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EXPLANATION OF EXEMPTIONS 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 
 

(b)(1) (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign 

policy and (B) are in fact properly classified to such Executive order; 

 

(b)(2) related solely to the internal personnel rules and practices of an agency; 

 

(b)(3) specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the 

matters be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding 

or refers to particular types of matters to be withheld; 

 

(b)(4) trade secrets and commercial or financial information obtained from a person and privileged or confidential; 

 

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with 

the agency; 

 

(b)(6) personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy; 

 

(b)(7) records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records 

or information ( A ) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a 

fair trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal privacy, ( D ) 

could reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any 

private institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law 

enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence 

investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement 

investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could 

reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or physical safety of any 

individual; 

 

(b)(8) contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for 

the regulation or supervision of financial institutions; or 

 

(b)(9) geological and geophysical information and data, including maps, concerning wells. 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 

 

(d)(5) information compiled in reasonable anticipation of a civil action proceeding; 

 

(j)(2) material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce crime 

or apprehend criminals; 

 

(k)(1) information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign 

policy, for example, information involving intelligence sources or methods; 

 

(k)(2) investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or 

privilege under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity 

would be held in confidence; 

 

(k)(3) material maintained in connection with providing protective services to the President of the United States or any other individual  pursuant 

to the authority of Title 18, United States Code, Section 3056; 

 

(k)(4) required by statute to be maintained and used solely as statistical records; 

 

(k)(5) investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian 

employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished 

information pursuant to a promise that his/her identity would be held in confidence; 

 

(k)(6) testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government  service 

the release of which would compromise the testing or examination process; 

 

(k)(7) material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the  person 

who furnished the material pursuant to a promise that his/her identity would be held in confidence. 
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MONOGRAPH DATA 

6. Monograph will have c'Q.rrent value as reference work after 
lapse of six months· or year. 
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Few areas of corruption in contemporary ~meridm' life have ' ., - " .. 
• • _ .' • • ~ :. . . ' • t "., '" '-' ) • ,.' • ... ' . " ; . ~. .. • l • ,; ~ . ~ • ) : J .! • • " ': . . ... ,) .. . , ' . I: 7 • .1. • • , , " \. ' 

received ·mor.e publi~jty" a'n~ attention: iIi r~c~nt Jyears ·tltanfuo·se·perbi.hung ., 
. -

. " ,\ . \! . . r ' ; ~ :): J ; ... .. . / .• •. :-\,~:t , , :, . .. , , " \, " ,'J. '.. .,, ; : '_ " ' )'~' ~ ~~ ' J ~ ; .. ~ .. . ~.: : : ": .. ~ ~. 
to labor racketeering. Hearings of th~- Senate Rackets Comniittee

Sl 
., ~ • - •. ••.• 

, . 
·be'en. instrumental in focusing the spotlight on corrupt union practic·es. 

This monograph is the first in a series of gen~ral studies 

, dealing-with, labor racketeering. This monograph highlights the extent 

~d effects of labor. rackete'ering~ e~Iains its origin-and.nature-$ and 

traces .its hi.story· and growth • 

Subsequent volumes will recount some of th~ -c'onditiotls :existing' 
,... 

in th,e .chief industries' that have been affected by racketeeri.ng in_ the-

trade-union$ serving them,. enumerate anA explaIn the various types of 

-corruption in which.todaylls labor rac~eteers have en~ged; and analyze 

. the. causes: of and the -cures for ·~bor racketeering~ 

There can$)' of course~ be no quarrel whatever with the 

prinCiples of trade-unionism, as such~ or with 1;Jle -:Value of and Gontribu

ti,ons made by honest unionism in the 'United States over the years • 

. . '.\ 



.' . 
Th'ere i,~' ,n9 in:tention\in these: studies' on. labor racketeering to 'reflect 

unfavora}>iy on. dee~nt uni~n lead~rs:Qip Qr ,on th¢ membe~·siup·s_ .of .uru.ons, 

, gen~ral1y, Th~ ' sole objective' of. thi~· s¢~ies ofmonogr~ph~ .ig, to::pr'~s'~nt 
... ': . . 

~ .~ompr'e4ehsiv.e .and . illumJ.naUn~rp~ctur~ ,of those:,cQr~upftorces which, 

have bee~ at' wo~k ~ince the ,$WD, of the' J\me~ican. iabor m,ovement and 

· w~ch.·CQntinue to plagUe. ~.e· N;;iUo~ today. 
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. StJMM'ARy'~ AND CONCLUSIONS · . 

SUmmary 

Labor ra.cket~ering, constitute-s' one' of ~e ni9St vital~: .pr·eS~i.pg~ " 

and .ever=pr,esent problem$ of our t,ime. Corrupt traqe-up.ion 'practices' 

menace the very foundations of our 'natlon,allife'. 

. Labor ra:c~eteerilJ.g. is not new 0 The many a~d , varie4 for-ms of 

cor;ruption practiced ,by today~s mbor ra,cketeers=-unio:Q. dictat9~sh;!ps, 
, ~ . ~ , 

rig~ed el~ctions, 'misuse ,of union funds, confUct of interests~coop'~ration 

of management, collusiv:e agreements, infiltration of criminals~. use of 

. force and violencE!, ~'o'erciv:e picketing, and poycotts~ ,and simila~ , 

activ.itles--;..h~d t~eir .origin in the ,early days Of th~ American. labor move'~ 

ment •. The methods and·tactics' wh~ch were developed and stanqar~ed 
, ' 

" ! 

by Ja,bqr. rack~te~rs ,of former eras have, be'en applied ,and refin~d by 

labor. racket~ers of recent vintage. 
, / 

, The vast majority of trade-uni9ns and their offi~ials are 
, .. 

honest'l efficfent, and imbued with a de~ire to improve ~~: lot 9f ~e , 

Ame:ric~n wqrker. Nev.ertheless~ labor'racketeering 'exists on a , 

sufficiently extensive scale in this c'Ountry to give c~use for marked, 

concern and apprehension O:Q. the part of both. union members and 

the pu,blic., 

-' iii -
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,B. 'Conclu$io~s: 

1. Labor: rack~teerfug:ha~ h:acf;an '¢nor.~olis ~i1d :harmfu,l ,impa'c't ' 
an,d 'ef!~ct on th,e 'health;' 'stab~U.ty, and" growth of the :Qnited, StateS' 
econ:<;imy. 

20 :Ql'particular~ htbor;racketeering"has', seriously :~n&u~gere'&our ' 
Very "nationa~ existenc,e 'by ~t~r,fering :w.ith, arid in,c~~asing the ,cost 
of ,defc:mse prodltction. . , , ' ,. ," 

, ' 

,3. union, members h~~e, s~~~red~:h~avy' ,lbss:e~f jzr wag~s'~ a~d' mail~g~- : . ;" 
ment has::lnctirre.d 'eqtra~lyjll~ge losses at m,oney·.a~·a, r,esult-.o.f 
slQ'WdQWnSj ' stri~e's, atld, other' jabor' s1;rife ,br'ought about 'by 
labor 'racketeers'o ': 

, . 

. ' ' 

4. Corrupt unidhi'sm has infijcted' immeaSlwoable' .dalli~ge ()n,the' Am,¢~ican 
, : geop~e ' as a, 'whole 'becauJ:J~ ot higher' c'osts' fQr e()ln:~:()diti'e's and . . h 

::s'ervices~~ ·.d~lays 'in ;c()mpl~ting' es'senti~l proJ.~·cts, and: lim~tations .. 
on,.fudustrlal .expansioh. . 

To:o' many' c6~rupt- Amer~cali labor ' leade~s' have ,rega:t~ed~the :~a,d(;!"; 
uhion 1li,Qyeni~nt. a's: a: '''happY' ,hunting·g:touhd'~ for pi~4~~, J:pi'oflt, '~nq: 
'ex'pl¢i~tiQn, rather fhim as' a. tr,iisto ' . , , . 

:Union :~ign,ess: and 'prosp'erity:; ,~,ombjned W~tll 1;~re ap'a.thy of l,ll1ion , . 
menlber$hip~, WlsCrup.41ous JaQor'·offiCi~l$., and .. di~40nest employ~z:s:" 
have .been. the mai,p. ;r.eason~. for union, corruptioh~. . ' . 

7 .. .L~bor 'r~cketee;r.ing .h~s· peen :~vident in th~ United:states. siri~e', th~' . 
beglimmg' of #l~' J\ni.erican; lapQ:r- 'mov:~ment., iJi tJle ,J,atter ,pari .of the , 
.19th' century. 

. . 
,8. 'Cor;ruptiop. b.e:ca~e" a sanent..,:featur~'·of the lapor' ,movement, 

espec~~~ly m, the ,btli~ding' and; constru¢tion in~itl'stry!) With the -
dev.elopment of ;ta:rgec,~'cale trade~unionlsm' ~t. th~ turn of this 
.c·entury. 

, . 

- iy-

.. 
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9. As the, lahor' ~;oyem~ilt 'gr·eW~,e'sm.blj.shed ap.d.'8'ucc'essful 
pj:alpX"~ct~ces were: au.gmented':by' th¢ liltrocluc,Hoil.of m'any 
new .feattir'es'of corr~ption'o .-

~Oo -Before; dur~ilg? and after Worla:War" I,. labor racketeering 
deve loped', w~th a/Jacrity thtougho'ut tJre' co~t~y, and'.it 'was' 
during th~s 'period that crimInals beGame a force,,in. the' 
Jabor mov(:}ment. 

t 1. Repea~ 'of Prohibition .accentuated: gangster. mfiltr'a:ti'on, into 
the field Qf1.a:boJ;'racketeer~Qg~,~,pr,inclpal1y~s:a mEt~p.$ 'Qf ., 
T~p'~enishing' tbe 'r'eyeIiue h90dlumJ3. io~t :a:ftf;}r th¢ir .boQtieggiilg 
operations c'eased. ' 
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t . EXTENT AND'EFFE.CTS. 0F LABOR' RAC~TEEaiNG 

A.. Extent of Labor'Rackete.ering 

,How much,Jabor racketeering' goes (;m in the ·Unit~d State's? The 

answer is': a ~06d d~a:l more'· than most trade"'union leader.s will car.e to admit, 
. -

although )lot, 'perh~ps~ 'as', much as the :v.ewspaper headlines' might suggesto -. , 

The vast majorit¥ of labor ·union~'. ~d:th~iJ,- ofijcials ar.e dedicated 

>to' the' cause of decent~ ,c~ean~: ;consn-:uctiv~ vmonism.In: general, ~ab?r ~s 

busine.ss~ like~ well run., and.l~w=a;.biding. The, llPions .orga,niie, .condUct. th.eir 
" I • • • 

, inter~a~ af;fairs~ ~~d baJ:'gain witl\ management ,in ord~r.ly fash~oIl. ''!'heir ' 
. ' " -." : .. " '. 

officialE?'" by ,and large~ . are honestll loyall) a~d. <l:e:voted to tbe' weUar~ of theIr 

memb.ers. T4ey.dQ hot. resort-to shakedowns and e~ortion~ 'employ goon 

squac4:1 nor use. ' violence~, raid othiir unions~ rig their" ele~ctions'~ 11,01." dip the~r 

handS in,. the union till. 

Yet~ .labor ra.cketeel"ing is sufficiently' widespread a~d pre.yaJent-tq 

.~reate ,considerab~e: resentment and. anxiety amon~ both union membel;'s and·the 

publi~ alik~o Hearings' of th~ .. Sen~t~ Rackets ,Committee*dUring 1957=1959 

'/0. painte.d a 'Sordid and- dismaymg pj,cture of c'onditi,ons' am'ountJ,ng tO'virtual 

serfdom existltlg W. most of the'uni,ons' it investigatedo Union, member.s, both, 

. *United,stateE?' Senate Sele'c't Committee on Improper.' Activit~es.in t1:J.e Labor' or 
~anagem~nt Field~ also, lmown as: the. McClellan. Committee. 



_/J 
. -.~ 

an the: wimeS%:l ·stan.d atld ~ . lett~~.s, desc~lJ;Jed' 'co~tle~Ei!; ~buses, sutjer(;!d. 
. ',(I) (2) , 

. at ,~e ,.han4s: of ~QJi offleial~. ,' .' , .: ' . , , 

TUne after: ,ti~e~ th~; $enat'~: Racket$. .C01ll1D:ittee, ~(;!arthe,d, 

, 'evid~nce ,suggesti~g, that too~ m~nY' .labor leac:Iers~·cbn~iqe,l." union, fu~mb.e~s 

. tq, b~ "imll0r.tant ·to: ijrem, o~ly' as, chatteis or: vj.cq.ms, ~ot 'as .. pr:lnCip~is' to 

whom $ey' owe 1:h~ hi~hest' iq.hd;of fidu'ci$'y :qq.ty 0 ' Dis~Josm-es' of . '.' ' . 

