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U.S. Department of Justice 
 
 
 
 
 
 
Federal Bureau of Investigation 

  Washington, D.C. 20535  

 
July 20, 2018 

 
MR. JOHN GREENEWALD JR. 
SUITE 1203 
27305 W LIVE OAK ROAD 
CASTAIC, CA 91384  
 
 

FOIPA Request No.: 1409987-000 
Subject: KOTT, IRVING J 

 
 
Dear Mr. Greenewald: 
  
 

Records responsive to your request were previously processed under the provisions of the 
Freedom of Information Act (FOIA).  Below you will find informational paragraphs relevant to your request.  
Please read each item carefully. 
 

Enclosed are 1314 pages of previously processed documents and a copy of the Explanation of 
Exemptions.  This release is being provided to you at no charge. 

 
Documents or information referred to other Government agencies were not included in this release.   

 
Please be advised that additional records responsive to your subject exist. If this release of 

previously processed material does not satisfy your information needs for the requested subject, you may 
request the additional records for processing.   

 
 

 
 
For your information, Congress excluded three discrete categories of law enforcement and national 

security records from the requirements of the FOIA.  See 5 U.S. C. § 552(c) (2006 & Supp. IV (2010).  This 
response is limited to those records subject to the requirements of the FOIA.  This is a standard notification 
that is given to all our requesters and should not be taken as an indication that excluded records do, or do 
not, exist. 

 
For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.”  

The FOIPA Request Number listed above has been assigned to your request.  Please use this number in all 
correspondence concerning your request. 
 
 

Requester Response 
 

 Yes, process and provide me the additional records responsive to my subject. 
 

 No, close my request.  
   
Please submit your response within thirty (30) days by mail or fax to—Work Processing 
Unit, 170 Marcel Drive, Winchester, VA  22602, fax number (540) 868-4997.  Please cite 
the FOIPA Request Number in your correspondence. 
 
If we do not receive your decision within thirty (30) days of the date of this notification, 
your request will be closed. 

 

 

http://www.fbi.gov/foia


 

 
You may file an appeal by writing to the Director, Office of Information Policy (OIP), United States  

Department of Justice, Suite 11050, 1425 New York Avenue, NW, Washington, D.C. 20530-0001, or you  
may submit an appeal through OIP's FOIA online portal by creating an account on the following web 
site:  https://foiaonline.regulations.gov/foia/action/public/home.  Your appeal must be postmarked or 
electronically transmitted within ninety (90) days from the date of this letter in order to be considered timely.  
If you submit your appeal by mail, both the letter and the envelope should be clearly marked “Freedom of 
Information Act Appeal.”  Please cite the FOIPA Request Number assigned to your request so it may be 
easily identified. 
 
 You may seek dispute resolution services by contacting the Office of Government Information 
Services (OGIS) at 877-684-6448, or by emailing ogis@nara.gov.  Alternatively, you may contact the FBI’s 
FOIA Public Liaison by emailing foipaquestions@fbi.gov.  If you submit your dispute resolution 
correspondence by email, the subject heading should clearly state “Dispute Resolution Services.”  Please 
also cite the FOIPA Request Number assigned to your request so it may be easily identified. 
 
 

Sincerely, 

 
David M. Hardy 
Section Chief, 
Record/Information 
  Dissemination Section 
Information Management Division 

Enclosure(s)  

https://foiaonline.regulations.gov/foia/action/public/home
mailto:ogis@nara.gov
mailto:foipaquestions@fbi.gov


 

EXPLANATION OF EXEMPTIONS 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 
 

(b)(1) (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign 

policy and (B) are in fact properly classified to such Executive order; 

 

(b)(2) related solely to the internal personnel rules and practices of an agency; 

 

(b)(3) specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the 

matters be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding 

or refers to particular types of matters to be withheld; 

 

(b)(4) trade secrets and commercial or financial information obtained from a person and privileged or confidential; 

 

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with 

the agency; 

 

(b)(6) personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy; 

 

(b)(7) records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records 

or information ( A ) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a 

fair trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal privacy, ( D ) 

could reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any 

private institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law 

enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence 

investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement 

investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could 

reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or physical safety of any 

individual; 

 

(b)(8) contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for 

the regulation or supervision of financial institutions; or 

 

(b)(9) geological and geophysical information and data, including maps, concerning wells. 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 

 

(d)(5) information compiled in reasonable anticipation of a civil action proceeding; 

 

(j)(2) material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce crime 

or apprehend criminals; 

 

(k)(1) information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign 

policy, for example, information involving intelligence sources or methods; 

 

(k)(2) investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or 

privilege under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity 

would be held in confidence; 

 

(k)(3) material maintained in connection with providing protective services to the President of the United States or any other individual  pursuant 

to the authority of Title 18, United States Code, Section 3056; 

 

(k)(4) required by statute to be maintained and used solely as statistical records; 

 

(k)(5) investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian 

employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished 

information pursuant to a promise that his/her identity would be held in confidence; 

 

(k)(6) testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government  service 

the release of which would compromise the testing or examination process; 

 

(k)(7) material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the  person 

who furnished the material pursuant to a promise that his/her identity would be held in confidence. 

 

FBI/DOJ 
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.TO : ·~"'Director, FBI 

C, ,Cleveland (92-.new) 

,Jr. .~-

-DATE:- -3-.11-72 

~-
--~·· 

\ 

SUBJECT:- ~~ 
On 2/10/72, Mr. GEORGE HAUER, former FBI Agent and' 

SAC Contact who is employed as Assistant to Managing Partner 
.Ernst & Ernst, a worldwide .accounting firm based in Cleveland,, 
Ohio, furnished information that had come to his attention 
·through Research Associa~es 1 Inc., a·~private investigative 1 

·firm located in Cleveland. 
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On 1/26/72, information was received verifying 
that "KOTT does have Mafia connections and is an associate 
of the Mafia chieftai_n -in Canada". Further information 
indicates that KOTT "handles hot stocks", and ~he ·three 
firms that he is associated with--Belfium. ~nyx and Forget, 
are used as fronts for these stocks. lare 
associated with KOTT and are his "front men • 

On 1/28/72, Ernst & Ernst learned that there is 
considerable interest being expressed in their inquiry on 
the part of all Can_adian authorities as to the activities 
of KOTT, his firms, and , his associates. These sources have 
·in their _possession a great deal of intelligence information 
tha~ they at this time co~ld not prove in court •. Quite 
naturally, they are somewhat reluctant to release this 
information, as it could jeopardize years of undercover 
intelligence work. Ernst & Ernst is continuing its ef_forts 
·to find some public record information that would confirm 
the above intell_igence information, so that Shattuck could 
take something in writing to the Securities and Exchange 
Commission. Information was subsequently received by 
Ernst & Ernst indicating that Shattuck had obtained information 
in Canada to the e~fect that KOTT had Mafia connections. 
At that point, Shattuck approached Ernst & Ernst seeking 
their assistance and confirming this information so that 
same couldbe , provided to the Securities and Exchange Com
mission in an effort to thwart the efforts of KOTT ·and his 
associates to acquire stock of Shattuck. 

Mr. HAUER stated confidentially that Shattuck then 
was the subject of a prospective client investigation by 
Ernst & Ernst in October 1971. No derogatory information 
was developed concerning Shattuck at that time. Information 
was developed, however, concernind I the 
former president of Shattuck, who had some difficulty with 
the Securities and Exchange Commission. I I although 
no longer associated with Sh~ttuck, led an unsuccessful 
stock fight to regain control. It has been rumored · that I Jlsold his stock in Shattuck to the KOTT group. 

The Cleveland office possesses no identi_fiable 
- G KOTT or his associates 

.It is noted·, however, 
L:--:---:-~t:-o----:A::-:l:-:b,...a_n_y----:8~7::-r.5::-::8::--c-a_p_t~i:-o-n_e_d";""""l':':""' J=-e-w_e..Jl. Theft Investigations" 
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lists -top jewel thieves, including I_RVING KOTT, FBI #776491, 
oo:· New York. 

It would appear inforcation concerning these 
individuals was de,elopjd by Research Associates from · 
sources within ·the If the information alleged is 
true, it would appear .organized cri~e money may be being 
channeled through KOTT and his organizations for investment 
in legitimate concerns. In addition, KOTT and.his firms 
may be involved. in fencing stolen securities. 

Subsequent to receipt of the above information, 
Mr •. HAUER furnished additional highly confidential informa
tion .concerning IRVING ~OTT and his associates as follows: 

'· )RVING.KOTT is reportedly a close associate of 
I ] who, according to· source, controls the 
rackets in Canada. I !reportedly was the original 
~ei:lber of organized crime in Canada;· however, he remained 
in the background while other members of organized'crime 
became more proi:linent. As the latter experienced diffi-
culty·w~th·Canadian authorities and-were deported, I I 
again emerged. I !.reportedly is suing a ,publi~s-=-h-=-i_n_g_f':""i=-'rm 
·for publishing a story that alleges he !~.connected with 
and/or controls organized crime activi~ies in Canada. 

According to sources (possibly! l KOTT is 
the individual who handles stock for organized crime. He 
utilizes Belgium Standard Ltd., L. J. Forget, and Onyx 
Investment Ltd. as fronts to promote these stocks. Other 
individuals identified by source as ~ssacia~: ~f qATRONI, 
;vho are also inyolyed · in stockj, are! r- Jand 
L _is described 1 an-article 
L.a_p_p_e_a_r-:'i_n_g_1r.i-n~S:-:"t-:-h-e--"":':u::::~f:-a-=1-=1----:S:-:-t-r_e_e-:"t---!J ourna 1" on 1/2 8/7 2 , entitled 
"Canadian Caper", as an individual who has a "colorful 
background", including several brushes with regulatory 
authorities. ~hree years ago,l lwas na~ed as one' 

•of the twenty-three defendants whom the SEC sought to 
enjoin £rom further violations of the registration pro
visions of the United States Securities Act of '1933. This 
action came in .connection with the .alleged -sale to United 
States investors of ·three millio~unregistered. shares of 

- 3 -
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Capital Holding Corporation, and its predecessor, Empire 
Oil Company. I !agreed to a consent judgment without 
admitting or denying the truth of the allegations. 

' ' The article goes on to state that a year later 
I lwas named, but not ·indicted as a co-consnirator 
in a tax evasion case against~~----------------------------~~ 
who has been·described in Senate testimony as a majl: ::: 
Jersey mob fipure. The article further states that~-___ I 
andl jallegedly bought and sold securities n a 
fashion-as to conceal the investments and income of~l --~~--~~ 
~~~~~to the article, this case is still pending, although 

is serving a sentence of 12-15 years after having 
~=::---:~==-:J cted of conspiracy-~rand bribery of public officials. 

is the subject of an inquiry in Canada involving 
~~~~e~g~ed stock fraud of Pan American Mines. 

' 
According to source, ·KoTT is also known to aid 

companies 'in ·financial difficulty or in need of funds for 
expansion. · He .deals in the promotion of public- stock , 
through L. ;r. 'Forget Ltd. o·f Montreal. He is reported to 
control this -brokerage house financially through his many 
dealings and promotions in .various stock issues. 

I I of Belgium Standard, an~ ~~ ~--~ 
·the president, are _purported to be associates of KOTT and· 
front men. KOTT and his associates reportedly push "hot 
stocks", and·if there is anything crooked or questionable 
in stocks, they go through KOTT and his associates. 

. Sourcj a:so r;por:s that KOTT is known :: be 
assoc1ated with_ _ _ _ __ lwho 
deals in stocks an rea. es ate. Source reports at 

I lis knowi for dealj:g ;i:h o:ga;iz:d c;jm!, and .is 
associated with both of 
whom ar, direct y connecte ·W t or an ze cr me I 

I _is also a. pa.rtner with one in the 
ownership of the Corporate aank a: rus 
Freeport, Nassau, Bahamas. l Jand one ~--~~------~ 
own and operate a garbage disnosal cqmpany 
Ontario under the name of~~--------~J 

.------l ........ ....._ ____ __ 

Source further reports that nd 
IRVING KOTT reportedly acquired the Intern onal Bank . Q,.q,.JAPA 
.and Trust Company in Nassau, and source state a method 
of scheming is involved whereby funds are ·fil ered from the 

- 4 -
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United States and Canada into the International Bank·and~ 
Trust Company in Nassau. From· this point, the funds are 
transferred to unlisted Swiss bank accounts from where 
·European coneys are returned ih the torm of foreign in
vestments. 'It is reported that .the money coming back into 
the United States .comes ~n through the Corporate Bank and 
Trust Company in Freeport, and then back into.canada. 
KOTT is looked upon by source as ~being a specialist for 
organized. crime in fraudulent schemes to acquire control of 
firms either ·through the ·providing of financial support 
or through acquisition· of shares ·through the brokerag~ firm 
of L. J. Forget. 

Duel'to ·the .nature of the information furnished on 
a highly confidential ·basis, no ·effort should be made by the 
Newark.office to contact either Ernst & Ernst·Newark office, 
or the :shattuck Denn Mining Corporation unless· suitable 
.pretext can be developed that will fully protect 'Cleveland 's· 
contact. The.Bureau should·be furnished any .information 
available -to Newark which would· substantiate or n~gate the 
information set forth .above. 

Cleveland will maintain contact with'Mr. HAUER in 
the event ·additional 'information can ,be ·developed to 
amplify the allegations set forth·above. 

- 5 -
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Memorandum ALL INFOPJolATION CONTAHIED 

HERE H J IS U!iJC LASS IF I ED 

To 

From : 

Subject: 

DATE 0 8 - 1.5 - 2011 BY 6 0324 UC BAW/STP / SHJ 

LEGAT BRUSSELS (163-BL-NEWl 

ATTN: ALATI~------------------~ 
Date 9/21/94 

SAVANNAH INFORMATION TECHNOLOGY CENTER (SITC) 
INVESTIGATIVE INFORMATION SERVICES (IIS) 
A'S 

C~MM, INC. (# 34936) 
if 

Analyst: ~~------------------------------------------~ 
Attached are printouts re results of queries conducted 

by SITC-IIS. Also attached are two copies of a reply form. It 
1s requested that you record the SITC-IIS accomplishments on 
these forms, return one copy to SITC-IIS, and keep one copy with 
the printouts as a serial in your case file. 

FBIHQ indices query disclosed 1 record. Albany indices 
were negative. 

Corporate queries disclosed the following: 

1) an SEC filing/abstract, 
• 

2) 2 international company profiles, and 

3) a business information report (update in progress, will 
forward when received by SITC). 

New York property 
NY, disclosed a record with 

@. Brussel, 

1- ~~T~T 1-. ---;:::==~--~L'_:><J----, 
CJZ 
(3) 

t.EAD ASSIGNE 
/ 

Jordan Rd, Troy, 
corp. 

S8' ;\Ci-IED INDEXED I! 
SERIALIZ~D r-r FILEO ~ 

I SEP 2 7 1994 ~ 1-
b LEGAT- 13HUSSELS J~~- ~ 
&; .. tt I f::5 

• j 
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,. HE S U!iJC LASS IF IED • AL~OPJolATI ON CONTAHIED 

DATE ·-1.5 - 2011 BY 60324 UC BAW/STP / SHJ 
FD-36 (Rev. 8-29-85) 

FBI 

TRANSMIT VIA: 
lXI Teletype 

PRECEDENCE: 

D Facsimile 
0 AIRTEL 

D Immediate 
lZJ Priority 
D Routine 

FM LEGAT BRUSSELS (163A-BL-657) 

TO DIRECTOR FBI/PRIORITY/ 

FBI ALBANY/PRIORITY/ 

FBI LOS ANGELES/PRIORITY/ 

FBI MIAMI/PRIORITY/ 

FBI NEW YORK/PRIORITY/ 

LEGAT OTTAWA/PRIORITY/ 

BT 

UNCLAS E F T 0 

(P) 

CITE: //5220:BL515.012 12 JAN 95// 

CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
!XI UNCLAS E F T 0 
0 UNCLAS 

Date 1/12/95 

PASS: FBIHQ: EADU, IRD, ECU, FCS, AND IRU1, IRB, 

SUBJECT: ~--------~~IRVING KOTT; UNSUB(S}; FRAUDULENT 

J 

PURCHASE OF COMPU.TER INTEGRATED MODULAR MANUFACTURING ( CIMM} , 

INCORPORATED STOCK; FPC - GCM; FBW - INTERNATIONAL; 00: 

BRUSSELS. 

1 :2' ' 

Approved: df~ Original filemUne: B'/Zu 515' W . O I :U 

Time Receiv-ed-:-----e_L""'_~~~{~-'-_~~~~~~~~-- Tel prep filename: '19 R.. U 5 J 5 S f •. {)I d 
t3R.u.. 5t 5 .S ~, o I d..; 

JULIAN ·DATE: _....!:D::.....\-=-d-~------ ISN: ----------'-----

FOX DATE & TIME OF ACCEPTANCE: 

b 
b7C 
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REQUEST OF BUREAU: EADU, IRD REQUESTED TO REVIEW BUFILE 

163-62115 RE CIMM, INC AND FURNISH RESULTS TO BRUSSELS AND 

ALBANY. 

THE LUXEMBOURG JUDICIAL POLICE (LJP) ADVISED THEY ARE 

CONDUCTING INVESTIGATION OF CAPTIONED SUBJECTS CONCERNING 

PURCHASE OF CIMM STOCK IN ORDER TO DETERMINE THE LEGALITY OF 

THEIR ACTIVITIES. LJP ADVISED THAT CAPTIONED COMPANY 

IDENTIFIED AS CIMM, INC., WAS QUOTED IN THE NASDAQ IN 1988-

1990 AS BEING LOCATED AT 145 JORDAN ROAD, TROY, NEW YORK 

12180. LJP SOUGHT ALL AVAILABLE INFORMATION, ESPECIALLY THAT 

AVAILABLE THROUGH THE US SECURITIES AND EXCHANGE COMMISSION 

(SEC}. LJP ADVISED THAT KOTT, IDENTIFIED AS A WELL KNOWN, 

INTERNATIONAL FRAUD ARTIST ORIGINALLY FROM CANADA, WANTED TO 

BUY CIMM STOCK WITH A LOAN OF DUBIOUS ORIGIN BUT NOT MORE 

SPECIFICALLY DESCRIBED. KOTT AND SUBJECT L..l ____ ___.tNOT 

FURTHER IDENTIFIED) USED A LUXEMBOURG STOCK BROKAGE· CALLED 

PE.TRUSS SECURITIES,INCORPORATED {PSI} WHICH, UNDER THEIR 

DIRECTION, TRIED TO GET INVESTORS TO PURCHASE THE STOCK. LJP 

BELIEVES THAT, IN FACT, THE MONEY WAS NOT TO BE USED TO 

PURCHASE THE STOCK, BUT WAS TO BE A LOAN TO CIMM, INC. 

b6 
b7C 
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LEGAT BRUSSELS MADE TELEPHONIC CONTACT WITH SEC, NEW 

YORK, ATTORNEY~~------------~~ WHO ADVISED THE FOLLOWING 

INFORMATION REGARDING CIMM, INC.: 

NAME: CIMM, INC., ADDRESS: 120 ERIE BOULEVARD, 

SCHENECTADY, NEW YORK 12035, TELEPHONE NUMBER: 518-393-4597, 

TAX IDENTIFICATION NUMBER: 141686911. I !ADVISED CIMM 

WAS INCORPORATED IN NEW YORK STATE AND MADE ITS FIRST FILING 

WITH THE SEC 9/23/87, TO BE EFFECTIVE FEBRUARY 19, 1988, 

THEREBY MAKING IT POSSIBLE FOR IT TO HAVE BEEN TRADED IN 

1988 - 1990 AS INDICATED BY LJP. SEC ADVISED PREFERENTIAL 

STOCK HOLDERS LISTED AS 

AND THE AUDITORS LISTED 

NOTED THAT A COMPANY CALLED "FNIC, SA" WAS LISTED AS A 

BENEFICIAL HOLDER. OFFICERS OF CIMM LISTED AS~~--------------~ 

~----------------------~~DVISED THAT FILES RELEVANT TO EACH 

CORPORATION LISTED WITH THE SEC ARE THE SAME IN ALL REGIONAL 

OFFICES. 

LJP ADVISED THAT IRVING KOTT WAS A WELL KNOWN CANADIAN 

INTERNATIONAL FRAUD ARTIST. WHILE HE WAS NOT FURTHER 

DESCRIBED, BRUSSELS INDICES CONTAIN REFERENCE TO AN IRVING 

b6 
b7C 
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KOTT INVOLVED IN GEMSTONE FRAUDS, REPORTED UNDER 196-BL-329. 

BRUSSELS QUERIED OTTAWA'S INDICES, WHICH INDICATE THE 

FOLLOWING THREE REFERENCES: 281A-LA-146285, 281A-MM-54888 AND 

196A-NY-18970. INDICES NEGATIVE OF REI lAND LJP 

FURNISHED NO ADDITIONAL INFORMATIO~r, E~EPT THAT I I MAY BE 
r-o run etLI..f: ~4>_..-.,_; 

FROM ISRAEL AND THAT HE FORMALLJ.. TRIED TO BUY TRIANGLE 

CORPORATION, A SUBSIDIARY OF "AMERICANCAN", AND THAT HE IS 

KNOWN FOR CONDUCTING INSIDER TRADING AND OPERATES PETRUSS 

SECURITIES, INCORPORATED. 

LJP REQUESTED ANY AVAILABLE INFORMATION REGARDING CIMM 

AND SUBJECTS. 

BRUSSELS MADE A QUERY OF SAVANNAH INFORMATION TECHNOLOGY 

CENTER (SITC) WHICH DISCLOSED THAT CIMM, INCORPORATED, IS 

REFEREED TO IN BU FILE 163-62115, A 1990 REFERENCE REGARDING 

THE SUBJECT~~ ----------------~~ NO FURTHER INDICES REFERENCES 

NOTED. ALBANY INDICES NEGATIVE RE FROMM, KOTT AND CIMM. SITC 

DID DISCLOSE THAT AN SEC FILING, DATED 4/2/90 REGARDING 
I _, 

~2:J INCORPORATED, 300 BAKER AVENUE, CONCORD, MASSACHUSETTS 

01742, TELEPHONE NUMBER 508-369-4400. GENRAD, INC., 

IDE-NTIFIED AS PUBLICLY TRADED STOCK COMPANY WHOSE ANNUAL 

b6 
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REPORT CONTAINED REFERENCE TO CIMM, INC., TEXT OF WHICH SAYS 

THAT GENRAD ESTABLISHED RELATIONS WITH COMPANIES TO PROVIDED 

DESIGN AND TEST TOOLS INTEGRATED WITH GENRAD SYSTEMS FOR 

MAXIMUM BENEFIT TO CUSTOMERS, FIRST SUCH RELATIONSHIP 

ESTABLISHED WITH COMPUTER INTEGRATED MODULAR MANUFACTURING, 

INC., (CIMM) FOR THE COOPERATIVE DRAW!NG AND MARKETING OF 

AUTOMATIC INTERFACES BETWEEN GENRAD BOARD TEST SYSTEMS AND 

CIMM'S AUTOMATION. 

SITC FURTHER INDICATED THAT CIMM, INCORPORATED WAS THE 

REClPIENT OF THE FIRST EUROPEAN ORDER FOR ELECTRICAL EQUIPMENT 

PLACED BY KRONE, AG, A GERMAN CORPORATION LOCATED AT 

BEESKOWDAMM 3-11, D-1000 BERLIN 37 GERMANY, TELEPHONE NUMBER 

03088530, TELFAX 03088531703, CIMM SYSTEM WAS AWARDED THIS IN 

AUGUST 1988, THE ENTRY DATE FOR THE LEXIS/NEXIS CHECK WAS 

9/16/94. 

SITC FURTHER ADVISED THAT LEXIS/NEXIS CHECK INDICATED 

ENTRY DATED 1/14/93 FOR CIMM, INC., LOCATED 145 JORDAN ROAD, 

TROY, NEW YORK 12180 AS NOTED BY LJP. CORRESPONDENCE PHONE 

LISTED AS 518-283-7600, INDUSTRY DESCRIBED AS VARIOUS SERVICES 

CONSUMER GOODS, REPORT SHOWS THAT CIMM, INCORPORATED, TRADED 
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ON NASDAX AS INDICATED BY LJP. GROSS SALES AS OF 1990 LISTED 

AS 1.52 MILLION DOLLARS. MAJOR SHAREHOLDERS LISTED AS 

FOLLOWS: 

MANAGEMENT LIMITED; AND 

JER& T FINANCIAL SERVICE, INC. 
---~~~~- ~ -~- ~ ~ - . . 

MANAGEMENT IDENTIFIED AS FOLLOWS: / 
I I 

OF INTEREST IN LEXIS/NEXIS CHECK IN (CFA R-BASE), CIMM, 

INC. 1 INDICATES 1990 OPE-RATING PROFIT MARGIN OF MINUS 10039.44 

MILLION US DOLLARS. OPERATING INCOME LISTED AS MINUS 2.13 

MILLION DOLLARS, TOTAL DEBT AS A PERCENTAGE OF TOTAL ASSETS 

LISTED AS 112.33 PERCENT, SUBSTANTIAL FOREIGN GROWTH ASSETS 

AND 35 MILLION DOLLARS WORTH OF CURRENT ASSETS, TOTAL GROSS 

PROFIT MARGIN LISTED AS 26.51 MILLION DOLLARS. 

SITC ALSO NOTED RESULTS OF DUN & BRADSTREET (D&B), WHO 

ACKNOWLEDGED NOT UPDATING REPORTS SINCE 7/27/93, D&B INDICATES 

ERIE BOULEVARD, SCHENECTADY ADDRESS SET FORTH ABOVE, WHICH IS 

b6 
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PRESUMABLY OUT OF DATE. HOWEVER, THAT D&B REPORT SHOWS A 

NUMBER OF JUDGEMENTS ENTERED AS LATE AS DECEMBER 1993, AGAINST 

CIMM, BYI lAND CORPORATIONS WHICH APPEAR TO BE 

CREDITORS THEREOF. PROMINENTLY INCLUDED IN AMONG THOSE ARE 

TWO DIFFERENT DOCKET JUDGEMENTS BY THE NEW YORK STATE TAX 

COMMISSION, DOCKET NUMBERS 752 FROM APRIL 1991 AND 14, $51,988 

DOLLARS AND ONE BY THE INTERNAL REVENUE SERVICE (IRS) FOR 

$81,095 DOLLARS. THE LIEN BY IRS IS REPORTED AS FILED WITH 

SECRETARY OF STATE, UCC DIVISION, ALBANY. 

