
 

 

U.S. Department of Justice 
 
 
 
 
 
 
Federal Bureau of Investigation 

 Washington, D.C. 20535 

 
 August 31, 2022 

 
MR. JOHN GREENEWALD JR. 
SUITE 1203 
27305 WEST LIVE OAK ROAD 
CASTAIC, CA 91384-4520 
 

FOIPA Request No.: 1398509-000 
Subject: General Mills Inc.  
 

Dear Mr. Greenewald: 
 

The FBI has completed its review of records subject to the Freedom of Information/Privacy Acts (FOIPA) 
that are responsive to your request.  The enclosed documents were reviewed under the FOIPA, Title 5, United 
States Code, Section 552/552a.  Below you will find check boxes under the appropriate statute headings which 
indicate the types of exemptions asserted to protect information which is exempt from disclosure.  The appropriate 
exemptions are noted on the enclosed pages next to redacted information.  In addition, a deleted page information 
sheet was inserted to indicate where pages were withheld entirely and identify which exemptions were applied.  The 
checked exemption boxes used to withhold information are further explained in the enclosed Explanation of 
Exemptions.   

 
 

Section 552  Section 552a 

(b)(1)
 

(b)(7)(A)
 

 (d)(5)
 

(b)(2)
 

(b)(7)(B)
 

 (j)(2)
 

(b)(3)
 

(b)(7)(C)
 

 (k)(1)
 

Federal Rules of Criminal (b)(7)(D)
 

 (k)(2)
 

Procedure, Rule 6(e) (b)(7)(E)
 

 (k)(3)
 

 (b)(7)(F)
 

 (k)(4)
 

(b)(4)
 

(b)(8)
 

 (k)(5)
 

(b)(5)
 

(b)(9)
 

 (k)(6)
 

(b)(6)
 

  (k)(7)
 

 
339 pages were reviewed and 253 pages are being released. 
 
Please see the paragraphs below for relevant information specific to your request as well as the enclosed 

FBI FOIPA Addendum for standard responses applicable to all requests.  
 

 Documents were located which originated with, or contained information concerning, other Government 
Agencies [OGA].  

 

 This information has been referred to the OGA(s) for review and direct response to you. 

 We are consulting with another agency.  The FBI will correspond with you regarding this information 
when the consultation is completed. 

 
Please refer to the enclosed FBI FOIPA Addendum for additional standard responses applicable to your 

request.  “Part 1” of the Addendum includes standard responses that apply to all requests.  “Part 2” includes 

additional standard responses that apply to all requests for records about yourself or any third party individuals.  
“Part 3” includes general information about FBI records that you may find useful.  Also enclosed is our Explanation 

of Exemptions. 



 
   For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.”  
The FOIPA Request Number listed above has been assigned to your request.  Please use this number in all 
correspondence concerning your request.   

 
If you are not satisfied with the Federal Bureau of Investigation’s determination in response to this request, 

you may administratively appeal by writing to the Director, Office of Information Policy (OIP), United States 
Department of Justice, 441 G Street, NW, 6th Floor, Washington, D.C. 20530, or you may submit an appeal through 
OIP's FOIA STAR portal by creating an account following the instructions on OIP’s website: 
https://www.justice.gov/oip/submit-and-track-request-or-appeal.  Your appeal must be postmarked or electronically 
transmitted within ninety (90) days of the date of my response to your request.  If you submit your appeal by mail, 
both the letter and the envelope should be clearly marked "Freedom of Information Act Appeal."  Please cite the 
FOIPA Request Number assigned to your request so it may be easily identified. 
 

You may seek dispute resolution services by emailing the FBI’s FOIA Public Liaison at 
foipaquestions@fbi.gov.  The subject heading should clearly state “Dispute Resolution Services.”  Please also cite 
the FOIPA Request Number assigned to your request so it may be easily identified.  You may also contact the Office 
of Government Information Services (OGIS).  The contact information for OGIS is as follows: Office of Government 
Information Services, National Archives and Records Administration, 8601 Adelphi Road-OGIS, College Park, 
Maryland 20740-6001, e-mail at ogis@nara.gov; telephone at 202-741-5770; toll free at 1-877-684-6448; or facsimile 
at 202-741-5769. 

   
 

 See additional information which follows. 
  

 
 

Sincerely,              

 
Michael G. Seidel 
Section Chief 
Record/Information 
   Dissemination Section 
Information Management Division 

 
 
 
Enclosure(s) 
 
 The enclosed documents represent the second interim release of information responsive to your 
negotiated Freedom of Information/Privacy Acts (FOIPA) request. 
 
 Duplicate copies of the same document were not processed. 
 
 This material is being provided to you at no charge. 

http://www.fbi.gov/foia
https://www.justice.gov/oip/submit-and-track-request-or-appeal
mailto:foipaquestions@fbi.gov


 
FBI FOIPA Addendum 

As referenced in our letter responding to your Freedom of Information/Privacy Acts (FOIPA) request, the FBI FOIPA Addendum 
provides information applicable to your request.  Part 1 of the Addendum includes standard responses that apply to all requests.  
Part 2 includes standard responses that apply to requests for records about individuals to the extent your request seeks the listed 
information.  Part 3 includes general information about FBI records, searches, and programs.   

Part 1: The standard responses below apply to all requests: 
 

(i) 5 U.S.C. § 552(c).  Congress excluded three categories of law enforcement and national security records from the 

requirements of the FOIPA [5 U.S.C. § 552(c)].  FBI responses are limited to those records subject to the requirements of the 
FOIPA.  Additional information about the FBI and the FOIPA can be found on the www.fbi.gov/foia website. 
 

(ii) Intelligence Records.  To the extent your request seeks records of intelligence sources, methods, or activities, the FBI can 

neither confirm nor deny the existence of records pursuant to FOIA exemptions (b)(1), (b)(3), and as applicable to requests for 
records about individuals, PA exemption (j)(2) [5 U.S.C. §§ 552/552a (b)(1), (b)(3), and (j)(2)].  The mere acknowledgment of 
the existence or nonexistence of such records is itself a classified fact protected by FOIA exemption (b)(1) and/or would reveal 
intelligence sources, methods, or activities protected by exemption (b)(3) [50 USC § 3024(i)(1)].  This is a standard response 
and should not be read to indicate that any such records do or do not exist. 

 
Part 2: The standard responses below apply to all requests for records on individuals:   
 

(i) Requests for Records about any Individual—Watch Lists.  The FBI can neither confirm nor deny the existence of any 

individual’s name on a watch list pursuant to FOIA exemption (b)(7)(E) and PA exemption (j)(2) [5 U.S.C. §§ 552/552a 
(b)(7)(E), (j)(2)].  This is a standard response and should not be read to indicate that watch list records do or do not exist. 
 

(ii) Requests for Records about any Individual—Witness Security Program Records.  The FBI can neither confirm nor deny 

the existence of records which could identify any participant in the Witness Security Program pursuant to FOIA exemption 
(b)(3) and PA exemption (j)(2) [5 U.S.C. §§ 552/552a (b)(3), 18 U.S.C. 3521, and (j)(2)].  This is a standard response and 
should not be read to indicate that such records do or do not exist.  

 
(iii) Requests for Confidential Informant Records. The FBI can neither confirm nor deny the existence of confidential 

informant records pursuant to FOIA exemptions (b)(7)(D), (b)(7)(E), and (b)(7)(F) [5 U.S.C.§ § 552 (b)(7)(D), (b)(7)(E), and 
(b)(7)(F)] and Privacy Act exemption (j)(2) [5 U.S.C.§ 552a (j)(2)]. The mere acknowledgment of the existence or nonexistence of 
such records would reveal confidential informant identities and information, expose law enforcement techniques, and endanger 
the life or physical safety of individuals. This is a standard response and should not be read to indicate that such records do or do 
not exist. 
 

Part 3: General Information:    

 
(i) Record Searches and Standard Search Policy.  The Record/Information Dissemination Section (RIDS) searches for 

reasonably described records by searching systems, such as the Central Records System (CRS), or locations where responsive 
records would reasonably be found. The CRS is an extensive system of records consisting of applicant, investigative, 
intelligence, personnel, administrative, and general files compiled by the FBI per its law enforcement, intelligence, and 
administrative functions.  The CRS spans the entire FBI organization, comprising records of FBI Headquarters, FBI Field Offices, 
and FBI Legal Attaché Offices (Legats) worldwide; Electronic Surveillance (ELSUR) records are included in the CRS. The 
standard search policy is a search for main entity records in the CRS. Unless specifically requested, a standard search does not 
include a search for reference entity records, administrative records of previous FOIPA requests, or civil litigation files.    

a. Main Entity Records – created for individuals or non-individuals who are the subjects or the focus of 
an investigation   

b. Reference Entity Records- created for individuals or non-individuals who are associated with a case 

but are not known subjects or the focus of an investigation 
 

(ii) FBI Records.  Founded in 1908, the FBI carries out a dual law enforcement and national security mission.  As part of this dual 

mission, the FBI creates and maintains records on various subjects; however, the FBI does not maintain records on every 
person, subject, or entity. 
 

(iii) Foreseeable Harm Standard.  As amended in 2016, the Freedom of Information Act provides that a federal agency may 

withhold responsive records only if: (1) the agency reasonably foresees that disclosure would harm an interest protected by one 
of the nine exemptions that FOIA enumerates, or (2) disclosure is prohibited by law (5 United States Code, Section 
552(a)(8)(A)(i)).  The FBI considers this foreseeable harm standard in the processing of its requests.   
 

(iv) Requests for Criminal History Records or Rap Sheets.  The Criminal Justice Information Services (CJIS) Division 

provides Identity History Summary Checks – often referred to as a criminal history record or rap sheet.  These criminal history 
records are not the same as material in an investigative “FBI file.”  An Identity History Summary Check is a listing of 
information taken from fingerprint cards and documents submitted to the FBI in connection with arrests, federal employment, 
naturalization, or military service.  For a fee, individuals can request a copy of their Identity History Summary Check.  Forms 
and directions can be accessed at www.fbi.gov/about-us/cjis/identity-history-summary-checks.  Additionally, requests can be 
submitted electronically at www.edo.cjis.gov.  For additional information, please contact CJIS directly at (304) 625-5590.   

http://www.fbi.gov/foia
http://www.fbi.gov/about-us/cjis/identity-history-summary-checks
http://www.edo.cjis.gov/


 
EXPLANATION OF EXEMPTIONS 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 
 

(b)(1) (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign 

policy and (B) are in fact properly classified to such Executive order; 

 

(b)(2) related solely to the internal personnel rules and practices of an agency; 

 

(b)(3) specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the matters 

be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding or refers 

to particular types of matters to be withheld; 

 

(b)(4) trade secrets and commercial or financial information obtained from a person and privileged or confidential; 

 

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with 

the agency; 

 

(b)(6) personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal  privacy; 

 

(b)(7) records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records or 

information ( A ) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a fair 

trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal  privacy, ( D ) could 

reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any private 

institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law 

enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence 

investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement 

investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could 

reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or physical safety of any 

individual; 

 

(b)(8) contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for 

the regulation or supervision of financial institutions; or 

 

(b)(9) geological and geophysical information and data, including maps, concerning wells. 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 

 

(d)(5) information compiled in reasonable anticipation of a civil action proceeding; 

 

(j)(2) material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control,  or reduce crime 

or apprehend criminals; 

 

(k)(1) information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign policy, 

for example, information involving intelligence sources or methods; 

 

(k)(2) investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or privilege 

under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity would be 

held in confidence; 

 

(k)(3) material maintained in connection with providing protective services to the President of the United States or any other individual pursuant to 

the authority of Title 18, United States Code, Section 3056; 

 

(k)(4) required by statute to be maintained and used solely as statistical records; 

 

(k)(5) investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian 

employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished 

information pursuant to a promise that his/her identity would be held in confidence; 

 

(k)(6) testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service the 

release of which would compromise the testing or examination process; 

 

(k)(7) material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person who 

furnished the material pursuant to a promise that his/her identity would be held in confidence. 

FBI/DOJ 



The Black Vault
The Black Vault is the largest online Freedom of Information Act (FOIA)
document clearinghouse in the world.  The research efforts here are
responsible for the declassification of hundreds of thousands of pages

released by the U.S. Government & Military.

Discover the Truth at: http://www.theblackvault.com

This document is made available through the declassification efforts 
and research of John Greenewald, Jr., creator of: 

http://www.theblackvault.com
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(Oll2611~S) • • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: 'ROUTINE Date: 05/17/1999 

To: Information Resources Attn: Dennis R. Weaver, Chief 
'Information Man~gement Section 

From: Office of the General Counsel 
Civil Discovery Review Unit (CDRU), Room 5448 
Contact: PLS Alison ~. ~stapich, Ext 3556 

Approved By: Kelley Thomas ~A ~ 
Cignoli Pa~l C Jr ~ 
Healy Nancy A 

Drafted By: Beers Eli z,abeth i(ae: erb 

Case ID #: 66F-HQ-A12X1968 - qS-

Tit.1e: FINDING'S OF THE- OFFICE- OF THE INSPECTOR 
GENERAL (OIG) DEPARTMENT OF JUSTICE, 
CRITICAL OF FORENSIC WORK PERFORMED 
BY CERTAIN ~B EXAMINERS 

Synopsis: To place this document on -record in the Task Force 
control file and to place a copy on the top serial in every 
investigative ,file containing forensic work performed by any of 
the thirteen Laboratory Examiners whose scientific work was 
criticized by the OIG. 

Reference: 66F-HQ-A1211968 Se'rial 82 

Details: BE ADVI,S,ED, one or more of the Laboratory Examiners who 
'performed scientific analysis in this ~nvestigation was 
criticized in the OIG's report is'sued on April IS-, 1997. The OIG 
conducted a thorough review of allegat:ions of wrongdoing and 
,improper practices within certain sections of the FBI Labora~ory. 
It issued a report which, among other findings, was critical of 
the scientific work performed by thirteen individual examiners 
assigned to the Lab. The allegations and criticisms concel:'ning 
these indi vidu'als varies grea~ly and in some ~instancesis case 
specific. 

If the forensic work contained in this file is useg in 
any way in the futllre, both the OIG IS f,indings and the fOrensiG 
analysis of the examiner§ §hQuld be reyieweg. In addition, legal 
advice §hOuld be obtained a§ to the FBI's gisQlosure obligatioP§. 

Th,e criticized examiners are, in alphabetical orde,r: 
(1) Richard Hahn, (2) Ro.bert Heckman, (3) Wallace Higgins, 

Permanent Top Serial 

-



L 

To: 
R~: 

Information 'sources From:· Office of.e General Counse1 
66F-HQ-A1211968, 05/,07/1999 

(4) 'Alan Jordan, (5) Lynn ,Lasswell, (6) Michae.l Malone, (7) Roge,r 
Martz, (8) J. Christopher ~onay, (9) Terry Rudolph, (10)·J. 
l'homas l'hurman, (11) Robert Webb, (12) .Fred,eric Whitehurst, and 
(13) David Wil:liams. 

2 
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To:· 
Re: 

Information R!lturces From: 
66F-HQ-A12l:1,968, 05/07/1,999 

Office of I Gener,a1 Counse.1 

LEAD (8): 

Set Lead 1: (Adm) 

ALu RECEIVING OFFICES 

Mar.k an~ place t ,his c~nununication as th~ Permanent Top 
Serial of each section of ea~h investigative file identified for ' 
inclusion in the FBI Laboratory ~~view Project. 

cc: 1 - Dr. D. M. Ker.r, Room 3090 

++ 

"1 - T. A. Kelley, Room 7427 
1 - Mr. R. W. Sibert, Ro~m 3268 

<l) - Mrs. R. M. Cqntreras , Ro~m 3437 
1 - Mr,s. D. A. O'Clair, ~oom 4913 
1 - Ms. N. B. Hardy, Room 10790 
1 - Ms. ij. A. H~aly, Rpom 7927 
1 '- Ms. E. R. Beers, ~oom 7927 
1 - Mr.S. M. 8-. Layton, Rpom 5448 
1 - Ms. A. A. Mustapich, ~oom 5448 
1 - Mrs. M. A. Bookstein, Room 5448 

3 



FBI Field Office 
Laboratory 
Washington, D. C. 20535 

Dear Sir: / L 
(J~/"'~ v~ .. 

, -1986, 

. . • ~.", : 

60707036 

It is eq ested that the material submitted be examined to 
dete~ine f an foreign substance, that may be ha~fulltoohealth~, 
has been a ded to th~ bar. Please perfor.m any other examination 
necessary hich will provide info~ation pertinent to the invest­
igation." 

This investigation has been assigned case number 2433-86 
and it will be helpful if you will refer to this number~re 
correspondence concerning this ma~te~~h.~ __ Jl4~ 

Items submitted: Exhibit A--~e bar that appears H ve 
~ \ been tampered with. 

\/ Exl:libit B--~'~;~r~~M)the sa.'1le 
~"\ package that appears nor.nal. 

If you need additional inro~ation, please contact me at 
(317)552-3376. 

Sincerely, 

~ z.e, " 11"L-~~ 9s '-~73.55~-
Roger L. T er 
Chief of P lice 
1601 Main treet 
Elwood, I diana 46036 '-

3 JUL 111986 
__ o •• s;; ::::a~ 

TELEPHONE (317) 552-3376 

. ; 
~ . 



'ILE =-'I~!SS-'P:/Y 
:O~TENTS: LAB WORKSHEET ITEMS 

to t~OT STAMP OR HANDLE A S ENCLOSURE' 
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FEDERAL BUREAU OF INVESTIGATIO. 

• WASHINGTON. D. C. 20535 • 

DATE: August 29, i986 
TO: Mr. Roger L. Towner 

Chief of Police 
1601 Main Street 
Elwood, Indiana 46036 

." 
Re: UNKNOWN SUBJECT 7 

GENERAL MILLS, INC., 
CARTERS SUPERMARKET - VICTIMS, 
Tk~ERING WITH CONSUMER 
PRODUCTS 

1 

________________ Invoice of Contents -_______________ _ 

Description of Contents: 

Ql 

Kl 

Shipping '1 _________ _ 

~~M~-.---------------

~1!'l~1- FBI File II 95-273554 

Case /I • 60707036 S '1'D 

~~:~~ 
Room 1 ""2- i' 7 TL '2 '('/ 

Ext. '-I> 2...- j 
o Mail Room: '1B327.TL 152 

(registered mal) 

o PSM • Supply Unit, 18353 

(not registered) 

___________ •• ____ Hazardous Materials ~ ______________ _ 

We~ of Hazardous Materials: 

Packaged By ____ "'::""'-:-____ _ 

Signatufe 

Date_J 
---"--

3 t SUS 2.67 ~/29/~G 
'f.' ' 

1986'12 I 
I'81/00J , 
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• ill. ~ '0' "''' , R~PORr .. 
.. ' • of the 

eli 1 - Hr • 

~l~"I~, 
FEDERAL BUREAU OF INVESTIGATION 

WASHINGTON, D. C. 20535 
Mr. Roger L. Towner 
Chief of Police 
1601 l1ain Street: .LC'C.'.L & sr~~ 
Elwood, Indiana 46036 

Re~NOWN SUBJBCTI 
GENERAL MILLS, INC., 
CARTERS SUPBRUARKB'l' - VICTIMS, 
TAMPERIUG I~I'l'H CONSUlmR 
PRODUCTS 

ExaminatiOl). req:ue~ted by: Addressee 

FBI F1LENO. 

LAB. NO. 

YOUR NO. 

Reference: 

Exaniination req\lested: 

Letter dAted July 1, 1986 

Chemical Analysis 

Specimens * 
01 candy bar (A) 

Xl Control candy bar (B) 

Result of examination 1 

August 29, 1986 

95-273554 

60707036 S 'I'D 

2433-86 

No harmful foreign substances were detect:ed on 
or in the Ql candy bar. 

Specimens Ql and 
office by registered ~il. 

'''' ....... ~ 
.~ 

I b , 

J J,~ ,; I 
'(12 OCT 3 19~ 
6. ... 

iS4 -, ...... 

This ~xa:=.inatioo has been ma~ With the ~erstanding that the evidence is connected with an official 
investigatioo of a criminal n\.atter a~ that the L~oratory teport will be used f~ official purposes 0IllS'. related 
to the investigation or a subsequent cril:Qinal prosecution. . Authorization 'cannot be grante'd"or the Use of the 
Laborato:ry re~nect.ion with a civil proceeding. J' 

, I ~-:dSd Hl (4) , 

2'6~1~~LWt{CJ 1<50({<flJI// M FSI/OOJ 
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ELWOo~l:vo~~::nMENT 

EL WOOO)':'U'tOtANA ,46036 

July l~ 1986 

FBI Field Office 
Laboratory 
Washington, D. C. 20535 

Dear Sir: 

-, 

()/I"'~ ~~-
On June128,~1986, a packa~ of 'Peanut Butter ,Boppers, man­

ufactured by General Mills 'Inc., was purchased at Carter's Super­
market in El~9 ... <;lt ):a~~. I 'Upon opening the 'package it was dis-' 
covered that one of/tne-bars appeared to have been tampered with. 

It is 'requested that the material subnitted be examined -to 
determine 1'f any foreign substance, that may be harmful to healthi, 
has been added to the bar. Please perform any other examination 
necessary which wi1l 'provide information nertinent to the invest-
igation. 0 • A 

This investigation has been assigned case number 2433-86 
and ~t will be helpful if you will refer to this number in future 
correspondence concerning this matter. 

Items submitted:, Exhibit A---The bar that appears to have 
been tampered with. 

, Exhibit B---A control bar 'from the s~~e 
'package that appears normal. 

It you need additional 'information, please contact me at 
(317)552-3376. 

Sincerely, 

fLL~~ 
Roger L. Towner 
Chief of Police 
1601 Main Street 
Elwood, Indiana 46036 

b6 
b7C 
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FBI ST PAUL J 10-42 
DIRECTOR . ' J, ." •• ' , 

8-48 PM 

SICK. UNKNOWN SUBJECT, GENERAL' MILLS ~; N PO , 
l1lWi. ., NOVEMBER SEVEN,-}lORTVttIJO, SA~6'tAG£. COMMANDER CAMPB , , 
MINNEAPOLIS, RECEIVE A CALL TODAY TO CHECK. ,UP GUARD SYSTEM AT GENERAL 
MILLS, INC., MINNEAPOLIS, AND UPON ARRIVAL NINE AM WAS ADVISED OF 
SUSPECTED SABOTAGE ON GUN $IGHT, NOV. SEVEN, NINETEEN FORTYTWO, AND 
IMMEDIATELY CALLED THIS OFFICE. INVESTIgaTI~N THUS FAR ,CONDUCTED 
INDICATES AN APPARENT ATTEMPT WAS MADE TO DAMAGE £IGHT INCH GUN 
SIGHT MANUFACTURED BY GENERAL MILLS, INC. BY PLACING SOME SMALL HARD 
SUBSTANCE IN A· SMALL SHAFT OF THE GUN SICHT IN A MANNER INDICATING THAT 
IT WAS NOT :ACCIDENTAL. GUN' SIGHT TEST TEN 'THIRTY AM, 11 n 2l NOV,.' SEVEN, 
SHOWED THIS'PART WORKING SMOOTHLY. FOUR EMPLOYEES LOCATED IN PRJ I Ie 
PRIVATE RO'OM WHERE THIS GUN SIGHT WAS BEING WORKED ON, AND ALL WENT TO 
LUNCH ELEVEN THIRTY AM AND ,THE ROOM' WAS r I NOT LOCKED OR GUARDED. it. t ABOUT TWENrYFIVE ADDITIONAL EMPLOYEES COULD GAIN ACCESS TO •• llm 
THIS ROOM. THE ABOVE 'FOUR RETURNED AT TWELVE TWENTY PM AND ON A NEW 
TEST ,THE SIGHT FAILED TO WORK'AND DAMAGE WAS FOUND. NO FOREIGN __ .. 
~ SUBSTANCE FOUND, BUT WORKMEN REPAIRING THE DAMAGE THOUGHT THEY 
CLEARED A SMALL PARTICLE WITH AN EMERY _ STONE, WHICH • __ _ 
PARTICLE WAS SO SMALL THAT IT BECAME LOST IN THE DUST. EQUIPMENT RE­
PAIRED WITH ABOUT ONE HOURS LOSS'OF TIME. IT WOULD HAVE BEEN EVENTUALLY 
DISCOVERED IN FIN~L TESTS WHICH MIGHT HAVE CAUSED A DELAY OF FIVE OR 
SIX DAYS. THIS COMPANY CONFIDENTIALLY REPORTED ABOUT FOUR MONTHS BEHIND 

ON GUN SIGHT CONTRACTS • NO SUSPECTS AND NO LABOR 'TROUBLE. ANY PERSONS 
DELIBERATELY CAUSING THIS DAMAGE WOULD HAVE TO KNOW THE MECHANISM OF 

. THE GUN SIGHT WHICH WOULD LIMIT PRQBABLY S 1 IIf PROBABLE :'SUSP,ECTS TO 
THOSE IN THE~ PLANT KNOWING THISlSIGHT. INQUIRY BEING CONTINUED. 

( ¥.I ) " ''/ N ,. \ " ' 
STEIN .. . I'~ ~v" '~ , ~ , ' ",\ . . 
END . ' \\,jJ'~\*'I" \,.( )~.~~ ~"()~~ It ~J:~J / f'a -2*1 . , '~ ,!,~y .\ " F b 7'7:_ 

, l' /. I~ \"(" f " , - ~". 

9-49 PM OK FBI WASH" DC DBll 1,:1) ,\A'" .( ~ 16 . 1 r " 13 
• . l1J_t " ~ j ~ liv ~ 13<-12 ~ ~/jlJ . , ' 

I I/(JJ" • , 
/)f..J(j {' ~ J.../ V .. ~ 

p~ , ~_n1M211 ~~ ~ 
~ (( -I " .... Y"t.-
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.FEDERAL 'BUREAU .OF INVESTIGATION 
I FonQ~o.l 

, '''t'HI$CA$EORIGINATf;OAT 
I 

Sf. "PAUL, l.1Ililil?!SOTA 

"~lODf'Oft 

'uj17# 
WHlai WAPI: ' 

11/1'0;14/42 

"ILIt NO. 

ROY ''1. 'NOONAN' 

'tJ1~NO,1li .SUBJt!CT;~: , 
GENERAL lu."lLLS# IUC •. J lli.uueapol1'S# ltinn$sota 
u"-7-42) 

SAB'()!A ,GE 

SYNOPSI$OF','FACTS: 

J' '" 

On "November r(th, 194.2 at General Mills, '!nOe" 
Minneapo'lh,J :Minnesota ,a 'small shaft 'in a gun 
sight 'beitl:g manufaotur.ed by ~thls 'C0!!J>~Y 'was 
£9,und to ~ave a ~nal1 .parti~l~ 1herein Which 
.prevented ,lts operation. 'This :illWeaiately dls­
,covered ana :caused ,only .about one hour's delay. 
!his partic.le beli'~V$d 1lnbedded 1-ll 'the '$he.£t :or 
.ca:rtri.dge :bo:lding 'shaft ~d -was lost .in 'the :r,e,.pair 
immediately made. 'Had thl$ 'not been aiscoveied ~t 
.o.uce, :it wo111o. have 'beendiscovereo. :in final te'sts 
'which 'Would ,have caused aho\.i't olle -week's d-elay. .Those 
~rxing PA ·the ~un s1ght ,te~1 it ~~ highly l~probabl~ 
this co,ala be aocidental, e.s .all ,parts were 'Working ,8moothly 
e.t 1 .0130 .A.!I!. "Vihen a 'wst was ..1llaae _and about ·two :hour.s 
.later cou-l"d not -b.e .<>per.ated. It ''Was stated <>l1e would 'hav~ 
to 'know th~ mechanislll. , ~rthis gun -si'ght -to .do ,this .damage 
ana :about thirty ,persons in Mdi ti'on -to ·the f!:>ur working 
~n this particular gight 'h~ -that knowledge. Thi~ sight 
left \UlSuar.ded and ~rotected :from about 11 :,0 ·A.!.l'.. to 
12 :20 'P .H • .on 1{overn.ber 7,1942. 'No .krrown saspt}ots • 

j 
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and wh~nhe arrived there ,had been 1nfo~m~d ~t suspected ~abotage ~n ~ Zun 
dght a~ 9£ ,'Novem.ber 7th ... 1,942. COIl'll'4and~r CAMPBELL l1Qt11e.Q.iately oaUed ,the 
-st. Paul Of'f,ice.. CAMP133LL 1'ur.nl~hed an 'outline 'of ·the inf.'ormati'on ,he had 
recei v,ea, which cons1'sted ~nt1..r~ly of into.rmation f:-o:n WTF.Elr"WERKHE!SER, 
lnspector at the PltUlt:; reoently sent 'there fr~T4 'ilashlngton" D. ,c. to assi-st 
in the 'building '0.£ this gun s'i ,ght. As 1m .. WERKHEISER was interviewed :in 
deta1:l. ·the lnfonnatlon ,tu:-m:shed by COIllIAander CAMPBELL 1.s not set out. 

'It .".8.8 indi'eated that ,the work pn this particular ,gun s1ght was 
,far behind. 

LUTHER ,dr-.lERKHEISZit upon bein.g ,lnt~rVi:e'Wed" 'advi.seq. 'that he 
' .. al5 an Adihor :en the, eight 'inch gun Sights and was known as leaaing me.n 
machinist in the .Navy 'Yard and had been 'sent 'to ~n&ral }'u'lls, 'Inc. Plant 
to ass'1st in maldng the.se gun ,sights an,d he h~d 'been at thi:s ,time about 
.siXty day,s ,at this' Plant • . 'lie stated that twenty-eight such gun ~ight$ ar~ 
to be JI1ade by :General 'Mills; that they ar.e 'Very far 'behind ~n .fcheo.tile; ,and 
he 'had been 'Sent her,e ,to 's,sslst. 'None of ,the Sights have been completed; 
three are ~eing ~orked ~n. No difficulty :has 'been ~ncountered on ·two, but 
s,ome dU'ficul t:Y hM ,been ~ncountered on ,the one 'in question ... ,and 1 t :was, 
theref"ore, put ,into a small o.evelopment :room, where there jfould 'he 1~s,s :1n­
'terferenc'e ~d WhjeTfJ 'the ll\en 'o~ ·r coulabe '%nOra or les:s, b~ the~$elves. 

;iO'fm~ILE ,and NICK.,!AGORN,& are tbe JO.Mhinists ,on this joo 
ana FRAUCIS~RAN 1;s ·the man setting 'up ::the ,pro\r'actors for the 'reading 
of the g.ear ·:tI\O~nlents. 

'MR. YfERKlIElSER 'stated ·that 'these three ,lIlen ,and hwelt went to 
lunch at 11 t50 A.M .. Saturday, .November 7th, :1942 -and 'the ~thers ,came back 
.about 12:20 and 'he got baok :about '12:30 ,P,. ~.t . When 'they oame baruC they pro­
~eeQed 'to go 'ahead with the tests which they had been wor~ing on hetors 
lunch and 1 t 'became neo,essary immediately to change the weights -in .oppos.i te 
direoti~ns ~n the ~rotracto:- ,as it was st1ok1nz .and ~ot reading 'which ... be 
stated" indicated ,im."I1edi~tely that something was wrong. ,They :tried all ,the 
usual tests 'and still ~t would not work. They -then had to 'take ~h~ cartridge 
out which held ,the shaft in ~uesti~n, which i~ ~ $haft About on~ ,inoh in ~ia­
~ater and ten ~r twelve :inches '1n ,length. ,It was neoessary ,to dri v,e the 'shaft 
out when .• in taot" it 'should work rr,eely ... a.nd haa 'been .inserted w,1thout .any 
force. Just b~f9re going to lunch 'thi8 shaft had worked properly and it 
,had been per~ently s~tano. was not to ~e removed again in 'the constructi~n 
of th~ gun sight. On one end of ,this shaft .1s A bevel ~ear, wh1~h, 'ot 
'necessity, ,tits ~~ry closely .in to other gears. Prior 'to ~oing 'to lunoh, 
d.gbt was tested ,tor gun elevati:on and inwedlately after lunCh 'th~ test was 

- 2 -
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'~ontillUed for :sight 'angle.. Ma.. Vm;RKh1!rSER 'stated ·that all ,four ot them 
knew i;hat ithey 'were going 'to 'Continue the tests atter l.unch. 'Re :Btated 
they lIiight we.ll have finished. 'these t'asts betor~ ,1unGh, jn which case 
·the .da:maJ~·e<l .part 'Would n0t 'have ,be~,n 'di'scovered fer $ometi;ne 'and m.ight 
,either 'have brcken som.ething ,.or 'Pu~'l&d ,the ·gea.r.s out .of "line which -:would 
have ~aused a ,delay .of at l&ast a week as it wouldbaye been necessary to 
.rebuild 'the entire b9'x containing thl.s p'a.:rt rit 'the gun sight. .As ·tar 
as .he '\'MS able 't.o determine, th~ dama:.ge was (:aus,ed by a small partiele 
.on thi'S :lmall .shaft.' It 9:Pparently was :itn.bedded ,in the shai't ~a see:rned 
-to have 'been .¢aus~a by a hard .kn.ook. 'There was a ~:rnall 'xnar.k -in ,the .shaft 
,an a also :a IDlUill mark ,in the c'artridge wher,e ·the shatt had 'b.een :lnserted. 
'~~lien the -iha'ft 'Was taken cut, this small .partl:ol~, '91' whateveJ' ft -was) 
,apparently remained 1:mbedded :in :the oa.t:t;d,dge .or housing. lie recalls ·thet 
efforts were made ·to ~11e it 'but wh1¢h were not 8u¢oe$sful 'and then a 
s·t-one 'was uGed .and -'this 'P,ar-tiole ltvidently .flew .out .or was kicked 'Out 'by 
the .a-tone ,ana was l'Ost -in ·thE!! emery cdu'st .on the flcor ·~r 'thh. room. He 
stat~d that 'the ,partiole 'Wou1.d U.ot be tmy ,larJ~.er -than a good blunt pin 
point. 

].nt. WE.~l.s.ER ;,t~;tea that 'they '8011 .talked .it .over and £elt 
--that, 'someone had COlll.e ;in in the-ir ab-senoe ,at lunoh and ha.d 'taken 'the 
~he.tt ,.out, And struck it vii th a. 'hara 'instrument andtlren put it back in. 
A:l:Qfone 'Wbo Ja:1ew ,'the me'ehani'sm Of thl;s ::gun sight, ~otlld .ead'ly have ·taken 
th'e shatt 'Out and 'put it back in.' l'he ,darnag:e 'WOtlld 'oxily slow ~ and 
would .not lI1aterially ha.rm -the construotion", .as 'was the ease ·hel"e. ,Anyqire 
wishing to ~au~e :tmmed1ate d~age CQuld have put ~omething in the Sear~ 
and 'smashea ·the 'whole th3.ng :i=ea1~t-ely .. but as MR. w.E.IDilIE!SER stated, 
·thh ·woul.d bave cca\lsed an .open break tUld 'would ;show':i:wnedlate'ly that -some­
one ~s ~er1nit~~y co~itting sa~otage, ;.hile 'the ~amage 'being 40ne as 
:it -wa.s,.am.ountea ·to .just '8. retard,ing of the 'work ,and 1eaves :dottbt as to 
~hethet '.oJ' not It'was ao~ide?tal 'or intentional., the whole ,thi~g was 
fixed 'up in anh.our .or ~o, ~lthoughpracti~al~y "two and ~ne~halt hours 
)'{ere lost, .he :s-tated, ,consi.aer'1ng ·the ,discussi.ons ana a.:r,gwnents 'about 
.how 'it :might hav~ happened. 

Anyone -in 't'11.e Plant, 11R. ViiRKliSISER .stated, ¢oula haY..e .had 
.acoess:tc 'this T.OOm. dUr.ing the ·l.unch hour, but he s'tated 'On~ would have 
-to know the c,onstl"uction .or -this ttm ·sight. .1'h.is \,lou~d leave twenty 
~r ~re men in ~at s~otion who ·knew ~e -setup and'would be able or 
eapable -01' doing 'thh ,a~~ge. 1m. Y~ISEa reported thl.s i_e-aia.t~ly 
to lU$,p-eotor :SMITH 'ana .ScHElnCK ''0£ the Ha."Y, 'the ~M1e Af't"ernoon, $llla 

f Also 1;0 ];ffi • .A.-::rtHUR HYDE, Pr.esla.ent Ql' ,thi:S company. ,A ,.guara was there .. 
'atter plaoea 'in this room, and 1$ now'~here '~nt.1-icur hour~ ~ day. 
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1m. vVERlQlEISEB. .stated ,that llotnin:,s of this ~ype hflS ev~r ,happtm .. 

eO. ln his:t'·1fteeu 'Years, expedence w1'tb ,,gun sights. there 'is .e. Xldgh't)' .su11 
po'ssibility 'that 'it .could. be acc'idental .and :he cons1dere.Q it so strange 1;ha:t 
he 'r,eport;ed :1t 'immediately :as ,it looked 'to ,him 'ellt.irely intentional.· , 

UR. \1ERKHEISER stat~d 'that as .tar .as 'he ..knew -there ,had been 'no 
'labOr 'trouble at th'U 'plant. ':while 'be .does :.not know 1nauy of' the men .personally 

' in his short stay~herea~, ill of them are 'wotki~~ twelv~ 'hours ~ .day, ~even 
days a week ana all bow the critic'a! natur.e of the worle ana they all seem, 
to be conscientio.us 'and ,~~ve ·the '.welfar.e 'ot 'the country .at heart" and ;.i''t :1,8., 
·therefore, d1£iieult tor '4~ ·to see wbY anyone would want 'to ~ause this . 
~.~ l 

AS' ~r~ther Q.8scribed by 1AR. JfE.RlOIEISEa, 'the 'suspected :damage ·~s 
done to the :cent~r 1>ox ;of 'three ~d1rect:or boxes .used on e. ~n sight. 'The :shaft 
:1n ~ue,sti¢n .£1 t~ :1bto a ,cartridge :and "there ,18 a bevel gear ¢n 'theena of a 
,sha.ft -opposite ,iromthe end first inserted .in th~ ¢a:r-tri:d,ge. 'The 'Cartr,idge 
holding ,the and't in .is Aeld by three .bol ts .-which 'would have ,to 'be taken ~ut 
'betore 'the ,sh'att and eartridge eou1d be ,r .ettloved. 'l'here.1s 'a bushing, 'Or .1 t 
tni'ght o'e 'stated that the ,c'artri'dge or h.C)using ..ri'ts ,:so ¢)osely to the sh.att, 
that ':only ~ fil1n of '0'11 can go 'betweEm "the :wo. On th~ cartridge ',or ,housing 

, -there is a, marking tr,o~ the :outer ,edge ln to .;he .point 'where the part~'¢b 
'was looated, :indi'cat1n:.g 'that it was on ,the '$hatt 'when the , snaft 'was 'put ,in. 
!hen ,in starting the ~est ,after lunch,., 'the ,sq,att 'turned ab.out olle-thir.d -of' 
a ·turn And tb:er~ "Was a ci'rcul~r ~ark oX:l ·th,e -Shaft about 'one-thir-d 4)£ ,the :way 
.around. "Then when :the shatt ·was fore,ed Qt1..t, there 'Was -a, n\aX:'k ,the '£.1111 leng~ 

" :of the 'Slulft t~:om the cil~cu'l~r mark, lnd.icat'ing :that the particle after ' 
gettin:g ,'in became imbedded in ,the _oartrldg-e .. , or' housing. ,A~eording to !JR. 
1fERKlIE.lSta, there was :also another sl1-ght lltark .-on the houdng or oartridge 
,frQWo ·th~ppint wher,e 'the :fir'st Abr,as10n on --the , shaft $topped ,in -the 'test 
out to -tb.. ~na of tb.. -corJgo. cau'.d bythtll abrasion llr .houlll~r on 
the shaft When the ihaft was pulled or ~~r~ed ~ut. 

, ~ . , I 

J,Olill ARCHlB.ALt> , LE, one 'Or tbe 1I\8..ohin;:sts :on thi.s particular 
job, 'was 1ntel"vi$wed. FtOtX hi'S p-er.AJonnel ..file. pr~vioU$ly inspected, :1 t 
'e..pp~Ulr'.s that hh ,addr~$.s is 38;;4 ~lfAX Anilue :North; ·th~i; he 1s ;tblrty.-;rour 
years ,ot age; 'born~rr,y, lowa Noveao~l" 2~nd. 1907 ~d that he started 'work 
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at thlsPl-ant "Mar_ch '12, 1942, being prol'tl.Oted -to ~ 14achinist t ,s -hel,per 
August 17.. 1942. 'SOln;e ,-difficulty waG exper-i-enoed in :straig.htening 
cut this lll,8.l).. s birth cert;ificate and previous employn1ent with l/!ont­
gOrAery Ward Company from 19,5 to :194'2. rt'he_n _int~rv.iewed .. 1.lli. KILE 
~tated that 1twould be p08siblefor ~Ai~ particular a~ge to be 
aocidental, if this part1eular part10le had·worked in tromthe -bushing 
on eith~r end, but the abrasion did ~ot orieinate at the busbing. 
lt was icibeaded in the housing and apparently went 'in on the $haft in 
the l\irst instance. 11u:s _shaft '1'i t :80 .010_S6 to the hous-1ng or cart­
ridge, h~ stated, ~hat only a 'film of ~il ~an pass b.tween. One test 
was -.f'.inish«\; that:is, 'the e1e-vation test .• before lun~h. and _as _he 
-described :it. the entire .l!l;echani'sm of the gun 'si:ght '!rolied free" ,after­
.lunch tne si:ght angle -test was Utken and this shaft was ,used 'in 
particular. l~\. KILE stated that he was pres~nt in the morning 'and 
.saw to it.,de£inltely that ·thh shaft was -in gooa -working or,der ana ·it 

-'Yfa,S wo~kin'g ,at 10:;0 A.M. _for certain. -that being the ·last tim.e .he 
reoall'ed it was used. 'He stated it :ha(l "been ~s$erJ1bled ·tWo 1Uld 'cne-hdf 
days 'befor~ and nothing ·taken out $inoe. It would have -taken A good 
mechanie to ~Othi3 damage it he was not fgm11iar with the jnstrument 
~d :it wo.u:.ld tak~ on~ ,fatnil1ar 'With the job at '-l-east ten minu"tErs :to 
remove ·the :s:haft and replace ·it. .This, he state.d, -wo\l.ld -create extr.eme 
doubt as to an ()ut-dder being _a:bl~ to do ,1':t~. lie ~.a.id :1 t is hard 'to h:e­
liev.e that anyone -in the p1'8nt woutd UO it.; ·yet .• 'he c0t,11d not see :where 
it :would be ~a(roldenta.l. lie further expl.ained that 'the cartri-dge or 
housing was nioked or datlla_ged ·trom the entrance; th~t is. where the shaft 
goes in ~o -the p~aoe on :th~ shaft correaponding to the ~¢k ~n the 
housi~g or cartridge. ,A o1r~Qle.r ni~k ~bout .one-third ~y around the 
shatt a1.:so .app.ear,ed.I 'thb being as :t _ar .as th.e ~ha:f't 'was turned. When 
·the shaft WAS -pull.ed ()ut. _a slight .lli·ck appeared ()n it al'l the way out. 
-The p-articular _particle appar_ently )"~JI).aining imbedded .ill the ~ar~rldge" 
·:bu·t on the _cartridge it made an.¢thel" $cratch on the 'way :out, this b~'illg 
caus~d by the first abraslon ontbe s,hatt. MR. KILE -u~ed .a fil$, but 
..stated he ~ould not get the shaft back :in until he u'sed an ~mery stone 
.on 'the :insido of the housing 'or ¢artr.i~ge and he -s~tedthat it cleared 
with a ¢lick and 'very suddenly. which made hilD. think 'that -there 'was 
some partic'le :imbeddea. which 'WaS knocked out by -the e:p..er1stone. 'It 
is noted -tha.t this partich was llever aotud1y ooserved .tUld of "¢.ourse 
'Was never found. as whatever it was 'went {iown -in the elOOry ~ust .l'ocat~a 
on the ·.floor ~of the development room. KILE state<l that ln add1 tion 
to the .fou·r men workin:g ':On 'thh particul'ar gundght, se'\Teral others -from 
the .gun sight departldent were eating :lunch at the _sante time, 'tne only 

,,oue he can remember definitely being RALPH _hi.TSSl!:Y .. 
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FRANCIS L~O~~ who was working on 'the protraotor. was also 
,interviewed. His ,pet--sonnel ,rne :shows .his addr.ess to "be 2620 14th -Avenue 
South ana ·that .he 'was p,r.ol'l1oted 'on October 25th; '1942 from lfelper tQ the 
.Assembly Departm~nt; that he 'wus born October ~7, 1895, $avannah, ~din 
County J Tennessee; that he began work Jg.ly 18" 19-+2. MR. DOHAN stated 
it l~oked to hi~llke someone had ~aken thi~ shaft ~ut .and hit it with 
sorneth,in€; ·hard and ·then 'had 'Shov:ed i't ba.ck 'in; as he des.oribed it, 
it scarred the housing ~n ·the way in and stayed :imbedded :in the housing 
.or cartrid.tt' and -turned :part way around an'd marked ·the .shaft .and 'housing 
both. lie stated ·that some one would ha.ve to know thi's guns'ight and 
it.s oper,ationto know :how to ·remOVe ·thi.s shaft and ~raUse this damage. 
J1R. DORJ.J~ ~tated ~hat this .particular shaft ·is not made at this ~l~t 
and that in ·faot, they U,s.e ~nly :a d~ ihatt. .The real 'shaft :is p-ut 
in ~n Washington ·or ·the NaVY'Yards, he does ,not know which, but he 
.stated ·this da.'Ilage oould hav.e delayed the m.anufacture 'Of ·the gun sight 
a l~ng time, possibly a week. Iteould have $poiled the whole test~ 
nut '$,8 it was·, :caused only ~ sll'W.l1 .damage to ·the s'haft 'and it wa's 
immediately rep,aired. 'MR •. DORAN -stat'ed that had -it gone to the final 
test, the .reading would not have been correct ~d it would have been 
necessary to start to rSQUild the'whole mechanism. lt ~~ his ~plnion 
~hat so~e one would have ·to .know the operati~n ~r the gun ~ight or 
would have had to study.a blueprint ·to some extent ·to know just how·to 
.reIl'1Ov.e 'this part-leul$%" shaft andcartr.idge. MR. DORAN stated that when 
they :came .baek .frem ,lunch and found ·that the pre·tractor ·was ott on the 
r.eadi.ng, he started .one examination and }.Ut • . 1<11£ the o-ther, resulting 
:in deterl4iniu.g -th'a damage .as pr.evtously stated by MH. ·KItE. 

Md. DOHA1~ stated that he has two brothers in the Navy and 
,m~tionea the .fact tha.tDoth Of them ~ould lose their lives en aOCQunt 
pf such ~ ~eal as this AS they are waiting and begging tor thes~ $UU 
~lght~. During the .intervl~w he stated that ~n the past he has found 
~y things o~t of ~rder On work \Vhleh he ha~ per-formed; that ls, he 
finds nuts l.oose; ~cr.ews loose; ·and such ... which he ::is po~it:ive that. 
he l'eft -tightened 'when 'he last worked ~n them. ,All .of ·the,se seeIlled ·to 
be just ,to .cause delay cf the Sight by .cau~ing bad readings. Each 
such readlllg -Which is out of 'Order, he ,s·tated, means ·that· th.ey l1iust 
sta:rt a'll ever again. ]!ffi. DORAN stated that on these little ~.nciaents 
.he :mentio:cle'd, he"could no·t ,definitely .swear that any ·.aa-rnage .had been done 
'because he had taken "no particularn~t:1(le before le.9.ving any parti.c1.l1ar 
part, but he would .always be ]D.Ore br l~ss astounded when he ,~a.m.e back 
'and tcund oertain 'nuts or :S¢fews loose" which he defillitely ·t'-elt .he 
had left :in a t\ghtened .position. 
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, , :IIICll~~Oruwl. the "tho. lIaehinl.$t .. ..-'king :011 thl. particu-
lar .gun .s.1ght was ,ihterviewed. Ris ·persc.nnel ,t,i"l-e .~hows tha.t he l"~side-s 
at '.2515 lrving AVenue NorthJ that 'he 1:3 a Mach1ni~t;' s a~:ilp.er·1 ,he;Ving' be--
tun work June l:5:th, 1.942 tor this eoneer.n 'and 11e 'Was ·transferrsd ~tr.()Di 
.Helper ·t'o ·the Assel'l\.bly .Division Se.ptel'Ab~r 1,5, 194? 'lie :1$ fifty.year.s of . 
age, born :DeceJllber :3.1 1891 &. t CiepU<fe.. iustr:ia. UAGORNEY s tat~d that 
~ome ~n~ would h~ve ·to know tha makeup of the 'entire director 'bo~es in 
.hi-s '~.s-tima.tl:~:>n, •. and ·would 'have to wQrk fairly 'fast ,to 'have r0mo'lred .any 
of 'thesG p~ts to .cau~e 'this d~ge ,during lunoh ,hour~ ·the . .only ·time' ft 
coul-d -have 'been ~a.us'ea,. lie $tated :he 'w8.$ pr:esent ln the morning when 'th'e,. 
we-r.e ::cond~oti~g .a t.est .tQr -e.1-evati9n and that hewe.nt ,to :lunoh 'ana 'they 
'.a;'ll ,lr;naw, that ·they 'Were going 't.o. t:eit tor s1:ght 'angle dgbt atter lunch • 
. Re ~e~mber$ ~hat in aadtti~n to the tour Qi ih~m·.or~i~g in ,this room,' 
:.a.AI.P.l1.~SSEY Ate ':with ·theltl at the ,s_a table .in ·the 'cat.e:teria. :MR.. 'NAOORNBl 
,s<tated that -anyotl;e ,r,emoviXlf; ~h1.s 'part 0'£ t(l.e -e~u:1'pmen;t 'to .~ause thi$ . 
-datlage ·'t/ould" .of .coul's.e, 'n.ot make 'SltY'110.18e .. but 'would have ~o 'work 'very 
hurriedly.. :He, .stated :£roll'l. 'hi.s '.obs~r:vation, the ni-ck :in the :$hal':t looked 
like 'it had 'be~ :put :in with 1l .h'amm~r Ol' $Oni(l such instrument. :It· was 
eo very :sDllUl Jl1ck. :MR .. 1iAG6Rlt~Y ~.rtered a b.i:t of 'l:nf~rln8;ti'On 'liot previously 
given, -:ad.V..i,si~g ·that if' thiS wa.s a part1.cle' O.t steel-, 'it ¢ould 'have b.-en .. 
'very' sJfl;all' i'n 'the iirst iustan¢e a,nd 'become 'large~, h~ sta:tin.g -tl:l-~t 'a . , 

, parti'c.l.e of ~te~l rubbing against 'steel ·woul.il "WO'rk: ,$o1D.ething 11ke .80 wet 
snowball and "Will .gather othe'" 'pru"'ts ·to .it. He :stat.ed ·that 4.t :might be 
acoidenta.l in ce;se s:m:e.ll part'1-o.lo .was ln the c8.rtridge :or on ,the shaft 
,prenou,sly) but 'the accidental ·th~.ory is lll()r~ 'Or 'less .,veIl\Oved bec~use ' 
the :p~t1ele .$,hould have m.a..de '8. ~rk a's :it worke,d.:i'ts way:in. 
. . 

~ont'ia~nt'i:a1 ,:Inforll1antl I ~h~ 'il;! . ~ ·ot ~O~$ tr0iki:ng in, b7D 
th$ Gml. slZbt 1/epartm.e,nt JO was :interv1~wed 'en No mb~r 14th, :1.942, at which .' • 

, ,tUo.8..h$ 'had not he.ard' 'of this particular, all~.g~ .,1ntenti¢nal .da:rutrge. .Ire" .. 
·~tated he 'W'Qu,ld ,be on the ,loo.~out f.ot' illf.o.r1ll!\t' as to 'po$dble ,suspects., 
ae'did lI'I.entlon the tact :that sometime "ago 'OLE B.E~TON 'Ot Edina., ,Mi·n.n:e's"Ota" 
".ho al$o :works :in the ,Gun Si.ghlt Departlnent,JO had'1'Q.enti-onea ·to him ~¢fl1.ething . 

, about A 'Saboteur 'being ap,pareutly a.t work i.n 'the .Plant. .The lnto'l'.:m.~t 
di41 1).()fj kn()w:.whether -thi-s· indios. ted ,d'irect howledge on _S1IE.L10Nt S 'Part 
or whether he "Was .just l".epo.ating $oma .-tumor .. ' "rhi~ ,will be ch~ked. 

. 'lnfonuant ,4ad no p.8.X"tlcular .:r.",eason 'to ~u'Spe¢t Myone i 'l>-u'b W 
aia mention .one :P.AUL:¥H.ON ·wbom. he r,eI'.erl'.ea, to ~as tha ·'t.DutchlJ1ari" "who Z)."ever 
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eats lunc.h .in ';the , ~afet'6rlb. 'and' 'appar.ently eats '$01'1).8 pla,ce by hiro.selt 
~d seems ,to .have permhS'i-on -j:;O g6 j~ '$.1ly 'of \he .De.partm,ellts M'd i~ 
'be'lie'v~d to have ,perzAioss'i¢n 'to 'g~ ·.in ·..-thi'$ :p&r't,1-cular d6v(';1~pJ!lent room 
where 'the sight is< located. 

t ' ! < ' ; I 

, A.."i.nnrn HYDB" ;Manager of' thh' corporation. was ·int'ervi'6'Wed , 
~gain ~t1 Uo'Vember ·14'th .ana ,he had -no ,&.d.di t1.O'lld lnfO.1'lllAtt:<>ll 'to ·otr.r. 

. RAY)-l: • .DUNGAH, ,:Assi$t~t :Per sO nne 1 D~rector i pr,~'pared ,a 
l ·i.st t:)'f el'llpl'~y~~.s who . wo'Ul:"~. h«ve 'knowledge ¢£ the ln~EUJ;P of this g~ $l,ght 
an~ would ~e ~apabl~ of taking thl$ ehatt ~utand .putt~g· it »ack in a . 
. short --time. these -ar,e pers.ons ;emplo}'~d· 'in the 'Gun S1:ght , I)~ vi·sion. ~h~ 

. :.t'oW' lnenti"Oned 'below a.re _r,eterr.eo. ,to 'by .Ma'. ,DUNGAN '118 ·l~os.e ·talker,$ 'and 
:reported as doing ~ lot of 'Co~la1n'ill:g and 'b1'Ckerlng ,around the :pl~t:-~' " 

1. '.~~ EDW.ARP~1)il1S0N, 2605, Fremorlt Awn~e :South, born :2/29/12~ 
l';atel1~o, ',Iowa. ' ' 

. ~~ .. JOWl AN'DRE'!iVE2GAN; '~t39 Gir,ard ,Avenue 'Sou tll, Minneapo.lls, bor:n , 
, ' Bloo~ngton, 1111noi3, -12/22/08. ' ' / , 

_?_ LOI:tEN l'RIPP~"ELCU. 91; '~2n.d 'A'1enue .N.$. j Minneapolh. born . 
, 'October 24" .1904" . l.iutehinson .. .Minnes,ota ' , . 

,4- 'DONALD ,FAltRI1iG101~PON, .l5~2 Ea.~t ,2~d ,street" JJ;Lnneapol,"s, , 
, born Mlnneap'olb, Jdnnesot,a 4/6/04. 

, I 

' the ~¢llowing ',twO persons art) in ·the ,l.'tght ",:sstlll'b::ty section 
workinp; .$p'ec-it-1:cally In :the 'lndlcatot .:and Direct,or Seot'io.n, ,and tni:ght 
.know 'how to t~ 'ou.t this par;t'ioula.r Ghatt. -The, ti'r,~t is not ·. ·n li1red 
;bf .othet &np'lQye~ ': ' , . " .' ',' :. , ' . ' <' , 

1. GEORGE ' J~AJ,.ipSo~;693 l;th .Avenue 'Northeast, lJinn~;apol1s.l ~i-n 
'New .'Richlana.l J4ibnesota, _121.1.2/9;: ' .' 

2. lUtPH 'C.~SEY ,(d.~s'Crlb~Hl as "being a s:oreMad 'by 'oth.er ·enl.p'l~YEHrs) 
4418 'penn .Avenup N'Orth, 'hom M1.nneap~lis, '10/27199. ,He ' 

I has boen, With tUe .c~rilp'any s 'ino'e pr'1.o,r ,to .1928,. ,It :16 .noted 
·th$.t .he· .is one 1)£' th~ pel"soJ).$ ':who has b~en more cr less < 

.' > .... "de£ihitel1 .. elim1t18;~d. as :he 'WaS J.1.t J.Ui1ch 'with 'the ,tour , ' 
-men who wor}: ',on ·this p.arti'Cular ~lght~ 

'< , :rna lo:l.owill€ 'thr.ee w~rked i1n the }Jachine Shop Just o.Utside 
, the do-or ~f the Gun Si~ht RO,oJa . .and ~ould. have gotten ~into -thi$ partlc,ular 
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~~lopment Ro-o~.. but 'they U :e har-dly 'c:apa.ble !)£ -taking thi-s ll1e..ehine 
dO] and injuri1'l:g the shaft ,in the tnanne.r .in .which :It was ;inSured; 

'I ':J.J UvffiE1TCE PERRY XER~(, 22~5 -alOomingt~n Ayenue, MinneapoUs' .. 
: ' 'born ~c1ieur,g, ~i::ginla, 9/4/82~. ' , ' 

""", ,CHARLES S .• .BRAULEY .. _5108 Chowen"Avenue SOllth, born st, -Paul, 
j Minn., 10/16/85- ' 

:,~ "JOHN c. -HEIMBUCH, 4309 4;ru A'tenue South, born South 'Dakota, 
1 -. .July ,0, '1:91'0. 

- '9 -

l ____________________ _ 



.,. 

