U.S. Department of Justice

Federal Bureau of Investigation

Washington, D.C. 20535
August 31, 2022

MR. JOHN GREENEWALD JR.
SUITE 1203

27305 WEST LIVE OAK ROAD
CASTAIC, CA 91384-4520

FOIPA Request No.: 1398509-000
Subject: General Mills Inc.

Dear Mr. Greenewald:

The FBI has completed its review of records subject to the Freedom of Information/Privacy Acts (FOIPA)
that are responsive to your request. The enclosed documents were reviewed under the FOIPA, Title 5, United
States Code, Section 552/552a. Below you will find check boxes under the appropriate statute headings which
indicate the types of exemptions asserted to protect information which is exempt from disclosure. The appropriate
exemptions are noted on the enclosed pages next to redacted information. In addition, a deleted page information
sheet was inserted to indicate where pages were withheld entirely and identify which exemptions were applied. The
checked exemption boxes used to withhold information are further explained in the enclosed Explanation of
Exemptions.
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339 pages were reviewed and 253 pages are being released.

Please see the paragraphs below for relevant information specific to your request as well as the enclosed
FBI FOIPA Addendum for standard responses applicable to all requests.

¥ Documents were located which originated with, or contained information concerning, other Government
Agencies [OGA].

' This information has been referred to the OGA(s) for review and direct response to you.

¥ we are consulting with another agency. The FBI will correspond with you regarding this information
when the consultation is completed.

Please refer to the enclosed FBI FOIPA Addendum for additional standard responses applicable to your
request. “Part 1” of the Addendum includes standard responses that apply to all requests. “Part 2” includes
additional standard responses that apply to all requests for records about yourself or any third party individuals.
“Part 3” includes general information about FBI records that you may find useful. Also enclosed is our Explanation
of Exemptions.



For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.”
The FOIPA Request Number listed above has been assigned to your request. Please use this number in all
correspondence concerning your request.

If you are not satisfied with the Federal Bureau of Investigation’s determination in response to this request,
you may administratively appeal by writing to the Director, Office of Information Policy (OIP), United States
Department of Justice, 441 G Street, NW, 6th Floor, Washington, D.C. 20530, or you may submit an appeal through
OIP's FOIA STAR portal by creating an account following the instructions on OIP’s website:
https://www.justice.gov/oip/submit-and-track-request-or-appeal. Your appeal must be postmarked or electronically
transmitted within ninety (90) days of the date of my response to your request. If you submit your appeal by mail,
both the letter and the envelope should be clearly marked "Freedom of Information Act Appeal." Please cite the
FOIPA Request Number assigned to your request so it may be easily identified.

You may seek dispute resolution services by emailing the FBI's FOIA Public Liaison at
foipaquestions@fbi.gov. The subject heading should clearly state “Dispute Resolution Services.” Please also cite
the FOIPA Request Number assigned to your request so it may be easily identified. You may also contact the Office
of Government Information Services (OGIS). The contact information for OGIS is as follows: Office of Government
Information Services, National Archives and Records Administration, 8601 Adelphi Road-OGIS, College Park,
Maryland 20740-6001, e-mail at ogis@nara.gov; telephone at 202-741-5770; toll free at 1-877-684-6448; or facsimile
at 202-741-5769.

See additional information which follows.

Sincerely,

Michael G. Seidel
Section Chief
Record/Information

Dissemination Section
Information Management Division

Enclosure(s)

The enclosed documents represent the second interim release of information responsive to your
negotiated Freedom of Information/Privacy Acts (FOIPA) request.

Duplicate copies of the same document were not processed.

This material is being provided to you at no charge.


http://www.fbi.gov/foia
https://www.justice.gov/oip/submit-and-track-request-or-appeal
mailto:foipaquestions@fbi.gov

FBI FOIPA Addendum

As referenced in our letter responding to your Freedom of Information/Privacy Acts (FOIPA) request, the FBI FOIPA Addendum
provides information applicable to your request. Part 1 of the Addendum includes standard responses that apply to all requests.
Part 2 includes standard responses that apply to requests for records about individuals to the extent your request seeks the listed

information.

Part 3 includes general information about FBI records, searches, and programs.

Part 1: The standard responses below apply to all requests:

(i)

(ii)

5U.S.C. 8§ 552(c). Congress excluded three categories of law enforcement and national security records from the
requirements of the FOIPA [5 U.S.C. § 552(c)]. FBI responses are limited to those records subject to the requirements of the
FOIPA. Additional information about the FBI and the FOIPA can be found on the www.fbi.gov/foia website.

Intelligence Records. To the extent your request seeks records of intelligence sources, methods, or activities, the FBI can
neither confirm nor deny the existence of records pursuant to FOIA exemptions (b)(1), (b)(3), and as applicable to requests for
records about individuals, PA exemption (j)(2) [5 U.S.C. 88 552/552a (b)(1), (b)(3), and (j)(2)]. The mere acknowledgment of
the existence or nonexistence of such records is itself a classified fact protected by FOIA exemption (b)(1) and/or would reveal
intelligence sources, methods, or activities protected by exemption (b)(3) [50 USC 8§ 3024(i)(1)]. This is a standard response
and should not be read to indicate that any such records do or do not exist.

Part 2: The standard responses below apply to all requests for records on individuals:

0

(i)

(iii)

Requests for Records about any Individual—Watch Lists. The FBI can neither confirm nor deny the existence of any
individual's name on a watch list pursuant to FOIA exemption (b)(7)(E) and PA exemption (j)(2) [5 U.S.C. §§ 552/552a
(b)(7)(E), (j)(2)]. This is a standard response and should not be read to indicate that watch list records do or do not exist.

Requests for Records about any Individual—Witness Security Program Records. The FBI can neither confirm nor deny
the existence of records which could identify any participant in the Witness Security Program pursuant to FOIA exemption
(b)(3) and PA exemption (j)(2) [5 U.S.C. 88 552/552a (b)(3), 18 U.S.C. 3521, and (j)(2)]. This is a standard response and
should not be read to indicate that such records do or do not exist.

Requests for Confidential Informant Records. The FBI can neither confirm nor deny the existence of confidential

informant records pursuant to FOIA exemptions (b)(7)(D), (b)(7)(E), and (b)(7)(F) [5 U.S.C.8 § 552 (b)(7)(D), (b)(7)(E), and
(b)(7)(F)] and Privacy Act exemption (j)(2) [5 U.S.C.§ 552a (j)(2)]. The mere acknowledgment of the existence or nonexistence of
such records would reveal confidential informant identities and information, expose law enforcement techniques, and endanger
the life or physical safety of individuals. This is a standard response and should not be read to indicate that such records do or do
not exist.

Part 3: General Information:

@)

(ii)

(iii)

(iv)

Record Searches and Standard Search Policy. The Record/Information Dissemination Section (RIDS) searches for
reasonably described records by searching systems, such as the Central Records System (CRS), or locations where responsive
records would reasonably be found. The CRS is an extensive system of records consisting of applicant, investigative,
intelligence, personnel, administrative, and general files compiled by the FBI per its law enforcement, intelligence, and
administrative functions. The CRS spans the entire FBI organization, comprising records of FBI Headquarters, FBI Field Offices,
and FBI Legal Attaché Offices (Legats) worldwide; Electronic Surveillance (ELSUR) records are included in the CRS. The
standard search policy is a search for main entity records in the CRS. Unless specifically requested, a standard search does not
include a search for reference entity records, administrative records of previous FOIPA requests, or civil litigation files.

a. Main Entity Records — created for individuals or non-individuals who are the subjects or the focus of
an investigation

b. Reference Entity Records- created for individuals or non-individuals who are associated with a case
but are not known subjects or the focus of an investigation

FBI Records. Founded in 1908, the FBI carries out a dual law enforcement and national security mission. As part of this dual
mission, the FBI creates and maintains records on various subjects; however, the FBI does not maintain records on every
person, subject, or entity.

Foreseeable Harm Standard. As amended in 2016, the Freedom of Information Act provides that a federal agency may
withhold responsive records only if: (1) the agency reasonably foresees that disclosure would harm an interest protected by one
of the nine exemptions that FOIA enumerates, or (2) disclosure is prohibited by law (5 United States Code, Section
552(a)(8)(A)(i)). The FBI considers this foreseeable harm standard in the processing of its requests.

Requests for Criminal History Records or Rap Sheets. The Criminal Justice Information Services (CJIS) Division
provides Identity History Summary Checks — often referred to as a criminal history record or rap sheet. These criminal history
records are not the same as material in an investigative “FBI file.” An Identity History Summary Check is a listing of
information taken from fingerprint cards and documents submitted to the FBI in connection with arrests, federal employment,
naturalization, or military service. For a fee, individuals can request a copy of their Identity History Summary Check. Forms
and directions can be accessed at www.fbi.gov/about-us/cjis/identity-history-summary-checks. Additionally, requests can be
submitted electronically at www.edo.cjis.gov. For additional information, please contact CJIS directly at (304) 625-5590.



http://www.fbi.gov/foia
http://www.fbi.gov/about-us/cjis/identity-history-summary-checks
http://www.edo.cjis.gov/
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EXPLANATION OF EXEMPTIONS
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552

(A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign
policy and (B) are in fact properly classified to such Executive order;

related solely to the internal personnel rules and practices of an agency;

specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the matters
be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding or refers
to particular types of matters to be withheld;

trade secrets and commercial or financial information obtained from a person and privileged or confidential;

inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with
the agency;

personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy;

records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records or
information ( A) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a fair
trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal privacy, (D) could
reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any private
institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law
enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence
investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement
investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could
reasonably be expected to risk circumvention of the law, or ( F) could reasonably be expected to endanger the life or physical safety of any
individual;

contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for
the regulation or supervision of financial institutions; or

geological and geophysical information and data, including maps, concerning wells.
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a
information compiled in reasonable anticipation of a civil action proceeding;

material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce crime
or apprehend criminals;

information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign policy,
for example, information involving intelligence sources or methods;

investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or privilege
under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity would be
held in confidence;

material maintained in connection with providing protective services to the President of the United States or any other individual pursuant to
the authority of Title 18, United States Code, Section 3056;

required by statute to be maintained and used solely as statistical records;

investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian
employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished
information pursuant to a promise that his/her identity would be held in confidence;

testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service the
release of which would compromise the testing or examination process;

material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person who
furnished the material pursuant to a promise that his/her identity would be held in confidence.
FBI/DOJ



This document is made available through the declassification efforts
and research of John Greenewald, Jr., creator of:
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The Black Vault is the largest online Freedom of Information Act (FOIA)
document clearinghouse in the world. The research efforts here are
responsible for the declassification of hundreds of thousands of pages
released by the U.S. Government & Military.

Discover the Truth at: http://www.theblackvault.com
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FEDERAL BUREAU OF INVESTIGATION
Precedence: ‘ROUTINE Date: 05/17/1999
To: Information Resources Attn: Dennis R. Weaver, Chief

Information Management Section

From: Office of the General Counsel
Civil Discovery Review Unit (CDRU), Room 5448
Contact: PLS Alison A. stapich, Ext 3556

Approved By: Kelley Thomas A
Cignoli Paul C Jr W
Healy Nancy A

Drafted By: Beers Elizabeth Rae:erb

Case ID #: 66F-HQ-A1211968+- Q<

Title: FINDINGS OF THE OFFICE OF THE INSPECTOR
GENERAL (OIG) DEPARTMENT OF JUSTICE,
CRITICAL OF FORENSIC WORK PERFORMED
BY CERTAIN LAB EXAMINERS

Synopsis: To place this document on record in the Task Force
control file and to place a copy on the top serial in every
investigative file containing forensic work performed by any of
the thirteen Laboratory Examinexs whose scientific work was
criticized by the OIG.

Reference: 66F-HQ-A12119568 Serxrial 82

Details: BE ADVISED, one or more of the Laboratory Examiners who
performed scientific analysis in this .investigation was
criticized in the OIG's xeport issued on April 15, 1997. The OIG
conducted a thorough review of allegations of wrongdoing and
improper practices within certain sections of the FBI Laboratory.
It issued a report which, among other findings, was critical of
the scientific work performed by thirteen individual examiners
assigned to the Lab. The allegations and criticisms concerning
these individuals varies greatly and in some instances is case
specific.

The criticized examiners are, in alphabetical order:
(1) Richard Hahn, (2) Robert Heckman, (3) Wallace Higgins,

Permanent Top Serial




To: Information gsou’rces From: Office on\e General Counsel
Re: 66F-HQ-A1211968, 05/07/1999

(4) Alan Jordan, (5) Lynn Lasswell, (6) Michael Malone, (7) Roger
Martz, (8) J. Christopher Ronay, (9) Terry Rudolph, (10) J.
Thomas Thurman, (11) Robert Webb, (12) Fredexic Whitehurst, and
(13) David Williams.




To: Information Resources From: Office of !lg General Counsel
Re: 66F-HQ-A1211968, 05/07/1999

LEAD (s):
Set Lead 1: (Adm)
ALL _RECEIVING OFFICES
Mark and place this communication as the Permanent Top

Serial of each section of each investigative file identified for
inclusion in the FBI Laboratory Review Project.

CC: 1 - Dr. D. M. Kexrr, Room 3090
1 - T. A. Kelley, Room 7427
1 - Mr. R. W. Sibert, Room 3268
@)- Mrs. R. M. Contreras, Room 3437
1 - Mrs. D. A. O'Clair, Room 4913
1 - Ms. N. B. Hardy, Room 10790
1 - Ms. N. A. Healy, Room 7927
1~ Ms. E. R. Beers, Room 7927
1 - Mrs. M. E. Layton, Room 5448
1 - Ms. A. A. Mustapich, Room 5448
1 - Mrs. M. A. Bookstein, Room 5448
-
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* WASHINGTON, D. C. 20535 ’

OATE: pugust 29, 1986 Re: UNKNOWN sugggcr;uc

T0: N P~ wneyxy GENER}\IJ MI 4 o p
gieﬁoggrpg]_ig: CARTERS SUPERMARKET -~ VICTIMS;
1601 Main Street TAMPERING WITH CONSUMER
Elwood, Indiana 46036 PRODUCTS
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sevrayd fix L .
7;1%33.4 re 5 ' ‘ « .. ~., REPORT, ‘ 1 - Mr. Lasswell’)
R bl of the

4':-;4& LABORATORY ..L._.}; ,

FEDERAL BUREAU OF INVESTIGATION ‘
WASHINGTON, D. C. 20535 August 29, 1986

V; T Mr. Rogér L, Towner

Chief of Police
1601 Main Street  L0CAL&STAIE
2lweod, Indiana 46036 FBIFILE No, 95=273554

LAB. NO. 60707036 S TD -

NOWN SUBJECT
ﬁég«m MILLS, éuc. ’ YOUR NO. 2433-86

CARTERS SUPERMARKET - VICTIMS;
; TAMPERING WITH CONSUMER

‘ PRODUCTS
| Exaniination requested by: Addressee
Reference: Lotter dated July 1, 1986
Examination requested: . Chemical Analysis
Specimensas

Q1L cCandy bar (A)

Kl Control candy bar (B)
Result of examinations

No harmful foreign substances were detected on
or in the @l candy bar,

YRt o Specimens Ql and Kl will be returned to your

‘fg’ office by registered nail. %—/ ;_2/)3 55.4/‘\ ;
~ R 7
% M ‘ 32&7

[ o

o @2 0CT 3 198
4 f,: ’," ' M
This examination has been made with the understanding that the evidence is connected with an official
investigation of a cririnal matter and that the Leboratory report will be used for official purposes only, related

to the investigation or a subsequent cririnal prosecution. Authorization cannot be gtanted for the use of the
Laboratory reWnedxon with a ¢ivil proceeding.

Al ridsd #!1 (4)
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FBI Field Office

Laboratory
Washington, D. C. 20535

Dear Sir:
arrare déji’

On June'28,:1986, a packagp of Peanut Butter Boppers, man-
ufactured by General Mills Inc!, was purchased at Cartert!s Super-
market in Elwygod, IR &e ' Upon opening the package it was dis-'
covered that one of/the bars appeared to have been tampered with,

It is requested that the material submitted be examined ‘to

determine if any foreign substance, that may be harmful to health},
Please perform any other examination

has been added to the bar,
necessary which will provide information pertinent to the invest-

igation,
This investigation has been assigned case number 2/;33-86
and it will be helpful if you will refer to this number in future

correspondence concerning this natter,
Items submitted:. Exhibit A---The bar that appears to have
been tampered with.

ecs Tetachey

Exhibit B=---A control bar from the sane
package that appears normal.

ORIGINAL

Cosy t o

If you need additionsl information, please contact me at

(317)552~3376.
Sincerely, b6

826/ 2%
oty Sob T 2 Y N
1“005\9" W &77"’" P ’{ i Roger L. Towner
' Aot £ hanne lrea TGoperef gggirMo;' Pg%icet

o
s/ /osg,(r&é/wu(é resesl Hem Elwood?n%ndizga 116036
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FBI ST PAUL . YAL0-52 8-48 PM
DIRECTOR - | AN S

SICK. UNKNOWN susascr, GENERAL MILLS JETY e ——
M , NOVEMBER SEVEN, ”FUHTYTWU"?KDOTAGE. COMMANDER CAMPB
HINNEAPOLIS, RECEIVE A CALL TODAY TO CHECK UP GUARD SYSTEM AT GENERAL

MILLS, INC. MINNEAPOLIS, AND UPON ARRIVAL NINE AM WAS ADVISED OF
SUSPECTED SABOTAGE ON GUN SIGHT, NOV, SEVEN, NINETEEN FORTYTWO, AND
IMMEDIATELY CALLED THIS OFFICE. INVESTIG TI N THUS FAR CONDUCTED
INDICATES AN APPARENT ATTEMPT WAS MADE TO DAMAGE EIGHT INCH GUN
SIGHT MANUFACTURED BY GENERAL MILLS, INC, BY PLACING SOME SMALL HARD
SUBSTANCE IN A SMALL SHAFT OF THE GUN SIGHT IN A MANNER INDICATING THAT
IT WAS NOT .ACCIDENTAL. GUN SIGHT TEST TEN THIRTY AM, MWENWWE NOV, SEVEN,
SHOWED THIS PART WORKING SMOOTHLY. FOUR EMPLOYEES LOCATED IN PRSI
PRIVATE ROOM WHERE THIS GUN SIGHT WAS BEING WORKED ON, AND ALL WENT TO
LUNCH ELEVEN THIRTY AM AND THE ROOM WAS Mupslé NOT LOCKED OR GUARDED.
/R ABOUT TWENTYFIVE ADDITIONAL EMPLOYEES COULD GAIN ACCESS TO :BSEet
THIS ROOM, THE ABOVE FOUR RETURNED AT TWELVE TWENTY PM AND ON A NEW
TEST THE SIGHT FAILED TO WORK AND DAMAGE WAS FOUND, NO FOREIGN SUNBNE
¥R SUBSTANCE FOUND, BUT WORKMEN REPAIRING THE DAMAGE THOUGHT THEY
CLEARED A SMALL PARTICLE WITH AN EMERY STONE, WHICH

PARTICLE WAS SO SMALL THAT IT BECAME LOST IN THE DUST. EQUIPMENT RE- A~

PAIRED WITH ABOUT ONE HOURS LOSS OF TIME. IT WOULD HAVE BEEN EVENTUALLY
DISCOVERED IN FINAL TESTS WHICH MIGHT HAVE CAUSED A BELAY OF FIVE OR
SIX DAYS. THIS COMPANY CONFIDENTIALLY REPORTED ABOUT FOUR MONTHS BEHIND

ON GUN SIGHT CONTRACTS . NO SUSPECTS AND NO LABOR TROUBLE. ANY PERSONS
DELIBERATELY CAUSING THIS DAMAGE WOULD HAVE TO KNOW THE MECHANISM OF

THE GUN SIGHT WHICH WOULD LIMIT PROBABLY Japms¢ PROBABLE "SUSPECTS TO

THOSE IN THE 448 PLANT KNOHING THISLSIGHT. INQUIRY BEING CONTINUED.
STEIN
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' Form No.
; THIS CAOSEIORIGINATEDAT ST. PAUL, MINNZSOTA | rueno,  98--110
REPORT MADE AT ' DATE WHEN MADK JERIODFOR. REPORT MADE BY
ST. PAUL, MINNZSOTA | W A7/A2  11/10; m/ha ROY 7. NOONAN
TTLE CHARACI’IROF‘CAS:
UNKNOWN SUBJECT; b
_ GENERAL MILLS, INC., Mxnneapolis, Vinnesota SABOTAGE
_(11-7-42)
SYNOPSIS OF FACTS:
On November Tth, 1942 at General Mi1ls, Tnc.,
Minneapolis, Minnesota a small shaft in a gun
sight being manufactured by this company ‘was
found to have g small particle therein which
prevented its operation. This immediately dis-
covered and caused only about ons hour's delay.
This particle beliasved imbedded in the shaft or
cartridge holding shaft and was Jost in the repair
imnediately made. Had thls ‘not been discovered at
once, it would have been discovered in final tests
which would have caused about one ‘week's delay. Those
working on -the gun sight feel it is highly improbable ,
this could be ascidental, as all parts were working smoothly
at 10330 A, when a test was made and about two hours
Jlater could not be operated. It was stated one would have
to know the mechanism of this gun sight to do ‘this damage
and about thirty persons in addition to the four working
on this particular sight had that kumowledge. This sight
left wnguarded and unprotected from about 11:30 A.M. to
12520 P.1M. on Wovember 7, 1942. No kaown suspects.
. - P N == P - .
.’:"'—’:( Y ' ‘: Fig) L ’
Jo
DETAILS: S ;,’ /O the morning of Hovember 10, 1942 Commsnder FRED CAPRELL, OWI,
junneapo‘lis, advised Special Agen’c in Charge STEIN by ’celephone
that he )h‘id:'bqen called to General Mills that morning by - Commander GEORGE JACOBS
”;?:Q’f:&'},p / G s DO MOT WRITE IN THESE SPACES K
G:P S-S R R R I S S EG??M
E 1 'rH— REPOR - i B i 7
— ﬁ 5 - Bureau SOrTIART 4 - mngﬁf
i, 15 U0V 27,1008 fiqies.
.1 - “OQI‘IQ VI._‘ :V@ls. = i ‘§"' o , L(\é' i A o F \ti
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and when he arrived there had been -4dnformed of suspected sabotage on a gun
sight as of November 7th, 1042. Commander CAMPBELL immediately called -the
St. Paul Office. CAMPBSLL furnished an outline of the information hée had
received; which consisted entirely of information from LUTHER-WERKEEISER,
’Inspec‘cor at the Plant, recently sent there from washington, D. C. to assist
in the building of this gun sight. As MR. WERKHEISER was interviewed in
detail, the information furnished by Commander CAMPBELL is not set out.

It was indicated that the work on this particular gun sight was
far behind.

LUTHER R #WERKHEISER upon being interviewed, advised that he
was an Advisor on the.eight inch gun sights and was known as leading man
machinist in the Navy Yard and had been sent to General Mills, Inc. Plant
to assist in making these gun sights and he had been at this time about
sixty days at this Plant. He stated that twenty-eight such gun sights are
to be made by General Mills; that they are very far behind on scheduls; and
he had been sent here to assist. None of the sights have been completed
three are being worked on. ¥No difificulty has been encountered on -two, but
some difficulty has been encountered on the one in question, and it was,
therefore, put into a small development room, where there would be leas in-
terference and wheye -the men ‘01;7? could be more or less by themselves.

i ‘ :

OHN"XILE and NICKWAGORNEY are the machinists on this job
and FRANCISYPORAN 45 -the man setting up ‘the pro‘bractors for the reading
of the gear movements.,

MR. WERKHEISER stated ‘that these three men and himself went to
lunch at 11130 A.M. Saturday, November Tth, 1942 and 'the others game back
about 12:20 and he got back about 12:30 P.il. When they came back they pro-
ceeded to go ahead with the tests which they had been working on before
lunch and it became necessary immediately to0 change the weights 4in opposite
directions on the protractor as it was sticking and mot reading which, he
stated, indicated immediately thet something was wrong. They ‘tried all the
usual tests and still 4t would not work. They then had to tske ‘the cartridge
out which held the shaft in question, which is a shaft about one inch in dia-
meter and ten or twelve inches in length. It was necessary to drive the shaft
out when, in fact, it should work freely, and had been inserted without any
force. Just before going %o lunch this shaft had worked properly and it
had been permanently set and was not to be removed again in the construction
of the gwn sight. On one end of this shaft is a bevel gear, which, of
necessity, £its very closely in to other gears. Prior to going to lunch,
sight was tested for gun elevation and immediately after lunch the test was .

>—2-
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continued for sight angle. MR, VERKHEISER stated that all four of them
knew that they were going to continue the tests after lunch. He stated
they might well have finished these tests before lunch, in which case
the damaged part would unet have been discovered for some time and might
elther have broken something or pullad the gears out of line which would
have caused a delay of at least a week as it would have been necessary to
rebuild the entire bpx containing this part of the gun sight. As far
as he was able to determine, the damage was caused by a small particle
on this small shaft. It apparently was imbedded in the shaft md seemed
‘40 have been caused by a hard knock. There was a small mark in the shaft
an d also m small mark in the cartridge where the shaft had been inserted.
'.%“hen the shaft was teken out, this small particle, or whatever it was,
apperently remeined imbedded in the cartridge or héusing. He recalls ‘thet
efforys were made 4o file it but which wers not successful and then a
stone was used and this particle evidently flew out or was kicked out by
the stone and was lost in the emery dust on the floor of 'this room. He
stated that the particle would not be any larger than a good blunt pin
POintu 1 :

WRe WERKHEISER :stagtea that they all talked it over and felt
4hat someone had come An 4dn their absence at lunch and had teken the
shaf't out. and struck it with & hard instrument and then put it back in.
Anyone who kuew :the mechanism df this gun sight could easily have taken
the shaft out and put it back in. The damage would only slow wp and
would not materially harm the construction, as was the case here. .Anyone
wishing to cause immediate damage could have put sometbing in the gears
and smashed the whole thing immediately, but as MR. WERKHEISER stated,
this would have caused an open break and would show immediately that some-
one was definitely committing sabotage, ‘while the damage being done ss
4t was, amounted ‘to just a retarding of the work and leaves doubt as to
whether or not it was accidental or intentional. The whole thing was
fixed up 4n an hour or so, although practically two and one-half hours
were lost, he stated, considering the discussions and argwnents about
how it ;night have happened.

Anyone in ‘the plant, IR. W’ERKHEIS;:R stated, ¢could have had
access to ‘this room during the lunch hour, but he stated one would have
‘to know the construction of this gun sight. This would leave twenty
or more men in that section who knew the setup and would be able or
capable of doing this damage. MR. WEREHEISER reported this immediately
to Inspector SMITH and SCHENICK of the Navy, the same afternoon, and
_8lso to MR. ARTHUR HYDE, President of -this company. A guard was there-
"after placed in this room, and is now *there twenty-four hours a day.

- -




: MR, WERKHEISER stated that nething of this %ype has ever happen-
2d in his fifteen yoars experience with gun sights. There is & mighty small
possibility that it could . be accidental and he considered it so strange that
he reported it immediately as it locked to him entirely intentiomal.-

‘ MR. WERKHEISER stated that as far as he knew -there had been no
lebor ‘trouble at this Plant. While he does mot know many of the men personally

- in his shor{ stay thereat, all of them are working twelve hours a day, seven

deys a week and all kvow the critical nature of the work and they all seem.
to be conscientious and have -the welfare of ‘the country at heart, and it is,
therefore, difficult for bim £o0 see why anyone would want to ceuse this -
damage. o ‘ ’

As further described by MR. WERKHEISER, the suspected damage was
done %o the centeér box of three director boxes used on & gun sight. The shaft
in guestion fits Auto a cartridge and ‘there 4is a bevel goear on ‘the &nd of a
shaft opposite from the end first inserted in the cartridge. The cartridge
holding the shaft in is held by three belts which would have to de ‘teken out
‘before the shaft and cariridge could be removed. There is a bushing, or it
might be stated that the cartridge or housing £its so closely %o the shaft
that only & £ilm of oil tan go between ‘the two. On the ¢artridge or housing
thers is a marking from the outer edge in to the point where the particle
‘was located, dindicating that i% was on the shaft when the, shaft was put in.
Then in starting the test after lunch, the shaft turned about one-~third of
a turn and there was a circular mark on -the shaft about one~third of the way
sround. ' Then when the shaft was forced out, there was A mark the full length
'of the shaft from the circular mark, indicating that the particle after
gotting in beceme imbeddsd in -the cartridge or' housing. According to uR.
WERKHEISER, there was slso another slight mark on the housing or cartridge
from the point where the first abrasion on -the shaft stopped in ‘the test
out to the end of the cartridge, caused by this abrasion or shoulder on
the shaft when the shaft was | pulled or forced out.

‘ JOHN ARCHIBALDSRILE, one of the machinists on this particular
Job, was interviewed. From his persomnel file, previously inspected, it
appears that his address is 385L Colfax Avenus North; that he is thirty-four
years of age; born Perry, lows November £2nd, 1907 and that he started work
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at this Plant March 12, 1942, being promoted to a Machinist's helper
August 17, 1942. Some difficulty was expenienceﬂ in straightening

out this man's birth certificate and previous employment'thh Mont-
gomery Werd Company from 1935 to 1542, ihen interviewed, lR. KILE
stated that it would be possible for -this particuler damage to be
accidental, if this particular particle had worked in from the bushing
on either end but the adbrasion did not originate at the bushing.

1% was inbedded in the housing and apparently went in on the shaft in
the Lirst instance. This shaft Tit so close to the housing or cart-
ridge, he stated, that only a film of oil can pass between. One test
was finished; that is, the elévation test , before lunch, and as he
deseribed it, the entire mechanism of the gun sight"rolled froe";after.
lunch the sight angle test was taken and this shaft was used in
particular. liR. KILE stated that he was present in the morning end
saw to it-definitely that this shaft was 4n good working order and it
was working at 10:30 A.i. for certain, that being the last time he
recalled it was used. He stated it had been assembled two and one-half
days before and mothing taken out since. It would have taken a good
mochanic to do this damage if he was not familiar with the instrument
and it would take one familiar 'with the job at least ten minutes to
remove the shaft and replace it. This, he stated, would create extreme
doubt as to an outsider being dble to do 4%. He said it is hard to be- |
lieve that anyone in the plant would do it; yet, he could not see where
it would be accidental. He further explained that 'the cartridge or
housing was nicked or demaged from the entrance; that is, where the shaft
zoes in to the place on ‘the shaft corresponding to the mick on the
housing or cartridge. A c¢ircular nick about one-third way around the
shaft also appeared, this being as far as the shaft was turned. When
the shaf't was pulled out, a slight xnick appeared on it all the way out.
The particular perticle apparently remaining imbedded in the cartridge,
but on the caxrtridge it made another scratch on the way out, this being
caused by the first abrasion on the shaft. MR. KILE used a file, but
stated he could not get the shaft back in until he used en emery stone
on the inside of the housing or cartridge and he stated that it cleared
with a ¢lick and very suddenly, which made him think 'that thers was
some particle imbedded, which was knocked out by the emery stene. It
is noted that this particle was never actually observed and of course
was never found a8s whatever it was ‘went down in the emery dust located
on the floor of the development room. KILE stated that in addition

Yo the four men working on ‘this particular gun sight, several others from
the gun sight department were eating lunch at the same time, the only

.one he can remember definitely being RALPH HUSSEY.

-5 -
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FRANCIS L\’ADORAN who was working on the protractor, was also
interviewed. His personnel file shows his address to be 2620 1llth Avenue
South and that he ‘was promoted on Qctober 25th, 1942 from Helper to the
Assembly Department; that he wes born Oc¢tober 27, 1895, Savannah, Hardin
County, Temnessee; that he began work Jgly 18, 1942. MR. DORAN stated
it looked to him like someone had taken this shaft out and hit it with
something hard and then had shoved it back in; as he described it,

i% scarred the housing on -the way in end stayed imbedded din the housing
or certridge and turned part way around and marked the shaft and housing
both. He stated that some one would have to know this gun sight and
its operation to know how to remove this shaft and cause this damage.
JR. DORAN stated that this particular shaft is not made at this plant
and that in fact, they use only a dummy shaft. The real shaft is put
in in Washington -or ‘the Navy Yards, he does not know which, but he
stated this demage could have delayed the manufacture of the gun sight
a long time, possibly a week. It could have spoiled the whole test,
but a5 it was, caused only a small damage to the shaft and it was
immediately repaired. MR. DORAN stated that had it gone to the final
test, the reading would not have been correct and it would have been
necessary to start to rebuild the whole mechanism. T% 4s His opinion
that some oné¢ would have to know the operation of the gun sight or
would have had to study a blueprint Yo some extent to know just how to
remove this particular shaft and cartridge. IMR. DORAN stated that when
they came back from luach and found that the protractor was off on the
reading, he started one examination and MR. KILE the other, resulting
in deteruining the damage as previously stated by iit. ¥KILE.

iile DORAN stated that he has two brothers in the Navy and
nentioned the fact that both of them could lose their lives on account
of such a deal as this as they are waiting and bepging for thess gun
sights. During fthe interview he stated that in the past he has found
many things out of order on work which he has performed; that is, he
finds nuts loose; screws loose; and such, which he is positive that .
he left tightened when he last worked on them. .All of these seemed to
be just to cause delay of the sight by causing bad readings. Each
such reading which is out of order, he stated, means that they nust
start all over again, ME. DORAN stated that on these little incidents
‘he mentioned, he could not definitely swear that any damage had been done
because he had taken mo particular notice before leaving any particular
part, but he would always be more or less astounded when he came back
and found certain nuts or serews loose, which he definitely felt he
had left in a tightened position.
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‘NICHOLASPMAGORNEY, the other Machinist working on this particu-
lar gun sight was dhverviewed. Hls persomnel file shows that he resides
at 2515 Irving AVenue North; that he is a Machinist's Helper, héving be-
gun work June .15%h, 1942 for this concern and he was transferred from
Helper +to the Assembly Division September 15, 1942. 'He is fifty years of -
ape, horn December 3, 1891 at Cieplice, Austria. NAGORNEY stated that
some oné would have -to know the makoup of the entire director boxes in
his estimation, and would have to work fairly fast to have removed .any
of ‘these parts to cause *this damage during luneh hour, the only time it
could -have been caused. He stated he was present in the morning when they
were conducting a test for elevation and that he went to lunch and ‘they

a1l knew, that they were going to test for sight angle right after Aunch,

. He rempubers that in addition %o the four of ‘them working in this room,’
BALPHSHUSSEY ate ‘with them at the same table in the cafeteria. MR. WAGQRNEY
stated that anyone removing this part of the equipment to cause this

damage would, of course, not make amy noise, but would heve %o work very

hurriedly.

he stated from his observation, the nick in the shalt looked

like it bad been put dn with 3 hammeér or some such instrument.

It was

a very small nick.

MR. NAGORNEY offered a bit of information uot previously

given, advising that 4f this was a partiele of steel, it could have been ' -
very snall in the first instance and become larger, he stating that s

" particle of stesl rubbing against steel would work somsthing like a wet -
snowball and will gather other parts to it. He stated that it might be
atccidental in case small particle was in the cartridge or on the shaft
previously, but the accidental theory is more¢ or less removed because

. the particle should have made a mark as 1t worked 1ts way in.

Gonfidentisl Informant] Whd is one of those working in
the Gun sight Department, was interviewed on Novlmber l4th, 1942, at wiich
time hie had not heard of this particular alleged intentional damage. He,
‘stated he would be on the lookout for informat as to.possible suspects.
He did mentlon ‘the fact ‘that sometime.ago GLE EELTON of Edina, Minnesots,
who also works in the Gun Sight Department, had mentioned to him gomething
' about a saboteur being spparently at work in the Flant. The Informant
did mnot, know whether this indicated direct knowledge on SHELTON'S part
or whether he was just rspeating some z‘wnor‘ ‘This will be checked.,

b7D

Iuformant had no particular reason %o su‘spect anyone, but “he
djd mention one OPAUL‘?.PHON ‘whom he referred to as the "Dutchman" ‘who never

2
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eats lunch in the gafeteris and apparently eats some place by himself
snd geems ‘to -have permission to go in any of the Departments and is
believed to have perumission to go in this particular devalopment room
where the sight is located. ,

ARTHUR HYDE ;vianager of thig corporation, was interv:.ewad
again on Wovember 1lth and he had no additional information to offer.

RAY M. DUNGAN, Assistent Personnel Director, prepared a
‘1ist of employees who woul¢ have knowledpe of the mekeup of this gun sight
and would be cepable of teking this shaft out and putting 4t back in a -
 short 4ime. These are persons employed im the Gun Sight Division. ZThe
‘four mentioned below are referred .to by MR, DUNGAN as lgose talkers and
reported as doing & lot of complaining end bickering sround the Plants™

s MARI\ EDWARDW’DABSON 2bOS Fremont Avenue South, born 2/29/12,
Watexloo, Towa.
© 24" JOHN ANDR BEGAN, 2739 Girard Avenus South, }:unneapolis, born.
) ‘Bloomington, Ilinois; 12/22/08. N
3+ LOREN IRIPPIWELCH, 915 22nd Avenue N.K., Minneapolis, born
- " Oetober 2k, 1904, Hutehinson, Minnesota : ‘
4+ DONALD ,FARRINGIOI JBON, 1512 Bast 22nd Street, mnneapons,,
born Minneapolis, dnnesota L/6/04.

. The following two persons are in the Light Assembly Section
working specifically in the Indicator and Director Section, and might
know how o take out this particulsr sha.ft. The first is nqt‘ml:l 1iked
by other employees: ’ ' S B

1. GBORGE - J%SAMPSOH, 693 13th Avenue I\Yox‘theast Minneapolis » born
Wew Richland, Minnesota, 12/12/93.

f2. RALPH C.MHUSSEY (descnbed as heing a sorehead by ‘other -employess)
14118 Penn Avenus North, born Miuneapolis, 10/27/99. He ‘
has been with the company since prior ‘to 1928. It 4s noted
that he is one pf the persons who has been more or less

" definitely vliminated as he was at Juiach with the four .
men who work'en this particular sight,

H

The following ‘three worked in the Machine Shop just outside
_the door of the Gun Sight Room and could have go'cten mto this particular

§
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Developmeni; Room, but they are hardly capable of tal(:.ng this machine
and Anjuring the shaf{ in the manner i .which 4t was Anjured;
TAWRENCE PERRY KERSBAW, 2215 Bloomington Avenue, Minneapoli.s,
‘born lynchburg, Virginia, 9/L/82.
: \ CHARLES S. BRADLEY, 5108 Chowen..Avenue South, born St, Paul,
N 4 Yinn., 10/16/85.
JOI-IH C. HEIMBUCH, L4309 L3rd Avenue South born South Pakota,
e .July 30 19100 .

The following were said to be capable of removing this
;particuiar shaft and cartridge and doing the damage; that is; know how
s ‘they work in -the fGun Sight Division. However, it was definitely
stated that mo particular suspicion attaches to any of tha employess s

VERNE ARTHUR PAIGE, 1808 1llth Avenue South, “born Charlas
f City, lows, 5.21/16.
2, Y/ALBERT BLIAS NYBERG, 2827 Emerson Avenue South, born sweden,
March 9, 1888; naturalzzed through his i‘ather.
OTIS LARSON, 3832 16th Avenue - South born April 30, 189,
Viroqua, Wisconsin.
fIGURD THEODORE OLSON, 4308 Coolidge Avenue, Ss. Louis Park.
GUST FRANK TRANTHOM, 2635 Aldrich Avenue North, born’
8/11/01, Barnesyille, Minnesota -
OYD NICHOLAS GROSS, 2425 Lynddle Avenue North, born
© 4/8/05, Garrison, Jowa '
LENN HOWARD SHELTON, 3126 21st Avenue South borxn B;rming—
, hem, Alabame, 12/1L/16. -
8. /OBN EDWIN PETERSON, 3727 North Lyndale, born Sweden,

8/30/87; nhturelized through his father.
. 9. VHARRY D. ANDERSON, U505 Bryant Avenue South, born Garretson,
: South Dakota, L;/au/m
RNEST M. PASSENHEIM, %558 Knox Avenue North, born Germany,

1/24/01; entered U, S. Pebruary 20, 1923, naturalizsd

. 8¢ Districs Court, Mimneapolis, June 25, 1940.
11. WJOHN PATRICK KENNEDY, born Minneepolis, 3/22/ B4, 5601 Golden \_./
’ Valley Road, Minneaoolis. .

A
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12. xWILLIAM JOSEPH FINNAGAN, 1335 lasalle Avenue, born 2/26/03,
’ Rockwell, Towda. '
13.. [ HARRY RICHAKD RASCHTK, Como Station, Boute #3, St. Paul,.

J vorn 5/6/13, $t. Paul.
14 YARTHUR BENEART SWANSTROM, 1174 Grand Avenue, St. Paul,
borm 12/28/1888, St. Paul.
‘A15 SLMER DeWITT DYKEMAN, 2512 7th Street South, born 0sage,
Jowa, 8/2/97
16. / ARTHUR HDBLEAN GRUHLE, 2827 Lyndale Avenue North born
. ‘West Bend, Wls., 5/31/88.
17.  KENNETH MILTON ELYASON, 3525 Longfsllow, born 5/25/11
! Minneapolis.
18,1 /vmcm SANTACHE, 5453 Lhth Avenue south Yorn lta‘ly,
/ 5/2/9k; naturalized 12/3/03, St. Paul, Hinn. :
19. ELMER VERNON WEAVER, 32l L3rd Awenue ,South born
Minneapolis, 3£ 0/17. )
20, JNELLO 1}./COSTANZ’I, 5 Spruce Place, barn Chishelm, Minn.,
T/5/16.
21./ RUDOLPH OSCAR PFLUGBEIL, 1801 irving Avenue South, born
f;;;a, Germany, 9/25/1¢. naturala.zed Chicago, 1ll., .
22.\/#%8LEY.EMARUEL HQLMQUIST 1615 Madison Street, born
© v 1/13/0L, Minmespolis.
23 ./ iRNEST EDWARD TEHOMAS, Y.M.C.A., born Heuderson, I1linois,

9/5/16.
2. MPHOMAS R. TESKE, 1006 26th Avenue Northeast, I’fmneapolis,
born Wilson, Minmesota, 10/15/06.
25. VPAUL F. THON, 3416 20th Avenue North, born 6/30/95, Germany,
f naturalized. ‘This man is an 0ld- ‘employee of the company.
. i He is ‘the one mentioned by the Confidential Informent.
£6.M JAMES HOMER DELONG, 2826 First Avenus South, born 2/25/1&

~

chikio, M innesota.

® Xk ¥ ¥ X
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YApEVELDERD _  MRADS,

SAIKT PAUL FIELD OFFICE - - -

_ At MINNDAPOLIS, MINNESOTA, will keep in ‘touch with
Confidential Informant who will endesvor to get additional b7D .
iinformation.

At IHHNEAPOLIS MIN‘NbSOT&, will interview GLENN SHQLTON,
3126 2lst Avenue Avenue South ‘who is reported to have made the state-
ment that some saboteur was at wor‘k in ‘this rlant.