SITC FURTHER REPORTS AS OF JULY 1993, CIMM HAD ONE 

SUBSIDIARY, IDENTIFIED AS CIMM GMBH, AMBERG, WEST GERMANY, A 

ONE HUNDRED PER CENT WHOLLY OWNED SUBSIDIARY CHARTED MAY 1987, 

THIS SUBSIDIARY OPERATES AS A MARKETER OF A COMPANY'S PRODUCTS 

IN EUROPE. 

SITC ALSO FURNISHED REPORT OF PROPERTY RECORD ALBANY 

COUNTY, NEW YORK, FOR 145 JORDAN BOULEVARD, WHICH INDICATES 

THAT AS OF 3/1/93, THAT ADDRESS WAS RESIDENTIAL VACANT LAND. 

AS NOTED ABOVE, IRVING KOTT IDENTIFIED AS OF CANADIAN 

ORIGIN. WITH CONCURRENCE OF LJP, BRUSSELS HAS CONTACTED 

b 
b c 
b D 
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REPRESENTATIVE FOR THE BENELUX COUNTRIES, AS LEGAT BRUSSELS 

IS. c===JHAs ADVISED KOTT IS SUBJECT OF ON GOING MAJOR FRAUD 

INVESTIGATION, WHICH MAY DOVETAIL INTO CAPTIONED MATTER; ABOVE 

INFORMATION HAS BEEN FURNISHED TO CLO WHO W-ILL PROVIDE 

ADDITIONAL DETAILS TO BRUSSELS AND LJP WHEN AVAILABLE. 

ALBANY AT ALBANY, NEW YORK. CONTACT NEW YORK STATE, 

SECRETARY OF STATE, AND OBTAIN AVAILABLE UP-TO-DATE DETAILS 

REGARDING CIMM, INCORPORATED; 

2) CONDUCT APPROPRIATE INVESTIGATION TO ITS ACTUAL 

LOCATION. 

3) CONTACT LOGICAL SOURCES AND LAW ENFORCEMENT AGENCIES 

RE ACTIVITIES OF CIMM. 

LOS ANGELES AT LOS ANGELES, CALIFORNIA. REVIEW 281A-LA-

146285 FOR INFORMATION REGARDING IRVING KOTT, BOTH PHYSICAL 

DESCRIPTION AND ACTIVITIES WHICH MAY BE RELEVANT TO CAPTIONED 

MATTER. 

MIAMI AT MIAMI, FLORIDA. REVIEW 281A-MM-54888 FOR 

PHYSICAL DESCRIPTION AND ACTIVITIES OF KOTT, WHICH MAY BE 

RELEVANT TO CAPTIONED MATTER. 

b7D 
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NEW YORK AT NEW YORK, NEW YORK. (1) REVIEW 196A-NY-18970 

FOR PHYSICAL DESCRIPTION OF KOTT AND ACTIVITIES WHICH MAY BE 

RELEVANT TO CAPTIONED MATTER. (2) CONTACT~ lsEC 

NEW YORK, TELEPHONE! IFOR AVAILABLE SEC REPORTS ON 

CIMM, INCORPORATED. (3) FURNISH SEC INFORMATION TO BRUSSELS 

FOR PASSAGE TO LJP. 

THE NETHERLANDS. OBTAIN 

DETAILS 

LEGAT BRUSSELS AT LUXEMBOURG VILLE, LUXEMBOURG. MAINTAIN 

CONTACT WITH LJP. 

BT 

b6 
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0005 MRI 01323 

PP RUCNFB BRU FBILA FBIMM FBINY OTT 

DE FBIAL #0001 0132356 

ZNY EEEEE 

• 

ALL INFORU.ATION CONTAINED 
HERE H J I S TJ.!oJC LAS S IF I ED 

P 131914Z JAN 95 DATE 08 - 1 5 - 2011 BY 60324 UC BAW/ STP /SHJ 

FM FBI ALBANY ( 163A-BL-657) (P) 

TO DIRECTOR FBI/PRIORITY/ 

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/ 

FBI LOS ANGELES/PRIORITY/ 

FBI MIAMI/PRIORITY/ 

FBI NEW YORK/PRIORITY/ 

LEGAT OTTAWA/PRIORITY/ 

BT 

UNCLAS E F T 0 

CITE: //3010// ~· , B, 
ei":J..-1 

PASS: HQ- CID, FOREIGN LIAISON UNIT, OLIA. ~ ~.,.. f 

., \.a'"1 ov" 
r----.......&.L__, / \v~ 0 ...- B L. \ q'P(>(/ 

SUBJECT: I ERVING KOTT; UNSUBS; FRAUDULENT PURCHASE 

OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM) , 

INCORPORATED STOCK; FPC-GCM; FEW-INTERNATIONAL; 00: BRUSSELS. 

REFERENCE LEGAT BRUSSELS TELETYPE TO DIRECTOR DATED 

.!AN 1 7 1995 

b6 
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JANUARY 12, 1995. 

INVESTIGATION AT ALBANY, NEW YORK CONDUCTED IN EFFORT TO 

DETERMINE LOCATION OF COMPUTER INTEGRATED MODULAR 

MANUFACTURING INC. AS STATED IN REFERENCED TELETYPE, THE 

ALBANY COUNTY PROPERTY RECORDS REFLECTED THE 145 JORDAN 

BOULEVARD WAS RESIDENTIAL VACANT LAND. HOWEVER, IT IS NOTED 

THAT THE JORDAN ROAD ADDRESS GIVEN FOR CIMM WAS FOR TROY, NEW 

YORK, WHICH IS IN RENSSELAER COUNTY, NOT ALBANY COUNTY. 

INQUIRY AT 145 JORDAN BOULEVARD, TROY, NEW YORK, ON JANUARY 

12, 1995 DETERMINED THAT THERE IS NO LONGER ANY BUSINESS KNOWN 

AT THAT ADDRESS BY THE NAME CIMM OR BY THE NAME COMPUTER 

INTEGRATED MODULAR MANUFACTURING, INCORPORATED. THE 145 

JORDAN ROAD ADDRESS IS LOCATED WITHIN THE RENSSELAER 

TECHNOLOGY PARK WHICH IS LOCATED IN SOUTH TROY, NEW YORK JUST 

OFF ROUTE 4. RENSSELAER TECHNOLOGY PARK IS A PROJECT OF 

RENSSELAER POLYTECHNIC INSTITUTE, A RENOWNED SCHOOL LOCATED IN 

TROY, NEW YORK WITH EMPHASIS ON SCIENCE TECHNOLOGY AND 

ENGINEERING STUDIES. 

ON JANUARY 12, 1995, ~~--------------------------------~ 
RENSSELAER TECHNOLOGY PARK WAS INTERVIEWED AT HIS OFFICE 

LOCATED AT 100 JORDAN ROAD, TROY, NEW YORK 12180.~~------------~ 

b6 
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ADVISED THAT CIMM WAS FORMERLY LOCATED IN OFFICES AT 145 

JORDAN BOULEVARD. HE BELIEVES THAT IT WAS ~~----------~~WHO 

WAS THE PRINCIPLE ORGANIZER AND THE DRIVING FORCE BEHIND CIMM, 

WHO OPERATED THE OFFICES AT THE TECHNOLOGY PARK LOCATION. 

I DESCRIBED I lAs A VERY RESPECTED 

INDIVIDUAL WHO HAS WORKED IN THE PAST FOR GENERAL ELECTRIC AS 

AN INNOVATOR AND PIONEER IN RESEARCH AND DEVELOPMENT OF 

VARIOUS PRODUCTS. I ADVISED THAT~~ ----------~~IS 
ABOUT 70 YEARS OF AGE AND IS NOW WORKING IN THE SCHENECTADY, 

NEW YORK AREA. ~~--------~~ADVISED THAT THE CIMM ENTERPRISE WAS 

A FINANCIAL FAILURE AND BECAUSE OF THEIR LACK OF SUCCESS, THEY 

HAD TO LEAVE THE OFFICES WHICH THEY HAD BEEN OCCUPYING IN THE 

RENSSELAER TECHNOLOGY PARKI ~AID HE HAD A GREAT 
r-------=====;~----1 

DEAL OF RESPECT FORI lAND THOUGHT IT WAS 

UNFORTUNATE THAT IN THE COURSE OF HIS EFFORTS TO DEVELOP 

PRODUCTS UNDER CIMM THAT~~ ------~~LOST CONSIDERABLE MONIES AND 

WAS NOT ABLE TO MAKE THE VENTURE SUCCESSFUL. 

~------~~ADVISED, THAT SUBSEQUENT TO LEAVING THE 

RENSSELAER TECHNOLOGY PARK, ~~--------~~BUSINESS WAS MOVED TO 

120 ERIE BOULEVARD, SCOTIA, NEW YORK 12305, A TOWN IMMEDIATELY 

b6 
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ADJACENT TO SCHENECTADY, NEW YORK. ~------~~ADVISED THAT 

~----~~WAS SPONSORED BY THE FIRST NATIONAL BANK LOCATED ON 

ERIE BOULEVARD IN SCOTIA. HOWEVER,~~--------~IADVISED THAT 

RECENTLY MATERIAL SENT FROM RENSSELAER TECHNOLOGY PARK TO THE 

120 ERIE BOULEVARD ADDRESS HAD BEEN RETURNED TO HIM 

UNDELIVERED. 

~ADVISED THAT~~ ------~~AS A HOME ADDRESS 0~~----~ 
HIS HOME TELEPHONE 

NUMBER IS 

IN VIEW OF THE INFORMATION PROVIDED BY~~--------~ IT IS 

CONSIDERED THAT~~ ----------~~WOULD BE ABLE TO PROVIDE 

SUBSTANTIAL INFORMATION OF VALUE CONCERNING INSTANT 

INVESTIGATION. HOWEVER, ALBANY WILL HOLD IN ABEYANCE CONTACT 

WITH~~------~~UNTIL APPROVAL FOR THAT DIRECT CONTACT IS 

RECEIVED FROM OFFICE OF ORIGIN. 

~-----A~LBANY INDICES NEGATIVE FOR CIMM,~~ ------~~' KOTT AND 

INVESTIGATION AT ALBANY TO LOCATE STATE RECORDS AND OTHER 

LEADS STILL BEING PURSUED. THIS MATTER REMAINS PENDING. THE 

ABOVE INFORMATION IS PROVIDED TO RECEIVING OFFICES FOR THEIR 

INFORMATION. 

b6 
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BT 
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0004 MRI 01989 

PP RUCNFB FBIAL FBIMM FBINY BRU OTT 

DE FBILA #0019 0262253 

• 
AL L H JFOPHATIO!oJ COIJTAINED 
HEP.E H.T I S UUC LASS I FIED 
DATE 08 - 15 - 2011 BY 6032 4 UC BA1,J/5TP/STIJ 

ZNY EEEEE 

P 262230Z JAN 95 

FM FBI LOS ANGELES (163A-BL-657) (RUC) 

TO DIRECTOR FBI/PRIORITY/ 

FBI ALBANY/PRIORITY/ 

FBI MIAMI/PRIORITY/ 

FBI NEW YORK/PRIORITY/ 

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/ 

LEGAT OTTAWA/PRIORITY/ 

BT 

UNCLAS E F T 0 

CITE: //3410:CE-6// 

PASS: FBIHQ: CID, FOREIGN LIAISON UNIT, OLIA. 

SUBJECT:r~--------~~-',IRVING ~; UNSUB{S); FRAUDULENT 

PURCHASE OF COMPUTER INTEGRATED MODULAR MANU~ACTURING (CIMM), 

INCORPORATED STOCK; FPC - GCM; FBW - INTERNATIONAL; 00: 

BRUSSELS. 

tJj. bE 
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REFERENCE LEGAT BRUSSELS TELETYPE TO THE DIRECTOR DATED 

JANUARY 12, 1995 AND ALBANY TELETYPE TO THE DIRECTOR AND 

RECEIVING OFFICES DATED JANUARY 13, 1995. 

FOR THE INFORMATION OF THE BUREAU AND RECEIVING OFFICES, 

A REVIEW OF LOS ANGELES FILE 281A-LA-146285 ENTITLED MARKET 

MAKERi 00: LOS ANGELES, REVEALED THAT IRVING KOTT WAS NAMED AS 

A SUBJECT IN A GROUP I OPERATION CONDUCTED AT LOS ANGELES IN 

CONNECTION WITH THE MARKET MAKER CASE. THE SOURCES UTILIZED 

IN THE MARKET MAKER OPERATION DESCRIBED KOTT AS A 

INTERNATIONAL STOCK MANIPULATOR LOCATED IN TORONTO, CANADA. 

SOURCES ALSO INDICATED THAT KOTT HAD INTERNATIONAL BANKERS AND 

MONEY LAUNDERERS WORKING WITH HIM IN EUROPE AND UTILIZED AN 

INDIVIDUAL BY THE NAME OF~~------------------~~IN SWITZERLAND 

TO CONDUCT HIS ILLEGAL ACTIVITIES. 

NO CONTACT WAS MADE DURING THE GROUP I OPERATION WITH 

IRVING KOTT BY THE SOURCES UTILIZED IN THE MARKET MAKER 

INVESTIGATION. 

A REVIEW OF THE MARKET MAKER FILE AT LOS ANGELES REVEALED 

NO INFORMATION CONCERNING~~--------~PR INFORMATION CONCERNING 

COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM) . 

BT 
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0003 MRI 01537 

PP RUCNFB BRU 

DE FBIMM #0022 0302226 

ZNR UUUUU 

• 
ALL INFOPJolATI ON CONTAHIED 
HERE D J IS U!iJC LASS IF I ED 
DATE 08 -1 .5 - 2011 BY 60324 UC BAW/STP /SH J b6 

b7C 
P 302207Z JAN 95 b7D 

FM FBI MIAMI (163A-BL-657) (A-1) (RUC) 

TO DIRECTOR FBI/PRIORITY/ 

LEGAT BRUSSELS/PRIORITY/ 

BT 

UNCLAS 

CITE: I /3460/ I 

PASS: FBIHQ, EADU, IRD, ECU, FCS AND IRUI, IRB CID. 

SUBJECT: I J IRVING K~ UNSUB(S); FRA~ENT l (;- /X' 
PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), \~. 
INCORPORATED STOCK; FPC-GCM; FEW-INTERNATIONAL; 00: BRUSSELS~ -

RE LEGAT BRUSSELS TELETYPE TO MIAMI, DATED JANUARY 12, 

1995. 

A REVIEW OF MIAMI FILE 281A-MM-54888, REFLECTS A LETTER 

FROM THE 

ONTARIO, DATED DECEMBER 16, 1992. THIS LETTER WAS A RESPONSE 
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FROM FBI, MIAMI REQUEST FOR ANY INFORMATION THATI IHAD 

REGARDING GENOVESE LCN FAMILY MEMBER, CHARLES JAMES DELMONlCO 

AND HIS ASSOCIATES. 

THE D PROVIDED THE FOLLOWING INFORMATION REGARDING 

IRVING KOTT: 

IRVING DAVID TT WAS BORN OCTOBER 12, 1930, AT MONTREAL, 

QUEBEC. fE IS 6 1 2 11 TAI,I, HAS BI.5E EYES AND IN 1979 WEIGHED 

200 LBS. Hisf fNCLUDES A FINE OF $500,000 IN 
~----------------~ 

1976 AT TORONTO FOR CONSPIRACY TO DEFRAUD. BOTH HE AND HIS 

~---L------------~~WERE INTERVIEWED BY MEMBERS OF THE MONTREAL 

COMMERCIAL CRIME SECTION IN NOVEMBER OF 1992 AT MONTREAL. 

IRVING KOTT IS BELIEVED TO RESIDE AT 3875 DE RAMEZAY, ~ 

MONTREAL, QUEBEC. THE TELEPHONE NUMBER THERE IS (5lA1"937--rJ:t; --
4696 AND IS LISTED TO HIS ~....1 __________________ _.1 THE ±N-J:r::E-&ES OF 

- - ......... _ 

THE 0 INDICATE~\ THAT IRVING KOTT IS A "TOP CANADIAN WHITE 

COLLAR CRIMINAL" PRIMARILY INVOLVED IN SECURITIES FRAUDS~ 

INASMUCH AS MIAMI HAS NO FURTHER OUTSTANDING LEADS, THIS 

CASE IS CONSIDERED RUC. 

BT 

#0022 

NNNN 
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TRANSMIT VIA: 
D Teletype 
D Facsimile 
1KJ AIRTEL 

PRECEDENCE: 
D Immediate 
D Priority 
D Routine 

FBI 

CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 1/27/95 

t 

HEPEDJ IS UNCLASSIFIED 

b6 
b7C 

TO LEGAT, BRUSSELS (163A-BL-657) DATE 08-15-2011 BY 60324 TJC BAW 'STP /SHJ 

FROM 

SUBJECT 

ADIC, NEW YORK (BQ) (163A-BL-R-657) 
/ / 

:::::::::~=~ IRV~G K~T; 
UNSUB(S); FRAaDULENT 
PURCHASE OF COMPUTER INTEGRATED 
MODULAR MANUFACTURING (CIMM) 1 

INCORPORATED STOCK 
FPC - GCM; FBW - INTERNATIONAL 
(00: BRUSSELS) 

(P) (C-20) 

Re Legat, Brussels teletype to Director; etal, 
dated 1/12/95. 

Re Albany teletypes to Director; etal, dated 
1/13 and 20/95. 

Enclosed for Legat, Brussels are copies of~ 
CIMM, Incorporated, which were provided · byl____j 

Attorne 7 World Trade center, NYC, to 
on 1/24/95. 

Will provide Legat, Brussels, results of review of 
New York file l96A-NY-l89703, requested in referenced Brussels 
communication. 

,......, 
l2/Legat, Brussels (163A-BL-657) (Encl. 1) 

I-New York (BQ) (163A-BL-R-657) 

MFW:slf 
(4) 

Approved: 

~~ 
1(¥9~~~~ 

Transmitted 
(Number) 

Per ----------------(Time) 



• 
0016 MRI 01498 

PP RUCNFB BRU 

) 

• 
ALL INFORU.ATION CONTAINED 
HERE H J I S TJ.!oJC LASS IF I ED 

DE FBINY #0024 0462346 DATE 08 - 1 5 - 2011 BY 60 324 UC BAW/ STP /SHJ 

ZNR UUUUU 

P 151945Z FEB 95 

FM FBI NEW YORK (163A-BL-R-657) (RUC) (C-20) 

TO DIRECTOR FBI (163A-BL-657)/PRIORITY/ 

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/ 

BT 

UNCLAS 

CITE: //3540:3613// 

PASS: HQ FOR CID, FOREIGN LIAISON UNIT, OLIA. 

SUBJECT: ~IRVING~; UNSUB(S) ~LENT; 
PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), 

INCORPORATED STOCK; FPC-GCM; FEW-INTERNATIONAL; OO:BRUSSELS. 

RE LEGAT, BRUSSELS TELETYPE TO DIRECTOR; ET AL, DATED 

JANUARY 12, 1995; NEW YORK (BQ) AIRTEL TO LEGAT, BRUSSELS, 

DATED JANUARY 27, 1995, ENCLOSING COPIES OF SEC REPORTS ON 

CIMM, INCORPORATED; LOS ANGELES TELETYPE TO DIRECTOR; ET AL 

DATED JANUARY 26, 1995. 

FEB 16 1995 

LEGAT- BRUSS!!LS 

b6 
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FOR INFORMATION OF LEGAT, BRUSSELS, A REVIEW OF NEW YORK 

FILE 196B-NY-189703, PENDING INVESTIGATION ENTITLED, ~~ ------~ 

L...-----___.IROBYNS CAPITAL CORP. ; FBW, " REVEALED THAT ACCORDING 

TO INFORMATION PROVIDED BY THE CANADIAN AUTHORITIES, IRVING 

KOTT WAS BORN ON OCTOBER 12, 1930, IN MONTREAL, QUEBEC, 

CANADA. HIS IN 

1989, INFORMATION WAS RECEIVED THAT KOTT WAS TRYING TO ARRANGE 

FINANCING FOR CIMM, INC., OF TROY, NEW YORK, THROUGH JERART 

FINANCIAL SE&VICES, 
I 

PRINCIPALS OF OIMM WERE 
I 

- -- --..... - ~ ----~ '- - - ~ - _.,..___ 

NEW YORK OFFICE (NYO) COMPUTERIZED INDICES WERE NEGATIVE 

REGARDING THE NAME,L.~-----------_.. 
AS THERE REMAINS. NO FURTHER INVESTIGATION TO BE CONDUCTED 

IN THIS MATTER, NEW YORK (BQ) IS PLACING CASE IN A RUC STATUS. 

BT 

#0024 

NNNN 
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0001 MRI 02875 

PP BRU FBIAL 

DE RUCNFB #0137 0560311 

ZNY EEEEE 

P 242129Z FEB 95 

FM DIRECTOR FBI (163A-HQ-62115) 

• 
ALL INFOPJolATI ON CONTAHIED 
HERE H J IS U!iJC LASS IF I ED 
DATE 08-1.5 - 2011 BY 60324 UC BAW/STP / SHJ 

TO LEGAT BRUSSELS (163A-BL-657)/PRIORITY/ 

FBI ALBANY/PRIORITY/ 

BT 

UNCLAS E F T 0 

CITE: //0436// 

/ / 
SUBJECT: IRVING KOTT; UNSUB(S); FRAUDULENT PURCHASE L...---------1 
OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), INCORPORATED 

STOCK; FPC - GCM; FBW - INTERNATIONAL; 00: BRUSSELS. 

REURTEL JANUARY 12, 1995. 

BUFILE 163A-HQ-62115 LISTED IN URTEL, IS CAPTIONED 1~ ___ ___. 
L...--------------__.rpc - GCM (CONSPIRACY). 

11 

A 

MEMORANDUM DATED SEPTEMBER 11, 1990, IS BEING FAXED TO YOUR 

OFFICE FOR YOUR REVIEW. 

ADMINISTRATIVE SECTION: 

FEB 271995 

b6 
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FOR YOUR INFORMATION ONLY, 163A-HQ-62115 WAS INITIATED UPON 

A LETTER RECEIVED FROM THE 

A COPY OF THIS LETTER DATED MAY 24, 1990, IS BEING FAXED TO YOUR 

OFFICE WHICH CONTAINS INFORMATION REGARDING CIMM AND OTHER 

INDIVIDUALS MENTIONED IN URTEL. 

BT 

#0137 
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FBL._FAC!MILE 
COVERSHEET 

ALL INFOPJ.!ATION CONTAHlED 
HEREHJ IS l:J1JCLASSIFIED 

':---=--; .... . 6 

DATE 08-15 - 2011 BY 60324 TJC BAW/STP/SnJ 

·-··-··-~----·-···-·---·~-·--····-~-·--~-·--·------·--~---··-·"-"-·-------.. --··-·--·-·· .. -.... :- .......... . .. ·-

PRECEDENCE 
o Immediate 
RX Priority 
0 Routine 

CLASSIFICATION 
0 Top Secret 
o Secret 
o Confidential 
0 Sensitive 
1a Unclassified 

To: LEGAT BRUS.SE.LJ 1 63.A.=At.-6.5.2 l 
(Name of Office) 

· aQ~f 
Facsimile Number: o11-32-2-s12-~ 

Attn: 
(Nam~ Room Telephone) 

From: FBIHQIEKecut i ve Aqenci es Suhnni t. 
(Name ol Office) · 

Time Transmitted: 

b6 
b7c 

Sender's Initials: -~::..~-------1 
NumberofPages:2.~-------4 
(Including Cover P:.ge) 

Subject: "--------J~r~ing Kott · Tlnsuh ( s); 

reurtel ..lL.l2.L9 5 & butel 2/27/9 5 

Special Handling Instructions: 

Originator's Name: I Telephone: x::..;:4_.:..8.;;_;9 2 ___ _, 
'-p~TYj~£f"r;"!"li""JP:b....,5~---.J 

Orig in ator's F acsi m He Number: 21.J.4:::..1.-'.£i.;.;~!.ll-..----!/:...;:!~~3::£..ft:...!..--_;8::...'-_-_ts_;_r--~~--_, 
} 

Approved: 
SEARCHED INDEXED •-:-,:.~. -: \ 
SERIAUZED ¥ fiLED ';4;._· : FBI/D 

------·-.. ···--·- - ··· 
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, · · Objective: 
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F~Hty Capital A~~on Fund. 
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Viho;s Riding This Hors~? 
A Shady Tout_ Dacks an OTC I~ umber 

n~tit)·C:lpital.-\ptrrtti.:Uioo fund. fg-. ~ F2:l u 
tO..o..:r,l t"U\" ~ -m= lXI e1:...., .... . 1 !:'Oz.: a;x=. 
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t" Re-ply, Pie~<: Ref.,~ to 

F'1l~ No 

• - 1 -
U.S. Departm.r Justice 

Los Angeles, California 90024 
Federal Bureau of ln v~stigarion 

ALL INFOPJI.A TI ON C ONT AI NED 
~FEIM IJ tlMCLk3~IfifD 
DATE 08-1.5-2011 BY 60324 UC BAW/STP/STW 

September 11, 1990 

The Los Angeles and Ne~ark Divisions of the FBt have 
been working an extensive stock fraud cases involving organized 
crime figures in the United States. The cases involve brokers in 
the United States, Canada, and Europe who promote and manipulate 
the price of penny stocks to artificially high levels and 
subsequently sell them in the open market on unsuspecting 
investors. Los Angeles has developed information from a b 6 
sensitive confidential source that indicates there is extensive b7c 
LCN involvement in the stock fraud schemes; however, the monies 
that thev deriye from these schemes are unknown at this time. 