, .' 
, 

» 

. t . ,: 

, 
- ,10 ·-

, t .t I ~ ' , , ' ~ 
, 

,; 

L ______________________________________________________ ~ ____________________ ~ 



. ' 

.. 

, '; ~ 

• 
I ' 

. . \ ~ 

,. -.' , 

, ',~ ' '. . t, • :>~ .. 

~~D~VELUP~~ L~ADS: .. - ,... --- ..... . - ... -- -:..- --- .... .:.... ..... ,.... - .... - .... . -
SAlNT PAUL FIELD nrtl~~~ '- -

. ' 
. ~ 

, .At lUl'nlZjOLIS I MX1'U{;€&OTA, w$.ll k~u~p in ·:t'ouc'h 'with 
'Cont'i'dential lnf'ormant :who wi~l '.:end$~vor to get addi ti,¢nd b7D 

:intormatiQ:n. 
, t ~ I 

,,' ,At mNNS.A:POLlS1 MlN1{sSO'TA, -will :interview GLENN S1l3Ll'ON, 
:3,1"26 '21st , Av~nue Avenue .S,o~~J 'who ,i~r~port:ed to .have 'made ,th~ .stat$­
l!\.$nt "that some' 'saboteur 'n'S' at ,worle 'in 'thi.s .Ple.n.'t. 

, • J • • ' t ' 

, . ',At U:INmAPOI;IS,j MlWWSOTA, ' wi'llr~(:,ontAet MR .. W.ntER 
',a. 'i$KREISER ud .Aa't1WR llYDE, 'Manager, 'b6th 'of Whom' are endeavor.lng 

, t¢ ~et ~ud.1 tional ,infer-matioo. ' 
, I 
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To : COMMUNICATIONS SECTION. 

Transmi bthe following. mess(fe to : 

--_ . __ J 

NOW.ER 20, 1942 

SAC, ST • PAUL 
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Report of ROYT. NOOHii.N dated ll-17-42 at" st. 

.~ 

~~ 

Patl1l, ~~;irm.esota •. 
~.~-
..•• :.1 

The gun sight upon vrhich the shaft alleged to have been sabota[:;ed 
was affixed ' is being built to very close nava.l specifications 
which demand exact machining and the c.loseness of fit on some 
parts is such that a film of oil will interfere 'wi th the 1',orlcing 

r of the parts. . 
-. 

In the cour:;.e -1qf"i~~~'stiga:tion, it VIaS ascertained by the writer that the l!lO~t 
\ logic point 61\' d8:~la~;e~.from ~an experienced workman' s p6il'l:~'.of vier:, was Ii trans­
; mission whic.h coul~. be'<$.everely affected by a slight blt~,~ncl it '\'1oulcl be 

' . ''',';.:;. difficult, 'i:f.; not 'jJkpQssi'ble, to detect and yet could. ,h~\'~ t'be~Lldlone very quickly. 
I ": ~'.. (r~j . ' "\ r'",\ \i\5 . 

; '.. Jmy darr..a;>.:e to t'hEi shaft:VlOula. have necessitated remp:rf~1 t~}-;e ,bolts, .removin~ the 
. / /: · t{p''1i.. h tting; cartrwge, unscrevnng a set screw, reIil.oving. th:~ 1~~~5J:t from the 

;, c~.~ l-' idgc, then striking it, a.nd rever sing the proceedul?~~ t:h;;~.l;J:;t,ting~: it ba.?l~ into 
" f· -:" , 'same condition in which it was founa. This operatio~'\wo~ la require oetween 

" '~: " .... ~'a.n~ fifte~utes to complete. ~., ::; >: :.':-~ .. ~ 

.~.t>-;. ... ~.~.:t .• ~} AND ~i>' " f." 

I 

I:.: 
j, ,'., 
I' 

~ ~ 
t· 
r, ·· / +: 

Or 

C 

j:: ' .. . . 
I,' . 

I 
I 

;. 

, , 

,,'. '. \ " 

"' .. ' b
i ; "<;; ~00t1A, ~fl1:tCh the machine was placed for work haa. tvw door~.,. ~esides the four 

-' :: ';len a.f' if.~ned to \lor on the machine at lea.st three other' men" ;{er'e wonkinp: 
. ~ . - DO NQ'l" WRfrli: IN TH<iS&; 5PACES , ~;/ : ~-c-...--- / 

, i:'<~;;j;Hl~~D : ., ----:----r--i'-• ..--~-,-"::i"!'F--'-=--==_-__l 
j';z..)'.:' .1.";'0.) :cr ~., /l/ ! j /,.1'::: -REOORDFWJ1 t' . ,', /'71 ; . . /l." 
.! "'--:. --":rc~ . .11'E'<ohil\,"b"lll1'h 

" ' . ~ 1 /: .... ··ur06u ~u ,/' " '/ 
r . ;; • ;. . 1 . . 1 I •. ~.,.." 
, +L~ l.').nnea lS . ,,' ,I 
I . " . ' I'.r HI ~ 

l' ' or' 'b u1," C' • • , ~ •. ,'~ ;" 
c.; ~ 0. r 1:".. . '._ ~ • • ,~. .. /. 

, • )) r:l __ _-ond. 
" .•.. . , .-~ y' ~.\ 'I" I' \' • . .:,..:9l-~". 
i ',-." . '\' .. i'. \.~~. ~ ., - ~ . t- . t, ~ 

• y... ... ' ; .' I<> I 

1 • 

. , -. -;. -. \ . ..: .... : .\ ,-/ ' ~.\. . -:y-
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. behind.a gla.;:is ·p~r·titi.6n':i:nthe· sarne room. In aua:dj~~ri.ing;ro~ni;.~·bou.t· eight 

.meA ate ,regularly. employed., Since at the ~ime qf !the alleged; d~mage :this 
'. WasIiot e. res:tricte9-a+£e·8." .tp.echanc€l;;of detect{ou.6f anyone '!frying' to ' , .. 
· damage' the .lli.a.chirie·in· the above desGribed nianiler' w~'re such as to make. this::' 
:0. .seemiff;;1y h~,~a~d9~s ~methocr ot: sa:[Jotage., . : .. .,'V:'" .~f· :? ',:'.:' ">,, 

... ~ 

"- .-

<~~~f.;~~~S!tl:~~. i~o::r!~~:1o#' oi~~~:.~~:~:~~b~. ~I:~!~ t~!tro~;;~i~~~;"~6.<·· 
"that' in which the. ailEigea: damage .occurred 1Nas ciescr~ibe.d to' him' ipcluding ~ . 
the appea:~a.:rice of·the~"gu'ri si·g;hti3.t the ti.me of theid,a:n~ge. 'When' ask~d'wh~i:! '" 
h~ would' 'do 'tb sabotagCe' .the :ingtrl,Ulle'rit ,." he imrne,di'at'ely 'said ·'tl1£(t' h'e.2}~ot~~d . . 
take ,a he.mm~r··.anq ,with ',th,e' ,\'f,ood'en handl~' shike;chei~tr:~ns~i:s:Sibn.,gea:rs;: t.' 

'ther(3by spr~nging; t}:lel~. enough t,o ~ake' reco·nstructio~ne'cesse.r.y: arici yet'.', :;,~ 
leavin~ .?O ~race" ~f~h~"!' the.'da,ni.age' oc,c1;lrred .. ~h:~:s ~~lild:.be'.'db4e<'i~aF~r;.o~:-:- ,. ' 
ima:tely ten.·seconds·; '. lie':s.'lsostated·, that~OIl:r:JI\K~LE/i.who .. :"diScovE!red the,~.~>.;..:·; ",:" 

· damage, . said that he,.thought a piece of carboloy too~'could.hay;ebeen:.th:e· 
"par.ticl~ thl:l.,t:<;:a~lsed,.t~le sl~aitt'o·stick. . ,'f~:.'~:.,' . .... , . 

. ' , ,. .• , :..... .. " _, ,.' ··.,.c. ,' .. ;; y. ' ' ., 
• .". • t. '. . ."~' ,_ : " ".:". ~~_ '. -,j' .~.,: .... -. . 

·LoREN' 1ffELQI, . who .. ~lSo· 'vvor~s .onthe. gun sight, When·.ai;k;ed :ho'Vl. he .would damage 
the ·.·gun.f?ight gave,'the sa!lle, .'answer·as DONALDUPSON~ :~S'IGuIm ',OLSON~ . bLOYD' GRQSS, 

'. aridGLEIThJSI1EL'Tmj,ail,exper'ienced tio'rkmen.oit.tl1eguri\sight; .. sta,tea ·:tnat they ' " .: ' ., 
1:;00 ·v~ould··dama,ge th~~r~ns:mi·?si·onjf· tl;ie' d'8s<?ri1),ed ·.si ~ue,tio? .. ~s,,~vaila)Jle':aI?:d· 
theY;c:l6sired to sabotage the. in~trument •. , <' I .,:,' , '.' 

.,'.. l . • ' .. ' • ', •• ', ••• ,f.- ':.-' :- '1 , . :-': • ", ",. t" 'or :·-;t.~··-·· ., .':~~'" ....... ;~.;; , ..... . 

Plant man.ag<)r, R.A.yMOND·. 13~' RQBIJl.TS~lif;state¢.~,. frio .di~ci.ts~:L~g.~he·.~~sp~c:ted-:s~bota~e~~ 
t~lat 'it' was hisopinJon that:, it was ail. ordJnary,:'ind.usi;;d~l a;ccid~nt "and· related 

. that in.tooiing apie?e. of s'teelto,a ,:c'xearance '()f.::le·~s \;,han '5/l0,OO(); of '~n' ;' ~. 
inch that, a; tinysl:i,ver. co\ild v:ery.~sily :be left :adher-ing .to, the/toiJLpiece ' .. : . 
and' ·after·the:piec~~. M.d ~53en. in 'op~r~tt6:q,;fo'r ,a:·.pe:.:i.od,~o:t:: t~me<· ~h.~:· s·}i:v~:r .. 1J~ou.ld 
brea.k loose anci", illterferewitn , ~heoperati'onbfthEi' x.naohiiie'piece.· '. '.. ' . 

, . .. ~;' '. ~'" '. 
i .: ;#.' '; 

•. _ '. ":. ,t . '. " '.- '. '. . " .. -. 

FJBDERICK BLOOMERS, wl\~ :i,sa;n ~xpesliter:;q~t,s~eci~l de'taq,:t~ ·ke;~~)··t~~: pl:.ar~r,o?- .. 
, schedule,. stated that It w~s hIsexper,IenqF>l;nother .. plant~and ·In thIS: plant 

that '~h~ vJt)rkrnen. often: ca)l.ed insp,ectoi-,s ~!:)'. have·.~a.pi:ecei'of· work ·.che'Pked -v.hich . 
i,they st~tEld was:9pera~'ing;~reelyf}ndwhell :yhe. ~~:spec.tQr:phet?keq ·~,pe ;sB:rne •. it 

" "lould· b.~, ,fo'und to be, ~ticki~g ~; ' , Up011: r.e'mov.ing,'tr~ I;ltickirig part; li.: p'artic~e ~f 
n ' dirt 'or"a'_'small" sl,iver' of· stee~ w<:mld:: qe·fbunu intei-fE3 rring .·wi'th the operation 

o~,~hepiecEl,. .; ">' ,',.q: ,,' .. ' .... ,,~.: , '. .. 
• ";'! ,', · ...... '.\ --.: -.' .. ' .< ...... ' , .. ,' ", J ........ ",',' <>'"'' , .... ' ',-; .. 

ff~)]dES J •. KANE, Chief9.ivil'ian.;r~spe~tqr,· .. stated ,he did~ot . kno-~! 4.oW' oftEin he' 
"m~;·!caliE3d.· t.oinspect.'apie·ce :thatvYli.9 'su'doseq.'t<? ;'be ope·ra:tiD:g'f~~!Jlye.nd. . 

· upon :h1.pp'~ction Y'~9. fQund t,o',be' stiCii<;ing,V,Jt,;;thfl,t,he' !chef[ of such, instances . 
occurring:·jn. the·past... He further,s'tated):hat it Was ·h~'s o.pi~ion: .. thatthe' 

" .aHe~ed,sa~~t~ge. vms ,·a,. ~~~;~ar oc~~~re~~e'l' '.:':' ""',: ,'.:. ' .. :~', ....:.;.. : 

C../illL ,AND.ER:;;ON •.. night 8uperi:r;ttep.d,eilt.of ,:the""jTLachine: shQP~ . stated th13-t a carboloy. 
toQl. was· steel and .tha't 'i t. vras:entireli PSJ'Jsible that the tip' of ,·the mach'ine tool' 

:. .•.. ..' .:' ···'1;' .. ' .. ','.. . ." 
'..:" -:, 

., \. ,. , :.' .. ' .;- .' -, '.,. 

';'.2 .. \:':'" ,- " ~ 
~- ' . 

i' 

t.,' 



.'- >~s'" /:t(;i . "'~;i.\;;.)i:~;'~W4f;~\"~lMr~~~;;14'~I;'*~~~l?·"-,,~~~~f'~:~f .. :~i:' 
. ,:<:,.Q:?310 ; . '; 

, 1~ . 

i . ., ,.' 
II 

f' 
}: 

, : 

'.-
:.: :Q8-.; ! .. -1.6· ~.<.," ·': ............ , ... :-.;,'. ..... .;. '" " . . .. ... , ..•. ;;' .. :.< 

• ./ . c _ " • ' • • " ... ,,~.'~.:. !- .. ~; !::~:.. ~. -
. ':._~ ':-; .. ~.: . • .. ~ ~~ \"," '. ' • ." - ' . . - • '0,-.,. : •. ' . 

, .... had . ~.h1,~pe,d l~a.vinga.·, ·v·~r,y . sjna'l1" :~a.~.ticj-e:: ih .. th~ ·\L~~ ... ~ridg~·'~~( on· the . ·sha.ft- ·, 
",'; : WJ:1fc~: h~4 nO~ .~:Ef.e~· :1'~m6,ye(r by gr.~nd~I1g;, <1fe ' ini~9triie.d..;·tha~ ·,~~~t~nce.s;;,/s\j,ch· a,S ...... 

. ' ;', :tris · :pp~t·eT,J,>o6$\1r..; ~p.;'· lI!fi,c}~:j.'h~iig ': : pf,lT~S to a :'c}08e' .diiri~~s.io~: ; ~~~;<.~na:t ).tP.9g·,: :90I1~ ;" ': " .:, ' 

: .... :. 

··'tfriued .use ,the i:'partJcl,e :.rrould .work .100se 'and "jam < thE(sl:).aft.~ ¥, .:· - . : ' . ,: .;" " -:',-
' . ' _. __ . • _ . . 1 . . . ' " . '. ~ ". \ ' ~ . . .. . . . ? , .~~ :,-

:' ,0" ~: 

tn view. 'of ' the ,. facttha~; .t4e ' .plB:·p;t. experti,{ ·are of' the ; opin~ :~ri ··thatthE! -~ '· ; :.r, 
al.1eg6a.~ ',ac.~ ,or~sab,~~~.g,e .''w.e"s~ ·' an. :iri~q~.triar:a9ci,de~~.> ~n4 ;~ha¥.: t:p.~ . d~nla g'8q: :·./::"" . 

, part ,is Enich· '· :~n·::tuili~e.ly:,;piece· : fc)n$ pidre·d:·,fpr. &irria:g'~bY"~:',cs€ibo'feur;,~ : .. rlo :--: ,. 
furtheril1yestiga tl:0!l·.\riU ~·1)e co~~.].lctedin:thi sca~e·. . '.' . '.,' '~ •. ";:' .. ' . 
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FEDERAL _BUREAU OF INVESTIGATION , 

\ " \ 
,FonxlNo.'l 
THIS ~ oRIGINATED AT .S '.].'. 'PAUL ... lu.: NO. 98-,lll 
,~~41' ,bA~WHl:N MAtIC 'PEltIOD FO~ M:PORT MADE ay 

(t' W~I<:H MAQII: 

:Sl'.PAu~ ~l~ 1.1-10 '1;0 ll-- ·'42 :ROr 1'. li001Wl _p~ 

TMU-Dnu\O,m S~rJ3JECT~ ~~~ral .. ~ills, :IllC. CHAMCTDtOl"cASI: 

<oJ ~~~inn6a.p'oli-s, 1-linn. 'SABO~'AGE 
~~QVel.io~r '8, 19-1-2 

SYNOPSISOfl'FACTS: :en Sunaay".NoV'el.1.ber '6, 1,942, ;at Genera.l Mills, 'Ino., 
,l.'i:nneapo11s, ,l!iM-es¢ta, ab'out ,.fitteen ~r d.xteen ~st1ngs 
weref:ound -w'tlich -had been damagoo. a_PJ)a:r.ent~y by strlkins 
with a 'hrunrnQr or het:VY 'instrUt.\etl:t~ lnese Ca$tinL~s, .-whl:ch 
come to this ~om~any 1n the r~ush, were pa~t~y tini-shed ott 
l{;ovell1."ber {3 and ,9, 1942 and -the d.a1!I.a{~e -was -notlced at e 'H.I 
Hove~oer 9, 1942, when ·the l'inal ~in:\.shin6 proCe~s ... ~s ,to be 
'per-for-,~ed. ,l)aJ!\a,g~ til'st -tr.€;'ated .u.s poor machine w;Ork, l>~t 
'upon eXan'linati:en, "plant for:eman decided .it "Was _p:rooably -in­
tentional. These parts -were .:replacf.lC.. :.1'r0111 s:tora~;e anti no 
:delay in pr.o,uuetl.on caused. ,i'lier:e -wvas only .one .person men­
--tioned a~ "Su~l?eet 'anti he v,as '~lO'" w-orkin:,g durint; the period 
v[hert the -da.'1lase 'VIS.~ believed i:;'O J-lave been cau'sed. 

- p --

. .DBTAILSl ,AT }Ul{~;,r.;APDtIS 

On 1'!o'VeI;l.Oer 10. l~i2"m'ile at General Hills, Inc. J Hill1~'AiOliS' 
Linnesota, 'On anoth.ar reported case 01' ~bota-,;e, .. A.Rtl:iUR-,"U,li;, 

pr(ls-ident :of 'thh 'oorpor;ati'On" -.menti'oned ,:that 'there haci. beE)n a .rep-o-rt 'Of ,som.e 
'camae;e to -Oeruin ca.stings whi'e.h -hact been .fou..ud on a plattorm :or .dolly ,in the 
3ench _l)eI5t. -of ,this p.lant. ).,t -that til1J.e, -th-e tneory ..... -as advanced :that the 
d8.ll1ae;e to these .cast;lJ-&s 1.1iCht have ]:)een -Ca1.1SOO -bY' dropping ;on t'ile :concrete 
.floor.l o~t 'thl-s 'was 'Somewhat _di.scounted be'caUse so nlany were _1'o~lnd 'o.ronageO. .at 
~ne tiJr.e. 'U:<l rdet?'i.led -report was ,rMde of -this alleged datnage at that -tiiAe and 
no su'&~c'F-s 'we.re ,lEnit.1on:e'd. 

, l' ":\ r.! I "J 
. '~I,.I ,1';) , 

'On lIove,[).oer 14, 1)4z:, I At?-:{~lJ BU,ZLOW..l .n'.achineshop super,intend~tl.t, who first re-
. .Jr ported th~ti1la+'ter ,to :lIiR. HYl,Jti, 'WaS .:intervie ... -e-o.. 'Ee :$tated t! .. a-t CA.'tL .cJ;;CLtS?:RG 

~ ~ ,r, [I ...----. 

t~M;~~Y~~~Ag~~D::G2~~~~~~~~~~~~::::=::::::!~~~~~~~~::::::::::::::j I"ORWARDID: 
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b~nch a.nd lay-out ,t~orer..an) founu 'these ·.(....::t.maf,ed :e'C\stl'n;;s on ·l,[o,ndI1Y 'aftOSrnOOil, 
.!;ovt)l!l.b~r 9, :1942. li~ report~ ,~~ ha:ving ,round thas6 castlns.s all OP. on~ 
platto,rm or dolly s,tating that -ninetee.n out oj.' the twenty-one, 'there,ou, had 
been dal'lage{i. lir. i3u~LOil "$tated ·that be c'hecked these the same o.ay:and had 
.t:ound that1'our 01' ·them had not be~n da.--;w.g;ed £-01" c-ertain an9. -poss1bly ·two 
other~ had not been ~intent.ional1y :da.maged~ Aoout,·-fifteen hor~ marks ,inaicatill.g 
,to ,him tMt they hau i;>~en ,intent:io:oal~y -'lamag-ed. 'l'he report" ,he -stated, 
actuaUy .came ,to him :frolll CLB:i/4\:UX At:DmSOH, as,sistant :sh~p l'orel~n. ::rha 'Com­
plaint -co:!line; l~il"st ·t¢ ·the afi'eot that s~e bad machine work hacl. been ~one. 
:\ir. BJJELO.{ stated ·that he ,checked up 'on tJle -Var,;'9U$ sr-lift opel'£l,tcrs ·who had 
worked -on ·these ~s'tinzs -on All thr~e shii'tsanu ill insisteo. that the 
castinc;s )'(\lr~ :all right when they 'left ·their custo~y. 

~!..r •. 3U~L01'f ;f'urnished the toll owing ·i:n:ror:nation con-earning 'the 2'!lan1;l.er 'in 
whJ.~.h thes,e ,ca.~tl~s ar,e 'handl-ed ::in ·thls plant. :"'irst. 'th~y ,are 'sent in 
,thQ r'ough 'to 'the C, :li •. .:X11unci Compauy for :lathe ·wor-k.they '-a;r,e 'then .re-­
turned to ~neral 1.11l1.$, ,Inc. ,an4 placed in naval ~tora€;e ,a.tt-er having 
pa$~ell :ins-P6ct'i'cn. 1v.~llty-.otre 1>£ these 'parts -or 'Castin~{',s:were ,relea.sed to 
'the .snop 4.'01" further ,finis,hin<;,: r';or~, such .a-&, 'drilling ,anti c¢.unte-r-sinking 
on. Hove.noer 0, 1942. 

31.-Al.i.'s .. li~.s:L~\IHi worked on seven of tMse castings on i~O\T,e;Il.'o,er 7·, '1942, duri~ 
:hi.s shift 1.'.rom 9=-,0 :Hl to '7:.30 Ai-'! on .1lov-erolper .0, ·191J2. ,.cit! 't'~ported that ·they 
were all .in .i..~ood condition 'when they left his 'ctistod~r. :Th~Se parts 'wer,s ,taken 
,01.\t :0£ the llW.C 1line at 7=15 ,}J! to l!lake '\\~y ·: • .'01' .other x'ush wor1::.. r!AYl~om.J i"AJ.."X 
YlO1':ked 'On j;"o.urteon 'Or the.so pie¢e~ or ca~r\;;:iIl:~';s 'On S\,nJ,da:YJ J(Qv~W1ber tI, 19'+2, 
,frOTA 32;0 't·o t:J:jO fIl. :th.e 'p,al't·s then were r-elll.oved to t~le J13nch De-pt. _Sunday 
ev.eninz;, No~e:'riber 6, 1942, and the person taking car.e of tht-s remo'V~l., .referred 
to .a~ ,the ·1llOV~tCan, was 'cLd.R~hCE RAKS TAD. ,. 

'The :dan~ga t;<> ·these parts \'Va,a .noticed. at 2 1'~jl, 'Uov.en.ber 9, -1942, 'when ·they 
'were takf3n ,to 'the Sencn ,De'pt.to oe burred. ,this hav1ub heen noticed by l!r • 
. CJ~~1LBBRG. ther~ ~r~ 'forty such similar ~astin£s or ,pa~ts ~till ,in $torag~ 
At this plant ,in ,,;000 condit"1on. ';j.'he <1a.'tlA.t!.:od parts w.ere ,imn.ediatfily 'r~place.d 
c.atlsing -no :0..a1ay :in j>roouct1Qu. }Jj.r. i3Ut.:LO'if hadtalk~ ,to RAl'lfl:ON.u J'4LK '~on­
cerni~ thl3 :f:ourt-een .pieces he worked on 'up .until Sunda:y ~v~ninr: and he 
stated that ·:the -uana£;eU sides were up .anu 'that ..no (1a:ma.L~ appeared ·thereon 
at ~h.a.t time or it woulu ,have Qeen 'ObS81"'\1'ed by him. 

,l'hi-s da!:la.ge, -Aeoor:d1n,g! "to Mr. 'bU~1C\{J "\'as J'j.rst r.eport-ed a:s ,l'robably 'hav_itl:~ 
b.een eause.d by carel~s$nass :and tnat the ,Yiorkl:ten '!Aig;ht have-d:rop,ped these 
ca'$t:'ing,s 'On the "Conel"~t.a .1'loor. :out '!.l:pon .examinati'On, :!r .• 'E'JBLOil 'intiicat~d 
that·this eould not be so. 



• • 
.. ~ent examineo. 's(Weral oj.' these ea~tin;..~s'With c. a. S.!:!A!',l)3;WJ:!R, .personal 
:director .of the 'pla;l1t, on .Novem:ber 1L~, 19421 And ·it 'i-s .lloted that these 
,castings se'eI~ to have oeen fiit .by . .a h~er ·'Or '$¢n'l.E) 'b'lunt jnst.rument. ·l'h·es.e 
ea-still:6s are flat and are clrcular be'ing about 10 :inC.MS 'in c:ialneter and 
n~ar the ~uter e~be i~ ~ ~roove ~ncircling the whol~ casting; leaving a 
,tid.sa -or ~ge .attout 3/1t> inch in wid til betw6l!):o. -th.a groove .ana th~ outer rim 
'OJ.~ the 'Casting. WiH~r.a these ha!le beep ~rtru¢k 'Or u.amaged.) thh 3/10" t1'd:.ge 
,has ,o-een .bent 'down .in SOl;le case:! pad~l:r -('.losing 'the .p;r,oove. 

Som.~ 0.1: the cta::'lace ~ou.1Q. ,have heen caused by drop.p'ing ~n ·the concr!3te ·floor., 
'perhaps ,from a I;ood height, 'but -many .are .damag.e.d in sUeJ" .a mann.er ·that th1:s 
-Could' not b.a :poss1ble an-ct .SQm..-e hav.e two or three such ·m.arkson them.. 

~\L~rj:!D BUM,I hall no s,uspectin mind nol" ha.o -anyone . .aha to v.ho:n he ,had 
talk6a..lf.t~ Sfu\;.IrlEI\G.E;R sai-d. that .he had 'one .possi-ole lSuspeet., .not .bcc8.u-se 
.0): any pa.rt."icu1ar .corztion with ·thl$ 'case, hut because -of 'other "reports. 
This .man was ):i,c;;.ttff '~J.'.', 111'11., Se 'WaS .report~fa tviO or three month.s .ag:o ,a~ 
;re .. lloV'ing t'Ools ·from the plant and. :chat time 'it was -a'llS'o suW.st.ed that :he 
was ~P:6aS~ in :sor.l() ~)Utside aet:iviti{)s 'that 'would neal" '~tching. .No indi¢a .. 
tion 'JIJaS given .as ·t'o what these Aotivities l'nl 'ht be. ·JU,)fll~ is in th 
$crapping Dept. b7D 
wh.o ha's .t>een u.sed -ap'parC1ntly as 'an inforraant. 

On thi'S dat-e.I J'iov6111ber .14, 1~42, .Mr- SHA,.J;l~G~q ,r,6c6.ived the -su,ggestion ·that 
.A1\tlll 1lli.ght be mixed u:p ,in ·thh .dw.'lage anu again ·the stat'entQnt '~s made ·that 
he :was ene;agoo ·in .out'Side ;actiYities -that itl;1~ht be.ar <~h...e¢kins. 1'liis ,into.rmation 
cam-e to Mr. SHA:B,J:;RGZH. tro.i\ a Hr- GU3~rrlti;;R ,in ·the Drill .De.pt •. , but 'it ca.ppears 
that GU:Nl'liER s-ot ·this ·info:r.mat'ion . .frOHl :SO!.le ,other -party .and ·that ·it ,1$ --not 
hh ,own 'personal :knowl~dg~. ~\L'\iln a'l'so 'wor1:s in ·the DrJ:l.l Dept. wher.e 'it wo~l-d 
seem a~parent ·that ·thisc;la~ge ~ust ~have ·happen.ed. !.tr. S:W,;B~!{GE:{ 'said it 'was 
only a ooincidenoe that 'these t\V'o reports" along the s~'Ue line, ,had ·r,ea:cned 
hi1!1 .and ·tha.t ,he -could not know:in What other way ·to 'CoIl.l'tect -AL~illr with ·this 
.lnatt~r • 

Th.e pe.rsonel .fil-e of fi£l~Y 1'. AL\au ·revoals tlie .foll~vnng lnfor.::atlon: he =is 
41 ,yea.r.s. of age.; ,hor,n January ,21, 1.901., .at Prairi-e .du Sac., ,.iSC·0,l.1Sl.n; he j~ 
'5 .-l't. .1oz ·inche.s ln heiGht; \'."eighs 221 1i)'s • .; has bro'wn hair, gr-ey ~Y'e S I anu 
a 'per~1lanent Scar 'On rni~dle .finger of left hand; .his :tOti.1e.r a-o.dre:ss \re.s 1921 
Benjalllin,St •. , N.H.) .but he presently resides .at :Room 51.5" Ra:stings Hotel; he 
1s a wi-do~r ana 'was .e~pl~yed by the ~lant 7 ebrue:ry 14, 19W2; person:to be 
notified 'in :eaS.6 '(Ji' .e:nergency '1s t:rs. F. ';{. ~:O:?~Bn, 1237 Rarr.ison Ave. 1 

Seloit, h'isconsin.. He was 'employ.e-d. by the -l·'airbal.lks ~lorse CO!1pauy of Soloi t, 
Wi$oons1u, 8;:3 A .radial a.r:1·11 :o~rator r.ro~ l.l8.rch, 1::85 to J.1ay., 1939. R'e 'Vv'a-S 

a.1so at Beloit" Hi:3c.onsin, .in the .'Same capaoity from .JtU:1e. 1939 ·to J.anua:t:y. 
1'940 tor 'the W • .j'. -& .John Ba.rnesOo::pany. He work~d for th.e Sundstr~nd 
uachine and'J:ool COI\lpany, city.uot :i:o.uicate.o., .in'th.e saza.e ~apacity .fro~ 

-} .. 
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."?:eb1'uary,# 1540 ·to Sept.entber, :l~l. 'I1e wa'8 :emp'loy~d b1 ;~o1"th()r!l J>~p 
:COmpany.. Jiinn.eapoli:s ~ -dOing bench and .1'20.:.180'1 ,boring .front Septel?lber, 1941 
to }'ebrua1'Y.l :1942. tno .plant r,eco-i'Ved 'J:\. :l'a;v.orahl.e .:re,po·1't from ·th!') ·P:olic$ 
-Dept., . .deloit, >~'i-sconsln. His l"6fel'.ences ~h.oV( C1if.RL~S ~\LL, 30;0 .cllnton 
,Ave., l:itu1eapoli~, .M.inn., :of thelIa'll Xu.,tJ Co~pany; Joo 'Agi~r~, 1921 
J3enjamin strtlet "i~. 1'1'" 'a dru$gi-st; .ana cF ... U\r;~s \nHN, s-6Crtl'tary .Fairbanks 
11:or.$6 Company., ,tHilo.i:t, ·Ili~con$in.ni:s i'ather',13 -!lar.:r6 -h eiven as TR.::;D ' 
~ia::1 a .foH~h 'Ger,.an, ,vho :entered 'the 'UnitQd ,State'S vtith 'his par~nts 
.in .1853. 

letr. Stl.A:,r];;;RG~~ -stated ·that he knows .,AI;lal{'S :.t'inano.i2ol ~dtua:tlo:n :;i.s 'bad 
althouijt he makes :apprpxirlate'ly .,tOO .00 ~r 'week; th1~ :cain.; 'ktro\,mbocauQ8 
'Ol' the numerou:s 'calls receivea fr,oct J)Ql"s-oU$ ;(fIideavor.int ·to collect ·b111.$ • 
.illost TOf ·these_, .howev~r" ar.a 'from ~octor$a);}.d ,it ,h 'n~tic~d that . .ti.,LHIH, 
accor~ih-g t-o 'th6 medical ·'X'.eport" 'was not on 'duty ·J.~overib·er ·tI, 19L{2~ but 
returned en ,,1i-ove;.ioel" 9~ 194E ., 

'Co.nf,i:o.e·ntial lnformant I l.advisoo that he had h~8.rd 'Of -this part.icular b7D 

damaGe but had :no inror~.w. t.ion a~ -to 'who 1Itieht .l::>e {:u.l'lty, ther,cpf. ne 3tated 
:that he ~ould ~nde.avo:r -t'O .Secure SOne ,inf-orma tion ,on thh !~,a, tter. _Htl -<lid 
::nent1~n -that Gt);;:{ _S,;..JLZOU, an ~mployee 'in ·the .gun.sitht tiivi:si.on ,oJ: ·the :plant, 
'had l';'Ul:de 'th.e rerr.ark ,some-tlnta at;o -that _a 's-aboteurwas believed 't-() be 'at :v.1:).r'k 
in ·the plant. -
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'CARL DJKU1LBDRG - ·Beuch and layOut fQr.e.~n wh~ found ·the 
damaged .ca-stinZ8, axli T6pO:rt~Ji these ·t 'o 
hh ·for.e.m.an ~m ,November 9, .1942 • 

..... 4kiod'ed on SI;)Ve;;} 'of thes~ '~astin'&s fr.()l'I\ 

·no~e:":lber "', 1 19421 9:30 'P! 1 ,to '1 :15 Akt 
11 oY~Miber :8.1 .1,942. 'tf111 Qe :iXltcr~i-ewed 
~QnCorninb 'the conca ti'on of.' th..e.se ea.st­
'iX1f;S when ·th.ey l-eft hi's cl.l .stoCly. 

'. -Worb~.d :on fourt~en of theso ca.st.itig~ 
.SUno.aY,1 NO\Te~lber b, 1942, hon1 '';;';0 to 
0130 .El. i(ill likewise h,e intervievied 
'concerninc the :conciiti:Qu of.' these ~e.stings 
~hen they l~ft his cus~¢dy. 

·CLA..I{.l;t;Cl: R.:U.'S'l'AD- lto'Vins man 'at ·this -pltmt who ):ao'VeQ the::re 
¢astitl:",~s to the Bench '1)6pt. 'Sunday evening 
~·jovember 0~ ,1942, and .will be -interviewed 
-;;0 determine the .manner in whl~h th()s~ ..... ter.e 
tQund, 'their condition1 where they 'we~e 
pl~cad, and a-n~t 'other infor~t.1.on 'that he 
~an .cft:er. , 

'. 'I s 'in 'the Dr~fll jJe {It • He .rep·(:);rted J ¢n 

lJover.ti)er 14', l~, that S!J!IRY . .:\l;;t:W wou'ld 
bear ·~tcliinb ~md 'shan ~~ int.ervi'ewed to 
:determine the 'Sourge of :hi,s .in:to~!iJ.ati¢n, 
wh1eb souree sr..a11oe subst;tquent~y ,j.nterv.i'ei·;ed. 

- l~ In the 'G\ms.ight Dept. ,of 'this -plant 'and. 
shall l)'e interv.i~h~~ed a'$ .h.a h~.s i.ndi.ca ted 
:l~owl«1ge of someone :1n ·the 'plant ·.who :maybe 
causing'damae;e. 

b7D 
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FEDERAL BUREAU OF INVESTIGATIO'N 

.; • .1 ST· •. PAU1 .. EIN1C'SO'I'A 

SYN()PSrSOt='.t='ACTS: Allesed .sabot.abe to 21 casting's occurtiA::g No'Veiliber 8, 1942, 

DS'fAILS: 

,at Gen.el"al !':ills.., :lno ... ,;('ound'to be ·indusi;;t:lal -ac.e'i.t:lent .cause·d 
by bott.om ,o.f :qox giving way wh~n ,$ubjects ?ttempted ,tolil't 
·sa.'tle. 

-0-

Report o.f Special .Agent .aOY .1',. JjuONAlt dated 11, .. 18 .. 42 .at 
,St. ,Paul;. };;).nnesota, 

'The ti·tle or -this -report .yil.icil. was .1'<>-rmer1y oa~ried 'aE"J;1{lGl'0I11l' 
13 tJBJ::-Xrr.s.~ Qrener.a;l .1 :ins., ·Inc. ,f., }JtI.A1l~ap-ol i.'S" yinne sota I II ovember 
8, :1942", .is "baillg .chang~ to refleot the .!).W'{1Ej5 'ot 'the'vfQ,rkn' ... en, 

·who c'aused 'thE.) 'd!:l:l~E). 

'J:b:e 'ca~tlllSS .in que~ti:¢n :ill :ttlis :Cl\SEl ·wer.a dincu'ssed vrith ~~. B. 
~-t(jl,U11'son, l:atl.ae:~t'" wd .!.:t.:!1 n;;r .A:;ron1sun~ SUPGr:;;nt~ndent, '~:lho 
discl'Q:sed triat tile ~as·tint:s ~{~re IQflittle 'Valu~ S'tratez.ioally 
'since ·tney ware 'lAsed as r-etainer plate :on the '~oottom ,(Jfthe 
tl.sse:-:tbly .of a director 'boX and :did not ra~uira :~he ,pr..eoise­
ne'Ss 0'1' ,tit that :spme of the '<;rGl1er parts of the ;dir~cto,r woul{i~ 
All 'p~rts were ~a,s ily ~9.1 'Vaged. .. 

I 

l)ur:lng the C'ourSa of' the .inves'ti,gEtti-on, lroRDCH :LIJDBOl'Uh :drill 
,'press ,~perat9r on the 'th1r,4 '&~litt, :~l1fornle,a .agent ':thai he h@ard 
-a ,loud noi,se :on the n1.e.ht '~t }::ovember 'ath -orea.rly :in ·tl:l-e 
'1norni:ns ~l' ·lJo'V'!:)!llber 9th. 'He l~:rok-E,l-d up qui~kly and ~rav( FL\"i,ay 
,GllII,:hl standing '¢lO'.se t:o the Bench 'jJapartment ,hol.di'tlg.:,a la.rsa 
'.'woden ~box 'in nis hand; <on ·tna floor 1'{ere 'trH~ <'''istttlgS ··tnat ',rer,e 
't{llcaged to h;Ne b;een 'sabcrtar;;·ed. no obser'lfed 't.h~t 1. t ',;'{as an 

00 NOT WRrt'E IN THlSI: $PA~ - S:' 
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:accident .caused .by the 'ca~rting's being -too .h~u-vy fpr' the bo-ttom of t,he box ~d 
when -th:.e b-OJ{ .had been pi:okea u~, thE! 'b:ottorl\ :iJjl.irt~diat~ly ,f~n .)ut. I 

I I I, 

WNA.~D l>UGAN 1nfmomed !-l:g.ent that he h "l.dnot :seen "J;hocastint;S £all but hud heard 
·them and :rQP.ol'ted ,sub'stant1ally as observ~d :above. 

JM.~S .4-~ ~OUR 'informed .also '4httt 'he had. .cc>'served ·the ~ifbov:e·d.esedbed ·lncider;tt. 

It 'shQUld 'be ):),Qted 'her-.e that these wor.kmen :wer~ :intervi~w'oo .on ·two o,Cca~io.hs; 
the til',:st ·time dellyinJ; 13:11 k:nowl~dg6 -Md .-it 'VIas ~notuntil :they lm~\1 the r~port­
!inc; agent had definite .proof p,t -the 1 dent.;. ty o'f -the ·indivi:duals ~dropp1nb the ' 

• .castings that they would. 'reveal 'what they ,knew.. 'they al-llllade the ~omm~t ·that 
. :it was an accident .and .had they thou~ht it was sabotage, :th~ -woula hay.e 

imm.ediately reported .i't,but they .did 'not fe'el jU$t.i.t'ied .1n ".squ:ealinG" on .s. 
-(.ellow wor k:rn.an.. ' . 

}iARRY 'eWILE was 'intervlewed three times ·, Th'e first time :he cpnce.alad '1l\ost"of 
,the ..facts.. HB .co9P~rated ,in :tne .. second 1nte1."Vi~w by.maldng th:e: fo:llowing, -i " , 

st~tenrentl . 
, 

ttl ,make thi-s $ta:teme:nt .f:re.elYt wHhol.1t p.romise .or jndu~ementto 
. .A..'d'RUR .'1: .. "-LLE..~, S.pec:i.al . .Azent 'fot the ·Federal a.1ll"~au of Im/esti~ 
.~ation. " , ' . I , 

'" . .~' 

"On th~ morning 'of J!ovember 9th~ 1 ·drop.ped '8.'·b'ox pf .Q8.Gt1us,if. 
Rath~1" ·the bottom 'ofthe ·Qox. l:;a.ve way, ,and the 'CastinGS tell, 
'fl.eVel'.a1 of t}wm s-tri'king th6 :floor. \ ' ' . ' 

n~t -that time 1 ,examined the .~astin:Gs and found 'nO ~igi13 O.r " 
damage at ·the point wijl:ch ,str.uc,k the 'floor J but did :se~ a 
'dent ·in the .outer edg~ ·several inohe:s, ·rr.om ·the spot -whi.ch 
:hi t thE! .:£'l c.or, · ALLEN ANDERS9N :Was h~lplng ,m:~ at the ·time •. 

"1 rea.d ·thi's .statel'l\entJl wr:ittt'n 'in .my Own handwriting, ,and 
swear t.h&t . "it is true,. II 

I'VithesSes; -, ART!ftT.'.{ '1' •. AttBU . ..; -Specie-.r At;.ent ~ . Foo()ral ·13u.re-~u 'f)f 
:Inve:st-iba~ion ... 

m:t:'N Y.. BEliSON - :l!ur.se. .Medical ll.epa.r.1;!l\ent·, Generltl 
M11'l'S I 'Inc. 

It should be noted here t hat ·the -;f1"iter .accompanied by .~ .. B. R. ROBInSON, 
Va.na-ger., 'and }t!r. }XEl.:r.n· ... 'T ·\.:~'UERSOn, Day SUi?er'int~nden.t in th", .Machine Shop I ,made 
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:qui'te exten$:i,yo 'tests to -detenrdne 'the exact 'caUSe of ,the 'damage. It was shown 
by -the3e tests -that -th~ a~1'lage -was eau-sed 'by 'std.ld.hg 'on a -e;em6tlt floor rota -tha;t 
,dropping the;m fr,o:rn 'the 'hei,ght of' six ,inche,s would»e 'sufficient -to 'make :en 
,1ndenta-tionin t.he vet',';! -soft ..ste~1 'of ,the castil'lts. 'Therefore, ,it 1"$ -obvi'bUS 

, -thsi.t :;fallinG from -a 'hei~ht -cOr -thl",e~ £~~t ''jtould -r,esul t in :cons1:derabl.e da:!/.age to 
'the ~ast1ng$. I 

Up9n _1:\ third ,inter ..... iew. ,Hr,. GUILE sta~d 'that ,he was s-till -of 'the 'Opinion ,that 
he did not caus'e -the 'da.tl\al:;e b\tt that he coula not Ae.f.inl tely 'remember and. wou1 d 
-be --wtll1ng to mal;a a' _sta-telhent to the e-ftecttha;t r.e, Jmd :caused -thl;l entire :Q.aJM.ge. 
It was not thought -necessary -to tak~ -such a :state:ment in vif}W cOt the above 
circum::rtatlc.es. 

,ALLAN .. "IJIDER'SQU .stated 'that l16 had Jreen 'helping '·-FARRY .GU.ILE at ;th~ tir.\e the 
castin'!.-s ;uere dropped 'And ,:made 'the ·to'llowinz $tatem:ent~ 

, 

ttl ma.ke this sta:te,r.r'(ent -Qf my OV/!l tree ~dll "wi'thout promi~re 
or induo.ement t'o A..~'I'HtJR ''1'. ALLEN', -Spe.ci-al Agent 9f 'the 
Federal Burea.u of lnv.~,stig.a:tion. 

"I .was .h~lpin.e l!A.~OLD 'GUItE lift a. boX of -castings off fr~:)!a 
a -bench when the bottom ot the box c~e loose and the 
:castings 1'e-U :to ·the -f-l~or. 'l'Tom what 1, ;cot(ld ':;.66 at 'the 
time, -the -eastiugs -appear,ad ,t¢ Mve been 'da.'t.agr.;d oel'ol"~ -they 
'dro:p'ped Qn -the ..rIo or • 

"1 'ha-ve read 'this ,;statem.ent' and -it :ls wrl tten i'n my own .hand 
'wri ting a:nd -r swear -thh ,1'$ the truth .. /I 

~'1itne;sses; 
" .. , 

Signed, 

ALl.AN ].~. A};'DEP.SON 

A.'l1'HUR !. AtLh"N·· 'Speoia.l 'AGent, Fedoral Bureau 
of lnves:tigati~n. 

HELEN V. J3k:NSON - l{u:r.se, .Necii~al Departro.ent,l General 
j;!ills, ',"no, 

, " 

1he £ollowing are desoriptions and per~onal -hl~tori~s ~f ~ha ~10 -workm~n in 
:qu'e'Stion: 

lLUtOLD -Y. GUILE 

130m 
Date '~f: .hir-th 
:Hai,cht 
'Weip;ht 
Ue1il:" 
:Eyes 

-3-

Antigo_, lliS¢otlsitl. 
Deoember '14, .1901 
.5' ~I' 
1'60 pounas 
Br.o'wn 
_llaz.e,l 
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'Permanent 'scar on r1,sght thUmb and :left inde}:: and mi.ddle 
fingers . 

Fihgerprint elas3iiieation 

Sel-eot'iv~Servi.ce "Status ' 
'Soc ial S.f3cud. ty .1Iumber 
Address 

lU 
-IUT 

:a-A 
410-l4-$38.Z 
28"23 110rtb Emer.sol1 Avenue.1 

11U,-nneapol1's, Hinnasot'a 

iiU.IL'E ;st=art(ta wQrk 'at 'G-eneral Mi1.ls., lnc. :on '7/28/42; ana, is ~pl:oyed ¥ e. 
be'lper :in j;he ,me-chine s.ho"p. lfe:h of SWedish Aescent, l 's ~rried., 'and h~s ·tWo 
ch11dren. Be .served i'our years in the Unit'ed ,stat~'S Ma.r·ine Corps :trom 'Hil'9 to 
1923 .• 

" 
I ALLAN MONROE ·ANDERSOn 

·:Born 
. Date¢f birth 
·Hei,gbt 
V(e1,'eht 
Hair 

'E.Y~.s 
Permanent 'Scar . 
'Fing-erpr:int .cla;ssification 

. 
Sel-eotive .se-rvice .s-tatus 
Social Se~url~::Nl,l)nber 
Address 

2-] 
473 ... 05-6869 
2911 ~ath Avenue South, 
1Jinilea.pol:i .s, .1IJ.nnes.o-ta 

ANDERSm: .started ',work .at G-ener.al 'Mill's, lno. :on .2/11/42, and .is ~mp-lQ.yed 'as .8. 

-grinder. He.iS pf S'\'1'~a1sh :d.~seen:t. 

:Neither man has a r~cord, ¢rimina.l ¢r .su1)-vers.ive, :in 1,1inneapo1-i~, this having 
,boon 'c-hecked by ,Detective .AHR, Internal Secur-i-t,y 'Squad, lUnli6a'po1'i.s l'oH~ 
·DepartrnElut. l'he11' fingerprint's wer.e also $ef;trchedthr.ough tho files of tbe 
lde!rtificati'Oll j)iYi$l~n 'of the FEfde-ral BUr-eau {)f :Inves·tiJ;ation, washington" 
·D. C." 'with ne:g.ative :r~sult.s. 

'In 'v.1-ew p! :the abo-ve ... report'ed c;lrcUt.l,stance.s ima ·the writer's per-s:ollal observa­
tion$ ,of ·the plant,. .tt ~pp6a:r.s that ·the -da.n'1af!;e to the cas-tings 'was ·the result .of 
-a.n industrial ac'cident and no 'sabotage vIas ·intended. 

-4-

i:. • 



FEDERAL BUREAU OF INVESTIGATION 
FOI/PA 
DELETED PAGE INFORMATION SHEET 
FOI/PA# 1398509-000 

Total Deleted Page(s) = 59 
Page 8 ~ Duplicate; 
Page 26 ~ b6; b7C; b7E; 
Page 27 ~ b6; b7C; b7E; 
Page 28 ~ b6; b7C; b7E; 
Page 29 ~ b6; b7C; b7E; 
Page 30 ~ b6; b7C; b7E; 
Page 31 ~ b6; b7C; b7E; 
Page 32 ~ b6; b7C; b7E; 
Page 33 ~ b6; b7C; b7E; 
Page 34 ~ b6; b7C; b7E; 
Page 35 ~ b6; b7C; b7E; 
Page 36 ~ b6; b7C; b7E; 
Page 37 ~ b6; b7C; b7E; 
Page 38 ~ b6; b7C; b7E; 
Page 39 ~ b6; b7C; b7E; 
Page 40 ~ b6; b7C; b7E; 
Page 41 ~ b6; b7C; b7E; 
Page 42 ~ b6; b7C; b7E; 
Page 50 ~ b6; b7C; b7E; 
Page 51 ~ b6; b7C; b7E; 
Page 52 ~ b6; b7C; b7E; 
Page 58 ~ b6; b7C; b7E; 
Page 59 ~ b6; b7C; b7E; 
Page 67 ~ b3; b6; b7C; 
Page 69 ~ b3; b6; b7C; 
Page 71 ~ b3; b6; b7C; 
Page 73 ~ b3; b6; b7C; 
Page 87 ~ b3; b6; b7C; 
Page 88 ~ b3; b6; b7C; 
Page 89 ~ b3; b6; b7C; 
Page 95 ~ b6; b7C; b7E; 
Page 96 ~ b6; b7C; b7E; 
Page 101 ~ b6; b7C; b7E; 
Page 128 ~ b3; b6; b7C; b7E; 
Page 129 ~ b3; b6; b7C; b7E; 
Page 130 ~ b6; b7C; b7E; 
Page 138 ~ b3; b6; b7C; b7E; 
Page 139 ~ b3; b6; b7C; b7E; 
Page 140 ~ b3; b6; b7C; b7E; 
Page 141 ~ b3; b6; b7C; b7E; 
Page 142 ~ b3; b6; b7C; b7E; 
Page 145 ~ b6; b7C; b7E; 
Page 146 ~ b6; b7C; b7E; 
Page 147 ~ b6; b7C; b7E; 
Page 148 ~ b6; b7C; b7E; 
Page 149 ~ b6; b7C; b7E; 
Page 150 ~ b6; b7C; b7E; 
Page 151 ~ b6; b7C; b7E; 
Page 152 ~ b6; b7C; b7E; 
Page 153 ~ b6; b7C; b7E; 
Page 154 ~ b6; b7C; b7E; 
Page 155 ~ b6; b7C; b7E; 
Page 156 ~ b6; b7C; b7E; 
Page 158 ~ b3; b6; b7C; b7E; 
Page 159 ~ b3; b6; b7C; b7E; 
Page 160 ~ b3; b6; b7C; b7E; 
Page 161 ~ Duplicate; 
Page 163 ~ b6; b7C; b7E; 
Page 183 ~ Duplicate; 

XXXXXXXXXXXXXXXXXXXXXXXX 
X Deleted Page(s) X 
X No Duplication Fee X 
X For this Page X 
XXXXXXXXXXXXXXXXXXXXXXXX 



Memorandum • 
To SAC, CLEVELAND (196A-NEW) (TRA) (P) Date 2/9/84 

FrOID SAL,.I _________ ....J} 

Subject: b6 

, 
rietors Road, 

ton Ohio· 

Ree e Panel Fabricating, 
12 Kahlmeyer Drive, 

t. Louis, ,Missouri 
FBWi MF 
00: Cleveland 

b7C 

On 2~R/R4~ I telephone number 
I~ tfor General Mills, b6 
Inc., MJ.nneapo J.s, ' J.nnesota, telephonically contacted b7C 

the Toledo Office of the FBI.I ladvised that his 
company has an ongoing investigation into illegal 
kickbacks and thefts perpetrated bY~1 ~~~~=-~ ____ ~ 
employed by General MillS

r 
Inc., in Toledo, Ohio. 

I Jadvised that I .lives inl I Ohio, 
and has been employed as ani Ib~y~ __ ~ 
General Mills in Toledo, Ohio, for apprQximatelY~I ____ ~ 

I I 

ng, ' 

b6 
b7C 

em 1'1(d;r =.JJ ~/-::J . -I ., b6 

: b7C 

FEB 



i , 

• 
CV 196A-NEW 

approximately $40,000 to $50,000. 

is on 
ladvised that the General Mills investi ation 

L...--a-n"'::"d---:-itha t 
b6 
b7C 

. b7E 

I ladvised that currentlY! lis on 
leave with pay from General Mills unti the s1tuation 
can be resolved. ! !stated that he would meet. with case 
agentl ~t 1:00 p.m., on 2/14/84, and 
bring' wit him rom Corporate Headquarters 1n M1nneapo11s, 
Minnesota, all pertinent yaperwork concerning thel I 
case. I ladvised that_ I not only received 
kickbacks from the ,companies refe~enced above, but also 
was instrumental in negotiating a numper of phony 
purchase order contracts with those companies, whereby 
General" Mills was b±lled:~·:for large aril.ou~ts of monE?Y 
fqr electrical wire and other products that they never 
received. 

~adv.ised, for-example,. that a purchase 
order o~ 97I9783, shows a billing by -Power Tech for 
!1~1ximatelv $8,000 for electrical wire and int;rvifws 

I _and 
no wire was ever received by General Mills for this 
purchase order. ladvised this purchase order is 
T95667. 

2 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 
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~ ____ ~Istated that there is a strong possibility 
that a number of other purchase orders were negotiated 
in this fashion and up to this point they have identified 
at least $37,000 worth of monies being paid by General 
Mills for products never received. 

ladvised that I 
r-------~'I~f-O-r~General 'Mills~~~·n--~T~o~l-e~d~o-,~O~h~~~·o--,~i-sTI----~ 
~ ______ ~ __ ~~Iand that he .would be the local contact 
person for the FBI re this investigation and that 
General Mills, both corporate headquar~ers in Minneapolis, 
~innesota, and the local General Mills office in Toledo, 
Ohio, would cooperate fully with the FBI into this 
investigation. 

Based on the above facts, it is recommenrd~e~d~ __ , 
that a new 196A case be opened and assigned to SA~I ______ ~ 

·3* 

b6 
b7C 

b6 
b7C 

b6 
b7C 
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3005_ Feder~l Office Buil~ing' 

Cleveland, Ohiq 44199 

February 13, 198.4 

H<;morabl:-e J. ,Will,iam Petr9 
Un~ted St~tes Attorney 
~orthern District at Ohio 
U! S,~ CUf?toms and CQurthouse Building 
l7~6 Spi~lbusCh ~ven~e 
Toledo, Ohio 4~624 

At.tention: Assistant United States A~to~ney 
I I 

GENERAL MILLS, INcoRtORATED, 
TOLEDO. :IO; I _ I, b6 
Pow~r Te, b7C 

Dear Mr. Petro: 

646.3 Plfoprietor~RoC!.d, 

IWortbinato:" n:i:i 
Reece Pane Fa r~cating, 
10712 Kahlmeyer 'Qriv~, 
St. Louis, Missouri.; 
-FRAUD BY WIRE-MAIL FRAUD 

OJ) Fepru~ry 9, 1984, SpecJ~l Agent (SA), I I 
I lof the Fede,-al Bureau of 1I1Vistiga:t±on (FBI), Toledo, 
Ohio, ,advised AUSAl _of the fapts to date 
concerning the apove referenced case. . 

SA! bdvised AusN ~haton February '8, 
J;984, I J fox: Gen~,ral MilJ:s, 
~ncorporate ,~~apolis, Minnes9~~t telephonically'con-
tacted the. Toledo of-fice of the. FBI in refer~.ce to an 
investigation they ~~e aonduct2ng concer~ingl~ _____________ ~ 

b6 b7C 

SAl ladvised that sQ..S:ording to I I b6 
was the subJect of a kickback scheme whereby he had been r2b7C 
obtainin large -sums of moqey fro~[ I I 

searehed,....r-----L""'Jo:::o_i>'~l-.------...JPbwer Tech, 6463 DPropr2etors Road, Worthington 

Serialized ;IJ! - Ad<;!,ressee I I 
I I ,j L_-;-, ~11f.·~-;;-Cl~\Tellc;;,nd __ (J:~6A-NeW_) . ~_ 

i m.cxJe---t . ~ - . _ . 
I HIed, ~ X21.~:," \C)Lo ~ . \\l\\-~_~,~ ____ -



,- • • 
Ohio, andl I Reece Panel 
Fabricating, ~07~2 Kahlmeye~ Drive, st. Louif?, Missouri, 
for contracts fu~nisned to General Mills in Toledo, ,ohio. 

that 
~ __ ~~ ______ ~a~d~v~t~s~e.d~A~U~S~A~ __________________ ~~e~ 

SA 

b6 
b7C 

b6 
b7C 
b7E 

, 1 erne w ~reby b9th compan1es refer-
b6 
b7C 

above obtained large ~urns of money paiq ~y General 
for materials that were never furnished to them. 

~::~'Istated that this scheme also wa~ negotiated by 
I 

s~1 ladv;i.sed APS was 
scheduled to take a polygraph <;>n 'j, ~ 
regarding this inv~~tigation and that would 'be 
traveliJ?g to Toledo, Ohio, on February , '" 84 ,with all 
of the information to ~ate regarding t~is case to present 
to the FBI. fAI Ifllrthe-r advised AilSA I I that 

laccord;na to I 

l\us~1 ladvised tpat .. sh~ felt th;i~ c~se 'l)ad 
strong pJ;"osecutive 'mer;1::, especj;al;Lyconcerp;ing ''!Iitle 18., 
U.S'. Code, Section 1341 afld 1'343, Fraud by Wire and J-lail 
Fraud" and that if in £a9t the dase -waf;! developed to tp,e 
point'that pror:;ecution was warrah~d" she would definitely 
pursue this case with tenacity. 