~AY MINNZAPOLIS, MISNESGTA, will recontact MR« ISUTHER
'R. WERKHEISZR and ARTEUR HYDE, Manager, both of whom are endeavoring
‘%o get additional ,informa.tiOn.

t
i
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’ rERAL BUREAU OF INV%TIGA! ‘\
: D STATES DEPARTMENT OF J( p

98-14483 T
/- To: COMMUNICATIONS SECTION.

Transmit_the following message to:

W ce-150

NOVEMBER 20, 1942
SAC, ST. PAUL

UKSUB, GEMRAL MILIS, INC. HINNEAPOLIS HINN. NOVEMBER SEVEN, FORTYTVO,

LR . Ty

SABOTAGE. SUBMIT INITIAL REPORT IMMEDIATELY.

. Tolson

.E. A. Tamm__
. Clegg

. Glavin

. Ladd

. Nichols

. Rosen

. Carson
. Coffey
. Hendon

. Kramer
. McGuire
. Quinn Tamm__
Mr. '
Miss Gandy __

Nease

SENT VIA

Cipigs pEsTROYED
804 JAN 31 1961

HOOVER

W

Conk

: _/-
I_,Zg /##?3 ~z
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FEDERAL BUREAU OF HNVESTEGATEON

Form N_o. 1 ) . )
THIS CASE ORIGINATED AT ST. PAUL o . E . FILE NO. g0-110
REPORT MADE AT | DATE WHEN MADE . pzm;az: FOR ’ | REFORT MACE BY
: . WHICH MADE ]
ST. PAUL 11-28-L2 11-23,2,25-1i2 ARTEUR T. ALLEN PN

N

TME URKNOW SUBJICTS: General liills, Inc. :
\ “
“Minneapolis, Minn. (11-7-L2] SABOTAGE

CHARACTER OF CASE

e b g . . < s

SYNOPSIS OF FACTS: Experts in comstruction of gun 31vnt and machine tool operatlon
: state that worlmen often call. inspectors to view operation of
shaft they say works freely and upon inspection it sticks. Check
will reveel particle of dirt or stegl 1ntsrferrrag with operation
of shaft. State alleged sabotage probab‘y occurrence 91 same
type. Workmen agree this shaft most unllkely aqg aiﬂf"cult to be -

damaged. B TR 5t :7hr
| e ' Din o0 B
. Es3 e e cond d
ol R R g prt
R N 4
&3 N .
RAFERENCHS Report of ROY T. HOOHAN dated 11 17-4L2 acust. Parl, winnesota..
2 4
VETALLS: The gun sight upon which the shaft alleged to have been sabotaned

was affixed is being built to very close naval specifications
which demand exasct machining and the closeness of fit on some
parts is such that a film of oil will interfere with the norklng
5, of the parts.
In the coursegof 1nvest1gat10n, it was ascertained by the writer that the most
logic point of demage, from ‘an experienced workman's poi ¢t of view, vas a trans-
mission which could be severely affected by a slight Dhéixann it woulu bs
- @ifficult, 1f'not 1Mpqsolble, to detect and yet coula Ha%e een, done very quickly.

..‘ I3 "’ LR “%

Anv damage to the shaft woula have necessitat ad remp@;ﬁé tﬁ&ee bolts,.remov1n the
tlpt fitting cartridge, unscrewing a set screw, reffoving the ﬁh&ft from the

Ii ,,uldge, then striking it, and reversing the nrooeeaup “*o pq, 1Hg: it bacl into

f‘ . same condition in which it was found. This operatﬂen woula require between

fw,ﬁana fiftee f 1nates to complete. o 'L oy ey e

o | o

fng 'oca N n wnrth the mechine was placed for work had two doorss,. Besldes tne four
ssirned to work on the machine, at least three other hen were vior rking

DO NOY WRITE IN THE"‘E SFACES
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behlnd a glass partltlon “in tne same’ rocm. In an ad301n1ng rocm abovt elght
.men are regularlv employed., Since at the time of the allevsa damage thls

" was rot.a restrlcted area, the chances of aetectlon of anyone trying to':
damage the macnlne “in the abové described manner. mﬁre such Es to maLe thlsﬁﬂ
.8 sesmﬁngly hazardous metnod of suootawe..iliQ‘QaA_r 7;43;A;“._»

DOﬁaL &QPSUN' who i's emploved in Lloht Assembly, S(été&'hé”ﬁés'qﬁifé éx4t77'f ;"’i,J.%
perierced with the- conutruotlon of ‘the:gun: 51gbt..1A situation:similar. to™ RS
,that in which the. alle~eé damage occurred was, aescnxoed to hlmflnﬂludlng
_the appearance of -the-. gun SLgkt at the tlme of the aamage. When asked: what
“he would do to sabotagé the ingtrument,”he’ 1ﬂmwd1ately said that he; would

" take a  hammer and.with ‘the .wooden hanale strlke the}transm1351on gears,‘
“thereby sprlnglng them.enough to make recoqstructlon necessary anu yet. :
leaving.no. trace’ of how ‘theé damage odcurred. ths éould be done 'in ayprox-f'

“imately ten-seconds: -He'also stated: that JOHN{KIuB,‘who dlscoversd the

- damage, said that he thought a plece of" carboloy tool could hava ceen ths
partlcle that caused tne shaft to stlck. AA.;» o F o Faten : :

.kfx~

LOREN WELC&, who also ﬁorks on- +be gun slght when a“kea how he woula damage .
the gun 51ght gave. the samé answer as DONALD UPSON: \SIGURD "OLSON,, LLOYD GﬂOSS
" and GLENN “SHELTON, all. experxencea worlmen- on’. the gun sight;. stated ‘that they .
[ too would -demage the- transmlss1on if the- descrlheu 51tuat10n was aval;able end -
' tney deslred to sabotaae the 1nstrument.“fl e .4-:5. o

“. . 5 ,.3,"‘».-7 S

PLant manaeer, RAYMOND B POBINSOR statec, in alscuSSLng the suspected uabotaee,
‘ ‘thet it was his opinion that it was ‘an.ordinary. industrigl accident .and- related
-i; . .that in. toollng a piece of steel to a ‘clearance -of- less than '5/10,000, of. an
' " inch that a. tiny sliver could very ea311y ‘be’ left aaherlng o the? tool ‘piece .
" and'after the: -piece had been in ooeratlonﬁxor a perlod of . tlme the sliver. would
breai loose and. 1nterfere w1th tbe operatlon of the maohlne plece. ;*

I '?LDERICK BLOOMERS, Who 1s an expedlter ongspec1al detall to kaep the planf on,j
; ) ﬁ schedule, stated that it was his experlence in-other Dlants ‘and - in thls plant
. that -thé workmen often’’ called Anspectors to havs ‘& piece of work cheched Wwhich -

: ,tne stated we.s’ operatlnw freely and ‘when’ fhe 1nspector ‘checked -the same,‘lt _
... vould bg founa to be sticking.. - Unon remov1ng the stlcklng part, a: partlcle of - :
Tt gt or ‘g small’ sllver of steel would bn fﬁund 1nterferr1ng w1th Lhe operatlon, '

‘ of»the plece. R :‘nﬁ“%t iy -?'Q‘.n'.f'

"ﬂnﬁb J KAN? Chlef Clv111an Inspector,lstated he ala not Kno& how often he

wes ‘called to. 1nspect a‘piece: that was. supﬁosed toibe operatlng freely and

- upon lnsgectlon was found to'be stlcklng butrthat he knev'OL SuCh 1ns+ances.7‘

oceurring' in the past. He Iurther stated tnat 1t w*s hlS oplnlon that the e
. aWIeged sabotage was & slmllar occurrence. N

%, - CARL AHDERSON nlght supeflntendent of the?nachlne shop, stated tha+ a carboloy
N tool was: sueel and that it was. entlrely poss1n1e tnat the tlp of the machlno tool
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) ) L L P 7 WHICH MADE .
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TITLE g’ . N ) CHARACTER OF CASE ‘
TUIEKGIN SUBJE ci‘Nﬂeneral +311s, Inc.
Milinueapolis, iiinn. BABOTAGE
weveuver 8, 192
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SYNOPSISOF FACTS: On Sunday, Noveumber &, 1942, at General Mills, Inc.,

ldinneapolis, linnesota, about fifteen or sixteen castings
wore found wiich had been damaged apparently by striking
with & hammer or heavy instrusents These castings, which
come to this company dn the rough, were partly finished off
November 8 and Y, 19,2 and the damage was hoticed at 2 Fli
Novemoer 9, 192, when the final finishing progess was o be
perfor.ed. Jamage Iirst treated us poor machine work, but
upon examination, plant foreman decided it was prooably in-
tentional. These parts -were replacec from stora e ami no
delay in procuction caused. shiers was oniy one person men-
tioned as suspect and he was wot working during the period
when the damage was believed to have been caused.

- P -

DETAILS: AT MIN.SAPOLIS

On Novemper 10, 1972, while at (General Mills, Inc., Minnegpolis,

Linnesota, on another reported case of sabota.e, ARTHUR XYLS,
prosident of this corporation, mentioned that there had been a report of some
wamage to certain castings which had been found on & platform or dolly in the
Jench Lept. of this plant. At that time, ‘the tneory was advanced that the
dawnage to these castings nmight have been caused by dropping on the concrete
floor, but this was somevhat discounted because so nany were found uamapged at
one time. Ha debailed veport was made of this alleged damage at that time and
no sus?ects were nedtioned.

I “l.

On Noveaber m, : ,L,E’ 'ALFAED BUBLO, machineshop superintendent, who first re-

ported thls ,@qy’tfer 40 JR. JYUL, was interviewed. Te stated that CARL CJIXELLBIRG

?-' é, 4 § GOVERNMENT PRINTING on)?s 1 WAT2= O #2088
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bench and lay=-out foreman, founa these amaged Tastings on Menday afternoon,
lNovember 9, 192. He reported as having found these castings all on one
platform or ddlly stating that nineteen out of the twenty-one, thereom, had
been daraged. Iir. ZUSLOJN stated that he checked thege the same cay and had
found that four of them had not been damaged for certain anu possibly two
others had not been dntentionally damaged. About-fifteen bore marks ineiscating
to him that they hau been irntentionally damaged. The report, he stated ,
actually came to him from CLZMIUT ANDERSON, assistant shop foreman. The com=
plaint coning Tirst t0 the alfect that some bad wachine work had been done.
Mre BUBLOJ stated that he ciscked up ou tie various shift operators who had
worked on ‘these castings on all three shii'ts ana all insisted that the
castin.s were all right when fhey left their custouy.

Mre SUSLOY furnished the Tollowing information concerning the manner in
which these castings are handled In this plant. First, they are sent in
the rough %0 the C. He <dlund Company for lathe work. They are then re-
turned to General Mills, Inc. ana placed in naval storage afber having
passed inspection. Jwshty-oue of these parts or castings were released to
‘the snop ror further finishing work, such as, drilling and counter-sinking
on Novenner &, 1lYuB.

3LALLE UYRLANL worked on seven of tnese castings on ;\IWenoer T 1942, during
his shift from 9530 Fii o 7130 Al on Noveaber §, 1942. .do reported that they
were all in po00d condition when they left his custody. I'hese parts ‘werg taken

" out of the maciine at T:15 A4 to .uake way Uor other rush work, rAYMONL RALK
worked on fourteon of these pieces or castings on Sunday, November §, 192,
Lrom 3130 'to 0340 Fll. The parts then were removed $o the 3snch Dept. Sunday
oveninz, Hovenber &, 1942, and the person taking care of ’chis removal, referred
to as the moveran, was CLARGICE RANSTAD. J

The damage to these parts was noticed at 2 Til, Wovenmber 9, 19,2, when they
'wera taken to the Bench Dopt. to ve burred. This having been noticed by 1.
{SLLBERGe. There are forty such similar castings or pa*r‘cs still in storage
.at this plant 4n ;0od condition. The damaged parts were immediately replaced
causing no delay din production. }fu' BUsLOK had talked to RAYMONU FALK con-
cerning the Tourteen pisces he worked on up untll Sunday evening and he
stated that the camaged sides were up ang that no ddmape appeared thereon
at that time or it would have veen observed by him. o

This danage, according to Mr. BUZLOW, was first reported as probably ‘having
bgon vaused by carelessness amd trat the workmen nmight have dropped these
castings on ‘the concrete {loor, but upon examination, Ur. BUSLOW inacicated
that this could not be so.
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Azent examined several of these castings with C. H. SUAMBZXGER, personsl
director of the plant, on November 1y, 1942, and it s noted that these
castings seenm to have veen hit by & hammer or some blunt instrument. These
castings are [lat and arg circular selinz about 10 dncnes in diameter and
near the outer edge is a uroove encircling the whole casting, leaving a
ridge or edge about 3/l16 inch in width between the groove ana the outer rim
of the casting. Wiere these have been struck or damaged, this 3/1o" sage
has oveen bent down in some cases partly closing the groove.

Somp of the damage ¢oulu have been caused by dropping bn the comcrete floor,
perhaps from a gjood height, but many are damayed in such a maunner that this
¢ould not be possible and some have two or three such marks on them.

ALFRED 3USLOW hau no suspect in mind nor hag anyone else to whom he had

talked. ). SHAIBERGER said that he had one possiole suspect, not because

of any particular comngetion with this case, but because of other reports.

This man was HgakY :’i‘.ﬁZLnI‘N-l He was reported two or three months azo as
reqoving tools from the plant and that time it was alse sugpested that he

vas engaged in some outside activities that would bear watching. No indica-
tion was given as to whai these activities might bes ALJIN is in th

Scrapping Degte | | b7D

i

who has been used apparently as an informant. /|

On this date, liovember 1, 142, lir. SHA 03RGAR recsived the suggestion that
Wil might be nixed up dn this danage and again the statement was made that
he was engaged in outside ractivities -that mimht bear checking, This information
came to Mr. SHABsRGEH froa a Ur. GUSITLR in the Drill Dept., but it appears
that GUIHTHER got this information from sone other party and that iv is not
his own personal knowledge. ALWIN also works in the Drdll Dept. where it would
soem apparent that this danage mus$ have happengd. IMr. SHALBERGER said 4t was
only a coincidence that these two reports, along the same line, had reached
hina and that he could not know in what other way to comnect .ALWII with this
mattar.,
The persomel file of HENRY T. ALJIN reveals the following infor:ation: he ds
Ll years of age; born Janwary 21, 1901, at Prairie du Sac, wisconsin; he is
5 ft. 103 inches in helght; welghs 221 lus.; has brown hair, grey eyes, and
a ‘permanent scar on miadle finger of left hand; his foriier address was 1921
BenJjamin St., N.We, dut he presently resides at Room 315, Hastings Hotel; he
4s a widower and was eaployed by the plant Tebruary 1y, 1942; person to be
notified in case of emergeucy ds lrs. F. W. !0FF3IT, 1237 Harrison Ave.,
Belolt, ifisconsin. He was employed by the Falrbarks llorse Company of Beloit,
Wisconsin, as a radial arill operator Lrom larch, 1935 to May, 1939. He was
also at{ Beloit, ilsconsin, in the same capacity from June, 19359 to January,
1940 for ‘the We. F. & John Barnes Company. He worked for the Sundstrand
lachins and Tool Company, city not dadicated, in ‘the sane capacity from

..3-




Tept., Reloit, Wisconsin. His references show CHsPLLS LALL, 205 Clinton
Ave., l’inneapolis, Miun., of the Hall Is.ap Company; Joe 'lapgiera, 1921

liost of ‘these, however, are from docters and it s moticed that ALWIY,

8-111

Fevruary, 190 to Septeaber, 1941. He was eémployed by lorthern Pump
Company, iinneapolis, <doing bench and raaial boring from September, 1941
to February, 1942. 7Tho plant recelved a favorable report from -the FPolice

senjamin Street W.is, a druggist; and CHULES WINN, secretary Fairbanks
liorse Comparny, Belelt, Visoonsin. 1lis father's nume is piven as ThuD
ALWLY, & Polish Ger.an, who euntered the United Stutes with hils parents
in 1853%.

Ur. SAAVBEZRG2R stated that he kmows ALUIN'S {inanclal situation is bad
although he makes approximately ,£0.00 per week, thls belng knowm because
of the npumerous calls receivea from persvns smisavording Yo collect bills.

accoraing to the medical report, was not on duty Loverber &, 192, but
returned on lovexber 9, 13iR.

Confiaential Informant|  |sdvised that he had heard of this particular b7D
damage but had mo inforuation as to who might be puilty, therevf. He stabted »
that he would endeavor to $ecurs sorie information on thls matter. He 4id
mention that GLLW S..0LICU, an employee in the gunsipht division of the plant,
‘had made 'the remark sometime ago that a sabotewr was believed to be at work

4n the plant.

PELUING
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UMLEVSLOPED LEALS:

8T+ PAIL #1sLD UIVISION at MLzaPOLYS, MIKM. - General 241ls, Tuc.

wWill interview:

CARL CJKLLLELIRG = Bench and Jlayout foresan who found “the

5LAT S DYRLAND

BAYLOLL FALK

-

damaged castings a¥ reported these to
his foreman on November 9, 1942

Worked on sevean of these castings from
Jovember 1, 1842, G130 PM %o T:15 Al

Hovember 8, 1942. will ve :Anterviewed

concornin; the condition of these cast-
ings when they left his custody.

- Worked on fourteen of these castiugs

Sunuay, November &, 1942, from %330 to
©130 Fde Will likewise be interviewed
conceraing the conaition of these castings
when they left his custody.

CLARELCE RANSTAD~ lioving man at this plant who movea these

IR. GUEAT=ER

i

GLBY SHILTON

castin s to the Bench Dept. Sunday eveuning
Hovember &, 1942, and will be intervizwed
Yo determine the samner in which those -were
found, their condition, whers they were
placed, and any other informatdon ‘that he
can offer. |

Is 4in the L rill Lept. He repurted, on
November 1y, 242, that FUNRY ALY would

bear vatehing and shall he interviewed to
deternine the sourge of his information,

which source shall pe subsequently interviewed.

Is 4n the Gunsight Dept. of this plant and
shall be interviewed as he has indicated
nowlgage of someone <n the plant who maybe
causing damagee :

b7D
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- will reinterview Confidential Informant

to determiine as to whether he has secured any
additional Informatione«

vy

b7D
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FEDERAL BUREAU OF INVESTIGATION

JForm No. 1

THiISCASEORIGINATED AT 8T, PAUL Frgno.  98-111
REPORY MADE AY DPATE WHEN MADE mnon REPORT MADE BY :
] HICH MADE
$7. PAUL, 1INIT-SOTA ){/50/42 11723, 24, z;)/f»ra ARTEUR T, ALLEX P
A . . -
| T / \ CHARACTER OF CASE
CHEgGEDQ f 4
’ HARCLD ’\3’ ILE : SABOTAGE
ALLA: ANDERSON
SYNOPSISOFFAcTs: Alleged sabotage to 21 castings occurring Hovewber 8, 15472,
at Genersal 1ills, Inc., .found Yo be industrial aceident caused
by bottom of box glving way when subjects attempted to 1ift
same.
-c-
| REFERSICES; Report of Spec¢ial Agent RUY T. LUONAN dated 11-18-42 at
) St. Faul, Minnesota,
DETATLS: The title of tids report walcn was Formerly carvied as "UNKIOWT

SUEJHCTS, Q}eneral s, Inc.f»Y‘[inneapolis, ¥innesota, loverher
8, 1943", is “bé::m' changed to reflect the names of the workmen.
‘who caused “the dmaggé.

‘The castings in question dn this case were discussed with 2. B.
ROBISQN, lanaper, and XL ] LT ADREYSC, Suporintendent, who
disclosed that the castings were of little value stratezically
singe taey were used as reotainer plate on the bottom of the
agsenbly of a director box -and did not require tne precise-
ness of it that some of the other parts of the director would,
All parts were ®asily salvaged.

During the course of the investigstion, GORDON LIJDEORN, drill

press operateor on the third sudff, dnformed agent That he heard

& loud neise on the right of November 8th or early in the

‘morning oi llovember 9th. He looked up quickly and saw MHA4RY

GUILL standing, close to the Bernch Degartment holding a large
wooden box in nis hand; on the floor were the castings L;gai, Were
“llaged o have been sabotaged. Ho observed tiabt 14 was an
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accident caused by the casiings belng too heavy for' the bottom of the hox and
when the box had been picked up, the bbttom dunediately fell out,

ED¥AID DUGAN informed agent that he had not seen “tho castings £all but had heard
‘them and reported substantially as observed above.

JAMES ARIQUR -dinformed also that he had abserved the dbove-deseribed incident.

It should be noted here that these workmen were interviewed on twd occasions;
the Pirst time denying ell kmbwledge and it was mot until they knew the report-
ing agent had definite proof of the identdty of the individuals dropping the
» gastings that they would reveal what they knew, They all made the comment that
- 4% was an aceident and had they thought it was sabotage, ‘they would have

imnediately reported i%, but they did not feol justified in "squealing® on a
fellow workman. '

HARRY GUILE was 'intewi‘ew&'c; three times. The first time he concealad mostoof
. the facts, He cooperated in the second interview by making the following -+~
statements _

"] make this statement freely, without promise or inducement to

" ARTEUR T. ALLEN, Special Agent Tor the Federsl Bureau of Invastn.-
. Zation,

"On the morning of Ifevember 9th, 1 dropped a'hox of castings.
Rather the bottom of the box pave way, and *bhe zastings rell,
several of them striking the floor. . ‘

"At that time I exemined the castings and found no sighs of
damage at the point which struck the floor, but did see s :
dent in the outer edge several inches from the spot which
hit the {loor. ALLEN ANDERSON was helping me at the time.

"1 read this statement, written in my own handwrxtmg, and
swear that . it is true.®

Signe\d,
HAROLD V. GUILE - J
Withesses; ARTHUR T. ALLEN - Special Arent, Federa) Bureau uf '
" N Investigation,
HELIN V. BEWSON - Nurse, Medical ﬁeparmnen'b, Genersal
Wills, Inec.

T+ should be noted here thut the writer accompanied by Mr. B. R. ROBINSON,
l'anager, and Mr. ELELMKT ANDERSCON, Day Superintendent in the Machiune Shop, made

2-12-
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quite extensive tests to determine the exact cause of the demage. It was shown
by these tests that the damage was caused by strikihg on a cement floor and that
dropping them from 'the height of six inches would be suflicient to make sn
Andentation iu the very soft stesl of the castings. Therefore, 1t is obvious

, that falling from a height of three feet would result in considerable dazage to

*the qastim’s . '

| Upon a third interview, Mr. GUILE stated that he was still of ‘the opinion that

he did not cause ‘the damags but that he coula not definitely remember and would
be willing to make a statement to the effect that he had vaused the entire damage.
It was not -thought nevessary to take such a statement in view of the above
circumstances.

ALLAN ANDERSON stated ‘that he had been helping ‘HARRY GUILE at ‘the tinme the
castings were dropped’ and made ‘the following statement:

"I make this statement of my ovm free will without promise
or dnducement to ARTHUR T. ALLZN, Special Agent of the
Federal Bureau of Investigation,

"1 was helping IAROLD GUILE 1ift a box of castings off from
a bench when the bottom of the box came loose and the
castings fell to the floor. From what I.could see at the
time, the c¢astings appearsd to have been damaged before they
dropped on the floor.

"I have read ‘this statement and it is written in my own hand
writing end T swear this is the truth,”

Signed,
ALLAN M. ANDERSON
Wiitnesses; ARTHUR T. ALLEN - Special -Agent, Federal Bureau
of Investigation.
HELEN V. BENSQN - Nurse, ledical Department, Gensral
1ills, Jne,

The following are descriptions and personal histories of the two workmen in
guestion:

HARCLD V. GUILE ‘

Born : Antigo, Wiscousin
Date of birth December 14, 1501
Height 51 gin
r Weight 160 pounds
‘ Hair ‘ Brown ‘
Byes * Hazel :




98-111 S !

‘Permanent scar on right thumb and left index and middle
fingers : ' .
Fingeférint classification 10

Selective ‘Sérvige status ia;A ‘

Social Sscurdty Number 470-14~5383

Address 2823 North Emerson Avenue,
: Minnespolis, !lnnesota

GUILE sterted work at General Mills, Inc, on 7/28/42, @nd. is employed s a

helper dn the machine shop. He is of Swedish descent, is married, and has two
children. He served four years in the United States Marine Corps from 1919 to

19231 ¥ ) L 3

. ALLAN MONROE ANDERSON o, )

$

Born Fosston, Ninnesota -
Date of birth January 26, 1904
Height o : 51 9"
Weight 170 ‘pounds
i Hair . Park brown

Eyes ‘ Brown . :
Permenent scar Little finger, right hand -
Tingerprint classification 17 W

. Selective Service status 2-B
Social Security Number 473-05-6869
Address 2917 28th Avenua South, '

Mnneapolis, Minnesota ‘
ANDERSON sterted work at Gemeral Mills, Iunc. on 2/11/42, and is employed as a
grinder. He is of Swedish descent. ‘

‘Neither man has a record, criminal or subversive, in linnespolds, this having
been checked by Detective AHR, Internal Security Squad, Minneapolis Police
Department. Their fingerprints were also searched through the files of the
Identification Division of the Federal Bureau of Investigation, Washington,
Do ., with negative results, :

In ‘view of ‘the above-reported circunstances and the writer's personal observa-
tions of the plant, it appears that the damage to the castings was the rasult of
an industrial accident and uno sabotage was "intended. .

«LOSED-

wdw
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Memorandum
To : SAC, CLEVELAND (196A-NEW) (TRA) (P) Date 2/9/84
From : SA
Subject : b6
b7C
GENERAL MILLS ,: INC.,
A
on 2/8/84] telephone number
for General Mills, bé
Inc., Minneapolis, Minnesota,_ telephonically contacted b7C
the Toledo Office of the FBI.[::::f:]advised that his

company has an ongoing investigation into illegal

kickbacks and thefts perpetrated by

employved by General Mills, Inc., in Toledo, Ohio.
[::%::Tadvised that lives in | i

and has been employed as an |

| b
General Mills in Toledo, Ohio, for approximately[E:::]

| |advised that their” inv igation indicates
that | | while employed” as ani |
eneral Mills i

by G
and bribes from

Powel

s receliving kickbacks

o ch, 6463 b6
| | > b7¢C

Proprietors Road, "Worthi on, Ohio, and
[;;:ﬁ] Reese Panel Fabricdting, 10712 Kahlmeyer Drive,
. Louis, Missouri. advised thaﬂ in his

position as |for General Mills,
in Tolédo, Ohio, wasé able to conduct business deals

with both Powerxr ch and Reese Panel Fab
ingsuch a mann as to receive illegal

ng,
N l‘?évﬁ‘::;ufﬂ’:_l e
EARCHEI : b7C
ERIALIZH
| FEB 91984

ERI Fad W V]~
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v

approximately $40,000 to $50,000.

| |advised that the General Mills investigation

is ongoing and that]|

[ KKdvised that| |is from

verv hidgh lixXing 1ndis

idual. | |state

and is currently residi

1s an employee of|
reached at telephone number |

an; 1ls

that

MMI

| ohio, and that

| ohio,. and can be

|advised that

he has/personally interviewed|
cooperative. concerning
employed by General Mills.

leave wit

pay

can be resolved.

|and that she is

illegal behavior while

advised that currently
rom General Mills until

is on

the situation

| lstated that he would meet. with case

agent|

pt 1:00 p.m., on 2/14/84, and

bring with him from Corporate Headquarters in Minneapolis,
L] pertinent pagerwork concerning the[::f:::]

Minnesota
case.

kickbacks from the .compani

received.

al

advised that

e

order of 9/19/83,

not only received

Les referenced above, but also
was instrumental in negotiating a number of phony
purchase oxrder contracts with those companies, whereby
General Mills was billed’for large amounts of money

for electrical wire and other products that they never

advised, for example, that a purchase
shows a billing by Power Tech for

appr?ﬁmmum_mmm:ummWS
with

[and

no wire was ever_ received by General Mills for this

purchase order.

T95667.

advised this purchase order is

b6
b7C
- b7E

b6
b7C

b6
b7C

bé
b7C

bé
b7C
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bé

stated that there is a strong possibility L

that a number of other purchase orders were negotiated

in this fashion and up to this point they have identified
at least $37,000 worth of monies being paid by General
Mills for products never received.

[ |advised that|
| for General ‘Mills in Toledo, Ohio, is|

|and that he would be the local contact b6
person for the FBI re this investigation and that b7C
General Mills, both corporate headquarters in Minneapolis,
Minnesota, and the local General Mills office in Toledo,

Ohio, would cooperate fully with the FBI into this

investigation.

Based on the above facts, it is recommended

that a new 196A case be opened and assigned to SA bé

b7cC

3%




3005 Federal Office Building
Cleveland, Ohio 44199

February 13, 1984

Honorable J. William Petro

United States Attorney

Northern District of Ohio

U.S. Customs and Courthouse Building
1716 spielbusch Avenue

‘ Toledo, Ohio 43624

|

\

Attention: rAasis;an;_Qni;ngStates Attorney

GENERAL MILLS, INCORPORATED,

LED O:
| |, b6

Power Tech, b7¢C
6463 Proprietors Road,

,jdr’ ﬁ(‘ Reece Panel Fabricating,
ff 10712 Kahlmeyer Drive,

' St. Louis, Missouri;

U,»/" _ FRAUD BY WIRE - MATL FRAUD

Oon February 9, 1984, Special Agent (SA)

[ ]of the Fedez-ral_auwstig,ation (FBI), Toledo,
Ohio, advised AUSA of the facts to date
concerning the above referenced case. :

. b6
S_A| lagvised AUSAI Ithat on February 8, b7c

1984, | | for General Mills,

Incorporated, Mintiwapolis, Minnesota, telephonically con-~

tacted the Toledo office of _the FBI in refere o an .
investigation they ¥gEe conducting concerning | i

SA[::;::;]advised that accgording to | | b6

Dear Mr. Petro:
|
|
|
|

was the subject of a kickback scheme whereby heé had been b7cC
| obtaining large sums of money from i
Searched | | Power Tech, 6463 Proprietors Road, Worthington "
Serialized 1¥ - Addressee

grr T = cléveland (196A-New)
B LAY e e g

\HledT ::j:;;;;vr——' ] i \C\L0f¥ .\kug\-jék o ¥_“
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ohio, and| Reece Panel L&
Fabricating, 10712 Kahlmeyer Drive, St. Louis, Missouri, b7cC
for contracts furnished t6 General Mills in Toledo, Ohio.
Sa| |advised ausal |§_t_ajled
that| i b6
b7C
b7E
7Y £ advi a
b6

in a fraudulent billing scheme whereby both companies refer- bic
enced above obtained large sums of money paid by General
Mills for materials that were never furnished to them.

stated that this scheme also was negotiated by

saA[ |advised AuUsa| was

scheduled to take a polygraph on Februyary 10; 1984

regarding this investigation and that would be b6
traveling to Toledo, Ohio on February 14, 1984 with all b7cC
of the information to daté regarding this case to present b7E |
to the FBI.

accordinag +o

AUSA[::::::]advised that she felt this case 'had bé
strong prosecutive merit, especlally concerning Title 18, b7C
U.S. Code, Section 1341 and 1343, Fraud by Wire and Mail
Fraud, and that if in fact the case was developed to the
point that prosecution was warranted, she would definitely
pursue this case with tenacity. .

Very truly yours,

JOSEPH E. GRIFFIN
Special Adent in Charge

b6
b7C

By: |
Supervisory Senior Resident Agent

as i
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On Fébruary 14, 1984, a gatlonal Crime Information
r (NCIC driver's license reéords check revealed that
is listed at |Oh10.

i

[ |is listed /; white male, date.of birth

| Social i g
| | SrI0  ta l:wl,a?é.,m%g.un%m Ilmmaga;_rrmm.mbmnox&n’.;eye S»
1 operagor 'S llceng
LI Wm RISV ,,‘,,,.., O e

jdsted mqare Ohio plate[ ]
1982 i am;gggwgmygxmowdoor‘
sedan; and a 1981 Porsche two door. couge.

O?ip BCI check negative regarding wants and warrants

for|

CIC wants and warrants. negative regaxding[::::::]

/fée - //5’/- 3

SER:

Ves Thome | FEB1 1984 |

INDEX S
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()_‘ﬂﬂﬂ___——
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b7C

bé
b7C

b6
b7C
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Memorandum @ ! Q
Te : SAC, CLEVELAND (196A-1141) (TRA) (P) Date 2/16/84
‘From :‘S.Al |
b6
Subject:l b7C
ET AL;
FBW; MF
00: CLEVELAND )
§
on 2/14/84, |
Toledo Trust, advised that |1s a customer of
Toledo Trust and as recently as 2/3/84 negotiated a loan
at his bank. bé
b7cC
[::::::]advised that recoxd review indi t
| 1Ists his date of birth as Ss
He advised he has an open checking account at Toledo
Trust with approximately $300 in it.
' [further advised -that records indicate b6
lists his address as| i | b7C
Ohio, and also | Ohio, wath a
telephone number of | | ‘
' _[:::::;]further advised that word at Toledo Trust v
is that i :omanticallﬁ_tigd_ﬁith a woman by the bC
name of first name who ﬁs employed by
[ |advised that] |is supposedly living
with | however, he has no particulars other than hear- b6
_sav information regarding this liaison. b7cC
‘ /g68-19/~ Y
: Ko
RL b6
. b7C
INDEX Yes __T_n FEB 16 1984 [
i -
= TR 4 )
-
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FEDERAL BUREAU OF INVESTIGATION

2/22/84

1 - Date of transcription_.

| | b6
‘General Mills, Incorporated (GMI), 9200 Wayzat Boulevard, b7C v

Minneapolis, IHinnesota, personally appeared at the office
of the Federal Bureau of Investigation (FBI), Toledo,
Ohio, was apprised of the identity of the interviewing
Agent, and provided the following voluntary information:

I_:bgm.s&;nﬁdmﬂmnm* late December, b6
1983, Minneapolis, b7C

Minnesota, for GM was reviewing documents for a project
at the Toledo, Ohio plant of GM. [ hdvised the project

was a PCB transfer replacement pro-ect advised that
_ lis an and works for

the Toledo office of GM and was assigned the
above referenced project.

. * L] \’
[:::::]advzsed[;:::::;:]wqﬁ reviewing progress ‘

reports and cost estimates and noticed a large number of b6
expenditures and questions arose in his mind concerning b7C
purchases that wére made by in the Toledo, Ohio ~

plant concerning cable wire. | advised -that| |
specifically noticed that a number of gufﬁﬁases were made

from Reeseisv Fabricators in StEPgQgA§mﬁ&*§§ n%&gnd
Power Tech located in ortl;ngtqnglqg}o.
WME“W o =2 e e e SRy % XN '”‘“m
[ advised spoke td] |
| electrlcal epgineering. in Minneapolis .and b6
they both reviewed the project papers that[::::E:::]had in T

Mlnneapolls and were concerned enough about the discrep-
ancies regardlng the purchase of these materials that they
came to Toledo, Ohio to look over the project and its
expenditures and to talk t

.

advised that they reviewed the purchase

orders of and noted that materlals that

‘had purchased for the project had originally been 1ncluded bé
in cost estimates and had been purchased for the project b7cC
‘prior to] purchasing them. advised in other

words, they noticed that GM already had the materials that

[::::::]suppqsedly'was purchasing from the above two refer-
enced companies.

Investigation on.__ 2/715/8747 — _at_ Toledo, Ohio ____ __  Fie Lleveland 196A—114l =

b6
b7C

;W_’&_I ! B - Date dictated 2/207/:8747

This document contains neither recom mtii\}oﬁ?br conclusions of the FBI. It Is the property of the FBIl and is loaned to your agency;
it and Its contents are not to be distrlbu AgENCY.

NO
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I | 4 ;
: h lagviged that| |was | |
| |in Toledo, Ohio for the PCB transfer project and
the individual who supposedlvy would approve hase -
orders made by]| | advised that ion his b6
review of the purchase_orderg noted that |never approved b7E
any of them and that pproved them himself and/or

they :e_approved by]| l[vho f£illed in for[:{éfff:]
When| |was out of town. Supposedly, according to
supervisor in T ‘Ohio and has. since
been transferred to Minneapolis. | Iadvmsed thaﬁ a.
review of] | purchase orders was conducted by
and by| |and after the review was completed, there was
enough information concerning purchases made by| and
1nformatlon that had knowing that a contractor
already had the job _and had included the wire in their

specificagions that| |siggested that
[:f::::] e' suspended until an investigation could be com-

pleted:

dnmsed that the purchase orders in question
weré ordered and paid for by GM and amounted to $37,973.24. g "

b7C

advised that there ‘were five purchase orders

in question and were aid recelved and acknowledged and
ordered all by | :

[ ladvised that according to the purchase order
procedures at GM, he could ordexr by phone being that he was bé
in charge of handlihg the project in Toledo, Ohio, have the b7C
materials sent to the GM plant and/or to a site de51gnated
by him, sign the invoices and put them through receiving,

;and thus GM would pay for the matérials after they were
verified.

advised that] | discovered
that none of the materials could be located and that the
receiving people had merely asked?f:::::]lf in fact the
materials had been received whereby he signed off 1ndlcat1ng
that they had and that the materials, i.e., cable W1re, had

been sent diréctly to the job site and not to: receLVLng. Esc

[:::::]adVLSed that receiving people were- interviewed
as well as dock workers, forklift-drivers, truck drivers, ‘
on the docks, etc.; and no oneé could £ind the materlals
involved with the above five referenced purchase orders.
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-

On Januarv 6. 1984, a3 meetina was held beatween

[purchases of wire for
the PCB transformer progect. A memo was provided inter-
viewing Agent recapping that meeting and the final result
was thatt%:::::]admltted buying the wire but was caught in
a number of discrepancies concerning how he explained that
no wire could be dlscovered.[::::::f]further advised that
he forgot that he had already purchased $35,000 worth of
wire through thé contractor that had the original contract
and bid for the wire in gquestion.

b6
b7C

} As a result of this meeting, another memo was set
on Januvary 6, 1984, which a co of has been supplied to :
interviewing Agent, from[:::::§i:]stating a review of the e
invoice and purchase order problem to date with a recommen- b7C
dation that[E:::::]be suspended until further notice,

cdorporate security bé briefed, and be brought in regarding
this invegtigation, and thattthe entire matter be resolved.

Subsequent to thls,[::::]traveled to Toledo, Ohio
and advised $A |that he met wmth| numerous b6
times and obta¢ned from him wrltten signed statements b7C
he in fact dld negotiate a scheme in conjunction with
[::;%%g Power Tech and| |of Reese Panel Fabri
reg ing thé purchase orders in question and that he rdceived
from them large sums: of money as kickbacks.

[ |adv;sed that| |

bé
b7C

advised that| [advised him that not all the con-
tracts were fictitious and that| |aid provide
services during the course of the last three years that
wére legitimate to GM and that he merély gave them the
contract rather than other suppliers.

b6
b7C
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| | T e

[ Jadvised that I:lgave him signed
statements outlining the entire scheme and the fact
that both wiExre aware that they were not
providing any supplies for billihgs from GM and then
broke down the amounts. of money that he received.

Further,[:::::]adv1sed that he hg

it allngs w1th a man by ‘the nam
Deco - 5247 S
TOTERG OO . s

| |adv1sed that[:::]:r #ived contracts nego- .

tiated by he,| |and that i1n return received
two garage dodrs, sod for his house, a shallow well pump,
an attic fan and a complete fenced in yard, totaling about
$3,500 worth of mérchandise.

According to a memo dated February 6, 1984 by

|advised the f£ollowing: Accepted.from $40,000

to $50,000.1in kickbacks from.Reese Fabricating, St. Louis,
Missouri. [:::::]further 1dent1f1ed at least 28 orders
from Reese from which he réaceived kickbacks. On the pur-

chase orders in question, advised on purchase order

number 795667 for 500 MCM Topper wire from Pover Tech for
$8,060, he received a kickback of $6,882. The wire was
never, delivered.. On’pnrchase order T95938 for 250 MCM
copper wire from Power Tech for $8,171.24, he received a
kickback of $3,300. The wire .was never delivered. -On .pur-
chase order number 795234 for 500 MCM copper. wire from
Reese. for $8,060, he received a kickback of $4,000. The
wire was never delivered. On purchase order number T96136
for 4,000 feet of copper wire “Erom Reese for $13,408.36,
he réceived a kickback of $8, 000.,_The wire was never :
dellvered

October, :

1 'aévr' further stated that in
the summer of 1983 of Toledo Electfical Supply

¢contraétor, [liexg Sodco, arranged for the fo g
at no: charge. the erated the. fact that
m

recelved the sod, well phmp, etc:, referenced above, fro
Kern Sodco fox contracts. .

| |adVised[:;::::lﬁgr§per~had| |sign
out purchase orders when was not in the ?lant, g

and a review of purchase orders signed out by

bé

- bTcC

b6
b7C

b6
b7C

b6
b7C -

b6
b7C

bé
b7C

b6

b7C
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| | -

indicates that he négotiated 16 purchase orders for
was not in the plant over the last

three years.

| |advised that[

friends and that| had his|

e re good

go to a
[which was owned

[who is very close personally to |

by |

of Power Tech and along with |

the other individual that had negotiated the above refer-
enced purchase orders for materials not delivered.

| |advised that both| [

| |have been polygraphed twice by GM with] |

failing his polygraph exam and also failing one

-of the polygraph. exams. stated that is .
suspected of receiving gratultles from for signing

" out purchasé orders; however, in interviews with
GM security pcople denies. ever paying anything

advised that he wouldmake available-to
FBI all of the paperwork to date concerning this investi-
.gation and that currently|

fof

" to|

Toledo, Ohio for his legal counsel.

| |further adv15ed that he’ has talked with
|and made statements available to the FBI

and |

concerning those interviews regarding their business

dealings with[ | :

Th below 1tems are the documents obtained from

of GM regarding the above investigation:

1.  Memo dated -January 6, 1984 from| |
to | '

2. Meno from| |dated January 6, 1984
to | Mlnneapolls, General Mills headquarters
office. ,

3. Memo dated Jajuary 6, 1984 froml |

Iregardlng lnvestigatlon of supplier number

1 Power Tech and supplier nuimber 2, Reese Panel Fabrlcatlng,
and the conclusion thereof concerning’four purchase. oxders

b6
b7C

bé
b7C

b6
b7C

b6
b7C

b6
b7C

b6 -
b7C
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-

- for chases i had been approved by[:::::] b6
g for GM, Toledo, Ohio. ” b7C

| 4. Memo dated Februarvy 1, 1984 froml| H

incident with specific reference to individuals inter-
viewed by him. .