I lis a stock promoter in Los Angeles who 
has direct contact with HARRY DAVID LEONARD, true name SALVATORE 
GIGLIO, a BONANNO LCN Family Member currently living in Santa 
Nonica, California. I lalso has direct contact with FRANK 
COPPA, a BONANNO LCN Member living in New York City who conducts 
his business through two brokers in Newark, New Jersey, named 
I I GIGLIO has direct contacts with 
I J the brother of I I both New York La 
Cosa Nostra (LCN) associate: Through 1nvest1gation, Los Angeles 
bas determined thatl _!reports directly to ' HARRY LEONARD r 
and discusses his stock act1vities and pending financial gains ~ 
with LEONARD. ~~ 



• • 
Th~ Los Angeles confidential source advist::j in 

October 1&88, I lmet with l~VING KOTT and 
lhe purpose of the meeting was to have D~ an ERIC 
WYNN take over a brokeraa~ f:·; thpv rpntrolled by the name of 
GREENTREE SECURlTTES. I ~ ___ ~re to run the firm; 
however, KOTT and w1 keep control of the company. 
Los Angeles does not have any information as to whether or not 
;~~re two inrividuals did in fact take over the company for KOT~ 

The address at 2265 Westwood Boulevard, Suite 837, Los 
Angeles, California, is a mail drop ure: by :t:NQFRfQ and 
COMPANY. The mail drop was rented byand the Los 
Angeles Group has their correspondence~rec e to that address. 
In the course of the Los Angles investigation 1 the company names 
of "WESTWOOD CAPITAL, INC., RONART CORPORATION, ROCCO's AUTO 
SCHOOLS, FAIRGATE LTD., and EURAMPLEX CAPITAL CORPORATION, are 
all names used by these individuals as companies holding stock in 
their. various deals. 

.-----------T~h~e~L~o~s~A~n~geles source reveals that HARRY LEONARD's 
~----------~----~~~~was in Europe selling stock fori 
~~~--~~~and left Europe afte~ lwas arrested b.~y--~F-r_e_n_c~h 

authorities. The source advised that after~~~~~~~~~~--~ 
arrest in France, contacted HARRY LEONARD and 
discussed! lsjtnaf;ion and his possibility of 
making bail. A review ofl ]personal telephone book 
revealed that there were the names of nineteen (19) LCN members 
and associates listed in the book. 

During the latter part of 1989, Los Angeles agents have 
had several occasions to talk withl lwas 
involved with I I and after his arrest, immediately 
lett Europe and came to the United States where he was 
subsequently rrrester and has since been cooperating with u.s. 
authorities. advised that he used to handle all of the 
accounts fori I their family members and several 
other LCN members and associates in the New York area. These 
i~dividuals would front the money fori Ito start a stock 
promotional scheme ard :urjJg the course of manipulating the 
price of the stocks 1 would sell their undisclosed 
interest~urn the~~ investment along with a substantial 
profit. is currently serving a two year sentence in 
Lompoc Fe era orrectional Institution and is cooperating with 
u.s. authorities in Las Vegas, Nevada. His cooperation however 
is extremely limited pursuant to his plea agreement. 

b6 
b7C 
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I ~s or as been in daily contact his 

business associates to manipulate the various 
~he omot' These know associate 

~~~~--~--~(a~~~~~~~~~ 
Colomb~a, Canada fraud in Spain) ,~~----------------~~~~~~_.~~uu~~~~ 
(currently in ja1rr~~~~~~--------------------------------~ 

~------~A Los Angeles confidential source revealed thatl I 
I lis the individual in charge of the group in Los Angeles 
and I lis the individual responsible for rhe group in 
Newark, New Jersey. I lhas dealings withL 
and[ lin connection with the promotion o·~f~S-H~A~B~U~G~O~L~D~-------J 
MINES or CANADIAN EAGLE STOCI<. I lclaims he 
controls I land investigat~on has determined 
thatl has placed substantial sums of money into the 
CANADIAN EAGLE co. Investigation further reveals that when 

I lwas arrested by Federal authorities in the 
United States, I lposted $100,000 for his bond. 

HARRY' LEONARD is the. godfather for I I son and 
L...-------.....11 repeatedly boasts that he has "wise guy 11 connections. 

Through source informati~n and investigation, Los Angeles has 
determined that! Jhas used his LCN connections to produce 
a movie made in Vancouver, canada, entitled "Flesh Cordon Meets 
The Cosmic Cheerleaders. 11 I . !obtained a Nevada shell 
company and subsequently changed ~ts name to FILM VEST 
INTERNATIONAL. A review of the stock transfer records indicates 
thatl pwned 100 percent of the shares of the company 
before it started trading. 

b6 
b7C 

I 
l 
I 
' 

I 
l 



- ---~-------------

• Memorandum 

To File (163A-BL-376) 

From 

LEGAL A1''1'ACHE 

Subject: UNSUBS; DBA UNICORN 
DEVELOPMENT CORPORATION; 
FPC-GCM 
00: BRUSSELS 

• 
Date 3 I 2 7 I 9 5 

AL L IIJFOPHATI QroJ CQroiTAINED 
HEP.E HJ I S IDJC LASS I FI ED 
DATE 08 - 1 5- 2011 BY 6032 4 UC BA1,J/5TP/STIJ 

On 3124195, Brussels was contact by Los Angeles SA~~--~ 
~----~1 who advised that he was the case agent in Los Angeles in 
this matter. 

He acknowledged the mishandling in LA of instant matter 
and that it had been reopened as a 272 matter and that he would b 6 
be submitting a teletype shortly. b7c 

He indicated that Canadian National IRVING KOTT (163A
BL-657) was th~individual who was behind UNICORN and that KOTT 
had ~"boiler Koo:" operation ~n The t:Tetherlands which was run bX 
onel== _ a __ Jalso a Canad1an nat1onal, bornl J 
indicated that KOTT had similar boiler room opera~t~1~o-n-s~1-n_o_t~h~e-r-!8~ 
European cities and that they had all been raided recently, all 
except the one located in The Netherlands. 

These ~~ler room operations were affiliated with a 
firm call~d ME~_T ~NVESTMENTS . 

. advise~,;_~~~~~~;.~:--had never received the following 
communications which were submitted by BRUSSELS. Tel dated 
1013194, airtel dated 6120194, and BU letter with enclosure dated 
8123194. 

These documents are to be located and submitted to 
~----~~in Los Angeles. 

on receipt of( !teletype, a review of both the 
KOTT and UNICORN files 1s to be conducted in order to formulate a 
plan for further investigative activity in the BENELUX. 

0- Brussels 
(1 - 163A-BL-376) (Q- 163A-BL-657) 

ROL:tjh 
(2) t<1 

) ~ 3 f-\ - '\s \._- b s I - II 
INDEXED .@,;:v.;) 
SERIALIZED_ts&~--
fiLED t;:: 



FD-36 (Rev. 11-17-88) 

TRANSMIT VIA: 
0 Teletype 
0 Facsimile 
OX AIRTEL 

TO 

FROM 

SUBJECT 

• 
PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 

DIRECTOR FBI 
ATTN: CID 1 WCCS 

FBI 
• 

CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 4/5/95 

ALL INFORU.ATION CONTAINED 
HERE H J I S TJ.!oJC LASS IF I ED 
DATE 08 - 2 5 - 2011 BY 60 324 UC BAW/ STP /STl 

LEGAT 1 BRUSSELS (163A-BL-376) (C) 

UNSUBS; 
DBA UNICORN DEVELOPMENT CORPORATION; 
FPC - GCM; 
00: BL 

Re BL tel 2/6/95 and LA tel call 3/24/95 and LA tel 
3/27/95 1 all captioned as above; and BL tel dated 1/12/95 
captioned 1 I I IRVING KOTT; UN SUB ( s) ; FRAUDULENT 
PURCHASE OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM) 
INCORPORATE STOCK; FPC. - GCM; FBW - INTERNATIONAL; 00: 
BRUSSELS" (163A-BL-657) (copy to Los Angeles). 

Enclosed for Los Angeles are copies of Brussels tel 
10/3/94, airtel 6/20/94 and BU let (with enclosure) dated 
8/23/94. 

Also enclosed is a copy of BU airtel dated 2/15/95 
with enclosure. 

Enclosed also is a copy of ani !document dated 
3 f 6~garding IRVING KOTT. 'fh is dacnm~nitRVxi,rNaGs ahta i ned from 
thel____jliaison officer at thre~l----------~-~~~~~~--~----~ 
and relates to Brussels file, I KOTT etc., 
mentioned above. · 

7 - Bureau 
( 2 - CID I wccs) 
(1 - CID 1 IRB 1 IRU 1) 
(2 - Legat Ottawa (Info) - IN ATTACHED SEALED E~VELOPE 
(2 - Albany (Info) - IN ATTACHED SEALED ENVELOPE 

2 - Los Angeles (Encs. 5) - direct via DHL 

b6 
b7C 
b7D 

2 - Brussels (1 - 163A-BL-376) (I:)- 163A-BL-657) 

ROL:~mw (11) C::. "~ --I ~3(1-RJL-t,G?.~ ~. 
~ ?J\ }J\ tlh ---- ~!1:-.:~· -;·, 
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BL 163A-BL-376 

These materials are being submitted to Los Angeles 
to provide LA with a~l of the relevant materials available 
here on the history of captioned company and the ubiquitous 
IRVING KOTT, the latter who appears to be involved in 
captioned company. 

Brussels is closing 163A-BL-376 case in this matter 
and reopening under Los Angeles' file 272B-LA-181527. 

It is requested that Brussels be kept advised of 
any pertinent developments in captioned case. 

2 
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0005 MRI 01392 

PP RUCNFB BRU 

DE FBIAL #0001 1111627 

• 
ALL INFORU.ATION CONTAINED 
HERE H J I S TJ.!oJC LASS IF I ED 

ZNY EEEEE DATE 08 - 1 5 - 2011 BY 60 324 UC BAW/ STP /SHJ 

P 211559Z APR 95 

FM FBI ALBANY (163A-BL-657) (RUC) 

TO DIRECTOR FBI/PRIORITY/ 

LEGAT BRUSSELS (163A-BL-657)/PRIORITY/ 

BT 

UNCLAS E F T 0 

CITE: I /3010/ I 

PASS: HQ-CID, FOREIGN LIAISON UNIT, OLIA. 

SUBJECT: ~------------~~ERVING KOTT; UNSUBS; FRAUDULENT PURCHASE 

OF COMPUTER INTEGRATED MODULAR MANUFACTURING (CIMM), 

INCORPORATED STOCK; FPC-GCM; FEW-INTERNATIONAL; 00: BRUSSELS. 

REFERENCE ALBANY TELEPHONE CALL TO DIRECTOR DATED 

1/20/95. 

INASMUCH AS NO FURTHER INVESTIGATION REMAINS OUTSTANDING 

TO BE CONDUCTED WITHIN THE ALBANY DIVISION, THIS MATTER IS 

BEING CONSIDERED RUC. 

} W,3f)- 8J...- ~S7 -let 
m.:1CHE:J lf>:I::EXED·~=---

I Si:RiALIZfiD s FILED ~ 

APR 2 4 1995 t 
' 

LEGll.T- ORUSSELS 

L 

b6 
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M~MORANDUM 

FBI I·~EL·J ROCHELLE TO • 0113225129941 • P.02 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF lNVESTIGATIOM 

DATE: /l. .. f,;, lq () 
ALL FBI INFOPUATI OIJ COIJTAHIED 

HEP.E HI I S IDJC LASS I FIED 

. : 

.. ~':. ~ 
.. ' 

TO : ADIC, NEW YORK (1968-NY-185068) DATE 08- 15 - 2011 BY 60 32 4 UC BA1,J/5TP /STIJ ' 

FROM. :· SA JAMES T.. WALSH ( C-21) · ·( NRR.A) 

SUBJ£CT:·IRVING KOTT; 
ET AL; 
MISCELLANEOUS INFORMATlQN 
CONCERNING 

On 1/9/89, STUI l Inv~stigator, SECURitiES AND 
EXCHANG C,:M:SSIO: (SEC), Enforcem~nt Division, Washington, D.C., 
telephone_ I recontacted the writer and provided the 
following sn orma ion obtained from.'.investiga.tion and .othe.r 
so~rces. · 

. I I advi sedAhat a company known as CONVOY .CAP·lTAL. 
INC.: (or possibly ...C.O.NlOJ_ ... C...A.P..l .. T.A.\:._,....,.LJD. )(her-eafter referr,ed to as 
CONVOY) currently trades on the V·anc·ouve r B.c. Sto·c·k Exchange. 
CONVOY was formally known as WESTERN. ALLENBEE OIJ(' ANO GAS. 
CONVOY rec~ntly acquited a company known as COM~UNlCATlON$ CQRP • 

.,OF' .AME.~tl~C·A=(.:.C_A) which· is engaged in the busfti"eYs-oyf'-'s~t~fi'ng--u·p·<a 

O one credit card system that could be sold by charities. 
has heard that people associated with IRVING KOTT, the well 

nown Canadian crnvictrd stock s~indler~ are associated with 
CONVOY CAPITAL. l ! noted that. CONVOY also put money into a 
companyinown as SIMM~ INC .. located in troy~. New York. SlMM, 
INC. wa prevjously an Initial Publtc Offering (lPO) of stock out 

. of §BEE._ T,R.E.,E_SJ ... ~,. New Yor~ • N;; ~ark Cwhich rorx WtC' t..rown ......... 
to be·associatea wltn tnrough hi~ . 
advis.ed that an affiliated company,M U.K., LTD. prepared a/ /. -

·draft for an ~nderwri ti ng in the .un.i ted Kingdom. The. do.cument( < ,,~~ 
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reflected that a merchant's bank in Amsterdam would be a marke\ · 
m~ke:r for the stoc~ it started 'trading.. ( S.ecause o.f A1J ,.:..._;;- · 
t1 es to Amsterdam~ L____Jbel i eves that KOTT may be' .. ful)'7o} ... ~(..tn-b 7~ 
S I MM U.K. , l T 0. ) · (o ? r INDEXEDt~- - . 
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196B .. tn·-185068 

. I also he.~rd that IRV.~tfG KOTT c.o(ltrol s a br.·oker·age 
firm ·1n 'Luxembourg. kn.own as J .. ET.~W,E-SE.~._URtJ_l.!_$.. This firm 1.s 
r·uo ·by L.EO ARI FROM, listed as an Israel, citi. en. f:ROM. has a 
prior ·c:riminal conviction in Germany.. a~· associate 
of·.lRVING KOTT also WQI"'ks out of PEtRU S UR IES •. Lz-1---:-___ ___. 
r.ecei ved· information f:tom one source. that ove~ t.he Chr~ st.mas, 

·.· 1989.holidays there w~s a ma1or meeting of con-men in Israel, 
·· · ·. atten.de.d by IRVING· KOT'T * and! I · J 

.. · .. : I lalso po'inted out that.l = L beli:eve<l to 
have· tie.s to IRVING KOTT, has been t·he Pre.sident. of CON.V.O.Y si·n.ce 
2/2 7/89.- In December,_ 1988 ~I I hctd a. c.om.pany ~ n ~an den, 

· Quebec. c,nada, known as N-f:~L.MAC_JL~A~-~~(AJ~ P.r-i.or to tb~t, 
I _worked for twenty years for fO.RONTO OOMlNION B.ANK. 

NEALMAC FINANCIAL borrbwed $2,000,000 ·from the AMRO BANK 
in luxembourg for six years at the rate of prtm~ + 3/4. The 

·. proc~eds we.re used ~debentures in CONVOY~ which c·an b.e 
co.nverted to stock L____j advised that some o.f the- pl"ocee.ds of 

· the 'loan eventually we.nt to SIMM, lNC. and CC.A). 

II advised that ;~- .11 known 'that IRVING KOTT did 
business~he AMRO BANK. had a. source who h~ard that 
someone employed by t~e AMRO BANK a~ gotten fi~ed because oi his 
d~alings with IRVING KOTT. That Individual (not identified) 
.subse~uently went to work for PETRUSSE SECURITt~S in Lu~embourg. 

· · !!advised that IRVING KOTT has two. prior co.n.vi.ctions 
in .. Canada~ecuri ti.es Fraud. He· reportedly has close ties to 

· ·.organized Crime and th~ "CATRONI~ Organized Crime family tn 
Montreal. · 

·I lhas a1s·o received information to t.he effec.t t·hat a 
(First Name Unknown ( FNU) ) 1 1 i. s curre.nt ly under 
!nvestigation b.r the "·Serious Fraud Squad/ .. in the United Kingdom 
1n conn w1th. an investigation of ary en.ti:ty known a.s. EAG.L.E 
TRU T. advised that as a result~ a merger, (FNU) 

L..,:,lll"llt'""l~~~ recently took control of lJU~U=Q.t$. INDUS.TR_l~S, ~ c.ompany 
ock is traded on the New YortrStocit'""rxcnan'"g~~-n.J.Y·-s·£). 
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1968-NY-185068 

I lhas reportedly been takin~ a substantial amount of 

'.:.' . · .· l _ _I wi 11 exehang_.e his shares o.f IRIQUOIS . lNDUSTRIE.S for 
· · · · m:nev · ou: of IRIQUOIS INDUSTRIES; I I has -informatio~. that 

. . .:: .: s ar~s· o V RIT INDUSTRIES~ a .com.pa·ny whose ~t thioly · 
· .. · tr ded American Stock Exchange ( AM.E~1) •. a<1V·i ~d!l!...-t.!LI.Ll!LI&......., 

is a majhr shareholder. of·ve II . 
L-...,...,...._.,...,..,........,...,...e __ r_e_,...the righ.t-hand man of :IRVING ~OTT. 

has homes in Florida. ·Ma.laga, Spain, and New .York,- New 

L-1_----J believe..s that IRVI.NG· KOTT may be in.volved in thi.s · 
deal also. 

,' 
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ALL mFORRA.TION CONTAINED 
HERE I!ol I S IDJCLA55 I FIED • DATE 09 - 01-2011 BY 60324 UC BAT!J/5TF'/:OTIJ 

I r-· Airtel 

I Unclas 

Director, FBI 

.~\DIC, New York 

(S;~nE~~QLBEIN_IN.TERNATIONAL INC.J_N~V~ - - ~_ ....... __ __ --- -

FBW; 1-Wi 
FOREIGN POLICE COOPERATION 
00: NY 

10/5/84 

-

1'--Y 
Enclosed £or ,ew York is a letter dated 9/28/84 from 

th~ washington, n~c. and its en¢los-qres. 
ThJ.s iet.te~ sets out the su~picions of thelt4at caption 
corporation and some or all of the associates of tbis company 
are involved in a major .stock swindlet which is, in part, being 
conducted in the United States·~ 

A search of FBIHQ indices 1s being conducted and 
will l;le forwarded to New York as so.on as available. 

I .t is noted that the Secu,ri~ies and E:)tchange commission ,. ;·,._· b6 
has also been apprised of this info~tion'! :rt is, there·fore, /;1/ b7c 
recommended that liaison be estcU>lished with them prior to !;.a :r ,- .- b7D 
un,dertaking any significant investigation. New Yor~ is requested: A'"'/ 
to conduct any investigation which it. deems appropriate~ Any ~--
invest~gation conduc~eq should be reportea by LHM in accorgance 
with M!OG;-Part II, Sect~on 163-6 and sent to the attention of 

~ - tive/General Government Crimes Unitt for qissemination 
~,u-:1_.._.,.., ~nte sted foreign governments 1, 

Exec AD Adm. _ 
Exec AD lnv. _ 

Exec AD LES
Asst. Oir.: 

Adm. Sorvs. _ 

Crlm. lnv. -
ldont. __ 
Insp. __ _ 

lntoll. 0 
Lab. /_/ , 

?.~t2~!. v I \ ~ ~,) 
~;:~·,::·:3 \ \.~ r.· 

Telephone Rrtt:~ j y\' ~ 
Director's S•:J.-tl lfAI~2J' _ I.J8b 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

ALL INFOPl{ATION CONTAHlED 
HEFEHJ I S UNCLASSIFIED 

! 1 

DATE 09 - 15-2011 BY 60324 TJC BAT.J/STP /STIJ 

TO : DIRECTOR, FBI 
(ATTN: THE FUGITIVE/GENERAL GOVERNMENT CRIMES UNIT) 

(( )FRO!:f~-l~~>IC, NEW YORK (163A-7226} (C) (C-1} 

1 

SUBJECT: ---I)E VOE-HOLBEIN INTERNATIONAL INC. , N. V. ~ 
FBW~ 

MAIL FRAUD~ 
FOREIGN POLICE COOPERATION 
(OO:NY) 

ReBuairtel to NY, dated 10/5/84. 

Enclosed for the Bureaq is the original and three copies 
Qf an LHM regarding the NYO handing of captioned matter. 
Enclosed for Salt Lake City is a copy of referenced airtel along 
with enclosures as well as a copy of above mentioned LHM. 

A search of the NY indices revealed that the main 
s·ubject in the captioned matter was ·· a subject of a Salt Lake 
fraud by wire and bank fraud and embezzlement investigation. 

At this .time the NYO is conducting no further 
investigation and is considering this matter closed. 

LEAD 

SALT LAKE CITY 

City 

AT SALT LAKE CITY, UTAH. Search indices for names .of 
subjects l~sted in the referenced airtel and conduct any 
investigation, which is deemed appropriat~. Any investigatiGn 
conducted should be report-ed by LHM in accordance with MIOG, 
Part II, Section 163-6, and sent to the attention of the 

~ ~ FUGITIVE/GENERAL GOVERNMENT CRIMES UNIT, ,f9r diss_~mina1=:~on ~ 
~ '-1 interested foreign governments· I t •• ·_ - ~ ~ ~JJ~ ~ ~f));lY/f fr

1 ~ ~ ,; ,~ cc T osrMf1rramattachedLIIM~ 
I e e ~I .f/Jild-Soh T t:, : ( .~~- _ .l:. FfR -~ ~ter/t 1 dissemination to KernfJ 

~Bureau (Encls. 4)~ 
.~-Salt Lake City (29-1410) (Encls 
.1-New York 

9
'QS 

JJR:b~ l\\l\ '2,1\ ~ 1 I ... 
(s>1la _ ~~~ 

..... ---~============~--~--- ..... 
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UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 
ALL INFOPJolATION CmiTAHIED 

New York, New York HERE H J IS U!iJC LASS IF I ED 
DATE 09 - 1.5 - 2011 BY 60324 UC BAW/STP / SHJ 

DE VOE-HOLBEIN 
INTERNATIONAL INCORPORATED 

(
Fraud By Wire; J 
Mail Fraud; 
Foreign Police Cooperation 

llov 2' 198-f 

This investigation was initiate: upon recejpt of a 
letter dat~d ~eptember 28, 1984, from th~ I : j Liason Office in Washingto~n-,~D~.~c~.-,--w~h~i-c~h--o_u_t~1~i-n_e_d~ 
the1r susp1tions of how DE VOE-HOLBEIN INTERNATIONAL, 
INCORPORATED (DVHII), and its associates were involved in a major 
stock swindle. 

Investigation by the New York Office of the FEDERAL 
BUREAU OF INVESTIGATION (FBI) has determined that one of the main 
subjects, IRVING KOTT, was also a cosubject in a similar 
investigation that was handled by the Salt Lake City Division of 
the FBI. 

On November 15, 1984,J lof the UNITED STATES 
SECURITIES AND EXCHANGE COMMIS ION (SEC), Washington, D.C., 
advised that the SEC has been informed of the RCMP 1 S 
investigation concerning the captioned matter and that his office 
has determined that there are few, if any, victims located within 
the United States. Therefore, the SEC has no immediate plans of 
investigating any further the activities of DVHII or KOTT. 

In light of the above, the New York Office of the FBI is 
conducting no further investigation into this matter and is 
therefore considering this case closed. 

This document contains neither recommendations nor 
conclusions of the FBI. It is the property of the FBI 
and is loaned to your agency; it and its contents are 
not to be distributed outside your agency. 
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ALL HJFOP.nATIO!>J C01•ITAINED 

Air tel HERE HJ IS UUC LASS IF IED tJ-,_r Unclas 
DATE 09 - 01-2011 BY 60324 UC BA1,T/STP/STIJ 

l.l/~4/84 

Director, FBI 

-.ADIC, New York 

~DE~- HOLBEIN 
~lE'; FPC' 

00: NY 

Referenced Buairtel dated 10/5/84 captioned as above. 

All names in referenced co.mmunication were searched 
through the general indices at FBIHQ, with the following results: 

Bufile 196-1459 is New York case captioned, Irving Kott, 
Vancouver, B.C., et al; FBW; 00: St.J, New York file 29-16057 .• 

Bufile 62-0-79729 is a memo from c. w. Bates dated 2/3/72 
't'lhich indicates that Mr. .Bates was contacted by a friend from b6 
Ernst and Ernst, Cleveland, Ohio. Apparently, Ernst and Ernst was b7c 
entering into a business relationship with aelgium Standard Ltd., 
of Canada which was cha~red by Irving Kott. Ernst and Ernst was 
requesting public source documents about Kott or the company and 
they were info~ed to inquiry in Canada as that is where Kott 
apparently did businesS,c 

Bufile 163-22309 is a FPC matter h~dled by N Y~
under NY 163--2487 captioned Irving Kott; Stock Fraud-FPC ' 

Bufile 163-38045 is a FPC matter handled by Ne"T Y 
under NY 163-4890 captioned Onyx Investments, Ltd.; Irving Kott; 
FPC; 00: NY. 

. 
Bufile S7~133642 ~s an ITSP matter investigated by 

Ne't·7 York under NY 87-74043 captioned Irving 'Kott:. et aJ.; ITSP; 

00: NY. ;w3~sLJ :Yo?--~ .A. 
Exec AD Adm. - Bufile 87-144362 captioned Continental Financial Servi . es, 
Exec AD lnv.- Inc Coral Cables Florida· ITSP • 00 • DL Dallas file 87-20636 
Exec AD LES _ • F T 1 t • ~ • • · r 
Asst.Dir.: does not appear to be related to current J.nvestJ.gatJ.on. 

Adm.Sorvs. _ 
Crlm, lnv. __ 
ldont, __ _ 

Insp.--- 1 - Mr • I 
lntoll. 

1 
_ FOF ._ ____ ___. 

Lab. __ _ 

Legal Coun. _ hJ..t-
011, Cong. & RHW.-fli's•t;P ( 5) 
Public Ails. _t ,v · 

Roc .. Mgnt • . ~~' / ' • ,•' 'uJ ~\ 

;~:~:Jrv~c.. .· ,~~_ .. d• ·' v~ ~\tu~ 
Telephone Rm. _ ,/ ~ 
Director's Sec'y _ MAIL ROOM ClJ 

r MA\1..ED16 

NO\J 141984 

,~.,. ... fB1 ii j 
·-

-~-·----~} 
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Airtel to SAC, New York 
Re: DEVOE - HOLBEIN INTEHNATIONAL 1 INC. , N. V. 