V~ry .. ~ruly yours, 

JOSEPH E. GR~FFIN 
Sp ., 1 - 'ent in Charge 

b6 
b7C 
b7E 

b6 
b7C 

b6 
b7C 

By: 
Supe~v1sory Sen10r Resident Agent 

2 
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I I 
1 

op February 1I;t, 1~84, a ',Njltional. Grime InformatioI}. 
Center (NCICl driver's lj.cense re6dt'ds check revealed that 

I _ is listed atl ~ ow"'7 . ~ 
~ ______ ~ ____ ~~is listed ~ a white. male, date at birth 
r-----,._T""F""::0\"'11"~~ SO,cial Se~)Jtit¥ ~cCQnpty--N.lJmh!;H;j I 
~~~~~'''''. ta .1,~1tB-~(;!i br~.J:1.ail;;~~J:o~{~~yes", 

~~~E~~~~~~~~~~l;!L;_~==~ 
Vehicles ·ist~d gre Ohi9 ~platel 

1982 stat" o· ~~a~.y~~iQ_L...,~-::;-,p"""'2-r--· __ r----I 
seda~; ~w~~~~ou~~~ 

check negative r~garding w~nts a~~ warran~s r--__ ----::o:::.;h:1-9 
tori )/ jcrc 

I 

w~~ts and warrants. n~~qtive reg~rdingL...1 ____ ~ 

(, 

1'/;/1:- //t!,1':'3 

'l ... L. 
.1eS, - . 

.it., I l . SEn:, _ _ 

FEB 1 C 1984 I 
; 

\ NDEX __ ---. ..".-. ..----...-:-"1'" 

- NO'~----
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b7C 
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Memorandum 

Th : SAC, CLEVELAND (196A-1141) (TRA) (P) 

From :- f:?AIL...-________ ..... 

Subject : '":1 ::=---::-:::--___ ..... 

ET ALi 
FBWi MF 

00: CLEVELAND 

• 
Date 2/16/84 

b6 
b7C 

On 2/14/84, 
Toledo Trust, advise !r-";""'I'::""~;---------,h~"'"'::s~a~c~u-::-s~t;-o~m~e-::-r-:--o=-.J 
Toledo Trust and as recent1~y----~~~~negotiated a loan 
at his bank. 

I ladvi~ed that recofd reyie~ indicates thaf 
~lists his date of birth as_ J SS~~ ______ ~_ 

He advised he has an open checking account at Toledo 
Trust with approximately $300 in it. 

I Lfurther adv i;.::s:.;:e:.;:d=-·...,:-t:::h:.:;a::.,:t::....,:r::..,;e::.,;c::.,;o::.,:r::.;d::.s=--=in=d:i.,;:;c.,:::a;.;::t;,:::e;.., 
I 11ists hts ad~ress a~1 I 

Oh~o, and also l _ I, 'ohio, with a 
telephone numbeLr-o-f~-----rI--~-----J 

further advised that word at Toledo Trust 
~----.....,.... 

is that~ __ ~~~romanticatl ith a woman by the 
name of first name who is employed by 

b6 
b7C 

b6 
b7C 

b6 
b7C 

r--_L...----r-:----Jladvised that I lis supposed'ly living 
l--::--__ -:-It. however, he has no particu1.:'ars ot'her than hear- b6 

"'-~~""""'w....Io.""ation regarding this liaison. b7C 

I ~;1- /1'11-
j, 

I, 

INDEX YeS ~ :~L...---"T"""" FEB 161984 I 
~. I ~ 'w --7' r-'--....I:.I:----------:;.---L.-..,....-
J ",1...,: " .. _ __ .--- - -

b6 
b7C 
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FEDE~AL BUREAU OF INVESTIGATION 

1 O&te of tr~nscrIPtlon.~2~J-F2..::2:..:.1...;;' 8;,...4=--,, __ .;.... 

,Gener~1. M:i,lls, Incorporated (GMI)" 9200 Wayzat Bqulevard, 
Minneapoli9,.~annesota, personall~ appeared at the office 
of t~e Federal Bureau of Investigation (FBI), Toledo, 
Ohio, was apprised of the' ide~tity of the interviewing 
Agent, and provided the following voluntary information: 

was a 

above 

I I~dvisedl Iw~s rev.iewing progress 
reports and cost estimates and noticed a large number of 
expenditure~ and qtiestion~. arose in his mind concerning 
purchases i;hat were m~de 'by~ I i~ the' Toledor Ohio ~ 
plant conce,riling cab:J.e wir,e =-1 I adviseCf....-tfiat_ 
specific~l~y noticed that ~ n~er ,of ~ases w~'-e-r~e~m-a-d~e~. 
fJ;"om aees,e .~Fabricators iIi. St. ~QMti~nd 
i>~Jrh~~~t;:crX9~gj:3%:e4~C:· ' ~ , r----...., - '-:t""".,~ .--_______ ---, 

~ ladvised spoke td.1 I 
elec:tricci]; e g~neer"ing. in Minneapolis .. and 

~tTh-e-y~b-o~t~~.~r-e~v~~~ewed the projeptpapers i;h~tl Ihad ip 
Min~eapoli~ and were· concerned enough about the discrep­
ancies regard_~ng '-fhe purphase of these. 'mater~als that they 
came to Toledo, 'Oh,tq to look over tbe proje9t and its 
expen~itures ~nd· to t~lk td I 

[ ladvised that th~y ~~yi~wed the Vurchase 
9r~ers oil land hote~ that ~aterials. tha~L I 
had purchased fqr the projec~ had origipally been included 
in· cost estimates and had been purchased for tl.le proj.ect 
:prior to·1 l.:i?l1rc~a,sing th~m. I ladvi.sec;1 in ot:her 
'words. t~ey noticed that GM alreaay haa the mate~ial~ ~hat 
I I~uppqsedly WaS ,puJ;"chasi~g frqm the above ~wo refe~-
enc~d co~panies. 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 

Investigation on~...:.2::.J/,,-,.1=5.L./.::::8~4~ ___ ~. __ ~at _-=-T:,!:o~l=.::e~d~o~-f::f.0~h~i~o:=...· ____ ~~Flle Cleve'land 196A-l141 "!' 

b6 

by-......b!~A~ ____________ r-"Tt--_-_oate dlctated __ ~2:..L./..!:2=-::0:...L/~:8~4~--.,.. ___ _ 
b7C 

Yes 
This dgc;ument contains neither recommfP.<I<tTIPi'i$'9&r. conclusions of the FBI., It I~e proper!y of the FBI and I~ loaned to your agency; 
It and Its contents are not to be dlstrlbut'Jcs"b'u{sb/}our 3aen c\, ' . -

. NO_--
-- ------ ---
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r--__ ....:.....-+-:,........... ___ ...."J�~dv'~$ec1 that, I ' Iw:~s I 
~oledo, 01)io :t;p:t th~ ~GB tralp3fer L.p-r-o-] ..... , e-c-t"""'--q.-n-=d....J 

osedl ''l.oii~d apJ;>rbvy a~y purfhase ' 
adv~sed thati _ _on his 

L..----~------------....Js noteq'thatl neve~ apprqved 

~~..., approved. by ..rho fil1e~. in 'for 
them and that roved them himself~ ad or 

~~~ __ ....L..!!w~a:..::s~o~u:Ut::.., of t ~.. SUPP'9s~dly, ~ct:ording ,to 
sup~;rvi$.or in TFledo; Oh:j..p a~d ha§l' s~nc~ 

~b~e~·e---n~t-r-a-~-s~f~e-r-r~e~d~td N~nneapo~~s. ladv~sed tpat a . 
revie\'1 of I I pu_rchase orders w4s condupted by I I 
and byl land after the review ~'1as co~pleted, there was 
.enough ~n~9rm.ation concern~ng purc~ases made byl land 
informatio~ th~tl Ihag knowing that q contractor 
alr~ady had the job and had included th~ wtre ih their 
specificarions .thatl Isuggested that 

I Ine ~~spended until ,an investigation coul~: b~ com~ 
pl~ted. 

,I ~d~s~d that the p~rcpase orde~s i~ questio~ 
were o~dered and paid fo~ by G~ q,nc1 amou~ted to .$37,973.24. 

, II ~dvised t~at there )'lere five purchase orders 
in questtDn-ana were paid, received and acknowledged and 
ordered all by I I ' . 

L---_~lac1Vised that ~ccorqing to ~he p~rchase order 
procedures at GM, he could ordt;!r by p~bne f?eing'that. he was 
in charge, of,handlihg, the proj~qt in· Toledo, Ohio, have the 
materials sent to th~ GM plant and/or to a ~ite 'designated 
by ' him, sign the ~nvo·i.ces- and put: .them through r~ceivinq, 

.and thus G~l wou+q: pay for tlJ,e mat$rials' a~ter th~y we~e 
,vel:" i f ied, • 

I I.advised ~hatl Lc1i s covered 
that 'none pf th~ .~at~rials· could be located ,and that the 
receiving .people had merely askedl ~~ ~n fact the 
materials had been received· where~y he ~ign~q off indicq.ting 
that they had and thq,t th~ ,materials, .i.e., c.able wire~ had 
been sE:mt directly to,the job site and not 'l;P:' receiving. 

L..----, ___ ....Iladvised, that receivJng· pe,ople '''lers, interviewed 
as well as dock worker~, forkl;Lft ~drivers, .tru9k drivers.,. ' 
on the' .docks, e~c;::.; cmd no one' ,c¢uld find th~ mater~als 
involve~.with the abov~ five r~fer~nced p'u~chase qrde~s. 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 
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I 0: '7narll 6,. 1984. a me;ti na was beJ d retween 

[ ~ _purchases of w~+e for 
the PCB tra~s ormer project. A memo was, provided i.nter­
view~ng Agent recapping that meeting and. ~he final result 
was th~tl ladmitted buying the wire ~ut was caught in 
a number o£ discrepancies concerning 'how he explained that 
no wire cOl,lld be discovered •. 1 I~urther advised that 
he forgot that he had already purchased $35,00.0 worth of 
w~~e through the cQntraotor' that had the original contract 
and bid for the wire in .question. 

. A9 a ,result of this, ~eeti .. ng,. another meJjto was set 
on January 6, 1984, which a co:~ of has 'been supplied to 
in~erviewing Agent, from I Istating a review 'of the 
invoice an~ 'purdhase order ~ro em to qate with a reqommen-
dation ·tQ,atl Ibe ,suspended until furt11.er notice, 
~~rpora:te security b~ Rrie:t;ed~ .?lnd· .pe brought iq r<?gar.q.±ng 
,this inve~1;:igationiand thattizhe: ,entire matter pe resplved. 

subse1uent to this, I I traveled to ~oledo, Obio 
and advised SA It,h~t he m¢t '·Ii th I Inprnerous 
times C!-nd obtained fromh~ writteI?- signe,d statements ~ 
he in fact did negotiate a scheme in ,conjunction with· 

I ~Of ~ow€?r T~ch andl : lof Reese . Panel ,F,abr:i,- '. 
reg ¥a;I\g i:he purqhase ord~rs -in ql,lest~on and that he ,r, ceiveq. 
fro~ them ~arge s~s: of mone¥ as k~ckba9ks. 

I I advised ,that I 

laqvised thatl ladvised. him that not a'll tbe ',con-
~t~r-a-c~t~~wer¢ fict.i1;:i9~s a~q th,atl Idid proy~de 
~ervioes dur'ing the course of the last three years that 
were legitim~te to 'GM and that he merely gave them the 
contract, rather than other suppli~rs. 

I 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
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L...-_ ..... ladvised that I Igave hiIR sign~d' 
s~atementi outlini;a tbl' ~ntire schem~ and the'fact 
that both'_~~~e aware· that they were pot 
providing any supp ·~espr bi.J.lihgs from GH and then 
b~oke down 1:he ?IriOUl1ts. of money that he' .re~e .ved,. 

Fur:th~: t, I . I advised, tpat ~e h, been invol::; 
~~~~~ __ ~,al~ng? w~tn a man by the nam ofl • ___ ~ 
~~~""a;;Jl''R'I''III'''n''~e~. c'l@0~_ ~~:i<l1Ili§;eir.\iic~t(;jrfti~:9tDiag~~~~".~?L ~e~r RO.,aa,-

,: O~· 

~ 

. '1 I ~d';'ised thCt.t 0 i' ei ved contracts! nego-
tiate.d 1;>:y. he,1. 1 and· ~1:lat ~n J;ei:,urnl Ir~ceiyed 
two .g~~age door.s', spd for hirs hou~e, ·a sha+19,"1 w~ll pump, ' 
~n ~ttic fan a~d a qomp~e~e fenced' in yard, tptali~g a~o~t 
$3', 500 wor~h of merchandise. ' 

:

CCQljding to a· memo c;t'at~d_ Feb;ua~y. 6, 19'e4 'by . 
I : jadv~sed the· fcn;t.owing: ~cc<?pted, f.:t;"O!tl $40,000. 
·to $50,.00 . ~ri kickbacJq; :e:to~. ·Ree.se )rab;-icating', . ·St.. Ldu;ll?, 
M:i;sso~ri.. I Lfwtther iq.ent±,f;t,ed, at .1~?ls1; 28 9rders 
from Reese from·which he 0' .. kiqkbaCks. On the ptir-
ch~se dr4ers in question, advised on p~rch~.se 'order 
number T95667 for 500 MCM . wire .from Pm-ler 'Tech for 
$8,660, he x:eceived a. kickback of $.6,·8.82~ The· wire .w~s 
Ii.~ve~, de~~ver~d,.. O~ 1?llJz?h.a:~e Qrd~:t. T95~~8 for 2 .50 . M~ 
copp<?r w~re from ,PO,"ler T~9h:f:or $8.,171.24, 1}e rElce~ved a 
:kie;:kback ot· .$3, ;300.. The wirEl :was never .del.lv?red. . On .. p~r­
chas~ or<ier .m;imber T95234 for 509: MOl ·c9P'p.er: wire, tro~ 
.Reese. for $8',.060, he re·ceiv.ed a kickback of $4·; 000. The 
wire was never d?liveJ;ed. On pn~chCt.se order numbe~ T96i36 
f9r (;';00.0 feet o~ copper wire from Ree~e: fqr $;1.3,408.36, 
·he: 'received a kickback 'of $8,00Q. _ The .wire was 'nevex: .. 
delivere4. -. ,- " 

the 
further stateq that in 

~~~~~~9~f~T~.oledo Elect~~ca1 Suppiy 
co, arrange.c;t for theh:Y f' .. g 

~~~~~~erated the, fact. that . 
L.......::-----.,.-:! 'etc:;;,! referenc.e'(:l' ab9ve, rom 

I I advisedl 1 furthen: -hadl 1 sign 
out purchase orders \-lhenl 1 was notl:-~±~n---r't"l:h~e:""",,:,:,p:"'llr.::1ant, 
a~d a r.eview of purchase orders signed out byl I 

" 

4 
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L.....-_____ ...... � · 

indicates that he negotiat~d 16 purchase orders Ior 
I Iwas not ~n the plant over the last 
three year?_ 

~~,-____________ ~~e g90d 
r=~~~~~~~~------~~~~~ ________ ~~~go to a 
~~ ________ ~~ __ r-______ ~ __________ ~~which was owned 

r=-'--I..------------lL.;.;-.;:.;:h:.::;o~is very close 'pe:;-soI'l:al1y to I I 
~~ __ ~ __ ~~~~of Power. Te9h and along wi~hl . 
the ot ~r ~n~~v~du~l that had nego~iated.the ~~b~9~v~e~'~r~,e~£~e~,r~,-~ 
enced .purchase orders for lJlat~rials not deiiv:e.r,ed. 

~~~ ..... Ihave 

I I advised that he ''louldmake available· ·to 
FBI "all of ~l1e I?ap~r~lork to date c"<:mcernin this invest'i­
ation'artd ~hat cu~rentl 

To~e~o~ ,Oh, 0" :for ,his l~gal, co.u~se:l'_ 

~ __ ~ _____ I~further ,advised thaF he'has talk$d wit~:~I~-....1 
andl land mad~ statements available .to the, FBI 
concerning those inter~i~"lS regarding t;heir business 
deal.tng!? ~li thl I 
r--________ ,T ... hL>oj;. be+.ow.. j, t.e~!?' ,~~e, ~he: dpcum7l'its ,01?t~iI?-ed from 
L...-________ ----IJ<?~. ~ re.ga:r;qing. ·the above J.:nvest~gat·~on:. 

1. Memo. da-ted . Januaiy .6 t· 1984" from I 
to~I ____________________________ ..... 1 ~---------....I 

2. Menio from I 1c:1~"!:ed ..ranua~y 6" 198'4 
I M!.nneal(olis, General Mills hea9-q:uar:t.~rs 

3 _ Memo dated ·J·anuary 6, 1984 from ~I ........ .....-----....,.....,...,.,........ 
tori ----~~~'I~egarqihg ~n~estigiti~~of ,su~p+ier h~e~ 
1 Power Teen and supplier numper' 2, Reese Panel F~br~~~t~n9' 
and the conclusion ehere9~ cohcer~irig four purchase. dr~ers 

5 b6 
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b6 
b7C 

b6 
b7C 
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for purchases ',of wire that-- flad been approved by IL....-_----I 
·1 j for GM,- Toledo, Ohi9. 

4 Memo ·dated Februar 

to individuals inte~-

s. Memo dated· Jrebruary 6.1 1984 from 1 
~1ith further review ·of investigation to dat~ a .... n....,d;-, -m-e-m-o-o....,. f~ 
February 10, ~984 from I Iwith a furtner update 
of ;investigation to date 'and the results of the po1yg+ap!ts:r 
of both 1 I' 

e. $igned statement dated February 
Iconcerning I I 

3 I. 1984 by 

7. Signed statement dated February :3 " 1984' by 
I concerning I I . 

j 

Signed statement.dated February 8. 3, 1984 Q¥ 
Iconce~ningl 1 

' 9 t ,Signed statement dated February 
I concerning I , I 

3, 1984 bi 

10. Si ned statement b concern in a' . 

. . 1'1. Shor.t ',sigrted stateme~t' 'dated Feb~uary 3, 1984 
e~oner~tingl lo~,any invo1veme~t or knowl~dge of 
any arrangements 't'lith -any vendor,s or contractors regarding 
the I I situation •. 

. 12. Xerox copy of purchas~ order ~9S234: to Ree$e 
Company,. St. ~ouis, l-iis·souri;. signeClI I· 

13~ X~rox copy of pur9hase order T9'566.7 to l?ower 
'l'ecl) , Wo,rthington, Ohio, signed I I 

14. Copy ot purchase order T95938 'to P.qwer Teqh, 
WQrthing1:-0n , Ohio, sJ.gne<l1 1 

6 
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15. Copy of purchase ordeF number T96l36 to 
IReese Panel Frbricating, St. Louis, ·Missouri.' signed 

Along witp these purchas~ o~ders are all other 
pape~10rk that would be necessary to complete a purchase 
through the GM system in Toledo, Ohio, including invoices 
from the above referenced supplying companies, the amo~nts 
paid, and the dates delivered, etc. on the p~rQhase 
orders. It should be noted that these are the p~chas~ 
orders in q~estion referenced qbove in the bpdyof thi~ 
FD-302. 

16. Copy of a reference ~heet signed byl 1 

I IReese Cdmpa~y, Incorporated,~S~t~.-=L-O~uis, 
. Missouri, dated November 2.1, 198'0, regarding 1 1 ·1 1 . . . 

17 • ~10 xerox cop~es of order I k:hat had been proY.ideq. by r==o.......;::==--==..:::;..=:......:==:.a._-r---! 
dated September 26, 198~~or two. orders 
I l' 

placed by L...-_----' 

. 18:. f.1emo from I I subject disbursements. 
of' mon~y' frpm·GM t~ R~es~ Pa~~~{ P9wer Techr,Kern i:dC:, I' 
·and Deco. It ·shbuld be noted thatl .~s the 

-I - 1 and ,the.' inai viduq~ tpat l:ceeps t 'J;ac . 0 

expend+ture~ from GM to putside supplier~. . 

19. Xerox page- of ·thre~ ~~s~ne$s cards from I 
~ __________ ~ ___ ~Isupplied bY~I ____ ~ 

20. Report from CHARLES YftSCHKE& A$sociates, 
"Minneapolis, Minnesota, regarding the;+ polygraph examina~ 
tions of~I ____________________________ ~J 

2'1. . Hand'\'1ritten statement taken on February ~, 
19f;34 from'~1 ___________ ...... 1 

7 

22. Report ~rom.Charles ~eschke & Associates dated 
February 11 regarding another polygraph exam given tal 

1 1 . ......-~ 

Further provi~ed to interyie~ing Agent from~I~ __ -.....I 

~=_an=.....::::=Tina·l copy of a message r~p~y from Power Tech, 
L,,-~ __ ""T'T"T"'"'irL....l::.:r=.;o=.v.:.·.=i-=d:l::e:.:::d::.....:t==jol Iregarding a conversation he 

~--------------I 
on J~~uary 23,. 1984.1 Ifurther 

\ 
~-
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provi4e~ two copies of Reese Pan~l Fa~ricat~ng inv9ices 
'with dates of October 3, 1983 0; them and advi~ed these 
·were given to· him .byl _Iregardi~g .bus~ness 
.transacti()ns witl1.1 The Ii~ers pn the . 
invoices are 6214 and 6215, respectively. 

8 
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FEDERAl.." BUREAU OF INVESTIGATION 

Date of .transcrlptlon -2 /23 /84 

I I 1250 Laskey Road, GeIleral ~ills b6 
(GM), Toledo, Ohio,wal:? ?lPp;r:.:!-$ed 9f the idelltity of .the b7C 
interviewiI,lg Agent and provided the following volun..tary 
information; 

~ ________ ~ __________ ~I~a~d~v~i~s~e~4 th~t his posttiop is th~t of 
Ja~ the GM tactory at 1250 Lq.skey 

~R~0-a~d~!,~T~0-1~e~d-o-,~O~h-2r·o--,~a-n~d~h-e~has been employ~d ~y GM ~n . 
Toledo for ~pproximately I I . 

I ladvised that he is responsible for 
·the superv:i,~ion apd coordination of all fi·nancial and 
inventory activities of t~~ GM plant. ~e further is 
involve~ j.n paying· all the bi~ls, handling all the pay­
roll and stock inventory, and repoJ:"ts to the plant con-
troller, I I 

I tha·t' he is well aware of the 
i~v~stig~tion w 0 was em loyed at 
'GM as that of an d 
thatl Ihad·t~h-.e--a-u-t~h-o-r-~~·t-y--a--s--a-n~------------~~~~ 

tp order ,inat,e;ri,als fqr proj~cts that 
work, on. ' . 

he was assigned 

I I was thep showIl fol.p; pur;chase 'orders and 

b6 
b7C 

subs~quent,GM' pap~rw9rk that dea~t wXEpl prd~rs 
and advi:~eg tnat he could exp;L~in the ,steps that were take'n 
with ~egard to ,a typica'l pu~chase or requ±sitio.n that wa"s 
requ~s~ed l:?yl y~ someone ip ,his. pO$ii:ion~ For examp;Le." 
·T95234. . urchase order number dq.ted August .~, 19'8~ was shown 
to advised the f,tr.st step wou:l<:1 be 
fQr o· ,g~t a requis,*tiQn for a purchase of a Troduct. 
That would t'hen be 'filled out and' approved by eitheJ:" I 

I I both .~mployed at GM. From there 
I tidvised a purchase order WQuld t':manate from t·he 
requisition. He adviseq the pu~chase order number would 
then be assigned by the purchasing department to the requi­
'sitioq in question. For example, tbe part~cu~ar requisition 
used for an. illustrat.ion was to Reese P.aIlel Eab~icating. (:RPF) 
for material order.ed byl Iwhich Qas thus attached 
to ~t a requis~t~on ana ~ pu~chas~ o~der number.1 I 
adv,iseo. that if con.firmed is stamped on the purc;:hase order, 

. it mean.!:; that the order was: ve:t:'b~lly placed l:>y-=-.p~o.~e before 

b6 
b7C 

b6 
b7C 

b6 
b7C 

Investlgat/on on_. ~..,...&.J....!..:>L,L*~ ___ ~--, _-,rr~0~1~·e~d;::0J.,-->:O~h~2~· o=<...;..·..-'-______ -FlJe ~·leveland 196A-IJ,.41-

'S~. 
bY~. _->.U:>.j r _____ ----_____ ,Date dlc;tated __ ~2::=.../w2~1.L./_':!.8:...:4,--_____ b6 

~ ______________________ ~ b7C 

~ this document contains neither recommendat1on~ o<;>r concluslon.s of the FBI. It Is the property of the FBI and is loaned to youqlgency; 

'~it and Its ~ontents are not to be'dlstributed 9utsfde your agency. 
, 
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Continuation of interview of ~L _________ FL---------------~. page=-,,2,-=_.~~c 

the purchase order was sent to RPF. 

~~ ___ ~~Iadvised that this urchase order is 
signed by the purchasing assistant, of 
GM and her initials are also on the requisit~on. 
advised that she would assure that it has been ap~p-r-o-v-e~d~--~ 
before the purchase order is issued. 

~~~ ____ ~Iadvised that a pr9ject code number 
appears on the paperwork and this number is' 3727 and another 
number, C9013, is a number which relates to the budget of a 
particular project that has been assignefr the prpject code. 

~ ______ ."...-."..I ad~'ised that the pol'icy for GM was that 
no bids were needed for requisitions of-materials under 
$10,000; however, he advised that' thi's has been altered 

~-:--__ -=-~_---::--:---:-____ ~I and that number, has now been 
changed to a higher amount. I ladvi'sed' that after 
the entire purchase order has been completed and the order 
has been filled and after pay$ent is made, then that par­
ticular paperwork is put in the dead file which matches up 
to the particular 'project the requj:'sition was for. 

~== ______ ~Istated that a p~cking slip is then sent 
to G~ by RPF or any othe~ company sending the mercha~dise 
requisitioned and this is usually accompanying the materials 
when they are delivered.1 ladvised that GM ha~ a 
policy or req~ireme~t that al'x venC!-ors. send a packi~g s.1ip 
with the material that is delivered to GM. This packing 
slip then is stamped when it is received ~n the 'store~oom 
and-dated and initialed and then is refe~redback to the GM 
requisition; i.e., in this case, for the example number 
6997. 

I I said that when a ph0ne o~der ·is sent in 
before a purchase order is sent, the person making the 
order, i.·e. ,I I would give Reese a requisition 
number over the phone when he sends in the order. ~I~~~ __ ~ 
said this number is then matched to the· paperwork at GM. 

I I advised that it is his understanding thr0ugh 
the investt~qatj0D t:~t :as :0Dducted by iDt:rnal security 
of 'GM that_ _ _ _ _I from Reese by 
mail and t en wept 0 t e s ore room and pu the packing 
slip which did not accompany any material into the GM 
system. By that, 1 ladvised that it was put int0 
the receiving tray and stamped duly by the people in the 

b6 
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b6 
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b6 
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Continuation of interview of ~t. _________ J-----=------------~ . Page........;;;3_---~ 
rec~iving foam as havtng received the material in 
question. _ _advised that the people in the 
store room were not physically verifvinJ the receipt of 
the material but rather takingl _word that the 
material had been received and put somewhere in the plant 
or on the project site which .might have been off sight 
from the plant. 

~ _____ ~Iadvised the packing. slip is used as a 
receiving report to prove the material had bee~ received 
by GM and that a packing slip is then matched to the in­
voice from RPF which is then passed, on the accounts payable 
clerk who would match it with receiving, stamp it the date 
received, and thus then move o~ to be paid. I I 
advised that the block stamp that it appear.'ing on the 
packing slip serves certain functions and are initialed 
off and ~sed by the accountsopayable clerk. I I 
advised the block stamp shows the purchase o~der number 
on iti'i2:) the terms for the price which i!n some cases is. 
discounted; 3) ' the gross amount.with the discount and the 
net payment; 4:) the price compared to the pU;J:chase o~der; 
5) the quantity of material which would then be.~atbhed· 
to the packing slip as being received; and 6' the invoice 
is then held for the project engineer,. 
to sign off on as being received, ver·i ....... ~~e~~a~n~. ~a~p~p~r~o~· v=e~·.----I 

I I advised" that th!3 project epgineer au.tho~izes 
the payment and they have authority and no invoice is paid 
without their s'ignature. On the part'ieular example in 
question, August 25 is stamped on the slip indicati~g paid. 

I ladvised a request fo~ check .for payment is . then 
prepared by the accounts clerk which is f'inally approved 
by the plant c~ntro initials the request. In this 
.particular e initialed 'the request for ch~ek 
to be paid. advised then the bill was paid the 
next day out 0 MInneapolis which is done through a computer. 

I ladvised that voucher number 1801 shows the date 
of check and the amount paid. 

I ladvised that he has pu~led all of the 
requisitions and purchase orders initiated bY~I __ ~ ___ ~ 
while his employ at GM and·thatl Idid a great de~l of 
business with Power Tech, RPF, Kern Sodco. also called Kay 
Brothers, and Deco and Kiemle~Hankins. I I advised 
that Deco and Kiemle-Hankins were both from Toledo, Ohio. 
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Continuation of interview of __ -L.. _________ J-__ - ___ -_--_----. Page --=4=--___ ..... 

ladvised that not a~l purchases from 
these abo~v-e-c-o-m-p-a-n~i~es were made byl I however, 
the majority would 'have been with the exception of Kern 
Sodco whic~ has done ,a g~eat deal of 'business. with GM 
over the 'past number of years. I ladvised that 
most of the l{e~n~'Sbdco.:.purchases were large purchases 
and were negotiated in the bid process. 

I ladvised that he has 'received an invoice 
dated J(!tnuary, 17, 1984 from RPF for $15,000 for materials 
that were ordered byl I howev~r, he has placed 
a stop on the payment of this because there'was no pur-
chase order put through byl I . 

I I adv,ised that he intercepted' 'an envelope 
which was, sent to GM with a Reese packiny 'slip in -it which 
had been sent personally tol Jon January 17, 1984 
with an invoice dated January 16, 1984. 

I I~dvised that his ~ecords' indicate there 
are no orders from Power Tech other than purchases in 1983 
and 1984 totaling $16,496. 

b6 
b7C 
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b6 
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b6 
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I I advised that he .w0uid provide interviewipg b6 
b7C Agent a copy of xerox checks ,which 'he would obtain, ':fh~om the' 

main office .in Minneapol'is concerning the 'purchase orders in 
question regarding the I I·investigation from ,Power 
Tech and' also RP.F.and would provide those to int~rviewing., 
Agent as soon as he received them from Minneapolis. 

I Ifurther adv~sed' that he ~ouXd separate. 
all purchase orders' and req1.lisitions negotiated"byl I 

I Iwhile employ~dat GM and' div;idethose into the 
different companies the, 'requisitions were directed "1;.0 and 
keep those for interviewing Agent to review. 
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TRANSMIT VIA: 
o Teletype 
o Facsimile 
~ Ai rteJ 

TO: 

FROM: 

FBI 

PRECEDENCE: 
CI Immediate 
o Priority 
o Routine 

SAC, ST. LOUIS 

CLASSIFICATION: 
o TOP SECRET 
iJ SECRET 
L 1 CONFIDENTIAL 
~J UNCLAS EFT 0 
o UNCLAS 

Date 2/24 /84 

SAC, CLEVELAND (196A-1141) (TRA) (P) 
r- • ·.M .. If 

SUBJECT: I I 
~G-E=N==E=R~A~L-M~I~L~L~S-,-=I=N=C=O~RPORATED, 

TOLEDO, OHIO; 

Power Tech, 
6463 Proprietors Road, 
Worthington. Ohio; 

I I 
Reese Panel Fabricating Company, 
10712 Kahlmeyer Drive, 
St. Louis, Missouri 63132; 
FBW; MF 

00: CLEVELAND 

b6 
b7C 

Currently the FBI is investigating a large Fraud by Wire -
Mail Fraud scheme concerning above captioned subject,1 I 

I lemployed ~s ani I for General M~i~l~l=s __ ~ 
in Toledo Ohio and his business dealings with subjects I , 

Power Tech 646 3 Proorietors Road, 
I Reese 

~ve, Kahlmeyer prl St. Louis, Missouri. 

2 1... St. Louis 
- Cincinnati 

Cleveland 

li'.~DEX 

Yes ___ rl 

NO_--- I 

Searched 
Serialized _ 

Indexed 

Filed_ 

~ 
;0; _ ... "" 

l-A-pp-ro-ve-d·-r·1 L-~-_-_-_-_-_-_-_----,.....Irl--l~------~--·~-_-A_>__ - Per _ I ~mber) (Time) 

--[ORr -
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During the period of 1982 and 1983,1 lin 
conjunction with both and Reese Panel 
Fabricating and and Powe~ Tech negotiated 
phony contracts W1t Genera~ Mills for approximately 
$30,000. 

The $30,000 represents the total amount paid by 
General Mills f01; two contracts from Power Tech and two­
contracts from Reese Panel and the monies were paid for 
materials that were never received. 

At the present time, the Toledo Resident Agency 
does not fee~ that I lof Rees~ Panel Fabricating 

b6 
b7C 

in St. Louis, Missouri is aware of a federa~ investigation 
into his activi ' ation to G neral M'lls and 
~ ____________________________ ~~~--------~----~~--~~and 
L.....",o----~,.......,,..,........,,..,,.--....,...----..,,....__=_--____,I pr io r to tak ing a job wi th 
General Mills in Toledo, ohio and there is q strong possi-
bility thatl Ihas been in contact wit~h~I __ ~~I-how~ver, 
as of vet it has not been, dete1;mined whatl Ihas learned 
froml Ireqardinq the investiqation. I 

I The Toledo ReS1dent Agency has all of 
~t~~.h~,e~.-=p~a~p~e~r~w~o~.~r~k~t~r-o~m General Mills security as well as inter-
views from General Mills executives and administrators 
~egardingl I function at General Mills and will 
utili~e that paperwork along with I to pur sue bothl I L...-________________ ~ 

2 
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~~_----Ilhas only been in contact withl land 
Power Tech for the last-two years; however: investiqation 
has revealed thatl _ J I I and I lal!rr-_ e-a"'dry---orh~a:-s~~r~e"l":t~a~~"":'n~e:-d:!l""""~a---:c-r-~""m~~~' n--_ .... a-=rl~lra~wyer 
in ToleQo, Ohio so there is a strong indication that he b6 
is aware of an investigation into his activities with b7C 
General Mills and some overtures have been made by his 
attorney through the u.s. Attorney's Office at Toledo, 
Ohio thatl Iwill be croper~tive. At this time, however, 
Toledo is assuming that _ as no knowledge of this 
investigation and all leads, both in St. Louis and in 
Worthington, Ohio, should be pursued with discretion. 

LEADS 

CINCINNATI: 

AT WORTHINGTON, OHIO. 

Conduct a criminal and record check onl I 
~----~~~IPower Tech, 6463 P~oprietors Road, Worthington, 
Ohio, as well as any and all background information available 
regarding I I 
ST. LOUIS: 

AT ST. LOUIS, MISSOURI. 

Conduct same lead as .set forth in Cincinnati lead 
regarding I I Reese Panel fabricating Company, 
10712 Kahlmeyer Drive, st. Louis, Missouri, 63132. 

b6 
b7C 

b3 
Expeditious handling of the above leads i$ requested b6 

in that information concerning I I is ext:rernely b7C 
important in the future development of this case and how 
it will effect the issuinl of subpoenas for Grand Jury 
I _ 

3* 
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In Reply, Please Refer to 

File No. 1'9611.-] 14J _iltl ~~('J! __ 3QJP 

• 
FBI CASE STATUS FORM 

Date: 3/6/84 
Honorable J. William Petro, Qnite~ S~ates Attorney, Northern District 
of Ohio, U. S. Cus,toms and GourthouseBuildiilg, 1716 Spielbusch Avenue, 

To: Toledo, Oliio 43624 (Name and Address of USA) 

From: 
(Signature of Official in Charge) 

, RE: LI -----J----a~0fSui~----,...----~-, (Name of Subject) 
J 

Age 
Male 

Sex 

You are hereby advised of action autliorized by --AAl:i:lu.l&:lS.t::lA"-IIL _____ "'TTII:mmrrn'''I'T.'''l''"'):l4WW---,.....~--------:--
jiVW"e 01 ",3A 0/ A USA) 

on informati9n submitted by Special Agent -lJ _____ ........ _..---_---JI---- on _...JM~.,a~.r-.:,.30C'''''hL...105I!..<t~lo&...i!9y.8-=!14~----
(Name) (Date) , 

(Check qne) 

~ 'Requ!3st further investigation 
( 

.: 

o Imm.fJ.dlate declination 

o FI(lng of complaint' 

[J Pres.entatlon to Federal Grand Jury 

Q fif/ng .of information 

For v!olatlon of Title 19· , U$C, Sectlon(s) --.l1!n3"'4~l*' or, ....J.l...::3~4h:3:J------___:":__...:.-~-'---""-"-------:--_~-

fo;t: l.;~re 
involved GM. 

Serialized 

b6 
b7C 

b6 
b7C 
b7E 

Yes b6 

NO----
LI ____ .....3------11 b7C 

/ftJ1~//7'/r 1 
. , \ 

FBIIOOJ 
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Sex: 

On February 2 9., ~9 8 4, iI:Jucas County Sh.eriff I s Of':i~ice" 

L..I ...__--.----..-r---r---------,------I� both a.~vised. .no, r~cord 
.r~gardingl~ _____ ~1 

~----~O~n~F~e~b~uary' 29, 19reau '9heck con~ucted 
by I I adyised that been on reqord· 
a·t the T91edo Credit B is . current· 
residence is listed as Ohio, with 

b6 
b7C 

previous address of Ohiq, andr----l 
I I Ohio. . ~cor xp ~ca, e . e .l;.s· emplo~ 
General M~11s ana has ~99iav~Security . Accbunt Number~ 
I I and W~s 'born in I I 

./ 
Yes __ --d 

INDEX 
UJ·\R 1984 

-
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FEDERAL BUREAU OF INVESTIGATION 

~t. of In,nscrIPtlon_---:3~l2=2.L.1..,,.8'-'4 .... _ __,,.-

! telephone number I IKern-
~S~0-d~c-o-,~8~8 B~oadway, Toledo; Ohio, work telephone n~er 

243-6332, appear~d persqnally at tne office of the 
Federal Bu~eau of Investigation (FBI), Toledo, Ohio, 
wa~ appris~d of tne id~ntity of the interviewing Ageht 
and ,prov,ided the follow;Lng voluntary information: 

ladvis~d he i~ a white ~ale« date q~ b~rth 
I Iplace of birthl _ JSoc~al 
Security ~ccou~t Numberl~ __________ ~ 

I ladviseg he is~1 r-~~~ __ ~IKer~-Sodco, an 
electrical contract'ing firm in Toledo« Qhio, I I j ~. ------~ 

L.....::------II adVised that thei,r bu~iness i,sindustrial 
electrica~ C9n~racting work and thab they have do~~ quit~ 
a bit 9f work for General Mills (GM) for the past eigpt to 
eight anq 'Qne-half years~ 

I I ad:vised that the t.ype :of worR they do deal,p. 
with. the installation Q~ new power sy~temp and main~~nance 
and upgrading of existing power system? and any ot~e~ typ.~ 
0:1; ~·lectrical ty.pe work that a- large factory or indu~trial 
~ype busine'l?s woul.d need., ' 

I~dvised tha~ in his pos~tion~I __ ~ __ ~~~----I 
'1r-------~~IK~e~r~n-SodcQ, he is continualLy in contact with 

thed.r c~stom\=is" dne of which is GM. He advised t;tl.at in 
t.hat pqsition, l)e is iI:l co~taGt with ind-ividU'~ls ,who. p'lace 
orde.rs and/o)::" contrac,ts for ~ork 'provided by Kern~Sodcb 
and, in that position is 'how 'he metl I 

I lad'}Z:ised that ~ppr0ximate;Lythree years a'go h~ 
was contacted byi ~ho at that timehe~d the position 
ofl lat GM to ~ut a bid ~~ on some materials 
tha't GM needeq. for a particul;.ar el~ctri~.al ji:;>h.1 ~d- . 
vis~~ that over the course 9f the three yea~s he became Very 
friendly with! I'in that he an.a.! ~er~ i~ continual 
contact regarding work between Kern-Sodco· and GM. 
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Investigation ont-' _.J.I. .......... ~iL:L __ ~_..al._-=T~6:..!lre~d~0~~O:!..!h:.::i:!::0~ ______ Flle'# Cleveland 196A-,ll4l .... 1l 
b6 

bY __ ...,;;u:~ ____________ J----,~_~ ___ ~ ___ Oate dlctated ___ .......:::3:..f.l..:::l:..::9~J,....:'8::...4=--___ b_7_C 
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It and Its contents are not to be distributed outside YOl,lr agency. 
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Continuation of interview Of-----JL _______ J -----------------. Page---c.2 ___ _ 

L...----:....II advised that most of his contact with I I 
was of' a social busrness natpre ana not just, social nature. 
He advised I ] only metl _once and that 
most of treir ,ontact or 90 percent of it was over lunches 
which he, paid for. 

I ladvised that during the course of the three 
years that he-has done work for GM, he gave the following 
items tol las gifts or gratuities: 

~~-....Iladvised thatl I never came right out and 
::~~~n!l: t:e:: items :ut jn the ~ourse of luncheQn CQ:vrr -

I ladv~se n~m tnate would take ·care . 0f tnem f9r n~m :;~ 
bill him- later. I ladvised that lie never billedl~_~~~~1 
for any of these items and was' -aware 'at .that time that it 
was wrong and that he should not have given them to ,him but 
saw no real harm in it. 

,--~---,I advised that at no time did he' ,ever bill GM 
for any work that was not performed and that he feels during 
the course of the last eight years that he has done work for 
GM he has always-given them top quality work for the project 
~nvolved. 

~ __ ~Istated that he never has given I lany 
personal monies and/or has he ever asked I Ifor any 
jobs. I Istated that I Inever pressed him to pay 
for any of these items an~ that ~e just let the billing 
of the items that he gaveL JSlide. 

I I adv'ised that it is his opinion after being 
in the bus1.ness for a number of years that this kind of 
behavior is very common in the industry and he realized 
it did not justify what he had done but he stated that 
many other companies do the same thing and it is almost 
a type of unwritten procedure that certain people in posi~ 
tions of power with regard to making decisions on bid 
letting and ~ontracts are taken care of in a number of 
different wa¥s,; .• 
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Continuation of interview of~~-L _______ ---ll------------------' Page _3;l..-___ _ 

J Ireiterat~d that these were the only items 
or gratu~t-ies that ae ever gave tol lan~ that he 
never gave him any cash nor any cash to any of his rela­
tives for any contracts he received. 

I Idid advise that one advantase for some of 
the contracts that he received froml jw~re the facts 
that he got to do these projects' for time and materials 
rather than -putting in a bid. He advised that the bid may 
be more lucrative in terms of percent of profit but that 
there was always competition with' others whereby a time 
an~ material project would be strictly betw~en he and GM 
and he would be assured of the job even though he may get 
less of a percent of a profit. 

I ladvised that he and I had many talks over 
lunch ~oncerningl Ipersonal situation and he knew that 

I jwas going through some dif.ficu'lt times domestically 
and that he also knewl ~pent a great deal of money. 
He advised that he did not quite understand howl I could 
support three exotic cars, a house and children on the type 
of salary he was receiving; however, it was not up to him to 

:

uestio: such :yoes :f exoenditur;s in. :h:t he knew his I ~ ~ lassumed that 
e may~ve ~n er~te some money rom t a particular source. 

I ladvised that he would be willing to cooperat~ 
further with the FBI if any further questions arose regarding 
his dealings withl land that he 'has not talked to 

I I since he contacted GM early in January and found out 
thatl Iwas no longer employed there. 

I Ifurther advised that he has not paid or given 
any gratuit~es to anyone else at GM nor any other compariy 
that he deals with and this was strict~y'a situation that 
he negotiated' with he and I land was a one OE, a kind 
type negotiation. I I advised that' the total amount of 
gratuities and/or items that he gavel I I ~------------~ 
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-FD-302 (Rev. 3-10-82) •• 
FEDERAL BUREA~ OF INVESTIGATION 

Oate of tr.nscrlptlon .3 /22 (84 

I Deco Electric Supply, b6 
5247 Secor Road, Toledo, 'Ohio, 43623, was apprised of t4e b7C 
iden~ity of the interviewing Agents and provided the 
following yoluntary information: 

I ladyised that he of Deco 
Electrica~ Supply and that he ·can 
~ .......... ~I telephone n~mber 

He advised that his hom~e~~a~~r~e~s~s~'1~s~~~~~~~~~""''''''''''''''''~1 
. Ohio , hom~ telephone' T" 
~ _______________ ~I~ ________________ ~la~d~v~is~e~d~thatl h 

I Deco L.:E="'al"'",e-c-t:-r-1T"c ..... =SU-l ..... pp-=-1.......,. vl ......................... ~- I 
~----------TI Pr10~ to th~t,1 I 

las an electr~ca~ supp~y sa~esman. 
~ .......... .....I 

when he 
that he 

I I 

~~~~~ .......... ~~ ..... ~and 
He ady:is$d 

is .calling· on 
related to elec-

he h~s called 
~=-~ ............... ~==-=:=~o~iti9n as an 

and asked GM 

, '~dvised: that he deal't With\ I a lot 
.... w-o-r .... k-e .... d ..... · -'f=-o.....lr L adv1se9" him. 
would~I~~-------------------------------------------------------------.....I~~~~~==-----~ 

, ~dviseq, ~hat there are appr9ximately 10 
el.~qtriqal supp-lie:q, in tl:1~ ';['olj:Qo mark~tpl?tc~ and t.hat it 
is quit~ ~ compe.titive business i~ that there i9 a' large 
nu~er of industrial companies and busiI),esses that need 
electrical s~pplies. -

I ladvised 1 Il?articular ,pomp~riy deals: 
ma.inly with industrial all 1ndustr1al maintenance type ,elec­
t.J;'iCCil engineering products and does not deal with residential 
or commercial electrical 'supp+±es~ 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 
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by--___ L _______________ ..r-'="'"'oate dlctated __ ....:3::.../r......l:..:;;.9.!../ . ..:::8:....:4=---__ ~b6 
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This document contaIns. neither recommendations nor concluslgns of the.FBI. It.ls ~lJe property of the 'FBI and Is loaned to your agency; 
it and Its contents are not tp be distrIbuted outsIde your agency. 
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Continuation of interview of ---1L _______ I---=------------------. Page---'2"----....,....-__ 

I I advised that since the time he has become 
acquainted with I IDeco, he only has 
received four to five different orders. 0newas for 
approximately $300, another was for approximately $1,500 
to $2,000 for building wire, a third was a cable tray 
order for approximately $8,000 to $9,000, and another 
order was for approximately $100 for light fixtures. 

ladvised that he has<had dinner socially 
with~I-~----~~~~~lone time and other than that, all 
of their encounters have been socia~business related and 
not strictly social. He did state, however, that he lived 
apPf~xjmatilY three ~o four blocks fr~ml land that he 
and_ _became fr~e ic 
roximit and one time 

advised the ur-

ladvised that other than that, he has 
soc:i.alizL...e-::d-o-n-::l-y-<w~ithl lin terms of business; i.,e., 
golf outings and ' lunch, and that.he andi Idid not 
make a habit of personal social<ization withlL...-______ ---I 
I I 

I advised that in November, I J asked him 
if he cOu~1~d~b~o~r~r~0~w from him $'2',000 whieh I fagreed to 
do and has as of this date not paid back the.$2,000 loan. 

I ~advised that he felt sorry fori Ibecause of 
his domestic problems and knew tha~ Thad deep financial 
problems and felt that the $2,000 would help him. 

ladvised that he is fami'liar with I 
r-----~--.I~p~o-w~er Teck, Worthington, Ohio, and th~a-t~t~h~e-y~ 

do business together but they are not ~6cial ac uaintances. 
He advised he has knownl Ifor approximately 
and metl ~hrough his association,' his mean~~'n-~----~~ 
wi th Kiemle~Hankins. I ladv.ised that ....... .......-___ ......I 
t~ctory rep for electrical manufaeturers an 
of different companies that he represents in 
they sell. He ad . he met hrou 
and then when he, main-
tained his relationship with ~n 
business from him. 
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Continuation of interview of----,~...LI---...... -----I'__:_----_,;___-__ -------. Page .,......;:3::...--____ --

I ladvised that he is ajare thatl . ~as 
done business with GM andland that he ~s 
also aware thatl bas had some problems' with GM 
concerning some wire. 

1 ladvised that early in Januaryr----lcalled 
him in a~ emergency type call from Worthington, ~ 

I Jadvised he remembers the call because he was 
over at the ,Edison Building in downtown 'Toledo conducting 
some business when his office contacted,' him and> said that 

1 Iwas trying to get a hold ' of' him. He advised', that he 
'contactedl ltOld him that he was ' involved in, a 
mixup with GM concerning some wire that ·, had been ordered. 
~rq .wouldl lagree to let the GM people look in .. his ware-
nouse at some cable that he had and; tell them that that 
cable which Mas KX cable was the ca~le tha~ ~ad been 
holding fol;' the GM order. 

1..-_---:-_-11 advised that' he t0ldl Ithat he did not 
want to do this because it was not true and that the KX 
cable that he had was not in fact cable ' that had been 
ordered in terms of whatl Ihad been. ,referr'ing to an,d 
that he had' just been holding it there ' and that it was not 
rearly GM cable. 

~ __ ~~Iadvised that he did have some cable there 
that was a special type of :KX 'cable t;.hat ha¢l been put there 
pill however, it was not ~t all connected with. the 
situation that 1 Ihad discussed with him over the phone. 

. " I I advised .wpen .he got·· back to hi!:) office 
'later that afternoon, people from GM showed' up and wanted 
to see , cable that supposedly he had fo~1 I that was 
tied in with I I He advi~ed he showed them the 
KX cable but. told them 'he did not believe that was .the same 
cable that·· they were refeyr±ng to "in terms of cable o:r:dered 
byl Iplaced there by 

H~ advised he was ve'EY: angry 'about th,e way that he 
thought that I Iwas using' him.in. terIJls OE trying to 
stall for time and calledl Iback and told him that he did 

.~ot want any part of' his. story conq~rnd.ng hold-ing any cable 
fori Itold him not tio worry' ab0ut it and 
th~t there was just a big misunderstanding and that he would 
handle it. 
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Continuation of Interview of---L ______ ....J------------------. Page--:,4~ __ _ 

Istated that he did not tell the GM people 
about hisL...-p-h=--o-n-e-c ..... all froml Isetting up a s:tory to tell 
the GM people if he had been questioned and he did not 
tell them. the story on January 6 when he 'was called to 
GM to go over' purchase orders ~nd try.to 'figure out if 
in fact the cable at his warehouse was rea>lly the cable 
ordered byl I ' 

I I advised, when he went to GM for 'an 'interview. 
and to go over these purchase orders ts when 'he r~alized that 

I Iwas' indeed involved ,with th'is .seheme as wasl IHe 
also advised,that he th~gan.to underst~nd why it would 

, have been important for~o tell them where there was a 
place that the~so-called wire was stored. 

,I ladvise~ that his records indicate that no 
wire was ever shipped bye land Power Tech and stored 
at ·his warehouse that would fit,: bhe situation 
and that that' was fabricated' b him in the middle. 
He advised that the GM people, looked at 
the cable at his warehouse and' .real~ze t 'at~t was not the 
cable that' was called for in the purchase orders. I I 
advised that was 'all the cable he had at'the Deco ,warehouse, 
thus he could not help them. He advised 'that since that time 
he has not done any business with GM: and he believes that 

. I tis ,principally responsible for 'this IV b,inging 
his name into the story as being 'involved with in the 
storage of the so-called cable. . 

I I advised that I 
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TRANSMIT VIA: 
o Teletype 
[J Facsimile 
IXI Airtel 

FBI 

PRECEDENCE: 
o Immediate 
o Priority 
o Routine 

CLASSIFICATION: 
o TOP SECRET 
o SECRET 
o CQNFIDENTIAL 
o UNCLAS EFT 0 
o UNCLAS 

3/26/84 Date 

I 

'IO r---l" SAC, CIEVEIAND (196A-1141) (TRA) 

~ SAC, crnCImATI (196A-l068) (RUC) 
b6 
b7C 

EI' AL; 
Fm'; MF' 
00: (J.l 

Re Cleveland airtel to St. Louis, dated 2/24/84. 

On 3/12/84,1 I Clerk, Corporate Records Section, 
Secretary of State's Office, 30 East Broad St:reet, Col1.1l11bus, Ohio, was 
personally contacted, and she advised she could locate no record of 
POiJER 'IECH be:ing incorporated in the state of Ohio. 

On 3/14/84, a search of the conputerized records of the 
Iaw EnforcenEnt Automated Data System ,(j.EADS) for any driver's license 
information, vehicle registration, and cr:im:inal history fori 
revealed no vehicles registered t d no crimi.na1lri.stoL.ry-""T:in-th:"T"""e-----I 
state of a . ., . tion sbo~d one 

~"TTTT""'4==_r.,...._"""'1""1:~=-==-::!1;::-_::::!"=::'~~-::-"""'1::::=-::::__:=:_:::_' Ohio, date of BirtIil:--::---_ ....... 
t, P s, rm..xe 

issued to him Ohio license nunbe 
'I'f:leie was Po other infonmtion :in .... tfte-=--CU11--tp-u-t-en ......... · z-e .... dr-r-e-c-o-(t" ......... .....,t-o-re-r-e-c..,..t ...... a 
I purrently be:ing issued an Ohio driver's license. 

On 3/14/84,1 I Credit Reporter J Credit Bureau of 
Co1unibus, Inc., Co1'tlIJi)us, Ohio, was personally contacted, and she advised she 
located the following account in 1ler ftles. Hovvever, inasIll1ch as no 
identifying oackground data availaBle fo~ !t ts not kno-wn whether 
this account ts identifiable wit~ J suBject :in tIi:i:s case. 

(V- Cleveland 
2 - Cmcinnatt 

~ 
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I I and I I address!-I ---=:-:--_~~....J I I Ohio, SSANf I bas been in the ft'les of the 
Credit Bureau ~ince August, 1967, mder identific.;Ltion Il1.lIIDer I 
It j.s noted th~ !have acc01IDts with BANCDHIO NATIONAL BANK, ST.ANJlL\RD 
OIL, and lAZARUS IEPARrMENI' STORE. All C!-ccOunts are paying as agreed with 
no derogatory :infolJI)ation in file. 

en 3/22/84, a check of the ~ompLlterized re~ords of LEADS 
for driver's license infornation under sSANC j revealed tbe 
following information: 

NaJre 
Address 

OOB 
Height 
Weight 
Hair 
Eyes 
Ohio License Nt.m:Der 

~ ____ ....IIOhio 
6' 
195 pounds 
Gray 
Blue 
I I issued 4/29/83, 
expires 4/5/87, status valid, 
reStrictions none 

On the dates indicated, the following listed persons were 
~~:wcted and COli! r locate no recOrd in their respective files identifiable 

March 20 ] 9f4 
I _ 
Records Clerk, Records Section 
Colunibus Police Departnent 
Coluni>us, Ohio 

March 22, 198J I _ 
Records Clerk, Records Section 
Franklin County SfJeriff' s Office 
Colunfius, OfU.o 

2 
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March 22 ~ 1984 
I 1 
R~ordS Clerk, Records Section 
W:>rth;ington ·Police Department 
Worthington, Ohio 

b6 
b7C 

As no further i:nvestig~tiqn remains in the Cincinnati Division, 
this matter is be:ing Rue' d. 
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TRANSMIT VIA: 
o Teletype 
o Facsimile 
o AIRTEL 

e _. ~§I ~ 
PRECE'DE~CE: 
(j Immediate 
o Priority 
o Routine 

CLASSIFICATION: 
o TOP SECRET 
o SECRET 
o CONFIDENTIAL 
o UNCLAS EFT 0 
(j UNCLAS 

Date 3/22/84 

TO: 

FROM: 

SAC, CLEVELAND (196A-114l) (TRA) 

SAC, S~. LOUIS (196A-82l) (RUC) 

GENEML 
TOLEDO, 

MILLS, INCORPORATED, 
OHIOi 

]?ower Tech, 
6463 Proprietors Road, 
Worthington. Ohio; 

I ...I 
Reece Panel Fabr~cating Company, 
l07Q2 Kahlmeyer Drive,-
St. Louis, Missouri 63132i 
FBWi 
MFi 
00: CLEVELAND 

Re Cleveland airtel to St. Louis, d~d 2/24/84. 

/ . d Indices and criminal check at St.)Lou~s prove 
negative regarding I Ibu7· ess, the REECE 
PANEL FABRICATING COMPANY. 

The following descriptive information ofl I 
is flu;:n'i~l'):ed to Cleveland for indexing Pjtfrposes: 

Name: 
Sex: 
Race: 
Date .of Birth: 
Social Security 
Account Number: 
Address: 

/2).cleveland 
\...f-St. Louis 

I I 
Male 7 
Unknown 

I 

1 
l , 

I 

\ 
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SL 196A-821 
,.P" --'~--'" 

Business: II REECE PANEL .___--- b6 
~ATING COMPAN~ b7C 

10712 Kahlmey~ 
St. Louis,/~issouri 63132 

In addition to the abov~~ned ~ntormation, 
a review of the "Missouri Direct0:ty of Manufacturing and 
Mining", at the ST. 'LOUIS CI~rpUBLIC LIBRARY, determined 
that the REECE PANEL FABR~GATING COMPANY is in the business 
of manufacturjng cllstoID,;eJectrical and ~nsjrument panels. 
I __ the company, ~hich 
employees a total of six individuals; f~ve male and one female. 
This was the only information the St. Louis Office was able 
to uncover regardingl I business. 