5. Memo dated February 6, 1984 from| |

with further review of investigation to date and memo of 23C
February 10, 1984 from| lwith a further update
of investigation to date -and the results of the polygraphs:
of both]|
6. Signed statement dated February 3, 1984 by
| |concerning |
. 7. Signed statement datéd February 3, 1984 by
[ |concern1ng i * g
' b7C
: 8. Signed statement dated February 3, 1284 by
| |concern1ng
‘9, Signed statement dated February 3, 1984 by
| | concerning| '
10. Signed statement bv | |concerning a- -
b6
b7C
| This particular memo advised that] b7E
‘11. _short signed statement dated February 3, 1984
exoneratlngl lof - any 1nvolvement or knowledge of
any arrangements with any vendors ox contractors regarding
thel | situation. )
e ’ 12. ZXerox copy of purchase order T95234 to Reesge - ‘
Company, St. Louls, Mlssourl, 51cned . bsé
b7C

13, Xerox copy of purchase orxrder T95667 to Power
Tech, Worthington, Ohio, signed | |

1l4. Copy of purchase order T95938 to Power Teéch,
Worthington, Ohlo, signed




and Deco. It ghould be noted that

CV 196A~1141 -~

I I -

15. Copy of purchase order number T96136 to

ﬁgggnggggl_Eabrlcatlng, st. LOUlS, Missouri, signed

Along with these purchase orders are all other
paperwork that would be necessary to complete a purchase
through the GM system in Toledo, Ohio, including invoices
from the above referenced supplying companies, the amounts
paid, and the dates delivered, etc. on the purchase
orders. It should be noted that these are the purchase
orders in questlon referenced above in the body of this

FD~302.

16. Copy of a reference sheet signed by

| |Reese Company, Incorporatedf<é . Louis,

o Miffoffi' dated November 21, 1980, regarding

17. Two Xerox copies of order quotes . from] I|

[ lenhat had been provided by|

dated September 26, 1983 for two orders placed by| |

18. Memo from|

of money from GM to Reese Panel, P

and the individua

| subject disbursements.

Kern Sodco
is the |;_'—|
1 that keeps track o

expenditures trom GM to outside suppllers.

; 19. Xerox page of three business cards from | |
| |supplied by | |

20. Report from CHARLES YESCHKE & Associates,

‘Minneapolis, Minnesota, reqarding the%r polygraph examinas=

tions of

21l. "Handwritten statement taken on February 2,

1984 from|

22. Report from .Charles Yeschke & Associates dated

February 1l regarding another polygraph exam given to

Further provided to interviewing Agent from

was an original copy of a message Treply from Power Tech,
rovided to[ ___ |regarding a conversation he
ad with on January 23, 1984.[::::::]further

bé
b7C

bé
b7C

bé
b7C

b6
b7C

b6
. b7C

b6
b7cC

b7C
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I I e

provided two copies of Reese Panel Fabricating invoices

with dates of Octobexr 3, 1983 on them and advised these
were given to. him by regarding business

transactions with| | The rnumbers on the
invoices are 6214 and 6215, respectively.

b6
b7C
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FEDERAL BUREAU OF INVESTIGATION

‘ i Date of.transcription._ 2 /2,3 /84

| | |1250 Laskey Road, General Mills °~ b6

(GM) , Toledo, Ohio, was apprlsed of the 1dent1ty of the b7C .
interviewing Agent and provided the following voluntary
information:

| ladvised that his position is that of bé

[ at the GM factory at 1250 Laskey p7c
L ° Road, Toledo, Ohio, and he has been employed by GM in i
| Toledo for approximately

| |advised that he is responsible for B
the supervision and coordination of all financial and b7C
inventory ac¢tivities of the GM plant. He further is
involved in paying. all the bills, handling all the pay-
roll and stock inventory, and reports to the plant con-

troller, |
[ |advised that he is well aware of the
investigation involving who was_employed at b6
i GM as_that of an | ladvised B¢

that |had the authority as an| i
to order materials for projects that he was assigned to
work on..

| | was then shown four purchasée orders and
subsequent GM paperwork that dealt with | prders
and adv1sed that he could explain the steps that were taken
with regard to a typical purchase or requisition that was

requested by r someone in his position. For example,
‘795234 purchase order number dated August 9, 1983 was shown
- to| |advised the f;rst step would be

for]| [co- get a requisition for a purchase of a product: b6

That would then be filled out and approved by eitherT:::::] b7C
both employed at GM. From there

Bdvised a purchase order would emanate from the

requisition. He advised the purchase order number would

then be assigned by the purchasing departiment to the requi-

sition in question. For example, the particular requisition

used for an illustration was to Reese Panel Fabricating (RPF)

for material ordered by| [which has thus attached

to it & requisition and a purchase order number.| |

advised that if confirmed is stamped on the purchase order,

_it means that the order was verbally placed by phone before

Investigation on_____2 /1 6./ 4 N\ at 'I‘oﬁ}feﬁdo r Oth . = e File ,C_L(g_\r(_eign_d_;l.QQGA:;_l4 1=

- by SA _ . ___ patedictited___2/21/84 __bé
“ b7C

~

\\Thls document contains neither recommendatlons nor conclusions of the FBI. It is the property of the FBI and is foaned to your.agency;
it and its contents are not to be-distributed outside your agency.

z
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bé

P

the purchase order was sent to RPF.

[ ladvised that this purchase order is
signed by the purchasing assistant,| |of
GM and her initials are also on the requisition. | |

advised that she would assure that it has been approved
before the purchase order is issued.

| |advised that a project code number
appears on the paperwork and this number is 3727 and another
number, C9013, is a number which relates to the budget of a
particular project that has been assigned the project code.

| | advised that the policy for GM was that
no bids were needed for requisitions of -materials under
$10,000; however, he advised that' this has been altered

and that number.has now been

changed to a higher amount. | |advised that after
the entire purchase order has been completed and the order
has been filled and after payment is made, then that par-
ticular paperwork is put in the dead file which matches up
to the particular project the requisition was for.

| | stated that a packing slip is then sent
to GM by RPF or any other company sending the merchandise
requisitioned and this is usually accompanying the materials
when they are delivered.| |advised that GM has a
policy or requireméent that all vendors. send a packing slip
with the material that is delivered te GM. This packing
slip then is sStamped when it is received in the 'storeroom
and dated and initialed and then is referred back to the GM
requisition; i.e., in this case, for the example nunberxr
6997.

| said that when a phone order is sent in
before a purchase order is sent, the person making the
order, i.e., would give Reese a requisitioen

number over the phone when he sends in the order. |

said this number is then matched to the paperwork at GM.

advised that it is his understanding through

the investigation that was conducted bv internal security
of GM that from Reese by
mail and then went to the store room and put the packing
slip which did not_accompany any material into the GM
system. By that, |advised that it was put into
the receiving tray and stamped duly by the people in the

- b7C

b6
b7C

bé
b7cC

bé
b7C

b6
b7C

FB1/DOJ
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receiving room as having received the material in
question. advised that the people in the
store room were not physically verifyving the receipt of
the material but rather takingl word that the
material had been received and put somewhere in the plant
or on the project site which might have been off sight
from the plant.

| |advised the packing. slip is used as a
receiving report to prove the material had been received
by GM and that a packing slip is then matched to the in-
voice from RPF which is then passed.on the accounts payable
clerk who would match it with receiving, stamp it the date
received, and thus then move on to be paid. | |
advised that the block stamp that it appearing on the
packing slip serves certain functions and are initialed
off and used by the accountsopayable clerk. | |
advised the block stamp shows the purchase order number
on it;i2) the terms for the price which in some cases id

'dlscounted° 3) the gross amount .with the discount and the

net payment; 4) the price compared to the purchase order;
5) the quantity of material which would then be.matched
to the pacecking slip as being received;_and 6) the invoice
is then held for the project engineer,l

to sign off on as being received, verified and approved.

advised that the project englneer authorizes

The payment and they have autherity and no inveice is paid
without their signature. On the particular example in
question, August 25 is stamped on the slip indicating paid.

particular example.

|]advised a request for check for payment is.then

prepared by the accounts clerk which is finally approved

by the plant controﬁlgx_mhgjinitials the request. In this
initialed the request £for check

to be paid. | [advised then the bill was paid the

next day out of Minneapolis which is done through a computer.

|advised that voucher number 1801 shows the date

of check and the amount paid.

ladvised that he has pulled all of the
requisitions and purchase orders initiated by |
while his employ at GM and that[ ] did a great deal of
business with Power Tech, RPF, Kern Sodco, also called Kay
Brothers, and Deco and Kiemle-Hankins. advised
that Decod and Kiemle-Hankins were both frem Toledo, Ohio.

b6
b7C

bé
b7C

b6

_b7C
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Continuation of interview of I _ _ _ I N _  ,Page é

bé

|advised that not all purchases from b7c

these above companies were made by | | however,
the majority would have been with the exception of Kern
Sodco which has done a great deal of business.with GM
over the past number of years. | [advised that
most of the KernzSodcorpurchases were large purchases
and were negotiated in the bid process. s

ladvised that he has received an invoice
dated January 17, 1984 from RPF for $15,000 for materials
that wereé ordered by | |however, he has placed

a stop on the payment of this because there- was no pur-
chase order put through by]

bé
b7C

[ | advised that he intercepted 'an enQelope b6
which was. sent to GM with arRaasa_nagkinffslip in it which b7C
had been sent personally to on January 17, 1984

with an invoice dated January 16, 1984.

| | advised that his records indicate there b6
are no orders from Power Tech other than purchases in 1983 b7cC
and 1984 totaling $16,496.

| |adv1sed'that he would provide interviewing ¢
Agent a copy of xerox checks which *he would obtain: from the - b7C
main office .in Minneapoelis econcerning the ‘purchase orders in
question regarding the investigation from Power
Tech and also RPF. and would provide those to interviewing ..
Agent as soon as he received them from Minneapolis.

| further advised that he would separate. B

all purchase orders and requisitioens negotiated“by| bC
while employed at GM and diwide those into the

different companies the requisitions were directed to and

keep those for interviewing Agent to review.

FB1/DOJ
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FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
0 Teletype 0O Immediate {0 TOP SECRET
{0 Facsimile O Priority it SECRET
@ _Airtel O Routine L1 CONFIDENTIAL
] UNCLASEFTO
£ UNCLAS |
Date _2/24/84 ,?
TO: SAC, ST. LOUIS
FROM: SAC, CLEVELAND (196A-1141) (TRA) (P)
SUBJECT:

GENERAL MILLS, INCORPORATED,
ITOLEDO, OHIO; |

Power Tech,

6463 Proprietors Road,

Reese Panel Fabricating Company,
10712 Kahlmeyer Drive,

St. ILouis, Missouri 63132;

FBW; MF

00: CLEVELAND

Currently the FBI is investigating a large Fraud by Wire -

Mall Fraud scheme concerning above captioned subject,
employed as an|

in Toledo, Ohio and his business dealings with subjects,
Power Tech, 6463 Proprietors Road,

Worthington, Ohio, and IReese

b6
b7C

| for General Mills

Panel Fabricating, 10712 Kahlmeyer Drive, St. Louis, Missouri.

Searched______irq——-—--
2™ st. Louis ; ]

- Cincinnati

Serialized . ————

/24; Cleveland indexed]
Yes Filed __ -
WDEX .
] b7C
Approved: | T . — . Per
imber) (Time)

b6
b7C

b6
b7C
b7E

/90A - 114/~ 0
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During the period of 1982 and 1983, __  |in
conjunction with both land Reese Panel
Fabricating and | [and Power Tech negotiated
phony contracts with General Mills for approximately
$30,000.

b6
b7C

The $30,000 represents the total amount paid by
General Mills for two contracts from Power Tech and two
contracts from Reese Panel and the monies were paid for
materials that were never received.

At the present time, the Toledo Resident Agency
does not feel that | | of Reese Panel Fabricating
in St. Louls, Missouri is aware of a Federal investigation
into his activities in relation to General Mills and|

| and

|[prior to taking a job with

General Mills in Toledo, Ohio and there is a strong possi-
bility that] has been in contact with however,
as of yvet, it has not been determined what has learned
from lregarding the investigation.

| The Toledo Resident Agency has all of

the paperwork Irom General Mills security as well as inter-
views from General Mills executives and administrators
regarding function at General Mills and will
utilize that paperwork along with |
to pursue both|

bé
b7C
b7E

bé
b7C
b7E
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[::::::]has only been in contact with[:::]and

Power Tech for the last two vears; however, investigation
has revealed that

| |and| already has retained a criminal lawyer
in Toledo, Ohio so there is a strong indication that he b6
is aware of an investigation into his activities with b7cC

General Mills and some overtures have been made by his
attorney through the U.S. Attorney's Office at Toledo,
Ohio that will be cooperative. At this time, however,
Toledo is assuming that[:E:]has no knowledge of this
investigation and all leads, both in St. Louis and in
Worthington, Ohio, should be pursued with discretion.

LEADS

CINCINNATI:

AT WORTHINGTON, OHIO.

Conduct a criminal and recorxd check on
| |Power Tech, 6463 Proprietors Road, Worthington, b6

Ohio, as well as any and all background information available b7cC
regarding
ST. LOUIS:

AT ST. LOUIS, MISSOURI.

Conduct same lead as set forth in Cincinnati lead
regarding Reese Panel Fabricating Company,
10712 Kahlmeyer Drive, St. Louis, Missouri, 63132.

b3

Expeditious handling of the above leads is requested bé
in that information concerning| |is extremely b7cC

important in the future development of this case and how

it will effect the issuing of subpoenas for Grand Jury

3%
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In Reply, Please Refer to
File No. __196A-1141

FBI CASE STATUS FORM

Date 3/6/84

Honorable J. William Petro, United States Attorney, Northern District

of Ohio, U.u. Customs and Courthouse

Building, 1716 Spielbusch Avenue,

TO: mdertm—— s o s _
Toledo; Olio —43624" (Name and Address of USA)
From: _& 22 .
(N of Officlal in Charge and Field Division) (Signature of Officlal in Charge)
- RE: | | Male
(Name of Subjfact) Sex

b6

You are hereby advised of action authorized by _A.U.SA_I

I ] b7C

TNameOTUSAOTAUSA)

on information submitted by Special AgentJ

I on__March 5, 1984

(Name)

(Check One)

& -Request further investigation

IZIl Immediate declination

O Filing of comiplaint’

00 Presentation to Federal Grand Jury

O Filing.of information
For violation of Ttle .],8__, USC, Section(s) __1.

341, 1343

- T (Date)

| | workino as an|

Synopsis of case:

| for Genexral Mills

[ The companies, Reese Panel

lif)_‘_:\m.am_ahmil
abricating, St, lLouis, MigshPuri, and Powe

r Tech, Viorthindton, Ohio, owned 5
respecfively by ‘ conspired withi to provide ..
phony paperwork for wire orders totaling $38,000. The wire was never shipped B7E
and the parties involved split the monies paid by GM. Further, has

Serialized
=~ Addressee / ffiagad L
1 Cl Véland (l96A—ll4l)) YeS b6
-~ L. b7C
TINDEX

NO —

F81/00J

J76A- N 7

smrsns
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= b6
Oon- February 27, 1984, .a Nation#l Crime Im: jon hTE
Center (NCIC) leads record check wasgdgnducted on,
0110 rcyhich L1STET
| [being desCribed as follox;w
Sex: fﬁhaie _
“PatEeTof birth: ff’ |
“ﬁélg T3 Fa *ﬁ ]
N %ﬁh’c- " =175 pounds- .
H”a] e Q]; WL, oy . b6
¢ wﬁﬁggﬁ;;;‘ : i
Ohlo*qg%yexm
“Iicenso nimbex:
OLIEP-Expiration:
%ﬁﬁﬁ%gﬁ:“
ﬁégggygﬁﬁ* Valid.
,// On Febxuary 29 , do Police Department (TPD),
| | advised thati ihas no: record regarding b
her department. bp7C

On February 29, 1984, ILucas County Sheriff's Ofiice,

| | both advised no record
. regarding| |

On February 29, 1984, Credit Bdéii;Agheck conducted
by| |advised that has been on record

at the Toledo Credit Bnmwfiskcurrent be -
residence is listed as Ohio, with BTG

revious address of | Ohio, and[;:::]
[ | ohise Records Indicate he 1s employed ﬁ

General Mills and has Sogials'Security .Account Number
and was born in

722
v s g

Yes -
INDEX . LR 1884

NO ——

i

bé
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription 3 /{2 2/8 47

| telephone number | [Kern-
Sodco, 818 Broadway, Toledo; Ohio, work telephone number

243-6332, appeared personally at the office of the
Federal Bureau of Investigation (FBI), Toledo, Ohio,
was apprised of the identity of the interviewing Agent
and provided the following voluntary information:

[ ladvised he is a whit f birth
[ |place of birth iSocial

Security Account Number| |

[ Jadvised he is| | Kern-sodco, an

electrical contracting f£irm in Toledo, tho,| |

[::::]advised that their business is industrial
electrical contracting work and that they have done quite
a bit of work for General Mills (GM) for the past éeight to
eight and one-half years.

advised that the type :0f work they do deals.
with. the ingtallation of new power systems and maintenance
and upgrading of existing power systems and any other type
of electrical type work that a large factory or industrial
type business would need. ’

. | |§dvised that in his position| |

[ | Kern-Sodco, he is continually in contact with
their customers, one of which is GM. He advised that in
that position, he is in contact with individuals who place
orders and/or contracts for work provided by Kern=-Sodco
and in that position is how he met]| |

adyised that approximately three years ago he
was contacted by ho at that time held the positiodn
of | [at GM to put a bid ih on_some materials
that GM needed for a particular electrical job. Gl =
vised that over thé course of the three vears he became very
friéndly wit in that he and[::::f::here in continual
contact regarding work between Kern-Sodco and GM.

b6
b7C

b6
b7cC

b6
b7C

bé
b7C

bé
b7C

b7C

Investigation on 3/19/84 3 at Toledo, i thO — _ Flle-# Clevelgnd 7179”67A—"114l—19£[«

by— SR ——_Date dictated _ 3/19/84

b6

b7C

This document contains nelther-recommendations fior conclusions of the F8I. It Is the property of the FBI and is loaned to your agency;

it and its contents are not to be distributed outside your agency.
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[::::]advised that most of his contact with

was of a social ?ffrness nature and not -dust a social nature.

He advised only met once and that
most of their contact or 90 percent of it was over lunches
which he, paid for.

[_Jadvised that during the course of the three
years that he-has done work for GM, he gave the follewing
items to| |as gifts or gratuities:

[::::]advised that[::::::]never came right out and

asked £ or —
sations and

[ |advised him that he would take care.of them I him and

bill him later.[_____ Jadvised that he never billed

for any of these items and was -aware ‘at that time that it
was wrong and that he should not have given them to him but
saw no real harm in it.

[::::]advised that at no time did he .ever bill GM
for any work that was not performed and that he feels during
the course of the last eight years that he has done work for
GM he has always-given them top quality work for the project
involved.

[::::]stated that he never has given| |any

personal monies and/or has he ever asked| |for any
jobs. stated that never pressed him to pay

for any of these items an e just let the billing
of the items that he gave slide.

advised that it is his opinion after being
in the business for a number of years that this kind of
behavior is very common in the industry and he realized
it did not justify what he had done but he stated that
many other companies do the same thing and it is almost
a type of unwritten procedure that certain people in posi-
tions of power with regard to making decisions on bid
letting and centracts are taken care of in a number of
different wags:.

b6
b7C

b6
b7C

bé
b7cC

bé
b7C

b6
b7C

bé
b7C

FBI/DOJ
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Continuation of interview of ___ I | _ — ,Page__3

b6

reiterated that these were the only items T

or gratuities that he ever gave to[ _____ Jand that he
never gave him any cash nor any cash te any of his rela-
tives for any contracts he received.

[::::]did advise that one advantage for some of b6
the contracts that he received from were the facts b7C
that he got to do these projects for time and materials
rather than putting in a bid. He advised that the bid may
be more lucrative in terms of percent of profit but that
there was always competition with others whereby a time
and material project would be strictly between he and GM
and he would be assured of the job even though he may get
less of a percent of a profit.

[ ladvised that he and[::::::]had many talks over

lunch concerning| |personal situation and he knew that
was going through some difficult times domestically
and that he also knew| lspent a great deal of money. bé
He advised that he did not quite understand how[ ___ |could b7C
support three exotic cars, a house and children on the type
of salary he was receiving; however, it was not up te him to
esti i in. . knew his
assumed that
he may have inherited some money rrom that particular source.

advised that he would be willing to cooperate
further with the FBI if any further questions arose regarding b6
his dealings with land that he has not talked to b7C
since he contacted GM early in January and found out
that| |was no longer employed there.

) [ ]further advised that he has not paid or given
any gratuities to anyone else at GM nor any other company
that he deals with and this was strictly-a situation that
he negotiated with he and |and was a one of a kind
type negotiation.| |advised that the total amount of

Igmwmmmumr_ngl gave] |

b6
b7C

FB1/DoJ
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription ;3/22 /84 L

Deco Electric Supply, b6
5247 Secor Road, Toledo, Ohio, 43623, was apprised of the b7c
identity of the interviewing Agents and provided the

following voluntary information:

advised that he is| lof Deco be

| Electrical Supply and that he can be contacted at B
| [ 1 telephone number | [pager number [
|

| Hé advised that his home address is|
.Ohio, home telephone] |

[ | |advised that | H b6

| Deco Electric Supply] b7C
Prior to that,| |
i as an electrical supply salésman.

[::::::::]advised that he We and

has known him for approximately He advised
he became acqualnted with| |because of his calllng on

General Mills (GM) for different contracts related to elec- :gc
trical supply sales.| |advised that he has called
on GM for approximately]| | in His position as an
electrical supply person for| |and asked GM
to transfer their business to him]| |
) [::::;:::] dvised that he dealt with a lot b6
when he worked for advised him b7cC
that he would | |
dvised that there are approximately 10 bé
electrical suppliers in the Toledo market place and that it b7¢C
is quite a competitive business in that there is a large
number of industrial companies and businesses that need
electrical supplies. ,
advised particular company deals: b6
mainly with industrial and industrial maintenance type .elec- b7C
trical engineering products and does not deal with residential
! or commércial electrical supplies.
|
Investigation on.— 3/16/84 a2t TJled07 OhiO . Flle # Cleve;qnd 1976A-1l41—*/&
SA's ‘ ‘
by._ Date dictated 3/19/84 b6

) S ~ b7c

This document contalnsneither recommendations nor conclusions of the, FBI, 1t.Is the property of the FBI and is loaned Yo your agency;
it and Its contents are not to be distributed outside your agency.
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Continuation of interview of ___I I

_,Page__2

| |advised that since the time he has become bé

acquainted with|

[IDeco, he only has

received four to five different orders.

approximately $300,

One was for
another was for approximately $1,500

b7C

. to $2,000 for building wire, a third was a cable tray
" order for approximately $8,000 to $9,000, and another
order was for approximately $100 for light fixtures.

[ ladvised that he has had dinner socially
with |]one time and other than that, all
of their encounters have been social-business related and
not strictly social. He did state, howéver, that he lived
app:Qximat?ly three to four blocks fron1[:::t::]and that he
and became friepdlv due to their .close geographic
proximity and one time
| ladvised the pur-
pose of this was for]l

b6
b7C

| advised that other than that, he has
socialized only with in terms of business; i.e.,
golf outings and ‘lunch, and that.he and did not
make a habit of personal socialization with|

bé
b7C

[;;:;::::]advised that in November,]| |asked him

if he cou orrow from him $2,000 which| |agreed to

do and has as of this date not paid back the.§$2,000 loan.
advised that he felt sorry for because of

his domestic problems and knew thaﬂ had deep financial

problems and felt that the $2,000 wou elp him.

b6
b7C

[ |advised that he is familiar with

| [Power Teck, Worthington, Ohio, and that they
do business together but_they are not social acguaintances.
He adviged he has knewn[:::]gor approximately |
and met] hrough his association,  his meaning] |
with Kiemle-Hankins. | ladvised that]| [is a
f%ctory rep for electrical manufacturers and has a number

different companles that he represents in terms of what

they sell. He ad hrough Kiemle-Hankins
and then when he, he main-
tained his relatlonshlp w1th| |1n hopes of obtaining
business from him.

bé
b7cC

he met

FBI/DOJ
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Continuation of interview of ___ I _— | i —— — . Page _ 3 _

b6

[:::::::]advised zhat i are that[:::]has b7C
done business with GM and and that he is

also aware that as had some problems with GM
concerning some wire.

L _|advised that early in January[:;::]called
. emergency type call from Worthington, Ohio.
|ladvised he remembers the call because he was

over at the Edison Building in downtown ‘Toledo conducting

some business when his office contacted- him and said that b6
[ lwas trying to get a hold of him. He advised.that he BTe
‘contacted| told him that he was inveolved in a

mixup with GM concerning seme wire that had been ordered.

and would |agree to let the GM people look in his ware-

H6i§e at some cable that he had and tell them that that

cable which was KX cable was the cable thaﬂ[:::]had been

holding for the GM order.

[::::::::]adv1sed that' he toldl 'that he did not

want to do this because it was not true and that the KX b6
cable that he had was not_in fact cable that had been b7C
ordered in terms of what[___ ]had been referring to and

that he had just been holding it there and that it was not
really GM cable.

. advised that he did have some cable there b6
that was a special type of KX cable that had been put there b7C
by[ ] however, it was not at all connected with. the

situation that[ ]had discussed with him over the phore.

advised when he got back to his office
-later that afternoon, people from GM showed up and wanted
to see cable that supposedly he had for| | that was B
tied in with| | He advised he showed them the hie
KX cable but told them he did not believe that was .the same
cable that they were referring to in terms of cable ordered
by ]placed there by[:::%]

He advised he was very angry about the way that he
thought that | |lwas using him.in terms of trying to
gtall for time and called] lback and told him that he did b6
<not want any part of his. story concerning hoelding any cable b7C
for]| |told him not to worry about it and -
that there was just a big misunderstanding and that he would
handle it.

FB1/DOJ




FD-302a (3-8-83)

- <

CV 196A-1141

Continuation of interview of I | _ e ,Page__ 4

" have been important for

stated that he did not tell the GM people
about his phone call from[:::]setting up a story to tell
the GM people if he had been questioned and he did not
tell them the story on January 6 when he ‘was called to
GM to go over purchase orders and try.to figure out if
in fact the _cable at his warehouse was really the cable
ordered by

[::::::::]advised‘when“he went to GM for ‘an interview
and to go over these purchase orders is when ‘he realized that
was' indeed involved with this scheme as was| He
also advised that he th gan -to understand why it would
Tf:%ﬁto tell them where there was a
place thHat the. so-called wire was stored.

[::::::::]advise? that his records indicate that no

wire was ever shipped by and Power Tech and stored

at ‘his warehouse that would f£it the situation
and that that was fabricated by butting him in the middle.
He advised that the GM people,| | looked at

the cable at his warehouse and .realized that it was not the
cable that was called for in the purchase orders.
advised that was ‘all the cable he had at'the Deco warehouse,
thus he could not help them. He advised ‘that since that time
he has not done any business with GM. and he believes that

|is principally responsible for this by bringing

his name inte the story as being ‘involved w1th in the
storage of the so-called cable. -

| | advised Ehatl

b6
b7C

b6
b7cC

bé
b7C

b6
b7C

Fetl/poJ
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TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:

O Teletype O Immediate TOP SECRET

O Facsimile O Priority SECRET

X Airtel O Routine CONFIDENTIAL
UNCLASEFTO

UNCLAS
Date 3/ 26( 84

oooocao

- SAC, CLEVELAND (196A-1141)(TRA)
SAC, CINCINNATT (196A-1068) (RUC)

g 9

bé
b7C

SgH

Re Cleveland airtel to St. louis, dated 2/24/84.

On 3/12/84 ) | Clerk, Corporate Records Section, b6
Secretary of State's Office, 30 East Broad Street, Columbus, Ohio, was b7cC
personally contacted, and she advised she could locate no record of
POWER TECH being incorporated in the state of Ohio.

On 3/14/84, a search of the computerized records of the
Law Enforcement Automated Data System (LEADS) for any driver's license
information, vehicle registration, and criminal history for| |
revealed no vehicles registered t d no criminal history in the b6
state of Chi ymation showed one BTG
Ohio, date of B:Lrtrl:|
5TIT tall, 150 pounds, mixed hai _had_l
issued to him Ohio license numbe
There other information in the computerized records to reflect a
[ purrently being issued an Ohio driver's license.

b6
On 3/14/84, Credit Reporter, Credit Bureau of b7C

Colunbus, Inc., Columbus, Ohio, was personally contacted, and she advised she
located the follow:.ng accomt in her files. However, inasmich as no
identifying background data available foi it is not known whether

this account is identifiable with |su13‘ject in this case,

@ Cleveland '
- CJ’:nlc:rmatJ. ‘ "ﬁﬁ - — / 3

4

T4
il

Approved: _ ___ Transmitted - Per | - MAR & 1984 isc
(Number) (Time) -
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CI 196A-1068

| and | | address

I b6

| | Ohio, SSAN | has been in the files of the b7C

Credit Bureau since August, 1967, under identification mumber

It is noted ths e accounts with BANCOHIO NATIONAL BANK, STANDARD

OIL, and LAZARUS DEPARTMENT STORE. All accounts are paying as agreed with

no derogatory information in file.
On 3/22/84, a check of the com i ords of LEADS

for driver's license information under SSAN revealed the

following information:
Name
Address bé

Ohio b7C
DOB
Height 6’
Weight 195 pounds
Hair Gray
Eyes Blue
Ohio License Number issued 4/29/83,
expires 4/5/87, status valid,
restrictions none
On the dates indicated, the following listed persons were
contacted and could locate no record in their respective files identifiable
with
4

Records Clerk, Records Section :SC

Colunbus Police Department
Colunbus, Ohio

22. 1

Records Clerk, Records Section
Franklin Cowmnty Sheriff's Office
ColunBus, Ohio




CI 196A-1068

,,,,,,

March 22; 1984

b6
Records Clerk, Records Section : , b7C

' Worthington Police Department

Worthington, Ohio

As no further investigation remains in the Cincimmati Division,

this matter is being RUC'd.

jw
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TRANSMIT VIA: PRECEDéNCE: CLASSIFICATION:
O Teletype O Immediate O TOP SECRET
3 Facsimile O Priority O SECRET
B _AIRTEL _ " O Routine O CONFIDENTIAL
O UNCLASEFTO
O UNCLAS
TO: ~ SAC, CLEVELAND (196A-1141) (TRA) -
FROM: SAC, ST. LOUIS (196A-821) (RUC)

GENERAL MILLS, INCORPORATED,
TOLEDO, OHIO;

I |

Power Tech,

6463 Proprietors Road,
Worthingt KoX;

Reece Panel Fabricating Company,
10712 Kahlmeyer Drive,

St. Louis, Missouri 63132;

FBW;

MF;

0O0: CLEVELAND

Re Cleveland airtel to St. Louis, dated 2/24/84.
Indices and criminal check at St. Louis proved

negative regardingl | business, the REECE
PANEL FABRICATING COMPANY.

The following descriptive infq;mation of[:::::]
is fwhnished to Cleveland for indexing %yrposes:

b6
b7C

b6

b7C

b6
b7C

bé

Name: | |
Sex: Male
Race: Unknown
Date .of Birth: [ |
Social Security L .
Account Number:
Address:
(;}Cleveland i
-St. Louis ! .
B o 190, A j//-‘//;—'
ARCH
A . mmq
Approved: __| | Transmitted R Per
{(Number) (

MAR 3 0 1984 |

b7C
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SL 196A-821

M"'"’ﬁw*
Business: REECE PANEL T igc
- FABRICATING COMPANY:”
10712 Kahlmeyery

St. Louis,~Missouri 63132

In addition to the abovgrmentioned information,
a review of the "Missouri Directefy of Manufacturing and
Mining", at the ST. 'LOUIS C%gx/ﬁUBLIC LIBRARY, determined
that the REECE PANEIL FABR}GATING COMPANY is in the business
turi i i rument panels.

the company, which b6
employees a total of six individuals; five male and one female. b7C
This was the only information the St. Louis Office was able
to uncover regarding] | business.

Inasmuch as no further leads are outstanding by
the St. Louis Division at this time, this matter is being
placed in an RUC status.

2%




. .Memorandum

To

: SAC, CLEVELAND (196A-1141) (TRA) (P)

From : SA

Subject ;
ET AL;
FBW; MF

00: CLEVELAND

received from|

On 3/29/84, case Agent, SA|

Date

lof General Mills,

Incorporated (GM)

[in reference to the|

4/4/84
b6
b7c
b6
b7c
case. b7E

| |advised thatl

i 3 i er i mo to[ ]
It should
be noted that this 1is a Xerox of an oridginal memo which igc
b7E

states that

. The memo _goes on to state that|

b6
b7C
| The memo fur- b7E
ther states that it was]|
The memo ends by saying 2§c
b7E 3

TP,

"

T NO __¥

€S
INDEX 7

Tast

*

19 A= =17

SEE.

APR ¢ 1984 | =

b7C

 — 0 e e
LA
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CV 1962-1141

‘The two documents in question have been block
stamped and placed in the 1l-A section of this case file.
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FB!
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
0 Teletype 3 immediate {1 TOP SECRET
O Facsimile (] Priority [J SECRET
¥] __AIRTEL _ O Routine [ CONFIDENTIAL
O UNCLASEFTO
{J UNCLAS
4 84
Date ,/6/ _
TO: SAC, ST. LOUIS (196Aa-821)
FROM: SAC, CLEVELAND (196a-1141) (TRA) (P)
SUBJECT:
GENERAL MILLS, INC.,
TOLEDO, OHIO; b6
|
b7
Power Tech, ¢
6463 Proprietors Road,
Worthington, Ohio;
I
Reece Panel Fabricating Company,
10712 Kahlmeyer Drive,
St. Louis, Missouri 63132;
FRAUD BY WIRE; MAIL FRAUD
00: Cleveland
Re Cleveland airtel to St. Louis and Cincinnati,
2/24/84; St. Louis airtel to Cleveland, 3/22/84; Cincinnati b6
airtel to Cleveland, 3/26/84; Toledo RA telephone call b7C
to St. Louis, Supv.| | wee squad, 4/4/84.
Enclosed for the St. Louis Division and for the
Cincinnati Division are self-explanatory subpoena duces
tecums forl | e
b6
b7c
Also enclosed for receiving offices are copies of
FD-302s reflecting interview of b6
of General Mills, Toledo, Ohio. b7C
Searched___|
- St/ Louis (Enc. 10) (RM) Serialized b6
- Cincinnati (196A-1068) (Enc. 8) (RM) . b7C
. L I IndexCa____
e e Filed.,

| Transmitted

1964 -1177=7.

FENTRYZZY 2 ar) (Time




CV 196A-1141

The FD-302s enclosed should provide a very

adequate baskgrnund_fnr1receiving offices concerning
the scheme perpetrated while employed at

General Mills in Toledo, Ohio, in conjunction with

iects of Worthington, Ohio, and
of St. Louis, Missouri.

| lof st. Louis, Missouri, was involved

in paying kickbacks tol |from his inception of
employvment at General Mills until January of 1984.

At the present time, the Toledo Office of the
FBI has adequate information for indictments re%ardinf

| orders that were conducted by
at the end of 1983.

U. S. Attorney, Northern District of Ohio -
vision, however, also plans to attempt to

Western Di
prosecute lre the payment of the $70,000
in kickbacks tol |from 1981 until 1984.

b6
b7C
b7E

bé
b7C

b6
b7C
b7E

bé
b7C
b7E

b6
b7C
b7E

bé
b7C
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Cv 196A-1141

At the present time,]| lhas a criminal

attorney in Toledo, Ohio, and has refused to be interviewed

by the FBI.

It should be noted for the St. Lou

i ivision
that in the FD-302s,| lindicates that| was

LEADS

CINCINNATI:

AT

Expeditiously serve enclosed subpoenas to th ,
appropriate offices re the request for|

Do not attempt to interview| Jor provide him
any information regarding this investigation.

ST. LOUIS:

AT| I

1. Expeditiouslv serve the enclosed subpoenas
concerning

bé
b7C
b7E

bé
b7C
b7E

b3
b6
b7C

b3
bé
b7C
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CV 196A-1141

2

Using the background information obtained

in the enclosed FD-302s, and the copies of the contracts

from General Mills and the can 1
Mills, attempt to intexrview

ecks from General
regarding his

business dealings with]| |
employed at General Mills in Toledo, Ohio.

re
of

Al

»

stion[:::::]with regard to ever

as an emplovee of his durin?;Lhe_;inﬁL,
whilel iwas emploved at

3

Utilization of the information concerning

|companies in St. Louis

prior tol

|1eft

to the discretion of the St. Louis Division.

CLEVELAND:

AT TOLEDO, OHIO

Investigation continuing.

4%

bé
b7C

bé
b7C
b7E

b6
b7C
b7E

bé
b7C
b7E
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SUBPOENA TO TESTIFY BEFORE GRAND JURY

TO:

OISTRICT : ) 'f Ohi.:i_ow
nttgh Northern D:.Lsi.:r:!.ct of io,
35 States éﬁtstrtct ot I b Diod eton

SUBPOENA FOR

YOU ARE HEREBY COMMANDED to appear in the United States District Court at the location,
date, and time specified below to testify before the Grand Jury in the above entitled case.

b3

PLACE
Room 307 United States Courthouse
1716 Spielbusch Avenue
Toledo, Ohio 43624

COURTROOM

DATE AND TIME

i

YOU ARE ALSO COMMANDED to bring with you the following document(s) or object(s):‘*’

b3
b6
b7C

o

[0 Please see additional information on reverse

on behalf of the court.

This subpoena shall remain in effect until you are granted leave to depart by the court or by an officer acting

CLERK

James S. Gallas

DATE |

April. 4, 1984

(BY) DEPUTY CLERKS< o -
K2 A O /7’)&0 ) A WL
Debora MacDonell

This subpoena is issued on application
of the United States of America by:

NAME, ADORESS AND PHONE NUMBER OF ASSISTANT U.S. ATTORNEY

Assistant United States Attorney ' b6
307 U. S. Courthouse b7C

Toledo, OH 43624

1) If not applicable, enter “*none."

LA -y~ 19
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SUBPOENA TO TESTIFY BEFORE GRAND JURY

Q
“

%ntizb States ;Etztru:t Tonrt

DISTRICT Northern District of Ohio,
Western Division

TO:

SUBPOENA FOR

YOU ARE HEREBY COMMANDED to appear in the United States District Court at the location
date, and time specified below to testify before the Grand Jury in the above entitled case.

! b3

PLACE

Room 307 United States Courthouse
"1716 Spielbusch Avenue
Toledo, OH 43624

COURTROOM

DATE AND TIME

'YOU ARE ALSO COMMANDED to bring with you the following document(s) or object(s}:"*’

[0 Please see additional information on reverse

" b3
b6
b7C

on behalf of the court.

This subpoena shall remain in effect until you are granted leave to depart by the court or by an officer acting

CLERK

James S. Gallas

DATE

April 4, 1984

{8Y) DEPUTY CLERK:z—~ _

Ko L =73 X LCJ\__LM

Debora MacDonell

This subpoena is issued on application
of the United States of America by:

NAME, ADDRESS AND PHONE NUMBER OF ASSISTANT U.S. ATTORNEY

ASsistant United States Attorney bé

307 U. S. Courthouse s b7cC
Toledo, OH 43624

1) If not appiicable, enter “‘none.*

961l — 30

SRS .o
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SUBPOENA TO TESTIFY BEFORE GRAND JURY

DISTRICT Northern Dlstric;c?of Ohi\oi,
gﬂmteh States Bistrict Conrt fioctorr Diwisian
TO: SUBPOENA FOR
YOU ARE HEREBY COMMANDED to appear in the United States District Court at the location, 3
date, and time specified below to testify before the Grand Jury in the above entitled case. b6
PLACE COURTROOM b7¢C
Room 307 United States Courthouse
1716 Spielbusch Avenue
Toledo, OH 43624 DATE AND TIME

YOU ARE ALSO COMMANDED to bring with you the following document(s) or object(s):‘*?

‘0 Please see additional information on reverse

b3

b6
b7C - o

This subpoena shall remain in effect until you are granted leave to depart by the court or by an officer acting

on-behalf of the court.

CLERK

James S. Gallas

DATE

April 4, 1984

(BY) DEPUTY CLERK < .o

Ne Lk Aot (Ll} WLLAT WL s
Debora MacDonell

This subpoena is issued on application
of the United States of America by:

, Toledo, OH §3ﬁ24

NAME, ADDRESS AND PHONE NUMBER OF ASSISTANT U.S. ATTORNEY

Assistant United States Attorney b6
307 U. S. Courthouse b7C

1) If not applicable, enter “none."

J90a-)1d1-2]
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o SUBPOENA TO TESTIFY BEFORE GRAND JURY

- - DISTRICT ;- ; ;
nited - Northern D:f.Si.IplCt of Ohio,
H States Bistrict Qourt Hertors Tiotiins

SUBPOENA FOR

TO:

. e «

YOU ARE HEREBY éOMMANDED to appear in the United States District Court at the‘ location,

: date, and time specified below to testify before the Grand Jury in the above entitled case. b3

PLACE ' COURTROOM
Room 307 United -States Courthouse

1716 Spielbusch Avenue
Toledo, OH 43624 i

DATE'AND TIME

T M EReE . B M e s

YOU ARE ALSO COMMANDED to bring with you the following document(s) or object(s):‘*’

. b3
L b6
, : e - b7C

[ Please see additional information on reverse

This subpoena shall remain in effect until you are granted leave to depart by the court or by an officer acting
on behalf of the court.

CLERK ’ - DATE

James S. Gallas

(BY) DEPUTY CLERKS - j j April 4, 1984
F < ol i o N L T AT S AV
Debora MacDonell

NAME, ADDRESS AND PHONE NUMBER OF ASSISTANT U.S. ATTORNEY

This subpoena is issued on application I

. . Assistant UnitedStates Attorne
of the United States of America by: 38§ IS] S. Courthouse Y b6

Toledo, OH 43624 b7C

‘} 1) 1f not applicable, enter **nonea.”

JAbA -] -2
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Routing Slip
FD“4 (Rev. 420-81)

To: O Director

&

&
'

TN

owe _YU[LF

At — — re s L6 R 119
OSAC o 7_,;: — .
O ASAC _ — ] — Title . SV P
0O Supv. - I — S
O Agent _ _ e s ) * o o -
0 8ss — o - — _ _
0 Rotor # — _ :
is

oy == ————— g KA 0

Room e
3 Acknowledge O For Information J Return assignment card
O Assign O Reassign O Handle 3 Return file [J serial
O Bring file O Initial & return _ _
O Call me O Leads need attention 0 Return with action taken
O Correct 0O Open case O Return with explanation
3 Deadline O Prepare lead cards O Search and return
O Delinquent O Prepare tickler 0 See.me
{J Discontinue O Recharge file: O serial O Type
0O Expedite —
O File O Send to

& filo.

— See reverse side

Mt
AKX

b6

b7C
s;%_ _
ofice _f oAty N—
GPO : 1983 0 -~ 408-%02 ~

e




"
File - Serial Charge Out
FD-5 (Rev. 6-17-70)

e J96R— 11 [ '

Class. ~ Case No. "~ Last Serial
[Z] Pending [J Closed

Serial No. ) Description of Serial

Charged ]
2 Bt e/
Y s ]

! b3
“ = — == - bé
_ - b7C
RECHARGE Date — _
To e — From . —
Y A— — S
(=]
o 5
CEAN — - Q .
£13)
5 — — - _ -

Date charged

~ Employee )

‘Location

GPO : 1986 0 161-191
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FD-36 (Rev. 8-26-82)

FBI

TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
0 Teletype O Immediate O TOP SECRET
L Facsimile O Priority 0 SECRET
3| Alrtel O Routine O CONFIDENTIAL

OO0 UNCLASEFTO

0 UNCLAS

Bate 4/13/84

(196A-1141) (TRA)

96~ 114] 196 =119~ 54

96 =111 196119, &

abricating Company,
10712 Kahlmeyer Drive,

St. Louis, Missouri, 63132;
FBW; MF

00: Cv

Title marked-'Changed Interoffice" to reflect the new address
of Power Tech as 34‘1/Enterprise Drive, Westerville, Ohio.
Re Cleveland airtel to St. Louils, 4/6/84.

