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U.S. Department of Justice

Federal Bureau of Investigation

Washington, D.C. 20535
July 20, 2018

MR. JOHN GREENEWALD JR.
SUITE 1203

27305 W LIVE OAK ROAD
CASTAIC, CA 91384

FOIPA Request No.: 1409987-000
Subject: KOTT, IRVING J

Dear Mr. Greenewald:

Records responsive to your request were previously processed under the provisions of the
Freedom of Information Act (FOIA). Below you will find informational paragraphs relevant to your request.
Please read each item carefully.

Enclosed are 1314 pages of previously processed documents and a copy of the Explanation of
Exemptions. This release is being provided to you at no charge.

Documents or information referred to other Government agencies were not included in this release.
Please be advised that additional records responsive to your subject exist. If this release of

previously processed material does not satisfy your information needs for the requested subject, you may
request the additional records for processing.

Requester Response
l Yes, process and provide me the additional records responsive to my subject.

[ No, close my request.

Please submit your response within thirty (30) days by mail or fax to—Work Processing
Unit, 170 Marcel Drive, Winchester, VA 22602, fax number (540) 868-4997. Please cite
the FOIPA Request Number in your correspondence.

If we do not receive your decision within thirty (30) days of the date of this notification,
your request will be closed.

For your information, Congress excluded three discrete categories of law enforcement and national
security records from the requirements of the FOIA. See 5 U.S. C. 8 552(c) (2006 & Supp. IV (2010). This
response is limited to those records subject to the requirements of the FOIA. This is a standard notification
that is given to all our requesters and should not be taken as an indication that excluded records do, or do
not, exist.

For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.”
The FOIPA Request Number listed above has been assigned to your request. Please use this number in all
correspondence concerning your request.


http://www.fbi.gov/foia

You may file an appeal by writing to the Director, Office of Information Policy (OIP), United States
Department of Justice, Suite 11050, 1425 New York Avenue, NW, Washington, D.C. 20530-0001, or you
may submit an appeal through OIP's FOIA online portal by creating an account on the following web
site: https://foiaonline.regulations.gov/foia/action/public’/home. Your appeal must be postmarked or
electronically transmitted within ninety (90) days from the date of this letter in order to be considered timely.
If you submit your appeal by mail, both the letter and the envelope should be clearly marked “Freedom of
Information Act Appeal.” Please cite the FOIPA Request Number assigned to your request so it may be
easily identified.

You may seek dispute resolution services by contacting the Office of Government Information
Services (OGIS) at 877-684-6448, or by emailing ogis@nara.gov. Alternatively, you may contact the FBI’s
FOIA Public Liaison by emailing foipaquestions@fbi.gov. If you submit your dispute resolution
correspondence by email, the subject heading should clearly state “Dispute Resolution Services.” Please
also cite the FOIPA Request Number assigned to your request so it may be easily identified.

Sincerely,

Dbl

David M. Hardy
Section Chief,
Record/Information
Dissemination Section
Information Management Division
Enclosure(s)
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EXPLANATION OF EXEMPTIONS
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552

(A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign
policy and (B) are in fact properly classified to such Executive order;

related solely to the internal personnel rules and practices of an agency;

specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the
matters be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding
or refers to particular types of matters to be withheld;

trade secrets and commercial or financial information obtained from a person and privileged or confidential;

inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with
the agency;

personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy;

records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records
or information ( A') could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a
fair trial or an impartial adjudication, ( C) could reasonably be expected to constitute an unwarranted invasion of personal privacy, (D)
could reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any
private institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law
enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence
investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement
investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could
reasonably be expected to risk circumvention of the law, or ( F) could reasonably be expected to endanger the life or physical safety of any
individual;

contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for
the regulation or supervision of financial institutions; or

geological and geophysical information and data, including maps, concerning wells.
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a
information compiled in reasonable anticipation of a civil action proceeding;

material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce crime
or apprehend criminals;

information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign
policy, for example, information involving intelligence sources or methods;

investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or
privilege under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity
would be held in confidence;

material maintained in connection with providing protective services to the President of the United States or any other individual pursuant
to the authority of Title 18, United States Code, Section 3056;

required by statute to be maintained and used solely as statistical records;
investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian
employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished

information pursuant to a promise that his/her identity would be held in confidence;

testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service
the release of which would compromise the testing or examination process;

material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person
who furnished the material pursuant to a promise that his/her identity would be held in confidence.

FBI/DOJ
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M emorandum ' ..
TO . & ‘}Director, FBI1 DATE: 3-11-72

AC, Cleveland (92-new) /

on 2/10/72, Mr. GEORGE HAUER, former FBI Agent and’ }6££
SAC Contact who is employed as Assistant to Managing Partner

’ Brnst & Ernst, a worldwide .accounting firm based in Cleveland,.
\ ‘Ohio, furnished information that had come to his attention
' through Research Associates; Inc., a-private investigative , 5
firm located in Cleveland. (i
‘ Mr. HAUER advised confidentially that Ernst & Ernst
‘as a matter of policy investigates individuals who avail
themselves of Ernst & Ernst services. Of necessity, they
are required to utilize private investigators /for this
purpose, and do-so with the agreement that they will not
question the sources utilized by those investigative services.
It is, therefore, impractical to seek furth information
from the original source concerning the information set
forth below.

d. £he need thaf‘this
as to protect .
st & Ernst

?2 _ 13098—'

For the information of Newark, Research Associates ;
is headed by WENDELL V, SWEET, a former FBI Agent. i

Mr. HAUER particular sﬁ e
information be handled most‘g3 ;,
Ernest & Ernst, and.also the facté “
investigates potential cli S 11
KRGS W

Information was received by Ernst & Ernst, Cleve-~
land, on 1/21/72 in connection with an.audit client, '
Shattuck Denn Mining Corporation. The Newark office advised
that another firm,ABelgium Standard Ltd., Toronto, Canada
had- acquired 23% of *the stock of Shattuck, and~B&lgium
.Standard. now wanted to place two individuals on Shattuck's
board. One of the principal stockholders of /Belgium  Standard
A’was identified as IRVING KOTT, who was also associated with
Ao Onyx Investment Ltd., Montreal. In addition, he ‘has an Cavaot
nterest in the brokerage firm L. \(h?rget [ T
‘who is currently a_Director of Belg{ Standard, was to 5Q§ﬁ44&4ﬂ4

Iboard. The™ &
of the ‘Belgium S%a da rd ﬂ da.
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in their possession a great deal of intelligence information i,

o ® g
Cv 92-0

On 1/26/72, information was received verifying
that "KOTT does have Mafia connections and is an associate
of the Mafia chieftain in Canada'. Further information
indicates that KOTT "handles hot stocks'", and the three
firms that he is associated with--Bel x and Forget,
are used as fronts for these stocks. i are
associated with KOTT and are his '"front men’',

On 1/28/72, Ernst & Ernst learned that there is
considerable interest being expressed in their inquiry on
the part of all Canadian authorities as to the activities
of KOTT, his firms, and.his assoclates. These sources have

)}
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that they at this time could not prove in court. .Quite
naturally, they are somewhat reluctant to release this
information, as it could jeopardize years of undercover
intelligence work. Ernst & Ernst is continuing its efforts

'to find some public record information that would confirm

the above intelligence information, so that Shattuck could

take something in writing to the Securities and Exchange
Connission. Information was ‘subsequently received by

Ernst & Ernst indicating that Shattuck had obtained information
in Canada to the effect that KOTT had Mafia connections.

At that point, Shattuck approached Ernst & Ernst seeking

their assistance and confirming this information so that

same couldbe provided to the Securities and Exchange Conm-
mission in an effort to thwart the efforts of KOTT and his
associates to acquire stock of Shattuck.

Mr. HAUER stated confidentially that Shattuck then
was the subject of a prospective client investigation by
Ernst & Ernst in October 1971. No derogatory information
was developed concerning ShattuckJaI_IhaI_&im£4__1nformation
was developed, however, concernin the
former president of Shattuck, who had some difficulty with
the Securities and Exchange Commission. [ ]although

no longer associated with Shattuck, led an unsuccessful
stock fight to regain control. It has been rumored that

sold his stock in Shattuck to the KOTT group.

The Cleveland office possesses no identifiable
. ernin VING KOTT or his associates
It is noted, however,

Bulet to Albany 8/7/58 captioned "Jewel Theft Investigations"
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1lists top jewel thieves, including IRVING KOTT, FBI #776491,
oo: New York.

It would appear information concerning these
individuals was developed by Research Associates from
sources within the If the information alleged is
true, it would appear organized crime money may be being
channeled through KOTT and his organizations for investment
in legitimate concerns. In addition, KOTT and his firms
may be involved in fencing stolen securities.

Subsequent to receipt of the above information,
Mr. HAUER furnished additional highly confidential informa-
tion .concerning IRVING KOTT and his associates as follows:

N\:  TRVING .KOTT is reportedly a close assoclate of

| who, according to source, controls the

rackets in Canada. |reportedly was the original
nenber of organized crime in Canadaj; however, he remained

in the background while other members of organized crime
became nmore prominent. As the latter experienced diffi-
culty ‘with Canadian authorities and. were deported,

again emerged. reportedly is suing a publishing firm
for publishing a story that alleges he is .connected with
and/or controls organized crime activities in Canada.

According to sources (possibly[ | 'KOIT is
the individual who handles stock for organized crime. He
utilizes Belgium Standard Ltd., L. J. Forget, and Onyx
Investment Ltd. as fronts to promote these stocks. Other
individuals identified by source as gssociates of CATRONI,

: S, are and
is described in an article
appearing ‘inMthe- "Wall Street Journal' on 1/28/72, entitled
"Canadian Caper'", as an individual who has a "colorful
background”, including several brushes with regulatory |
authorities. Three years ago, was named as one

0f the twenty-three defendants whom the SEC sought to

enjoin from further violations of the registration pro-
visions of the United States Securities Act of 1933. This
action came in .connection with the alleged sale to United
States investors of three million unregistered shares of

&5 5
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Capital Holding Corporation, and its predecessor, Enmpire

0il Conpany. | |agreed to a consent judgment without
adnitting or denying the truth of the allegations.

The article éoes on to state that a year later

[::::;;:]was named, but not‘:i.n.d.i.x:.1:e.d..._as_a_r:n:x:x:nns.n.i.::a..t'.m:____I
in a tax evasion case against

who has been: described in Senate testimony as a major New
Jersey mob figure. The article further states that

and allegedly bought and sold securities im sSuUcn a

fashion as to conceal the investments and income of]

to the article, this case is still pending, although
is serving a sentence of 12-15 years after having

: icted of conspiracyrand bribery of public officials.
is the subject of an inquiry in Canada involving
an alleged stock fraud of Pan American Mines.

According to source, KOTT is also known to aid
companies 'in financial difficulty or in need of funds for
expansion.  He deals in the promotion of public stock
through L. J. Forget Ltd. of Montreal. He is reported to
control this .brokerage house financially through his many
dealings and promotions in various stock issues.

| of Belgiun Standard, and
‘the president, are purported to be associates of KOTT and:
front men. KOTT and his associates reportedly push '"hot
stocks'’, and. if there is anything crooked or questionable
in stocks, they go through KOTT and his associates.

Sourc W be
associated with who
deals in stocks and real estate. Source reports that

is know i >, and .is
associated with | both of
y directly connected with organized crime,
is also a partner with one| |in the
ownership of the Corporate ﬁfff:ffd Trust Companv in
Freeport, Nassau, Bahamas. and one
own and operate a garbage disnosal company in Ottawa,
Ontario under the name of

Source further reports that | __|and

and Trust Company in Nassau, and source state§ a method

bé
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IRVING KOTT reportedly acquired the Interndfignal Bank .Qanse4

of scheming is involved whereby funds are filtered from the
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United States and Canada into the International Bank ‘and
Trust Company in Nassau. From this point, the funds are
transferred to unlisted Swiss bank accounts from where

. 'European noneys are returned in the form of foreign in-

vestnents., ‘It is reported that the money coming back into

‘the United States .comes in through the Corporate Bank and

Trust Company in Freeport, and then back into: Canada.

KOTT is looked upon by source as being a specialist for
organized crine in fraudulent schenes to acquire control of
firms either through the providing of financial support

or through acquisition: of shares ‘through the brokerage firm
of L. J. Forget.

Duei‘to the nature of the information furnished on
a highly confidential basis, no effort should be made by the
Newark .office to contact either Ernst & Ernst Newark office,
or the ‘Shattuck Denn Mining Corporation unless suitable

pretext can be developed that will fully protect Cleveland's

contact. The Bureau should be furnished any information
available -to Newark which would substantiate or negate the
information set forth above.

Cleveland will maintain contact with 'Mr. HAUER in
the event ‘additional 'information can be ‘developed to
amplify the allegations set forth above.
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Memorandum ALL INFORMATION CONTAINED

HEBEIN I35 TNCLAS3TFIED
DATE 08-15-2011 BY 603Zd4 UC BAWSETR/STU

X!

To : LEGAT BRUSSELS 163-BL-NEW Date 9/21/94
ATTN: ALAT

From : SAVANNAH INFORMATION TECHNOLOGY CENTER (SITC)
INVESTIGATIVE INFORMATION SERVICES (IIS)

Subject: CEMM, INC. (# 34936)

Analyst: TIS

Attached are printouts re results of queries conducted
by SITC-IIS. Also attached are two copies of a reply form. It
is requested that you record the SITC-IIS accomplishments on
these forms, return one copy to SITC-IIS, and keep one copy with
the printouts as a serial in your case file.

FBIHQ indices query disclosed 1 record. Albany indices
were negative.

Corporate queries disclosed the following:

1) an SEC filing/abstract,
2) 2 international company profiles, and

3) a business information report (update in progress, will
forward when received by SITC).

New York property records query re 145 Jordan Rd, Troy,
NY, disclosed a record with owner as Klersy Bldg Corp.

LEO/FFLN,”.- Y

‘ wg Kell; W/.'
T g frnniiint

/

s

F:Z?éij‘” \L;%P\J;Eﬂ~’)@f5~7’\

be
b7C

SERIALIZED___%____ FILED,

ez . oHY | searem

SE£RCHED
1- SITC

@ Bfuiizeé | (\:090 0. 8 {- | : INDEXED_ S
V4

LEGAT — BRUSSELS [}
L

¢y ToRERSE? )

-




FD-36 (Rev. 8-29-85)

TRANSMIT VIA: PRECEDENCE:
X] Teletype [0 Immediate
L1 Facsimile [X] Priority
[0 AIRTEL [] Routine

ALL JFMATION CONTATINED
HE 3 UNCLAZEIFIED
DATE Do-15-2011 BY 6034 UC BAWAITE/STW

FBI

FM LEGAT BRUSSELS (163A-BL-657) (P)

TO DIRECTOR FBI/PRIORITY/
FBI ALBANY/PRIORITY/

FBI LOS ANGELES/PRIORITY/
FBI MIAMI/PRIORITY/

FBI NEW YORK/PRIORITY/
LEGAT OTTAWA/PRIORITY/

BT

UNCLAS EF T O

CITE: //5220:BL515.012 12 JAN 95//

; ¥,
PASS: FBIHQ: EADU, IRD, ECU, FCS, AND IRUl, IRB, CID.

SUBJECT: IRVING KOTT;

PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM),

INCORPORATED STOCK; FPC - GCM; FBW - INTERNATIONAL; 0O:

BRUSSELS.

Approved: /Z , Kg/ Original filename: 8 \Q\J S 5 w. o2

%P Time Received: ( Telprep filename:
\ T/JULIAN DATE: D\ ISN:

UNSUB(S); FRAUDULENT

CLASSIFICATION:

[0 TOP SECRET

[l SECRET

] CONFIDENTIAL
Xl UNCLASEFTO
] UNCLAS

Date_ 1/12/95

[, 3A-BL 57T -2

BRED__ghr
SERISLIZED__ e
FILED r ‘

FOX DATE & TIME OF ACCEPTANCE:

BRU 515 S| .

BRUS 15 S 2. o1




“PAGE 2 BL 163A-BL-657 UNCLAS E F T O

REQUEST OF BUREAU: EADU, IRD REQUESTED TO REVIEW BUFILE
163-62115 RE CIMM, INC AND FURNISH RESULTS TO BRUSSELS AND
ALBANY.

THE LUXEMBOURG JUDICIAL POLICE (LJP) ADVISED THEY ARE
CONDUCTING INVESTIGATION OF CAPTIONED SUBJECTS CONCERNING
PURCHASE OF CIMM STOCK IN ORDER TO DETERMINE THE LEGALITY OF
THEIR ACTIVITIES. LJP ADVISED THAT CAPTIONED COMPANY
IDENTIFIED AS CIMM, INC., WAS QUOTED IN THE NASDAQ IN 1988 -
1990 AS BEING LOCATED AT 145 JORDAN ROAD, TROY, NEW YORK
12180. LJP SOUGHT ALL AVAILABLE INFORMATION, ESPECIALLY THAT
AVAILABLE THROUGH THE US SECURITIES AND EXCHANGE COMMISSION
(SEC). LJP ADVISED THAT KOTT, IDENTIFIED AS A WELL KNOWN,
INTERNATIONAL FRAUD ARTIST ORIGINALLY FROM CANADA, WANTED TO

BUY CIMM STOCK WITH A LOAN OF DUBIOUS ORIGIN BUT NOT MORE

SPECIFICALLY DESCRIBED. KOTT AND SUBJECT (NOT

FURTHER IDENTIFIED) USED A LUXEMBOURG STOCK BROKAGE. CALLED
PETRUSS SECURITIES,INCORPORATED (PSI) WHICH, UNDER THEIR
DIRECTION, TRIED TO GET INVESTORS TO PURCHASE THE STOCK. LJP

BELIEVES THAT, IN FACT, THE MONEY WAS NOT TO BE USED TO

PURCHASE THE STOCK, BUT WAS TO BE A LOAN TO CIMM, INC.

bo
b7C




“PAGE 3 BL 163A-BL-657 UNCLAS E F T O

LEGAT BRUSSELS MADE TELEPHONIC CONTACT WITH SEC, NEW

YORK, ATTORNEY WHO ADVISED THE FOLLOWING

INFORMATION REGARDING CIMM, INC.:
NAME: CIMM, INC., ADDRESS: 120 ERIE BOULEVARD,

SCHENECTADY, NEW YORK 12035, TELEPHONE NUMBER: 518-393-4597,

TAX IDENTIFICATION NUMBER: 141686911. ADVISED CIMM

WAS INCORPORATED IN NEW YORK STATE AND MADE ITS FIRST FILING
WITH THE SEC 9/23/87, TO BE EFFECTIVE FEBRUARY 19, 1988,
THEREBY MAKING IT POSSIBLE FOR IT TO HAVE BEEN TRADED IN

1988 - 1990 AS INDICATED BY LJP. SEC ADVISED PREFERENTIAL

STOCK HOLDERS LISTED AS

AND THE AUDITORS LISTED AS ALSO

NOTED THAT A COMPANY CALLED "FNIC, SA" WAS LISTED AS A

BENEFICIAL HOLDER. OFFICERS OF CIMM LISTED AS

ADVISED THAT FILES RELEVANT TO EACH

CORPORATION LISTED WITH THE SEC ARE THE SAME IN ALL REGIONAL
OFFICES.

LJP ADVISED THAT IRVING KOTT WAS A WELL KNOWN CANADIAN
INTERNATIONAL FRAUD ARTIST. WHILE HE WAS NOT FURTHER

DESCRIBED, BRUSSELS INDICES CONTAIN REFERENCE TO AN IRVING

bo
b7C
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~PAGE 4 BL 163A-BL-657 UNCLAS E F T O
KOTT INVOLVED IN GEMSTONE FRAUDS, REPORTED UNDER 196-BL-329.
BRUSSELS QUERIED OTTAWA'S INDICES, WHICH INDICATE THE

FOLLOWING THREE REFERENCES: 281A-LA-146285, 281A-MM-54888 AND

196A-NY-18970. INDICES NEGATIVE OF RE AND LJP

FURNISHED NO ADDITIONAL INFORMATION, EXGEPT THAT [ |MAY BE
Foumenrnly YV 5
FROM ISRAEL AND THAT HE TRIED TO BUY TRIANGLE
CORPORATION, A SUBSIDIARY OF "AMERICANCAN", AND THAT HE IS
KNOWN FOR CONDUCTING INSIDER TRADING AND OPERATES PETRUSS
SECURITIES, INCORPORATED. bre
LJP REQUESTED ANY AVAILABLE INFORMATION REGARDING CIMM
AND SUBJECTS.
BRUSSELS MADE A QUERY OF SAVANNAH INFORMATION TECHNOLOGY
CENTER (SITC) WHICH DISCLOSED THAT CIMM, INCORPORATED, IS

REFEREED TO IN BU FILE 163-62115, A 1990 REFERENCE REGARDING

THE SUBJECT NO FURTHER INDICES REFERENCES

NOTED. ALBANY INDICES NEGATIVE RE FROMM, KOTT AND CIMM. SITC
DID P}SCLOSE THAT AN SEC FILING, DATED 4/2/90 REGARDING
4
GENRAD, INCORPORATED, 300 BAKER AVENUE, CONCORD, MASSACHUSETTS
osrmeys

01742, TELEPHONE NUMBER 508-369-4400. GENRAD, INC.,

IDENTIFIED AS PUBLICLY TRADED STOCK COMPANY WHOSE ANNUAL




~PAGE 5 BL 163A-BL-657 UNCLAS E F T O

REPORT CONTAINED REFERENCE TO CIMM, INC., TEXT OF WHICH SAYS
THAT GENRAD ESTABLISHED RELATIONS WITH COMPANIES TO PROVIDED
DESIGN AND TEST TOOLS INTEGRATED WITH GENRAD SYSTEMS FOR
MAXIMUM BENEFIT TO CUSTOMERS, FIRST SUCH RELATIONSHIP
ESTABLISHED WITH COMPUTER INTEGRATED MODULAR MANUFACTURING,
INC., (CIMM) FOR THE COOPERATIVE DRAWING AND MARKETING OF
AUTOMATIC INTERFACES BETWEEN GENRAD BOARD TEST SYSTEMS AND
CIMM'S AUTOMATION.

SITC FURTHER INDICATED THAT CIMM, INCORPORATED WAS THE
RECIPIENT OF THE FIRST EUROPEAN ORDER FOR ELECTRICAL EQUIPMENT
PLACED BY KRONE, AG, A GERMAN CORPORATION LOCATED AT
BEESKOWDAMM 3-11, D-1000 BERLIN 37 GERMANY, TELEPHONE NUMBER
03088530, TELFAX 03088531703, CIMM SYSTEM WAS AWARDED THIS IN
AUGUST 1988, THE ENTRY DATE FOR THE LEXIS/NEXIS CHECK WAS
9/16/94.

SITC FURTHER ADVISED THAT LEXIS/NEXIS CHECK INDICATED
ENTRY DATED 1/14/93 FOR CIMM, INC., LOCATED 145 JORDAN ROAD,
TROY, NEW YORK 12180 AS NOTED BY LJP. CORRESPONDENCE PHONE
LISTED AS 518-283-7600, INDUSTRY DESCRIBED AS VARIOUS SERVICES

CONSUMER GOODS, REPORT SHOWS THAT CIMM, INCORPORATED, TRADED




~PAGE 6 BL 163A-BL-657 UNCLAS E F T O
ON NASDAX AS INDICATED BY LJP. GROSS SALES AS OF 1990 LISTED

AS 1.52 MILLION DOLLARS. MAJOR SHAREHOLDERS LISTED AS

~J O
[®]

5 o

|MANAGEMENT‘iiMITED; AND
T FINA

FOLLOWS : // ///
pd
JERBAT FINANCIAL SERVICE, INC.
3 - wie g
MANAGEMENT IDENTIFIED AS FOLLOWS: //’

OF INTEREST IN LEXIS/NEXIS CHECK IN (CFA R-BASE), CIMM,
INC., INDICATES 1990 OPERATING PROFIT MARGIN OF MINUS 10039.44
MILLION US DOLLARS. OPERATING INCOME LISTED AS MINUS 2.13
MILLION DOLLARS, TOTAL DEBT AS A PERCENTAGE OF TOTAL ASSETS
LISTED AS 112.33 PERCENT, SUBSTANTIAL FOREIGN GROWTH ASSETS
AND 35 MILLION DOLLARS WORTH OF CURRENT ASSETS, TOTAL GROSS
PROFIT MARGIN LISTED AS 26.51 MILLION DOLLARS.

SITC ALSO NOTED RESULTS OF DUN & BRADSTREET (D&B), WHO
ACKNOWLEDGED NOT UPDATING REPORTS SINCE 7/27/93, D&B INDICATES

ERIE BOULEVARD, SCHENECTADY ADDRESS SET FORTH ABOVE, WHICH IS
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PRESUMABLY OUT OF DATE. HOWEVER, THAT D&B REPORT SHOWS A

NUMBER OF JUDGEMENTS ENTERED AS LATE AS DECEMBER 1993, AGAINST

CIMM, BY AND CORPORATIONS WHICH APPEAR TO BE

CREDITORS THEREOF. PROMINENTLY INCLUDED IN AMONG THOSE ARE
TWO DIFFERENT DOCKET JUDGEMENTS BY THE NEW YORK STATE TAX
COMMISSION, DOCKET NUMBERS 752 FROM APRIL 1991 AND 14, $51,988
DOLLARS AND ONE BY THE INTERNAL REVENUE SERVICE (IRS) FOR
$81,095 DOLLARS. THE LIEN BY IRS IS REPORTED AS FILED WITH
SECRETARY OF STATE, UCC DIVISION, ALBANY.

SITC FURTHER REPORTS AS OF JULY 1993, CIMM HAD ONE iic
SUBSIDIARY, IDENTIFIED AS CIMM GMBH, AMBERG, WEST GERMANY, A o
ONE HUNDRED PER CENT WHOLLY OWNED SUBSIDIARY CHARTED MAY 1987,

THIS SUBSIDIARY OPERATES AS A MARKETER OF A COMPANY'S PRODUCTS
IN EUROPE.

SITC ALSO FURNISHED REPORT OF PROPERTY RECORD ALBANY
COUNTY, NEW YORK, FOR 145 JORDAN BOULEVARD, WHICH INDICATES
THAT AS OF 3/1/93, THAT ADDRESS WAS RESIDENTIAL VACANT LAND.

AS NOTED ABOVE, IRVING KOTT IDENTIFIED AS OF CANADIAN

ORIGIN. WITH CONCURRENCE OF LJP, BRUSSELS HAS CONTACTED




. . .
‘
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REPRESENTATIVE FOR THE BENELUX COUNTRIES, AS LEGAT BRUSSELS

. b7D
Is. HAS ADVISED KOTT IS SUBJECT OF ON GOING MAJOR FRAUD

INVESTIGATION, WHICH MAY DOVETAIL INTO CAPTIONED MATTER; ABOVE
INFORMATION HAS BEEN FURNISHED TO CLO WHO WILL PROVIDE
ADDITIONAL DETAILS TO BRUSSELS AND LJP WHEN AVAILABLE.

ALBANY AT ALBANY, NEW YORK. CONTACT NEW YORK STATE,
SECRETARY OF STATE, AND OBTAIN AVAILABLE UP-TO-DATE DETAILS
REGARDING CIMM, INCORPORATED;

2) CONDUCT APPROPRIATE INVESTIGATION TO ITS ACTUAL

LOCATION.

3) CONTACT LOGICAL SOURCES AND LAW ENFORCEMENT AGENCIES
RE ACTIVITIES OF CIMM.

LOS ANGELES AT LOS ANGELES, CALIFORNIA. REVIEW 281A-LA-
146285 FOR INFORMATION REGARDING IRVING KOTT, BOTH PHYSICAL
DESCRIPTION AND ACTIVITIES WHICH MAY BE RELEVANT TO CAPTIONED
MATTER.

MIAMI AT MIAMI, FLORIDA. REVIEW 281A-MM-54888 FOR
PHYSICAL DESCRIPTION AND ACTIVITIES OF KOTT, WHICH MAY BE

RELEVANT TO CAPTIONED MATTER.
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NEW YORK AT NEW YORK, NEW YORK. (1) REVIEW 196A-NY-18970

FOR PHYSICAL DESCRIPTION OF KOTT AND ACTIVITIES WHICH MAY BE

RELEVANT TO CAPTIONED MATTER. (2) CONTACT SEC

bé
NEW YORK, TELEPHONEl |FOR AVATLABLE SEC REPORTS ON b7c
b7D

CIMM, INCORPORATED. (3) FURNISH SEC INFORMATION TO BRUSSELS

FOR PASSAGE TO LJP.

THE NETHERLANDS. OBTAIN

DETAILS Of

LEGAT BRUSSELS AT LUXEMBOURG VILLE, LUXEMBOURG. MAINTAIN
CONTACT WITH LJP.

BT
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0005 MRI 01323
PP RUCNFB BRU FBILA FBIMM FBINY OTT

DE FBIAL #0001 0132356

ZNY EEEEE ALL INFORMATION CONTATINED
HERETN IS THNCLASSIFIED
P 1319147 JAN 95 DATE 08-15-2011 BY 60324 UC BAW/STP/STU

FM FBI ALBANY (163A-BL-657) (P)

TO DIRECTOR FBI/PRIORITY/

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/
FBI LOS ANGELES/PRIORITY/

FBI MIAMI/PRIORITY/

FBI NEW YORK/PRIORITY/

LEGAT OTTAWA/PRIORITY/

BT

UNCLAS EF T O

CITE: //3010// hfhf’
PASS: HQ- CID, FOREIGN LIAISON UNIT, OLIA. g’?‘% 33;@;‘/}
Py ’
a0l Lo
y4 s wof Gl
SUBJECT: ERVING KOTT; UNSUBS; FRAUDULENT PURCHASE

OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM),
INCORPORATED STOCK; FPC-GCM; FBW-INTERNATIONAL; OO: BRUSSELS.

REFERENCE LEGAT BRUSSELS TELETYPE TO DIRECTOR DATED

bic

4

1 3A G5 -
| corRCuED @A) INDEXED :

AN 17 1595

] LXGAT|— BRUS

; SEaALIZEONY deme FiLED__%._

|

L&’NA EF_' SELTI/Q
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JANUARY 12, 1995.

INVESTIGATION AT ALBANY, NEW YORK CONDUCTED IN EFFORT TO
DETERMINE LOCATION OF COMPUTER INTEGRATED MODULAR
MANUFACTURING INC. AS STATED IN REFERENCED TELETYPE, THE
ALBANY COUNTY PROPERTY RECORDS REFLECTED THE 145 JORDAN
BOULEVARD WAS RESIDENTIAL VACANT LAND. HOWEVER, IT IS NOTED
THAT THE JORDAN ROAD ADDRESS GIVEN FOR CIMM WAS FOR TROY, NEW
YORK, WHICH IS IN RENSSELAER COUNTY, NOT ALBANY COUNTY.
INQUIRY AT 145 JORDAN BOULEVARD, TROY, NEW YORK, ON JANUARY
12, 1995 DETERMINED THAT THERE IS NO LONGER ANY BUSINESS KNOWN
AT THAT ADDRESS BY THE NAME CIMM OR BY THE NAME COMPUTER bic
INTEGRATED MODULAR MANUFACTURING, INCORPORATED. THE 145
JORDAN ROAD ADDRESS IS LOCATED WITHIN THE RENSSELAER
TECHNOLOGY PARK WHICH IS LOCATED IN SOUTH TROY, NEW YORK JUST
OFF ROUTE 4. RENSSELAER TECHNOLOGY PARK IS A PROJECT OF
RENSSELAER POLYTECHNIC INSTITUTE, A RENOWNED SCHOOL LOCATED IN
TROY, NEW YORK WITH EMPHASIS ON SCIENCE TECHNOLOGY AND

ENGINEERING STUDIES.

ON JANUARY 12, 1995,

RENSSELAER TECHNOLOGY PARK WAS INTERVIEWED AT HIS OFFICE

LOCATED AT 100 JORDAN ROAD, TROY, NEW YORK 12180,
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ADVISED THAT CIMM WAS FORMERLY LOCATED IN OFFICES AT 145

JORDAN BOULEVARD. HE BELIEVES THAT IT WAS WHO

WAS THE PRINCIPLE ORGANIZER AND THE DRIVING FORCE BEHIND CIMM,

WHO OPERATED THE OFFICES AT THE TECHNOLOGY PARK LOCATION.

DESCRIBED AS A VERY RESPECTED

INDIVIDUAL WHO HAS WORKED IN THE PAST FOR GENERAL ELECTRIC AS

AN INNOVATOR AND PIONEER IN RESEARCH AND DEVELOPMENT OF

VARIOUS PRODUCTS. ADVISED THAT IS

ABOUT 70 YEARS OF AGE AND IS NOW WORKING IN THE SCHENECTADY,

NEW YORK AREA. ADVISED THAT THE CIMM ENTERPRISE WAS

A FINANCIAL FAILURE AND BECAUSE OF THEIR LACK OF SUCCESS, THEY

HAD TO LEAVE THE OFFICES WHICH THEY HAD BEEN OCCUPYING IN THE

RENSSELAER TECHNOLOGY PARK BATID HE HAD A GREAT

DEAL OF RESPECT FOR AND THOUGHT IT WAS

UNFORTUNATE THAT IN THE COURSE OF HIS EFFORTS TO DEVELOP

PRODUCTS UNDER CIMM THAT LOST CONSIDERABLE MONIES AND

WAS NOT ABLE TO MAKE THE VENTURE SUCCESSFUL.

ADVISED, THAT SUBSEQUENT TO LEAVING THE

RENSSELAER TECHNOLOGY PARK, BUSINESS WAS MOVED TO

120 ERIE BOULEVARD, SCOTIA, NEW YORK 12305, A TOWN IMMEDIATELY

bo
b7c
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ADJACENT TO SCHENECTADY, NEW YORK. ADVISED THAT

WAS SPONSORED BY THE FIRST NATIONAL BANK LOCATED ON

ERIE BOULEVARD IN SCOTIA. HOWEVER, | |ADVISED THAT

RECENTLY MATERIAL SENT FROM RENSSELAER TECHNOLOGY PARK TO THE
120 ERIE BOULEVARD ADDRESS HAD BEEN RETURNED TO HIM

UNDELIVERED.

ADVISED THAT[:::::::]HAS A HOME ADDRESS OF

HIS HOME TELEPHONE

NUMBER IS

IN VIEW OF THE INFORMATION PROVIDED BY IT IS

CONSIDERED THAT WOULD BE ABLE TO PROVIDE

SUBSTANTIAL INFORMATION OF VALUE CONCERNING INSTANT

INVESTIGATION. HOWEVER, ALBANY WILL HOLD IN ABEYANCE CONTACT

WITH UNTIL APPROVAL FOR THAT DIRECT CONTACT IS

RECEIVED FROM OFFICE OF ORIGIN.

ATLBANY INDICES NEGATIVE FOR CIMM, . KOTT AND

[ ]

INVESTIGATION AT ALBANY TO LOCATE STATE RECORDS AND OTHER

LEADS STILL BEING PURSUED. THIS MATTER REMAINS PENDING. THE

ABOVE INFORMATION IS PROVIDED TO RECEIVING OFFICES FOR THEIR

INFORMATION.
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0004 MRI 01989

PP RUCNFB FBIAL FBIMM FBINY
DE FBILA #0019 0262253

ZNY EEEEE

P 262230Z JAN 95

FM FBI LOS ANGELES (163A-BL-657)

TO DIRECTOR FBI/PRIORITY/
FBI ALBANY/PRIORITY/
FBI MIAMI/PRIORITY/

FBI NEW YORK/PRIORITY/

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/

LEGAT OTTAWA/PRIORITY/
BT

UNCLAS EF T O

CITE: //3410:CE-6//
PASS:
SUBJECT:| | TRVING

BRU OTT

(RUC)

ALL INFOEMATION CONTAIHED
HEFEIN IS5 UNCLA3SIFIELD
DATE 08-15-2011 BY 60324 UC BAW/SETE/5TU

FBIHQ: CID, FOREIGN LIAISON UNIT, OLIA.

Kéii; UNSUB(S) ; FRAUDULENT

PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM),

INCORPORATED STOCK; FPC - GCM; FBW - INTERNATIONAL; OO:

BRUSSELS.
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REFERENCE LEGAT BRUSSELS TELETYPE TO THE DIRECTOR DATED
JANUARY 12, 1995 AND ALBANY TELETYPE TO THE DIRECTOR AND
RECEIVING OFFICES DATED JANUARY 13, 1995.

FOR THE INFORMATION OF THE BUREAU AND RECEIVING OFFICES,
A REVIEW OF LOS ANGELES FILﬁ 281A-LA-146285 ENTITLED MARKET
MAKER; 0OO: LOS ANGELES, REVEALED THAT IRVING KOTT WAS NAMED AS
A SUBJECT IN A GROUP I OPERATION CONDUCTED AT LOS ANGELES IN
CONNECTION WITH THE MARKET MAKER CASE. THE SOURCES UTILIZED
IN THE MARKET MAKER OPERATION DESCRIBED KOTT AS A
INTERNATIONAL STOCK MANIPULATOR LOCATED IN TORONTO, CANADA.
SOURCES ALSO INDICATED THAT KOTT HAD INTERNATIONAL BANKERS AND

MONEY LAUNDERERS WORKING WITH HIM IN EUROPE AND UTILIZED AN

INDIVIDUAL BY THE NAME OF IN SWITZERLAND

TO CONDUCT HIS ILLEGAL ACTIVITIES.

NO CONTACT WAS MADE DURING THE GROUP I OPERATION WITH
IRVING KOTT BY THE SOURCES UTILIZED IN THE MARKET MAKER
INVESTIGATION.

A REVIEW OF THE MARKET MAKER FILE AT LOS ANGELES REVEALED

NO INFORMATION CONCERNING OR INFORMATION CONCERNING

COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM) .

BT
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PP RUCNFB BRU

DE FBIMM #0022 0302226 ALL INFORMATICON CONTAINED
HEBEIN I35 TNCLAS3TIFIED
ZNR UUUUU DATE 08-15-2011 BY 603Z4 UC BAWSETR/STW L6
b7cC
P 302207Z JAN 95 bL7D

FM FBI MIAMI (163A-BL-657) (A-1) (RUC)
TO DIRECTOR FBI/PRIORITY/

LEGAT BRUSSELS/PRIORITY/

BT

UNCLAS

CITE: //3460//

PASS: FBIHQ, EADU, IRD, ECU, FCS AND IRUI, IRB CID.

SUBJECT: IRVING Kdég: UNSUB(S); FRAUDULENT

PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM),
INCORPORATED STOCK; FPC-GCM; FBW-INTERNATIONAL; OO: BRUSSELS.

RE LEGAT BRUSSELS TELETYPE TO MIAMI, DATED JANUARY 12,
1995.

A REVIEW OF MIAMI FILE 281A-MM-54888, REFLECTS A LETTER

FROM THE

ONTARIO, DATED DECEMBER 16, 19%92. THIS LETTER WAS A RESPONSE
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FROM FBI, MIAMI REQUEST FOR ANY INFORMATION THAT HAD

REGARDING GENOVESE LCN FAMILY MEMBER, CHARLES JAMES DELMONICO

AND HIS ASSOCIATES.

THE PROVIDED THE FOLLOWING INFORMATION REGARDING

IRVING KOTT:

IRVING DAVID K@TT WAS BORN OCTOBER 12, 1930, AT MONTREAL,

QUEBEC. HE IS 6'2" TATT,., HAS BLWE EYES AND IN 1979 WEIGHED

200 LBS. HIS [NCLUDES A FINE OF $500,000 IN

1976 AT TORONTO FOR CONSPIRACY TO DEFRAUD. BOTH HE AND HIS

WERE INTERVIEWED BY MEMBERS OF THE MONTREAL

COMMERCIAL CRIME SECTION IN NOVEMBER OF 1992 AT MONTREAL.
IRVING KOTT IS BELIEVED TO RESIDE AT 3875 DE RAMEZAY,

MONTREAL, QUEBEC. THE TELEPHONE NUMBER THERE IS (514) 937-

4696 AND IS LISTED TO HIS THE ENDTECES OF
THE INDICATE% THAT IRVING KOTT IS A "TOP CANADIAN WHITE

COLLAR CRIMINAL" PRIMARILY INVOLVED IN SECURITIES FRAUDS;K::;/
INASMUCH AS MIAMI HAS NO FURTHER OUTSTANDING LEADS, THIS

CASE IS CONSIDERED RUC.

BT

bé
b7cC
b7D
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FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
] Teletype [0 Immediate ] TOP SECRET
[0 Facsimile 1 Priority [] SECRET
X] AIRTEL O Routine [0 CONFIDENTIAL
[0 UNCLASEFTO
[0 UNCLAS
Date 1/27/95
ELT INFORMETION CONIEINEIr
HEREIN I3 UNCLASSIFIED
TO : LEGAT, BRUSSELS (163A-BL-657) DATE 08-15-2011 BY 80324 TE BAW
FROM : ADIC, NEW YORK (BQ) (163A-BL-R-657) (P) (C-20)
SUBJECT : |_ |IRV e} Koé;,

UNSUB (S) ; FRAUDULENT

PURCHASE OF COMPUTER INTEGRATED
MODULAR MANUFACTURING (CIMM),
INCORPORATED STOCK

FPC - GCM; FBW - INTERNATIONAL
(00: BRUSSELS)

Re Legat, Brussels teletype to Director; etal,
dated 1/12/95.

Re Albany teletypes to Director; etal, dated
1/13 and 20/95.

Enclosed for Legat, Brussels are copies of
Ef?nrts_nn CIMM, Incorporated, which were provided: by
Attorney, SEC, 7 World Trade Center, NYC, to

IA on 1/24/95.

communication.

I~New York (BQ) (163A—BL—R—657)

Will provide Legat, Brussels, results of review of
New York file 196A-NY-189703, requested in referenced Brussels

{Z7Legat, Brussels (163A-BL-657) (Encl. 1) lbﬁf} 61...—&@'7_.
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0016 MRI 01498
PP RUCNFB BRU ALL TNFORMATION CONTATNED
HEREIN IS5 UNCLASSIFIED
DE FBINY #0024 0462346 DATE 08-15-2011 BY 60324 UC BAW/STP/STH

ZNR UUUUU

P 151945% FEB 95

FM FBI NEW YORK (163A-BL-R-657) (RUC) (C-20)

TO DIRECTOR FBI (163A-BL~657)/PRIORITY/ b7C
LEGAT BRUSSELS (163A-BL-657)/PRIORITY/

BT

UNCLAS

CITE: //3540:3613//

PASS: HQ FOR CID, FOREIGN LIAISON UNIT, OLIA.