InRsmuch as no further leads are outstanding' by 
the St. Louis Division at this time, this matter is being 
placed in an RUC status. 

2* 
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.,. ""." Memorandum .' .; 
To : SAC, CLEVELAND (196A-1141) (TRA) ('P) Date 4/4/84 

From : sAj .... ________ ----I 

Subject .IL:==---::-::--___ ...J 

ET ALi 
FBWi MF 

00: CLEVELAND 

in reference L...--_---;::::::===_, 
I advised thad 

I II] so j n:l )]~ed wj.tb tbj s ] ette~ :s a mer~t t~LUld 
......... b-e-n-o ..... t-e .... d--:-t ..... h-a...--t ..... t: ..... :hL"'Ti_-s"'T±-s-a-x-e:r-o-x-o"""f.....-a-n-o-r .... ~--.a::h-.n-a-I-m---lemo which 
states thatl 

The memo aoes on to statethatr 

b6 
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I 

I The memo :tur-
ther states that it wasl 

The memo ends bv savinql 
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19itJlJ--- /Itj/- /7 
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INDEX 

Yes--~ .- . ';" 

NO. I ,,- APR ,~ 
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The two documents, in quest'ion have been block 
stamped and placed in the 1-A section of this case file. 
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TRANSMIT VIA: 
o Teletype 
o Facsimile 

Jt1 AIRTEL 

FBI 

PRECEDENCE: 
o Immediate 
U Priority 
o Routine 

TO: SAC, ST. LOUIS (196A-821) 

CLASSIFICATION: 
[J TOP SECRET 
[J SECRET 
o CONFIDENTIAL 
o UNCLAS EFT 0 

o UNCLAS 4/6/84 
Date 

~ROM: SAC, CLEVELAND (196A-1141) (TRA) (P) 

SUBJECT:~I~==~ __ ~~~-=~~ 
GENERAL HILLS, INC., 
TOLEDO, OHIO; 

Power Tech, 
6463 Proprietors Road, 
Worthington, Ohio; 
I I 
Reece Panel Fabricating Company, 
10712 Kahlmeyer Drive, 
St. Louis, Missouri 63132; 
FRAUD BY WIRE; MAIL FRAUD 
00: Cleveland 

Re Cleveland airtel to St. Louis and Cincinnati, 
2/24/84, St. Louis airtel to Cleveland, 3/22/84; Cincinnati 
airtel to Cleveland, 3/26/84; Toledo RA telephone call 
to St. Louis, supv.1 Iwcc Squad, 4/4/84. 

Also enclosed for receiving offices are copies of 
FD-302s reflecting interview ofl 
of General Mills I . Toledo, Ohio. L..._ ____________________________ ....J 
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Louis (Ene. 10) (RM) ~:~~::~:aJ....,L..._ ________ ....J b6 
b7C cinnati (196A-l068) (Ene. 8) (RM) lndey.cci,_. _--t 

.--~~.~.-==--~--~~~~--~ 
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Transmitted _______ Per 
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.....-----Ll;IJ..u..I::III.b.€r) (Timei-I---------.~ 
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The FD-302s enclosed should provide a very 
adequate b~ckqrOl1nd for receiving offices concerning 
the scheme! Iperpetrated while employed at 
General l1i11s in Toledo, - Ohio, in conjunction Wl.;=.;" t:;:.:h:.:....._---. 
subje~tsl lof Worthington, Ohio, andl 

I Jof St. Louis, Missouri. ~--~ 

~f St. Louis, Missouri, was involved 
in paYin~_-g~k~i-c~k~b-a-c~k-s~tol Ifrom his inception of 

lemPloyment at General Mills until January of 1984. I 

I I 
At the present time, the Toledo Office of the 

fBI has adequate information for indictments reqardin9 
the phony wire orders that were conducted byl J 

~I ______ ----11 at the end of J. 9 8 3. L...-__ ----I 

U. S. Attorney, Northern District of Ohio -
Western Division, however, also plans to attempt to 
prosecute I Ire the payment of the $70,000 
in kickbacks tol Ifrom 1981 until 1984. 
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At the present time ,I Ihas a criminal 
attorney in Toledo, OhD, and has refused to be interviewed 
by the FBI. 

It should be noted for the St. Loui~ Division 
that in th~ FD-302s I Ii ndicates thatl Iwas 

LEADS 

CINCINNATI: 

Do not attempt to interv1ew or prov1 e 1m 
any information regarding this investigation. 

ST. LOUIS: 

ATI 

e 
concernin 
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2. Using the backg~ound 
in the enclosed FD-302s, and the copies 
from General Mills and the 1 
Mills, attempt to inter~v~i~e~w~ ____________ ~~~~~~~ 
business dealings with 
employed at General Mil~l-s~i~n~T=o~l-e~d~o-,~O~h~i-o-.----------~ 

re~~~~~ ____ ~ 
of 

3. Utilization of the information concerning 
Icompanies in St. Louis 

prior to~I ____ ~ ____ ~~ __ ~ __ =-~ __ ~~~ ______ ~lleft 
to the discretion of the St. Louis Division. 

CLEVELAND: 

AT TOLEDO, OHIO 

Investigation continuing. 

4* 

b6 
b7C 

b6 
b7C 
b7E 

b6 
b7C 
b7E 

.. 

b6 
b7C 
b7E 
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AO.l10 Cf"J;'. 10/82) 
SUBPOENA TO TESTIFY BEFORE GRAND JURY " 

~ 

~ntt£o ~htf£s ~ tstrit:t QIourt 
DISTRICT Northern District of Ohio, 

Western Division 
TO: 

I I 

SUBPOENA FOR 

I I 
YOU ARE HEREBY COMMANDED to appear in the United States District Court at the location, 

b3 

date, and time specified below to testify before the Grand Jury in the above entitled case. 
" 

PLACE COURTROOM 
Room 307 United States Courthouse 
1716 Spielbusch Avenue 

, 

Toledo, Ohio 43624 
DATE AND TIME 

. . I . 

-
YOU A'RE ALso C6MMANDED to bring with you the following docurnent(s) or object(s):(l) 

I ; I 

b3 
b6 
b7C 

" 

. . 
-

. . -. . - .... - ~. -. .-
~ . . . 

o Please see additional information on reverse 

This subpoena shall remain in effect until you are granted leave to depart by the court or by an officer acting 
on behalf of the court. 

CLERK DATE 

James s. Gallas 
April. 4, 1984 

CBY) DEPUTY CLERK,--=--: 

.t.s-...Lb<...~ /)ICt~\...6 1<..L..!:0L. 
Debora MacDonell 

NAME, ADDRESS'AND PHONE NUMBER OF ASSISTANT U.S. ATTORNEY 

This subpoena is issued on application I I 
of the United States of. America by: Assistant United States Attorney b6 

307 U. S. Courthouse b7C 

I 
Toledo a OR !tJ624 

I 
1) If not "ppliCalJle, enter "none." 

19L,A -U LJ /- 19 
y 
, 

- - , -- -- -- - -
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~ 110 (Rev. 10/82) 
SUBPOENA TO TESTIFY BEFOR~ GRAND JURY 

~lttt£a ~tntes JElist;iI:t QIour! 
DI,STRICT Northern Distr:'ict of Ohio, 

W~s'te_rn Division 
TO: SUBPOENA FOR 

I I 
. 

YOU ARE HEREBY COMMANDED to appear in the United States District Court at the location, 
b3 

date, and time specified below to testify before the Grand Jury in the above entitled case. 

PLACE COURTROOM 

Room 307 ,United States Courthouse 
'171(i Spielbusch Avenue 
Toledo, OR 43624 DATE AND TIME 

YOU ARE ALSO COMMANDED to bring with you the :following document(s) or object(S):(l) 

. . 
. ' .. . b3 . . . . 

b6 . . 
b7C . . . 

. 
o Please see additional information on reverse 

" 

. 

This subpoena shall remain in effect until you are granted leave to depart by .the court or by an officer acting 
on behalf of the court. 

CI.ERK DATE 

James So Gallas 
April 4, 1984 

(8V) OEPUTV CLERK-, ... ' ' 

. ~ ~/n·c-...A.~ A.,:-," ... A . ..-'!. ~L" I • 

Debora MacDonell 

NAME. ADDRESS AND PHONE NUMBER OF ASSISTANT'U.S. ATTORNEY 

This subpoena is issued on application I I b6 
of the United States of America by: Ass1stant United States Attorney 

307 U. S. Courthouse b7C 

Toledo, OR 43624 

I I 
1) If not dpplicable, enter "none." 

)9~A-)JLtI- ,~() . 
" 

_. 
- ,- - - - ' - -----~-~ 
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.fO 1 fo (Rev, 10/82) 

TO: 

• • SUBPOENA TO TESTIFY BEFORE GRAND JURY 

OISTRICT Northern District of Ohio, 
t'1estern l2iYision 

SUBPOENA FOR 

YOU ARE HEREBY COMMANDED to apRear in the United States District Court at the location, 
date, and time specified below to testify before the Grand Jury in the above entitled case. ~~ 

PLACE 

Room 307 United States Courthouse 
1-716 Spielbusch Avenue 
Toledo J, OR 43~24 . 

COURTROOM 

OATEAND TIME 

YOU ARE ALSO COMMANDED to bring with you the following document{s) or object{s):(l) 
' . ' 

.,. 

'0 Please see additional information on reverse 

b3 
b6 
b7C 

This subpoena shall remain in effect until you are granted leave to depart by the court or by an officer acting 
on 'behalf of the court. 

CLERK DATE 

James S. Gallas 
April 4, 1984 

(BY) OEPUTY CLERK.;; ........ . 

I~ :",) • ./":_L(\.... i') \1.t..!..J:;(.)<. LI.:..> __ . 
Debora MacDonell 

b7C 

NAME, ADDRESS AND PHONE NUMBER OF ASSISTANT U.S. ATTORNEY 

This subpo~na is issued on application 
of the United States of America by: 

1) If not apPlicable, ellter "none," 

I I 
Assistant United States Attorney b6 
307 U. S. Courthouse b7C 
Toledo, PH 43624 

I I 

)9foA- Jl41-~1 
~~~---------- ------~--------------------------~~. -
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'" AO ... VO (Rev. 10/82) 

SUBPOENA TO TESTIFY BEFORE GRAND JURY 

~nit.eb ~hd.e5 ~t5trh:t ([our! 
DISTRICT Northern District of Ohio, 

Western Divi~io~ 
TO: SUBPOENA FOR 

I I 
YOU ARE HEREBY COMMANDED to appear in the United States District Court at the location, 

date, and time specified below to testify before the Grand Jury in the above entitled ,case. b3 

PLACE COURTROOM 

Room 307 United 'States Courthous~ 
1716 Spielbusch Avenue 
Toledo, 'OH 43624 ; 

DATE-AND TIME 

; . 

; 

" 

YOU ARE ALSO' COMMANDED to ~Jring with you the following document{s) or object{s):(1) 

. -. .. . ' . , 
1 . . . -. .-

~ . . . b3 
,. 

b6 . -. - , b7C -. . 
" 

o Please see'additional information on reverse . 

This subpoena shall remail1 in effect until you are granted leave to depart by the court or by an officer acting 
on behalf of the court. 

CLERK DATE 

James S. Gallas 
(BY) DEPUTY CLERK-;:~ April 4, 1984 

).'.::-- .~:..;o .... ,-,r:.-' r YX1...QJ~·(~ 
Debora MacDonell 

NAME, ADDRESS AND PHONE NUMBER OF ASSISTANT U.S. ATTORNEY 

This subpoena is issued on application J 
Assistant UnitedStates Attorney 

of the United States of America by: 307 U. S. Courthouse b6 
Toledo z OH 43624 b7C 

I I 
1) If not applicable, enter "none." . 

J~~Pr .. flUI-~~ 
- -



Routing Slip 
FD~ (Rev. 4-20-81) 

To: 0 Director 
Att.: 

o SAC 

•' 

" 

o ASAC ~ __________ =-______ ~ Title 

o Supv. 
o Agent =-=_~ __ =-=_~ __ -=~=_~ 

o SSS 
o Rotor " =_=_=_ __ =-_=-_=_=--

<II '" ~) 
:0' 

Date '1/1/ !~t 
J 7 

o Steno ___ ~_=-=-.:..-,..,.... ___ -

o Typist ___ =-----________ -

OM 
Room 

RE:·~~·. 

o Acknowledge 
o Assign 0 Reassign 
o Bring file 
o Call me 
o Correct 
o Deadline __ =_=_ ..... 

o Delinquent 
o Discontinue 
o Expedite 
o File 

o For Information 
0, Handle 
o Initial & return 
o Leads need attention 
IJ Qpen case 
o Prepare lead cards 
o Prepare tickler 
[J Recharge file' 0 serial 

IJ Send to 

_____ ~ See reverse side 

o Return assignment card 
o Return file 0 serial 

(] Return with action taken 
o Return with explanation 
Q Search and return 
o See,me 
o Type 

~ 
~ 

GPO : 1983 0 - 408-40Z 



t· 
File - Serial Char9.e Out 
{"D-5 (Rev. 6-l7-70) 

File ,Q,6 Rr,- 11'/( 
Class. Case No. Last Serial 

• 
,. 

Date 

CJ Pending 0 C:losed Date 
Serial No. I Description of Serial Charged I 

I{)-M~ IL....-------II VI 6 
I / 
I .-

b3 

~~~----~'--------------------------------------------------------------~~---------------b6 
__ ----________ ~~ ________________________________ ----------------------------------- ________ ----____ -b7C 

R E C H A R G E Oale ........... ________________ ~ 

Date charged 

Employee 

Locat.ion 

GPO 1986 0 161-191 



· . 

FD-'36 (Rev. 8-26-82) 

TRANSMIT VIA: 
[] Teletype 
o Facsimile 
~ Airtel 

FBI 

PRECEDENCE: 
o Immediate 
o Priority 
o Routine 

(l96A-1068) Q?) 

e a ~cat:ing Canpany, 
10712 Kahl.tIeyer Drive, 
St. lDUis, Missouri, 63132; 
FEW; MF 
00: CV 

CLASSIFICATION: 
o TOP SECRET 
o SECRET 
o CONFIDENTIAL 
o UNCLAS EFT 0 

o UNCLAS 4/18/84 
Date 

'l'i:tle marke~ged Interoffice" to reflect the new address 
of Power Tech as 34j)futerprise Drive, Westervil1:e, Ohio. 

Be Cleveland air tel to St. Louis, 4/6/84. 

Enclosed for the Cleveland D:L1zision are return copies of tw 
subpoena duces tecums, served onl 

~---------------------------------------------~ 
On 4116/84.1 

b6 
b7C 

b3 
b6 
b7C 

~1 _________________________________ ~I~wa~s~s~erve~~d~~~··t=h~a~su~b~p~oena~~£~o~r~I _______________ ~1 b3 

~I _______________________________________________________________________________________ ~I ~~c 

GJ. Cleveland (!\:ncs. 2}D fiG!{ D 
2 - Cinc,ti 
I J 
(4) 

Approved: Transmitted 
(Number) (Tim· 

11 
SEARCHE 
SERIALlZ 



" l!.... "'". , 

• 
CI 196A-1068 ' . 

On 4/16/84,' invesq.gation at q463 Proprietors Road, Worthington, 
Ohio, reVealed that PG1ER 'lEeR was no longer located at that address. 
Further inquiry revealed this conpany haP. noved to a newly completed 
warehouse canplex in Delaware County, Ohio. at 341 Enterprise Drive, 
Westerville, Ohio. I 

r-----On---:4-:/~16:-:/:-:-84-Jr=:.....----...,lwas located at I 
and served with a subpoen, fori I _ ~. ------------------------~ 

LEADS: 

CINCINNATI DIVISION 

AT COLtMBUS, OHIO 

Will obtain subpoenaed I 

2 

b3 
b6 
b7C 

b3 
b6 
b7C 



-

x Airtel 

TO: SAC, ST. LOUIS (196A-821) 

F.ROH: SAC, CLEVELANO '(l9C;A-ll4l) (TRA) (p) 

SUDJECT: ~I ~~~~~~~~~~I. 
GENERAL HILLS, INCORPORAT.ED, 
TOLEDO, 01110; 

I ~ 
Pow~r Tech, 
6463 proprietors Road, 
~orthington'~:i~; 

I Re~se pane~ va r~clting Company, 
1\)712 li:ahlmeyer Drive, , 
St. Louis, l<1issouri 63~32; 
FBW; I·IF 

00: CLEVEIull1D 

4/20/84 

b6 
b7C 

Re Cleveland airtel to S~. Louis, 4/6/84. 

Enclosed for St. Louis Division is a self-ex 
duces tecum for 

The enclosed subpoena duces tecum is to replace the 
p~ior subpo?na duces tecum that was sent to the St. Louis 
Division regarding referenced ai~tel of 4/6/84. 

2 ... 
2 -

(4) 

sub oena and 

st. Louis (Ene. 2) c===J 
Cleveland 

I 

, :'t~ -,.,;- . . -
I"';~, ___ _ 

b3 

Office,. 

b3 
b6 
b7C 

b6 
b7C 

/9~/l- III//.-A I~ fa. 



... 
l! 

., 
CV 196A-1141 

LEADS 

ST. LOUIS: 

AT ST. LOUIS, MISSOURI. 

CLEVELAND: 

AT TOLEDO, OHIO. 

Investigation continuing *, 

2* 

b3 
b6 
b7C 



t!~~~li~:~: ~~~~)if~~~~·~··~,-~~:~':··;-;;:-;.--(-~ ~--; 
fD-StS (Rev:·gl24'.82jl"",·;rr. ~ '. -
ACCOMPLISHMENT REPORT 
(Submll WIthin 30 claya Irorn clale 01 accompblvnenll 

Dale 
4/18/84 

'1'0: DIRECTOR, FBI I I .,., .. lIgaU,. A .. ls!Arne. or Technlqu •• Und 

1--'"'aurO-.-.-u"':F"'iIe....,.,N:-um-be,.-r--I Were any 01 tne lnyesbgeWe ISal$tance or lechnlQues hlod below uaed In c:onnocbon wttn accomplIShment 
being claimed? «J No 0 Y ... II Y.s, rale each uaed as lolow,: 

~ SAC, CINCJNNATI ~T: 
I 

196A-l068 
1 • Used, bul did nol hel;> 
2 • H~d, bUl only mlnlmaly 
3 • Hel;>ed,lUb,tanbally HI. Show Money 

b6 
b7C 

I Foekl OHlce FIle Number I 4 • AbSOlu~1y esaenUal Ullge 
~1,...-Ac~C,..lg~T~ec~h~·~Re~~-g,-6~.-=ELS~U~R~.-~~Re~bng~r.l~,~.~~~~~:-y---=Re...,~~Q~7-.-:~~~~~.----~ 

3930 Ass"lanee Tille III l" ... kI $u;);>ort Sqd Assl 

2. Aircraft 12. Pen 18. SWATTeam 
ET At; 
FBW; MF 
00: CV 

7. Hypno$Is 
Assdlance Ass!slanee Register, Aeben 

3. Compul.r 8, IdenlDiv 13. Pholographoc ! O. Telephone Tog 

I Squad or RA Number I 
~~~~~~~~~~----~~~--~--~:~~~~~--I o . X II a joint FBIIOEA (or 

other Federal Agency· ., 
operelion. 

o . X II cue onYOiY •• 
COlTUPlion 01 a publiC 
offIcial (Fodtllal. SlIte or 
Local). 

Assdlanee 

4. Consen,uaI 
MonHoring 

5. ELSUR· 
FISC 

"'sblance 

9. Inlormant 
IntO/Tl\&!>On 

10. Lab DIY 
Exams 

Coverage Recorda 

l4. Polygraph ~O. Undercover 
Assblane. ()perabon 

15. Search Watranla 21. VlauaIlnYtal • 
ExecUled Analyall (VIA) 

I.A' Pr.llmlnary Judicial Procell 
(Number 01 aubjo.la) 

Compla"''' I Inlormations I IndICtments D. RKoy.r/U, R •• tUullon., Court Ordered ForfoHllr .. or Pot.nllal Economic Lo .. p,.,.nt.d (PELP) 

.~~~~~~~----~~--~~~~~=-~--..."...--~P~~~~ fii. 1.".111, Local.s, Summon .. s Subjecl Pnonty (5 ... Reyerse) PELP Type 
.. Subpoonu (Ho. 01 IUblocll) ABC Code • 

I 
! 
I 
! 
I 

FBI Anesls· 

FBI Loc.tes '. 

Number 01 Su~cts 01 FBI An.,ts Who Phy,lcaly Re'dleO __ _ 

Number 01 Subjecls 01 FBI Anesls Who Were Armed ____ _ 

I Cromlnal Summons Sub;>oenas Served 1 

$ 

$ 

$ 

$ 

$ 

Recoyerle, Re'~tutlons 

$ 

s 

$ 

$ 

$ 

Court Ordered For/eitules 

$ 

s 

s 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

Polenllal Economic 
Loea Proyanled 

lc. Rlteu. 01 HosIIO": (Number 01 HoslIg.s R.tea .. dl E. CIY" "allo" Goyemment Oelendenl 

I 
GoY.mment Plaonbll /' 1 \ 

i Hostages Held By Terronst~ __ -_--: "" Otn.r Hoslage Soluabons __ ._-­
I 

Amount 01 Suil $ $ l.,~~ :' 
Settlemenl or Award $ $ 

Enlar AFA Paymenl H.re 

fF. Fln,1 Judlelll Proc ... : JudICial DlslrlCI 

Dlsltlcl Stale 
(Use two leller stale abOreY13bons per U.S, Po.1 OHlCe GUIde. For ElWIIple • The Northern [)lalnel 01 Texas as HI) TX: Ttl. 

Olslnelol Maine as ME In tno stal. held only,) j Subjecl1· Name. Subject', Ouer/pllon Cod ••• 

0 Prelna! 
DIVerSIOn 

0 Dl$mlssol 

.,0 Acquittal 

• Con.lellonl· ID Con.lellon In-J,n Term Suspend.d Probation 
I{ Felony I----r--==;::.;;.:.:.--r----I-..;:.:.=;..:.:=-+-~~~='"-+-.:..:.::;:;y;.='-_l 

TlUe Sec~on Counts Yrs Mos Yra Mos Y" Mos Fine 
Enlor conYicbon and 0 Mosde· $ 

aenlonco data on spaco at meanor 1---+------+----4---l!-----I---+---+--+--+-----------l 
IIghl. H more !nan 10Ul S 
sectoons are inYOiY.d, klllllto 0 Plea 
Ihe lour most "laYant. o Tnal 

s 

s 

r Subj.eI2. Name. SlIbjec1', Olter/plfon Cod ••• 

10 Prolnal 

Diversion 

o D..mlSsal 

o Acquollal 

• Conricllona • 

Con,lcllon In-Jall T.rm Su,pendod Proballon o F.~y I--~T~ltt-e~-'"'S~ec~tion---r-~C~~~Ia--I--'"'Y~"-,-~M~os~-+~Y~"~~~M~OS~;-~Y~"~'-~M~OS~ Fine 

M,sde· s Enler conylchon and 
aanlonce datil In space at 
righI, II more !nan lour 

o meanorl--____ 4-________ -I-_____ -4 __ ~~--+-----+_---;_----_I_----_+----------------__I 

secbons are InYOiYed. Iornlt 10 0 Plea 
s 

tne lour mosl re"'yanl. o Tn&! 
$ 

J 

t[·;I,:~~S~U~bl~t~:~.~~~::~~~am~.~. ~!"~an~I~~:nce~c:~~~~~~~~~:~I':,=.:~:~~~e~.=1 ~=g==m=:e~~=dn=:.~r ~~T~,-u=e~~~~~~;;.~~ • .:;O~:~:~;~II~o;.;.n~ -=,= -= -= -=c~ou~n~ts~~~~~Y~~~~a~II~T~~~:~~;~~-Y= ~:~cu~'~po~.;..n~:~:~~~SiUb~I~~3nlfi~j~~!~j~P~I~~~~~./.~~~~~~~~~~-~7 
iD Acquittal righl. II more !nan lour ~ 2 (j "l~tj;V 'q b3 

O _I, 0-
aecbona .re InYOiYed, 11m" 10 Plea I~ U Co " I __ i.--- - _ b 6 
tne lour moal relevanl. 0 Trial I----l-----+---+~-i---I-r_"'-::: ........ --- ~ b 7C 

j Allach ,ddltlonal forms" reporting nnalludlelal proc ... on more Ihan throe 'lIbjKta. .. _____ .11 Aemarl<a: 

Subpoena served 4/16/84 on \ in 
Toledo, Ohio,. at request of Clev-eland D\:riVl.S~· ~lJrro;;:ni":'.-------------_ __...-I 

YBureau 
3- X· F .. 1d Olllce 

(6)- Cleveland (196A-114l) 
(2 - 196A-1068)(1 - 66-l355A) 

. s .... cod .. on ,oyorao aide. Subject do.cnpbon eocas In Sec"" ~ "V "'QUirod only whon r.port"" , eon,·lcllon. 

.. !Mabry tbe a!r~(6lal Agency(I",1n tile II~ ..... ~. ~~t..,. •. 

b6 
b7C 

FBI/OOJ 



. , 
p,t>n",.lv Type Codes" Potenllal EconOf11Ic Lo .. Prevented 

Cod. o Cod. e 
No DescrIption No D .. cr/pllon 

1 
2 

3 
4 
5 
6 
7 
8 
9 

Cash (U.S. and foreign currency) 21 Blank Negotiable Instruments or TICkets 
Stock, Bonds or Negobab/e Instruments (checks, travelers checks, 
money orders, certificates of deposit, etc) 

22 Counterfeit Stocks. Bonds. Currency or Negotiable Instruments 
23 Counterfeit or Pirated Sound Recordings or Motion Pictures 

". 24 Bank Theft Scheme Aborted General Retail Merchandise (clothing, food, liquor, ciQarettes, TVs, etc) 
Vehicles (autos, trucks, tractors. trailers. campers. motorcycles. etc) 
Heavy Machinery & Equipment (heavy equipment. computers. etc) 

25 Ransom. Extortion or Bribe Demand Aborted 

Bulk Materials (grain. fuel. raw materials; metals. wir,e. etc) 
26 Theft From. or Fraud Against. Government Scheme Aborted 
27 Commercial or Industrial Theft Scheme Aborted 

Jewelry (including unset precious and semiprecious stones) 
Precious Metals (gold. Silver, Silverware, platinum, etc) 
Art, Antiques or Rare Collections 
Dangerous Drugs 
Weapons or Explosives 
Businesses or Assets Forfeited 

any category above) category above) 
! 

Loss Prevented (not faKing in any 

'The case file must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must accompany this 
report if the recovery, is $1 million or more. or if the PELP is $5 million or more. J 

Subject Description Codes" 
• Enter Descr/pllon Code Only When ReportIng a Convlcllon • 

OrganIzed CrIme Subjects: -Union Members: 
1 A Boss. Underboss or Consigbere 5A International or National Officer 
1 B Capodecina or Soldier 5B Loeal Officer 
1 C Possible LCN Member or Associate 5C Union Employee 
10 OC Subject Other Than LCN Government OfficIal Or Employees: 

Kno,wn CrIminals (Other Than OC Members): 6A Federal· Elected Official 
2A Top Ten or 1.0. Fugitive 6B Federal· Nonelected Executive Level 
2B Top Thief 6C Federal· AH Other . 
2C Top Con Man 60 State· Elected Official 

ForeIgn Nationals: 6E State· Nonelected Executive Level 
3A Legal Alien 6F State' An Other 
3B alegal AUen 1 6G Loeal· Elected Official 
3C Foreign Olflcial Without Diplomatic Immunity 6H Local· Nonelected Executive Level 
3D U.N. Employee Without Diplomatic Immunity 6J Loeal· AD Other 
3E Foreign Students Bank Officers Or Employees: 
3F All Others 7 A Bank Officer 

TerrorIsts: ~ 7B Bank Employee 
4A Known Member of a TerrOrist Organization All Others: 
4B Possible Terrorist Member or Sympathizer 8A AD Other Subjects (not fitting above categories) 

"If. a subject can be classified in more than one of the categories. select the most appropriate In the circumstance. 

Instrucllons 

Subject Pr/orilies for FBI Arrest or locates: 
A • Subject wanted for crimes of violence (I.e. murder; manslaughter. forcible rape. robbery and aggravated assault) or convicted of such crimes in 

, j 

the past five years. • .~ 

B • Subjects wanted for crimes invoMng the loss or destruction of property valued in excess of $25.000 or convicted of such crimes In the past 
five years. 

C • All others 
Claiming ConvIctions Other Than Federal: 

It is permiSsible to claim a local (state. county or local) conviction if the FBI's investigation significantly contributed to the successfulloeal 
prosecution. A 3uccinct narrative setting forth the basis for claiming a local conviction must accompany this report. When claiming a conviction 
other than Federal"enter the word "LOCAL" in the "Conviction· Section" block. disregard the number of conviction counts. but enter the sentence 

, In ttle appropriate blocks: Enter, "LF" in'the ''In·Jail'' block for all life sentences and "CP" for all capital punishment sentences. 
Reporting 'Convlcllons: _ .' .', , , 

. 'Convictions ·should ~ot be reported until the sentence has been issued. There are two exceptions to this rule. The conviction Information can be 

sUbmitl;S,by its,e." 1(:. L. ~ • i . 
1., -I,The.subject becomas a fugitive after conviction but prior to sentencing. 
2. The subject dies after conviction but prior to sentencing. ,-
An exPlanation'is required in the 'Remarks section for either of the above exceptions. 

Rule 20 Situations:' , + - J • r . ,6, 

, ,The'field office'that obtained the 'process (normally the office of Origin) Is the office that should claim the conviction. not the office where the 
subject enters the plea in cases involvlng:Rule 20 of the Federal Rules of Criminal Procedures. 

Investigative Assistance or Techniques (IAlTs) Used: ' 
·Since more than one IAfT could have contributed to the accomplishment. each "AfT must be rated. 
·The IAIT used must be rated each time an accompfishmentls claimed. (For example· If Informant information was the basis for a complaint. an 
arrest. a recovery and a conviction and II separate FD·515s are submitted for each of the aforementioned accomplishments. the "Informant 
Information" block must be rated on each FD·515 even if It was the same information that contributed to all the accomplshments.) 



, ' 

• • 
SAC, CLEVELAND (196A-1141) (TRA) (P) 4/26l84 

SA ..... I ______ ---' 

ET ALi 
FBWi MF 

00: CLEVELAND 

On 4/23/84, AUSAI I N9rthern 
District of Ohio, Western ~ivlsion, telephonically 
contacted ~lriter concerning above captioned case.· 

s then contacted 

l:n date. 

It also should be noted that on 4/23/84 a new 
subpoena duces tec~ was, facsimilied to the st. Louis 
off ice to he senre_ 

Appropriate FD-5l5,s will .be filed 
substantive ca~e file regarding serving of 
this investigation. . . 

I 
(2 ) 

and placed :i,n 
subpoenas for 

b6 
b7C 

b3 
b6 
b7C 

b3 
b6 
b7C 

b3 

b6 
b7C 



FD-302 (Rev. 3-1~2) 

{ .• ' .- ,~ ••• 
FEDERAL BUREAU OF INVESTIGATION 

1 
Date of transerIPtlon ___ ..;;;4,L.1..;;;2;;..;6,,",/O-..::::.S...;;4,--_ 

Ito the St. Louis Office of the 
L...-F-E-D-E-RA-L-B-U-R-E-A-U-·O-F-..... I-NV-E ..... STIGATION (FBI). ....1 ~~---:=~~~I 

were furnished In response to a FEDERAL GRAND JURY (FGJ) 
Sl,lbpoeila served onl I on I I 
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APR 301984 

IE ONLY 
R .. Grim. e. . 

= 

Investigation on ___ 4=-1<-.:2:.::5""I.....:S:...4~_--, ___ at _--=s"-'t:...::.... -=L:.;::o;..:u::.:i::.;s=-.t.,--=.M:,;O:.....::... _____ Flle # _S=L:..,....;;;1;;.;9;;,..6.;;,.A=--,..;;;S,..;;;2;;.,;;1"--__ 

This docum,ent contains neither recommendations nor,concluslons of the FBI. It is the property of the FBI and Is loaned to your agency; 
it and Its contellts are not to be distributed outside )'our agency. 
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F[).36 (Rev. 8·26·82) • J e FBI 

PRECEDENCE: 

., 

- -' ........ 

, TRANSMIT VIA: 
o Teletype 
o Facsimile 
EX Aj rtel 

o Immediate 
o Priority 
o Routine 

CLASSIFICATION: 
o TOP SECRET 
o SECRET 
o CONFIDENTIAL 
o UNCLAS EFT 0 
o UNCLAS 

Date 4 26 84 

TO: 

FROM: 

SAC, CLEVELAND (196A-114l) (TRA) 

SAC, ST. LOUIS (l96A-82l) (P) 

General M1lls, Inc., 
Toledo, Q:~o; 

- I 
Power Tee , 
6463 Proprietors Road, 
Worthington, Ohio; 
I I 
Reece Panel Fabricating Company, 
10712 Kahlmeyer Drive, 
St. Louis, Missouri 63132; 
FBW; MF 
00: CLEVELAND 
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Re Cleveland airtel to St. Louis, dated 4/6/84. 

Enclosed for the Cleveland Divison are the following: 

1. Original of an executed FEDERAL GRAND JURY 
(FGJ) Subpoena served onl 

2. Original of an executed FGJ Subpoena ser~e.d onl _ 

3. 

~Cleveland 
2-St. Louis 

P 
(Encl. 6) 

1 

Approved: 
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.. 
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., 
'~ . 

" • .. 

SL 196A-82l 

4. I Ifurntshed to the St. Louis Division 
byl _in compliance with Number b3 
Two above. b6 

5. Original :and one copy of an FD-302 reflecting 
I 

For information o~ ,Cleveland Division, a 'copy 
of -FGJ I I furnished by I I being retained 
to ass~st St. Louis Divisi9n with its investigation. 

Investigation at St. Louis continuing. 
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Memorandum • • 
Th : SAC, CLEVELAND (196A-lI41) (TRA) (P) Date 5/2/84 

From : SA .... I ________ ----1 

Subject :...,,1 ~-=-==--___ ..... 
b6 
b7C 

ET ALi 
FBWi MF 

00: CLEVELAND 

On 4/26/84,~1 ~ ____ ~ __ ~ ____ ~ __ ~~~ __ ~~~~ 
General Mills (GM), Minneapolis, Minnesota, telephonically 
contacted interviewing AF~q.·e~n~t~._~I ___ ~la=d~v~i=s~e~d~t=h=a~t~h=e~1=·s~ 
making arrangements fori 1 

I 
~---r--~1 to be interviewed in-depth concerningl~ ___ ~1 

Icase at GM in Toledo, Ohio. 1...-__ ..... 

I I further advised th~tl Iwas due in th~;, 
Toledo, Ohio area on 4/26/84 and 4/27/84 and he would attempt 
to contact him to verify certain points of interest regardXng 
this investigation concerning knowledge I Imay have h4d 
regarding contracts for wire prior to his pl'acing orders #~i th 

I lof Worthington, Ohio and st:'~ 
Louis, Missouri. 

I ~urther advised that he would make available 
to interviewing Age~t through I 
GM, Toledo, Ohio, cqpies of t~h~e~c~0~n~t~r~a~c~t~s~f~o~r~t~h~e~p~B~X~w~l=r~e~ 
which is the center of the above investigation. ' 
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Yes L , 
INDEX / r~~AY 2 1984 I 
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-, F0-,3~ !Hev. 3.10-82l 

FEDERAL BUREAU OF INVESTIGATION 

1 

Oate of tr.nscrlptlon 4 I 26 18 4 

~==~~~ __________ ~~ _____ ~ _____ ~ __________ ~ _____ ~I CRESCENT ELECTRIC 
SUPPL¥ COMPANY (CES), was interviewed at his office, which 
is located at 3930 Duncan, St. Louis, Mis$ouri, telephone 
number (314) ~33-61Ql. After being informed of the identity 
of the Agent,[ jwas advised he was being ~ontacted regarding 
any sales of insulated wirel lmav have made to GENER~L 
MILLS (GM), of ToledQ, Dhio, dur1ng 198~. L Iwa r 
advised the sales would have been conducted throu h 

I I a broker of insulated wir~ 
PANEL FABRICATING COMPANY (RPFC).T-----------~t~h-e-n~~~-r~ 
following informat~on: 

I ladvised he has beenl 
for CES since~1 _________________________ ~~ ~------------------------~ 

~ __ ~~Iadvised CES has made numerous sales of various 
equipment over the past few years. All sales have been made 
through~I _________________________ ~~ 

L-::------~I pulled GM' s file for 
made to GM for that year. He advised 
records for 1983 show fO shipments of 
orl . identified all 
as follows: 

1983, showing all shipments 
a review of the sales 
insulated wire to GM 
1983 shipments to GM 

January, 1983; GENERAL ELECTRIC (GE) light fixtures. 

January, 1983; GE lamps. 

January, 1983; KEYSTONE light fixtures. 

February, 1983; GE light fixtures. 

February, 1983; GE light fixtures. 

February, 1983; KEYSTONE light fixtures. 

February, 1983; GE lamps. 

March, 1983; GE light fixtures. 
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March, 19 8 3: GE lamps 
W 7q~II ... II!/I-- 33 

Inltfltl9.tlon on __ 4:..<1'-'2=0,L./..:::8'-'4'--____ at St. Louis, Mo. File. SL 196"A-821 

I--__ O'te dlctated ___ 4~/44/8 4 

Tn,s :locument contaln~ neither recommend,tions nor conclusions of the FBI. It Is the DrODerty of the FBI .nd is lo.nea to your .gency: 

,t .nd ,ts contents .re not to be d,stributed outs,de your .genCy. 
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·302. (3·8·831 

• 
. SL 196A-82l b6 

2 
onl'nualoOn of .-.1_* of .,--...:...-.L..."""""" ...... ..,......,....-...,J..------...."..."..",..".......,..,..---,....-------- . Page _--,;=...,...",..,.,...b7C 

April, 1983; GE light fixtu~es. 

May, 1983; GE lamps. 

~ __ ~Iadvised all of the above-mentioned sales 
were sent direct ship to GM, Attention:! I As 
p~eviou~ly stateg.[ ladvised all ofL-t~h-e-s-a-l-e-s-w-e~re made 
throughL I 

ladvised that C~Shas shipped insulated wire 
to GM in th~e--p~a-s~t. I ~hen pulled. irivoices for 1982, which 
showed shipments of insulated wire to GM.I ladvised that 
1982 insulated wire shipments are simil~r in type and am~un~s 
as to GM purchase orders shown tol JbY the Agent !or the 
year 1983. 

L...-----,,.........Iadvised that during 1980,1 I was having 
cert~in fjnancial difficulties {could not elaborate}. As 
such~ Icould not gay off a ten thousand doilar order 

I:f gOldS made byl jfrom CES. To rectify this problem, 
furnished CES w~th a promissory note for the ' t~n thousand 

ollarsbJus interest, with payments to be made on a~ installment 
basis. advised the note plus interest has been paid 
off by 

ladvisedl I 
~_~I i ~ r""1 _.L...-__ ~=";'I and L.tr=--~h-.:::::a-.:::t-~ ... I :::::.:I-m-a-y.....,..b-e-a.."..b..."l-e-t-o-f"..u-r-n-. l~· s"""h,..J 
further information about~I __ ~ 
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F[).36 (Rev. 8-26·82) 

TRANSMIT VIA: 
o Teletype 
o Facsimile 
~ AIRTEL 

" FBI'''' 
I 

PRECEDENCE: 
o knmediate 
o Priority 
o Routine. 

• ,~ 

CLASSIFICATION: 
o TOP SECRET 
o SECRET 
o CONFIDENTIAL 
o UNCLAS EFT 0 
o UNCLAS 

Date 4/26/84 

1r0: SAC, CLEVELAND (196A-114l) (TRA) 

I 
Ii'ROM: SAC, ST. LOUIS (196A-82l) (P) 

I 
ENERAL MILLS, INCORPORATED, 
OLEDO, OHIO; 

I I 
I IpOWER TECH, 

463 PROPRIETORS ROAD, 
ORTHINGTON, OHIO; 

I I 
1 I REECE PANEL FABRICATING COMPANY, 

0712 KALHMEYER DRIVE, 
ST. LOUIS, MISSOURI 63132; 
H>BW; MF; 
pO: CLEVELAND 

b6 
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\ Re Cleveland airtel to St. Louis, dated 4/6/84 
and teleDhone call between Special Agents (SAs) I I I I 4/24/84. L....-_____ ----I 

Enclosed are the originals and one CODV each of 
,~D-302s reflectinq interviews of I 
I I and I r 
pt. LOU1S, Mlssouri. Agent interview notes are also enclosed. 

Re above-mentioned telephon'e conversation, St. 
~ouis Division has determined that the REECE PANEL FABRICA~ING 
~OMPANY is incorporated. 

J 

Investigation at St. Louis is 

c3JCleveland (Enclosures 6) ~'c~ • 
2-St. Louis 

continuing. 

r------,1l1ktt- //t/) - ~ " 
~~~ L I I 

(4) 
M 11 Y ~t .1984 If 

1* 

Approved: _ Transmitted Per 
(Number) (Time) 
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FD·515 (Rev. 9·24·82) 
ACCOMPLISHMENT REPORT 
(SubmIt wfthin 30 days from date 01 accomplishment) 

TO: DIRECTOR, FBI 
-

Dele ~/26/8!. , 
-

--
InftttlglllTe Alalatance or Technlq .... UMCI 

I Bureau Fie N..."ber I Were any 01 the lnvastlgaUve assIstanc:e or lechniQue. bled below used In conne<:lIon with accomp/ls/vnenl 
being clUned? ~NO 0 Ves • II Ve •• rele each used sa lolowa: 

,FROM: SAC, ST. LOUIS 1 • Used. but did nol help 

196A-821 2 • Helped. but only mlnknaly 

SUBJECT: 3 • Helped. aubellntially 16. Show Money Rallng 

I I 
I FIeld Olllc:e role N~ 1 4 • AbsolIIety essenllal Usage 

1. Acelg Tech Rallng 6. ElSUR· Rallng 11. LabDlv Rallng 7.- Surveil, 

I I 
AssIstance Tille III FIeld Support SqdAMI 

M~lls, Inc. 2. Alteren 7. Hypnosis 12. Pen 16. SWATTeam General , 
Squad or RA N~ AssIstance AssIstance Reglslers Action 

Toledo, Ohio; o . x Ha joInl FBUDEA (or 
3. Computer B. ldenl DIv 13. Photographic 19. Telephone Tol 

ET AL; other Federal ~genc:y 0 0) Aaalstance • AssIstance Coverage Records 

FBW; MF operabOn. 4. Consensual 9. Inlonnanl 14. Polygraph 120. UncSen:over 

o . X' cae Involves MonItoIIng Inlorm8bo!' AssIslanc:e ()perabon 
00: CLEVELAND QlI'NpIIon 01 a puI)Iic 

5 . ELSUR· lp. Lab DIv _ 15. SeatCh Wanants 21. Visuellnvasl • 
oIfIc:III (Federal. Stale or 
1..oc:aI). FISC Exams £xacuted AnaIyM (VIA) 

A. Prallmlrmy Judlc:Jal Proceaa Complalnts I Inlormations I Indictments D. ~ bs1ItuiiOnl, Court Ordlred FOIflHural or Po1enU11 Economic LOll P,....~d (P~J . {lfumbet of IU,b)acta) - - -ProPerty 01 

B. Arr •• I., Locat ... Summon ... Subjecl PrIoIIty (See Reverae) PELPTYPe Potenllal Economic 

" Subpoen •• (No. of subject.) 
Code 0 Rec:over1es Restitutions Court Ordered Forleotures Loss Prevented 

A B C 
$ $ $ $ 

FBI ArreslS • " - --

, FBt Locates. 
$ $ $ $ 

--- -- $ $ $ $ N..."bet 01 Subjects 01 FBl Anests WhO Physlcaly Resisted __ -____ 
-

Number 01 Subjects 01 FB1 Arrests Who Were Armed $ $ $ $ 

Cr1mInaI SumtIIons Subpoenas Served 3 , $ $ $ $ 

C. Rile ... 01 Ho.tage.: (Number 01 Hostage. Rlleaaad) 
- -

E. CIYU Mltt.ra Governmenl Delendant Government PlalnbH 
- -

Amount 01 Suit $ $ 
Hostages Held By TelTOl1sts ___ -_--: M Other Hostage SoIuallons ___ 

Settlement or Award $ S 
Enter AFA Payment Here 

F. FInal Judlc .. , Procaaa: -- - - -- -
Judicial Dlslr1ct 

I (Use two leiter atate abbreviations per U.S. Posl OHice Guide. FOf Example. The Northem District 01 Texas as ND TX: The 

District -
State . 0Is1r1c1 01 Maine as ME In the atate field only.) 

SubJect 1 • Name· Subject" DNClfptlon Cod. 0 • 

ComIc:tIon 
- - - ---- IlhIln Tann SUlpended - Probation 

0 Pretr1al 0 Felony -- --
VIS rile • ComlctJonl • TItle Section Counts Vrs Mos Vrs Mos Mos 

Ooverslon Entar convlclfon and 0 MIsde· 0 $ D<smlssal aantence data In apace al meaner 
0 Acquttat rIgIIl If more than lour $ 

sections iue Involved. 1m/! to 0 Plea -
the 101M' most relevant. $ 

0 Trial - - -
S 

- - - -- -
SubJect 2 • Name· SubJect'1 D.lcrlpUon Cod. 0 • 

-
Conviction 1"",111 Term SUlpended , ProbaUon 0 Pretr1al 

• Conviction •• 0 Felony Title Section Counts Vrs Mos Vrs Mos Vre Moo Fine 
O!verslon -- ---

0 IMmISsaJ Enter convtcllon end 0 MIsd .. $ 

' 0 sentence data In space al meenor 
Acquittal right. If more than lour S 

sections are Involved. Ifnft to 0 Plea --
~ the lour mosl relevant. 

0 Trial - -
$ 

- - -- -- -
--

SubJacl :s • Name • SubJecI" oalcrlpllon Cod. 0 • 

-
Conviction 1"",.11 Tann SUlpended Probation 

0 Pretr1al 
• Conviction •• 0 Felony 

TIlle Secllon Counts Vrs Mos Vre Mos Vrs Mos File 
DIversion 

Enter convtcllon and 0 MIsde- -- -
$ 0 0Ism1Saal meenor 

0 
lenience daIa In space at - -- --

Acquittal rlghl. If more than lour $ 

aecIons are InvOlved. Umft to 0 Plea -- -
$ 

the four most relevant. 0 Trial 
$ 

-

J96 -IJt/J --;-'~l ' .... U.ch addltlonallorml \I raporUn; flnll Judlc"l procell on mora tha", ~!.'.! !~, 
Rematl<a: Federal Grand Jury Subnoenas ':from the Northern ~il.as;n.~~Ct: :1;17 

Western Division. served 'anT I 
onl 
r I MAY 3 1984 II 2· Bureau 

2 • field OIIIee (l96A-821) (11 I 
• See codes on reverae side. Subject dascr1pbon cOdes In Section F are lequlred only when repOfting a Conviction • 

I 

l~Cleveland (196-1141) 
. GUIy the other Federal Agency(les) In the RemarI<a Section., 

I (5 ) 
FBI/DOJ 

~...;.' =,;--::.--::,.;..- ";:-='- ';'- ~"";";:;"':'--::'';'' '';'::' ';'':' -= .. :;:: . ...,;:.-- ';;'-;';-;';";';'~' --...... ;...,..;.....;.' ';'" ';"";"-;;;"'';;'';';'-;'" ";'';-~--''~~-- -..::-.:....:..;::,----.::..-.- --_._- -
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,. • - e'''' ...,:, ..... 

PropertY.Type COdes· 
. _ . _, ~, .... _ :t 

Code 
No Description 

Codl Potential ~conomlc\ ~~ss.:~ev_a~te~ ~~~~f) TreCOdes • 

No DescrIption. , - , " \ 

',a', . • I;i~~ 
1 Cash (U.S. and foreign currency) • 
2 Stock, Bonds or Negotiable Instruments (checks, travelers checks, 

money orders, certificates of deposit, etc) 
3 General Retail Merchandise (clothing, food, liquor, cigarettes, TVs, etc) 
4 Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc) 
5 Heavy Machinery & Equipment (heavy equipment, computers, etc) 
6 Bulk Materials (grain, fuel, raw materia1s, metals, wir~, etc) 
7 Jewelry (including unset precious and semiprecious stones) 
8 ,Precious Meta1sJgold, silver,. silverware, platinum, etc) 
9 Art, Antiques or Rare Collections 

1 0 Dangerous Drugs 
11 Weapons or Explosives 
1 2 Businesses or Assets Forfeited 
20 All Other Recoveries (nottaJling in anyciateQory above) 

21 Blank Negotiable Ins\tUments'or;Tk:kets' ~ ~ ' )''4 : 

22 Counterfeit Stocks, Bonds, Currency or Negotiable.lns~ments 
23 Counterfeit or Pirated Sound' Recordings or Motion PictUres , , t"" '" , .. ~' .. ' I .. 

24 Bank Theft Scheme Aborted , . - \ • 
t·" "" l l· '# ....... 

25 Ransom, Extortion or. Bribe Demand Aborted - . - -- -
26 Theft From, or Fraud Against, Government Scheme Aborted 
27 Commercial or· Industrial Theft Scheme Aborted ~ ', 

30 AI Other Po!entia1 Economic Loss Prevented (not faling in any 
category above)' 

~ case file must contain an explanation of the c~mputation of-u,e; recovery value or loss prevented. An explanation airtel must accompany this 
report if the recovery Is $1 million or more, or if the PELP Is $5 minion or more. 

SU'bject DescrIption Codes • 
• Enter Description Code Only When Reporting a Conviction· 

Organized Crime Subjects: Union Mambers: 
1 A Boss, Underboss or Consigliere 5A International or National Officer 
1 B Capodecina or Soldier 5B Local Officer ' 
1 C Possible LCN Member or Associate 5C Union Employee 
10 OC Subject Other Than LCN Government Official Or Employees: 

Known Criminals (Other Than OC Members): 6A Federal· Elected Official 
2A Top Ten or 1.0. Fugitive 6B Federal· Nonelected Executive Level 
28 Top Thief 6C Federal· AD Other 
2C Top Con Man 60 State· Elected Official 

Foreign Nationals: 6E State· Nonelected Executive Level 
'3A Legal A6en 6F State· AU Other 
3B Dlegal Alien 6G Local· Elected Official 
3C Foreign Official Without Diplomatic Immunity 6H Local· Nonelected Executive Level 
3D U.N. Employee Without Diplomatic Immunity 6J Local· AD Other 
3E Foreign Students Bank OffIcers Or Employees: 
3F AI Others 7 A Bank Officer 

TerrorIsts: 7B Bank Employee 
4A Known Member·of a Terrorist Organization All Others: 
48 Possible Terrorist Member or Sympathizer SA AU Other SubjectS (not fitting above categories) 

-If a Subject can be clissified in more than one of the categories, select the most appropriate in the circumstance • • 
Instructions 

Subject PrIorities for FBI Arrest or Locates: 
A • Subject wanted for crimes of ,violence (I.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes In 

the past five years. 
B • Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past 

five years. 
C • All others 

Claiming Convictions Other Than Federal: 
. It Is permiSSible to claim a Ioca1 (state, county or local) conviction if the FBI's investigation' significantly contributed to the successful local 

prosecution. A succinct narrative setting forth the basis for claiming a local conviction must acCompany this report. When claiming a conviction 
other than Federal, enter the word "LOCAL" in the "Conviction·Section" block, disregard the number of conviction counts, but enter the sentence 
in the'Sppropriate blocks. Enter "LF" in the "In-Jail" brOCk for all life. sentences and "CP" for all caPital ptJnishment sentences. ' 

'ReportIng Conviction,S:. " ~ ,.,' .. - ' 

. ctions Id not bareported until the sentence haS been isSued.' "There are two exceptions to this rule. The conviction information Can be 
submitted by itself If:·' .... ' . ' .. . , -- .,' , , " " 

1. The subject becomes a fugitive after conviction but prior to sentencing. 
2. The subjeCt dies after conviction but prior to sentencing. 
'An expraMtion js required in the Remarks section for either of the above exceptions. 

Rule 20 Situations: 
The field office that obtained the process (normally the office of origin) Is the office that should claim the conviction, not the office where the 
subject enters the plea in cases involving Rule 20 of the Federal Rules o(Criminal Procedures. . 

Investigative 'Assistance or Techniques (IAlTs) Used: 
·Since more than one IAIT could have contributed to the accomplishinent, each IAIT must be rated. 
·The IAIT used must be rated each time an accomp&shment is claimed. (For example· if Informant information was the basis for a complaint, an 
arrest, a recovery and a conviction and if separate FD·515s are submitted for each of the aforementioned accomplishments, the "Informant 
Information" block must be rated on.each FD·515 even ifit was the same information that contributed to all the accomp6shments.) ' (e (0 



FD-302.JRev. 3;;10-82) • • 
.FEDERAL 'BUREAU OF·INVESTIGATION 

l. • [);ate,of transcrIPtlon,....,...,.--,..s-4/:....:4:.,!'-'8~4::<.-...,_--=-

r-------,I I I '-:Ge:::-n":"'e"'" r:-:-a~l-.{I::-:i~i~l~l-s-,"'""":I:-n-c-o-r-p-o-r-a--:t:-e-d;---:-( GM=:J.':"'") -, ..... p~a-c':""k-a-g-e~F~O-o--:d':"'"s----l 
Operat~on Divisj,on, 9200· Wayzata Boulevard, 'Minneapoli~, 
Minnesota·, 55440, was int;.~r-viewed at the office of GM, 
1250 naskey Roaq., Toledo,. Ohio .• I Iwas apprised 
of the identity '9f the interviewing Agent and provided 
the following voluntary information: 

~ ________ ~ ________________ ~~La~~·~ that hi~ position with GM is that 
and that he was thel~ _____ ~ _________ ~ 

~ ____ ~~~------r-:--~~ __ ~~~~~ ____ ~was empioyed as ' a 
or the PCB trans ormer replacement 

~~ __ ~~Iadviseq that in that capacity 
~~~~.lould han~le the ~ay' to day operations, the paperwork, 
the bidding process, anyt~ing that pad to do with t~e ' .pro:.. 
ject in To~ed6, a~d that he' would oversee the work ~at . I: I did ~rom h~~ positio~ in ·GM main he~dqua+ters· plant 
~~ J~i~eapolis, Minnespta. .. 

. I ladv:ised that the, PCB transformer project 
was in two phases and the first phase was the one that~r __ ~ __ ~ 
was involved in. He advised the second phase has' not been 
completed yet. 

I ladvis~d t;.hat t~~ facilities design .people 
in ~in~eapolis d~d allot the engineer~ng fo~ the PCB 'pr9ject. 
and put together the c9mp1:ete jol;> 'for both ·phases', i.e, 
drawi:n<j~, ·specs., p;rices:, materia.:sc equipment, etc;. for 
job .C'.0~pletion. Invb'lve.d in thatL I advised was the 
i'equiJ;'ements and s ecificat'icms for the s.upply of \1ir~ fqr 
the job. advised that the facilities des~gn peop-le 
in Minneapo ~s , sent ali the ecs. to TOlf~Q ,.zhere the 
bids wer~ l~t by who was_ I 

I ladvised that bec~u~e tbsr~ was some internal 
prob~ems regardin~ the placement of certain 'types of equip­
ment,. Toledo deci~~d to split the job into two phases. 
I I advised by splitting' i~ ii:l, t\'lO ph~se~ the~ the 
first phase would pe able to be 90mpleted while. they were 
deciding where to put certa~n piec?s Qf eq~~pment ~or the 
secon4 l?ha,se. 
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.;'~ 
lovestlgatlo;m on_ ... _,..,4~/ ...... 2,,"7.,..· .f-I.aa"':l:4,....-,.,...".--~- at ---,,!J:T~oyl,(i;e"'dl1<o;l-,I..-'Olclha;!.i~o'-"'----....,........., ............... FJIe # ~d .1. 9 6~J,. 4 ~ --

S' I 
by .. -'sMI'--------'-----, Date dlctated __ ~5+/-.t.2'..j/-'8j~·4~. __ ,........_..,-

Tills docume(lt contains neither recommendatlo~""()NjW~Sloy C;le.FBI. It Is the propcr~y Qf the FBI and IS ' loaned to your !lgeocy;. 

~ ...:....-_:..-_I_t a_"_d ....;It_s c_o_nt_en_t_s a_(e_ "", '" , •• ,"",.". ".'''\IF''~ 1 __ L ____ _ 
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CV 196A-1141 

Continuation of FD·302 Of----!·----~JL ______ ...J_---,.----_;:.,.:-----~ . On ~~4+-12+/_8~4",--. Page --2,..............~ 

r ladvise~ thad I was· in charge of 
taking bids for phase on~ ~nq got ~el~~sed from his posi-
tipn with GM be~ore pha~~ two biqs were sent out. ~I ____ ~ 
advised tha~ he had told[ Ispecifically, not to pur-
chase. any '\tlire fo!:, the P,C~ -t;ra' project. He 
advised that this was told to nths before the 
bids were let. He state~ t~~ had bought wire 
for a previous p~oject apq this was not in accordance 
with certain polic~es tl\a~. h~ I I and GM l'lanted 
to follow regarding the .p~chas~ of maferiAlS for GM 
projects. Because of tha~h~ had ~old_ Inot to.buy 
any mo~~ wire. I ladvised that there was. .:gp need 
to buy wire for the PCB ~ransfqr.m~ project n~er.3718 
because the wire was alr~~dy ~~gur~4 in the ' bid~ 

I ladvisesl' that the ... bids' were let bYlL--:-:-' ----,,-----1 

and Kex;-n Sodco was aw~qed ~~ c.ontraqf: and dj d the first 
pha~e of the ~CB tr~nsfo~er.BrQje~~.! Is~ated the 
second phase has not pee~ ~iq .y.~~ and w~ll,n6t be for some 
time. ' 

I I advised that as j:h.e I 
he was routinely provi~~~,with.p~intou~~~.~s~n~e~e~t~s~~~~~~~~ 
regarding projec~s be~g~conduqt~d ~nd thr~~~u¥ 
of one of th~se p~i~t.out .... ~he~ts noted t.hatL~---L.IJ.C:I.u....~ 
chased wire'~Qr th~ PCB:~~~~Q~ex;- p~Qject. 
vised that this .i,s wbat ,pr.e.c,iRita~ed him going to L...,------I 

I land the . i;;\vQ of' th~1lJ :t;raV::linq tq 'Toledo, Ohio to . 
review the fil~p that inyolv~q~ J~d his purchases for 
'the above referenp~d·proje.ct. ~ . 

I \further advised that the first purchase 
order thatlutiliz~(r was d~ted in ,Aug~st~ Aug~st 9, 
1983, for wire and the' f~r.s:t; b.iq for phase 'one was put out 
in late September for th~,~CB t~~nsfo~er project and the 
contractors ~eturne4 the. ~~~leq bids October 7. 

I . I advise$! ~at in _his rev.iew of the printout 
sheets he noted ttle wire~ had b~en pur~ha'se.C!.. However,. all. 
of the .p~cha~e o~ders ~?q~be~n ~~go~iqteq,~e ~a~t one 
being Octobe.r .1.8 or ther~abquts ~or 1983 bef<?..re he had J;'eason 
to come to' TQ~~~9 t9 ~~Vj~W'~h~ f~le~~ 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 
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Continuation of FD-302 of. __ ...-1. ______ ---1-1_" __ - __ - ...... --___ -. On 4/27/84 • Page --..;3::..-__ 

~~~--~bdvise~ that sin.ce no bids had been b6 
placed for the second p~as~ of th~ co~tract, it would b7C 
be imPOSSiblr ~ detepmiP~ t~~ ~ount pf wire that would 
be needed so_ jst9~y cqncerning saving GM money 
does not seem to hold t~e ~ that he would not know how 
much wire to pu~chase regard~g the specif~c contract in 
question .. 