Enclosed for the Cley isi L
subpoena duces tecums, served on

on 4/16/8% I
| was served with a subpoena for| |

{
@ C]..eve].and Encs. 2) ﬂﬁcal

b6
b7C

b3
bé
b7C

b3
b6
b7C

SEARCHE
SERIALIZI

lﬁmati | /%w 5

Approved: ______ _ Transmitted 1
® (Number) (Timg




&

CL 196A-1068 -.

On 4/16/84, i.rrvest;igétion at 6463 Proprietors Road, Worthington,

Ohio, revealed that POWER TECH was no longer located at that address.
Further inquiry revealed this company had moved to a newly completed
warehouse complex in Delaware Cownty, Ohio.at 341 Enterprise DrJ.ve

Westerville, Ohio.

On 4/16/84 ) lwas located at|

and served with a subpoeng for]|

LEADS :

—————

CINCINNATI DIVISION

AT COLIMBUS, OHIO
Will obtain subpoenaedl| |

N

b3
b6
b7C

b3
bé
b7C




X

Airtel

4/20/84
TO: SAC, ST. LOUIS (196A-821)
FROM: SAC, CLEVELAND (196a-1141) (TRA) (P)

GENERAL IMILLS, INCORFPORATED,

TOLEDO, OHIO; . b6
l b ‘ B7C
Power Tech,

6463 Proprietors Road,

-

Reese Pancl Fabricating Company,
19712 Kahlmeyer Drive,

St. Louis, Missouri 63132;

FBW; MP

Q0: CLEVELAMND
Re Cleveland airtel to St. Louis, 4/6/84.

Enclosed for sSt. Louig Division is a self-explanator
subpoena duces tecum forl |

! |

I b3
The enclosed subpoena duces tecum is to replace the
prlor subpoena duces tecum that was sent to the St. Louis
Division regarding referenced airtel of 4/6/84.
AUSA| | United States ; rnev's 0ffice,
Tole i i + with
reqgarding the
enclosed subpoena and| b3
b6
b7C
2 - 8t. Louis (Enc. 2)
2 - Cleveland
: b6
- b7C

rg’?‘"i»
B

JZEA) - Wil = B

/




CV 196A~-1141

ST. LOUIS:

LEADS

AT ST. 1OUIS, MISSOURI.

Expedit] sexr en gena duce
tecum concerning
CLEVELAND:

AT TOLEDO, OHIO.

LY

Investigation continuing.

2%

b3
b6
b7C
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‘FD-515 (Rev."8:24-82)! 7+ ¢ < , . '
ACCOMPLISHMENT REPORT @ e 4/18/84
{Submit wittun 30 days from date of accomplishment) ' Date
TO: DIRECTOR, FBI ’ fvestigative Asslstance or Techniques Used '
Bureau Fila Number Wsre eny of the investgative assistance or techniques Ested below used in bon with %
i being ciaimed? No [] Yes - If Yes, rate aach used as folows:
1 = Used, but did not help
. sac, CINCINMNATIL 196A-1068 2 = Hoiped, but only mink
SUBJECT: 3 = Halpad, substantafy 18, Show Money Ratng
Field Orijce File E\frlbor 4 = Absolutely essential Usage
| | be 1. Acctg Tech  Rating] 6. ELSUR- _ Ratng|11. Lab D Ratngll7. Surved,
T Assistance Tite W Freld Support Sqd Asat
EL AL; b7C 3930 7 :
FBW' ~MF 2. Aircralt 7. Hypnosis 12. Pen 18. SWAT Team
) Squad or RA Number Assstance Assistance Registers Acton
00: GV ) 3. Computer 8. Wont O |73 Frotogmphe |16, Tewephons Tof
D )o(ni:e: mofnallf;ﬁc(;( ¢y Assistance Assistance Coversage Records
opetation, 4. Consensual 9. intormant 14. Polygraph 120. Undercover
3 - x#t case mvoives Monitoring Informaton Assistance Operaton
corruption of 8 pubhc N N
official {Federal, State or 5. ELSUR 10. Lab Div 15. Search Wasrants 21. Visual lnvest
Local), FISC Exams Executed Analysls (VIA)
[A. Preliminary Judiclsl Process Complamts informat Ing: S |D. Recoveriss, Restitutions, Court Ordersd Forfeltures or Potentiat Economic Loss Preventsd (PELP)
: (Number of subjects) — — = ———
{Property of]
{8 Arrests, Locates, Summonsas Subject Pnonty (See Reverse] PELP Ty!” . Polentia! £ e
' & Subpoenas (No. of subjects) ry S —c Code Recoveries .. Pestiutons _ |Court Ordered Forfoitures]  Loss Pravented
= . - s s s s
! FBI Arrests - . = ———- — =
i s H S $
! FBl Locates - =
= = $ s $
i! Number of Subjects of FBI Amrests Who Physically Ressted . - E
i Number of Subjects of FBI Artests Who Were Amed - s s $ S
g Cnmunal Summons Subp Served l o is o s s $ o
e - e —— = — e -
!C. Release of Hostages: (Number of Hostages Released) E. Chvil Matters Govemmont Defendant Govemment Plantlt /5 k
K = — - - = -
' Amount of Suit s s f ]
{  Hostages Held By T. : All Other Hostage Situstons ________ —_— 2
! Sattlement or Award s s
i Enter AFA Payment Here
{F. Final Judicls! Process: Judicial Distrct (Dso two Iene} state abbvcvmnohs per U.S, Post Oftce émdc. l;ot Example « The Nonh;;n Distnct of Texas as ND TX; The
: District State Distnct of Maine as ME in the state held only.)
l Subject 1 - Name - Subject's Description Code * -
D - ) ) - D ol Conviction inJal) Term Suspended Probatl
n: nenon = -~ -
:"‘“" - Convictions - Y [ e Secbon Counts yrs | Mos | ym | Mos Yo | Mos Fino
0 version Enter coavicton and Misde- i s ) i
5 Disrussal) sentence data n space at . - 2
. L Acquittat nght, H more than four $
hons are involved, kmit 1o D Plea — = =
the four most relevant. g
J Toa -
S
! Sublject 2 - Name - ) Subject's Dncdpﬁon Code * -
ID C il Convlction In~Jall Term Suspended Probati N
goma} CEHTEUERE O Feony [T Section Counts Yrs Mos Yes Mos Yrs Mos Fine
iV n - ——
D B a0 ‘ Entar convichon and D Misde- $
0 smissall | 5 entance data in space at —
Acquittal fight. M more than four S
sectons are Involved, hmit to| (]  Plea =
the four most relevant,
0O tom
$
PR A
- = = » = = ] Y A 4 ] L le / ;
i o T L S e s Z I
0 . Conviction in-Jall Torm Suspended ProBROH V1
:f”m" - Convictions - 0O Feony g Secton Counts | ¥rs | Mos e | Mos | vraPiAKiEEY ||
0 D':m:: Enter conviction and D Misde- - ] ]
5 e sentence data In space at mesnor = =
1 . [SIFQ
'!:] Acquitial fight.  #f more then four ~d, ,A.ER 2 b ]98; B8
e ' | sectons are lavowed, limr 1o} (3 Prea NUEN 33— \/\/" b6
the four most relevant, =
O voa ; — b7C
/
LAtuch additional forms If reporting final Judiclal process on more than three subjects. I
‘ Remarks: ) .
Subpoena served 4/16/84 on| ____ 7 in
Toledo, Ohio, at request of Cleveland Division.
gpowens (LM - Cleveland (196A-1141)
3K Freld Oftice (2 - 196A-1068) U - 66-13554) b6
* Sve codes onreverse sde. Subject descripbon codes In Sect = & wmiu required only when reporting s conviction,
" i b7C
L t Faderal Agencylies) in the Rémarky fector. FB1/D0J
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N B L eSS i
Propony Typo Codos Potential Economlc Loss Pronnted (PELP) Typo‘sgggn e .’3 % ;3,, i
Q Code b e,
No Description . No Description >
1 Cash (U.S. and foreign currency) -~ 21 Blank Negotiable Instruments or Tickets
2  Stock, Bonds or Negobable Instruments (checks, travelers checks, 22 Counterfelt Stocks, Bonds, Currency or Negotiable Instruments
money orders, certificates of deposit, etc) 23 Counterfeit or Pirated Sound Recordings or Motion Pictures
3  General Retail Merchandise (clothing, food, liquor, cigarettes, TVs, etc); ™ 24 Bank Theft Scheme Aborted
4 Vehicles {aulos, trucks, tractors, trailers, campers, motorcycles, etc) 25 Ransom, Extortion or Bribe Demand Aborted
$  Heavy Machinery & Equipment (heavy equipment, computers, etc) 26 Theft From, or Fraud Against, Government Scheme Aborted
6 Bulk Materials (grain, fuel, raw materials, metals, wire, etc) 27 Commercial or Industrial Theft Scheme Aborted
7 Jewelry (including unset precious and semiprecious stones)
8 Precious Metals (gold, silver, silverware, platinum, etc)
v 9 A, Antiques or Rare Collections §
70  Dangerous Drugs
%1 Weapons or Explosives , i
12  Businesses or Assels Forfeited ~30—AtOther Polental Economic Loss Prevented (not faling in any
20 All-Other-Recovertes (/o1 falling in any category above) %:ategory above)

*The case file must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must accompany this
teport if the recovery.is $1 million or more, or if the PELP is $5 million or more. j

Subject Description Codos ¢
- Enter Description Code Only When Reporﬂng a Convlction -

Organized Crime Subjects: *Unlon Members:
1A Boss, Underboss or Consighere SA International or National Officer
1B Capodecina or Soldier 6B Local Officer
1C Possible LCN Member or Associate 6C Union Employee
1D OC Subject Other Than LCN Government Officlal Or Employees:
Known Criminals (Other Than OC Members): 6A Federal - Elected Official
2A Top Ten or 1.O. Fugitive 6B Federal - Nonelected Executive Level
2B Top Thief 6C Federal - All Other
2C Top Con Man 6D State - Elected Official
Forelgn Natlonals: 6E State - Nonelected Executive Level
3A Legal Atien 6F State - All Other
3B llegal Alien ' 686G Local - Elected Official
3C Foreign Otfficial Without Diplomatic immunity 6H Local - Nonelected Executive Level
3D U.N. Employee Without Diplomatic Immunity ) 6J Local - All Other
3E Foreign Students Bank Officers Or Employees:
3F Al Others . 7A Bank Officer
Terrorlsts: i ~ 78 Bank Employee
4A Known Member of a Terrorist Organization All Others:
4B Possible Terrorist Member or Sympathizer ‘ 8A Al Other Subjects (not fitting above categories)

*It.a subject can be classified in more than one of the categories, select the most appropriate In the circumstance.

instructions

Subject Priorities for FBI Arrest or Locates:
A - Subject wanted for crimes of violence (i.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or conv:cted of such crimes in

the past five years. s

B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past
five years.

C - Aliothers

Claiming Convictions Other Than Federal:
it is permissible to claim a local (state, county or local) conviction if the FBI's investigation significantly contributed to the successful local
prosecution. A succinct narrative setting forth the basis for claiming a local conviction must accompany this report.  When claiming a conviction
other than Fedaral, enter the word “LOCAL" in the “Conviction-Section” block, disregard the number of conviction counts, but enter the sentence
"in the appropnate blocks Enter, "LF" in the "In~Janl" block for all life sentences and “CP" for all capxtal punishment sentences.
Roportlng Convictions:, _ .
Convictions should not be reponed until the sentence has been issued. There are two exceptions lo this rule. The conviction information can be
| submitted by itself if: { >
4 .The sub;ect becomas a fugitive after conviction but prior to sentencing.
, 2. The subject dies after convi'cbon but prior to sentencing.
©An explanatzon is required § in the Remarks section for either of the above excephons X
Rule 20 Sltuations: * . 1 Lk - 4
' The-field office that obtained the process (norma!ly the office of origin) is the office that should claim the conviction, not the office where the
subject enters the plea in cases involving Rule 20 of the Federa! Rules of Criminal Procedures.
Investigative Assistance or Techniques (IAITs) Used: !
-Since more than one IA/T could have contributed to the accomplishment, each'IA/T must be rated.
-The IA/T used must be rated each tlme an accomplishment is claimed. (For example - If informant information was the basis for a complaint, an
arrest, a recovery and a conviction and if separate FD-515s are submitted for each of the aforementioned accomplishments, the "“Informant
Information™ block must be rated on each FD-515 even if it was the same information that contributed to alf the accomplishments.)

.
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SAC, CLEVELAND (196A-1141) (TRA) (P) 4/26/84

} SA b6
k b7C

\ ET AL;

‘ FBW; MP

| 00: CLEVELAND

On 4/23/84, AUSA Northern
\ District of Ohio, Western Division, telephonically
\ contacted writer concerning above captioned case. b3
_______1 b6

\ dvised that the Federal Grand

1 scheduled for] — lhad been rescheduled forl | b7cC

and asked writer td |

SM |then contacted|

b3
bé
b7C

| regarding the above change

E in date.

\ It also should be noted that on 4/23/84 a new

subpoena duces tecum was facsimilied to the St. Louis
office +o0 be served b3

Appropriate FD-515s will be filed and placed in
substantive case file regarding serving of subpoenhas for
this investigation. ]

bé
b7¢C




FD-302 (Rev. 3-10-82) ~

- . S P % ] -
af *
b § v

FEDERAL BUREAU OF INVESTIGATION

i Date of transcription 4 /2 6 /8 4
| |
|
[to the St. Louis Office of the
FEDERAL BUREAU OF INVESTIGATION (FBI). | | La
were furnished in response to _a FEDERAL GRAND JURY (FGJ) b6
Subpoena served onf | on | | bic

| <N\
(P61~ 7

SEARCHE!
SERIALIZ b6

b7C
APR201984 |

GRAND JURY DTERIAL - CISSEMTITE
PURSUANT TO RULE 6(@) Fed. Rv CnmEPONLY

20l

tavestigation on 4/2 5/8 4 ___at St. Louis, MO. File # _SLi_ l%qA-s 21
» b6
by SA | Date dictated ' 4/25/ 84 ,,b7c

This document contalns neither recommendations nor.conclusions of the FBI. It is the property of the FBI and is I0aned to your agency;
it and its contents are not to be distributed outside your agency.
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FD-36 (Rev.8-26-82)° . ,
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: S [ ] FBI ). .
" TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
O Teletype O Immediate 0 TOP SECRET
0 Facsimile 3 Priority 0O SECRET
x Airtel O Routine O CONFIDENTIAL
O UNCLASEFTO
0 UNCLAS
Date 4/26/84
TO: SAC, CLEVELAND (196A-1141) (TRA)
FROM: SAC, ST. LOUIS (196A-821) (P)

General Mills,
T 10

Inc.,

Power Tech,

6463 Proprietors Road, -
Worthington, Ohio;

I |

Reece Panel Fabricating Company,
10712 Kahlmeyer Drive,

St. Louis, Missouri 63132;
FBW; MF
00: CLEVELAND

Re Cleveland airtel to St.

bé
b7C

Louis, dated 4/6/84.

Enclosed for the Cleveland Divison are the following:

1. Original of an executed FEDE D
(FGJ) Subpoena served on
2. Original of exe FGJ n
on
I B
3. Origj :
on |

/%L&«//M/ -3

b3
bé
b7C

b6

b7C

2-Cleveland (Encl. 6) SEA
2-St. Louis smmﬁ
1  APR301984 |
||
FBl — Evga
Approved: Transmitted pnt K%Pé‘r'; 0‘\\—
A%

PURS

R
GRS AT 10

it

R‘Gﬂ

r‘umber)‘:\ \@g)‘;“ ! |

b, fe- R0




2

SL 196A-821

a. |

|furn'shed to the St. Louis Division

by

[ in conipliance with Number

Two above.

5. _Original :and one copy of an FD-302 reflecting

For ini

Formation of .Cleveland Division, a ‘copy

of ¥GJ

furnished by[ | being retained

to assist St. Louis Division with its investigation.

Investigation at St. Louis continuing.

2%

b3
b6
b7C

b3
bé
b7C




R AR E  SIF S

M

e S

emorandum

To

From

: SAC, CLEVELAND (196A-1141) (TRA) (P) Date 5/2/84

Subject :

:SA
b6
b7C
ET AL;
FBW; MF

00: CLEVELAND

On 4/26/84, | I
General Mills (GM), Minneapolis, Minnesota, telephonically
contacted interviewing Agent. | advised that he is
making arrangements for |

| to be interviewed in-depth concerning| |

[case at GM in Toledo, Ohio.

' |further advised that[::::::::]was due in the

Toledo, Ohio area on 4/26/84 and 4/27/84 and he would attempt
to contact him to verify certain points of interest regardlng
this investigation concerning knowledge may have had

reqgarding contr for wij prior to his placing orders~w1th
| |of Worthington, Ohio and St

Louis, Missouri.

[:::::::kurther advised that he would make available
to interviewing Agent through |
GM, Toledo, Ohio, copies of the contracts Ior the PBX wire
which is the center of the above investigation.

BEARC)
BERIAL

INDEX Yes 7 HAY 2 1984 |

b6
b7C

bé
b7C

b6
b7C

b6
b7C

mg??;g?%ﬁif;” 223//

NO




<+ FD302 (Rev. 3-10-82)

FEDERAL BUREAU OF INVESTIGATION

1
4/26/84

Oate of transeription

| CRESCENT ELECTRIC
$UPPL¥ COMPANY (CES), was interviewed at his office, which
is located at 3930 Duncan, St. Louis, Missouri, telephone

number (314) = 1. After being informed of the identity b6
of the Agent,fff:fifwas advised he was being contacted regarding b7C
any sales of insulated wire may have made to GENERAL

MILLS (GM), of Toledo, Ohio, during 198 i |was further

advised the sales would have been conducted through
a broker of insulated wire| [REECE

PANEL FABRICATING COMPANY (RPFC).| |then furnisheéd the
following information:

| |advised he has béen|

for CES since]

b6
[:::::]advised CES has made numerous sales of various b7cC

equipment over the past few years. All sales have been made
through|

pulled GM's file for 1983, showing all shipments
made to GM for that year. He advised a review of the sales

re?g;ig_igx_l&ﬁi_shgﬂ_no shipments of insulated wire to GM isc
or identified all 1983 shipments to GM

as follows:

January, 1983; GENERAL ELECTRIC (GE) light fixtures.
January, 1983; GE lamps.

January, 1983; KEYSTONE light fixtures.

February, 1983; GE light fixtures.

February, 1983; GE light fixtures.

February, 1983; KEYSTONE light fixtures.

February, 1983; GE lamps.

March, 1983; GE light fixtures.

March, 1983: GE 'lampq

A N PEE

investigation on 4/20/84 _ at St. Louis, Mo. _ File o SLi 1962821
L} J— SA\ Date dictated _4/24/84 b7c
This Jocument contains nesther recommendations nor conclusions of the FBI. It is the oroperty of the FBI and is loaned 1o your agency:

1t and its contents are not to be distributed outside your agency.




1D-3028 (3-8-83)

- ~
e : ' .

.SL 196A-821

5 b6
Sontinuation of ntermew of ____- i _ . Page = b7C

April, 1983; GE light fixtures.

.May, 1983; GE lamps.
advised all of the above-mentioned sales
were sent direct ship to GM, Attention:l As

previouglv stated. advised all of the sales were made
through

b6
b7cC

| |advised that CES has shipped insulated wire
to GM in the past.l then pulled invoices for 1982, which bé
showed shipments of insulated wire to GM.[::::::]advised that b7cC
1982 insulated wire shipments are[fi?iffr in type and amounts

as to GM purchase orders shown to by the Agent for the
year 1983.

[:::::]advised that during 1980,[:::::]was having
certain financial difficulties (could not elaborate). As
such, could not pay off a ten thousand dollar orxder b6
of goods made by from CES. To rectify this problem, b7C
E;::f:]furnished CES with a promissory note for the ten thousand
ollars plus interest, with payments to be made on an installment

basis. advised the note plus interest has been paid
off by

[ lagvised]| | b6
[ lis] | and that may be able to furnish b7C
further information about




FD-36 (Rev. 8-26-82) - .
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TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
D Telstype O immediate O TOP SECRET
O Facsimile D Priority O SECRET
K _AIRTEL O Routine. O CONFIDENTIAL
O UNCLASEFTO
O UNCLAS
Date _4/26/84
ro: SAC, CLEVELAND (196A-1141) (TRA)‘
FROM : SAC, ST. LOUIS (196A¥821) (P)

CENERAL MILLS, INCORPORATED,
TOLEDO, OHIO; bé

b7C

|POWER TECH,

‘ 6463 PROPRIETORS ROAD,

| WORTHINGTON, OHIO;

| |

1 | REECE PANEL FABRICATING COMPANY,
L0712 KALHMEYER DRIVE,

5T. LOUIS, MISSOURI 63132;

FBW; MF;

DO: CLEVELAND

. Re Cleveland airtel to St. Louis, dated 4/6/84 k6
and telephone call between Special Agents (SAs) | b7c
[ | 4/24/84.
Enclosed are the originals and one co each of
JFD-302s reflecting interviews of| |
| and | b3
| b6
b7cC

t. Louls, Missouri. Agent interview notes are also enclosed.

Re above-mentioned telephone conversation, St.
Louis Division has determined that the REECE PANEL FABRICATING
COMPANY is incorporated. '

Investigation at St. Louis is continuing.
C;)Cleveland (Enclosures 6) ﬁﬂ&"“j J96A- 114 ] oy 3%
2—-St. Louis g&
b6
(4) . / b7C
MAY 2 1984 |
1%
Approved: ___| | Transmitted Per
{Number) (Time)




FD-515 (Rev. 9-24-82)
ACCOMPLISHMENT REPORT

(®

.
{Submit within 30 days from date of accompishment) Dete 4/26/81‘
T0: DIRECTOR, FBI Investigative Assistance or Techniques Used
Bureau File Number Were any of the investigative or technk Ested below used in tion with ish t
being claimed? [XNo [] Yes - If Yes, rate each used as folows:
1 = Usad, but did not help
.FROM: sAac, ST. LOUIS 196A-821 2 = Heiped, but only minkmaly -
SUBJECT: 3 = Helped, substantialty 16. Show Money Ratng
Field Otfice File Number 4 = Absokstely essential Usage bé
1. Acctg Tech Ratng| 6. ELSUR- Ratng|11. Lab Dv Rating[17. Survell. b7C
Assistance Title It Fleld Support Sqd Asst
E 2. Akcran 7. Hypnosis 12. Pen " |18, SWAT Team
General Ml{ls r 1NC., ‘Sauad of RA Number i Assistance Registers ‘Action j
Toledo, Ohio; O - Xt ajint FEUDEA (or |- COmPUSr 3. Idont D 13, Photographic ~ 19, Telophone Tol
ET AL; other Federal Agency **) | .Assistance +Assistance Coverage Records
FBW: MF operton: " 4. Consensual 9. Informant 14, Polygraph {20. Undercover
d [ - x#t caso invoives Monitoring nformaton Assistance Operaton
00: CLEVELAND m"‘{ﬁ or |5 ELSUR- 1p. Leb O [15. Search Wamants |21, Visual Invest -
Local). FISC Exams Executed Analysis (VIA)
_|A- Preliminary Judiclal Process c Informat o D. R s, Restitutions, Court Ordered Forfeltures or Potentlal Economic Loss Pr d (PELP)
1" TNomber of subjects) - — ——— ~ _— — e e
‘ = o Potential Economic
B. A PELP Type ten
&r.r."j" Locu(o;.o-s:‘mm:n aus - Sudied Poty (Soy Rever?e) Code * Recoveries Restitutions Court Ordered Fodemures Loss Prevented
¥ g A B [+ — — .
- S S S S
FBI Arrests - - - - -
- $ S S S
. FBl Locstes - —_ - — —
- i § s s S s
Number of Subjects of FBI Arests Who Physically Resisted _ _ i _
Number of Subjects of FBI Arrests Who Wers Anmed . s $ s s
Criminal Summons Subp Served 3 ; s $ s s
C. Release of Hostages: (Number of Hostages Released) i ~ [E- ChliMatters Govenment Defendant _ Govemment Plaint{
Amount of Suit $ $
Hostages Held By Terrort Alt Other Hostage S — -
Settloment or Award $ S
Enter AFA Payment Here
F. Final Judicla! Process: Judicial District B " (Use two lefter stato abbraviations per U.S. Post Office Guide. For Example - The Northem District of Texas as ND TX; The
District ~ State - District of Maine as ME in the state field only.)
Subject 1 - Name « . Subject’s Description Code * -
* Conviction . In~Jall Term ] ded " Probati
D Pretrial - Convictions - [ Felony Title Section Counts Yrs Mos Yrs ‘Mos Yrs Mos Fine
0 Orersion Enter conviction and [ Misde: - - s g
Drsmissal sentence data In space at
O acquta right.  H more than four id
. are involved, mitto [ Plea — - - ,
the four most relevant. 4
O e — : -
Subject 2 - Name - N B h ) Sub}oct'i Description Code * - )
0 i - Conviction tn-Jall Torm 3 ded | Probat! B
i - Convictions - [0 reiony [Te Section Counts | Vs | Mos | Ve | Mos | Vm | Wos Fine
O o N1 | Enter conviction and | e - - i
- D Dismissal} sentence data in space at e -
Acquittal fight.  If more than four S
tions are invoived, lmit to] (]  Ptea = = =
the four most relevant. F
0O Taa Is
Subject 3 - Name - ) - Subject’s Description Code * - )
o Conviction In-Jall Term s ded "7 batl
O Pretrial - Convictions - 0O Felony Title Section Counts Yrs Mos Yrs | Mos Yrs Mos Fine
0 Diversion | | gntar conviction and [ Misde — . - ) g s
Dismissal sentence data In space at — . R - -
] Acquittal right. Hmore than four >
sectons are lnvoived, it tof L] Plea = s =
the four most relevant. D Teal - —t- Si
I'Amch sdditionat fom;t H raporting finat | ' [ ;an more thng_;ghl‘g subjects. I
Remarks: Federal Grand Jury Subpoenas from the Northern .
Western Division, sexved ©on b3
on I b6
| | mAav 3 1984 | b7C
2 - Bureau
2.Fedomce (LO96A-821) (l—[:l
& * See codes on reverse skie, Subject descripbon codes in S quired only when reporting a conviction.
1
- ldenttfy the other Federal Agency(ies) in the R rh FBi/D0J
(1/Cleveland (196-1141) (5)

T S B

-

S —]




Property Type Codes” . Potentlal Economlc Loss Prevented (PELP) Type Codes *
Code - Code g TeeRmr
No Description No Description . . ,
1 Cash (U.S. and foreign currency) <« 21 Blank Negotiable lnsh;uments or Tickets‘ "’)0’3 :
2  Stock, Bonds or Negotiable Instruments (checks, travelers checks, 22 Counterfeit Stocks, Bonds, Currency or Negotiable. lnstmments
money orders, certificates of deposit, etc) 23 Counterfeit or P:ratod’ Sound Recordmgs or Motion P:cwres
3  General Retail Merchandise (clothing, food, liquor, cigarettes, TVs, etc) 24 Bank Theft Scheme Aborted§ o e i,
4 Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc) 25 Ransom, Extortion or. Bribe Demand Aborted — = -~
5  Heavy Machinery & Equipment (heavy equipment, computers, etc) 268 Theft From, or Fraud Against, Government Scheme Aborted
8  Bulk Materials (grain, fuel, raw materials, metals, wire, etc) 27 Commercial or-Industrial Theft Scheme Aborted
7 Jewelry (including unset precious and semiprecious stones)
8 ,Precious Metals (gold, silver,.silverware, platinum, etc)
9  Art, Antiques or Rare Collections -
10  Dangerous Drugs
11 Weapons or Explosives
12 Businesses or Assets Forfeited 30 Al Other Potential Economic Loss Prevented (not falling in any
20 Al Other Recoveries (not falling in anywteqory above) category above)’

*The case fila must contain an explanation of the computation of the racovery valué or loss prevented. An explanation airtel must accompany this
report if the recovery is $1 million or more, or if the PELP is_ $5 million or more.

\ Subject Description Codes *
- Enter Description Code Only When Reporting a Conviction -

Organized Crime Subjects: Union Members:
1A Boss, Underboss or Consigliere ) SA Intemational or National Officer
18 Capodecina or Soldier 5B Local Officer
1C Possible LCN Member or Associate 5C Union Employee
1D OC Subject Other Than LCN Government Official Or Employees:

Known Criminals (Other Than OC Members): B8A Federal - Elected Official
2A Top Ten or 1.O. Fugitive 6B Federal - Nonelected Executive Level
2B Top Thief 6C Federal - All Other

. 2C Top Con Man 6D State - Elected Officia!

Forolgn Natlonals: 6E State - Nonelected Executive Level
‘BA Legal Alien i 6F State - All Other
3B [MNlegal Alien 6G Local - Elected Official
3C Foreign Official Without Diplomatic immunity 6H Local - Nonelected Executive Level
3D U.N. Employee Without Dtplomat:c Immunity 6J Local - All Other
3E Foreign Students Bank Officers Or Employees:
3F Al Others 7A Bank Officer

Terrorists: 78 Bank Employee
4A Known Member-of a Temorist Organization All Others:
4B Possible Terrorist Member or Sympathizer 8A Al Other Subjects (not fitting above categories)

*ifa sub;ect can be classified in more than one of the categones select the most appropriate in the circumstance.

Instructions
Subject Priorities for FBI Arrest or Locates:
A - Subject wanted for crimes of violence (I.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in

the past five years.

B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past
five years.

C - All others

Claiming Convictions Other Than Federal:
It is permissible to claim a local (state, county or local) conviction if the FBI's investigation’ sugmfcanuy contributed to the successful local
prosecution. A succinct narrative setting forth the basis for claiming a local conviction must accompany this report. When claiming a conviction
other than Federal, enter the word “LOCAL” in the “Conviction-Section” block, disregard the number of conv:ctxon counts, but enter the sentence
in the appropnate blocks. Enter “LF" in the “In-Jail” block for all life, sentences and “CP" for all capital pumshment sentences

Reponlng Convictions:. T .

Convictions should not be.reported until the sentence has been ssued. There are two exceptions to this rule. The conviction information can be
submitted by itself i~
1. The subject becomes a fugitive after conviction but prior to sentencing.
2. The subject dies after conviction but prior to sentencing.
“An explanation is required in the Remarks section for either of the above exceptions.
Rule 20 Sltuations:
The field office that obtained the process (normally the office of origin) Is the office that should claim the conviction, not the office where the
subject enters the plea in cases involving Rule 20 of the Federal Rules of ‘Criminal Procedures.
Investigative Assistance or Techniques (IAfTs) Used:
-Since more than one IA/T could have contributed to the accomplishment, each IA/T must be rated.
-The IA/T used must be rated each time an accomplishment is claimed. (For example - if informant information was the basis for a complaint, an
arrest, a recovery and a conviction and if separate FD-51 5s are submitted for each of the aforementioned accomplishments, the “Informant
Information” block must be rated on each FD-51 5 even if it was the same information that contributed to all the accomplishments. )

(© 9
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FD-302.(Rev. 3:10-82) . ‘ ‘

.FEDERAL BUREAU OF-INVESTIGATION

h Date of transcription____ /4 /84

I |
General Mills, Incorporated (GM), Package Foods
peration Division, 9200 Wayzata Boulevard, Minneapolis,
Minnesota, 55440, was interviewed at the office of GM,
1250 naskey Road, Toledo, Ohio. [ Jwas apprised
of the identity of the interviewing Agent and provided
the follow1ng‘voluntary information:

[ | adviséd that his position With_ﬁm_is_that__1
ofl |and that he was the
t Efeyal ~ |was employed as a
at GM _for the PCB transformer replacement
Efffffffknnmber 3718. | |adv1sed that in that capacity
jould handle the day to day operations, the paperwork,
the blddlng process, anything that had to do with the pro-
ject in Toledo, and that he would oversee the work that .
did from his position in GM main ‘headquarters plant
in Iiinneapolis, Minnesota.

advised that the PCB transformer proie

was in two phases and the first phase was the one that] l
was involved in. He advised the second phase has not been
completed yet. ’

[::::::::]advised that the,facilities design people
in Minneapolis did all of the engineering for the PCB project
and put together the complete job for both phases, i.e,
drawings, Sspecs., prices, matéria ment, etc. for
job cempletion. Involved in that advised was the

requirements and sTec1f1catlons for the supply of wire for

the job. advised that the facilities design people
in Minneapolis then sent all the specs to Tole
bids were let by | who was

advised that because there was some internal
problems regarding the placement of certain ‘types of equip-
ment, Toledo decided to split the job into two phases.
[::::f::;]adv1sed by splitting it in two phases then the
first phase would be able to be completed while they were
deciding where to put certain pieces of equipment for the
second phase.

b6
b7C

bé
b7C

b6
b7C

bé
b7cC

b6
b7C

lavestigation on_ 1}/27’/84 e At i - - ——Flle ¢« Cleveland-196A=-1141 = '

37

sal i
by ____GA 1| . Date dictated 5/2/84 _
b6

This document contalns neither recommendatio sloryoeﬁe FBi—ttistheproperty of the FBI and Is'loaned to your agency;
it and its contents ate not to be distributed outslt@il@u;

b7C
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Continuation of FD-302 of_-_,,l ! - —

advised that

was- in charge of

taking bids for phase one and got released from hig posi-~

tion with GM before phase two bids were sent out. |
advised that he had told] specifically not to pur-
chase any wire for the PCB _tr; ¥ project. He

advised that this was told to
bids were let. He stated tha

nths before the
had bought wire

for a prevzous project and this was not in accordance

with certain policies that he

and GM wanted

not to buy

to follow regarding the purchase of mafffffif]for GM

projects. Because of that he had told]

any more wire. advised that

there was no need

to buy wire for the PCB transformer proaect nunbexr 3718
because the wire was already figured in the bid.

I_d—_lad\fisegi that the bids were let by |
and Kern Sodco was awarded the contrac id the first

phase of the PCB transformer project. |
second phase has not been bid yet and
time.

w L, -
-

stated the
will not be for some

[::::::::]advzsed that as the |
ee

he was routinely provided with printou
regarding projects being, conducted and thr

of one of these printout, sheets noted

chased wire for the PCB’ transformer project.
vised that this is what prec1pxtated him going to

d the two of them tra
review the lees that lnvolved
the above referencedﬁprqject.ﬁ

that

o ‘Toledo, OChio to

and his purchases for

further advised that the first purchase

order that utllized was dated in August, August 9,

1983, for wire and the first bid for phase one was put out

in late September for the PCB transformer project and the
contractors geturned the sealed bids October 7.

[:::;:;:;ladviseﬂ that in his review of the printout
sheets he note e wire had been purchased. However, all

of the purchase orders had been negotiated, the last one

being October 18 or thereabquts*of'1983 before he had reason

to come to Toledo to review the files.

-

On__Af27/84  .Page__2

b6
b7C

b6
b7C

b6
b7C

bé
b7C

b6
b7C
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CV 196A~1141

Continuation of FD-302 of .. ____ - con_4/27/84 page

3

hdvised that since no bids had been
placed for the second phase of the contract, it would
be impossiblg to determine the amount of wire that would
be needed so story concerning saving GM money
does not seem to hold true in that he would not know how
much wire to purchase regarding the specific contract in
question.

[ Iprovided interviewing Agent the following
’ documents:

= o= o

GM intra com any correspondence dated January 11,
1984 from| | Purchase price data.

GM contract, project number 3727, negotiated
between GM and Kern Sodco, dated October 31, 1983.

GM intra company correspondence from| |
dated January 6, 1984, subject project irregulaxities,
CPA 3728. ‘

Trip report, Toledo, January 4, 5, 6 from[::::]

[ 1 :

GM intra company correspondence from
dated January 6, 1984, subject PCB transformer project, CPA
3727 irregularltles,

GM intra company correspondence from |
dated January 6, 1984 recap of meeting regarding purchase
of wire by| |on PCB transformer replacement number
CaAP3727. . “

GM intra company correspondence from | |
dated January 6, 1984 subject Toledo trip repoxrt, January 4,
5, 6, 1984.

-

GM intra company correspondence froml |
dated January 12, 1984 subject verbal purchase order 500
MCM wire. .

GM intra company correspondence fromL__ |
dated January 12, 1984 subject conversation KX Cable.

Intra company correspondence from | |
dated January 9, 1984 subject Toledo invoice approvals.

bé
b7C

bé
b7C

bé
b7C

* b6
b7C

b6
b7C
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Continuation of FD-302 of . ___.ond/27/84 , Page

b
4 pic

Three completed bid forms for the transformer
replacéiment project for GM. . One from Kern Sodco,
Incorporated, one from Hood Electric Contractors,
Incorporated, and one from the L. E. Myers Company,

High Voltage ‘Systems Division. = The Myers bid was for
$97,497, the Hood Electrical Contractors bid was for
$93,561, and the Kern Sodco, Incorporated bid was for
$89,447. RKern Sodco it should be noted were the people

that received the bid for the project. It also should

be noted tha £ these bids are to the atten-

tion of| | Kern Sodeo bid is dated RE
October 7, 1983, the Hood Electrical Contractors bid s
is dated October 7, 1983 and the L. E. Myers Company

bid is dated October 7, 1983... .
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FEDERAL BUREAU OF INVESTIGATION

L
Date of transcription 5/2 4/8 4
| furnished the Agent with
: [which are in response to a FEDERAL 22
: GRAND JURY Subpoena served on on April 24, 1984. i
|
Investigation on 5/22/84 st St. Louis, MO. _Fite » SL 196A-821
|
Y ey - bé
by SA _ ; L)ate dictated . LB‘/23/84 ~b7C

TR svast

This document contains neither recommendations nor conclusions of the FBL. It is the property of the F8I1 and Is loaned to
it and its contents are not to be distributed outside your agency. et

A v f

Y0ut agency;
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.', FBI

TRANSMIT VIA: PRECEDENCE; CLASSIFICATION:
O Teletype 0 Immediate O TOP SECRET
0 Facsimile 3 Priority 0 SECRET
= Airtel 0 Routine O CONFIDENTIAL

0O UNCLASEFTO

O UNCLAS

Date 5/24/84
TO:_ SAC, CLEVELAND (196A-1141) (TRA)

FROM:

SAC, ST. LOUIS (196A-821) (P)

General Mills,

I_Tg.l.&d.o_._ohl.o.._l

Inc., b6

b7cC

Power Tech,
6463 Proprietors Rd.,

Woxrthington, Ohior
1]

FBW; MF
00:

4/20/84.

o

/EQCleveland (Encl. 5)
T2-St. Louis

Reece Panel Fabricating Co.,
St. Louis, Missouri,

63132;

CLEVELAND

Re Cleveland airtels to St. Louis, 4/6/84, and

Enclosed for Cleveland Division are the following:

1. The origi

sexved on

nal of a FEDERAL GRAND JURY Subpoena

|
| on 4/25/84.

bé
b7C

2. The origiﬁal and one copy of an FD-302

I_rgﬁligu.m_z.eceipt of | | from

in response to Number 1 above.

(ed) -/ 5/~ BT

/
GRAND JURY MATERIAL - DISSEptaz="nkiin
PURSUANT TO RULE 6(e), Fed. R 5
Approved: Transmitted Per LU/ é% .

{Number) (Time)

¥f U.S. Government Printing Office: 1984—431-613/6249
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3. rﬁmnmminhmsﬁmumse

R R

& [ %)
3

had already prepared in response
to Number 1 above when more specific instructions

in respondin o_the subpoena wer iven
to

in the form of a letter dated 4/30/84,
fro Assistant United
States Attorney, Northern District of Ohio.

Enclosure marked B which refers to[::::]
responsive to letter mentioned
in Number 3 above.

Investigation at St. Louis continuing.

2%

‘b3

bé
b7C
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription

5/30/84

was interviewed at VIA'S RESTAURANT,

b6
which is Efffff]at 9641 Olive Street Road, St. Louis, b7C
Missouri. interviewed by the Agent on a previous
occasion, furnished the following information:
I |
|FEDERAL BUREAU OF INVESTIGATION (FBI) in
response to a FEDERAL GRAND JURY Subpoena. | |
b3
b6
b7C
. . . b3
r_________[:::::ladM;sgd_:ha:_:hg_axxangamgn:_bg;wggn_hg_1 B
| [Furthermore, v
l | stated this arrangement continued| was
employed by the[ |and GENERAL MILLS (GM).
| |advised all contracts awarded to him in b3
which he paid| |[were done so on o
b7C
or filled-in by | In addation,| [explained
his prices on the contracts were never inflated because
of the bidding process.
[::::] advised his profit on sales is usually b3
—  around—25—percent—of—the—total—sales—price—He—stated— Esc
Investigation on__ 5/ 25/84 - St. Louis, MO. __ Fies___SL 196A=-821
r 73 A b6
by SA i o ——Date dlc(a‘ted___s.,éz.al‘ / /84 . . x i e
SRR =1 {
This document contains neither recommendations nor conclusions of the FBI. It Is the property of tf\q FBI1 and is loaned to your agency; '

it and its contents are not to be &lstribugea outside your agency.

-
1
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2 i
b6
b7C
'SL 196A-821
Continuation of FD-302 of _ ___ | — i} —_ J Y — ,On 5/27§/8477 ,Page ___ 2”
[::::]advised he also paid "finders fee" to
the following individuals: .ﬁ.:Sc
1.
2.
3.
stated he could see nothing wrong with b6
the "finders fee" concept inasmuch as b7C
therefore, he relies on these contacts as
an avenue for him-to find business.
Specifically recordinq|
b3
b6
b7C
|could not substantiate
This poinc.
| |was asked by the Agent if during late b3
1983, | | b6
b7C
At the conclusion of the interview.l |reiterated
b3
b6

b7C
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FD-36 (Rev. 8-26-82) Q _ ~ -
o > ' ’ FBI

| : N :
| TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
! 0 Teletype O Immediate 0 TOP SECRET
) O ‘Facsimile O Priority 0 SECRET -
® _ Airtel Y O Routine 1 CONFIDENTIAL
0 UNCLASEFTO
0 UNCLAS
Date 5/30/84
TO: SAC, CLEVELAND (196A-1141) (TRA)
FROM: SAC, ST. LOUIS (196A-821) (P)
General Mills, Inc.,
Toledo, OH.:
| b6
Power Tech, b7e
6463 Proprietors Rd.,
| Woxrthington, OH.:
Reece Panel Fabricating Co.,
‘ 10712 Kahlmeyer Dr.,
St. Louis, MO. 63132;
FBW; MF
- 00: CLEVELAND
Re Cleveland airtel to St. Louis, 4/6/84.
Enclosed for Cleveland Division‘is the.original b6
and _one “‘copy of an FD-302 reflecting follow-up interview B7C
Of| |along with Agent interview notes.
i : ; s P i
Investigation at St. Louis continuing. )
; =
: 3
AN

| N . )
@Cleveland (Encl. 3) ?\Q'C‘B\O W._\qf&ﬂ \W’, k\,\

ERIALY

2-St. TLouis gﬂ“"

: 1* .
C | JON AW |k

b7C

Approved: | Transmitted Per

{Number) (Time)

T U.S. Government Printing Office: 1984—431-613/6249
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< 7 Meinorandum

To : SAC, CLEVELAND (196A-1141) (TRA) (P) " Bt 6/4/84
From : SAl |
b6
Subject b7C
ET AL;
FBW; MF

00: CLEVELAND

On 5/30/84, a meéting was held at the United
States Attornev's Office, Toledo, Ohio, between A
SA| land SAi b6
lof the FBI, and | bic
of General Mills (GM), Minneapolis, Minnesota.