Bufile 87-154742 is captioned! 
aka; dba Continental Financial Services,~Y~p~s~i~l~a~n~t~~~·-,~~~1~i~c~h~ir-g~a~n~; 
ITSP; 00: Newark, UK file 87-26799. This does appear to relate 
to current investigation. 

Bufile 87-144354 is captioned ~~~~~--~----------~ 
dba Continental Financial Services, Inc., Nitchita, Kansas; 
ITSP; 00: Kansas city, KC file number 87-31047. This does not 
appear to relate to current investigation. 

Bufile 87-146604 is captioned I ~ 'et al; 
FBW; 00: Atlanta, AT file 196-81. Th~s investigation mentions an 
unspecified Continental Financial Service but does not appear to 
relate to current investigation. 

Because of the non-specific identification on many of 
the o~her subjects it could not be determined if there 't'1ere any 
references; however, all other names were negative in investigations 
relating to financial crimes matters. 

Leads are being left to the discretion of New York • 

.,.2-
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~~36 (At'>t. 8-26-82) 
r-' . I FBI • I~ 

·I/ ) . 
-' 

i •• 

TRANSMIT VIA: 
D Teletype 
D Facsimile 
oXX AIRTEL 

PRECEDENCE: 
D Immediate 
D Priority 
D Routine 

TO: DIRECTOR, FBI 

CLASSIFICATION: 
D TOP SECRET 
D SECRET 
D CONFIDENTIAL 
D UNCLAS E F T 0 
D UNCLAS 

Date 1/21/85 

~(ATTN: FUGITIVE/GENERAL GOVERNMENT CRIMES UNIT) 

,,:"ROM: ~~' SALT LAKE CITY (29A-l4l0) (C) \_.....-

DE...J,l_O_J:-H~~IN-I-NL.P·E-R·N:A:Tre>N:A~I:.~,-.IN_C_._,_N. V.; 
FBW; MF; FOREIGN POLICE COOPERATION ALL nrFOPHATim~ cmiTAINED 

( 0 0: NY) HEP.EHJ I S IDJCLASS IFIED 

/j 
I 

DATE 09 - 01 - 2011 BY 6032 4 UC BA1,T/5TP/S T 

ReNYairtel to FBIHQ, dated 11/27/84. 

Enclosed for FBIHQ is the original and five copies 
of an LHM regarding the Salt Lake City Division's handling 
of a previous mat~er captioned as follows: 

I I- Calgary, Alberta,~C~a~n~a~d~a~:~--------, 
IRVING KOTT, Vancouver, British Columbia, Canada;~~--------------~~~ 
Vancouver, British Columbia, Canada, dba FARRAH RESOURCES ~-- ) 
LTD.; FUTURA ENERGY AND RESOURCES LTD.; LINK OIL AND GAS 

1
(3//s,.,_ Av(· i 

6 
.•. bb~,7
6/("D __ 

LTD.; I I Salt Lake City, Utah;~~--------~~~--~- ~ 
Salt Lake City, Utah, dba BENGAL CHEMICAL AND RESEARCH 
CORPORATION; WREN BROTHERS; FARM LAND INC.; FBW; BF & E; 
(00: SaltLakeCity)." 

RE.QQ~_S 'r. ... OF. .. FJU.H.Q 

FBIHQ is requested to furnish two copies of the _ 
enclosed LHM to Legat Ottawa. ~ - A 'j · "·)1 · 

I -? ·j ' ~- I ---(f .) -- _.. J ._.. 

Approved: 

the above-captioned 
Lake City Divi~o~ -----

fi 1-£8 4 1985 

-~~ 

- Tra"jfsmiq_Sli!(,O' P 
~\, Y 0 U' /.- (Number) 

RR s/f~r. VI 
(Time) 

Per 

Jun 02 1~..SL 
AN S B V t:J.:Y 

/~3--

*U.S. Government Printing Office: 9 
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in 1980, in the liaison capacity, with thel J 
I l Search warrants were executed by the Sal 
Lake city Divis1on, and the seized evidence was held for. 
F>Vj denti arv purposes T.pral I prosecution ~as deferred to 
[ _ S1nce prosecut1on was never 
initiated by the Canadians, the seized evidence was returned 
to the attorneys of the subject. 

~----------~T~h~e __ r~e~ferenced New York City airtel, and the 
~--------------~~~ of information, appears to represent 
a separate criminal scheme be·ing employed by subject, IRVING 
KOTT, and his accomplises. It does not appear to be an oN 

~ going scheme as was investigated by the Salt Lake City 
Division in 1980. 

Information concerning the present scheme of 
KOTT has been referred to the appropriate law enforcement 
agencies, and to Agents of the FBI engaged in white collar 
crime. If evidence of the scheme being perpetrated in 
the Salt Lake City Division is revealed, the appropriate 
investigation will be initiated. 

However, in the absence of evidence of this scheme 
being perpetrated in the Salt Lake City Division, this 
matter is being placed in a closed status. 

-2*-
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Federal Bureau of Investigation 
ALL INFOR1UtTION CONTAHlED 
HERE HJ IS TJHCLAS S IF IED 
DATE 09-1 5-2011 BY 60324 UC BAW/STP /SHJ 

Salt Lake City, Utah 

January 21, 1985 

On Januar 
Vancouver, British Columbia, 

Canada, requeste 1nvest1ga 1on by the Salt Lake City Office 
of the FBI concerning possible illegal stock fraud schemes 
being perpetrated upon the VANCOUVER STOCK EXCHANGE. 

Additional possible violations of the same scheme 
were contemplated as being perpetrated in Utah, Texas, 
Colorado, and New York City. 

On January 30, 1980, a conference was held in 
Salt Lake City, Utah, between..,I _________ ....,..~~__,~IAssistant 
United States Attorney (AUSA) I and Agents 
of the FBI. 

It was revealed at this conference that since 
May, 1979, thel I has conducted a technical surveillance 
centering around an alleged fraud involvifq thl VANCOUVER 
STOCK EXCHANGE. The investigation by the uncovered 
fraud, theft, false affidavits, secret commissions, and 
false statements, which appeared to branch out into the 
United States with particular concentration on the activities 
of I I of Salt Lake City, Utah. 

Thel lwere promoting an invention 
known as the "sonic tool," representing that the tool could 
extract oil from shell rock. 

The I I IRVING 
KOTT, andl las responsible for filing a prospectus, 
in the name of FUTURA ENERGY AND RESOURCES LTD., with the 
VANCOUVER STOCK EXCHANGE claiming the proceeds of the underwriting 
were to be used for research and development of the "sonic 
tool." 

.. 

FBI/DOJ 

b6 
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P.;E_ .Y_O.E-:ll0LJ3JU.N .. IN~_ERNJ\.~l.O:N,Al., __ I_RC_._ , __ .:N .• Y. 

The I 

It was alleged that the 
principals planned to purchase the underwriting at a deflated 
price manufactured by them, take the price to as high as 
$4 per share, and sell stock and realize substantial profits. 
It was reported that the Canadian subjects had a nominee 
company known as NAPIER DEVELOPMENT, LTD., holding $750,000 
escrowed shares of FUTURA stock. 

Onel I, attorney from New York City, 
was the Canadians' contact for manipulating the price of 
FUTURA stock in Europe. 

On March 6, 1980, four search warrants were executed 
in Utah based on an affidavit of the FBI, Salt Lake City 
Division, and evidence of fraud by wire was retrieved from 
the residence of Provo, Utah; the residences 
of and the office and business 
building of the 11 in Salt Lake City. 

Simultaneously th~ ~aused the execution 
of r-~------------=~-....L.---..L...---..:.Ito locate evidence 
of fraud. 

The FBI in Salt Lake City, Utah, conducted subsequent 
investigation to the search warrant consisting of interviews 
of additional accomplices and witnesses. 

The seized evidence 
Lake City Division of the FBI 
it was returned tol 
thel I 

was maintained by the Salt 
until July 11, 1984, when 

!Attorney-at-Law, representing 

The evidence was returned 
received from 

-2-
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owners. Since all investigation had been completed, the 
matter was placed on a closed status by the Salt Lake City 
Division of the FBI. 

The I I, by letter dated September 28, 1984, 
referred to FBI and other law enforcement agencies, their 
suspicions concerning an additional fraud being perpetrated 

? .• 

by IRVING KOTT and others involving DE VOE-HOLBEIN INTERNATIONAL, 
INC., N.W. This information has been disseminated to the 
appropriate law enforcement agencies in the state of Utah. 
To date, no evidence has been revealed indicating that 
this alleged fraud has been committed in Utah. 

Upon receipt of evidence indicating the commission 
of a fraud, the appropriate investigation will be initiated 
by the FBI. 

-3*-
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ALL INFORU.ATION CONTAINED 
HERE H J IS TJ.!oJC LASS IF I ED 
DATE 09 - 15 - 2011 BY 60324 UC BAW/ STP /SHJ 

July 1, 1993 

BY LIAISON 

RE: KOTT, IRVING (B: OCT. 12, 1930) 
HARISTON CORPORATION "ET AL" 
SECURITIES FRAUD 
93WL0-1C-1126 

bear Mr.~~--------------~ -
Reference is made to your letter dated April 23, 1993, 

concerning captioned matter. 

A search of the FBIHQ Identification ihdices, NCIC and FBIHQ 
Central Records revealed no arrest warrants valid for Irving Kott in 
the United States. 

Dip. Dlr. --
ADDAdm. __ 
ADDJnv, __ _ 

Ant. Dlr.: 
Adm.Servs. ---=llw. -r- FPC 
::. ~pj ( 3) 
Llib.--
LegaiCoun. _ 
Rec.Mgnt. __ 
Tech.Serva._ 

1'rllnk1g --
Cong. Affs. Off. -
Off. of EEO -
Off. Llallon & 

lnt.Affs. __ 
Off. of Public Affs. _ 
TelephoneRm. _ / 
.Director'a Sec'y_ MAIL ROOM c¥ 

Sincerely yours, 

I I 
Inspector in Charge 

By: I lunit Chief 
Foreign Liaison I 
Office of Liaison and 

International Affairs 

' / --· 
I 

I /-7 

b 
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Memorandum • 
To 

From 

Subject : 

SAC, BOSTON (l96A-BS-52629)(C) 

sAjL.... _____ ____. 

IRVING K(YM' 

FBW (B) 
00: BOSTON 

• 
Date 

10/26/90 

A review of captioned casefile reflects no further 
activity on the part of KOTT and no prosecutable case within the 
Boston Division. 

It is requested this matter be closed administratively. 

d)- Boston , (196A-BS-52629) 
JJBjiiiiilbt?11 ,/-
(l) 

Fll£0 
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• . 

File • Serial Charge Out 
FD-5 (Rev. 6-17-70) 

•• 
;q&A ~ac; -~!oat 

Class. Case No. Last Serial 
File Date ___ _ 

OPending OClosed 
Serial No. 

I 

Date charged 

Employee 

Location 

GPO : 1985 0 - 479-853 

b6 
b7C 



FEDERAL BUREAU OF INVESTIGATION 
FOI/PA 
DELETED PAGE INFORMATION SHEET 
FOI/PA# 1409987-0 

Total Deleted Page(s) 13 
Page 125 - Duplicate; 
Page 126 - Duplicate; 
Page 127 - Duplicate; 
Page 128 - Duplicate; 
Page 129 - Duplicate; 
Page 130 - Duplicate; 
Page 131 - Duplicate; 
Page 132 - Duplicate; 
Page 172 - Duplicate; 
Page 173 - Duplicate; 
Page 179 - Duplicate; 
Page 182 - Duplicate; 
Page 183 - Duplicate; 

xxxxxxxxxxxxxxxxxxxxxxxx 
X Deleted Page(s) X 
X No Duplication Fee X 
X For this Page X 
xxxxxxxxxxxxxxxxxxxxxxxx 



TO: MM @ El"':-2 

F i={OM: PH @ E!':'ll-!2 
~' 

SUP0ECT: 245/0004 ROU-!~E 

~ATE: 2 SSP 87 21:12:81 GMT 

~::c:: 

TEXT: 
VZCZCi='f-;C 0~)4 

R.~ MM 

DE PH :J:~OOQ.t. 24521 0:::: 

ZNR UUUUU 

FM PHILADEL?HIA (!?o-NEWl (~SRP) 

TO MIAMI (ROUTINE) 

FE:W-Mt=~ 

.r"< 

~ REFERENCE PHILADELPHIA 7ELEPHONE CALL TO SPECIAL AGENT (SAl 

I MIAMI DI2ION, :;:;EPTEMBER 1 1 1987 • 

IA1iERICAN BIO L_ __________________________ ~ 

MA7ERIALS CORPOqATION, 1C5 MORG~N LRIVEr PLAI~SBORO, NEW JERSEY, 

LEARNED THAT I ~ND GERAL JACALOW HAV~ RECENTLY FORMED 

A NE~ PENNSYLVA~IA CORPORATION DOING BUSINESS AS (DBAl UNITED 

CAPITOL GROUP (UCG). UCG IS 0 BE USED BYI lAND JACALOW AS 

A FRONT FOq STO:K MANIPULA-IONS CAPITOL SCHEMES. 

b6 
b7C 
b7D 
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:=·AG[.::'T~~·:• ::C: PH 0004 ~~:~; .----..--w--
• ,_,,~ < 

~~EARF r ELD BEACH 7 FLORID~. 1 1 AND .JACALCHrJ AL::::o OPERATE 

f.uny .=JI\:D VENTURE, INCQRPORA-!j:D, !3i< EN TRE=: BROKERA3E 

I NCCI\~PORATEJ;I 7 AND I"'ER I CAN ASf;I}RANCE COMP.A.NY >FROM L ::::AME 

OFF I C.=::;:; IN DEER= _ELD BEACH, FUJqiDA.I ~OF MIAMI. 

\ 
STATED JACALOW WAS RECENTLY 

CUT OF THE C0UNTRY AND SEVERA~ MILLION DO-LARS OF 

SECURITIES INTO HIS OWN 

STOCK CER.TIFICATES OF A FIRM DOIN(; 

INCORPORATED, AND TRANSFERR~D THE FUNDS INTO AN ASSET MANAGEMENT 

ACCOUNT AT THE B~OKERAGE FIRM oFI lrNCOR0 JRATED. 

IN ADDITION 7 I I HAS PURCHASED 200, 000 :::;HARES OF .._ ___ ......... _ 

LNCORPORATEq, iAiHICH OWN:::; SFSr INCOR<=·ORATEDr A TRUCKING COMPAI\!Y 

OPEHAT.:::LI BYL~---------------------J~ IN PRINCETON, 

~EW JERSEY. T~E FUNDS TO P~RCHASE SFSr INCORPORATED, CA~E FROM 

THE E:RO;<:=:RAGE ACCOUNT OF A . "RICAN CON SOL IDA TED CAPITOL w .... I ___ ___, 
~AS 0 RESENT WHE~ LIAC:ONA -ELEPHONED FORMER F~ORIDA GOVERNOR 

CLAUDE 1-~r.;;, AND OFFERED KIRI< $150~ 000 TO INTERVENE ON HH:; BEHALF 
I 

70 LIMIT THE CURRENT INVESTit::ATION OF SEC EXC;-lANGE COMMIS!::~IO!\:. 

I ADVISED IRVING vtrr 1 A NOTORIO!Jf; STOCK MANIPULATOR 
~--~- ~ 1 

CURRE~TLY WA~TED BY TbE DUTCH A~-HORlTIES, IS ALSO INVOLVED WI~h 

b 
b c 
b D 

I 

I 
l 



If~ 

I 

I 
;A(\1? TH-~EE DE PH OOO~~AS • 

lAND ,JACA~OW. KOTT IS CURRENTLY LIVING I l\1 iv;-:_:~-:,·· -~EA;_, 
L...-C_A_N_A_t_rA-....... L .. ---_-_-_-_-_~ .... 1 ADVI:::;ED THAT K07T, ~...I ___ ___.~ND ,JACALOW ARE 

DEVISING A scw~ME TC SELL $20 MILLIO~ ~= AMERICAN ASSURANCE 

COMPANY PREFERRED STOCK IN EUROPE. AMERICAN ASSURANCE COMPA~Y IS 

N~7 A LICEhSED INSURANCE COMPANY AND ITS STOC< HAS NO REAL VALGE 

OTHER THAN WHAT I:::; ARTIFICIALLY GEN'.:::HATED E:Y ._I ___ ___,~ND .JACALOW. 

*i:0004 

NNNN 
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Mefu6randum • 

To SAC, MIAMI (196B-3101) (P) 

GERALD CALOW; 
DBA, UNITED CAPITOL GROUP; 
Philadelphia, PA; 
AMERICAN CONSOLIDATED CAPITOL; 
EQUITY FUND VENTURE, INC.; 
GREENTREE BROKERAGE, INC.; 
AMERICAN ASSURANCE COMPANY; 
1191 EAST NEWPORT CENTER DRIVE, 
Deerfield Beach, FL; 
FBW(B)-MF 
OO:PH 

• 
Date 9/4/87 

b6 
b7C 

~----~During WCC Confere~~~~~~~~ami, on 7/28/87,1 
~----~1 Chief, SEC advised SEC invoi~v--e~a--1-n~ 
investigation of STEWART & CO •, Inc. , 
(MM 87D-42893) (S 

1...---;::::===:::!.., 
On 8/4/87, sAl I Newtown Squa eRA, PH~----------~ 

r---l contacted SAl ~o advise a Sourc is 
~e was initiat1ng an 1nvestigation inv. lving and, 
GERALD JACALOW, of PH, and one, IRVING K T, no or1ous stock 
manipulator currently sought by u c a ities (INTERPOL). 

I land JACALOW ha e pened AMERICAN CAPITAL 
CONSULTANTS, INC., Deerfield Beach ca Raton area, and are 
\vorking with 1 Miami, \vho has set up 
companies for v1sed of pending indictment 
status re in connection \v' th FBI/SEC case involving 
RH STEWART & CO. , another stock . nipulat.ion. 

I Investigator, Florida Comptroller's Office, 
Di~~~~w-~-~~u~~~B-a-n~k~1~.n-g---&~Securities, Ft. Lauderdale,! I advised 
re & JACALOW, 8/5/87. 

wee 
would 

L-~~~~~--~w~c~c~-_:l~a~d~v~i~s~ed re captione matter. 
SEC, advisedLJ----------~ 

liaison regarding new case on 

196B-3101)~------~ 
87D-42893) (SA L..l ___ '.....~1 

SEP 4 1987 



---- -

• 
MM 196B-3101) (~_) 

to 

Governor 

source had traveled 
and met withl 

made ~a~c=a..,.I..,.I _ ___,~ 

=~~~-~~--~~~-~~ FLor1da) and offere KIRK $150,000 
off his back. SA._I _____ ____JI 

~--~P~H~Tel to MM, 9/2/87, sets forth 
~-~~~~operating out of o fice at 1 
Deerfield. 1 1 acco ding to So 

information indicating 
1 East Ne't'lport Center Drive, 

has reportedly forged 
and transferred the 
brokerage firm of 

unissued stock certifica s on ~S~E~A~R~C~~~~ 
stock to 

bra ch not known -;:..::......::::.::.:.:::......::::..=..;1 also has $200,000 
om HIGH PE I whiq firm re~ortedly owns 

• " a truck· g firm owned[by I I 
::~~~~:~;;~~~~-~~ of P inceto~, NJ. I Ia so reportedly pLans 
to mar et $20 million worth of AMERICAN ASSURANCE UNDERWRITING, Inc. 
prefe red stock in Europe. AAU is unlicensed and its stock 
worthless. 

On 9/4/87,1 !chief, SEC, and I I 
Staff Attorney, SEc,l !Investigator, SEC, 
were notified of information as provided by Source (Protect Identity), 
to include information related tol I alleged telephone 
call to former Governor CLAUDE KIRK and an offer of $150,000 to 
have KIRK g-et I I and SEC "off I I back." 
Mr.l [stated this information was interesting inasmuch as 
former Governor KIRK had tw.d his office and set up a 
tentative appointment with for 9/8/87 to "tark~e;~...l ____ ......_, 
to lunch," to discuss matters re ating to the SEC. I 
mentio~ of SEC Staff Attorney! !name wa~s~a~l~s~o~o-f~~ 
great 1nterest. 

~~~/87. It was suggested to Mr. 
L....--r-----.~ ......... ~.~.~o~o ........ .~o~.~.~o.¥-...w..lliii.lii&. ....... ..l.l..l;L......lr:l...olo..lo;,,,!;.L......____j be postponed un ti 1 such time as 

~---:--:---.,....----...... i'""":-::----::-1 could be apprised of instant 
SEC, advised that appointment between! 

~~~~~b~e~reschudeled for the following day l~.f~--~ 
Miami; sAl I SA I ~ PH 

·~~--_.~n 1cates his Source would be able to recontact 
in South Florida, following SEC meet with 

wear wire, if desired. 

NOTE: SAl WCC-2 advised MM 196B-3073, entitled 
IFBW(B), also has-indication qf former Gov. KIRK being 

~---5-0_0_0_m_o~nthly, plus a car, by subjectt I to assist 
'-:"-.,.......ol:!m!:::e~e::.;t==, Tallahassee political contacts to obtain an HMO license 

b6 
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Memorandum • 
To SAC, MIAMI (196B-3101) (P) Date 11 I 2 0 I 8 7 

From SAL...I _____ ____JI (WCC-2) 

ld Beach 

HOLDING; 

Inc. 1 

Dba, ECURITIES, Inc., 
Deer 1eld, Beach[ FL; 
I ~ttorney; 
E'BW (B) -MF'-l'rSP; SECURITIES FRAUD-CONSPIRACY 
OO:MM 

b6 
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• MM 196B-3101 -2-

in this matter, furnished the captioned subjects and businesses 
which have been, since 1984-85, involved in the fraudl1lent :7ale 
and manipulation of 0-T-C "pink sheet" common stock. . Jadvised 
that although 6-10 various stocks are involved, most sales involved 
AMERICAN ASSURANCE UNDERWRITERS (AAU) and SEARCH, INC. I I 
stated AAU unregistered stock in excess of $5 million was sold 
and, inasmuch as stock authorization in AAU has been increased 
from 250 million to 750 million shares, it is not knmvn how 
much stock was sold; SEARCH, Inc., stock was fraudulent obtained 
and, while unregistered, sold byl pmounting for over 
$750,000. I I first took AAU public in about 
1984 while operating R.H. STEWART & Co., a broker-dealer put out 
of business by the SEC for various violations, which is also 
the subject of an FBI criminal investigation with indictment 
anticipates during early 1988 (SAl 

I I continued that I I set ._u_p~AM~E=R=I-::::C~AN-:-::--::c=-=A~P=-=T=-=I=-=T::-:A:::-:·L::--t-:--o-a_c.,.t-...1 
as the public relations firm to market AAU. AI4ERICAN CAPITAL 
is neither registered in Florida or by the SEC and I I 
is enjoined from sale/operation of securities. I I took 
in JERALD JACOLOW as a partner in AMERICAN CAPITAL and JACOLOW, 

CPA by profession, was the Chief Financial Officer of AAU. 
L-------------....11 and JACOLOW equals in the fraudulent 
o eration of AAU/AMERICAN CAPITAL. 

to se AAU unr.eglstere 
s oc ; nel er are regls ere as ro ers with SEC or FLI I 
was previously reqistered while with I lby w·as enjoined. 
r-----~~~~~~~~lreceived $375,000 in commlssions, and 
~--.....---___.1 $150,000, from the sale of AAU unregistered stock. 

!pointed out all persons mentioned have either been subpoenaed 
L,n"""·y,.....,::;""'.t;....-hl for affidavits or, upon appearing, at the direction of 
I INY attorney who has also represented 
all persons subpoenaed, ie: I I etc., 
~taken the Fifth rather than testify. I lstate~~------~ 
L____J is due for affidavit today, 11/20/87, with attorney. 

L----~---=--~---=--=---=---...1 used the services of I 
Attorney, to conduct all legal documentation and l~n~c~o~r~o~r=-=a~t~l~o~n=-...1 
for the captioned business set u also 
purchased AAU stock (violation) • was previously enjoined 
by the SEC in Philadelphia in an unr~ matter and is believed 
under IRS investigation at present. ~ is a target. 

!-:-:-:-::-::-:-:---------::--:--:--....It hen own transfer agency , 
AAA TRANSFER, Inc., and hired an old associate, 
to run it.l lhas been and 

I !therefore placed his.__ __ ~~~-~~------~ 
TRANSFER, to operate the firm. Fraudulfnt financla 
regarding these firms were contrived by_ 
house CPA at AMERICAN ASSURANCE. .__ ______________ -.....~ 
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• 
MM 196B-3101 -3-

...._ __ --::"l"""----------.....-~~ is .believed to have forged 
the names ofl Tof SEARCH, Inc., in a letter 
directing AAA TRANSFER to furn~sA I lwith SEARCH, Inc. 
stock.~~ --------~lthen sold this stock profiting by $750,000; 
which stock. was unregistered. I I due for subpoena in 
late 11/87, has advised this was a fraudulent stock transfer; 
however.! !attorney is also believed to represent 

"":'":':----:--:-----:::-----:---':"":":"--::-=----=--'was hired by ._I ------~ 
JACOLOW and then 11 purchased 11 55% of BRADSTREET SECURITIES, a 
registered broker-dealer, from I I for some $250,000 
and 100,000 shares of AAU. .SEC investigat~on discloses the 
funds and stock came straight froml tJACOLOW·f~r~o~m~---~ 
AMEBTVAN CAP der to enable them to control! I J stated did not sell to the pubJ;ic. ·rl ________ _, 

attorne Former Miami SEC Chief, has ._o_,f~f"'"e-r~e-d..,.....""'"'t_o _ _.. 
provide cooperation providing immunity is granted; 
AUSA to communicate withl I 

L-:-~---:-----~-~------! Dba, DUAL EQUITY Corp. , is 
a 11 shell 11 in New York, that records reflect purchased $5.5 million 
in AAU stock. Records indicate this purchase was by 11 note, 11 

for the purpose of inflating the AAU financial statement and 
no funds actually changed hands. 