..... 1 ___ ----Ilprovided intervi_e~i'iIl:g Agent the following 
documents: 

~1 intra companY'correspo~dence dated January 11, 
1984 from 1 1 ?~qQ~se Brice data. 

GM contract, prpject numb~r 3747, negotiated 
between GM and Kern SQdC9, 4~~~~ October 31. 1983. 

GM intra company correspo~dence from I 
dated January 6, 1984, s~j~ct p,roj,ect irre.guilr-ar="'!I'"i";'"'t"'!l'"i~e~s-,------' 
,CPA 3728. 

Trip report, Toiedo, Janu_ary 4, 5, 6 froml 
~ __ ~I ~. ------I 

. GM intra company corres~oft¢lence from I I 
dated January 6, 1984, sJlbject P_CB transformer~p-r-o""'j""e-c"""t-,.---"'CP~A 
3727 irregu1aritie$. 

GM intra company corresp~n~ence from 1 I 
dated January 6, 1984 re~ap of m.eet1ng regard1ng purchase 
of wire byl 19~ PCB transform~r replacement number 
CAP3727. ' 

GM intra ~ompany correspondence from 1 1 
dated January 6, 1984 suPieqt Toledo trip report, January 4, 
5, 6, 1984. . 

GM jntra company correspo_ndence from 1 
dated .Jan..uary 12, 1984 spbj.ec1; ,,~rbal purchase~o-:-r~dr-e-r---::'5~O~O----l 
MCM wire. . 

GM intra company correspopdence froml 
dated January 12, 1984 s~bjec~ qonversation KX=-C=ab~l~e--.----~ 

Intra 90mpany c9rrespond~~ce from 1 
dated January 9, 1984 supjeqt TQledo invoic~e--a~p~p-r~o~v~a-l~s--.----I 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
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Continuation of FD·302 of __ ",L.. ______ ..J------..,....,.---_.,.., ,On 4/27/84 

Three complete~ bid for.m~ for the transformer 
replacement <project for ~. . O~e from Kern Sodco, 
Incorporated,. one from H9qd ~lectric Contractors, 
Incorporated, and one frp~ tQ.~ I:!. E. My~s Company, 
High Voltage 'Systems Divi~ion. , The Myers bid was for 
$97,497, the Hood Electrical Contractors bid was for 
$93,561, and the Kern so~co, ~~qorporated bid 'was for 
$89,447. Kern Sodco it §hQ.'qlq. be noted wemthe people 
that received the bid fo~ the prQj~ct~ It also should 
be noted ~ all three of. ~se bids are to the atten-
tion ofl !~e~n Soqco bid is dated 
October 7, 983, the Hood~~~q~iqal Contractors bid 
is dated October 7, 1983. ~d the~. E. Myers Gompany 
bid is dated October 7, J9.~3 •. . 

b6 
,Page i b7C 

b6 
b7C 
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o o 
FEDERAL BUREAU OF INVESTIGATION 

1 

~t. of tr.nserIPtlon_......;5::.L./..=2:...;4=--'1_8=--:4 __ _ 

furnished the Agent with 
~~~~-=-=-:=~~:--___ ----I which are in response to a FEDERAL 

GRAND JURY Subpoena served onl Ion April 24, 1984. 

b3 
b6 
b7C 

Investigation on ___ '5~/'--2_2...:./_8~4 ____ at __ ......;S;;...t.;;;..;. • .....;;L;;...o;;...u=i..;;:s:..!,:..-.:M:..:..=.O...;;· ___ ~Flle .. _......;S::.;L=-..:;1:..:9;...6::.;A~-..;:8...;;2:.:1=-_ 
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This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI and Is loaned to OUI agency; 
It and Its contents are not to be distributed outside youragency._ 1 ;, . ;-~ " -,~,~ •• '" .', ----- f 
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r '~·~~::::IT VIA: '. CLASSIFICATION: 
o top SECRET 

'. FBI 
PRECEDENCE;. 

I 0 Teletype 
o Facsimile 
rn: Airtel 

o Immediate 
o Priority o SECRET 
o Routine o CONFIDENTIAL 

I 

) 
I' 

o UNCLAS EFT a 
o UNCLAS 

Date 5/24/84 

TO: SAC, CLEVELAND (196A-1141) (TRA) 

FROM: 

General 
Toledo, 

~ SAC, ST. LOUIS (1961\-821) (P) 

Mills, Inc., 
Ohjo; 

Power Tech, 
6463 Proprietors Rd., 
Worthington, Ohio: 

I I 
Reece Panel Fabricating Co., 
St. Louis, Missouri, 63132; 
FBW; MF 
00: CLEVELAND 

Re Cleveland airtels to St. Louis, 4/6/84, and 
4/20/84. 

Enclosed for Cleveland Division are the following: 

1. The original of a FEDERAL GRAND JURY Subpoena 

b6 
b7C 

served onl I 
I I on 4/25/84. 

. b3 

(~Cleveland 
t-'2-St. Louis 
I I 

( 4 ) 

2. The original and one copy of an FD-302 
reflecting rjCeiPt ofl I from 

I _in response to Number 1 above. 

b6 
b7C 

(Encl. 5) 

1 

i1Y 291984 
GRAND JURY ~.~A.TER~AL - DIS l:.lVf~r'I\Tr '"nil 

.II 

PURSUANT TO RULE 6(e)1 Fed. R. 
L----------------------------------------~~---------i_ ______ ~~~~~~~ 

Per VJj t,''1U!., . 
Approved: Transmitted 

(Number) (Time) 

~ u.s. Co .. rnm.nt Printing Offl .. : 1I14-4:n.513/1241 

b6 
b7C 



SL "196A-821 

• 
3. Enclo~ure marked A which constjtntes those 

I _ T I I had already prepared 1n response 
to Number 1 above when more specific instructions 
in ndin 0 the sub oena 
to 

~r-~f-o-rm---o~f~a--l~e-t~t~e-r~dra~t-e-d~4~~3~O~8~4-,--~ 

I Assistant United 
~~A~trt~o--r-n-e-y-,~N~o~r~t~hern District of Ohio. 

4. Enclosure marked B which refers tol 
I Iresponsive to letter mentio~n-e~d~~ 
in Number 3 above. 

Investigation at St. Louis continuing. 

2* 

b3 
b6 
b7C 
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FC130Z (Rev. 3-10-82) 
• ":c' '0 .., 

FEDERAL BUREAU OF INVESTIGATION 

1 
Oate ot tr,nserIPtlon __ 5_1_3_0_1_8_4 __ _ 

I Jwas interviewed at VIA'S RESTAURANT, 
which is lreated at 9641 01~ve Street Road, St. Louis, 
Missouri. I interviewed by the Agent on a previous 
occasion, furnished the fo1lowing information: 

FEDERAL BUREAU OF INVESTIGATION (FBI) in 
~--------~--~FEDERAL GRAND JURY Sub oena. 

L...-_-::-....I stated th~s arrangement cont~nued L...-______ ....,....---.,,.......J 

employed by thel land GENERAL MILLS (GM). 

advised alY contracts awarded to him in 
were done so on 

y 
prices on th~e-'~--~ 

bidding process. 

b3 
b6 
b7C 

b6 
b7C 

b3 
b6 
b7C 

I I advised his profit on ~ales is uspally b3 

1--~~--~a~r~~aa~d~2~5~p~er~~~e~n~t~o~f~t~h~e~t~et~a!l~s~a~l~e~s~~~~~·~~e~.==~H~etjs~ea~eed~~~----_b6 ------------~ I b7C 

Investigation on_-=5~/:...;2::.:::.5L./..::::8:..;:4~ ____ at __ ...!S::!.t~. -=L~o!.lu::!.:~=.;· S2.L' ....£M~O~.t-_---,~_ File" _--Js"L.I.l.. .... i .... 91..16.u.A:;:..-...;.s.I.8 .. 2 .... 1_ 
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b6 
b7C 

Continuation of FO-302 of __ ......... _______ -.....----.......... __ --__ -_-. on_5-,-/~2=5......;/~8_4~~. page ___ 2 .......... _ 

~_~Iadvised he also paid IIfinders fee ll to 
the following individuals: 

1. 

2. 

3. 

I Istated he could see nothing wrong with 
the IIfinders fee ll concept inasmuch asl 

I Itherefore, he relies on t~h~e-s-e-c-o-n-t~a--c~t-s-a-s---~ 
an avenue for him~to find business. 

Specifically recordinql 

Icould not substant1ate 
~~~;~.~~~.1~S~p~o~1~n~.~=-.---------------~ 

~as asked by the Agent if during late 
1983, I 

A reiterated 

b6 
b7C 

b3 
b6 
b7C 

b3 
b6 
b7C 

b3 
b6 
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b6 
b7C 
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FBI 
... .... 

I "'-
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: 

\ 
Ii, 
:i 

o Teletype 
o 'Facsimile 
Qg Airtel 

o Immediate 
o Priority 
o RoutinE:) 

o TOP SECRET 
o SECRET -
o CONFIDENTIAL 
o UNCLAS EFT 0 
o UNCLAS 

Date c; / ~ n / R 4 

TO: 

FROM: 

SAC, CLEVELAND {19'~A-ll41} ('l'RA) 

SAC, ST. LOUIS (196A-821)' (P) 

General 
Toledo, 

MJ.lls, Inc., 
OH.; 

Power Tech, 
6463 Proprietors Rd., 
Worthington, PH.; 
I I 
Reece Panel Fabricating 
10712 Kahlmeyer Dr., 

, St. Louis, MO. 63],.32; 
'FBW; MF 

, 00: CLEVELAND 

Co. , 

Re Cleveland airtel to St. Louis, 4/6/84. 

EncJosed for Cleveland Div.is~on is the . o~igin~l 
and ~netopi of an FD-302 reflecting follow-up inter~iew 
ofl I along with Agent interviewn9tes. 

Investigation at St. Louis contin~ing. 

b6 
b7C 

b6 
b7C 

. WCleveland 

~LOUiS 
~ (Encl. 3) £".<Y l.-/ .w..J~~ - , 'it J 

1* 

Approved: Transmitted 
(Number) 

I EAReH 
ERI I r---""'./ 

Ii 'JUN 

Per 
(Time) 

4 1984 " 

~u.s. Government Printing Office: 1984-431-613/62411 

b6 
b7C 



'. . • .-
To .: SAC', CLEV:ELAND . (l96A-ll4+) (.TRA) (P.) Date ·6/4/84 

From : SA L.I _________ ...I 

Subject I L.. =,......",-=-___ ----1 

ET ALi 
'FEWi MF 

00: CLEVELANP 

b6 
b7C 

5/30/84, a meeting was held at the United 
~~~~~~~~L-~~fice~ Toledo, Ohio, between' ~USA 

SAL land SAL I 
On 

~------~~~--~~~andi~----------------~aw-WQL------~I 

Mills (GM) , Minneapolis, ~innesota. 

The purpose of this meeting was to review to date 
the progress in the above captioned case and to clarify 
.many salient points qoncerning the day to day adminis-
trativ~ procedures ofl I subject in above 
captioned case. and how it relateq to the purchases of 
the illegal w~re. 

The complete bid process was discussed in-depth 
with regard tq how bids are let, the paperwork involve~ 
in the letting, and reception of bids, the engineering 
work involved in the specifications for bids, and the 
admi~istrative procedures utilized by GM in this area. 

b6 
b7C 

b6 
b7C 

Both I .! went through b6 
th~ procjss step by step explaining exactl.y ow I I b7C 

I _ _pos~tion functioned at GM, what his duties en-
ta~led and what his perameters were in those duties as 
far as GM policy was concerned and with regard to specific 
project number 372 as referenc~d above. 

Information was obtained from I I con-
cerning xerox copies of led:ers that he ke~t with re;ard 
to'the project that~I __ ~~ _______ ~ __ ~~ __ ~ ________ ~ _____ -...I 

I ~egarding the case in point. ro-

b6 
b7C 

~ed these copies to AUSAI .. Iand advised that it should 

~ f-~'~ 

-I I~ . Yes 1:/ " = , .' I _----r-I~....l.I.l~I1i'.!....:~ (..::..........:.:19::.::..84..:...........1~ 
c;; '(- iorriJ~ lNDEX --.:;.,_-1-----,_ ~ -

t?J2~-:7 NO J 

b6 
b7C 
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CV 196A-1141 

be noted ,on the ledgers that a ~Umber of items. were 
purchased arid charged bac~ to the prouect refe~enced 
above when there was no appar~nt reason for these 
charge backs. 

I ladvised that he would help to obtain b6 
price comparisons ' of items that were ordere~ byl b7C 
from Reese Panel Fabricating in St. Louis and'. provide 
those to intervi'ewing Agent at a later date. 

It was decided by all those pr~sent ~hat the 
government would pursue indictments in thel IGrand b3 
Jury unless obstacles .developed that would hinder these 
intended indictments. 

2 
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, .jlMemorandum 

To SAC, CLEVELAND (l96A-ll4l) (TRA)· (P) 

From : SAIL...-________ ...... 

Subject :1 
L,E"I"PTI'I"'"""!AL~i~--....I 

FBWi MF 

00: CLEVELAND 

• 
Date 

b6 
b7C 

6/8/84 

f-L-L...:.t..;;L.L~a meeting was held between AUSA·~I :--~::--_ ..... 
~~~~~~~~r_~-....Iregarqing the pending indictments of b6 

along with subjectl I b7C 

t e items. se t 
re 

AUSAI I advise ................ ______ ".,.is .date ,there are 
four solid counts to indict on regarding Fraud 
b Wire Mail Fraud· however wants to ursue the 

document 
this, 
which 

.'~ 

'INDEX 
Yes---~ 

NO 

awaitin ertinent 

os~t~on as 

l -//'11 
Eflr.Cf:£ 
m:;,l.IZ L...-____ -....I 

JUi~ G 1984 

b3 
b6 
b7C 

b6 
b7C 

b3 
b6 
b7C 

b6 
b7C 
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b3 
b6 
b7C 

The g~~~~~~~~~~~~~~~~~~~~~~~~~~a~ 
duces tecum at 

AUSAI Ihas sent a letter outlining the request 
referenced above and also has been in telephonic contact 
with GM representatives as well as' SAl Ibeing in con-
tact with them. It. is expected that tpe items referenced 
above will be forthcoming from GM as well as a policy state­
ment for executives regarding accepting gratuities while 
employed at GM and I 

Currently when this information is received, 
assimilated and ~n the ind'ictment, the government 
plans to indict~on approximately 10 counts of Fraud 
by Wire,. Mail Fraud, along with Conspiracy and Aiding. and 
Abetting. It is antifiPatjd' that these 'indictments will 
be forthcoming in the Grand Jury. . 

2 
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FI).3~ (Rev. 3-1Q:82), .. 

. FEDERAL BUREAU OF INVESTIGATION 

.,June 19, 1984', Special: .Agent (SA) L...,I ____ ....I 
~~ __ ~~~~~~f~r~o~m~A~s~s~i~s~tant United States Attorney 

l71G Spielbusch Avenue, 
ow~ng documents: 

3. General M~~ls (GM) c~rporate policy' st~t~ent 
of June 1, 1982 regarding ,business ethics and conduct. 

~ ________ ~4~.~~I~n~t=r~"~a company ~emora~dum of May 4, 1984 from 
I I regarding political contributiop.s" con-
flict ,of interest and quest.ionable paYments,~ 

b6 
b7C 

5. GM pac~ag~ fQo~' 6per~~ing div.i~ion PFOD poli9ie~ 
and procedure~ 9f January, 1~84 regard~ng engineering'pur­
chasi~g aI\d cop.tract .p:t0gedur~s. capital projects., 

G. GM.consumer foods CF 9o~icys~atemeftt of 
'F~prua~ 22, 1982 regard~~g 'busine~~ ethics an~ cQ~duct. 

The above inf~rmation was sent to AUSAI I 
.from,!-:I ::-:----::-:-;"' ______ -:-: ___ ~I C9rporate Headqua+ters, ~" P.0. 
Box 113, Minnea}?p1is" ~innesotq. 

The a~oYe inf9tmation ~a~ requ~sted py ~usFA~I __ ~ __ ~I , 
~a~n~d~c~aie AgentL Ifor investigation conqerning~I~ __ -....I 

L...-___ ...Iand. h,is business a.ctiyH:;ies ~~ GM, To.l~do, Ohio.' 

b3 
b6 
b7C 

b6 
b7C 

b6 
b7C 

Il)vestigation on . _6/1 9/84 FlO. Cl eve.1 and 1 96B-ll 41 '£. V 
by_--,~-!"A"'"LI _____________ j---------oate dlctated __ ..J6:.L1-1 J;.,2....15'-/./..s,8c4z....,.. __ --;,..-

\ (:'!~ I c:;, _ ._-~ . 
This document contalns'nelther recommendatlQn~'rto(,~q!=luslons,OfO tPerty of.the FBI and .Is loaned to'your agency; 

\I" ,.,~ 
It and Its ci:lntents .. re not to be distributed outsfde YOur'~lIencv! . 

. l '~O 
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Memorandum ... • 
Th : SAC, CLEVELAND (196A-114l) (TRA) (P) Date 7/2/84 

From .: SAL...I ________ ..... 

Stibject .jL-,="""":"":-----.... 
ET ALi 
FBWi MF 

00: CLEVELAND 

Based on the fact that current case Agent ~s 
under transfer to Washington, D.C. Headquarters as of 
7/13/84; it is recommended that this case be reassigned 
to SAl _ I White Collar Crime Squad, Toledo 
Residen Agency. 

;" . 
~' . 

, , . . 

..... 
J9(?A-r//t/! 

SCO~.: ' ~1 ..... "'~ ,~ 
">[Hu ,oi. ... 

\' ., f' 
.. * ... ~ 

.. ~ ~" f-, I.J \')-::':. 

• etC': : '." 

I I 

- t. 
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• FD-36 (Rev. 8·26·82) • FBI 

TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: 
o Teletype 
o Facsimile 
~ ATFTE!, 

o Immediate o TOP SECRET 
o Priority o SECRET 
o Routine o CONFIDENTIAL 

o UNCLAS EFT 0 
o UNCLAS 

Date 7/30 84 

SAC, CLEVELAND (1964~1141) (TRA) 

SAC, 'CINCINNA'rI (196A-I0681 CRucl 

ET AL 
FRAUD BY lURE; MAIL FRAUD 
00: CV 

Re cr' airtel to CV, dated 4N8/84. 

t~ __ ~ ____ ~~~~ ______ ~ 
directly-to the FBI in 

Toledo, Ohio. 

In vieW' of the f?ct that no additional leads are 
outstanding for Cincinnati Division; this ~atter - will be 
cons,idered RUC' d • 

@Cleveland 
2-Cincinnatt 

l41 

AUG 

Approved: Transmitted er 
(Number) (Time) 

* u.s. Governmont PrJntln!! Offlco: 198~31.613/6249 

b6 
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FO-36 (Rev. 8-26-82) '. .' ... ) J"'! FBI 

J!)ANSMIT VIA: 
~ Teletype 

PRECEDENCE: 
o Immediate 
o "Priority 

CLASSIFICATION: 
o TOP SECRET 

o Facsimile o SECRET o )(" Routine 

FM CLEVELAND (196A-1141) (TRA) (P) 

TO DIRECTOR, FBI (ROUTINE) 

BT 

UNCLAS 

o CONFIDENTIAL 
~ Q/UNCLAS EFT 0 
)Q..UNCLAS 8/7/84 

Date 

ATTENTION: SECTION CHIEF - WHITE COLLAR CRIME UNIT 

I I GENERAL MILLS, INC., 
~------------~========~--------~ 
,TOLEDO, OHIO; L..I ______ ----II POWER TECH, 341 ENTERPRISE DRIVE, 

WESTERVILLE, OHIO; I I REECE PANEL FABRICATING 

COMPANY, 10712 KAHLMEYER DRIVE, .sT. LOUIS, MISSOUIU; FBW; MF; 

00: CLEVELAND 

ON AUGUST 6, 1984, ~uSAI~ __ ~ __________ ~1 TOLEDO, OHIO, 

ADVISED A PRE-INDICTMENT CONFERENCE REGARDING CAPTIONED MATTER 

HAS BEEN SCHEDULED FOR AUGUST 15-17" 1984, AND IT IS DESIRED 

FORMER CASE AGENT I IATTEND THIS CONFERENCE. SA 

I lIS PRESENTLY ASSIGNED TO THE SPECIAL STAFF, DIVISION FIVE, 

FBIHQ. 

IT IS REQUE~TED. SA c=JATTE~D '!'~E AB;>VE ,:ONFEro:NCE AT 
• I 

b6 
b7C 

b6 
b7C 

b6 
b7C 

Approved~ _ 
t----- .. ' 

* u.s. Government Printing Office: 1984-431.613/6249 

!',----- --_._---
- -- ----------

19 bA- -) 1,// -, ~'1 
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FD·36 (Rev. 8·26·82) 

:'l:} ",;'." 

TRANSMIT VIA: 
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~
R SMITVIA: 

Teletype 
o Facsimile o __________ _ 

FBI 

PRECEDENCE: 
o Immediate 
~riority 

? Routine 

EM CLEVELAND (196A-1141) TRA (P) 

TO DIRECTOR ROUTINE 

BT 

UNCLAS 

• 
CLASSIF.ICATION: 
o TOP SECRET 
o SECRET 
o CONFIDENTIAL 

~
NCLASEFTO 

NCLAS L 
Date 8/31/ 8 ~ 

ATTN: SECTION GHIEF - WHITE COLLAR CRIME UNIT 

I <;;ENERAL MILLS, INC., TOLEDO, 
!-~==========~--------~ 

OHIO;I IpOWER TECH, 341 ENTERPRISE DRIVE, WESTERVILLE, 
~======---, 

OHIO; I I REECE PANEL FABRICATING' COMPANY, 10712 

KA~MEYER DRIVE, ST. LOUI~, MISSOURI; FBW; MF, 00: CLEVELAND 

ON ~U.GUST 31, 1984, AUSAI h~'O~EDO, OHIO., ADVISEr 

THREE INDJCTMENT CONFERENCES RE .CAPTIONED MATTER HAS BEEN SCHEDULED 

b6 
b7C 

i . b6 
FOR SEPTEMBER 10-12., 1984 AN:Q IT IS DESIRED FORMER CASE AGENT b7C 

Lor-I _______ ....... IATTEND THE QONFERENCES. SA ..... I __ ....... 1 IS PRESENTLY 

ASSIGNED ..sr.0 THE SPECIAL STAFF, DIVISION 5, FBIHQ' . . 
~ . 

IT 181 

REQUESTED SAL..I __ ......IIATTEND THE ABOVE CONFERENCES AT TOLEDC 

OHIO. 

BT 

4fo 

. Approved: I Transmitted COB ~o~b Per J L r (Number) (Time) L....-__ ----I 

L....-____ ....... 

D 
* u.s. Government Printing COlf"",,: 1984-431-613/6249 
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FEDERAL BUREAU OF INVESTIGATION 

- 1 -
Oate of transcrlptlor -

8/24/84 

b6 

ssouri, b7C 

after~eing advised of the identity of the agent 
and the nature of the interview, p~ovided the following information: 

su 

~s JO was thoug t to be a result of his~~~~ 
experieI?-ced.There was no in9.i.cation of I 
company funds d~ring-his emp~oyment. ~t~I~_~_-_-_-~lr.--~ 

I Istated that at one time several years ago, 
r--lhad conducted a large amount of purchases from Reece Panel 
~ufacturing Gompan~RPMC). There was some concern over the 
relationship betweenL-Jbuying large amounts from RPMC, since 
there was an emp'loyee, whose ,wife worked at RPMC. This employee " 

I I has resigned fr9rill Iwas not known to have 
given any preferential treatment to RPMC. 

tNDEX __ -::::::=;;:~-----' 

EARCHE 
ERIAI.!3. 

OCT12 
__ 1-------~---rL---~~~E 

6/13/84 St. Louis, Missouri Investlgiltlon on __ -=---~_--: ____ at -.::..,;:,..::...-=.;;-=.:.....:...!..-_~~.;;.;.;..~ __ ....:. 

-, 

.,D.;;.A;;.a' __________ J-------=----,oate dlctated ___ ...:6:.t./...:·l::.;?;::.</~8.:.4 ___ _ 

'This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI and is loaned to your agency; 

it and Its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 

1 
Date of transcrlp.tlol'-

8/24/84 

M~S~ou~i, aft~r',eing advised 
e agent and the natur~ 6f tij~ l~~ervi~w, 

following information: 

1 
I The reasons .forl r 

. 

yES, ..... , __ ---

INDEX_-----­

.c3--------. 
EARCHED I ERIAlIZE 

'OCT121SB4 ! , 

~Ol LEVE 
r:-

-

b6 
b7C 

b6 
b7C 

b6 
b7C 

50 
CV 196A-ll41 ...... 

In tI~tI~-~=;---6:.../'-.1...;;3..!./...;:8;...4---_:_at ---=s:..t~. _=-=Lo-=u:.=i:..:s:..!,~M.:.:i::.;s::.;s::.o=.u=r=i ___ Flle _ -s L 19 6:A- 8 21 -;;.~ 

b:~' on o. ~L============:======~j----;'----Date dlctated, ___ -=6t.../:l .::::3.L/....:::8:...;:4=--_..-:.._ 

This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI and Is loaned to your agency; 
It ,and Its contents are not to be distributed outside your agency. 



'-~TRA~J.SMIT VIA: 
o Teletype 
o Facsimile 
G3 AIRTEI. 

FBI' 

PRECEDENCE: 
o Immediate 
o Priority 
o Routine 

TO: SAC, CLEVELAND (196A-1141) 

FROM: SAC, ST. LOUIS (196A-821) (RUC) 

I 
~ _________ ~I GENERAL MILLS, INC. 

TOLEDO, OHIOi ET ALi 
FBWi MF 
00: CLEVELAND 

• CLASSIFICATION: 
o TOP SECRET 
o SECRET 
o CONFIDENTIAL 
o UNCLAS EFT 0 
o UNCLAS 

Date 10/3/84 

Re St. Louis airtel to Cleveland 5/30/84. 

b6 
b7C 

As no leads are outstanding at this time, St. Louis 
is considering this matter RUC. 

ADMINISTRATIVE: 

The delay in transcription of enclosed 
FP-302's was due to a stenographic 
delinquency in the St. Louis Division 
of which the Bureau is aware. 

b6 
b7C 

,0 
_s/C0 

Cleveland (Encls. 4)~ 
St. Louis 

Approved: r- Transmitted 
(Number) (Time) y£~) , ----'-11.-"'--

IfJDEX, __ ,_, ....... ' ...... ' ____ '" 

NO r-----, 

SSRfJOLEDQJ r= 

b6 
b7C 
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X AIRTEL 

'.'Co: SAC, CniCI~mATJ: (196A-I068) 

FRo!~! SAC; CLEVELAND (196A:-ll41) (TPA) (P) 

RE: 

General talIs, Inc., 
Toledo, Ohio;. 
ET AL 
FBvl; HF 

00: Cleveland 

• 

10/19/84 

Re Cincinnati airtel to Cleveland, 7/30/84~ 

Enclosed for Cinoinnati are the following: 

directed!cl A Federal Grand Jurv subpoena duces tecum I 
I J 

2. Letter dated 10/18/84 tol I from 
--=--=---=-_~--=-_----:"~----II Assistant united States Attorney.l 
Toledo, Ohio, with ~ttached U. S. Department of JU$tice 
form. 

, . 

b6 
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,..-

b3 
b6 
b7C 

b6 
b7C 
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CV 196A-1141 

LEADS 

CINCINNATI: 

AT ,COLUMBUS, OHIO 

.a I and fUrnish the Wil~ :::e:i~OUB~ ~::: f!e enclosed subpoena 
: Ithe enc~o~ ~e er W1~ ~ached U. S. Department 

o Justice form. 

2* 

b3 
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TRANSMIT VIA: 
[) Teletype 
o Facsimile 

CkAIR';fEL 

TO: 

FROM: 

ET At-, 
FBW; MF 
(00: CV) 

, , 

'. FBI 

PRECEDENCE: 
o Immediate 
Q Priority 
o Routine 

• 
CLASSIFICATION: 
[) TOP SECRET 
o SECRET 
o CONFIDENTIAL 
[) UNCLAS EFT 0 
[J UNCLAS 

Date 

SAC, CLEVELAND (196A-114l) (TRA) 

SAC, CINCINNATI (196A-1068) (CRA) (RUC) 

Re CV airtel to CI, 10/19/84. 

Enclosed 'for Cleveland is the executed co;v of 
a FGJ subpoena directed t,o I _ 
Ohio. with attached U.S. At~t~o-rn--e-y~l~e~t~t-e-r-.--~A~l-s-o--e-n-c--o-s-e~d--~ 
are I 

;;2)- Cleveland (Ene. ~)~ 
.~- Cincinnati ~ 

Approved: 
(Number) 

b6 
b7C 

u.s. GOVERNMENT PRINTING OFFICE ; 1984 0 - 449-465 

--------~---'--- - ~-----

b3 

b3 
b6 
b7C 

b3 
b6 
b7C 

b3 
b6 
b7C 

, \ 

) 
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Cl 196A-l068 

As .no further investigation remains within the 
Cin~innati Division. this matter is 1?eing RUe' d. 

-
'!"2*-



FD-302 (Rev. ~-10-82) 

.,. ." 

FEDERAL BUREAU OF INVESTIGATION 

Date of transc:rIPtlon_-....l""lo1o.L-/ Sit.2 .... 1J../ ..... 9.,;;14'---_ 

I I Kern-Sodco, Incor:orated 
(KSI), 818 Broadway, Toledo, Ohio, telephone I I 

was interviewed at his place of employment at whichime he 
was advised of the official identity of the interviewing 
Agent as well as the purpose of the interview. I Ithere-
after furnished the following information: 

~_--Iladvised il,1 October., 1983, KSI was awarded a 
contract by General Mills, Incorpor~ted (GMI), Toledo, Ohio, 
relating to transformer replacement work at the GMI facilities 
located on Laskey Road, Toledo, Ohio. In the contract it was 
stated that KSI would provide all materials needed for this 
project; however, GMI was to provide the transformers and 
switch gear. Included in the materials to be provided by 
KSI was all of the electrica'l . wiring necessary for the pro-
ject~ ladvised KSI did in fact ~rovide all of the 
wiring needed for the pr~ject.1 jstated part of the 
wire used for this project was purchased from Deco Electric 
Supply, Toledo, Ohio, and part of the w~re was purchased 
from Anixter-Cleveland, Sol H advised in addi-
tion to the wire purchased, used approximately 
$200 worth of smaller wire w ~c had in stock 
or which was purchased locally from supp ~ers·1 I 
provided photocopies of the documents relating to the 
purchase of the above wire from Deco and Anixter­
Cleveland. 

I Inoted the wire purchased from Anixter-Cleveland 
was shipped on November 3, 1983, according to. the above 
documents, and therefore would have been delivered to the 
KSI location in Toledo two or three days later. This w~re 
would thereafter have been . taken on the same day it ar,rived 
or the next day to the above location of GMI since KSI did 
not have the facilities to store the wire at their location. 

~ __ ~Iad~ised the abo~e wire purchased from Deco 
Electric Supply would have been shipped direct to GMI 
facilities on Laskey Road in Toledo ·by Hall's Motor 
Transport. This wire was shipped from Pennsylvania to 
Toledo with the shipping. date being December 1, 1983. 

I ladvised contact on this date with Hall's Motor 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 

Transport indicated their records show the above wire 

Investigation o'l--",,1 ... _ 1o.1/~' 2i1.l~ °"'-1.../ .... 9: ..... 4 ____ "1----=T~0~1::.:e:::.d~0~,~O~h!.;~::.:· o~-_._ . ....,. . ....,. ...... ~_ ." .. Cleveland 19 6A-l£t -

by _ _ ~S_A--L __________ .J---=--"" . ...... "".,..,. ...... _ _ __ Date dlctated ___ """",1_1.:../~2...:.0..:./...,.8=4"",. _"". _ _ -",,,,--

This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI and Is loaned to your agency; 
It and Its contents are not to be distributed outside your agency. 
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CV 196A-1141 
• 

b6 
b7C 

Continuation of interview of --.JL _______ ---.Jr-------.........,..-· ....IIUll.J.IJ.20.lQL./~8u.;4=_ ___ • Page_...".k2 __ _ 

was delivered to the GMI facility in Toledo on December 
7, 1983. 

r----ladvised the other small amount of wire used 
in the aEove-Project which had been stored in their inventory 
at KSI or purchased locally in Toledo would have been de­
livered to the GMI facility in Toledo. as needed during the 
length of the project.1 lagain advised this small amount 
of wire would have been valued at approximately $200. 

I I advised he did ~~trecall e~e~ ha~ing any 
discussions with GMI employee,[ j or any other 
GMI official regarding~rnishing the electrical wire 
for the above project. ~stated that in fact prior tq 
the pidding for the above contract, there was held a "pre­
bid" pteeting at GMI offices which ' was attended by himself 
as well as other contractors interested in bidding for the 
above work. In a~tendance at this meet'ing was I 
as well as possibly another I lemployed b~y-G~· M~I-.-~A~t-~ 
this meeting, it was stated- by eithe~ lor another 
GMII ~hat the contractor awarded the above contract 
would he required to prov.ide all the electrical wiring for 
the project. He advised during the meeting this point was 
made clear to 'him and the other contractors and there was 
never any question in his mind as to the fact that he was 
required to provide the electrical wiring necessary for 
this work. 

~_~Istated that I Irecei~es a letter 
once a year from GMI with, tnls letter received in approxi­
mately November. He stated the letter sets forth the GMI 
company pol-icy regarding the furnishing of gratuities and 
gifts to GMI employees by persons and companies doing 
business with GMI.l Jstated at this time he does not 
have copies of any of the above letters; however, advised 
the GMI policy as stated in the letter prohibits GMI 
employees from receiving gratuities and gifts from 
companies and persons doing business with GMI. He 
advised the letter indicates that GMI officials believe , 
that business is handled better without employees receiving 
gratuities and gifts. I Istated he did not believe the 
letter ever mentioned any monetary amount for gifts and 
gratuities and did not s ecifically mention the giving of 
money to GMI employee a ed however in March, 
1984, he met with GMI 
who maintains his offl~c~e~~l~n~M~l~n~n~e~a~p~o~~l~s-,~M~l~n~n~e~s~o~a~.-~ 
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Continuation of Interviewof __ L-_______ ....J------.,......:.----I=a.~/.:2~O'..L/...:8::..4~ ___ ; Pag.e __ ....,,;3;:;,...-__ 

During this meeting, 1 Itoldr---l~hat gratuities 
and gifts valued at over $25 sho~t be furnished 
any GMI employee jY any person or company doing business 
with GMI.I _advised 1 Ithat'i~ was against 
company pOkicy to furnish any g~fts 'or gratuities to 
GMI employees which were valued over' $25.1 ladvised 
he assumed from this conversation that it would be 
acceptable to furnishing a GMI ' employee with a . small 
gift valued under $25 or buying lunch or dinner for a 
GMI employee if the amount was under the l;tmit of ' $25. 

I ladvised he was agreeable to furnishing any 
further ~n£ormation deemed desirable regarding, the above 
matter. 

b6 
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FD-302 (Rev. 3.:10-82) • •• 
FEDERAL BUREAU OF INVESTIGATION 

~t. of tr~lnsc:rlptlon 2 120 18 5 

I I Clerk, Corporate Di~ision, Secretary 
of State ~ff;:e State of Missouri, Jefferson City, Missouri, 
telephone I telephonically was contacted at which 
time' she urn1shed the following information: 

Reec'e Panel Fabricating Company (RPFC) was incor­
porated in the State of Missouri on Septembyr 8, 1967 un:1er 
'number 00125777. The registering agent wasl~_~ __ ~~~~~! 
10712 Kah1meyer Drive, St. Louis~ Missouri. As of 1 84 
the officers of this com were shown as 

There was no Treasurer listed on this 
report. The purpose of RPFC was shown as establishing, 
managing and car~;ng on a general manufacturing business 
of panels, electrical controls and related kindred pro.ducts. 

b6 
b7C 

b6 
b7C 

T-____ ~~Iad~ised if a certified copy of the above b6 
corporation certificate was required, it would be necessary b7C 
tq contact ~he Missouri secretary of state through telephone 
3l4-7Sl-4100. 

Ibny"""''':~J'1-_21f:W./'''1 ... 5'-oj/'-l8io1.5''''-___ -.il.al.ft _T.l.JOo.L.lols;;ei.l.<du.OYI,---"()~h ... i""()L--____ -_FO":: :::::0 d 1 96A ~Ll 41 -

~I- 0.''''.' ... ,-= __ ---____ --

This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI arid Is loaned to your agency; 
It and Its contents are not to be distributed outside your agency. 
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FD-302 (ReV. 3-10-82) • '.' 
FEDERAL BUREAU OF INVESTIGATION, 

1 ~te.of tr.nscrIPtlon...,....-~2~/w2~O~/~8~5 __ 

~1~=-~~ __ ~~IAssistant Co~p~~a~~ CQ~sel, 
secretary c)"f Strte Off; cA • St~t,~ ,c;'f :Ohio, Co1.umbus, 
Ohio, t~lephone~ _____ ~ ______ ~1 wa~ ~~1ephon~ca1ly 
contacted at which time p~~, ~;s ~4 ~he ,~ollowing 
information: 

• ~ ,< • ,At!=~c;b~t.!!~w:...!~ __ .... e !"""~epr~§.§~tt.f!.1;J~90~C?7a~~d, 
.;rlorfth'1.ngton, Oliio, 'VIaS J.~qo~p.orC\t.~d J.n~he state oFCm~ 
August 29, 1977. The o~f.Jqe:a::s. 01; th~~ cO.mpany were not 
1isted;however, the pe~on who incorporated the business 
was listed as~I~~ ______ ~ __ ~~~ ______ ~~~~ __ ~~ __ ~ __ ~ __ ~ 
Ohio. The statutory agent who incorporated this business was 
~~ ____ ~~ __________ ~~~ __ ~~ __________ ~ __ ~~IOhio. 

The specific purpo~e of ~~~ Qu~i~~ss wa~ not ~tated and 
only ·a gen~~a1 purpose cJ~~~~ wa~ contai~ed .~n the incor-
poration p~pers. ~ _ . ~ . 

I I advised if it was ~~eqessa:t;y. to' obtain a 
certified copy of the iR~QrpQ~~~iqnp~p'e~s ~egarding t~e 
above company" it would ~~, ~~e.qel:?s~y' 1:;.0, cQntact; the 
S~~retary of State Offic~~~Qugh,t~h~p~on~ ~~~-466-~776. 

-. 

b6 
b7C 

b6 
b7C 

b6 
b7C 

Investigation on .2/15/85 . at Toledo I. OhiQ. 
- 57 

File Gleve1and '196A-:I.141 ... 

t, It Is the QLilperty of the FBI and Is loaned to your agency; 

NO __ _ 

b6 
b7C 



,FO·3?0'(Rev.8·30·82) • 
In Repl¥. Please'Refer to, 

File No. __ 1_9_6A_-_1,....1..:..4_1..,;......_ 

FBI 9AS,E STATUS ,FORM, 

Date: 6/19/85 

To: PATRICK M. MC LAUGHLIN, U.S. ATTORNEY 
{Nam,e and Address of USA) 

From: JOS~PH ~. GR~FFIN I, SAC. 
'(Name of Official In Charge and Field Plv/s/on) 

RE:. 
(Name '9f Subject) 

(Check Oil e) 

o Reque'st further inve~tigatiqn 

o {mmedlatf!! deqlinatlon 

~Filing,of c,omplalnt 

Q Presentation to Federal Grand'Jury 

~ Filing of information 

18 1341 (mail ftaudt For violation of Title ., USC, Sectlon(s) _______ "--_-,-_--: ____ ---'" ________ ---''---

....-___ ---.Assistant pnited States Attorney ,(AUSA) ~~~~ k 
I ladvised she had completed a ~eview of t~7i~s~m~a~t~t~e~r~ 
and at this time she desired to file informations charging 
su~jects1 I~itb . 
ma1l fraud ,J.:n connection with- the fraudulent scheme 1nvolv1ng 
the supplying of materials to General Mills Corpo~ation, 
Toledo, OhiO. ADS:' I ladvised she contemplated being 
I Jin the near future, therefore it would 

b6 
b7C 

be ,necessary ~or .her to copfer with AU~AI I 
regarding ,the exact timing of the fl1.· of the above informations. 

~- Addressee 
\!j- Cleveland.Q.96A-1141) 

~ ____________________ ~l----~~c 
) Of lc A ~I ) 4- I ' 5~ 

-=======:!..---------- ------'------ ---- -----
FBI/OOJ 
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FD-320 (Rev. 8-30-82) • 
In Reply, Please Refer to 

File No, 196A-H4±1-..... 

FBI CASE STATUS FORM 

Date: 7/12/8'5 

To: 
HONORABLE PATRICK M. MC (~G~re~JiJi~SApLEVELAND, OHIO 

From: 
(Signature of Official in Charge) 

RE: 
,,0&1119 0, 3UDJ&Ctj Age Sex 

You are hereby advised of action authorized by 
b6 

AUSAr----------------~~~~~--~--------~~·b7C 
L.... --------........ ______ ~It\USA) 

on information submitted by Special Agentl, ______ .,...._:I------QJIUNE 11, J 985 & Jur·Y 8, J 985 
, (Date) 

(Check One) 

o Request further investigation 

Cl Immediate declination 

CI Filing of complaint 

f1 Presentation to Federal Grand Jury 

f1 Filing of information 

For violation of Tit/e 18 ' USC, Section(s) -r3t74t-'11t-f-1( ~lt1tm'l'\"TI"TL---'l:F:t"[RA:rn-10"T1Drt+) -_--=---__ --__ --_-,-----

Synopsis of case: 

On 6/11/85, AUSAI ]6dvised 
this matter ,had been reviewed with AUSAI T I 
Toledo, Ohio at which time it was determined ±hat an ~nformation 
would be f' this time regarding charges rqainst subject 

b3 
b6 
b7C 

~ ____________ ~~~~tter relating to subjectsl I 
Jury inl....-_______ O_U_l_d ...... be presented to the Federal ,Gra~d,! J t 

1. , .• :ql 1....-__ _ 

-Addressee 
~~C~1~e~v~e~1~a~n~d~~196A~114~---~ Ei:(;;~" =1 

• h,*'Cf;::::-1W. 

/tfr;A- -/1<//- Sf 

b6 
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FBI/OOJ 
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CV 196A-ll4l 

On 7/8f85. AII~AI ladvised the informatipn 
charging subject Thad not been filed as of this date, 
however, the filing.' of this information was cont:~:l:t:: 
in the near future. AUSAI Inot~d sqe will 
r-l commencing next week arid in her absence, Y'a er 
~e h~ndled· by AUSAI I 

2* 
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F0-302 (REV • .3-,0-821 • , .' 
. FEDERAL BUREAU OF INVESTIGATION 

8/12/85 
Oate of transcrlptlon _______ _ 

I IOhio, 
home telephone~I ____ ~-~ltelephonically contacted the 
intervi~wing Agent at which timel Iwas advised his 
attorney,1 I was attempting to contact him per 
the U.S. Attorney's Office, Toledo, Ohio. I ladvised he 
would contact I I 

I d he could be contacted during ~ 
week at tele which was located in 

~~~::~~::=~::::::~:~~=~::::::::::~~H~e~n~o~t~ed he was work1ng or 
a company loc nOjever wa; on 
assignment in~~~~ra~t~t~h~e--p-r-e-s-e-n~t~t~1~me.also 
advised he cou be contacted on the weekends through his, 
residence telephone numb~r inl I 

b6 
b7C 
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Investigation ~,f-/-f7-f/~a~5:>__;:::=~===:::a~t=T==o~1=e=d::0r;-r,-J.OJ.Jb~j LlOl-___ ---!C..,;,~Jl.T.._Ll 9,&A-ll 41 -" &) 

by------flS',[lAk-iIL _________ -.Jlr'------oate dlctated-l8::l-,/,...1./.7T-/..c8L.;.5l.-_, ____ ~_~_C_ 
ThIs document contaIns neither recommendations nor conclusIons of the "BI. It'ls the property of the FBI and Is loaned to your agency: 
je and Its contents are not to be distributed outside your agency. 



iFD-320 (Rev, 8-3()'82) • 
In :Reply, Please Refer to 

File No. 196A-1141 

FBI CASE STATUS FORM 

Date: 8/29/85 

:fo: U. S. ATTORNEY PATRICK M. MC LAUGHLIN 

/ 
'From: SAC JOSEPH E. ·GRIFFIN 

(Name and Address of USA) 

~ 
(Name of Official in Ch~rge and Field Division) 

J 
(Name of Subject) Age Sex 

b6 
You are hereby advised of action authorized by ~--=.A::.::U::.::S::.::A=-=-LI __________ """'7I-r::-=:-:-:7T7'I'<'T~/;1 :;;-;~ _____________ b7C 

(Name of USA or A USA) 

on information submitted by Special Agent -'-________ ---:':":'"""---:---' ______ on ___ 7_/_3 __ 0_/_8_5=-&--:-,_8_/_7_/_8 __ 5---
(Name) (Date) 

(Check One) 

C Request further investigation 

C Immediate declination 

C Filing of ,?omplaint 

:}t Presentation to Federal Grand Jury 

Jt Filing of information 

For violation of TItle 18, USC, Section(s) ___ 1_3_4 __ 1 ___ .,.... __________ .,..-_________ _ 

Synopsis of case: 
On 7/30/85, AUSAI I requested I I 

b6 
b7C 

be contacted, and advised he should communicate wi~h~h~'~--~ 
regarding instant matter. c: ' " ...---' ,~ 

~o:--n---::8::"""'T.7::;-"7':::'8-::5-,-r-------""'w-a-s--t:--e-::-l-e-p~honi cally advi sed of the ~ a,I'? 

I ~ I AUSAI I was advised of the faC"tcd 
inform;tion at which time he stated he would contact~~'~~~~----~~ 

[ had been contacted. 

~~ __ ~~~~196A-1141) 

\ 
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b7C 

FISI/OOJ 



FD-320 (Rev. 8-30·82) 

In lteply, .. Flease Refer to 
I . 

File No. 196A 1141 

• 
FBI CASE STATUS.FORM 

Date' 1/31/86 
Honorable Patrick M. McLaughlin, United States At~orney, Northern District 
of Ohio, u.s. Customs and Cour~house Building, 1716 Spielhus h Avenue, 

To: T~~~~~~--~~~~ ____ ~~ __ ~77~--~~ ______ ~ ______ ~~ ____________ ~ 

(Name-and Address of USN 

From: 

RE: 

--' 
L. ________________________ ~------~~~------~~~-~.----------~~ --------. Age Sf"" 

b6 

You are hereby advised of action authorized by --=A,:..:U::,:S::::,:A;,:' :.&.1 ____________ ~:_:__--~~...II~;_::::_:_:_'"----------------b...,.7~C--
(Name of USA or A USA) 

on information ~ubmitted by Special Agent ~'-----------TnI:'ITI7I!rr1---..,..----==< on __ ..... J.ua ..... n ........ 1l .... au.r"':ly:--7~, --,-Il ..... 0L.. ,f-.iW2..;;!9'-1~'--~ 
.t hal I/e, (Date) 

(Check One) 

o Request further investigation 

CJ Immediate declination 

a Filing of complaint 

52 Presentation to Federal Grand Jury 

5e Filing of information 

For violation of Title 1,2 ' USC, Section(s) ~_ -.!r..~*T......e.;.," .... ; ... ' ... -:-__ --__ -\ 

Synopsis of case: AUSI.d I~urnished a copy ofl 

b6 
b7C 

b3 

On Ja p11 a rv 7« 1 i ~ 6, . AUSACr--____ ...... la...,d .... v ..... i .... s""e.."d .... I ______________________________ ........ ~--b6 
_'nd]cate~ b7C 

~----------------------------.-~MW~~~'--------------------------------------------_, b7E 

~------------------------------------------------------------------------------------~ 
- Addressee .-.---- leveland (l96A-l14l) 

F61/POJ 

] 



On Januarv 10, 1986, AUSAI 
had contacted I 

advl.sed she desl.redl 

• 
I advised I 

I AUSAI I 
r 

On January 29, 1986, Aus~1 Istated she has not 
received any further information froml Iregarding 
the above ~atter and wQuld file the above information 't'lithin 
the next fe"" days. 

I 
I 

AUSAI . Ifurther advised she had contacted I I attorn~y;JL. ______ -,,.......-I1 Toledo, Ohio. r:;.:;:..:;.;::;:.;:;..;=;;;..a........,..--:;--_....I 

vised he would not agree to the intervie't'l of 
a t this time. '----.... 
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.~ M~inorandum 

To : SAC, CLEVELAND (196A-114l) (TRA) (P) \ Date 

From : SAL-I ____ ...J 

Subj~t ,I I 
L,G ..... E .... N ..... E ..... RAL ............... M ..... I .... t .... t ...... S.-,--=I=N=CO=R=P=O=RA=T=E~D, 
TOLEDO, OHIO; 
ET ~; 
FBW; MF 

00: CLEVELAND 

3/13/86 

b6 
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On 2/28/86, I I appeared before 
United States Magistrate JAMES G. CARR. Toledo. Ohio. 

I 

yes __ ----...:. 
INDE~X.--,,-/.~~------

SE!;::r:. ~!). 
SEftI,ilILi:IJ 
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FO.302 (REV. ,3-10-82), • • 
FEDERAL BUREAU OF INVESTIGATION 

Oate of transcription 3/14/ B 6 

~~~~ __________ ~ __________ ~~~~~I Kern-Sodco, Incorporated 
(KSI), 2116 Madison . Street, Toledo, Ohio, telephone 419-
243-6332, was interviewed at his place of employment at 
which time he furnished the following information: 

I ladvised in October, 1983, KSI was awarded a 
contract by ~eneral Mills, Incorporated (GMI), Toledo, Ohio, 
to perform transformer replacement work at the GMI plant 
located on Laskey Road, Toledo, Ohio. As called for in 
the contract, KSI provided all of the electrical cable 
need~d for the above pr9ject.1 Iwas at that 
time emoloved bv GMI as an I , I the above L.p-r-o-) .... , e-c.....,...t---=f ..... q-r---"GM=I"....-l..-n---,T~o""""="'l-e-=d ..... o-.----------...... 

r------------,I~w~~~s~ar-;l.~S~c~:h~,arged from his employment at GMI inl r - . ......_-_ ..... 
L..-._ .......... 

I lad~ised at this time he does not recall~1 __ ~ 
ever telling him that hed I had purchased any elec-
trical cable for the above project. I I did indicate to 

....... ~~I at one_ time that GMI was going to f~rnish the electrical 
cable for the second phase of the transformer replacement 
work at the GMI plant. I Inoted that GMI usually did 
furnish electrical cable and other high cost items fqr their 
projects, but KSI. definitely was to supply the electrical 
cable for t~e above pr9ject.1 ladvised he did not recall 
at this time any conversations withl Iregarding KSI 
using any GMI cable in the completion 0~ t~e above pr9ject. 

b6 
b7C 

b6 
b7C 

b6 
b7C 

Invest/gation on 3Ll2L86. at Toledo l Ohio FileCleveland !-96A-li41-lo7 

SAl I 
- .. -

b6 

3Ll2LB6 
b7C by Oate dictated 

This-document contains neither"recommendations ,nor conclusions of the FBI.-It is the property of the FBI and Is loaned to YO~I agency; 
Ii and Its contents are not to be distributed outside your agency. 



F()'302 (REV. '3-10-82) • 
FEDERAL BUREAU OF INVESTIGATION 

Oate of transcription 4 / 2 3 /86 

General Mills (GM), 1250 Laskey Road, Toledo, Ohio, 
telephonically furnished the following information: 

b6 
b7C 

In the latter part of January, 1984,~1 __ ~ __ ~ __ ~ 
;~fated in GM rna j J an emreJ ~:e dj ry~~e~M:o ~~~crajtentj on I 
GM employment 1 = ~t that time,~ __________ ~1 
opened the above. envelope w ~ch was postmarked January 17, 
1984. In the envelope was a material packing slip from 
Reece Panel Fabricating' (RPF), St. Louis, Missouri, 
regarding 200 feet of 24 inch wide aluminum cable tray. 
The packing slip was the only item in the above envelope. 

I ladvised he had checked regarding the 
-above matter and hacl ,asgertained GM had received on January 
6, 1984 the above described cable tray which had been shipped. 
on January 3, 1984. An RPF invoice dated Januar¥ 16, 1984 
was received by GM on January 23, 1984 requesting payme~t 
for this cable tray with the amount owed shown as $5,640. 
It was indicated this cable tray was ordered for GM project 
number 3727 but a review of GM records did -not contain an 
authorized purchase order for this material and apparently 
thf material was shipped by RPF on the verbal authorization 
of_ J 

.1 lad~ised cable tray was not needed- for 
the above proJect nor any project at GM since GM does not 
use cable tray. The above cable tray was subsequently 
stored outside the GM facility in Toledo and is still in 
storage at this time. RPF has requested payment for the 
cable tray but to date GM has not pa-id the above invoice. 
RPF originally indicated they did not desire the cable tray 
returned and therefore it rem~ins in storage. 

lad~ised the above matter was referred 
to GM at~t~o~r~n~e~y~s~.--r.H~~ advised his office would maintain the 
above documents relafing to this matter. 
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Investigation o~n ==4:::/=1=':J=/=8=6==:::::;;==:::::~at~ _-=T..:::o;,::l:.;:e:;.::d;:.:o::..<.., -;=.O.::..:h;.::::i:..;::o:.........~...,.,..... ____ File _Cleve 1 and 19 6A-l14 r~, 

SA L..I _________ ----II------=------,oate dlctated __ ...;4.L.l-=1:..!7...L1..!8~~6==--___ ~_~_C_ by 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
ie and Its contents are not to be distributed outside your agency. 
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MelllOrafidum • 

Th ~, Cleveland (196A-114l~-----, 
Attention: Special Agent~ 

D' ! I From: ~rector, FB 

Subject :I~==...,....",,.......,,.=~,,,....-==,,, ____ ---I 
GENERAL MILLS, INC., 
TOLEP0, OHIO; 
ET AL; 
FRAUD BY WIRE; 
MAIL FRAUD 

00: Cleveland 

b6 
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..' 
Date 5/6/86 

,,',t ';;f 

b6 
b7C 

All documents are enclosed herewith, for appropriate 
filing. 

Enclosures (5}~~ __ ~ 
1 - Cleveland (94-361) 

SSRA TOLEDO_ 

.' 
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Memorandum • • 
Th : SAC, CLEVELAND (l96A-ll4l) (TRA) (P) Date 5/28/86 

From >: SAL.,.I _______ ....I 

Subject L.I...,...-"......"'="",..",... _____ ----__________ = ..... 
GENERAL MILLS, INCORPORATED, 
TOLEDO, OHIO; 
ET AL; 
FBW; MF 

00: CLEVELAND 

b6 
b7C 

On 4/28/86, AUSAI I To+"p=·rI .... ln ......... _-, 
Ohio. advised that on this~d!l'"a~t-:::-e-~4J.,.,.21"'7:Hor/'T'lH~~b~.""""::'S~lU"l::0)1":!""ec.t:1 

AUSkl ladyised the facts of this case 
regarding subj ects, L.I _..."...._...".... ___ -....."..-------::---=--~I would 
be presented to the F:deral Grand Jury, Toledo, 0h;10, 
during thel Jsession. 

CLEVELAND: 

of 
in 

AT TOLEDO, OHIO. 

