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Federal Audit Executive Council

The 2018 FAEC Annual Conference was held September 4-5 at the Patent and Trade Office
auditorium in Alexandria, VA. The was attended by 130 on-site and over 250 through
WebEXx. Many thanks to our IG speakers, Michael Horowitz, Allison Lerner, Bob
Westbrooks, Tammy Whitcomb and the other speakers for sharing their insights and
experiences. Presentation slides and information can be found at 2018 FAEC Conference.

The CIGIE Audit Peer Review Guide Working Group led by Kieu Rubb (CIA OIG) will be
holding their next telecom meeting on September 13. If you are interested in participating,
please contact Kieu Rubb at KIEUTR@ucia.gov. The working group is also using
SurveyMonkey to gain insights and considerations for updating the guide. 2018 CIGIE Peer
Review Survey. The survey closes on September 12.

The CIGIE IT Committee and FAEC are holding a 1/2 day training session, The ABCs to
Building and Running Your Own Test Lab! on September 27, 2018 (8:00-11:30) at the USPS
OIG training facility in Roslyn. If you are interested in participating, please use the following
link to register: Test Lab Traininglf you have any questions, please contact John Patricola at
jpatricola@uspsoig.gov.

DATA Act

The FAEC DATA Act Working Group continues to meet monthly and is working to update the
audit guide for the November 2019 mandated reviews. The draft guide will be circulated to the
IG community for comment in October 2018 with expected finalization in November 2018.
The Working Group plans to hold a workshop in November 2018 to discuss changes to the
guide. More information on the workshop will be coming in the next month. The Working
Group also continues to meet with GAO monthly to coordinate DATA Act oversight efforts, as
well as the CFO Council DATA Act Working Group on a bi-monthly basis. Please send DATA
Act questions to DATAAct@oig.treas.gov.

Auditor Training

Registration is open for all FY19 CIGIE Training Institute learning programs. More detailed
information on training classes can be found at FY19 Training Classes. If you have any
questions, please contact the AI&E Academy Director, Beth Ledn, (beth.leon@cigie.gov ).
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The Legislation Committee continues to
engage with the Hill and other stakeholders
on various legislative initiatives, such

as Program Fraud Civil Remedies Act
(PFCRA) reform. The Legislation
Committee has also continued to engage
with the Hill regarding various provisions
within proposed appropriations bills

that may impact the IG community and
legislation affecting oversight of improper
payments.

Summaries of key bills introduced since
the previous newsletter was published
are provided below, as well as comments
on bills that have undergone significant
changes or have seen significant action.
The Legislation Committee last convened
SOURCE: ARCHITECT OF THE CAPITOL on September 11, 2018.

NEW LEGISLATION

S. 3398, THE EXECUTIVE BRANCH WASTE AND
FRAUD RECOVERY ACT

On August 28th, the Executive Branch Waste and Fraud Recovery Act was
introduced by Senator Carper and referred to the Senate Homeland Security
and Governmental Affairs Committee (HSGAC). The bill intends to hold
administration officials accountable when they misspend taxpayer dollars.
Specifically, the bill would direct an agency to seek recoupment when the
agency’s IG determines that a current or former political appointee at the
agency made an expenditure that was either unlawful or was inconsistent
with applicable regulations or agency policies and procedures. The
legislation also establishes a process, paralleling PFCRA, through which
certain agency officials can be made to repay the funds they direct their
agencies to spend inappropriately.

THE LEGISLATION COMMITTEE MEETS REGULARLY ON
THE SECOND TUESDAY OF THE MONTH AT 70:00 A.M.
AT CIGIE HEADQUARTERS.
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The Legislation Committee has provided technical assistance to the drafters of the bill. We have
also noted the potential impediments with using a PFCRA-like recoupment process which have
already been identified, with respect to PFCRA, in our legislative priorities letter.