~ ~iS~$dling: of .. Itmds, outr;ifPlt. ~ev:er.Y ~ unio~, '.~c,tator);~p" disb~n¢st: 
. . 

, ¢i(;!ctj6n~?ilitimicIatton" :s~a~~d9Wns, eitor~bh.~ . se·ll()Uts , to management, 

, c6e~c~ye' pick¢tili:g' .ap:d b,oy;c'ott~.~ ah<\ mo$t, ommo-qs, o~ all~ an 

,a¢.ce'Je;r,at~d: teD,den~y ' an, the, par.t. p( , c~linj~~s. to: ihfiitra:t~, 1;4e' umons 
(2) 

·highli@lt~d~. 'Com,m.itte~, he~f.~gso ' , ,So ,~~en~ly.e- ,a:n~f, Q:ciiO'us, w:e~e thes'e 

';r:eveia~oi1$ , th~t P~'e'side~t, E'!:senhQwer 'Wa$ p~:ompte4: to' ,ch~a~ter~E;r 
. (4) 

,labor' ,ra.~~~teer:tng' as, 'fa, :natioJiai." .cU$gr.a¢Er. " t, . 

B. , IriJut.~ous,: Effe~ts of ~abQr Rackete~d.ng 

L~por ,':racketeermg, ,l)a~, wrouglit. ,inca,lcllJible :h~r.m on: the" 

.' Amel.'icap. eCoiloiny thrOligh . .losses: in pro@,ctio;n a:nd .in. retarda:t~on 6f 

groWtlt. It .. ha:$. iDfJi~te,da, heavy ,b¥1".den, on al~ , 'se~ents: of, the 

. ,population, foreyery nian, W.01ll~:il aild chil.d. in, ~~ :c'(~untry j;;ays, h~$ 

or l1e:r to~l--.dir:f:!'ctJy ·or ln4ir,~'~tlyp-t9' tl1~ , Iibpr rac~et~'er,S'o OveX" the 

, . . ' . . 
/ 
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'J 

, 

dpJ~r~'o '') " ... . " 
Among, the ma:in. inJurious r.eS1:llt~ p~odUc.ed .l?y. labpI:' I:'ac4~te~ring' 

\ ' ! • 1 1 ' _- ,-

are the, :foUow~g~ : . • • r ~ 

wages .. -which. 'can hardlY. e.ver pe m~de UP:-= due t9,sloWdown~'1l' :~tr.i:k:~~, . and 
• • J ..' > " 

oth~r labor' ,pf,oublesfop:xente:dJ>y rac~eteer.ing:laPQr leaders. T~,s. l~'t>:or , !.. • ... . '. ~ 

. 'strife :b;asnot be~n instimtted, fQr ille; ben~fit. of th~· wprker" 'b\lt fQJ;:~!ll~ , 
, ,~ , , 

aggrandizetnent Qf 1;h:ose, lea,Q.¢rs thems:elve~ sglely .as :a. means Qf ~¢o;r,cing 
, , ~ • • _" •• ~ ¥ t 

their dema;nds on, :ell1:p~oyers. Mor.e9ve;r ~ ,lPrlon:, memb~rsh~Y~:Q~~n; dep~iye4 

6f:tbeir democratw, ~ights. and .. control-of. tb.'eir, :unio,n:~" an~.~ave: jo-q.nd:~eir 

union hea~th, welfare~ anq pension f~ds' m~~appr6pr~~te.d py ,gr~e,dy .',. 
~. ~,; - . . ., 

.' -. 

2., Simil3x~y, employers.: have lost va:~t:sums. qj money, 'whi~lJ.);hey , , 

ca~ never tegam, he'~a'lJlse' of higher labor ,cQsts, ,curtail~,pr(J):ductj,(;m" andll 

in, some 'cases" eyen complete: lack of 'produ~tioIll brou;ght about by J,abqr . I' ._ 

racketeering. ' ~ome'e:pl1?loy,ers h~ye' bee~ for.eed into, :n;'eC;:,eiyership or 

h~kr~ptcy as' a, tr;onsequ:~nce: of the' .demands' and', actiVities, of la1;>,qr ta~cket~er s • . " , . . ' . 
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, . 30. The, public' or .c.om:niUJlity·' at. l,arg~: has. suffe:r.ed~ i.J;f.eparabl~ 

$m:a~e: ~d.lo~s, :r.e:Sl.ilfiiig .trom hi~het costs'., for ·prodq.¢ts:ap:d ·ser:vice'~;. . 

. ,delays. in. p'rodu¢tfon and. in. ,-compietilig: y~tal pr9j.e·~ts, ,$~ch. ,as/ ho~sirt,g; 

'. ~~hoolS; ho~ltals~ and' 9ther ~~¢jllti'es;'I~efuSa~Qfilew .Wdustl,"i~s: tg 

Jo'cate'l.n;. ar.easpla~eci.. by ll:Dfav.otab~e .¥tpor: conditions, and',a;bandon,;o 

'nie~t 9f , pl~ilS' tor 'expanslOJ:l by 'bu'sinesELCQnCf;!l,"ns ,m. e'~r~in lo~alip¢s. 

, wo]:'.st of. ali, :h:owey~r, ha's .. .heen, #l~'<,e#ect;,Qn':our na~onal·seci1rj.ty~ ' . 
, , . 

. D,¢tEm~e' , or4~rs." :so.: ~¢qess~y' tCl' our' 'mttionai e~steilc·e· ~d the 
, . . 

pre's.ery~tiQn Qf f:r,e'~·dom. ~,()ugh(jut the W'ot.ld, ha;ye .·been· seriQu:~iy 
, .(~) :(6) 

iinpair~(faild, their"'~6~t skyro~ket¢.d ag a 're~lt ,of ,iahor' 't'a~:ke.t~ed~g; " 

,C·~ '. :Fa:ct,9r.s .. !n,: IuiA6~' Il.,ack~tee1"iilg 

WheJ). ~th~, Gongr~ss:-ot IndUsi:riaiQrgaIii2iauons: {her.einaft'erf, 
. , , " • • •• 4 ' 

'r~f$rred,to~ as', 910> ,SJ?lit ,avi.~Y f~'om the Am.,eJ;"ican,tede~ati9n of LaJ;JQr J 

(her.e~t~'J;":' ref~r:r~c:t ,to, a:s , AFL)' in~ 19.3ti~: th~, entire ' Am:e.rj.¢~n, lapQr -

'movement ,eompri$e,d; ,some ,3,.000" (lOO m'embets. 'rO~y.; iiAs' abo~.t. 
, ' r 

#ve times as:, i.a:r~e-c,moret1ia:rt , 15, OOO~ .. OOO-= with , 13~ 5'OQ, 000 eru;olled 

iIi. the', reunited, AFL~'G.IO alo$'." 

Bigtless,a~4' prpSperity 'hav:e bred: tt()~bleo T~~ Sen:ate' 

- Ra:c~¢ts. Gomm~tt~'e fuy,e'sqgation:intq the: futerM.tional. B~otherhood of. 

!'" 4-

~' 

,;,.. 



F .--~~----~----------------~~----~~~~~~ 

''reainsters, ¢ha:uff~urs; Warehousemen ~nd:'H.elpe;rs' of:~~rica 

l'j (herebuiiter referred to as, 'Teamsters' 'or ~Teams.te~S ·Union). ,~Qc~sed 

atte~tion on the preblem,s,that'such' groWth,has, brought. ~~, th~, 4"a4~- , ; 

{, 

.. 

union movem'ent". BigneSs tends to iso~te the 'lndi:v.i~l chJ,~s-pay~g .. 

union: members' frointhe labor: ~eaderS, giving th,e le~d~r: '·a;:, chaJlG~' t9 
, " 

rule' rather than to consult. ,: ' . 
" . ' l 

The 'major -itiiions; 'during the ; turbule~t J930~s, 'P,ossJ~~.~~g. ; .. : . . 

Only mea:ger-,fID.ancial·resourceg, and 'had to. fight f<,>r tP.e~r liv~s'o. r,r.Q.'~y , .. ' . 
; 

how~ver, . they hav.e achiev~:d.~egitima~y: a,nd:ar~ ,ac~epted. bY' i:h~-. I\m~:ri~~ 

peopl~,! They haVe ,grown old" "stable', "and: rich. ,~. 1956, for .i~s~~ce,.,. 'i:. 

trad~~unioIi~ controlled an ,estimated $25, OOO, .OOO~OOO in b.ealth, w~Jia~e, .. 
. (7)' . . , 

and·pension-funds',. and that ,figure C'ontimies".to m:oun:t; ,ev~ry! ye~r. 

The Interriational Ladfe'sg Garment Worke~'sv V.nion"!' . .,.,374~ 000 ',' 

strong--in - 1958~ 'bad. s'olne$58~,500, 000 in net assets, ap.d,' cov.ld· b9~st ..... 
' . (8) 

of '$211~ 000, 000 in. health,. welfare,' and-r.etirem ent f$d,~'.Sev~J:"~l 

years ago; the AmalgamatE~d Clothing .. WoJ:"kers, of ,Alllerica cO:Q.~oll~d 
~ , 

eight insurance' fuilds and, two insurance: ,compani~,s wi~ -reserves' pf\ . 
~ 

$108, 000, OOO~ two banks worth, $90~()00, 000',: and h.ou$.ing· deyelo'p~~nts ", 

worth $~3!1 0"00, 000. The Umted Milie Workel',s of,A.m~r.iGa tOday Q~.s 
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. 
the' third ~ge'st b~nk in Washingtop", D. c., with totai .resources; of 

.near~y ·$300, 'Q.OQ~ 900. All of fh~se hbidlngs-,consti1:ute.' big bus~e·~E3~ . .' 

'Many cit th:e young, iabor: le~cler:s 'of the· :19.39 v,s' who' ·af~ ·~_ow. t91?: " 

offic~ai$ .ill their ·Uni(j~s:h~v,e .. 16st ,cJ.Qse'·. contact. wiJh the~embers th~r . 

r·epr.~sei1to ,A certa:~ a~6iini 'of thJs~ of ,course, wasill~yitableo 

. ·¢o~Iective·· baj"~prlhg, . ha:s, '~,r·e.ad·~p.~is .more and more: c~:mduct~a;- on, a, 
\ 

~egi(;mal or' national hasiE3 mtlr. thou~ndS" of· D:l'emb:er:s .· mvolvecL 

Negotiations'. whieh', ~ed t(,) :i:he' ~9:59:steei .'str.U~e~, .for :examplc;!, .. cOVer ed, 

som;e' 50Q; boo'· workers' in,. qne.,c9n:t;ta:ctual pattern~ .In th~ :1inalaM.:~Ysi's, 

th~.t. ~gr.eeni:'eilt. was, worked .out by Qnly"a, handful Q~ leaders: on Jabo~ o's' 

.' sid~, w~th th.e ·~OO~ 900 member.s h.e~g:,~'er.e: l:>ystanders: w.ttb:· a 

n~gJ.i~ble i .Qle· ill. the proc.ess. 

in a , 'Union: like' ·th~ Te~m'ster's UIli:on, a, :sillgie' .cpntra..ct ~ar 

'be Signed coy:ermg lS:o.,:OO:Om.embe;r,.s ina .. do.zen .s~tesp but the m.elll'be;rS. 

,·worK·-,fOz., tliousa:~ds of companies., 'rtle :qriver:s, 'Q~ oJ),e ,conC'ern.h3.?;"dly 
" -

-'Im6w those in another 0 _ For' the~ to. get ·togetQer .and :stay' the' hand. C?t 

"r\. 

;.> 
'" 

", 

·, their' p:r.e·sident, James 11. HQ(fa, . wo~lciJ:~e' an. act. p£ :c:oiQssal o.r.ganiziJ;1g _ 
~ , ~ 

proportions'. That is' 'why racketeei,"ing ,flourIShes so' much ntore J.n 

wide spr. ead, d~/ceIitra1ized mcfu:stri.es~ .. indUstrie'g, ll.ke .tr.u'CIti~g: and 

·cons,trucQ,on... Th~ 'ba~gainin~ t$ usually :done. with. associatipns 

- 6 ... 
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enc.ompassihg' sc.ore~ or hundreds of 'empl.oy.~rs? 'but the' men in each .of the: 

t7 units ar.e· is.ohited .and c.om~ t.ogeth~r .only rarely. 

In assessing the reas.ons f.or a Dave Beck, dep.osed president 'of 

the Teamsters Uni.on, bigness was 'certainly .one .of the primary, fact.ors~, 

Wh~n uni.on bigness is c.ombined with decentralized industries, :apathetic 

uni.onmeilibers, and avarici.otis uni.on.offlcials wh.o are uncur.b.ed by 
, , 

che.ckS· and balances·, there exists the perfect opP.ort!lmty f.or ,som~(;me. t.o , 
dip int.o' the uni.on'.s funds. .(9) , , ;, ., .. 