L /

SUBJECT: IRVING KOTT; UNSUB(S) FRAUDULENT;

PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM),

INCORPORATED STOCK; FPC-GCM; FBW-INTERNATIONAL; OO:BRUSSELS.
RE LEGAT, BRUSSELS TELETYPE TO DIRECTéR; ET AL, DATED

JANUARY 12, 1995; NEW YORK (BQ) AIRTEL TO LEGAT, BRUSSELS,

DATED JANUARY 27, 1995, ENCLOSING COPIES OF SEC REPORTS ON

CIMM, INCORPORATED; LOS ANGELES TELETYPE TO DIRECTOR; ET AL

DATED JANUARY 26, 1995,

FEB 161995 ;

LEGAT — BRUSSELS
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FOR INFORMATION OF LEGAT, BRUSSELS, A REVIEW OF NEW YORK

FILE 196B-NY-189703, PENDING INVESTIGATION ENTITLED,

|ROBYNS CAPITAL CORP.; FBW," REVEALED THAT ACCORDING

TO INFORMATION PROVIDED BY THE CANADIAN AUTHORITIES, IRVING

KOTT WAS BORN ON OCTOBER 12, 1930, IN MONTREAL, QUEBEC,

CANADA. HIS IN

1989, INFORMATION WAS RECEIVED THAT KOTT WAS TRYING TO ARRANGE
FINANCING FOR CIMM, INC., OF TROY, NEW YORK, THROUGH JERART

FINANCIAL SE?NICES, INC. IN'SHEBEC. PRINCIPALS OFAEEMM WERE

- T TP e

T e o g

NEW YORK OFFICE (NYO) COMPUTERIZED INDICES WERE NEGATIVE

REGARDING THE NAME,

AS THERE REMAINS NO FURTHER INVESTIGATION TO BE CONDUCTED

IN THIS MATTER, NEW YORK (BQ) IS PLACING CASE IN A RUC STATUS.

BT

#0024
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bé
PP BRU FBIAL b7
DE RUCNFB #0137 0560311 ALL THFORHATION CONTAINED
HEREIN I3 UHCLASSIFIED
ZNY EEEEE LATE 08-15-2011 BY 60324 UC BAW/STE/STW

P 242129% FEB 95

FM DIRECTOR FBI (163A-HQ-62115)

TO LEGAT BRUSSELS (163A-BL-657)/PRIORITY/
FBI ALBANY/PRIORITY/

BT

UNCLAS EF T O

//0436/// y

SUBJECT: IRVING KOTT; UNSUB(S); FRAUDULENT PURCHASE

CITE:

OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), INCORPORATED
STOCK; FPC - GCM; FBW - INTERNATIONAL; 0O: BRUSSELS.

REURTEL JANUARY 12, 1995.

BUFILE 163A-HQ-62115 LISTED IN URTEL, IS CAPTIONED

FPC - GCM (CONSPIRACY)." A

MEMORANDUM DATED SEPTEMBER 11, 1990, IS BEING FAXED TO YOUR
OFFICE FOR YOUR REVIEW.

ADMINISTRATIVE SECTION:

Wan DL - LS 0 - 1Y
R ol - =
FEB 2% 1995 j

= LBGAT £~ BRUSSELS
[

OIAA U

e 4
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FOR YOUR INFORMATION ONLY, 163A-HQ-62115 WAS INITIATED UPON

A LETTER RECEIVED FROM THE

A COPY OF THIS LETTER DATED MAY 24, 1990, IS BEING FAXED TO YOUR
OFFICE WHICH CONTAINS INFORMATION REGARDING CIMM AND OTHER
INDIVIDUALS MENTIONED IN URTEL.

BT

#0137

NNNN
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PRECEDENCE CLASSIFICATIQN

0O Immediate 0 Top Secret
& Priority O Secret
0 Routine 0O Confidential

O Sensitive
£% Unclassified
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(Name of Office)
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Facsimile Number: 011~32-z-517-@23ﬁ_»
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(Name Room Telephone)
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{Name of Office)
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Sender’s Initials: Be )

Number of Pages: 25 ()

(Including Cover Page)

Date: 2/27/95
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» . U.S. Departm f Justice

Los Angeles, California 90024
Federal Bureau of Investigation

ALL INFORMATION CONTAINED
“ta Reply, Please Refer to 370 2 I A 3 | Y 8 S
File No DATE 08-15-2011 BY 60324 UC BAWSETR/ATW

September 11, 1990

The Los Angeles and Newark Divisions of the FBI have
been working an extensive stock fraud cases involving orxganized
crime figures in the United States. The cases involve brokers in
the United States, Canada, and Europe who promote and manipulate
the price of penny stocks to artificially high levels and
subsequently sell them in the open market on unsuspecting
investors. Los Angeles has developed information from a
sensitive confidential source that indicates there is extensive
LCN involvement in the stock fraud schemes; however, the monies

r:hai.&hs&.dsr;xe_ﬁxnm_gﬁese schemes are unknown at thls time.

is a stock promoter in Los Angeles who
has direct contact with HARRY DAVID LEONARD, true name SALVATORE
GIGLIO, a BONANNO LCN Family Member currently living in Santa
Monica, California. | lalso has direct contact with FRANK
COPPA, a BONANNO LCN Member 11v1ng in New York City who conducts
his bu51ness through two brokers in Newark, New Jersey, named
| | GIGLIQ has direct contacts with
| [ the brother of | both New York La
Cosa Nostra (LCN) a i Throudh 1nvest1gatlon, Los Angeles
has determined that| |reports directly to HARRY LEONARD
and discusses his stock activities and pending financial gains
with LEONARD.
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The Los Angeles confidential source advised that in
Iggmzmz_lliasJ met with IRVING KOTT and
he purpose of the meeting was to have DAVIS and ERIC

WYNN take over a broke fivrm thev sontrolled by the name of
GREENTREE SECURITZ%_H_kiare to run the firm:;
however, KOTT and| W1 €ep control of the company.

Los Angeles does not have any information as to whether or not
tngag_xﬂn_lnﬂ1v1duals did in fact take over the company for KOTT
an

The address at 2265 Westwood Boulevard, Suite 837, Los
Angeles, California, is a mail drop u ! TO and
COMPANY. The mail drop was rented by and the Los
Angeles Group has their correspondence directed to that address.
In the course of the Los Angles investigation, the company names
of "WESTWOOD CAPITAL, INC., RONART CORPORATION, ROCCO's AUTO
SCHOOLS, FAIRGATE LTD., and EURAMPLEX CAPITAL CORPORATION, are
all names used by these individuals as companies holding stock in e
their various deals. b7

ithd

The 1os Angeles source reveals that HARRY LEO D's
| was in Europe selling stock for

oy e

| and left Europe after | was arrested by French i

authorities. fThe source advised that after | | .
arrest in France,l | contacted HARRY LEONARD and ]
discussed sitnation and his possibility of s
making bail. A review of perscnal telephane book
revealed that there were the names of nineteen (19%) LCN members
and associates listed in the book.

During the latter part of 1989, Los Angeles agents have

had several occasions to talk with[ _ was
involved with | | and after his arrest, immediately
left Europe and came to the United States where he was

subsequently 1n:esteF and has since been cooperating with U.S.
authorities, advised that he used to handle all of the
accounts for | | their family members and several
other LCN members and associates in the New York area. These
individuals would front the money for[ _____ ]Jto start a stock
promotional scheme a; ing the course of manipulating the
price of the stocks, would sell their undisclosed
interest.andj;fiurn thelr investment along with a substantial

profit. is currently serving a two year sentence in
Lompoc Federa orrectional Institution and is cooperating with
U.S§. authorities in Las Vegas, Nevada. His cooperation however
is extremely limited pursuant to his plea agreement.
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_ [ . is or as been in daily contact with his
business associates to manipulate the various pe t that
they are onoting. These known associates are

I |
_ [(a broker at MERRITT SECURITLIES, Calgary, British
Colombia, Canada). {currently in 9ail for ock
fraud in Spain), §£]
(currently in jail in rrancej.

A Los Angeles confidential source revealed that[:::::]
| lis the individual in charge of the group in Los Angeéles
and | |

is the _individual responsible for groun in
Newark, New Jersey. | has dealings with |
and in connection with the promotion of SHABU GOLD N
MINEE‘BT‘CINKJIAN EAGLE STOCK, lclains he ol
controls | |and Investigation has determined o
that | has placed substantial sums of money into the

CANADIAN EAGLE CO. Investigation further reveals that when
| lvas arrested by Federal authorities in the
United States, posted $100,000 for his bond.

HARRY LEONARD is the godfather for | | son and
[:::::::] repeatedly boasts that he has "wise guy" connections.
Through source ] ion and investigation, Los Angeles has
determined that| ihas used his LCN connections to produce
a movie made in Vancouver, Canada, entitled "Flesh Gordon Meets
The Cosmic Cheerleaders." | l|obtained a Nevada shell
company and subsequently changed 1ts name to FIIM VEST
INTERNATIONAL. A review of the stock transfer records indicates
that bwned 100 percent of the shares of the company
before it started trading.
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Memorandum
To : File (163A-BL-376) Date  3/27/95
ALL INFORMATION CONTATINED

From HEEEIN I35 UNCLAZEIFIED

LBEGAL ATTACHE DATE 08-15-2011 BY s0324 UC BAW/STR/STW
Subject: UNSUBS; DBA UNICORN

DEVELOPMENT CORPORATION;

FPC-GCM

00: BRUSSELS

On 3/24/95, Brussels was contact by Los Angeles SA.[:::]
[ 1 who advised that he was the case agent in Los Angeles in
this matter.

He acknowledged the mishandling in LA of instant matter
and that it had been reopened as a 272 matter and that he would L&
be submitting a teletype shortly. b7C

He indicated that Canadian National IRVING KOTT (163A-
BL-657) was th%findividual who was behind UNICORN and that KOTT
had a "boiler doom" operation in The Netherlands which was run by
one also a Canadian national, born]| |
indicated that KOTT had similar boiler room operations in other
European cities and that they had all been raided recently, all
except the one located in The Netherlands.

These gdgler room operations were affiliated with a
firm called ME%gET INVESTMENTS.

PR et

advised that he had never received the following
communications which were submitted by BRUSSELS. Tel dated

10/3/94, airtel dated 6/20/94, and BU letter with enclosure dated
8/23/94.

These documents are to be located and submitted to
in Los Angeles.

On receipt of: |teletype, a review of both the
KOTT and UNICORN files 1s to be conducted in order to formulate a
plan for further investigative activity in the BENELUX.

(;;L Brussels

(1 - 163A-BL-376) LS l,_T
(D - 163A-BL-657) - - - -
ROL:'éj)h IL2A ’B,
(2) Y%

INDEXED___ZRA At
SERIALIZED ‘A~
FILED
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FD-36 (Rev. 11-17-88)

FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
] Teletype [0 Immediate [l TOP SECRET
[0 Facsimile ] Priority (] SECRET
[0X AIRTEL ] Routine [C] CONFIDENTIAL
[0 UNCLASEFTO
[] UNCLAS
Date 4/5/95
ALL INFORMATION CONTAINED
HEREIN IS5 THCLASSIFIED
TO . DIRECTOR FBI DATE 08-25-2011 BY 60324 TC BAW/STE/STH

ATTN: CID, WCCS

FROM : LEGAT, BRUSSELS (163A-BL-376) (C)

SUBJECT : UNSUBS;
DBA UNICORN DEVELOPMENT CORPORATION;
FPC - GCM; ;
00: BL bé

b7C
b7D

Re BL tel 2/6/95 and LA tel call 3/24/95 and LA tel
3/27/95, all captioned as above; and BL tel dated 1/12/95
captioned, IRVING KOTT; UNSUB (S); FRAUDULENT
PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM)
INCORPORATE STOCK; FPC - GCM; FBW - INTERNATIONAL; OO:
BRUSSELS" (163A-BL-657) (copy to Los Angeles).

Enclosed for Los Angeles are copies of Brussels tel
10/3/94, airtel 6/20/94 and BU let (with enclosure) dated
8/23/94.

Also enclosed is a copy of BU airtel dated 2/15/95
with enclosure.

Enclosed also is a copy of an[::::]document dated

3/6 garding IRVING KOTT. This document was obtained from
the liaison officer at the
and relates to Brussels file, IRVING KOTT etc.,

mentioned above.

7 - Bureau
(2 - CcID, WCCS)
(1 - ¢ID, IRB, IRU 1)
(2 - Legat oOttawa (Info) - IN ATTACHED SEALED ENVELOPE
(2 - Albany (Info) - IN ATTACHED SEALED ENVELOPE
2 - Los Angeles (Encs. 5) - direct via DHL
2 - Brussels (1 - 163A-BL-376)((1§- 163A-BL-657)

ROL: 11 .
wo SNV ST i
.. ,f;b_f
Approved: Transmitted Per M“éq”‘

(Number) (Time)




BL 163A-BL-376

These materials are being submitted to Los Angeles
to provide LA with all of the relevant materials available
here on the history of captioned company and the ubiquitous
IRVING KOTT, the latter who appears to be involved in
captioned company.

Brussels is closing 163A-BL-376 case in this matter
and reopening under Los Angeles’ file 272B-LA-181527.

It is requested that Brussels be kept advised of
any pertinent developments in captioned case.
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DE FBIAL #0001 1111627 ALL INFORMATION CONTATHED
HEREIN IS5 UNCLASSIFIED
ZNY EEEEE DATE 08-15-2011 BY 60324 TC BAW/STE/STH

P 211559Z APR 95

FM FBI ALBANY (163A-BL-657) (RUC)

TO DIRECTOR FBI/PRIORITY/

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/
BT

UNCLAS EF T O

CITE: //3010//

PASS: HQ-CID, FOREIGN LIAISON UNIT, OLIA.

SUBJECT: ERVING KOTT; UNSUBS; FRAUDULENT PURCHASE

OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM),
INCORPORATED STOCK; FPC-GCM; FBW-INTERNATIONAL; OO: BRUSSELS.
REFERENCE ALBANY TELEPHONE CALL TO DIRECTOR DATED
1/20/95.
INASMUCH AS NO FURTHER INVESTIGATION REMAINS OUTSTANDING
TO BE CONDUCTED WITHIN THE ALBANY DIVISION, THIS MATTER IS

BEING CONSIDERED RUC.

|b3A-BL- LSy ]

SEARGHED INDEXED,
SERIALIZED__ FLED__ &
e 5
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UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

MEMORANDUM m : _ i
. DATE: f/w/‘io %

ALL FBEI INFORMATION CONTALINED
HEFEIN IS5 UNCLA3SIFIED

7 10 : ADIC, NEW YORK (196B-NY-185068) 1uTr 05-15-2011 BT 60324 U0 BAW/STE/STH %’
: ' bé""
FROM. = SA JAMES T. WALSH (C-21) {NRRA) | : =R

SUBJECT:  IRVING KOTT; ~ .
ET AL; .
MISCELLANEOUS. INFORMATION e
CONCERNING )

On 1/9/89, STU[ | Investigator, SECURITIES AND
EXCHANG CQMM C), Enforcement Division, Washington, D.C.,
telephone recontacted the writer and provided the
following Tnformation obtained from.investigation and other

| qmvisedﬁhat a_company known as CONVOY CAPITAL,
ING. {or possibly CONYOY CARITAL, LTD.)(hereafter referred to as

CONYOY) currently trades on the Vancouver B.C. Stock Exchange.
CONVOY was formally known as WESTERN ALLENBEE 01 AND GAS.
CONYQY recently acquired a company known as COM UNICATIONS CORP.
OF_AMERICA-.{CA) which is engaged in the bus fESs™of<setting up-a

one credit card system that could be sold by charities.

has heard that people associated with IRVING KOTT, the well

nown Canadian ¢« d stock swindler, are associated with

CONYOY CAPITAL. noted that CONYOY also put money into a
Company Known as SIMM, INC. located in Troy, New York. SIMM,
INC. way previously am Initial Public Offering (1P0) of stock out

Of GREENTREE SECURITIES, New York. New York (which ¥OTT wae L.
to be"dssociated with through hi frove
advised that an affiliated company, STMM U.K., LTD. prepared a. ,
‘draft for an underwriting in the United Kingdom. The document/ |/
reflected that a merchant's bank 'in Amsterdam would be a market. g
g?girtgox tge ztock 0 gtlstarted'tradfng. (Because o;é%i —
msterdam, | elieves that T may be nvol. éi" £
SIMM U.K., LTD.) 2o o ny(a %1%.01 mnmn«:’z%éf' 7@%}
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196B-NY-185068 ) :

. [Tatso heard that IRVING KOTT controls a brokerage
" firm in Luxembourg, known as PETRUSSE SECURITIES. This firm is
run by LEO ARI FROM, listed d&s an Israeli citizen./ FROM has a
prior criminal coavictfon in Germany. an '
of - IRVING KOTT also works out of PETRUS SECURITIES, ;
received information from one source that over the Christmas, .

:f- 1989 holidays there was a mai con-men in Israel,
. attended by IRVING KOTT, and : 1/

; also pointed out that | l belfeved to
hdave ties to IRVING KOTT, has been the President of CONYOY since
. 2/27/89¢ In December, 1988,] | had a company in Randen,
'I_Qﬁb_e_{;‘_c_inada, known as NEALMAC FINANCYAL. Prior to that,
worked for twenty years for 10RONTO DOMINION BANK.
NEALMAC FINANCIAL borrowed $2,000,000 from the AMRO BANK
© in Luxembourg for six years at the rate of prime + 3/4. The
- proceeds were used % debentures in CONYOY, which can be .
converted to stock advised that some of the proceeds of bé
the Toan eventually went to SIMM, INC. and CCA). b7C

, [;:::]advised that it is well known that IRVING KOTT did
business with the AMRO BANK. had a.source who heard that
someone employed by the AMRO BANK had gotten fired because of his ;
dealings with IRVING KOTT. That $ndividual (not identified) oot
Subsequently went to work for PETRUSSE SECURITIES in Luxembourg. -

' ' advised that IRVING KOTT has two prior convictions

- in"Canada Tor Securities Fraud. He reportedly has close ties to

jgrg:nizsd Crime and the “CATRONI" Organized Crime family in
ontreatl, - o

S [::::]has also received information to the effect that a el
(First Name Unknown (FNU)) | is currently under e
jnvestigatfon by the “Serious Fraud quad} in the United Kingdom S
in conn?nfiff]with an investigation of apentity known as EAGLE
TRUST. advised that as a result gg a merger, {FNU)

recently took control of IRIQUOIS INDUSTRIES, a compan :
STock is traded on the New York Stock EXCHange (NYSE]. P N

3 )
-2~ s
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APR-84-1395 11:87 FROM FBI NEW ROCHELLE

}
S : of IRIQUOIS INDUSTRIES. has -information that
-| |w111 exchange his shares 0f IRIQUOIS.INDUSTRIES for

"+ ¢ Shares oF VERIT INDUSTRIES, a.company whose stpok is thinly: %
o _traded American Stock Exchange (AMEX). advised t :
d is a major shareholder of Y& IT . i

13225123941 P.a4

- 1968-NY-185068

|has reportedly been takin% a substantial amount o?

1§ considered the right-hand man of IRVING KOTT.
" reportedly has homes in Florida, Malaga, Spain, and New York, New

York.

: [::::] believes that IRVING KOTT may be involved in this-
deai aiso.
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ALL THNFORMATION CONTAINED
HEREIN I5 UNCLASSIFIED
o DATE 08-01-2011 EY 60324 UC BAW/STE/STW

/ - " Airtel ‘ |
(}ﬁ L ,’ Unclas 10/5/84

birector, FBI
l.";DIC, New York

ghEJ_MQMEIM _INTERNATIONAL INC., N.V.

FBW; MF;
FOREIGN POLICE COOPERATION
g0: NY
Enclose Jew York is a letter dated 9/28/84 from
th Washmgton, D.C. ,,a.n% f*]:s enclosures,
This letter sets out the suspicions of the that caption

corporation and some or all of the associates of this company
are involved in a major stock swindle, which is, in part, being
conducted in the United States.

A search of FBIHQ indices is being conducted and
will be forwarded to New York as soon as availlable.

It is noted that the Securities and Exchange Commission ;" pe
has also been apprised of this information. It is, therefore, .,f 1) pIc
recommended that liaison bhe established with them prior to ¥ .+ b7D
undertaking any s:.gnlf:.cant investigation. New York is requesteé 5" ‘
to conduct any investigation which it deems appropr:.atm Any Al
investigation conducted should he reported by LHM in accordance
with MIOG; Part II, Section 163-6 and sent to the attention of

lee/ceneral Government Crimes Unit, for dissemination
P %nte sted foreign governments..

0CT IEndo8kuye
- . - Mr.

! i} Fél = FOF (5

s}
RHW:é’gZ' (5) —,;L\ll\

Exec AD Adm. ___. )
Exec AD Inv.
Exec AD LES ____
Asst, Dir.:
Adm, Servs. ——.
Crim, Inv,
Ident.
Insp.

Intell.

Legal Coun, 10

Off, Cong. & b }
Public Affs. N
Rec. Mgnt. g & Q}‘&‘

Tech. Servs.

Training

Telephone Rey, S J . 8 .
Diroctor's 5‘1—“—:7 OfAll, ROOM } - b
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UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

AIRTEL ALL TINFORMATION CONTAINED
- HEREIN IS UNCLASSIFIED

DATE 09-15-2011 BY 60324 UC BAW/SITP/3TW

TO : DIRECTOR, FBI
(ATTN: THE FUGITIVE/GENERAL GOVERNMENT CRIMES UNIT)

\ }FRO&MIC, NEW YORK (163A-=7226) (C) (C-1)

0) dsp. O-1%

L

509/.;| 72‘7 10.74

Stsele

omé

7

£ /V Li4]

SUBJECT""DE VOE-HOLBEIN INTERNATIONAL INC., N. V.;
FBW;
MAIL FRAUD;
FOREIGN POLICE COOPERATION
(00:NY)

ReBuairtel to NY, dated 10/5/84.

Enclosed for the Bureau is the original and three copies
©f an LHM regarding the NYO handing of captioned matter.
Enclosed for Salt Lake City is a copy of referenced airtel along
with enclosures as well as a copy of above mentioned LHM.

‘ A search of the NY indices‘révealed that the main
subject in the captioned matter was a subject of a Salt Lake City
fraud by wire and bank fraud and embezzlement investigation.

At this .time the NYO is conducting no further

el >
S

investigation and is considering this matter closed.

LEAD é
SALT LAKE CITY -

AT SALT LAKE CITY, UTAH. Search indices for names of
subjects listed in the referenced airtel and conduct any
investigation, which is deemed appropriaté. Any investigation
conducted should be reported by LHM in accordance with MIOG,
Part II, Section 163-6, and sent to the attention of the

FUGITIVE/GENERAL GOVERNMENT CRIMES UNIT, for dlssemlnatlon :%
interested forei ts. -
gn governmen ) ' Y (/‘7 é(m) ; EW«’W’ (/fzy
N OC T /Y /" hFPROE attached LHM for
—so0 ¥ {\% 000 dissemini
Jec¥/emel i , FR gfeeft?  dissemingtionto kems
(3-Bureau (Encls. 4) - 1357
2=Salt Lake City (29-1410) (Encls - ﬁ

1-New York

0, 41980 '.
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UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION
ALL INFORMATICON CONTAINED

New York, New York HEREIN IS5 UNCLASSIFIED
LATE 05-15-2011 BY 60324 UC BAW/STE/5TW

NOV 27 1984

DE VOE-HOLBEIN

INTERNATIONAL: INCORPORATED

Fraud By Wire:

Mail Fraud; e
Foreign Police Cooperation b7

This investigation was initiated _upon receipt of a
letter t September 28, 1984, from ths |
Liason Office in Washington, D.C., which outlined
thelr suspitions of how DE VOE-HOLBEIN INTERNATIONAL,

INCORPORATED (DVHII), and its associates were involved in a major
stock swindle.

Investigation by the New York Office of the FEDERAL
BUREAU OF INVESTIGATION (FBI) has determined that one of the main
subjects, IRVING KOTT, was also a cosubject in a similar
investigation that was handled by the Salt Lake City Division of
the FBI.

On November 15, 1984, of the UNITED STATES
SECURITIES AND EXCHANGE COMMISSION (SEC), washington, D.C.,
advised that the SEC has been informed of the RCMP's
investigation concerning the captioned matter and that his office
has determined that there are few, if any, victims located within
the United States. Therefore, the SEC has no immediate plans of
investigating any further the activities of DVHII or KOTT.

In light of the above, the New York Office of the FBI is
conducting no further investigation into this matter and is
therefore considering this case closed.

This document contains neither recommendations nor
conclusions of the FBI. It is the property of the FBI
and 1is loaned to your agency; it and its contents are
not to be distributed outside your agency.

55157 =%
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Exec AD Adm. ____
Exec AD lav.
Exec AD LES ___
Asst, Dir.:
Adm. Servs,
Crim, Inv.
Ident,
Insp.
Intell.
Lab.
Legal Coun.
Off, Cong. &

Tra lngL
Telephone Rm —

Director's Sec'y —

. o W:/:
Public Affs. £
Rec. Mgnt. ' (J
Tecﬁ Sarv;{, ; 3 5‘&; .

g ®

ALL INFORMATION CONTAINED ¥
Airtel HEREIN I3 UNCLASSIFIED
DATE 09-01-2011 BY 60324 UC BAW/STP/STW
Unclas 11/14/84
Director, FBI
-ADIC, New York —

.AXDE E ~ HOLBEIN INTERNATIONAL, INC., N.V.
FoHW; ME: FPC
00: NY

FH

Referenced Buairtel dated 10/5/84 captioned as above.

All names in referenced communication were searched
through the general indices at FBIHQ, with the following results:

Bufile 1926-1458% is New York case captioned, Irving XRott,
Vancouver, 3.C., et al; FBW; 00: SU, New York file 29-16057.

Bufile 62~0-792722 is a memo from C. W. Bates dated 2/3/72
which indicates that Mr. Bates was contacted by a friend from
Ernst and Ernst, Cleveland, Ohio. Apparently, Ernst and Ernst was
entering into a business relationship with Belgium Standard Lid.,
of Canada which was c¢haired by Irving Kott. Ernst and Ernst was
requesting public source documents about Xott or the company and
they were informed to inguiry in Canada as that is where Xott
apparently did business.

y%-

Bufile 163~38045 is a FPC matter handled by New ¥
under NY 163-4890 captioned Onyx Investments, Ltd.; Irving Kott;
FPC; 00: NY,

Bufile 16322309 is a FPC matter handled by N
under NY 163-~2487 captioned Irving Xott; Stock Fraud-FPC

Bufile 87=133642 is an ITSP matter investigated by
New York under NY 87-74043 captioned Irving Kott; et al, ITSP;

00: NY. /@5,»54./ 07M J

Bufile 87~144362 captionéd Continental Financial Servides,
Inc., Coral Cables, Florida; ITSP; Q0: DL, Dallas file 87-20636,
does not appear to be related to current investigation.

I vacicee " i esiomatistzd |

1 - Mr. . .
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Airtel to SAC, New York
Re: DEVOE ~ HOLBEIN INTERNATIONAL, INC., N.V. g

Bufile 87-154742 is captioned
aka; dba Continental Financial Services, Ypsilanti, Michigan;
ITSP; 00: Newark, NK file 87-26799. This does appear to relate
to current investigation.

Bufile 87-144354 is captioned | |
dba Continental Financial Services, Inc., Witchita, Kansas;
ITSP; 00: Kansas City, RC file number 87-31047. This does not
appear to relate to current investigation.

Bufile 87-~146604 is captionedl et al;
FBW; 00: Atlanta, AT f£ile 196-8l. This investigation mentions an
unspecified Continental Financial Service but does not appear to
relate to current investigation.

Because of the non-specific identification on many of
the other subjects it could not be determined if there were any
references; however, all other names were negative in investigations
relating to financial crimes matters.

Leads are being left to the discretion of New York.

oo
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Fa-36 (REY. 8-26-82) , . x . , * .
- N .a  me FBI . 4 ’
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: : .
O Teletype O Immediate O TOP SECRET
O Facsimile O Priority (O SECRET
OXX AIRTEL 0O Routine [0 CONFIDENTIAL
O UNCLASEFTO
O UNCLAS
Date 1/21/85
}/ TO: DIRECTOR, FBI
J (ATTN: FUGITIVE/GENERAIL GOVERNMENT CRIMES UNIT) /7
f‘ROM: /Q/  SALT LAKE CITY (29A-1410) (C) \—/ ~—
/' '

\‘A.
DE_VOE-HOLBEIN INPERNATTONAL-~INC., N.V.;

FBW; MF; FOREIGN POLICE COOPERATION ALL THFORMATIOH CONTLATHEDR
(00:NY)

HEEEIN I5 UNCLAZSIFIED
DATE 02-0l-2011 BY s0324 UC BAWSSTRSSTNW

ReNYairtel to FBIHQ, dated 11/27/84.

Enclosed for FBIHQ is the original and five copies
of an LHM regarding the Salt Lake City Division's handling
of a previous matter captioned as follows:

- Calgary, Alberta,_ Canada:

IRVING KOTT, Vancouver, British Columbia, Canada;| |
Vancouver, British Columbia, Canada, dba FARRAH RESOURCES i
LTD.; FUTURA ENERGY AND RESOURCES LTD.; LINK AND

o ) bé
LTD.; | | salt Lake City, Utah; S/u; b7C
Salt Lake City, Utah, dba BENGAL CHEMICAL AND RESEARCH D7D
CORPORATION; WREN BROTHERS; FARM LAND INC.; FBW; BF & E;

(00: Salt Lake City). "

REQUEST. OF EBIHO

FBIHQ is requested to furnish two copies of the

enclosed LHM to Legat Ottawa. - gélf ::/{V;7——Ef§ﬂ

For information.of  FBIHQ, the above-captioned
matter was investigated”by,the\Salt Lake City Divisd.on,

e -
@— Bureau (Enc. 6) “@‘—ﬁf“i"” EB 4 1985

(1 - Liaison Unit, Intelligence Djyvision)
1 - su
RSH:clc
(4) 1QehT L HN 506 R
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SU 29A-1410

in 1980, in the liaison capacity, with the |

| | Search warrants were executed by the Salt

Lake City Division, and the seized evidence was held for.

fxideniiarx_nurnnses___LQcal prosecution was deferred to
Since prosecution was never

initiated by the Canadians, the seized evidence was returned

to the attorneys of the subject.

The referenced New York City airtel, and the
| of information, appears to represent
a separate criminal scheme being employed by subject, IRVING
KOTT, and his accomplises. It does not appear to be an e~
altt going scheme as was investigated by the Salt Lake City
Division in 1980.

Information concerning the present scheme of
KOTT has been referred to the appropriate law enforcement
agencies, and to Agents of the FBI engaged in white collar
crime. If evidence of the scheme being perpetrated in
the Salt Lake City Division is revealed, the appropriate
investigation will be initiated.

However, in the absence of evidence of this scheme

being perpetrated in the Salt Lake City Division, this
matter is being placed in a closed status.
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U.S. Department @ustice

Federal Bureau of Investigation

ALL INFOEMATION CONTAINED
HERETIN I3 UHNCLASSIFIED
DATE 05-15-2011 BY 60324 UC BAW/STPR/STW

Salt Lake City, Utah

January 21, 1985

DE. VOE-HOLBETIN TINTERNATTONAL, INC., N.V.

On January 23, 1980, | H
| | Vancouver, British Columbia,
Canada, requested investigation by the Salt Lake City Office
of the FBI concerning possible illegal stock fraud schemes
being perpetrated upon the VANCOUVER STOCK EXCHANGE.

Additional possible violations of the same scheme
were contemplated as being perpetrated in Utah, Texas,

Colorado, and New York City. e
o]
b7C

On January 30, 1980, a conference was held in b7D

Salt Lake City, Utah, between| JAssistant
United States Attorney (AUSA) | | and Agents
of the FBI.

It was revealed at this conference that since
May, 1979, the has conducted a technical surveillance
centering around an alleged fraud involving the VANCOUVER
STOCK EXCHANGE. The investigation by theti::]uncovered
fraud, theft, false affidavits, secret commissions, and
false statements, which appeared to branch out into the
United States with particular concentration on the activities
of | 4]of Salt Lake City, Utah.

The were promoting an invention

known as the '

sonic tool,

representing that the tool could

extract oil from shell rock.

Thel

| IRVING

KOTT, and| as responsible for filing a prospectus,
in the name of FUTURA ENERGY AND RESOURCES LTD., with the
VANCOUVER STOCK EXCHANGE claiming the proceeds of the underwriting
were to be used for research and development of the "sonic

tool."

FB1/D0OJ




DE. VOE-HOLBETN INTERNATIONAL, JINC., N.V.

The |

|] It was alleged that the
principals planned to purchase the underwriting at a deflated
price manufactured by them, take the price to as high as

$4 per share, and sell stock and realize substantial profits.
It was reported that the Canadian subjects had a nominee
company known as NAPIER DEVELOPMENT, LTD., holding $750,000
escrowed shares of FUTURA stock.

one | |, attorney from New York City,
was the Canadians' contact for manipulating the price of
FUTURA stock in Europe.

On March 6, 1980, four search warrants were executed
in Utah based on an affidavit of the FBI, Salt Lake City
Division, and evidence of fraud by wire was retrieved from

the residence of | | Provo, Utah; the residences e
of | [ and the office and business W7
building of the a1l in Salt Lake City. b7

=0

Simultaneously thd haused the execution
of | [co locate evidence
of fraud.

The FBI in Salt Lake City, Utah, conducted subsequent
investigation to the search warrant consisting of interviews
of additional accomplices and witnesses.

The seized evidence was maintained by the Salt
Lake City Division of the FBI until July 11, 1984, when
it was returned tol Attorney-at-Law, representing
the

The evidence was returned pursuant to a letter
received from| |

indicated 1n his

Tetter that the evidence 1n possession of the FBI was no
longer needed and could be returned to the appropriate




DE VOE-HOLBEIN INTERNATTONAT, INC. N.V.

owners. Since all investigation had been completed, the
matter was placed on a closed status by the Salt Lake City
Division of the FBI.

The[ ], by letter dated September 28, 1984,
referred to FBI and other law enforcement agencies, their
suspicions concerning an additional fraud being perpetrated
by IRVING KOTT and others involving DE VOE-HOLBEIN INTERNATIONAL,
INC., N.W. This information has been disseminated to the
appropriate law enforcement agencies in the state of Utah.
To date, no evidence has been revealed indicating that
this alleged fraud has been committed in Utah.

Upon receipt of evidence indicating the commission

of a fraud, the appropriate investigation will be initiated
by the FBI.

—3%~—
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ALL INFORMATION CONTATHED
HEREIN IS5 UNCLASSIFIED
DATE 08-15-2011 BY e0324 UC BAW/STE/STU

July 1, 1993

BY LIATISON

(s
RE: KOTT, IRVING (B: OCT. 12, 1930)
HARISTON CORPORATION "ET AL"
SECURITIES FRAUD
93WLO-1C-1126

Dear Mr. be
I - g - b7C

Reference is made to your letter dated Ap}il 23, 1993, b7D
concerning captioned matter.

A search of the FBIHQ Identification indices, NCIC and FBIHQ
Central Records revealed no arrest warrants valid for Irving Kott in
the United States.

Sincerely yours,

Inspector in Charge

By: Unit Chief
Foreign Liaison I
Office of Liaison and

Dep. Dir. International Affairs
ADDAdm. 1

ADD Inv. . - - ’ - =
Asst. Dir.: ;- - T
Adm.Servs, .- -t /

Crim. lav.

wet 1 - FPC
- pP] (3)
e e—

Rec. Mgnt.
Tech.Serve._____ -

mmw._ 1&//& [/\&,\,QL o NNeCe S =

Oft. of EEO L
Off. Lialson &

o:}’@;:::;“cm— ',W\— ':D /LMM ‘7. 4 5¥

TelephoneRm. !
Director’s Secy ___  MAIL RoOM [/
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Memorandum
To s SAC, BOSTON (196A-BS-52629) (C) Date 10/26/90
From : SAl
b&
b7C
Subject : ~ IRVING ROTT. AKA I
TBW (B)
00: BOSTON

A review of captioned casefile reflects no further

activity on the part of KOTT and no prosecutable case within the
Boston Division.

It is requested this matter be closed administratively.

(3 - Boston  (196A-BS-52629)
JIB/mmh/7p 4~
(1)

f SRy
g ol
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File - Serial Charge Out
FD-5 (Rev. 6-17-70)

o [ BS 120D

Class. Case No. Last Serial
[] Pending [] Closed Date
Serial No. Description of Serial /Charged

/97% //7//1/7/}
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RECHARGE Date
To From
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Date charged
Employee
Location

GPO : 1985 O - 479-853




FEDERAL BUREAU OF INVESTIGATION

FOI/PA

DELETED PAGE INFORMATION SHEET

FOI/PA# 1409987-0

Total Deleted Page(s)

Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page
Page

125
126
127
128
129
130
131
132
172
173
179
182
183

~ Duplicate;

Duplicate;
Duplicate;
Duplicate;
Duplicate;
Duplicate;
Duplicate;
Duplicate;
Duplicate;
Duplicate;
Duplicate;
Duplicate;
Duplicate;

):0:9:0:0.0.:0.0:0.0:0.0:0.0.0.0.0.0:0.0:0.0.0.0.¢

X Deleted Page(s) X
X No Duplication Fee X
X For this Page X

):0:9:0:9.0.:0:0:9.0:0.0:0.0:0.0.0.0:0.0:0.0.0.04



N o y
WNETX. 1 (%1299) W cC~ 1

TO: MM @ Erez
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AlM: FPH @ EdHZ

SUEGECT: §45/0004 ROUTINE

~&TE: 2 ZEZF 87 21:12:51 GMY

TEXT:
VZDZo==00na

R MM

i

,
sl

DE PH #0004 2452103

@,

ZNR ooy )& b
b7

R 0219507 =P & ﬂﬁ/

FM PHICADELHIA (17a-NEW) (NSRS ¢Qﬁr/

T MIAMI (ROUTINE)

-

BT 7

it [N = =
NCL A (”9?3 ’ }0[ . .
GERALL o] n;, TEA JMETED COPITOL GROUP; FEW-MF;

Ol PHILALELFHIA & ﬁ

REFERENTE PHILADELFHIA TELEFHONE CALL T SFECIAL AGENT (SA) ,)

MIAMI DIVIZION, SEFTEMEER 1, 1987.

AMERITAM BIO

MATERIALE CORFORATION, 105 MORBAN LRIVE, PLAINSEORD, NEW JERSEY,

LEARNED THAT AND GERAL JACALOW HAVE RECENTLY FORMED

A NEs FPENNSYLVANIA CORFORATION DOING EUSINESS AZ (DEA) UNITER

CARITOL GROUS (UCG).  URG IS O BE USED RY AND JADALDW A%

4
1

metlrt

A FRONT FIR STOZE MANIFULA™IONS &Nk VE%TURE CARPITOL SCHEME!

ALIVISEDR déizix N 5DRMER[Y OFERATEDR
£

*fizt';-'fztigEA.z':T WHRT CENTER TRIVE N

TPHA AT a5 ]-1 .
- ADATE‘?LZA{{QJ % Wb &/OJW

AMERTITAN CONSOLIDATELD oM

ORIFIN . o
o S 0D 33
‘




| PAGES T TE FH 0004 g

AND JACAL D ALED OPERATE

¥
DEARFIELD BEACH, FLORIDA.

AUITY =D VENTURE, INCORFORATED, ERéEN TREZ BRIORERAIE .

INCORFORATED, AND,éhERIEAN ASSURANCE DOMEANY FROM :aE ZaAME

DFFICIS IN DEERTIJELD BEACH, FLORIDA. U MIANML.
\
; FLORIDA, IS THEIR ATTORNEY. STATED JACALOW WAS RECENTLY

CUT OF THE CIUNTRY AND MOVED SEVERAL MILLION DO_LARZ OF

SECURITIES INTO HIS OWN NAME, ALLZGEDLY FORGED UNISSUEDR

| STOCK CERTIFICATES OF A FIRM DOING EUSINESS AS S
E INCORFORATED, AND TRANSFERATD THE FUNDS INTD AN ASSET MAMAGEMENT

bé

ACCIUINT AT THE EROWERAGE FIRM OF INCORBARATELD. b7¢C
b7D
IN ADDITION, HAZ PURCHASED 200,000 SHARES OF WicH FPEAK,

INCORPORATED, wHICH OWNS SFE, INCORTORATED, A TRUCEING COMFANY
AV

OFERATED BY L IN FRINCETON,

N

i1

W OJERZEY. THAE FUNDE T PURCHASE SFS, INCORFORATEDR, CAME FROM

THE BRIMERAGE ACCOUNT OF QMé;ICAN CONSOLIDATED CAFRITOL.
&

WAR FREZENT WHEN LIAZONS "ELEPHONED SORMER FoORIDA GOVERNOR

CLAUDE 12

R, AND OFFERED EIRE %150, 000 T INTERVENE ON HIZS BdalLF

TEOLIMIT THE CURRENT INVESTICATION OF SEC EXCHAANGE COMMISSION,

ADVISED IRVING WéTT, A NOTORIQUS STOCE MAMIFULATOR

CURRENTLY WANTED EY TeE DUTCH A RORITIES, IS ALSO INVILVED WITH




FAGE® THAREE DE PH 0004

CANADA, ADVISED THAT =07T,

é

AND JACALTW.  KOTT IS CURRENTLY LIVIMNG IN MINTIEAL,

AND HACALTW ARE

BEVISING A SC-EME TC SELL $20 MILLION 55 AMERICAN AZSURANCE

LIMPANY PREFERRED STOCK IN EUROPE.

AMERICAN ATSURAMIE COMEaNY IS

NIT A LICENZED INZURANCE COMPANY AND ITS STOC< HAS ND REAL VALLE

OTHER THAM WHAT IS ARTIFICIALLY GENTAATED RY SN aasal Tl

BT

HO004

NNNN
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To : SAC, MIAMI (196B-3101) (P) Date 9/4/87
From : SA (WCcCc-2)
2 /
Subject :I I Aka;
GERALD| JACALOW;

DBA, UNITED CAPITOL GROUP;
Philadelphia, PA;

AMERICAN CONSOLIDATED CAPITOL;
EQUITY FUND VENTURE, INC.:
GREENTREE BROKERAGE, INC.; ;
AMERICAN ASSURANCE COMPANY; B7C
1191 EAST NEWPORT CENTER DRIVE,

Deerfield Beach, FL;

FBW (B) ~MF

00:PH

During WCC Conference. FBI, Mjami, on 7/28/87,
[ ] chief, SEC, Miami | advised SEC invoi_;lve in
investigation ofl | bDba, R.H. STEWART & CO., Inc.,
(MM 87D-42893) (SA wce-1) .