The purpose of this meeting was to review to date
the progress in the above captioned case and to clarify b6
many salient points concerning the day to day adminis- b7C
trative procedures of| | subject in above
captioned case,and how it related to the purchases of
the illegal wire.

The complete bid process was discussed in-depth
with regard to how bids are let, the paperwork involved
in the letting, and reception of bids, thé engineering
work involved in the specifications for bids, and the
administrative procedures utilized by GM in this area.

Both | |went through
h rocess step by step explaining exactly how
position functioned at GM, what his duties en-
tailed and what his perameters were in those duties as
far as GM policy was concerned and with regard to specific
project number 372 as referenced above.

b6
b7C

Information was obtained from| | con-
cerning xerox copies of ledgers that he kept with regard b6
to the project that] -
| Jregarding the case in point. | foro-
vided these copies to AUSA ]Jand advised that it should

l nl.\-f“‘*"’%%
|-A—L ki | 5
) — ’ b7C
e Yes ., e 1984 |
NO _Vv —

~.

=T INDEX

Torh
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CVv 196A-1141

be noted on the ledgers that a number of items. were
purchased and charged back to the project referenced
above when there was no apparent reason for these
charge backs.

[::::::::]advised that he would help to obtain b6
price comparisons of items that were ordered by b7C
from Reese Panel Fabricating in St. Louis and.provide
those to interviewing Agent at a later date.

It was decided by all those present that the
government would pursue indictments in the[ ____ |Grand b3
Jury unless obstacles developed that would hinder these
intended indictments.
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. .xMiemorandum

.

To : SAC, CLEVELAND (196A-1141) (TRA)- (P) Date 6/8/84
From : SA| |
b6
b7C
Subject :
ET AL;
FBW; MF
00: CLEVELAND
On 6 4, a meeting was held between AUSA] |

| |and SA regarding the pending indictments of

[fffffjtl | along with subject| |

re the items. sent

Discussed at the meeting w
regarxding subpoena duces tecum from

AUSA[::::::]adviSe?_that_ai_Qﬁ_tTis\date,thére are
four solid counts to indict on regarding Fraud

by Wire, Mail Fraud; however,|

l[wants to pursue the

Based on this, the governn

nent is awaiting pertinent

_documents from GM which consist of
ibvl lin

his position as]

EARCHES
ERLLIZ

JUid G 1984

i ‘ I

£t OF BV

b6
b7C

b3
bé
b7C

b6
b7C

b3
b6
b7C

\Gpa-ydl — 13

b6
b7C
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CV 196A-1141

The Q?A&anﬂuwiuu_reﬂmmga_
duces tecum at

b3
bé
b7C

b3
b6
b7C

AUSA[::::::]has sent a letter outlining the request
referenced above and also has been in_telephonic contact
with GM representatives as well aS'SA[f:::f:]being in con-
tact with them. It is expected that the items referenced
above will be forthcoming from GM as well as a policy state-
ment for executives regarding accepting gratuities while
employed at GM and |

Currently when this information is received,
assimilated and in the indictment, the government
plans to indict l]on approximately 10 counts of Fraud
by Wire,. Mail Fraud, along with Conspiracy and Aiding and
Abetting. It is anticifatéd that these indictments will

be forthcoming in the Grand Jury.

b3
b6
b7C

b3
b6
b7C
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FEDERAL BUREAU OF INVESTIGATION

i

Oate of transcription 76 , 26/84

-

On June 19, 1984, Special Agent (sn) | |

received from Assistant United States Attorney zsc
(AUSA) 1716 Spielbusch Avenue,
Toledo, 10, theé following doc¢uments:

3. General Mills (GM) corporate policy statement
of June 1, 1982 regarding business ethics and conduct.

4. Intra company memorandum of May 4, 1984 from
[ |regardipg'politiCal contributions, con-
flict of interest and questionable payments.

5. GM package food opérating diwvision PFOD policies
and procedures of January, 1984 regarding engineering pur-
chasing and contract procedures capital projects.

6. GM'consuﬁer foods CF policy statement of .
February 22, 1982 regarding business ethics and conduct.

____Ihg_abgyg_infT:mation-Wag_sent tpAAUSA[;::::::]
from Corporate Headquarters, GM, P.O.

Box ;13, Minneapolis, Minnesota.

The above information was requested by AuUsa| |
cage Agent |fbr investigation concerning
and his businéss activities at GM, Toledo, Ohio.-

b3
bé
b7C

b6
b7C

b6
b7C

tnvestigation on_l_ﬁLlB_LBA _ at Toledo, Oh-iQ _

by_._SAI ! _ _ Date dictated 6 /25/847 _

_rite Cleveland 196B=1141

Moo
. . . OO0 e .
This document contalas-neither recommendatl?ng;qot.poq;luslons'of th — pperty of.the FBI and is loaned to your agency;
- 1 I
it and its contents are not to be distributea outslﬁd“e boér-deency, =1
a———————— &

O
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Memorandum w\. T n ®

To : SAC, CLEVELAND (196A-1141)
From : SA
Stibject § _ |

ET AL;

FBW; MF

00: CLEVELAND

(TRA) (P) Date 7/2/84

bé
b7C

Based on the fact that current case Agent is
under transfer to Washington, D.C. Headquarters as of
7/13/84, it is recommended that this case be reassigned

to saA White C
Resident Agency.

ollar Crime Squad, Toledo

bé
b7C

b6
b7C

=" sty -5

sgnet T

Ll dali ]
JEuq .».E..

bé
b7C
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FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
O Teletype O Immediate O TOP SECRET
O Facsimile O Priority O SECRET
@ -AIRTEL 0O Routine 0 CONFIDENTIAL
O UNCLASEFTO
O UNCLAS
Date 7/30/84
SAC, CLEVELAND (196A-1141) (TRA)
b6
SAC, CINCINNATT (196A-1068) (RUC). b7C
\ I ]
ET AL
FRAUD BY WIRE; MAIL FRAUD
00: CV
Re CL airtel to CV, dated 4/18/84.
On April 20, 1984.1
I b3
advised that] | b6
| are being sent directly ‘to the FBT in b7C
. . Toledo, Ohio.
| |advised that she has been in contact b3
with]| lof the Toledo Resident Agency and is 1 bs
sending| b7C
In view of the fact that no additional leads are
outstanding for Cincinnati Division; this matter will be
considered RUC'd.
@-Clevéland
2-Cincinnati =
(&)
1968 =1L :‘_’;..é.{qé e
i b7¢C
[\t Dl
AUG 2 g
£ 0t 2L
Approved: Transmitted er

(Time)

U.S. Government Printing Office: 1984—431-613/6249
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., FBI

TBANSMIT VIA:

Teletype
O Facsimile
O

PRECEDENCE:

0O Immediate

O . Priority
Routine

}E?WGASEFTO
UNCLAS 8/7/84

.4

CLASSIFICATION:
0O TOP SECRET

0O SECRET

00 CONFIDENTIAL

Date

BT

UNCLAS

ATTENTION:

FM CLEVELAND (196A-1141) (TRA)

TO DIRECTOR, FBI (ROUTINE)

(P)

SECTION CHIEF - WHITE COLLAR CRIME UNIT

TOLEDO, OHIO;

FBIHOQ.

00: CLEVELAND

WESTERVILLE, OHIO;

ON AUGUST 6,

GENERAL MILLS, INC.,

POWER TECH, 341 ENTERPRISE DRIVE,

REECE PANEL FABRICATING

1984, AUSA

TOLEDO, OHIO,

HAS BEEN SCHEDULED FOR AUGUST 15-17,

FORMER CASE AGENT

COMPANY, 10712 KAHLMEYER DRIVE, ST. LOUIS, MISSOURI; FBW; MF;

ADVISED A PRE-INDICTMENT CONFERENCE REGARDING CAPTIONED MATTER

1984, AND IT IS DESIRED

ATTEND THIS CONFERENCE.

SA

IS PRESENTLY ASSIGNED TO THE SPECIAL STAFF, DIVISION FIVE,

A}

IT IS REQUESTED SA

Sedrehed ..
(1] Serialized
Indexed_.
] Filed.
VLS
Approved; ___| Transmitted

= \

ATTEND THE ABOVE .CONFERENCE AT
A . 13

!

b6
b7C

bé
b7C

T U.S. Government Printing Office: 1984—431.613/6249
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b7C
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PN «'Y FBI ’
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
O Teletype O Immediate 0 TOP SECRET
0O Facsimile O Priority 0 SECRET
O O Routine O CONFIDENTIAL

O UNCLASEFTO
O UNCLAS
Date
PAGE TWO CV 196A-1141 UNCLAS
TOLEDO, OHIO.
BT ¢
#
Approved: Transmitted _ Per
(Number) (Time)

R U.S. Government Printing Office: 1984—431-613/6249
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TRANSMIT VIA:
Teletype

O Facsimile
O

‘IE FBI

PRECEDENCE:

O Immediate
O Priority
“"Routine

- - s
CLASSIFICATION:
0 TOP SECRET

0O SECRET
O CONFIDENTIAL

)lg/HNCLAS EFTO
NCLAS
Date 8/31/84

BT
UNCLAS

M CLEVELAND (196A-1141) TRA (P)
TO DIRECTOR ROUTINE

ATTN: SECTION GHIEF - WHITE COLLAR CRIME UNIT

GENERAL MILLS, INC., TOLEDG

OHIO;

OHIO;

ON %U,GUST 31, 1984, AUSA

v
IT IS REQUESTED SA

KAHLMEYER DRIVE, ST. LOUIS, MISSOURI; FBW; MF, 00: CLEVELAND

POWER TECH, 341 ENTERPRISE DRIVE, WESTERVILLE,
REECE PANEL FABRICATING COMPANY, 10712

b7cC

TOLEDO, OHIO, ADVISED

‘THREE INﬁiCTMENT CONFERENCES RE CAPTIONED MATTER HAS BEEN SCHEDULED
FOR SEPTEMBER 10-12, 1984 AND IT IS DESIRED FORMER CASE AGENT b7C
|ATTEND THE CONFERENGES. SA IS PRESENTLY
ASSIGNED “TO THE SPECIAL STAFF, DIVISION 5, FBIHQ.

ATTEND THE ABOVE CONFERENCES AT TOLEDO

bé

bé
b7cC

OHIO.
BT
#
| I %e-pt- Y8
v 9.,. /
Approved: | Transmitted Z)O[Q) QO.' Per

(Number) (Time)

¥ U.S. Government Printing che: 1984—431-613/6249
Searched_
Setialized
indexer

e )

Flled |
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FEDERAL BUREAU OF INVESTIGATION

-1 = ¢ 8/24/84

Date of transcriptior_

. | b6
| [Missouri, b7C

[ | after being advised of the identity of the agent
and the nature of the interview, provided the following infoérmation:

| lundexr the b6
supervision oOf] | while he was emploved at] | olis

[ | This Inability to handle
his job was thought to be a result of his marital problems he
experienced. 'There was no indication of misusing any
company funds during his employment. at| [

| stated that at one time several years ago, :

| had conducted a large amount of purchases from Reece Panel )

anufacturing CompanE:f?PMC). There was some coneern over the 4 b6
relationship between | buying large amounts from RPMC, since b7C
there was an employee, whose wife worked at RPMC. This employee,-
| | has resigned from| was not known to Have -
given any preferential treatment to RPMC. .

. BEARCHE
‘ YES__ e
' INDEX e 0CT12 08 | g
‘ p7C
| . CV' 196A- 1i41*7 ?
Investigation on 6/13/84 2 St. Louis, Missouri clte 9 —SE—196A—823—
oY — == : Date dictated 6/1 3/ 84

'This document contains neither recommendations nor conclusions of the FBI. it is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION

B l - ) Date of transcription._ 2 8/24/84
[ | ke
| Missourl, after being advised b7C
Of the identity of the agent and the nature 6f the :Lnterv::.ew,
prov:.ded the follow:.ng information:
| The reasons for] I'l bé
b7cC

.

YES. e

INDEX

' .
.GCT12 1884 be

b7C

=0

’ LEVE

CV 196A-11417
ST—196A~821=25

File #_"

svestigatlon on 6/13/84 st_St. Louis, Missouri

3

by __| 2..A_ ' Date dictated 6/13/84

This document contains neither recommendations nor conclusions of the FBIL. 1t is the property of the FB! and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
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- [ .
! « . TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:

O Teletype O Immediate O TOP SECRET

O Facsimile 0O Priority 0O SECRET

& _AIRTEL O Routine O CONFIDENTIAL
' 0 UNCLASEFTO

{3 UNCLAS
Date 10/3/84

TO: SAC, CLEVELAND (196A-1141)

FROM: SAC, ST. LOUIS (196A-821) (RUC)

| b6

L | GENERAL MILLS, INC. b7¢C
TOLEDO, OHIO; ET AL;
FBW; MF

00: CLEVELAND

Re St. Louis airtel to Cleveland 5/30/84.

Eng \ riginal and one copy of
interviews with of | be

| MO b7C

As no leads are outstanding at this time, St. Louis
is considering this matter RUC.

ADMINISTRATIVE:

The delay in transcription of enclosed
FD-302's was due to a stenographic
delinquency in the St. Louis Division
of which the Bureau is aware.

1qL@-udl =57/
e ] ]
A T |

<2)— Cleveland (Encls. 4){#

— : /I LS
! St. Louis Ogﬁi \ b6
NN b7C
Approved: | Transmitted : R :
(Number) (Time) YES. -
INDEX

FBI/DOJ

NO__,
SSRATOLEDO] |-

o |



X AIRTEL
10/19/84
TO: SAC, CINCINNMATI (196A~1068)
FROM: SAC; CLEVELAND (196A~1141) (TRA) (P)
RE: b6
b7C

ml I‘IlllS' InC. f 4
Toledo, Ohio;

IET AL

FBY; LF

00: Cleveland

Re Cincinnati airtel to Cleveland, 7/30/34,

Enclosed for Cincinnati are the following:

1. A Federal Grand Jury subpoena duces tecum
directed to _1

| | b3
b6
r_________24__Lg;;g31dated 10/18/34 to[::::::::]from el
Assistant United States Attorney,
Toledo, Ohio, with attached U. S. Department of Justice
form.

It is noted AUSA| | ol
Ohio, has been in telephonic contact with| b3
at | 1S eXpecting  Limo..,g -~
the receint of Ehe enclosed subvoena and is in the

| b7C

rocess of i
- . A ;’»wi'&s;\’

-

>

| " , ,
,2{=~ Cincinnati {(EBnc, 2)° Ty
\2 = Clevelan No QRN

bé
b7C

{
L




CV 196A-1141

LEADS

CINCINNATI:

AT COLUMBUS, OHIO
Will exveditiouslv serve !

the enclosed subpoena

| Ifﬁé enclosed letter with attached U. S. Department
of Justice form.

2%

and furnish the

b3
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Q
By

=~

0

. & FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
O Teletype O Immediate O TOP SECRET
O Facsimile O Priority 0O SECRET
Ly AfRFRE—— O Routine O CONFIDENTIAL
) 0 UNCLASEFTO
0 UNCLAS
Date _11/16/84 |
T0: ' SAC, CLEVELAND (196A-1141) (TRA)
FROM: SAC, CINCINNATI (196A-1068) (CRA) (RUC) ,
b6
LFEP AL; | bre
FBW; MF
(00: cV)

Re CV airtel to CI, 10/19/84,

Enclosed for Cleveland is the executed copy of
a FGJ subpoena directed to

Ohio, with attached U.S. Attorney letter,

On 10/24/84 [ |

| |was personally
- served the original of a Federal Grand Jury subpoena with

attached letter ff:.cm_\:h.e_‘.LL_Attomey and U.S. Department
of Justice form. advised she would be in
contact with AUSA| in the near future.

Also enclosed

On 10/261/84 |

| | ORio, Furnished
the enclosures as described below:

C?— Cleveland (Enc. 3) &
W - Cincinnati

b3

b3
bé
b7C

b3
b6
b7cC

!

Haeh - 114153

A4

(4)
SEARCHED. THDEX
- - JSERIA misd
Approved: | Transmitted £ Beny 1004 1
e (Number) (Tima)? HOY-&o3384 ;
sor cLEVELA

Gay 4 s

U.S. GOVERNMENT PRINTING OFFICE :

1984 O - 449-465

' b3

bé
b7C

.




CI 196A-1068

As no further investiga
Cincinnati Division, this mat

ter

@

tion remains within the
is being RUC'd.

0%
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<y

FEDERAL BUREAU OF INVESTIGATION

Date of transcrlptlon___l_l.Lz_l.LSA.___

[ | Kern-Sodco, Incorporated
(KSI), 818 Broadway, Toledo, Ohio, telephone |

was interviewed at his place of employment at which time he
was advised of the official identity of the interviewing
Agent as well as the purpose of the interview.l there-
after furnished the following information:

b6
b7C

[::::]advised in October, 1983, KSI was awarded a
contract by General Mills, Incorporated (GMI), Toledo, Ohio,
relating to transformer replacement work at the GMI facilities
located on Laskey Road, Toledo, Ohio. In the contract it was
stated that KSI would provide all materials needed for this
project; however, GMI was to provide the transformers and
switch gear. Included in the materials to be provided by
KSI was all of the electrical. wiring necessary for the pro-
jectu[:::::]advised KSI did in fact provide all of the
wiring needed for the project"[:::::fstated part of the
wire used for this project was purchased from Deco Electric
Supply, Toledo, Ohio, and part of the wire was purchased
from Anixter-Cleveland, Solon, Ohio. He advised in addi-
tion to the wire purchased, used approximately
$200 worth of smaller wire which | |had in stock
or which was purchased locally from suppliers.
provided photocopies of the documents relating to e
purchase of the above wire from Deco and Anixter-
Cleveland.

b6
b7C

[::::]noted the wire purchased from Anixter-Cleveland
was shipped on November 3, 1983, according to.the above b6
documents, and therefore would have been delivered to the b7C
KSI location in Toledo two or three days later. This wire
would thereafter have been.taken on the same day it arrived
or the next day to the above location of GMI since KSI did
not have the facilities to store the wire at their location.

advised the above wire purchased from Deco
Electric Supply would have been shipped direct to GMI
facilities on Laskey Road in Toledo by Hall's Motor
Transport. This wire was shipped from Pennsylvania to
Toledo with the shipping date being December 1, 1983.
advised contact on this date with Hall's Motor
Transport indicated their records show the above wire

bé
b7C

11/20/84 Toledo, Ohio Cleveland 196A-1141 —

—File #

Investigation or

b6
—.Date dictated “_MM-U-/%O /8'47 B b7cC

by SA]

This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI and is loaned to your agency;
it and Its contents are not to be distributed outside your agency.
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9

CV 196A-1141

bé
b7C

Continuation of interview of _-11/20/84 ,Page__2

was delivered to the GMI facility in Toledo on December
7, 1983.

advised the other small amount of wire used

in the above project which had been stored in their inventory
at KSI or purchased locally in Toledo would have been de-
livered to the GMI facility in Toledo.as needed during the
length of the project.[:::E:]again advised this small amount
of wire would have been valued at approximately $200.

b6
b7cC

[::::]advised he did not recall eQer ha&ing any

discussions with GMI employee, or any other

GMI official regarding fﬁf ffrnishing the electrical wire

for the above project. stated that in fact prior tq

the bidding for the above contract, there was held a "pre—

bid" meeting at GMI offices which' was attended by himself

as well as other contractors interested in bidding for the b6
above work. In attendance at this meeting was| | b7C
as well as possibly another | employved by GMI. At

this meetin it was stated by eithe jor another

GMI khat the contractor awarded the above contract

woul e required to provide all thé electrical wiring for

the project. He advised during the meeting this point was

made clear to him and the other contractors and there was

never any question in his mind as to the fact that he was
required to provide the electrical wiring necessary for

this work.

[::::]stated that receives a letter
once a year from GMI with: this letter received in approxi-
mately November. He stated the letter sets forth the GMI
company policy regarding the furnishing of gratultles and
gifts to GMI employees by persons and companies doing
business with GMI. istated at this time he does not
have copies of any of the above letters; however, advised
the GMI policy as stated in the letter prohibits GMI b6
employees from receiving gratuities and gifts from b7C
companies and persons doing business with GMI. He
advised the letter indicates that GMI officials believe.
that business is handled better without employees receiving
gratuities and gifts.[ ___ |stated he did not believe the
letter ever mentioned any monetary amount for gifts and
gratuities and did not specifically mention the giving of
money to GMI employeesg. stated, however, in March,
1984, he met with GMI |
who maintains his office 1n Minneapolis, Minnesota.

FB1/D0OJ
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T
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Continuation of interview of - 11 /20/84 . Page

CV 196A-1141

b6
b7C

During this meeting,[::::::]told[:;::]that gratuities
and gifts valued at over $25 should not be furnished

any GMI emplovee by any person or company doing business
with GMI. advised[  |that it was against
company policy to furnish any gifts or gratuities to

GMI employees which were valued over $25.| Iadvised
he assumed from this conversation that it would be
acceptable to furnishing a GMI employee with a. small
gift valued under $25 or buying lunch or dinner for a
GMI employee if the amount was under the limit of" $25.

[::;::]advised he was agreeable to furnishing any
further information deemed desirable regarding. the above

matter.

bé
b7C

b6
b7C

FBI/DOJ
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FD-302 (Rev. 3:10-82) . ‘

FEDERAL BUREAU OF INVESTIGATION

Oate of transcription___2/20/85

| Clerk, Corporate Division, Secretary
of State Qffice. Statre of Missouri, Jefferson City, Missouri,
telephone | telephonically was contacted at which
time she furnished the following information:

Reece Panel Fabricating Company (RPFC) was incor-
porated in the State of Missouri on Septemb?;_gL_lﬂﬁl_nnier
mumber 00125777. The registering agent was
10712 Kahlmeyer Drive, St. Louis, Missouri. As of 1984,
the officers of this company were shown as|

| There was no Treasurer listed on this
report. The purpose of RPFC was shown as establishing,
managing and carﬁng on a general manufacturing business
of panels, electrical controls and related kindred products.

[:::::::]advised if a certified copy of the above
corporation certificate was required, it would be necessary
to contact the Missouri Sécretary of State through telephone
314-751-4100.

b6
b7cC

bé
b7C

b6
b7C

5

Investigation on 2/15 /85 at. _Toledo, Ohjo_ _ _rile@leveland 196A-1141 —
b6
= b7C
by__sé — — ——Date dictated %/19/ 8 5 _

This document contalns neither recommendations nor conclusions of the FBI, It Is the property of the FB! and is loaned to your agency;
it and Its contents are not to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION,

l s Date;of transcription__~ l 20/85

| _ |Assxstant Corporate Counsel,
Secretary of State_ﬂfflceL_Sﬁate of Chio, Columbus,
Chio, telephone was telephonically
contacted at which time she fnrnls ed the following

information: - .
ttaboy Manufactur Egggggegtgglve, Incorporated,
WWW
forthington, ORiO, was incorporated in the State of ORTE

August 29, 1977. The officers of this company were not
listed; however, the per%on who incorporated the business
was listed as|

IOhi.o. The statutory agent who incorporated this business was
| ohio.

The specific purpose of this business was not stated and
only a general purpose clause was contained in the incor-
poration papers.

m e e o

advised if it was necessary to obtain a
certified copy of the lnporporatlon ‘papers xegarding the
above company, it would be necessary to contact the
Secretary of State Office through telephone 614~466—1776.

-

b6
b7C

bé
b7C

b6
b7C

tnvestigation on. . 2’/15 ,85

by__SAl Date dictated 2 /19 /85

ST

File €leveland 196A~1141~

b6
b7C

This document contains neither recommendatiofe, \Q o q"hc( sionso Dh-u.ls.me_mperty of the FBI and is loaned to your agency;

it and Its contents are not to be distributed outs our‘aé ncy
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In Reply, Please Refer to

File No. 1963-;']14]2.
FBI CASE STATUS FORM-
Date: 6/19/85
To: PATRICK M. MC LAUGHLIN, U.S. ATTORNEY
(Name and Address of USA) )
o JOSEPH E. GRIFFIN, SAC.
-(Name of Officlal in Charge and Field Dlvlsion)
RE: _ _ . - s —
(Name of Subject) ' Age Sex
b6
You are hereby advised of action authorized by _— z LY b7C
’ - ‘(Name of USA'or AUSA)
on information. submitted by Special. Agent __| — on _ 5/29/85
. (Name) (Date)
(Check One)

O Request further investigation

[0 Immediate declination

C?:?Filinglof complaint

0] Presentation to Federal Grand'Jury

TR Filing of information

For violation of Title _

Syhopsis of case:

-, USC, Section(s) 71341 (mail fra}ld)‘

Assistant United States Attorney (AUSA) |

| advised she had completed a review of this matter

and at this time she desired to file informations charging )
subjectsf- with 2:
mail fraud In connection with the rraudulent scheme involving €
the supplylng of materials to General Mills Corporation,

To \[_ Jadvised she contemplated being

in the near future, therefore it would
be necessary for her to confer with AUSA| |
regarding ‘the ekxact timing of the fili of the above informations.

&
~ Addressee
- Cleveland (196A-1141

b6

b7C

—

LA 1 ‘-H‘ S% oo
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In Reply, Please Refar to

Flle No. 396a—3343——
FBI CASE STATUS FORM
Date: 7/12/85
To: — - — S -
- HONORABLE PATRICK M. MC (MGHLQZN@S?@@SA)ET:‘E VELAND7—OHIO
From: . N —
WWWWBL (Signature of Official in Charge)

RE: | | - -

Name T SuoeTy————————— B T Age ~ Sex
b6
You are hereby advised of action authorized b: —AHSA | ] - s — -b7C
y Y . Ausa)
on information submitted by Special Agent . - UNE_ 11, ] qn{g tgj JULY 8, 1985
ate,
(Check One)
O Request further investigation
0 Immediate declination
3 Filing of complaint
}l? Presentation to Federal Grand Jury
E Filing of information
For violation of Title ~tg— USC, Section(s) 34T (MATT FRAUD T I - —
Synopsis of case:
on 6/11/85, AUSA| bdvised
this matter had been reviewed with AUSA| | b3
Toledo, Ohio at which time it was determined that an information b6
would be filed at this time regarding charges against subject b7C
The tter relating to subjects|
| mﬁould be presented to the Federal Grand
Jury in| Co B
Lo icd
—Addressee . Eied
JrCleveland (196A-11411 /\(0 / 0‘6)( el
/
b6
b7C
FBI/DOJ

9¢a VY —59
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CV 196A-1141

On 7/8 A[::::::]advised the information
charging subject had not been filed as of this date, b6

however, the filing of this information was con b7C
in the near future. AUSA[ ___ |noted she will
commencing next week and in her absence, 15 maccer

wi e handled by AUSA

2%
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- FEDERAL BUREAU OF INVESTIGATION

8/12/85

Date of transcription

i

| |ohio,
home telephone| [telephonically contacted the

interviewing Agent at which time| |was advised his

attorneyJ | was attempting to contact him per
the U.S. Attorney's Office, Toledo, Ohio.l advised he
would contact|

1 d he could be contacted during the
week at telephonei | which was located in
| [ He noted he was working for
a company located inl |ho on
assignment in [at the present time. also
advised he could be contacted on the weekends through his
residence telephone number in

b6
b7C

b6
b7C

Cy_ 19.@—.1.].41...&-,— o

Investigation ]LTL8S —  at_Toleda, Ohio
b6
b7C
¥ S - Date dictated_8/7 /85

This document contalns neither recommendations nor conclusions of the £BI. It'Is the property of the FBI and is loaned to your agency;

it and its contents are not to be distributed outside your agency.
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i{FD-320 {Rev. 8-30-82)
Yooy 7 %‘
‘In'Reply, Please Refer to
File No. _196A-1141

FBI CASE STATUS FORM

pate: 8/29/85

To: U. S. ATTORNEY PATRICK M. MC LAUGHLIN

‘From: SAC _JOSEPH

~ (Name and Address of USA)

E. GRIFFIN

el

(Name of Official in Charge and Field Division)

RE:

(Signature Plbm ialNp Charge)

You are hereby advised of action authorized by _ AUSAI

on information submitted by Special Agent

(Check One)

T Request further investigation

—

. Immediate dsclination

sl

i Filing of complaint

& Presentation to Federal Grand Jury

X
x Filing of information

18

For violation of Title _

Synopsis of case:

|be

Iﬁﬁm&m_auku&b_l

| | had been contacted.

—Addressee

l¥Cleveland (196A-1141)

(Name of Subject) Age Sex
b6
| b7C
(Name of USA or AUSA)
on 7/30/85 & 8/7/85
(Name) ) {Date) S
, USC, Section(s) 1341
bé
On 7/30/85, AUSA requested | b7C
contacted and advised he should communicate w:uthrch
regarding instant matter. doo i e *
On 8/7/85,| |was telephonically advised of the ﬂiﬁl . S
time he stated he would contact e
AUSA[___ |was advised of the fadta | —
b6
NO‘ b7C
/?®ﬁ~ “//4) w®/ FB1/DOJ
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In ,gqply,n?lease Refer to

File No. .

FBI CASE STATUS.FORM

Date: 1/31/86
Honorable Patrick M. McLaughlin, United States Attoxrney, Northern District

of Ohioc, U.S. Customs and Courihouse Building, 1716 Spielbus h Avenue,
To: Toledo, Ohio 434624

- - (Name and Address of USA) ) / . ; -
From: E £3 — 7

(N e of Official in Charge and Field Division) i (ngnétthe of O@al in Charge)

RE: I — i - —_
v — Age Sev
< b6

o z . AUS Al b7C

You are hereby advised of action authorized by I — s
) * (Name of USA orAUSA)
on information submitted by Special Agent.I WJ— on_. Janunary 7, 18, 29, 1986
1y (Date) \

(Check One)
O Request further investigation
O Immediate declination
3 Filing of complaint
Q Presentation to Federal Grand Jury

L3 Filing of information

For violation of Title _1.8.-_._, USC, Section(s) _1,34_2,7_2_" o)

\/ T ST T o
Synopsis of case: ausal lfurnished a copy of| J

b3

On Januarv 7. 19836, AUSA! ladvisedl | be
I indicate b7¢C
—5L7E

1 - Addressee Sedrched,
1 —Cleveland (196A-1141) \ ’ Soriahi‘ed " 16
—_—— » . b7C
‘ﬁ Q s v
V]
FBI1/DOJ

1764 =)1 Y/ —63
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On January 10, 1986, AUSA] |advised]

AUSA[%:::::]fg;;hg;_ggrised she had contacted] | b6
[:::::]attorney, Toledo, Ohio. | [ad-

I
had contacted| | b3
| AUSA| | bé
advised she desired] | b7cC
b7E
On January 29, 1986, AUSA[::;:::jggggggjshe has not bé
received any further information from regarding b7C

the above matter and would file the above information w1th1n
the next few days.

vised he would not agrée to the interview of] py the FBI b7c

at this time.




s Miémorandum

To . SAC, CLEVELAND (196A-1141) (TRA) (P) ' pate 3/13/86
From : SA bé
b7C
Subject ;
GENERAL MILLS, INCORPORATED,
TOLEDO, OHIO;
ET AL;
FBW; MF
00: CLEVELAND
On 2/28/86, appeared before
United States Magistrate JAMES G. CARR, Toledo, Ohio, igc
On 3/10/86. AUSA| ladvised that
on this date.
b3
b6
b7C
b7E
[EF TTeR=TT¥]
/ -— 7 ? ’-36 / b6
b7C
/964 -1/4/ - 66
SEARC,| =
SERI ko] [~
Yes e b . i
INDEX -
3
<
Y, "




FD-302 (REV. 3-10-82)- Q .
/] ’ . rof'd

FEDERAL BUREAU OF INVESTIGATION

Date of transcription_ 3/ 14 /86

| Kern-Sodco, Incorporated
(KSI), 2116 Madison.Street, Toledo, Ohio, telephone 419-
243-6332, was interviewed at his place of employment at
which time he furnished the following information:

[::::]advised in October, 1983, KSI was awarded a
contract by General Mills, Incorporated (GMI), Toledo, Ohio,
to perform transformer replacement work at the GMI plant
located on Laskey Road, Toledo, Ohio. As called for in
the contract, KSI provided all of the electrical cable
needed for the above prpject.r lwas at that
time emploved GMI as an| _ _ |

the above project for GMI in Toledo.

] [was discharged from his employment at GMI in |

advised at this time he does not recall[::::::]
ever telling him that he:| | haa purchased any elec-
trical cable for the above project. | | did indicate to
at one time that GMI was going to furnish the electrical
cable for the second phase of the transformer replacement
work at the GMI plant. [ Inoted that GMI usually did
furnish electrical cable and other high cost items for their
projects, but KSI.definitely was to supply the electrical
cable for the above project.| |advised he did not recall
at this time any conversations with| |regarding KSI
using any GMI cable in the completion of the above project.

bé
b7C

b6
b7C

bé
b7C

Investigation on — 3/;1.27/8 6 S at TOlGQO L ,Ohjrp — . i i F“ecle}.’e land: :19 6A"ll4 1'67

by SA I — __ Datedictated__3/12/86

bé
b7C

This'document contains neither.recommendations nor conctusions of the FB1..1t is the property of the FB! and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
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o

FEDERAL BUREAU OF INVESTIGATION

_Date of transcription. 4 / 23/86

| b6
General Mills (GM), 1250 Laskey Road, Toledo, Ohio, b7cC
telephonically furnished the following information:

In the 1atter part of January, 1984, | |

1o cted to the a‘-.i-.en:li:i.o.n.__|
of] of GM. Since bé
GM employment| at that time, | ®»7C

opened the above.envelope which was postmarked January 17,
1984. 1In the envelope was a material packing slip from
Reege Panel Fabricating ' (RPF), St. Louis, Missouri,
regarding 200 feet of 24 inch wide aluminum cable tray.
The packing slip was the only item in the above envelope.

advised he had checked regarding the

.above matter and had .ascertained GM had received on January

6, 1984 the above described cable tray which had been shipped.

on January 3, 1984. An RPF invoice dated January 16, 1984 b6
was received by GM on January 23, 1984 requesting payment b7C
for this cable tray with the amount owed shown as $5,640.

It was indicated this cable tray was ordered for GM project
numbexr 3727 but a review of GM records did mot contain an
authorized purchase order for this material and apparently

the matexrial was shipped by RPF on the verbal authorization

of : .

|adv1sed cable tray was not needed for bé
the above project nor any project at GM since GM does not b7C
use cable tray. The above cable tray was subsequently
stored outside the GM facility in Toledo and is still in
storage at this time. RPF has requested payment for the
cable tray but to date GM has not paid the above invoice.
RPF originally indicated they did not desire the cable tray
returned and therefore it remains in storage.

ladvised the above matter was referred zg
to GM attorneys. He advised his office would maintain the =
above documents relating to this matter.
investigationon__4/17/86 . Toledo, Ohio e «Cleveland 196Afll411?7
b6
by SA T __Date dictated, 4/17/86 _bre

This document contains neither recommendations nor conclusions of the F81. It is the property of the FBI and is loaned to your agency;
ic and Its contents are not to be distributed outside your agency.
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" Memoraiidum (= | [
yd

To :J/SAC, Cleveland (196A-1141] Date 5/6/86

Attention: Special Agent ESC

-

From : Director, FBI

Subject : bé
b7¢C

GENERAL MILLS, INC.,
TOLEDO, OHIO;

ET AL;

FRAUD BY WIRE;

MAIL FRAUD

00: Cleveland

b6
b7C
b7E
All documents are enclosed herewith, for appropriate
filing.
Enclosures (5) bé
/UL{ b7¢C
1 - Cleveland (94-361)
\
b6
b7¢C

EAR -] -70

SEARCHEL
SERIALIZE

SSRA TOLEDO_ RSN




Memorandum

To

From

Subject

Ohio,

: SAC, CLEVELAND (196A-1141)

t SA

(TRA)

GENERAL MILLS,
TOLEDO, OHIO;
ET AL;

FBW; MF

INCORPORATED,

00: CLEVELAND

(P)

On 4/28/86, AUSA

advised that on this date,

4/28/86,. subiject.

Date 5/28/86
be
b7C
Toledo

b3
b6
b7C
b7E

regarding subjects,
be presented to the F
during the

AUSA| |ggﬁised the facts of this case b3
would b6

session.

LEADS:

CLEVELAND:

AT TOLEDO, OHIOi

of subjects,
in United States District Court, Toledo, Ohio.

deral Grand Jury, Toledo, Ohio,

b7C

Will follow and report prosecution and. sentencing b6
| b7C

bé
b7C

- h/%é’/ N -7

RCHED,

IALIZED)

ramsg 'ig’,:,”‘
o

< 3\{ )




Memorandum

2

From

Subject 1

. SAC, CLEVELAND (196A-1141) (TRA) (P) Date 7/9/86
: SA
b6
b7cC
GENERAIL: MILLS, INCORPORATED,
TOLEDO, OHIO;
ET AL;*
FBW; MF
00: CLEVELAND
[ lis described as a white male, date of
birth | place of birth 5'9",

170 es AN
and
|has advised he was educated at]
and| |

On 6/177/86, AUSA! !Toledo, Ohio,
advised it is desirable to develop rurther background

information reaardina

| AusA] [advised |

| is desirous of

being advised of anv. additional information developed
reqarding] |

.

| It was™ indicated|

P

N [seaneren
SERIALIZE

X% 1/ ST

b3
b6
b7C
b7E

b6
b7C

bé
b7C
b7E

I: b6
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CV 196A-1141

ausal |specifically requested thel

tacted in order in complete information in their
file relating to background.

LEADS:
CLEVELAND:

AT CLEVELAND, OHIO.

Will contact thel |office and review their
files regarding subject, | | obtaining com-~
plete background information including details of his

education, residences, emplovment, and any arrest recoxrd
| | It is requested this

investigation be expedited in view of the contemplated
court action relating to other subjects in this case.

| cleveland, ohio, be con-

bé
b7C

bé
b7C
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FD-515 (Rev. 6-6-85)
ACCOMPLISHMENT REPORT
(Effectve 10/1/85) )
{Suomet

wthn 30 days from date of accomplshinent)

o DIRECTOR, FBI 196-5576 2118/86
" Bureau Fie Number Date
» ’ == Tavestigative A or T Used
n 'n, SAC, CLEVE D (P ) s Woere any of the In tmce or techniques listed below used n with
- o ment being claimed? No Yes - It Yes, rate each used as fokows:
1 = Used, but dki not help 3 = Helped, substantialy
3985 2 = Hoiped, but only minimaly 4 = Absokitely essenbal
Squad or RA Number 1. Accig Tech  Rstng | B. Eng. Sect.  Rating | 15. Photographuc Ratng[22. Telephone  Rabng
= A " Tape Exams Coverage Toll Recs
2. Arrcraft 9. Hypnoe:s 16. Polygraph 23.UCO
GENERAL MILLS ? I I- Assstance < Assiatance Asslstance . Group )
INCORPORATED 2 3.0 10 Ident Div 17. Search Waents | 24. UCO
4 [} on " Assatance Assistance Executed Group It
& X it a jont operabon wrth: 3 -
TOLEDO 4 OHIO 7 4, Conmaual 11. Informant 18. Show Money 25.UC
ET AL:s Informabon Usage Other
4 (igenbty of other egency) |5, ELSUR - 12. Lab Div 19. Surved. Sqd. 268. NCAVC/
FBW; MF X H case involves FISC Exema o (Ss:er) :sal 2 _ \‘:I-i::’l _
. corruption of a public 6. ELSUR - 13. Lab Div . SWAT Team » Visual Invest «
00: CLEVELAND Sl (Fusaal, Sstarer Tito 1 Fleid Support Action Anslysis (VIA)
Local). 7. Eng. Sect. 14. Pen - 21, Toch. Agt. of o -
Fleid Su, Reg:sters Tech Equep
A. Preliminary Judiclal Process -Compé formath Indi D.R , Restltutions, or Potentisl Economic Loss Prevented (PELP) (Exphln nhullon In rcmarlu)
Mumber of subjects) Property - . " PELP T
Type Recovenes Restutions Type Potential Economic
2 Coae* . & Code® Loss Prevented
B. ArTests, Locates, S or Subp Served (No. of S5udj}) -
- $ $ $
Subsect Pnonty®
A | B T |sup s s s B
FB1 Arrests - = — — -
$ $ $
FBJ Locates - Crirnanal 2 - - -
S $ $ $
Local Areats -
Local Crim. $ $ $
FBI Sub). Ros:ated : Atmed s .
C. Rohucbd’ of Hostages of Chlidren Located: (Number of Hostages of Children | E. Clvll Matters Govemment Defendant Govemment Planutf
. s ) s o o
"aetages Heid By T : A Other Hostage Sruations Amount of Sut = —— _
H s $
¥ng or Kidnaped Chikiren Located Award
¢ ° 6d - Retsmunt o Awer Enter AFA Payment Here
r.rinel Judiclal Process: ©  Judiial District i No. of
. ’ Ousmct State Convncbon or Pretnal Div. Date Sentence Date Acquitted Dismissed
Subject 1 | Subject Descnpbon Code” — o o B Subject 3 Subject Descripbon Code *— - )
O an)', Convflrwin” ) _ Combined Sentence N O Feiony ) ) Convicvon ) _ o Combingd Sentence )
tn-Jat Suspended P In-Jasd Susp i Prob
O Title Secton {Counts | Yrs Mos Yrs Mos Yis Mos Tule Secton |[Counts; Yis Mos Yrs Mos , Yrs Mos
Musde- = = = S e S D . Misde- = == e T e —
meanot meanor i
Tota! = = Yotal -
O e | Fines 3 - O riea { Fines S - S
Add cutive togetner: Aca )
! D Tral Enter longest sngle concurrem sentence‘ D Tnal Enter longest sngle concurrent semence
Pretnal Do not ada 3 pretrat Do not add
Drversion Semence 10 yrs -8 yrs. susp = 2 yrs In-, Jml Diversion Sentence 10 yrs. 8 yIs. susp - 2 yrs In-. Jall
Subrect 2 Subject Description Code® — "~ |subject4  Subject Descnption Code®— o
O Feiony __ Conwcton 7 ____Combmed Sentence O Feony Convicuon ____ CombaedSemence
In~Jat Suspended P in-Jad Suspended ' Prob
0O Title}; Secton |Counts| Yis | Mos | Yis | Mos § Yis | Mos Tale; Secton |Counts| vrs | Mos | Yrs | Mos  Yis | Mos
Misde. m—— = o D Misde- —l— et o =
meanor meanor {
T T - Total ~ T T - -~ [lotal - - T
O Piea | Fines $ 0O Piea Fines _ _
Add Add geth
D Toal Enter longest single concuuent sentence D Toal Enter k single t
Ptemgl Do not add D Pretniat Do not ada concumment sentences together.
Dwerson Sentence 10 yrs.-8 yfs susp. = 2 y[s In-Jan, Dwversion Sentence 10 yrs.-8 yrs susp = 2 yrs In-Jal
l Attach uddmonnl lomu i roponlng final judiclal procou on more than four lubjncu. and submit a final dlnposlllon for (R-M) for each tubjnct. ’
Remarks:  (For every J? reponed in$S A, B or F above, provide name, DOB. race*, sex, and POB and SSAN If avaidable.}

On 7/9/86, Federal Grand Jury,. U.S. District Court

indicted snhiects,.