. lla~k~teering and: c.orr:upti.on are n.oneXistent '.or'neglible· tn, m6~t 

.of the ~ab.or m.ovement wherejn .or when th~ w.ork~rs are gr.ouped t.ogether 

in l;arge numbers? as 'in the maj.or .fact.ories? .or where fu.e industry-is 

regulat~d 'by a Government agency and cann.ot mak~ any "sweethea;rtn .or 
\ ' : 

c.oll:usive agre~ments between lab.o:r and management. A railroad, for 

instance, that paid bribes t.o leaders .of .one of the big railr.oad br.other

h.oods W.ould s.oon find itself in difficulties with the Federal Qpvernm,ent. 

S9? t.oO, in m.ost .of the yast uni.ons, any c.orrupt practice,s W.ouid 

soon likely run, .into' str.ong .oPpositi.onby the m~mbership that C.oulq n.ot be 

brl,lshed .off, as in the ~ecentralized industries. A business agent ~h.o is 

taking m.oney from a c.onstructi.on firm can :usually "arrange" the 'discharge 

6f an .oPpositi.on uni.on m~mber. But in a largeplant~ this 'c.oul~ .hardly 

happen With.out seri.ous pr.otest by the rank and file. 



'. 

In: , 1,95~" the Um.ted~ Steelwoi"ke~s; of _~eri¢~~ -for 'e~~ple, 

,~xperien¢ed"r~n~~;t~d-#I~Fdispleasure'o _ ,At its ,natio~l conventl9Il';j ' ' 

Pavid .J. 1t4.~Dona.14, the pre~Hie~t~, 'push~Q: 1;hr,o:ugl1· a.::zp.onthJY ' 4u~s: 

;:bQost iroqI fhr,ee to;-five. dollar$~, Ba.ck: :iIi th~' ste,el. mUIs;, tp.e:,heat 

gr:ew-'S6' ~l)tense that ,an. ~imow.n\. worker named. D9.nat(i1]l.ari¢kra~. . 

aga~st 'M~]jona~~L.for ,p~e-sictent. and ·amas~ed o~e thixd.o.f. .t)le. vot~~o ' 
.'-

. , 
~ - .. . 

", Trade;..unioiuf which, have ·a. IQn~ .tr~ditioJi pi dem9crat~c iprJ~~ctlces 

'ats9'·have;·built..;~il' pr.otectipil. ,\Some '~ni.OIts 'are :tD,odeJ,s' ofd_e¢()cr~ij:c- : , 

d~cency, . maj,ntainfug what .am;ounts to a two":party :syst.eD;li .. th~rel;>y 
. - (JQ) , 

, keeping the leadersh,ip '9n' .its toes' ·atid·;abovebQar.d~ 

., 

" 

-' 
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AD Origin of ,Wo~d. ''Rackee'" 

EXtortion: and coer'cion,;.-ba:sic ,ingrements ,'Of presEmt~aa:y" "'; 

racketeerlng=-a~e' not new a~tiViti~s. ,in the: United States, in, the jate' l~th. 
, -

Gehtury~ ,criminal ga,ngs for~~ci.businesses that were iliegalor on th'¢ " , 

bo;rder line ,of iegalityto' 'pay tribute to them in order to avoid pers~>nai · 

injury' or .destruction of property. Hous'ss of prostitution and' gam~~g : 

~stabUshn;rents we;re ' .e,speciatiy' ea;sy victiJI].s, s~nce they were' i,n ~p 
.' . nn 

position to appeal for ,police protectiono . 
\ " 

The word' 'fracket" itself, however, .did hot. gain ,currency anio~g 

h(jQdl~ms UAtil tl.J.e pre-Prohibitlo~ era. Th~ wo;rd was used to' .deSignate a 

. be~eflt dance, 'party, or ,o~er form ,of ent~r.ta:i.nment ,giv:en. by £ group ill the 
.-

nam,e of some ,comparat~veiy innocent person or occasion. , Ticket~ , wer,e 

sold--often through·f~ar=-to .small merchantS and' shopkeepers'· ~, a 

neighbor.ho'Od. Tire group arranging the ,racket 'thEm 'split. th¢·"proc~edS. 

1)urjng the 1920Ys~ gangsters' appli~dthe word "racket'f to 
both illegitimate ,and legitimate activitie,s. !''What's yoUr' racket?'" 

be'c'ame ~e ac,cepted. way ' of asking a new aC'quaintaIicEfwhat llne of 

endeavor he' pursued. It might be pedd~g narcotiCs, driving a truck, 

hijacking,trueks, or ,selling: vacuum .cleaner's. But if. it was a source' of 
, (12) (13) 

income, .it was a racket. 



B. :R~ck~te'ering' Defined Genera;lly 

The t~rms "racket" and ffracketeeriJlg";'have tong: peen vagUely 

. de~~ned and 10Qsely' used. All kinds ,of ,h~~fla~, sch~l?1es, swindles, 
• • ., .' .~-! 

con,fid~nce ~es~: anq simila.x ac;flvities have been, labeled r~ckets'. 
, 

.Rumr~g, ~nd :bootlegging dul:'ing l'r.ohibition, hors'e and dog, ra.ce 
' J 

. betti;ng, estaplisl)m~Iits,policy or numbers games, lbtter.ies', and other 
.' . .. . ; 

di~tiQ.~t,lY' ilJegal forms of. ~~tiv:ity h~ve, likewise been refer~ed to a!? 

rackets'. 

But rack$teeJ:lng is a, special tyPe of criminal activity. A . . 

r~:cke.t can best be.··d~Iineq,as an organized m'etho.d, of e?dorting'money 

,frpm :th~se engage4. ~ither i:Ji. ~¢giti1llate or iilegiti~ate .enterprises, 

.fr'equently· aCGomp~ilied, by thr.eat$ of infliction of personal jnj~y 01' 
. " (14) :(15) . 

, desti.'u~t~on :of property. 

, : Rac~~te'e:t:'-inghas many var~~tions and,ramific~tions~ Jt 

. ca,h. ~t~c~ its~lf,. ,like. a1;>~rnaGle~ to any ~eg~timate .industry, busines~, 
\ ' 

or ~~or '!lIlion. wh~ch produces ~ubstanti~l profits for the 'unscr'l1:pulou:s , -
. elemeJlts lnvolve'd. Over a p~ribd of 'ye~rs, many in~stries? .' ~ . 

business~s, ~nd trad.e= unions , i~ all s.ection,s: of the, country ha;ve been 
'" \ 

r ... 

" . 



Labor racketeer~hg is only one 'segment of racketeering, and 

it is ,as old as racketeering itself. As a rule9 where any :rackete~ring 

~ives9 labo~ rac~eteering will also be f9~nci. Likewise9 wh(;:!re ' 

g~neral racketeering.' is nOIie~i~tent or insfgnific~~t, .. labor'racket~ering 
(16) 

is: also ne~ligible., 

C,O Lahqr R~c~et~ering', Defined 

The term "racket~ering~ "a~ applied to~ 'labor-manag~nient 
, 

r~lati()ns~ means' the abu~e' or exPlolt~tiop..of an individu~Ps poSi~i'6ft 

i~the 4tbo,r movement fo;r his personal gain at the expeil~e ·pf worlc~f~ 

9;remployers ..in .indus~y ~ or both. Tqus'~ a. Jabor racketeei; who' ;h'a~' i 

achieved a POSitiOIl of power· in. 9r 'ov~r a trade=union u~es such 

position for· the purpose of personal profit ratl).er than. tor the ~av~IlC~= 
. . 

merit of the 'union 9S legitimate objectives to l;>enefit ~ts 'member~~:"'; '. ;.:. , 

, 
. ' 
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illo HiSTORY AND GROWTH O:r LABOR R.ACKE'j'EERING' 

i" . , 
Ao ,M.olly Ma~ires 

. .... ' • ) O J" .. 
l :' 

~ab9r- racketeering-- even though it was notknowu -by th.ts term 
,': ' . '.' ~ - ~ ~ ': .. ' :~' ~-~ .. " .. ''- ~ . .. ~' i : · _ . .. '~ ." ·l;.-···:' ~ . 

at. Ule titn~--e~sted in.-the 'UnIted States op·a large sGale .even before th~re 

wa~l" .anY' g:ngS~~rism' ~s ~e '-~~w it to$y. ~ortli:.a:fter. the civil w~~:; 
c, , - '" r::. 

there' appeared in the anth:r;"~c1te co~l r.egions of Pennsylvania. a ·secret 
', ,, ::-.. , -, 

'SoGiety Qf .Iri~h miners' .. ca~led the Molly Maguires, whos~ chief method 
• ' " . ' .. • •• • . -.': -. • .. 0' - . _ • _ ~ _ • 

of att~iiling be~ter wor:king con<lltions was murder. . ~ . . '.' - . 
. ~ 

. Molly Magu~;res had operated . .in .. Ireland in the early 19th ' . ~ . . , 
:' . 

cenwry, wh~:r;"e they had ~urdered landlords and their ~gents for 
: .. , . . -

mistreati~g ~enants ~ When the MolUes m~gr~ied..t~ the Unit~d. ~tes 
' . , " . I . . ..;.f: ' . . ~..' 

-, 

~n. tlle 1~5Q's,and we~t tQ w6rk.in the<l?(mnsylvaDla coal mines? they 
- • -, ' 0' 

~ ,~,,: .. , -: - . . .., . 

'encoullt~r,~d ~~c~~J an~ e'~~nOJ71i,C c9ndi~~o~~ ; ~~ ~e~er ~a_n ~~se i~. ~_e 
old country. Long hours? 'low'wages', and·tJo'br working fa.ciUties ~er.e 

the ruie, and fatal disasters lr:equ~nt. There were no effective unions 

to aid the.m in improvitlg their plight. 

Un.qer ·the stimulu,s of evil 'conditions" the Molly Magui:r-es 

;reorganized in Pennsylvania. Scores of 'mi~e bosses weJ;e assas-sl:natt~d. 

12 ~ 
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. ." 

Eventu.ally? using the 'same "lotent methods~ , tli~ Mollfes invaded, the' political 

~rena and began inst~lling in office mayors and' judg~~, 'who we:.;e' 'me~be~s of 
, . 

i;p.e"'Molly Maguires. They also killed labor leader,s whose' cbickeilhearted 

tactics they scorned, seized control of trade-unions, called strikes, 'alld 

threatened with death any ,strikers who might have been . .t~mpte<,i fb 'r.eturn 

to work. 

~ , 
, " ' " - , I' :.. 

c,ommunities and murdered j~dges and, disti'i¢t attor~eys ' who' ven~w:ed, to 
" ' , , I ," 

prosecute Molly suspects. Then~ in 18751' after a series' of part~C~J.arlY 
" ' 

~uesome kilJ:ings; a Pinkerton. detectivel' hired by a mine operator, went to 

,work in. the mines,' joined the Mallies? gained ~e~c(jD:fidence of'the: leaders'~ 
. , ' 

and finally turned 'state's evidence. A number of Mollie's were triedl' an<,i 

a sCore' were hanged. 'Thus, enc,ied'the ,first big iabor racket in America in 
, (17) (18) , 

which, violence, was ,employed. 

. B. Racketeering'in Early Labor Moveme~t 

Corrupt practices were notv.nknown in the, fIe'dgling AFL during 

the 188011s and 189{Ps. Witll th,e growth of 'large-scale trade-~ni~nism at 
. " 

, , ' 

the' turn of the centuryl' corruption became an important phenom~nOIi of . , 

the labor movement, especially in the building and con,struction ~ndustry: 

- 13 -
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Becau.se of the, very nature' of this' industry, it waf3 a , "!}atl,lral" for labor' 
1 

ra~k~t~er.s? who pi'ey~d on 'Y,ork~rs a~g: ~~pl.9y~r.$, a~~~:., .q~~~,s~94ally~ 

aggr.leved perf30ns would. appe~~l ,to. public .~:uthor;ities? ,~ng .tP.~s. r~$~ited 
.. ' . .. ' . - " < • '.... ... . 

ill:. cow::f~ctlon anq e~o~ur~ qf ~l:>usiye pra~tices of ,shocking prop.ort~.()nso . . . , - . ~ . 

AS!,ij1eiabo:r movement 4evelopec;l~ old 'and. successfu~ 

ma;lp:ra(!tic~s became' wi~esJ?reag, aIld.Som.ewh~t sta,ndardized~ ami. ~a,ny 
" 

, 

new .fe~~es of corruptio!l' wer~ ,introduced in some uirlOilf3. PUf.~rlng 

'irom. uni6~ trea~Ur~e$~ despoti'~m~ nepoti~m, an<;ffa'Voritislll increased.' 
• . ' . . ! . . 