~-~~!stated that although! I sold much of 
the AAU stock while working as unregistered brokers at AMERICAN 
CAPITAL, arrangements with WAKEFIELD FINANCIAL, a broker-dealer 
in NY, provided that all sales were made by WAKEFIELD. I I 

b6 
b 7C 

stated no customers thus far contacted have ever heard of WAKEFIELD. 
This was merely a way to insulate! land others who 
were involved in the sale of unregistered securities while they 
were themselves unregistered, as was AMERICAN CAPITAL. 

I !advised he would compile a list of names & addresses 
of persons who have refused to provide affidavits to the SEC 
in furtherance of this investigation, as well as the names/ 
addresses of their attorneys~ in order that the FBI may begin 
contacted those persons. 

It was noted that attorneys for...._ ____ ___,r-------....L.-, 
~r---~~ Former SEC atty, Miami), JERALD JACOLOW 
Chicago} ;. and MM~ ..... or:-=":":"::---:==-=-=':":led 
SEC/FBI offerinp to cooper at un~ ty. A S ""L-----,_..1 

statedl ~ JACOLOW and are clearly targets 
FBI criminal investigations and their attorneys will be so 
informed. Efforts to reach a plea agreement with will 
continue;· I ~ in Chicago, will be contacted by AUSA 
on 11/24/87; andl I will be asked to rna~~~~~ 
client available to SEC/FBI for a proffer, with immunity 
during early 12/87. 



.. 
ll 

- ----- ------

Memorandum • 

To : SAC, MIAMI (196A-3193) P) Date 1 / 12/8 8 

Subje~ ~~~~=~ AL; 
DBA, NAD L MMUNICATIONS, INC. 
FBW'(A}-MF; ITSP-SECURITIES FRAUD-CONSPIRACY 
OO:MM 

JERALD JACOLOW;.ET AL; 
DBA, AMERICAN CAPITAL CONSULTANTS, INC. 
DEERFIELD BEACH, FL 
FBW(B}-SECURITIES FRAUD-CONSPIRACY 
OO:MM (MM 196B-3101} (S~ I 

b6 
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During discussions with Staff At-torney I L SEC, 
and AUSA Miami, 1/11/88, it was determined. 
MM CW is targeted for SEC indictment relative to CW's involvement 
in HUGHES CAPITAL,_ Inc. investigation. CCW previously discussed 
his HUGHES involvement with SA_ !indicated desire 
to pursue and expand current SEC investigation rei lin light 
of allegations made ofl !"network" of newsletters and 
broker-dealers involved in manipulation/ma~keting/touting of 
penny stocks • 

on· 1/12/88, this writer communicated with SA I 
PH, who advised S NK, is attempting 1..:-t-o-o"'"'b;--:-t-a...,i_n __ ...J 

"exclusive" use of PH in 
connecti9n with invest~·~~~~~-L-------~~~ 
JERSEY SECURITIES.~S~------------------~==~~~ 
in Boca Raton with 
of 1/12/88 and PH 1~.-s-a7t7t_e_m_p~t~1~.n-g---. ~t-o~l-u-r-e~IRVING KOTT to the 
U.S. for the purpose -of executing an outstanding fraud warrant 
from the Netherlands/INTERPOL. I I added that PH C~~ mei;: 
wii;h I I during 12/87 and questioned!! about feasibility 
off I tak1ng one of CW' s companies publi~'networking" 
it throug~ !newsletters & broker-dealers. PH CW Pi~s~-~ 
amenable to wear1ng a,wire with regards to meetings withl 
however, FBI/PH is now having difficulty with FBI/~K reg._a_r....,d:""'i:-n-g___. 
this CW based upon NEWARK's insistance of "exclusivity" in 
controlling _Ow. I I a.dvised MM will be forwarded te-letypes 
and MM should consider alerting NK of OO:MM interest in continuing 
efforts of. PH/CW in connection with OO:MM investigations. 

2_-MM 
KFP/ 
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·COOPE-RA~G ~~ 12/18/137 J Co®nu~~~2a_ ____________________________________________ .On _______________ ~e ______ _ 

~ a 
convicted ~~----~----~~~~~~~~~b~u-y~B~RAD~~S~T=RE~~~ET 

CAPITAL. actually put in some 
$100.000. as a loan tf of which were funds proviqed 
by ~~~--~~~~--~~did not repay the loan.J lwas to provide 
"underwriting• and brought in a European firm called "FRIDGEMATIC" 

.,....lo-lo""'-'oloolol.loiliOi .................... ....A.l.~""'--..r....s;;;;.;oa..s..L..OI....I.o:l;; ........ ....~..~.~."""""'-.......... ......a.u.~ to I I $15 , o o o ~o I I 
be returned from the 11 loan" to 1:--------=----r----------.,_ ____________ ___.J 

paid back about $65,000 of funds owed to 
L...---------...1 

.--------.....::S:.::o::.:ur=.:c::.:e=--.:::.S..::t::::a:..::t:.::e:.::d::.~l ____ -::----~1 operates a business with his 
L..l ______ ""!"""" ______________ ___.l and sells "turnkey furniture/computer" 
operations to persons opening new brokerages for a fee of 
$551000. 

Source added two of the 
most infamous shell promoters, b~:h :perjting out of Salt Lake 
c; tv ufah, are also invo 1 ved i I schemes. I I 
!provide shells tolw J.C are 11 fronted" and taken 
public as penny stocks after being included in the newsletters 
and marketed through! !control of brokerage firms. 

b6 
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Source stated IRVING KOTT, a Canadian manipulator, who 
is believed to be ba~red from entering the U.S., is a p~rtner 
ofl I Source stated only yesterday, KOTT purchased BROOKS, 
WEINGER, Inc., Source stated the FBI should be familiar with 
I !inasmuch as the FBI arrested brokers in the 
New York area durin: 1987 for cocaine violations. Source 
stated! _ lhas an office in the Barnett Bank Building, 
on State Road 441, J.n Boca Raton. 

/ 

Source stated I I associates 1:----------:-~~=~--'. 
recently took control of yet another brokerage, ATWATER, ~tELLS, Inc. 

Source added that all of the brokerages he names have 
_offices located in the Fort Lauderdale-Coral Springs-Deerfield 
Beach~ Delray Beach - sr~aton are,s. 

Source stated 1Fill>{ lruns all of the newsletters for 
I land that almost all of the stocks recommended in the newsletters 
are from 11 inside deals" with I I Occasionallyj I will take 
a penny stock and include it. 

Source stated thatl lhas an "in-house attorney," 
who is now frightened to death becaase of recent actions by the 
SEC, FBI and Florida State authorities. Source stated this 
attorney, whose name can be ascertained, would be easily 11 flipped." 



FD-3~~-IP.ev~ <;-~·$-'83) ., 

... 
in pro:r:; ts.:. .source .stated this :n:Shell. '' company ·has no .assets .and has 
not even attempted to "mine" gold £rom sand. 

r-------~source listed a number of persons and businesses related to 
.__ ______ ---.~I fraudulent penny stock operation: 

GOODWAY INDUSTRIES, Philad~lphia, PA, operated by~~--------~ 
who are among the largest media operators 

in the U.S.; who also operate cable television businesses 
and the magazine, "CABLE GUID~, 11 I l·has some 2-3 
televisions programs now broadcasting~ on cable systems 
such as "LIFETIME, ·n advertising his penny stock "specials." 

STUART-JAMES, Inc., one of the nation's larges~ :enny stock 
brokerages, operated byl I _ I 

L.....:---:------=--:----...._J put in business inasmuch as e, I I 
is barred by the SEC. Source stated a review of STUART
JAMES will reveal some 30-40 stock issues in 1987 were 

I lcontrolled penny stock companies, almost all of which 
are completely without asse~s. 

NASH,WEISS. Inc,. and GRAYSTONE, NASH, Inc., operated by 
·another,L.I ::;::-=-"""1:"=-=--;:~:-::--;::'=-:::=:-::r-==-=-="',_JI who is known to the b 6 
SEC and who has been barred by the SEC but maintains his b7 

SEC license; 

MORGAN, GLADSTONE, Inc., 
the same buildi~~~~~~~~~~ 

office in 
in Boca Raton, 

and operated by 
a New York attorL.-n_e_y-.--~------;z~~3J~-~~~~~L-~~~--~ 

I I Source stated.L--~r-------------~~~ 
but) lpenny stocks and 

I lare excellent "targets 
"flip," to authorities. 

FIRST SOUTHER~, Inc., recently KNIGHT-CROMWELL, Inc., run 
byl lassociatel I 

BRADSTREET SECURIT~ES, Inc., operated byl land 
(PH), Source statedl I 

L.....:i~n-1~.t~i-a~l~l-y __ o_p __ e_r~atedl lbut was moved and 
took over BRAD~TREET to run sales there. I I 
lawyer is one,[ ~ from Philadelphia, who brags 
of having leased aircraft to FBI, Philadelphia, used in 
FBI surveillance work; 

JAMISON GROUP, Coral Springs, Florida, consisting of a 
group of young brokers which! !helped set up to 
sell his stocks. 
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continuation of F.D-soz of ____ C_O_O_P_E_RA_T_IN __ G_W_I_T_N __ E_S_S _________ . on 12/18/8 7 • Page __ .4=--__ 

Source stated the Government will encounter·major obstacles 
in the event it is decided to initiate a criminal investigation in 
this matter. He cited legal representation by prominent law firms 
as one. He stated a failure to recognize the magnitude of the 
penny stock manipulation scheme, utilizing "insider deals" with 
brokerages and kickback/sweetheart deals with newsletter writers 
has resulted in many small brokerages being put out of business 
in Florida in the past year; however, little or no effect is seen 
in the scheme inasmuch as other brokerages and broker-dealers 
rush to take the place of the ones closed down. 

Source cited an example of one firm, named "CROYSTICK," 
which was marketing a "stick" made from calves embryo in Europe, 
which was supposed to erase lines on the face and skin. He 
stated his wife tried some and found no result whatsoever; however, 
clinical writeups and "media hype" had resulted in laudatory 

vlritten. He stated I !attended a 
seminar in the Orlando areal I whose name 
is beli took a shell company and merged 
it with an the r1ght to market the product with a 
guaranteed multi-million fee to a I !associate. Source 
stated he was uncertain whether! lwas ever taken public 
but would not be surprised to learn it had. 

Source st;ated .his explanation ofl l ·"webr-" ....... oc..~f ....... __ ..., 
penny stock frauds should explain why persons such as~~--~~--~ 
and JACOLOW are "mid-management lev~l" parties in this matter. 
Source stated that JACOLOW is quite unsophisticated in connection 
with securities but that JACOLOW would be one persons who would be 
able to linkl rith the entire scheme. 

Source stated he was of the opinion that the Government 
was either unaware of the magnitude of this fraud or else the 
Government was unwilling to expend the funds and manpower necessary 
to tackle the "big picture;." content with putting various brokerages 
and broker-dealers out of commi~sion instead. Source reiterated 
that removal of persons such as ! Jhad little effect on the 
entire fraud. Source offered to take a shell tol I and take 
it through the entire fraud to illustrate the magnitude and 
efficiency of the network set up by I I 
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FD-301 (REV.·.a-10·82) • • 
FEDERAL BUREAU OF INVESTIGATION 

-1-

Date of transcription 4 /1 3/8 8 

I I BRADSTREET CAPITAL, Inc., 
1191 East Newport Center Drive Deerfield Beach, FL, was contacted 
at the office of Sni te 502. 201 ~1-

hambra Circle, Coral Gables, F o ( J 
with regard to his knowledge of ~J~E~RA~L~D~J~A~C~O~L~O~W~, and 
others, doing business as, AMER NSULTANTS, Inc., and 
AAA TRANSFER, Inc., 1191 East Newport Center Drive, Deerfield Beach, 
Florida. Mr.l ~as served with a subpoena for testimony before 
the Federal Grand Jury,·Fort Lauderdale, Florida, on 4/19/88. 

L:---....,..-....,...------...,....___. were informed of the FBI/SEC investi
gation relative to co~spiracies among promoters, principals, broker
dealer firms, and, newsletter publishers, involving pennystock, 
"over-the-counter," (OTC) securities, including AMERICAN ASSURANCE 
UNDERWRITERS, INFO-DATA, SEARCH, INC., GUARANTEED TUNE-UP, and others. 
Mr.l !indicated BRADSTREET CAPITAL was inactive, as of 
December, 1987, following actions taken by the Florida Comptroller's 
Office, Division of Securities, and the National Association of 
Securities Dealers (NASD). I !indicated he was presently self-
employed, working out of his residence, attempting to settle 
problems from his former operation of BRADSTREET CAPITAL. b6 

b7C 

advised he was born in Florida and 
resides at 
telephone r-------------------------~=-~~~~--~~~~~~~~~~~ 
5'10", medium build and weight, 

L--=-=--.....JI explained he has been in the securities business for 
over 20 years, having begun as a clerk on Wall Street. He has 
previously worked for TROSTER, SINGER, Inc., in Jersey City, for 

I I (ph); and, during 1983, moved to Florida and went 
to work for GREENTREE SECURITIES, run by in Boca 
Raton. stated GREENTREE had only about 4 agents, including 

L----~-------------1 left GREENTREE urJ.ng an c aJ.me 
no knowledge of GREENTREE having been "taken over" by IRVING KOTT. 

lstated he knew of KOTT's reputation as a Canadian stock 
~.......::d:-e-a-=1-e_r_ ....... After GREENTREE, I I worked for I lat 

R.H. STEWART & Com Inc. J.n Fort Lauderdale, where he also 
met JERRY JACOLOW , and 
~---------------------.....lleft RH STEWART in 1985 and starte 
BRADSTREET CAPITAL on West Commercial Boulevard, Fort Lauderdale. 

Investigation on __ ....;4:....</c...:l=-=2-'-/.:::8:...::8:..__ ___ at __ ..::C:...:o:...:r=-a=l---=G:....:a:.:.:b:.:....:...l.::.e...cs_,,:..__F:.:....:...L ____ File # MM 196B-310l-61 

by ______ S=.A::..::....IL ____ "TT"T"' ___ )'-1!-k_f....;p~-_____ Date dictated _____ 4_;_/_1_3_;/:__8_8 ___ _ 

This document contains neitller recommendatio5conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
ii and its contents are not to be distributed outside your agency. 
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Continuation of FD-302 of __ -L ____________ __J.-------, On 4/12/8 8 ,Page_..,2 __ 

stated wh'l on West Commercial Boulevard he met 
who had offices in the same building. 

l,----:--:--::r·;ventually contributed a "loan," of $35,000, consisting of 
Certificates of Deposit, towards the establishment of BRADSTREET 
CAPITAL. BRADSTREET was later moved to a location on Sample Road, 
in Coral Springs, and then to the Newport Center·, in Deerfield Beach, 
where it was located in the same building as AMERICAN CAPITAL 
CONSULTA,NTS, AAA TRANSFER, Ihc., and, AMERICAN ASSURANCE UNDERWRITERS. 

I ~tated BRADSTREET took office space which had previously 
belonged to_another brokerage, FIRST SOUTHERN. BRADSTREET moved to 
Deerfield during Juner, 1987. 

.L--:------:---:----:-------=---:-1 claiming access to 11 funds, 11 at a 
Louisiana bank, where funding for the establishment of a broker-
dealer firm could be obtained. He was asked about the sale of . 
55% of BRADSTREET, an~ s:ated t:is acrurred aft~r he moved to 
Deerfield Beach, whenL _whom he had known at R.H. 
STEWART & Co., and wast en wit AMERICAN CAPITAL, made an investment 
consisting of cash and stock in AMERICAN CAPITAL, for the majority 
ownership of BRADSTREET. Later, I I who was barred by 
the SEC from pelling stock, was hired to bring in additional brokers, 
conduct sales training, and do some advertising.! lbrought in 
a number of brokers who had previously worked at FIRST SOUTHERN. 
I lwas asked whether e of the fact the funds and 
stock furnished to him by for BRADSTREET, had come from 

I land JERRY JACOLOW. denied.knowing this, pointing 
out that all documents were in name. 

1....----o::-~1 was then questioned as to hi·s· knowledge of specific 
persons and/or firms, as follows: 

I I described by~~--~--~~ as a professional photographer; 
operated a firm dealing with the adv~rtis,ing .Qf sto~k fi+ms; "hung 
around" AMERICAN CAPITAL; 

I !remarked that he.had no ties to any newsletter publishers 
involved in pennystock publications. 

~knew ofl las a pennystock newsletter publisher. 

:=======!.._ ____ ...L..__,I'i_n_a___Jsmuch as his firm; NEWSLETTER MANAGE-
MENT, Inc., was in 

I !previously 
firm to tout stock 

the same building as GREENTREE SEYIJBTTTfS, where 
worked; in Boca Raton; never usedL _or his 
in newsletters; v • 

I I hired to handle salesmen; brought in salesmen 
to w~o-r-k~~a~t-=B~RA~D~S~T~R~EET, ~ostly from FIRST SOUTHERN, run bye==] 

I t 
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Continuation of FD-302 of----;----l_ _____________ _J------, On 4 I 12 I 8 8 , Page _3::!.._ __ 

GOLDCOR: know as an OTC company; never sold by BRADSTREET; 

:=1 =====::::;-..... I unknown toL.I ____ ..... I has heard of him in the OTC businesJ1 

I I 
publ1c .. with 

opened an account with BRADSTREET; never took any company 
BRADSTREET; 

~~-~----~~met with.regard to sale of VISTA MGT and VENTRA 
MGT, by BRADSTREET; involved in leasing company in Miami; 

I I know as principal of STUART, JAMES, Ina.; ..====:::;--__. I know name as principal of NASH, WEISS; GRAYSTON~, NASH; 

IRVING KOTT: heard of him as Canadian OTC specialist; 

I ldo not know; 
~===~ 
~~ =====~l.....,never met; withl 

~~--------------~~knows name as~h-e_a_d_o_f_I_N_T_E_G_RA_T_E~D BUSINESSES; 

WAKEFIELD FINANCIAL: bought from them with BRADSTREET; names of 
I !familiar as WAKEFIELD personnel; 