LEADS: 

rosecution and. se 

J.o. 

b3 
b6 
b7C 
b7E 

b3 
b6 
b7C 

b6 
b7C 

----- --- ~ ---

b6 
b7C 



Memor3ndum 

To .: SAC, CLEVELAND {196A-1141} {TRA} {P} 

From ,: SA!L..-______ ----I 

S"bj~t l I 
L-;G=;;E::;.;N:T;E=;;RAL:;-:;;-:;........-;:M .. I;:-:;L~LI""':S=:-,----:I;:-:;N~C~O~RP~O~RA:~TI'I"IE""D~, 
TOLEDO, OHIOi 
ET ALi" 
FBWi ME' 

00: CLEVELAND 

Date 7/9/86 

~-L __ ~~lis described a~~~~~~~~~~ 
~~ __ ~~I p1ace ' of birth~ ________ -r ______ ~~~I 

has advised he was educated' at 

b6 
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On 6/17/86, AUSA Toledo, Ohio, 
advised it desirab -~~~~~~======~~~- round 

L..-~ __________________ ~ is desirous 
. additional information deve10 
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C' 

v< 1'~' " "., ." ,~ ~ :'~ ,''..,. ,/ ,'" I, \ _ .. ~,~:.',' • 1; .~\~, I,"~ ,,'L- ~' <, I ;I ~' '\ 

• • 
CV 196A-114l 

~ ________ ~A~U~S~A~I ______ ~ls~p~e~c~~=·=f=i~c~a=l~l~y requested thel 
I ICleveLand, On~~'o~,~b~e~c~o~n--~ 
~t-a-c~t-e~d~i~n--o-r-d~e-r~f-Q--Q~b~t~a-]~·D---c-o-m-p~l-e~te information in tneir 
file relating to~ _________ ~lbackground •. 

LEADS: 

CLEYELAND: 

AT CLEVELAND, OHIO. 

Will contact the r==Joffice and review their 
files regarding subject, I I obtaining com­
plete background information including details of his 

(

education, residences, employment, and any arrest record 

1

1 1 It is requested this 
. ~nvestigation be expedited in view' of the contemplated 
court action relating to other subjec±s in this case. 

2 
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';!' " ~ 
F[),S15 (ReV. 6·6·85) 
ACCOMPLISHMENT REPORT 
IElfee ..... ,011/8S) . 
(Suomc _ 30 cays from calO 01 ac~l) 

Tn- DIRECTOR, FBI 

SAC, CLEVELAND 

~r~ -------'1 
GENERAL MILLS, 
INCORPORATED, 
TOLEDO, OHIO; 
ET AL; 
FBWi MF 
00: CLEVELAND 

(P) 

• 
196-5576 

811-oau File NumDer 

3985 
Sq.Iad 0< RA Number 

OX" a jo.,1 oporabOn WIllI: 

(Idonbty 01 other agency) 

0 X II case invo .... es 
cc.rupa.on 01 a pull/fc: 
olflCoaI(FedetaJ. Slale 0< 
loc4f). 

• 
Dato _..J.7..J.I-,J...I.8u/~8.L.l6L-_ 

- IntMtl;&tmt ANla1anee or Techniq&le U~ 
W .. o any 01 tile In~ ~tInCO 0< toc:l1n<:luoa Kalod boIow u.ed In connocIIOn WIllI OCCOll\PlSll­
ment bM\g clUnod? ~ No U Yea·/I Vea. tato oocn _ U 1000wa: 

3. CoII\puIet 
AaMIanCO 

4. Con""""" 
Monaonng 

5. ELSUR' -
FISC 

6. ELSUR· 
n1le1ll 

7. Eng. Sect. 
FIeld Suppot1 

1 • UNd. but did no. ~ 3 • ~. 1Ub&Ian~y 
2 - ~. but only mlnrnaly 4. AboOkItoly oasenbol 

fWIlng 8. Eng. s.ct. - RaIXIg 16. l'hotogrophoC Haling 22. Tolophone 
- T_ Exoma Co~ Tol Roca 

9. H)'PnOM UI. Polygraph 23. UCO 
AaalaIanc:O ANlalance Gtoup I 

lD: leIon. ON 17. Se.ch Warrants 24. UCO 
..... Ianc:O ElCOCu1ed Gtoup II 

11. Inlormant 
InlormabOn 

12. Lab DIv 
EXlma 

13. Lab OIV 
FIM:! $uppo<I 

14. Pen 
Regoatora 

18. Show Money 
Uaago 

19. SuNol. Sqd. 
(SOO)Alat 

20. SWAT Team 
AcDon 

2 t. Teen. Agt. 0< 
Teen Equop 

2S.UC 
Other 

28. NCAVCI 
V~CAP 

27. V .. UIIlnvos • • 
AnaIy ... (VIA) 

--

A. ......... In.". JII<IIC .. I Procell IN-- of ... ~,.) 
I -Compiulta I Inlonnallona I IndlCtmonla D. Recoo.nea, Realllullona, ot Po •• n ... 1 EconomIC Lon Prevented (PELP) (Exp .. ln .. Iuallon In r.marltl) 

Ptoperty - PELP -- --

? 
Typo POlonbaJ Econo<nic Typo Rocoveno. Roattullona I Cooe' Code' Lo .. Provonted 

$ 
.. AnwU, Loutel, Summon .. a or Subpoen .. Serred (No. of Subf,) 

SuI>fOCI PnollTy' 
$ s 

--
$ ABC s 

~~~--~-+~~~~----------~~~~$-------------------~----~-~-----~--~----+----------------1 FBI ArrMta· 

FB;lLocaIIl' 

Local Alroa,. • 

FBI Sutlj. Roa-ted 

I----I---\----l =-.s __ -=2:..-. __ 

: Armed 
LocaICI1m. 
Summons 

$ 

$ 

$ 

C. ReiMN of tto.lag .. or Children Located: (Hum,_ of tto.tegee or ChUd,.n E. Clwll Wattere 
Located) 

-~I Held By Terionota ___ • ~ Oiller ~OItago sm..tIons ____ __ 

*,g or KlcInape<I Chldton Localod .,... ____ ~ 

Amount 01 Su<I 

Settlement or Award 

r. rlnel Jud.cIo.t Proca .. : Judic:ialOistrlCt 

"'strICt Stale ConvlClIOn 0' P,ellla! DIY. Dale 

Suci;oct 1 

D Felony 

D Moede· 
mo&nOr 

0 Plea 

0 TnaJ 

D Ptalnal 
OIVerslOn 

Subtect2 

D Felony 

D Ml$de· 
meanor 

D Plea 

D Tnal 

D Ptetroal 
o.vers.on 

Subject DeScnpoon COde· ~ 
---

ConVICtIOn 

TIlle SecbOn CounlS 
In·JaiI 

Yrs I Mos 

Combined Sonlence 

Suspended 
y,s I Mas 

PrObatIOn 
Yrs I Mos 

I 
Add conseCutIve aontences together!" - ---
Enter Ionoest Srlgle concurrent sentence. 

I--t-----ii---; Do not add cone""enl sentences togetner. 
Sentence 10 yrs ·8 yrs. SU'P. - 2 yrs. In·Ja.1. 

Subject OeaCl1pbon Codo' -

ConVICtIOn Combined Senlence 
- - - 1n.JAII 

Counts Yrs I ' Mas 
suspe1naed , 
Yrs Mas 

prOTbalOOn-
Yrs Mos: 

I L- I 

Add consecutive senlonces togetoor. 
1---1-"":"----1--""'; Enle, longest ~gle concur,ent .ente~ce. 

Do not add coneurrent .enlenco. together. 
Sentence 10 y,s" 8 yrs. susp. - 2 yrs. In·JIIII. 

Soblect3 

0 Felony 

0 ·MlSde· 
meanor 

0 Plea 

0 Tnal 

0 Pretroal 
Driersion 

Subject-" 

0 Felony 

0 Mlsde· 
meanor 

- -

0 Plea 

0 Tnal 

0 Pretrial 
[)averSIOn 

$ $ 

-
s S 

s $ 

Go .... mmont OelenGant Government PIa.,blf 
- --

s $ 

- -
$ $ 

Entor AFA Payment Here 

NO. 01 

Sentence 081e 
Subtects _.,....._-. 

AcqUlned ' OlSlIIIssed 

Subject Descnpbon Code'-

ConvlCbOn I Co<nbined Senlonce 
--- --

counls! 
'n'Jas! SUjnded I ProballOn 

Trtle SectIOn Yrs I Mas Yrs Mas Yrs I 
-

I I 
---

I i 

- -----

I Add consecubve sentences togetner. 
Enler longest s.,gle concurrenl sentence. 

1--i---:---ir---100 not add concur,ent sentences logetner 
Senlence 10 y,s .·S yrs. susP . • 2 yrs In·J.~ 

Subject Oescnption Code'-

ConvicbOn 
- ---

Mas 
-

Trtle! SectoOtl 
In·Ja.1 

Counts Yrs I Mas I Suspended : 
y,s I Mas 

P,o~llOn 
Yrs I Mos 

- 1 
- - -

Add consecutive senlences tegelner. 
1-_i-_____ i---iEnle' Iongost SIOgle concw,.nl sentence. 

Do not 8Cld concUIJent senlenees togelno,. 
Sentence 10 yrs.-8 yrs susp • 2 yrs In·Ja.1 

AlUch addltlona"orma If reporting final ludlc .. 1 proc ... on more than lour lubllct', and lubmlt a flnl' dllpoaltlon lor (R-44) lor -.ach aub/ecL 

Remar1<S: (For ... ry subjectrepened in Secbons A. B or F above. p'oVlde name. DOB, race'. sex. and POB and SSAN II av8llable., 

7/9/86, 

~~ __ ~being indicted on 7 counts and 
were issued for the initial appeara~ce of 

L........----IC L..-_______ ...... _~~ _ _ .~ 

n 2 counts. Criminal 
L..-______ --' 

- - - "~ 

._d6& -'//711-~ 
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... ~~-------,-------~------~-----'-"---:~:--:-~~~~",:"-:"--:-,",,~-:-"~ 

. " • 
CV 196A-114l 

~~ __ ~Iis described as a white male, date of 
birth I r sS:AN·1 I . .. 

. ~is described as a white male, date of 
birth~ SSAN I I 

2 
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''''Memorandum • 
Th : SAC, CLEVELAND (196A-1141)(TRA)(P) 

From ,: SA L..I _____ ----1 

Subj~t 1 
L.,G .... E .... N-ERA..--r ... t-M ....... IL .... L"..,S=--,--=I=N=C-. -, -----' 
TOLEDO, OHIO; 
ET AL; 
FB\v; MF 
C(): CV 

Date 7/30/86 

Attached are indictments against subjectsJ 
and~1 ________ ~I L-______ ~ 

1 - 196A-1141 

. 01986 \ 
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IN THE UNITED STATES DISTRICT COURT 

FOR THE NORTHERN DISTRICT OF OHIO 
WESTERN DIVISION 

United States of America, 

Plaintiff, 

crimin£Ro. 86 fa 7 5 2 
JUDG~ WICHOLAS J. WALINSKI 

vs. INDICTMENT 

Oscar Lewis, (18 U.S.C. §1341 & 18 U.S.C. §2) 
U5 

Defendant. ex> 
~~ en 
c:iGl') c.... --4~. c:: 

The Grand Jury charges that: =::;;= r-
;-."r;-0 :-) 
c:: !?! ;:f!~, 0 

COUNTS I THROUGH V 
?~"?s:.b 
= =:--I:?=: 
,:::; C<) -0 _-<<"":l 3: ~ -*"C'"") 

A. Introduction :::::c:: 
~:=u oF." ..... -t 

N 
1. General Mills, Inc. is a corporation licensed to do business 'in the-..l 

State of Ohio and engaged in the business of manufacturing food products in 

Toledo, Ohio. 

2.' During all times relevant herein, Brian Marlow was employed by General 

Mills as an electrical engineer. 

3. Reece Panel Fabricating Company, Inc. (hereinafter Reece) is a cor­

poration organized under the laws of Missouri engaged in the business of bro~ 

kering insulated wire and manufacturing and distributing control panels, among 

other things. 

4. Oscar Lewis is an officer and shareholder of Reece. 

B. The Scheme and Artifice to Defraud 

5. From on or about August 1, 1981, up ~o and including on or about 

November 18, 1983, the exact dates being unknown, within the Northern District 

of Ohio and elsewhere, defendant, OSCAR LEWIS, together with Brian Marlow, 

d~vised and intended to devise and employ a scheme and artifice (1) to defraud 

:ry 
J 
IfiJ 
s 



~' • • 
General Mills of its right to the honest, conscientious, faithful, loyal, disin­

terested and unbiased service, action and performance of duties by its employee, 

Brian Marlow, free of corruption, partiality, wilfull omission, bias, disho­

nesty, deceit, misconduct, and fraud, and (2) to obtain money from General Mills 

by means of false pretenses and fraud. 

C. Manner and Means of the Scheme and Artifice to Defraud 

6. Among the manner and means employed by the defendant, OSCAR LEWIS, to 

further the scheme and artifice to defraud and to obtain money and property from 

General Mills by means of false and fraudulent pretenses were the following: 

a. Defendant, OSCAR LEWIS, negotiated with Brian Marlow in connection 

with Reece's sale of various electrical supplies to General Mills and in 

exchange for the contracts of sale arranged to pay Brian Marlow a bribe or kick­

back which varied in amount from sale to sale. 

b. Defendant, OSCAR LEWIS, upon receipt of payment from General Mills 

for the sales of electrical supplies, sent checks drawn on Reece and made 

payable to Brian Marlow which represented approximately fifty percent of the 

profit Reece would otherwise have made on the sales. 

c. By sending these bribes and kickbacks to Brian Marlow, the defen­

dant, OSCAR LEWIS deprived General Mills of the loyal and faithful services of 

Brian Marlow and cost General Mills approximately $60,000.00 which General Mills 

would not have paid for the electrical supplies but for the breach of loyalty. 

7. On or about the dates set forth below in the Northern District of Ohio, 

the defendant, OSCAR LEWIS, for the purpose of executing the aforementioned 

scheme and artifice to defraud and for obtaining money and property by means of 

fraudulent pretenses caused the placement of the following checks made payable 

-2-
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to Brian Marlow and drawn on Reece in the U.S. Mails for delivery in the 

Northern District of Ohio: 

. Count Date Amount Check Number 

1 03-19-82 $8,000 7673 

2 09-13-82 $7,000 8180 

3 11-15-82 $3,500 8310 

4 04-13-83 $6,000 8581 

5 08-15-83 $3,175 8850 

In violation of Title 18, United States Code, Sections 1341 and 2. 

COUNTS VI THROUGH VII 

8. Paragraphs 1 through 5 are hereby realleged and incorporated as though 

set forth in full herein; 

9. Among the manner and means employed by the defendant, OSCAR LEWIS, to 

further the scheme and artifice to defraud and to obtain money and property from 

General Mills by means of false and fraudulent pretenses were the following: 

a. Defendant, OSCAR LEWIS, sent shipping documents to Brian Marlow 

which documents were false as they purported to accompany cab~e delivered to 

General Mills from Reece when in fact, as Lewis well knew, no such cable had 

been delivered to General Mills. 

b. Defendant, OSCAR LEWIS, negotiated with Brian Marlow for Marlow to 

prepare or cause the preparation of various documents including requisitions, 

purchase orders and requests for checks and to place these documents along with 

the false shipping documents from Reece in the General Mills purshasing system 

so as to give the appearance of sales of cable by Reece to General Mills, when 

in fact no such sales took place. 
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c. As a result of the foregoing, General Mills paid over $21,000.00 to 

Reece for cable that was never actually delivered. 

10. On or about the dates set forth below, the defendant, OSCAR LEWIS, for 

the purpose of executing and attempting to execute the aforesaid scheme did 

cause the following articles to be delivered by the U.S. Mails to General Mills 

in Toledo, Ohio, within the jurisdiction of this Court, according to the 

directions thereon: 

Count Date 

6 August 11, 1983 

7 October 6, 1983 

Article 

Reece Panel Fabricating Co. 
Invoice No. 6191 

Reece Panel Fabricating Co. 
Invoice No. 6214 & 6215 

All in violation of Title 18, United States Code, Sections 1341 and 2. 

A TRUE BILL 

Grand Jury Foreperson 

·0(; . ('f f . n 
~~Jo~ 

WILLIAM J. EDW~S 
Acting United States Attorney 
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IN THE UNITED STATES DISTRICT COURT 
FOR THE NORTHERN DISTRICT OF OHIO 

WESTERN DIVISION 

United States of America, crimiCJl No. 8 6 .. 7 51 
Plaintiff, 

vs. 

Clifford Eck, 

Defendant. 

The Grand Jury charges that: 

A. Introduction 

., . 

. ,. 
lUDGI BICHOLiS J. WALI~SKI 

INDICTMENT 

(18 U.S.C. §1341 & 18 U.S.C. §2) 

U5 
co -= c..~ 

-4 S::,~ '-
::::>.'":' r:- :== 

COUNTS I AND II 
::..-:~;;; '" It 
~~: ;:':-.: a I 

:= ~ ~ :.:',: ... : rt1 
_ ..... - "" Ci -=:-.... ~ 
... ~:{-

. :::::;".r-
1. General Mills, Inc. is a corporation licensed to do business;n th~ 

, CD 

State of Ohio and engaged in the business of , manufacturing food products in 

Toledo, Ohio. 

2. During all times relevant herein, Brian Mar'low was emplpyed by General 

Mills as an electrical engineer. 

3. During all times relevant herein, Attaboy Inc., also known as Powertech 

inc., (hereinafter Powertech), was a corporation organized under the laws of 

Ohio engaged in the business of representing manufacturers of electrical 

products and component parts with respect to sales, among other things. 

B. The Scheme and Artifice to Defraud 

4. From on or about September 12, 1983~ up to and including on or about 

November 4, 1983, the exact dates being unknown, within the Northern District of 

Ohio and elsewhere, defendant, CLIFFORD ECK, together with Brian Marlow, pevised 

and intended to devise a~d employ a scheme and artifice tl) to defraud General 

Mills of its right to the honest, conscientious, faithful, loyal, disinterested 



~ . ( • • 
and unbiased service, action and performance of duties by its employee, Brian 

Marlow, free from bribery, corruption, partiality, wilfull omission, bias, 

dishonesty, deceit, ~isconduct, and fraud, and (2) to obtain money from General 

Mills by means of false pretenses and fraud. 

C. Manner and Means of the Scheme and Artifice to Defraud 

5. Among the manner and means employed by the defendant, CLIFFORD ECK, to 

further the scheme and artifi~e to defraud and to obtain money and property from 

General Mills by means of false and fraudulent pretenses were the following: 

a. Defendant, CLIFFORD ECK, sent shipping documents to Marlow, which 

documents were false as they purported to accompany cable delivered to General 

Mills from Powertech when in fact, as ECK well knew, no such cable had been 

delivered • 

. b. Defendant, CLIFFORD ECK, negotiated with Brian Marlow for·Marlow to 

prepare or cause the prep~ration of various documents including requisitions, 

purchase orders and requests for checks and to'place the documents, alonQ with 

the false shipping documents from Powertech in the General Mills purchasing 

system s6 as to give the appearance of sales of cable by Powertec~ to General 

Mills, when in fact no such sales took place. 

c. As a result of the foregoing, General Mills sent over $16,000.00 to 

Powertech for cable that was never actually d~livered to General Mills. 

6. On· or about the dates set forth below, the Defendant, CLIFFORD ECK,for 

th~ purpose of executing .and attempting to execute the aforesaid scheme did 

cause the following articles to be delivered by U.S. Mails to General Mills in · 

Toleqo, Ohio, within the jurisdiction of this court, according to the directions. 

thereon: 
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nI\ ~ • t , • • 
Count Date Article, 

1 September 15, 1983 Powertech Invoice No. CE 71483 

2 September 30, 1983 Powertech Invoice No. CE 92683 

All in vi~lation of Title 18, United ,States Code, Sections 1341 and 2. 

'A TRUE BILL 

Grand Jury Foreperson 

Actin~ United States Attorney 

" 
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CV J 96A-114·l 

I r- I ' 

The -tol+Fwing investigafiOn was conduc~ed by 
Spe cia.,l Agent, (SA)_ _at Cl:eveland r Ohio on 
July 22, 1986: 

I IOffice, Glevelanq. ObiiU':: :o1tactEld 
regFdihg ba7kground i~format~· on conCernihj [ 

Qc al Secur~ty nl,unber _ _ _ adv~·secr a 
eco~~s concerning are no~ maintai~ed in the 

'eveland office and that pe -would send for these r~co~d~ 
~nd 90ntact the FBI upon receipt. 

/9t,ff-JII{ /-p§ - -

=~ 
-SEP -1:5 1936-

b6 
b7C 

b6 
b7C 



Memorandum • • • 1 

To SAC, CLEVELAND (196A-1141)(TRA)(P) Date 9/22/86 . 

S Ad I' From: bli'L., ______ .....1 b6 
b7C 

Subject :1 L. =="...,............".=,...",....",....-"="'~ ___ ----I 

GENERAL MILLS, INC., 
TOLEDO, OHIO; 
ET AL;' 
FBW; MF 

00: CV 

It is noted subject'L.I __ ~~~~~1 has pled' gu~lty ~o 
, three counts of an information filed 'in U.S.D.C., Toledo, O. 

charging him 'tvith violation I I I :. L--_________ ----I 

7 counts , counts. 

. Subjects, L.I...,...-_____ .....II have pled not guilty and were 
released on 'OR bond. 

b6 
b7C 

b6 
b7C 

On 9/4/86, AU SA I I Toledo,O. advi~ed 
sugject, i r presen~ed by attorney, I I Toledo, 

b6 
b7C 

Ohio. Sub-ect' continues to be repre~ented by attorney, 
L..-______ ~ To~edo, O. 

d USAliadvised a trial date for'subjects,1 
and lias ~n set as of this date. L..-__ ...I 

LEAD 

CV DIV. AT TOLEDO, OHIO: 

Will follow and report p+osecution of all subjects and 
conduct further investigation as required. 

FBI-CU:VE 

b6 
b7C 

b6 
b7C 
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OI!NI!RAL MILLS, INC.. I!XI!CUTIVI! O .... ICI!S • 9200 Wayzata Boulevard· Minneapolis, Minnesota 

Special Agent I I 
Federal Bureau of lnvestlgation 
136 North Summit Street 
Fort Industry Square, Box 898 
Toledo, OH 43696 

Dear AgentlL...-_....I 

of Security 

On behalf of General Mills, Inc., I would like ~Q thank 
YOU and your associates for your efforts in thet I 

I Icase. 

This case has resulted in a heightened awareness among 
our plant management personnel to establish tighter 
controls. 

Please accept our congratulations for your efforts in 
bring this case to a successful conclusion. 

Sincerely, 

cc: 

b6 
b7C 

b6 
b7C 

b6 
b7C 

)tbfJ -II Y-/-
i ....... r 

.~ -,. y. 
W~"' -. 

Moiling Addresal P. O. Box 1113, Minneapolis, Minnesota 55440 b6 
b7C 
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" 

~-1l41 

The following investigation was conducted by Special 
Agent (SA,) I I in Cleveland, Ohio on November- 3, 1986. 

I 
Gleveland, Oh~o, ,aov~sed tnat n~s or~xce nas no records ~dent~fiable 
with I I He advis~d that twice _ he has seqt req~~sts' , 
to his 'RegLo~al Offi~e regarc1ing records f01: I j bu,t. he ~h;.;;.a;.;;.s;;;.." __ ..., 
yet to have any response from the Regipn.a1 Office regarding I 

I Iwas advised to contact the FBIoffic~ upqn receiving a~,n-y---~ 
records ~eg~rdi~gl I 

, SEARCHE 
.--__ ---4SERIA1I7 ~-----....I 

b6 
b7C 

b6 
b7C 

b6 
b7C 



Memorandum • • 
To 

From 

Subject: 

00: 

SAC, CLEVELAND (196A-1141) (TRA) (f~a~ 

SA 1-1 _____ ----1 

GENERAL MILLS, INCORPOR~TED, 

TOLEDO, OHIO; 
ET AL; 
BF & E; MF 

CLEVELAND 

Re niemo of SAL..I_----J19/22/86. 

b6 
b7C 

12/11/86 

On 10/30/86, AUSAI Toledo, Ohio, 
advised her office was considering pre-trial diversion prose-
cution regarding subjects, 1 1 who 
were indicted on 7/9/86 by the Federal Grand Jury. U.S. District 
Court. Toledo. Ohio. for violation of I I 

lindicted on seven counts and 
r---~Io-n--~t-w-o---c-o-u-n~t-s--.--~A~u~s~A~I------~ladvised under such prosecution, 

SUbjectsl Iwould be required to make full restitution 
to General Mills, Incorporated and they would be placed on proba­
tion. They would also be required to submit to interview 
regarding their participation in the ~bove violations. 

It is notedl I is rtpreStnted by attorney I I I I Toledo. Ohio. and subj ect continues to be repres~nted 
byattorneyl IToledo, Ohio. 

On 12/1/86, AUSAI ladvisedl I through 
their attorneys, have agreed to the terms of the above pre-trial 
diversion prosecution and noted she had discussed this matter 
with U.S. Justice Department official who had approved of this 
prosecution. She advised her office contemplates proceeding with 
the above indicated prosecution. AUSAI ladvised under terms 
of the proposed prosecution, 'that bothl Iwould remain 
on probation until full restitution had been made to General 
Mills, Incorporated. 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 
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CV 196A-1l41 

LEADS: 

CLEVELAND: 

AT. TOLEDO, OHIO. 

Will continue to follow and 
subjects~ __ ~ __ ~ ____________ ~ __ ~~ __ ~r-____________ ~ 
arrange for the interview of subjects_~ __ ~~ __ ~~~~~~~~ 
terms of the above prosecution as outlined 

2 

b6 
b7C 
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Memorandum • • <'_. 

To 

From 

Subject: 

00: 

SAC, CLEVELAND (196A-1141) (TRA) (P~~e 1/13/87 

SA L-I _____ ---1 

GENERAL MILLS, INCORPORATED, 
TOLEDO, OHIO;' 
ET AL; 
BF & E; MF 

CLEVELAND 

Re memo of SAL.,.I __ ...J112/ 11/86. 

On 1/7/87, AUSAI I Toledo, Ohio, 
advised her office was still contemplating pre-trial diversion 
prosecution regarding subiects.l I 
She advisld that attorneyl IToledo, Ohio, 
telephone I is currently representing sub; ectl I 
~ __ ~I She advised as soon as subjectsl "formally 

agreed ~o the pre-trial diversion prosecution, that the Federal 
Probation Office, Toledo, Ohio, would undertake a background 
investigation and thereafter the subjects would be placed in 
the pre-trial diversion program. 

LEADS: 

CLEVELAND: 

AT TOLEDO, OHIO. 

b6 
b7C 

b6 

b6 
b7C 

Will continue to follow and report prosecution of b7C 
subjects, I I It is 
notedl Ihas pled guilty in U.S. District Cou~t, Toledo, 
Ohio, regarding this matter and is awaiting sentencing. 

~ /96/f -//¥/-110 
SEARCHE{ " 

~ SERIAUZ 

JAN 13 "1987 I 

I 

,.\ 

b6 
b7C 
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DE CV 

244 2020Z 

t-, 311 94 7Z AUG 84 

"\C 

~iOll, __ _. 

' ... L----1\ 
la~tory_~ 

Lea.1 COIIn'_--1l 
1Nf ... Congo 

b6 
b7C 

J CLEVELAND (196A-114 ) IRA (P) 

\TO DIRECTOR ROUTr/' 
',. 

KAHLMEYER DRIVE, ST. LOUIS, MISSOURi; FBW; MF, 00: CLEVELAND _ C·'·f' '" -·-'1. -. .- """"'--""11",,""'-'- ... -,- - -=- - \'=- W .:: 

A\Public Afts. 

Rat. Mgnt"_--1\ 
Ted!. Servs'_--a 
Tlllmlng __ ---a 

TCliephone Rm 

Director's Sec', • 

b6 
b7C 

ON AUGUST 31, ,1984, A USA""I----------,I TOLEDO, OH 10, ADVI'S'[Q~/ b6 

THREE IND ICTMENT CO NFERENCES HE CAPT! OI,EDMAITER HA hil!,E~Is~F\iED ULEn b7C , 

FOR SEPTEMBER 10-12, 1934 AND IT IS DESIRED FOHME~1"-CA~A'~l/f - 557~ - ~ 
I ATTE ND r HE COHERE NCES. SA I II S PRESEN r~~ L--' -t-, c,-,"'." L...-_________ ""'----- fl'~ S, EP G 19134 

ASSIGNED TO THE SPECIAL STAFF J DiVISION 5, FBIHQ. u~ 

IT I S fiE QUESTED SAl I ATT END T HE ABO VB.: CON FERE NCES AT TOLEDO~~7' ,.;: -.-

OHIO. 
b6 

BT 

# 

(', 

,~'.. ... -;'--'-~, -----:-::--::: 
. / 

" I 
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'.,( \:~'~' b6 
b7C 

... -...' A 

196-'5576 '\ : , ' , 2/.21/89 0... =--___ ---=-~ __ _ a.- F .. '*"-< ' , 

(P)' 196A-114'l', I\~ ',. .p ..... ,~.,T ..... ~, ,- '. '. ;, t--===~==-==~-i Wwaeny Of ... In ... ......- or .......... -.ct~ _In--*" -.-.pIII> 
,,' ' fIWd 0IIIca Ft. Number ... e.ng 1IIImacI7' W No U Y.· II Y., .. .." __ taPPc>w.: , ' 

, t _ ...,,',., dPdftOl:.lp • a -HIP;IacI." ~11Ii_, ' 

'2 - HIP;IacI, ,., titttt "*""-Iy 4_ --.....---.,. 

(IC!enUIy of ollie< 19anCy, 

'O·XII_In" 
,-.uptIon of e puI)Iic 
.~(F~,S.~or 

'LoceQ. ' , 

t, ~ ..... '.Eng,8act, ..... 11.1'tiuIogo_*, AIlIng 22 TaIaphoM Adng' __ ' " T..,. e-. eo-.oe' ' Tal Aaea . 

I, ELSUR· 
FISC 

•. EUlUR· 
'TIlle HI 

7, Eng S.cl. 
field Support 

10,PdanfDlv 
~ 

11.~t 
~ 

12. Lab DIv. 
e-' 

13, LabDlv 
FIeld Suppor1 

14 ...... 
AagIatara 

17. a.rct. w...na 24, UCO 
EDcUIad Group" 

11, SIIow~ 25 UC 
UMge OllIe< 

1 e., aur..e, 8QcI. , 21. HeAVC, 
(SOG, ..... t VI-CAP . 

20, SWAT Ta.n 27,v.-1n_, 
ActIon AneIyaoe (VIA) 

2'" Tacn. Agt. Of 
Toich EQUIp 

I 1, J j$.' ,*-e ~ 
I'ELP 

, Type 
Code' 

.. lubp •• _......,CNo.", .... , 
Subject PTiO<tt)" 

I • • 
B C ....,.,.' . . . 

r--~~--+~~~~ ______ ~-~------~~~~~~--~-~--_+---~~--~ 
• ' . s , 

r-~-+----1---~~ ___ '~i_' __ _ I s 

, .... , 
I 

• ....,... Ha!d'8y T ........ II ___ : AI Other ~ ~ _. __ . _ Ainount of Suit , 

'~orAward --.;,Of~~'~.., _____ , 

" JudociaI Dos"et 

Dostnct .'. 

So.ejeet 1 SUb;Kt DMc:t1pllon Code' -

o Felon. eonVICtlOn 

i TIlle : • Secllo"' 1 Counts 

&ate' Conlliction Of P,e"ieJ'ON. Date 

,~Sen~ 

Suspended !'!robellon 
v,. I Moa .y" .. I Moa 

Subject 3 

, 0 Fetony 

I 

, ComIc1Jon 

TtI?e 
'. i tn-Jeol 
CaunIa I y,.' 1 

I " ' 

. No. 01 

~ -.-:. AcQ-um"-' -ed"'-

eom- Sent.nce , 

.............. Pro~IIon 
\:'j 'Mos, 0_, 

-.or ! i 
I· ,I I 

0 Miede, -- ,! ' I \ \( b6 
/J---f b7C o .....1 1· ~~~~, 0 PIN 

0 Trial 

0 Pretrial 
~n 

o .. f AIJ<! c~ -'lencea togemer 
TII8I , i i' . E';~r /origeM .... gIe coneurrent ..ntence q PfemaI t--"---,.:-+,-~ Do nOt 8CId cone ..... nt eentencea together. 
DIvereion j Sentenee '0 yra·8 yra. auap. • 2 yr. In,Jail 

i Add er 
1 Enter longest .... gIe concurTent eentence 

t-....,r..----+--:Do not 8CId cone .... ent eentencea togemer 
Sentence 10 yra.·8 yra. aulD .• 2 yr. In'JaiI 

SoIIIjec1 2· Subject Deacnr>IIon Code' - Subject. 4 Subject ~,Code'-

o Felon, ConVICtIOn , ! Combined $entence 0 Feton, .. ConYicDon " . eom- Sentence , 

0....,... 
_or 

i .j In'JaiI 
'! Counls; V,. I Mos 

liuapended I" Probation ' 
V,. I Mos V,. I Mos 

j I 
0 Plea . i i~~~ $ •• '"" r- '~~:$ ~ I ..... 

0 T .. I 
0' Pre""" 

Aad conoeCutive eentenc .. together: _ conaecuti .. eentencea togemer 
i-_____ ~---iEnter.lon08at Ulgie concu"ent eentence. i--i----+---J Ent., IongeSi .... gIe·conc\!'! .. m...,aentence 

DrYerSlOn 
I Do nol 8CId cone"'ent eentence. t008m,;r i Do not 8CId concurrent senlences togemer. 

~_~~_~_~ __ ~~ __ j~:Sen~t=en~c=e~1~0~yra~.,8~yr=a~au=ID~·=.~2~,~r&~In~,J=~~I._~~~~~~L-_i~ ____ ~ __ ~~Sen~te~n~ce~tO~yr='~,8~,~'.~.:~~~~.~2~y~rS~I~n:~Ja~,j __ ,_'~.-, 
, """ -

• .; al1aCII eelel"lonll for?na "reportlnlP nn.' IIIdlcla' P-' Oft more IMn IDv, .uIIjecte, .nel.ullm" ellfta"ellepoe"1on lor 1IW4, tor Nell .uililkt. 5':,£ B 0r'! '!t.-',_ _ _ _. -. '. _ _ - -_ _' - - _ r..; / l,~",-J:'''' 
"-'-"a: (F .. --, IUblect ,.poned on Secllona A:B Or F *ve, proVlCle -.e, DOS. nICe', eea, _POe end SSAN n 1YMIb/e,) '. v ... ., .. J 

On 2/10/86,; an, information was filed in u.s. District Court, NDO.LWD,','9l").arH i ,2-g 
,subject,' , with viola~ion of Title ~18, U. ,?~co~7", Sections 13ll ' 
Criminal' sununons 'issued.! .' .Iis. a, white male,'. date,ofblrth L-------,r' 

of birtlf! 1 SSAN. , I· 

" " 
". " .~ , 

. , 

.~ .. 2' .... ' . (1 _.,' ,", 
~~-OIhce " .....,. __ ..... 

,'1' See coqu !!1 !!Tt~l" - : 

;- ~ . 

b6 
b7C 
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'Cod." 

'.' 

Potential EcOnot:nIcLOa. Prltyent~,(~ELP)TYpe c~a.·.'~· 
. coct. - . . ... - , .' Ib' ' 

, NO;DelCrIPt~n 
; , , NO'DalCrlptlOn' "'" .;:~: 

22 'CounterfeitStocks, 'Bo~ds,'Curren6y 6r'Neg6ti~ble l;,stn,J;"e~ts ,'c~ti (U.S, .and foreign currenc~)'~ ,1 

2 Stock; 'Bonds or Negotiable'lnstruments (eheck!. travelers:checks, 
money orders, Certific:atei! of depOsit, etC)' '''. ' ,', . 
,Gel)eralRetall Merchandise (clothing. f~o(f liquor.' cigarettes •• TVs.etc) 

23 'Counterfeit or Pirated Sound Reeordings:orMotiori Pictures 
. 24 Bank Theft Scheme Abortec:t -' , -' 

3 25 ' -Ransom. Extortion or Bribe , D.kand A~rted 
,4 "Vehicles (autos; trucks, iractors; trailers. cam'pers. motorcycles,etc).c 
5 He~vy M.achinery' & Equipment (heavY~q~ipment. comput~; etc)'. 
8 ' Bulk Materials (grain, fuel, raw materials. metals, wire. 'etc) . ' ' 
7 'Jew8,lry (including unSet preciouaand semiprecious stories)' ", 

28 ' Theft from, 'or Fraud Against,. Government Scheme 'Aborted" " , 
27. Commercial or In'du~trial Theft Scheme AbOrted ' . . - -
30-- All Other Potential Economic: Loss Prevent~d (noffalling in any . 

. categoryapave) , '-
8 Precious Metals (gold,silver~silverware. platlnUl1l.· etC) 
9 Art. Antlqu'es or ~areCollec;tIons '..' , 

, 11 
20 

Weapons or Explosives .-' • 
All Other RecoveMes (not falling in' any «ategoryabove) 

- • Except for ~8sh, the Remarks section m~st con!8in an e~Planation of the, co';'putation of the recovery value or iossprevented. An explanation airtel must 
accompany this report if the recovery is $1 million or more, or if the PEL.P is 55 million or more. 

Subject Da,crlptlon Code.· ., 
~ Entar' D.Sc~I.Pt/c)nCod. Only When Reporting I C'onv,ctlon • ' 

'~ .. ~. " .. " 

Organized Crlme,Subjects: , " Union Membars: 
'1 A Boss, Underbosa or ConS!glier. ,;' 5A International or National Officer' . 

1B Capodecina or Soldier :~~ 5B LocalOfficer· 
'1 C PoSsible LCN Member or AsSoci8te 5C Union Employee 

, 1 D OCSubject Other 'Than 'LCN ' Government' Offlclall Or EmploYHS: 
. Known Crlmlnll. (Other Thin oe Membar.): '. Federll;, ' ;' Stit. 

2A Top Ten or 1.0. Fugitive .SA Presidential ApPointee SJ'GovemCir' 
2B Top Thief '. ,88 U.S. Senator 6K li:' Governor ", .'. ' . 

" 2C Top Con Man 6C U,S: Representative ,6l.l:'egislator"· 
~or.Jgn N,ltlonlll: . . 60 Judge '.. 6M Judge· , .-

3A Legal Allen 6E Prosecutor '.' . > eN Prosecutor' . 
38 Illegal Alien . , SF Law 'Enforcement Officer ' , ~P-~w,Enforcement office, 
3C Foreign OffiCi8JWithout Diplomatic Imh;unity . 8G Fed Empl· cis 13 & above: 60.Ali Others'" State 
3D U.N. Employ~ Without Diplomatic Immunity SH. Fed Er:npl· GS 12 & below~' . 

, 3E .ForeignStUdents' .' Blnk Offlc." or Emplc;y.as: 
3F All Others' . '. 7A Bank 0ttica, . _ 

.Tarrorl.ia:" "7B Bank Employee .J, 

',' 

' . 
._ Locll, 

88 Mayor· .,;.- , 
;- .... 

. 6S\Legislator ,: 
. 6J judge, r. 

: 8UProsecutor' ..- ... 
SV Law Enforcement'Officer 
6W ;AII' OthElr~ ·. Loc8l";' ,. 

4A Known Me,;,~ of a Terrorist Organization All Others: 
. 4B Possible Terrorist Member. or Sympathizer . . 8A All Other Subjetts (not :filti~g above C!ltegories) 

·If a subject can be classified in more than one of the categories; select the most appropriate in the'cireumstance"t 

In'tructlon.)· . , 
SubJ.:ct Prlorlt' •• for FBI A"Ht:';' l~.t_ '. . . ' .... . " .. 

A· Subject wanted for c~~es of violence (i.e. murder. manslaughter. forcible rape. robbery and aggravated assault) or convictedot such crimes in the paSt five . ~ ~ , -'" ' - ~ 

,',years. , "'. ."', '.' , , . ., '. '. . . . '.,' ." . .' 
'B . 'Subjects wanted for crimes involving .the loss or destruction of property valued in excess ot $25,000 Or convicted of such crimes in the past ,five years. 
C . All others:' ,,' " ,;'., ' , " '. "', ... ,. -' . . 

C~.'mlng~~~~11 A"e.t .. Summon .. ~ ~~o¥"laa or,c~,nYlctionc. . ~ .... 
. /tis pe'rmisslbl8 to claim a local arrest;' summons;' recovery' or conviction If the FBI .Ignlflcantly contributed to the eccompllshment. A succinct narrative 
, selting forth the basis for the claim inust accompany this report, When claiminga'loCaI recovery, enter the word "LOCAL" to the right of the amount. Enter 

"LF" in the ''In·Jail': block for all life sentences and '''CP'': for capital punishment Sentences; , . 
"epottlng Convictions: . . . . . . ' .. ' " 

, 'Convictions shOuld not be reported'unliithe sentence haS be"; issued .. There are two exceptions to this rule. The 90nVictlOn information can be submitted 
'by itself if: . ' . ,,' .' . ' . , . , . , 
.. , 1 , Thesubjecl becomes a fugitive after conviction but prior to sentencing. 

2. 'The subject dies aftet conviCtion but P!iOr to sentencing, ' , , .' .: ' 

~ .. 

~- .. \'. ' 

'L 

An explanation is' r8qulredlnthe Remar1(a sectton for eithw.ofthe' above excePtIons. 
, Aula 20 Shuatrons: . < '. ~,' ". ' .' .. . .' 

, The field office that obtained the p,oceaa (normally the office of origin). is the otftce that should claim the conviction.' not the ortlee whwe the iubject enters the 
plea in cases involving R~1e 20 of the Federal Rulea of Crlmin" ProeElduree. ' ' , . . ' ''., . 

Inve.tlgatlYe AIIlstanc •. or Tachnlq .... (IAIT.) U.. ",. . 
.Since .. more than one IA/Tcould have contr'tbutedto the aCcOmpliShment. each INT used must be rated. " .'. . 

. ·ThelA/T used rrtust b8 rated elch t!me an accomplishment Is claimed., . (Forexampie : If ,infOrmantinformallonwaa tne basIa for a Coinpiiirrt. an afrest. a 
, recovery' and a convICtiOn and if separate ~o-515s are s~bmitted for eai::hof the aforementioned accomp/iah",enta: the i'lnf,o(malit information" block muatbe 

, rated on each FD·515 even if it'>V88 tt)e same infOtmatlOO:.th8t c~tTibUt~'to all 'the 89complishmenta.) '. ,'. . ".', ", ',' :' 

A_Coclee:~,'."_' " ':"'. '., ' .. '" .... ';(.7'/': ... ':. . "'" 
C-Chineae;I-.lIidlanJAmerlcan; J-Japaneae; N-Negro; O-AIIothw;'U-Un~wn; W-Wh\te " , .... ': ,;~,:' .. ., .,>,;,;" ,.-.. '.~. . .. .. ,'. . .. '~o .. 

~'. I ' , 

c-.. , '.,. 
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, 
. 1 - Mr'. Lewis 

5/6/86 

D 
S.AC, Cle.Veland (196A-11410' . 
At..tent!On: . S. reoial Agent . I , 
Director, FBI 
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\ 

.'+'Q~.JU-.OH-li&l-=' 
ll;'r "";AL~,----
FRAUD BY WIRE, 
MAIL FRAUD . 

00. . Cleveland 

lI. technical review of repoI1Nrr~ elUlJDinati. on ...... d.O.·. c~. ents . b6 
pertaining ,to ' the examination of _Iconducted in Toledo, b7C 
QbJ,Q on 4/7/86' has hOen contpleted. 'l'hisrev ew d1's~lose~ t.ha,t . 
~8xam1nat1on 'is satisfactory and review per~onnel concur 
If,itht.be. res~lts of the ·e~n_t'ioil.. '.~ 

All documents are enclosed her~it.h, for ClPpr~prj.~t.e , 
filing. 

Enclosures (5) 

1 - Clevel~nd (94-361) 

0 
':> 

~ r. 
0 0':> 

~ 0 i! 
>-' :s c::x: 
~ 

'Exec AD Adm. - " <;1'1,.11 
Exec AD In • • _ /' ~ggJ~ 
Exec AD LES - ' Ii J 

A. •• t.Dlr. : V 
Adm. Ser ••• _ . 
Crim. Inv. __ 
Idenl. __ 
Inlp. __ _ 

Inl.II. __ 
. Lab. __ _ 

Legal Coun. _ 

Off. Cong o & 

Publi~C!'ff~ '-:;c-, , ' .' 
R~c. Io\Oi'I~.( /! ,', ~, . ) , .' fl~U: 
Tech. ~r.vI.\.VJ~: In 
Training _ .. _. 

T.I~phon. Rm: _ 

D'-rector". Sec'y_ 
'..~ . 

fl © MAY 15 1986 
. ~, 

== ===- . 
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IIVOV 25 1986 

Property Type Code.· Potential Economic Loss Prevented (PELP) Type Codes· 
Code Code 
No Description No Description 

Cash (U.S. and foreign currency) 22 . Counterfeit Stocks, Bonds, Currency or Negotiable Instruments 
Stock, Bonds or Negotiable Instruments (checks, travelers checks, 
money orders, certificates of deposit, etc; . 
General Retail Mercliandise-(clothing, food, liquor, cigarettes, TVs, etc) 
Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc)~ 
Heavy Machinery &.Equipment (heavy equipment, .computers, etc) 

23 Counterfeit or Pirated Sound Recordings or Motion Pictures 
24 Bank Theft Scheme Aborted 

3 2S Ransom, Extortion or Bribe Demand Aborted 
26 Theft from, or Fraud Against, Government Scheme Aborted 
27 Commercial or Industrial Theft Scheme Aborted . 

4 .-
S 
6 
7 

Bulk Materials (grain, fuel, raw materials, metals, wire, etc) 
Jewelry (including unset precious and semiprecious stories) 

30 All Other Pot~ntial Economic Loss Prevented (not falling in any 
category above) 

8 Precious Metals (gold, silver, silverware, platinum, etc) 
9 Art, Antiques or Rare Collections 

11 Weapons or Explosives 
20 All Other Recoveries (not falling in any category above) 

'Except for cash, the Remarks section must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must 
accompany this report if the recovery is $1 million or more, or if the PELP is $S million or more. 

Subject Description Codes· 
- Enter Description Code Only When Reporting a Conviction' 

Organized Crime Subjects: 
1 A Boss, Underboss or Consigliere 
1 B Capodecina or Soldier 
1 C Possible LCN Member or Associate 
1 D DC Subject Other Than LCN 

Known Criminals (Other Than OC Members): 
2A Top Ten or 1.0. Fugitive 
2B Top Thief 
2C Top Con Man 

Foreign Nationals: 
3A Legal Alien 
3B Illegal Alien 
1C Foreign Official Without Diplomatic Immunity 

J U.N. Employee Without Diplomatic Immunity 
.jE Foreign Students 
3F All Others 

Union Members: 
SA International or National Officer 
SB Local Officer 
5C Union Employee 

Government Officials Or Employees: 
Federal State 

6A PreSidential AppOintee 
6B U.S. Senator 
6C U.S. Representative 
60 Judge 
6E Prosecutor 

6J Governor 
6K Lt. Governor 
6L Legislator 
6M Judge 
6N Prosecutor 

6F Law Enforcement Officer 6P Law Enforcement Officer 
6G Fed Empl . GS 13 & above 60 All Others - State 
6H Fed Empl . GS 12 & below 

Bank Officers or Employees: 
7 A Bank Officer 

Terrorists: 7B Bank Employee 
4A Known Member of a Terrorist Organization All Others: 

Local 
6R Mayor 

6S Legislator 
6T Judge 
6U Prosecutor 
6V Law Enforcement Officer 
6W All Others· Local 

4B POSSible Terrorist Member or Sympathizer 8A All Other Subjects (not fitling above categories) 
'If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance. 

Instructions 
c. Subject Priorities for FBI Arrest or Locates: 

,r ., 

A· Subject wanted for crimes of violence (i.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in the past five 
years. 

B· Subjects wanted for crimes involving the loss or destruction of property valued in excess of $2S,OOO or convicted of such crimes in the past five years . 
. C . All others 

Claiming Non-Federal Arrests, Summonses, Recoveries or Convictions: 
It is permissible to .claim a local arrest, summons, recovery or conviction If the FBI significantly contributed to the accomplishment. A succinct narrative 
setting forth the basis for the claim must accompany this report. When claiming a local recovery, enter the word "LOCAL" to the right of the amount. Enter 
"LF" in the ''In·Jail'' block for aU life sentences and "CP" for capital punishment sentences. 

Reporting Convictions: 
Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule. The conviction information can be submitted 
by itself if: 
1. The subject becomes a fugitive after conviction but prior to sentencing. 
2. The subject dies after conviction but prior to sentencing. 
An explanation is required in the Remarks section for either of the above exceptions. 

Rule 20 Situations: .,.. _ .~ 

The field office that obtained the process (normally the office of origin) is the office that should claim the conviction, not the office where the subject enters the 
plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures. 

Investigative Assistance or Techniques (lA/Ts) Used: 
·Since more than one IAfT could have contributed to the accomplishment, each IAfT used must be rated . 
. The IAIT 'used must .be rated each time an accomplishr:nent i~ claimed. (For example· if informant information was the basis for a complaint, an arrest, a 
)covery and a conviction and if separate FD·S1Ss are submitted for each of the aforementioned accomplishments, the "Informant Information" block must be 

:::ted on each FD'S1S even if it was the same information that contributed to all the accomplishments.) , 
'.w.; •. Cod.s: . 

C=Chinese; 1=lndian/American; J=Japanese; N=Negro; O=AII other; U=Unknown; W=White 

- -"e .=< FBI/OOJ 
~. 



LEVELAND InnMlgatl.,. Alilatanee or'Teohnlque U.ed .. '- I Were any of lIIe Inve~ve ~tance or techniques listed below uead In connecl\on willi accomplia/!· 
ment being claimed? No Yee • If Yes, rata each uaed aa follows: b 6 

1 • Uaed, but did not help 3 • Helped. substantially b7C 
4 • AbacIut81y eaaentlal 

~~M~_:r·:[UIr.§,'QI.NC,~. , 
'I',QJ:,Ji:PG",..-G,~;",-

ET ALi 
FBW; MF 
00: CLEVELAND 

FBI Arreata • 

FBI Locates· 

Local Arreata • 

o X If a Joint operation w~h: 

(Identity of other agency) 

o X ~ case Involves 
c~pllon of a public 
official (Federal, State or 
Local). 

s 

• 
s 
$ 

1. Aoctg Tech 
Allalatance 

2. Aircraft 
Asalstance 

3. Computer 
Asalatance 

4. Consensual 
Monltotlng 

6. ELSUR· 
FISC 

8. ELSUR· 

ntle '" 
7. En~ Sect. 

Fie Support 

Eo Civil M.II.ra 

Hoelagea Held By Terrorlata ___ ; All OIlIer Hostage SltueUons __ _ Amount of Sutt 

Settlement or Award Mlaalng or Kidnaped ChUdren LoCllad ____ _ 

F. Fln.1 Judlclll PI'OOIIa: JudlClsl DlsirlCt' 4/3/87 

f--:::---:II--,:..:..:..c.:c"-+~':::'-';"'+----+--+----'I----+--+-----1 0 Mlsde· 

0 
T~aI 0 
PreIMI 0 
Dlverslon 

meanor 

Plea 

T~aI 

Plea 

T~aI 

PraIMI 
Dlverslon 

RatIng 

TItle 

2 • Helped. but only minimally 

S. Eng. Sect. RatIng H5. PhotQDraphlC RatIng 22. Telephone 
Tape Exama Coverage Toll Recs 

9. Hypnoal8 18. Polygraph 23. UCO 
Aaalatance Allalatance Group I 

10.ldentDIV 17. Search Warranta 24. UCO 
Aaalatance Executed Group" 

11. Informant '1S. Show Money 25.UC 
Information Ueege OIlIer 

12. Lab DIY 19. Surveil. 8qd. 28. NCAVCI 
Exama (SOO)Aaat VI·CAP 

13. Lab Div ' 20. SWAT Team 27. Visual Inveet • 
Field Suppert AcUon Analy8la (VIA) 

14. Pen 21. Tech. Agt. or 
Reglaters Tech Equip 

s s 

$ • 
s S 

$ • Enter AFA Here 

No. 01 
Subjects 

Remarks: 28 

Rating 

6 
7C 
7E 

Subject igned a pretriq). diversion agreement on 4/3 
regarding 7/9/86 by the Federal Grand Jury, U:=S-:=O:i:-~r~rcfe"~"""'''' 
Court, Northern District of Ohio, Western Division, Toledo, Opio. As a special 
condition of the pretrial diversion agreement, I Iwas ordered to make resti-
tution to General Mills, Incorporated in the amount ofl I 
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Property Type Codes" 

"l!{ < 
<'198. 

Potential Economic toss Prevented (PELP) Type Codes" ~ 
Code Code 

No Description No Description 

1 Cash (U.S. and foreign currency) 22 
2· - Stock,-Bonds or Negotiable Instruments (checks, travelers checks, 23 

money orders, certificates of deposit, etc) 24 

Counterfeit StockS, Bonds, Currency or Negotiable Instruments 
Counterfeit or Pirated Sound Recordings or Motion Pictures 
Bank Theft Scheme Aborted 

3 . General Retail Merchandise (clothing, food, liquor, cigarettes, TVs, etc). 25 RansOm, Extortion or Bribe Demand Aborted 
4 Vehicles (autos, trucks, tractors, trailers, campers,. mo~orcycles, etc) 26 
5 HeaVy Machinery & Equipment '(heavy eqUipment, computers, etc) 27 

Theft from, or Fraud Against, Government Scheme Aborted 
Commercial or Industrial Theft Scheme Aborted 

6 Bulk Materials (grain, fuel, raw materials, metals, wire, etc) 30 
7 Jewelry (including unset precious and semiprecious stones) 

All Other Potential Economic Loss Prevented (not falling in any . 
category above) 

S Precious Metals (gold, silver, silverware, platinum, etc) 
9, Art, Antiques or Rare Collections 

11 Weapons or Explosives 
20 All Other Recoveries (not falling in any category above) 

• Except for cash, the Remarks section must contain an explanation of the computation of the recovery value or loss prevented. An explanation alrtel must 
accompany this report if the recovery is $1 million or more, or if the PELP is $5 million or more. 

Subject Description Codes· 
- Enter Description Code Only When Reporting a Conviction -

Organized Crime Subjects (Include Family Name Or Group): 
1 A Boss, Underboss or Consigliere 
1 B Capodecina or Soldier 
1 C Possible LCN Member or Associate 
1 0 OC Subject Other Than LCN 

Union Members: 
5A International or National Officer 
5B Local Officer 
5C Union Employee 

1 E Not a Member or Associate of LCN Family or OC Organization Government Officials Or Employees: 
Known Criminals (Other Than OC Members): Federal State 

2A Top Ten or 1.0. Fugitive 6A Presidential ApPOintee 6J Governor 
2B Top Thief 6B U.S. Senator 6K Lt. Governor 
2C Top Con Man 6C U.S. Representative 6L Legislator 

Foreign Nationals: 60 Judge 6M Judge 
1 3A Legal Alien 6E Prosecutor 6N Prosecutor 

3B Illegal Alien 6F Law Enforcement Officer 6P Law Enforcement Officer 
3C Foreign Official Without Diplomatic Immunity 6G Fed Empl - GS 1 3 & above 60 All Others - State 
3D U.N. Employee Without Diplomatic Immunity 6H Fed Empl - GS 12 & below 
3E Foreign Students Bank Officers or Employees: 
3F All Others 7 A Bank Officer 

Terrorists: 7B Bank Employee 
4A Known Member of a Terrorist Organization All Others: 

Local 
6R Mayor 

6S Legislator 
6T Judge 
6U Prosecutor 
6V Law Enforcement Officer 
6W All Others - Local 

4B Possible Terrorist Member or Sympathizer SA All Other Subjects (not fitting above categories) 
·If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance. 

Instructions 
Subject Priorities for FBI Arrest or Locates: 
,. A - Subject wanted for crimes of violence (i.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in the past five 

years. 
B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted "Of such crimes in the past five years. 
C - All others 

Claiming Non-Federal Arrests, Summonses, Recoveries or Convictions: 
It is permissible to claim a local arrest, summons, recovery or conviction If the FBI Significantly contributed to the accomplishment. A succinct narrative 
setting forth the basis for the claim must accompany this report. When claiming a local recovery, enter the word "LOCAL" to the right of the amount. Enter 
"LF" in the "In-Jail" block for all life sentences and "CP" for capital punishment sentences. / 

Reporting Convictions: 
Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule. The conviction infol1}1ation can be submitted 
by itself if: 
1. The subject becomes a fugitive after conviction but prior to sentenCing. 
2. The subject dies after conviction but prior to sentenCing. 
An explanation is required in the Remarks section for either of the above exceptions. 

Rule 20 Situations: 
The field office that obtained the process (normally the office of origin) is the office that should claim the conviction, not the office where the subject enters the 
plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures. 

Investigative 'Assistance or Techniques (IAITs) Used: 
-Since more than one fAIT could have contributed to the accomplishment, each IAIT used must be rated. 
-The IAiT used must be rated each tlme·an accomplishment is claimed. (For example - if informant information was the basis for a complaint, an arrest, a 
m«Wo",_,"d ° ,oo,~;oo_endJl_ f.· ... "bm_ 10' ~h ol-th. ofo'o~"'ono; ""'m~l""moots,the "._1 "'Io~"oo" "oek m,,1 be 
rated on each FD-51 5 even if it was the formation that contributed to all the accomPIiShm, ,. ' . ,.; _ ,,= ~ ,1' 

Race Codes:· / . 
C=Chinese; 1=lndlan/American; J=Jap ';'N=NegrO; 0= All other; U=Unknown; W=Whit 

"u.s. GOVERNMEi~ PRINTING OFFICE, 1986- 491-_o23 "'J 
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FD-515 (Rev. 2-24-86) 
ACCOM~ISHMENT REPORT 

196A-1141 

.1 

- .. /_.,". 
z,"'. . 

---

.\ 

r 
,~ . 

D~ __ ~·j~/~~~6~j~-8~~~. __ __ 

Inv.llll1etl .. A .. I.tence or Technique U.ed ~ELAND (P) 
Field OffIce File Number 

Were any of the InvesljgQtive 88Jil.tance or techniques listed below used In connection wHh accomplish­
ment being claimed? 00 No U Yes· If Yes. rate each used as follows: 

'--=GENERAL M~LL_S~,-=.JNC., 
'::1'15f'~DO, OHI.,Q.;= 

. ET. ALi .' 
~-'FBWi MF 

00: CLEVELAND 

3985 
Squad or RA Number 

L 
D X If a joint operation wHh: 

(Identity of other agency) 

D X If case InvolYes 
corruption of a public 
official (Federal, Stale or 
Local). 

1. Acctg Tech 
Aaalatance 

2. Aircraft 
Assistance 

3. Computer 
Aaalatance 

4. Consensual 
Monftorlng 

5. ELSUR­
FISC 

8. ELSUR­
Title III 

7. 

A. Prellmlna" Judicial P_ 
(Num .... ot .ubjecta) 

ComplUlts 1 Intormatlona 1 Indictments D. ~ 

I 
B. A_. Locet ••• Summon ... or Subpoena. Served (No. 01 Sub/.) 

FBI Arrests -

FBILocatea-

Local Arreats -

SubjeCt Priority" 

Criminal 
1----+---1----1 Summons 

Local Crlm. 
FBI Subj. Realated ; Armed Summons 

C. R ...... ot Hostages or Children LocetecI: (Num .... ot Hollage. or Children 
Located) 

Hollagea Held By Terrorlsta ___ ; All Other Hostage SHuations __ _ 

Mlaalng or Kidnaped Children Located ___ --'-__ 

F. Final Judicial Proc ••• : Judicial Disirict 

Property 
Type 

Code" 

1 s 

E. CIYII Matt ... 

Amount of SuK 

~tO'Awa~ ~ 

1 - Used. but did not help 3 - Helped. substantially 
2 _ Helped, but only minimally 4 a Absolutely essential 

Rating 8. Eng. Sect. Rating 15. Photographic Rating 22. Telephone Rating 
Tape Exams Coverage Toll Recs 

9. Hypnoala 18. Polygraph 23. UCO 
AssIstance Aaalatance Group I 

10. Ident DIY 17. Search Warrants 24. UCO 
Aaalatance Executed Group II 

11. Informent 18. Show Money 25. UC 
Information Usage Other 

12. Lab DIY 19. SurveU. Sqd. 28. NCAVCI 
Exams (SOO) Aeal VI-CAP 

13. Lab DIY 20. SWAT Team 27. Vlauallnvest-
Field Support Action Analysis (VIA) 

14. Pen 21. Tech. Ag!. or 
Registers Tech Equip 

Jiiiii'ntial Economic Lou Prevented (PELP) (Ellpiain valullion In remark.) 
PELP 

s Restitutions Type Potential Economic 
Code" Loss Prevented 

11 I s 

s 

$ 

s s -. 
S s f\ 

Govemment Defendant Govemment P.!alntiff V 
s s 

$ s ("'''''' 
Enter AFA Payment Here 

No. of 
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Subjects -=::r------....!o,;:--.... 
Acq 1: 

3/19/87 NO 1 OR 
District State qO~9n dr Prettllil'Olv. Date Sentence Date 

Subject 1 I Subject 3 Subject Description Code --

IT Combined Sentence I [ [] Felony Conviction 
j--r----~--_t-~ln~-Jhmtlil--_r~sfLulsspp,e~n~d~ed~~~.~~~·~p~r~~~~~~;' 

Title Section Counta Yrs I Mos Yrs 1 Mos Yrs 1 Mos 
~+-...::.:.::.:c:.:.:...-+=~=-t---+I--+---'If---+--+-I--1 0 Misde-

meanor 

~ Felony Conviction Combined S 

~~sPi"':;~,~,,~""~ .. "='o .rors:':,..:!!' "'_'=M'O:r-~""" In-I Jail 
Yrs Mos ntle Section Counts 

D Misde- I I I I meanor 

~~~~ $ -. 0 Pie;,! .~ / -~ $~ I J 
t--+-----~-__1~A~dd~co~n;;se;.c;;:utirtiv~e~s;;e;;;n;;te;;;nc;;;e;;s~to~g~e;trth-;t.,~ti~;::;:-, ----j 0 Trial / A I _"'" ~ .t~.d ",6nsecJtive $~ ences together. I.~ 

Enter longest single concurrent senten~':-.l4/lI' D L / \. Enter lOngest single oncurrent senter{ce, 
f--+-----f"---l Do not add concurrent sentences together. Pre al ) K,I ~ ,o6"no .... dd conourr n( sentences togeth~ . 