On 8/4/87, SA Newtown Squaxe RA, PH H

contacted SA o advise a Source’ is close to ’
an e was initiating an investigation invydlving and,
GERALD JACALOW, of PH, and one, IRVING KOTT, notorious stock

ities (INTERPOL).
pened AMERICAN CAPITAL
ca Raton area, and are

[ land JACALOW haye

manipulator currently sought by'Dutchl;ptn
CONSULTANTS, INC., in Deerfield Beach

working with local attornev| | Miami, who has set up
companies for [was /advised of pending indictment
status re| |in connectionmzié£ FBI/SEC case involving

RH STEWART & CO., another stock ménipulation.

| | Investigator, Florida Comptroller's Office,
Diyision of Banking & Securities, Ft. Lauderdale, | advised

re & JACALOW, 8/5/87.

SA| | wec-1 advised re captioned matter. During
WCC meeting 8/25/87,1 | sSEC, advised EC,

would handle FBI-SEC liaison regarding new case on

2 - MM {1~ MM 196B—3101)DJQ/ X

(1 - MM 87D-42893) (SA /1968 -3 (0] ~ b/

. KFP/ EARCHED. INDERED
&2 ) ERIALIZED T0ED o
SEP 4 1987
A 2
%k\/
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MM 196B-3101) (2)

On 8/31/87, S
to Deerfield Beach, FL, sev

H, advised his source had traveled
al days earlier, and met with |

Source advised that while Wit} made a call
to former Governor CLAUDE/ KIRK (FlLorida) and offered KIRK $150,000
to get] ~ | and /the SEC off his back. SA

advised.

PHTel to MM, 9/2/87, sets forth informatian indicating
operating out of office at 1191 East Newport Center Drive,
Deerfield. [;;:::::; accofXding to Sofirce, has reportedly forged
unissued stock certificatés on SEARC INC. and transferred the
stock to an asset management account/ at the brokerage firm of
| | brapch not known also has $200,000

in stockoﬁéom HIGH PEXK, INC., whi firm reportedly owns
"SFS, INC.," a trucking f£irm owned/b
L | of Prfinceton], NJ. also reportedly plans

to maiyét $20 million worth of AMERICAN ASSURANCE UNDERWRITING, Inc.
vreferred stock in Europe. AAU is unlicensed and its stock
worthless.

on 9/4/87, | |chief, SEC, and [
Staff Attorney, SEC,| | Investigator, SEC,
were notified of information as provided by Source (Protect Identity),
to include information related tol | alleged telephone

call to former_ Governor CLAUDE KIRK and an offer of $150,000 to
have KIRK qet| |and SEC "off back."

Mr. | | stated this information was interesting inasmuch as
former Governor KIRK had tTlffhoiﬁd his office and set up a

tentative appointment with for 9/8/87 to "take

to lunch," to discuss matters relating to the SEC. |
mention of SEC Staff Attorneyl |name was also of

great interest.

SAl |was on RDO 4/87. It was suggested to Mr.
i i be postponed until such time as

SA could be apprised of instant
situation. | | sEC, advised that appointment between
and KIRK for 9/8 would be reschudeled for the following day i
possible. AUSAi | Miami; sa[_____ | sal_ | PH
advised. SA ndicates his Source would be able to recontact
or revisit in South Florida, following SEC meet with
ex—-Gov KIRK and wear wire, if desired.

NOTE: sal licc-2 advised MM 196B-3073, entitled
| FBW(B), also has indication Tf former Gov. KIRK being

paid $5000 monthly, plus a car, by subject to assist
meet Tallahassee political contacts to obtain an HMO license

for




(768-5) g/{a
iz [y A
Nﬂ SEP 16 1987

-

A

+d

be




SN

) ‘ .

Memorandum

To : SAC, MIAMI (196B-3101) (R) Date

From : SA (WCC-2)

Z
Subject :| |

JERATD JACOLOW;

Dba, pMERICAN CAPITAL CONSULTANTS, INC.,
Deerfield Beach, FL;

JERALD #FACOILOW;
CPA;
D a,fAMERICAN ASSURANCE UNDERWRITERS, INC.,

Deerfield Beach, FL;
JERALD JACOLOW;

Dba, AMERICAN CAPITAL HOLDING;
Deerfield Bedch, FL;

“Dba, TRANSFER CORP., Inc.,
Deerfield Beach. FL:

pba ARCH LINC o

Dba, .DUAL EQUITY CORP.;
NY, N%;

4 DELLA;
Dba, KEFJIELD FINANCIAL, Inc.,
New York .NY:

Dba_ABRADSTREET SECURITIES, Inc.,

To
Dba, WREENTREE éECURITIES, Inc.,

Deerfield, Beach, FL;
httorney;

~Mp- 7 SECURITIES FRAUD-CONSPIRACY
00:MM

11/20/87

bic

On 11/20/87 a strategy meeting in the captioned doint FRT/SEC

as held at SEC, Miami, involving AUSA|

staff Attorney, SEC, and|

] Investigator,

SEC, with SA| | who has conducted extensive

2114
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MM 196B-3101 ) -2-

in this matter, furnished the captioned subjects and businesses
which have been, since 1984-85, involved in the fraudplent sale

and manipulation of O-T-C "pink sheet" common stock. advised
that although 6-10 various stocks are involved, most sales involved
AMERICAN ASSURANCE UNDERWRITERS (AAU) and SEARCH, INC.

stated AAU unregistered stock in excess of $5 million was sold

and, inasmuch as stock authorization in AAU has been increased

from 250 million to 750 million shares, it is not known how

much stock was sold; SEARCH, Inc., stock was fraudulent obtained
and, while unregistered, sold by] amounting for over
$750,000. | [ £irst took AAU public in about
1984 while operating R.H. STEWART & Co., a broker-dealer put out

of business by the SEC for various violations, which is also

the subject of an FBI criminal investigation with indictment

anticipates during early 1988 (SA| }
[ | continued that[::f:::::]set Up AMERICAN CAPTITAL to act
as the public relations firm to market AAU. AMERICAN CAPITAL

is neither registered in Florida or by the SEC
is enjoined from sale/operation of securities. | took
in JERALD JACOLOW as a partner in AMERICAN CAPITAL and JACOLOW,
a CPA by profession, was the Chief Financial Officer of AAU.

| and JACOLOW were equals in the fraudulent
operation of AAU/AMERICAN CAPITAL. | |
| [ o sell AAU unredgistere
stock; neither are registered as brokers with SEC or FL
was previously registered while with | |by was enjolned.
|received $375,000 in commissions, and

[ $150,000, from the sale of AAU unregistered stock.
pointed out all persons mentioned have either been subpoenaed
by SEC for affidavits or, upon appearing, at the direction of

| | NY attorney who has also represented

all persons subpoenaed, ie: | — | etc.,

h taken the Fifth rather than testify. | [stated |
| is due for affidavit today, 11/20/87, with attorney.

| lused the services of |
Attorney, to conduct all legal documentation and incorporation
for the captioned business set up bv | jlalso
purchased AAU stock (violation).| |[was previously enjoined
by the SEC in Philadelphia in an unrglated matter and is believed
under IRS investigation at present. is a target.

| |tken set up his own transfer agency,
AAA TRANSFER, Inc., and hired | an old associate,
to run it.| | has been describedl and

therefore placed his| in AAA
TRANSFER, to operate the firm. Fraudulent financial statements

regarding these firms were contrived by

house CPA at AMERICAN ASSURANCE.

bé
bic
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is believed to have forged
the names of of SEARCH, Inc., in a letter

directing AAA TRANSFER To Turmish | | with SEARCH, Inc.
stock. | |then sold this stock rofiting by $750,000;
which stock was unregistered. [:::::::%] due for subpoena in

late 11/87, has advised this was a fraudulent stock transfer;
however | Iattorney is also believed to represent
I

[ |was hired by| |
JACOLOW and then "purchased" 55% of BRADSTREET SECURITIES, a

registered broker-dealer, from| |for some $250,000
and 100,000 shares of AAU. .SEC investigation discloses the
funds and stock came straight from JACOLOW" £xrom

AN CAPﬁIAL‘_in_Qrder to enable them to control
[ istated did not sell to the public. |
attorney, | | Former Miami SEC Chief, has offered to
provide | | cooperation providing immunity is granted;
AUSA| |agreed to communicate with |

| | bba, DUAL EQUITY Corp., is
a "shell" in New York, that records reflect purchased $5.5 million
in AAU stock. Records indicate this purchase was by "note,"
for the purpose of inflating the AAU financial statement and

no funds actually changed hands. £§“

stated that althoughl | sold much of
the AAU stock while working as unregistered brokers at AMERICAN
CAPITAL, arrangements with WAKEFIELD FINANCIAL, a broker—dealer
in NY, provided that all sales were made by WAKEFIELD.
stated no customers thus far contacted have ever heard of WAKEFIELD.
This was merely a way to insulate]| |and others who
were involved in the sale of unregistered securities while they
were themselves unregistered, as was AMERICAN CAPITAL.

advised he would compile a list of names & addresses
of persons who have refused to provide affidavits to the SEC
in furtherance of this investigation, as well as the names/
addresses of their attorneys, in order that the FBI may begin
contacted those persons.

It was noted that attorneys for| |
Former SEC atty, Miami), JERALD JACOLOW |

Chicago) ; and MM) have contacted
SEC/FBI_offering to cooperatt:fff:fﬁmunity. AUSA| |
stated JACOLOW and are clearly targets of the
FBI criminal investigations and their attorneys will be so
informed. Efforts to reach a plea agreement with will
continue;-l ] in Chicago, will be contacted by AUSA

on 11/24/87; andl ] will be asked to make his

client available to SEC/FBI for a proffer, with immunity okayed,
during early 12/87. :




Memorandum o ’ e

To : SAC, MIAMI (196A~-3193)1P) pate 1/127/88
From : SA | | (WCC-2)
Subject\:_ | | AL;

DBA, NADKL COMMUNICATIONS, INC.
FBW(A) ~MF; ITSP-SECURITIES FRAUD-CONSPIRACY

00 :MM

[ | L
JERALD JACOLOW; ET AL; :E‘"Oic
DBA, ?.\MERICAN CAPITAL CONSULTANTS, INC. ‘bﬂ)
DEERFIELD BEACH, FL
FBW(B)—-SECURITIES FRAUD-CONSPIRACY
o0:MM (MM 196B-3101) (S
During discussions with Staff Atﬁdrney| | sec,

and AUSA | | Miami, 1/11/88, it was determined.

MM CW is targeted for SEC indictment relative to CW's involvement
in HUGHES CAPITAL, Inc. investfga;ign4__igw_p;?viously discussed
his HUGHES involvement with SA indicated desire
to pursue and expand current SEC investigation re | |in light
of allegations made of[____ ]"network" of newsletters and

broker-dealers involved in manipulation/marketing/touting of
penny stocks.

On 1/12/88, this writer communicated with SA | |

PH, who advised S3| ] NK, is attempting to obtain
"exclusive" use of PH CW | in
connection with investigation o [ DBE, FIRS&
JERSEY SECURITIES. _ Sal is to meet
in Boca Raton with| [IRVING) during week.

of 1/12/88 and PH is attempting.to lure IRVING KOTT to the
U.S. for the purpose of executing an outstanding fraud warrant
from the Netherlands/INTERPOL. added that PH CW met
wiThI | during 12/87 and questlonedl about feasibility
of taking one of CW's companies public and "networking"
it throug newsleétters & broker—-dealers. PH CW is
amenable to wearing a.wire with regards to meetings with
" however, FBI/PH is now having difficulty with FBI/NK regarding
this CW based upon NEWARK's insistance of "exclusivity" in
controlling‘éw. advised MM will be forwarded teletypes
and MM should consider alerting NK of 00:MM interest in continuing
efforts of PH/CW in connection with 00:MM investigations.

2 - MM

KFP/ [searcHeD |
SERIALIZED, ILED,




Continuation of FD-302 of ‘COOPERATING WITNESS .on_ Y2/18/87  pg 3
Source stated | lwent o] | a
convicted stock manipulator, to ged | to buy BRADSTREET
CAPITAL. | actuzllv put in some

SIﬁQ‘QQQ‘_as_a_lQan_to | most of whic funds provided

by did not repay the loan. was to provide
"underwriting® and brought in a European firm called "FRIDGEMATIC"
rmhmetjd_wb.ich_zasulted_i.n_&lim.ﬂ.lto: $15,000 to

- finallv demanded his monev |

be returned from the "loan" to
paid back about $65,000 of funds owed to

Source stated| |operates a business with his b
[ |and sells "turnkey furniture/computer” BIC
operations to persons opening new brokerages for a fee of
$55,000.

Source added| | two of the

most infamous shell promotors, both ogerating out of Salt Lake

rCltx‘_H:ah, are also invoﬁxed_in schemes. | |

provide shells to which are "fronted" and taken
public as penny stocks after being included in the newsletters
and marketed through[:::::::]control of brokerage firms.

Source stated IRVING KOTT, a Canadian manipulator, who
is believed to be barred from entering the U.S., is a partner
of[ ] source stated only yesterday, KOTT purchased BROOKS,
WEINGER, Inc., Source stated the FBI should be familiar with
[ | inasmuch as the FBI arrested brokers in the
New York area during 1987 for cocaine violations. Source
stated | |has an office in the Barnett Bank Building,
on State Road 441, 1n Boca Raton.

Source stated[;::::]associatesl ‘ |
recently took control of yet another brokerage, ATWATER, WELLS, Inc.

Source added that all of the brokerages he names have
.offices located in the Fort Lauderdale-Coral Springs-Deerfield
Beach~ Delray Beach - B Se.

Source stated ) runs all of the newsletters for
[ ]and that almost all of the stocks recommended in the newsletters
are from "inside deals” With[::::::]Occasionallﬂ[:::::]will take
a penny stock and include it.

Source stated that[:::::]has an "in-house attorney,"
who is now frightened to death because of recent actions by the
SEC, FBI and Florida State authorities. Source stated this
attorney, whose name can be ascertained, would be easily "flipped.”
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; in profits. Source stated this "shell" company has no assets and has
‘ not even attempted to "mine"™ gold from sand.

Source listed a number of persons and businesses related to
fraudulent penny stock operation:

GOODWAY INDUSTRIES, Philadelphia, P2, operated byl |
| ] who are among the largest media operators
in the U.S.; who also operate caﬁif:ff%avision businesses
and the magazine, "CABLE GUIDE," has some 2-3
televisions programs now broadcasting, on cable systems
such as "LIFETIME," advertising his penny stock "specials."

STUART-JAMES, Inc., one of e nation's largest penny stock
brokerages, operated by| i |
| |put in business inasmuch as he,
is barred by the SEC. Source stated a review of STUART-
JAMES will reveal some 30-40 stock issues in 1987 were
controlled penny stock companies, almost all of which
are completely without assets.

NASH,WEISS. Inc.. and GRAYSTONE, NASH, Inc., operated by
another who is known to the e

SEC and who has been barred Dby the SEC but maintains his b7c
SEC license;

MORGAN, GLADSTONE, Inc., set up by'[::::]ﬁﬁith‘an office in
the same buildipnag as GREENTREE SECURITIES, in Boca Raton,

and operated by and | |
- New York attorney. Former bartner of the] [was
| ] source stated [sold nothing
but | |penny stocks and that | | and

| are excellent "targets" and persons who would
"flip," to authorities.

FIRST SOUTHERN, Inc.., recently KNIGHT~-CROMWELL, Inc., run

by associate| |
BRADSTREET SECURITIES, IncC., operated bvl |and
| | (PH).__Source stated| |
initially operated | | but was moved and
took over BRADSTREET to run sales there. | ]
lawyer is one, | }] from Philadelphia, who brags

of having leased aircraft to FBI, Philadelphia, used in
FBI surveillance work;

JAMISON GROUP, Coral Springs, Florida, consisting of a
group of young brokers Whidh[:::::]helped set up to
sell his stocks. 1
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Continuation of FD-302 of COOPERATING WITNESS ,On 12/18 /87 . Page =

Source stated the Government will encounter major obstacles
in the event it is decided to initiate a criminal investigation in
this matter. He cited legal representation by prominent law firms
as one. He stated a failure to recognize the magnitude of the
penny stock manipulation scheme, utilizing "insider deals" with
brokerages and kickback/sweetheart deals with newsletter writers
has resulted in many small brokerages being put out of business
in Florida in the past year; however, little or no effect is seen
in the scheme inasmuch as other brokerages and broker—dealers
rush to take the place of the ones closed down.

Source cited an example of one firm, named "CROYSTICK,"
which was marketing a "stick" made from calves embryo in Europe,
which was supposed to erase lines on the face and skin. He
stated his wife tried some and found no result whatsoever; however,
clinical writeups and "media hype" had resulted in laudatery
articles being written. He stated attended a
seminar on lin the Orlando area| whose name
is believed fol |took a shell company and merged
it with |]and the right to market the product with a
guaranteed multi-million fee to_a associate. Source
stated he was uncertain whether]| |was ever taken public o
but would not be surprised to learn it had. o

Source stated his explanation of[:::::::]'“webﬁ:ff:::::]
penny stock frauds should explain why persons such as
and JACOLOW are "mid-management level" parties in this matter.
Source stated that JACOLOW is guite unsophisticated in connection
with securities but that JACOLOW would be one persons who would be

able to link[::::::kith the entire scheme.

Source stated he was of the opinion that the Government
was either unaware of the magnitude of this fraud or else the
Government was unwilling to expend the funds and manpower necessary
to tackle the "big picture;" content with putting various brokerages
and broker-dealers out of commissi instead. Source reiterated
that removal of persons such as had little effect on the
entire fraud. Source offered to take a shell tx>[::::] angd take
it through the entire fraud to illustrate the magnitude and
efficiency of the network set up by
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] P&NNBYLVANIA WHO WAB AN ACQUAINTANCE OF A mmnnum BrEGIAL

AGENT, HAD REQUEGTED TO MEST WITH SCMECNE TO ALLEVIATE HIS

H‘(OBW QONGWINC &N IMD'X‘IGAE‘IW INTO DEFRAUDING ART

B THE MIDDLESEX COUNTY, NEW JERSEY, FROSECUIOR'S OFFICE.

oo 12/7/87, PHILADELPHIA INTRODUCED 70

NEWARK AGENT, AT THIS MEETING DISCUSSED THEIR

' DESIRE TO CO-OPERATE WITH THE GOVERNMENT GCONCI ma THE '

f MANIPULATION OF ABI BTOCK AND IO HAVE THE cnq:n.; zm:m :umauolxmn

! BY THE MIDDLESEX COUNIY, NEW JERSXY, moancmon's OF¥ICE HANDLED

| BY THE UNITED STATES ATTORNEY IN NEWARK, NEW JERSEY,

! ON 12/31/87 AND THEREATTER, NEWARK CONDUCTED EXYENSIVE

| IN‘I‘ERVIEWB oF [ |00 ASCERTAIN HIS CRININAL ENVOLVLIWMG SND OF

! OTHERS CONNECTED WITH THE MANIPULATION OF ABI BTOCK.

| ON 12/22/87, NEWARK MET WITH PHILADELSHIA CONGERNING THE

| wrirzzarIon or AGAINST THE PRINCIPAL MANIFULATORS OF ABI

I grock, ' AR
INFORMATION OBTAINED FROM AND THE SECURITIEE AND

ENCHANGE COMMISSION REVEALS THAT ABI IS A NEW JERSEY BASED COMPANY

JAN 4 '88 17:05
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A PAGE FOUR, NX.19€A=269B, UNGLAS ' .. om id.
APPROACHED REQUESTING, o Q!TAIR mms mmna wo
@ pUDLIG WITH AT RHERWOOD SECURITIES.

THY SECURITIES AND EXCHANGL CUMMINSION (8¥EC) HAS OTARTED A

CIVIL INVESTIGATION OF THE DRAMATIC FRICK INCREASE IN ABI BTOCK.
.T0 DATE, THE 8§EC HAS NOT BEEN ABLE 70 COMPLETX 'I'I'EIR

', R 1]
Imbwzoamu. :.".:. .' ’*.u%.’

)

BASED ON INFORMATION RECEIVED, THE m,, |

1, TO DMMEDIATELY HAVE|
AGREKMENTS IN THE DISTRICT OF NEW JERSEY CONCERNING THEIR
INVOLVEMENT IN THE MANIPULATION OF ABI GTOCK AND THE DEFRAUDING OF
I TIVROTONG QF ABY. ‘

3. 7O TARGET | AGAINST IRVING COTT AND THE OTHER
SUBYECTS TO OBTAIN EVIDENCE NECESSARY FOR THE PROSECUTION OF THE
PRINCIPAL SUBJECTS CONCERNING THEIR ROLES IN THE MANIRULATION OF
ABI GTOCK. - .. |

e TV AGAZNOR GHORGE LEVINE ANN (YTHWRA TO
OBTAIN EVIDENCE NECESSARY FOR A PROSECUTION CONCERNING A
MANIPUZLATION OF S8TOCK IN GONNECTION WITH BHERWOOR BEC’URI'I‘IEQU
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A PAGE FIVE, NK 196A-2695, UNCIAS - .

BAG, NEWARK HAS BEXN APFRISED OF THE rwrs IN THTS MATTER AND
STRONGLY BELIEVES THAD NEWARK 8 IN THE BEST FOSITION 0 OEFRATE
AND DIRECT RESIDES IN NEW JERSEY, OFERATES MIS
BUBINZ3G IN NEW JERSEY, MAY COMITTED A VARIUTY OF FEDINAL
ormmu IN WeW TRRARY AND WILL PLEAD IN NEW JERSEV,

ll'qub" f""!)‘lnt : L

0 ek, NEWARK LS THAT THE mxwmwzoz{, OF. B3 BTOCK WHIH
eavsED TNVESTORS WO 108h Mrtkions o porciwy NEH JERSEY oo
BASED COMPANY TAKE PRIORITY IN THE tmuzmibx oF L

BAC, NEWARK 18 UNAWARE OF THE YSPECIFICSY OUTLINED IN |
FHILADELPHIA GROUP IX PROPOSAL. BAC, NEWARK WOULD ENTERTAIN THE
UTILIZATION OF IN FHILADELPHIA GROUP IT UCO AFIER HE KAS
BERIT TASICID WAITH METSTING THE MNEXWARK DIVIBION WITH R

INVESTIGATION OF AMERICAN BIOMATERIALS, INC. BTOCK MANIPULATIONS. :

.
I

IN ADDIVION, Usli. ATIURNEY SAMUEL ALITO, DISTRICT O HRW ”
JERSEY, HAS TAKEN A VERY ETRONG INTEREST IN THIG MATTER AND HAS ‘
COMMITTED APFROPRIATE STAPF TO CO-ORDINATE A GRAND JURY

INVESTIGATION OF ABIL AND REIA’I‘ED CRIMINAL INVEST!GM.‘IONS.
!
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FEDERAL BUREAU OF INVESTIGATION
] =

Date of transcription 4 / 1 3'/ 88

| BRADSTREET CAPITAL, Inc.,
1191 East Newport Center Drive, Deerfield Beach, FL, was contacted

at the office of| | Suite 502, 201 Al-
hambra Circle, Coral Gables, Floxida., telephon
with regard to his knowledge of JERALD JACOLOW, and
others, doing business as, AMERICAN CAPITAL CONSULTANTS, Inc., and
AAA TRANSFER, Inc., 1191 East Newport Centexr Drive, Deerfield Beach,
Florida. Mr.[:::::::]was served with a subpoena for testimony before
the Federal Grand Jury, Fort Lauderdale, Florida, on 4/19/88.

| | were informed of the FBI/SEC investi-
gation relative to conmspiracies among promoters, principals, broker-
dealer firms, and, newsletter publishers, involving pennystock,
"over-the-counter," (0TC) securities, including AMERICAN ASSURANCE
UNDERWRITERS, INFO-DATA, SEARCH, INC., GUARANTEED TUNE-UP, and others.
Mr.[___ lindicated BRADSTREET CAPITAL was inactive, as of
December, 1987, following actions taken by the Florida Comptroller's
Office, Division of Securities, and the National Association of
Securities Dealers (NASD). [::j::::]indicated he was presently self-
employed, working out of his residence, attempting to settle
problems from his former operation of BRADSTREET CAPITAL.

|advised he was born in Florida, Onl | and currently

resides at |
telephone |1s a white, male, approximately
5'10", medium build and weight, brown hair, graying.

[::::::]explained he has been in the securities business for
over 20 years, having begun as a clerk on Wall Street. He has
reviously worked for TROSTER, SINGER, Inc., in Jersey City, for
(ph); and, during 1983, moved to Florida and went

to work for GREENTREE SECURITIES, run byl | in Boca

Raton. | |stated GREENTREE had only about 4 agents, including

|

1 [left GREENTREE during 1984 and claimed

no knowledge of GREENTREE having been "taken over" by IRVING KOTT.
stated he knew of KOTT's reputation as a Canadian stock

dealer. After GREENTREE, worked for | lat
R.H. STEWART & Companvy, Inc., in rort Lauderdale, where he also
met JERRY JACOLOW, |, and

[left RH STEWART in 1985 and started
BRADSTREET CAPITAIL on West Commercial Boulevard, Fort Lauderdale.

nvestigation on 4/12/88 y Coral Gables, FL ... MM 196B-3101-p]

by SA /kfp Date dictated 4/13/88

This document contains neither recommendations nor conclusions of the FBL. It is the property of the FBl and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
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Continuation of FD-302 of ,On 4/12/88 , Page 2

r__J:::::::1§;g;§g_ﬂhi;g_lgga;gd1on West Commercial Boulevard he met
who had offices in the same building.
eventually contributed a "loan," of $35,000, consisting of
Certificates of Deposit, towards the establishment of BRADSTREET
CAPITAL. BRADSTREET was later moved to a location on Sample Road,
in Coral Springs, and then to the Newport Center, in Deerfield Beach,
where it was located in the same building as AMERICAN CAPITAL
TS, AAA TRANSFER, Inc., and, AMERICAN ASSURANCE UNDERWRITERS.
[ff%fffffﬁtated BRADSTREET took office space which had previously
belonged to another brokerage, FIRST SOUTHERN. BRADSTREET moved to
Deerfield during Juner, 1987.

claiming access to "funds," at a Be
Louisiana bank, where funding for the establishment of a broker- '
dealer firm could be obtained. He was asked about the sale of
55% of BRADSTREET, and stated this occurred after he moved to
Deerfield Beach, when whom he had known at R.H.
STEWART & Co., and was then with AMERICAN CAPITAL, made an investment
consisting of cash and stock in AMERICAN CAPITAL, for the majority
ownership of BRADSTREET. Later, who was barred by
the SEC from selling stock, was hired to bring in additional brokers,
conduct sales training, and do some advertising.| brought in
a number of brokers who had previously worked at FIRST SOUTHERN.

was asked whether Pe_mas_aware of the fact the funds and
stoc urnished to him by for BRADSTREET, had come from
and JERRY JACOLOW. | |denied knowing this, pdinting
out that all documents were in name.,

was then questioned as to his knowledge of specific
persons and/or firms, as follows:

described by[::::::] as a professional photographer;
operated a rirm dealing with the advertising of stock firms; "hung
around" AMERICAN CAPITAL;

remarked that he had no ties to ény newsletter publishers
involved in pennystock publications.

| } knew of as a peannystock newsletter publisher.

| inasmuch as his firm; NEWSLETTER MANAGE-
MENT, Inc., was in the same building as GREENTREE SEC S, where
E:::j::]previously worked; in Boca Raton; never used or his
firm to tout stock in newsletters;

| hired to handle salesmen; brought in salesmen
to work at BRADSTREET, mostly from FIRST SOUTHERN, run by
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GOLDCOR: know as an OTC company; never sold by BRADSTREET;

unknown to has heard of him in the OTC busines§;

opened an account with BRADSTREET; never took any company

public,with BRADSTREET;

| met with. regard to sale of VISTA MGT and VENTRA

MGT, by BRADSTREET; involved in leasing company in Miami;

know as principal of STUART, JAMES, Ind.;

know name as principal of NASH, WEISS; GRAYSTONE, NASH;

IRVING KOTT: heard of him as Canadian OTC specialist;

do not know;

never met; with

knows name as head of INTEGRATED BUSINESSES;

WAKEFIELD FINANCIAL: bought from them with BRADSTREET; names of

|familiar as WAKEFIELD personnel;

JERRY JACOLOW & known from R.H. STEWART;

[ stated stocks from AMERICAN CAPITAL were "flying high,"
when he began selling the same stocks at BRADSTREET; recalls
receiving "packages" from AMERICAN CAPITAL, which included many
newsletters touting the specific stocks, such as AMERICAN
ASSURANCE UNDERWRITERS and GUARANTEED TUNE-UP:

known from R.H. STEWART;

handled some legal work, such as
due diligence reports, etc., and research, at BRADSTREET; did not
use regularly; never saw him at AMERICAN CAPITAL.

Mr who was present during discussion with
indicated—= ion off |but desired to discuss maFfters

with AUSA| l]and was provided with Mr.
telephone number. | was asked whether, inasmuch as he had
known| ACOLOW, | | £rom

were also selling stock from AMERICAN CAPITAL. remarked
he did not know for sure, so any answer would merely be a guess
or an opinion.

selling at R.H. STEWART, whether it would be eercted that they
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’ U.S. bepartment 'Jstlce

r(?} Federal Bureau of Investigation

In Reply, Please Refer to
File No, Eighth Floor

196A-2212 (NSRA) Federal Office Building
600 Arch Street
Philadelphia, Pennsylvania 19106
April 29, 1988

Mr. Edward S. G. Dennis, Jr.

United States Attorney

Eastern District of Pennsylvania b6
3310 U. S. Courthouse bic
Independence Mall West

601 Market Street

Philadelphia, Pennsylvania 19106

Attention:

Assistant United States At orney

RE | |
GERWLP JACALOW; DBA
UNITED CAPITAL GROUP
FRAYD BY WIRE;

MATL FRAUD

Dear Mr. Dennis:

On April 18, 1988, Special Agent (SA)l

discussed the following facts with Assistant United States
Attorney (AUSA)

In August 1987, the Philadelphia Office of the Federal
Bureau of Investigation (FBT) instituted an investigation into
the activities of and Gerald Jacalow who, according
to source information, had planned to operaté in the Eastern
District of Pennsylvania, a company known as United Capital
Group. rce stated that United Capital Group was to be
used byl |and Jacalow as a front for stock manipulations
and venture capital schemes. The source also advised that
[ 1 Jacalow, and Irving Kott were devising a scheme to sell

l1-Addressee
IFSAC MIAMI (196B-3101)
1-Philadelphia (196A-2212)(NSRA)

JEF:acg
(3)




$20,000,000 of preferred stock in American Assurance Company in
Europe. The source stated that American Assurance Company is not
a licensed insurance company and its stock had no real value
other than what was being artificially generated by
Jacalow,

Though SA[ jhad some undercover meetings
with |never set up a company in the Eastern
DistrIct of Pennsylvania and therefore did not commit a stock
manipulation fraud in this district. [ |and Jacalow are
currently under investigation by the Miaml Office of the FBI, and
it is anticipated by Agents of that office that both |
Jacalow will be indicted for stock manipulation in tl near
future. The under cover work done by SA will support
Miami”s case in its effort to obtain successful prosecution of

and Jacalow.

For the reason that [::::::]and Jacalow never actually
operated im the Eastern District of Pennsylvania, nor committed a

crime here, it was recommended that the investigation by the
Philadelphia Office of the FBI, of Jacalow and[f:::::::] be
discontinued in favor of the case being investigation by the

Miami Office of the FBI.

AUSA adviged that in view of the above facts
he would defer prosecution of nd Jacalow to the United
States Attorney”s Office in Miami.

Very truly yours,

Wayne G. Davis
Special Agent in Charge

Bv e

Supervisory Senior Resident Agency

2%
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FM PHITADELPHIA (196A-2212) (NSRA)
TO DIRECTOR, FBI (ROUTINE)

BT

UNCLAS

ATTENTION: FINANCIAL CRIME UNIT, SsA

ET AL, FBW, OO:PH e

RE PH TELETYPE TO BUREAU 10/9/87.
PURPOSE: AUTHORITY IS REQUESTED TO CONTINUE TO
ELECTRONICALLY MONITOR CONVERSATIONS OF UNDERCOVER AGENT (uca)

AND THE COOPERATING WITNESS (CW) GERALD JACALOW,
IRVING COTT, AND OTHERS YET TO BE IDENTIFIED.
DETAILS: CW AND PH UCA HAVE MET WITH AND

GERALD JACAIOW RE SEVERAL STOCK MANIPULATION SCHEMES.

ATTEMPTING TO SET UP A "PHONE ROOMﬁ TO SELL STOCK WITH

L
ARTIFICIALLY INFIATED VALUES. ASSOCIATED WITH s
AND IRVING COTT INTERNATIONAL CON MEN INVOLVED IN STOCK Zﬁf

/- 196A-2212 (P3RA) ~ IELETYPE
I-6b-Lss7Su B B APPROVED: 129/ 5%~

TRANSMITTED:()2.S )3 5;9

JVigh . :
(2D FILE REVJEW  PER: M“&me) |
DATE 224414 e e e e
INITIALS ) 9Ly Hﬂmmjfg\f ol & ubp- [

W/l e
C/r,‘/w/&,?
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APAGE TWO 196A-2212 UNCLAS

FRAUDS WITH ORGANIZED CRIME TIES. AND COTT APPROACHED CW

RE USING A SHELL COMPANY TO FACILITATE THE SCHEME. MATTER IS

- BEING CONSIDERED FOR A GROUP@%: UCO. CW AND UCA PROVIDED WRITTEN
PERMISSION FOR CONSENSUALLY MONITORING THEIR CONVERSATIONS AND
AGREED TO TESTIFY AT ANY FORTHCOMING CRIMINAI, PROCEEDINGS.

U.S. ATTORNEY'S OPINION: AUSAl IEDPA 7
/SSURS bé
FORESEES NO ENTRAPMENT RE=ENSTANT AND CONCURS IN THE USE OF . BIC

CONSENSUAL MONITORING TO SUBSTANTIATE POTENTIAL TESTIMONY OF UCA

AND CW.

ADMINISTRATIVE: UCA IDENTIFIED AS SPECIAIL AGENT] |

CW IDENTIFIED AS PRIOR MONITORINGS

CONDUCTED UNDER H IS REPLACING SA

VALUES AS UCA.

BT
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TO: HQ2 @ EMH2
FROM: PH @ EMH2 *
SUBJECT: 327/0025 ROUTINE

DATE: 24 NOV 87 00:34:59 GMT
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TEXT:
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DE PH #0025 3272209
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FM PHILADELPHIA (196A-2212) (NSRA)
TO DIRECTOR, FBI (ROUTINE)
BT

UNCLAS

ATTENTION: FINANCIAL CRIME UNIT, SSA

, ET AL, FBW, 00:PH

RE PH TELETYPE TO BUREAU 10/9/87.

PURPOSE: AUTHORITY IS REQUESTED TO CONTINUE TO

ELECTRONICALLY MONITOR CONVERSATIONS OF UNDERCOVER AGENT (UCA) '
AND THE COOPERATING WITNESS (CW) GERALD JACALOW, éif
IRVING COTT, AND OTHERS YET TO BE IDENTIFIED.

DETAILS: CW AND PH UCA HAVE MET WITH AND £§/

GERALD JACALOW RE SEVERAL STOCK MANIPULATION SCHEMES.

ATTEMPTING TO SET UP A "PHONE ROOM" TO SELL STOCK WITH [////

ARTIFICIALLY INFLATED VALUES. ASSOCIATED WITH

AND IRVING COTT INTERNATIONAL CON MEN INVOLVED IN STOCK . "~9n$4
|94, M VR-310) sl
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FRAUDS WITH ORGANIZED CRIME TIES AND COTT APPROACHED CW

RE USING A SHELL COMPANY TO FACILITATE THE SCHEME. MATTER IS
BEING CONSIDERED FOR A GROUP II UCO. CW AND UCA PROVIDED WRITTEN '
PERMISSION FOR CONSENSUALLY MONITORING THEIR CONVERSATIONS AND

AGREED TO TESTIFY AT ANY FORTHCOMING CRIMINAL PROCEEDINGS.

U.S5. ATTORNEY"S OPINION: AUSA EDPA,

FORESEES NO ENTRAPMENT ISSUES AND CONCURS IN THE USE OF

CONSENSUAL MONITORING TO SUBSTANTIATE POTENTIAL TESTIMONY OF UCA

AND CW. E§c
ADMINISTRATIVE: UCA IDENTIFIED AS SPECIAL AGENT b7D

CW IDENTIFIED AS PRIOR MONITORINGS

CONDUCTED UNDER IS REPLACING SA
AS UCA,

BT

#0025
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~ Memorandum @ &

To :SAC, MIAMI (196B-3101) (P) Date 8/5/88
From : SA| [(wee-2)
Subject : | ET AL;

AMERICAN CAPITAL CONSULTANTS, INC.;
AAA TRANSFER, INC.;
Deerfield Beach,

FBW (AY-SECURITIES FRAUD
(MM 196A-3193)

On 8/5/88, Staff Attorney | sec, penver, co,
Frs[______ ] was contacted with regard to his continuing investigation
regarding HT PEAK. TInc. stock, principalled by| I

| stated his investigation has disclosed PEAK

traded in the pink sheets (OTC sto
SERVICE FREIGHT C.,). He has determined that
ave SSF stock provided to subsgri

shares of SSF providing they resubscribe. 1rnn, NEWSZETTER

MANAGEMENT, INC. recently (7/12/88) received 1.25/million spares b6
of SSF for distribution« b7C

| | | is currently operating as YSOUTHWEST
CAPITAL & CO , Box €-6000 No. 346, Scottsdale, AZ 85261,

telephone stated he also obtained
home number frdm Arizonha sedurities Division

(same tel#).

vh all to that numgPer was answered as
is a new "sulsidiary": of H%Q@AK/SSE a it is possible

is gearing’up for yet another’' name ange. advised
his investigation has revealed HUBERMAN, MARGARETTEN & STRAUSS,
1380 Miami Gardens Drive, North Miami Beach/. EL‘ (now xenamed
HUBERMAN SECURITIES CORPORATION) had /£he following
sales of HI PEAK stock on 8/10/87 )

2. 1 million shares to INTERNATIONAL TRENDS/ INC. ., 2 Park
Avenue, Suite 1600, NY, NY 1006 | )

was advised of | krip,

to meet with notorious pennystock swindler
IRVING KOTT (undisclosed principal of GREENTREE SECUR
advised SEC, Denver received information that]

was among a total of 11 persons arrested in Paris, France;
Germany, and Switzerland by European authorities in the past week.

2 - MM (1 - 196B-3101)
KFP/ (1 - 196A-3193)
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MM 196B-3101 ot o

Mr.[_____ Jadvised the the 4.9 million shares of HI PEAK

sold by HUBERMAN, MARGARETTEN on 8/10/87 represented about
102 of the stock remaining to close the public offering (IPO).
stated he has sought additional records to identify the

principalsg . nd INT"L TRENDS II and believes they are
linked to
bé&

| |stated a review of transfer records (AAA TRANSFER) b7C
1ndlcate| |presently owns 3.575 million shares of free
SSF stock and 107,625,000 shares of restricted stock in SSF/HI PEAK.
He stated he belleves the restricted shares will be eligible to
become free-trading stock in either 1/89 or 5/89.

[:::::] stated he would share results of his HI PEAK/SSF
investigation with SEC, Miami, in order that information of
value to the pending 00:MM criminal investigation might be
available.
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SA

y

ECT - ET ALL. DBA AMERICAN CAPITAL

ULTANTS, INC.. HI\iﬁéK- INC. FBW(B) -~ SECURITIES FRAUD.

IAMI. b6

-
-]
S

FOR INFORMATION OF NEWARK. SEC STAFF ATTORNEY

ER, CO. ; HAS MAINTAINED CONTACT WITH FBI.

I, IN REGARD TO PENDING 0OO-MM INVESTIGATION ENTITLED[ |

| ET AL* DBA AMERICAN CAPITAL CONSULTANTS, INC.,

FIELD BEACH, FLA.. FBW(B) -- SECURITIES FRAUD. IS

ENTLY CONDUCTING SEC INVESTIGATION WITH REGARD TO HI PEAK.
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‘ FBI .