JERRY JACOLOW & L..l ______ ___,lknown from R.H. STEWART; 

~~~----Jistated stocks from AMERICAN CAPITAL were "flying high," 
when he began selling the same stocks at BRADSTREET; recalls 
receiving "packages" from AMERICAN CAPITAL, which included many 
newsletters touting the specific stocks, such as AMERICAN 
ASSURANCE UNDERWRITERS and GUARANTEED TUNE-UP; 

due 
use 

I I known from R.H. STEWART; 

I lhandled some legal work, such as 
d1l1gence reports, etc., and research, at BRADSTREET; did not 
regularly; never saw him at AMERICAN CAPITAL. 

Mr r I who .was present during discussion '\vi th!!-,.,.,.,..==--....1 
indicate~ cooperation ofl lbut desired to discuss m ffefs 
with AUSAI land was provided with Mr. L..~-~--~~-
telephone number. I ~was asked whether, inasmuch as he had 
knownl ~ACOLOW, I I from 
selling at R.H. STEWART, whether it would be expected that they 
were also selling stock from AMERICAN CAPITAL. I !remarked 
he did not know for sure, so any answer would merely be a guess 
or an opinion. 
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In Reply, Please Rofor ta 

F flo No. 
196A-2212 (NSRA) 

U.S. Department .stlce 

Federal Bureau of Investigation 

Eighth Floor 
Federal Office Building 
600 Arch Street 
Philadelphia, Pennsylvania 19106 
April 29, 1988 

Mr. Edward s. G. Dennis, Jr. 
United States Attorney 
Eastern District of Pennsylvania 
3310 U. S. Courthouse 
Independence Mall West 
601 Market Street 
Philadelphia, Pennsylvania 19106 

A t t e n t i o n : L.l """":"'"--=--~-~~--=-~-:--::-1 
Assistant United 

RE 
JACALOW; DBA 

GROUP 

Dear Mr. Dennis: 

b6 
b7C 

On April 18, 1988, Special Agent (SA) L~--~--~--------~ c==J discussed the following facts with Assistant United States 
Attorney (AUSA)I I 

In August 1987, the Philadelphia Office of the Federal 
Bureau of Investiqation (FBI) irstituted an investigation into 
the activities of l and Gerald Jacalow who, according 
to source information, had planned to operate in the Eastern 
District of Pennsylvania, a company known as United Capital 
Group. The sauyce stated that United Capital Group was to be 
used by I Jand Jacalow as a front for stock manipulations 
and venture capital schemes. The source also advised that 

I I Jacalow, and Irving Kott were devising a scheme to sell 

!-Addressee 
(!rsAC MIAMI (196B-3101) 
!-Philadelphia (196A-2212)(NSRA) 

JEF:acg 
(3) 



.. 

$20,000,000 of preferred stock in American Assurance Company in 
Europe. The source stated that American Assurance Company is not 
a licensed insurance company and its stock had no rial value 
other than what was being artificially generated by 
J a c a 1 ow. L----------' 

Though SAl ~ad some undercover meetings 
withl lnever set up a company in the Eastern 
District of Pennsylvania and therefore did not commit a stock 
manipulation fraud in this district. I land Jacalow are 
currently under investigation by the Miami Office of the FBI, and 
it is anticipated by Agents of that office that bothl 
Jacalow will be indicted for stock manipulation in thh"'Z!er-in;;""'e!ia;;r=-------l 
future. The under cover work done by SA I I will support 
Miami's case in its effort to obtain successful prosecution of 
I I and Jacalow. 

For the reason that .__ ___ ___.Ian d J a c a 1 ow n e v e r a c t u a 11 y 
operated in the Eastern District of Pennsylvania, nor committed a 
crime here, it was recommended that the investigation by the 
Philadelphia Office of the FBI, of Jacalow and L..l ____ _,l be 
discontinued in favor of the case being investigation by the 
Miami Office of the FBI. 

AUS~ I advi~ed that ~n view of the above facts 
he would defer prosecution of~ 1_-:-__ _.....land Jacalow to the United 
States Attorney's Office in Miami. 

Very truly yours, 

Wayne G. Davis 
Special Agent in Charge 

Supervisory Senior Resident Agency 

2* 
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FM PHILADELPHIA (196A-2212) (NSRA) 

TO DIRECTOR, FBI (ROUTINE) 

BT 

UNCLAS 

ATTENTION: FINANCIAL CRIME UNIT' SSA I 
L...-____ ____.1 ET AL, FBW 

1 
00: PH L...-------' 

RE PH TELETYPE TO BUREAU 10/9/87. 

PURPOSE: AUTHORITY IS REQUESTED TO CONTINUE TO 

ELECTRONICALLY MONITOR CONVERSATIONS OF UNDERCOVER AGENT (UCA) 

AND THE COOPERATING WITNESS ( CW) I fERALD JACAliJW 1 

IRVING COTT,I lAND OTHERS YET TO BE IDENTIFIED. 

DETAILS: cw AND PH UCA HAVE MET WITH I lAND 

GERALD JACALOW RE SEVERAL STOCK MANIPULATION SCHEMES. L..l -------J 

ATTEMPTING TO SET UP A "PHONE ROOM" TO SELL STOCK WITH 

ARTIFICIALLY INFLATED VALUES .1 lssociATED WITH I._ __ _ 

D AND IRVING COTT INTERNATIONAL CON MEN INVOLVED IN STOCK 

o2-Piv 
1- I 1'/t-22/2 ( fl)Sf2r+) 

l- tt -/;.b"f7 Sa (1:; 6-
TELETYPE 

APPROVED: ~~~)Y 

TRANSMITTED: ;).__(" 3sp; 
no. t1me) , 

PER: ' . 
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b7C 
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APAGE TWO l96A-22l2 UNCLAS 

FRAUDS WITH ORGANIZED CRIME TIES. L...-_ ___.1 AND COTT APPROACHED CW 

RE USING A SHELL COMPANY TO FACILITATE THE SCHEME. MATTER IS 
'Jr 

- BEING CONSIDERED FOR A GROUP~ UCO. CW AND UCA PROVIDED WRITTEN 
, 

PERMISSION FOR CONSENSUALLY MONITORING THEIR CONVERSATIONS AND 

AGREED TO TESTIFY AT ANY FORTHCOMING CRIMINAL PROCEEDINGS. 

U.S. ATTORNEY'S OPINION: AUsAI !EDPA, 
;ssues 

- FORESEES NO ENTRAPMENT RE=]}NSt.Flffiltl AND CONCURS IN THE USE OF 

CONSENSUAL MONITORING TO SUBSTANTIATE POTENTIAL TESTIMONY OF UCA 

AND CW • 

..-----..:AD~MINISTRATIVE: UCA IDENTIFIED AS SPECIAL AGENTIL...--------1 

lew IDENTIFIED AS .-I --------,~ PRIOR MONITORINGS 

L...--c-oN_D_u_c ..... TED UNDER I ~ Irs REPLACING sA .... I ---...... 
VALUES AS UCA. 

BT 
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OUTBOX.l (1!653) 

TO: HQ2 @ EMH2 

FROM: PH @ EMH2 

SUBJECT: 327/0025 ROUTINE 

DATE: 24 NOV 87 00:34:59 GMT 

CC: 

TEXT: 
VZCZCPH0025 

RR HQ 

DE PH #0025 3272209 

ZNR UUUUU 

R 232210Z NOV 87 

FM PHILADELPHIA (196A-2212) (NSRA) 

TO DIRECTOR, FBI (ROUTINE) 

B.T 

U N C L A S 

ATTENTION: FINANCIAL CRIME UNIT, SSAI~----------~ 

~----------~~ ET AL, FBW, OO:PH 

RE PH TELETYPE TO BUREAU 10/9/87. 

PURPOSE: AUTHORITY IS REQUESTED TO CONTINUE TO 

ELECTRONICALLY MONITOR CONVERSATIONS OF UNDERCOVER AGENT (UCA) 

AND THE COOPERATING WITNESS (CW)L..~------------___.1 GERALD JACALOW, 

IRVING COTT,I IA~D OTH~RS YET TO BE IDENTIFIED. 

DETAILS: cw AND PH UCA HAVE MET WITHI lAND 

GERALD JACALOW RE SEVERAL STOCK MANIPULATION SCHEMES.~~--------~ 
ATTEHPTING TO SET UP A "PHONE ROOM" TO SELL STOCK WITH 

ARTIFICIALLY INFLATED VALUES. !ASSOCIATED WITH~~------~ 

b6 
b7C 

D AND IRVING COTT INTERNATIONAL CON MEN INVOLVED IN STOCK . \ ') -t ,/ 
\ cg4 ·~-Y't\ Vil-~lDl Sv;\)b 1 
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• • PAGE TWO DE PH 0025 UNCLAS 

FRAUDS H"ITH ORGANIZED CRIME TIES ._I ___ _,lAND COTT APPROACHED CW 

RE USING A SHELL COMPANY TO FACILITATE THE SCHEME. MATTER IS 

BEING CONSIDERED FOR A GROUP II UCO. CW AND UCA PROVIDED WRITTEN 

PERMISSION FOR CONSENSUALLY MONITORING THEIR CONVERSATIONS AND 

AGREED TO TESTIFY AT ANY FORTHCOMING CRIMINAL PROCEEDINGS. 

u.s. ATTORNEY'S OPINION: AUSA~~-------------------'1 EDPA, 

FORESEES NO ENTRAPMENT ISSUES AND CONCURS IN THE USE OF 

CONSENSUAL MONITORING TO SUBSTANTIATE POTENTIAL TESTIMONY OF UCA 

AND CW. 

~-----A-D~MINISTRATIVE: UCA IDENTIFIED AS SPECIAL AGENT~~--------' 
.__ ______ ..... 1 cw IDENTIFIED ASI l 

coNDUCTED UNDER I jrs 
~--------~~ AS UCA~.---------------------------' 

BT 

110025 

NNNN 

PRIOR MONITORINGS 

REPLACING SA ~ 

b 
b c 
b D 

------------------..-------..----------- -- ---- -------



.:,...:. Memorandum 

To :SAC, MIAMI (196B-3101) (P) 

From : SAL..I ________ ....~In.vcc-2) 

Subject : I I ET AL; 
AMERICAN CAPITAL CONSULTANTS, INC.; 
AAA TRANSFER, INC.; 
Deerfield Beach, 
FBW(B)-SECURI S FRAUD 
OO:MM 

EG SHE 
FB ( -SECURITIES FRAUD 
00: (MM 196A-3193) 

• 
Date 8/5/88 

On 8/5/88, Staff Attorney! SEC, Denver, CO, 
L-~----~1 was contacted with regard to his continuing investigation 

ri::.U.""-L..L.L..JI...LIJ.I.....IJ.J.......I::..t:...t:;l.L...__J..U~ 0 stock 1 pr inc i palled by L.:-------:::-:-~:-----:-"'""""1"'~---.........,_,j 
~------~~~~--~~~ stated his investigation has 

traded in the pink sheets (OTC sto~~~~~ 
--~----~~~~~~~c~~ He has determined that 
arrange to ave SSF stock provided to subs L.-~--~~ 
operated by p nystock newsletter publish1r~------~--~ 
shares of SSF providing t.hey resubscribe. L--....--....--.................. 
~NAGEMENT, INC. recently (7/12/88) received b6 

of SSF for dist~ibutio • b7c 

1. 3.9 million shares sold to SIGMA NEUCH 
Postale 180, 51 Rue De Molines, 2000 Neuchate 

2. 1 million shares to INTERNATIONAL TRENDS 2 Park 
Avenue, Suite 1600, NY, NY 1006 2 -2 .' \ 

; ' 

I was advised of L..I ____ ___J during 1987 
to meL..-e~t--w~i~th notorious pennystock swindlerL---r--------~ an~ possibly 
IRVING KOTT (undisclosed principal of GREENTREE 
I !advised SEC, Denver received information 
was among a total of 11 persons arrested in Paris, France; 
Germany, and Switzerland by European authorities in the pa 

2 - MM (1 - 196B-3101) 
KFP/ (1 - 196A-3193) 



• • 
MM 196B-3101 -2-

-' 

Mr. I !advised the the 4. 9 million shares of HI PEAK 
sold by HUBERMAN, MARG~RETTEN on 8/10/87 represented about 
10% of the stock remaining to close the public offering (IPO). 

I lstated he has sought additional records to identify the 
principaly .of SIGMA and INT"L TRENDS II and believes they are 
linked tol I 
. I lstated a review of transfer records (AAA TRANSFER) 
indicate! !presently owns 3.575 million shares of free 
SSF stock and 107,625,000 shares of restricted stock in SSF/HI PEAK. 
He stated he believes the restricted shares will be eligible to 
become free-trading stock in either 1/89 or 5/89. 

~-.-__ ....~I stated he would share results of his HI PEAK/SSF 
investigation with SEC, Miami, in order that information of 
value to the pending OO:MM criminal investigation might be 
available. 
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FD-36 .~v. 8-2~-85) • FBI 

PRECEDENCE: 

..Sfi1L otJ I .b 2./J' 

• 
FM 

1 
TO 

2 
BT 

3 
UNC 

4 
CI'r 

~ 
TRAJ\JSMIT VIA: 

·)&'Teletype 
D Facsimile 
D 

D Immediate 
D Priority 
~Routine 

MIAMI (196B--3101) (P) (WCC .. -2- KFP) 

NEWARK (196A-2675)/ROUTINE/ 

//3460// 

CLASSIFICATION: 
D TOP SECRET 
D SECRET 
D CONFIDENTIAL 
D UNCLAS E F T 0 

)5( UNCLAS - --J>J> 
Date 8 -..5 

5 
PASS: SAL-I ____ __. 
6 

10 

15 

DBA AMERICAN CAPITAL 

FBW(B) - SECURITIES FRAUD. 

FOR INFORMATION OF NEWARK- SEC STAFF ATTORNEY~~------------~ 

L------~l , HAS MAINTAINED CONTACT WITH FBI, 

REGARD TO PENDING OO·MM INVESTIGATION ENTITLED~~----~ 

ET AL· DBA AMERICAN CAPITAL CONSULTANTS, INC., 

BEACH, FLA • r FBW {B) ·- SECURITIES FRAUD • I I IS 

PRESENTLY CONDUCTING SEC INVESTIGATION WITH REGARD TO HI PEAK. 
16 

17 

18 

19 

20 

21 

tlJ_ 196B-3101 
'1L- 196A-3193 {Info) 

KFP:sl 
{2) 

Approved: 

INDEX/INITIALS~ 
Po~ , 

Transmitted 
(Time) (Number) 

\ 
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TR.A:NSMIT VIA: 
D Teletype 
D Facsimile 
D 

• FBI 

PRECEDENCE: 
D Immediate 
D Priority 
D Routine 

~ PAG TWO MM 196B··3101 UNCLAS 

• CLASSIFICATION: 
D TOP SECRET 
D SECRET 
D CONFIDENTIAL 
D UNCLAS E F T 0 
D UNCLAS 

Date 

I IHAS ADVJSED HI PEAK IS PRESENTf_,Y SELLING IN THE PINK 

I 

srfEEr s (OTC) AS SSF (SPECIAL SERVICE FREIGHT) ·I I HAS 
3 

ADVI~ED HIS INVESTIGATION HAS REVEALED! Irs PRESENTLY IN 
4 

POSS SSION OF 3.5 MILLION SHARES OF FREE TRADING STOCK, AND IN 
5 

EXCE,S OF 107 MILLION SHARES OF RESTRICTED STOCK IN HI PEAK/SSF 
6 

NEAR ,N ESTIMATES I I 107 MILLION SHARES OF RESTRICTED 

I 

7 
STOCF 

8 

"' 

WILL BECOME ELIGIBLE FOR TRADING NO LATER THAN MAY, 1989. 

DVISED SEC INVESTIGATION DISCLOSES SOME FIVE MILLION IN 

HI P AK STOCK WAS SOLD THROUGH HUBERMAN, MARGARETTEN & STRAUS, 
10 
INC. NORTH MIAMI BEACH, FLA., ON AUGUST 10, 1987, WITH ALMOST 
11 

FOUR 
12 

SWIT 
13 

NEW 
14 

AND 
15 

MILLION SHARES TO SIGMA NEUCHATEL, LTD., NEUCHATEL, 

ERLAND, AND ONE MILLION TO INTERNATIONAL TRENDS II, INC., 

ORK, NEW YORK. ~~----~~SUSPECTS COLLUSION BETWEEN~~------~~ 

HE NORTH MIAMI BEACH BROKERAGE, NOW RENAMED HUBERMAN 

SECU,ITIES CORPORATION. 
16 

NEAREN ADVISEq~------~~ PRESENTLY DOING BUSINESS AS 
17 
"SOUrHWEST CAPITAL & COMMERCIAL, INC., BOX C-6000, NO. 346, 
18 
SCOT SDALE. AZ 85261," AND RESIDES (PROTECT INFORMATION) AT 
1Q 

I 
<::U 

TELE'HONE NUMBER. AT BOTH SWCC AND RESIDENCE WAS PROVIDED AS 
21 

Approved: Transmitted Per 
(Number) (Time) 
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... 
TRANSMIT VIA: 
0 Teletype 
0 Facsimile 
0 

• FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 

~PAG THREE MM 196B-3101 UNCLAS 
1 

• CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 

!ADVISED RECEPTIONIST AT THIS NUMBER 
~~~----------------~ 
s<fME~ IMES ANSWERS As II INFLEET. II 1 !sTATED "INFLEET" IS 

3 
REPOETEDLY A "SUBSIDIARY" OF HI PEAK/SSF. 

: l~..-,1r--____ _.IADVISED OF POSSIBLE CONNECTION BETWEEN ~....1 ___ __.1 AND 

ND IRVING KOTT, WITH REGARD TO EUROPEAN TRAVEL BY 

louRING 1987. I !ADVISED SEC HAS RECEIVED 
~.......,...--r--__. 

I~FOE MATION INDICATING! I(PH) 

WERE ARRESTED WITHIN THE PAST WEEK IN PARIS. FRANCE. WITH A TOTAL 
9 

OF E EVEN (11) ARRESTS HAVING BEEN EFFECTED BY EUROPE~N 
10 

AUTH< RITIES CHARGING D AND OTHERS WITH STOCK FRAUDS. 
11 

INDI<ATIONS ARE THAT ARRESTS TOOK PLACE IN FRANCE, WEST GERMANY, 
12 

AND WITZERLAND. NEWARK MIGHT CONSIDER DETERMINING EUROPEAN 
13 
(INT RPOL ?) AUTHORITIES INVOLVED FOR COORDINATION PUPROSES. 
14 

FOR INFORMATION OF NEWARK, USA, MIAMI, HAS PROVIDED TARGET 

15 . I I LETT R TO THROUGH WEST PALM BEACH, FLA., ATTORNEY 
16 
~~EPDRTEDL~ I WHO NOW REPRESENTS 

~--------ul TARGET LETTER WAS WITH REGARD TO FBI INVESTIGATION OF 

rDBA R.H. STEWART & CO., MIAMI, FLA.; HOWEVER, ATTORNEY 
~,~~-r--......1 

RECO~TACTED USA, MIAMI, AND WAS ADVISED OF TARGET STATUS OF 
nn 

IWITH REGARD TO CAPTIONED MIAMI MATTER AS WELL. IN 
L......,.........---r---1---1 

Approved: Transmitted Per 
(Number) (Time) 
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TRANSMIT VIA: 
0 Teletype 
0 Facsimile 
0 

• FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 

• CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 

.PAGI FOUR MM 196B··3101 UNCLAS 
1 

ADDI~ION- REPORTS INDICATE JERRY JACOLOW. PARTNER OFI IAT 
2 ~------~ 

AMER CAN CAPITAL CONSULTANTS, DEERFIELD BEACH, FLA., DIED OF 
3 

HEAR' ATTACK IN BOCA RATON. FLA .. DURING JULY 1988. EFFORTS TO 
4 

CONTLCTI I, PARTNER OF JACOLOW IN GLOBAL INVESTMENTS, 
5 

INC. BOCA RATON, DETERMINED OFFICE WAS SHUT DOWN DUE TO DEATH OF 
6 

JACO OW. MIAMI ATTEMPTING TO VERIFY DEATH THROUGH DEATH 
7 

CERT FICATE. 
8 

NEWARK REQUESTED 
9 

BY N WARK COOPERATING 
10 

BT 
11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

Approved: 

TO ADVISE. MIAMI RE RECENT CONTACTS, 

WITNESS. 

Transmitted Per 
(Number) (Time) 

IF ANY, 
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• 
DATE: 5 AU~ S8 21:38:46 G~T 

TEX":": 

ZNR UUUUU 

F3k(G; - SEC~RITIES FRAJ:. 

=.:1~ ! \l=•]R":,l\--!c• ·]= \,:;.,.,AR:-:.:1 :::;C:C :;:•ArF A ..... ·-:·Hr\.:::'r' -: V: L.l ___ ___. 
I::~l\VEE, CC. L..l _______ __.lhA:; MAIKTAINED .::ONTACT WITH FBI r 

-------. -- .-- 'T"I"-. -- V'M -,,v--·-T-A-.,.,-,,,~- ·--r- -[II i ._l ,-,::.\\;.d l'l'-1 _1 J: ,to J.'\j ::.::•( .._1_:11 • -~ -i ,::. \J I-::. L.----1 
r T AL; DBA AI":ER I CAI'J CAP! T t-.:.... CONS:_!;_ T AI\"T::;;, ~:-.:c. r 

ce~;FIE-D P~A:M, =_A., rB~(B>- s:::ccRI-::::s FA~u~l I_, 
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PAG~ ~wo DE XM 0028 UNCLA~ 

I. ;._,-. "DVT·-·r- ''T .-,~,.,_ .·· r·-· F'RE·-·E"'TLY .-.E . INt-. I!V TL~E- F'Ik, It:.··. 
L...---....1 rrM·- ('""J • .I. .::-.::.L- .-. ~ ,- c:.~-. ··. ·=' ·=·-'" ·=· L~.oooo ., I "t r~ "lr 

:: -, -=:.:::; :; <. e-c ) 4::: ::;::;:= c:. =·:::.:: : A _ ·:.::: =w : .:.::: = ;, .:: r G:-l"r ) • ....I -----,1 -lA ::;; 

ADVISED HIS I~VESTIGATION HAS R~VEA~E~I I :c PRESEN7LY I~ 

EXCESS OF 107 MILLIO~ SHARES OF RESTRICTED S7~CK IN HI PEAK/SSF. 

:::s-:- I :'<lA: =:::: .... I ____ ___.I : o7 

S70CK WI~L BECO~E ELIGIBLE FOF TRADI~G ~~ LATEP ~~A~ MAY, :~99. 

IAr,.~~;[l ~;~ -,~v-oT[~~-~-~ [II~r· ~fOE~ o-r~= c·_,.Jr_-''""'v.t-·~- -·--· .:~. . \1 r-.._: . _,~4 .:&.-'"• ·-•-·L·-·-• ·':t ·-•- to- v ....__ __ __, 

HI PEAK STOCK ~AS SO~D 7kROU3H HUBERMAN, MAqGARETTE~ 

FOUR MILLIG~ ShARES -o SIGMA ~EUCHATEL, -TD., ~EUCHATEL, 

SECURITIES CORPORAT:ON. 

~ ------- -------

b 6 
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•I 
~ V I ) V 

~[ ~~SICE~CE ~AS ~~JVID~D A3 

A~VISED RECEP7:0NIST AT THIS NU~B~~ 

REPOR7EDL Y A u:::uE:::;:::IARV~> OF HI PEA!<ISSF. 

b_.,.. . .,-.-·-r -.- '"'r·-,·-r--' - ---.·,,-.-·-r·-r"' r:-~,_,--, I .---.!:::::::===::;lr•.L.tVJ.·:•::. · ~_, ... :-~-~:·:l ~L.=. '-·~-~·';~-..":.i_., ._,\i ~C. w.:.::.~\.1 ._ _______ __. 

IA~r IRVING KOTT, ~ITH REGAR~ TO EUROPEA~ TRAVEL ~v 
';::::===::::::;-___. 
L...-___ __.lrHJR I \.G 1987. 

INFOR~ATION IKDIC~~ING (P,-) 

OF ELEVE~ (11) ARRES7S HAVING BEE~ E~FEC7ED BY E~ROEA~ 

~~~ICATIG~S ARE THAT ARRESTS TOOK F~ACE IN FRA~SE, WEST GERMA~Y, 

(I~TERPOL ?) A~THORI7!ES INVOLVED F0; CGORDINATIGN PUPR02~S. 

LETTER rol THROUG~ WEST PAL~ 3EACH, FLA., ATTOR~ZV 

RECONTACTED USA, MIAMI, AND WAS ADVISED 0~ TARGET STAT~S OF 

b6 
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______ ...., 



----------------------------~--· ·---------·------

• 

.__ ___ ___.I \.<.ITH RE(3ARD TC CAPTIONEi:i MIAl";I MATTER A.::· WELL. Il\.1 

ADDtT!ON, ~~POR~S I~DI:~TE ~~~RY JA:OLOW, PART~ER 0~1 ~~~ 

AMERICAN CAPITAL CONS~LTA~TS, DE~R~IELD BEACH, FLA., DIED OF 

Cot~IACT._I _____ ___.I PARTNER •::1- ·-'ACOLOW IN GLOBAL INVESTI"JEI\TS, 

IN= .• BOCA RATO~. ~~~ERMI~ED O~F!:E WAS S~uT CO~~ DUE -o D~ATH 0~ 

JACCLOW. MIAMI ATTEMP7I~G 70 VRIFY D~ATH THROUGH DEA7-

BY ~E~ARK COOPERATI~G ~ITNESS. 

------------------------E~L - D0~0T~\7------------------------
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F0-302 (REV. 3-10-82) 

FEDERAL BUREAU OF INVESTIGATION 

Date of transcrlptlon __ 3_/:..__3...:.0...:./....:8....:9;_ __ 

~----~----------------------------~~w~a~s~c~o~n~t~a~c~t~e~d=-~at his residence: 
r---------------r-------~----------------------------~telephone number 
~--------------~ as previously arranged by telephone communication 
on March 27, 1989. Mr. ~~----~lwas advised of the identity of SA 
I I and informed that, at the present time, the request to speak 
with him did not involve any warrants or subpoenas. 

b6 

Mr. I lwas informed that, despite his attorney status, the 
meeting would not reguire that he, I lbe advised of his rights 
inasmuch as sAl lhad no intention of asking him any questions 
whatsoever, but, rather to explain a pending FBI investigation involving 

b7C 

pennystock fraud. Mr~ !indicated his understanding and his desire 
to cooperate fully with the FBI investigation. 

Mr. I I was informed the FBI, working in cooperation with 
the Securities and Exchange Commission (SEC), had conducted extensive 
investigation over the past eighteen months into pennystock frauds 
and the name ofl lhad arisen with regard not only to 
legal representation and filings with the SEC and appropriate 
regulatory agencies, but in regard to his involvement, of a 
conspiratori~l nature, with broker-dealers, issuers, ~a d promoters; 
as well as his orchestration, through the use of his . ~ 
of his mvn networking in pennystock matters by virtue of r 
involvement in DUNHILL-LORD, KETTLER, GUARDIAN INTERNATIONAL, and other 
broker-dealer firms. Mrl !interjected at this point that·he was 
not involved in his wife's operation of those named brokerage firms and, 
indeed, had stayed away from any management of securities businesses. 

Mr. r----lwas also apprised of the fact that the FBI was familiar 
with rece~igation by the SEC against him personally; to include 
the ELECTRONIC WAREHOUSE matter, in Boston, Massachusetts, and the 
recent "2E" hearing, held in an effort to prevent him from continuing 
his practice in securities law, which was held at the Courtroom at 
Nova University Law School, in Fort Lauderdale. Mr. I !remarked 
that the "2E" ~uling had not been disclosed yet. 

Mr.l lwas advised the pu~uose ~f SAl lvisit, was to 
ac uaint him with the fact that hel j, and poss1blyl I 
~--r-----~~' were subjects in the ever-w1dening FBI-SEC investigation. 
Mr. was advised he could consider himself a "target" of the FBI 

Investigation on 3/28/8-'-9 __ at Fort Lauderdale, FL Fil\l # _MM_-'-' _1_9_6A_-_3_1_9_3 __ 

oy_--=S:::.A=-jiL ________ _j-~...:.k...:.f.:..p ________ oate aictatcd ____ 3.:.../_3_0...:./_8_9 _____ _ 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
iC and its contents are not to oe distributed outside your agency. 
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invest~gation. He was informed that sAl lhad requested the meeting 
to adv~se him of that fact, upon receiving information that Mr.l I 
had de¢ided to leave the practice of law and relocate from' the South 
Flolida ayea to operate a business in the Southeastern United States. 
Mr. . _confirmed he was leaving South Florida, as evidenced by 
the fact he had closed his law office in the Paragon Building, Fort 
Lauderdale, and his residence, where this meeting was taking place, 
was marked with a real tor's "For Sale" sign. _. Mr. I I commented that 
he and his wife would run an Inn in North Carolina if the bid they 
had made was acceptable. · · 

Mr ~ co~ented on the college ring, from The Citadel, worn. 
by SA~I ------~f,and noted he had also ·graduated from The Citadel, in . 
1968. He remarked he had attended .his 20th graduation reunion and 
was reminded of the principles of truth, - honesty, and friendliness, 
which exist at the school, and in the South, are unlike the atmosphere 
of fraud, deceit, and crime rampa~t iri South Florida. 

Mr. r----lwas then advised that the FBI investigation into 
pennystock~s evolved from one small case, into a major fraud 
investigation,.now consisting of numerous securities-releated cases 
with RICO statute implicat'ions. ~E? . was informed his name had "come 
up" in a number of the pending cases and it was bel~eve~ he could be 
of assistance to the 'FBI. · Mr.~ was reminded of his "ta-rget" 

. status. He reiterated his des~ cooperate with the FBI and his· 
WillingneSS to' diSCUSS Je:tS.OnS 1 firmS 1 plaCeS and thil!gS 1 in reSpOnSe 
to FBI questions. I _indicated he considered himself an honorable 
person, ever law-abiding. He stated any cooperation and assistance 
on his part would necess~rily be limited by attorney-client privilege 
in some instances. He assured SAl lhe had hot knowingly involved 
himself· in illegal schemes or activ~t~es. It was pointed out to 
Mr. I lthat i~itiation of cooperation on his part might best -be 
begun by a_proffer; however, he was reminded that SA POTTER was not 
empowered or intending to conduct any SO!t of plea negotiations. 
H~ was informed that he should dilcnss tje FBI visit with his attorney 
and have that attorney contact SA_ _ or Assistant United States 
Attorneyj jin Miami, who was _the prosecutor involved. 

·. b6 
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Mr~ lwas advised that he,l was at a disadvantage 
inasmuch as he had no "starting point" to understand the thrust and 
direction of the FBI investigation into pennystock fraud. He was 
advised that no list of broker-dealer firms, or stocks, would be 
provided to him at this time; however, some namys of fersons involved 
in the pennystock area could be me~tioned. Mr. L _was cautioned 
that he should not misinterpret SAt lcomments to imply that 
one, or all, of the persons mentioned were under scrutiny by the FBI. 

I lwas advised thy FBI jnvestjgatj~n was initiated 
the business activities ofL jtwo firms, R.H~~~· 
CO., and AMERICAN CAPITAL CONSULTANTS. It was nor-=-~~~~~~ 
been involved withl !remarked that 
returned to the South Flor1da area from Arizona an~~a~-=m~e~ with 

& 

I I form~rly with AMERICAN ASSURANCE UNDERWRITERS. ~~ ------~ 
had advisedl ]he had returned because in his absence ."things 
had died down." 

lwas reminded that names being mentioned were not being 
done t~o--e~l~i~cit information or comments of any kind. He stated he 
understood. Mr. I lwas advised that he need not indicate in any 
way that he knew or had done any form of business with the persons 
being mentioned. The names of the following were then indicated: 

IRVING KOTT, to name a few. 

Mr. I lwas advised the pennystock investigation in South 
Florida had extended to California, New York, New Jersey, Canada, 
and Europe. The FBI was interested in every aspect of pennystock 
fraud to include stock manipulation by broker-dealer principals, 
promoters, issuers, attorneys, accountants, and pennystock newsletter 
publishers. It was pointed out .that Orga·nized Crime associations 

l 

and money laundering were also of interest and the pennystock task 
force included the FBI, SEC, NASD, IRS, and State regulatory agencies. 

Mr.r----l was informed that no commitment was necessary at 
present; ~' it was desired that he realize his "target" status 
in the event he subsequent~y decidfd to cooperate fully. It was 
mentioned that i~~unity was, in SA_ bpinion, not a considera-
tion hnf that plea agreements would be accomplished through AUSA 

I -
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Mr. I !indicated his desire to co~perat:lwith the FBI in 
this matter. He stated he would notify SA of his »ew 
addresS.;and telephone number upon relocating 1n orth Carolina. 
He advised he felt it would be more beneficial for him to answer 
q~estions put to him directly by the FBI; however, in the event 
some kinq of "proffer" would help to initiate cooperatioh on his 
part he would consider it. It was suggested that he discuss with 
counsel versed in the Federal criminal system and that·any a 
meeti rg, or desire to cooperate, should be directed -t;.o M_r. 
I .was advised SAl lcould arrange ~·meeting with Mr. 
at his convenience. · · 

Mr.l I was~advised there·was no need to continue the meeting· 
inasmuch -as its purpose, of advising Mr. I lof his subject status 
and ~f ossible FBI interest in his cooperation, had been.'accomplished. 
Mr. indicated his appreciation for direct contact by SAl I 
in t 1s manner. He stated he-would be in contact with SA.I I 
in the future. 

Upon exiting Mr.l !residence, at~-----------~ 
located on the west side of the Intercoastal Canal, it was noted 
that the real estate agency handlin the sale lresid~nce 
was "MERRILL; LYNCH REAL ESTATE," · The s_1gn also 
contained the names of a telephone number 

of L-1 --......----....~ 

·. 
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TRANSMIT VIA: 
0 Teletype 
0 Facsimile 
0 AIRTEL 

FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 

CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 5/12/89 

TO: SAC, NEW YORK (196B-3576) (ATTN: SAl 

SAC, MIAMI (196A-3193) (WCC-2) (P) ~------------~ FROM: 

EGGSHELL; 
RICO - FBW( A) ; 
SEC RITIES FRAUD 
( : MIAMI) 

AL 

,; 

. ~ 

. CAPITAL CONSULTANTS, INC. ; 
AAA TRANSFEr, INC.; I _ET AL; 
WAKEFIELD FINANCIAL CORPORATION; 
FBW(B) - SECURITIES FRAUD-CONSPIRACY 
(00: MIAMI) (196B-3101) 

Re New York airtel to Miami, 4/26/89 and Miami 
telcall 5/9/89. 
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For information Miami EGGSHELL investigation presently 
involves 12 subcases, and several related cases, with FGJ 
initiated in five cases to date. Miami continues efforts to 
develope information·related to SEC-violations between 

2 - New York 

~!I 2 - Newark (196A-2695) (Attn: 
1 - Boston (196A-2123) (Attn: 
1 - Denver ( 196A.-2 650) (Attn: SA 2:!0M HABBH1G2:!0N} 
1 - Philadelphia (196A-2212) ( Attn: s~ I (3)- Miami (l-196A-3193) 

{G)-196B-3101) 
KFP:ksl 
( 9 ) 

Approved: Transmitted Per 
(Number) (Time) 
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MM 196A-3193 . 

newslette~ publi.she~ I dba, AMERICAp MEDIA GROUP, Boca 
-·'· Raton, Florida, and various targets including l I dba, 

. . :-: ;: - · STUART 1 ·._ JAMES & CO (Denver~ ~ I dba, BLINDER R"i'-'...l..l.ll.lol..llo,j't~ 
· _.. INC. Denver} ;I I {formerly GRAYSTONE NASH INC. • 

'·-· tr---------'--------'h-====~:---:-:~~~ 
HUBERMAN MARGARETTEN 

~--==~~~~------------------------------~~~~~U-~ {formerly 
DEVELOPMENT 

y 

Re New York airtel requested information regarding EGGSHELL -~~ 
interest in several brokerages: WAKEFIELD FINANCIAL CORP. {New York) · 'c 
(now closed); PROFILE INVESTMENTS, INC. {Miami and New York} {now 
closed); MONARCH FUNDING (New York}; PARAGON CAPITAL CORP. {New York}; 
R.B. WEBSTER INVESTMENTS {Fort Lauderdale}; and MORGAN-GLADSTONE, 
INC. {Boca Raton, Florida}. ' 

In the past several months numerous pennystock brokerages 
have ceased operation, mainly due to· increasing SEC/NASD and State 
Securities Division investigation; law enforcement activities; 
and media attention nationwide, focused on pennystock fraud. These 
include GREENTREE SECURITIES; INVESTOR CENTER; GRAYSTONE, NASH; 
HUBERMAN, MARGARETTEN & STRAUSS; EQUITIES INTERNATIONAL; F.D~- ROBERTS, 
INC.; WAKEFIELD FINANCIAL; BRADSTREET CAPITAL; CITIWIDE INVESTMENTS; 
R.H. STEWART & CO.; KETTLER & CO. {Fort Lauderdale}; and FIRST SOUTHERN 
SECURITIES. 

Generally, upon closing, one or more new firms open, or 
broK.ers and clients are referred to expanding firms, now including 
the following: FIRST EAGLE {Denver), BARRON & CHASE (Tampa), 
BISCAYNE SECURITIES {Fort Lauderdale}, BRENNAN-ROSS SECURITIES 
(Englewood & Boca Raton), CORPORATE SECURITIES GROUP (North Miami), 
EQUITIES INTERNATIONAL (New York), FIRST EQUITY CORP. (Miami), 
GUARDIAN INTERNATIONAL (Miami}, HAMPTON SECURITIES (Newark), J.T. 
MORAN & CO. (New York & Boca Raton), MORGAN-GLADSTONE (Boca Raton}, 
PACIFIC RIM SECURITIES (Denver)J I<Boca Raton), 
PRITULA CAPITAL (Boca Raton), SCHWEITZER & CO. (Fort Lauderdale), 

2 
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'' 

<. 

TRANSMIT VIA: 
D Teletype 
D Facsimile 

D -------

FBI 

PRECEDENCE: 
D Immediate 
D Priority 
o' Routine 

' t 

CLASSIFICATION: 
D TOP SECRET 
D SECRET 
D CONFIDENTIAL 
D UNCLAS E F T 0 
D UNCLAS 

Date 

M':AMI CONTACT HAS: "::'NDICATEiJ NEW' YORK BRANCH OF. . .. - '' - ., . . : 

WAKE IELD :ts CLOSED OR SOON ~0' CLOSK; WITH L...~----------1 
JOI:ING. HIS r-~-.....;._-------,1 Ur A .NEW BROKERAGE.; CA~LED . 11 KELLY 

4 ' 
·TRADING; :tNc: n PHILOMENA scAMA,RDELLA.; FORMER WAKEFI.ELP EMPLOYEE:: 

5 · r ' 

WAS EPORTEDLY ~IRE~ BY._I ____ ~·IAND ClJRRENT WHEREABOU'.J;'S UNKNOWN~ . ' 

QUESTIONED ABOUT ·poSSIBLE ~NVOL'VEMENT OF - ' -. . , ' . 

STATUS .oF NEW YORK BRANCH OF WAKEFt~tn ~I.NA:NCJ:AL·: 'o:F 
.> I '" I ' ~ f• 

aouTs omsiDENCE AND- ·~M1?J:.OYME~T.~,A?ORE~~ES'l· ·-oF I . I 
. . . 

" '' TH~ · .NAMES- OF OTH.ER ' - .. 

. SU~JECTs: SUCH AS~ 

JAGALOW· (DECEASED); 
~-~~~--~-·-·--·--,~· ...._--~~~-~--:-~==========~~ 
L--~-r---~---""""":"'----...-----1 'PROFILE ! INVESTMENTS) : . ANDL..I ___ ....,.... __ ____J 

I ~ '4 

: SHOO D - ~g p:i:SCUSSED: AS TO K~OWLEDGE'AND/OR ASSOCIATION WI'.J;'H 
. . ~7 ' 

. 'P:i!:NN,' STO;CI(I.SSUE:S .:· 
.·t8 ':,.' ' .. ' ' . ·. . 

··; BT : ; 
' 19' 

- ~ ' . . 
20' 

?1' ... 

} ' ·~ 

' ' . ~ 1 • 

. ' ... .. 
'. . ' ' ~ ' ,• 

f ,. ,'' 

·ApproVed: """·---·---~-'------,..;.,....: · Transmitted .......... ~~-------::::-----
(Number) · (Time) 

,• ' 

. .. 

Per 

GPO : 1987 0 - 193-749 
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196B-MM-3193 

• 
Continuation of FD-302 of~L ______ _J---------- on 5/24/89 , Page 5 

IRVING KOTT; 

GREENTREE SECURITIES; 

JERALD JACAIDW; 

PROFILE INVESTMENTS; 

L---------~~ copies of various 

b7C 
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NNNN • 
INBOX.73 (#5367) 

ZNR UUUUU 

R 232HH~Z DEC 87 

FM PHILADELPHIA (196A-NEW) (NSRA) (P) 

TO. DIRECTOR ~OUTINE 

BT 

U N C L A S 

• 
u B 5 ~ . 

·r· 'TICE 

:,-~ v,. .. ~I • 
;: ~:·;:_' -- 1 : 
~:-,_: : _: ·:~#/. . 
~, .. -~,f 
r~~-~~-------·-,- ~~ ' ~~ -.-== i 

' . 

. --=' ___ I 

------- j 

~-=I 

ATTENTION: SUPERVISORY SPECIAL AGENT (SSA) I __ _. ____ ~-------------
FINANCIAL CRIMES UNIT; UNDERCOVER AND SELECTIVE OPERATIONS UNIT. 

-l~MMO~ FBW; MF; ITSP; (00: PHILADELPHIA); 

FOR INFORMATION OF THE BUREAU, ON DECEMBER 22, 1987, 

PHILADELPHIA'S UNDERCOVER REVIEW COMMITTEE, WI~H CONCURRENCE OF I 
/'--!(/)- QIJ -1 

SAC, APPROVED A PROPOSAL ~0 ESTABLISH CAPTION~D MATTE~i~ L~, 
~,., _ __. -----~' ---

DIRECTLY FUNDED GROUP II UNDERCOVER OPERATION (UCO) IN AMOUNT OF 
l -· ,I!' " "i: 

( I -, 
~ ~ -:...- ,...--=---

UCO PROPOSAL, WHICH IS BEING FURNISHED TO THE BUREAU UNDER 

SEPARATE COVER, OUTLINES AN INVESTIGATION WHICH WILL BE DIRECTED 

AT THE ACTIVITIES OF ILLEGAL STOCK MANIPULATORS IN THE UNITED 

STATES. SPECIFIC INDIVIDUALS TO BE INVESTIGATED ARE: 

CC- Ll\l 
l;-~i- JUL2 2 ~sa 

--------

b6 
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• 
ADDENDUM: WHITE-COLLAR CRIMES SECTION (WCCS) 

SAG. Philadelphia requests! bo facilitate a 
Group II undercover operation (UCO) entitled "SCAMMONIA" which 
will address, Fraud By Wire, Mail Fraud and Interstate 
TrQncport~t~on of Stolen and Counterfeit Securities violations. 
The UCO is directed toward individuals lnvolv-ed in il:l.t:>"e;;:Jl stock 
manipulations and was approved by SAC, Philadelphia on 12/22/87. 

Subjects of the investigation arel land 
Irving Kott, well-known con-men with organized crime 
affiliations~ who use the illegal manipulation of stock prices to 
reap large profits through "boiler room" sales forces to 
unsuspecting investors. Kott is currently a fugitive from the 
Netherlands and h~involved with various stock brokerage 
firms ~n the u.s. runs a series of international telephone 
rooms which sell s oc w1th artificially derived values. 

The undercover technique will use a coolerating witness 
with past stock dealings involving Kott andlto introduce an 
undercover Agent, in need of artificially inflated stock to use 
as collateral for a UCO company bank loan. UCA will control all 
the stock for a UCO company and discuss with subjects the methods 
and costs to manipulate the stock's price. UCA will also attempt 
to meet Kott, a Canadian citizen inside the U.S. and thereafter 
effect his arrest. 

The White-Collar Crimes Section recommends that 
Philadelphia be provided with I !direct funding for this 
Group II UCO, and concurs with the general objectives of this 
case. 

- 7 -
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TO THE DIRECTOR 12/23/87. 

IN REFERENCED TELETYPE, PHILADELPHIA ADVISED OF A NEW 