'Misu~~ of. union position for personal l@.in was resort¢q to by 1l!li6n · 

offi~ialf3~ at a~l levels. The use 9f kickba.cks, the"sale of jobs to: 
. a... ~ 

.prefer~~tial-workers~ and col~usive a~~e¢ents;. later' c~ned 
. . '. (19) 

, ff'$w~~th?ar.tn .c:Ontracts~: 4.kewise ,b.~came .cdmit;l.pnplace. I • 
~ • , ;" r A, 

: c. First 'Labor-Racketeers: . . "." , _ . " , 

One of ·the first' '~nd most nc;:>toriou$ labor' rac~ete~rs, to nia~e 
, . 

hi's appearance in ·th'e 'UnIted. ~tes was. Sam, Park$., who was, th,e 

'a:bsolute ,ruler of 1;he New. 'York buildingt:rades between- 1896 and 1~03,o 

P~rks. believe.q in :o.nly o~e' ()rgani~ing, tactic'=~physic~l force--and he , 

achi?ved, r.?h,1~r.k~ble r.esults w~th. ~t. ,By-,br,ute sb~?ngth?h~ org~nized: 
! '~ _ t _ • • - " " 

,the, Houl::ie~mith.s', Bri,dgeinen? , and" Struct~al ~,on., Wotlq:~r,~. ~ . V~9n . - . . . . . 

(hereinafter referred to as the Housesmiths -Union)? and by br-ute force 
,. . . 

he requced.his 4,000 iron worker.s to _a state of complete subj:ugatj.on. 
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If :]?,arks Cijd not attend tp the recalcitr~nts p~r,sonaHy, they wer~ 

ta'(ten,care' of by P~ks.t ga~f?: .of ,plug;..uglies" who 'wer.·e paid out of the union 

4'e~sury. A not qnusual punishment. fo;r a member' who' askeq too map.y 
- , .. - . . 

searching' qtiestiPIls was to knock him .dQwn and, stamp on him .• 

Park~ .did,not rely 'excluSively onfor.ce' to sustain, his P9wer in 

the ,union. He' dispensed:favors·and·pa1Xonage to his ioyai constiw~nt$~ 

N.eedy workers cQuld'always get a.loan.fr'c;>m parks, and. he'· was' m'ore th~n .- ; . 

liberal in setting up drinks. in saloons.. Every' member of the unid.n knew 
)- ~. ", :. 

• ~ • '1 

.he; ~s' a racketeer, but 'so: gre~t was theii fear ot him that he, hact no 
! . 

:diffic~lty keeping the~ in, line. 
'; 

Th~ Housesmiths Uirlon was exploited.by parks for 1,tis own 

uJterior' plll'poses. While it · is'~rue· that hehelpe<tboo'st the wages ot 

the iron workers" he .saw to it that his own pockets, were ,well fil~~d , 
, 

" ' 

in, the' proc·ess. He exer.cis'e'd. complete ,control oy.er the union ts fi~nces, 

spending;' $156,000 in th~ years 1901~ i903 without an accoun~ingo 'In 
. . 

ad,dition, he used his union ppsition to elicit bribes fr'om ePlploye:r;s. 