TRRNSMI?VIA: PRECEDENCE: CLASSIFICATION:
O Teletype O Immediate [0 TOP SECRET
[0 Facsimile 0 Priority 0 SECRET
O O Routine [0 CONFIDENTIAL
0 UNCLASEFTO
O UNCLAS
Date

"PAGH TWO MM 196B--3101 UNCLAS

4

HAS ADVYSED HI PEAK IS PRESENTLY SELLING IN THE PINK

4
SHEETS (OTC) AS SSF (SPECIAL SERVICE FREIGHT). HAS

3
ADVISED HIS INVESTIGATION HAS REVEALED|[ __ |1S PRESENTLY IN

4
POSSHSSION OF 3.5 MILLION SHARES OF FREE TRADING STOCK, AND IN

5

EXCESS OF 1¢7 MILLION SHARES OF RESTRICTED STOCK IN HI PEAK/SSF
6

NEAREN ESTIMATES 197 MILLION SHARES OF RESTRICTED
7

STOCK WILL BECOME ELIGIBLE FOR TRADING NO LATER THAN MAY, 1989.
8

ADVISED SEC INVESTIGATION DISCLOSES SOME FIVE MILLION IN

H; PEAK STOCK WAS SOLD THROUGH HUBERMAN, MARGARETTEN & STRAUS,
;gé. NORTH MIAMI BEACH, FLA., ON AUGUST 1¢, 1987, WITH ALMOST
QJUR MILLION SHARES TO SIGMA NEUCHATEL, LTD.. NEUCHATEL,
gﬁITZERLAND, AND ONE MILLION TO INTERNATIONAL TRENDS II, INC.,
13

b7

NEW YORK, NEW YORK. [:::::] SUSPECTS COLLUSION BETWEEN

14
AND THE NORTH MIAMI BEACH BROKERAGE, NOW RENAMED HUBERMAN

15
SECURITIES CORPORATION.
16
NEAREN ADVISED PRESENTLY DOING BUSINESS AS
17

"SOUTHWEST CAPITAL & COMMERCIAL, INC., BOX C-600¢, NO. 346,
18
SCOTTSDALE. AZ 85261," AND RESIDES (PROTECT INFORMATION) AT
19

Z0
TELEPHONE NUMBER. AT BOTH SWCC AND RESIDENCE WAS PROVIDED AS
21

@]

Approved: Transmitted Per

(Number) (Time)
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“"PAGE THREE MM 196B-31@1 UNCLAS
1

ADVISED RECEPTIONIST AT THIS NUMBER

2
SOMETIMES ANSWERS AS "INFLEET." [::::::]STATED "INFLEET" IS

3
REPORTEDLY A "SUBSIDIARY" OF HI PEAK/SSF.
4

| |ADVISED OF POSSIBLE CONNECTION BETWEEN AND
- AND IRVING KOTT, WITH REGARD TO EUROPEAN TRAVEL BY
DURING 1987. ADVISED SEC HAS RECEIVED
IngRMATION INDICATING (PH)
Wé%E ARRESTED WITHIN THE PAST WEEK IN PARIS. FRANCE. WITH A TOTAL
Og ELEVEN (11) ARRESTS HAVING BEEN EFFECTED BY EUROPEAN
géEH(RITIES CHARGING AND OTHERS WITH STOCK FRAUDS. -
;QDICATIONS ARE THAT ARRESTS TOOK PLACE IN FRANCE, WEST GERMANY, b7e
gﬁD SWITZERLAND. NEWARK MIGHT CONSIDER DETERMINING EUROPEAN
ngTERPOL ?) AUTHORITIES INVOLVED FOR COORDINATION PUPROSES.
b FOR INFORMATION OF NEWARK, USA, MIAMI, HAS PROVIDED TARGET
SSTTER TO THROUGH WEST PALM BEACH, FLA., ATTORNEY
JSEP)RTEDLY WHO NOW REPRESENTS
= J TARGET LETTER WAS WITH REGARD TO FBI INVESTIGATION OF
DBA R.H. STEWART & CO., MIAMI, FLA.; HOWEVER, ATTORNEY

19

RECONTACTED USA, MIAMI, AND WAS ADVISED OF TARGET STATUS OF

faVal

WITH REGARD TO CAPTIONED MIAMI MATTER AS WELL. IN

| Approved: Transmitted Per
| (Number) (Time)

#U.S. GPO: 1987 — 181-486
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"PAGE FOUR MM 196B-31@1 UNCLAS

1

ADDITION. REPORTS INDICATE JERRY JACOLOW. PARTNER OF AT

2

AMERJCAN CAPITAL CONSULTANTS, DEERFIELD BEACH, FLA., DIED OF

3

HEART ATTACK IN BOCA RATON. FLA.. DURING JULY 1988. EFFORTS TO

4

CONTACT ;, PARTNER OF JACOLOW IN GLOBAL INVESTMENTS,

5
INC.

6

JACOLOW. MIAMI ATTEMPTING TO VERIFY DEATH THROUGH DEATH

7

CERTIFICATE.

8

9

BY NEWARK COOPERATING WITNESS.

10

BT

11

12

13

14

15

16

17

18

19

20

21

¢ FBl ®
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O UNCLAS

Date

5 o

-3 O
]

BOCA RATON, DETERMINED OFFICE WAS SHUT DOWN DUE TO DEATH OF

NEWARK REQUESTED TO ADVISE. MIAMI RE RECENT CONTACTS, IF ANY,

Approved: Transmitted Per
{Number) (Time)

%U.S. GPO: 1987 — 181-486
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'£D-202 (REV. 3-10-82) ‘ ‘

FEDERAL BUREAU OF INVESTIGATION

3/30/89

Date of transcription

| || _was contacted at his residence,
[telephone number
| as previously arranged by telephone communication
on March 27, 1989. Mr. E::E:]was advised of the identity of sa
and informed that, at the present time, the request to speak
with him did not involve any warrants or subpoenas. b

b7cC

Mr.[::::]was informed that, despite his attorney status, the
meeting would not require that he, be advised of his rights
inasmuch as SA.E::::f]had no intention of asking him any questions
whatsoever, but, rather to explain a pending FBI investigation involving
pennystock fraud. MrJ ]indicated his understanding and his desire
to cooperate fully with the FBI investigation.

Mr. |was informed the FBI, working in coopveration with
the Securities and Exchange Commission (SEC), had conducted extensive
investigation over the past eighteen months into pennystock frauds
and the name of| | had arisen with regard not only to
legal representation and filings with the SEC and appropriate
regulatory agencies, but in regard to his involvement, of a

conspiratorial nature, with broker-dealers, issuers, and prom :
as well as his orchestration, through the use of his
of his own networking in pennystock matters by virtue of

involvement in DUNHILL-LORD, XKETTLER, GUARDIAN INTERNATIONAL, and other
broker-dealer firms. Mr[_______ Jinterjected at this point that he was
not involved in his wife's operation of those named brokerage firms and,
indeed, had stayed away from any management of securities businesses.

Mr.[::;::]was also apprised of the fact that the FBI was familiar
with recent litigation by the SEC against him personally; to include
the ELECTRONIC WAREHOUSE matter, in Boston, Massachusetts, and the
recent "2E" hearing, held in an effort to prevent him from continuing
his practice in securities law, which was held at the Courtroom at
Nova University Law School, in Fort Lauderdale. Mr.[:::::]remarked
that the "2E" ruling had not been disclosed yet.

Mr.[_ |was advised the pu £ SA | |visit, was to

acguaint him with the fact that he |, and possibly | |
, were subjects in the ever-widening FBI-SEC investigation.
Mr. | was advised he could consider himself a "target" of the FBI

3/28/89 .« Fort Lauderdale, FL Fie » MM 196A-3193

Investigation on
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1nvestlgatlon. He was informed that SA[:::::]Had requested the meeting
to advise him of that fact, upon receiving information that Mr.
had decided to leave the practice of law and relocate from the South
Flojfff:fjea to operate a business in the Southeastern United States.
Mr. confirmed he was leaving South Florida, as evidenced by

the fact he had closed his law office in the Paragon Building, Fort
Lauderdale, and his residence, where this meeting was taking place,
was marked with a realtor's "For Sale" sign.- Mr. commented that
he and his wife would run an Inn in North Carollna if tue bid they

had made was acceptable.

commented on the college ring, from The Citadel, worn .
by sSA and noted he had also graduated from The Citadel, in .
1968. He remarked he had attended his 20th graduation reunion and
was reminded of the principles of truth, honesty, and friéndliness,
which exist at the school, and in the South, are unlike the atmosphere
of fraud, deceit, and crime rampant in South Florida.

Mr.[:;:::Lwas then advised that the FBI investigation into ¢

pennystock frauds evolved from one small case, into a major fraud
investigation, now consisting of numerous securities-releated cases
with RICO statute implications. He was informed his name had "come
up" in a number of the pending cases and it was believed he could be
of assistance to the FBI. Mr. was reminded of his "target"

" status. He reiterated his desire to cooperate with the FBI and his-
willingness to discuss persons, firms, places and things, in response
to FBI questions. | iindicated he considered himself an honorable
person, ever law-abiding. He stated any cooperation and assistance
on his part would necessarily be limited by attorney-client privilege
in some instances. He assured SA he had not knowingly involved
himself- in illegal schemes or activities. It was pointed out to
Mr. that initiation of cooperation on his part might best be
begun by a proffer; however, he was reminded that SA POTTER was not
empowered or intending to conduct any sort of plea negotiations.

He was informed that he should discuss the FBI visit with his attorney
and have that attorney contact SA or Assistant United States
Attorney | |[in Miami, who was the prosecutor involved.

-.b6
b7cC
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MrJ was advised that he,[:::::] was at a disadvantage
inasmuch as he had no "starting point™ to understand the thrust and
direction of the FBI investigation into pennystock fraud. He was
advised that no list of broker-dealer firms, or stocks, would be

provided to him at this time; however, some nam ersons involved
in the pennystock area could be meTfiffff::]Mr. |was cautioned
that he should not misinterpret SA comments to imply that

one, or all, of the persons mentioned were under scrutiny by the FBI.

[ ]was advised tha_EBl_inxestiga;ifn was initiated with
the business activities of two firms, R.H, STEWART &
CO., and AMERICAN CAPITAL CONSULTANTS. It was noted that had
been involved with| remarked that had recently
returned to the South Florida area from Arizona and had met with

formerly with AMERICAN ASSURANCE UNDERWRITERS.

had advised lhe had returned because in his absence "things
had died down."

be
b7C

was reminded that names being mentioned were not being
done to elicit information or comments of any kind. He stated he
understood. Mr. [ ]was advised that he need not indicate in any
way that he knew or had done any form of business with the persons
being mentioned. The names of the following were then indicated:

|IRVING KOTT, to name a few.

Mr.[::::]was advised the pennystock investigation in South
Florida had extended to California, New York, New Jersey, Canada,
and Europe. The FBI was interested in every aspect of pennystock
fraud to include stock manipulation by broker-dealer principals,
promoters, issuers, attorneys, accountants, and pennystock newsletter
publishers. It was pointed out that Organized Crime associations
and money laundering were also of interest and the pennystock task
force included the FBI, SEC, NASD, IRS, and State regulatory agencies.

Mr.E::::] was informed that no commitment was necessary at
present; however, it was desired that he realize his "target" status
in the event he subsequently decidg erate fully. It was
mentioned that immunity was, in SA pinion, not a considera-

tion. bnt that plea agreements would be accomplished through AUSA
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this matter. He stated he would notify SA of his new

address’ and telephone number upon relocating in North Carolina.

He adv1sed he felt it would be more beneficial for him to answer

questions put to him directly by the FBI; however, in the event

some kind of "proffer" would help to initiate cooperation on his Be
part he would consider it. It was suggested that he discuss with BL7C
counsel versed in the Federal criminal system and that- any’Efﬂxaaquaﬁt v

Efffftug, or desire to_cooperate, should be directed to Mr.
was advised SA could arrange a meeting with Mr,

at his convenience.

Mr.[::::]indicated his desire to coo?erate with the FBI in

Mr.[::::] was-advised there was no need to continue the meeting '
inasmuch as its purpose, of adv151ng Mr.[:::::]of his subject status
and of possible FBI interest in his cooperation, had been.accomplished.
Mr. l indicated his appreciation for direct contact by[fffzii:::]
in this manner. He stated he would be in contact with SA.
in the future.

Upon exiting Mr.[:::::::]residence, at | |

located on the west side of the Intercoastal Canal, it was noted
that the real estate agency handling the sale of | |residence
was "MERRILL; LYNCH REAL ESTATE," - The sign also
contained the names of —and a telephone number

of
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newsletter publishey | dba, AMERICAN_M GROU Boca
.« Raton, Florida, and various targets including |dba,
e ffff,lﬁj‘STUART,LJAMES & CO (Denver dba, BLINDER RO
-+7 _INC. (Denver);| (formerly GRAYSTONE NASH INC.): i
, dba. NTTRAM. TNC. (Salt Lake Citv):|

o] .
5 |(HUBERMAN, MARGARETTEN
& STRAUSS) ;| | (formerly
PROFILE I )z | (CERPITAL INVESTMENT DEVELOPMENT
CORP, ) : | i(formerly F.D. ROBERTS, INC.); |

| [ SHEFFIELD SEC ES): T (formerly
. - .GREENTREE SECURITIES); (AMERICAN
. CAPITAL -CONSULTANTS) . is pursuing information pertaining

to broker-principal-issuer-promoter agreements to promote, hype,
sell, and manipulate pennystock issues resulting in large profits
to insiders and nominees. :

be

Re New York airtel requested information regarding EGGSHELL i

interest in several brokerages: WAKEFIELD FINANCIAL CORP. (New York)
(now closed); PROFILE INVESTMENTS, INC. (Miami and New York) (now
closed); MONARCH FUNDING (New York); PARAGON CAPITAL CORP. (New York):;
R.B. WEBSTER INVESTMENTS (Fort Lauderdale); and MORGAN-GLADSTONE,

INC. (Boca Raton, Florida). '

In the past several months numerous pennystock brokerages
have ceased operation, mainly due to- increasing SEC/NASD and State
Securities Division investigation; law enforcement activities;
and media attention nationwide, focused on pennystock fraud. These
include GREENTREE SECURITIES; INVESTOR CENTER; GRAYSTONE, NASH;
HUBERMAN, MARGARETTEN & STRAUSS; EQUITIES INTERNATIONAL; F.D. ROBERTS,
INC.; WAKEFIELD FINANCIAL; BRADSTREET CAPITAL; CITIWIDE INVESTMENTS:
R.H. STEWART & CO.; KETTLER & CO. (Fort Lauderdale); and FIRST SOUTHERN
SECURITIES.

Generally, upon closing, one or more new firms open, or
brokers and clients are referred to expanding firms, now including
the following : FIRST EAGLE (Denver), BARRON & CHASE (Tampa),
BISCAYNE SECURITIES (Fort Lauderdale), BRENNAN-ROSS SECURITIES
(Englewocod & Boca Raton), CORPORATE SECURITIES GROUP (North Miami),
EQUITIES INTERNATIONAL (New York), FIRST EQUITY CORP. (Miami),
GUARDIAN INTERNATIONAL (Miami), HAMPTON SECURITIES (Newark), J.T.
MORAN & CO. (New York & Boca Raton), MORGAN-GLADSTONE (Boca Raton),
PACIFIC RIM SECURITIES (Denver) | | (Boca Raton),
PRITULA CAPITAL (Boca Raton), SCHWEITZER & CO. (Fort Lauderdale),
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M AMI CONTACT HAS NDICATED NEW YORK BRANCH OF

X‘WAKEFIELD FINANCIAL IS CLOSED OR SOON TO CLOSE, WITH

‘JOINING HIS IN A NEW BROKERAGE CALLED WRELLY
‘TRA;ING, INC. "™ PHILOMENA SCAMARDELLA FORMER WAKEFIELD EMPLOYEE.
o WAS:REPORTEDLY FIRED BY AND CURRENT WHEREABOUTS‘UNKNOWN.
| _ SHOULD BE QUESTIONED ABOUT POSSIBLE INVOLVEMENT OF . 'ifc
- WITH OR,MIAMI EGGSHELL TARGETS 'OF ' {
, CURS NT STATUS OFINEW YORK BRANCH\OE WAKEEIELD EINANCIAL OF
WHEEEABOUTS (RESIDENCE AND. EMPLOYMENT ADDRESSES) "OF ‘

THE NAMES OF OTHER

EGGSHELL SUBJECTS. SUCH AS -

: 12" e
- . -
'  IRVIN KOTT “(GREENTREE SECURITIES),
T : a2 .
JER%ID JACALOW: (DECEASED), o ‘“;" \
. PROFILE INVESTMENTS) AND
i SH??LD BE DISCUSSED AS TO KNOWLEDGE AND/OR ASSOCIATION WITH
”PENNESTOCK ISSUES“‘ . ~*z._~, j;,_Eg,
o ~\",‘ 19 , i " 5, b, R f‘w‘ . r'
sUqr L L e T T e )
2 ’
& 4 ‘
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IRVING KOTT;

GREENTREE SECURITIES;
JERALD JACALOW;

PROFILE INVESTMENTS;

then turned over to SA
documents relating to WFC.

copies of various
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FM PHILADELPHIA (196A-NEW) (NSRA) (P)

TO DIRECTOR ROUTINE
BT

UNCLAS

ATTENTION: SUPERVISORY SPECIAL AGENT (SSA)

FINANCIAL CRIMES UNIT; UNDERCOVER AND SELECTIVE OPERATIONS UNIT,
L§CAMMONIAQ FBW; MF; ITSP; (00: PHILADELPHIA);
FOR INFORMATION OF THE BUREAU, ON DECEMBER 22, 1987, b7C
PHILADELPHIA'S UNDERCOVER REVIEW COMMITTEE, WITH CONCURRENCE OF
SAC, APPROVED A PROPOSAL TO ESTABLISH CAPTIONQD MATTE ASD Zﬂ’ﬂ‘/y

e =

DIRECTLY FUNDED GROUP II UNDERCOVER OPERATION (UCO) IN AMOUNT OF

UCO PROPOSAL, WHICH IS BEING FURNISHED TO THE BUREAU UNDER ~
SEPARATE COVER, OUTLINES AN INVESTIGATION WHICH WILL BE DIRECTED

AT THE ACTIVITIES OF ILLEGAL STOCK MANIPULATORS IN THE UNITED

STATES, SPECIFIC INDIVIDUALS TO BE INVESTIGATED ARE:

-
CC— Ll\ ] \\ W,w”/ﬂ
vgg JuL22 88
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ADDENDUM: WHITE-COLLAR CRIMES SECTION (WCCS) Qé%&y d 1/7/88

SAG, Philadelphia requests[::::::::ko facilitate a
Group II undercover operation (UCO) entitled "SCAMMONIA" which
will address, Fraud By Wire, Mail Fraud and Interstate
Trancpeortation of Stolen and Counterfeit Securities violations.
The UCO is directed toward individuals involved in illegal stock
manipulations and was approved by SAC, Philadelphia on 12/22/87.

Subjects of the investigation are]
Irving Kott, well-known con-men with organized crime
affiliations, who use the illegal manipulation of stock prices to
reap large profits through "boiler room" sales forces to

|ana

unsuspecting investors.
Netherlands and has been

Kott is currently a fugitive from the
involved with various stock brokerage

firms 'in the U.S.

runs a series of international telephone

rooms which sell stTock wi

1 th artificially derived values.

The undercover technique will use

a cooperating witness
with past stock dealings involving Kott and[:::::fto introduce an
undercover Agent, in need of artificially inflated stock to use
as collateral for a UCO company bank loan. UCA will control all
the stock for a UCO company and discuss with subjects the methods
and costs to manipulate the stock's price. UCA will also attempt

to meet Kott, a Canadian citizen inside the U.S. and thereafter
effect his arrest.

The White-Collar Crimes Section recommends that
Philadelphia be provided with direct funding for this

Group II UCO, and concurs with the general objectives of this
case.
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\5 1 FBI PHILADELPHIA {19LA-NEW} NSRA ROUTINE
5O s
O G0
1SCANNONI A 00: PHILADELPHIA
:_....—-—-*"“w—/

B RE: PHILADELPHIA TELETYPE TO THE DIRECTOR 12/23/87.

IN REFERENCED TELETYPE- PHILADELPHIA ADVISED OF A NEU

;) GROUP IT UNDERCOVER OPERATION {UCO} ENTITLED "SCAMMONIA™. AND

REQUESTED TO FACILITATE THIS UC0. FBIH®@ CONCURS WITH =

1| THIS TECHNIQUE AND A WIRE TRANSFER IN THE AMOUNT OF

WILL BE FORWARDED PHILADELPHIA AS PER INSTRUCTIONS IN -
JREFERENCED TELETYPE.

!

BT
gJ b6
b7cC
!
, o M3
Y§$Q idHV ytd {E} !l/?/&ﬂ IBBBH/E , 5534 §
L - Hr APPROVED: WP Adm. Servs, of Cong T8 Jar o7
T cm w2 Public AfS. i
ident, Off. of Lia, e s e
Director inspection 7 &Intl. Affs.
Exec, AlrAdm, ntal] Rec. Mgmt. .
Exec. AD-ny. Laboratory Tech. Servs,
Txet. ABLES ___ LengtCoun. Training
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TEXT: Fritioal stakAl

OF IRVESTIGATION
VZCZCPHOOOG

PP HQ NK MM

DE PH #0006 0322018

ZNR UUUUU

P 011920Z FEB 88

LCD_—-.-—-—-—-

FM SAC, PHILADELPHIA (196A-2298) (NSRA) (P) g?%&ﬁﬁf’“’

/it . R——

[ 21 T Ot F

TO DIRECTOR, FBI (PRIORITY)

b6 Tegh. S5IVE. cameanm
- i TEUPIND messnsesrtonmmmntese
SAC, NEWARK (196-2695) b7C Off. Liziozn &
‘hth Agf‘- [t e
SAC, MIAMI (196B-3101) Telaphan0 B, comme

£120L01'8 SCC'Y commmnee

BT —
/ ADLAVY I ]
UNCLAS e

ATTENTION: (FBIHQ) SSA - FINANCIAL CRIMES

R

@ i
SCAMMONIAS FRAUD BY WIRE; MAIL FRAUD; ITSP; 00: PHILADELPHIA

RE NEWARK TELETYPE TO BUREAU, JANUARY 1, 1988 AND
PHILADELPHIA TELETYPE TO BUREAU, JANUARY 13,1988; PHILADELPHIA

(ASAC EDWARD R. LEARY) TELEPHONE CALL TO NEWARK, JANUARY 15,
1988,

IN ACCORDANCE WITH AN AGREEMENT WITH NEWARK AND IN ORDER TO =, ,/
e & - . o VA/
/c.f"' -~ C\////"Y/
FACILITATE THE BEST POSSIBLE OPPORTUNITY FOR NEWARK TO SUCCEED IN

THE PURSUIT OF ITS INVESTIGATION OF ROBERT BRENNAN, PHILADELPHIA

A8FER 141989
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mmi::f“‘-l
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. T v—|
— QH CQ:;J aN
DE PH #0023 0390050 PLEL: At
ZNR UUUUU T -
R 082352z FEB 88 Iat. A, _
Tt ] PHS
FM SAC, PHILADELPHIA (196A-2296) (NSRA) (P) RS Srey
TO DIRECTOR, FBI (ROUTINE)
LEGAT BONN (KOUTINE)
BT b6
k7C
UNCIKAS
ATTENTION: FBIHQ, FINANCIAL CRIMES UNIT
‘JECAMMONIA; FBW; MF; ITSP; 00: PHILADELPHIA
CAPTIONED CASE IS PHIJMDELPHIA UNDERCOVER OPERATION (UCO)
TARGETING PERSONS.IN%&; ED IN FRAUDULENT STOCK MANIPULATIONS.
’é,s
ONE TARGET IS IRVING KOTT, WHITE MALE, DATE OF BIRTH OCTOBER 12,
KOTT IS

1930, CANADIAN CITIZEN, RESIDENGCE MONTREAL, CANADA.
gt

e 2

BEHIND GREENTREE SECURITIES, U.S. STOCK BROKERAGE COMPANY,

o= 83567 S

GREENTREE SECURITIES IS UNDER INVESTIGATION BY U.S. SEC FOR

L o
i<
AN

HEADQUARTERED IN NEW YORK, OPERATED BY

3 ST L,
PSEp &

(¢

&

-

SECURITIES VIOLATIONS.

;;V'isg 5

ON SEPTEMBER 22, 1987, R.E.

op 14 JANT 51989
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SUPERVISOR JAMES H. VAULES, JR., = FBIHQ, PINANCLAL
WHITE COLLAR CRIME SECTION
42 . ;. -
;CAMMONIAQQETSP—RICO; 00: PHTLADELPHIA
CAPTIONED UCO IS CURRENTLY TARGETING IRVING KOTT THROUGH Pl

6803-Cu,
6803-Cil LIAS

NEVW YORK.

Ud0 fdAS HAD KUMIFOUS

ALSO MET

HICHALRL KOTT, AND OTHERS AT GR

A l;{\x YO!\L
INTO A DEAL
AND A

COOPERATING

CITY X

WWETTNG HEW

THE NEAR FUTU

WITH IXVING KOTT AXD

LSS5UE STOCKS
WITYFSS ANTICIPATE

VITH MICHAEL XKOIT

TELEPHONE CALLS

EENTREE SECURIT

E\,u COUPI;

AT GRIEEN

LATTNG

MICHAEL XOTT TO

W.TH KOTT. Pl

SECURITLES IX

Pl 6303-CW HAS SCHEDULED TOQ !EET WITH IRVING ROT

1ES HLADQUARTDKRS I

MARKFTED BY GRELNTLZZ SLCUNTITTILES. )
g S
D THAT AS MORE DDALS ARE UORKLD
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: PAGZ TWO DE PH 0004 UNKCLAS

t BeTULEX GRLUNTRER AND COOPLRATING WITNESS™S COMPANY A COLFIDREXCE

l WILL LE DEVoLOPED BETWEFN COOPLRATING WITNLSS AND KOTT UHERERY
TLE COOPLHUATING WITHESS WiLL BFE ABL: TO DISCUSS ALD IDENTIFY ANY
FRAUDULFNT AGTIVITIES B£TNG COMNDUCTED BY THu KOTTS AND GREENTRLE
SLCURT IIES,  COGPERATING WITLESS WILL THR. ATTITUPT TO IDEATIFY
FFAUDULEXNT ACTIVITIES SIMILAR Tu THAT WHICH BROUGHT XOTT $160
UTLLTOL IN PROFLITS FROM KOTT”S FRAUDULEXT STOCK SALLS IN TuF
SETHERLANDS. AT THAT TIHE UCAS CAX 8% TNTRODUCED IXTN THT SCHEME

T'0 PRODUCE EVINERCE OF THZ FRAUD.

UCO IS ALSO TALGETIXG WHO OPERATZS FERNMAR

INTERNATIORAL INSURANCE, ATLASTA, GA. [:::::]OPFRATES INSURANCE
COMPANIES 1X ENGLAND AXD HAS ATTEHPTED TO GFT AN INSURALCYE
COUPANY KNOUXN AS AMoRICAN TIUSBT LNSURANCE COMPAXY LTCLJISED TN THET
UNITED STATZS THROUGH SEVERAL STATLS AND THE NATIONAL ASSOCIATIORN

UF iNSURANCE COMMISSTONERS. 1IN ATTEMPIGNG TO GET THIS LICRNSE,

HAS FURNISHED FINANCIAL STATHMENTS WHICH HAVY. STOCKS LISTEZD

AS ASSATS WORTH MILLTONS YET THESE STOCIS HAVE BLEN SPOWY To R2

WORTHLESS THRUUGH SEC AUTHORITIES. HAS BEEX TURNED DOWX

FOR A LICENSE BY ALL Ut HAVE ROCELIVFD HIS SUBNMISSTON. THROUGH

UCA PLANS TO ARRANGE A MEETIRG WITH TELLING HIM

]

bo
b7cC
b7D
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THAT UCA CAYW FACILLTTATE GRIIIXNG AN TLSURANCE LLICLLSE. b7C

SEGOTIATIOLS UITH TIALE VWILL TAKD PLACL, Til! FRAUDULEXNT HATUnE OF
His FLRARCTAL STATLHMLMT WILL oh IDe™TIFIED, AND A VIRE FRAUD
A4D/0P MATL FRAUD CASE WILL LE INVISTLGATED AGALNST TEALY

UCO IS ALSO A.9UT TO ASSISI TilE s0STOXN AYD TAMPA OFFTCL3 OF
THe F3i 15 THLIR INVESTIGATIONS TARGETING DOMINION SAVINGS AXD
PrUST, DALLAS, TLAAS; AMUERTUANE, CALIF.; TOLRY HARPET AND
NUMLROUS OTHERS WHO ARE TNVOLVED TN A MULTI-NMTLLIOX DOLLAF FRAUD
AGATLNST THZ FEDERAL GOVERNNLXT. THESL PERSONS AND ENTITTES ARE
INVOLVLY iX PROVIDTNG FRAUDULLNT PLISONAL FIKANCTAL GUARALTEES TO
CONTRACTORE WO HAVE BARN ALLL TO 0sTAIX FEDERAL GOVL2LLEN
CONTRACTS. TiL FIXNANCIAL GUARANTFES ARE PRESENTLD DY T
COATRACTURS IX LILU OF PEyFORMANCL BUNDS 1SSULD BY LEGITIMATE
TREASURY LISTED INSURANCE CUUPANTES. THIS PRACTICE IS ACCEPTASBLE
BY THE CONTR&CT AWARDING AGENCITS ACCOXDTNG TQ FLDERAL GOVLIXHINT
RALGULATIONS. 1IN FACT, Tilk FTRAWCIAL GUARANTEZS ARE FULL OF
FRAUDULEKRT ASSETS AND THL PLESONS PROVIDING THE GUARANTEES ARD
WOLTH WHAT THLY PRESENT ON THEIR FTNANCIAL 3TATEMENTS. THIS
PEACTICE HAS BEEN IDENT FLED 8Y SOURCES BRING WORKED BY THRE TAMPA

AND LOSTON OFFICES. CAPTLIONED UCO ULLL TARGET THED PFRASONS
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IZVULVFD 5Y MoLTING Tihe SUBJECTS ALD GAINING TIULSE PERSONAL
FINAMGIAL STATEMENTS AXD IDENTIFYING THE FRAUDULENT XATURL OF
TeeSE STATLDMLLTS.
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TO DIRECTOR FBI/ROUTINL/

LEGAl BONN (1Y86A-241)/ROUTINE/
3T

UNCLAS

CITE: [/3620:4246//

SUBJECT: FRW, MF, [TSP, 00:

\

¥
13 JAN 041989

FM Fsl PHILADELPHLA (196A-2296) (NSRA) (P)

PHILADELPHIA.

RE PHILADELPHIA TELEIYPE To THE BUREAU, FEBRUARY 8, 1933,
LEGAT BONN TRLETYPE Tu THE BUKEAU, JULY 27, 19838.

PHILADELPHIA SOURCES DISASSOCTATED THEMSELVES FROM IRVING

DURLNG JANUARY 27, 1983, TELEPHONE CALL UF DUTCH FEDERAL POLICE,
AND IRVESTIGATUR To Fsl PHILADELPHATA, AKD AS

SET FORTH IN PHILADELPHIA TELETYPE TO LEGAT BONKN, FEBRUARY &,

ROTT UPOX ABSENCE OF INFOKMATION REQUESTEp FAR0M DUTCH AUIHORLTILES
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FORMERLY OF DEERFIELD BEAQH

n
-
>

{E ADVISER THAT

ALTC OMERATED EQUITT FUND VEN|UKE, UGREENTREE

BROKERAGE INC. AND AMERICAN ASSURANGE CBMPANY. ACCORMING TA
UCG WAS FORMED TO BE USED AS A FRONT FOR STOCK

MANIPULATION AND VENTURE CAPITAL SCHEMES INVOLVING 1TS b6

b7cC
PRINCIPALS AND OTHER INDIVIDUALS. b7D
NOTED THAT, AND TRVING KOTT WERE

DEVISING A SCHMEME TO SELL $20 MILLION WORTH OF AMERICAN ASSURANCE

COMPANY STOCK IN EUROPE. ACCORDING TO AAC WAS UNLICENGED

AND THE VALUE OF ITS $TOCK HAD BEEN ARTIFICIALLY GENERATED BY

—

KOTT 1S A NOTORIQOUS STOCK MANIPULATOR WG

CURRENTLY RESIDES IN CANADA AND (S SOUGHT BY DUTCH AUTHORITIES AS
A FUGITIVE FOR HIS INVOLVEMENT IN A MAJOR FRAUD INVOLVING IN
EXCESS OF $150 MILLION,

PHILADEPHIA DETERMINED THAT WERE

CURRENTLY THE SUBJECTS OF AN ONGOING INVESTIGATION BY MiAMI N

CONJUNCTION WITH THE SECURITIES AND EXCHANGE COMMISSi0N (SEGY (MM

FILE #186~3101). ACCORDING TO WAS OFFERING

K1RO, NOM TN ENDRMER FLAR I BA QOVERMNOR QLAUDE KIiNKK H AN ATTOMET TG

CITRCUMVENT THE SEC’'S INVESTIGATION OF HIS ACTIVITIES IN FLORIDA,

UPON RECEIPT OF THAT INFORMATION, ALLEGATIONS

WERE VI|GOROUSLY PURSUED BY MIAMI AND PHILADEPHIA WITH FBIHQ
COURDINAT IWN.  ON SEFIEMBER 18, LAST, A PHILADELPHIA UCA MET WITH

AT THE PHILADELPHIA AIRPORT IN A MEETING ARRANGED BY

AND OFFERED TO BE OF ASSISTANCE TO HIM IN HIS DEALINGS

WITH THE SEC IN FLORIDA. AT THAT TIME WAS ENRQUTE TO
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SURCPE 7O PICK ur SEVERAL MILLION DOLLARS [N AMERICAN ASSURANCE

COMPANY CERTIFICATES OF STOCK, SUBSEQUENTLY ON SEPTEMBER 24,

LAST, AGREED 1IN CONSENSUALLY MONITORED TELEALLS WiTH

PHILADELPHIA'S UCA TO PAY THE UCA $60,000 FOR HIS$ ASSISTANCE WITH

SEC CONTACTS [N WASHINGTON, D.C., WHICH WOULD PRECLUDE THE SEC

INQUIRY IN FLORIDA., AGREED TO DELIVER THE MONEY TO THE

UCA WHEN HE RETURNED FROM EUROPE ON OCTOBER 4, LAST, HOWEVER, THE
MEETING NEVER TOOK PLACE. e

BY TEL DATED NOVEMBER 7, LAST, MIAM! NOTIFIED e
PHILADELPHIA THAT JACALOW WAS NOW REFRESENTED BY AN ATTORNEY FROM

CHICAGO AND HAD SPLIT WITH[ | IN ADDITION, MIAMI [NDICATED

THAT WAS CLOSING THE OPERATION OF THE AMERICAN CAPITAL

GROUP AND MIGHT BE RELOCATING FROM FLORIDA TO ANOTHER AREA.

THROUGH CONTACTS WITH NEWARK. PHILADELPHIA NFTFRMINER
. THAT ABl, WAS LOCATED IN NOQRTHERN NEW JERSEY IN

TERRITORY WITHMIN THE RESPONSIBILITY OF TS FRANKL IN TOWNSHIP RA.

ON NOVEMBER 10, LAST, PHILADELPHIA TELEPHONICALLY APPRISED SSRA

FRANKL IN TOWNSHIP RA, OF ADMITTED

EMBEZZLEMENT FROM AB| AND HIS EXFOSURE -TO LOGAL CRIMINAL

PROKFOLITION IN MIDDLESEX TOWNEMIP, MN.J. IN VIEW or| |

READINESS TO PLEA TO A FEDERAL CHARGE IN LIEL OF_BEING EXPOSED TO

LOCAL PROSECUTION, AN ARRANGEMENT WAS MADE TO HAVE A FRANKLIN

TOWNSH P RA SA PRESENT REQUEST TO THE UNITED STATES

ATTORNEYS OFFICE IN NEWARK, THEREAFTER, PHILADELPHIA PERSONNEL

AND MET WITH A NEWARK SA ON DECEMBER 7, LAST, TQ INITIATE

THAT ACTION,
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NEWARK INDICATED THAT IT HAD NO INVESTIGATIVE INTEREST

IN[ JoR ABI AT THAT TIME AND A READ|NESS 10 HEPRESENT

PHILADELPHIA'S INTERESTS IN IN PROCESSING HIS PLEA
AGREEMENT WITH THE U.S. ATTORNEY'S OFFICE IN NEWARK.

HAVING ALREADY EMFLOYRL TO FACILITATD MIAMI'3
ONGOING INVESTIGATION OF JACALOW AND OTHER SUBJECTS,

PHILADELPHIA DEVELOPED A WELL PLANNED UNDERCOVER SCENAR(Q WHICH

|$ BEING EMPLOYED IN A PHILADELPHIA GROUP || UCO TO TARGET

SEVERAL SIGNIFICANT CON MEN WHM ARE KNOWN TO BE STOCHK,

MANIPULATORS. THESE TARGETS ARE INDIVIDUALS AND/OR FIRMS WITH

WHOIM HAX AN ESTABL ISHED RELATIONSHWIP. PHILADELPHIA WAS

WELL AWARE AT THAT TIME THAT CERTAIN OF ITS UCO TARGETS MIGHT
CURRENTLY FACE EXPOSURE TO CRIMINAL PROSECUTION AS A RESULT OF
THEIR PRESENT. PAST. OR FLITIIRF ACT® IN QFVEGBAL DIFFEREMT U.€. AMB
FOREIGN JURISDICTIONS. INASMUCH AS THE TARGETS WERE WELL KNOWN
CON MEN OF NATIONAL, IF NOT INTERNATIOMAL STATURE, PIILABCLPHIA

BELIEVED AND OCONTINIIFR® Tr RFLIEVE THAT THEY AERRESEMT VIADLM
INVESTIGATIVE TARGETS FOR PHILADELPHIA AS WELL AS OTHER OFFIGES,

THIS APPROACH 1S SIMILIAR TO THAT EMPLOYED IN ORGANIZED ORIME
MATTERS WHEREIN MULTIPLE DIVISIONS PURSUE INVEST IGATIONS WHICH

FOCUS ON THE SAME LCN TARGETS FOR DIFFERENT BUT RELATED ACTS. IN
THAT REGARD, IT I8 NOTEWORTHY THAT THE FRAUDULENT ACTS OF THOSE
INVOLVED IN $TOCK MANIPULATIONS CLEARLY AFFECT VICTIMS IN

MULTIPLE JURISDICTIONS. FOR EXAMPLE, $SUBJECTS IDENTIFIED BY

MEWARK IN ITS INVESTIQATION OF AR!, |.=, KOTT, GREENTAREE

SECURITIES, INTER ALIA, CAN ALSO BE ASSOCIATED WITH THE MIAM]

b6
b7e
b7D
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INVESTIGATION DESCRIRED AROVE. SINCE MIAMI 'S INVESTIGATION IS
ONGOING ANP NEWARK'S INVESTIGATION OF ABI HAS RECENTLY BEEN
INITIATED, IT IS NOT CERTAIN THAT EITHER CASE WILL RESULT IN
SUCCESSFUL. AND MEANINGFUL PROSECUTION OF THME KEY TARGETS IN
EITHER JURISDICTION.

THE TARQCTS ©F THE CAPTIONED UCSO INGCWLUDE THE FULLOW I NG

INDIVIDUALS: IRVING KOTT. SUPRA: A 8TOCK

MANTPULATOR WHO IS CURRENTLY LIVING IN FRANGE AND AQTIVE IN THIS
COUNTRY; GREENTREE SECURITIES OF NEW. YOBK, A FIRM QRERATEDR BY_A
RELATIVE OF KOTT WHIGH 18 ALSO ALLEQED TO |IAVE HAD AN ASSOC IATION

WITH ABI; AND THE UNITED GAFITAL GROUP AND ITS PRINCIPALS. [ |

WAD INITIALLY QURFAGCED AD A PUTENIT (AL SIUUK MANIFULATOR IN

PHILADELPHIA'S GALLSTONE UCO, A HIGHLY SUCCESSFUL GROUP | UCo

FAMILIAR To BOSTH MNEWARNK AMND THE LI AL HAS REQUESTER

TU ESTARBLISH A TELEPHONE SALES OFFIGE, I.E.| |

IN THE UNITED -STATES WHICH WOULP SELL STOCK AT

INFI ATFD PRICES TO EUROPEANE,

SUBSEQUENT TO ITS MEETING WITH PHILAGELPHIA AND

N EARLY DECEMBER, NEWARK AGENTS MET SEPARATELY WITH

WITHOUT THE INVOLVEMENT OF PHILADELPHIA PERSONNEL, DURING THE

APPARENTLY EXTENSIVE REBRIEFING OF REGARD ING NEWARK

INTERESTS WHICH ENSUED, IT IS APPARENT THAT ASSERTED THAT

KOTT HAD SOME TYPE OF INVOLVEMENT IN A FRAUD ASSOCIATED WITH ABI.
AHILADELPHIA S UNAWARE OF TME EXACT NATURE OF THAT INVOLVEMENT

“D WHETHER OR NOT KOTT’'S ACTIONS DURING MIS ASSOCIATION WITH ABI

CONSTITUTE ACTS FOR WHICH HE MAY BE FEDERALLY PROSECUTED. IN

bé :
b7C§
b7D
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VIEW OF THE CAPTIONED PHILADELPHIA INVESTI!GATION AND MIAM| 'S
INVESTIGATIVE INTEREST IN THE INDIVIDUALS IDENTIFIED IN RENKTEL,

NEWARK 1S REQUESTED TO PROVIDE BOTH MIAMI AND PHILADELPHIA WITH A

DETAILED ACCOUNT OF THE RESULTS OF !TS DEBRIEFINGQ OF IN

CONNNECT ION WITH NEWARK'S AB| INVESTIGATION,
ON DECEMBER 22, LAST, NEWARK AND PH{LADELPHIA

SUPERVISORY AND SA PERSONNEL MET AT PHILADELPHIA TO DiscuUss

THETR MUTUAL INTEREST IN USING IN FURTHERANCE OF THE

INVESTIGATIVE |INTERESTS IN BOTH DIVISIONS., AT THAT TIME, NEWARK

PERSONNEL INDICATED THAT THEY HAD LEARNED THAT WAS AN

ACQUAINTANCE OF OF NOVA-TECH. 1% ALLEGED TO

BE A FRONT MAN FOR NFW _IFREEY FINANCIER AND &

SUSPECTED TO BE (NVOLVED IN ILLEGAL ACTIVITIES IN ASSOCIATION

WITH PRIOR TO THAT MEETING, PHILADELPHIA WAS LUINAWARE OF
ANY CONNECTION BETWEEN ACCQRD ING TO NEWARK
PERSONNEL, HAS NOT CLAIMED TO BE PERSONALLY ACQUAINTED
witt [ ] ioweveR, THEY oF INED THAT COULD PUSSIBLY BE
e ANRIETAMNOE TO TIHRE HEWANRK GFFIGE 1IN AN INVESTIGATION W& (ME
ACTIVITIES OF NEWARK REOUESTED SMIi ANFI PHIA
TO PROVIDE THEM UNFETTERED ACCESS TO AT THAT TIME TO

PURSUE AN INVESTIGATION OF kFFECTIVELY. INASMUCH AS
NEWARK INDICATED THAT NO SPEC|FIC SCENARIO HAD BEEN CONSTRUCTED

AT THAT TIME REGARDING THE EXACT MANNFR IN WHI&H WOULD B

EMPLOYED, PHMILADELPHIA INDICATED THAT IT WOULD CSONTINUE TO USE

IN CONNECTION WITH THE CAPTIONED MATTER BUT WOULD MAKE HIM

AVAILABLE TO ASSIST NEWAﬁK WHENEVER DEEMED NECESSARY.
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ON DECEMBER 23, LAST, NEWARK REGUESTED PHILADELPHIA To

FOREGO TS USE OF[::::::]!N ITS ONGOING GRGUP 11 INVESTIGATION IN
FAVOR OF NEWARK'S USE OF IN ITS EFFORTS TO SUCCFSSPINT Y
INVEST | GATE ALLEGED ILLEGAL—ACTIVITIES iN'NEW JERSEY.