~~~ROUP II UNDERCOVER OPERATION {UCO} ENTITLED "SCAMMONIA", AND 

REQUESTED I ITo FACILITATE THIS uco. FBIHQ coNCURs WITH 

1,,I!HIS TECHNIQUE AND A WIRE TRANSFER IN THE AMOUNT OF L..~----....J 
WILL BE FORWARDED PHILADELPHIA AS PER INSTRUCTIONS IN 

0 REFERENCED TELETYPE. 

--~~T 

. I ..... _ 

,-__ - . - - -

I 'I f, 

b6 
b7C 

j·- :: 

0
-~ -~JHv:yclf-{2~ 

1 - Mr. APPROVEO: y Mm.Sf!NL ,()ff.oJCong. ··~;Q ,.IP/: C~' 
- Crlm. ~\I. PUblic Affs.__.i.. 

ldent. ~Off. of ua, 7Wa -- sa ~-.. ,-

t Oirector ----fnupectlon & Inti. Affs. 
exec. AQ.Adm. _Intel!. Aec. Mgmt. __ _ 
Exec. Ar).fnv. t.abotltory Tech. Servs. --
"!'xec. Ao.LES _ l~JCoun. _Training ---

9 7 /1. u r, 1 0 1988 
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INBOX.39 (17970) 

TEXT: 

VZCZCPH0006 

PP HQ NK MM 

DE PH 10006 0322018 

ZNR UUUUU 

P 011920Z FEB 88 

FM SAC, PHILADELPHIA (196A-22~) (NSRA) (P) 

TO DIRECTOR, FBI (PRIORITY) 
b6 

SAC, NEWARK (196-2695) b7C 

SAC, MIAMI (196B-3101) 

BT I U N C L A S 

• 

ExcnADAdm.
Exi!C NJ In\/.
EllecADLES 
~t.o:r.: 

P.G11" SCM.-
ertm. lr.v. ~-fi"llli'! 
ltlont.--~ 

IMP·---
Intill.----Ltb.----
Lcg:J Ccun.-
OH Ce-:tQ. & 

Putr.c Ails.
n::c.t~;:o~t-
Te::h. S:rv3.-
Tro!r~ng --
OH.Lb::Qn& 
tnt. Alia.--
Te!~~~o Am.
a:r.et~:f'a ecc·~-

ATTENTION: 
(FBIHQ) ss~ ~~ ----------------~ - FINANCIAL CRIMES 

FRAUD BY WIRE; MAIL FRAUD; ITSP; 00: PHILADELPHIA 

RE NEWARK TELETYPE TO BUREAU, JANUARY 1, 1988 AND 

PHILADELPHIA TELETYPE TO BUREAU, JANUARY 13,1988; PHILADELPHIA 

(ASAC EDWARD R. LEARY) TELEPHONE CALL TO NEWARK, JANUARY 15, 

1988. 

IN ACCORDANCE WITH AN AGREEMENT WITH NEWARK AN.J?. ~N O~~R _TO 3,·, . ;.' 
FACILITATE THE BEST POSSIBLE OPPORTUNITY FOR NEWA(K' TO' ~UCC~E~: :tN-i\j,~ I 
THE PURSUIT OF ITS INVESTIGATION OF ROBERT BRENNAN, PHILAD~LPHIA 

\ . 

t 
~9FEB 141989 
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INBOX. 50 (f/3434) 

TEXT: ' .... ~ ~ . . ~ ~- .~ .. J 
VZCZCPH0023 ~eF IHvES 1-Wt\T!Ot.l 

RR HQ2 

DE PH #0023 0390050 

ZNR UUUUU 

R 082352Z FEB 88 

FM SAC, PH~DELPHIA (196A-2296) (NSRA) (P) 

TO DIRE~R, FBI (ROUTINE) 

LEGAT BONN OUTINE) 

BT 

U N C 

ATTENTION: FBIHQ, FINANCIAL CRIMES UNIT 
i"'i) 
""'SCAMMONIA; FBW; MF; ITSP; 00: PHILADELPHIA 

• 

CAPTIONED CASE IS PH~LPHIA UNDERCOVER OPERATION (UCO) 

TARGETING PERSONS. INVO~ 1N FRAUDULENT STOCK MANIPULATIONS. 
G) 

-I ~"1: AD /;Qn, 

ExctflDtr."' ~ 
EXCCADlES-
"'t.c>.,~-
Ad.'ltSc;v._ 
Crim. tn'J. ~-
fd::lr.t._ -
tnop._ -! tn:ou. _ _ -
,~ -
Lccd~un -
au cc:-:J 3----
Pct:i~Att3 

fl~~ ~· ·--... ......... ,.~nt..., 
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ONE TARGET IS IRVING KOTT, WHITE HALE, DATE OF_IU.J3.~tH~.O_C_T_O_B .. E~-J .. k 

1930, CANADIAN CITIZEN, RESIDENCE_Mp~JREAL,_£~~· KOTT IS 
~ ... -......__...... -

BEHIND GREENTREE SECURITIES, U.S. STOCK BROKERAGE COMPANY, 

HEADQUARTERED IN NEW YORK, OPERATED BY
1 

r~~ zra(~~~~ 
uc•rw ~ - '~---· "'-- -"-- . .-..:.: __ ~:~-

GREENTREE SECURITIES IS UNDER INVESTIGATION BY U.s: SEC FOR 

SECURITIES VIOLATIONS. , 
.. .. V-15]' _ 

ON SEPTEMBER 22, 1987, R.E.I 
~------------------------_, 

I \o 
@YEO TO: 301l..--

\--1> 1 S Jl4N 13 1989 
........ ~~~----------~---------------------------~--- -------



; ~ \ 
i ( 
I 

I 
,. .. '. 

T ~: rl 0 A·U 6 2\ . ( # 5 1 ~ i::\ ) 

fEXT: 
VZC:lCPlHiiJU4 

f ,., ' 

" 

~ '7r·.;: 
" -~' ~~ 

vf Pd #0004 10ci2U49 

z:::R UUUUU 

:.{ 1 5 2 0 3 5 t.: A PIt 8 8 

TO ( T)ou~I"') h .L 1\l.. 

• r-· 

i" 

c;:: ·.u 

( N S 2./, ) ( P ) 

.....< 
_) nl 
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ATTENTIOX: SUPERVISOl!. JAH~S H. VL\ULl:S, J•L- FGlHQ, Ft~~:\XC:L~\L 