Although he had no other visible sour.ce of Income than his ~48 weekly . 
, ' 

~~~ary as, a walki~g delegat~, Parks, deposited.$ll, 000 in his ban~ 
:r! 

account in 1903 and showered diamondS ,on his wifeo . ," , <: 

.' 
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" 
. , 

, When the, Hous,esmiths, Unipn joined, the BQa:rq 6f ,B~ldiD:g Tr'~~'S, 

p,arkS. was .selecte¢l as' its " plfestde~t, .' aricl~d'er' :his guidanc'~ it : alSo, tbriyed 

. ,:a:13 a,~achtne of corr,upU'on. Other racketee~'S besides, Parks, were r.~pr'e~ente4 '..., 

,~n, the, iriner' circl~ of this ,organizatl,on. 'the Board ofBt!ii~g T~ades' 

,pra:ctic;ally ~entron;'ed .the building iJ;j.dustry in; .N~wY(irk City, for few 

,employers. were, Willi:ng, to tun. ¢.e "risk· of a sympathetic, strikeo. 

In the,Summer"of 1903, Pa:rks was convlctE~d"of",e~prting ,money 
, 

to' settiea strike' .Oit t'heNew yqrk City watEir' front and was sent~nced to', 
t . 

two: ,and, one-h~¥~ar.si~1j~ing Sing Prison. 'In ,sp~te ,~f his.,cenvi~tiOn, 
, . 

he w;:t'S gIyen.,a vo~e, ,of confiderrc'e aIid hi,s, wrl,on.,salary':conti:p.l,l.ed during 

,his incar'ceratloIi. Parks, hewever" was ·so'on 'releas'ed 'on, a legal 

teclmicality.. Shortly,thereatter', h~ was agaiI)". arrested fo:.r; ext(jrtlorr,;. 
, . 

found guilty, ' and gt yen. ,an additlGIiaJ two· 'y,e,ar:s in.,pris,en.' His power 
. , 

, .()v~i" the qrUali was finally broken., Expelled from ,the Union in th~ 

'Fan ,of H).o~"he' diedthe.foUow:i~g' spring. (~O) 
20 lY.Iartin, Madd~n. 

" . 

" 

While' SamPal,'kS wa~ king ,of the' building tr,ades in, New York 
. ' 

.. city",lV,[artin. ttSklnny" M~dden, reigped'over the· GIrlcago building, t~ades~ 

H;e ga:ine'd, a,fqothQl¢l in the: bui~ding:·tr:ades',in 1896 ,a~ pu~ne&'s agent'of 

th~,,~eamfitters Helpers' Uni,Qu. ,By te:rroristic techniques" ~e ,soon 
. 

. fQrced' the uniQn ~b ~le'ct· him pre~ident; tre'as'Urer, and business ~erit 

for life., 

-16 -

;>,' 



!orl 

-. .. 

Eie.ctiQns, il~ Madden's' tiillon 'were ,extreril'ely. simp'le~ , Ail those 

, favQring,him were askectto ,step: tq one. s~d~. -Qf the hall; -.a.U ·'thO$e';QPp'ose.d2 
, I 

to' the' other. ~iy Qne considet'edfQolharciY ~ed to' 'O:p.PQS~ ·hiiiI.· ··, : , 

" Industrial piracy was already ra,.mpant in the ChicagO" btiil~g 

tra,.des. when Madden ar.riyed' Qn the scene'. .After .he :qad' gained .. cQ~trQl Qf 
, 

tlte Buil~ng: 1;Tades' C.QUnCil,.· Madden 'was' able to' .run the· ·entir.e bm..lqmg 

trades ~du'stry U1 Chicago~ M~inbers qf the BQard Qf:Business.,Agents 
. ' ! 

,CQuncil pecame' ,his' mQ~thpiece. 

EverYQne-;.. bUildel's, ' 'contractor $; and,"worker's~ -:was: ca~led 

upon to' paytribut~tQ him. Under Madden's. expert guidance; trade~ ' : 

uniQn.abuse·s. grew with startling rapidity~ · .H(3be.came the ~ersQnif.ic·~tiQn· ' 

o~ ~a~tSl intimidatiQh~ and.violEmce·~ C.QnditlQns sQ:on :became SO' ,mtQ~erable 

that. the building trades' ,emplQyerS Qr.ganized in l~OO to' Qyerth~.ow the' 

" 

Duri~g a IQckQut 'in 1900~ Madden ·threate~e~ .btJ;Uied; ~d' 

reje'cte'd:all :cQmprQmises. By the' Spring Qf 190 lSI 1;Jle ~ons, exQ,austed 

.. by the long' and ~rduQus; struggle~ we;re ~Qmpelled to' make .peac,e on th~ 
. ~. . 

em.plQyers' terms·~. During· the' two years' duratiQn . .of the agre~m'7nt, the 

UniQns promised nQt to' beCQme members Qf .a , building, trades CQmicil Qr' any 

. simiJ,ar PQdy 0 

.., 17-



Although' Madd~n co~tPlued to domiIiate tQ.e buUdln~ trades, h~ 

was neyer' able to .r.ecov.er.:compJetely .li~s ,pr~e$tig~.,jD th~ labor movement~ 
-, " 

'Iil 19:09, MadQ.em.·and .seV'eral.et~e~ ,pti,HcUng t;radeS: 1.abo~ ; ie~de.rs w~:r;'~ .. ', 
, ,., , . ~ '.. . . . .... ,. ~ 

indict~don chargeS :of ext,or.tiQi).,: convicted?, ~Ild: ~iv~n li~ht ,fines'. H.e 
(21)' 

'died'in 1912'. . '" 
, '-

was,'l?4trick aenry .',f1?ini1E~ad" Mc'earthy? who' .~xerc~sed a.bsblu~e 

. domination over ,the san, F~~ncisc9 buiJdi~g jil~stry from' 1898 t9 ~922'. , . ' ~ , .( 

Name(i pr,e"Sid~nt of the ~uildin.g ' TradeS, Counc,il.iIl. 1898, McG~rthy 
, . ,' . 

consolidated. his power So r~p~dly· that, iIl .. 19P9,. he was-el~cted m,ayor 
, 

of San. Fr~~ciscd. · One MCC~rtP.y acfu;liilistratio!lproyeg to 'be elJ,Qugh._ 
" . .: . .: 

-for the, 'voters of tQ.at .city . 

. Misappropriated fqnds of the Building Trad~s, ~o~c!La~q . 

c'ontribtJ.ti'QnS from the pp,bij.c ,~tjlitfes ,provid~4 hi;m: with.~ aqlple 
, . , . 

revenu,e." Sometime.s ,mem,bers of the 'unions, a,ffiliat~d with the cp'!lIlcil , , 

complai~eci:abo:ut the misus~ o~ tunds, bUJ th~,r~' was ijttle·'they could 

; ·do, about jt. 

, ' 

.' 
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,. 
" 

When circumsta:Q.cesdictated, McCartl~y di<t not hesitate to . 

interfere' with elections. By mahlpuJati'ng 'vote:s, stuffin~ b~lJo~ bq~es; ,·ap.d 

slugg~ng ;opposltiop. workers9 he insured .th~t only' his' fl-iends wer~~ se lected 

' as union ·offi~ers. A ~onsistent. policy' of favoring·.its· fri~nds and puhlshing 

its. eneinies was pursued' by the: Buildin'gTrade,~: Council, An.'amendmeIit 

to' the' cou:n¢iPS consti1;Utibn in i914 gave it. the power to discipline . '. 

individual members of. locai unions. Union men who' aroused 'Mcparthy?s 
,., 

ir;e were depriv:eci of their working cards, Without wh~ch· they could not find 
( ~. 

work-anyWhere. in San, Fr~ncisc.o. 

Emp16yers~ as well as workers, were' .subject t<i:Mcca:rthyts 

despotism. He created an industrial court iil' which he was' the. 'ju~e . 

and .jury. If a c'ontractor broke the union ,rule, he was. served with .a 

"summ'ons" ·by a. union bai1iff~ appeared ,before McCarthy; and was : 

convicted.and fined. TO' ignore a "summons'" from Mccarthy meant 

·business suicide. 

McCarthy was' well versed in ~n .facets of cO'llusive agreements. 
. ~ 

The Building Trades CoUncil and the Planing Mill Owner.s? Associatio~ 

had an agreementp'roviding that finished .lumber products c·ould:.not be 

used in the San Francisco building industry l.mle.ss they had passed 

19 -
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through ~o9al mills and bQr'e th~ union, stamp' upon them. Importation '9f, 

'finished, lumber products into·fb..e '~Q~~.l mitrket. 'was there~y effedively 

barre.d~ A .similar monopoly :in the Qri~lt ~cfusb;y ~a~se.4.th~ co'~t·9f . . , , ,..; i.e, ", -l, 

hricks to such unreasQI$bl,e height~.U1at ther,e was ,a markec:t d~clplE~, ,'. 
1 ". .<,. 

'in the 'use of. -bricks 'as:'a building m~te~i~l. . 

McCa~thyboa.~t~d 9£ ·being·a fr~end o,f b.b:t4. IaJ;:>Q;r and . .. - " , 

management, but thiS; .in .. 1:he' end, pr.oyed.to be. Pis ·un~pingo. He 

openly bPposed,:the ,water 'an(j P'ower,.Act, 'a, pr'opo~:;ition to' prb'yld~_ 

state.':'·owned. electr.ic light .~nd power ~ .after tlle -act: h~d been 

endorsed by the Building Trade's, Coun~.il.. W4en it was revealed}n 

1922 th;:tt M'(fCart4y had·r.eceiv.~.d.$10, OO~ ~rom th.e Pacific Gas. ~nd 
, 

Electric. CompanY:l0r hIs. ~serVicesas.a lobbyist$l~t was moreth~n . 
, .... .. 

organized: labor in. san. F~ancisco w~uld ~~n4. . He resign~~. under 

fire, as' pr~sid~ht of the Building Trad~s, Council 'and .t~l"n~d in 'hi,s 
(22) . ' 

Union.·car.d. 

Growth of- Labor Ra:ck;ete~ring 

. L HO'qd~ums' Enter Trade-UniOns 

FoUr vital :comJjo~ents--dis~onest la,b,0r ,ieaders, 

.unscrupulous. emp.1oyer.s, cro'Ok~.d politicia;nS$l ~nd professional 

. cri~.ina~s~~are pr.ese~t in ev.~ryfull-groWil laboit' J;'ack~t.. of 
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th,e'se four elements~ , only t4eIa:st,W3.s, 'lackil)g .to' eompl~tethe pict:ur~ of 

11 corrupt unionism in the years 'just prior tel the' outb~~ak ,Of Wo~ let War , J,~ 

This does' not mean that hir'ed ,thugs had .not alr.eady appeared on: the '.labor 

scene; but until then they ha:d' clon.e their fighting :almost ex;eluslvelY·'oI.1 , 

the side of management. 

, 

Few pa.cifists or disciples, of the ere'edof no~v.ioleiice w,er~. 

to'be 'f6unq in the ran:ks' ,of the infant trad~-linionso Employ~r Yiolemce' 
- I 

wa~ matcQed by union violence. 'DYnamit~, arson, ,~nd'" m:urder w~;re: a.ll 

deemeq proper weapOp.s in. :laborQs long, fler~e stru~gt~.tb'"ach~~y:e; Jt~, 

in4ependen~'e,~ 

By 1915,. hlre~ thugs were consider~d·to b¢' ahiI.J.disp~:r:l'~b~e, 

any ot or'ganiz,ed labor'. The ,umons soon disc'o'vered, h9we:v.e~., ~at.. 

- gangsters' did hot accept temporary work. Once hi.red" no' ~n,e; ~~ed, to' 

"cIi~charg~ them. Not all of t11.em 'wer~' cQiltemt with playing:a mino.r role. 

T1;ley"aspired,to bigger 'and bett~r things? a.nd by. terrQrisUc; . tactics, m,any 

.. a~t'!lally elevated themselves to union ,officeso Others w:ere' satjsfjed to' 

r.emain m: the, backgr'()und'.and be the power 'behind. the scen-es.-~ ~y. " 

1920" , severa.l 'unions were controlled 'by ,gangsters'. 
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\ . 

FrOlll 1912 to 19209 labor' racket~ering developed,with amazing 

rapidity throughout "the, 'country. ' E~or'Honists~ ',blackm,a:iler.$',~)l~ ",:! ' . , 

gang$ters inJhe, gUfse of Jabor i~ader,s:betrayeq. the wo~kers : ,~~d -: . . ; ' 

-vi~tlm.~ze(tthe' ptrbIlca:t every ,turn. "Yet9 the. 'heads of th~ A,F'L '.$t09Q : . 

by ,and':did' nofhiP.g~·' t.,al;)'Qr' r~cket~erlng spread' from, New Yor~, CitY' " , . 

to 'C4i~ago, San Francis'co, C.levetand~ apd.other '-indu:str.i~l~ ,c'ente;rs., 
, (23) ' , 

W,ith rio one to c~eck It9 .. tmlon 'c·orrupUon··grew ,a~d. flour·ished., . 
• 1 

2.. "Dopey 'Be,:p.ny" 'F~in . 

A hb'oditim rtanied:"Dop'ey )3$nhy"" Fein ha,s th.e ·dupjoU;$. , . 

, disHrictlQIi 'of 'being th:e ffr'st ,prom-irte.nt labor gangster in j:h-:i~, ,~otll1try: 

aefor.e World W~r ,I" ":aig Jack',' Zelig9 "'PiJlchy" Paul, and "Joe ·.tAe.- ." . ' , 

Gre~ser:" 'R'os~nzweig h~d become the official.strong:-ar.tn men, for 

the V:ariQus needle WQrk:ers"Unibns 'in New York City. In .19~~1' Zelig . 

was::kii'ied~ anCl:Rosenzweig murder,ed .Paul. Fein .tlJ,er,ea.ft;er ,seized ' : 

: i:h'~' gang leade:rshiil and put UD,ion ,ga~gsterism on a bus~es:s' basls .. -, : '.: 
. -

-A 'clear1nghou~e 'ai':ra.nge~ei1t was, devised-by whi~h , ~ash . ' 

transactl:o.ps wer.e ~'Voide&between the different gangs. . 'W1;len . Fe~n " -', 

obtained contracts.to wreck shops, or 'illa:im ~divi~ls outSide of 

his own baili:Wickin iower 'Manhattanl' :he turned t~e .job Qye¥-" to som~ ' . ' 
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, " '. 

other' gang. In returIi l1 'he would undertakeanY"tas~ in'liis, own:territory 

for which a contract had been obtained ,by othel;" gangS. Each ',gang,!did 
, , , 

I 

the work asslgiled: to it by Soine' other gang as a recipr.ocal courtesy., 

Fein diq ,everything in, abusin~ss-li,ke manner 'an~:adhered .to 

"a 'standard scale of prices for the 'work performed by his h.j.reliri~~. For 
. 

insta:nce,' hispr~c~ for raiding, and wrecking, ~e lar~est shop~ in the 

clothing and n~edle trades was $600. :roJ; invading,afactory,.for: tije 'purpose 
, t. 