AR PREDICATION FOR ITg RECOMMEMNDAT ION, NEWARK INDIGCATED THAT THEY

LID NOT BELIEVE PHILADELPHIA TARGETS WERE AS $IGNIFICANT AS

IN VIEW OF THe FULLOWING CONSIDERATIONS: KOTT, ALTHOUGH A

FUGITIVE, 1S CURRENTLY PENRING PROSECUTION IN THE NETHERLANDS,

1> SUWN U BeE INDICTED IN A NEWARK INVESTISATION, ANO

FS THE TARQET OF AN ONGOING MIAMI| INVESTIGATION WHICH

APPEARS TO BE SUBSTANTIALLY RESOLVED, INASMUGH AS

AQUADIATIAON W TH ARPEANESD DOMEWIIAT TENLWIWD y FOMLAYERLFMIA

INDICATED THAT IT WOULD CONTINUF To EMPLOY[  |IM iTe uco

UNTIL SUCH TIME THAT NEWARK HAD DEVELOPED SPECIFIC PLANS FQR b6

b7C
USE IN ITS INTENDED INVESTIQATION OF {.E. b7D
FORMULATED A UCO SCENARIO OR OTHER SPECIFIC COURSE OF AGTION
REQGUIR [NR ASS ISTANOE. AT BUCH TIME AS NEWARK REQUIRED

ABEIETANCE, PHILADELFHIA [NRICATED THAT IT WOULD MAKE

AVAILABLE TO AQ313T NEWARK. NEFWARK INOICATED iMALI THRY

CONS | DERED TO BE A VERY SIGNIFICANT TARGET AND NOTED THAT

THF 1., ATTORNEY IN MEWARM WAS PERSOMNNALLY INTCRESITED IN (TS

EFFORTS TO INVESTIGATE ACTIVITIES AND SUPPORTED TS USE

QF IN FURTHERANCE OF THAT OBJECTIVE. ON DECEMBER 24, LAST

NEWARK INDICATED THAT U.S. ATTORNEY SAMUEL ALITO HAD INDICATED
THAT HE WOULD REQIHIRF ANY PLEA AGREEMENT REACHED BY HIS OFFICE

WITH TO REQUIRE THAT THE FOCUS OF LOOPERATIIVE
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EFFORTS WITH THE GOVERNMENT BE DIRECTED TOWARD SUPPORT OF THE

INVESTIGATION. DiJRING THF WEFV¥ OF DS2EMZIR 38, LAST,

U,8, ATTORNEY ALITO PERSONALLY CONTACTED THE PHMILADELPHIA OFFICE

IN CONNEQTION WITH THIZ MATTER. HE INDICATED THAT HE BELIEVED

AN INVESTIGATION OF THE ALLEGED ILLEGAL ACTIVITIES OF

WAS OF SIGNIFICANT IMPORTANCE TO HIS DISTRICT. IN THAT

REGARD, HE NOTED THAT MIGHT BE ABLE TO PROVIDE A MEANS TO

FACILITATE NEWARK'S INVESTIGATION OF ACTIVITIES. |IN

VIEW OF THAT FAGT. HE WISIED TO [INSURE THAT ANY ARBOBRTLUNITY WHICH

MIGHT PRESENT TO FACILITATE THE INVESTIGATION OF

WAS NOT FOREGONE BECAUSE OQF PREQCCUPATION WITH OTHER

MATTERE. MR. ALITO NOTED THAT HE BELIEVED THE ISSUE WAS ACTUALLY

A LAAMEEm M LSS ISTIES Mt Tiim e I fARYYAMI A Ml MW Rrri s

be
L7e

WORIK OUT TO THEIR MUTUAL SATISFAOTION, Flil LARDELPHIA A3SSURED MR, 7D

ALITO THAT IT Fuu@ INTENDED TO MAKE AVAILABLE TO SUPPORT
NEWARK'S INVESTIQATION OF[____ |WHEN THAT BECAME NECESSARY.

HOWEVER, INASMUCH AS NEWARK WAS IN THE PROCESS OF DEVELOPING A

SCENARIO IN WHICH MIGHMT BE EMPLOYED AND HAD NOT REQUESTER

PHILADELPHIA To MAKE[  |AVAILABLE TO PERFORM SPECIF|C

INVERTIRATIVE AR IANMENTS FAR MEWARK OM AM IMMEBIATE BAQ I D,

PHILADELPHIA WOULD CONTINUE TO EMPLOY IN ITS UCO, IN THAT

REGARD, PHILADELPHIA NOTED THAT MAD ESTABLISHED CONTA?

WITH KOTT AND RECORDED CONSENSUALLY MUN| |URELD FHONE

CONVERSATIONS, MR. ALITO WAS ASSURED THAT EVERY EFFORT WOULD BE

MADE BY PHILADELPHIA TO EMPLOY SERV.ICES [N A MANNER

WHICH WAS [N THE BEST INTEREST OF BOTH NEWARK AND PHILADELPHIA.
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DARCD UrON PHILADELPMIA & REWUERS]T FOH NEWAKK TO FPROVIDE

TS SPECIFIC PLAN FOR THE USE OF IN ITS

INVESTIGAT ION, NEWARK PROVIDED RETEL WHICH OUTLINES NEWARK'’S

INTENT TO USE IN ITS ABI INVESTIGATION AS WELL AS A MEANS

TQ APPROACH THROUGH HIS ASSOCIATE RATHER THAN

PROVIDING A SPECIFIC TIME FRAME REGARDING THE DATE OR DATES ON

(IR el QENV 1000 WILL B mreralil MRS D NEWARK (W SwWwerEwH )l 1S

INVEST |GATIVE EFFORTS, NEWARK HAS INDICATED THAT IT HAS A NEED

FOR TOTAL CONTROL OF ACTIVITIES AND INFEHS THAT

FEFGRES aHSULD DE DEVETSW bDULELY IN GUINMORT QF NEWARK * S

INVESTIGATIVE EFFORTS.

PHILADELPHIA CONCURS WITH U.8., ATTORNEY ALITO THAT b6
b7c
EVERY EFFORT SHOULD BE MADE TO PURSUE AVAILABLE |INVESTIGAT!VE b7D

OPPORTUNITIES TO ESTABLISH WHETHER HAS BEEN-QR IS

INVOLVED IN FRAUDULENT OR OTHERWISE CRIMINAL ACTIVITIFS,
MOREOVER, IT AGREES THAT[  |MAY BE ABLE TO ASSIST NEWARK IN

ITS INVESTIGATIVE EFFORTS THROUGH HIS RELATIONSHIP WITH | |

ADIVGIALER HOWEVER, IT ALSO BELIEVES THAT THMHE RELATIVE
IMPORTANCE OF TC- NEWARK'S- HNVEST IGATION OF REMA NS
TO BE DETERMINED. WUSE OF IN THE BRENNAN [NVESTIGATION

WOULD REQUIRE THE DEVELOPMENT OF A WELL PLANNEU UNUERGOVER
(—*’

SGENARIQO BY NEWARK [N GURDER I INSURE SAFETY AMOD THE

EFFECTIVENESS OF THE UCO. PHILADELPHIA |S UNAWARE OF THE EXACT

STATUS OF NEWARK'S EFFORTS TO DEVELOP SUGCH A SCENARIO AT THIS
TIME. IN VIEW OF THAT FACT, [T BELIEVES NEWARK'S REQUEST FOR FULL

AQQLTa TO AND GONTROL ©F HIS ACTIVIIIRY MAY BE SOMEWHAT
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IN VIEW OF THE STATUS OF TARGETS OF THE CAPTIONED UCO
AS NATIONAL/INTERNATIONAL CON MEN INVOLVED IN FRAUDULENT BTOOK
TRANSACTIONS. PHI! ARFI BHIA NARE NAT REL IEVE THAY THE OART|ONED
UCo SHOULD RE DISCOMTINUED AT TIIIS TIME IN FAVOR QOF NEWARK'S
PROPOSED HISTORICAL INVESTIGATION OF AB!. IN THAT REGARD, IT I8
NAOT PARRIRI F TA AGSHEOD WHETHER THE APPROASIH QUASESTER OV HEWARK

REPRESENTS A MORF FFFPATIVE ANE YHAN THAT WHICH 1€ QURMEMTLY

BEING PURSUED BY PHILADELPHIA,

e
PHILADELPHIA INTENDS TO UTILIZE PRIMARILY FOR b7D

INTRODUCTION OF ITS UCAS TO ITS TARGETS AND TO FACILITATE THE

BEUELSMAZMHT OF OORNAR IS0 T DE S blwicW 21 (AL UMl A INMRY
EXPAND THEIR RELATIONSHIP WITH THE TARGETS AND SEEK TO ACHIEVE

THE ESTABLISHED [NVESTIGATIVE OBJECTIVES FOR THE UCO. IN VIEW OE

THAT APPROACH, PHILARELPHIA CONTINUES TO BELIEVE THAT TS USE OF

SHOLI M NOT IMPEDE NMEWARK IM ITE DEVELOPMENT OF EITHER A

UCO SCENARIO OR DEVELOPMENT OF AN INVESTIGATIVE APPROACGH TO

CARPITALIZE ON ASBHO AT ION wnvn[:::::].As A MEANS TO

ADDRESS ACTIVITIES,

NEWARK |8 REQUESTED TO COORDINATE IT$ NEEDS FOR

ASSISTANCE WITH PHILADELPHIA'S NEWTOWN SQUARE RESIDENT

AGENCY IN QRDER TO INSURE THAT THE MOST EFFECTIVE USE IS MADE OF

AVAILARLE TIME AND CAPABILITIES, IN THAT RCQARD,

PHILADELPHIA REQUESTS TO BE ABDVISED BY NEWARK OF ANY

CONSIDERATION IT MAY HAVE TO USE IN AN UNDERCOVER. SCENARIO

INVOLVIMNG THE TARGETE OF THE GAPTIONED GCASE, OR FLANNED USE OF
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IN A MANNER WHICH MIGHT JEOPARDIZE PHILADELPHIA'S ONGOING

UCO OR THE SAFETY QF ITS UCAS,
bé
b7C
b7D

132
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FM PHILADELPHIA (196A-NEW) (NSRA) (P) w /d w %
TO DIRECTOR ROUTINE
> /9(/4\5 ﬁf
b7C

UNCLAS
ATTENTION: SUPERVISORY SPECIAL AGENT (SSA)
FINANCIAL,CRIMES UNIT; UNDERCOVER AND SELECTIVE OPERATIONS UNIT. S

SCAMMONIA; FBW; MF; ITSP; (0O: PHILADELPHIA);

FOR INFORMATION OF THE BUREAU, ON DECEMBER 22, 1987,
PHILADELPHIA'S UNDERCOVER REVIEW COMMITTEE, WITH CONCURRENCE OF
SAC, APPROVED A PROPOSAL TO ESTABLISH CAPTIONED MATTER AS
DIRECTLY FUNDED GROUP II UNDERCOVER OPERATION (UCO) IN AMOUNT OF

XA W JNSEA)

UCO PROPOSAL, WHICH IS BEING FURNISHED TO THE BUREAU UNDER ' »4vi

i ey

SEPARATE COVER, OUTLINES AN INVESTIGATION WHICH WILL BE DIREC'I‘ED TE-FY Wl

AT THE ACTIVITIES OF ILLEGAL STOCK MANIPULATORS IN THE UNITED P m':-? e s
STATES. SPECIFIC INDIVIDUALS TO BE INVESTIGATED ARE: s Z:

’TBLET%PE:
APPROVED:, MD/(J/ ﬂ
TRANSMITTED: s/~ 2253

(g ine)
'PER: QJ /oxoza 77

[9C 4 W?é//

TRt e et e g e e

»/w/if)




-
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A FORMER SUBJECT OF INVESTIGATIONS BY THE NEW YORK OFFICE

AND BOSTON, WHO IS NOW ALLEGEDLY OPERATING IN NEW YORK, MONTREAL,

AND LONDON IS ALSO AN ALLEGED ASSOCIATE OF NEW YORK OC

~—FAMILIES); IRVING .&’I‘I‘, A CANADIAN LIVING IN MONTREAL, FOR WHOM

THERE IS AN OUTSTANDING WARRANT ISSUED BY THE NETHERLANDS
CHARGING COTT WITH STOCK FRAUDS IN EXCESS OF ONE HUNDRED SIXTY
MILLION DOLLARS; AND OTHERS YET TO BE IDENTIFIED.

UCO HAS A COOPERATING WITNESS (CW), WHO HAS

K ,
- AND ROTT FOR SEVERAL YEARS, AND WHO WILL

INTRODUCE UCAS TO THEM AS HIS ASSOCIATES. UCAS WITH NEGOTIATE

K )
~ WITH AND £O0TT TO USE THEIR ARTIFICIALLY VALUED STOCK SHARES
AS COLIATERAL FOR BANK LOANS TO UCO'S COMPANY. UCO'S COMPANY AND

UCAS WILL INCUR NO CIVIL LIABILITY AT ANY STAGE OF UCO DEALINGS
WITH SUBJECTS.

— UCAS WILL ALSO ENDEAVOR TO MEET WITH £OTT IN THE UNITED
STATES AND THEREAFTER EFFECT HIS PROVISIONAL ARREST PURSUANT TO
AN OUTSTANDING REQUEST BY THE NETHERLANDS TO OFFICE OF
INTERNATIONAL AFFAIRS, UNITED STATES DEPARTMENT OF JUSTICE.

UCO WILL, THROUGH CW'S INTRODUCTIONS, TARGET OTHER
INDIVIDUALS INVOLVED IN STOCK MANIPULATION INCLUDING AUTHORS OF
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NEWSLETTERS WHO, FOR CASH FEES OR STOCK SHARES, PROMOTE THE
ARTIFICIAL INFLATION OF STOCK VALUES BY FURNISHING UNBASED AND
FRAUDULENT FINANCIAL ANALYSES AND REVIEWS.

THE BUREAU IS REQUESTED TO APPROVE DIRECT FUNDING

IN THIS MATTER. IF APPROVED, IT IS FURTHER REQUESTED THAT FUNDS b6
BE WIRE TRANSFERRED TO: FIDELITY BANK, WIRE TRANSFER DEPARTMENT,
BROAD AND WALNUT STREETS, PHILADELPHIA, PENNSYLVANIA, ATTENTION:

INDEPENDENCE OFFICE, SIXTH

AND MARKET STREETS, PHILADELPHIA, PENNSYLVANIA, ROUTING NUMBER
03100503.

BT
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Date of transcription,

Cooperative Witness (CW) furnished the following
informatfon.

When IRVING KOTT comes to New York it is usually
unexpectedly and he rarely tells anyone that he 4s traveling to New
York City (NYC). Once KOTT £s in NYC he does make contact with people
including CW at times. XOTT usually stays at the PLAZA ANTHONY HOTEL
Jocated at 61st Street off Madison Avenue. He is driven around New
York by an ex New York police officer who drives him in a limousine.
When he travels to NYC he uses the Eastern Shuttle which flies from
Montreal to NYC. When KOTT comes into NYC he usually is accompanied
by approximately ten other people and when they go to the PLAZA
ANTHONY HOTEL all the employees at the PLAZA ANTHONY know who KOTIT {s.
CW belfieves that KOTT is worth approximately $63 million dollars.

When KOTT eats {n NYC he usually eats at Tre Scallini, located on East
Sfde Park in NYC.

KOTT normally visits GREEN TREE SECURITIES located dn an
office building on the 22nd floor at 61 or 65 Broadway. KOTIT has a
front man that he uses in the States and his name is
who 4s Pakistani who travels on a Greek Passport and who {is
currently in Luxembourg.. NAZZERELLI has a residence in Vancouver and
in North Jersey where he has some family.

The chief executive officer of GREEN TREE SECURITIES is
| lof IRVING XOTT,. | |

| |of GREEN TREE SECURITIES. | |separated herself from
GREEN TREE SECURITIES because the United States Securities Exchange
Commission (SEC) was looking at[:::::] for possible violations and she
wanted to avoid scrutiny of GREEN TREE SECURITES by the SEC.
is still running the show at GREEN TREE SECURITIES because]
[—Jdoes not have the intellect to actually run a security brokerage
company. JIRVING KOTT has a daughter in Detroit who {s married to a
doctor. IRVING KOTT also has another son whose name {s IAN who owns a
chain of men“s clothing stores in Montreal and East Canada. CW

Philadelphia
12/4/87 Neshaminy, Pennsylvania 196A-NEW—(NSRA)
investigation on = a . File # ...
i 239¢
SAs |
124 | acs Qate dictated 12/7/87
This document containg neither recommendations nor conclusions of the FBL, It is the property of the FBI and is foaned to your 'aqencyi

it and its contents are not to be distributed outside your 3gency,
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COOPERATIVE WITNESS 12/4/87

Continuation of FD-302 of .On . Page

was told by IRVING KOTT that he and hi s| r-
smuggling illegal drugs into Tampa, Flo:fda‘__nﬂ_nas_Lgld_Lha:‘hy KOTT | 5
in August 1987. KOTT £{s married and his .and she

lives with KOTT fn Montreal, Canada. KOTT also has a mistress whose

nane {s and she lives approximately one block
away from KOZIT In Montreal, Canada, and travels with him whenever he

comes to NYC.

CW has also met [First Name Unknown <FNU>) [ |
(phonetic) who was KOTT s | | for the stock brokerage company
that KOTT was involved in in Amsterdam and who is currently working
for KOTT in Montreal. CW believes that| |1s wanted :by
Ansterdam authorities and he currently resides in: _and has
opened a| | KOTT has also met | | who was
also involved In KOTT s il1legal dealings in Ansterdam. CW believes
that was arrested by Netherlands authorities but he was
released.

CW knows that KOTT owns nillions of shares of stock in a
company known as INFERGENE (phonetic) located in San Francisco, which
trades on the NASDEC Exchange and which began selling at $3 or $4 a
share but is currently at $3/8 per share.

CW has recently been in telephonic contact with [::::]

[:::::::]who is interested tf:fffffng a phone room in the Philadelphia

area. CW expects to meet within the next week or two in the
Princeton area. CW expects to show areas where he can set up
a_phone room and he will report back following that contact with

CW also has learned that | | will be coning from
Europe into the United States in January. | |is currently living,
in Cannes, France, and he has a main office In lan, has 13
phone rooms hyping stocks all over Europe including phone rooms in:
England and Dublin, Ireland.

CW has also learned that| |

has a phone room in Marbella, Spain, which is currently not

active. | ] wants cw, | —

to reopen a phone room in Marbella, ‘Spain, for hinm.

|were responsible for .
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' | U&ED STATES GOVERNMENT
. memorondum
SA | |
SCAMMONIA

SAC, 196A-NEW -(NSRA) (P)

1le 'PURPOSE: Authority is requested to establish a
directly-funded Group II White Collar Crime Undercover
Operation to be conducted :in the Philadelphia Division by the
Newtown Square Resident Agency for a period of six months at a
total budgeted cost of Proposed UCO title would be
code named "SCAMMONIA"

2. OBJECTIVES OF THE UCO: The proposed :UCO wi(l be
directed to investigate a fraudulent situation wherein a
Bureau cQoperating witness has had dealings with|

IRVING and others who have been finvolved 4n artxticiglly

sing the value of corporate stock, setting up "boiler rdom"
operations\and selling those stocks to unsuspecting clients\.
The cooperating witness {s aware of the procedures followed in
the past for such a fraud and the involvement that organfized
crime has had in this type of operation.

With the cooperation of the cooperating witness who
has gained credibility as a person knowledgeable in stock
manipulations, access to[:::f:l KOTT, and others will be
attained by UCA as an associate of the cooperating witness.
KOTT already {s a fugitive from The Netherlands for financial
crimes and fs currently .living in Canada. Cooperating witness
‘has net with KOTT on several occasions whereupon they talked
about going business together. Cooperating witness also
stated thatl | and KOTT would furnish fraudulent
securities, for an example, stocks with artificially stated
value, to be used to bolster the assets {in a financial
statement in order that loans could :‘be obtained on ‘the basis |
of the financ ement. UCAs will attempt through
contacts wichl:f::fffKOTT, and others to identify persons
involved in thIs type of fraudulent activity and establish a
situation whereby successful prosecution could be made of .

these su‘bjects. QéA, .,)_?_(¢ — 8

SEARCHED INDEXED

SERIALZEDCT B~ Fiep
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6. INFORMANT/SOURCES/COOPERATING WITNESSES:

The HCO intends using the cqoperating witnessy

as the main: source. has met with the

targets of the UCO and is familiar with their fraudulent
activities. Also, available, {f necessary, are two symbolized
informants | both of whom have
contributed extensively to prior UCOs worked by the NSRA.
Both symbolized sources have been approved by the Bureau”s
Criminal Undercover Operations Review Committee for use in
prior investigations and have made s{ignificant reliable
contributions to those matters. Their proposed role in the
UCO, as has been the case in the past, will be to lend
credlbili:y to the UCO by assisting with their -expertise in
specific business fields. Throughout their involvement,
however, thefr participation will be carefully directed and
nonitored by the agents- who operate them. No service
contracts are required and no special authorizatfons are
anticipated for these sources.

bicC
b7D

7. RESOURCES AVAILABLE: The two NSRA agents will
utflize the following false fdentities during .the UCO:

SA
SA

‘ Business fronts avaflable to UCAs are: Westtown
Limited and Flanders Group, Inc.

These companfies have been legally f{ncorporated in
the Commonwealth of Pennsylvania and are available to UCAs as
business reference for back- -stopping purposes. 'The specific
business purpose for each i{s financial consulting. No leases,
contracts will be required for either these front
organizations. It is anticipated that an ‘exemption may be

needed to open a checking account in order to pay bills

resulting from the 'UCO.
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8. FINANCIAL CONSIDERATIONS: It is anticipated
that the major expenses to be incurred during the UCO will be
those connected with the travel, food, lodging, entertainment,
vehicle rental, and operation, etc., of UCAs, cooperating
witness, and subjects.

A directly-funded budget in the amount of
for the period of six months is as follows:

ANTICIPATED EXPENSE AMOUNT
AhkkkARkRRARRAAAAA KA &k ok ok ok
-« Telephone lines for use at UCAs~”
homes and for remote call forwarding;
extensive long-distance use antficipated

- UCA travel, food, lodging, entertainment
(anticipated as necessary when UCAs are
required to meet with subjects)

= UC automobile rental (two vehicles = for
UCA use. Confiscated cars will be obtained
from the PH Divisfon when they are available)

-~ UC vehicle expenses (gas, oil, etc.)

- Miscellaneous expenses 500. 00
(tolls, postal service, etc.)

TOTAL:
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9. GROUP I FEASIBILITY: There is a potential that b7C
this UCO will meet Bureau requirements for conversion to Group
1 status. This potential will be evaluated once the UCO is
underway and results can be documented.

10. U.S. ATTORNEY”S OPINION: Captioned Group IIX
has been discussed with U.S. Atto W NIS and
Assistant U.S. Attorney (AUSA)i Eastern
District of Pennsylvania (EDPA). USA DENNIS is committed to
the undercover approach to sophisticated White Collar Crime
and has pledged his support to provide experienced nembers of

his staff to handle prosecution. USA DENNIS foresees no
entrapment regarding captioned matter.

—G%-
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memorandum

DAYE: 1/4./88
REPLY TO J 4
AYYN OF ; A |
SUBJECT: SCAMMONIA.
TO: SAC (196-NEW)
Re: Memo of SA 11/10/87 ‘(attached).
Oon 12/22/87 ‘the PH Undexcover ‘Review _Committee (URC),
consisting of ASACs MONTGOMERY and LEARY, SSAs
[ ] and sas[ |met to discuss
attached proposal. -SSRA | and Sq | case agent,
appeared ‘to explain the .

I. ‘BACKGROUND

sA | said ‘the UCO was a spin-off from a previous
NSRA UCO. He said the targets are well documented con men
‘whose predisposition to WCC .is known through available intelligence
and through discussion with .CW anéltWO'info:mants.

JX. DISCUSSION

One target, XRVING KOTT, is a fugitive ‘from the
Netherlands who has avoided extradition because, ‘as a Canadian
citizen, residing in Canada, he is not susceptible to thirad
countxy process. The UCO envisions luxing KOTT to the U.S.
after we obtain our own process for KOTT.. Once apprehended,
he would then be extradicted directly to Holland.

SSA said liability would be minimized because
@ 196-NEW- |

I - 92-4258 Sub A /Qé =279 (;7

1 - PLA NDEXED,

1 T ASAC ROSS gt . S|

C.(‘R'i‘ 1;: g JAN21 1988
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no stock would ever be sold. The UCO would go right -up: to the

brink of selling stock and stop-short. In that way no bogus

‘paper generated .by the UCO could land 'in. the hands .of the

innocent public..

SA expiaxned that he :anticipated ‘acting.as

‘a UCA and acting as the bookkeeper for the UCO. Since -there
'is no other accountant in NSRA and ‘since ‘the proposal could

easily wind -up as a time.consuming ‘Group .X, it was felt ‘that
SA[::E::::]shquld play only one .role, not two.

IIX. DELIBERATION

The URC ‘agreed 'that the only exemption for :this. Group
XX .proposal is the authorization to deposit appropriated .funds
in a commercial bank and to operate a. checking account. The

URC also found that:

A. 'The investigative ‘activity is warranted under
AG (Guidelines;

B.. The UCO appears to be an effective rmeans of
obtaxnlng evidence based upon the analysis of
‘previous investigations (see page 2, 'attached.
meno):;

C. The UCO will be conducted with minimal <dintrusion
consistent ‘with the need''to collect .evidence
in a timely and effective manner;

D. The utilization of 'CW and any informants will
be .consistent with AG Guidelines;

‘E. 'There is no:present expectation of sensitive

circumstances or fiscal circumstances (AG Guidelines,

‘paras. A-and B) arising.

IV. -RECOMMENDATION

‘The URC unanimously agreed to recommend that the .SAC
approve: the Group II proposal as .submitted with the caveat that
the accountant for the proposal should not be an active UCA.
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system. The customers which the "bofler room" operation would
be selling to would be Europeans but the calls would come fron
the Unfited States.

The cooperating witness has also met with IRVING
KOTT who is a fugitive from The Netherlands for finmancial
securities violations there and who is currently living 'in
Canada. Though the fugitive status of KOTT has been confirmed
by it is unknown why Canada has not extradited him to
The Netherlands but the reasons may lie in the extradition
treaty between Canada and The Netherlands.

5. MANPOWER: The UCO will use as its manpower pool
two Special Agents in the NSRA who have a total of 39 years
experience in the Bureau. Both have been closely associated
with prior Group I and YI UCOs in this division and have
served in various UCA capacities in the past six and one half
years. One has attended the Bureau”s Undercover Seminar and
one Is an experienced accountant thoroughly familiar with UCO
requirements in that area. SAs who will be assfigned the UCO
include:

sal L will work as the primary
UCA. SA| [will also act as the case accountant.
Assfignnents in this matter will be of the highest priorities
and once the case is underway, SA will be assigned to
this case on a full-tinme basis.

SA | I will function as the
adninistrative case agent and alternate UCA. Assignments in
this matter will be of the highest priorities, however, his
services will be available to other cases as needed.
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3. PRIOR INVESTIGATION/CONVENTIONAL INVESTIGATIVE
TECHNIQUES: Traditional methods of investigating cases of
this type typically result in the fdentification of the
£fraudulent operation once money has been lost by unsuspecting
investors resulting in the subjects having amassed millions of
dollars in fraudulent profits. Also, the fraudulent operation
usually has closed down so that the subjects can move to a
different territory to continue their activity. Rarely are
the organized crime ties uncovered and successful prosecution
attained. Using an undercover scenario whereby the UCA will
be aware of all the aspects of the organfization and
participants of a fraudulent operation prior to {ts inception,
wire fraud, conspiracy, and mail fraud cases can be made
without losses to unsuspecting investors. Also with an
undercover operation there should be a significant reduction
in the amount of agent work hours necessary to bring about a
successful prosecutfon in a case of this type.

4. BACKGROUND INFORMANTS/CRIME PROBLEM: According
to the cooperating witness| Jand IRVING KOTT have
conducted fraudulent operations as explained above in Europe
and the U.S. These operations £f conducted in the United
States would include Interstate Transportation of Stolen
Property of Falsely Made, Forged, Altered Securities, Wire
Fraud, Mail Fraud and other securities violations. With the
undercover operation, there is a potential that Bank Fraud and
'‘Embezzlement and RICO cases also could be developed against
the subjects.

Both Lnd KOTT have met with the Bureau
cooperating witness and they would like to expand their

operations using the cooperating witness|
| |operation‘1n the United States. | |has told
o

cooperating witness that he would furnish some the noney
nmeeded to set up such an operation. who is from New
York, has organized crime ties there, who are responsible for
providing the artificiallv priced corporate stocks which would
be sold by the The organfized crime
nenbers share in the profits from the sales of these stocks.
would like the cooperating witness to set up a telephone
sales office in the Eastern District of Pennsylvania (EDPA)
because he has had difficulty with the European telephone

-2
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thatisnot rcgmered for wi the Sec
ities & Exchange Commission. But Uncle
Sam’s securities Jaws extend only as far as
his borders. Here’s what Bruckman did:
Acting as s broker/dealer, he s0ld restricted
stock to E dealers for, ssy, 40% of
the U.S.-quoted price. The dealers marked
up the shares—maybe to 60% of the U.S.-
quoted price~and sold them to individuals.
Restrictions on the shares could come off
after nine months to two years overseas,
and the shares resold in the U.S. markets.
But if the company went to pot in the mean-
time, too bad for the European investor.
Although the Chartwell operation is now
grounded (by action of Swiss and German
authorities), Tommy Quinn is 2 dealmaker
with alternatives.-He was scenlast year in
‘New Mexico, where he was working on a8

'EE’F‘- " ,,ul ﬁ&fxw’iﬁ?‘:»ﬁ

¥

' fling genuine cntrcpxcncnml

Gy .¢~. ‘ ,u- &.N\ L1
SRR
feeble. The Netherlands

nance Ministry, inexpen-,
enced in o-t-c supervision, is ™
grappling with the problem -

of writing regulations that
are flexible but tight—to
-slow the crooks without sti- ‘¥

capitalism.

The Bnnsh have also been .
u'ymgoo figure out what to -
do about the transatlantic™”
migration of con men. With.
the Amsterdam salesmen
ringing up a lot of British '
pensioners, the U.K.’s outgo-
ing minister for corporate
‘and consumer affairs, Alex
Fletcher, began callmg on of-

.(ﬂobmson ‘& Co.,patriarch of the wild
~woolly Denveg penny stock market, was
NN c"r . ,%st to open in Germany and dcmonsmtc different’ pomts of

deal to open greyhound rating on an Indian : ficials in The Hague to tzlk

rescrvation. The racing may well be an out-’:about international securi-

growth of his North American Bingo deal. es rcgulmon. Intemmonal
As we said earlier, Americans have a long 7 bo es’

}hmory of fleecing European suckers. Heinz . 1

Gexlach, owner of 'Kapitalanlage- Infomu :

“semiofficial clearing agent for securities’ Sormedne
.formation, credits Americans with creating . Worthless
" a force of internitional door-to-doot retail chn eshom} second confin & : o S RNSEAAG
sccuritics salesmen 20 years ago. The sales- -ty 146" somicone tin aith'ii'd 5 : : T A l
men first pushed investment funds, such'as: I country. *So who . prog: ST PG
Investors Overseas Services. Then 108 fell rocu;u!"hcasks.;'}yh I gF RIS IASATTAE T |
‘apart. *’ “Investment fund’ became thcword ‘ingtohnndlc tbe case] 577 e LR AT T

for losing moncy,"chlach says. chmmatcﬂz, Unfommatel wthe
funds found raising money practically im-* 'mulmudc "of junsdxcuon‘i e Fnciuii e
possible. Then 2 variety of other pxoducts -not’oaly betwccn wm%u 3 Gy R I S R R Lt
were created for the salesmen to push. but’*wnlnn coun =% ' R I SR )
“Commodities” became-a ‘word for’ losing ione‘Smss canf:on é; I ML et e B ‘
money, and then “options” became a2 word :: Gmmn htatc ont:l gi}i’“ ) : SEFTN VPEOTANS :
the same for o-t-c.” ' u' airian i cnpf eff ‘ ‘WonldYedqu

for losing money. Says Gerlach: "It wﬂl btwany:,h YRR v B
+Gerlach says Meyer Blinder of Bhndq, ﬁ;a ‘“G&hﬁnimm" - SEgiiat ety I .
Iy WA B --.,a-‘o X : Qi X . d
T § Posca by, A
view on"; ; dnfng Kot &
at Germans could be pérsuaded to buy "how rauch of what kind of ch!nm.c
" zelatively unknown U.S. stocks. But Blinder | securities regulation ‘and €nd/'___ ‘ﬁ“‘"":‘*?’: %
was crushed by bad publicity resulting from . ; forcement there should be. Right now, I - pSrrepmmmre
a fraud prosecution later dismissed. The . most cases officials can only allége fraud,
dismissal is being appcaled by the pybl;c* Ka\nd that, law enforcers s3y, is very dxfficult
PIOSECULOr. /4 birh, oty 2. v Mee o 20N L0 ‘prove with's speculative paper product. OB :
'Now Blinder associates are tryingtosetup ¥ "In Londm, Neal Bruckman s under siege "'wm, the muldtudc of
an affiliate in London as part of what they. bya "steady stream “of lawyérs and private ” !uﬁsalcdons not onl
claim will be a 24-hour, around-the-world detechv_g.g demanding their clients’ moncy bctween couintr] y
o-t-¢ market. Blinder tried to open 2 London -”’.Pohcc cars, ~-sirens bhnng,,recmdy rushed 7 b t ilh!n e.; N
office once before, but his gamey reputation™ 'toBmckhm s officed in the pricey Mayfair utw co‘m“ s
apparently proved too much for the British."}:section s Trafalgar employees threatened a’ ~-8ay from one Swiss - :
This time around he has a proxy—an Améri- " private detective’s graphicr who was ... €anfon or Gérman
cannamedjohn Cox. Cox wasonceasupervi-  snapping photographs outside.*, . =,.3, " .state to another— 5{"
sor of antifraud efforts at the NASD. Nowbe .. - But.the:game goes on. They tell 2 nlc any international t
is a vice president at Blinder, Robinson, as about fTommy ‘Quinn that.reveals a'Jot . coordination of effort
well as special assistant to Meycx Blindez. *-about the-ethics of the business and the would requirea ~ |
Cox says he wants to underwrite small En- quahty :0f the merchandise. Quinn, it is major commltment.
glish and European companies. -+ .° said,7leamed that some of his salesmen
Chartwell has yanished. Meyer Bhndcr "were faking sales in order to claim commis- =
has taken 2 Jow profile, but the pickings sions they hadn’t camed."Was he furious? . -
remain rich abroad. U.S. securities violators  He simply shrugged. What was the differ- v :
continue to fly around the world to dump « ence, he reportedly said, as long as they
their wares. Attempts to curb them remain - bring i more money than they take out.: - . »
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FM SAC, PHILADELPHIA (196A-2296) (NSRA) (P)
TO DIRECTOR, FBI
SAC, NEWARK (196-2695)
SAC, MIAMI (196B-3101)
BT
UNCLAS

ATTENTION: PERSONAL ATTENTION SAC, NEWARK

ATTENTION: SSA » FINANCIAL CRIMES UNIT,

WHITE COLLAR CRIME SECTION, CRIMINAL INVESTIGATIVE DIVISION,
FBIHQ
SCAMMONIA; FBW; MF; 1TSP; 0O0:PH

RE NEWARK (ASAC BERNARD MURPHY) TELCALLS 7O
PHILADELPHIA, DECEMBER 23 AND 24, LAST, AND NEWARK TELETYPE TO

THE BUREAU AND PHILADELPHIA (PERSONAL ATTENTION: SAC), DATED

JANUARY—t5- 1988, AND CAPTIONED

ET AL; DBA AMERICAN BIO MATERIALS, INC; FBW; 0OO: NK.™"

RETEL DESCRIBED NEWARK INVESTIGATION OF AMERICAN BIO
MATERIALS, INC. (ABI) AND REQUESTED NEWARK RECEIVE FULL USE OF

INDIVIDUAL CURRENTLY SERVING AS A COOPERATING WITNESS IN AN

/ b6
Z?/}ﬂc

AN

ONGOING PHILADELPHIA GROUP |1 UNDERCOVER OPERATION (UCO) IN ORDER

TO EFFECTIVELY PURSUE THAT NEWARK INVESTIGATION AND OTHER TARGETS

OF SIGNIFICANCE IN THE NEWARK DIVISION. IN PROVIDING ITS

JUSTIFICATION FOR THE NOTED REQUEST, NEWARK INDICATED THAT IT WAS

NOT FULLY AWARE OF THE BASIS OR FOCUS OF PHILADELPHIA'S GROUP

UCO. IN ORDER TO RESPOND TO THAT REQUEST AND PROVIDE SAC, NEWAE{%Z; /4/

AND THE BUREAU WITH ADDITIONAL BACKGROUND INFORMAT {ON REGAJ?:NG

THIS MATTER, THE FOLLOWING INFORMATION IS BEING SET FORT
55:g|_ 1

e S%r
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PH FILE: 196A-2296, PAGE: 2, UNC L A S

IN AUGUST, 1987,

CONTACTED PHILADELPHIA THROUGH HIS ATTORNEY, WHO HAD PREVIOUSLY
SERVED AS AN ASSISTANT UNITED STATES ATTORNEY IN THE EASTERN
DISTRICT OF PENNSYLVANIA AND WAS FAMILJAR WITH PRIOR SUCCESSFUL

PHILADELPHIA INVESTIGATIONS OF MAJOR NATIONAL AND INTERNATIONAL

CON MEN. REQUESTED A MEETING TO DISCUSS HIS KNOWLEDGE OF

FINANCIAL CRIMES OF BOTH AN INTERSTATE AND INTERNATIONAL
CHARACTER IN WHICH HE BELIEVED THAT THE FBI MIGHT HAVE AN

INTEREST.

IN A SERIES OF CONTACTS, OUTLINED HIS KNOWLEDGE

OF THE ACTIVITIES OF A NUMBER OF WELL KNOWN CON MEN, CERTAIN OF
WHOM HAVE BEEN THE SUBJECT OF INVESTIGATIONS IN PHILADELPHIA AND

OTHER DIVISIONS. IN RETURN FOR HIS COOPERATION WITH THE FBI,

SOUGHT ASSURANCES THAT THE FBI WOULD ENDEAVOR TO ASSIST

HIM IN] |

AT

THAT TIME, INDICATED THAT HE BELIEVED THAT LOCAL

AUTHORITIES IN MIDDLESEX TOWNSHIP, N.J., WERE PURSUING AN

INVESTIGATION OF HIS EMBEZZLEMENT. INDICATED HIS

WILLINGNESS TO ENTER A GUILTY PLEA IN FEDERAL COURT IN NEW JERSEY
TO CHARGES ASSOCIATED WITH HIS CRIMINAL ACTS IN THE EMBEZZLEMENT

-IF AN APPROPRIATE PLEA AGREEMENT COULD BE REACHED.

INITLALLY PROVIDED INFORMATION REGARDING THE

FORMATION OF A NEW PENNSYLVANIA CORPORATION DBA UNITED CAPITAL

GROUP (UCG). THE FIRM WAS FORMED BY AND GERALD
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JACALOW, FORMERLY OF DEERFIELD BEACH, FLA. HE ADVISED THAT

AND JACALOW ALSO OPERATED EQUITY FUND VENTURE, GREENTREE

BROKERAGE INC. AND AMERICAN ASSURANCE COMPANY. ACCORDING TO

UCG WAS FORMED TO BE USED AS A FRONT FOR STOCK

MANIPULATION AND VENTURE CAPITAL SCHEMES INVOLVING ITS

PRINCIPALS AND OTHER INDIVIDUALS.

JACALOW AND IRVING KOTT WERE

DEVISING A SCHEME TO SELL $20 MILLION WORTH OF AMERICAN ASSURANCE

COMPANY STOCK IN EUROPE. ACCORDING TO AAC WAS UNLICENCED

AND THE VALUE OF ITS STOCK HAD BEEN ARTIFICIALLY GENERATED BY

AND JACALOW. KOTT IS A NOTORIOUS STOCK MANIPULATOR WHO

CURRENTLY RESIDES IN CANADA AND IS SOUGHT BY DUTCH AUTHORITIES AS
A FUGITIVE FOR HIS INVOLVEMENT IN A MAJOR FRAUD INVOLVING IN

EXCESS OF $150 MILLION.

PHILADEPHIA DETERMINED THAT AND JACALOW WERE

ACCORDING TO WAS OFFERING

$150,000 TO FORMER FLORIDA GOVERNOR CLAUDE KIRK IN AN ATTEMPT TO

CIRCUMVENT THE SEC’S INVESTIGATION OF HIS ACTIVITIES IN FLORIDA.

UPON RECEIPT OF THAT INFORMATION, ALLEGAT IONS

WERE VIGOROUSLY PURSUED BY MIAMI AND PHILADEPHIA WITH FBIHQ

COORDINATION. ON SEPTEMBER 18, LAST, A PHILADELPHIA UCA MET WITH

AT THE PHILADELPHIA AIRPORT IN A MEETING ARRANGED BY

[ ] AND OFFERED TO BE OF ASSISTANCE TO HIM IN HIS DEALINGS

WITH THE SEC IN FLORIDA. AT THAT TIME, WAS ENROUTE TO

bé
bic
b7D
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EUROPE TO PICK UP SEVERAL MILLION DOLLARS IN AMERICAN ASSURANCE

COMPANY CERTIFICATES OF STOCK. SUBSEQUENTLY ON SEPTEMBER 24,

LAST, AGREED IN CONSENSUALLY MONITORED TELCALLS WITH

PHILADELPHIA‘S UCA TO PAY THE UCA $60,000 FOR HIS ASSISTANCE WITH
SEC CONTACTS IN WASHINGTON, D.C., WHICH WOULD PRECLUDE THE SEC
INQUIRY IN FLORIDA. [ | AGREED TO DELIVER THE MONEY TO THE
UCA WHEN HE RETURNED FROM EUROPE ON OCTOBER 4, LAST, HOWEVER, THE
MEETING NEVER TOOK PLACE.

BY TEL DATED NOVEMBER 7, LAST, MIAMI NOTIFIED

PHILADELPHIA THAT JACALOW WAS NOW REPRESENTED BY AN ATTORNEY FROM

CHICAGO AND HAD SPLIT WITH IN ADDITION, MIAMI INDICATED
THAT WAS CLOSING THE OPERATION OF THE AMERICAN CAPITAL ifc
GROUP AND MIGHT BE RELOCATING FROM FLORIDA TO ANOTHER AREA. bTD

THROUGH CONTACTS WITH NEWARK, PHILADELPHIA DETERMINED

THAT WAS LOCATED IN NORTHERN NEW JERSEY IN

TERRITORY WITHIN THE RESPONSIBILITY OF ITS FRANKLIN TOWNSHIP RA.