Sentence 10 yrs.-B yrs. susp ... 2 yrs. In-Jml. Diversion" \.... Sentence 10 yfs.-B~S': susp ... 2 yrs. 1n-Jail """(. GSuD,b._~~:.2~ 
~, Subject Description Code" - Subject 4 Subject Description Code -­

Conviction D Felony r.-_.-_C_o_n_vi_Cti_O_n,-_-+_---,--:--::-_.,-C_o=-m_b_'n_e-,d,..S..,.e_nt.,.e_nc_e-,--,-.,--_.,-- 0 Felony 
In-Jml Susp~nded pro~ation 

D Misde-
. meanor 

D Plea 

D Trial 

D Pretrial 
Diversion 

ntle Section Counts Yrs I Mos Yrs I Mos Yrs I Mos 

I I I 

Add consecutive sentences together, 
1--+-----1----1 Enter longest Single concurrent sentence. 

Do not add concurrent sentences together. 
Sentence 10 yrs.-B yrs. susp. = 2 yrs. In·Jall. 

D Misde-
meanor 

0 Plea 

0 Trial 

D Pretrial 
DiverSion 

Combined Sentence 

ntle 
In-~all 

Section Counls Yrs I Mos 
suspelnded I Prob lation 
Yrs Mos Vrs Mos 

I I J 

Add consecutive sentences together. 
1 __ +-____ 1--__ Enter longest Single concurrent sentence. 

Do not add concurrent sentences together. 
Sentence 10 yrs.-8 yrs. susp. = 2 yrs. In-Jail. 

Attach additional lorms If ,eportlng final Judicial proceas on more than fou,subJect., and lubmlt 8 final disposition for (R-84) for each lubJect. 

Remarks: fled in Sections A B or F above rovide name, DOB, race", sex, and POB and SSAN if available.) 

Subject,L...---,,....-.....,.._--:-_____ .....,..,.. signed a pretrial, diversion agreement· on 3/19/87 
regarding his indictment on 7/9/86 by the Federal Grand Jury, U~s. District 
Court, Northe~n D~strict of~hio,.Western Divisioni ~ol.edo, Ohio. Orr same dat~. 

IImade restltutlon to General Ml1ls, Incorporated lnthe amount ofT _ I 
~ this payment made as a special condition of the above pretrial chverslon 

agreement. p. .MI !*A::: ~ ""'_ ~~c 

~au (1 j r--u4\A ~ 419S~ ~office ~~y~ 
• See codes on reverse side. 

(4 ) 



;.~b'r;;.; 

::.,J'U.N J 6_ J987 

Property Type Cod""- Potential Economic to •• Prevented (PELP) Type Code.-
Code Code 

No Description No De.crlptlon 

1 Cash (U.S, and foreign currency) 22 
2 Stock, Bondeor Negotiable Instruments (checks, travelers checks, 23 

money orders, certificates of depOSit, etc) 24 
3 General Retail Merchandise (clothing, food, liquor, cigarettes, TVs, etc) 25 
4 Vehicles (autos,trucks, tractors, trailers, campers, motorcycles, etc) 26 
5 Heavy Machinery & Equipment (heavy equipment, computers,: etc) 27 
6 Bulk Materials (grain, fuel, raw-materials, metals,'wlre, etc) . 30 
7 Jewelry (including unset precious and semiprecious stones) 
8 Precious Metals (gold, silver, silverware, platlnum,etc) 
9. Art, Antiques or Rare Collections 

11 Weapons or Explosives 
20 All Other Recoveries (not falling in any category above) 

Counterfeit Stocks, Bonds, Currency or Negotiable Instruments 
Counterfeit or Pirated Sound Recordings or Motion Pictures 
Bank Theft Scheme Aborted 
Ransom, Extortion or Bribe Demand Aborted 
Theft from, or Fraud Against, Government Scheme Aborted 
Commercial or Industrial Theft Scheme Aborted 
All Other Potential Economic Loss Prevented (not falling In any 
category above) 

- Except for cash, the Remarks section must contain an explanation of the computation of the recovery value or loss prevented. An explanation alrtel must 
accompany this report If the recovery is $1 million or more, or if the PELP Is $5 million or more. 

----------------------------------~--~----~S~u~b~Je-c-t~·D~e~8~-c~ri~p~tl~on~C~o~d~e7s~-~--~~~~~--~~~~~~~~--~~~~--~-- =~--

- Enter Description Code Only When Reporting a Conviction -
Organized Crime Subjects (Include Family Name Or Group): 

1 A Boss, Underboss or Consigliere 
1 B Capodecina or Soldier 
1 C Possible LCN Member or Associate 
1 D OC Subject Other Than LCN 

Union Members: 
5A International or National Officer 
5B Local Officer 
5C Union Employee 

1 E Not a Member or Associate of LCN Family or OC Organization Government Officials Or Employees: 
""-Known Criminals (Other Than OC Members): 

2A Top Ten or 1.0. Fugitive 
2B Top Thief 
2C Top Con Man 

Foreign Nationals: 
3A Legal Alien 
38 Illegal Alien 
3C Foreign Official Without Diplomatic Immunity 
3D U.N. Employee Without Diplomatic Immunity 
3E Foreign Students 
3F All Others 

Federal State 
6A Presidential Appointee 
68 U.S. Senator 
6C U.S. Representative 
6D Judge 
6E Prosecutor . 

6J Governor 
6K Lt. Governor 
6L Legislator 
6M Judge 
6N Prosecutor 

6F Law EnforcementOfficer 6P Law' Enforcement Officer 
6G Fed Empl - GS 13 & above 6Q Ali Others - State 
6H Fed Empl • GS 12 & below 

Bank Officers or Employees: 
7 A Bank Officer 

Terrorists: 78 8ank Employee 
4A Known Member of a Terrorist Organization All Others: 

Local 
6R Mayor 

6S Legislator 
6T Judge 
6U Prosecutor 
6V Law Enforcement Officer 
6W All Others - Local 

4B Possible Terrorist Member or Sympathizer 8A All Other Subjects (not fitting above categories) 
-If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance. 

Instructions 
Subject Priorities for FBI Arrest or Locates: 

A - Subject wanted for crimes of violence (i.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in the past five 
-- years.- ~~- ~~ - _~ _ .~_ ._"_ ~ _. __ .. __ 
B - Subjects wanted for crimes involving the loss or destruction of property valued In excess of $25,000 or convicted 'Of such crimes In the past five -years. 
C - All others 

Claiming Non-Federal Arrests, Summonses, Recoveries or Convictions: 
It is permissible to claim a local arrest, summons, recovery or conviction If the FBI significantly contributed to the accomplishment. A succinct narrative 
setting forth the basis for the claim must accompany this report. When claiming a local recovery, enter the word "LOCAL" to the right of the amount. Enter 
"LF" in the ''In·Jall'' block for all life sentences and "CP" for capital punishment sentences. 

Reporting Convictions: 
Convictions should not be reported until the sentence has been Issued. There are two exceptions to this rule. The conviction InfoJ'[!1atlon can be submitted 
by Itself if: 
1. The subject becomes a fugitive after conviction but prior to sentencing. 
2. The subject dies after conviction but prior to sentencing. 
An explanation Is required In the Remarks section for either of the above exceptions. 

Rule 20 Situations: 
The field office that obtained the process (normally the office of origin) Is the office that should claim the conviction, not the office where the subject enters the 
plea In cases Involving Rule 20 of the Federal Rules of Criminal Procedures. 

Investigative Assistance or Techniques (IA/Ts) Used: 
-Since morE!, than one IAfT could have contributed to the accomplishment, each IAIT used must be rated. 
-The IAfT useg must be rated each time an accomplishment Is claimed. (For example - if informant Information was the basis for a complaint, an arrest, a 
recovery and-a conviction and if separate FD-515s are submitted .for each of the aforementioned accomplishments, the "Informant Information" block must be 
rated on each FD-515 even if it was the same Information that contributed to all the accomplishments.) "" 

Race Codes: " _~ r .' '" 

C=Chinese; 1=lndlan/AmeriC~;J .. =J.apan:s:; .,,-egro; O=AII other; u=unkno:n;,,:~<=~hlt~, .a... ... ~... _ .i-

'" u. S. GOVl!:RNMENT~8lINTING OFFICE 1~8Q-·491;.;;510 I "\.,.-,;-W 
. . ~ 

...... :'- ~. 
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GENERAL 
~;;:c:;:;:: 

TOLEDO, 
Err-ALi 

FBWi MF 

m date ot accomplishment) 

TOR, FBI 

,CLEVELAND (P ) 

~ILLS ,_ INC . .L.,,­

OHIOi ... 

00: CLEVELAND 

x " a joint operetlon with: 

(Identity 01 other agency) 

D X" case InvolYes 
corruption of a public 
official (Federal. Stste or 
Local). 

~ .--' - ~~:!~.,~ 

Date 5L2:ZLS:Z 
• 

~~6 In .. ,,11I8II.,. A .. INnCNI or Teohnlque UIMI 
Were any 01 thelnVIII't:ve ~lance or technlquea listed below ulllld In connection with accompllah- _ 
ment being clalmed? . No Vea • If Vea, rate each used as tollows: b 6 

1 • Used, but did not hafp 3 • Helped, 8Ubalantlally 
2 • Helped, but only minimally 4 • Absolutely eaaentlal b7C 

1. Acclg Tech RatIng 8. Eng. Sect. Rating 15. Photographic Rating 22. Telephone Rating 
Aaalatance Tape Exama Coverage Toll Reca 

2. Aircraft 9. Hypnoala 1 S. Polygraph 23. UCO 
Aaalatance Aaaialance Aaaistance Group I 

3. Computer 10. Ident DIY 1 7. Search Warrants 24. UCO ~ 

Aaalalance AaeI8Ianoe Executad Group II 

4. Consensual 11. Intormant 18. Show Money 26.UC 
Monnarlng Intormatlon Usage Other 

5. ELSUR· 12. Lab DIY 19. Surveil. Sqd. 2S.NCAVCI 
FISC Exams (SOO) Aut 

8. ELSUR· 13. Lab DIY 20. SWAT Team t· 
111le III Field Support Action A) 

7. Eng. Sect. 14. Pen 21. Tech. Agi. or 
Field Support Reglstera Tech Equip 

A. Prellmlnlry Judlo .. 1 P_ .. Comptalnta I Inlormatlons I Indlctmenta D. Reo_lei, R.8tltutJonl, or Potent .. 1 E_to Loll P_ntMi (PELp) (Expilin .. Iultlon In remer"') 
(Number of lubJeOll) 

J 
Property PELP 

Type Recoveries Restitutions Type Potential Economic .. 
.Cod.~ - -- - .. - Code· - - Lo.Prevented - - - -

.. ArNete. LOCNII.I. 8ummon_ or 8uDpOenai BeR'MI (No. 01 Subl.) 
$ $1 $ b6 Subject PrIOrity· I 

A B C Subpoenas $ $ $ b7C -
Served 

FBI Arreeta • 
$ $ $ 

FBI Locates • Criminal 
Summons $ $ $ 

Local Arreata • 

Local Cnm. $ $ $ 
FBI Subj. Realated : Armed Summons 

C. AI ..... of ItoN,,, or Children Loolted: (Num.ol ItoN.,.1 or Children E. Clyll "att.,. Government Detendant 'PIA tilt 
Looeted) 

$ 
Hostages Held By Terrarleta ___ : All Other Hostage Sltuldons ____ Amount 01 sun 

Mlaalng or Kidnaped Children Located Settlement or Award $ 
Here 

F. Flnll Judlelel Proc.II: Judicial Dlairlcf ND I OH 4/28/86 5/11/87 b6 
NO'Of-...;....----
Subjects 

District Stete Conviction or Pretrial Div. Date Sentence Date b7C Acquitted Dlamlaaed 

SubJect 1 I I Subjact3 Subject Description Code·-
b7E 

~ Felony "onVlc:uon -"",m",-neo "en ence D Felony Conviction Combined Sentence 

In-Jail Suapended Probation In·Jall SUSPj"ded Probation 

D 
1lI1e Section Counts Yrs I Mos Yrs 1 MOB Yrs t Mos 

D 
llUe Section Counts Vrs I Moa Yrs Mas Vra I Mas 

Mlsde· Misde-
meanor 1 H 1 ~41 ~ 1 3 1 31 meanor 1 1 L 

Ga Plea ~~'!'s $ 3 000 00 D Plea ~~':s $ 

D Tr1aI 
Add consecutive sentences together. D Tnal 

Add consecutive sentences together. 

D 
Enter longest single concurrent sentence. 

D 
Enter longest Single concurrent sentence. 

Pretrial 00 not add concurrent sentences together. Pretrial Do not add concurrent sentences together. , Diversion Sentence 10 yrs.-8 yrs. susp ... 2 yrs. In-Jail. Diversion Sentence 10 yrs.·8 yrs. susp ... 2 yrs. In-Jail. 

Subject 2 Subject Descrtption Code· - .. Subject 4 Subject Descrtptlon Code·-

D Felony Conviction Combined Sentence D Felony Conviction Combined Sentence 

In-Jail susprnded projation Yi8In:I;t.1~I~"r,:;~s p;;t.itl'iM 

D 
---,- -TItle Section - ·Counts- -Vrs 1 -Mos Yrs Mos Yrs Mos 

D 11lle - Section- C CountS Yrs ~11M08 -
Mlsde· 

1 1 1 
Mlsde· 

~I~~ Jvr meanor mes~or,r. 

D Plea ~~'!'s $ D Plea L1 { ...".,....". :':b ( $ (! 

D Tnal 
Add consecutive sentences together. D Trtal Y: 1.1 I"'" Add consecutive sentences together. 

D Enter longest single concurrent sentence. 
D 

Enter longest single concurrent sentence. 
Pretrial ...--c- Oo not add concurrent sentences together. Pretrial Do not add concurrent sentences together . 
Diversion /" Sentence 1 0 yrs.·8 yra. susp. .. 2 yrs. In·Jall. Diversion Sentence 10 yrs.-8 yrs. susp ... 2 yrs. In-Jail. 

Attach addltlonll lorml If reporting Ilnll ludlclal proc ••• on more thsn four lubl_cta, and .ubmlt I flnll diapolillo" for (R-84) for •• ch lublect. 

A, B or F abo.ve. provide name, DO .. B. race·. sex, and POB and SSAN·lt.aVailable'j 

is a white male, da.te ofwb",ir"th. 1 
,,=-=...J..::.::'::".::...L,~~~T""----'-=""";;';""'i.Ooiiii-...;...,;;,. ....... ...;.;;;.;,r.;p;"'i·ea guilty to courits 1,· 6 a.nd 7 -J;I"""a""'9' 

filed 2/TO/86. Remaining counts of the inf'Orma.tion are 
~~ -=---=--~ 

'i S JUN 2 1981. 

Q~t1ICe (I - ,..1-----. 

~~nd~~~_ 

b6 
b7C 



ilIIL'J( 
Property Type Codes" 

() 19, 
Potential Economic to •• Preyented (PELP) Type Code.-· '&}> 

Code Code 
No Description No Oe.crlptlon 

1 Cash (U.S. and foreign currency) 22 
2 Stock, Bonds or Negotiable Instruments (checks, travelers checks, 23 

money orders, certificates of deposit, etc) 24 

Counterfeit Stocks, Bonds, Currency or Negotiable Instruments 
Counterfeit or Pirated Sound Recordings or Motion Pictures 
Bank Theft Scheme Aborted 

3 General Retail Merchandise (clothing, food, liquor, Cigarettes, TVs, etc) 25 Ransom, Extortion or Bribe Demand Aborted 
4 Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc) 26 
5 Heavy Machinery & Equipment (heavy equipment, computers, etc) 27. 

Theft from, or Fraud Agalnst, Government Scheme Aborted 
Commercial or Industrial Theft Scheme Aborted 

6 Bulk Materials (grain, fuel, raw materials, metals, wire, etc) 30 All Other Potential EconomiC Loss Prevented (not fal!ipg in any 
7 Jewelry (Including unset precious and semiprecious stones) category above) . 
8 Precious Metals (gold, silver, silverware, platinum, etc) 
9. Art, Antiques or Rare Collections 

11 Weapons or Explosives 
20 All Other Recoveries (not falling in any category above) 

• Except for cash, the Remarks section must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must 
accompany this report if the recovery is $1 million or more, or if the PELP is $5 million or more. 

-=:"'.. -SubJecf'Oescrlptlori Codes· c,. ""' •.. 

- Enter Description Code Only When Reporting a Conylctlon -
Organized Crime Subjects (Include Family Name Or Group): 

1 A Boss, Underboss or Consigliere 
1 B Capodecina or Soldier 
1 C Possible LCN Member or Associate 
1 0 OC Subject Other Than LeN 

Union Members: 
5A International or National Officer 
5B Local Officer 
5C Union Employee 

.1 E Not a Member or Associate of LCN Family or OC Organization Goyernment Officials Or Employees: 
Known Criminals (Other Than OC Members): Federal State 

2A Top Ten or 1.0. Fugitive 6A Presidential Appointee 6J Governor 
2B Top Thief 6B U.S. Senator 6K Lt. Governor 
2C Top Con Man 6C U.S. Representative 6L Legislator 

Foreign Nationals: 60 Judge 6M Judge 
3A Legal Alien 6E Prosecutor 6N Prosecutor 
3B Illegal Alien 6F Law E!1forcement Officer 6P Law Enforcement Officer 
3C Foreign Official Without Diplomatic Immunity 6G Fed Empl - GS 13 & above 6Q All Others - State 
3D U.N. Employee Without Diplomatic Immunity 6H Fed Empl - GS 12 & below 
3E Foreign Students - Bank Officers or Employees: 
3F All Others 7 A Bank Officer 

Terrorists: 7B Bank Employee 
4A Known Member of a Terrorist Organization All Others: 

Local 
6R Mayor 

6S Legislator 
6T Judge 
au Prosecutor 
av Law Enforcement Officer 
aw All Others - Local 

4B Possible Terrorist Member or Sympathizer 8A All Other Subjects (not fitting above categories) 
·,f a subject can be classified in more than one of the categories, select the most appropriate in the circumstance. 

Instruction. 
Subject Priorities for FBI Arrest or Locates: 

A - Subject wanted for crimes of viole~ce (I.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in the past five 
_,"I!.:~years. . " . ,_, -i.-=,,~~.<~-.~ "'_-~~ '~~ ~ ,_ , ___ ~,_~_. _,,_,,~,_~.=. , .•. _,~~~~.~ . . _., _ _ .,~ =~.~~ ____ ,,~ __ ._, __ _ 

B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted 'of such crimes in the past five years. 
C - All others 

Claiming Non-Federal Arrests, Summonses, Recoyerles or Conylctlons: 
It Is permiSSible to claim a local arrest, summons, recovery or conviction If the FBI Significantly contributed to the accomplishment_ A succinct narrative 
setting forth the basis for the claim must accompany this report. When claiming a local recovery, enter the word "LOCAL" to the right of the amount. Enter 
"LF" in the "In-Jail" block for all life sentences and "CP" for capital punishment sentences. 

Reporting Convictions: 
Convictions should nat be reported until the sentence has been issued. There are two exceptions to this rule. The conviction infor[llation can be submitted 
by Itself if: 
1 . The subject becomes a fugitive after conviction but prior to sentencing. 
2. The subject dies after convictio~ but prior to sentencing. 
An explanation is required in the Remarks section for either of the above exceptions. 

Rule 20 Situations: 
The field office that obtained the process (normally the office of origin) is the office that should claim the conviction, not the office where the subject enters the 
plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures. 

Inyestlgatlye Assistance or Techniques (IA/Ts) Used: 
-Since more than one IAIT could have contributed to the accomplishment, each IAIT used must be rated. 
-The IAIT used must be rated each time an accomplishment is claimed. (For example - if informant information was the basis for a complaint, an arrest, a 
recovery and a conviction and if separate FD-515s are submitted for each of the aforementioned accomplishments, the "Informant Information" block must be 
rated on each FD-515 even if it was the same inforniation that contributed to all the accomplishments.) 

Race Codes: -. _ 

C=Ch,inese; '!:,"""':''''7'''''''' J_J..,.t~'~,,=:~egro; 0= All other; U=Unknown;W=White,.. ~ 
»U.S. GOVERNMENT: PRINTING OFFICE; 1986-491- , 023 , . ' __ 

. ': ,.1 ' . \ i " 

) . 

- . ___ - ~~"./.i . ..,..... 



(01126/1998) • , 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 04/06/2000 

To: Phoenix 

From: Phoenix 
Squad 10/TrU~C~S ________________ , 
Contact: I I 

Approved By: 

Drafted By: 

Case ID #: 250-PX-67002 (' lpending) 
/ ;/ 

Title: UNSUB(11; ~i' 
Betty fCroc ~fr Cake Mix; 
Gene~al Mi Is Inc.; 
1 General Mills Boulevard; 
Minneapolisr Minnesota; 
03/27/00; 
TCP 

(520) 791-6953 

Synopsis: Request captioned case be;gperr an~~. 

b6 
b7C 

..... __ ....I.... ____ ,~.----

Details: On 03/28/2000 r Detective Tucson Police 
Department r telephone number contacted the Tucson 
R.A. to advise that she became aware of the following situation: 
On 03/27/2000 rl 1 white maIer date of birthr-____ ~ 

J I baked a Betty crocker Cake at the request of~I ___ ~ 
l I date of birthl Ithe home owner. Aftr: ::veral 
~p~i-e-c~e~s~of the cake had been consumed byl land the I 

familYr they noticed what ap:eared to be mercury in the 0 om of 
the cake pan. I Jcallid th: 3oison control center and 
911. Paramedics responded to the residencerl I 

I I The individuals who ate t e cake were examined at 
the home. The paramedics recommended that all the individuals 
who ate the cake go to the hospital for further examination. The 
family members were examined and later released from University 
Medical Center. 

Pima County Health Department was contacted and tested 
the house for mercury. The test did not indicate any abnormal 
level of mercury. 

•• / 
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~. 
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FD·340 (Rev. 8·7-97) 

Universal Case File Number _--'a..::....;....~_O_-_p_J-._· ..:..~_7_0_0_9--_,.....-1.....Jt_dt_· .-o::,.J_ 
Field Office ~cquiring Evidence __ -IPL......:..X.-:-... _________ _ 
Serial # of Originating Document _____________ _ 

Date Received· . O¥/c?S/:;"'004 
~ J 

From ______ ~~_E_~_~~~~_~~~_~~=_~~----------
(Name of Contributor) 

(Address of Contributor) 

'0" r State) b6 

By---S-;4---~----~(N~a-m-e-o-';:-p~e~cia~I~A-ge-n~t) _________________ b_7_C ___ 

To Be Returned 0 Yes ~o 
Receipt Given 0 Yes 13' No 
Grand Jury Material- Disseminate Only Pursuant to Rule 6 (e) 
Federal Rules of Criminal Py>cedure 

Title: 
DYes dNo 

UNSUB(S); Betty Crocker 
Cake Mix, General Mills 
Inc.; 1 General Mills 
Blvd.; Minneapolis, MN -
Victim, 03/27/00; TCP 

Reference: ___________ -=~--~~~~~~~~----------------
(Communication Enclosing Material) 

Description: 

/' . 

iiOriginal notes re interview of 

I ~I------------------------~---~·~~c 

J 



rPL) 

b6 
______ ~ __________________ --------~~------b7C __ " 

------------------------~--------------~-----

/~ 

I _ + ~:OQ.r -s.i 

911 

."- ."-.-------~------------------
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FD·340 (Rev. 8·7-97) 

Universal Case File Number _-=-~..;..;S;.....(J_· ....:..p_~_. "_6_7_0_"O_;}.._-_f a_~_(_;:J_)_" __ 

Field Office Acquirjng Evidence _____ --LP--'-x......:.... ________ _ 

Serial # of Originating Document _____________ _ 

Date Received 0 vi f) , I;;.. (JO 0 
~ 7 

From __ .:...r._:.8--.:;$ __ ~_t.C._~II_._A._;.._:_-__;_;~_::__:~--------­
(Name of Contributor) 

(Address of Contributor) 

SA I ICitr: and State) b6 

By ______ ~. _____ ~~~_~~~~~-------------b7C 
(Name of Special Agent) 

To Be Returned 0 Yes I£fNo 
Receipt Given 0 Yes giNo 
Grand Jury Material- Disseminate Only Pursuant to Rule 6 (e) 
Federal Rules of Criminal PlYcedure 

Title: 
DYes 0'No 

UNSUB(S); Betty Crocker 
Cake Mix, General Mills 
Inc.; 1 General Mills 
Blvd.; Minneapolis, MN -
Victim, 03/27/00; TCP 

Reference: __________ -y~~~~~~~~~~----------------
(Communication Enclosing Material) 

Description: ~;riginal notes re interview of 

_~ ____________ __'I.5.: I'M' J,...L~.r 

b6 
b7C 
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S/... J.H /....!l fr' 61. ... ",,;'/1. c=J -= 04 /..J !1dt' 
_ G.,;. _...l t.~(~, ~r. ,I..."'J. _ _ _ _ 

b6 
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FD·340 (Rev. 8-7·97) 

Universal Case File Number _--=-~.....;;E;....O_'--=-P.--~.-,;..~---:;..6...:..7_0_0~/)._~_1 d_,..:;;· 5.."..t.)~ 
. Field Office Acquiring Evidence __ -'P!.......:X....:....-_________ ..,.. 

Serial # of Originating Document _____________ _ 

Date Received () "110 J.f/:;..,O.:Jo 
~7 

From /'13.$ X~S(N 
(Name of Contributor) 

(Address of Contributor) 

(City and State) 

By ~AI I b6 
------=~~----------~\i~'am"~ie~o~ioJ~~e~ci~aIAA~ge~n~ij--------~------_b7C 

To Be Returned 0 Yes ~"No 
Receipt Given . 0 Yes ct No 
Grand Jury Material- Disseminate Only Pursuant t~ Rule 6 (e) 
Federal Rules of Criminal Pr9Cedure 

. 0 Yes QlNo 
Title: UNSUB(S); Betty Crocker 

Cake Mix, General Mills 
Inc.; 1. General Mills 
Blvd.; Minneapolis, MN -
Victim, 03/27/00; TCP 

Reference: ___________ ~~---~~~~~~~~-----------------
(Communication Enclosing Material) 

Description: 
/ 

i?f Original notes re interview of 

I ~I---------------------_~~c ~---

'. 
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Df~l~~~ ~- '¥) 
- -- -- - - - ~ . 

. Df~~A?I' L..r f/!-{)¥ •. l,!,,"1 JIJ ~".J.! . .. 

D
-j S ~~J ~"' /'II~~ . _ _ ~(/~ ~L...-_----IPk D ~i. ,~f· - b6 

. ~~ __ -~~!~ . ~f~~ I L _ _. _ ._. __ . __ b7C 

_ _ ~ • __ . __ S~ . _ ___ ~ " __ _ ____ _ _ - • ~ 

S·I~A : 5l· .. _~~ . ~ A ... -, ~_~L ~ (Iv- <L." .~-().Lt.!f .. . 

. $L . ~..... . 1.1tr. -t~?-~,!~~~ ~" L~ "-: .ltv .~ ,1~ It . 

. ' 5b d~<:~~+kb.""."". .t.J ... ~~ ~ PJ:: -#~ f,~ .h -- - .. --
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Complaint Form 
/ FD-71 (Rev. 4-13-92) 

NOTE: Hand print names legibly; handwriting satisfactory for remainder. 
Indices: 0 Negative 0 See below 

Subject's name and aliases 

Unknown 

Address of SUbject 

Tucson, AZ 

Race Sex 

{!.§ 1------1 
CJ 0. Age 
~"ti 

~ Male 

o Female 

Height 

Weight 

Character of case 

250 

Complainant 0 Protect Source 

I I TPD Officer 

Hair 

Eyes 

Complaint received 

o Personal ~ Telephonic Date 3/2 8/ 0 0 
Complainant's address and telephone number 
3202 E. 1st , Tucson, AZ 
520-791-4485 
Complainant's DOB SSAN I Race 

Build Birth Date and Birthplace 

Complexion Social Security Number 

b6 
b7C 

Time 4: 30 pm 

= ~ ~--------~--------~----------~----------~------------~----------------------------~ <ZlQ Scars, marks and other data 

Facts of complaint 

I I a Tucson Police Department officer in the b6 
Neighborhood Crimes section, called ,to advise that she just became aware b7C 

of the following situatton that Q~;:red last night atl I 
Tucson, AZ. On 3/27/00 Imale~ears old, baked a Betty 
Cro~ cake. After he and two c 1 ren, age ___ land a female 
age~te most of the cake, they noticed what appeared to be mercury in 
the bottom of the cake pan. Tucson Fire Dept. was contacted. TFD tested 
the cake pan and determined it was indeed mercury. Pima Co. Health Dept. 
was contacted and they te~ted the house for mercury. The test by Pima 
Co. Health Dept. indicated no abnormal levels of mercury. 

The cake mix was purchased at Super K Mart on Broadway and 
Kolb. Super K Mart has taken all of the Betty Crocker cake mixes off of 
the shelf and are in possession of them. 

TPD has the remainder of the cake, box and 2 unopened cake 
mixes obtained from the victim's residence in evidence. TPD is also 
checking to see if they have the plastic wrapping that was inside the 
used cake box. 

Please contactL.,.I _______ ....I1 at 791-4485. 

(Complaint received by) 

Do not write in this space. 

BLOCK STAMP 

b6 
b7C 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 04/07/00 

Science Teacher 

r-----~----~----~--------------------------~ telephone~~ __ ~ __ ~ 
~ ____ ~was interviewed at her place of employment regarding her 

knowledge ofl land his ability to access mercury at 
the school. After being advised of the identity of the 
interviewing Agent and the nature of the interview, she provided 
the following information: 

L----1--------..,.... ____________ .J science teacher. Whenl 
!r--=---.....-...I had ever been a problem in her clas .... s-r-o-o-m--...Ishe 

yes" . Today she had to write I I name 
on the chalk board because 'he was moving around the classroom 
when he was not supposed to be and not doing his work. I 
was also suspected of taking a gift certificate from ano~~t~h-e-r----~ 
student. The gift certificate was later found on the floor and 

I I involvement could not be proven. 

~ __ ~~~Iclass does use thermometers. She keeps the 
thermometers locked in the drawers located in the science 
classroom. The students do not have access to thermometers 
unless they are being used during a classroom exercise. ~I~----~ 
recently discovered that two of the thermometers were missing. 
She does not believe that the thermometers used in her classroom 
contain mercury. 

Last yearl Iclass conducted an exercise which 
included taking the temperature outdoors in conjunction wri~t~h~ __ ~ 
collecting insects. In January or February of this year,~I~ ____ ~ 
classroom discussed the elements. As part of this discussion 
they viewed a movie. A portion of this movie had an actor 
depicting an individual suffering from mercury poisoning. 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 

A visual inspection of the thermometers inl I b6 
classroom, conducted by the undersigned Agent and Detective I b7C 

lof the Tucson Police Department, revealed that the 
L-t~h-e-r-m...lometers did not appear to contain mercury. The contents of 

the thermometers was a red colored transparent liquid. 

Detective I I Tucson Police Department, was also 
present during the interview ofl I 

Investigation on 04/06/2000 M Tucson, Arizona 
--~~~~~~--

File# 250-PX-67002 - ~ Date dictated 04/07/2000 

bY~L ____________________ ~ ________________________________ __ 

b6 
b7C 

b6 
b7C 

This document contains neither recommendations nor conclusions of the FBI. It is the lr?l?e~ of the{m ond ;0 !gonod to "Ollr 1>encs; D 
it and its contents are not to be distributed outside your agency, • \ Q 1 0 9 61. 3 0 
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25Q-PX-67002 ~3> 

I I 
1 

The followin investi ation was conducted by Special 
Agent (SA) at Tucson, Arizona: 

SA was present at 00, interview 

b6 
b7C 

of ~------~~----------~~ 

the Tucson po/lce DepC}:ttment TPD, S. Stone Ave., Tucson, 
Arizona. Detectivel I TPD, was also present at the 

. dat(e Of) b2ir7toh conducted at/f:]' ;I 

interview, which he tape recorded. The cassette tape containing 
the tape recorded interview will be maintained by TPD. 

I:\SQI0~L.. _____ .....I~9862.IO ~~c 
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I I 
1 

followin investi ation was conducted by Special 
Agent 

~----~--------------~ 
at Tucson, Arizona: 

r-______ ~~ __ ~ ______ ~was p e 04/04/2000, interview 
of date of birth conducted at Doolen 
Middle Schoo~, 2400 N. Country Club, Tucson, Arizona. Detective 

I 14PD, was also present at the interview, which he tape 
recorded. The cassette tape containing the tape recorded 
interview will be maintained by TPD. 

b6 
b7C 

I: \SQl01L-____ .....IP9863. nO b6 
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I I 
1 

followin investi ation was conducted by Special 
Agent 

~----~------------~ 
at Tucson, Arizona: 

was pr~~~~~~ 
ofr-------~~--I--d~a~t-e--o~f birth 

04/04/2000, interview 
conducted at 

Howenstine Sdhool, 555 S. Tucson blvd., Tucson, Arizona. 
Detective I I TPD, was also present at the interview, 
which he tape recorded. The cassette tape containing the tape 
recorded interview will be maintained by TPD. 

I: \SQIO~L-____ .....I~9864. r{] 
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I I 

1 

followin investi ation was conducted by Special 
Agent at Tucson, Arizona: 

was present at the 04/04/2000, intervie 
ofr-------~~---r~d-a~t-e--o~f~bir h conducted at Doolen 
Middle School, 2400 N. Country Club, Tucson, Arizona. Detective 
I I .~D, was also present at the interview, which he tape 
recorded. The cassette tape containing the tape recorded 
interview will be maintained by TPD. 

b6 
b7C 

O b6 
r-----------, b7C 
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In Reply, Please Refer to 
File No. 

• 

Mr. Jose de Jesus Rivera 
United States Attorney 
District of Arizona 
230 North First Avenue 
Phoenix, Arizona 85025 

• 
U.s. Department of Justice 

Federal Bureau of Investigation 

201 E. Indianola 
Phoenix, Arizona 85012 
June 14, 2000 

Attention: I I b6 
Asslstant U. S. Attorney b7C 

Dear Mr. Rivera: 

Re: UNSUB (S) ; 
Betty Crocker Cake Mix; 
General Mills Inc. -
Victim; 
1 General Mills Blvd.; 
Minneapolis, MN; 
03/27/2000; 
TCP 

The purpose of this communication is to confirm the 
June 14, 2000, conversation between Assistant United States 
Attorney (AUSA) I 1 and Special Agent (SA) ..,.1 _......"...._----l 

I lof the Tucson Resident Agency of the Federal Bureau 
of Investigation (FBI). During the conversation, the following 
facts were discussed and prosecutive opinion rendered: 

The captioned to the FBI on March 
28, 2000, and involv baking a Betty 
Crocker cake. After agel 
age of E~h~e~c~aT-k~e~t~h~e~y~--~ 

notiyed what appear;d to be mercury in bottom of the cake 
pan. l called 911 and the Tucson Fire Department 
(TFD) responded to their residence. TFD tested the substance, 
which was determined to be mercury. 

1 - Addres~ee~ 
2 - Phoeni~~ -

(1 -

(3 ) I I 
250 - PX - 670 02 ) ~ ,.. 
66-Al156-E) -l~ 

b6 
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b6 
b7C 

b6 
b7C 



( • • 
On June 13, 2000,1 Iwas interviewed regarding his 

knowledge of how the mercury enterea the cake. He admitted that 
he was responsible for the mercury in the cake. r I 
explained that he utilized a thermometer to see if the cake was 
done. The thermometer broke as he placed it onto the hot cake, 
thereby causing the mercury to spill into the cake. 1 1 
related that his embarrassment kept him from admitting earller 
that he was responsible for accidently putting the mercury into 
the cake. 

AUSAI Ideclined to prosecute the referenced case 
because the mercury entered the cake accidentally. 

If you have any questions, please contact SAl 
~----------~I at (520)791-6953. Your cooperation in thl~'-s--m-a~t~t-e-r~ 
is greatly appreciated. 

Sincerely yours, 

Guadalupe Gonzalez 
Special Agent in Charge 

By: f 
Supervisory Special Agent 

b6 
b7C 

b6 
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b6 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 06/14/2000 

Arizona, was interviewed at b6 
~~--~------~~~--~~~--~~--~~~~~~~~ the Tucson Office of the Federal Bureau of Investigation (FBI). b7C 

After being advised of the identity of the interviewing Agent and 
the nature of the interview, he provided the following information: 

On March 27,2000,1 Ibaked a cake at the request of b6 
Ipulled the oven rack out in order to test b7C 

Io...o:-t ..... h-e--c--a'l""k-e~t-o---e-n-s-u-r-e--...... i-:-t--w ........ as done. He could not find a toothpick to 5/"'· 
test the cake, conse uently he found and used a household 
thermometer. "poked" the thermometer into the cake. The 
thermometer oro e eaving the glass rod in his hand and depositing 
the small metal end of the thermometer into the cake. 1 1 
removed the small metal end of the thermometer from the cake with 
his fingers. He did not notice any glass or other materials from 
the thermometer remaining in the cake after he removed the small 
metal end. He disposed of both pieces of the thermometer in the 
trash can outside the residence. The garbage truck ran later that 
day and the trash was collected. 

I I did not realize that mercury had been deposited 
into the cake. He ate a piece of the cake, himself, right after 
cooking it. After the evening meal, he and I leach had 
a piece of the cake. 1 Ifound mercury on her plate. At that 
time,! Iwas too embarrassed to admit that he had accidently 
broken the thermometer in the cake. He tried to downplay the 
finding. He wanted to tellr----lon several occasions what he had 
done but was too embarrasse~ 

Detective I Tucson Police Department (TPD) , 
telephone number (520) 791-4485, was preasent at the time of the 
inteview. 

Date dictated 0 6/14/2 0 0 0 

Investigation on 0 6/14/2 0 0 0 

File # 25 0 - PX - 67002 : it. 
at Tucson, Arizona 

b6 
b7C 

b6 
b7C 

b6 
b7C by ~ ____________________________ ~ ____________________________________________ ~ 

It is the property of the FBI and is loaned to your agency; D This document contains neither recommendations nor conclusions of the FBI. 
it and its contents are not to be 'distributed outside your agency. I:\SQ101 l6681.302 
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RECORD OF INFORMATION FURNISHED OTHER AGENCIES 

Orally __ ----"NuA=*--...,...,--,--___ _ Written Communication __ ~0.!...l6J...,!'-'2«.;0'>LI_!"'-2~0~0~0~--
(date) 

Information concerning: (~GI!!de DRT!G MATIERS here ) 

The interview ofl 
~------------~ 

(date) . 

Information furnished from File, Serial, and Page Number: 250 - PX - 67002, FD - 3 02 DATED 
06/14/2000. o On NA a continuing disclosure was initiated with 

(date) 

NA and will be maintained until the conclusion 
(agency) 

of the investigation. 

b6 
b7C 

Information furnished to: Special Agent I I FDA, telephone number b6 
(949) 366-4620, Facsimile number (949) 366-4627. b7C 

Remarks: None. 

1 - 66- 937 ~ \"4 {] 
~250-PX-67002 -

JJm 
(2) 

b6 
b7C 

----- -----------------------------------------------------------------



(Rev. 10-01-1999) 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 06/14/2000 

To: Phoenix 

From: Phoenix 
Squad 10/~~ ________________ -, 
Contact: 

Approved By: 

Drafted By: 

Case ID #: 250-PX-67002/ t Closed) 

Title: UNSUB(S) i 
Betty Crocker Cake Mixi 
General Mills Inc. - Victimi 
1 General Mills Blvd.i 
Minneapolis, MNi 
03/271..~~_ 

TCP ~ 

Synopsis: Close captioned ca~/ 

(520) 791-6953 

b6 
b7C 

Administrative: Reference the 06/14/2000, telephone conversation 
between the Tucson Office of the Assistant United States Attorney 
(AUSA) ,I ~ and the Tucson Resident Agency of the 
Federal Bureau of Investigation (FBI), I I 
Details: On 06/14/2000,r I admitted he accidently 
b~oke a thermometer, spilIlng mercury lnto the cake. The AUSA 
declined to prosecute the captioned case because the mercury was 
accidently placed into the cake. 

No evidence is maintained by the Federal Bureau of 
Investigation (FBI). It is therefore requested that the 
captioned case be closed due to AUSA declination . 

•• 

I:\SQ10 6683 1....----, _____ ....... 
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Starltibune---- .- ---------------- -----. .. 
Thursday, February 5, 2004 • Section 

General Mills is the latest company to feel 
the bite of the newly aggressive SEC. 

The • squeeze IS on 
Revenue practices 
are under scrutiny 
By Neal St. Anthony 
Star Tribune Staff Writer 

The revelation this week that General Mills 
likely will be sued by the Securities and Exchange 
Commission (SEC) over allegations that it has in­
flated revenue puts the hug~ food marketer at the 
table of a growing party. 

A born-again SEC, chastened by the account­
ing frauds it did not catch at Enron, WorldCom 
and elsewhere, is going hard on the survivors, 
including Kraft Foods, Frito-Lay, Dean Foods and 
Coca-Cola. 

"The SEC has been burned pretty badly, and 
that has raised their hackles," said Ivy Bernhard­
son, a former General Mills deputy general counsel 
who now works for a nonprofit organization. 

"I think it would take an awful lot for any 
company to get an agency like that, at this time, 
to understand the industry. And there are a lot of 
moving parts," she said. "There also are just a lot of 
things that don't work in your favor when the chas­
tened regulators come knocking at the door." 
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The fact that General Mills CEO Steve Sanger, a 
longtime company executive, and Chief Financial 
Officer Jim Lawrence were riamed in the so-called 
Wells notice from the SEC also puts those two ex­
ecutives at risk ofiosing their Incentive compensa­
tion for the periods in question if the SEC prevails. 
That penalty became possible under a 2002 federal 
law designed to punish the top brass at companies 
who cook their books or don't provide adequate 

---------

Lewis Leung/Star Tribune 

Stung by spectacular corporate mis­
deeds that went undetected in 2001, 
Securities and Exchange Commission 
regulators have stepped up surveil­
lance broadly. For example: 

~ In March, more than 350 of the 
Fortune 50.0. companies got let­
ters from the agency after an SEC 
review of the companies' annual 
reports identified problems with 
corporate disclosures. 

disclosures, say securities lawyers . 
. "In context, this shows that the SEC is ag­

gressively pursuing people because 
they're tired of being shown 

up by New York Attorney 
General Eliot Spitzer," 
said Steve Quinlivan, a 
Minneapolis securi­
ties lawyer who is not 

involved in the General 
Mills case. Spitzer has gone 

after .. misbehaving mutual fund 
companies and other wrongdoers 

with a vengeance. 
The legal community is rife with 

anecdotes about Stephen Cutler, the 
SEC enforcement chief. taking heat from 

congressional critics and burned investors, 
exhorting his troops to find some corporate 

cheaters. 

ENFORCEMENT continues on 04: 
- General Mills says its practices follow the ru.ies. 

, 
.. More than 100accounting-related 

investigations are underway. 

~ o.f those. ' the agency has partiCu­
larly fOCuSed on revenue account­
ing issuesatfOod and beverage 
companies, including: 

General Mills Inc. The packaged­
food maker is ynder Investigation 
for Possible "lOading" of orders 
- shipping mOre product than 
customers had ordered. 

Coca-Cola Co. The beverage 
maker is under scrutiny for pos­
sible improper booking of revenue 
and "channel stuffing," or shipping 
excess concentrate to bottlers. 

fleming Companies Inc. The 
bankrupt food distributor is under 
investigation for its accounting 
practices. Suppliers Kraft FQods, 
dairy giant Dean Foods and Frito­
lay could face civil action in con­
nection with the Aeming case. 



\)1\.1 •• "'" .---- --" -

business. The w'i'it' has been 
Pentair's biggest revenue genera­
tor, accounting for $1.08 billion 
of its $2.7 billion in annual sales, 
but it's also plagued by tough 
competition, low profit margins 
and increasing pressure to hold 
down prices from big-box retail 
customers such as Home Depot 
and Lowe's. 

"Investors had reached the 
conclusion that tools could 
be an albatross because there 
was no end in sight to the 
competitive pricing," RBC Dain 
Rauscher analyst Mike Hamil­
ton said. 

Pentair CEO Randy Hogan 
"has shown himself to be some­
one who knows when he sees a 
business that is not where he 
wants it to be," Hamilton said. 
"The street likes the fact that he 
is prepared to act on what he 
sees when it comes to his busi­
ness model." 

4th lfIU1:rter F'Y200}, 12!J 1 
2003 2002 % chng. 

Revenue $682.8 $640.3 +6.6 
Coot. ops. 34.2 28.1 +21.7 
Disc. ops - 2.9 
Income 31.2 28.1 +11.2 
Earn/share 0.63 0.57 +10.5 

12 months 
Revenue $2.724.4 $2.580.8 +5.6 
Cont. ops. 144.3 129.9 +11.1 
Disc. ops -2.9 
Income 141.4 129.9 +8.8 
Earn/share 2.84 2.61 +8.8 

Rgures in millions except for earnings per share. 

HealthPartners Riverside Clinic Get answers to your Medicare cover 
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SEC has more than 100 
investigations underway 

Dick Lockridge, a veteran 
Minneapolis attorney who 
often brings shareholder law­
suits against companies, said: 
"It looks like the SEC is trying 
to get out front on more' of 
the large companies, although 
[General Mills] doesn't feel any­
thing like a WorldCom." 

General Mills asserted 
Wednesday that the company'$ 
sales and accounting practices 
comply with applicable rules 

. and standards. In its JUesday 
'press release, the company in­
dicated that the issue involves 
"disclosures" related to sales 
practices, but it's not clear how 
wide-ranging the SEC inves­
tigation is, and General Mills 
declined to comment further. 

General Mills stock dropped 
74 cents or 1.6 percent to close 

Wednesday'at $44.S1 per share, 
but remained well within the 
trading range of the past sev­
eral months. 

"The issues involved are 
complex, easy to debate, and 
in the hands of lawyers," Mike 
Hamilton, a veteran securities 
analyst at RBC Dain Rauscher, 
said Wednesday. "We anticipate 
hearing very little from General 
Mills' management until reso­
lution of the related issues is 
achieved." 

However, that didn't keep 
Hamilton from recommending 
General Mills stock to investors 
Wednesday with a 12-month 
target price of $53 per share 
- or about 17 times his next 
fiscal year estimate of $3.15 
per share - even though he 
cautioned that adverse rulings 

, -

could affect his call. I 

The SEC .is believed to be 
examining how much :money 
General Mills paid grdcers to 
stock its products - ~ long­
standing albeit little-discussed 
industry practice often known 
as "slotting allowances." 

The agency also is probably 
investigating whether ;General 
Mills was shipping mote cereal 
and cake mix than customers 
actually ordered and ~ooking 
the orders as revenue In a bid 
to boost its stock price. A higher 
stock price would have saved 
General Mills some cash that 
it ended up paying last year 
to complete the 2001 acquisi­
tion of its Twin Cities neighbor 
Pillsbury. • 

Herb Perone, an SEC spokes­
man, declined to comment 
Wednesday other than to say 
that the commission has more 
than 100 accounting-related in­
vestigations of U.S. companies 
underway. 

~cott Taub, the SEas deputy 
chief acco~tant; told ~ confer-

« " -

I 
i , 
I 

I 
I 
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r 
I 
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ence in New York last week that 
it is stepping up scrutiny of how 
and when companies book 
revenue, a significant factor 
behind some of the disastrous 
accounting scandals that have 
toppled major companies and 
lost billions of dollars for ma­
and-pa investors since 2000. 

"Revenue recognition con­
tinues to be an area where we 
see a lot of problems," Tau},> ' 
said. "If you have a revenue­
r~cognition policy, then we 
want to know what are the 
things that made you decide . 
We're asking for additional dis­
closures." 

Carol Stacey, chief ' accoun­
tant in the SEC's corporate fi­
nante division, said regWators 
will scrutinize whether com­
panies are deviating in booking 
revenue in any way from what 
they claim in -their financial 
statements. 

In its annual Fonn 10-K 
filed with the SEC last August, 
General Mills said of revenue 
recognitioJ?: "We recognize 

sales upon shipment to our 
customers consistent with sales 
terms. We generally do not al­
Iowa right of return. Reported 
sales are net of certain coupon 
and trade promotion costs. 
Coupons are expensed when 
distributed based on estimated 
redemptions. Trade promo­
tions are expensed based on 
estimated participation and 
performance levels for offered 
programs." 

, In connection with account-
ing practices at bankrupt food 

. wholesaler Fleming Compa­
'rues, the agency also is inves­
tigating Kraft, Frito-r:ay and 
dairy giant Dean Foods. ' 

Separately, Coca-Cola is 
under investigation by the SEC 
to determine whether the bev­
erage maker was booking sales 
ahead of the fact. 

The Wall Street Journal 
reported last week that three 
former Coca-Cola finance of­
ficials have-told federal inves­
tigators that they witnessed a 
company practice of shipping 

Thursday, February 5 • 2004 
IT 

• L 

more-than-ordered supplies of 
Coke concentrate to Japanese 
bottlers. 

This practice is ' known as 

... 

- I 

"channel stuffing" or "loading::, i 
. As the investigation plaYS i 

out, 'observers of the Twin Cities .Ai:, 
business coriUnunity - whicH .., 
has been largely untouched by 
large-scale corporate scandal!! 
- can only wait. .~ 

Chris Puto, dean of the bust. 
ness school at the University m 
St. Thomas and a onetime mar­
keter at Burger King and other 
companies, said, "General MilW 
is just a fine company, an~ 
we have to let this process ~ 
through what it will. This couId 
be a tempest in a teapot. I donlll 
think it's the tip of any iceber81 
based on what I know abotlt 
them." ... 

of" 
r 

Neal St.Anthony can be reached ... 
at61~-673-7144 or 
nstanthony@startribune.rom. .. 
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,charges 
• likely 
2 top executives 
face SEC action 

: By Eric Wieffering 
: Star Tribune Staff Writer 

General Mills Inc. and its 
two top executives are the tar­

, gets of civil charges being read­
: ied by the Securities and Ex­
l change Commission over the 
. foodmaker's sales practices 
and related accounting, the 

. company disclosed Tuesday. 
The news, contained in a 

so-called Wells notice from the 
SEC, names CEO Steve Sanger 
and Chief Financial Officer 
James Lawrence and means 
that investigators believe that 
the formal investigation they 
began of the Golden Valley-

I based company in October has 
I yielded sufficient evidence for 

I 
charges to be considered. 

, General Mills will have the 
i chance to respond before any 
; charges are filed, but securities 
! lawyers said the SEC is seldom 
! dissuaded from taking action 
i once an investigation escalates 
to this point. 

"The Wells notice tells them 
what the SEC is thinking of do­
ing and who they are going af­

I ter," said Mark Briol, a Minne­
, apolis attorney who practices 

securities law. 
Appeals to forestall such 

charges, he said, are "rarely 
successful. " 

CHARGES continues on A6: 
- General Mills is accused 

o/"loading.'! 
- Company struggled to make 
, Pillsb!-lTY merger payoff. .. 
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CHARGES from A1 

Shipping too many products 
is a practice under scrutiny 

In a statement, General 
Mills said it is continuing to co­
operate with regulators and re­
iterated that it "believes its 
sales practices and related ac­
counting comply with all appli­
cable rules and regulations." 

The company had no other 
comment. 

General Mills has declined 
to identify the focus of the SEC 
inquiry, but an internal docu­
ment obtained last fall by the 
Star Tribune indicated that the 
SEC is examining both how 
much money the company 
paid grocers and other distrib­
utors to get its products on the 
shelves and its revenue recog­
nition practices, including 
whether General Mills shipped 
more products than were nec­
essary to meet demand, a tactic 
sometimes used by companies 
to meet sales goals for a set 
time period. 

At General Mills the practice 
was called uloading," and a for­
mer employee told the Associ­
ated Press last week that it was 
common at the company and 
sometimes involved sending 
far more products than had 
been ordered. 

The employee, Jeffrey Mil­
lard, oversaw 120 sales and 
marketing employees in the 
Phoenix area and was fired in 
January 2003 after more than 
14 years at General Mills. He 
subsequently sued the compa­
ny, saying that General Mills re­
taliated after he refused to give 
negative performance ap­
praisals to another employee 
who was complaining about 
discriminatory pay practices. 

In his lawsuit, Millard said 
General Mills increased its 
quarterly shipped volume 
through "certain illegal and im­
proper activities by [General 
Mills], and not as a result of 
normal sales efforts." 

Neither Millard nor his law­
yer have made themselves 
available for further comment. 

Millard told the AP that at 
the beginning of 2003, workers 
saw "the mother of all loads" as 
General Mills approached a 
deadline for getting its stock 
price to a certain level or face 
making a large cash payment. 

General Mills had bought 
Pillsbury from the British com­
pany Diageo in 2000, giving Di­
ageo 141 million shares ofGen­
eral Mills stock and the promise 
of a payment of up to $395 mil­
lion in early 2003 if the cereal 
maker's shares didn't reach $49 
by that time. 

If General Mills stock aver­
aged $49 per share in the 20 
trading days before April 30, 
2003, it would have owed Diag­
eo nothing. Instead, the stock 
didn't get past the mid-$40s, 
and General Mills had to pay 
Diageo $273 million based on a 
previously established formula . 