_Western Division.

Toleda. Ohio

1 Northern Di i

bé
b7C

strict of Ohio,

and

wit
were issued

being indicted on 7 counts and] pn 2 counts.

for the initial appearance of]|

Searched__|
Serialized -

Criminal summons

68 5/~ TS

bé
b7cC
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CV 196A-1141

is described as a white male, date of
birth SSAN. | b6

b7C
: | is described as a white male, date of
birth SSAN |

X4




"Memorandum

To : SAC, CLEVELAND (196A-1141)(TRA) (P) pate 7/30/86

From ; SA

bé
b7C

Subject 4

GENERAL MILLS , INC.,
TOLEDO, OHIO;

ET AL;

FBW; MF

00: CV

Attached are indictments against subjects J
and V b6
b7c

1l - 196A-1141

1964 MU =T
ot I V)
\ JuL 3 01986 | b6

b7C
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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF OHIO
WESTERN DIVISION

United States of America,

Plaintiff, : JUDGE NICHOLAS J. WALINSKI
vs. : INDICTMENT

Oscar Lewis, 3 (18 U.S.C. §1341 & 18 U.S.C. §2)
&
Defendant. _~§§§° ;;
The Grand Jury charges that: Efégégrs ~
Sx=an o
COUNTS I THROUGH V =295
A. Introduction ==§§§§ &
~No
\!

1. General Mills, Inc. is a corporation licensed to do business in the
State of Ohio and engaged in the business of manufacturing food products in
Toledo, Ohio.

2.- During all times relevant herein, Brian Marlow was employed by General
Mills as an electrical engineer.

3. Reece Panel Fabricating Company, Inc. (hereinafter Reece) is a cor-
poration organized under the laws of Missouri engaged in the business of bro-
kering insulated wire and manufacturing and distributing control panels, among
other things.

4. Oscar Lewis is an officer and shareholder of Reece.

B. The Scheme and Artifice to Defraud

5. From on or about August 1, 1981, up -to and including on or about
November 18, 1983, the exact dates being unknown, within the Northern District
of Ohio and elsewhere, defendant, OSCAR LEWIS, together with Brian Marlow,

devised and intended to devise and employ a scheme and artifice (1) to defraud

Crimin£ﬁo. %6 = ? 5 2

@37
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’ l

General Mills of its right to the honest, conscientious, faithful, loyal, disin-
terested and unbiased service, action and performance of duties by its employee,
Brian Marlow, free of corruption, partiality, wilfull omission, bias, disho-
nesty, deceit, misconduct, and fraud, and (2) to obtain money from General Mills
by means of false pretenses and fraud.

C. Manner and Means of the Scheme and Artifice to Defraud

6. Among the manner and means employed by the defendant, OSCAR LEWIS, to
further the scheme and artifice to defraud and to obtain money and property from
General Mills by means of false and fraudulent pretenses were the following:

a. Defendant, OSCAR LEWIS, negotiated with Brian Marlow in connection
with Reece's sale of various electrical supplies to General Mills and in
exchange for the contracts of sale arranged to pay Brian Marlow a bribe or kick-
back which varied in amount from sale to sale.

b. Defendant, OSCAR LEWIS, upon receipt of payment from General Mills
for the sales of electrical supplies, sent checks drawn on Reece and made
payable to Brian Marlow which represented approximately fifty percent of the
profit Reece would otherwise have made on the sales.

c. By sending these bribes and kickbacks to Brian Marlow, the defen-
dant, OSCAR LEWIS deprived General Mills of the loyal and faithful services of
Brian Marlow and cost General Mills approximately $60,000.00 which General Mills
would not have paid for the electrical supplies but for the breach of loyalty.

7. On or about the dates set forth below in the Northern District of Ohio,
the defendant, OSCAR LEWIS, for the purpose of executing the aforementioned
scheme and artifice to defraud and for obtaining money and property by means of

fraudulent pretenses caused the placement of the following checks made payable




A A '
b4

to Brian Marlow and drawn on Reece in the U.S. Mails for delivery in the

Northern District of Ohio:

" Count Date Amount Check Number
1 03-19-82 $8,000 7673
2 09-13-82 $7,000 8180
3 11-15-82 $3,500 8310
4 04-13-83 $6,000 8581
5 08-15-83 $3,175 8850

In violation of Title 18, United States Code, Sections 1341 and 2.
COUNTS VI THROUGH VII

8. Paragraphs 1 through 5 are hereby realleged and incorporated as though
set forth in full herein;

9. Among the manner and means employed by the defendant, OSCAR LEWIS, to
further the scheme and artifice to defraud and to obtain money and property from
General Mills by means of false and fraudulent pretenses were the following:

a. Defendant, OSCAR LEWIS, sent shipping documents to Brian Marlow
which documents were false as they purported to accompany cable delivered to
General Mills from Reece when in fact, as Lewis well knew, no such cable had
been delivered to General Mills.

b. Defendant, OSCAR LEWIS, negotiated with Brian Marlow for Marlow to
prepare or cause the preparation of various documents including requisitions,
purchase orders and requests for checks and to place these documents along with
the false shipping documents from Reece in the General Mills purshasing system
so as to give the appearance of sales of cable by Reece to General Mills, when

in fact no such sales took place.




« > 8 . .
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c. As a result of the foregoing, General Mills paid over $21,000.00 to
Reece for cable that was never actually delivered.
10. On or about the dates set forth below, the defendant, OSCAR LEWIS, for
the purpose of executing and attempting to execute the aforesaid scheme did
cause the following articles to be delivered by the U.S. Mails to General Mills
in Toledo, Ohio, within the jurisdiction of this Court, according to the

directions thereon:

Count Date Article

6 August 11, 1983 Reece Panel Fabricating Co.
Invoice No. 6191

7 October 6, 1983 Reece Panel Fabricating Co.
Invoice No. 6214 & 6215
A1l in violation of Title 18, United States Code, Sections 1341 and 2.
A TRUE BILL

Grand Jury Foreperson

WILLIAM J. EDWARDS ‘
Acting United States Attorney




b irtibar A ) LA ) PRI, - el O 3.t . Ko W 3= A LN B RTTICION 8 N Wy il epBibidninds
' X . . l

IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF OHIO
WESTERN DIVISION

m&mm86—751 |

o0

United States of America,

Plaintiff, . o JUDGE NICHOLAS J. WALINSKI
VS. it INDICTMENT

(18 U.S.C. §1341 & 18 U.S.C. §2)

Clifford Eck,

Defendant. =
:*_:.: <o
The Grand Jury charges that: ‘. =7 &
=L v I —
: oL W
COUNTS I AND II LT S OF
A. Introduction . 2%
: oo
1. General Mills, Inc. is a corporation licensed to do business in the
w

State of Ohio and engaged in the business of ‘manufacturing food products in

Toledo, Ohio.

2. During all times relevant herein, Brian Marlow was employed by General
Mills as an electrical engiﬁeér.

3. During all times relevant herein, Attaboy Inc., also known as Powertech
Inc., (hereinafter Powertech), was a corporation organized under thé laws of
Ohio engaged in the business of representing manufacturers of electrical

products and component parts with respect to sales, among other things.

B. The Scheme and Artifice to Defraud

| 4. From on or about September 12, 1983, up to and including on or about
November 4, 1983, the exact dates being unknown, within the Northern District of
Ohio and elsewhere, defendant, CLIFFORD ECK, together with Brian Marlow, devised
and intended to devise and employ a scheme and artifice (1) to defraud General

Mills of its right to the honest, conscientious, faithful, loyal, disinterested
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and unbiased service, action and performance of duties by its employee, Brian
Marlow, free from bribery, corruption, partiality, wilfull omission, bias,
dishonesty, deceit, misconduct, and fraud, and (2) to obtain money from General
Mills by means of false pretenses and fraud.

C. Manner aqd Means of the Scheme and Artifice to Defraud

5. Among the manner and means employed by the defendant, CLIFFORD ECK, to.
furthér the scheme and artifice to defraud and to obtain money and property from
General Mills by means of false and fraudulent pretenses were the fo]]owjng:'

a. Defendant, CLIFFORD ECK, sent shipping documents to Marlow, which
documents were false as they purported to accompany cable delivered to General
Mills from Powertech when in fact, as ECK well knew, no such cable had been
delivered. _

b. Defendant, CLIFFORD ECK, negotiated with’Brian Marlow for -Marlow to
prepare or cause the preparation of various documents including requisitions,
purchase érders and requests for checks and to place the documents, along wifh
the false shipping documents from Powertech in the General Mills purchasing
system so as to give the appearance of sales of cable by Powertech to General
Mills, when .in fact no such sales took place.

c. As a result of the foregoing, General Mills sent over $16,000.00 to
Powertech for cable that was never actually delivered to General Mills. |

6. On-or about the dates set forth below, the Defendant, CLIFFORD ECK, for
the purpose of executing .and attempting to execute the aforesaid scheme did
‘cause the following articles to be delivered by U.S. Mails to General Mills in-

Toledo, Ohio, within the jurisdiction of this court, according to the directions

thereon:
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Count Date Atticle-
1 September 15, 1983 Powertech Invoice No. CE 71483
2 September 30, 1983 Powertech Invoice No. CE 92683

A1l in violation of Title 18, United States Code, Sections 1341 and 2.

‘A TRUE BILL

Grand Jury Foreperson

WILLTAM J. EDHARDY
Acting United States Attorney
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The following jnvestigation was conducted by '%&R
Special Agent (SA) at Cleveland, Ohio on ’ .
July 22, 1986: .
’ b6
| |Office, Cleveland, Ohio wWas contacted b7C
regarding background information concernino
Social Security number advised that
[:;:jrecordé concerning |are not maintained in the
Cleveland office and that he would send for these records
and contact the FBI upon receipt.
A
/]
p.
1968=-1Y1-T5
- : = b6
SEARCHED p7C
SERIALIZE
SEP 15 1986
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Memorandum
To  : SAC, CLEVELAND (196A-1141) (TRA) (P) Date 9/22/86
From : SA‘:.I | b6
b7C
Subject :
GENERAL MILLS, INC.,
TOLEDO, OHIO;
ET AL;
FBW; MF
00: CV
It is noted subject, has pled guilty to
- three counts of an information filed in U.S.D.C., Toledo, O. B7C
charging himlwith violation | |
Subjects, | | were indicted
on 7/9/86 by the Federal Grand Jurv, USDC, Toledo, Ohio for
violation bE
indicted on 7 counts anﬂ on 2 counts. b7C
~ Subjects, | | have pled not guilty and were
released on OR bond.
On 9/4/86, AUSA | Toledo, 0. advised b6
subject ] is represented by attorney, | | Toledo, P7¢
Ohio. Subiject, continues to be represented by attorney,
Toledo, O.
AUSA advised a trial date for subjects, bE
and Has not been set as of this date. b7C
LEAD
CV DIV, AT TOLEDO, OHIO:
Will follow and report prosecution of all subjects and
conduct further investigation as required.
(P64 Y -7
2 - 196A1141 ’ e '
b6
¢9) | SLP 2721986 ere
FBl — CLEVEY
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GENERAL MILLS, INC. * EXECUTIVE OFFICES * 9200 Woyzata Boulevard « Minneapolis, Minnesota

Special Agent
Federal Bureau of Investigation
136 North Summit Street

Fort Industry Square, Box 898
Toledo, OH 43696

Dear Agent[:::::]

of Security

On behalf of General Mills, Inc., I would ]ike.?i:EEiff]

ou and your associates for your efforts in the
| |case.

This case has resulted in a heightened awareness among
our plant management personnel to establish tighter

controls.

Please accept our congratulations for your efforts in

bring this case to a successful conclusion.

Sincerely,

cc:

JUA~/

Mailing Address: P. O. Box 1113, Minneapolis, Minnesota 55440
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Agent (SA)|

b6

The following investigation was conducted by Special b7cC
in Cleveland, Ohio on November 3, 1986.

Cleveland, OhiG, advised that his office has
with He advised that twice he
to his Regional Office regarding records for

No recoxrds ldentléiable

has sent requests bé
but he has b7C

et to have any réesponse from the Régional Office regarding
was advised to contact the FBI office upon receiving any

records regarding

/96

| SEARCHED
SERIALIZE

OV o & 4088 b7C
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: 0
Memorandum -
To SAC, CLEVELAND (196A-1141) (TRA) (P),. 12/11/86

From

Subject :

00:

advised her office was cons
cution regarding subjects,

sA | |

GENERAL MILLS,
TOLEDO, OHIO;
ET AL;

BF & E; MF

INCORPORATED,

CLEVELAND

Re nemo of SA[::::]9/22/86.

b6
b7cC

On 10/30/86, AUSA|

|Ioledo, Ohio,

idering pre~trial diversion prose-

| who

were indicted on 7/9/86 by the Federal Grand Jury, U.S. District

Court,

Toledo,

Ohio, for violation of

to General Mills,

tion.

| —
Jon two counts,
subjects

indicted on seven counts and

AUSA | Jadvised under such prosecution,
would be required to make full restitution
Incorporatéed and they would be placed on proba-
They would also be required to submit to interview

regarding their participation in the above violations.

[:::::] Toledo, Ohio, and subject

by attorney|

It is noted

is refresented by attorney [ |

continues to be represented
| Toledo, Ohio.

on 12/1/86, AUSA[_____ Jadvised|

| through

their attorneys, have agreed to the terms of the above pre-—trial
diversion prosecution and noted she had discussed this matter
with U.S. Justice Department official who had approved of this

prosecution.

AUSA

of the proposed prosecution, 'that both
on probation until full restitution had been made to General

Mills,

Incorporated.,

She advised her office contemplates proceeding with
the above indicated prosecution. |

advised under terms

|[would remain

b6
b7C

b6
b7C

bé
b7C

[
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CV 196A-1141

LEADS:

CLEVELAND:

AT  TOLEDO, OHIO.

Will continue to follow and

report prosecution of

subjects|

| wiii

arrange for the interview of subjects

lunder

terms of the above prosecution as out]

Lined by AUSq |

b6
b7C
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Memorandum i

To - SAC, CLEVELAND (196A-1141) (TRA) (P}, 1/13/87
From SA | |

Subject :

GENERAL MILLS, INCORPORATED,
TOLEDO, OHIO; -

ET AL;

BF & E; MF

00: CLEVELAND

Re memo of SA[::::]12/11/86.

On 1/7/87, AUSA| | Totedo, Ohio,
advised her office was still contemplating pre—-trial diversion
prosecution regarding subjects,

She advised torney [Toledo, Ohio,
telephone is currently representing subject |
E::::f] She advised as soon as subjects| formally

agreed to the pre—-trial diversion prosecution, that the Federal
Probation Office, Toledo, Ohio, would undertake a background
investigation and thereafter the subjects would be placed in
the pre—-trial diversion program.

<

< LEADS:

CLEVELAND:

AT TOLEDO, OHIO.

Will continue to follow and report prosecution of
subjects, | | 1t is

noted| |has pled guilty in U.S. District Court, Toledo,
Ohio, regarding this matter and is awaiting sentencing.

L 4& ZEML Y =8
SERIALIZE N

JAN131887 |

bé
b7C

bé
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% AT . . Gzc. AD-Admy____ -
CV0B13 244 20207 . ¢ PE WY LT T o] [z
RR HQ ,,:Ej |
DE CV Bt :
B 3119472 aug ~u@uim' ‘ et i

§ Legorstory '
’ Legel Coun.
— . i e 9it. of Cong.
1 CLEVELAND (196A-11i4/1) 18 (P) Qmmfﬁw___
_ 4 Boc. Mgnt._______ N
N\I0 DIRECTOR FKOUTINE Y&m;L&
- Treining
o BI ' ‘ Telephone Rm.,__#
' Director’s Sec'y ___
., UNCLAS =

& ATTNfK?g;g;%ON‘CHIEF«-‘yHITE COLLAR CRIME DA

| | | e
= N N R

OR L0 P SwEN TECH, 341 FNIERPR 1SE DRIVE, YESTERVILLE,

HIQ - SR LRVALLE

OHLO; . FABRICATING COMPANY, 14712

KAHLMEYER DRIVE, ST. LOUIS, MISSOURL; F3W; MF, 00: CLEVELAND

O AUGUST 31, 1984, AUSA I0LEDO, 0HIO0, ADVISED -~ |
e e e . - T b
THREE LNDICTMENT CONFERENCES RE CAPTIONED MATTER Hag ““h£/nghDULLD p7C
,. ) o oE-TS i/t)t/*;;f‘;vﬂ"557(‘g‘f w
FOX SEPTEMBER 18-1z, 1984 AND IT 1S DESIRED FORMER Cadh abeid
‘ WA e e g 0
ATTEND THE CONFERENCES. Sa IS PRESENTLY
< | 19 SEP ¢ 198
ASSIGNED TO THE SPECIAL STAFF, DiVISION 5, F2iNg. » w2 SR 6 R "
IT IS REQUESTED Sa ATTEND THE ABOVE CONFERENCES aT TOLEDO,,
OH1iO, b6
b7C
BT '
#

Qb
27 668 3@%
6% Sy




_FD-515 (Rev 8-6-

ACCOMPLISHMENT REPO! abss B 3
2 l‘rom'ﬂ-o" iy . ' b'?C
TOR, FBI .. : 2/21/86 ;
R R Surosu Fils Number . . . '“- -
g, e - : 112t . wma?mu : a e = ;
3 A _C. CLEVELAND (P). ,_....196A' 1141 Wers any of the . or techniques fisted below used ii-oor with o
LA L . - -} ek Office Fle Number '} - |ment being claimed?” &) Mo ‘L] ves - # Yes, rate sach used as tollows: : :
R R ; 4 w2 : : © % = Used, but did not help a-wm ) )
3985 ‘2 @ Helped, bt only minimelly 4 = Absohsely sesentsl: -
Feren L p - Goued of RA Number (B m'r.en “Ratng |8 Sect. Mating | 18. Photographic  Raing[22_ Telephone . Rating’ -
o= 5 ) ;:.s-m -} - Coversge - ° " Yot Recs .
- '2.m=m e . Hyposs unmmn 23.UCO.
'GENERAL MILLS, INc,, —Tmn | " Assismnce Y
OHIO o - o — *|'3. Computer 10. ident Div ] 17 anrenwm 24. UCO
- ,! mw’ - D_ xou'ium with: Assistance .. Assistance ] Group #
" ET AL e <+ |4 Consensus T1. irformant 8. sm-uuny 25 UC
L N ng * information Usage Other
EBW; MF ~ O «eonmyofmmy) 5 ELSUR - 12, Lab Ow. |79 Survet Sas’, 26 NCAVC)
el lue.ohku Exams (804 !
OO CLEVELAND o . - oorTuption of & public @. ELSUR - 13. Lab DV [20. SWAT Team 27. Visua! Invest - -
e, .. . officisl (Federal, State of Tide i . . Fiekd Action . Analyss (VIA)
’ Local). | 7. Eng. Sect. 14. Pen 21 Tech. Agt. or - :
B ; i - 17 ok - Tech Equip |
(K Praliminary Jediciel #ro ~Compies ators s ], Aecoveries, ResiuBions, or P Eoonomic Loss P d PELP) TExplain valustion In remars)
Ptumber of sublects) . Property PELP
; » l ‘ Type Recoveries Restitutions * Type Potentiel Economic
i s - Code® - ’ A : Code* Loss Prevented -
1% i % or Subpoenas Served (Wo. of BubJ) 3 E - "
R A 8 [+ Q 1s I s s e
4 q | 8 g % Wi
FOI Arrests - 4 s 18 18 ¢
Fi» Locates - Criminal 1 = —
: H] § ‘_. = ,, s -
Locel Amests - 5 ; - !
) - - s * "~. = G ) i - s B
1788 S\t Resisted Amed - S e . .
" C. Melsese of Hostages or Chitdren L d. N of Mostages or C E. Civil Mstters - Govemment Defendant .|, Govemment Plainttt
- Loasted) - . oy s i s - '
; WMBmin : Al Other Hostage Situations Amount of Sutt .
' ug X L ) ‘Settisment s $ Co T Y
i ov T AT B Enter AFA Payment Here
- Emal du #ro * Judhcial Destrct o i LD L . g ... Noof S
T Distrct State Conviction or Pretrial Div. Dete Sentence Date . T T Acquitted Dumissed
BA‘."‘ Subject D D ’cope-_ " Saiha 3 Subject D P o ‘ » » ¢ -
O feiony __Conviction - Combined Sentence {3 Felony ©; Convicton R ;
. : i . In-Jdsst . Suspended Probetion i . s L neJad
O w  Title © Secton  {Counts| Yrs | Mos | Yrs' | Mos | Y8 | Mos O w Tale | Sechion {Counts | Yrs” |
e ‘ T — ] e P A pe
- Total _ | Yotal b7C
7 Piee 3 | Fnes : [ pee K '——AFMS .
v Add consecunve sentences together N cor
8 Yral . . Enter longest angle concurrent sentence g Trial v Enter longest single concurrent sentence
J Pnfm' Do not add concurent sentences together. Pretrial Do not add concurrent sentences together
Diversion . . ; Sentence 10 yrs -8 yrs. susp. = 2 yrs_in-Jail. Diversion CI Sentence 10 yrs -8 yrs. susp. = 2 yrs in-Jail
. {Sudject 2- Subject Description Code* — Subject 4 - Subject Description Code* — - . ER
O reony - 1 Conwction Combined Sentence O Feiony - Convicton ! . -: “Combines Senience
: . n-Jail Susp P - . . N : wusi 1o | Suspended |  Probano
D ase. " Yhie ! Secton iCounts. Yrs | Mos [ Yes | Mos | Y | Mos O wae. | Mo Secton {Coumts | vea | Mos,! vre | Mos . m‘°.| Ko
=% | i TN TR/ AT
AT ! Youa! ; , , @ 7% Sy
O e i ; Fines ' i [ pee . - Fines .
D Tnal ’ i E : Add consecutive sentences together. D Thi ] Add consecutive sentences together
D. ! ¢ Enter longest single concurrent sentence. ; riad ; Enter longest singie-concurent s sentence
Pretrat ! : — | Do not 8dd concurrent sentences together. O pretna ; Do not a6d concument sentences together,
Owerson g [s«wence 10 yrs.-8 yrs. susp’ = 2 yrs in-Jail. Diversion . J Sentence 10 yrs -8 yrs susp = 2yrs InJdal T o] L
. Alllcn addhional bmsnnpomng finsi judicial process on more m:n four tubbcn and submii s final- dhm’lbnbv(!-“)bvueh ubhc! ﬁ“E B r‘;«. ih % 4
Ruma (Famumctroponeon&cmA BovF&ove provide name, DOB, race*, u: snd POB and SSAN if available.) - LY .
On 2/10/86, an information was filed in U.S. District Court NDO+ WD,»charg%Eg .
.subject,| | with violation of Title 18, U.S. Code, Sections 134 2.5

of birth

Criminal summons issued.

SSAN

is.a white male,

o

date of blrth

‘

"



ProportyTypo cea'..'- TR T A A - Potontlol Eoonomlc Lou Prevented (PELP) Typo Codoo'

-~ "N@ "'.‘Doocrlptlon S AN TR Tt LA No Doscrlptlon » &
1 ,.'Cash (. S. and lorelgn currency) e T s 22 Counterfelt Stocks Bonds Currency or- Negohable lnstruments
2. Stock,-Bonds or Negotiable Instruments (checks travelers checks | .23 "Counterfeit or Pirated Sound Recordings:or Motlon Plctures
- money orders, certificates of deposrt ete) = | - v 24 “ Bank Thett Scheme. Aborted . S
. 3 - -General Retenl Merchandise (clothtng, lood quuor cxgerettes. TVs etc) - 25 - ‘Ransom Extortxon or: Bnbe Demand Aborted ’
... 4 ,.Vehncles {autos; trucka, iractors; traulers campers, motorcycles, etcl 2| 26.-. Theft from, or- Fraud Agamst Government Scheme Aborted
5 Heavy Machinery & Equipment (heevy equlpment computers etc) 27,, ) Commercral or Industrial Theft Scheme' Aborted ™
8 Bulk Materials (grain, fuel, raw materials, metals wire, etc) L 30 - All Other ‘Potential Economic: Loss Prevented (not fallmq in any
7 ' Jewaelry (mcludlng uniset precious and semiprecious stones) . - . | = category above) ' : J
. 8 Precious Metals (qold “silver, sllverwere. pletinum. etc) S
. 9  An, Antiques or RereCollechons R TR 5 O S S . ST T LB e
11 Weapons or Explosives -~ . - - R e e B O R EIEE
20 Al Othet Recoveries (not fallmg in any category above) ‘3-' ’ L atg T T g

- *Except for cash the Ftemerks sechon must contam an explanehon of the. computahon of the recovery value or 'oss prevented An. explanahon alrtel must
accompany thns report it the recovery ls $1 million or more, or \l the PELP is $5 million or more : « .

: Subloct Doscrlptlon Codoo' ',-, . I AN = #
- Entor Doocrlptlon Codo Only Whon Reporting a Convlctlon - ' ; .

Orgsnlzod Crime Subjects: - e K T union Momboro.

1A Boss, Underboss or Consigliere - - - - S . 5A International or Natronel Oftlcer
1B Capodecina or Soidier -~ . G . ... ' . 5BlLocal Officer -
“1C Possible LCN Member or Assoc:ate : Cew s 0 B 5C Union Employee
1D OC Subject Other Than LCN . A Government’ Otflclolo or Employooo. e
Known Criminals (Othor Than OC Momboro): R “Federal *. » : ", State - i L " Loeal,
¢ ~2ATop Tenorl.O. Fugrtlve . <’ . .BA Presidential Appointee BJ Govemor- v, v 6Fl Mayor
2B Top Thiet - : Yo7t .eBU.S. Senator . BK Lt Govemor Tag L LE v
2CTopConMan - .. . = .~ - " " 8CU.S Representative ) ‘6L.Le.g|sletor s e SS‘-__Legislator T
Forolgn Natlonals: - * . - e T 6D Judge ) “ 6MuJudge .t . .- 6T Judge i
. 3A Legal Alien - - : s j -~ " BE Prosacutor T8N Prosecutor - . - ', . . 8U Prosecutor S P
38 llegal Alien =y *° 6F Law Enforcement Officer '~ 6P Law Enforcement Ofﬂcer {7 8V Law Enforcement Offlcer
* 3C Foreign Official Without anlometlc lmmunlty Lo 6G Fed Empl - GS 13 & above' 6Q Al Others - State i WAl Others Locu
30 U.N. Employee Without Diplomatic lmmumty . 6H Fed-Empl - GS 12 & below - R T . -
" 3E Foreign Students .. | I, .. - . Bank Officers or Employoos. sop e <t sFuy 2F
3F AlOthers -~ . Portats " 7A Bank Officer =~ s PR T s
Terrorists: s ’ Ple T e 78 Bank Employee e e ‘f‘l._ L g TR
" 4A Known Member ofeTerronst Orgemzatlon . : All Others: s " ST
' 4B Possible Terrorist Member. or Sympathizer -~ ... 777 8A All Other Subjects (not tlttlnq above categones) ] T e

" *If a subject can be classified in more then one ot the categorles select the most appropnate ln the clrcumstance -

lnetructlono . &1
Sub]oct Prlormoo for FBI Arreot or Locotoo: < : ' ’
A- Sub;ect wanted for cnmes ot vrolence (| o. murder, me.nslauqhter. forcnble rape robbery and eggravated assault) or convrcted ol such cnmes ln the pest ﬁve o
| years. .
"B -'Subjects wanted for cnmes mvolvmg the lose or deetructlon ot property valued in excess ol $25 000 or convncted of such cnmes m the past five yeers -
C- All others y i, LY
CIolmlng Non-Fedonl Arroets, Summonsoo. Rocovorloo or cpnvlctlone: : o T :
itis permlssable to claim a local arrest, summons, recovery or conviction If the FBI olgnlflcontly contrlbutod to the occompllohmont. A succnnct narrative .
*  setting forth the basis for the claim must accompany this report. When claiming a-local recovery, enter the word * LOCAL to the nght of the amount. Enter
. “LF" in the “In-Jail" block for afl me sentences and ' CP for capltal pumshment sentencoe ’ y
Reporting Convictions: = . : %

- . Convictions should not be reported untll the sentence hes been lssued There are two exceptlons to tms rule The convucﬂon lnformetlon can be submrttod
.Y oy itself if: .

1. The 'subject becomes a: fugmve efter convtctlon but prior to sentenctnq
2. ‘The subject dies after conviction but prior to eentenclng ‘
s “An expianation |s requlred in the Flemm sectlon for elther ot the ebovs exceptlons

‘Rule 20 Situstions: ' o . e g
.The field office that obtained the j procoee (normalty the office of ongtn) iathe olﬂce that should claim the convlctton not the otﬁco where the stblect enters the o
plea in cases involving Rule 20 of the Federal Rules of Criminal Proceduree o e Sy CoL,

_ Investigative Assistance or Techniques (IA/Ts) Used: . . i ' v
-Since ‘more than one IA/T could have contributed to the eccompllehment each lA/T used muet be reted
~-The lA/T used must be rated each time an accomplishment is claimed. ' (For example - if- informant mtormatlon wes the besle tor a compldm @n arrest, 8 .

’ recovery anda convlchon and if-separate FD-51 5s are submatted for eoch of the aforementioned eccompllshments the "lnforment lntom\etlon" block must be

rated on eech FD-515 even if lt wes the sarne mformetion that contrlbuted to ell the accomphshmente) : ‘ A e o Syt

el rewoed




9 =T = [ J
v . /( / . ) B g
' o e h

Fracedsngy g;? -

’ Dais: E:},";7 /;/g.g{ ‘
— 4 Erom: ‘Eﬁf i::’-fé"f/fjf’!ﬂi?(t}f ?é—*ﬂﬁ 4"/‘}*?/\} | Time: Ttéﬂaaiﬁﬁi//,‘,/ 3 ,i N’ ) (\( |
‘ Suﬂh;s:h . ; . ;.-.-ﬁsa!,; . Q @N ( (’f a/

FET ’

Fai u,z:‘l""éi ft‘{‘

1 T BingSrgeint Phore [l Fiagesperint Record i\ Eap [ Hewspape: sligping . [ ] Phoif'ﬁfa:ht
s \ 3 —_— s Q(\( ) .

! 3 . . o e T e
S i i Aeviwts Conceplion - - g_‘:’g'ﬁ;' —— £ b ?’Fl \ )

\ - £ :
‘E . \ | ) - &\l( L\? ‘ ": '!"
3 Speciel bomdlieg lnstruciioas: PR ° ioa ' ‘ g / R

SAF L Deepaci s

. o Apgraved:




ki

Faas)

CLTVEL AN
E

o

E

LR
' ORCLA

|

€3

o

et

=
_..,m

RE CARTIONID MATTER

RLES

E

T

0K &l

B
e

on
=

LHHI O

,..r
H
Rt
,

ey ]

ASSIGNED TC TH!

ERHLMEY?

<
tf

tal

2]
Lat
b}
oH
Lt

B
3]

DHIC.



4-_-‘:._ :  1j""’ ';"';V : ‘k“.i

. is

)

1 - Mr‘.' Lewis

SAC, Cleveland (196A-1141) ' 5/6/86

-

b7C
Director, FBI '

Attentions Sfecial Agent[::::] N - b6
&% z ,14‘152__ﬁk

TOLEQQ@NOBJGT““’

ET ALy
FRAUD BY WIRE;
MAIL FRAUD

00: Cleveland

A technical review of fhg_gglxgxgnh1examination documents .
pertaining<to_the examination of conducted in Toledo, ¢
on 4/7/86 has been completed. This review disclosed that

€ examination is satisfactory and review personnel concur
with the results of the examznation.

All documents are encloaeﬂ herewith, for appropriate
filing. .

Enclosures (5)

1 - Cleveland (94-361) .

WAILED @
MAY 09 isoo

“Exec AD Adm.

Exec AD Inv.
Exec AD LES _____
Asst. Dir.:
Adm. Servs.
Crim, Inv.
ident.
insp.
Intell.
- Lab.
Legal Coun.
Off. Cong. &

Publlch"l ._

" Reec. big:'
~ Tech

Training

Telephone Rm. ____ ~

Director's Sec'y

FBi

NRE
‘ b6
b7C

50— BT~

oy

_ SRR | | E
/?/ , ‘ 7O MAY 15 1986

'!‘:-‘:' PIS
is"j !
. k“%‘{" 4 vk iy i ’-.')"' -

gnc;@“v;;';“:}}- 5

‘MAIL ROOM




Property Type Codes* Potentlal Economic Loss Prevented (PELP) Type Codes*
Code - . Code -
No Doscrlptlon I x No Description
Cash {U.S. and foreign currency) : 22 . Counterfeit Stocks, Bonds, Currency or Negotiable Instruments
Stock Bonds or Negotlable Instruments (checks travelers checks, 23  Counterfeit or Pirated Sound Recordings or Motion Pictures
money orders, certificates of deposit, etc) . 24 . Bank Theft Scheme Aborted
3 - General Retail Merchandise (clothing, food, liquor, cigarettes, TVs etc) | 25 Ransom, Extortion or Bribe Demand Aborted
- 4 -~ Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc)~ 26  Theft from, or Fraud Against, Government Scheme Aborted
5 Heavy Machinery & Equipment (heavy equipment, .computers, etc) 27 Commercial or Industrial Theft Scheme Aborted
6 Bulk Materials (grain, fuel, raw materials, metals, wire, etc) . 30 Al Other Potential Economic Loss Prevented (not falhng in any
7 Jewelry (including unset precious and semiprecious s’tohes) - category above)
8  Precious Metals (gold, silver, silverware, platinum, etc)
9  Art, Antiques or Rare Collections
11 Weapons or Explosives
20 All Other Recoveries (not falling in any category above)

*Except for cash, the Remarks section must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must
accompany this report if the recovery is $1 million or more, or if the PELP is $5 million or more.

Subject Description Codes*
- Enter Description Code Only When Reporting a Convictlon -

Organized Crime Subjects: c Union Members:
1A Boss, Underboss or Consigliere : S 5A International or National Officer
18 Capodecina or Soldier 5B Local Officer
1C Possible LCN Member or Associate 5C Union Employee
1D OC Subject Other Than LCN Government Officlals Or Employees:
Known Criminals (Other Than OC Members): Federal " State Local
2A Top Ten or 1.0. Fugitive 6A Presidential Appointee © 6J Governor '6R Mayor
2B Top Thief 6B U.S. Senator 6K Lt. Governor
2C Top Con Man 6C U.S. Representative 6L Legislator 6S Legislator
Foreign Nationals: 6D Judge 6M Judge 6T Judge
3A Legal Alien 6E Prosecutor - BN Prosecutor 6U Prosecutor
3B llegal Alien ' 6F Law Enforcement Officer 6P Law Enforcement Officer 6V Law Enforcement Officer
C Foreign Official Without Diplomatic immunity 6G Fed Empl - GS 13 & above 6Q All Others - State 6W All Others - Local
J U.N. Employee Without Diplomatic Immunity 6H Fed Empl - GS 12 & below
JE Foreign Students Bank Officers or Employees:
3F All Others 7A Bank Officer
Terrorists: 7B Bank Employee
4A Known Member of a Terrorist Organization All Others:
48 Possible Terrorist Member or Sympathizer 8A All Other Subjects (not fitting above categories)

*If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance.

Instructions

B Subject Priorities for FBI Arrest or Locates:

N

il B . . O

A - Subject wanted for crimes of violence {i.e. murder, mansiaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in the past five
years.
B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past five yeérs.
‘C - All others '
Cilalming Non-Federal Arrests, Summonses, Recoveries or Convictlons:
it is permissible to claim a local arrest, summons, recovery or conviction If the FBI significantly contributed to the accomplishment. A succinct narrative
setting forth the basis for the claim must accompany this report. When claiming a local recovery, enter the word “LOGCAL” to the right of the amount. Enter
“LF" in the “In-Jail” block for all life sentences and “CP” for capital punishment sentences. ;
Reporting Convictions:
Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule. The conviction information can be submitted
by itself if:
1. The subject becomes a fugitive after conviction but prior to sentencing.
2. The subject dies after conviction but prior to sentencing.
An explanation. is required in the Remarks section for either of the above exceptions.
Rule 20 Situations: . pe
The field office that obtained the process (normally the office of origin) is the office that should claim the conviction, not the office where the subject enters the
plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures.
Investigative Assistance or Techniques (IA/Ts) Used:
-Since mqre than one IA/T could have contributed to the accomplishment, each IA/T used must be rated.
-The IA/T used must be rated each time an accomplishment is claimed. (For example - if informant information was the basis for a complaint, an arrest, a
_.2coyvery and a conviction and if separate FD-515s are submitted for each of the aforementioned accomplishments, the “Informant Information” block must be
. ted on each FD-515 even if it was the same information that contributed to all the accomplishments.) '
rwve.Codes:
C=Chinese; I= lndlan/Amencan J Japanese N= Negro; O= All other; U= Unknown; W= Whlte

s ' ‘. . o - : =1 . ’ " FBI/DOJ




FD-515 (Rev. 2.24 86) -

AC MENT REPORT -
8 from date of accomplishment) %
CTOR, FBi : E
196— 6 4/22 87
Bureau Flle Number . Date / /
- i investigative Assistance or Technique Used -
LEVELAND ( P ) ’ 196A-1141 Were any of the inve: tance or techniques listed below used in connection with accomplish- |
Flold Office File Number ment being claimed? Yes - If Yes, rato each used aa follows: bé
3985 1 = Used, but did not help 3 = Helped, substantially b7C
9 2 = Helped, but only minimally 4 = Absolutely essentlal g
Squad or RA Number 1. Acctg Tech Rating | 8. Eng. sm Rating [ 18. Photographic Rating] 22. Telephone  Rating
Assistance Tape Exam: Coverage Toll Recs
2. Alroraft . 8. Hypnosis 186. Polygraph 23. UCO
ENE RA L._MILLS TINC Assistance Asaistanco Asslstance Group |
i e ~. e : 3. Computer 10. Ident Div 17. Search Warrants 24. UCO
TOLEDO3~OHEO:) O xiajont fon with: Assistance Assistance Executed Group I
ET AL: 4. Consensual 11. Informant -18. S8how Money 26. UC
’ Monitoring information Usage Other
FBW; MF 0 {identity of other agency) |5, ELSUR - 12.Lsb Div 18. (sspgg;im?. 28 NCAVC]
. X If case Invoh Xams -
00: CLEVELAND corruption of a public |6, ELBUR - 13, Lab Div - 20. SWAT Team 27, Vieual Invest -
official (Federal, State or Title Il Fleld S8upport Action Analysis (VIA)
Local). 7. En?‘i Sect. 14. Pen 21. Tech. Agt. or
Fleld S8upport Reglsters Tech Equip
A. Preliminary Judiolsl Process Complaints | Informations | indictments |D. Recoveries, Rootl!ullom, or Potentlal Economlic Loss Prevented (PELP) (Explain valuation In remarks)
(Number of subjects) L Property PELP
Type Recoveries Reatitutions Type Potential Economic
Code* Code* _mn.m&n
rrests, Locates, Summonses or Subpoenas Berved (No. of Subj) - s .
) Subject Priority” i
A B C | subpoenas $ $ D $
FBI Arrests Served
s $ $
s FBI Locates - Criminat —
' 8u $ s s bé
Local Arrests - b7C
Local Crim. $ $ $
FBI Subj. Resisted ; Armed 8u — b7E
C. Releass of Hostages or Chlidren Located: (Number of Hostages or Children | E. Clvil Matters Qovernment Defendant Government Plaintiff
$ $
Hostages Held By Terorists + All Other Hostage Situations Amount of Suit
Missing o Kidnaped Children Located Settlement or Award $ $
. Enter AFA Payment Here
F. Final Judicial P 4 frict’ [
al Judle rocess: Judiclal District ND | OH 4 / 3 / 87 4 / 3 / 87 ggi)]g::ts
. _Diatrict Stata Conviotion ar Pratrial Diy. Date Sentence Date Acquitted Dismissed
Subject 1 I I 3 Subject Description Code*—
@ Felony Conviction Combined Sentence |:] Felony Conviction Combined Sentence
in-Jal Suspended Prob in-dal Suspended Prabation
Tite Section |Countsa| Yr8 | Mos | Yrs | Mos | Yrs | Mos Title Section |Counts| Yrs | Mos | Yrs Mos | Yrs y
iade- — T O Misde-
S L A meanor
Total Total
B\Plea\ | Fines $ O eiea Fings $
Add cc 1y th Add consecutive sentences together.
D Trial Enter longest single concurrent sentence D Trial Enter longest single concurren? sentence.
B Pretrial Do not add concurrent sentences together. D Pretrial Do not add concurrent sentences together.
Otversion \ Sentence 10 yrs.-8 yre. susp. = 2 yrs. In-Jail. Diversion Sentence 10 yrs.-8 yrs. susp. = 2 yrs, In-Jall,
Ysdyect 2 Subjedt Description Code* — L Subject 4 Subject Description Code*— ‘
ny Conviction Combined Sentence O Felony Conviction / Combined Sentence,
in-Jait Suspended Probation nip? Brah
ial Probati
B B"é Section |Counts| Yrs | Mos | Yrs | Mos | Yrs | Mos 0O C ol Section @ﬁ':/‘(-"(rs anM Suepe’nc;z:f Yrsw
Misde- = 7 > 3
meanor meanor /’ \\) W 7
Totel i L Total —
O Pea |Fines § 0 prea Fines $
D Trial Add consecutive sentences together. D Trial Add consecutive sentences together.
D Enter longest single concurrent sentence. Enter longest single concurrent sentence.
Pretrial Do not add concurrent sentences together. O3 pretrial Do not add congyrrent sentences together.
Diversion Sentence 10 yrs.-8 yrs. susp. = 2 yrs. In-Jail. Diversion Sentence 10 yrs.-8 yrg-suUspm=2-yrs. In-Jail
—]
L Attach additional forms If roportln}.ﬂpll Judiclal process on more than four subjects, and submit a final disposition for (R-84) for each subject.
Remarks:  (For every subject reported in Sections A _B.or F al rovide name, DOB, race*, sex, and POB and SSAN if available.)

Subject

L.signed a pretrial diversion agreement on 4/3/8
regarding his indictment on 7/9/86 by the Federal Grand Jury,_U???&DI§%%f -

Court, Northern District of Ohio, Western Division,.

condition of the pretrial diversion agreement,

tution to General Mills,

Vomce (1 —:I—

-y

averse

(4) I

N0V 27

side.