ON NOVEMBER 10, LAST, PHILADELPHIA TELEPHONICALLY APPRISED SSRA

FRANKLIN TOWNSHIP RA, OF|

]

IN MIDDLESEX TOWNSHIP, N.J. [IN VIEW OF

THEREAFTER, PHILADELPHIA PERSONNEL

AND MET WITH A NEWARK SA ON DECEMBER 7, LAST, TO INITIATE

THAT ACTION.
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NEWARK INDICATED THAT IT HAD NO INVESTIGATIVE INTEREST

IN AT THAT TIME AND A READINESS TO REPRESENT

PHILADELPHIA’S INTERESTS IN

WITH THE U.S. ATTORNEY'S OFFICE IN NEWARK.

HAVING ALREADY EMPLOYED I:lTO FACILITATE MIAMI ‘S

ONGOING INVESTIGATION OF JACALOW AND OTHER SUBJECTS,

PHILADELPHIA DEVELOPED A WELL PLANNED UNDERCOVER SCENARIO WHICH
IS BEING EMPLOYED IN A PHILADELPHIA GROUP Il UCO TO TARGET
SEVERAL SIGNIFICANT CON MEN WHO ARE KNOWN TO BE STOCK

MANIPULATORS. THESE TARGETS ARE INDIVIDUALS AND/OR FIRMS WITH

WHOM HAS AN ESTABLISHED RELATIONSHIP. PHILADELPHIA WAS

WELL AWARE AT THAT TIME THAT CERTAIN OF ITS UCO TARGETS MIGHT
CURRENTLY FACE EXPOSURE TO CRIMINAL PROSECUTION AS A RESULT OF
THEIR PRESENT, PAST, OR FUTURE ACTS IN SEVERAL DIFFERENT U.S. AND
FOREIGN JURISDICTIONS. INASMUCH AS THE TARGETS WERE WELL KNOWN
CON MEN OF NATIONAL, IF NOT INTERNATIONAL STATURE, PHILADELPHIA
BELIEVED AND CONTINUES TO BELIEVE THAT THEY REPRESENT VIABLE
INVESTIGATIVE TARGETS FOR PHILADELPHIA AS WELL AS OTHER OFFICES.
THIS APPROACH IS SIMILIAR TO THAT EMPLOYED IN ORGANIZED CRIME
MATTERS WHEREIN MULTIPLE DIVISIONS PURSUE INVESTIGATIONS WHICH
FOCUS ON THE SAME LCN TARGETS FOR DIFFERENT BUT RELATED ACTS. IN
THAT REGARD, IT IS NOTEWORTHY THAT THE FRAUDULENT ACTS OF THOSE
INVOLVED IN STOCK MANIPULATIONS CLEARLY AFFECT VICTIMS IN

MULTIPLE JURISDICTIONS. FOR EXAMPLE, SUBJECTS IDENTIFIED BY

NEWARK IN ITS INVESTIGATION OF I.E. KOTT, GREENTREE

SECURITIES, INTER ALIA, CAN ALSO BE ASSOCIATED WITH THE MIAMI
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INVESTIGATION DESCRIBED ABOVE. SINCE MIAMI’*S INVESTIGATION IS
ONGOING AND NEWARK'’S INVESTIGATION OF ABI HAS RECENTLY BEEN
INITIATED, IT IS NOT CERTAIN THAT EITHER CASE WILL RESULT IN C:?
SUCCESSFUL AND MEANINGFUL PROSECUTION OF THE KEY TARGETS IN \
EITHER JURISDICTION.

THE TARGETS OF THE CAPTIONED UCO INCLUDE THE FOLLOWING

INDIVIDUALS: IRVING KOTT, SUPRA A STOCK

MANIPULATOR WHO IS CURRENTLY LIVING IN FRANCE AND ACTIVE IN THIS
COUNTRY; GREENTREE SECURITIES OF NEW YORK, A FIRM OPERATED BY A

RELATIVE OF KOTT WHICH 1S ALSO ALLEGED TO HAVE HAD AN ASSOCIATION

WITH ABl; AND THE UNITED CAPITAL GROUP AND ITS PRINCIPALS.

WAS INITIALLY SURFACED AS A POTENTIAL STOCK MANIPULATOR IN
PHILADELPHIA’S GALLSTONE UCO, A HIGHLY SUCCESSFUL GROUP | UCO

FAMILIAR TO BOTH NEWARK AND THE BUREAU. QUINN HAS REQUESTED

IN THE UNITED STATES WHICH WOULD SELL STOCK AT

INFLATED PRICES TO EUROPEANS.

SUBSEQUENT TO ITS MEETING WITH PHILADELPHIA AND

IN EARLY DECEMBER, NEWARK AGENTS MET SEPARATELY WITH

WITHOUT THE INVOLVEMENT OF PHILADELPHIA PERSONNEL. DOURING THE

APPARENTLY EXTENSIVE DEBRIEFING OF MACKAY REGARDING NEWARK

INTERESTS WHICH ENSUED, IT IS APPARENT THAT ASSERTED THAT

KOTT HAD SOME TYPE OF INVOLVEMENT IN A FRAUD ASSOCIATED WITH ABI.
PHILADELPHIA IS UNAWARE OF THE EXACT NATURE OF THAT INVOLVEMENT
AND WHETHER OR NOT KOTT’S ACTIONS DURING HIS ASSOCIATION WITH ABI

CONSTITUTE ACTS FOR WHICH HE MAY BE FEDERALLY PROSECUTED. IN
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VIEW OF THE CAPTIONED PHILADELPHIA INVESTIGATION AND MIAMI *S

INVESTIGATIVE INTEREST IN THE INDIVIDUALS IDENTIFIED IN RENKTEL,

NEWARK IS REQUESTED TO PROVIDE BOTH MIAMI AND PHILADELPHIA WITH A

DETAILED ACCOUNT OF THE RESULTS OF [TS DEBRIEFING OF IN

CONNNECTION WITH NEWARK’S ABI INVESTIGATION.
ON DECEMBER 22, LAST, NEWARK AND PHILADELPHIA

SUPERVISORY AND SA PERSONNEL MET AT PHILADELPHIA TO DISCUSS

THEIR MUTUAL INTEREST IN USING IN FURTHERANCE OF THE

INVESTIGATIVE INTERESTS IN BOTH DIVISIONS. AT THAT TIME, NEWARK

bé

PERSONNEL INDICATED THAT THEY HAD LEARNED THAT WAS AN B
b7D

ACQUA INTANCE OF OF NOVA-TECH IS ALLEGED 7O

BE A FRONT MAN FOR NEW JERSEY FINANCIER AND IS

SUSPECTED TO BE INVOLVED IN ILLEGAL ACTIVITIES IN ASSOCIATION

WITH BRENNAN. PRIOR TO THAT MEETING, PHILADELPHIA WAS UNAWARE OF

ANY CONNECTION BETWEEN MACKAY AND ACCORDING TO NEWARK
PERSONNEL, HAS NOT CLAIMED TO BE PERSONALLY ACQUAINTED
WITH HOWEVER, THEY OPINED THAT COULD POSSIBLY BE
OF ASSISTANCE TO THE NEWARK OFFICE IN AN INVESTIGATION OF THE
ACTIVITIES OF EWARK REQUESTED PHILADELPHIA
TO PROVIDE THEM UNFETTERED ACCESS TO ‘AT THAT TIME TO

PURSUE AN INVESTIGATION OF BRENNAN EFFECTIVELY. [INASMUCH AS

NEWARK INDICATED THAT NO SPECIFIC SCENARIO HAD BEEN CONSTRUCTED

AT THAT TIME REGARDING THE EXACT MANNER IN WHICH NOULD BE

EMPLOYED, PHILADELPHIA INDICATED THAT IT WOULD CONTINUE TO USE

IN CONNECTION WITH THE CAPTIONED MATTER BUT WOULD MAKE HIM

AVAILABLE TO ASSIST NEWARK WHENEVER DEEMED NECESSARY.
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ON DECEMBER 23, LAST, NEWARK REQUESTED PHILADELPHIA TO

FOREGO ITS USE OF IN ITS ONGOING GROUP Il INVESTIGATION IN
FAVOR OF NEWARK’S USE OF IN ITS EFFORTS TO SUCCESSFULLY
INVEST IGATE ALLEGED ILLEGAL ACTIVITIES IN NEW JERSEY.

AS PREDICATION FOR ITS RECOMMENDATION, NEWARK INDICATED THAT THEY

DID NOT BELIEVE PHILADELPHIA TARGETS WERE AS SIGNIFICANT AS

IN VIEW OF THE FOLLOWING CONSIDERATIONS: KOTT, ALTHOUGH A

FUGITIVE, IS CURRENTLY PENDING PROSECUTION IN THE NETHERLANDS,

IS SOON TO BE INDICTED IN A NEWARK INVESTIGATION; AND

IS THE TARGET OF AN ONGOING MIAMI INVESTIGATION WHICH

APPEARS TO BE SUBSTANTIALLY RESOLVED. INASMUCH AS

ASSOCIATION WITH APPEARED SOMEWHAT TENUOUS, PHILADELPHIA

INDICATED THAT IT WOULD CONTINUE TO EMPLOY IN ITS UCO

UNTIL SUCH TIME THAT NEWARK HAD DEVELOPED SPECIFIC PLANS FOR

USE IN ITS INTENDED INVESTIGATION OF l.E.

FORMULATED A UCO SCENARIO OR OTHER SPECIFIC COURSE OF ACTION

REQUIRING ASSISTANCE. AT SUCH TIME AS NEWARK REQUIRED

ASSISTANCE, PHILADELPHIA INDICATED THAT IT WOULD MAKE

AVAILABLE TO ASSIST NEWARK. NEWARK INDICATED THAT THEY

CONS IDERED TO BE A VERY SIGNIFICANT TARGET AND NOTED THAT

THE U.S. ATTORNEY IN NEWARK WAS PERSONNALLY INTERESTED IN ITS

EFFORTS TO INVESTIGATE ACTIVITIES AND SUPPORTED ITS USE

OF IN FURTHERANCE OF THAT OBJECTIVE. ON DECEMBER 24, LAST

NEWARK INDICATED THAT U.S. ATTORNEY SAMUEL ALITO HAD INDICATED

THAT HE WOULD REQUIRE ANY PLEA AGREEMENT REACHED BY HIS OFFICE

WITH TO REQUIRE THAT THE FOCUS OF COOPERATIVE
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EFFORTS WITH THE GOVERNMENT BE DIRECTED TOWARD SUPPORT OF THE

INVESTIGATION. DURING THE WEEK OF DECEMBER 28, LAST,

U.S. ATTORNEY ALITO PERSONALLY CONTACTED THE PHILADELPHIA OFFICE
IN CONNECTION WITH THIS MATTER. HE INDICATED THAT HE BELIEVED

AN INVESTIGATION OF THE ALLEGED ILLEGAL ACTIVITIES OF [ |

WAS OF SIGNIFICANT IMPORTANCE TO HIS DISTRICT. IN THAT

REGARD, HE NOTED THAT MIGHT BE ABLE TO PROVIDE A MEANS TO

FACILITATE NEWARK’S INVESTIGATION OF ACTIVITIES. IN

VIEW OF THAT FACT, HE WISHED TO INSURE THAT ANY OPPORTUNITY WHICH

[ ]MiIGHT PRESENT TO FACILITATE THE INVESTIGATION OF

WAS NOT FOREGONE BECAUSE OF PREOCCUPATION WITH OTHER

MATTERS. NOTED THAT HE BELIEVED THE ISSUE WAS ACTUALLY

A MATTER OF LOGISTICS FOR THE FBI IN NEWARK AND PHILADELPHIA TO

WORK OUT TO THEIR MUTUAL SATISFACTION. PHILADELPHIA ASSURED MR.

THAT IT FULLY INTENDED TO MAKE AVAILABLE TO SUPPORT

NEWARK*S INVESTIGATION OF WHEN THAT BECAME NECESSARY.

HOWEVER, INASMUCH AS NEWARK WAS IN THE PROCESS OF DEVELOPING A

SCENARIO IN WHICH MIGHT BE EMPLOYED AND HAD NOT REQUESTED

PHILADELPHIA 7O MAKE AVAILABLE TO PERFORM SPECIFIC

INVESTIGATIVE ASSIGNMENTS FOR NEWARK ON AN IMMEDIATE BASIS,

PHILADELPHIA WOULD CONTINUE TO EMPLOY IN ITS UCO. IN THAT

REGARD, PHILADELPHIA NOTED THAT HAD ESTABLISHED CONTACT

WITH KOTT AND RECORDED CONSENSUALLY MONITORED PHONE

CONVERSATIONS. WAS ASSURED THAT EVERY EFFORT WOULD BE

MADE BY PHILADELPHIA TO EMPLOY SERVICES IN A MANNER

WHICH WAS IN THE BEST INTEREST OF BOTH NEWARK AND PHILADELPHIA,

bé
b7cC
b7D
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BASED UPON PHILADELPHIA’S REQUEST FOR NEWARK TO PROVIDE

ITS SPECIFIC PLAN FOR THE USE OF IN ITS

INVESTIGATION, NEWARK PROVIDED RETEL WHICH OUTLINES NEWARK’S

INTENT TO USE IN ITS ABI INVESTIGATION AS WELL AS A MEANS

TO APPROACH THROUGH HIS ASSOCIATE RATHER THAN

PROVIDING A SPECIFIC TIME FRAME REGARDING THE DATE OR DATES ON

WHICH SERVICES WILL BE REQUIRED BY NEWARK TO SUPPORT ITS

INVESTIGATIVE EFFORTS, NEWARK HAS INDICATED THAT IT HAS A NEED

FOR TOTAL CONTROL OF ACTIVITIES AND INFERS THAT

EFFORTS SHOULD BE DEVOTED SOLELY IN SUPPORT OF NEWARK’S

INVEST IGATIVE EFFORTS.
PHILADELPHIA CONCURS WITH U.S. ATTORNEY ALITO THAT oo

b7D

EVERY EFFORT SHOULD BE MADE TO PURSUE AVAILABLE INVESTIGATIVE ’

OPPORTUNITIES TO ESTABLISH WHETHER HAS BEEN OR IS

INVOLVED IN FRAUDULENT OR OTHERWISE CRIMINAL ACTIVITIES.

MOREOVER, IT AGREES THAT |MAY BE ABLE TO ASSIST NEWARK IN

ITS INVESTIGATIVE EFFORTS THROUGH HIS RELATIONSHIP WITH

ASSOCIATE HOWEVER, IT ALSO BELIEVES THAT THE RELATIVE
IMPORTANCE OF TO NEWARK’S INVESTIGATION OF REMA INS
TO BE DETERMINED. USE OF[::::::]IN THE INVEST IGAT ION

WOULD REQUIRE THE DEVELOPMENT OF A WELL PLANNED UNDERCOVER

SCENARIO BY NEWARK IN ORDER TO INSURE SAFETY AND THE

EFFECTIVENESS OF THE UCO. PHILADELPHIA IS UNAWARE OF THE EXACT
STATUS OF NEWARK’S EFFORTS TO DEVELOP SUCH A SCENARIO AT THIS
TIME. IN VIEW OF THAT FACT, IT BELIEVES NEWARK’S REQUEST FOR FULL

ACCESS TO[ | AND CONTROL OF HIS ACTIVITIES MAY BE SOMEWHAT
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PREMATURE.

IN VIEW OF THE STATUS OF TARGETS OF THE CAPTIONED UCO
AS NATIONAL/ INTERNATIONAL CON MEN INVOLVED IN FRAUDULENT STOCK
TRANSACTIONS, PHILADELPHIA DOES NOT BELIEVE THAT THE CAPTIONED
UCO SHOULD BE DISCONTINUED AT THIS TIME IN FAVOR OF NEWARK'’S
PROPOSED HISTORICAL INVESTIGATION OF ABI. IN THAT REGARD, IT IS
NOT POSSIBLE TO ASSESS WHETHER THE APPROACH SUGGESTED BY NEWARK
REPRESENTS A MORE EFFECTIVE ONE THAN THAT WHICH 1S CURRENTLY

BEING PURSUED BY PHILADELPHIA.

PHILADELPHIA INTENDS TO UTILIZE PRIMARILY FOR

INTRODUCTION OF ITS UCAS TO ITS TARGETS AND TO FACILITATE THE
DEVELOPMENT OF SCENARIOS TO BE EMPLOYED BY THE UCAS AS THEY
EXPAND THEIR RELATIONSHIP WITH THE TARGETS AND SEEK TO ACHIEVE
THE ESTABLISHED INVESTIGATIVE OBJECTIVES FOR THE UCO. IN VIEW OF

THAT APPROACH, PHILADELPHIA CONTINUES TO BELIEVE THAT ITS USE OF

SHOULD NOT IMPEDE NEWARK IN ITS DEVELOPMENT OF EITHER A

UCO SCENARIO OR DEVELOPMENT OF AN INVESTIGATIVE, APPROACH TO ﬁgﬂ

b7
CAPITALIZE ON ASSOCIATION WITH AS A MEANS TO i
ADDRESS ACTIVITIES.

NEWARK [S REQUESTED TO COORDINATE ITS NEEDS FOR

ASSISTANCE WITH PHILADELPHIA'S NEWTOWN SQUARE RESIDENT

AGENCY IN ORDER TO INSURE THAT THE MOST EFFECTIVE USE IS MADE OF

AVAILABLE TIME AND CAPABILITIES. IN THAT REGARD,

PHILADELPHIA REQUESTS TO BE ADVISED BY NEWARK OF ANY
CONSIDERATION IT MAY HAVE TO USE[:::::]IN AN UNDERCOVER SCENARIO

INVOLVING THE TARGETS OF THE CAPTIONED CASE, OR PLANNED USE OF
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\

} IN ‘A MANNER WHICH'MIGHT JEOPARDIZE PHILADELPHIA‘S ONGOING

'UCO OR THE SAFETY OF ITS UCAS.

*
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Date of transcription

CONFIDENTIAL SOURCE .advised that he is familiar with IRVING
KOTT and with KOTT’S reputation in international financial matters.
SOURCE advised that he is-also aware- that KOTIT made a "large score" in
Europe in the past two years and that he has legal problems, possibly

in the Netherlands.

SOURCE advised that while he is not personallyv acguainted
with KOTT, he has a very close personal .associate, one
pakistani, who is intimately acquainted with KOTT.

SOURCE advised that he would make inquiries, through
fn an effort to establish contact with KOTT and arrange for a

personal meeting with KOTT in the United States.

1
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R Date of trans¢ription
At approximately 9:55 AM, a consensually monitored and
recorded telephone call w; to telephone number| |
from teclephone number connecting CONFIDENTIAL SOURCE

with an unknown female. SOURCE asked for MR, KOTT and was asked by

he unknown female to call telcphone number and to ask for a
| kphonetic). The unknown female then changed: her mind and
asked SOURCE to wait for someone to return the call to him. SOURCE

then furnished the unknown female with telephone number | |
as the number where he could be reached for the next hour.

1/6/88 Newtown Square, Pa. PH 196A-2296 (NSRA)
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription 1 / 7 / 88

1

At -approximately 4:10 p.m. a consensually moMtI9..r.s:si_imd.____I
recorded telephone call was placed from telephone number

to telephone number

connecting SOURCE with IRVING KOTT.

SOURCE told KOTT that he had an associate, one|

from Dusseldorf who he wanted to have call KOTT. SOURCE
explained to KOTT that[ |represented a Europcan insurance group
with a large pension plan which it would like to place in the stock
KOTT indicated that he was Interested 'and agreed that SOURCE
‘would receive a commission if such was -forthcoming. KOTT told SOURCE
that as long as the deal was on the up and up it would be no ‘problem.
SOURCE told KOTT that

would call him the following day.
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FEDERAL BUREAU OF INVESTIGATION

CONFIDENTIAL 'S
he had spoken t

January 14, 1988,
follow-up mceting with|

for th

1/21/88

Date of transcription.

4] hat at approximately
d ht telephone number

| while he, SOURCE, was in the Miami, Fla., areca. He
advised ‘that he made an appointment to meet with|

at 11:30 AM, on
e purpose of a discussion prcliminary to a

ERVING KOTT.
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Oate of transcription

] At approximately 12:40 PM, a consensually monitored and

recorded telephone call was placed from telephone | to
telephone | | connecting CONFIDENTIAL SOURCE with an unknown

female. SOURCE asked for IRVING KOTT and was advised that KOTT could

be reached at telephone number | SOURCE refterated that
and the unknown female advised that

he desLL&d.LQ.iﬂQ&L_LQ_lﬁrING'KOTT
KOTT”S could be reached at this nunber and that he

could furnish SOURCE with the telephone number for IRVING KOTIT.
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s 1/25/88

Date of transeription

(13

CONFIDENTIA E advised that he met with | | on
January 14, 1988, in kffice at GREENTREE SECURITIES, INC, Boca
Raton, Fla. This meeting took place following arrangements mad
v | TIRVING KOTT. SOURCE advised that he and [f:fff:]
explored several business opportunity possibilities, but
specifically discussed a need of some principals SOURCE represents to
re~invest approximately 15 millionrigllg;g_in_girman marks in the U.S.
stock market. SOURCE advised that was most receptive to

these discussfons, and assured SOURCE that he would relay SOURCE-S

needs to his father.
SOURCE advised that he told | | he would send| |

a non-disclosure, non-circumvention agrecement for signaturc by him and
[ | He told | that he would return to the United
States from Dusseldorf, West Germany in the next three to four weeks
with his German principals, at which time he would expect to be able
to meet with IRVING KOTT personally inasmuch as IRVING KOTT is the
individual to whom SOURCE was referred. He advised | |that
his German principals had an ftinerary in North Amerfica which included
a stop-over in Philadelphfa, Pa., and, because of scrutiny by
competitors, it would not be possible for his principals to deviate
from this itinerary without arousing the suspficion of competitors.

~1

SOURCE advised | lthat he was leaving for Germany
in the next few days, and would be in touch with him and his father by
telephone or facsimile. ‘
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FEDERAL BUREAU OF INVESTIGATION

1/21/88

Date of transcription

At approximately 12:45 PM, a consensually monftored and
telephone call was placed from telephone | to

. |connect1ng CONFIDENTIAL S?ﬂﬂgﬁ_zi;h_gnlunknown
female at GREENTREE SECURITIES. SOURCE asked for and was

advised that |

SOURCE.

was tied up and would return a call to

SOURCE left a number where he could be reached with the
unknown femalc and asked that |

|be told that SOURCE was

attenpting reach IRVING KOTT for business in Asia and that he and
IRVING KOTT had mutual friends going back approximately 20 years.

investigation on

1/11/88

at

Newtown Square, Pa. PH 196A=2296 (NSRA)

Fite #

SA

by

E nmn 1/15/88

Date dictated

This document contains neither recommendations mor conclusions of the FB1, 11 is the property of the FBI and is loaned to your agency;
it and its contents are riot to de distributed outside your 3gency,




&

FD-302a (flov. 1.1:15-83) . i .
- ‘
»

Ld
-

* * se

s

SOURCE ’ 12/15/87 3
,On , Page

Continustion of FD-302 of
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SOURCE furnished the following names of persons with whom he
is associated with and their telephone numbers:

IRVING'KXST

514=~281~1013 (office)
514=937-4696 (townhouse)
514-228=2781 (country home)
514-228=2775 (country home)
10l Sherbert West

20th Floor

Montreal, Canada

(office ad?ress)
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P & o 0 32/605(,

FM SAC, PHILADELPHIA (196A-2296) (NSRA)—(P

TO DIRECTOR, FBI C‘Pr.om ‘Fy)'( 0/(«)9/ /y?

SAC, NEWARK (196-2695)

SAC, MIAMI (196B-3101)
BT
UNCLAS

ATTENTION: (FBIHQ) SSA - FINANCIAL CRIMES
UNIT

SCAMMONIA; FRAUD BY WIRE; MAIL FRAUD; ITSP; 00: PHILADELPHIA

RE NEWARK TELETYPE TO BUREAU, JANUARY 1, 1988 AND
PHILADELPHIA TELETYPE TO BUREAU, JANUARY 13,1988; PHILADELPHIA
(ASAC EDWARD R. LEARY) TELEPHONE CALL TO NEWARK, JANUARY 15,
1988.

IN ACCORDANCE WITH AN AGREEMENT WITH NEWARK AND IN ORDER TO
FACILITATE THE BEST POSSIBLE OPPORTUNITY FOR NEWARK TO SUCCEED IN

THE PURSUIT OF ITS INVESTIGATION OF PHILADELPHIA

é@/‘%ﬂ ~ 229 9/
|- /374~ (2 3% 196~ 1 i

e

~1 O

TELETYPE :

NSRA JI/ .
APPROVED ,Q!Q h' Z'Sﬁel é Yo

TRANSMITTED: 0cot 935
o (no.)(time)
PER: PTD

ﬁv .‘N’q*i'@ S

v r v s i et ame——

e}




APAGE TWO PH 196A-2296 UNCLAS

IS RELINQUISHING CONTROL OF COOPERATING WITNESS

EFFECTIVE JANUARY 28, 1988.

INASMUCH AS

|W'AS INSTRUMENTAL IN INTRODUCING ANOTHER

PHILADELPHIA SOURCE AND UNDERCOVER AGENT TO IRVING KOTT, A TARGET

OF CAPTIONED UNDERCOVER OPERATION, PHILADELPHIA MAY REQUIRE

"BACKSTOPPING" SUPPORT FROM
REQUEST WILL BE COORDINATED THROUGH THE NEWARK DIVISION.

be

IN THE FUTURE. ANY SUCH i

b7D

NEWARK IS REQUESTED TO APPRISE BOTH PHILADELPHIA AND MIAMI

OF ANY COVERT APPROACHES NEWARK MAY DEVISE WHICH INCLUDES

PREVIOUSLY IDENTIFIED PHILADELPHIA AND MIAMI TARGETS, IRVING

KoTT,

GERALD JACALOW, AND

TO AVOID

COMPROMISE OF OTHER SOURCES AND JEOPARDY TO UNDERCOVER AGENTS.

BT




# q &
,;) o _
A8 ° ®

. e

QUTBOX.1 (#1212)
T0: HQZ @ EMH2, NK @ EMHI1, MM @ EMH2
FROM: PH @ EMH2

SUBJECT: 032/0006 PRIORITY
DATE: 'l FEB 88 19:19:57 GMT

cC:

TEXT:

VZCZCPHO006 * T
PP HQ NK MM |

DE PH #0006 0322018

ZNR UUUUY : ﬂ

P 011920z FEB 88

FM SAC, PHILADELPHIA (1964-2296) (NSRA) (P)
TO DIRECTOR, FBI (PRIORITY) | 3
SAC, NEWARK (196-2695) ”
SAC, MIAMI (196B-3101)
BT |

UNCLAS

ATTENTION: (FBIHQ) SSA ~ FINANCIAL CRIMES

UNIT

SCAMMONIA; FRAUD BY WIRE; MAIL FRAUD; TTSP; 00: PHILADELPHIA
RE NEWARK TELETYPE TO BUREAU, JANUARY 1, 1988 AND

PHILADELPH1A TELETYPE TO BUREAU, JANUARY 13,1988; PHILADELPHIA

(ASAC EDWARD R. LEARY) TELEPHONE CALL TO NEWARK, JANUARY 1S,  jg..205 46 "94

1988' . J‘hg }} S SRR o s e ,
IN ACCORDANCE WITH AN AGREEMENT WITH NEWARK AND IN ORDER TOﬂ@ﬁﬁ&g; Qﬁg&mu

FACILITATE THE BEST POSSIBLE OPPORTUNITY FOR NEWARK T0 SUCCEED IN%@@%&%

THE PURSUIT OF TITS INVESTIGATION OF PHILADELPHIA % -t

\\
T
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PAGE TWO DE PH 0006 UNCLAS

1S RELINQUISHING CONTROL OF COOPERATING WITNESS

EFFECTIVE JANUARY 28,

TNASMUCH AS

1988.

WAS INSTRUMENTAL IN INTRODUCING ANOTHER

PHILADELPHIA SOURCE AND UNDERCOVER AGENT TO IRVING KOTT, A TARGET

OF CAPTIONED UNDERCOVER OPERATION, PHILADELPHIA MAY REQUIRE

"BACKSTOPPING" SUPPORT FROM IN THE FUTURE. ANY SUCH
REQUEST WILL BE COORDINATED THROUGH THE NEWARK DIVISION.
beé
NEWARK IS REQUESTED TO APPRISE BOTH PHILADELPHIA AND MIAMI ¥ o
b7D

OF ANY COVERT APPROACHES NEWARK MAY DEVISE WHICH INCLUDES

PREVIOUSLY IDENTIFIED PHILADELPHIA AND MIAMI TARGETS, IRVING

KOTT,

BT
#0006

NNNN

GERALD JACALOW, AND *TO AVOID

COMPROMISE OF OTHER SOURCES AND JEOPARDY TO UNDERCOVER AGENTS.




FM SAC, PHILADELPHIA (196A-2296) (NSRA) (P)
TO DIRECTOR, FBI (ROUTINE)
LEGAT BONN (ROUTINE)
BT
UNCLAS
ATTENTION: FBIHQ, FINANCIAL CRIMES UNIT b7C
SCAMMONIA; FBW; MF; ITSP; 0O: PHILADELPHIA
CAPTIONED CASE IS PHILADELPHIA UNDERCOVER OPERATION (UCO)
TARGETING PERSONS INVOLVED IN FRAUDULENT STOCK MANIPULATIONS.
ONE TARGET IS IRVING KOTT, WHITE MALE, DATE OF BIRTH OCTOBER 12,
1930, CANADIAN CITIZEN, RESIDENCE MONTREAL, CANADA. KOTT IS
BEHIND GREENTREE SECURITIES, U.S. STOCK BROKERAGE COMPANY,
HEADQUARTERED IN NEW YORK, OPERATED BY | | |
GREENTREE SECURITIES IS UNDER INVESTIGATION BY U.S. SEC FOR
SECURITIES VIOLATIONS.

ON SEPTEMBER 22, 1987, R.E.

22
@,/‘?((’r 21 0’”’7 | TELETYl:; iR,
| APPROVED :UD SR DN
Sep. > TRANSMITTED: 0) O XDyP
&l il L ,,iﬁii’itilw.-.-

W,l T iy ey aSeae s

t‘"_fg :.Kp.'
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APAGE TWO PH 196A-2296 UNCLAS

THEY ADVISED AN ARREST WARRANT WAS ISSUED IN NETHERLANDS

AGAINST KOIT FOR MISAPPROPRIATION; FRAUD; FORGERY OF DOCUMENTS;
FRAUD IN UTITERANCE AND PARTICIPATION IN AN ILLEGAL ASSOCIATION.
WARRANT DATE IS JANUARY 8, 1987 AND WARRANT NUMBER IS 3984/86.

PUBLIC PROSECUTOR IS MF KOTT ALLEGEDLY EARNED 100 MIL

POUNDS FROM FRAUDULENT STOCK SALES IN THE NETHERLANDS.

INVESTIGATORS HAD INFORMATION THAT KOTT
OCCASIONALLY TRAVELS TO THE UNITED STATES AND REQUESTED THAT IF

/
LOCATED IN THE UNITED STATES, KOTT BE ARRESTED.

REQUEST OF LEGAT BONN: CONTACT INVESTIGATORS AT AMSTERDAM,
FRAUD SQUAD, AND OBTAIN POLICE REPORTS AND COMPLAINT AND WARRANT
INFORMATION IN ORDER THAT SUFFICIENT INFORMATION IS AVAIIABLE IN
PHILADELPHIA FOR UNITED STATES WARRANT TO BE ISSUED.




~PAGE THREE PH 196A-96 UNCLAS

SEND INFORMATION TO PHILADELPHIA BY MOST EXPEDITIOUS MEANS
AS A MEETING WITH KOTT MAY OCCUR IN THE NEAR FUTURE.

ADVISE PROSECUTOR IF NECESSARY HE MAY

TELEPHONE ASSISTANT U.S. ATTORNEY
PHILADELPHIA, PENNSYLVANIA TELEPHONE NUMBER

BT

bo
b7cC




OUTBOX.1
OUTBOX.1 (#349)
TO: HQ2 @ EMH2 ‘
FROM: PH @ EMH2
SUBJEéT; 039/0023 ROUTINE

" DATE: 8 FEB 88 23:51:18 GMT
CC:

TEXT:
VZCZCPHO0023

RR HQ2

DE PH #0023 0390050

ZNR UUUUU

R 082352Z FEB 88

FM SAC, PHILADELPHIA (196A-2296) (NSRA) (P)

TO DIRECTOR, FBI (ROUTINE)

'LEGAT BONN (ROUTINE) L

BT

UNCLAS

ATTENTION: FBIHQ, FINANCIAL CRIMES UNIT

SCAMMONIA; FBW; MF; ITSP; 00: PHILADELPHIA
CAPTIONED CASE IS PHILADELPHIA UNDERCOVER OPERATION (UCO)

TARGETING PERSONS INVOLVED IN FRAUDULENT STOCK MANIPULATIONS.

ONE TARGET IS gggggg_ggtg, WHITE MALE, DATE OF BIRTH OCTOBER 12,

1930, CANADIAN CITIZEN, RESIDENCE MONTREAL, CANADA. KOTT IS

‘BEHIND GREENTREE SECURITIES, U.S. STOCK BROKERAGE COMPANY,

HBEADQUARTERED IN NEW YORK, OPERATED BY

Pazge-ab

GREENTREE SECURITIES IS UNDER INVESTIGATION BY U.S. SEC E

SECURITIES VIOLATIONS.

ON SEPTEMBER 22, 1987, R.E. 7




PAGE THREE DE PH 0023 UNCLAS
SEND INFORMATION TO PHILADELPHIA BY MOST EXPEDITIOUS MEANS

AS A MEETING WITH KOTT MAY OCCUR IN THE NEAR FUTURE.

ADVISE PROSECUTOR IF NECESSARY HE MAY

TELEPHONE ASSISTANT U.S. ATTORNEY

PHILADELPHIA, PENNSYLVANIA TELEPHONE NUMBER

BT
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FO-302 (REV, 3-10-82)

Y

|
'FEDERAL BUREAU OF INVESTIGATION |

1/19/88

!

Date of transcription ‘

‘ l
i
|

At approximately 11:05 AM, a consensually mgntgg:gT and
recorded telephone call was placed to telephone fronm
telephone connecting .CONFIDENTIAL SOURCE with an unknown
female. asked ‘for MR. KOTT, who came :on the line after a brief
wait. SOURCE told KOTT -that he was calling pursuant to a conversation
he had had previously with a nutual acquaintance,
SOURCE told KOTT that he would like 'to get together with him and that
he had some investment plans for some ‘German -money which waé looking
to come back to ‘the United States .in view of the recent drop in the
U.S. dollar. SOURCE :asked KOTT how and when they could get |together.

5 . |

KOTT advised that he was in Montreal and he then asked for
SOURCE"S travel plans. SOURCE advised KOTT that he would be in New
York, Florida, the Caribbean and Europe within the next two lweeks.,
KOTT then asked SOURCE what kind of 'funds he was handling in Germany
and SOURCE advised that he was close to the management sidetof
approximately 15 million dollars {n 'U.S. noney which he and his
principals intended to place in the United States before the end of
January. He represented to KOTT that the funds were from a major
insurance company. 'SOURCE told KOTT that he would like to meet with
him to enter into a non~disclosure and non-circuamvention agreement to
which KOTT agreed.

KOTT then asked SOURCE where he would be in Florldﬁ and when
advised by SOURCE that SOURCE would be staying at the Marriott in the

Miami Airport, KOTT advised that was in the brokerage business
and th office in Florida. e told SOURCE that he would
like ntact SQURCE and| furnished SOURCE[

+ o er, He told SOURCE 'that was

and that he would call him immediately amd teIl him to
expect a:contact from' SOURCE. SOURCE advised that he would be .in
roximately January 12,1988, and that he would contact

at that time. SOURCE then asked if there was a

1
|
1 : !
|
i
i

i
|

|
1 |
1/6/88 _Newtown Square, Pa. PH 196A-2296 (NSRA)

|
Investigation on at . File » :

SA ‘nnn 1/12(88

‘by Oate dictated

t

This document containg neither recommendations nor conclusions of the £B81. It Is the property of the FBI and is 1oaned 10 YOur agency;
"I andits contents are not to be distributed outside your agency. ;

bo
b7cC
b7D




:

1T

'FD-3028 (Rev: 115¥5-83) | ‘ ‘ ‘

Continuation of FD-302 of . . . ,On

s
t

SOURCE 1/6/88

2%

; ;
i
i

t

l
ossibility he and KOTT could meet and KOTT agreed to- this aftexn
[E:::}nd SOURCE had met and discussed the matter .in soame detail.

'SOURCE then furnished KOTT with ‘a- telephone number‘where he
could be reached in Dusseldorf, West Germany, | | and ‘with a

facsimile number at that location ‘594893. !
|

9y
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FEDERAL BUREAU OF INVESTIGATION

1/5/88

Date of transcription.

On this date COOPERATING WITNESS (CW) place a telephone call
through the Newtown Square Resident Agency to IRVING KOTT at telephone
number |at 2:30 p.n. and this conversation was recorded at
the Newtown Square Resident Agency utilizing a Superscope Recorder,
The following {s a summary of the telephone call:

CW greeted KOTT and KOTT told CW that he was going into the
circus business. KOTT explained that he had a big deal with the
marketing and merchandising of a circus with major stores.

CW told. KOTT that he called for two purposes: the first was
in regards to a company which has a product that kills the AIDS virus
in hospitals., CW suggested to KOTT that this wou be a beautiful |
deal to merchandise. The second reason thaci |called was that he |
had a guy from England who was an administrator of a pension fund and !
who wanted to put a portion of the pension fund into the market. CW ‘
suggested to KOTT that it would be a perfect thing for to be
interested in for his city operation, KOTT responded by saying that
CW knew where he was and for CW to give him a call. CW told KOTT that
he would call him the following week.

KOTT asked CW what was new with BIO and CW told him that U.
S. SURGYICAL was going to court with them on Tuesday. KOTT asked CW
why that was happening and CW told KOTT that they were trying to take K¢

them over ‘and that this guy b7C

is giving them a tough time and

would not listen to reason. KOTT asked CW {f he thought that 1tbe
eventually would work out and CW told him that he thought that it

would eventually. CW then asked again of KOTT what was happening with |
him and KOTT told him nothing at all and that he had some people in
the office and that he had to say goodbye. The conversation was then
terninated. |

A \

(Telephonic) Philadelphia |
12/31/87 Newtown Square,Pennsylvanfia 196A-2296 (NSRA)
Investigation on - a Filf »
SA , JR.:acg 1/4/88
by Oate gictated

Tnis document containg neither recommendations nor conglusions of the £B81, It §s the property of the FBI and 45 10aned 10 your agency;
i€ and its contents are nOt L0 Do Jistnduted outside your agency,
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FEDERAL BUREAYU OF INVESTIGATION

1/26/88

Date of transcriotion

At approximately 12:30 p.m. a consensually mo ored

recorded telephone call was placed to telephone number
from telephone number| | connecting SOURCE with IRVING

KOTT.

SOURCE advised KOTT that he had ‘sent a facsimile to his

to which KOTT responded that he had not yet seen

Tt. SOURCE told KOTT that the facsimile made reference to a
contract proposal for a non-circumvention .and non-disclosure

agreement

which he had discussed with | [in Boca Raton,

Florida during the previous week. SOURCE asked KOIT when he could
plan to get together with IRVING KOTT in the next 10 to 14 days.

IRVING ed SOURCE 4f he was then in Dusseldorf .and
when advised that was, KOTT told SOURCE to write down

telephone nunmber

L. He told SOURCE to call that number and

ask for a

| |(phonecic) or to cal im at a hotel {n
Luxembourg, telephone numberl l KOTT told SOURCE

that this

was the number of the Intercontinental Hotel in

Luxembourg where He told SOURCE that during the week
SOURCE could reac at the brokerage house in Luxembourg, and

that "he handles everything”.

SOURCE 'told KOTT that he would ‘have liked to have gotten

together with KOTT. KOTT agreed that this was possible, but stated

that he was in Montreal. SOURCE told KOIT that he was going to be b
in Philadelphia in 10 to 14 days, to which KOTIT responded, "Well bic
let”s meet then" SOURCE then -asked KOTT if he saw a chance for

him to meet KOTT in Philadelphia and KOTT responded, "one hundred

percent”,
courtesy,,

SOURCE told KOTT that he would giVe[:::] a call as a
but KOTT interrupted stating that ‘he, SOURCE, could wait

until he came "here", and discuss 4t here, adding that that would
be no problem. SOURCE told him he would prefer that, and KOTT
stated that there was then nothing .further to discuss, and told

SOURCE to .

'call him when he got to ‘Philadelphfa, upon which they

could arrange to get together.

Invastigation on

“(Telephonic) Philadel phia
1/22/88 'Newcown Square,PennsyIvangﬁ 196A-2296(NSRA)
s 3 : e # "
SA acg 1/22/88
Date gittated

by

This documant containg neither recommendations nor conclysions of the FEL, It is the property of the FBIANG is 10aned 10 your ageacy;
it and Hs rontentd are not ta be distnbutad autside your agency,




‘UNDERCOVER ACTIVITIES
‘CRIMINAL -MATTERS

15. Succinct Summary .of:

1. Significant meetings, payoffs, buys or
‘bribes involving designated targets: During January, 1988,
Confidential Source (CS) has had telephonic .contact with IRVING
KOTT, a fugitive who {s wanted 'by Netherlands authorities for a
nulti-milldion dollar stock fraud conducted in that country. CS
has attempted to set up ‘a mceting with IRVING KOTT in the United
States din an effort to have him arrested for extradition :'to the
Netherlands. KOTT is currently living in Montreal, Canada and he
4s a Canadian citizen. CS has introduced ‘to .IRVING KOTT a deal
whereby $15 million would be allegedly invested with ‘KOTT”S:
‘brokerage company {n. the Unfted States doing ‘business as
GREENTREE sgcugzﬁrzs. IRVING KOTT has put CS: in' touch wittlg;::]
who is operating GREENTREE SECURITIES in the

Unfited States. Efforts are being made by .CS to mcet with IRVING
KOTT in. the Unfted States and also ‘fdentify the fraudulent
activitics of GREENTREE SECURITIES through contacts with
JRVING KOTT.

Also, another ;Philadelphia coopecrating witness has
contacted IRVING KOTT and attempted to set up a meeting with
IRVING KOTT {n the Unfited States. TIRVING KOTT has put the

Philadclphia cooperating witness in touch with his
KOTT. and a meceting betwecen the cooperating witness an
| has taken place in January, 1988. Efforts are being made by

€ cooperating witness to set up a meeting with IRVING KOTT in

the Unfited States and also to extract information fronm.

regarding fraudulent activities of ‘which GREENTREE
SECURITIES is involved.