of throwing, an objectionable i:nanage~' or ,foreman 'down an elevatQ~'" shaft or 
, %; 

breaking his ar'm or thuinP, the fee was"$200o 

Employers and for,e~en were not the only ones who,lived:iIl:. 

fe~r 'Of Fein Qs hoodlums. To maintain their power withjp. .fheuniohs~' "many 
, , 

labor leaders hired goons to as:~u~t the rank-and-file members, an,d others 

who 'meria:ced their thrones. TwO' specIal "court,s"'were held 'by the 

,~ngsters to hear offenses against the union. One' 'tcb~t" ,heard'~etty 

offenses, and the 'Other~ major offenses. 

Punishment meted out, by ~ese "courts" iriclud~d sentencing 
, -

an unfortunate/culprit to h~ve h~s'thumb brbkenso that he, could no longer 
, , 

work ill the needle trades, or to have, his ear slashed as a' lesson"~ 

humility:~ In extrem'e cases, the "court" saw fit. to ]:",esort to' capital 
i 
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punishment. During, a general needle trades :st;rike in. 1910, one work;er 

accepted:,:a job in, a nonunJ:oIi p;ta,nt; ' H~ wassq1Jl1l\0~~4 ,b~f~re th~' <:': 

r'court, " co~demned'as a .. ~cab, anq., lat~r clu,b:i>ed to, ·d¢a~ . .. ; , ' '. ' : .'1 

, F¢in ~s. 9pel;"atio~s' were ';llOt .confined to.-l{ew· Yo:r~ .City.- ,.His:.· 

ridtoriet;r ~p:r;ead, anci .. becante nati<;>nwiq¢~ anq. Jte. receiyed,~qntracts to. 

.. ,iIitl..mi'clate·,·employ:~rs.Jn Philadelphiall" 'CleY~m.n,dj all9.· oth~Jl'! ~ge.. citj.e.s. ~ 
, . 

, : '.~y :his own. volition, Fein ,p;rong4t·hJs g~ngster car.ee~· tq' a; ;: . . ' 

" : ,'cl.qse in, 1915'. Be1i.ev.:~ng that,he had ·be·en, dou};>l~=~ro~sed, ,b~c.a,~s.~, th~ · 

. ~ . ~ ,un'ion~ , 'r,eNsed: .tq provide. ball wheq.h¢"was arrested3, ,:Fein :d~liv.er,~~ ·fl-
I 

futl 'cQnfes'slpn to the ·dl~t~ict:·attorhey 0 '. As ~ c$~sequ~nee · o~ ~~ " ," ~ 

c'()hf~ssion, .iniQj;ctments ·wer,e lodged, against a .. mup.b«?;r. '.o~ gangsters and 
(24) 

" union.'.otfieials'~ '3;Ithou'gh, they.w.,~;r.e q~ver ,b:ronght ,t6>t!lal . . .. -1, .. \ 

:' ~:.. . , .. . .. ~ ' .. .. 

, :, . ':Oile of: themost ·.sl!~ce.ssfl.,ll..l~bo:r · racl{et~er~. ,OOr~g;tq.~s 

'Per.iQd· waS':Rober.t.:ad~den~, who , sc;4t1imJ~ed to Qring ,al.~ ,1t9-e ~mldiill~ 
, . . 

trades' unions in New York :City Unger 'his . .dom'~t,io~oru.s, ~ti~l " . ;, ' 
, . 

mOVEr,was t(j, atfiliate 1)is' ,~on=~th,e.,Doc~ .and· Pi.er' Carpenters Union-= 

with, the Uhited Br,ot4er.hood: of Garpent$r.s, ~d' jQinefs of Am:er~ca., ; 

Dep'endf,ng on- the ,support ot the ,earpente:fS, BreMldell the~ built ~s 
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machine-anrDng the' conservative trade-unrDn Dfficials. ·FinallY; -in 1919, 
, . 

Brindell transfDrmed. the old Board·. of BusineS.s· Agents :into.: a Building .' 

Trades -Co'uncil,which· was granted ,a; charter ':by the Bu~ldfng. TradeS "' , ~ 

Department Dfthe A'FL. BrindeU 'had himself elected president. q.f: 
:: 

the cDuncil fDr life. 

The Buiidin~·: Tra.des Eniploye~s q AssDci~tiDrr saw in:: 

Brindell a to.Dl fDr th~ furtheranceDf its 'Dwn 'corrupt goals. Through , ' 
" 

this 'ass'Dciation? .. sDme-15 contractDrs· .. a_nd ·mahufacturers ,had, · ! s~i)ce. · '- . 

. 1;916, mDnQPolized the New YDrk- 'City .. building supp.lies ·market. '. :1'0.: . : 
~ 1 . . . J> , . _' 
s~stain these, mDnDpDlies9 the .coop·eyatiDn of -Drganized .JabDr was~ . 

~ ;" , 

necessary. 

In 1919, th~ Building:·Tr.~des .E·mplDyers t Asso'Ci'ation .'· 
. . 

e;nt~red' into. an agreement with the Building Tra:d~s CoUncil whereby' 

assDciatiDn m,embe'rs were to. use ·hb.nebut ~rindell wDrkers. Brindell 

men9 iIi return, were to wDrk for .nDne 'but mempers of the assocjatiDn: 

.With this ciub in his hand, 'Brindell wa's able' to' begin ·his career (j,f· 
" 

systematic plunder. ' 

In Drder to. ~vDid trDuble with Brindell, owners,. buliders9 

and '(!DntractDrs' wo~ld cDnsult with him Dr await his' instructiDns' pefore , 

letting;a cDntract. On his part, Brindell wDu~d designate the con~;ractqr 
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who·was',p'J,",epared:to.pay him th.e large'st bribe'. One 'c9mp'any offl~ial, 

to:for-e·stall.labor' :strife on a, $4,O'; ' OOO,~'OJlO':prol~cthis,. flrn:.:.:was, handling' 

, 
. $50,. OOo~ Brfndell was', a ' ~~r:c:!'eilary ',in9iYi:4t:ml ·a:p:d. hls: strike:s"'were,'altnost 

jn, '~'ve:,..-y ' ihstanC'E;j, holdup, strike's, 'Calleq f91" the' ,sole~ pv.r.pa~,e' ot obtafning 

'payoffS: $roni 'employel;"s. 

, Tribljte from. ''workersll togeth~t: "With ;graft :£1"ooi ,employers, 

, sw.eIledl·Brmdel:J;ts ':en,ormousj .ncome'. -F;rom t~l'e' '5" OOQ ',¢en, in hi's own1 ' 

lllli:9lii 'Local 1456 'pf the' l;Jmted.BrQtherh90d.o! Garp'~nters'.and·,ifoinel;"s ,: 

of Ameri¢~~ :}l,~ 'r:eceived~, a, p'e~scjnaJtee" of ~,O : :cen~s~ ,a m:onth: .Up.d~r '! : .:': .. 

life' ·a:gr.¢,emeht., .. ' 0.q:ec -dp~lar- wgs' ~Cbli~-cte:~i 'each, month; !rQ~ .the 11~h;OOO' 
, ' -

m'eni.ber,s' o~ ~e ;Bul1cHllg: ~a.~e·s CQuil«;!~.l. ' "13r41qeli .exa:c·ted: $90.\l~ OO()·:.in '; 

initia..tio~, ;tees~·fr6m: the';::.!, 80b mem:b~rS: Qf · h~s: :a6us,~,'Wr.e'c~er'st :Union, 

wlJ,o 'alsc):'cfQhtrfputed', $lQ, 'OQO :in: :du~s. , ·':t.p.rivilege tcj' wor tfl: card~' wer-e'> 

issue'd:to 3,OO ·n:onwlio~.l~ep, at a, weekly ~ee'· 'o~ ten: daJlars. , 'Ev~It ~th:~, 

'13,6 bU,slne$s agents., we;r:e .c.om~~l1eq; to, ,:pay ' BrindeH' $14,.000' in " 

ailJ:lua:i dUes. ' :Brindel~ 'one-e' ,c6nfiqe'd.that ',he ',ha,d:'realized $2, OQO~ 0:00 . . 
, ~ 

t~om the: labor mov:ement. . . " ... ... . . . " " 

({ B:,..-illdell 's.lust. fp!' gr~ft ~rid' th..e" empJoye~sQ' :~.ee&uitima,teJY 

cau's,ed ·his. rtilil. .. N;ot..(!'onteht ' Wjth:,~ ··m er:¢ .25 ;or' 40 per ' cent additionai ;, . 

, '. . ' .. . " , . . .' .. .' ~ : ~' . , 
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profit, buil,ders~and contractors had elevated the~os~ of COIlStr.UCUO~ fro~ 

.. 100 to 300 per cent. B~ilding came to a v4'tual stan~stflt New York CjtyVs 

, 

'housing crisis was no longer' a matter of :strictly lomB c.onc'ern. Fihally " 

compeiled t<;> take cognizance of the corruption i~ the' New Y9rk ,City 

'puiidingtrades, the New York.State Legislatm.-e empowered 'the 'Lo,ckwo'o.d 

Co~mittee to investigate ,the high 'cQst of constrll:ction in New York City'. 

BrindeU was' eventually indicted,·for extortion 'in Nov.emb¢r,~ 1920, 

co~victed, and given five to ten. years in SingSiIig Prison.,' Hisi as~ociate~ 
I 

were 'convicted of the same offense 'and alsQ received ja:il ,se~tence$ . . ' 
(25) (26) 

Paroled after four y~ars, Brindell .died in i927! 

4. Legislative Investigations 

a. Lockwood Committee 

r;rhe Loc~ood C~mmitte'e of th'e New York State L'egislature, lifted 

the lid over the cesspool of gra:ft which Brindell and,.the Building· rrades 

Emplqyers9 ,Assocla:ti.on had created in the New York City' building, trades. 

Th~ revelaUons' of the intolerable conditions 'uncovered "stirred up consjderable 

p-qblic indignation. Following its investigation, the Lockwood :Committee made 
, 

tIir.ee specifi~, recommendations to' rectify abuses: ' 
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1. In o:rder to. protect union m;embers against the· lllis

apprQpr~fition, ~f' th¢ir: hm$ , ai1ld~ to sec~'e ~ccoUiJltability· to- .tJt~~ . 

·by ·their· officials.: .(dr' the· '~S~:l Qf ~·c,h. f~ds~. uW,Qn. :const~tut~ons 

sh:ouid·'b.e: amend~.d to- reqUire' that ,accll:rate PQQk~:.of accoW1\t he.' 

kept.,in which: al~ .. r.eceipts and- di~bu:rs'eni:¢nts ,w¢r:e to' be e~tered 

. . :an<;i ac.cqup.tect ·t9~ 0 

. , 

Unions pr' ~ss9ci~tio~g 'of 'WrlO'IllS~ QIli .. one, ,hand~ ~d :elllplqyer's? asso'-
/ 

:C~ation:s'.91" associations' of, ,employer.s~· ·GIll:. th~ Qthe~' h~nd~. givi,ng;. 

p1"eferenti~1 treatment In. the .supp.ly~~· O'f,'1lim(J)Jl1labor~ were to'. be' . -

~or.thwith. canc~lled·.@4. all ~tuxr.e ·.conQ;-acts; of that· natlllre were. to' 

be; .expr.es.$iy tor·piddEm.o 
, 

. . ' .3 ~Any d~legat~ o,r ' ~llr.$.~eSs; agent whpi wa$ cO'nvicted' 

ah4 >s·er..ve:d·.'a "priSQ~ .$eJl1teI]lc~ xqr -e4tO'rtin.g·· ~lrO'ney'·from. empiqyer·s. 
- , . ) 

qr' ,fO'rot1.1erwis~ ''!JIsing hl~, pqsi\don ~9' 'cO'er.ce' emplO'yers. wa~ tO', 'be 
. " . . ' 

uni()n, leadel'$' refu~ecl to make eVeJl1 .a ,v·r.etemse of :c~rJt'yin~ them 

out. They .did n()thin~ t()' e:rarucate' any '9~ the ,l1l\Ulm¢rOl\llS :CQl'l"IDlplt 
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'Practices ~earthed and enUmerated by·the .Lockwood Committe~. On the 

contrary~ bOth labor and management united·.in ~n attempt todis'~:redit the 

comm.ittee. In its final report :in 1923, the Lockwood Committe~was 

forced to admit complete failure in its efforts to secure Jinion cooperation 
• 

in the drive against .labor racketeering. 

The o~ly alternative was reguJatory legislation • . Thus; early'in 

1923, legislation was pr'9P'osed that a ,state commissi.on., be creat~d to " 
, 

. . 
regulate and sup.ervise the constitutions, byIaws9 regu)ations, an.d 

pra9tices', of tra.de-urti'ons. Organized.laQo~, Tammany Hall, and'many 

libe;rals--who honestly feared that legislation ot th):s .nature. n;light"pr6ve 

oppres'sive--united~ in an aggresslve attac~-against the 'bill, .causing its 

defeat. 

~ut the Lockwood Committee ~s revelations were not without 

their .effect on, organized labor. Unionists .throughout the -countr;y began 

to doubt the. integrity and"va:.!ue o{. their organizatiorts •. Some succumbed 

'to the open-shop drive under'ta~enby the employer;s, :a:nd" between 1921 
(27) (26) 

,and 1923, the AFL lost over a million lD:embers • 

. b. Dailey Commissicin 

Bad; as conditions were· in New York City after- War ld'. W~r I, 

they were· wor.se in Chicago'o Chicago,Vs building indUstry was strangled 

- 29-
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by a. criminal alUa;nce between ·di,shonest labor. lea.ders and. ci"boked 

. coIit;ra~tor.s·. Racketeering'was so · ra~pantand flagrant that tP.~, :'.: 

Illinois Legis.future finally found it necessary to appoint ,~e J~41~~ 

Coinm~s·sioh. to' inquire into; the buildlng ' scanchl~ 

Inm·os.t resp'e¢ts, the findings of the· ,pail~y 'Comm:is~ion 
.. 

. p·ara:llele·q. those of the Loc~ood COqlniittee. r;rhe Dai~ey 'Gomnii~sion' :; 

discov~red that betwe~n. 19~2 and' 1920 hardly one b1L'!-H~g was 

" et.e~ted· in' Chicago wlu:ch dfd' not pay- its· tQll to' Jabor racketeer-s· •. , . 

Graft :wa:s not .~e exception but'the~ule. MHlions. of .dollars ·w~t.e 

. c-Oll~cted ·each yea~ by spurious bUSiness agents . . Union. labGr was. 
. . 

eXplOited i?y;·. ·co~.upt · o~f~.CialS: who r.esott~d to murderer-s, bomb 

. th:r.-tjWer,s~ai1d strong-.arm men~ 

.E~ployer.s .in Chicago were as th<:>t"oughiy .unscrupuIQu~ 

'·as·' the' 'representative.s of ·orgailizedlabor. M~ny ~bor. r,acketeers' 

·.coul(i··never h~ve ·attained. power' without the. activ.e support 9f 

.di~honest empIO:Y,~r·s. · Contracto~s. frequently financ~d the campaign 

of 'their favorites. for u~on. o{fiqe in order to ha-ye as heads. of 