Incorporated in the amount of

il

lb6

Toledo, Ohio. As a specia
b7C

was ordered to make resti-




FEIAS S e v
%
. - . _ /‘96’)
Property Type Codes* Potential Economlc toss Prevented (PELP) Type Codes*
Code ) Code
No Description No Description .
1 Cash (U.S. and foreign currency) 22  Counterfeit Stocks, Bonds, Currency or Negotiable instruments -
- 2- - Stock,-Bonds or Negotiable Instruments (checks, travelers checks, 23  Counterfeit or Pirated Sound Recordings or Motion Pictures
money orders, certificates of deposit, etc) . e 24  Bank Theft Scheme Aborted 3
3 _ General Retail Merchandise (clothing, food, liquor, cigarettes, TVs, etc) | 25 Reansom, Extortion or Bribe Demand Aborted
4  Vehicles (autos, trucks, tractors, trailers, campers, motorcycles, etc) | 26  Theft from, or Fraud Against, Government Scheme Aborted
5 Heavy Machinery & Equipment (heavy equipment, computers, etc) ) 27  Commercial or Industrial Theft Scheme Aborted
8  Bulk-Materials (grain, fuel, raw njaterials. metals, wire, etc) * | 30 . All Other Potential Economic Loss Prevented (not fallmg in any
7  Jewaelry (including unset precious and semiprecious stones) category above) :
8 Precious Metals {(gold, silver, silverware, platinum, etc)
9 Art, Antiques or Rare Collections h
11 Weapons or Explosives
20  All Other Recoveries (not falling in any category above)

*Except for cash, the Remarks section must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must
accompany this report if the recovery is $1 million or more, or if the PELP is $5 million or more. oz

Subject Description Codes*
- Enter Descripntion Code Only When Reporting a Conviction -

Organized Crime SUb]ects (Include Family Name Or Group): Union Members:
1A Boss, Underboss or Consigliere ) 5A International or National Officer : :
1B Capodecina or Soldier 5B Local Officer : ]
1C Possible LCN Member or Associate 5C Union Employee - 3
1D OC Subject Other Than LCN . ;.
1E Not a Member or Associate of LCN Family or OC Organization Government Officials Or Employees:
Known Criminals (Other Than OC Members): Federal . State Local 4
2A Top Ten or I.O. Fugitive B6A Presidential Appointee 6J Governor 6R Mayor
2B Top Thief 6B U.S. Senator 6K Lt. Governor
2C Top Con Man 6C U.S. Representative 6L Legisiator 6S Legislator
Forelgn Nationals: 6D Judge 6M Judge 6T Judge
3A Legal Alien 6E Prosecutor 6N Prosecutor 68U Prosecutor
3B litegal Alien 6F Law Enforcement Officer B8P Law Enforcement Officer 6V Law Enforcement Officer
3C Foreign Official Without Diplomatic Immunity 6G Fed Empl - GS 13 & above 6Q All Others - State 6W All Others - Local
3D U.N. Employee Without Diplomatic Immunity 6H Fed Empl - GS 12 & below
3E Foreign Students Bank Officers or Employees:
3F All Others 7A Bank Officer
Terrorists: 7B Bank Employee
4A Known Member of a Terrorist Organization All Others:
4B Possible Terrorist Member or Sympathizer 8A All Other Subjects (not fitting above categories)

*If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance.

instructions

Subject Priorities for FBI Arrest or Locates:

A - Subject wanted for crimes of violence (i.e. murder, manslaughter, forcible rape, robbery and aggravated assauilt) or convicted of such crimes in the past five
years.

B - Subjects wanted for crimes invalving the loss or destruction of property valued in excess of $25,000 or convicted of such crimes in the past five years.
C - All others

Claiming Non-Federal Arrests, Summonses, Recoverles or Convictions:
It is permissible to claim a local arrest, summons, recovery or conviction if the FBI significantly contributed to the accomplishment. A succinct narrative
setting forth the basis for the claim must accompany this report. When claiming a local recovery, enter the word “LOCAL” to the right of the amount. Enter
“LF” in the “in-Jail” block for all life sentences and “CP” for capital punishment sentences.

Reporting Convictlons:
Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule. The conviction information can be submitted
by itself if:
1. The subject becomes a fugitive after conviction but prior to sentencing.
2. The subject dies after conviction but prior to sentencing.
An explanation is required in the Remarks section for either of the above exceptions.

Rule 20 Situations:
The field office that obtained the process (normally the office of origin) is the office that should claim the conviction, not the oﬁvce where the subject enters the
plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures.

Investigative Assistance or Techniques (IA/Ts) Used:
-Since more than one IA/T could have contributed to the accomplishment, each IA/T used must be rated.
-The IA/T used must be rated each time -an accomplishment is claimed. (For example - if informant information was the basis for a complaint, an arrest, a
recovery and a. convactlon and if.separate. ED-51.5s.are submitted for each of-the aforementioned accompllshments the “Informant Informaﬂon" block must be
rated on each FD-515 even if it was the s formation that contributed to all the accompllshm 3

Race Codes:
C=Chinese; I— lndlan/Amencan J=Jap:

\ “N=Nogro; O= All other; U= Unknown; W= White

*U.S. coviéﬁﬁsﬁ% PRINTING OFFICE: 1986-491-
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FD-515 (Rev. 2-24-86) ' -
ACCOMPXISHWMENT REPORT : 3

{Effective 10/1/85) . S '
(Submit with) te of plishment) w e y
x : 5 oo 7
196-5576 ' e geign L
Bureau File Number Date o PR
VELAND (P) [196A-1141 Investigative Assistance or Technique Used
Were any of the inves! ve tance or techniques listed below used in connection with accomplish-
Field Office File Number ment being claimed? No Yes - If Yos, rate each used as follows: '
L 1 = Used, but did not help 3 = Helped, substantially bé
3985 2 = Helped, but only minimally 4 = Absolutely essential b7C
Squad or RA Number 1. Acctg Tech Rating | 8.Eng. Sect.  Rating | 15. Photographic Rating] 22. Telephone  Rating
N Assistance Tape Exams Coverage Toll Recs
“GENERAL ‘ 2. Aircraft 9. Hypnosis 186. Polygraph 23.UCO
.. ,9 ENE MILLS e INC. , Assistance Assistance Assistance - Group |
M d 3. Comp 10. ident Div 17. Search Warants | 24. UCO
ET AL: , O xifa joint operation with: Assistance Assistance Executed Group Il
M—"*-— 4. Consensual 11. informant 18. Show Money 25.UC
FBW; MF Monttoring Information Usage Other
(identity of other agency) 6. ELSUR - 12. tab Div 19. Survell. Sqd. 28. NCAVC/
00: CLEVELAND - O %t cassiinvolves FISC Exams (SOQ) Asst VI-CAP.
corruption of a public 8. ELSUR - 13. Lab Div 20. SWAT Team 27. Visual Invest -
official (Federal, State or Title I - . Fleld Support Action Analysis (VIA)
Local). 7. Eno.Sact 14. Pen 21. Tech. Agt. or
L Registers Tech Equip
A. Preliminary Judicial Process Complaints | Informath [ ts |D. R ios, Potentia! Economic Loss Prevented (PELP) ('Expuln valuation in remarks)
(Number of subjects) Property PELP
Type 8 Restitutions Type Potentlal Economic
Code* Code* Loss Prevented
B. Arntu, Locates, Summonses or Subpoenas Served (No. of Sub}.) “Ts 1 s P
Subject Priority* - 1
A B o] p— Iy $ $
Served . ) bé
FBI Locates - Criminal b7E
8 — $ $ $
Local Arrests - — _
Local Crim. $ $ $ ’
FBI Subj. Resisted s Amed Summons __ /
C. Release of Hostages or Children Located: (Numbéer of Hostages or Children E. Civil Matters Government Defendant Government P(alnuff
: : \/
Hostages Held By Teror ; All Other Hostage Situati A t of Suit ,ﬁf
$ $ [ e
Missing or Kidnaped Children Located . Settlement or Award
L~ - Enter AFA Payment Here
F. Final Judicial Process: Judiclal District &5 ! No. of
Wias87 " 3/19/87 L
District State Copviction of ProtriatDiv. Date Sentence Date Acq [
Subject 1 | Subject 3 Subject Description Code* — |
E] Felony Conviction Combined sentence J J Felony Conviction Combined Sj
n-Jall Suspended P In-Jail Suspende‘n'r
Title | Section [Counts | Yrs Mos | Yrs Mos | Yrs | Mos Title Section |Counts | Yrs Mos Yrs MoS™ Ty e ] Mo!
O misde- O wisce
meanor meanor ]
™ Total Total,
Plea ) Fines $ O Piea ) / oS 3. s/»ﬁ\; ] ]
Add consecutive sentences togeth% = = C 4 4. Add consecutlve entences together.
D al Enter longest single concurrent sentence. v/ a D Trial f / ""’""{ Enter Tonggst slng‘ie oncun'ent sente 4?
Prptrial - Do not add concurrent sentences together. D Prejtial P Dgnomdd conoﬁrr nf séntences togath
ergion Sentence 10 yrs.-B yrs. susp. = 2 yrs. In-Jail. Diversion ¢ Sentence 10 yis.-8 yrs. susp. = 2 yrs. In-Jall.
gu_ﬁ]get’é Subject Description Code* — . i Subject 4 Subject Description Code*—
(] Fetony Conviction Combined Sentence Tl Felony Conviction Combined Sentence
- . A Yrsln.Ja“Mos YSr«;spem::gs strobaﬁ‘;‘os - Secti c In-Jail Suspended Probation
e ction ounts e ection ounts
D Misde- ‘ D Misde Yrs Mos- Yrs Mos Yrs Mos
. meanor E ) meanor
Total Total
0 Prea Fines ¥ : O Pea Fines
[:] Trial Add consecutive sentences together. D Trig! Add consecutive sentences together.
D o Enter longest single concurrent sentence. L Enter longest single concurrent sentence.
Pretrial Do not add concurrent sentences together. O Pretrial Do not add concurrent sentences together.
Diversion Sentence 10 yrs.-8 yrs. susp. = 2 yrs. in-Jail. Diversion Sentence 10 yrs.-8 yrs. susp. = 2 yrs. in-Jail.
I Attach additional forms If reporting final judiclal process on more than four subjects, and submit a final disposition for (R-84) for each -ub]sct.J
Remarks:  (For every subject reported in Sections A, B or F above, provide name, DOB, race*, sex, and POB and SSAN if available.)
Subject, , signed a pretrial diversion agreement on 3/19/87
regarding his indictment on 7/9/86 by the Federal Grand Jury, U.S. District
Court, Northern District of Qhio, Western Division, Toledo, Ohio. On:
made restitution to General Mills, Incorporated in the amount of]
with this payment made as a special condition of the above pretrlal diversion
agreement. g ED— » b6
: b7C

16 paR 34 1987

.. o 111241983

* See codes on reverse side. e

(4)
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: Property Type Codes* =~ - Potential Economic toss Prevented (PELP) Type Codes*
Code o Code .
No Description No Description
1 Cash (U.S. and foreign currency) 22  Counterfeit Stocks, Bonds, Currency or Negotiable Instruments
2  Stock, Bonds or Negotiable Instruments (checks, travelers checks, 23  Counterfeit or Pirated Sound Recordings or Motion Pictures
money orders, certificates of deposit, etc) 24  Bank Theft Scheme Aborted
3 General Retall Merchandise (clothing, food, liquor, cigarettes, TVs, etc) 25 - Ransom, Extortion or Bribe Demand Aborted
4  Vehicles (autos, trucks, tractors, trailers, campers, motorcycles etc) 26  Theft from, or Fraud Against, Government Scheme Aborted
5  Heavy Machinery & Equipment (heavy equipment, computers, etc) 27  Commercial or Industrial Theft Scheme Aborted
6  Bulk Materials (grain, fuel, raw materials, metals, wire, etc) 30 Al Other Potential Economic Loss Prevented (not falling in any
7  Jewelry (including unset precious and semiprecious stones) category above)
8  Precious Metals (gold, silver, silverware, platinum, etc)
9 Art, Antiques or Rare Collections
11 Weapons or Explosives
20 Al Other Recoveries (not falling in any category above)

*Except for cash, the Remarks section must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must
accompany this report if the recovery is $1 million or more, or if the PELP is $5 million or more. .

‘Subject Description Codes* 0 Tt T
- Enter Description Code Only When Reporting a Conviction -

Organized Crime Subjects (Include Family Name Or Group): Union Members:
1A Boss, Underboss or Consigliere SA International or National Officer
1B Capodecina or Soldier ‘ 5B Local Officer
1C Possible LCN Member or Associate 5C Union Employee
1D OC Subject Other Than LCN : '
1E Not a Member or Associate of LCN Family or OC Organization Government Officlals Or Employees:
“~Known Criminals (Other Than OC Members): Federal State Local
2A Top Ten or I.0O. Fugitive - BA Presidential Appointee 6J Governor 6R Mayor
2B Top Thief ) 6B U.S. Senator 6K Lt. Governor
2C Top Con Man 6C U.S. Representative 6L Legislator 6S Legislator
Foreign Nationais: 6D Judge ’ 6M Judge 6T Judge
3A Legal Alien 6E Prosecutor - 6N Prosecutor 68U Prosecutor
3B lllegal Alien 6F Law Enforcement Officer 6P Law Enforcement Officer 6V Law Enforcement Officer
3C Foreign Official Without Diplomatic Immunity 6G Fed Empl - GS 13 & above 6Q All Others - State 6W All Others - Local
3D U.N. Employee Without Diplomatic Immunity 6H Fed Empl - GS 12 & below
3E Foreign Students Bank Officers or Employees:
3F All Others TA Bank Officer
Terrorists: 7B Bank Employee
4A Known Member of a Terrorist Organization All Others:
4B Possible Terrorist Member or Sympathizer 8A Ali Other Subjects (not fitting above categories)

*If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance.

Instructions
Subject Priorities for FBI Arrest or Locates:
A - Subject wanted for crimes of violence (i.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or convicted of such crimes in the past five

YOS - —~ e~ & e e e e - SR - ———— e e

B - Subjects wanted for crimes involving the loss or destruction of property valued in excess of $25, 000 or conwcted ‘of such crlmes in the past five years -
C - All others
Claiming Non-Federal Arrests, Summonses, Recoveries or Convictions:
It is permissible to claim a local arrest, summons, recovery or conviction If the FBI significantly contributed to the accomplishment. A succinct narrative
setting forth the basis for the claim must accompany this report. When claiming a local recovery, enter the word “LOCAL" to the right of the amount. Enter
“LF" in the “In-Jail” block for all life sentences and "CP"” for capital punishment sentences.
Reporting Convictions:
Convictions should not be reported until the sentence has been issued. There are two exceptlons to this rule. The conviction information can be submitted
by itself if:
1. The subject becomes a fugitive after conviction but prior to sentenclng.
~ . 2. The subject dies after conviction but prior to sentencing.
An explanation is required in the Remarks section for either of the above exceptions.
Rule 20 Situations:
The field office that obtained the process (normally the office of orlgm) is the office that should claim the conviction, not the office where the subject enters the
plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures
investigative Assistance or Techniques (IA/Ts) Used: :
-Since more than.one IA/T could have contributed to the accomplishment, each IA/T used must be rated.
-The IA/T used must be rated each time an accomplishment is claimed. (For example - if informant information was the basis for a complaint, an arrest, a
* recovery and a conviction and if separate FD-515s are submitted for each of the aforementioned accomplishments, the “Informant Information” block must be

. rated on each FD-515 even if it was the same information that contributed to all the accomplishments.) ) s B L
Race Codes: - T B ¢
C=Chinese; I-Indian/AmerIcan J= Japanese =Negro; O = All other; U=Unknown; W= White ) . i
Ve o ’% .

«U.8S. GOVERNMENT“WINTING OFFICE: ‘\_286 l+91\_510:
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' is described as a white male, date of BS
Ibirth place of bixrth] n SSAN | . BiC

e




. R
8 -24-86) ‘
NT REPORT * N
m date of accomplishment) -
TOR, FBi 196-5576
. Bureau File Number Date 5/27/87
. T 7 . - ) Innnlntln Assistance or Technique Used
! CLEVELAND (P ) l 9 6A l l 4 l Were any of the!ln tance or techniques listed below used in connection with accomplish- A
Field Office File Number ment being claimed? Yes - If Yes, rate each used as follows: b6
3 9 8 5 1 = Used, but did not hQ‘p 3 = Helped, substantially
2 = Helped, but only minimally 4 = Absolutely essential b7¢C
L. 030 Squad or RA Number 1. Acotg Tech _ Rating | 8. Eng. Sect.  Rating | 16. Photographic Rating| 22. Telephone _ Rating
Ass Tape Exams Coverage Toli Recs
2. Aircraft 8. Hypnosls 16. Polygraph 23, Uco
al
GENERAIL MILLS . INC. ¥ AgonTs Soolal Securiiy o, Assiatance Assistance Assistance Group |
g 3.C it 10. Ident Div 17. Search Warrants 24, UCO ~
TOLEDO, OHIO; O 1t a Joint operation with: |- Assistance Asslstance Executed . Group |
jolig ""AL A 4. Consensual 11. informant 18. Show Money 26.UC
’ TN ing Information Usage Other
FBW; MF 0 {identity of other agency) [, ELSUR - 12. Lab Div 10. Survell. Sqd. 26. NCAVC/
. X If cage involves Fisc Exams (S0G) Asst
00: CLEVELAND corruption of a public 6. ELSUR - 13. Lab Dlv * 20. SWAT Team bt -
officlal (Federal, State or Title it Fleld Support Action A)
Locai). 7. Eng. Sect. 14. Pen 21. Tech. Agt. or
Field Support Registers Tech Equip
Preliminary Judiclal Process Complaints | informations | Indictments ]D. Recoverles, Rnﬂtlmonn, or Potentlal Economic Loss Prevented (PELP) E(plnln valuation in remarks)
< (Number of subjects) Property PELP
Type Recoveries Restitutions Type Potential Economic -
- — .Code®. | e - -~ = : Code* | - -  LossPrevented - -
6' 8. Arrests, Locates, Summonases or Sul nas Served (No. of Subj.) s s s -
) Subject Priority* 1 | bé
’ A B [o] Subp s s $ b7C
FBI Arrests Served
. ) $ J $
FBI Locates - Criminal
$ $ $
Local Arrests -
Local Crim. $ $ $
FBI Subj. Resisted ; Armed Summons
C. Relesse of Hostages or Chilldren Located: (Number of Hostages or Children E. Civil Matters a Detendant 1 Government Plaintitf
$
H Held By Terrori ; All Other F ge Situations Amount of Sult
Missing or Kidnaped Children Located Settlement or Award $ birs
F. Final Judicial Process: Judicial Disirict” ND | OH 4/28/86 5/11/87 b6 g;?,.:..___»_,.—»-
ubjects
District State Conviction or Pretrial Div. Date Sentence Date p7C Acquitted Dismissed
Subject 1 I I | Subject 3 Subject Description Code *—
| e TorBRed SR LpE
X Fotony Conviction mbined Sentence O Felony Conviction Combined Sentence
In-Jall Susp d Probati In-Jall Suspended Probation
Title Section |Counts | Yrs | Mos Yrs Mos | Yrs Mos ) Title | Section |Counts| Yrs Mos Yrs Mos Yrs Mos
[ misde- O iiede-
meanor 1R 171341 3 3 3 meanor
m Total Total
& Piea Fines $ O eea Fines $
D Trial Add consecutive sentences together. D Tral Add consecutive sentences together.
Enter longest single concurrent sentence. Enter longest single concurrent sentence.
EJ Pretrial Do not add concurrent sentences together. O Pretrial Do not add concurrent sentences together.
. Diversion Sentence 10 yrs.-8 yrs. susp. = 2 yrs. In-Jalil. Diversion Sentence 10 yrs.-8 yrs. susp. = 2 yrs. In-Jail.
Subject 2 Subject Description Code* — . e Subject 4 Subject Description Code” —
E] Felony Conviction ‘ Combined Sentence D Felony Conviction Combined Sentence
m Sectio Count: Vrs'n.JwMos vSr:spenc;::s Yrsmbaﬂ:;l"os h Tith Se ;i C . In:del Suspended
AT - —= = | Title ction ~ [Counts™|— J i } | Title | " Section™ [Counts | Yrg I -Mg
[0 misde- O wmisce Yrs,_ | .M rs Mos
meanor meagior,~~ V ik
Total .| Tof
O Prea |Fines $ O plea / o 2 | Fres $ [
. Add consecutive sentences together. |/ R Add consecutive sentences together.
EI Trial Enter longest single concurrent sentence. D Trial \é ‘1 Enter longest single concurent sentence.
Pretrial - Do not add concurrent sentences together. 0 Pretrial Do not add concurrent sentences together.
- Diversion i Sentence 10 yrs.-8 yrs. susp. = 2 yrs. In-Jail. Diversion Sentence 10 yrs.-8 yrs. susp. = 2 yrs. In-Jail.

Remarks:

4 (F.
Subjectl i

[ Attach additional forms If reporting final judiclal process on more than four sub

, and submlt a final disposition for (R-84) for each subject. I

is a white male,

A, B or F above, provide name, DOB, race*, sex, and POB and SSAN'if
date of birth|

itahl,

3

| ssaN]

count information filed 2/10/86.

being dismissed by AUSA.

-
2~Fleld Office

(-]

avers

nOY 1

1888

[pTed guilty to counts 1,.
Remaining counts of the information are

6 and 7 of &g

'“%M

B

S UUN 2 1987
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Property Type Codes* Potential Economic toss Prevented (PELP) Type Codes* -
Code Code
No Description . No Description
1 Cash (U.S. and foreign currency) 22  Counterfeit Stocks, Bonds, Currency or Negotiable Instruments
2  Stock, Bonds or Negotiable instruments (checks, travelers checks. 23  Counterfeit or Pirated Sound Recordings or Motion Pictures
money orders, certificates of deposit, etc) 24  Bank Theft Scheme Aborted .
3 General Retail Merchandise (clothing, food, liquor, cigarettes, TVs, etc) | 26  Ransom, Extortion or Bribe Demand Aborted
4  Vehicles {autos, trucks, tractors, trailers, campers, motorcycles, etc) .| 26  Theft from, or Fraud Against, Government Scheme Aborted
5  Heavy Machinery & Equipment (heavy equipment, computers, etc) 27. Commercial or Industrial Theft Scheme Aborted
6  Bulk Materials (grain, fuel, raw materials, metals, wire, etc) 30  All Other Potential Economic Loss Prevented (not fallmg in any
7  Jeweiry (including unset precious and semiprecious stones) category above)
8  Precious Metals (gold, silver, silverware, platinum, etc)
9 Art, Antiques or Rare Collections
11 Weapons or Explosives
20  All Other Recoveries (not falling in any category above}

*Except for cash, the Remarks section must contain an explanation of the computation of the recovery value or loss prevented. An explanation airtel must
accompany this report if the recovery is $1 million or more, or if the PELP is $5 million or more.

o T e s e Tt —— = ~==-Glibject Description Codes*™ ~ T~ TS s T T
- Enter Description Code Only When Reporting a Conviction -
Organized Crime Subjects (Include Famlly Name Or Group): Union Members:
. 1A Boss, Underboss or Consigliere 5A International or National Officer
1B Capodecina or Soldier 5B Local Officer
" 1C Possible LCN Member or Associate 5C Union Employee
1D OC Subject Other Than LCN
-1E Not a Member or Associate of LCN Family or OC QOrganization Government Officlals Or Employees:
Known Criminals (Other Than OC Members): Federal State Local
2A Top Ten or 1.0O. Fugitive 6A Presidential Appointee 6J Governor 6R Mayor
2B Top Thief . 6B U.S. Senator 6K Lt. Governor
2C Top Con Man 6C U.S. Representative 6L Legislator 6S Legislator
Foreign Nationals: 6D Judge 6M Judge 6T Judge
3A Legal Alien 6E Prosecutor - 6N Prosecutor - 6U Prosecutor
3B lllegal Alien 6F Law Enforcement Officer 6P Law Enforcement Officer 6V Law Enforcement Officer
3C Foreign Official Without Diplomatic Immunity 6G Fed Empl - GS 13 & above 6Q All Others - State 6W All Others - Local
3D U.N. Employee Without Diplomatic Immunity 6H Fed Empl - GS 12 & below
3E Foreign Students " Bank Officers or Employees:
3F All Others 7A Bank Officer
Terrorlists: 7B Bank Employee
4A Known Member of a Terrorist Organization All Others: )
4B Possible Terrorist Member or Sympathizer 8A All Other Subjects (not fitting above categories)

*If a subject can be classified in more than one of the categories, select the most appropriate in the circumstance.

Instructions
Subject Priorities for FBI Arrest or Locates:
A - Subject wanted for crimes of violence (i.e. murder, manslaughter, forcible rape, robbery and aggravated assault) or conwcted of such crimes in the past ﬂve

= years. - . e e o e e ——
"B - Subjects wanted for crimes i unvolvmg the Ioss or destructlon of property valued in excess of $25 000 or convicted of such crlmes in the past five years.
C - All others

Claiming Non-Federal Arrests, Summonses, Recoveries or Convictions:
It is permissible to claim a local arrest, summons, recovery or conviction if the FBI significantly contributed to the accomplishment. A succinct narrative
setting forth the basis for the claim must accompany this report. When claiming a local recovery, enter the word “LOCAL" to the right of the amount. Enter
“LF"in the “In-Jail” block for all life sentences and “CP” for capital punishment sentences.

Reporting Convictions:

Convictions should not be reported until the sentence has been issued. There are two exceptions to this rule. The conviction information can be submitted
by itself if:

1. The subject becomes a fugitive after conviction but prior to sentencing.

2. The subject dies after conviction but prior to sentencing.

An explanation is required in the Remarks section for either of the above exceptions.

Rule 20 Situations:

The field office that obtained the process (normally the office of origin) is the office that should claim the conviction, not the offlce where the subject enters the
plea in cases involving Rule 20 of the Federal Rules of Criminal Procedures.

investigative Assistance or Techniques (IA/Ts) Used:

-Since more than one IA/T could have contributed to the accomplishment, each IA/T used must be rated.

- -The IA/T used must be rated each time an accomplishment is claimed. (For example - if informant information was the basis for a complaint, an arrest, a
recovery and a conv:ctlon and if separate FD-515s are submitted for each of the aforementioned accomplishments, the “Informant information” block must be
rated on each FD-515 even if :t was the same information that contnbuted to all the accomplishments.) 0 ’

Race Codes: : )
C=Chinese; l;?, Indian/American; J= Japar N gNegro; O= All other; U= Unknown; . W= White. = ' e

= %
5 R .
«U.S. GOVERNMENT, PRIN’I%ING OFFICE; 1986-491- . . . ‘

a




(01/26/1998) ' ‘

FEDERAL BUREAU OF INVESTIGATION

Precedence: ROUTINE Date: 04/06/2000
To: Phoenix
From: Phoenix

Squad 10/TUCS
Contact: | (520) 791-6953

Approved By: b6
b7C

Drafted By:

Case ID #: 250- PX 67002(}Pending) (};

Title: TUNSUB SO, / : A
Bettnyroc~ r Cake MlX,

Genexral Mills Inc.

1 General Mills Boulevard;
Minneapolis, Minnesota;
03/27/00;

TCP

Synopsis: Request captioned case be opeﬁod/gga a881gned

Details: On 03/28/2000, Detectlvel Tucson Police
Department, telephone numberl | contacted the Tucson
R.A. to advigse that she became aware of the following situation:
On 03/27/2000, white male, date of birth
1 | baked a Betty Crocker Cake at the request of[:::::]
date of birth]| |the home owner. After several
plieces of the cake had been consumed by[:::::::]and the
family, they noticed what appeared to be mercury in the bottom of

the cake pan. | |called the poison control center and
911. Paramedics responded to the[::::;:ﬁ regsidence, | |
| | The individuals who ate the cake were examined at
the home. The paramedics recommended that all the individuals
who ate the cake go to the hospital for further examination. The
family members were examined and later released from University
Medical Center.

b6
b7C

Pima County Health Department was contacted and tested
the house for mercury. The test did not indicate any abnormal
level of mercury.

)

* S 4
& b6

1:\8010 D9763.EC b7cC




FD-340 (Rev. 8-7-97)

Universal Case File Number

280 PX?‘Q?ooas //4&)

Field Office Acquiring Evidence X
Serial # of Originating Document
Date Received: Y% %5’/ 2000
From /( BZ f,«.c‘ on

(Name of Contributor)

(Address of Contributor)

s )] State) b6

By SA b7C

(Name of Special Agent)

To Be Returned [ Yes é//h

Receipt Given [ Yes [ No

Grand Jury Material - Disseminate Only Pursuant to Rule 6 (e)
Federal Rules of Criminal Procedure

Title:

Reference:

£ g
Description: E{ Original notes re interview of

{d Yes No

UNSUB (S); Betty Crocker
Cake Mix, General Mills
Inc.; 1 General Mills
Blvd.; Minneapolis, MN -
Victim, 03/27/00; TCP

(Communication Enclosing Material)
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Universal Case File Number 59+ PX- 6 7993 —(2(2)
Field Office Acquiring Evidence ______ 22X

Serial # of Originating Document
Date Received __ % ‘ﬁ/ o¢ /2000

From FBL Taceon

{Name of Contributor)

(Address of Contributor)

Loty and State)

By SA :3 ¢
(Name of Special Agent)

To Be Returned [J Yes [Z/No
Receipt Given [ Yes ' No
Grand Jury Material - Disseminate Only Pursuant to Rule 6 (e)
Federal Rules of Criminal Prpcedure
O Yes A No

UNSUB (S) ; Betty Crocker
Cake Mix, General Mills
Inc.; 1 General Mills
Blvd.; Minneapolis, MN -
Victim, 03/27/00; TCP

Title:

Reference:

(Communication Enclosing Material) hE

b7C

Description: E( Original notes re interview of

_S( 1¢ r.A-é. 7:"("‘\.&,'
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FD-340 (Rev. 8-7-97)

Universal Case File Number 250~ P X~ 67002 *’/ <(3)
‘Field Office Acquiring Evidence PX

Serial # of Originating Documént
Date Received v ‘3‘/0 2}// Q090

From }‘ng 7:!.41 So4

(Name of Contributor)

(Address of Contributor)

(City and State)
b6

By S X _ b7¢C

wvarmreoropecial Agent)

To Be Returned [ Yes g//\lo
Receipt Given '[J Yes 4 No

Grand Jury Material - Disseminate Only Pursuant to Rule 6 (e)

Federal Rules of Criminal Procedure ,
, [ Yes El/?lco

Title: UNSUB (S); Betty Crocker
Cake Mix, General Mills
Inc.; 1 General Mills
Blvd.; Minneapolis, MN -
Victim, 03/27/00; TCP

Reference:

(Communication Enclosing Material)

ya
Description: IZ{ Original notes re interview of

bé
b7C




L LT ,0‘%7*/./?\“'

~
. f/f%r_zQ- Cime pve

DNoHB ) b6

b7C

[7!,As§{

A
,Mq!‘:— : "{ .

— s U

PR

b )

/Q':-l;/ LJIZO A‘(}u ..LJ B Nu o

= her .

jfﬂ-} Rl S

. //u |

b A

het

- R Che

}%J“’Q, .5{/ e :

14

bé

A _L.Fle\&v;_\_ L

b7C

« é'z‘ J,-'{jl" l,"--!‘,, . - _ _
/(’) dinw av_ {:a/,z/:7.q o

71.:5)!; B I“‘:’,T D_,Q

‘57\"% = \’L~ u”"l_;?!)__. i

Sf'sﬂ ifsﬁ/?;l.LyA;_/ cele wbhe ol ok up

- -[-_-,.-1'\. fler 7‘/\7 71

j\)t! JJ*«({ ‘\s.r,, .bs';; %- e oS
- »f"’.”“‘q‘e\-j., S[‘e-{:( B .LJ_OJ—QM_ Cobma ,t-_-;h o

_ _ ‘ _ L L b6 -
| §35 Oh— o ,,'6?*\-0 S;Ls,_._ . AL cena @Qov_n /"‘71 /4?]?\7(:
/43 AT Leme hers % f”‘“ﬁ Pn j”““ ) e X
o 3827 e A
12 & Febor ~f




FD-340 (Rev. 8-7-97)

Universal Case File Number 250-PX- 7003 (g 'L{)
Field Office Acquiring Evidence PX

Serial # of Originating Document
Date Received 0 ‘f/ 0 ;// QA 00°

From ERZ Toison

(Name of Contributor)

(Address of Contributor)

‘ b6
By SA b7C _
To Be Returned [J Yes é{)k)
Receipt Given [J Yes [No
Grand Jury Material - Disseminate Only Pursuant to Rule 6 (e)
Federal Rules of Criminalér;cedure .
O Yes [dNo
Title: UNSUB (S); Betty Crocker
Cake Mix, General Mills
Inc.; 1 General Mills
Blvd.; Minneapolis, MN -
Victim, 03/27/00; TCP
Reference: - .
{Communication Enclosing Material)
/.
Description: E{Original notes re interview of -
b7C
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Universal Case File Number A50- PR 67002~ /44 5)

Field Office Acquiring Evidence PR

Serial # of Originating Document
Date Received 0 .}/ a3/3000 -

From FBZ To s

(Name of Contributor)

/

{Address of Contributor)

Ta Il ) te)

b6

By .S A b7C

(Name or specral Agent)

To Be Returned [J Yes lEZIZ/(NO
Receipt Given [] Yes [¥] No
Grand Jury Material - Disseminate Only Pursuant to Rule 6 (e)
Federal Rules of Criminal ‘;r}z/cedure

[1Yes [ANo

Title:

UNSUB (S) ; Betty Crocker
Cake Mix, General Mills
Inc.; 1 General Mills
Blvd.; Minneapolis, MN -
Victim, 03/27/00; TCP

Reference:

(Communication Enclosing Material)

Description: [ Original notes re interview of -

0/‘“!4';«4«1 ;5“7/
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&
Complaint Form
FD-71 (Rev. 4-13-92)

NOTE: Hand print names legibly; handwriting satisfactory for remainder.
Indices: [ ] Negative [ ] Seebelow

Subject’s name and aliases Character of case

Unknown 250

Complainant [T] Protect Source

| TPD Officer

b6
b7C

Complaint received

[J Personal  [X Telephonic Date 3/28/00 Time_4:30 pm

Complainant’s address and telephone number

3202 E. 1st , Tucson, AZ

Tucson, AZ 520-791-4485
Complainant’s DOB SSAN Race Sex
F
Race Sex Height Hair Build Birth Date and Birthplace
X Male - -
Age [J Female Weight Eyes Complexion Social Security Number

Subject’s
Description

Scars, marks and other data

Facts of complaint

| a Tucson Police Department officer in the
Neighborhood Crimes section, called to advise that she just became aware
of the following situation that occurred last night at|

Tucson, AZ. On 3/27/00 male ears old, baked a Betty
Cro cake. After he and two children, age and a female
age te most of the cake, they noticed what appeared to be mercury in

the bottom of the cake pan. Tucson Fire Dept. was contacted. TFD tested
the cake pan and determined it was indeed mercury. Pima Co. Health Dept.
was contacted and they tested the house for mercury. The test by Pima
Co. Health Dept. indicated no abnormal levels of mercury.

The cake mix was purchased at Super K Mart on Broadway and
KSélb. Super K Mart has taken all of the Betty Crocker cake mixes off of
the shelf and are in possession of them.

TPD has the remainder of the cake, box and 2 unopened cake
mixes obtained from the victim's residence in evidence. TPD is also
checking to see if they have the plastic wrapping that was inside the
used cake box.

Please contact at 791-4485.

bé
b7C

Do not write in this space.

bé
b7C

(Complaint received by) BLOCK STAMP
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Universal Case File Number 250~ PX- 6 7095 “/é'(c; )

Field Office Acquiring Evidence P X

Serial # of Originating Document

Date Received 04 /04 /2000

From / gj 74:;/«—5 an/

(Name of Contributor)

(Address of Contributor)

By Sﬂ : b7C

To Be Returned [J Yes [Z)/No
Receipt Given [1 Yes [ No
Grand Jury Material - Disseminate Only Pursuant to Rule 6 (e)
Federal Rules of Criminal Procedure
[0 Yes M No

Title: UNSUB (S) ; Betty Crocker
Cake Mix, General Mills
Inc.; 1 General Mills
Blvd.; Minneapolis, MN -
Victim, 03/27/00; TCP

Reference:

(Communicatibn Enclosing Material)

Description: E‘]{)riginal notes re interview of

bé
b7C
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Universal Case File Number __ 2.50 - PX-¢700% "'/ z/( 7)

Field Office Acquiring Evidence /0 A
Serial # of Originating Document
Date Received o0&/ 3// 2009

From F 3 z Aceson

(Name of Contributor)

(Address of Contributor)

bé

By SA ~_b7c

dent)

To Be Returned O Yes gﬁ\lo
Receipt Given [J Yes 4"No
Grand Jury Material - Disseminate Only Pursuant to Rule 6 (e)
Federal Rules of Criminal Procedure

O Yes A No

Title: UNSUB(S) ; Betty Crocker

Cake Mix, General Mills
Inc.; 1 General Mills
Blvd.; Minneapolis, MN -
Victim, 03/27/00; TCP

Reference:

(Communication Enclosing Material)

y4
Description: E(Original notes re interview of
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b7C
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FD-302 (Rev. 10-6-95)

FEDERAL BUREAU OF INVESTIGATION

Date of transcription 04/07/00
| | Science Teacher| |
b6
| telephone | | e
l was interviewed at her place of employment regarding her
knowledge of | | and his ability to access mercury at

the school. After being advised of the identity of the
interviewing Agent and the nature of the interview, she provided
the following information: (y\

[ | science teacher. When

was asked if | |had ever been a problem in hexr classroom she
commented, “Oh Lord yes”. Today she had to write name bé
on the chalk board because 'he was moving around the clagsroom b7cC

when he was not supposed to be and not doing his work.

was also suspected of taking a gift certificate from another

student. The gift certificate was later found on the floor and
involvement could not be proven.

[::::::]class does use thermometers. She keeps the
thermometers locked in the drawers located in the science bé
classroom. The students do not have access to thermometers p7C
unless they are being used during a classroom exercise.
recently discovered that two of the thermometers were missing.

She does not believe that the thermometers used in her classroom
contain mercury.

Last year[::::::]class conducted an exercise which
included taking the temperature outdoors in conjunction with bé
collecting insects. In January or February of this year,[:::::::] b7C
classroom discussed the elements. As part of this discussion
they viewed a movie. A portion of this movie had an actor
depicting an individual suffering from mercury poisoning.

A visual inspection of the thermometers in| | bé
clagsroom, conducted by the undersigned Agent and Detective| | b7C
of the Tucson Police Department, revealed that the
thermometers did not appear to contain mercury. The contents of
the thermometers was a red colored transparent liquid.

Detective | Tucgon Police Department, was also pg
present during the interview of| | b7C
Investigation on 04/06/2000 a Tucson, Arizona
File # 250-PX-67002 - ‘@~ Date dictated 04 /07/2000 be

by SAl | b7C

This document contains neither recommendations nor conclusions of the FBL. It is the roKeg‘y of the ‘Ma-lﬂnnﬁd-‘umuﬁencé;
it and its contents are not to be distributed outside your agency. : Q10 9861.30




250-PX-67002 -,

1
b6
b7C
The following investigation was conducted by Special
Agent (SA)| at Tucson, Arizona:
yd
sa| |#as present at Thg_QALQﬁLZ?OO, interview
of| | date of birth conducted at /
the Tucson Pgllce Department (TPD), 270 S. Stone Ave., Tucson,
Arizona. Detectivel | TPD, was also present at the (]

interview, which he tape recorded. The cassette tape containing //
the tape recorded interview will be maintained by TPD.

b6

T:\SQ10\ P9862.11 k70




250-PX-67002 -q

1
b6
The following investigation was conducted by Special B7e
Agent (SA) | at Tucson, Arizona:
i
sa | | was present at the 04/04/2000, interview
oﬂ | date of birth conducted at Doolen

Middle School, 2400 N. Country Club, Tucson, Arizona. Detective

TPD, was also present at the interview, which he tape
recorded. The cassette tape containing the tape recorded /7}

interview will be maintained by TPD.

b6
I:\s010 09863 . IN b7C




250-PX-67002 -5~

1
b6
The following investigation was conducted by Special b7e
Agent (SA) | | at Tucson, Arizona:
Z
SA| was pr n he 04/04/2000, interview
of| [ date of birthi i conducted at
Howenstine Sc¢hool, 555 S. Tucson blvd., Tucson, Arizona.
Detective| TPD, was also present at the interview, l
which he tape recorded. The cassette tape containing the tape
recorded interview will be maintained by TPD.
1:\5Q10 D9864 . IN| b6
b7C
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1
b6
b7C
The following investigation was conducted by Special
Agent (SA) | lat Tucson, Arizona: :;;L/
y4 o
SA| was present at the 04/04/2000, interviveA
of] [ date of birth | conducted at Doolen
Middle Schoo}i 2400 N. Country Club, Tucson, Arizona. Detective
| | PPD, was also present at the interview, which he tape
recorded. The cassette tape containing the tape recorded
interview will be maintained by TPD.
s
b6
b7C
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U.S. Department of Justice

Federal Bureau of Investigation

In Reply, Please Refer to

File No: , 201 E. Indianola
Phoenix, Arizona 85012
June 14, 2000

Mr. José de Jesus Rivera
United States Attorney
District of Arizona

230 North First Avenue
Phoenix, Arizona 85025

Attention:| b6
Assistant U.S. Attorney b7c
Re: TUNSUB(S);
Betty Crocker Cake Mix;
General Mills Inc. -
Victim;
1 General Mills Blvd.;
Minneapolis, MN;
03/27/2000;
TCP
Dear Mr. Rivera:
The purpose of this communication is to confirm the
June 14, 2000, conversation between Assistant United States
Attorney (AUSA) | |and Special Agent (SA) b6
| | of the Tucson Resident Agency of the Federal Bureau b7C
of Investigation (FBI). During the conversation, the following
facts were discussed and prosecutive opinion rendered:
The captioned mattexr w referred to the FBI on March
28, 2000, and involvesl | agel |bakinq a Betty
Crocker cake. After| [ age | bé
age |age| [ate most of the cake they b7c
noti w ared to be mercury in the bottom of the cake
pan.i icalled 911 and the Tucson Fire Department
(TFD) responded to their residence. TFD tested the substance,
which was determined to be mercury.
1 - Addressee
2 - Phoenig//4f/i 250-PX-67002)« A
(1 66-A1156-E) “]2K3 o

(3)

b7C




-«

® W

On June 13, 2000,[:::::::]was interviewed regarding his

knowledge of how the mercury entered the cake. He admitted that
he was responsible for the mercury in the cake.
explained that he utilized a thermometer to see 1f the cake was
done. The thermometer broke as he placed it onto the hot cake,
thereby causing the mercury to spill into the cake.

related that his embarrassment kept him from admitting earlier
that he was responsible for accidently putting the mercury into
the cake.