2. Prosecutable cases developed: Efforts are being
made to develop information which would lead to ‘the prosecution
of | IRVING KOTT or those associated with GREENTREE
SECURITIES regarding .any fraudulent stock manfpulations which may
be occurring through that brokerage company.

3. New targets developed: None.

4. Additional techniques utilized: None.

b4k
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UNQb STATES GOVERNMENT

memorondum

DATE:

3/3/88

REPLY.TO
ATTN OF{

SA

SUBJECT

SCAMMONIA
FBW; MF; ITSP;
E (00:PH)

TO: SAC, (196A=-2296)(NSRA)(P)

On .1/27/88, | ] who identified himself
as an investigator with the 'AMSTERDAM POLICE in the Netherlands,
.advised that he was calling concerning IRVING KOTT and the FBI's
efforts to arrest KOTT in the United States for the Netherlands,

| whose name was known to the writer as
the investigator of the matter in the Netherlands, concerning
IRVING KOTIT, and as the individual, on whose investigative
efforts, the Dutch Warrant for KOTT s arrest was issued, was told
that the U.S. Department of Justice would not authorize a
provisional arrest of KOTT in the United States until further
information establishing sufficient probable cause was furnished
to the U.S. Department of Justice by Dutch authorities.

|stated that he understood this, and that
he was calllng to advise the FBY that due :to an. investigation of
KOTT by Canadian authorities, it was the desire of Dutch
authorities that KOIT not be arrested in the United States for at
least three weeks. | |further stated that upon the
Tesolution of the Canadfan investigation, a| | the Dutch
‘Prosecutor, would be in touch with the U.S. Attormey”s Office in
Philadelphia.

EJ then 'advised ‘that he was considering
requesting authority to travel to the United States to discuss
this matter in detail with the FBI. | | advised that
he thought this would be of benefit inasmuch as a discussion of
the matter could be held more easily in person than by telephone.

| |stated that he would be in contact with
the 'FBI, and that if necessary, he could be reached at telephone

number|
(6L 4—227(5¢
SeRiLy TR AL,
(2) (1964-2296) (NSRA) MAR  §.1988
FIK:acg ‘ FBl=PHILADELPHI
(2) & ! ?QEEJ
‘LCB/ IONAL FORM NO. 10

(REV, 1-80)
GSAFPMR (41CFR) 101-11.6

. B} /. L .

@

$010-114
T U.S. GPO: 1985—491-248/20552

F
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FORMS .TEXT HAS 1 DOCUMENT

INBOX.1 (#474)

TEXT:

VZCZCMMOO0O0S5

RR HQ AFO

DE MM #0005 0691559 }

ZNR UUUUU A o
' , p7C

R 0691604Z MARSS
FM MIAMI (196A-3193) (P) (WCC-2)
TO DIRECTOR ROUTINE

QUANTICO ROUTINE

ALL FIELD OFFICES ROUTINE

‘BT

UNCLAS

ATTENTION FBIHQ/FINANCIAL CRIMES UNIT, SSAl |

ATTENTION QUANTICO/ECONOMIC/FINANCIAL’UNIT, SSA

EGGSHELthﬁzBJ%K%ié?ﬁ SECURITIES FRAUD - CONSPIRACY. 00:MIAMI.

RE MIAMI TEL TO FBIHQ FEB. 2, 1988.

FOR INFORMAT;ON*OF RECEIVING OFFICES, EGGSHELL INVOLVES
INVESTIGATION OF FRAUD CONSPIRACIES .IN OVER-THE-COUNTER (OTC)
SECURITIES MARKETS AMONG A GROUP OF BROKERAGE FIRMS, SHELL AND
BLIND POOL PROMOTERS, PENNfSTOCK NEWSLETTER WRITERS AND

PUBLISHERS. INVESTIGATION IO DATE HAS IDENTIFIED PARTICIPANTS

SUCH AS DBA NEWSLETTER MANAGEMENT, INC., BOCA RATON, ‘7 7
L raugz 22960581 f
{ - TAJCHED INDEXE o,
INDICES SERALZEDTRT= " FiLED
FOIMS MAR 9 1988

MANU@MS’H —PHILADELPHA

$¥

2d
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PAGE TWO DE MM 0005 UNCLAS

FLORIDA, WHICH PUBLISHES AN ESTIMATED 100 ~ 200 PENNYSTOCK

NEWSLETTERS REACHING SOME 250,000 SUBSCRIBERS; BROKERAGE

PRINCIPALS ETC.),
[:::::](STUART, JAMES, 'INC.), (MORGAN, !
GLADSTONE), (FIRST SOUTHERN),| [(R. H.

STEWART & CO., AND AMERICAN CAPITAL CONSULTANTS), IRVING KOTT

(GREENTREE SECURITIES), (FITZGERALD, DE ARMIN &
ROBERTS),] FORMER NEW YORK CITY PROMOTER '‘NOW
OPERATING FIRMS 'IN EUROPEJ (UNITED ATLANTIC

INVESTMENTS).,, AND OTHERS. PARTICPANTS HAVE BEEN IDENTIFIED'IN

MIAMI, NEW YORK, NEWARK, PHILADELPHIA, BOSTON, TAMPA, DENVER,

P

ER e
[®]

SALT LAKE CITY, LOS ANGELES, AND SEATTLE DIVISIONS.

ON FEB. 23, 1988, MIAMI HOSTED SEMINAR WITH FBI SPECIAL
AGENTS FROM TEN FIELD OFFICES AND SECURITIES AND EXCHANGE (SEC)

REPRESENTATIVES FROM MIAMX, ATLANTA, AND WASHINGTON, D.C.; SSA

FINANCIAL CRIMES UNIf,_FBIHQ, AND AUSA, MIAMI, TO

DISCUSS INVESTIGATIVE AND PROSECUTIVE STRATEGIES.:

SEC REGIONAL ASSOCIATE DIRECTOR, MIAMI, OFFERED TO

COMPILE A SEMINAR, PROVIDED .BY SEC AND NATIONAL ASSOCIATION OF

SECURITIES DEALERS (NASD) OFFICIALS, FOR THE PURPOSE OF PROVIDING




i
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PAGE THREE DE MM 0005 UNCLAS
FBI INVESTIGATORS WITH BASXC DISTRIBUTION AND TRADING OF OTC

SECURITIES.

,HAS1PR0VIDE§ MIAMI WITH A PROPOSED TWO-DAY COURSE

OUTLINE, SCHEDULED AT. THE SHERATON BRICKELL POINT HOTEL, MIAMI,
ON TUESDAY - WEDNESDAY, APRIL 5-6, 1988. COURSE FACULTY INCLUDES
SEC STAFF ATTORNEYS, COMPLIANCE EXAMINERS, INVESTIGATORS, AND SEC
ENFORCEMENT PERSONNEL; NASD REGIONAL COUNSEL (ATLANTA), EXAMINERS
AND OFFICIALS.

COURSE OVTBINE INVOLVES FIRST DAY 'REVIEW OF SECURITIES
MARKETS REGULATIONS; REGISTRATION PROCESS; BROKER-DEALER
DOCUMENTS; UNDERWRITERS; INTRODUCING AND/OR CLEARING BROKERS;
TRANSFER AGENTS; TRADING DOCUMENTATION; PINK SHEETS; TRANSFER

AGENTS; BROKER DEALER RECORDS; OTC FRAUD STRATEGLES; TRADING

SUSPENSIONS; AND CRIMINAL SECURITIES PROSECUTIONS (AUSA

MIAMI, FORMER SEC STAFF ATTORNEY). SECOND DAY WILL

INVOLVE WORKSHOP TO REVIEW TWO SPECIFIC' EXAMPLES OF OTC FRAUDS 10
STUDY DOCUMENTARY EVIDENCE AND INVESTIGATORY TECHNIQUES.

TENTATIVE PARTICIPANTS INCLUDE THE :FOLLOWING:

R —

MIAMI: SSA| } sa

BOSTON: SA NEW YORK: SA
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PAGE FOUR DE MM 0005 UNCLAS

NEWARK: SSA \ND SA PEYLADELPHIA:

SA SALT LAKE CITY: SSA | sA | |
[ ]awp sa 'DENVER: SSA AND SA T. J.

HARRINGTON; FBIHQ: SSA QUANTICO: SSA

TAMPA: SA| | cHxCAGO: sA AND

KNOXVILLE: SA

SEC HAS ADViSED SEMINAR COULD ACCOMMODATE 20 - 25 FBI AGENT
PERSONNEL.

MIAMI RECOMMENDS XNCLUDING PARTICIPANTS FROM LOS ANGELES AND
SEATTLE OFFICES, BASED UPON INFORMATION BEING DEVELOPED 'IN
EGGSHELL, THROUGH FBI XNFORMANTS .AND COOPERATING WITNESSES THAT
INVOLVE THOSE DIVISIONS. OTHER DIVISIONS HAVING PENDING
INVESTIGATIONS INVOLVING OTC/PINK SHEET/PENNYSTOCK FRAUD DESIRING

TO HAVE PERSONNEL ATTEND SCHEDULED ‘EMINAR AT MIAMI, APRIL 5~-,

1988, CONTACT SSA WCC-2, MIAM, FIS OR

| | or sA ATTNDANCE

WILL BE LIMITE TO 25.
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FM PHILADELPHIA (196A-2296) (NSRA) (P)
TO 'DIRECTOR, FBI (ROUTINE)

BT

UNCLAS

ATTENTION: SUPERVISOR - FBIHQ, FINANCIAL

CRIME UNIT, WHITE COLIAR CRIME SECTION
SCAMMONIA; ITSP-RICO; 0O: PHILADELPHIA

CAPTIONED UCO IS CURRENTLY TARGETING IRVING KOTT THROUGH[ |
WHO HAS HAD NUMEROUS TELEPHONE CALLS WITH KOTT.

HAS ALSO MET WITH AT GREENTREE SECURITIES IN

NEW YORK. HAS SCHEDULED TO MEET WITH IRVING KOTT,

AND OTHERS AT GREENTREE SECURITIES HEADQUARTERS IN
NEW YORK CITY IN THE NEAR FUTURE. COOPERATING WITNESS WILL ENTER

INTO A DEAL WITH IRVING KOTT AND TO BEGIN PURCHASING
AND MARKETING NEW ISSUE STOCKS MARKETED BY GREENTREE SECURITIES.
COOPERATING WITNESS ANTICIPATED THAT AS MORE DEALS ARE WORKED

TH196A-38%6 (norns)
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APAGE TWO PH 196A=-2296 UNCLAS

BETWEEN GREENTREE AND COOPERATING WITNESS'S COMPANY A CONFIDENCE
WILL BE DEVELOPED BETWEEN COOPERATING WITNESS AND KOTT WHEREBY
THE COOPERATING WITNESS WILL BE ABLE TO DISCUSS AND IDENTIFY ANY
FRAUDULENT ACTIVITIES BEING CONDUCTED BY THE KOTTS AND GREENTREE.
SECURITIES. COOPERATING WITNESS WILL THEN ATTEMPT TO IDENTIFY
FRAUDULENT ACTIVITIES SIMILAR TO THAT WHICH BROUGHT KOTT $160
MILLION IN PROFITS FROM KOTT'S FRAUDULENT STOCK SALES IN THE
NETHERLANDS. AT THAT TIME UCAS CAN BE INTRODUCED INTO THE SCHEME
TO PRODUCE EVIDENCE OF THE FRAUD.

UCO IS ALSO TARGETING FERNMAR

INTERNATIONAL INSURANCE, ATLANTA, GA. INSURANCE

COMPANIES IN ENGLAND AND HAS ATTEMPTED TO GET AN INSURANCE
COMPANY KNOWN AS AMERICAN TRUST INSURANCE COMPANY LICENSED IN THE
UNITED STATES THROUGH. SEVERAL STATES AND THE NATIONAL ASSOCIATION
OF INSURANCE COMMISSIONERS. 1IN ATTEMPTING TO GET THIS LICENSE,

HAS FURNISHED FINANCIAL STATEMENTS WHICH HAVE STOCKS LISTED

AS ASSETS WORTH MILLIONS YET THESE STOCKS HAVE BEEN SHOWN TO BE
WORTHLESS THROUGH SEC AUTHORITIES. BEEN TURNED DOWN

FOR A LICENSE BY ALL WHO HAVE RECEIVED HIS SUBMISSION. THROUGH

JCA PLANS TO ARRANGE A MEETING WITH TELLING .HIM
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APAGE THREE PH 196A-2296'UNCIAS

THAT UCA CAN FACILITATE'GETTING AN INSURANCE LICENSE.

NEGOTIATIONS WITH WILL TAKE PLACE, THE FRAUDULENT NATURE OF
HIS: FINANCIAL STATEMENT WILL BE IDENTIFIED, AND A WIRE FRAUD
AND/OR MAIL FRAUD CASE WILL BE.INVESTIGATED AGAINST

UCO IS ALSO ABOUT TO ASSIST THE BOSTON AND TAMPA OFFICES OF
THE FBI IN THEIR INVESTIGATIONS TARGETING DOMINION'SAVINGS' AND

TRUST, DALLAS, TEXAS; AMERIBANK, CALIF.;| AND

'NUMEROUS OTHERS ‘WHO ARE INVOLVED IN A MULTI-MILLION DOLIAR .FRAUD

AGAINST THE FEDERAL GOVERNMENT. THESE PERSONS AND ENTITIES ARE
INVOLVED IN PROVIDING FRAUDULENT PERSONAL FINANCIAL GUARANTEES .TO
CONTRACTORS WHO HAVE BEEN ABLE TO OBTAIN' FEDERAL GOVERNMENT
CONTRACTS . ‘I'HE 'FINANCIAL GUARANTEES ARE PRESENTED BY THE

CONTRACTORS IN LIEU OF PERFORMANCE BONDS: ISSUED BY LEGITIMATE

TREASURY LISTED ‘INSURANCE,' COMPANIES. 'THIS PRACTICE IS ACCEPTABLE
BY. THE CONTRACT AWARDING 'AGENCIES ACCORDING TO FEDERAL GOVERNMENT
REGULATIONS. IN FACT, THE FINANCIAL GUARANTEES ARE FULL OF
FRAUDULENT ASSETS AND THE PERSONS PROVIDING THE GUARANTEES ‘ARE #ot

'WORTH WHAT THEY PRESENT ON THEIR FINANCIAL STATEMENTS. THIS

PRACTICE HAS BEEN IDENTIFIED BY SOURCES BEING WORKED BY THE TAMPA:
AND BOSTON OFFICES. CAPTIONED UCO WILL TARGET THE PERSONS




APAGE FOUR PH 196A-2296 UNCLAS
INVOLVED BY MEETING THE SUBJECTS AND GAINING THESE PERSONAL
FINANCIAL STATEMENTS AND IDENTIFYING THE FRAUDULENT NATURE OF
THESE STATEMENTS. |

BT




OUTBOX.1 (#1028)

TO: HQ2 @ EMH2

FROM: PH @ EMH2

SUBJECT: 106/0004 ROUTINE

DATE: 15 APR 88 19:55:33 GMT

CC:

TEXT:
VZCZCPHOO004

RR HQ

DE PH #0004 1062049
ZNR UUUUU

R 152035Z APR 88

FM PHILADELPHIA (196A-2296) (NSRA) (?)

T0 DIRECTOR, FBI (ROUTINE)
BT

UNCLAS

ATTENTION: SUPERVISOR

- FBIHQ, FINANCIAL

CRIME UNIT, WHITE COLLAR CRIME SECTION
SCAMMONIA; ITSP~RICO; 00: PHILADELPHIA

CAPTIONED UCO IS CURRENTLY TARGETING IRVING KOTT THROUGH

WHO HAS HAD NUﬁEROUS TELEPHONE CALLS WITH KOTT.

HAS ALSO MET WITH

-1

-]
/R ]

b
b
b

AT GREENTREE SECURITIES 1IN

NEW YORK., | HAS SCHEDULED TO MEET WITH TRVING KOTT,

NEW YORK CITY IN THE NEAR FUTURE. COOPERATING WITNESS WILL ENTER ']g(é - )—’)ﬁl I{(I
INTO A DEAL WITH IRVING KOTT AND
AND MARKETING NEW ISSUE STOCKS MARKETED BY GREENTREE SECURITIES.

COOPERATING WITNESS ANTICIPATED THAT AS MORE DEALS ARE WORKED

|AND OTHERS: AT GREENTREE SECURITIES HEADQUARTERS IN

TO BEGIN PURCHASING

Searched )
Serialized___ L __
Indexed

L

NI N . - B S, - e |
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FIRST SOUTHERN, INC...now CROMWELL,.KNIGHT, _INC.,
operated by associate BRADSTREET SECU

rlﬂC;L_Qng;ated by [and~later takenover by

and JERALD JACOEOW; in which, the offjiCe manager was
| |7AMESON GROUP, INC., Coral

Springs, Fla.; AMERICAN CAPRITAL_CONS 571 |& JacoLow);
GREENTREE.SECURITYFY,INC., owned by :

Canadian stock manipulator, and .run by KOZT'S
BROOKS, WEINGER, ANC., recently taken auar hu TBUTNG ROTm:
xzyxﬁﬁﬁT“Wktf§7jfﬁt?T operated by

Inv é;igation;in AMERICAN CA GTAL CONSULTANT case has
revealed -that/ although: securities were' sold by ACC Salesmen, in:
Florida, all ‘transactions appear to h§§e been negotiated through

WAKEFIELD FIN City brokerage operated bv
[ |and associates of

Miami ‘anticipates expansion of current investigation
with continued assistance of Philadelphia Cooperating Witness and
source and development of additional witnesses as a result of
ongoing Miami investigation. Some 15 - 20 witnesses subpoenaed
by SEC, Miami, in connection with AMERICAN CAPITAL .CONSULTANTS
investigation -invoked Fifth Amendment Rights based upon
instruction from New York.
AUSA Miami, currently negotiating with several attorneys seeking
to plea bargain in this matter which will result in additional
subjects and targets in these investigations.

OTC stocks believed involved in |
include the following: INFODATA; CANDY MOUNTAIN GOLD; AMERICAN
ASSURANCE UNDERWRITERS; SEARCH, INC.; QUARTS MOUNTAIN GOLD; SON'
RIVER GOLD; GOLDCOR, INC.; NOBLE METAL RECOVERY; ENERGEX
MINERALS, LTD.; VAAL REEFS; BALMORAL MINES; GETTY RESOURCES;
NEWHAWK GOLD; MADELINE MINES; ACQUISITOR MINES; CAL GRAPHITE;
INTERNATIONAL .RESOURCES; TEXCEL INTERNATIONAL; CHECK ROBOT; MOGUL
INTERNATIONAL NOCOPI; TIMBERLINE SOPTWARE; MANAGEMENT
TECHNOLOGIES; MAGIC GOLD; TENSIODYNE; TRIUMPH CAPITAL;
ENVIROPACT; ‘CREATIVE MEDICAL; S. TAYLOR COMPANIES; PASTA VIA
INTERNATIONAL; CYBERTEK COMPUTER; PHOENIX FINANCIAL; AMERICAN
MIDLAND; NEW AMERICAN GROUP; SPRINGBOARD SOFPTWARE; GREAT WESTERN
SYSTEMS; VIDEO LIBRARY; NATIONAL FLEET GROUP; BEAVER RESOOURCES;
IMPACT INTERNATIONAL; MEDAC; LKA INTERNATIONAL; CHANCELLOR
FUNDING; ACUSON; AMOUR/BARD; ARGONAUT RESOURCES; MEDIZONE; TOTH
ALUMINUM CORP.; VECTOR DEVELOPMENT; CHECK ROBOT; AND UNITED.
SOUTHLAND EUROPEAN ORIGINAL NY SELTZER.

4
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" | . AQNITED STATES GOVERNMENT |
memorandum
DATE: 5/13/88 ’
-
SA
SUBJECT1 SCAMMONIA
(00:PH)

{SEARCHE INDEXE
'SERIALIZED LED
: pAY 19 988
{2 - (196A-2296)(NSRA) ~
swny;/
FJK:acg . =
(2) <o
;’&ﬂ z‘f PTIONAL FORM NO. 10

SAC, (196A-2296)(NSRA) (P)

‘ "Re 5/10/88 memo of SSRA

During the 4/12/88 conference with ASAC EDWARD R.
LEARY, concerning progress/targets in the captioned matter, the
specific focus of the captioned investigation was discussed.
These areas include the introduction of a UCA to YIRVING KOTT, a
Canadian con man and stock manipulator, or his associates, by a
cooperating witness who has established contact with KOTIT at the
direction of the case agents. While this is still considered to
be entirely feasible, a problem has arisen in that the bé
cooperating witness will be furnishing testimony in a trial b7
beginning 5/17/88. This trial emanates from a previous
Philadelphia Group I UCO entitled "SCRAPPLE". Because of this,
the cooperating witness is extremely reluctant to undertake any
directed contact with KOTT or his associates until the SCRAPPLE
trial is resolved ‘and the witness” public exposure can be
assessed.,

The other areas of focus of the instant investigation,
outlined for ASAC LEARY, were an insurance business operated by
one | | who is attempting to obtain insurance licensing
based on multi-million dollar financial statements containing
‘worthless assets, and the participation in an investigation with
the Boston and Tampa Divisions wherein fraudulent personal
financial guarantees to contractors have been submitted to the
Department of Defense to enable these contractors to secure
contracts with the Federal Government. Both these investigations
continue to be highly viable, but have not developed as quickly
as anticipated. The investigation requires the

(764 - 227¢ 53

REV, 1-80)
ISAEPMR (41CFR) 101-11.8
10-114

U.S. GPO: 1983491-248/20552
B




PH 196A-2296.

by a confidential source who has

introduction of UCAs to[:::;]

been unable to arrange a suitable introduction to date. The third
investigation, code naned
suitable introductions of Philadelphia UCAs as areas of venue are

by Boston, also hinges on

ddentified,.
As noted above, the case agents continue to belleve b6
that the captfioned matter has identified several areas which b7c

nerit continued {investigative attention, Xt is recognized,

reached.

///a/yﬁm/ |
% vl et T T M/Ziw:%%

P

<

S/

however, that the projected timetable established is no longer
realistic. Noting these facts, it is recommended that this
investigation be continued ‘at the same time financial
expenditures in the case be sharply curbed. Therefore, a rental
vehicle will be eliminated on May 20, 1988, thereby reducing the
monthly financial outlay in this case, by 50 percent. Authority
is requested to continue to incur other expenses in this
‘|investigation, primarily telephone charges, until the 6/22/88
kxpiracion of this investigation”s six month approval perfod is

ﬁw%@ﬁm
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FM FBI PHIIADELPHIA. (196A~2296) (NSRA) (P).
TO DIRECTOR FBI/ROUTINE/

LEGAT BONN (196A-241)/ROUTINE/

BT

UNCLAS: b6

BIC

CITE: //3620:4246//

SUBJECT:. SCAMMONIA; FBW, MF, ITSP, .0O: ‘PHILADELPHIA.

RE -PHILADELPHIA TELETYPE TO .THE BUREAU, FEBRUARY 8, 1988,
LEGAT BONN TELETYPE TO THE BUREAU, JULY 27, 1988.

PHIIADELPHIA SOURCES DISASSOCIATED THEMSELVES FROM IRVING
KOTT UPON ABSENCE OF INFORMATION REQUESTED FROM DUTCH AUTHORITIES
DURING .JANUARY 27, 1988, TELEPHONE CALL OF_DU&CH‘FEDERALAPOLICE,

AND. INVESTIGATOR TO.FBI PHILADELPHIA, AND AS
'SET FORTH IN PHILADELPHIA TELETYPE TO LEGAT BONN, FEBRUARY 8,

1988. .COVERT STAGE OFJ"CAP'I‘IONED'UCO:COMPLETED. FURNISHING OF

]
H

“t

003 )
Qéi’:i/j
1904229 -5°
190.4 229

424¢34y /2’7

/oA —2R90 (WK A)




APAGE TWO DE PH (196A-2296) UNCIAS

DOCUMENTS NECESSARY FOR ISSUANCE OF "PROVISIONAL ARREST WARRANT
FOR KOIT BY U.S. DJ LEFT TO DISCRETION OF DUTCH AUTHORITIES. NO
FURTHER INVESTIGATION REQUESTED LEGAT BONN.

BT
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) Efghth Floor
196A-2296 Federal 0ffice Buflding
‘ 600 Arch Street
Philadelphia, Pennsylvania 19106 »
November 21, 1988 !

Mr. Michael M. Baylson ;
United States Attorney J
Fastern Distrdct of Pennsylvania

3310 U. S. Courthouse ‘

Independence Mall West

601 Market Street

Philadelphia, Pennsylvania 19106

Attention: | |
Assistant United States Attorney

| RE SCAMMONIA

Dear Mr. Baylson:

On November 8, 1988 ; case was discussed by
‘ Special Agent (SA) with Assistant Unig
‘ States Attorney (AUSA) | advised AUSA

that the initial objectIve /of this case was to develop a business
relationship with }ryi§gﬁﬁ&;; who 48 living in Canada and have
Kott come to the United Skates where he could be arrested by the
Federal Bureau of Investigation (FBY). The arrest would be based
on a warrant issued by 1law enforcement authorities in the
Netherlands for fraud in connection with stock nanipulations
there. In August of 1987 law enforcement authorities requested
through Interpol {n Washington, D.C. that law enforcement
authorities in the United States be on the lookout for Irving
Kott and place him under arrest 4n the United States if he were
located there. Although this request was made by Netherlands

i author{ties when the same authorities were asked {f they could

. furnish more information for a provisional arrest warrant in the

United States, they wer® reluctant to furnish any information
W which would allow for a Warrant to be i{ssued.

, / (Ze) 22760 7
‘ , | SEARCHED INDEX
R S cde O\ 1 il [T

setle o /%zm NOV 211383
(Z%V § ‘ /Jf/ . FBI-_PH:LADEM
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A second objective was initiated at this time and that
objective was to develop'a case against Trving Xott which would
involve stock manipulations in the United States. A confidential
source was used to assist the FBI in developing a case which
would result 4dn this objective. The confidential source did make
contact with Jrving Kott and the source was developing 'valuable
information. Due to the source having been prosecuted, the Jjudge
who sentenced the source mandated that the source not play an
active role in an FBI investigation.

Because of the above reasons an Investigation regarding
captionad matter could not be continued. AUSA[___ Jdeclined

prosecution {n this matter hecause there was insufficient

evidence to support a prosecution of Irving Kott.
Very truly yours,

Edward R. Leary '
Acting Special Agent dIn Charge

Bv:

SUPETVIZSOYY veniot Resident Agency

2%
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p ) fb;gsq (Rev. 10-17-85) ELSUR CARD SUBM,S?%' ) ‘; Al RTEL
* * ‘Federal Bureau of Investigation |
FROM: sac_ PHILADELPHIA (92-2080 SUB:B)  (CIU) ‘DATE: 2/1/88

} TO: Director, FBI (62-318)
‘ Attn:  ELSUR index
|

ELSUR’
Enclosed for the ELSUR Index e # % ... ELSUR cards.
CaseTtle: . 50AMMONTA ;-
"FBW; _
00: PHILADELPHIA L

OTITLENM. [ FISA:
QD TESUR  Source # ...
I MISUR  Source #°
Q cerv Source #-
) BEEPER Source # I
{J OTHER: -Source # _ i SPECHY tEChNIQUE s v .
‘ - : f
Approved by: {3 USDC Judge w .. . : O e S — !

ate

D FiSCon '
Date

-EXTENSION DATE(S) 4 i § " s : ;

Q{CONSENSUAL MONITORING (CM)
OxTelephone - # of cards mescemaiiens™ M #2409~ 1 Nontelephone -« # of CH IS s * CM #

"ELSUR CARD SUBMISSION:
'Principal Card(s) # Enclosures ‘
List Target(s) only: “«

Proprietary Interest (Pl) Card(s) # Enclosures
List a¥ names, addresses, tefephone numbers and etc. perta:mng to PL

o~
Overhear card(s) # Enclosures e 4.
. List Name(s) only:
‘PH 6777 l 1/5/88 PHCM# 2409-T (Telephonic)
KOTT, IRVING 1/5/88: PHCM# "2409-T (Telephomc;&
g{i ggég-vgg }/6;88 PHCM# 2409-T (Telephonic)™ -
- 1/11/88 PHCM# 2409-T (Telephoni
2 = Bureau (_._.__.4_.__._ Enclosures) Qﬁw ‘Q&Q&
‘Philadelphia X v
1= 92-2080 (SUB B) (CIU) ‘ 4 .
196A—2296 ruey o S
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Q
‘ UNIeD STATES GOVERNMENT
DATYE: 1/19/88
REPLY TO
ATTYN OF SA
SUSJECT SCAMMONIA
: FBW, MF;
ITSP
(00:PH)
TO: SAC, (196A=2296)(NSRA)(P)

PURPOSE: Avuthority {s requested to electronically
nonitor telcphonec conversagion
and source P with IRVING KQTT,
others yet unidentified. Authori ] dpys.

b6
DETAILS: - A cooperating witncs% h: bre
dinformation regarding IRVING KOTT that KOTT is an international

stock manipulator living in Montreal, - -Canada, and that he {s ‘9%.?”
wanted by Netherlands authorities for conducting a stock fraud

which nctted XOTT an approximate profit of 160 million dollars.
Nethcerlands authorities have requested from U.S. authorities that

KOTT be arrested if he is located in the United States. The

coopexating witness believes that he can propose a deal which

would fintcrest IRVING KOTT and bring him to the United States

becausc the cooperating witness has already in the past year met

IRVING KOTT in Ncw York City on_sevoral occasions |

The cooperating witnjss TTS0 Mas mut—wrrn4 |

who is a notorious stock manipulator living in Cannes, France and
he has introduced to the cooperating witness a proposition to
conduct a stock market manfpulation from the Unfted States.

he cooperating witness has also met with
who runs GHEEN TREE SECURITIES in New York City and

f TRVING KOTT. The cooperatine witncss has stated

that he has‘been closcly associated with and could

proposce a de : xpose the stock manipulations
conducted by ;

The above conversation would be monitored as part of
captioned Group JII UCO. It is anticipated that additional

S T oo
3256 SIb A SeRwLz25 T fnep._ S
2}-196A=-New (NSRA) .
1-66=6598 (SUB A)(NSRA) ! JAN 19 1988
JEF:acg ‘ ! EBl= PHILADEI.LH"/
(3) e
a:a, g = 7 -
OPTIONAL FOR 710
(REV. 1-80)
GSAFPMR (41CFR) 101.11.6
$010-114
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i

subjects would be developed and fdentified. UCAs and
cooperating witnesses and source have furnished written
permission for consensually monitoring thefr conversations and
have agreed to testify in any forthcoming criminal proceedings.

EMERGENCY -AUTHORITY: Emergs was verbally
granted by A.sistant Agent in Charge, on January
4, 1988, because it was anticipated that the cooperating witness

uld have a telephone conversation with IRVING KOTT on .that
date.

|

-]

U.S. ATTORNEY’S OPINION: AUSA |
EDPA, Philadelphia, PA foresaw no entrapment In Instant matter
and concurs in. the use of consensual nonitoring to substantiate
potential testimony of UCA”s, cooperating witnesses, and source,

ADMINISTR VE: dentified as
| | and

|who has had the contacts with IRVING KOTT,| |

Source {s identified as

has been assigned to this casc.

<z; SAC AUTHORITY

DATE

Cooperating Witnesses are identified as| land

2%

~1
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F1-302 (REV. 3-10-821" e ‘
~

¥

FEDERAL BUREAU OF INVESTIGATION

At approximately 1:05

recorded telephone call was plac
[ | to telephone number
SOURCE with IRVING KOTT. SOURCE
company,

OCCIDENTAL FINANCIAL SERVICES,

1/21/88

Data of transcription

PM, a consensually monitored and
ed from telephone number——
| connecting CONFIDENTIAL

told KOTT
and

that several years ago he

was partners with onef

|and several other

individuals. He stated that he
operation which was capitalized
that he needed European distribu
had suggested that he, SOURCE, c

KOTT stated that he ha
has 12 offices and 400 salesmen,
additional brokerage firm.
York in the near future, and KOT
Boca (Raton). KOTT added that "
people overseas'". SOURCE asked
Asia and KOTT advised that they

KOTT then stated that
discuss business, to which SOURC

SOURCE then mentioned
business, and KOTT advised that
Luxembourg and European options

KOTT told SOURCE
he could do so adding, "We

that
have

SOURCE told KOTT
preferred to 1
"You remember
name'". SOURCE stated that
years ago and that as a result

SOURCE told KOTT that he was going to New

had a sales force/brokerage-dealer
at a couple of million dollars, and
tors. He told KOTT that
all KOTT for assistance.

s a son who is New York and that he
and had recently purchased an

T stated that his son was presently in
We are also connected with several

if KOTT had business affiliations in
were just now golng into Asia.

the telephone was not the place to

E responded that he understood.

several locations where he does bé
he is associated with people in the biC

markets.

if he wanted to "come up and visit",
everything you need".

he was "Not wild about Canada", and
KOTT asked why and SOURCE told him
ich KOTT responded "That”s a dirty
had created some problems about ten
e does not often go to Canada,

1/11/88 Newtown Square, Pa. PH 196A-2296 (NSRA)
Tavestiaatlon o0 e s i [ | S, - Flle » . ...
SA mn 1/15/88
PV e ——— ten = o v e Date dlctated oo ene iy vanmene wo s e e mos s
This dociument contatas nelther recoinmendations nor conclusions of the F'RIL 1t is the properly of the £ 31 and is loaned Lo vour anency:

it and I1s contents me not ta be distribtuted outside your agency.
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) SOURCE 1/11/88 2%
Continuation of FD-302 of ,On , Page

although he could do so. He told KOTT that he was going to be in New
York in the near future, and added that he could perhaps meet with

KOTT”S son.

KOTT told him that his son was in Boca (Raton), and that his
son had four offices in New York and that his associates were in New
York. SOURCE asked KOTT if he was ever in New York and KOTT stated
that he was in New York at times and in Boca at times. KOTT then
stated "I like to discuss these businesses in Canada, for everyone”s
sake". SOURCE repeated that he gets nervous in Canada. KOTT told
SOURCE he could check it out and could get a reading on SOURCE, and
SOURCE advised him that he would call him again in a few days.
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FEDERAL BUREAU OF INVESTIGATION

2/1/88
Date of transcription
A\ SOURCE advised that on January 26; 1988 he liad spoken to
6f Luxembourg, an associate of IRVING KOTT.
. \ He advised [:::] that he was calling as a courtesy to KOTT
inasmuch as KOTT had advised that dealt with most of KOTT s
business affairs in Europe. He told that while his business

dealings were in Europe, he had been referred to KOTT, and it was his
ultimate intention to deal personally with KOTT.

told him that he operates a company named AIM, but that
the company would soon be changing names to PETROUSSE SECURITIES
INTERNATIONAL, on Boulevard de Petrousse, Luxembourg.

SOURCE indicated that told him that KOTT”s interest in
Europe were promoted through AIM and would subsequently be promoted
through PETROUSSE SECURITIES INTERNATIONAL.,

o~

bé

b7C
Philadelphia3@
1/26/88 Newtown Square,Pennsylvania 196A-2296—(NSRA)
tnvestigation on at File #
SA tacg 1/29/88
by | Date dictated
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to you! agency;
it and its contents are not to pe distributed outside your agency.
| G o . _
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FEDERAL BUREAU OF INVESTIGATION

1/19/88

Date of transcrintion

At approximately 10:10 AM, a consensually monitored and
recorded telephone call was placed from telephone number
| in Newtown Square, Pa., to telephone nupgber
l | in Montreal, Quebec, Canada, connectingl |
COOPERATING WITNESS, who was in California, with IRVING KOTT.

COOPERATING WITNESS asked KOTT what were the possibilities
doing business, adding that he had a NASDAQ stock called Earthworm
Heavy Equipment and that he desperately needed some product which
would give him some spread. KOTT told COOPERATING WITNESS that he had
all that in three underwritings that were just now coming out, one of
which was coming out this week in the neighborhood of two to four
million dollars. KOTT added that these issues were all sold out.
KOTT indicated that he was reluctant to discuss the matter in detail
as he did not like to talk on the phone. He assured COOPERATING
WITNESS that there was a lot of spread, that he had the product, the
liquidity, and the market.

COOPERATING WITNESS asked KOTT if he had a newsletter and
KOTT advised COOPERATING WITNESS that he had five newsletters in the
United States and three in Europe. COOPERATING WITNESS asked KOTT if
"he was doing anything in Asia and KOTT;said that he was not at the
present time but that he was going to éo something soon, KOTT asked
COOPERATING WITNESS if he knew | | (phonetic). He explained
that[:::] had come to him a long time ago in Europe and that KOTT did
not want to do anything with him at thati time. KOTT stated that a
fellow who was then working with and who had previously
worked for KOTT, now wants KOTT to do something withl KOTT

reiterated that he had not, to the present time, done anything in
Asia,

KOTT asked COOPERATING WITNESS what exactly he had there in
Asia, and COOPERATING WITNESS advised him that he had a full office in
Hong Kong with a broker/dealer license capitalized at ten million Hong
Kong dollars. COOPERATING WITNESS stated that he had just set up a
small foreign currency operation for approximately ten traders. He
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stated that he had portfolio managers, one British and one Chinese,
He advised that he had been dealing with three sales groups out of
Taipei, one which specializes in real estate and property management,
and does approximately one and a half million dollars U.S. per month
for a company called GENERAL DEVELOPMENT in Florida. COOPERATING
WITNESS stated that the other two groups are involved in commodities
and that they were interested in doing equities.

KOTT stated that he also does commodities and fi jal
futures and that he has his records documented byl |which
certify that for the past 17 months his company has earned 84 percent
for its clients after deductions of sales commissions and expenses and

15 percent of gross for profit., KOTT stated that these facts were set
forth in an ad that his company was running from Luxembourg.

coopr G WITNESS stated that his company also had
meetings with at which point KOTT interrupted stating that his
company had the people., He stated that the group is named Bridgewater
and that they are advisors to 800 million dollars. KOTT stated that
Bridgewater was a very important name and that his company was tied up
with them very closely. He stated that the record speaks for itself.
KOTT stated that COOPERATING WITNESS could rum an ad that people made
84 percent and that it could be documented. KOTT stated that his
company was a member of the Luxembourg Stock Exchange. He stated that
his company was very conservative, that for every dollar invested they

will gross 60 to 70 percent.

COOPERATING WITNESS stated that "his Saudis" who are his
rincipal shareholders, have put them in touch with

in New York.

KOTT told COOPERATING WITNESS to forget about that
his company could make enough. KOTT stated he could show COOPERATING
WITNESS what he has and that he could show COOPERATING WITNESS that
everybody wants to tie up with his company under their financial
futures. KOTT stated that his head trader won an award for making
5,000 percent over four months. KOTT stated that this was in a
competition of all traders around the world and that that could be

documented., -
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COOPERATING WITNESS told KOTT that he was going to New York
and Philadelphia the following Monday for some sessions and asked
about the possibility of getting together with KOTT. COOPERATING
WITNESS stated that one of his Saudis is coming to Washington and New
York and was interested in selling some casino in Atlantic City.
COOPERATING WITNESS stated that the guy in Philadelphia has been
"flogging" it in Taipei, Hong Kong, and Manila, and is paying 32
percent commission. COOPERATING WITNESS stated that the guy in
Atlantic City wanted COOPERATING WITNESS to see it.

KOTT told COOPERATING WITNESS he could get COOPERATING
WITNESS his spread, that he had a little company, 26 percent of which
is owned by HITACHI. KOTT stated that his company was in a joint
venture with N.A. SEMI-CONDUCTORS, and was doing over a hundred
million dollars in volume this year. KOTT stated the company had
fifth generation software, a "who”s who" of shareholders, and is
listed on the NASDAQ selling at 45 cents. He stated they were
recently written up in "Business Week" magazine, and that they sell to
"Fortune 500" companies. KOTT stated that there was a lot of spread
in this company. He stated that there were 22 market makers and that
it would not be like 144 stock because it is free trading stock. KOTT
stated that he had been around too long in the business and that this
was the only thing he dealt in "up here". KOTT stated that he knew
COOPERATING WITNESS did not want to come to "up here" (to Canada) but
that COOPERATING WITNESS should -not have a problem.

COOPERATING WITNESS told KOTT that when he got to New York
he would call his lawyer and do some checking. KOTT asked COOPERATING

WITNESS if he had a lawyer in Canada and COOPERATING WITNESS to\l i
that he did not. KOTT asked what was the problem with

COOPERATING WITNESS told KOTT that that went back to Nassau when\‘

was screwing around with gold certificates and had a
newsletter, C NG WITNESS told KOTT that he did not get
involved with and that that was the approximate time

was picked up in Mexico.
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KOTT told COOPERATING WITNESS that [:::::] had no problem in
coming into Canada, and that| |had been in Montreal three months
ago. COOPERATING WITNESS told KOTT he would call him from New York
and that his lawyers had some friends in the[:::]who would check
things for him.

~1

]
o O

KOTT told COOPERATING WITNESS his son was in New York for
the next two weeks and that if he wanted to he could meet with him in
New York., He told COOPERATING WITNESS he could see his operation in
New York.- He stated that the company had four offices in New York,
had 12 offices nationally and had 400 salesmen. KOTT told COOPERATING
WITNESS he could meet with his son on Monday when he got to New York
and that possibly they could travel together to Montreal. KOTT told
COOPERATING WITNESS he would give COOPERATING WITNESS a pick of the
stocks, that he had approximately 45 different deals to offer. KOTT

then furnished COOPERATING WITNESS with telephone numbers where he
could be reached in Canada, telephone number |(home) and
telephone number (weekends).

At this point the above conversation was terminated.
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1/25/88

Date of transcription

At approximately 1:30 PM, a consensually monitored and

recorded telephone call was placed from telephone number |

in Newtown Square, Pa., to telephone numbeﬂ |in Montreal,
Quebec, Canada, connecting[::::f:::] COOPERATING WITNESS, who was in
California, with IRVING KOTT, who was in Canada.

COOPERATING WITNESS told KOTT that he would not be arriving
in New York until the evening, and he asked KOTT if he would call his
| |and tell him that COOPERATING WITNESS would be contacting

him the following morning. KOTT told COOPERATING WITNESS not to worry

about that, and that he should call KOTT when he arrived in New York
and that he would arrange everything for him.