. uilions men wh.om they could. mail,ipu:Jate. for their. own devious. 

·inter.ests. Many a bus~ess agent traveled.tq ·a lllnion"coovention at 

his boss,ts·,expense. The bUilder who did.nqt have one· ·o~ two pet 

'Union.leader~ on.his· payroll \Va'S the exception. 

- ·3Q '-
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Forever:v: cent they expended in :graft~emplbyers, expected--and. 

u~~ally r.eceived--somethingof value in return. Strike~ were .called, a~ainst 

competitors and monopolies were maintained. ' Criminal p~rtnerships of: 

. lab~r and man~gement fl~t,lr,isl)ed in Chicago as in New York Gity'.Collusive 

agr~ements ~nd .combinations .eXiste'd in the. brick; lumber, miUwork,. glass~ 

sheet metal~ heaUng, plastering; excavat~ng~ and. plumbing industries .. ' 

So entrenched and so confident had the crooked iabor-map.agement 

comb;i.ne become that it~ ~ember.s defied prosecution with impunity:. 
\ 

Witnesses. were intimidated not merely by threat of injury to' perso~' and 

property, and even loss of J.ife~ but also' by threat of discharge from' 

emplbyment, boycott" ostracism, and isolation. 

Eventually, h,owev.er~ the Dailey Commission?s '{indiitgEfbore 

fruit and over 200 lab()r raGketeers wer.e indicted .. anq. tried,. Forty were 

convicted of ,extort~on and ,c'onspiracy. This broke up the labor rackets 

foJ:" a while and ernabled th,e great building:-boQlm of the 1920"s to' get' ~der 

way 0 But as building hit lts stride and the demand. for labor rose~ .qlost 

of the old-rackets caqle back to life~, ~ less than -fiv.e years ~ter the 

; ~ley Commission investigation? the ~aj6ritY' of: Gh~cago's impor14nt 

tutions 'Yere tCiken over by such. hoodlums as "Scarface" Al .capone, 

Murray "The CameJt! 'Humphr,eys~ Roger' "The Terrible'" To~y,and 
(29) (30) 

Qeo;rge, f~edtf Barker. . 
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5. ,Arnold Rothstein: 

After, World'War 19 the first czar of the labor rackets was 

ArnQl(ta.othste,~, 'of N~w York city. The so~ of 'a w.e~l~y,,: ;r:~~,ecf;aple 

dress, manufacture;r,~othstein h~d (j~ce been a sa:les~a¥l:.for' Jt~~ , fai;her.9s 

.firm" bll;t gave up this job ,for ' ~ car.eer of crime. 'Mpst, ,D.gt():rio'lllS,.3:s ,a . 

'gambler; Roili.~teinwas lin~ed with me :1919 World' Se~ies b~sebal~ 

-bd.be ,scandal. 

By ,the mi4-1920's, Rothstein was the ove:rlor.~ of a ,host of 

~mbliJtg, 'labor., narc'oti~s, ,stolen~goods, ~nd, .I)rostitution enterprises .. 

He l also,:had,a legitbna:te re3:1 estate business~ . from ~hicb he ·derived ,a 

cOhside;rabl~ income~ . ~ot4stein 9S vast w~lth- -estimated at 'a;nywher.e 

between two' and ten millio~ dollars-=enableq. him to consort with leading 

figures, of the' bus~e$s, politica~, social, and entertablme~t worlds and: 

th'er~by,become"a 'Br~dway ,celebrity • . 

, Among his multifarioUs, crimina~, a,cttvities, R9thstein 

'de'yeI9ped,a,nd m~~~j.ned,a flot!.rishing and lucrative~acket s1!.Upplying 
" ' 

gangster,s' to 'both ~mployers and unions alike, iIll the New York City 

garmep.t industry. EPlploy~rs hire4 his goons to' break picket lines, 

while 'UIiion lead~r,s use4 hiSgor.~Uas to combat employers' thl¥gs and to 
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• Arnold llothst!3iIl: 

Murray "The Camelil Hi:unphrey~ , , 

, , 

Roger' liThe Terrible" Touhy L'ouis "Lepke" Buchalter 

\.' , .some Promineht Labor 'Racketeers 
of th~'i920' sana:' 19301 s· 
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throw stink bombs into· loftso' on ,spec~alJ) ,necesSary occa;,siQrts, Rothstein . . 

''fixed'' t4e 'p 0 lice' S'o ~t theY"woti,ld not. 'C~'dlb. strik¢rso' . Fol,! his Iapor ' 

servi~es~ . he r'eceived '·fees r.eputedlY tuooj,ng. into· hUl)dredsof thouSands. 

of dollar's'.; ~ - . 

Rothstein 'wa'sshot in.a mid=> Manliattan hbte 1* and; died· in ,a 
I' ,." -,' • -

nearby hospital mNovember; 1928, all~gedly for hIS ~ailm-e, to s~tt1~ 

lSOO~ 000 fu, gainblihg'debts~ He ·left.a··perhiciouf? legacy. The :ho'odlum 

eiements that-'Rothstein 'haciintroduced to' the.garmernt center r~nl"alned to 

become powers. in the incm$try andJn the .. rack~t~;. They :were' to'defy 
. , ' . (31) (32) (33) '(34) (35) (3.6) (37)1" 

s1lllbse'quenteff()rts. to' dislodge th,emo" . " , . :" 

" 6. Al Capc:me' 

Dwrlng'the p.:rnl)ibitton era, the gangster 'be.came, a: natio~~ 

f~gu.re, 'anqracketeermg wa~"elevated t6:the pOSition, of one, of AIDerica's 

most prof~tabl~ in~!Stdes. Throughbootleggmg, gangsters ,'attairl~d 

wealth and power far 1;>eyomd'tb.,ellf fondest ,dJfe~m.s. . ,"searface" AI ,Capone 

was the ,chts! 6~Dlefi.ciiry :of this 'lawless period. ,His' infamy'made " 
(39) (40) (41) 

interntaHonal'leg:end~·" \ ' 

*By' a CoiIDlCiden?e~ of t~te" al1\pilier. infamous ra,c~et~er" Albert(Mastasia, 
'met a!'S~~ilar violent!: end in this' same hotel in October, 19~7., .3fH 

/ , 
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Ca:pone,a,Iiat~ve ,of -:Italy, W~~, hro~~ht' tq N~w Yor~ CitY',as: a 

child"J:jy 'h~s; parents 0 m' his, t~'ens? :he 'became a nie~Q~~of tile 

noto:riotl~, Five '1?oints ,gang.in, NeW' Yo~k ,€~ty,. Wliep. JQMny T9rrio'~ 

another 'm¢mb~r of tJte ~a~e'ga~g9 ~ined the ~¢a:qet,f?~p of- a city

wid~ bo'otleg~in~ ~yndic~~~ in Ghica~q' in' 1$20, ,he' hir~d ,Qlpone ~s' 

Qne of his, k.ltlerso capo~e sootlp;rQY~4.'h~;rp.se~ t(j"l>0s~~s~ 'outst~u.lding 

orga:irlZ~g skill as' w~n a$: qua:1it~e,s, of le~dership and,I'uilile.$sne,ss. 

A'(t~r beihg':amp:~:rshed' ai1d,ilea:rlyltil're4 in 1925,TQr r fo "retir,ed, " 

leaVing, ,caP'o~e ·~n'''¢'Qinrnand. 
'" . " . 

Capone ,an9, oth~r Ghi~g,Q ~J;lg iead~~$..rtiied the~f rea.lms, , 

lik:e despotso,when,lahot le~dersa.n~ "employers ~1ik,~ ,~nGQ$t~re.?· 

difij,cli~ties" ,the~'app¢aled, npt tQ, the lega,;lly :constiwted,'au:th.Qr~ties, 
,,- , I': , ' 

'put to ~e aU .. powerful gangchi~fta~so Th~; pase Q~ Mo:r;r-is, :aec,ke;r" 

an ipdependent c~eaner ~n<:l dyer, ,Ulu~tra~es t4e ,sinistet:'in~ly:en:ce 

"exerted' by'fhesi'e hoodlum~ 0 

'Becke'r had b~en a v~ct~niQf a, mo~opoly ,wW.~h,:~xif?te,d, 

between the M::(ster Cleane~s Q '~,Iic;l Dyers,' A,ssoGia:tl.on 'and ,several 

'¢:lea;ning, aJ;ld dy~iIig~,1.$ionso p.~i~'eE? we~e fiXed iJy the a;ssociation 

and 'ea~h.. in'a~ter ,~~eaner· was given.: a ·te~ritory. Jf snap owners, 
I -

r.efu'sed to p:atl;"oniz.e th¢ 'master cleane+,s to whom they. ha.d be'en. . 

as'signed by t1;1e ra~ket,wUop. t~uckmen w'pulcl not pick up their 

ga~ments'o 
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'Similarly, :stuhboril.:p:lembers of the, ~ssociation wer~ not 'Qniy 

, . stlbj~ct td ·stiff fijles'for price·:cuttillg a;Iid other -violations of associatidn 

rul'es, bu.t tb:ey cQuld.not get" unlon, truckmen to', drive: their trucks. If 

these measures :did not keep 'dissentersin .line, ~sterher penaltie's ~ere 

. inflicted' by the"associatioh.. Acid was poured' dn clothing, trucks' Qvertwnedj 

windows sm:ashed,'and shops ahd plahts bombed in. ail effort .~o crush 

, habitual offenders.; 
, 

'Becker .at first ·appealedto the .authorities Jor 'P~9teGtion but 

got p.owhere.Finally <j in desperation, he appealed to Capon~ for 'assisi;ance. 

Subsequently; when BecKeraimounced that capone 4ad', become his 
, ' 

"partner, ". his' trOUbles, vanished inimediately, as '1;he mel~e, 'mention .6~ ~is 

new busm~ss "ass'ocia.te." produced,a miraculous ~ffect on all who 'heard it . 

. ' Hoodlwns"employed by.the Master Cleanersv and Dyers' !\ssoclatfonkept 
/(42) (43) 

their distance •. 

Repeal of the Prohibition Am,endment ,in 1932 dried 'up. the 

.. . main revenue Of t4e·:b(jotl~~' ~mpir-es'b'Uilt up by Capone. and other Under~ 

world leaders'. A new source ,of income had to be found to r~pleIiish ~,ng 

. c·offers. 

. ~ 
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"During, Prohibition, ~bor rack~te~ri~ghad ~nioUi1ted to, ~ jililibr 
'-

'sid~ liile fb~ Gapone,a:nd.',his Cohbrts~ .but ~~ was, ,inevitabi~ th3;t ther ~holdci ;.' 

turn. to labor' .. ra,ck~teering to \)olster fJ1~ir dlhii,nJ.$l)ing' rev~'nue.Th¢y 
I I 

){)1¢W f;r'om ,firsij1al19. eXJi>er,iep.~e that 'cQj;'tupt umbhism~ ,ip. 'combffut1:i9n witli 

; . ,c:d~ina:i c'on,spi;r~ci~s, w.o~ld:.proYide hal1dsom~profits.· Capone al1.d his 

feJlow:gang,leaders decigeq t()"c~tj~tothe graft of so~c~UeQ. legitimate labor 
. . 

le~der,s. ~:Q.d tr~de associations. 

In the ;roa~ing 1~20Ys" the: ga;n.gster~ ifa.d.,tearne,d,that transpor

:tation is a ;~~me~~l of militarY $trat~gy,.,Wifu. this ill hiiild, .the· 

:t;ack~te'er~ made fu.e~r fl:c~t point bfatta9k the. t+~nSpor~ti(jn:~miol1s~¥ One' 

by on~; ·tb.e .Wl).on~·of.tr~ck dl-iye;rs, G'oa;l teamste~s, qlilk; wagon ·driver's',. 

'oit wagQn drjver-s, :p!~ wagon ·dr:ivers, mt1Iitc~pi!l te~D;!'st~~s, ,t~r.e WrcaIilzer'~~ 

~n,(;r,~;t"b~ge',C'onectq~~came UJ:l.der the irbilgrip· ,of~uC!h gan~: lea<;l.e~s·,as· 

Capone, Murr,~y "The Qim~lrr Hwnphr,eys, Geo;rge 'RErd" Bar~~t,.aQ:d: 

RQgerJfThe rer~fble" Toooy. * 
. The raGketee~s '~n.~y 'into tlJ,e ra;n!{s of' Qrganiz~d labor was by 

~O"means pe~ce~uL Graft~r~' 'anq gangster;~ already ,entre~(!he.d ·in 'the 

*Touhywas,ampushed,a~d'knied by B.$sB:sslns iIi ~cago ,~n De¢einber, 
1959" 0111y 23' days 'after he had'been par'oled~ He had served' near.ly 
~6 years of a 99-year ,pri'~on 'sentence forkicfuapjpg: and:a, 199.-year 
s,entence. for a priso~ escape. 44 ~ 
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.. uniOI,lS .had· :p.o' intention. o~ sha:r~g . ~~iJ; wealth anq o~fer~d ·a.ctive r~s~stance. 

:Open- ~a:rfare ensuecr:and Chicago· be'ca:me a bloody batt~ef~e14,·, with .tb,e 

.racketeers the eventual victors. 

There were' few i:p.dustries--lal;'ge or small--th~~ dicl.not fee~ 

the impa'ct o~ labor r~cketeer~ thtoughtheir control. ·of trade-:unions-:- For· 
. ~ 

exa~ple, .a~med with a,n .AF·L charter, h.oodlums. orga~.~d·;a florist. ra~ket. 

,Florists' and their .empJoyeef?' were driven ~nto a union whose only :p:urpose 

was to. provide money for the criminal ,combine. 

By ·the early 193.0!s, twq thirds .of the un,ions' it:!· Chicago'were 

estimated to. be c'ontrol,lec;l by OJ!." to pe paying· tribute to. C~p'o~e·9S 

.organization itself. l\1any Qfthe~e~. Qf c'oUrse, had b~en rack~ts be~ore 

Capone. ancl his ilk had .appearedon. ~e' scene!? bu.t the majo;rity. were 

converted· to that staws py' Capone and ·hiS! ·.feUqw ra·cket~ers. . . 

The workers and the ~nit)n~. c'on~rolied by capone and other . . . . . 

racketeers in .Cni~ago· w~:re infinite in tP..eir ~.r~~ty 0 They i~cluded~. 

~1llIlldry~ cleaQin'g; and .dyei~g, linen ~'l:lpply, bakers., ca;rbonated 

beyerages.? barbers, ~xca:va:ting, flour, . tobacco, ic~, beajlticiansl/ rOQfing 

. materia~ garages, da~ry products, building wrecking', circular di~tribu= 

tion, .ice cre~m, furniture storage, kosher meats, machinery moving, 
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'l:.ailway eXpr~ss~ . jp-riitors~ window 'washers~ ele'cttotypmg, m:otion~pictuJ:oe 