We will continue to engage on this bill as appropriate.
S. 3357, THE ANTI-CORRUPTION AND PUBLIC INTEGRITY ACT

On August 21st, the Anti-Corruption and Public Integrity Act was introduced by Senator Warren
and referred to the Senate Committee on Finance. The bill seeks to improve the anti-corruption
and public integrity laws.

Section 531 entitled, “General Supervision and Removal of Inspectors General,” would
substantially amend the process of appointing, supervising, and removing IGs as well as how IG
reports should be posted on the OIG website. Highlights of the Section include:

. With particular exceptions, IGs shall report to and be under the general supervision
of the Director of Office of Public Integrity (OPI).

. The Director of OPI appoints acting establishment IGs if the position is vacant for
more than 210 days.

. IGs may be removed from office for cause - inefficiency, neglect of duty, or
malfeasance - by the President. The Director of OPI may recommend to the President
when removal is warranted.

. If an IG is removed from office, is transferred to another position or location
within an establishment, or is placed on paid or unpaid leave, the President shall
communicate in writing the reasons for any such removal, leave placement, or transfer to
both Houses of Congress and to the Director of OPI no later than 30 days before the
removal, leave placement, or transfer.

. If any portion of an IG audit report, inspection report, or evaluation report
contains information that is classified, sensitive, or otherwise prohibited from disclosure by
law, a redacted version of the report must be posted on the OIG website. If an entire
report is classified, sensitive, or otherwise prohibited from disclosure by law, the OIG must
post the title of the report, the date of publication of the report, a general description of
the subject matter of the report, and a justification for the report not to be posted on the
OIG website.

The Legislation Committee will monitor the progress of the bill and engage as appropriate.

H.R. 6550, THE FEDERAL RISK AND AUTHORIZATION MANAGEMENT
PROGRAM (FEDRAMP) REFORM ACT OF 2018

On July 26th, the FedRAMP Reform Act of 2018 was introduced by Representative Connolly
and referred to the House Oversight and Government Reform Committee. The bill mainly is
an attempt to codify the current FedRamp process. In addition, it establishes a presumption of
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adequacy — any provisional authorization to operate issued by the Joint Authorization Board is
to be considered adequate by agencies unless the agency documents why it disagrees with the
provisional certification. The bill also requires the Office of Management and Budget (OMB)
to coordinate with IGs and other stakeholders to provide guidance and recommendations to
FedRAMP.

UPDATES

S. 37107, THE FINANCIAL SERVICES AND GENERAL GOVERNMENT
APPROPRIATIONS ACT, 20719 &

H.R. 6147, INTERIOR, ENVIRONMENT, FINANCIAL SERVICES AND
GENERAL GOVERNMENT, AGRICULTURE, RURAL DEVELOPMENT, FOOD
AND DRUG ADMINISTRATION, AND TRANSPORTATION, HOUSING AND
URBAN DEVELOPMENT APPROPRIATIONS ACT, 20179

As reported in our August newsletter, on June 21, 2018, S. 3107, the Senate Financial Services and
General Government (FSGG) appropriations bill, was reported out of committee and placed on
the Senate Legislative Calendar under General Orders.

Section 633 of S. 3107 provides that requests for airline accommodations (e.g. business or

first class) on the grounds of exceptional security circumstances by agency heads require IG
authorization. The provision applies to many IGs, namely those whose agencies are appropriated
under that bill. The provision may impact IG independence and provides the IG with agency
programmatic roles. Together, with a group of affected OIGs, the Legislation Committee has
engaged House and Senate appropriations staff and other Hill stakeholders on this issue.

The House FSGG appropriations bill had passed the House on July 19, 2018. The Senate amended
the House-passed bill, included it in an appropriations spending package, H.R. 6147, and passed

it on August 8, 2018. As a result, H.R. 6147 now contains the same provision regarding 1G
authorizing agency head travel that was included in S. 3107. On September 13th, the House and
Senate met in conference to discuss H.R. 6147 but ended without agreement. The Legislation
Committee will continue to engage on this issue as appropriate.

H.R. 6147, as amended by the Senate, also provides $2 Million to CIGIE for Oversight.gov.
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