The Pillsbury deal was seen 
as a major coup for Sanger, 
General Mills' CEO, when it was 
announced, and he has since 
described it as a "transfomling 
event that only comes along 
once a generation." 

Still. General Mills struggled 
for months to make the merger 
w~rk, laying off workers and 

General Mills 
CEO Steve 
Sanger Is 
a target In the 
SEC Inquiry. 

Chief Financial 
OffIcer James 
Lawrence Is 
named In the 
notice. 

failing to meet earnings expec­
tations. 

Watching the turmoil in 
2002, veteran food industry an­
alyst John McMillin put the 
stakes for Sanger bluntly, say­
ing the CEO had "bet his career 
on Pillsbury." 

In 2003, however, General 
Mills seemed to put its strug­
gles behind it, with earnings 
rising at a brisk clip and Sanger 
saying the Pillsbury merger was 
"starting to cook." 

The stakes for Sanger and 
the company will go up sub­
stantially if the SEC proceeds 
with an enforcement action, 
since it could affect the compa­
ny's stock price if observers 
conclude that earnings were ar­
tificially inflated. 

The SEC news wasn't made 
public until after the stock mar­
ket closed Tuesday. General 
Mills shares fell in after-hours 
trading, losing 90 cents to 
$44.75. 

Both Sanger and the com­
pany have long enjoyed repu­
tations as clean operators. Last 
year, General Mills was named 
to the top spot on Business 
Ethics magazine's raqking of its 
"100 Best Corporate Citizens." 

General Mills disclosed the 
SEC probe in October, and said 
it was not related to an earlier 
inquiry about accounting is­
sues at U.S. Foodservice Inc., a 
unit of Ahold NV. Both U.S. 
Foodservice and distributor 
Fleming Cos. have been under 
scrutiny for how they account­
ed for promotional allowances, 
rebates and discounts they re­
ceived from food manufactur­
ers. 

In November. Kraft Foods 
Inc., Dean Foods Co. and Frito­
Lay said the SEC was consider­
ing legal action against them 
for allegedly helping Fleming 
inflate its revenue, but the 
CEOs of those companies were 
not named in the notices. 

The SEC pursues only civil 
actions but can refer an inves­
tigation to other agencies for 
criminal prosecution. 

Civil enforcement actions 
that don't lead to criminal 
charges are often settled with a 
fine. 
Eric WWffering is at 
eww!Jering@startribune.com. 
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Regulators looking at General Mills-~T 
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By Melissa Levy 
Star Tribune Staf!Writer 

General Mills Inc. said late 
Wednesday that it has rec~ived 
a "forinal request for informa­
tion" about its sales plJactices 
and related aCGounting from 
the U.S. Securities and Ex-

~ change Commission (SEC),. 
... \ The volden Valley~ based 

_ 6: food company said it is fully 
-. ''\: cooperating with the inquiry. 
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SEC seeks information on sales, accounting shelves. 
Over the past year, the SEC 

has i.J.1formally requested infor­
mation from General Mills, H.J. 
Heinz Co., Kraft Foods Inc., Ty­
son Foods Inc. and Sara Lee 
Corp. as it looked into the ac­
counting practices of Dutch 
grocer RoyalAhold NV. 

"General Mills believes that 
its business and accounting 
practices are proper and com­
ply with an applicable regula­
tions," the company said in a 
four-sentence statement is­
sued after the stock market 
closed. 

The company also noted 
that the SEC hasn't reached 

any conclusions regarding the 
requested information. 

Spokeswoman MalJybeth 
Thorsgaard declined to elabo­
rate further, saying the federal 
regulator'S query is a "confi­
dentialmatter." , 

SEC officials could not be 
reached for comment Wednes­
day. 

Several companies - on 
both sides of the grocery aisle 
- have been pulled into a 
broad SEC investigation of how 
promotional allowances are 
booked on financial state­
ments,. These incentives in­
clude "slotting fees" paid by • MILLS continues on D4: 
vendors to retailers in order to - SEC also had looked at Nash 
gain better display 'on stote Finch. 
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MILLS from Dl 

SEC also has looked into 
Nash Finch accounting 

Those food manufacturers 
are among a number of U.S. 
companies that supply prod~ 
ucts to Maryland-based U.S. 
Foodservice, Ahold's .U.S. 
distribution business. (The 
companies said at the' tio/.e 
they were cooperating With 
the SEC.) 

Ahold's u.s. Foodservice 
unit had improperly account­
ed for vendor rebates, over­
stating earnings by more than 
$500 million in 2001 and 
2002. Ahold, the parent of the 
grocery chain Stop & Shop, 
said in July that an internal 
probe found a wider $1.12 bil­
lion discrepancy on the 
books, including inflated 
profits at two other subsidiar­
ies, according to published 
reports. 

The SEC is reportedly 
looking at how food distribu­
tors, including Edina-based 
wholesaler and retailer Nash 
Finch, account for the cost of 
goods sold. 

The investigation forced 
Nash Finch to delay the re­
lease of its third and fourth 
quarter 2002 financial filings. 
In the same period, the com-

pany's auditor, Deloitte & 
.Touche, resigned and Ernst & 
Young was hired as a replace­
ment earlier this year. 

The SEC investigation fo­
cused on promotional 
charges from vendors that 
Nash Finch used to reduce its 
cost of sales. In March, the 
company said it had learned 
that the SEC would not object 
to its accounting of the pro- . 
motional charges. . 

General Mills, which 
makes. Wheaties and Cheer­
ios cereals, made shipments 
to grocery distrib~tor Flem­
ing Companies Inc., which 
faced an SEC investigation re­
garding its accounting. Flem­
ing is the former owner of lo­
cal grocery chain Rainbow 
Foods. 

Before the SEC inquiry 
was annoup.ced, General 
Mills shares closed Wednes­
day down 6 cents at $44.81. 
I 

Staffwriters Janet Moore andEric 
WiefferingandBloombergNews 
contributed to this report, 
MelissaLeuy is at 
mlevy@startrlbune.com. 

• 
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Ex-rnanager 
says goods 
shipped early 
By Joshua Freed 
Associated Press 

A former General 
Mills Inc. manager says 
company executives told 
sales workers to ship extra 
produCts ahead of cus~ 
tomer demand, offering 
a glimpse at the apparent 
focus of a Securities and 
Exchange COmmission I 

I 
I inquiry at the food giant. 

\ Jeffrey Millard, a sub-
, urban Phoenix manager 

who was fired last year, 
said-Mondaythat-GeneraI' . 

---~ r'~ ---------- . - -

I 
I 

Mills routinely shipped 
customers merchandise 
early; sending as much 
as 20 weeks' worth when 
only two weeks might 
have been wanted. 

In some cases, he 
said, General Mills paid 
retailers to take deliver­
ies before their normal 
schedules so the compa­
ny could book the sale to 
meet quarterly goals. He 
said the practice began 
in 1998 and was known as 
"loading" around General 
Mills. 

In a telephone inter­
view with the Associated 

. Press, Millard said the 
company most of Len 
loaded cereal because it 
was especially profitable. 

Millard said retailers 
often sold the products, 
although in some cases 
they were rcturncd to 
General Mills, which has 
more than 100 brands in­
cluding Betty Crocker and 
Green' Giant. 

Millard, who said Gen­
eral Mills fired him Feb. 27 
after 14 yeats, is suing the 
company in Arizon,a state 
court and in federal court 
for wrongful tern1ination. 
The lawsuits seek unspec­
ified monetary ~amages. 

MILLS continues on 
D7: 
- Company maintains 

that its practices are 
proper. . 

- !. 
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VENTURE from Dl 

[ 

Minnesota's share ofVe 
funding slipped to 0.9% 

I The $203.8 million raised 
Jas the lowest since 1996 and 
tlie 58 deals were the second­
fewest since then. "There are 
just not a lot of new deals that 
ate popping up out there," Hare 
s~d. 

'One reason is that because 
of the three-year bear market, 
w:w.ch essentially ended last 
spring, many venture capital­
b~cked firms were unable to go 
tljIough the traditional process 
of an IPO or being acquired. 
As a result, VC firms have been 
unable to cash out their invest­
ments in those companies and 
can't be as aggressive in pursu­
ing new deals. 

_ "There's essentially a logjam. 
ffi,a partner is working on eight 
portfolio companies and has 
no time other than to manage 
those companies that might 
have $50 million or $100 mil­
lion in them, that's their prior­
itY, and they can't spend a lot of 
time on new deals," Hare said. 
"Ij>urlp.g the heyday of '99 and 

most venture capital nationally 
in the fourth quarter, with 90 
deals garnering $1.1 billion, or 
21.7 percent of the total. Soft­
ware was second with 173 deals 
and 19.9 percent of the' cash. 

Minnesota, once again, was 
left to its devices. Five firms in 
the medical devices and equip­
ment category collected a total 
$36.8 million, or 79.9 percent 
of the state's total. The sector 
brought in $87.7 million for the 
year, leading the state for the 
second consecutive year, but it 
trailed its 2002 mark of $97.7 
million, Medical-device fund­
ing nationally also fell, to $1.5 
billion from $1.9 billion the 
previous year. 

'~In the medical-device sec­
tor, usmilly the pathway to 
liquidity is acquisition by the 
other major medical-device 
companies," said 'Itacy Lefter­
off, global managing partner 
of PricewaterhouseCoopers' 
venture capital practice. "Over 

• 
'. 
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a couple of years, because of 
earnings pressure on a lot of 
those major acquirer company 
stocks, we saw a scale-back of 
M&A activity, i.e., exit events for 
venture capital-backed compa­
nies." 

In the past yeat, however, 
shares of med-tech giants 
Medtronic, Guidant and st. 
Jude have rebounded, leading 
to increased speculation about 
acquisitions. 

"We're seeing a pickup in 
activity and a renewed inter­
est in investing in that space 
again," Lefteroff said. "There 
are a number of new funds 
that have been raised in the last 
six to eight months that have 
specifically said they're going 
to target medical devices as an' 
area of interest." 

Nationally, about $60 billion 
has been committed to venture 
capital funds but has not yet 
been invested. 

MoneyThee Survey officials 
at a later gate will announce 
the specific firms that received 
funding. 

Mike Blahnik is at 
mblahnik@startribune.com. 
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Ex-Gen. Mills worker alleges scheme 
BY JOSHUA FREED 
, Associated Press 

:MINNEAPOUS - A former 
General Mills Inc. manager 
says company executives told 
sales workers to ship extra 
products ahead of customer 
demand,. offering a glimpse' at 
the apparent focus of a Securi­
ties and Exchange Commission 

15" ~ ",- inquiry at the food giant. . r Jeffrey Millard, a suburban 
• , I Phoenix manager who was 

. fired last year, said that Gener­
al Mills rputinely shipped cus­
tomers merchandise early, 

loaded cereal because it was 
especially profitable. 

Millard said retailers often 
sold the produc~, although in 
some cases they were returned 
to General Mills, which has 
more than 100 brands. 

Millard, who said General 
Mills fired him on Feb. 27, 2003, 
after 14 years, is suing the com­
pany in Arizona state court and 
in federal court for wrongful 
termination. The lawsuits seek 
unspecified monetary damages . 

In October, Golden Valley-

based General Mills said the SEC 
had requested information about I 

its sales practices and related II 
accou:iJ.ting. The company has 
said it believes its 'business and i' 
accounting practices comply I 
with all applicable regulations. I 

On Monday, General Mills I 
spokeswoman Marybeth Thors­
gaard reiterated the company's 
October statement that its prac­
tices are proper. She declined to 
comment further because of the 
SEC probe and because of Mil­
lard's lawsuit. I , , , 

sending as much as 20 weeks' ,------------------------- I 
I , worth when only two weeks 

might have been wanted. 
In some cases, he said Gen­

eral Mills paid retailers to take 
deliveries before their normal 
schedules so the company 
could book the sale to meet 
quarterly goals. He said the 
practice began in 1998 and was 
known as "loading" around 
General Mills. . 

In a phone interview with 
the Associated Press, Millar.d 
said the company most often 
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'Loadi"ng' com'mon at General MiUs 
I By Eric Wleffering' 
, Star Tribune Staff Writer 
I 

I PHOENIX - E-mail and I other internal . General Mills 
,documents collected as evi­
l' dence in a lawsUit against the 
I company show that large end-

I, of-quarter shipments to dis­
tributors were common at the 

: maker of Cheerios and Betty 
I Crocker baking products. 

. I· At General Mills the practice 
, was known as "loading." . 
i "Our account people work 
. with and talk to buyers and. try 

rt to' convince them that the [store] 
inventories need to be higher 
, . -----

'II " ::Jc'; ' -. -,.J 
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SEC investigationjoc-uses on the practice and CFO James Lawrence, over 
the foodmaker's disclosure of 

. its sales practices and related 
accounting. to meet demand," Pat Brennan, 

a General Mills sales executive 
based in Golden Valley, said in a 
deposition taken last summer. 

One current and one former 
employee of the company con­
tend that General Mills relied 
on the practice to improperly 
boost its sales and profits near 
the end of quarterly sales pe­
riods. People familiar with the 
investigation say that Gregory 
Downey and Jeffrey Millard 
have told the Securities and 
Exchange Commission that 

General Mills paid large fees to 
. retailers in order to get them to 
accept more cereal and other 
products than they needed. 

According to Millard and 
Downey, the practice acceler­
ated as the spring 2003 dead­
line neared for General Mills 
to make a final payment to 
Diageo PLC for its purchase of 
Pillsbury in 2000. Thatpayment 
was based on where General 
Mills' stock price stood by that 
time, ~ince Diageo had been 
paid largely in stock. If the stock. 

traded at $49 or above, General 
Mills would owe nothing, but 
it would owe as much as $395 
million if the stock fell short of 
that goal. 

In the end, General Mills 
had to pay Diageo $273 million 
when its stock rose no further 
than the mid-$40s. 

On 'fuesday, the SEC noti­
fied General Mills that its inve.s­
tigators had recommended ·that 
civil charges be filed against 
the company and its two top 
executives, CEO Steve Sanger 

General Mills has said re­
peatedly that its sales practices 
and related accounting comply 
with all applicable rules and 
regulations. 

Loading "is a term that we 
use to refer to any program de­
signed to increase trade inven­
tories to stimulate incremental 
demand," company spokesman 
Tom Forsythe said Friday. 

MILLS .continues on Dl0: 
- Accountingfor promo costs. 
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MILLS from Dl 

Purchase orders must spell 
outfo.odfirms' promo costs 

The practice is used for 
new-product launches, in peak 
promotion periods such as the . 
holiday season, and near the 
end of a fiscal quarter when the 
company is working to meet 
sales goals and support trade 
promotions, Forsythe said. 

"We monitor customer in­
ventory levels on a regular basis 
to ensure that they remain con­
sistent with overall consumer 
demand," he said. 

Large end-of-quarter ship­
ments are common at big public 
companies as they scramble to 
meet the profit and earnings 
targets they've promised inves­
tors. But the issues get murkier 
at food comp'ames, which often 
make promotional payments to 
retailers who buy their products. 

Those payments can be 
used by the retailet to advertise 
the product, or to put it on sale. 
Those terms must be clearly 
spelled out in the purchase or­
der, said Richard Hastings, an 
economist and credit analyst 
with New York City-based Ber­
nard Sands. 

"For the sale to be properly 
booked, whatever stipulations 

that have been made must be 
written into the purchase order 
and be available to the audi­
tors,'! Hastings said. 
. The documents gathered as 
evidence in the lawsuit brought 
by Millard, who was fired in 
February 2003 and later sued 
General Mills for wrongful ter­
'mination, don't contain infor­
mation about payments made 
to retailers. Neither Millard, 
who supervised 120 people re­
sponsible for in-store displays 
of General Mills products, nor 
Downey, who worked for Mil­
lard, were responsible for plac­
ing retailer orders. 

Millard knew about the 
practice, however, because it 

. was common knowledge and a 
source of concern among. many 
employees in the office, and 
it affected his division's abil­
ity to find shelf space for new 
General Mills products, said his 
attorney, David Rodgers. 

Millard raised the issue in­
formally with sales managers in 
the Scottsdale, Ariz., office. 

"He knew it was n9t a good 
business practice and he 
thought it might even be ille-

gal," RodgerS said. 
General ¥.ills reported big 

increases in the amount of ce­
real shipped ip. the 12 months 
that ended ih May 2003. In the 
first quarter;:of that fiscal year, 
volume at its Big G cereal divi­
sion rose' 6: percent from the 
year earlier period. In the sec­
ond quartet, volume jumped 
another 5 p,ercent, and in the 
t):tird quart~r that ended in 
February 20Q3 it soared 16 per­
cent as Gen,eral Mills reported 
record earnihgs. 

The big volume gains came 
despite dat4 sho~g that ac­
tual sales of General Mills ce­
real fell 2.2 percent in 2003 and 
2.5 percent lin 2002, according 
to sales information iabulated 
from all ~etailers; ~xcluding 
Wal-Mart, i by Information 
Resources Inc., a unit of A.C. 
Nielsen. (\fal-Mart does not 
report to ~.) \ 

General Mills has said the 
big volume' gains were tied to 
the rollout of new cereals and 
stood in cqmparison to weak 
volume increases in 2002. 

An e-mclli included in the 
Millard suggests that the 
big cereal near the 
end of took a toll 
on orders beginning of 
the next In a March 25, 
2003, MarkWIlhite, who 

Safeway account 
managers, noted that cereal 

shipments in his division were 
slow through the first month of 
the fourth quarter. 

"Q3 load really hurt thi~ 
month," WIlhite noted. 

In another March· 2003 
e-m.ail, Dan McKown, who 
supervised sales people who 
called on retailers in the west­
ern United States, encouraged 
them to plan big promotions 
in June, the beginning of the 
new fiscal year, so that retailers 
would make large'purchases in 
May. . 

"You will' notice from our 
company earnings release 
today that the company had 
positive 3rd Q results and that a 

• 
positive 4th is expected and al­
ready projected on Wall Street," 
McKown wrote. 

, People familiar with. the in­
vestigation say the SEC began 
its probe in August 2003, after 
receiving.a tip from Downey. 
Rodgers said the SEC contacted 
Millard shortly afterward and 
has interviewed him at length. 

, Downey has accused Gen­
eral Mills of discriminatory pay 
practices within the Arizona 
offices. Millard, who is in his 
mid-30s and who spent more 
than 14 years at General Mills, 
said he was fired for refusing 
to retaliate against DowneY, 
whom he considered to be one 

of his top supervisors. 
Downey has been on a med, 

ical leave from General Mills 
since August 2003. He filed a 
discrimination suit against 
General Mills in January. 

Millard has filed lawsuits 
against General Mills in, both 
federal and state courts. The 
state claim was recently dis­
missed, but Rodgers said he 
intends to appeal. 

General Mills declined to 
comment on the lawsuits. 

Eric Wiefferingis at 
elvieffering@startribune.com. 



FD·350 !Rev. 5·8·81) • 
I , 
j 
I 

l 
! 
I , 
! 
1 • 
; 

'f 

o· 

.~ 

______ ----=(_M..:..ou_n_1 C..:..I..::,ip:...;,:ping in Space Below) I 

(Indicate page. name of 
newspaper-. city and state.) 

--------.-. _.---1 Date: ';;J. -l b--D'-f 
. IE·di1iO~-h. ~ 

I ~ . 
ITitle:~ 5~ ()A1-J ~ 
I S~~ I . 
i Cha~~cter: 3 ~ J4~P- &; YO't0 
I Classification: l 
Submitting Office: 

Indexing: 

b6 
b7C 



Greg Downey in the Saudi 
Arabian desert, 1990. 

The 
and the 

The man who brought federal regulators down on General Mills is a 
decorated Army veteran whose military-honed sense of right and wrong 

led him to challenge company practices he thought were unfair. 

By Eric Wieffering 
Star Tribune StajfWriter 

As an Army lieutenant during the Per­
sian Gulf War, Greg Downey drew one of 
the most coveted, and dangerous, assign­
ments: leading a scout tank platoon into 
enemy territory. Though injured in the 
fighting, Downey never left his post and 
later was awarded the Bronze Star for valor. 

Eight years after leaving the Army, 
Downey finds himself in a different kind of 
war. His foe is his employer, Golden Valley­
based General Mills. 

Downey, who joined General Mills 
within months of leaving the Army in 1996, 
and his former supervisor, Jeff Millard, are 
the men responsible for the Securities and 
Exchange Commission probe of account­
ing practices at General Mills. Earlier this 
month the SEC told the maker of Cheerios 
and Progresso soup that it was preparing 
civil charges against the company and its 
two top executives over disclosures related 
to the company's sales practices. 

Both men declined to comment on their 
role in the investigation. 

General Mills says its accounting com­
plies with all SEC rules. At the same time, 
it has quietly tried to discredit Downey and 
Millard. In a memo sent to all employees 
last week, General Mills noted that Millard 
had been fired for performance reasons, 
that Downey had been on a medical leave 
since August "claiming [as stated in his 
lawsuit] post-traumatic stress syndrome," 
and that neither man had been involved in 
making direct sales to customers. 

DOWNEY continues on D8: 
- Pay dispute centered on newly transferred worker. 

The "Man with Briefcase" sculpture on General Mills' 
campus in Golden Valley evokes a traveling salesman. 
General Mills built a sales-orlented culture. 

Star Tribune file photo/1992 
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E I £is IS lila! b 1 Fs are traded nke 
stocks: Their share price chang­
es throughout the trcrding day, 
and they can be sold short and 
bought on margin. Traditional 
mutual funds are priced once a 
day, at the end of trading. 

Industry experts say insti­
tutional investors, who like the 
greater trading flexibility, make 
up about half the market for 
ETFs. The rest are purchased 
through advisers and brokers, 
and about 10 percent are 
bought by individual investors. 

"ETFs are an instrument that 
has sort of started to come of 
age in the last couple of years," 
said John Rea, chief economist 
with the Investment Company 
Institute. "We really need a few 
more years to see how it evolves 
... in the retail sector." 

The number of ETFs bal­
looned from about 80 in 2000 to 

that Hme, our competitors have 
been saying these are a fad, 
they're for day traders," said 
Lee Kranefuss, chief executive 
of ETF products at Barclays 
Global Investors. 

"Vanguard's action reaUy 
validates our position," Krane­
fuss said. "These are a low-cost, 
tax-efficient. transparent in­
vestment vehicle, and that's a 
very compelling set of ideas." 

The average expense ratio 
for ETFs is 0.47 percent, while 
the average for index equity 
mutual funds is 0.90 percent, 
according to fund tracker 
Morningstar Inc. For investors 
with a buy-anel -hold approach, 
ETFs can be more tax-efficient 
than mutual funds because 
they tend to have smaller capi­
tal gains . 

However, paying a broker­
age fee each time you buy more 

RIRIBUNE PERSONAL PORTFOLIO 
II' Last 1-wk. Portfolio value 
;lve Index (asset type) AIIocatlon close %~ 2-14'()3 to 2-13'()4 

Russell 2000 (small caps) 39.9% 585.14 0.2% 

~ arsold MSI EAFE (Inti stocks) 25.0 1.348.82 1.8 
s&P 500 (large caps) 24.7 1,145.81 0.3 

retire DJINET (Internet stocks) 10.4 73.44 0.1 +53.6% 
$5,082 $7,809 

ER Index (asset type) Portfolio value 
Russell 2000 (small caps) 30.0% 585.14 0.2 2·14'()3 to 2-13.()4 

S 
S&P 500 (large caps) 28.4 1.145.81 0.3 

~ rsold MSI EAFE (Int1 stocks) 20.0 1.348.82 1.8 

retire 
s&P Midcap 400 (l11id-caps) 10.2 602.32 1 .3 

+42.6% 
; JPM Global Govl. Ontl bonds) 7.1 310.07 1.5 

Chase High Yield bond fund 0.4 NA NA $5,066 $7,225 
--- -,----- ,-- ---_._--_. --- - -------- - ------ . 

Index (asset type) Portfolio value 
10-yr. TreaSurieS (fixed-inc.) 25.0% 4.05 .().8 2-14'()3 to 2-13.()4 

atlve Russell 2000 (small caps) 19.6 585.14 0.2 
+15.9% 

arsold S&P 500 (large caps) 12.1 1,145.81 0.3 
~ 

retired 
Moody's Municipal(tax-exmpt) 11.6 3.50 2.6 
MSI EAFE Onfl stocks) 10.7 1,348.82 1.8 
JPM Global Govt. (Inti bonds) 7.6 310.07 1.5 $5,029 $5,830 
GS TreasuryQntermed. bonds) 5.5 NA NA 
S8 Corporates (high-gr. bonds) 5.1 844.12 0.3 
Chase High Yield bond fund 2.8 NA NA 

)tional EAFE. DN£T: Dow Jones Internet Stock Index. JPM Global Govt.: JP Morgan Global 
Municipal: Moody's AAA-rated Municipal Bond Index. GS Treaswy: Goldman Sachs 
a/omon Brothers Corporate Bond Index 

- Spiders, short for Standard 
& Poor's Depositary Receipts, 
wk:ch tr::lI;;k the S&P 500. They 
have an expense ratio of 0.11 
percent. meaning that if you in­
vested $10,000 all at once, you'd 
spend $11 to own it, plus what­
ever brokerage fees you paid to 
make the trade. Compare that 
to the Vanguard SOD index fund, 
which has an expense ratio of 
(U8 percent. The ETF looks 
cheaper, right? 

Imagine investing the same 
$10,000 over the course of a 
year, writing a check every 
month; the brokerage costs 
and expenses of buying shares 
of the ETF probably would add 
up to more than $100, but the 
cost of owning the similarly 
traded mutual fund still would 
be just $18. 

"If you're a dollar-cost aver­
ager, or even if you're making 
just a few trades per year, ETFs 
are probably not a good deal for 
you," Traulsen said. "ETFs are 
really best suited for someone 
who is investing a lump sum of 
money for the long term, or a 
rapid trader who is willing to pay 
the brokerage commissions." 

ETFs can be great tools 
when used correctly. Moqey 
managers often will "park" cash 
in an ETF while they're looking 
for a more strategic invest­
ment. Some like knowing pre­
cisely what stocks are held in 
an ETB an edge they might not 
have with mutual funds. And 
because they track specific in­
dexes, ETFs avoid "style drift," 
which happens when 'a mutual 
fund shifts from its stated ap­
proach. 

"With all the stuff going on 
in the fund industry, ETFs are 
a great option if you're look­
ing to invest in an asset class 
quickly," said Thomas Lydon 
Jr., president of Global Trends 
Investments in Newport Beach, 
Calif. "ETFs otTer great diversi­
fication quickly, and you know 
what you're buying." 

Early retirement requires 
big bets, but don't despair 
Q I'm a security officer with 

an Income of $30,000 a 
year. I don't have a retirement 
plan. I Invest all my savings in 
bank CDs or I Bonds. I'm 29 
years old and have $5,000 In 
bank CDs and $14,000 In I 
Bonds. What do I have to do to 
allow me to retire at 601 
v.c., by e-mail 

-A To retire a160, you'll have to 
take some very big chances. 

First, you'll have to assume that 
you'U have medical insurance 
or that you'll have no serious 
medical problems between age 
60 and eligibility for Medicare. 

Second, you'll have to as­
sume that you won't outlive 
whatever money you accumu­
late in the many years of retire­
ment that will stretch ahead of 
you at 60. Also, you'll have to 
assume that the age to start re­
ceiving Social Security benefits 
won't be extended from 62 to 
itIl older age. You'll also have to 

Your Money 
Scott Bum'i 

shelter . expenses still further. 
YOlii taxes would be negligible, 
your ground rent would be 
small, and your utility bills 
would be tiny. 

The size of the average new 
home has doubled in the past 
50 years. Think of it as "shelter 
inflation." But you could decide 
that your personal freedom 
is more important than floor 
space. 

Another major living ex­
pense is transportation - if you 
insist on having your own auto­
mobile. Eliminate having a car, 
and your committed monthly 
expenses will be much smaller. 
I could go on, but I think you 
get the idea: Organize your life 
for personal freedom and your 
expenses will go down. 

Note that I have not men-

ANot really, although there 
are many with exposure 

to China and its growth. Cur­
rently there are no domestically 
traded exchange-traded funds 
that invest exclusively in China. 
Similarly, few of the open-ended 
and closed-end mutual funds 
that invest in the area are 100 
percent commitments to China. 

Instead, tlley invest in com­
panies that do extensive trade 
with China, often through the 
Hong Kong market. One ex­
ample is Fidelity China Region 
(ticker: FHKCX), a $240 million 
fund in operation since late 
1995. Most of its investments 
are in Hong Kong. You also 
might take a look at Matthews 
China Fund (ticker: MCHFX) , 
an $88 million fund in op­
eration since early 1998, with 
about 40 percent of its invest­
ment in China and somewhat 
more in Hong Kong. 

About 34 Chinese compa­
nies now have shares listed on 

---_ .... _---_ .... -

CertifiCates of depositjS.ort tenn 
ANN. % MINIMUM 
VELD TERM IrMst PHONE 

--------------_ .. _ .. _--- ,,-
Boundary Waters Bank 2.55% 18mo. $1,000 763-862-996 
First Advantage Bank 2.52% 18mo. $5,000 763-780-660 

InterBank 2.50% 12mo. $5,000 952435-670 
First Commercial Bank 2.45% 18mo. $1,000 952-903'()77 
Mimwest Bank Eagan 2.40% 12mo. $10,000 661454'()00 

Intennediate term ANN. % MINIMUM 
YELD TERM INVESt PHONE 

NWA Federal CU 3.49% 36 mo. $500 952 -997 -800 
Honeywell Federal CU 3.25% 42 mo. $1,000 612-951-150 
First Minnesota Bank 3.03% 45mo. $10,000 952-933-955 
First Commercial Bank 3.00% 36 mo. $1,000 952-903'()77 
Hiway Federal CU 3.00% 36 mo. $500 651 -291-151 

Loogtenn ANN. % MINIMUM 
VElD TERM INVESt PHONE ----- --- ----------

Affinity Plus FCU 4.10% 5 yr. $10,000 651·291-370C 
US Federal Credit Union 4.10% 5yr. $500 952 -7 36-500C 
NWA Federal CU 4.06% 5 yr. $500 952·997 -800e 
Mainstreet Bank 4.01% 5yr. $2,500 651·225-850C 
Twin City Co-ops FCU 4.00% 5yr. $10,000 651-215-350C 

Notes: A· Must have additional account relationship. B -Variable rate. C· One-tine rat 
available_ D·IRACDonly. E·Otller top rates and options available; contact bank. F­
compound Quarterly and/or at maturity. G· With new money. H - Available on the Web 
Interest compounds yearly. J. Penalty for withdrawal before maturity date. 

;;" AltOllo.ile loans: four-year, $10,000 new car loan 

AXED RATES 
INSTTTUTlON 

SourceOne FCU 
Twin City Co-ops FCU 
Affinity Plus FCU 
US Federal Credit Union 
T opUne Federal CU 

VARIABLE RATES 
INSTTTUTlON 

First Advantage Bank 
Anoka Hennepin CU 
City & County CU 
First Minnesota Bank 
T opLine Federal CU 

AXED RATES 
INSTITUT10N 

Affinity Plus FCU 
Twin City Co-ops FCU 
Honeywell Federal CU 
US Federal Credit Union 
Minnwest Bank Eagan 

VARIABLE RATES 
1NS1T1U110N 

Anoka Hennepin CU 
First Advantage Bank 
T opUne Federal CU 

Wells Fargo Prime Rate 
TNB Prime Plus Platinum 
Huntington Prime Rate 
Pulaski Bank (;ni,r1IS't"nr1"rr 

First Tennessee 
Wells Fargo Platinum 
Nordstrom Visa 
BB& T Visa Platinum 

Consumer rates 
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DOWNEY from Dl 

Employee 
alleges there 
was pressure 
to 'load' 

General Mills added that 
it rejects the assertions of 
improper business practices 
made by Downey and Millard 
in separate lawsuits. "We will 
continue to vigorously de­
fend the company against Mr. 
Millard's wrongful termination 
lawsuit, and will also vigorously 
defend the company against 
Mr. Downey's case, filed just 
days ago." 

'Loading' pressure 
Downey, who is in his late 

30s and lives in Arizona, spent 
the early part of his General 
Mills career selling to retailers 
in Evansville, Ind., and Indian­
apolis, according to a lawsuit he 
filed in Tucson. Downey claims 
he was pressured by his super­
visors between 1998 and 2001 
to persuade customers to place 
orders for more products than 
they needed near the end of a 
fi~cal quarter in order to boost 
General Mills' financial results, 
a practice known as "loading." 

According to sources close 
to the investigation, both Mil­
lard and Downey have told in­
vestigators they believe General 
Mills paid customers to take the 
larger orders. Whether General 
Mills properly disclosed the 
terms of its loading practices 
is likely the focus of the SEC 
investigation. 

Millard, 39, claims he was 
fired in February 2003 for refus­
ing to retaliate against Downey, 
who was his subordinate, after 
Downey threatened to file a 
pay discrimination complaint 
against the company. 

Millard had been routinely 
praised and promoted during 
his 14 years at General Mills. He 
won individual national sales 
awards in 1999 and 2001, and 
his team was honored in 2002. 
In June 2002, eight months be­
fore he was fired, Millard's boss 
graded his performance 1.25 on 
a scale that ranged from 0.8 to 
1.50, according to company 
documents contained in his 
lawsuit. Two months before he 
was fired, Millard received op­
tions for 900 shares of General 
Mills stock, bringing his total to 
more than II,OOO, according to 
the company documents. 

Even after he was fired, 
Millard pleaded for another 
position within the company, 
according to letters and other 
documents in his court file. 
Millard even appealed directly 
to CEO Steve Sanger, said his 
attorney, David Rodgers. 

"Jeff loved General Mills," 
Rodgers said. "He didn't want 
to hurt them. He doesn't want 
to see his stock go down." 

BatHe over pay 
Downey's relationship with 

General Mills has been more 
troubled. His call to the SEC in 
August 2003 was the culmina­
tion of a long-running battle 
between Downey and his boss­
es over what he viewed as a bla­
tant case of pay discrimination. 

Downey didn't bring Ivy 
League credentials or an MBA 
to General Mills. He grew up 
the fifth of eight boys in Merna, 
Neb., a farming town of about 
350 people in the central part 
of the state, according to "The 
Eyes of Orion," a book that re­
counts the combat experiences 
of Downey and four other tank 
~ 

::~~nSanger 
Cba:innan and chiefexecutlve. 
Education: 
.,.. BaChelor's degree in historY,·De 
)0. MBA, University of Michigan, 197Q, 
Career: 
)0. Marketing and sales jobs with PrOf;ter& 
)0. Joined General Mills, 1974 
.,.. President, Big G cereal division 
>- President, Yoplait USA 
)0. Elected to board of directors, 1992 
.,.. President, General Mills, 1993-95 
>- Chairman and CEO, 1995-present 
Other: 
.,.. Named a director of Target Corp., '-996 
>- Named a director of Donaldson Co., 1992 
,... Member of the boards of Catalyst, the Nationai Campaign to 

PreventJecn Pregnancy and the Minnesota Business Partnership 
)0. Chairman, Grocery Manufacturers at America and Guthrie Theater 
.. Member of the BUSiness CounCil, the Business Roundtable, the Conference Board,the 

Committee for Economic Development and the Board of Advisors attheRetail.Foodli1dustry 
Center ' 

James Lawrence 
Executive vice presidentand.chieffinancial ()fft~ 
Education: 
.,.. Bachelor's degree in economics, Yale University, .1974 
,... MBA, Harvard Business School, 1976 
Career: 
.,.. Partner, Baln & Co., 1977-83 
.,.. Chairman and co-founder, the lEK 
>- President and CEO, Pepsi-ColaAsla, 
1992-1996 ' ... , 
)0 Executive vice president and CFO, Northwes!"Airlines, 199&98 
.,.. Exeeutiv(l: vice president and CFOljGeneRll.Mj~ls. 1~~ 
other: ' " 
.,.. Named a director of Phoenix-basea Avnet, 1999 
)II. Named a director of the st. Paul Companies tnc., 2003 
.. Named a director of Apple Com~r In£l~ ':!094 

lieutenants in the Persian Gulf 
War. 

wasn't afraid to tell a colonel he 
was wrong or that there was a 
better way to do something. 

In an e-mail to a General 
Mills human resources execu­
tive, Downey urged that the 
man's pay be reduced to 
$32,000. uHe is a sub-standard 
performer who is interested 
more in a retirement package 
than getting results for General 
Mills," Downey wrote. He add­
ed that in his opinion, General 
Mills could be in violation of 
federal equal employment law. 

Downey helped dig trenches 
for the family's well-drilling 
business before going off to 
college. At 5 feet 7 inches and 
140 pounds, he bowed to reality 
and gave up his dream to play 
football for the University of 
Nebraska, focusing instead on 
becoming the first one in his 
family to earn a four-year de­
gree. During his junior year he 
applied for and won a two-year 
army ROTC scholarship to fin­
ish his criminal justice degree. 
Six weeks before Iraq invaded 
Kuwait, Downey became scout 
platoon leader for the 24th In­
fantry Division (mechanized). 

"The scout platoon is the 
most autonomous unit in a 
combat battalion," wrote Alex 
Vernon, the principal author of 
"The Eyes of Orion." The scouts 
work well ahead of the main 
force and provide "information 
on the routes and the enemy to 
the battalion commander." 

Early in the war, a mortar 
shell struck near Downey as 
he raced on foot between two 
tanks. The blast dislocated his 
hip and left shrapnel in his 
body. Court documents say 
Downey was left with an un­
specified permanent, partial 
disability. But he got back into 
his tank. 

Downey also vividly re­
counts the horrors of the war, 
including a battle that resulted 
in the deaths of about 600 Iraqi 
soldiers, and another instance 
when a truck bearing an Iraqi 
family got caught in a firefight 
between an Iraqi tank and his 
own vehicle. "This was the low­
est, darkest side of combat," 
Downey wrote. "This incident 
continues to haunt me." 

He was later diagnosed as 
suffering from post-traumatic 
stress syndrome. 

Vernon, the book's author, 
is a West Point graduate who 
teaches English literature at 
Hendrix College in Arkansas. 
Downey, he said, "was an 
amazing officer" who earned 
the loyalty of the men he com­
manded and the respect of his 
superiors. Unlike many junior 
officers, Vernon said, Downey 

"Greg is a man of strong 
principles and convictions," 
Vernon said. "When he sees 
something that is wrong he will 
let people know about it." 

Downey might have ap­
peared the ideal prospect for 
corporate leadership, someone 
with a proven ability to lead 
and who demanded as much 
of himself as he did others. But, 
just as in the army, Downey 
apparently didn't hesitate to 
question policies or practices 
at General Mills that he thought 
wrong or unfair. 

Refusal to 'load' 
In court documents, Downey 

said he advanced quickly to an 
account manager position but 
that his career stalled after he 
refused to engage in loading. 

In May 2001, he requested 
and received a transfer to Tuc­
son. Because no account man­
ager positions were open, he 
agreed to take a lower-paying 
position that involved calling 
on stores to make sure General 
Mills products were properly 
displayed. Six months later, he 
was promoted to a position that 
had him supervising 15 people 
and reporting to Millard. 

Court documents indicate 
that Downey was a demand­
ing boss. His to-the-point style, 
in conversation and through 
e-mail, led to the departure of 
one employee and the firing of 
another, both of whom Downey 
described as weak performers. 

Co-workers referred to 
Downey as "Sarge," and in 
court documents even Mil­
lard, a fellow Nebraska native, 
acknowledges that Downey's 
communication style was 
tough. Still, he rated Downey 
as the second best of his eight 
supervisors. 

In August 2002, Downey 
learned that a newly transferred 
worker to his group earned 
more than he did and twice as 
much as the 14 people Downey 
already supervised, seven of 
whom were minorities, accord­
ing to his suit. 

Millard cautioned Downey 
about his complaints, but 
Downey persisted and warned 
that he might file a complaint 
with the Arizona Civil Rights 
Division. 

Millard, in his court docu­
ments, said he was pressured to 
retaliate against Downey after 
he aired his discrimination 
complaint. Millard resisted, 
and in a rare mid-fiscal year 
performance review given in 
December 2002, Millard's grade 
slipped from 1.25 to 0.9, with 
0.8 being the lowest, the court 
documents show. 

In February 2003, General 
Mills learned that Downey had 
filed a discrimination com­
plaint against the company. 
Millard was fired a week later, 
but Downey continued to com­
plain about the pay disparity. 

In August, Downey reported 
General Mills to the SEC and 
invoked federal whistle-blower 
protections afforded to employ­
ees who report potential cases 
of financial fraud. Later that 
same month, Downey asked for 
and received a medical leave of 
absence. In court documents 
he said the stress from Gen­
eral Mills' ongoing retaliation 
had caused an irregular heart 
rhythm and worsened his post­
traumatic stress syndrome. 

Downey, who remains a 
General Mills employee, sued 
the company in January. 

Millard, who also sued Gen­
eral Mills last year, has moved 
to California. His state com­
plaint was dismissed, but his 
federal case continues. 

Eric Wiejfering is at 
ewiejfering@startribune.com.. 
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The 30-foot-tall "Man with 
Briefcase" sculptUre that grac­
es the General Mills campus ill 
Golden Valley long has been 
considered a symbol for the 
successful, suit-clad marketer 
types who drive' sal~s growth 
at the b~g food company. 

In recent days, it also has 
become a symbol for the brief­
case-bearing lawyers who for­
bid the company's normally 
talkative CEO, Steve Sanger, 
and other insiders to speak 

, about the federal investiga­
tion into ,accotinting and sales 
practices at General Mills. 

In2001,when Sanger called 
his $10.4 billion acquisition of 
Pillsbury Co. a "transformative 
event.," he didn't expect to be 
staring dowri the barrel of a 
Securities and Exchange Com­
mission (SEC) investigation. 

Yet those who know him 
l . _ even those who publicly 
. criticized the Pillsbury deal 
,I - defend Sanger and dismiss 

the SEC allegations as coming 
from an overzealous enforce­
ment staff hunting scalps in 
the post -Enron era. ' 

SANGER continues on D8: 
- A down-to-earth CEO. , , 

- - -, 
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Sanger is expected to ad­

dress the SEC probe during a 
presentation Thesday morn­
ing to analysts and the press 
at the food industry's annual 
conference in Phoenix. 

The SEC started sniffing 
around General Mills last fall 
as a result of a allegatio~s by 
one current and one former 
employee that the company 
broke SEC rules regarding dis­
closures about how it booked 
its sales. 

John McMillin, a veteran 
food industry analyst at Pru­
dential Equity in New York, 
acknowledges that Sanger & 
Co. "may have had incentives 
to cook its books in March 
2003" in an effort to keep its 
stock price from slipping. A 
lower stock price might have 
required General Mills to pay 
millions more in cash to con­
summate the stock-and-cash 
deal with Pillsbury owner 
Diageo. 

Yet MtMillin, a General 
Mills watehetfor two decades, 
doubts that Sanger would 
"bet his career" on such a 
move and cites independent 
trade data that shows General 
Mills had "undershipped to 
demand" in the year-earlier 
quarter, a possible explana­
tion for why shipments were 
heavier last March. 

"} can't imagine Sanger 
and General Mills doing any­
thing willfully that would be 
on the wrong side of the law," 
said Steve Rothschild, a for­
mer General Mills executive 
who onte supervised Sanger. 
"They are strait-laced." 

So far, General Mills inves­
tors are hanging with Sanger, 
too. The stock price has held 
steady, a sign that investors 
doubt the allegations of in­
flated product sales will do 
long-term damage. 

By all accounts, Sanger is 
handling the pressure with 
characteristic calm. "There's 
no sense getting upset about 
it," he has cautioned lieuten­
ants. "We'll deal with it." 

room and1lliispatching what 
was a rather cloistered group 
of business-line leaders to of­
fices nearer the people they 
oversee. 

Sanger, also an MBA out of 
the University of Michigan, is 
known for cordiality and for 
never publicly dressing down 
subordinates. He encourages 
debate in reaching decisions. 

Cliff Whitehill, a retired 
General Mills general coun­
sel and shareholder, spoke 
against the Pillsbury acquisi­
tion as too expensive and 
risky to shareholders. 

"Steve reacted to that ex­
actly as he did to everything 
during his career at General 
Mills," Whitehill recalled. "He 
was a perfect gentleman. I 
also remember him as a man 
of integrity when it carne to 
the law. He never pushed the 
limits of anything. It would 
come as a total surprise if 
there was anything to any SEC 
allegation as to any personal 
action of Steve." Sanger is a popular, up­

through-the-ranks CEO who 
ran cereal campaigns and 
peddled yogurt before grab­
bing the brass ring in 1995, 
21 years after joining General 
Mills. Sanger was paid $2.2 
million in salary and bonus 
last year as the maker of 
Wheaties, Cheerios and Yo­
plait doubled net income to 
$917 million on a 32 percent 
increase in sales to $10.5 bil-

Bill George, the retired 
CEO of Medtronic who now 
lectures and writes about ex­
ecutive and corporate ethics, 
serves on a corporate board 
with Sanger, admires him and 
was surprised by the likely 
SEC charges. 

lion. 
A concert promoter while 

attending DePauw Univer­
sity in Indiana, Sanger main­
tained his taste in rock 'n' roll. 
The night before he presided 
over his first board meeting 
as CEO, Sanger treated several 
colleagues to a Rolling Stones 
concert. 

He enjoys swapping cere­
al-war stories and family talk 
with rank-and-file employees 
in the company cafeteria, 
rarely misses a company 
event and jokes about battling 
with his waistline. 

"He's down-to-earth and 
has a good sense of humor:; 
said General Mills retiree 
Craig Shulstad, who chatted 
with Sanger at a retirement 
party for a 38-year employee 
this month. 

Sanger succeeded the but­
toned-down CEO H. Brewster 
Atwater in 1995. Sanger's first 
moves as CEO included intro­
ducing casual dress, shutting 
down the executive dining 

"I can't believe he did any­
thing wrong," George said. 
"He's a conscientious guy, 
strong on good governance 
and community involvement. 
He's a popular CEO at General 
Mills for the right reasons. 

"I always believed as a 
CEO· that you're responsible 
for everything that goes on. I 
just hope that cases the gov­
ernment brings are the most 
egregious ones." 

Neal St,Anthony can be 
reached at 612-673-7144 
or IlStantlwny@startribune.com. 



\ 

ST. PAUL PIONE£R .{lR£SS WWW.TWINCITIES.COM 
, ~,.. ::' - ';;" " . ~ ~ .... -1 ~;: \ • 

!II 

. l v ,·~~ ,PK • .$,Q,.Y>':fi"lRUARY 18, 2004 
'.-.--. ,~ " :::::::===~~~=====~~ ""-

G · · ·; >'lM·II"';d;' ~ > d d enera ", 1. S·. ,elene ' , 
CEO says l1-_~w products, not shady b~:~~~edw1ththe~ '::~=~:~:m~:= 

\ 
account'm· g, boosted, shipment, s' . S~r defended both tqe co~pa- Sanger said. The SEC notW.e<l, the 

; , . " . . . , '. " ' . . ny's promotional efforts and its company, Sanger and chief tlnancial 
, . . ' .... accountblS p~s' in prepared offtcer Jim Lawrence on Feh 3 that its 

BY LEE EGERSTRQM .". Exchapge CQmmissiQI) ls consi~ comments and in answers to analysts'· ' stdUkely will recommenq some fo.r-
. Pionee~'Prus legal acUon agablst it: ...' ' qQesU~ at ' the annual Consumer mal action against them. . 

Steve Sanger, chairman' and chief Analy§t 'Group of New Y9rk ~r . Tbe General ' Mills executives. 
~ Mills def~ed its proJIlO­

;ions CUld ' accounting practices , Tues-
lay in the fo<>d company's ftrstmeet­
ng with ~tieS analysts since it 
-evealed that the Securtties ~ 

executtve, said lmprovedshipments of" eopferencfiiQ Scottsdale, Ariz. " . meanwbfie, gave the analysts more to 
food products durlDg the ' _ . year ' . ~QJleot. these Practices have led chew on than the SEC probe. 
resulted from new product introduc- towp-MiUal ~ " Sanger sa4d TQ.eIr . You caD " ,dd ' low-carbohmte 
tions, such as BetTY Burst CE!I'eals, , claY: " . " , . ' . . ., 
and a recoverY from!l ~ ~ fiscal The ~~ is cooperating witll GENERAL 1d,I~~ MEET~G. 8C 

\ 

Gen.r.1 
MUIsCEO 
Steve Sanger 
spoke out · 

Tuesday \ 
for the 
company's 
accounting 
methods and 
promotional 
practices,- . 

"'I 
0 
w g; .. 
j] 

" < 

(I' 

0, 

~ -

e 

5 C/l ()----~ c: ~ () -- -.... --- ---::1 --

)( 0' rJ> if ;::.: m 0 :; 2. ~ Q ;;; i'D ~ ~ :;l -::: 
10 ~i'\ ~ . 5'" 1i5. 

00 g ~ ~-" ~ ~. w -\Xl 
~ 

, ! 
: .... ~ 
; : ~ 
.~ I 

{ . &-... 

'8 r 
~. 

~ t1't1' 
-.len 
(1 

0" ~ ~ , .. ;-~ .~ ~ ~~)...j ~i 
_ ~ n

tO 

.~ -;s ~ , ' ~. !D 
-l:::, ~~, '":"\." ~ ~ i1 

tc' ~'" \ 0. :i 
("- \ <:" '" l"~~ ~ ~ ~ Q. 

~ 
~ 

~ 

"-­(') 

'" ---.,. 
~. 

i=-' - --z ~ 
<-=-, ' ~ 

.\~ ", . .c 

'" ~ 
§ 

~ 
~ 
l\ t 



, ; 
.----

* 6~ WEDNESDAY, FEBRUA~Y 18, 2004 T 

+ General 
Mills 

meeting 
(continued) 

diets as a problem for the 
maker of Big G cereals, Betty 
Crocker and P1llsbury baking 
products, and such indulgence 
foods as Haagen Dasz ice 
cream. As a result, investors 
should expect earnings for the 
year to fall in the lower end of 
the company's prior estimates 
of from $2.75 to $2.85 per share. 

The "low-carb craze," as 
' Sanger called It, is slowing 
sales of some cereals, Betty 
Crocker mixes and PIllsbury 
refrigerated dough products. 

A prolonged strike by super­
market workers against the 
Safeway, Kroger and Albert· 
sons chains in southern Call· 
fornia also is slowing grocery 
sales for the company, he said. 
Further, company oMcials said 
they doubt they will be able to 
pass along higher prices for 
grains and butter in the cur­
rent competitive grocery envi­
ronment 

Regarding the SEC investi­
gation, Sanger noted that news 
media attention has focused on 
whether the company tried to 
innate sales figures for certain 
quarters by "loading" the sup­
ply chain pipeline, as is alleged 
in a lawsuit by a former 
employee. News accounts have 
focused on whether tlIe compa­
ny inflated a prior quarter's 
earnings to lower final settle­
ment obligations to Oiageo 
PLC, the London drinks compa­
ny that formerly owned P1lls­
bury. 

On the supply pipeline mat­
ter, Sanger said gains in tlIe 
third quarter of 2003 had more 
to do with a recovery from a 
weak prior year when General 
Mills struggled with the P111s­
bury acquisition. What's more, 
he said, supermarkets and 
other retailing customers are 
taking on fewer inventories, not 
more, as they try to manage 
their own costs of goods sold. 

Sanger also maintained that 
the company's biggest gains in 

profits that could boost its 
stock price a year ago came 
outside the time frame for tlIe 
Oiageo settlement. 

Terms of tlIe Pillsbury 
acquisition called for General 
Mills to pay Oiageo a final pay­
ment of up to $395 million, if the 
average price of General Mills 
stock was less than $49 per 
share last April. The price aver­
aged $45.55 during that time 
and General Mills made a, pro- I 

rated settlement 
Sanger said increased ship­

ments of products into the sup­
ply chain in March last year 
reflected· .tI1e:, startup of Its 
Berry BUl'fft, Qeteal line, which 
had gained nearly 2 percent of 
the ready-tO-e$tcereal market 
by year's end. · He presented 
slides of independent market 
research that showed sales vol· 
ume for major General Mills 
brands accounted for increased 
shipments during tlIe suspect 
third quarter. 

General Mills shares gained 
5 cents in Tuesday trading, 
closing at $44.89 after trading 
down slightly most of the day. 
Analysts said they viewed the 
company's presentation as a 
mix of good and bad news. 

Evan Morris at UBS invest­
ment Research called the news 
"disappointing," citing fore­
casts of weakness in foodser­
vice business and in grain 
based products affected by the 
Atkins and otlIer low-carb 
diets. 

"Management was candid in 
trying to alleviate investor con­
cerns regarding the SEC 
inquiry providing shipment 
and consumption details," he 
added in a report to investors. 
However, he said the SEC 
investigation remains a near­
term risk for the stock. 

Jonathan Feeney at 
Wachovia Securities told his 
investors that the business 
information had a "negative 
tone," but that he liked General 
Mills' defense of tlIe SEC inves­
tigation. 

"This gives us more comfort 
that the implications of the cur­
rent SEC investigation will be 
limited," he wrote. 

Lee Egerstrom can be reached at 
iegerstrom@pioneerpress,com or 
651·228-5437. 
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SEC-drops General Mills inquiry 
\ 

"It's npt unheard offor \ Sales, ac~ounting practice~ scruti¢zed over 21 months 
By Thomas Lee 
Star Tribune Staff Writer 

General Mills Inc. said 
Thursday that the Securities 
and Exchange Commission has 
dropped itli21-month investi­
gation into the company's sales 
and accounting practices. 

In a rare move, the SEC staff 
reversed itself and decided not 
to recommend civil charges 
against the company, Chief Ex­
ecutive Steve Sanger and Chief 

Financial Officer Jim Lawrence. 
In February 2004, the SEC had 
issued General Mills a "Wells 
notice," which indicated such 
charges were likely. 

"When they Wells someone, 
it's almost a done deal," said 
Howard Meyers, a former at­
torney with the SEC enforce­
ment diVision who is now a 
partner with Meyers & Heirn in 
New York. "It's not unheard of 
for the SEC to drop an investi­
gation after a Wells notice, b!lt 

it is certainly the exception. The _ and accounting procedures. The 
SEC apparently did not have as probe began a few m:onths ear­
strong.of a case as they origi- lier, when an Arizona employee, 
nally thought they did." Greg Downey, and his former su-

The SEC, as is its practice, pervisor, Jeff Millard, alerted the 
declined to comment. SEC to questionable practices in-

'!We are vtfry pleased," said volving trade. promotion spend­
General Mills spokeswoman ing and "loading," in which the 
Marybeth Thorsgaard before company allegedly paid large 
declining to comment further. fees to retailers to get them to 

General Mills told investors accept more cereal and other 
in October 2003 that the SEC products than they needed. 
had issued it a formal request for 
information relating to its sales SEC continues on D2 

the SEC to drop an in­
vestigation after a Wells 
notice, but it is certainly 
the exception. The SEC 
apparently did not have 

as strong of a ·case as . 
they originally thought 

they did?' 

Howard Meyers, a former at­
torney with the SEC enforcement 
division who is now a partner with, 

Meyers & Heim in New York 
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Otherjood companies 
were also under scrutiny 

General Mills fired Millard 
in February 2003, citing a poor 
performance evaluation. Mil­
lard, in turn, filed a wrongful 
termination suit against the 
company. 

In legal filings, Millard said 
the practice of.loading accel­
erated as the April 2003 dead­
line neared for General Mills to 
make a final paymentto Diageo 
PLC for its 2000 purchase of 
Pillsbury. That payment was 
based on General Mills' stock 
price at the deadline. The high­
erGeneralMills' share price, the 
lower its final payment. 

General Mills wasn't the 
only food ~ompany coming 
under SEC scrutiny at the 
time. The agency launched 
formal probes at several com­
panies, and a number, in­
cluding Royal Ahold NV and 
Fleming Companies, former 
owner of Rainbow Foods, ac­
knowledged violating account­
jng standards. 

Millard made it clear 
through court filings and me­
dia interviews that he would 
make "loading" a prominent 
piece of his lawsuit. 

But last month, Millard 
and General Mills reached an 
undisclosed settlement just 
days before the case was to 
go to trial. Millard declined 
to comment Thursday on the 
SEC action. 

In February, Downey sued 
General Mills in federal court 
in Tucson, alleging that Gener­
al Mills violated the Sarbanes­
Oxley Act by disparaging his 
reputation among General 
Mills employees and by sus­
pending him without pay in 
November. He has also filed a 
pay discrimination complaint 
against Gene~al Mills; both 

cases are still pending. 
It's unclear why the SEC 

staff changed its mind. A Wells 
notice meant that investigators 
believed that the formal investi­
gation of the company they be­
gan in October 2003 had yielded 
sufficient evidence for charges 
to be considered. Although the 
SEC normally gives companies 
an opportunity to respond be­
fore any charges are filed, legal 
experts say the agency is seldom 
dissuaded from taking action 
once an investigation escalates 
to this point. 

"Typically, the SEC doesn't 
open an investigation unless 
they had a pretty good sense 
going in they were going to 
find something," said Mark 
Hostetler, an attorney who 
represents food companies 
for Blackwell Sanders Peper 
Martin in St. Louis. 

Hostetler said the SEC pos­
sibly declined to take action 
because the accounting relat­
ed to loading was complicated 
and common throughout the 
industry. In that case, there 
"was no practical solution" to 
correct the problem, he said. 
The SEC may yet recommend 
changes to the way food com­
panies account for sales. 

In any case, the SEC de­
cision Thursday was a wel­
come relief to General Mills. 
Although the probe was an 
initial drag on the companys 
stock price, Wall Street even­
tually suspected the investi­
gation would turn up little, 
analysts say. 

General Mills stock was up 
10 cents Thursday to close at 
$50.67. 

Thomas Lee is at 
tlee@startrlbune.com.. 
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