operators, h9d 'carriers, 'common, fuborers,. . 'bUilding'}s'ervice, engineers" 

bartenders, wait~rs, ~nd, 'retail clerks~ , ,"' 

It was no 'surprise, that- not all ~b6r leaders and businessmen 

. were.·hostile·;to· gangster controlo, ',8om'e' 'businessmen, especially tho~,e 

ill the · service· trade"S~· actu~llY'·Welcomed..hood~\lti1 dom:ination.as a 

. . SoltitloIi: to the ever=present prob,lEmi of' pr~ce :cutliI1lg and cuttl,uoqat .c.om= 

petition. 

, .. . Aitbough, Capone inspired savage gang1a:n:d'.w~rs' in"Chicago, in 

which. near'iy 300 ,died,by the: knife, ' shotgun, machme gun, pistol~ explosive~, 

and' other" leth~l 'm'eallls, 'he' ·r.emai~~d imm'qne from prosecuti~jIl' for 'his' 

multitudinous. ~u.rders <and. cri,m'es;' He -w~,S' finally ' brought to book, :in 

~\ 

the ,~arly 1930 i s, . on. ~~e. charge 'of',evasion of income taXes: amounting to 

~round:$215, 000." For this, he was, eonvicted and· sentenced to ten 

years in: priSon ,and tined~ $5'Of'OOO, with:. $20, 000 ~dQitioi1lal for' ~osts'. . 

C~PQne, was released :frQm pr.ison/in November, i9'39~ ,and. died of . 
. ' (45) (46) (47) .' 

:!' natu:ral 'causes .in, January" 1'947, i~ Miami. Beachl/' FIOlrli.da. 
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7:~. r:.otIis· )3uchalfer' 'and: Murd~r; .fIDC'.· 

.L6uis,'u~eplH~Ji. j;3uchalter' was;·Arn61d1l;othstein.ts~ 'in~amo:us: 

successor m.:New 'YorkClty's labor rackets. As' ih,ead:of andi'j;he:.genius; 

b'e,hiIid: tIie' 'SO~ ca~Ied', Mur4~r?: In¢.:, a 'vast: o:r.gailiz~tiODi or raG.keteer~ng;, . , . 

vice" 'and'wholesale ·munder.,he·,pecame' a ieg¢ndary ,ch~racter'o. 

Buchalter, who' was: a native of: -New York City, starte'd: hrs! ' , , 

crIminal car,eer' a$\ a 'youth bysteaJl'ng"fr6m·pushcart. peqdle~s and 
, 

delivery' wagons', on; th,~, East. Side. His close. assQciate: in:cri~e.du.rlng;. 

this period~ was j"acoh "'Gurrahn :Shapiro, iater' to be: his' chief' Iieuten~nt. 
I 

in M:ti.r;der~ me. By the: 'time: he was' 20: year,s .of age~- Bucllalter :had, 

a1ready':.~erved~a:RrIsoi)l· t~rin.f0r' rar,·c'enY·~· 
I 

Iil. th~. early 1920.' s:, Buchalter' and Shapiro, teamed; up· as 

fr~e-,Iance g(j.op,.s~· se:ilfu.g~their setvi¢es: to the, highest 'l?fdder' in 

~dust:r.ia~. dfsputE;1S'?' 'Withina: few: ~ea:rs" 'Bucha.lter. :h~dl.bU:ilt~p a 

~riving' business'slipplyipg: aS$o:r.ted'. hdodluniS: to, uriions: and'c'einp toye'r s' , . 

alike in indust~ictr conflicts'. As long: a;s, th¢Y' received(thei-*stip~lat~d 

feesi Buchaite~' and' Shapiro· did.: not car.e' whether' they wQ;rke'dfor 

ntbor' 'ormamigement'o 

I • 



Buchalter~s, critpinaI..enterprises:· m~itipUeci anq' p~dsper.e(J'~ IIi his 

:heyd3.y~~,the i93.0.f g- .. it w.as. e-stitrl';tted.that B~.icfutlter· b4.d': som.e'.25.(},.ii.!jclt 

proje~tg: fw]lctio~g"at the ~me time, staIfed :py ~n. atmy ,~f)le~chm~:n~. ' 

mCl~dlng ·trig~er men~ sh-011lg-~r.m ql~n, m~s~:fa;l·~}Jote~s~. a:nd .ac~ou:ntan~~·~ 

Th~ incomes of .Bllichalter' and,Shapiro' w.ere· :rt"~pu.ted to .b~ ... a's high. as ~~ ~ 00.0, 00'0 

a year. - " 

The .sy~tem 'rultilizE;1d'.by Blllicnalter fO;r' gaimng cqrntiol :o! trade~Uhi.o;n~ , 

was. $ingu,~rt:l~ si,mplean:d enetGtlve .. A' labor leader, for i:rnsta~~~~ w()uid 
. . 

. reque,st Bucha~ter, to. takec3.Jre ·O{ ()bJectio~bl~ .el~menbS', lim ·hiS, lIDio~ . .. After 

Euchailter f s' gor-illas' ha:~f~ken appropriate ~ctioIll to .qme n tb.,e ~eb\9'l$ thrb'Qgh , , . 

mtimidation or' mayhem~ BUCha~t~lf wOld~' or.der hl~ men to: :rem,a~ i~ the 

1l.llW.on. 
. ' ' 

.In due" 'time"Bucha,lier' w:omtld, 'm~ll his OWIll o.fficell;'s;; and ·the j~bor 

leader who had.,~aned ,on ·ltim tq ;~nt~r,(!~4e W.01lll.~d' be i,lll. n:o POlsit~on t,o, ,pro~est~ 

EveIlltually~ 'of .c.o:ur.se~ 'Bu.cha,~teIl." wOllllq 'for~~ ' a~ ixp.cte~.se in. ~€f$ whiCh, 
. -

went ~to the' -t~,e~sJltty ,of ·M1l.1lIr.der_~ m.C~ , ' In su.1?se~elnt ~qn .el~iI1t~ons, the 

~aDlk .. and;".fi1e ·m¢mbe~s were k~p1!; ~ J,ine ''by l3~\Chaltel"9s stt()(~goa~m me~ who 

~rd~d' the ballot box~s. If a ·~on. '$ memberShip, ~.e:.'!{olted~ go:o~~,.went ~tQ 

action with fists and blackjacks. T1~Qse who C9mplamed to ~~ autho:rit,ies had 

'acid' da.shed·in their faces. 
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IJ 

B~c~~lter ~q:r~eq 1:l!s way iJ1tq iJ;l~~tr~~J yo~cerp,~ in.,a: ~imjta::r 
. . . ' - ~ " . . 

fa~hioI1~' M~n.'l1:fact'!lr~r~ Who ha~ US?q h~~, g9ril~§ ~~st.:r~~~,~r.?;:t~~~f? ,~9.QIl". 

fO\1l~d .. ~~t ~ey had ta~eI1 Buch~Jt~r Qn:~s ~p. !'~~~ociaJe. '! T.~9S~ wlW' tp!~g . . . .. ' : 

to resist WQuld' ~ay~ t4f?ir stQ~~s :r:u.i~~(:l by ~c~q, thr.owerS• W4~n. a: p.mnt ' . . "-. -

own.e~" ,wea~,enedJ Buch::~.1ter ~ould pJacEl '~is '1:len~~~Em: ~~ j:h,~ f~ctQr¥)t~ 

foremen,? ma,.lllagers, or sh9P assis~ht~b plu~',a: pp'pklq3~pe~ to' Se~ that . '. . . . ~ -

he was 'Illot 'cheat~q~ Ulti~~tel¥? ,B~ch~tte~ wo~l~ qictat~ to ,n~:pt 9wm3:r§ 

:wh¢re they might sen~ thet:r .putE~~de W~)1~~' O'D: cOAt:r~ct. N~tm-~nY, h~ " 
• '. .' J • \: ' 

\ : 
t. " 

by , B~cha..tter H1.ustr~telS how he OP?:R:'~tf:!g.. 'fhe uni.91ll,,ill th? UQ:ur. 'tr.~~w.ng -. ~ - - ~ -, 

iIll~~try~-a l.oca,l o~U1? ':rea:msterr~ Un!QP.~,~w~~. ~lrea4Y' ta;king orde+-'!3~ fJ;oql· . ~., .. - . . 

i11lform~d,l1t~· that he~cefQ:rth~ h~, B~c~a,.,ltf:!J;'.? wou,lq, p~ his '~rtner.~' 

Buchalter then established the Flom" 'IT,lIlckmen'Ys Association. This ~ - • < .. ~ .' ~""," ~. - " • • "' • • ; • '-" ~ ~. -. .' - , ... -,' 

adva~tage. Striltes wer-e, calle9..3~gaiIP.st all e~ployers who r.~fuseg to 

j~~ t~le)J$soGiatipP.lor pay.' tribute tg ~uch~ttf;::r. E!Ilp.lo;r~lt"~ w~re 

coro.:p;eHedto- pay ~hak:eqown~ of qVf:!:r $,t, OOO~ QQO. The. Frice o~ f~qyp 

trucJq.ng soa.:r.~4. 

-41 -

l 
I 



The floUr trucking racket 'apsorbed' the· pastry and pie' ~yision's 

of the bakery fndustry. Buchalter ,th~Ii formed the United Cake, Pastry, and: 

Pie Bakers 9' Association. Baker,s ' who ignored the, ~ssociationor fa~led to 

liye': up to its pric'e schedules had,their trucks buriled or. their plants 

picketed. If was a question of surrenderfug to the association or b~fug ' 

drtvert out of business. 

Buchalter also became an iinportant figure in the rich. ft(r 

dressing iIidtistry. In 19'32, employers founded th,e Protective Fur Dressers 

Corporation, and the Fur Dresser,s Factor Corpor.ation to cOqlpel dre'ssers 

to' pay high fiXed ,prices for services and stifle competition. Buchalter wa;s 

'hiredto 'direct the campa:igns' of depredatitm and violence and, to f~nish 

:the"'stx~biig-arm 'squads enforcing the demands ·'of both these, cbi'porations. 
. . 

OffIcials of the fur 'unions w~r~ "persuaded" t~ cooperate in the 

C'onsp.tracy 'by a promis~ of 'higber wages fO'1" the workers'. ,Unions:,and 

. employers were kept in line by ~nonymo\lls· thr,eatemng telephon,e calls, 

assaults, stench bombfugs, a~id' throwings,l explosions; Iddnapings, and· 

evenn:nirders. 

During the years that Murder, Inc., terJfor~zed' New York .City, 

Bucha1ter was successful in SUb]llgatinga, mnnher of. trade-Wlions. His 
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crim~~al emp~~e ,controiied unrons C<;imprisihg' clqthing wo:r;,k~,r,s; i~ather 

workez:sSl bakery' and pastry ~ivers; moHon-picture ov~ratot,$, .!JQijr , 

tr~cker.sSl clo~t~~: truckers; fur dresse~s, ~Iic;i mitiiner$; 

Buchaltervs mercenaries held ,thousands of union members,and ' - " - . - , ' . . ' . - , . - ," " - -, . ~. 

employers' in thrall. Their weap,orls were destructtve acids, fire; biudg.eons$ 

blackjack~.SI khives~ ice pi<;~s~aiid pi.$tbls. , .. BliChatter~s gtmnieft were 

amqng;.j;h.e piost sangUinary in, the a~is ofcr~me. ,It.is e~tj~~tea that 

. durih~ its" gr.isiy exi$t~hc'e, Mur<;ler, Inc!" was r~~ons~ble for. bet.w~~ft , 

60 an,d ,~p, murder,s. The Victims were :shot, s4tbb~dj ga:~r6te<:1, btifIi¢4 , . . '. . . .. 

with 'gas(j)ijn~; or buried in quicklime;, 

tor' years~ it seemed that Buchaiter, , ~apiro, and theIr 

associates iIicdin'e were beyond, theiaw .Bu:¢ha.1~e~ had,a~ .amazmg-iy 
. , - . . . 

sinipl~ sys~en;i tor ~fegua~dlng hiniseif fr.om succe$sfulpr9sectitl6h-'~ , 
, .' - .. 

1.1e ll).e*'~ly. ltill~d potential witnesses, Qr fr;ightened them into ie~vihg 

town. Thy-s; it w~s not ~tii the ~te 193~Ofs"that memher's' of , 

l\'1ur.4er" Inc., wer.e brought to the bar of jtist~CE;!. One by o~e, th~ , 

racketeering, enterprises which :auc~aJter had constr,u.cted were 

demQli.~he(ttl1rough the vigorous? unr~init.ting prosecution-of thos~ 

~nvolv~'Q. 

" - . 



Buchaiter went to his, d~ath in the electric cllair 'at Sing' S1.lig Pri~O'n 

in M~~ch~ 1944~ al'Qng·with. twO' henchmen, 'for the' 193'6 mtirder of a 

BrO'o'klyn 'shO'pkeepe~.; ShapirO' ,dled O't heart dlsease in June9 1947,," in, the 
. .. -

same 'prison~" where h~ was' .serVing' ~ i5-years' to' life .sentence fO'r extO'rtion 
• ,. < ' (4;e) (49) (5Q) , (51) (~2). (53) (54) 
and. C'O'nspiracy. , , ' 

. 80 'PW:'pl~ ·qang:and 0ther"Racketeers ' 

1:" . Elsewhere) throughout the ' Uriited. states, criminal groups fO'und': 

.la.b6~ racket~e~ing to be extremely profitabie. The Purpl~ gang, which 
, !-. 1 -. - • , .. ~. ' _ ," " < , 

fl.otir.ish.ed jn~tr~jt from about 1925 to' 193 6, ~:ngaged in- a vari.ety O'f 

criminal actiyities, not the least.of whIch was' JabQr· ra.cketeering . . The 
, ' 

Purple gang, "muscled'" intq the 'cleaning~ dyem~, and coal ihcfu.stri~s, and 

the~ :th~ 'building "tr~des iiidtisl~y, . ·through the Plumbers Y UniO'n. lri 

~ cO'nne~tiO'n with Its Jabot" r~cket~ermg ' a'ctiv-ities~ the P~rple gang' is 
. . . ' (55)' (56). (57) 

reputed.fo·have Inflict~.d .$500~ 000 worth of pr'9pe1l"ty damage' in 1930 .alO'rie. 

In ,.Cle~e'fu;rffid,. eVeh. fUn~~~ls bec-ame tb:e obj€)ct of racketeering. 

Racketeers formed:an oode:rtakel,"sv assoeiaJ1:ion which they forced under~ 

taker.s to jom. . if an undertaker :llls~d .aXTlY of his own limousines' O'r 

permitted private, cars to be di-iven'ill a furnerai procession, that mO'rtician 

would be preclud~d from, using cars provided,by the association and WO'uld · 

be unable to' obtain the ser.vicef$ of .uni'oll ,chauffeur.s for his O'wn vehiC.les. 

- 44-
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Violence was employed against thQs~ who p.ersisted in· flouting 
, • _ No 

. '. . . . ' 
• the association vs. a:uthor1tY'... G.leveIand rackete~rs. set fi~.e to the. {tctra:ge .of 

i 
one recalcitrant underta.ker, destroying $18, 000 worth 'of veh~:ci~s: and 

ne~rly ruining his businesso Hoodlums did not hesitate to pr~a~'up n,o:p.-
. '(58) 

asso~iation funerals and ·throw the casketS:in1:o th~ street .. 

As yve have :seen in thiS monograph~ by the O1.itbr~ak . of 

World· War' IT, labor ra~k~teering ha.d: seriously infected; the ·tra..de~.un~on 

movet;nent in the Unite~i, states. In the years. since, it has spread like . . 
I 

ca~cer until it threatens the very main .stream of American labor 0 
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