At this point the conversation was terminated.
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CONERERATING M1 PNESS (WY aduiceds +that an Tanunarv 24 1Q 8 he

had met wiMHh

GREEY TREE SECURITIES CORPORATION, INVESTMENT BANKERS, 67
Broad Stf@ttf\New York City, New York. \ o

s

CW _advised that he discussed his Hong Kong business with

| |, and showed them various financial documents. He
stated that this was a repeat of a discussion he had had with[:::::::]
IRVING KOTT one week earlier,

CW stated told him that they had 12 offices
in the United States and approximately 400 salesmen (broker/dealers).
He stated that they told him that GREEN TREE SECURITIES would be
expanding even more in the near future and was very active in Europe,
although they had not yet expanded to Asia,

CW stated that they told him that GREEN TREE SECURITIES had
substantial interests and dealings in Luxembourg, and that there were
presently two or three companies which were ideally suited for CW
needs in the Hong Kong markets. CW stated that from the conversation
he had with | it was quite apparent to him that GREEN
TREE SECURITIES was a large operation, making markets in several
hundred different stocks. He stated that they told him they were

presently bringing three to four new issues to market, CW stated that
while he was at GREEN TREE SECURITIES,

IRVING KOTT, and that CW spoke to IRVING KOTT, telling him that he was
impressed with GREEN TREE”s operation and that it appeared his
financial problems were solved. He stated that he told IRVING KOTT
that when he got together with him they could make a deal. He stated
that IRVING KOTT told him that the deal did not have to be done in New
York.,

CW stated that it was his evaluation of GREEN TREE
SECURITIES that the company was "just on the line and wouldn’t
hesitate to step over",
A
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Date of transcrintion

At approximately 3:20 PM, a consensually monitored and
recorded telephone call was placed from telephone number|
in Newtown Square, Pa,, to telephone number
Quebec, Canada, connecting| |COOPERATING WITNESS,
California, with IRVING KOTT, who was in Canada,

n Montreal, bé
who was in b7

(C

COOPERATING WITNESS told KOTT that he would be in New York
on Monday, and would be meeting with a lawyer who would be checking on
his possibility of traveling to Canada. KOTT told COOPERATING WITNESS
that his son would be in New York also and asked COOPERATING WITNESS
where he would be staying. After a discussion about hotels, during
which COOPERATING WITNESS repeated his plans and his intentions of
traveling to Canada, KOTT told COOPERATING WITNESS that he could find
out what COOPERATING WITNESS”S status was concerning a trip into
Canada "in a minute'". KOTT told COOPERATING WITNESS to give him his
birth date and everything and "I can call somebody in New York", who
will pull the computer and check things. KOTT stated that there would

be no problem as the other guy comes and goes all the time.
"Yeah".

COOPERATING WITNESS asked| Ito which KOTT replied
ROTT e knew | | phonetic)

CO?EEBAIINQ WITNESS asked
phonetic). KOTT stated that he did not know

or
used to work for him,
COOPERATING WITNESS told KOTT that he had talked to his
people in Hong Kong and to his people at the BCC Bank, and that he
thought that he and KOTT had some business to do. KOTT stated that
C:I/

his company does a lot of business with BCC Bank.
At this point the conversation was terminated, ¢%\
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2/19/88

Dats of transcription

At approximately 10:15 a.m.., a consensually monitored and
reccorded telephone c¢all was placed from telephone number ]

to telephone number| | connecting SOURCE with
SOURCE advised [;::]that he would be in West Palm Beach on
the following Wednesday and asked if he could get together with

[ ladvised that he was traveling to New York and would not be

available. then asked SOURCE if he had ever gotten in touch with

"somebody in Luxembourg". SOURCE advised that he had spoken to a Mr.
but that he would still like to meet with or with

i.e

advised that the best way to work out am arrangement |
would be Co deal through the people in Luxembourg. SOURCE stated that

he understoo t but that he would still prefer to speak to
or to | before making any arrangements. He advised

a e would re-contact him on Wednesday, either in Florida or In New
York. ' '

At this point the conversation was terminated.
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Date of transcription

At approximately 10:45 AM, a consensually mollggggg_ggg__j
recorded telephone call was placed to telephone number
from telephone number | | connecting COOPERATING WITNESS,

who was in Los Angeles, Calif., with an unknown female, who was in
Montreal, Quebec, ‘Canada,

The unknown female advised COOPERATING WITNESS that IRVING
KOTT was out of town. COOPERATING WITNESS left a message for IRVING
KOTT that he was leaving for Hong Kong that evening and asked for KOIT
to call him. He then asked and received KOTT"S facsimile number, 514-
288-4196, from the unknown female. )
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Date of transcrintion

At approximately 4:15 PM, a consensually monjtored and
recorded telephone call was placed to telephone number I
from telephone number| | connecting COOPERATING WITNESS,

who was in Los Angeles, Calif., with IRVING KOTT, who was in Montreal,
Quebec, Canada. '

COOPERATING WITNESS advised KOTT that he had gone to
! Seattle, but that "after some exercises", he decided he was not "going
for it" (i.e., entering Canada via Vancouver). COOPERATING WITNESS
told KOTT that he was doing a closing in Hong Kong, and was leaving
for Hong Kong the following Monday for seven to eight days. He stated
that thereafter he was going to London from which he would return to
the United States. He stated that he had a portfolio management
company, Asian-American Equities, which was doing very well in Hong
Kong and that would soon be ready to do some placements. He requested
KOTT to be a little patient with him, adding that he had just gotten
another million into the capital structure. He further told KOTT that
he had just gotten a broker dealer license and that the company was bé
now in a position to do some serious business. He advised KOTT that bL7C

he would call him from Hong Kong, and that they would thereafter set. a
schedule.

KOTT told COOPERATING WITNESS that he was just on the verge
of buying an existing bank in Grand Cayman which maniged $300 million.
He stated they are in Latin America, Luxembourg, Grand Cayman, and the
United States.

COOPERATING WITNESS advised KOTT that he had just gotten his
unofficial approval for sponsorship in Korea.

KOTT advised COOPERATING WITNESS he had two underwritings
which just came out and which were highly successful, both of which
were up 40 or 50 percent. KOTT told COOPERATING WITNESS he did not
care what COOPERATING WITNESS took, but that he would just like to
break bread with him and do some business.
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COOPERATING WITNESS told KOTT he was going to have his
schedule arranged on the following Monday, and that he would call KOTT
on Monday and leave it with KOTT”S secretary.

KOTT stated that he was going to Vancouver on Monday at
5:00 PM, in connection with anothet underwriting that was coming out
in the next ten days. He stated that it was a two and a half million
dollar underwriting and that COOPERATING WITNESS could take whatever
he wanted, from ten shares to a half million. He told COOPERATING
WITNESS he would send him a perspectus for the underwriting in Hong
Kong.

COOPERATING WITNESS asked KOTT when the bank was going to be
done, and KOTT told him at the beginning of next week, in Grand
Cayman. He told that the bank had been in business for 12 years, and
that it had its own license and building. He stated that the bank is
owned by different shareholders who have nothing to do with the United
States or Canada.
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SOURCE placed a telephone call to IRVING KQIT an this
date at approximately 10:30 a.m. to telephone number
The telephone conversation was recorded utilizing a Morantz

rder as the call was relayed through telephone numbér |
I The following is a summary of that conversation:

SOURCE told KOTT that he was calling from Singapore and
that he would be going to Hong Kong on the following day. SOURCE
asked KOTT if had received the thing that he had sent him because
he wanted to bring KOTT up to date on what his company was doing.
SOURCE advised that the reason he was doing this was so that when
he came in for the meeting everything would be prepared.

KOTT advised that he did receive a package from SOURCE
and that he had a new issue breaking April 7th, KOTT told SOURCE
that it was a winner and that it would open at a premium and that
it 1s on NASDAQ. KOTT went on to state that it was quite a deal
and that he could give SOURCE quite a bit of stock just to get his
feet wet on this project and to see what SOURCE could do. SOURCE
told KOTT that he liked the idea and that he would be going to Hong
Kong for two days and then London for two days, and then he would
return to New York. SOURCE asked KOTIT if he, KOTT, could get
SOURCE anything on the issue and send it out to his Hong Kong
Office. KOTT told SOURCE that the prospectuses are being printed
now and that they would be out on the following day. KOTT went on
to say that when SOURCE returned that he will send all the
prospectuses and all the pleces, everything that SOURCE would want
on the new issue.

KOTT told SOURCE that he also has another issue for
SOURCE which would be a telephone deal that is on the NASDAC and
that they are doing very well with. KOTT stated that the stock has
moved from 1 1/2 to 2 3/8, bid, in the last two weeks and it should
be going much higher., SOURCE told KOTT that he was anxiously
waiting to sit down with him and work out the formulas. KOTT told
SOURCE that he is ready for him and that he noticed that he had his
license approved in February. SOURCE told KOTT that that was
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correct and that he now needs good counseling where he should go
from here, KOTT told SOURCE not to worry, that he would not lead
him down the wrong path. SOURCE told him good, and that he would
talk to KOTT from London and tell him what his schedule was from

there, SOURCE stated that that would be fine and that after that
they could meet.
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Date of transcription

SOURCE placed a telephone ¢all te IRVINC KO
date at approximately 3:00 p.m. to telephone number
This telephone call was recorded utilizing a Morantz Recorder as
the call was relayed through telephone number The
following is a summary of that conversation:

When KOTT answered the telephone he told SOURCE that he
had not left his office for two weeks. SOURCE explained that there
was a delay in calling KOTT because SOURCE”“s mother had passed
away. KOTT stated that no more explanation was needed,

SOURCE then stated that proceeding with his program with
KOTT, SOURCE”s guy told him not to go into Canada. SOURCE told
KOTT that he was considering driving across the border in
Vancouver. KOTT told SOURCE that that would be the easiest thing
in the world. SOURCE told KOTT that he had just finished a deal in
Vancouver and that one of his directors is Canadian in Vancouver,
yet he is still not sure as to whether he should to into Canada but
he would let KOTT know if he planned to do that. SOURCE then asked
KOTT that assuming he could not go to Canada, where else in the )
world could they meet. KOTT told SOURCE that they would then meet
somewhere in the states, but that he should find out first whether?é
he was going to Canada.

SOURCE told KOTT that he had told his people in Hong Kong
that they would soon have some product to séll there, He told KOTT
that the product must be able to stand due diligence. KXOTT told
SOURCE that he would not do it if it would not stand good due
diligence., SOURCE told KOTT that t&e SAUDIES were just starting to
buy and that his position for EARTHWARE shares the NASDAC company,
in which he picked up 400,000 shares™ ween $1 and $1.50, were
beginning to sell., SOURCE told KOTT tthat he did not have anything
else to sell at the moment.

KOTT told SOURCE that he had more product than he knew
what to do with and SOURCE asked if it was over the counter or
NASDAC. KOTT told SOURCE that was all NASDAC listed and had
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earnings. He told SOURCE that he had everything for the stocks.
KOTT also stated that he had prepared for SOURCE a review of the
stocks from a guy who was quoted in Barrons., He told SOURCE that
this guy“s record shows 5,000 percent for four months and that that
was quoted in Barrons. KOTT also stated that he had some pay
telephone where the mark up was excellent on the stock and which
was selling for $3.00 per share. KOTT told SOURCE that he thought
that it was going to have a dramatic move there and that he had
lined up all the products for SOURCE and that SOURCE should take
what he could sell and move slowly if he had to.

SOURCE told KOTT that he will talk to bé
(phonetic) tonight and see what can be done through | | HFE

KOTT told SOURCE that he had his associate with him and that if
necessary he would fly down to SOURCE and discuss business with
him, SOURCE thought that was very good and the conversation was
concluded.
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Date of transcrlptlor]

SOURCE made a telephone call to IRVING KOTT on this date

at approximately 11:20 a.m. to telephone number | | The
telephone conversation was recorded utilizing a Morantz Recorder as
it was being relayed through telephone number | | The

following is a summary of that conversation:

SOURCE told KOTT that he was delighted with all the
possibiﬁities that had been discussed when he was talking to
[ | SOURCE also said that he had
a session\yithl [today and he is concerned about SOURCE
golng to Qg SOURCE believes that there is still some leftover
flack from |and this is the reason he is concerned about
going to Canada. SOURCE told KOTT that he was going to meet with
again today.

KOTT told SOURCE that he did not think there was a
problem and that he could pull out any information regarding SOURCE
from a computer.  SOURCE suggested that KOTT ought to do that,

KOTT told SOURCE that he would tell SOURCE if there is anything in
the computer and that all SOURCE had to do is give him his full
name, address, birth, and everything like that. ‘SOURCE then gave
KOTT his full name and address. KOTT told SOURCE that when you
come into Canada at the border the authorities do not ask for any
identification, KOTT went on to state that they do not ask for
birth dates, they ask for nothing. KOTT stated that all you say to
the border guards is whether you are there for business or for
other reasons, and then the border guard will leave you through.
KOTT reiterated that they do not look up anything at the borders
and that SOURCE should believe him. He told SOURCE that he was not
trying to get him.in any trouble. SOURCE told KOTT that he would
feel a lot better if KOTT would check through the computer,

KOTT told SOURCE that he was going to do that right now
and that SOURCE was to give him his birth date which is the most
important thing, SOURCE then gave KOTT his birth date. KOTT asked
SOURCE if he was borm in the Uunited States and SOURCE told
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him that he was. KOTT told SOURCE to forget about everything
concerning a fear to come into Canada because KOTT would take care
of everything. KOTT told SOURCE that in Canada he would have no
problems. KOTT then went on to state that he would call his man in
New York who will punch it into the computer and then KOTT would
relay that information onto SOURCE. KOTT interrupted the
conversation to call his secretary,[:::::::] and he told her to get
| lon the phone. KOTT then told SOURCE that he would get a B7C
nold of the guy and punch in the queue. SOURCE told KOTT that that

would be great., KOTT told SOURCE that he did not care what

says and that if there was something wrong he would tell SOURCE not

to come to Canada. KOTT then mentioned that the other guy comes in

and out of the country. KOTT told SOURCE that SOURCE should get

back to him later in the afternoon.
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Date of transcription

At approximately 2:45 PM, a telephone call was placed from

[ in Newtown Square, Pa., to telephone number|

in Montreal, connecting COOPERATING WITNESS, who was in London,
England, with IRVING KOTT. The call, which was consensually monitored
and recorded, was as follows:

COOPERATING WITNESS asked KOTT if he had received the things
that [:%;::] had sent, and KOTT stated that he had received a package
from a brokerage house in Hong Kong. COOPERATING WITNESS stated that
he also had sent something else on the issues that "we were in". KOTT
stated that he had not yet received that package.

COOPERATING WITNESS stated that he had made arrangements in
Saudl and that the companies, shareholders, and directors were doing
another one million dollar capitalization increase for the Hong Kong
company so that they would soon be in a fairly good position.
COOPERATING WITNESS stated he had discussed a possible joint venture
with KOTT"S group if it could be worked out and that the Saudis were
very positive to do something in that area.

KOTT stated that his group was also in Luxembourg, and that
they were soon opening in Paris, France with a bank operated by some
Lebanese people, mentioning the names | [phonetic) and
| | COOPERATING WITNESS stated that he knew a | |
as the operator of the Lebanese~French bank in France, who was a good
friend. COOPERATING WITNESS stated that he also kunows|
adding that he is very substantial and that he was the representative
for in Beirut.

KOTT stated that that was with whom his group was involved
and that those individuals were flying over to the United States to
make an association with Greentree.

3/25/88 Newtown Square, Pa. PH 196A-2296 (NSRA)
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COOPERATING WITNESS stated that he was going to be in London

for a few more days to line up some brokers and was then returning to
the United States. He stated that the first few days after Easter
weekend he had meetings scheduled in Washington and New York. He
asked KOTT when his new issues were coming out and KOTT responded that
he had one COOPERATING WITNESS

should not miss. KOTT stated that he was looking for four to five
hundred percent gain on this issue. COOPERATING WITNESS asked about
the size of the issue and KOTT told COOPERATING WITNESS he did not
want COOPERATING WITNESS to worry about the size, he did not want him
to take a lot of stock. He told COOPERATING WITNESS to take "just a
small piece, just to taste it".

COOPERATING WITNESS asked what was the stock and KOTT told
him that it was a company called SMY (unintelligible), further
describing it as what the United States is for manufacturing to put
them into competition with the Japanese. He advised that companies
such as
AT & T, NORTHERN TELECOM, and [ ] are the type of people involved
in the deal. KOTT told COOPERATING WITNESS that he had two companies
similar to that and that he wanted to see COOPERATING WITNESS very
soon. He described the new issue as over—~subscribed but that he
figured COOPERATING WITNESS would appear somewhere and that he had
held back a few shares in the event COOPERATING WITNESS wanted them.
He told COOPERATING WITNESS he could have the shares at the offering
underwriting price.

COOPERATING WITNESS told KOTT that that would be a good
start for his people and that he would advise KOTT as soon as he
returned from London. He told KOTIT that he would call him to set a
definite schedule upon his return and that he would then be ready to
do some business.

bé
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Date of transcription

At approximately 10:15 AM, a consensually monitored d

recorded telephone call was placed from telephone n

in Newtown Square, Pa., to telephone number |in Montreal,
Canada, connecting COOPERATING WITNESS, who was in Washingtomn, D.C.,
with IRVING KOTT.

COOPERATING WITNESS advised KOTT that he was now back in the
United States and was calling to see if he could get together with
KOTT. He had stated that his managing director from the Hong Kong

company, one | | (phonetic), would be coming to the United
States in one week.

KOTT stated that he was ready to do business and that he had:

a new issue coming out on the 20th of the month which would open at a
40 to 50 percent premium. He told COOPERATING WITNESS that he should
participate in the issue and identified it as "CYMM". KOTT stated
that the issue had five shares and four warrants at $5.00 a unit.

COOPERATING WITNESS asked KOTT if he could send him some
information on it because he wanted to take a piece of it. KOTT tol
COOPERATING WITNESS to call his at telephone numberE::f:ﬁ

that he would take care o ATING WITNESS. He told
COOPERATING WITNESS that he would call his son first to tell him to
expect COOPERATING WITNESS”S call. He told COOPERATING WITNESS that
he had kept some of the issue aside for COOPERATING WITNESS because it
is oversold at the present. He stated that his friend who is a
partner on the bank in Paris is here (i.e., Canada), and that the
brokerage firm is in operation in Luxembourg. KOTT told COOPERATING
WITNESS that he wanted to meet with him, but COOPERATING WITNESS
stated that he did not know when he would be free. KOTT could then be
heard asking another individual at his, KOTT“S, end of the line when
he was returning to Luxembourg and addressinf ijs individual as
KOTT then stated to COOPERATING WITNESS that| would be with KOTT
until the end of the month.

COOPERATING WITNESS told KOTT that he had several days work
to do in New York in two weeks when came to the United States.

COOPERATING WITNESS asked KOTT how his bank in Cayman was

3 e | YO T s iy B | | P ey 1 = W Lad ar-o-rxritthd 1143 =1 .
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Date of transcription

At approximately 10:25 AM, a consensually monitored and

recorded telephone call was placed from telephone numbed

in Newtown Square, Pa., to telephone number [ |[in Miami,
Fla., area connecting COOPERATING WITNESS, who was in Washington,
D.C., with

| COOPERATING WITNESS told[ | that he had just spoken to his

IRVING,[::::::::]acknowledged that he was aware of this.
COOPERATING WITNESS asked[:::]about the issue which was coming out on
the 20th and[____] stated that it was an issue named "CYMM" which would
be sold at $5.00 a unit, each unit being for common and two warrants.
COOPERATING WITNESS stated that he wanted to get three or four
prospectuses on the issue, requiring two or so for his Saudi friends
and one for his Hong Kong office. COOPERATING WITNESS then furnished
| with an address where the prospectuses could be sent.

ERATING WITNESS then told that he would be in New York the
following week with his Hong Kong managing director|
(phonetic) and with one of the Saudi”s, and ted that he would
be sure to be there. COOPERATING WITNESS asked | how much of the

CYMM stock was available and[____ |stated that he did not know but that
he would work backwards from the number COOPERATING WITNESS desired.

bé
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Date of transcription

At approximately 2:45 PM, a consensually monitored and
recorded telephone call was placed from telephone number
in Newtown Square, Pa., to telephone number
in Montreal. Canada, connecting COOPERATING WITNESS,

who was in Beverly Hills, Calif., with IRVING KOTT.

COOPERATING WITNESS advised IRVING KOTT that he had spoken
to his | | and had received all the paperwork om Monday
and had sent to Saudi. He told KOTT that he would let know by
the end of the day concerning his interest in purchasing the CYMM
stock issue. He stated that he did not know how much the Saudi”s
would be taking but that[::::;;]would let him know how much was
available. He told KOTT that his managing general director from Hong b
Kong,| |(phonetic), and one of the other directors were hC
coming to to New York the following week and would be there Wednesday,
Thursday and Friday. He asked KOTT if it would be possible to meet
with him in New York and KOTT stated that he would be available for

such a meeting.
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Date of transcription

At approximately 4°25 PM. a consensually monitored and
recorded telephone call was placed from telephone number
in Newtown Square. Pa.. to telephone number
in New York City. N ¥ connecting COOPERATING WITNESS
with MICHAEL KOTT.

COOPERATING WITNESS advised KOTT that he had received the
prospectus sent to him by KOTT and had forwarded it to his friends in
Saudi He stated that he would be talking to his friend in Saudi
later in the day and he asked KOTT when the stock issue was coming to
market KOTT advised that he was attempting to get all the money for
the issue by the following Friday and COOPERATING WITNESS expressed
surprise at the short deadline. He stated that he had to talk to his
partners and would get back to KOTT. KOTT advised COOPERATING WITNESS
that the absolute deadline would be the following Monday because they
did not have much of the issue left. COOPERATING WITNESS indicated
that he and his principals would probably take a "small piece" of the
issuc. possibly $100.000 or $200.000. KOTT told COOPERATING WITNESS
he would figure it out and would get back to COOPERATING WITNESS.

COOPERATING WITNESS asked KOTT if all the outstanding 9.3
million shares of the issue were owned by insiders and KOTT advised
that they were and would be tied up for 18 months. COOPERATING
WITNESS asked KOTT if this was an initial public offering and KOTT
said no that a private placement had already occurred with the
original insiders COOPERATING WITNESS asked KOTT if there was any
chance of picking up some of the inside issues at a discount and KOTT
said that he had nothing to do with that because those shares were
owned by the founders of the company. He asked COOPERATING WITNESS
what he normally took as a discount on 144 stock and COOPERATING
WITNESS stated that because this issue looked pretty good it would
probably not be important. COOPERATING WITNESS told KOTT he would get
him a commitment before the end of the following day.

Investigation on 4/13/88 st Newtown Square. Pa. mRHE_199A-2296 (NSRA)
by____ SA| nmn Date dictated 4/19/88
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DATE: 2/26/88
TIME: 4:15 pm

UF':

IR:

IK:

IK:

IK-IRVING KOTT
UF-UNIDENTIFIED FEMALE
UI-UNINTELLIGIBLE

Good afternoon, 1013.

[ 1

Hello?
Mr. Irving Kott please.

Who's calling?

One moment. (Pause) Just a
second.

Hello.

I thought you were dead already.
(Laughing) (UI) Irving, you haven't
given up on me have you?

Christ I hear from you, like you,
you appear like from the man from

the blue every once in a while.

;
L

e
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[ ]

IK:

IX:

IK:

Right.

Right.

Right.

-]
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IK:

IK:

All right because I'll tell you
something we are ah, you know we're
also just on the verge of closing,
buying a ah, an existing bank in
Hong Kong they manage
$300,000,000...

...I mean in Grand Cayman, excuse

me.

Yeah.

Okay.

Well it's good, it's closing it's
gonna close actually next week.

So you, you know we're in ILatin
America, we're in Luxenbourg, we're
in Grand Cayman we're in the States

of course.
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IX:

IK:

IK:

IK:

IK:

IK:

Right.

We have two underwritings that have
come out since then which are very
successful, they're up about 40, 50

percent.

Yeah.

You have to take much, I don't care

what you take, it's just the idea

I'd like to break bread to do b6
. b7C

business.

Right.

I'm going to Vancouver on ah,

Monday at 5:00 o'clock.

You know I'm telling you there's

such, you know, I'm not kidding you
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IK:

but there's, there's such things
that we're doing here that we're
just getting in, there's another
underwriting coming through in the
next ten days I mean and they're,
they're increasing their sales tax
I can't, what can I tell you, I can

only tell you what we're doing.

It's a two and a half million

dollar underwriting. You can take
it, you can take from ten shares to
a half a million, I don't care, we

don't care what you do.

Well that's what I said. I can

send you the prospectus of it.

There's no problem send everything
down to me when you call on Monday
give me all the information I'll

send it out to you.
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IK:

IK:

IK:

The bank is done the beginning of
the week.

No, no, Luxenbourg is finished
they're up, this is out of Grand

Cayman separate entity completely.

No, no, no, no, we're doing it
ourselves. The bank's been in
business for ah, 12 years. It's
got a license they own their own
building. They're one of the
(UI)...

No, no, no, no, the ownership of
the....

[ 1
...bank is owned by ah, by, by
different share holders which is
got nothing to do with the U.S. or
anything else like that (UI)...

-]
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None whatsoever.

None whatsoever.

Okay SO...

«..I'm waiting for you.
All right there Irving...
Okay?

All right my friend.

Bye.

That was a cgil to telephone number
n Montreal on

2/26/88, placed at approximately
4:15 pnm.
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DATE: 3/1/88
TIME: 10:45

UF':

UF:

UF:

UF:

UF:

UF:

UF~-UNKNOWN FEMALE
UI-UNINTELLIGIBLE

Good morning 1013,
Yes, Mr. Kott please.
I'm sorry he's not here, who's

calling?

I have no idea he's out of town

today.

I'll tell him you called though if
you leave me your number when he

calls me.

Yes.

Hm hmm.

Yes we do. The area code is

\

N
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UF: .+.the FAX number is 288..
UF: «es4196.

UF: Hm hmm.

UF': “ Hm hmm.
I |
UF: Very good. Same area code?
[] | |
UF: Okay.
UF: Right.
UF: Youtre welcome.

11l was made by

| fo Irving Kott at
telephone number on

3/1/88, at approximately 10:45.
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DATE: 4/8/88
TIME: Approximately 10:15 A.M.

UF - UNIDENTIFIED FEMALE

I |
IK - IRVING KOTT

~ UNINTELLIGIBLE
| |(Special Agent)

UF': (UT)

UF: Hello?

Yes, Irving Kott please.

UF: Whose calling please?

UF': One moment.
IK: Hello.
IK: Hi
I:l Hello Irving, how are you?
IK: Fantastic.
IK: Phenominal.
IK: Good.

Ah Irving I'm back and I wanted to ah...see what

ah...you're time looked like. I have our managing

tli-thﬁ"li)t*«d"

THROAT) week from today. ! , s

e e S oy

IK: Right.

[phonetic) 1com1n9'- in a (CLEARS .




PH 196A-2296

IK:

IK:

IK:

IK:

IK:

]

IK:

I'm ready but...I have a new issue coming out on

the twentieth you should participate. It'll open up

forty...fifty percent premium.

Yup.

It's a Sim (phonetic). It's a...it's with Schlumber-Jack
(phonetic) I can send you the prospectus. It's no problem.

It's coming out. It's five dollars. It's got four shares and

two warrants,

Five dollars a unit consists of four shares and two

warrants.

Okay...hold it...can you do me a favor?

[ ]

Could you call

I'd like to do 3...0...5.
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IK:

IK:

IK:

And I'll tell him you're calling him right away because

it's way oversold.

And T kept a bid for you now I got my guy...you know I
told you about my friend...ah who's ah...going partners
with these people. He gave me the name in

Paris...right?

Yeah he's here and the brokerage firm is in operation in b6
ah...in ah...in ah...in ah...in Luxembourg and he's in town

so I'd like you to meet up with him.

That's okay. (SPOKEN TO SOMFONE ASIDE:| _ |when
are you going back to Luxembourg?) O©Oh he's here til the

end of the month.

Right.

Okay. Alright but this...this one here you got to...you
remember I said I don't care if you take
twenty... (UI)...fifty...whatever you want. I don't give a

shit. But I want you to get a taste with us.
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IK:

I will send you but you got to tell me what you want.

you don't have to take a lot of stuff.

A small little piece. Take a small piece to try.

Okay. What I'm gonna do...call in five minutes

I'm going to tell him you're calling him.

IK:

IK:

IK:

IK:

(END OF CONVERSATION)

Fan...everything's going. I got everything rolling here.

Yeah.

Okay.

Yeah. Sure. He'll send you down a bunch of them.

Okay?
Very good Irving.

Bye.

Previous call was made by| ko Irving
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Kott at telephone number

on April 8, 1988

at approximately 10:15 A.M.
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DATE: 3/25/88
TIME: 2:45 PM

TELEPHONE: | |
UF__— UNKNOWN FEMALE
TR = TRVING ROTT
UI - UNINTELLIGIBIE
UF: 1013.

I:l Yes, ehh. . .Irving

UF: [ 1

(Coughs) Pardon me Irving Kott please.

UF': Whose calling?
UF: Hold, hold on a second.
IK: Hello.
IK: Hi

[ ] Hello Irving, how are you?
IK: Very good, excellent.
IK: Yup.

IK: I got these things through the brokerage office inHong

-]
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IK:

I

IK:

IK:

IK:

Kong in that, that stuff you sent me.

I did not get them.

Well I haven't got. . .

Right.

Okay. Well Listen, you know, we're. . .hello.

Okay. We're also, you know, in Luxemburg ehh, and uhh,
uhhh, ya know, business and we're opening up in France

in Paris with a bank over there.

Yeah, the people are Lebanese people that, that

ehh. . .they're involved with.
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[ ]

IK: What's his name (UI-TURNS TO TALK TO SOMEONE IN
BACKGROUND phonetic) .
| |
IK: Because | [phonetic) who has the Lebanese

French Bank there is a good friend.

IK: I dont' know any of these names. I'm

here with somebody.

IK: Yeah.

IK: Well that, these are the people that ehh my friend here
whose associate with his involvement. That's who were

involved . . .

IK: Yeah, well that's who we're involved with.
(UI - BOTH SPEAKING AT SAME TIME)
IK: They're flying over to ehh, make an association with ehh,

Green Tree.
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IK:

IK:

IK:

IK:

IK:

IK:

Okay, so I'm just telling you. . .

Right.
b6
bC
Right.
Right.

We have one breaking. You should not miss this one on
the tenth. I'm looking for four to five hundred percent

gain on this one here.

Yeah and you shouldn't miss it.

It's a three. . .NO, you can even take a hundred, take a
small, just to taste it. I don't want you to take alot of

stock. Take a little bit.




PH 196A-2296
5

IK:

IK:

IK:

IK:

I

IK:

IK:

IK:

Take fifty, a hundred. I don't care what you take. Just,

just to, just to taste the, the issue.

You know I, I want you to meet these people. You'll
meet the ehh, ehh, ehh, ehh, my man over here is with

me from Luxenburg and ehh, you can meet him, and. . .

. . .you'll see them. He is the one who has the
association and the friendship where they're opening up

in Paris.

So, so I want you to meet, I just want you to take a small

piece just to feel it. I don't want nothing much.

Don't start ehhh, don't

You know

you start slow.

come to me and say Irving I'll take ten thousand for the
(UT), five and quarter is four shares and two warrants, an
A and B warrant.

[ 1]

. « «I'll take ten thousand units and twenty thousand units

So you say. . .

is the most you should take. You shouldn't take any

more. You know. . .

[}

. + «which company. . .

&5

R Y
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IK:

Irving which company is it?

It's a company called SIM, it's computer inter. . .it's
what, it's what the United States is for manufacturing to
put them into competition and it's there with the,

against the Japanese. And it's[:::::::::](phonetic), it's

umm AT&T, Northern Telecom, these are. . is,

these are the type of people. 1It's all over, these are the

people involved. This is not garbage deals.

Well, I, I wouldn't get involved unless it's . . .

Well that's what I got. I got two like that I gotta see
you. This one here, the reason I'm telling you, there,
there's one that's coming that's way, way over sold. It's
way, way over subscribed. I know it's going to open the
premium. But I always, you know, I figured it would
appear somewhere. I kept a few shares, you know, they
always keep back a few shares then I have some for me

so that if anybody wants them, here I got them. I'm

not. . .I say here take me at the offering and

underwriting price and good luck.

So. . .
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IK: Okay my friend.
bé
b7C

IK: Okay

IK: Okay, I look forward to seeing you.

IK: Okay. Bye.

SA That was a call to telephone number | | on

March 25, 1988 placed at approximately 2:45 PM.

(END OF CONVERSATION)
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Good. I just talked to Irving.

Did he reach you?

(ON OTHER PHONE) (UNINTELLIGIBLE) .
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e
DATE: 4/i4/88
TIME: 2:45 PM

IK:

IK:

IK:

= LE

IXK-TRVING KOTT
UI-UNINTELLIGIBLE

Good afternoon 1013.

Hello?

Yes, Irving Kott please.

Who's calling please?

One moment please.

Hello.

Hi

Hi Irving, how are you?

Fine, yourself?

Good my friend.

Right.

Right.

g

1
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IK:

[ ]

IK:

IX:

IK:

IK:

Right.

Right.

Okay.

Right.

Right.

I'11l be here or New York, I'll be

somewhere. ..

...you can always reach me here.

You can always reach me here.
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IK:

IK:

IK:

Hundred percent.

Right.

We'll, we'll (UI)...

No broblem.

Okay my friend.

Okay my friend.

Right.
Good Irving.

Bye.

The previous call was made by

telephone number

to Irving Kott at

on

4/14/88, at approximately 2:45 pm.
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(12/31/1995)
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FEDERAL BUREAU OF INVESTIGATION

Precedence: ROUTINE Date: 06/13/1997
To: Los Angeles
From: Log Angeles
b7E |
Contact: SA b6
b7C

Approved By:

Drafted By: pah
Case ID #: (Pending) Ei
Title: IRVING KO Oxforar

formerl¥ known as R&yn Inc. (RKS);

5 ;}gs/ﬁéndrick Stratton,
MF; FBW; ML; Securities” Fraud

Synopsis: Request approval for telephonic and body recordings.
Details: On June 19, 1997, was interviewed at the Los bé
Angeles United States Attorney's office. Present during the b7cC

interview besides writer and Special Agent (SA)| | b»7D

of the FBI, were Assistant United States Attornej Jand
sy |Cr1m1nal Investlgatlve Division, Internal
Revenue Service. r rding matters relating
to discrepancies was

also interviewed regarding | |

wanted to cooperate with the Government.

salid that he could

provide information on Irving Kott, who i
swindler,

operating a brokerage firm in Beverly Hills,

s a convicted stock
California

called J.B. Oxford, previously called Reynolds Kendrick Stratton,

Inc. (RKS).

KOTT was DbarXrrXred TIXOI

interest in RKS. Kott also has been
companies he has an interest in by

u‘gyu\\ e SA

e

Co-Csse 43@&)'}

TIIE SECUrITIES INAUSTIY and USed rTont people to hide his
s'gg/RKS to sell stock in

less

05,

ThiladE -

SEARCHED _ ﬂRlAUZED

SERIALIZED
JON 1 3 1997

FBI—LOS ANGELES ~

L (AN
Y {




To: Los Angeles gom: Los Angeles ,
Re: 196C-LA-208098, 06/13/1997

listed as a consultant to RKS| said that he runs RKS and bé

is funneling money out of the company through a third party. b7cC
as identified certain individuals who were involved with b7D

Kott and know that Kott is running RKS and using it f£or

fraudulent securities schemes These individuals arel J

regarding their knowledge of Kott's activities.

The case will be worked jointly with U.S. Postal
Inspection Services and IRS-CID.

L 44
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FD-302 (Rev. 3-10-82)

a1 =
FEDERAL BUREAU OF INVESTIGATION

Date of transcription 06/13/1997

SSAN|

‘ |was interviewed at his residence. After being advised of
t

he identity of the investigating agents and the nature of the
interview,[f:::]provided the following:

agreed to assist in an investigation against
Irving Kott by making consensually monitored conversations

between himself and other individuals.| |provided and
signed a form FD-472 which showed hig consent to make the
recordings of the conversations.| |advised by the

interviewing agents that he was to record all conversations with
the target individuals. He understood that each conversation

should be recorded.

[::::]was shown the recording equipment provided bi the
9

interviewing agents and was instructed on how to use it.

was given labels for the cassette tapes and was instructe

read a preamble prior to making any calls. Both the labels and
the preamble should include the sequence number of the call, the
target person in the conversation, the telephone number called

(if applicable) and date. In the event of an incoming call,

was advised to read the preamble after the call.

acknowledged each of the instructions, said he
would be making calls over the weekend and would phone the
interviewing agents on | | regarding his
progress and to give them custody of any recordings.

[ ladvised that he had already called |

|and cellular;pdone|

ko see what he was doing. | baid he was doing this to

|
|
|

| by asking him guestions about

Irving Kott.

| people who he knew had firstl
knowledge of securities rraud committed byCIrving Kott)

people arel |

Investi

File #

by

tion.on 13/1997 at

b6

96/C-L.A-20809
196C-LA-180617

b7C

SA
SA Date dictated

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.

b6
b7C
b7D

b6 ‘
b7C

b7D
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To: Director, FBI (

FD-759 (Rev. 5-25-95) J;966-EA-3:806%7.196C*LP)— 208098 e duni i3 Luesd
Attn: CID, Financial Crimes Section

For FBI Field Office use only
From: -SAG; _*1ds TA70€T.y Ve vahxiiy ) () CMi#:

) S s e e et o Notification of SAC Authority Granted for Use of

- Titler WREEITHSTETAT CONSENSUAL Monitoring Equipment

| Segredds-raadrdei-Seratioayinnsy (Check only ONE)

N , Routine Use
Fanepy. oy . 3. A e ord. gk
SogwEiides- Prawds {71 Emergency Use-Sensitive Circumstances (cannot exceed

Irving Kott, dba J.B. Oxford, 30 days & may be extended only by FBIHQ). -
formerly known as Reynolds Kendrick
Stratton, Inc. (RKS); MF; FBW; i This form must be typewritten & submitted within 10 working days
Money Laundering; Securities Fraud of the date authority is granted as shown in ltem 5 below.
1. Reason for Proposed Use: (Check) 2. Type of Equipment: (Check)
3 Corroborate 3 Protect O Protect ¥ Collect O Transmitter/Receiver ~ [,Concealed Recorder 3
| Testimony Consenting Government  Evidence CCTV/Audio & Video CICCTV Video only @
i Party Property Microphone C¥Telephone @,;7
| (] Other (Specify) (] Other (Specify)
3. Consenting Party (Identify QNLY on Field Office Copy) _ 4. Interceptee(s): (Include Title if Public Official}
[ Nonconfidential Party b6
(), Confidential Source bIC
[3- Cooperative Witness OWN:
, 5. Duration of proposed use: 6. Equipment Concealed: 7. City & State where Equipment will
| Authorized On: _«3f §3F 2 F (3 in a Motel Rm. %In a Telephone B8 tiged:
; (= For the duration of investigation Ll Inva Residence LFOn a Person Log hvelzz, A
| O For 30 days (Emergency NTCM usage) OJin a Vehicle
| Expiring On: (] Other (Specify)
E 8. The following mandatory requirements have been met: " 9. Government Attorney in judicial district where monitoring and/or
E [CJ Consenting party has agreed to testify; recording will take place has been contacted; foresees no entrapment;
i m Consenting party has executed a consent form; & & concurs in the use of the technique. , 5
| [ Recording/transmitting device will be activated ~ & Yes [J No Date of Contact:__ s £ 27547
| only when consenting party is present. | l e,
" " - — Identity of Gov't Atty:
Teldd V5g Fods L3I0 LOQ 558, Judi ty, District: ﬁy&:@aﬁ:&i Hiabyrint of 4373
o \ £330 % udicial District: »
10. Violation(s): Title(s)_________ Sec(s) usc

11. DOJ notification required ( Yes [s-No. If "Yes" check reason below:

NOTE: Requests for Routine NTCM usage involving any of the 7 sensitive circumstances requires a teletype to HQ prepared in the format described in
the MIOG, Part II, Section 10-10.3 (8). Request for Emergency NTCM usage involving item 6 below requires immediate contact with the FBIHQ
substantive desk for DOJ approval. The 7 sensitive circumstances do not apply to the use of CCTV video only.

Interception relates to an investigation of a member of Congress; a Federal Judge; a member of the Executive Branch at Executive Level IV or
above; or a person who has served in such capacity within the previous 2 years.

Interception relates to an investigation of any public official and the offense investigated is one involving bribery; confiict of interest; or extortion
relating to the performance of his/her official duties.

Interception relates to an investigation of a Federai law enforcement official.

Consenting/nonconsenting party is a member of the diplomatic corps of a foreign country.

Consenting/nonconsenting party is or has been a member of the Witness Security Program and that fact is known to the agency involved or its
officers.

Consenting/nonconsenting party is in the custody of the Bureau of Prisons or the U.S. Marshals Service.

Attorney Generaf; Deputy Attorney General; Associate Attorney General; Assistant Attorney Generai for the Criminal Division; or the U.S. Attomey
| in the district where an investigation is being conducted has requested the investigating agency to obtain prior written consent for making a

| consensual interception in a specific investigation.

12. Synopsis of Case: (Attach additional page if necessary)

o &
0o obo O O

R Wt h W R
S e HEELG LD

Field Approval

13. Justification statement necessitating emergency authorization: 14 gD C t(lf Sensilive Clreumstances Exsl) X
[JEmergency 30 day authorization granted due to imminent need (within ignaitlra Date:

48 hours) for use of consensual monitoring device(s), which precluded 15 ggﬁature - .. Date:
the handling of this request in the usual manner. i T ate:
[ Other (Attach Additional Page to Specify) FBIHQ Approval - '
T Field Office Optional Use) 16. glngn:1 actnireef (If Sensitive Circumstances Exist) Date:

COPY 9
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Oon June 19, 1997, |wvas interviewed at the Los
Angeles United States Attorney’'s office. Present during the

interview besides writer and Special Agent (SA)|

of the FBI, were Aggistant United States Attorney| [and
SA| iminal Investigative Division, Internal
RevVenue Service. was intervie i lating
to discrepancies %E] was

| lwag also guestioned about] |
allegedly attempting to]

[ During the courge of the interview,

said that he

wanted to cooperate with the Government.| sald that he could
provide information on Irving Kott, who IS a convicted stock
swindler, operating a brokerage firm in Beverly Hills, California
called J.B. Oxford, previously called-Reynolds Kendrick Stratton,
Inc. (RKS). :

| Kott was barred from the

securities industry and used front people to hide his interest in
RKS. Kott also has been using RKS to sell stock in companies he
has an interest in but are worthless. Kott is listed as a
consultant to RKS| |[said that he runs RKS and is
funneling money out of the company through a third party. E;;;;::]
has identified certain individuals who were involved with Ko

and know that Kott is running RKS <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>