AUSA[:::::::]declined to prosecute the referenced case
because the mercury entered the cake accidentally.

If you have any questions, please contact SA[::::::::]

| at (520)791-6953. Your cooperation in this matter

is greatly appreciated.
Sincerely yours,

Guadalupe Gonzalez
Special Agent in Charge

By: {

Supervisory Special Agent
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FEDERAL BUREAU OF INVESTIGATION

o

/ Date of transcription 06/14/2000

| | date of birth —]

| Arizona, was interviewed at

the Tucson Office of the Federal Bureau of Investigation (FBI).
After being advised of the identity of the interviewing Agent and
the nature of the interview, he provided the following information:

On March 27, 2000,[:::::::]baked a cake at the request of

[pulled the oven rack out in order to test

the cake to ensure it was done. He could not find a toothpick to

b6
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b7C .
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test the cake, consequently he found and used a household
thermometer.[:;;::;fﬁ"poked“ the thermometer into the cake. The
thermometer broke Ieaving the glass rod in his hand and depositing

the small metal end of the thermometer into the cake. A

removed the small metal end of the thermometer from the cake with
his fingers. He did not notice any glass or other materials from
the thermometer remaining in the cake after he removed the small
metal end. He disposed of both pieces of the thermometer in the
trash can outside the residence. The garbage truck ran later that
day and the trash was collected.

did not realize that mercury had been deposited

into the cake. He ate a piece of the cake, himself, right after
cooking it. After the evening meal, he and| |each had

b6
a piece of the cake. [::;::]found mercury on her plate. At that b7C
time,[::::::::]was too embarrassed to admit that he had accidently
broken the thermometer in the cake. He tried to downplay the
finding. He wanted to tell] on several occasions what he had
done but was too embarrassed.

Detective]| | Tucson Police Department (TPD), b6
telephone number (520) 791-4485, was preasent at the time of the b7C
inteview.

Investigation on 06/14/2000 at Tucson, Arizona

File # 250-PX-67002 ~ Date dictated (06/14/2000 b6
by b7C
This document contains neither recommendations nor conclusions of the FBL. It is the property of the FBI and is loaned to your agency;

it and its contents are not to be distributed outside your agency. I:\5Q10] l6681.302
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RECORD OF INFORMATION FURNISHED OTHER AGENCIES

Orally NA Written Communication 06/20/2000
(date) (date)

Information concerning: (i
The interview of | b6
b7cC

Information furnished from File, Serial, and Page Number: 250-PX-67002, FD-302 DATED

06/14/2000.
On NA a continuing disclosure was initiated with
(date) :
NA and will be maintained until the conclusion
(agency)

of the investigation.

Information furnished to : Special Agent | | FDA, telephone number be
(949) 366-4620, Facsimile number (949) 366-4627. b7C

Remarks: None.
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FEDERAL BUREAU OF INVESTIGATION

(Rev. 10-01-1999)

Precedence: ROUTINE Date: 06/14/2000
To: Phoenix

From: Phoenix
Squad 10/TUCS

Contact: (520) 791-6953
Approved By:
b6
Drafted By: | b7C
7@

Case ID #: 250-PX-67002 Closed) (r\
Title: UNSUB(S); Q

Betty Crocker Cake Mix;

General Mills Inc. - Victim; )

1 General Mills Blvd.;

Minneapolis, MN;
Administrative: Reference the 06/14/2000, telephone conversation s
between the Tucson Office of the Assistant United States Attorney B7C
(ausa) , | }] and the Tucson Regident Agency of the
Federal Bureau of Investigation (FBI), | |
Details: On 06/14/2000,] | admitted he accidently b6
broke a thermometer, spilling mercury into the cake. The AUSA b7C

declined to prosecute the captioned case because the mercury was
accidently placed into the cake.

No evidence is maintained by the Federal Bureau of
Investigation (FBI). It is therefore requested that the
captioned case be closed due to AUSA declination.

*

@w@%

= .

/.




FEDERAL BUREAU OF INVESTIGATION
FOI/PA

DELETED PAGE INFORMATION SHEET
FOI/PA# 1398509-000

Total Deleted Page(s) = 21
Page 1 ~ Referral/Consult;
Page 2 ~ Referral/Consult;
Page 3 ~ Referral/Consult;
Page 4 ~ Referral/Consult;
Page 5 ~ Referral/Consult;
Page 6 ~ Referral/Consult;
Page 7 ~ Referral/Consult;
Page 8 ~ Referral/Consult;
Page 9 ~ Referral/Consult;
Page 10 ~ Referral/Consult;
Page 11 ~ Referral/Consult;
Page 12 ~ Referral/Consult;
Page 35 ~ Referral/Consult;
Page 36 ~ Referral/Consult;
Page 37 ~ Referral/Consult;
Page 38 ~ Referral/Consult;
Page 39 ~ Referral/Consult;
Page 40 ~ Referral/Consult;
Page 41 ~ Referral/Consult;
Page 42 ~ Referral/Consult;
Page 43 ~ Referral/Consult;

XRXKOOKXXXRXXXXXXXXXXXX
X Deleted Page(s) X

X No Duplication Fee X

X Forthis Page X
XRXXOKXXXRXXXXXXXXXXXX



e

FD-350 (Rev. 5-8-81) . .
-

(Indicate page. name of
newspaper, city and state.)

{Mount Clipping in Space Below)

oete: g{ 4 / 04

Edition:

. o Il

. . : ~|Gharacter:

or
Classification:
Submitting Office:

Indexing:
SEARCHED —
SERIALIZED
Flo—=—
bé
FBI - MINNEAPOLIS - b7C

318 h-mMP-6Y09¢, /5




ness ~ StarTribune = Thursday, February 5, 2004 « Section m

General Mills is the latest company to feel
the bite of the newly aggressive SEC.

The ,
squeeze Is on

Revenue practices
are under scrutiny

By Neal St. Anthony
Star Tribune Staff Writer

The revelation this week that General Mills
likely will be sued by the Securities and Exchange
Commission (SEC) over allegations that it has in-
flated revenue puts the huge food marketer at the
table of a growing party.

A born-again SEC, chastened by the account-
ing frauds it did not catch at Enron, WorldCom
and elsewhere, is going hard on the survivors,
including Kraft Foods, Frito-Lay, Dean Foods and
Coca-Cola.

“The SEC has been burned pretty badly, and
that has raised their hackles,” said Ivy Bernhard-
son, a former General Mills deputy general counsel
who now works for a nonprofit organization.

“I think it would take an awful lot for any
company to get an agency like that, at this time,
to understand the industry. And there are a lot of
moving parts,” she said. “There also are just a lot of
things that don't work in your favor when the chas-
tened regulators come knocking at the door.”

The fact that General Mills CEO Steve Sanger, a
longtime company executive, and Chief Financial
Officer Jim Lawrence were named in the so-called
Wells notice from the SEC also puts those two ex-
ecutives at risk of losing their incentive compensa-
tion for the periods in question if the SEC prevails.
That penalty became possible under a 2002 federal
law designed to punish the top brass at companies
who cook their books or don't provide adequate
disclosures, say securities lawyers.

““In context, this shows that the SEC is ag-
gressively pursuing people because

they’re tired of being shown
up by New York Attorney
General Eliot Spitzer,”
said Steve Quinlivan, a

Minneapolis  securi-

ties lawyer who is not

involved in the General
Mills case. Spitzer has gone
after misbehaving mutual fund
companies and other wrongdoers
with a vengeance.
The legal community is rife with
anecdotes about Stephen Cutler, the
SEC enforcement chief, taking heat from
congressional critics and burned investors,
exhorting his troops to find some corporate
cheaters.

ENFORCEMENT continues on D4:
— General Mills says its practices follow the rules.
Lewis Leung/Star Tribune

Born-again SEC

» More than 100 éccounting-retated Coca-Cola Co. The beverage

Stung by spectacular corporate mis- investigations are underway. maker is under scrutiny for pos-
deeds that went undetected in 2001, sible improper booking of revenue
Securities and Exchange Commission  » Of those, the agency has particu- and “channel stuffing,” or shipping
regulators have stepped up surveil- larly focused on revenue account- excess concentrate to bottlers,
lance broadly. For example: ing issues at food and beverage
companies, including: Fleming Companies Inc. The
» In March, more than 350 of the bankrupt food distributor is under
Fortune 500 companies got let- General Mills Inc. The packaged- investigation for its accounting
ters from the agency after an SEC food maker is under investigation practices. Suppliers Kraft Foods,
review of the companies’ annual for possible “loading” of orders dairy giant Dean Foods and Frito-
reports identified problems with — shipping more product than Lay couid face civil action in con-
corporate disclosures. customers had ordered. nection with the Fleming case.
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business. The unit has been
Pentair’s biggest revenue genera-
tor, accounting for $1.08 billion
of its $2.7 billion in annual sales,
but it's also plagued by tough
competition, low profit margins
and increasing pressure to hold
down prices from big-box retail
customers such as Home Depot
and Lowes.

“Investors had reached the
conclusion that tools could
be an albatross because there
was no end in sight to the
competitive pricing,” RBC Dain
Rauscher analyst Mike Hamil-
ton said.

Pentair CEO Randy Hogan
“has shown himself to be some-
one who knows when he sees @
business that is not where he
wants it to be,” Hamilton said.
“The street likes the fact that he
is prepared to act on what he
sees when it comes to his busi-
ness model.”

#th quarter FY2003, 1231

2003 2002 % chng.
Revenue  $682.8  $640.3 +6.6

Cont. ops. 34.2 281 +21.7
Disc. ops -2.9 — —
income 31.2 281  +11.2
Eam/shgle ’ 0.63 0.5’7 +10.5
12 ngonths

Revenue $2,724.4 $2,580.8 156
Cont.ops. 1443 1299 +111

Disc. ops -29 —- —
Income 141.4 1299 +8.8
Earm/share  2.84 2.61 +8.8

Figures in milions except for eamnings per share.

HealthPartners Riverside Clinic Get answers to your Medicare cover
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ENFORCEMENT from D1

SEC has morethan 100
investigations underway

Dick Lockridge, a veteran
Minneapolis attorney who
often brings shareholder law-
suits against companies, said:
“It Jooks like the SEC is trying
to get out front on more of
the large companies, although
[General Mills] doesn't feel any-
thing like a WorldCom.”

General Mills asserted
Wednesday that the company’s
sales and accounting practices
comply with applicable rules

and standards. In its Tuesday
' press release, the company in-
dicated that the issue involves
“disclosures” related to sales
practices, but it’s not clear how
wide-ranging the SEC inves-
tigation is, and General Mills
declined to comment further.

General Mills stock dropped
74 cents or 1.6 percent to close

Wednesdayat $44.91 per share,
but remained well within the
trading range of the past sev-
eral months.

“The issues involved are
complex, easy to debate, and
in the hands of lawyers,” Mike
Hamilton, a veteran securities
analyst at RBC Dain Rauscher,
said Wednesday. “We anticipate
hearing very little from General
Mills’ management until reso-
lution of the related issues is
achieved.”

However, that didn’t keep
Hamilton from recommending
General Mills stock to investors
Wednesday with a 12-month
target price of $53 per share
— or about 17 times his next
fiscal year estimate of $3.15
per share — even though he
cautioned that adverse rulings

could affect his call.

The SEC is believed to be
examining how much money
General Mills paid grocers to
stock its products — @& long-
standing albeit little-discussed
industry practice often known
as “slotting allowances.”

The agency also is probably
investigating whether General
Mills was shipping mote cereal
and cake mix thdn customers
actually ordered and booking
the orders as revenue in a bid
to boost its stock price. A higher
stock price would have saved
General Mills some cash that
it ended up paying last year
to complete the 2001 acquisi-
tion of its Twin Cities nelghbor
Pillsbury.

Herb Perone, an SEC spokes-
man, declined to comment
Wednesday other than to say
that the commission has more
than 100 accounting-related in-
vestigations of U.S. companies
underway.

Scott Taub, the SEC's deputy
chief accountant; told & confer-

- LIT‘

ence in New York last week that
itis stepping up scrutiny of how
and when companies book
revenue, a significant factor
behind some of the disastrous
accounting scandals that have
toppled major companies and
lost billions of dollars for ma-
and-pa investors since 2000.
“Revenue recognition con-
tinues to be an area where we

see a lot of problems,” Taub

said. “If you have a revenue-
recognition policy, then we
want to know what are the
things that made you decide.
We're asking for additional dis-
closures.” '

Carol Stacey, chief accoun-
tant in the SEC’s corporate fi-
nance division, said regulators
will scrutinize whether com-
panies are deviating in booking
revenue in any way from what
they claim in their financial
statements.

In its annual Form 10-K
filed with the SEC last August,
General Mills said of revenue
recognition: “We recognize

e epmm— | ——
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sales upon shipment to our
customers consistent with sales
terms. We generally do not al-
low a right of return. Reported
sales are net of certain coupon
and trade promotion costs.
Coupons are expensed when
distributed based on estimated
redemptions. Trade promo-
tions are expensed based on
estimated participation and
performance levels for offered
programs.”

- In connection with account-
ing practices at bankrupt food
wholesaler Fleming Compa-

“nies, the agency also is inves-

tigating Kraft, Frito-Lay and
dairy giant Dean Foods.

Separately, Coca-Cola is
under investigation by the SEC
to determine whether the bev-
erage maker was booking sales
ahead of the fact.

The Wall Street Journal
reported last week that three
former Coca-Cola finance of-
ficials have-told federal inves-
tigators that they witnessed a

company practice of shipping

~T

more-than-ordered supplies of
Coke concentrate to Japanese
bottlers. .

This practice is known as
“channel stuffing” or “loading.”,

- As the investigation plays
out, observers of the Twin Citi€8
business community — which
has been largely untouched by
large-scale corporate scandals
— can only wait.

Chris Puto, dean of the busxw
ness school at the University of
St. Thomas and a onetime mar-
keter at Burger King and other
coinpanies, said, “General Mills
is just a fine company, angd
we have to let this process go
through what it will. This could
bea tempest in a teapot. I dont
think it's the tip of any iceberg,
based on what I know abouf
them.”

1At

Neal St. Anthony can be reached
at612-673-7144 or “
nstanthony@startribune.com. -
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General
Mills
charges
likely

2 top executives
Jace SEC action

' By Eric Wieffering
. Star Tribune Staff Writer

General Mills Inc. and its
- two top executives are the tar-
. gets of civil charges being read-
-ied by the Securities and Ex-
' change Commission over the
‘foodmaker’s sales practices
and related accounting, the
_company disclosed Tuesday.
The news, contained in a
so-called Wells notice from the
SEC, names CEO Steve Sanger
and Chief Financial Officer
James Lawrence and means
that investigators believe that
the formal investigation they
began of the Golden Valley-
} based company in October has
;yielded sufficient evidence for
charges to be considered.
L General Mills will have the
 chance to respond before any
. charges are filed, but securities
' Jawyers said the SEC is seldom
 dissuaded from taking action
' once an investigation escalates
to this point.
“The Wells notice tells them
| what the SEC is thinking of do-
ing and who they are going af-
 ter,” said Mark Briol, a Minne-
" apolis attorney who practices
securities law.
Appeals to forestall such
charges, he said, are “rarely
suceessful.”

CHARGES continues on A6:
— General Mills is accused
of “loading.”
— Company struggled to make

Pillsbury merger payoff.
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CHARGES from A1

Shipping too many products

Is a practice under scrutiny

In a statement, General
Mills said it is continuing to co-
operate with regulators and re-
iterated that it “believes its
sales practices and related ac-
counting comply with all appli-
cable rules and regulations.”

The company had no other
comment.

General Mills has declined
to identify the focus of the SEC
inquiry, but an internal docu-
ment obtained last fall by the
Star Tribune indicated that the
SEC is examining both how
much money the company
paid grocers and other distrib-
utors to get its products on the
shelves and its revenue recog-
nition practices, including
whether General Mills shipped
more products than were nec-
essary to meet demand, a tactic
sometimes used by companies
to meet sales goals for a set
time period.

At General Mills the practice
was called “loading,” and a for-
mer employee told the Associ-
ated Press last week that it was
common at the company and
sometimes involved sending
far more products than had
been ordered.

The employee, Jeffrey Mil-
lard, oversaw 120 sales and
marketing employees in the
Phoenix area and was fired in
January 2003 after more than
14 years at General Mills. He
subsequently sued the compa-
ny, saying that General Mills re-
taliated after he refused to give
negative performance ap-
praisals to another employee
who was complaining about
discriminatory pay practices.

In his lawsuit, Millard said
General Mills increased its
quarterly shipped volume
through “certain illegal and im-
proper activities by [General
Mills], and not as a result of
normal sales efforts.”

Neither Millard nor his law-
yer have made themselves
available for further comment.

Millard told the AP that at
the beginning of 2003, workers
saw “the mother of all loads” as
General Mills approached a
deadline for getting its stock
price to a certain level or face
making a large cash payment.

General Mills had bought
Pillsbury from the British com-
pany Diageo in 2000, giving Di-
ageo 141 million shares of Gen-
eral Mills stock and the promise
of a payment of up to $395 mil-
lion in early 2003 if the cereal
maker’s shares didn't reach $49
by that time.

If General Mills stock aver-
aged $49 per share in the 20
trading days before April 30,
2003, it would have owed Diag-
eo nothing. Instead, the stock
didn't get past the mid-$40s,
and General Mills had to pay
Diageo $273 million based on a
previously established formula.

The Pillsbury deal was seen
as a major coup for Sanger,
General Mills' CEO, when it was
announced, and he has since
described it as a “transforming
event that only comes along
once a generation.”

Still, General Mills struggled
for months to make the merger
wsrk, laying off workers and

Chief Financial

General Mills

CEO Steve Officer James
Sangeris Lawrencels
atargetinthe namedinthe
SEC inquiry. notice.

failing to meet earnings expec-
tations.

Watching the turmoil in
2002, veteran food industry an-
alyst John McMillin put the
stakes for Sanger bluntly, say-
ing the CEO had “bet his career
on Pillsbury.”

In 2003, however, General
Mills seemed to put its strug-
gles behind it, with earnings
rising at a brisk clip and Sanger
saying the Pillsbury merger was
“starting to cook.”

The stakes for Sanger and
the company will go up sub-
stantially if the SEC proceeds
with an enforcement action,
since it could affect the compa-
ny’s stock price if observers
conclude that earnings were ar-
tificially inflated.

The SEC news wasn't made
public until after the stock mar-
ket closed Tuesday. General
Mills shares fell in after-hours
trading, losing 90 cents to
$44.75.

Both Sanger and the com-
pany have long enjoyed repu-
tations as clean operators. Last
year, General Mills was named
to the top spot on Business
Ethics magazine's ragking of its
“100 Best Corporate Citizens.”

General Mills disclosed the
SEC probe in October, and said
it was not related to an earlier
inquiry about accounting is-
sues at U.S. Foodservice Inc., a
unit of Ahold NV. Both U.S.
Foodservice and distributor
Fleming Cos. have been under
scrutiny for how they account-
ed for promotional allowances,
rebates and discounts they re-
ceived from food manufactur-
ers.

In November, Kraft Foods
Inc., Dean Foods Co. and Frito-
Lay said the SEC was consider-
ing legal action against them
for allegedly helping Fleming
inflate its revenue, but the
CEOs of those companies were
not named in the notices.

The SEC pursues only civil
actions but can refer an inves-
tigation to other agencies for
criminal prosecution.

Civil enforcement actions
that don’t lead to criminal
charges are often settled with a
fine.

Eric Wieffering is at
ewieffering@startribune.com.

h7ifs gy

i

EBAPEAYL 6 147 MEHIEAL 2DNEDY €11 -

FEBRUARY 17 THRU MARCH7

Orpheum Thantr — Hoemiin Theatrs Dt




4
=4

E", e
s .

R e e

tors Iookmg at G

e ——————

-M*“T"’

eneral Mills

,-
{18-8-G “Aay) 0&e-04

Regula

By MelissaLevy
Star Tribune Staff Writer

General Mills Inc. said late
Wednesday that it has received
a “forinal request for informa-
tion” about its sales practices
and related accounting from
the U.S. Securities and Ex-
change Commissjon (SEC).

The Golden Valley-based
food company said it is fully
cooperating with the inquiry.
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SEC seeks information on sales, accounting

“General Mills believes that
its business and accounting
practices are proper and com-
ply with all applicable regula-
tions,” the company said in a
four-sentence statement is-
sued after the stock market
closed.

The company also noted
that the SEC hasn't reached

b

any conclusions regarding the
requested information.
Spokeswoman Marybeth
Thorsgaard declined to elabo-
rate further, saying the federal
regulator’s query is a “confi-

" dential matter.”

SEC officials could not be
reached for comment Wednes-
day.

T Sy VO,

Several companies — on
both sides of the grocery aisle
— have been pulled into a
broad SEC investigation of how
promotional allowances are
booked on financial state-
ments. These incentives in-

shelves

Over the past year, the SEC
has informally requested infor-
mation from General Mills, H.]J.
Heinz Co., Kraft Foods Inc., Ty-
son Foods Inc. and Sara Lee
Corp. as it looked into the ac-
counting practices of Dutch
grocer Royal Ahold NV.

clude “slotting fees” paid by * MILLS continues on D4:
vendors to retailers in order to — SECalso had looked at Nash
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MILLS fromD1

SEC also has looked into
Nash Einch accounting

Those food manufacturers
are among a number of U.S.
companies that supply prod-
ucts to Maryland-based U.S.
Foodservice, Ahold’s .U.S.
distribution business. (The
companies said at the time
they were cooperating with
the SEC.)

Ahold’s U.S. Foodservice
unit had improperly account-
ed for vendor rebates, over-
stating earnings by more than
$500 million in 2001 and
2002. Ahold, the parent of the
grocery chain Stop & Shop,
said in July that an internal
probe found a wider $1.12 bil-
lion discrepancy on the
books, including inflated
profits at two other subsidiar-
ies, according to published
reports.

The SEC is reportedly
looking at how food distribu-
tors, including Edina-based
wholesaler and retailer Nash
Finch, account for the cost of
goods sold.

The investigation forced
Nash Finch to delay the re-
lease of its third and fourth
quarter 2002 financial filings.
In the same period, the com-

pany’s auditor, Deloitte &

Touche, resigned and Ernst &

Young was hired as a replace-
ment earlier this year.

The SEC investigation fo-
cused on promotional
charges from vendors that
Nash Finch used to reduce its
cost of sales. In March, the
company said it had learned
that the SEC would not object

to its accounting of the pro- -

motional charges. ‘

General Mills, which
makes Wheaties and Cheer-
ios cereals, made shipments
to grocery distributor Flem-
ing Companies Inc., which
faced an SEC investigation re-
garding its accounting. Flem-

ing is the former owner of lo-

cal grocery chain Rainbow
Foods.

Before the SEC inquiry
was announced, General
Mills shares closed Wednes-
day down 6 cents at $44.81.

Staffwriters Janet Moore and Fric
Wieffering and Bloomberg News
contributed to this report,

Melissa Levy is at
mlevy@startribune.com.
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General
Mills B}

allegedly
inflated

sales

Ex-manager
says goods
shipped early

By Joshua Freed
Associated Press

A former General
Mills Inc. manager says
company executives told
sales workers to ship extra
products ahead of cus-
tomer demand, offering
a glimpse at the apparent
focus of a Securities and
Exchange = Commission
inquiry at the food giant.

Jeffrey Millard, a sub-
urban Phoenix manager
who was fired last year,

said Monday-that General - ~ -

Mills routinely shipped
customers merchandise
early, sending as much
as 20 weeks’ worth when
only two weeks might
have been wanted.

In some cases, he
said, General Mills paid
retailers to take deliver-
ies before their normal
schedules so the compa-
ny could book the sale to
meet quarterly goals. He
said the practice began
in 1998 and was known as
“loading” around General
Mills.

In a telephone inter-
view with the Associated

. Press, Millard said the

Company most often
loaded cereal because it
was especially profitable.
Millard said retailers
often sold the products,
although in some cases
they were returned to
General Mills, which has
more than 100 brands in-
cluding Betty Crocker and
Green-Giant.

Millard, who said Gen-
eral Mills fired him Feb. 27
after 14 yeats, is suing the
company in Arizona state
court and in federal court
for wrongful terniiniation.
The lawsuits seek unspec-
ified monetary damages.

MILLS continues on

D7: '

— Company maintains
that its practices are
proper. g
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VENTURE from D1

Minnesota’s share of VC

The $203.8 million raised
was the lowest since 1996 and
the 58 deals were the second-
féwest since then. “There are
just not a lot of new deals that
ate popping up out there,” Hare
said.

' One reason is that because
of the three-year bear market,
which essentially ended last
spring, many venture capital-
backed firms were unable to go
through the traditional process
of an IPO or being acquired.
As a result, VC firms have been
unable to cash out their invest-
ments in those companies and
can't be as aggressive in pursu-
ing new deals.

“There’s essentiallya log]am
If a partner is working on eight
portfolio companies and has
no time other than to manage
those companies that might
have $50 million or $100 mil-
lién in them, that’s their prior-
ity; and they can't sp! end a lot of
tilme on new deals,” Hare said.
“During the heyday of '99 and
2000, these things were turning
after three or four years, and
theyd be back to looking for
another deal.

 “The number of portfolio

companies out there that are still .

receiving venture capital is prob-
ably the greatest dampening ef-

- fect that we have left to deal'with,

and it could easily take all 0f 2004
tomakeadentinit”

Medical devices
Biotechnology attracted the

!

/

ﬁmding slipped to 0.9%

most venture capital nationally
in the fourth quarter, with 90
deals garnering $1.1 billion, or
21.7 percent of the total. Soft-
ware was second with 173 deals
and 19.9 percent of the-cash.

Minnesota, once again, was
left to its devices. Five firms in
the medical devices and equip-
ment category collected a total
$36.8 million, or 79.9 percent
of the state’s total. The sector
brought in $87.7 million for the
year, leading the state for the
second consecutive year, but it
trailed its 2002 mark of $97.7
million, Medical-device fund-
ing nationally also fell, to $1.5
billion from $1.9 billion the
previous year.

“In the medical-device sec-
tor, usually the pathway to
liquidity is acquisition by the
other major medical-device
companies,” said Tracy Lefter-
off, global managing partner
of PricewaterhouseCoopers’
venture capital practice. “Over

a couple of years, because of |.

earnings pressure on a lot of
those major acquirer company

stocks, we saw a scale-back of |:

M&A activity, i.e., exit events for

venture capital-backed compa- |*

nies.”

In the past year, however, |

shares of med-tech giants
Medtronic, Guidant and St
Jude have rebounded, leading

to increased speculation about |.

acquisitions.

“Were seeing a pickup in,
activity and a renewed inter-
est in investing in that space
again,” Lefteroff said. “There
are a number of new funds
that have been raised in the last
six to eight months that have
specifically said they're going
to target medical devices as an:
area of interest.”

Nationally, about $60 billion
has been committed to venture

capital funds but has not yet |

been invested.

MoneyTree Survey officials
at a later date will announce
the specific firms that received
funding.

Mike Blahnik is at
mblahnik@startribune.com.

Money in medical devices

‘Medical device and equipment compahies:gathered in 80
- péreent of Minnesota's fourth-guarter venture capital funding.
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Ex-Gen Mills worker alleges scheme

BY JOSHUA FREED
- Associated Press

MINNEAPOLIS — A former
General Mills Inc. manager
says company executives told
sales workers to ship extra
products ahead of customer
demand,- offering a glimpse at
the apparent focus of a Securi-
ties and Exchange Commission
inquiry at the food giant.

Jeffrey Millard, a suburban

* Phoenix manager who was

fired last year, said that Gener-
al Mills routinely shipped cus-

tomers merchandise early,

sending as much as 20 weeks’

worth when only two weeks

might have been wanted.

In some cases, he said Gen-
eral Mills paid retailers to take
deliveries before their normal
schedules so the company
could book the sale to meet
quarterly goals. He said the
practice began in 1998 and was
known as “loading” around
General Mills. .

In a phone interview with

loaded cereal because it was
especially profitable.

Millard said retailers often
sold the products, although in
some cases they were returned
to General Mills, which has
more than 100 brands.

Millard, who said General
Mills fired him on Feb. 27, 2003,
after 14 years, is suing the com-
pany in Arizona state court and
in federal court for wrongful
termination. The lawsuits seek
unspecified monetary damages.

In October, Golden Valley-

based General Mills said the SEC
had requested information about
its sales practices and related
accounting. The company has
said it believes its business and
accounting practices comply
with all applicable regulations.

On Monday, General Mills
spokeswoman Marybeth Thors-
gaard reiterated the company’s
October statement that its prac-
tices are proper. She declined to
comment further because of the
SEC probe and because of Mil-
lard’s lawsuit.
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You could win-a family four pack of
passes to a special advance screening

Look for the letters U-S-A, cut and
collect all three to attach to your entry
form found in the PIONEER PRESS on
January 23rd & 28th.

Refer to entry form for more information.
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By Eric Wieffering:
v Star Tribune Staff Writer

PHOENIX — E-mail and
i other internal General Mills
+ documents collected as evi-
{ dence in a lawsuit against the
| company show that large end-
+ of-quarter shipments to dis-
tributors were common at the
; maker of Cheerios and Betty
i Crocker baking products.
"t At General Mills the practice
s was known as “loading.” .
) “Our account people work
: with and talk to buyers and try
¥ to-convince them that the [store]
-inventories need to be higher

[E2L040 Sl 48 ¢

99

L9

‘LOad’ing’ c'@mi‘ﬁﬁn at G ei‘ie ral Mills

SEC investigation focuses on the practice

to meet demand,” Pat Brennan, -

a General Mills sales executive
based in Golden Valley, said in a
deposition taken last summer.
One current and one former
employee of the company con-
tend that General Mills relied
on the practice to improperly
boost its sales and profits near
the end of quarterly sales pe-
riods. People familiar with the
investigation say that Gregory
Downey and Jeffrey Millard
have told the Securities and
Exchange Commission that

General Mills paid large fees to

-retailers in order to get them to

accept more cereal and other
products than they needed.
According to Millard and
Downey, the practice acceler-
ated as the spring 2003 dead-
line neared for General Mills
to make a final payment to

Diageo PLC for its purchase of.

Pillsbury in 2000. That payment
was based on where General
Mills’ stock price stood by that
time, since Diageo had been

paid largely in stock. If the stock.

traded at $49 or above, General
Mills would owe nothing, but
it would owe as much as $395
million if the stock fell short of
that goal.

In the end, General Mills
had to pay Diageo $273 million
when its stock rose no further
than the mid-$40s.

On Tuesday, the SEC noti-
fied General Mills that its inves-
tigators had recommended that
civil charges be filed against
the company and its two top
executives, CEO Steve Sanger

and CFO Ja'unes Lawrence, over
the foodmaker’s disclosure of

"its sales practices and related

accounting.

General Mills has said re-
peatedly that its sales practices
and related accounting comply
with all applicable rules and
regulations.

Loading “is a term that we
use to refer to any program de-
signed to increase trade inven-
tories to stimulate incremental
demand,” company spokesman
Tom Forsythe said Friday.

MILLS continues on D10:
— Accounting for promo costs.
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MILLS from D1

Purchase orders must spell
outfood firms’ promo costs

The practice is used for
new-product launches, in peak

_ promotion periods such as the

holiday season, and near the
end of a fiscal quarter when the
company is working to meet
sales goals and support trade
promotions, Forsythe said.

“We monitor customer in-
ventory levels on a regular basis
1o ensure that they remain con-
sistent with overall consumer
demand,” he said.

Large end-of-quarter ship-
ments are common at big public
companies as they scramble to
meet the profit and earnings
targets they've prorised inves-
tors. But the issues get murkier
at food companies, which often
make promotional payments to
retailers who buy their products.

Those payments can be
used by the retailet to advertise
the product, or to put it on sale.
Those terms must be clearly
spelled out in the purchase or-
der, said Richard Hastings, an
+ economist and credit analyst
with New Yotk City-based Ber-
nard Sands.

“For the sale to be properly
booked, whatever stipulations

that have been made must be
written into the purchase order
and be available to the audi-
tors,” Hastings said.

The documents gathered as
evidence in the lawsuit brought
by Millard, who was fired in
February 2003 and later sued
General Mills for wrongful ter-
‘mination, don't contain infor-
mation about payments made
to retailers. Neither Millard,
who supervised 120 people re-
sponsible for in-store displays
of General Mills products, nor
Downey, who worked for Mil-
lard, were responsible for plac-
ing retailer orders.

Millard knew about the
practice, however, because it
-was common knowledge and a
source of concern amongmany
employees in the office, and
it affected his division’s abil-
ity to find shelf space for new
General Mills products, said his
attorney, David Rodgers.

Millard raised the issue in-
formally with sales managers in
the Scottsdale, Ariz., office.

“He knew it was not a good
business practice and he
thought it might even be ille-

g i

gal,” Rodgers said.

General Mﬂls reported big
increases in the amount of ce-
real shipped, in the 12 months
that ended ih May 2003. In the
first quarter;of that fiscal year,
volume at its Big G cereal divi-
sion rose 6'percent from the
year earlier period. In the sec-
ond quarter, volume jumped
another 5 percent, and in the

third quarter that ended in :

February 2003 it soared 16 per-
cent as General Mills reported
record earnings.

The big volume gains carne
despite data showing that ac-
tual sales of General Mills ce-
real fell 2.2 percent in 2003 and
2.5 percent in 2002, according
to sales information tabulated
from all retailers, excluding
Wal-Mart, ' by Information
Resources Inc., a unit of A.C.
Nielsen. (Wal-Mart does not
report to IRL.) {

General Mills has said the
big volume' gains were tied to
the rollout of new cereals and
stood in comparison to weak
volume increases in 2002.

An e-mail included in the
Millard suif suggests that the
big cereal shipments near the
end of one quarter took a toll
on orders 2t the beginning of
the next quarter. In a March 25,
2003, e-mail, Mark Wilhite, who
supervised| Safeway account
managers, { noted that cereal

&
-
3
I3

shipments in his division were
slow through the first month of
the fourth quarter. :

“Q3 load really hurt this
month,” Wilhite noted.

. In another March- 2003
e-mail, Dan McKown, who
supervised sales people who
called on retailers in the west-
ern United States, encouraged

them to plan big promotions

in June, the beginning of the
new fiscal year, so that retaﬂe_rs
would make large purchases in

May.
“You will notice from our
company earnings release

today that the company had
positive 3rd Q results and thata

positive 4th is expected and al-
ready projected on Wall Street,”
McKown wraote.

, People familiar with the in-
vestigation say the SEC began
its probe in August 2003, after
receiving .a tip from Downey.
Rodgers said the SEC contacted
Millard shortly afterward and
has interviewed him at length.

Downey has accused Gen-
eral Mills of discriminatory pay
practices within the Arizona
offices. Millard, who is in his
mid-30s and who spent more
than 14 years at General Mills,
said he was fired for refusing
to retaliate against Downey,
whom he considered to be one

of his top supervisors.

Downey has been on a med-
ical leave from General Mills
since August 2003. He filed a

discrimination suit against
General Mills in January.

Millard has filed lawsuits
against General Mills in.both
federal and state courts. The
state claim was recently dis-
missed, but Rodgers said he
intends to appeal.

General Mills declined to
comment on the lawsuits.

EricWiefferingisat .
ewieffering@startribune.com.
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Greg Downey in the Saudi
Arabian desert, 1990.

The

and the

The man who brought federal regulators down on General Mills is a
decorated Army veteran whose military-honed sense of right and wrong
led him to challenge company practices he thought were unfair.

By Eric Wieffering
Star Tribune Staff Writer

As an Army lieutenant during the Per-
sian Gulf War, Greg Downey drew one of
the most coveted, and dangerous, assign-
ments: leading a scout tank platoon into
enemy territory. Though injured in the
fighting, Downey never left his post and
later was awarded the Bronze Star for valor.

Eight years after leaving the Army,
Downey finds himself in a different kind of
war. His foe is his employer, Golden Valley-
based General Mills.

Downey, who joined General Mills
within months of leaving the Army in 1996,
and his former supervisor, Jeff Millard, are
the men responsible for the Securities and
Exchange Commission probe of account-
ing practices at General Mills. Earlier this
month the SEC told the maker of Cheerios
and Progresso soup that it was preparing
civil charges against the company and its
two top executives over disclosures related
to the company’s sales practices.

Both men declined to comment on their
role in the investigation.

General Mills says its accounting com-
plies with all SEC rules. At the same time,
it has quietly tried to discredit Downey and
Millard. In a memo sent to all employees
last week, General Mills noted that Millard
had been fired for performance reasons,
that Downey had been on a medical leave
since August “claiming [as stated in his
lawsuit] post-traumatic stress syndrome,”
and that neither man had been involved in
making direct sales to customers.

DOWNEY continues on DS:
-— Pay dispute centered on newly transferred worker.

The “Man with Briefcase” sculpture on General Mills’
campus in Golden Valley evokes a traveling salesman.
General Mills built a sales-oriented culture.

Star Tribune file photo/1992




EITSTSMMAT L 1Ls are traded Lke . that unie, our competitors have

stocks: Their share price chang-
es throughout the trdding day,
and they can be sold short and
bought on margin. Traditional
mutual funds are priced once a
day, at the end of trading,.

Industry experts say insti-
tutional investors, who like the
greater trading flexibility, make
up about half the market for
ETFs. The rest are purchased
through advisers and brokers,
and about 10 percent are
bought by individual investors.

“ETFs are an instrument that
has sort of started to come of
age in the last couple of years,”
said John Rea, chief economist
with the Investment Company
Institute. “We really need a few
more years to see how it evolves
... in the retail sector.”

The number of ETFs bal-
looned from about 80 in 2000 to

been saying these are a fad,
they're for day traders,” said
Lee Kranefuss, chief executive
of ETF products at Barclays
Global Investors.

“Vanguard’s action really
validates our position,” Krane-
fuss said. “These are a low-cost,
tax-efficient, transparent in-
vestment vehicle, and that's a
very compelling set of ideas.”

The average expense ratio
for ETFs is 0.47 percent, while
the average for index equity
mutual funds is 0.90 percent,
according to fund tracker
Morningstar Inc. For investors
with a buy-and-hold approach,
ETFs can be more tax-efficient
than mutual funds because
they tend to have smaller capi-
tal gains.

However, paying a broker-
age fee each time you buy more

RTRIBUNE PERSONAL PORTFOLIO

'y Last  1-wk. Portfolio value
ive Index (asset type) Allocation close %chg. 714031021304
Russell 2000 (small caps) 39.9% 585.14 0.2%
ars old MSI EAFE (intl stocks) 25.0 1,34882 1.8
. S&P 500 (large caps) 24.7 1,14581 0.3 )
retire D JINET (internet stocks) 10.4 73.44 01 +53.6%
$5,082 $7.809
ER Index (asset type) Portfalio value
Russell 2000 (small caps) 30.0% 585.14 02 214031021304
e S&P 500 (large caps) 28.4 1,145.81 0.3
rsold  MSIEAFE (ntl stocks) 20.0 1,348.82 1.8
rotie S&P Midcap 400 (mid-caps) 10.2 602.32 1.3 +42.6%
; JPM Global Gowt. (intibonds) 7.1 310.07 1.5 + 979
Chase High Yield bond fund 0.4 NA NA $5,066 $7,225
Index (asset type) Portfolio value
10-yr. Treasuries (fixedinc.)  25.0% 405 0.8 214031021304
ative Russell 2000 (small caps) 19.6 585.14 0.2 i
arsold  S&P 500 (arge caps) 121 114581 0.3 +15.9%
} Moody's Municipal (tax-exmpty 11.6 350 2.6
retired  ps| EAFE (intl stocks) 10.7 1,348.82 1.8 ;
JPM Global Gowt. (inttbonds) 7.6 310.07 1.5 $5029 $5,830
GS Treasury (intermed. bondsy 5.5 NA NA
SB Corporates thighgr.bonds) 5.1 84412 0.3
Chase High Yield bond fund 2.8 NA NA

tional EAFE. DJINET: Dow Jones Internet Stock Index. JPM Global Govt.: JP Morgan Global
Municipal: Moody's AAATated Municipal Bond Index. GS Treasury: Goldman Sachs
alomon Brothers Corporate Bond Index

— Spiders, short for Standard
& Poor’s Depositary Receipts,
wkich track the S&P 500. They
have an expense ratio of 0.11
percent, meaning that if you in-
vested $10,000 all at once, you'd
spend $11 to own it, plus what-
ever brokerage fees you paid to
make the trade. Compare that
to the Vanguard 500 index fund,
which has an expense ratio of
0.18 percent. The ETF looks
cheaper, right?

Imagine investing the same
$10,000 over the course of a
year, writing a check every
month; the brokerage costs
and expenses of buying shares
of the ETF probably would add
up to more than $100, but the
cost of owning the similarly
traded mutual fund still would
be just $18.

“If you're a dollar-cost aver-
ager, or even if youre making
just a few trades per year, E1Ts
are probably not a good deal for
you,” ‘Traulsen said. “ETFs are
really best suited for someone
who is investing a lump sum of
money for the long term, or a
rapid trader who is willing to pay
the brokerage commissions.”

ETFs can be great tools
when used correctly. Money
managers often will “park” cash
in an ETF while they're looking
for a more strategic invest-
ment. Some like knowing pre-
cisely what stocks are held in
an ETE an edge they might not
have with mutual funds. And
because they track specific in-
dexes, ETFs avoid “style drift,”
which happens when a mutual
fund shifts from its stated ap-
proach.

“With all the stuff going on
in the fund industry, ETFs are
a great option if youre look-
ing to invest in an asset class
quickly,” said Thomas Lydon
Jr., president of Global Trends
Investments in Newport Beach,
Calif. “ETFs offer great diversi-
fication quickly, and you know
what you're buying.”

Early retirement requires
big bets, but don’t despair

I'm a security officer with

an income of $30,000 a
year. | don't have a retirement
plan. | invest all my savings in
bank CDs or | Bonds. I'm 29
years old and have $5,000 in
bank CDs and $14,000 in |
Bonds. What do | have to do to
allow me to retire at 607
V.C., by e-mail

To retire at 60, you'll have to
take some very big chances.
First, you'll have to assume that
you'll have medical insurance
or that you'll have no serious
medical problems between age
60 and eligibility for Medicare.
Second, you'll have to as-
sume that you won't outlive
whatever money you accumu-
late in the many years of retire-
ment that will stretch ahead of
you at 60. Also, you'll have to
assume that the age to start re-
ceiving Social Security benefits
won't be extended from 62 to
an older age. You'll also have to

Your Money

Scott Burns

shelter expenses still further.
Your taxes would be negligible,
your ground rent would be
small, and your utility bills
would be tiny.

The size of the average new
home has doubled in the past
50 years. Think of it as “shelter
inflation.” But you could decide
that your personal freedom
is more important than floor
space.

Another major living ex-
pense is transportation — if you
insist on having your own auto-
mobile. Eliminate having a car,
and your committed monthly
expenses will be much smaller.
I could go on, but I think you
get the idea: Organize your life
for personal freedom and your
expenses will go down.

Note that 1 have not men-

Not really, although there

are many with exposure
to China and its growth. Cur-
rently there are no domestically
traded exchange-traded funds
that invest exclusively in China.
Similarly, few of the open-ended
and closed-end mutual funds
that invest in the area are 100
percent commitm