CRlilE Ut\tT, HHI'IE COLLAR CRIHe SJ:CTION 

~~~\;Am~ITSP-HICO; 00: PIITLAOELPH.TA 

CAPTIO~ED UCO IS CURRENTLY TARGETI~G IRVl~G KOTT THROUGH Pll 

0803-C~J, Hd.U HA5 HAD r~U~12i•Ol:S TELEPJ:-IO;Ii: CALLS H ~TH KOTT. PII 

680::1-C\J liAS ALSO NET HITH :-IICHAEL KOTT AT GF.EE~;"TREE SE.CURIT i'2S -r,-
:-:r:H YORI~. Prf 6303-CH HAS SCHEDULED TO :IEET \JlTH 11-'Vl'-:G KOTI, 

~-GCHA~~L 1-.:0TT, AKD OTHEKS AT GREENTREE SECUl~ITIES IIIADQUARTI::t~S r:; 

.\HJ YOl~l: CITY .:x THI: t..;'£A!{ FUTUt\2. COUPERATIXG tn Tl:E SS l·J~L~ E!£'tER t;;VJ ' 
I 9 (: ~ ·1 .,.") .) ~ - ~A ( 

I~TO A DEAL WITH l«VI~G KOTT AND MICHAEL KOTT TO BEGIN PURCHASI~G 

~~0 :IAKKITT~G ~EW ~SSUE STOC~S ~A~KnTED BY Gki[XTL~£ StCU~!T:£S. 

COO.I?ERATIKG 1HTi''fSS .\~;TICIP ... \.TED TJL\T .\S I.IQilE DEALS ·\.RE HORKI:D' 

L.----:....-~-- -- --- - - ~ ~-
__ j 
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'.JILL I.;i~ DEV.t:;LCJP£0 IJETHI:FN COOPLRATI::G HITXESS AXD KOT'i' t:Il~RE1~Y 

FUAUDULFXT ACTIVITIES B~~~G CO~DUCTED DY TH~ KOTTS ~NO G~EE~TRL£ 

FI:U\.UDULE~;T :\CT i V IIIE.S S U1ILA:\ Tu IIL\I \:HIGH 13ROUGHT KOTT $16lj 

:IILLtO~ :~ P~OFlTS FRO~ KOTT'S FRAUDULEXT STOCK S~LfS IX T~E 

:~ETHE:ZL.\~lJS. AT TfiAT THlE UCAS CM~ l3'fi; H:TI:ODUCl~D I:~TO nn:: SCHE~ll:. 

TO Pr<.uvuCE EV)t)E};CE OF Tfli FI~AU.IJ. 

uco IS ALSO TAI.GErn;cL.I __________ ___.I\IHO OPERAT~~s FEI'..~.JHAH 
1 1\'TER"\~1. ro'"AL I'·sun \~·cF '1'L~ 'T\ 0.• IOI'fF' .. \TE"' r_•.,Tsu·J1t-.~·.·cE. i..\ 'd.r >- •'<' •• .-..e.,:.>.~, n.•, ~> uHo .• >J ~ .... _ 

C0UPA~IICS 1:-: EXGL.\:~0 .:U~D HAS ATTEtJPTi2D TO GET .\~ n~::>Ufb\!:c:::· 

UXITED STATiS THROUGE S~VERAL ST~TES AXD TH3 XATIO~~L ASSOCIATIO~ 

UF .l.r;SUKAXCE CO~Dl'!SSIOtiERS. I~: ATTi:ur;.XG T(l GET THIS LICE:-;st> 

L------....I~!L\S FURXISHED F I~~AKCIAL ST~\.!B}lENTS \JIIICt: IL\Vl: STOCKS LIST~D 

1-:Q RTII Ll:: S S T Hl.:.uUGH S ~:C AUTHORITIES. 

FOr~ A LICENS£ BY .\LL t:H•) HAVE P.ECE.lVFD 1-iiS SUB:!-:SSTOX. Tr!ROUGII 

ucA PL\~~s ro ARRAI!GE \ ~rr:Eru::c tJITH D TELL n:c HI'-! 

b6 
b7C 
b7D 
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I 
f • 
:;EC,.:.HL\ TIO:.S tJI TH T;:ALE UtLL Tid(I: PL/ .. CI:., TiL.: FI~ .\UDUL'~-<:XT :;:,TlThi:: or 

~AD/0~ ~~IL FRACU CAS£ WILL ilE I~V~STlG~TED AGAlXST TEAL~. 

TH~ FJI 1?: TC~IR I~V~STIGAIIO~S TARGETIXG DO~l~IO~ SAVIXGS !XU 

&U:·I.JROUS OTHI:RS l:IlO 1\t~E :~;VQL\'f.D I::--J A ~·1ULT:-:~1LLIOX TJOLLAi< FP.AUD 

I::VOLVLD l:~ PXOVIDT~~G FRAUI)ULGlT PI:I'.St.H;"AL FII·;.\NCIAL GU.\R.\:;TE£8 TO 

rREASUKY LISTED l~SURANCE CO;IP~XTES. THIS PRACTICE IS ACC2PTAaL~ 

BY TclE CO~TR&CT AWAl:D~XG AGENC~FS ACCO~D!~G TO F~OE~AL GOV~fXM3XT 

JSGULATIONS. 1~ FACT, Tllh F~NANCIAL GUARANTE~S ARE FULL OF 

FRAUDULENT ASSETS A:-!D T:r-;:; PI:itSOXS PiH!VlDI:;G THE GUAR::.:URl~S Al:: 

WOhTH WHAf TH~Y P~ESZNT ON TH21R FT~ANCIAL STATE~[XTS. TUIS 

PP..\CTIC£ HAS tlEE::~ IDI::~;I .F.tED .tJY SOURC~~S l:il'- :~:G 1J0RIZE:D BY THB T,\.~·lPA 

"·~~m lJOSTOI; OFFICr<:S. CAPTlOXFD UCO PlLL TAKGET THE Pf<'f',Su:-.;s 

~.:......--~~~-~~~~.~~------------

b6 
b7C 



~--------~--------------------------------------------------------------------------~ 

. l • 
P~GE FOV~ D~ PH 0004 UNCLAS 

I:-iVuLVFD '8Y i-L.:.r~TT_:~G Tl:t. SGBJEC1S A~;n G} .. JX2:l~G TllESE .1:'Et~.SO~:.-\L 

F IX.\~\GL\.L STATE:·1EXTS AXD ID2~TIFYB~G TIII: FP.f1UDULE~;r X_\TU!?L OF 

t..T 

}0004 

'1\T ,,. .,, ' ..... 1..,_., ..... 

---~-~-----------~------------------~--------""'"" 



-----------~------------~--

I N IHL\. • 42 (iF 5 ';:) U 1 ) 

Tt.X.T: 
VZCZCl:'HOu21 

RR HQ 

DE PH 40021 2lb23Ll 

ll'\R UUUUU 

\ R 0323.:>UZ AUG ;3o 
~Lt·J 

• ·I 
I ' 

FM Fbl PHILADELPHIA (1~6A-2296) (~SKA) (P) 

TO DIRECTOR FBI/ROUTIN~/ 

LE~A1 hO~N (1Y6A-241)/ROUTLNE/ 

dT 

UZ...CLAS 

ClTE: //3620:4246// 

• 

SUBJECT: Flnl, HF, 1TSP, 00: PHILADELPHiA. 

f 
f 

b6 
b7C 

RE PHILADELPHIA TELErYPE TU THE BUREAU, FEHRUAKY 8, 19~d, 

LE~AT HOXN Tl!.LETYPE TU THE BURhAU, JULY 27, 1988. 

PHILADELPHIA SOURCES 01SASSOCIATED THEMSELVES FKOM IRVING 

KOTf U.I?OX AbSl!.NCt: OF lNFOJ{NATIO~' R.t:~UESTEV FtWH DUTCH AUfHOlUTlES 

DURiNG JANUARY 27, 198d, TELEPHONE CALL UF DUTCH FEDERAL POLICE, 

---- I 

__ _J 

AXD l'VEHJGATuRI ITu Fnl PHILADELPdiA, AKD AS @I 
SET FORTH IK PrllLAOELPHIA TELETYPE TO LEGAT 80NX, ¥EdRUARY H, 

ltP 
13JANO 41989 
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PH FILE: 196A-2296~ PAGE: 3. UN C LAS 

J FORM~RLV OF D~EOFIELD ~EAC~. FLA. HE A~VI$EO THAT 

L.IUL.,_ ________ ___.IAI..oo or-c::I"'ATt::o c::Qt.J 11 r ru1~u vt:.N 1 UH~, lilfo!f::ENTREE 

BROKeRAGE INC. AND AMERICAN ASSURANC~ CSMPANV_ ~~~n~niN~ Tn 

~----~~ UCG WAS FORMEO TO BE USED AS A FRONT FO~ STOCK 

MANIPULATION ANO VENTU~E CAPITAL SCHEMES INVOLVING ITS b6 

b7C 
PRINCIPALS AND OTH~R INDIVIOUALS. b7D 

~----~~NOTED THAT~r========1---~~AND IRVING KOTT WeRE 

DEVISING A SCHEME TO SELL $~0 MILLION WORTH Or AMERICAN ASSURANCE 

COMPANY STOCK IN EUROPE. ACC011D I NIJ TO L-1 __ __.I AAC WAS UNI. ICENCEO 

AND THE VALUE OF ITS STOCK HAD SEEN ARTIFICIALLY ~eNERATEC SY 

L_ ________ ___,JI Kt"lTT IS A NO TOr:!. I OUS $:TOCK MAN I PUL..ATOn WI 10 

CURRENi~Y RESIOES IN CANADA AND IS SOUGHT BY DUTCH AUTHORiii~S AS 

A FUGITIVE: FOR HIS INVOLVEMENT IN A MAJO~ rRAUD INVOLVING IN 

EXC~SS OF $150 MILLION. 

PHILAOEPHIA D~TERMINED THAT~U----------------~~WE~~ 
CUR~ENTLY THE SUBJECiS OF AN ONGOING INVESTIGATION BY MIAMI IN 

CONJUNCT I ON WITH THE SECURITIES AND EXCHANGE: COMM I SS-1 GN ( Sf::Si (MM-----1 

FILE *19a-3101), ACCORDING TO~~ ------------~~WAS OrrERING 

CIRCUMVENT TH~ SEC'$ INVESTIGATION OF HIS ACTIVITI!S IN FLORIOA. 

UPON RECEIPT OF THAT I NFORMAT ION,L...I ___ _.I AL.L.EGAT IONS 

WERE VIGOROUSLY PURSUED BY MIAMI ANO PHILADE~HIA WITH FBIHQ 

COORD 11"111'\ I I Ul'i. VN ~I::. I" I t:.Mt:St::A , B I L.AST. A PH I LADEL!)H I A UCA M~i w I TI-l 

IAT THE PHILADELPHIA AI~PORT IN A MEe:TJNG ARRANQE::D f3Y 

lAND OFFEREO TO BE OF ASSISTANCE TO HIM IN HIS DEALINGS 

WITH THE SEC JN FLORIDA. Ai THAT TIME:I I WAS ~NROUTE TO 
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~U~O~~ TO PICK D~ S~V~RAL MILLION DOLLARS IN AMERICAN ASSURANCE 

COMPANY CeRTIFICATES OF STOCK. SUBSEQUENTLY ON SEPTEM6ER 24, 

l..AST 1 I IAGRE-ED 1 N SONSENSUAI..LY MCN 1 TORE!O TELeALLS w tiH 

PHILADELPHIA'S UCA TO PAY THE UCA $eO,OOO FOR HI$ ASSISTANCE WITH 

SEC CONTACTS IN WASHINGTON 1 D.C., WHICH WOULD PRECLUDE THE SEC 

INQUIRY IN FLORIOA. I IAGREEO TO DELIV~~ THE MONEY TO THE 

UCA WHEN HE RETURNED FROM EUROPE ON OCTOSER 4 1 LAST, HOWEVER, THE 

MEETING NEVER TOOK PLACE. b6 
b7C 
b7D 

SY TEL OATEO NOVEM6ER 7, LAST~ MIAMI NOTIFIED 

PHILADELPHIA THAT JACAI..OW WAS NOW REPRESENTED BY AN ATTORNEY FROM 

CHICAGO AND HAD SPL.IT WITHL..I __ ___.I IN ADDITION, MIAMI INDICATED 

THAT L..l __ ____.l WAS CLOS I NG THE OPe RAT I ON OF THC: AMERICAN CAPITAL 

GROUP ANO MIGHT S~ RELOCATING FROM rl..ORIDA TO ANOTHER AREA. 

THROUGH CONTACTS WITH NEWARK. PHILAD~LPHIA n~T~~M~~~n 

. THA ~L ______ ____.I AB I , WAS LOCATED IN NORTHERN NEW JERSEY IN 

TERRITORY WITHIN THE RESPONSISILITY OF ITS FRANKLIN TOWNSHI~ RA. 

ON NOVEMBER 10, LAST, PHILADELPHIA TELEPHONICALLY APPRISED SS~A 

L...... ______ ....... l FRANKL. IN TOWNSH I!=' RA I OF I IADM I TiED 

EMB~ZZ~EMENT FROM ABI ANO HIS EXPOSUR~ ·TO LOCAL CRIMINAL 

l='~l"'l~l='~l..l"r I ON IN M I OOL~Sii:X TOWN$1-11 Fl 1 N, J, IN V IIZW Or Ll _____ ....,j 

TOWNSHIP RASA ~n5CENT~I ______ ___.IREQU~S~ TO TH~ UNii~O STATES 

ATTORNEYS OFFICE IN NEWARK, THEREAFTER, PHILADELPHIA P~ASONNEL 

ANol IMEr WITH A NEWAAK sA ON DECeMBER 7, LAST, ro INITIATE 

THAT ACTION. 
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N~WARK INDICATED THAT rr HAD NO INVESTIGATIVE INTgREST 

rNI loR A~r AT THAT TIM~ AND A REAOIN~~~ ru HEPR~SENT 

PHILADELPHIA'S INT~RESTS IN~IN PROCESSING HIS PLEA 

A~~EEM~NT WITH THE U.s. ATTORNEY'S OFFICE IN NEWARK. 

HAVINCl; ALRE:ACIV TO FACI~ITATC MIAMI '3 

PHILADeLPHIA DEV~~OPEO A WELL PLANN~D UNDERCOVER SCENARIO WHICH 

IS BEING EMPLOYED IN A PHILAOeLPHIA GROUP I I UCO TO TARGET 

SEVERA~ SIGNIFICANT CON M~N W~d A~E ~NOWN TOg£ STOCK 

MANIPULATORS. THeSE TARGETS ARE INOIVIDUALS AND/OR FI~MS WITH 

WHOM~~ ----~~MAS AN esTABLISHED RELATIONSHIP. PHI~ADELPHIA WAS 

WELL AWARE AT THAT TIME THAT CERTAIN OF ITS UCO TARGETS MIGHT 

CURRENTLY PACE EX~OSURE TO CRIMINAL PROSECUTION AS A RESULT OF b6 
b7C 

THEIR ~F\E'SENT. !!lAST. OR F'llTIIRI=' A~T~ 11\1 <:n:::'\/I='=AL I:IIIA'I:'C:I:n:::I'.IT u. g. M~b b7D 

~OR~IGN JU~JSDICTIONS. INASMUCH AS THE TARGETS WERE WELL KNOWN 

CON MEN OF N.GI.T I ONAL, IF" NOT I NTiiii:~NA'r' I ONAL STATUm;; 1 rill LAbt:LPH I A 

BC:L I E:VED ANb r.I."JNT I NIIFl':. Tt"l ~I:' I_ I EVSL TI-IA,. T~lii:V l:u::r:.n=ctoNT Y I ACL.t:: 

INV~STIGATIVE TARGET$ FOR PHILAO~LPHIA AS WELL AS OTH~R OFFICES. 

THIS APPROACH IS SIMI~IAR TO THAT EMPLOYED IN ORGANIZ~o r.RIMI=' 

MATTE~S WHEREIN MULTIPLE OIVISION$ PURSUE INVESTIGATIONS WHICH 

FOCUS ON THE SAME LON TARGETS FOR DIFFc~ENT BUT RELATED ACTS. IN 

THAT REQARO, IT IS NOTEWORTHY THAT THE FRAUOULENT ACTS OF THOSE 

INVOLVED IN STOCK MANIPU~ATIONS CLEA~~y AFFECT VICTIMS IN 

MULii~LE JURISOICTIONS. FOR EXAMPLE, SU6JECTS IDENTIFIED BY 

NEWARK IN IT~ INVEST!~AT!ON 1 r- v~.,...,. I 
, •-• '"._.t r • L..---~ 

.,.._ .................. __ 
,..uu ... s-1'"4" 1 n~._ 

I">~ Al"tl 
-· II- If 

SECURITIES, INTER ALIA, CAN ALSO 85 ASSOCIATED WITH THE MIAMI 



: .TAN 1;, 'HH 1h1C,l 'HI PH\ ,-
~H ~~~~: ~~~A-~~~~. PAGe: 6, UN C LA$ 

INVESTI~AT!ON DESCRI~EO ASOV~. SINCE MIAMI'S INVESTiaATION IS 

ONGOING ANO NEWARK'S INVESTIGATION OF ABI HAS REC~NTLY BEEN 

INITIATED, IT IS NOT CeRTAIN THAT EITHER CASE WILL RESULT IN 

SUCCESSFUL AND MEANINGFUL ~ROSECUTION OF THE KEY TARGETS IN 

EITHER JURISDICTION. 

THE TAnOCTO Or THE CAPTIONCD UCO IN~~UDE THE ~U~~UWING 

INDIvIDUALS: IRVING KOTT I SUPRA: L..l _____ _.I A STO~I( 

MANIPU~ATOR WHO IS CURRENT~Y LIVING IN FRANCE AND ACT~VE IN T~S 

COUNTRY; GRe:ENTREE SECURITIES Of N.EW. Y013K, A FIRM O.URATED-..SY--.A 

~I='I.AT IV~ OF=' kOTT WI-ll C::H IS A~SO Al..l..e:Oe:O TO IIAVIi: HAO AN A~30C I AT ION 

WITH ABI 1 AND THe UNITED CAPITAL GROUP AND ITS P~INCIPALS.L..I ---~ 

WAO INITIALLY OU~~AQ=p ~~ A PQT~NI IAL ~IV~K MANI~U~ATOR IN 

PHILAO!~PHIA'S GA~LSTONE UCO, A HIGH~Y SUCCESSFUL GROUP I UCO 

I"' AM I LIAR. '1'0 DCTI-! fo.l!lW/\Ri""~ ANI:I THti. tJUiiL.AVL.I __ ___.I HA3 1'\CQUI!:STI!O 

INI='I ~T~O PRIC~S TO ~UROP~ANS, 

SUBSEQUENT TO ITS MEETING w I T·H F'H f L"";i\DELI='H I A AND I 
r---___!::::::::::;--....1 

IN EARLY DEC~MSER, NEWA~K AGENTS M~T SEPARATE~Y WITHL.I ----~ 

WITHOUT THE INVO~VEMENT OF PHILADELPHIA PERSONNEL, DURING TH~ 

APPARENTLY =xTENSIVE o~BRIEFING oFI I R!GAROING NEWARK 

INTERESTS WHICH ENSUED, IT IS APPARENT THATI !ASSERTED iHAT 

KOTT HAD SOME TYPE OF INVOLVEMENT IN A FRAUD ASSOCIATED WITH ASI. 

~HILADELFHIA IS UNAWARE Or THE EXACT NATURE OF THAT INVOLVEMENT 

··~o WH~iHER OR NOT KOrT'S ACTIONS DURING HIS ASSOCIATION WITH ASI 

CONSTITUTE ACTS FOR WHICH HE MAY BE f~OERALLY PROSECUTED. IN 

b6 
b7C 
b7D 
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VIeW OF TH~ CAPTIONEO PHILADE~PHIA INVESTIGATION AND MIAMI'S 

INVESTIGATIVE INTEREST IN THE INDIVIDUALS IDENTIFIED IN RENKTEL, 

NEWARK IS REQUESTED TO PROVIOE BOTH MIAMI ANO PHILADELPHIA WITH A 

DEiAI~ED ACCOUNT OF THE RESULTS OF liS DEBRIEFIN~ OFI liN 

CONNNECTION WITH NEWARK'S ABI INVESTIGATION. 

ON DECEMBER 22, LAST, NEWARK AND PHILADELPHIA 

SUPERVISORY ANC SA PERSONNEL MET AT PHILADELPHIA TO DISCUSS 

THEIR MUTUAL INTE~EST rN USINGI liN FURTHERANCE OF THE 

INVESTIGATIVE INTERESTS IN BOTH DIVISIONS. AT THAT TIME, NeWARK 

PERSONNEL INDICATED THAT THEY HAD LEARN~o THAT I lwAs AN 

ACQUAINTANCE OFL-1 _____ ...... 1 oF NovA ... TECH. Irs At..L.e:GED ro 
BE A FRONT MAN FnR NI=W JI='RSEY I=' INANe I ~R r-~-------,~ANO I e 

SUSPECTED TO BE INVO~VED IN I~L~GAL ACTIVITifS IN ASSOCIATION 

WliH I I PRIOR TO THAT MEETING, PHILADEL~HIA WAS UNAWARE OF 

ANY CONNECTION B~TWEEN I IACCORCING TO NEWA~K 
P~RSONNEL, ~HAS NOT CLAIMEO TO BE PERSONA~LY ACQUAINTED 

w' TH I I IIQ~r.;v!;l;R. THe:Y ol"' 1 Ne:o THAT 1 lcouL.o 1-'u;::;:::; 1 ~L. Y Be; 

"-'"' A'o":\; II;;:TI\NC!ii: TQ "TIIr;; NI:WAnl< ¢f"l"' I 01: IN Af'll I t>JY~:";;5T I CIAT I Ql'l Ot'' I MC'. 

ACTIVITIES oF I IN~WARK REOUE~T~o PWII An~l ~~~~ 

TO PAOVIOE THEM UNFETTERED Acc~ss T9 IAT THAT TIME To 

PURSUE AN INVESTIGATION OF~~-----------'~rFECTIVELY. INASMUCH AS 

NEWARK INDICATED THAT NO SP~CIPIC SCENARIO HAO BEEN CONSTRUCTED 

AT THAT TIME REGARDING THE EXACT MANN~~ IN W~ICH~~ ------~~WOULD ~~ 

EMPLOYED, PHILADELPHIA tNniCAT~n 1HAT IT WOULO CONTINUE TO U~~ 

L...------'~1 N CONN!::CT ION WITH THE CAPTIONED MATTEA BUT WOULD MAKE HIM 

AVAILABLE TO ASSIST NEWARK WHENEVER DEEM~D N~CESSARY. 

b6 
b 7C 
b7D 
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LAST, 

FOREGO ITS USE OF .... 1 __ ___.II N ITS ONGOING GROUP I I I NVE$1' i ~AT I ON· IN 

FAvo~ oF NEWARK· s use: oF I l1 N 1 rs EFFORTs To ~u~~F~~F='In r v 

INVESTIGAT~ I IAbL£Ge:D I~L~GA~-ACTIVITI~S IN"NEW JERSEY. 

A~ P~~DICATION FOR ITS RECOMMSNOATJON, New~RK INCICATCO THAT TH~Y 

DID NOT BELIEVE ~HILADELPHIA TARGEiS WERE AS SIGNIFICANT AS 

I' N v 1 c;w OF 1 HI:. I" uL.L.ow 1 NG CONS 1 DE RATIONS: KOTT, ALTHOUGH A 
1....-----' 

FUGITIV~. IS CUR~5NTLY PcNOING PROS~CUTION IN THE NETH~RLANDS, 

B ::SVVI'I I U 1:11:. I NO I CTED IN A NEWARK ! t-NE$T! O~"r [01"-.J..t 

IS THE TARGET OF AN ONGOING MIAMI INVESTIGATION 

1\ldl"\ 
I"'U11.W 

WHICH 

APPEARS TO BE SUBSTANTIALLY RESOLVEO. INASMUCH ASI 

A<;!Ot:le I A'T' I OM \1.,11 'T'H I IA.rrl::!...,nce> QQtvtC'f'l"llt'IT TC:I'o!VVU._.;)_t_r_n_I_L._Pt._I..I_,C:.I..I"'H 1 A 

INDICATE:D THAT li WOULO CONTINIII=' 'TO i;:MPLOVI liN ITS UCO 

UNTIL SUCH TIME THAi NEWARK HAC CEVELOPED SPECI~IC PLAN$ FOR b6 

...._ ___ _.I USE IN I TS I NTe:NOED I NV EST I GAT I ON OF ~...1 ___ __.II . E. b7D 

FORMULATED A UCO SCeNARIO OR OTHER SPECIFIC COURSE OF ACTION 

R~OUI~IN~ I IAssrsTANC~. AT sucH TIMS As N~WAAK REQUIReo 

c==JASSISTANC!ii• rtiiL.At:II::L.PHIA IN~;>ICATI!:O THAi IT WOUL.P MAKI:'. 

~AI~A5L.~ TO A331ST N~WARK. NFW~RK INDICATkU IHAI rH~Y 
CONSICEREDI I TO B~ A VERY SIGNIFICANT TARGET ANO NOTED THAT 

TWF 1.1.~. ATTORN~V IN N~WARK WAS ~ERSONNA~~y INT~~C3TCO IN IT$ 

THAT H~ WOULO ~~QIII~~ ANY ~LEA AGREEM~NT REACN~O gy WIS OFFICE 

WI T~ .... __ ___.l TO REQUIRE THAT THE FOCUS OF .... I ___ ___.~OOPC:RAT I VE 
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EFFORTS WITH iHE GOVERNMENT BE DIRECTED TOWARD SUPPORT OF THE 

IINVESTIGATinN. nu~JNG Tw~ WFFV ~P ~~~~~==~ QS, ~A~Y, 
L------....1 

P.10 

U.S. ATTO~NEY ALITO PERSONALLY CONTACTED THE PHILADELPHIA OFFICE 

IN COI\INECT I ON WITH THIS MATTEn 1 I I~ I Nl:) I OATED THAT HC: 15e:L I e:ve:o 

AN INVESTIGATION OF THE ALLE~EO ILLEGAL ACTIVITIES OF 

lwAS OF SIGNIFICA~T IMPORTANCE TO HIS OISTRICT. IN THAT .___ __ ____, 

REGARD. HE NOTED iHATI ~IGHT BE AS~E TO PROVIOE A MEANS iO 

FACILITATE NEWARK'S INVESTIGATION OF~~ ------~~ACTIVITIES. IN 

v llii:W OF THAT FAQT I HE w I Of u:c TO [ NSURE: THAT ANY .:"lii'II>Qs:t'rUN I TY WI-ll Cl-1 

L...-____ ..... IMIGlHT PRI::SENT TO t='ACILITATE THE INVESTIGAilON OF L..I ____ ____J 

WAS NOT FOREGONE BECAUSE OFI !PREOCCUPATION WITH OTHER 

MATTERS. MR. ALITO NOTED THAT HE BELIEVEO THE ISSUE WAS ACTUALLY 

WORK OUT TO TH.IR MUTUAL SATISrAOTION, PlifLADELPHIA AS~URe:O MR. 

ALI TO THAT IT_ FULL~ INTENDED TO MAKE I I AVAILABLE TO SUPPORT 

NEWARK'S INVESTIGATION OFL..I __ ~IWHI:N THAT BE:CAME NECESSARY. 

HOWEVER, INASMUCH AS NEWARK WAS IN THE PROCESS OF DEVeLOPING A 

SCENAR I 0 IN WHICH L-1 __ _.I MIGHT BE C:MPL.OYED AND HAC NOT REQUEST EO 

PHILAOEL.PHIA TO MAKEI !AVAILABLE TO ~ERFORM SPECIFIC 

PHILADELPHIA WOULD CONTINUe TO EMPLO~ liN IT$ UCO. IN THAT 

REGARD, PHI~AOELPHIA NOTED THATI IHAD ESTASLISHEO CONTAt 

WITH KOTT ANt:> ~C:CO"OI!!:O CONSI:NSUALLY MUNI IUHI!U I"HONC: 

CONVERSATIONS, MR. ALITO WAS ASSURED THAT EVERY EFFORT WOULD BE 

MAO~ av PHILADELPHIA TO EMPLOY I lsEBY-ICES IN A MANNER 

WHICH WAS IN iHE 6EST INTERESi OF BOTH NEWARK AND PHILADELPHIA. 

b6 
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PH ~ILE: 19SA-2296, ~AGE: 10, UN C LA$ 

CAQco u~oN ~H~~~o~~PHt~ ~ ~~wu~~~ ruH N~WAHK ro PROVIDE 

ITS SPECIFIC PLAN FOR THI:! USE OF c=J IN ITS ~...I ____ ___, 

INVESTIGATION. NEWARK PROVIOED RET~L WHICH OUTLINes NEWARK'$ 

INTENT TO USE I I IN ITS ABI INVESTIGATION AS WELL AS A MEANS 
.---!=====i"" 

TO APPROACH I !THROUGH HIS ASSOCIAT~I RATHER THAN 

PROVIDING A SPECIFIC TIM~ FRAME REGARDING THE DATE OR DATES ON 

IAIL.II el-!1...1 ___ ___.1 OCr'll,! I 0~0 WILL ""I'! ,..,........,,_,, "'t:"'c> .,.,. 1-1"'"""""''"' 1"-" ,_.....,,...,......, ... 1 I 1 ~ 

INVESTIGATIVE EFFORT$, NSWARK HAS INDICATeD THAT IT HAS A NEED 

rOR TOTAL CONTROL O~L..I ___ _.I ACTIVITit;S AND INFERS THATL-1 ___ __. 

INVESTIGATIVe EFFORTS. 

PHt~ADELPHIA CONCURS WITH U.S, ATTORNEY ALITO THAT b6 

b7C 
EVERY eFFORT SHOULD BE MAOE TO PURSUE AVAILABLe INVESTIGATIVE b7D 

OPPORTUN IT I c:s TO ESiASI..I SH WHEiHERI I HAS BEEN-0~ ! s 

INVOLV!O IN FRAUOULENT OR OTHERWISe CRIMINAL A~TIVITI~S. 

MOREOVER, IT AGREES THAT ._I __ _.I MAY BE ABLE TO ASSIST NEWARK IN 

ITS INVESTIGATIVE EFF='ORTS THROUGH HI$ !1e:L.AT IONSH I P WITH L-1 ___ ___. 

~~~~~IAI~~ HOWEVER, IT ALSO BELIEVES THAT THE RE~ATIVE 

1 MPORTANC~ TO· NEWAiiK • s- H'-NE::Si 1 GAT-JON oF'I I R!;MA I"NS 

!O BE DETERMINED. US: o~l liN THE BR~NNAN INVESTIGATION 

WOUI.~ m:QU I Rl': !He: OEVEL.OI"MCNT 01"" A Wl:~l... PL.ANNEU UNUI::.Ht;OVER 
~,;.;....----, 

5CI!!:NAI"- I 0 I:SY NEW .ARK IN lli-<IJ .. H I f.1 INSURE: I I SAFiiTV AJ'..Jt:) THE 

EFFECTIVENESS 0~ THE UCO. PHI~ADELPHIA IS UNAWARE Or THE EXACT 

STATUS Of NEWARK'S E~FORT$ TO DEVELOP SUCH A SCENARIO AT THIS 

TIME. IN VIeW OF THAT FACT, IT BELIEVES NEWARK'S REQUEST FOR FULL 

ACOI::$3 TOL-l __ ___.I ANO CONTROL. 01"' 1"11 S ACT IV I 'I It;,:::; MAY I::St:. :SOMEWHAT 
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PH FILe: 196A~2296. PAG~: 11, UN C LAS 

PRJ::MATURE. 

IN VI~W OF THE STATUS OF TARGETS OF THE CAPTIONED UCO 

AS NATIONAL/ I NTEANAT IONAL. CON MEN INVOLVED IN FRAUDULENT tnOCI\: 

Tf1ANSACT I ON~. !:>I-III AnJ:I !:)l-Ilt.. nf"''l::"~ "''~"!" =:J=:L 1 c:vc: Tl-lA'I" i"Hc: CAI"'T 1 ONc:o 

UCO SHOULD lilt.: C I SCON'r I NUEO AT TillS TIME IN r"AVOI"\ 01"' hii:WARK 'S 

PROPOSED HISTORICAL INVESTIGATION OF ABI. IN THAT REGARD, IT IS 

REPRE:SENTS A M()RP.! FI='I='I='~T I \lr: f'IJ\.11:' TI-IAi\.1 TI-IAT \AJl-11 01-1 I Q 01.JI"ti'\CO:NTL.Y 

6~1NG PURSU~D BY PHILADELPHIA. 

PHILACELPHIA INTENDS TO UTILIZE! I PRIMARILY FOR 

INTRODUCTION Or ITS UCAS TO ITS TARGET$ AND TO FACI~ITATE THE 

EXPAND THEIR RELATIONSHIP WITH THE TARGETS AND SEaK TO ACHIEVE 

b6 
b7C 
b7D 

THE E$1ABLISHEO INVESTIGATIVE OBJECTIVES FOR THE UCO, JN VIEW 0~----------1 

THAT APPROACH, PI-II~ACELPHIA CONTINU~3 TO BELI~VC THAT ITS US~ OF 

L..-__ ___.1 ~l-lt"'ll,ll n NOT I M!:I~OE NI&WARK IN ITS DSVSL.OrMt:NT 01"' 1: I THER A 

UCO SCENARIO OR DEVELO~M~NT OF AN INVESTIGATIVE APPROACH TO 

CAPITALI::Zt;;; ONI IASSOC'!IATit"'lN Wf"t'lq I A$ A MEANS TQ 

ADDREss! IAcTIVITIES. 

NEWARK IS REQUEST~O TO COO~OINATE ITS NEEDS FOR 

L.-.------~~ASSISTANCE WITH PHI~ADELPHIA'S NEWTOWN SQUARE RESIDENT 

AGENCY IN ORDER TO INSURE THAT THe MOST EFr~CTIVE USE IS MADE OF 

L..-___ ___.1 AVA I LASLE T I Mia ANP CAPAS I LIT I ~C, IN TIIAT Rt:GARC t 

PHILADeLPHIA REQUESTS TO BE AOVISED BY NEWARK OF ANY 

CONSIDERATION IT MAY HAVE iO USE~~----~~ IN AN UNDEBCOV~R.SCE~ARIO 
INVOLVING THE TARCET~ OF THE OArTION~~ 01\3~, OR PLANNCC U3~ 0~ 



~ --. ------~~--------------------------------------~--~------
, . " ·" ~ .. ~) _ ... P.1~ 

PH Fll~: 196A-2296, PAGE: 12, U N C L A S 

~----~~IN A MANNER WHICH MIGHT JEOPAROIZE PHILADELPHIA'S ONGOING 

UCO OR THE SAFETY OF ITS UCAS. 
b6 
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F"M PHILADELPHIA (196A-NEW) (NSRA) (P) 

TO DIRECTOR ROUTINE 

BT 

UNCLAS 

• 

A'J:VI'ENTION: SUPERVISORY SPECIAL AGENT (SSA)L..I ________ ___. 

FINAN~IAL . MES UNIT; UNDERCOVER AND SELECTIVE OPERATIONS UNIT. 

SCAMMO A; FBW; MF; ITSP; (00: PHILADELPHIA); 

FOR INFORMATION OF THE BUREAU, ON DECEMBER 22, 1987, 

PHILADELPHIA 1 S UNDERCOVER REVIEW COMMITI'EE 1 WITH CONCURRENCE OF 

SAC, APPROVED A PROPOSAL TO ESTABLISH CAPTIONED MATI'ER AS 

DIRECTLY FUNDED GROUP II UNDERCOVER OPERATION (UCO) IN AMOUNT OF 

b6 
b7C 

b7E 

UCO PROPOSAL, WHICH IS BEING FURNISHED TO THE BUREAU UNDER ~ · ·:. ~·1\· ~- . . 

SEPARATE COVER, OUTLINES AN INVES'I'IGATION WHICH WILL BE DIRECTED1.:·:·.~ ~~'~.~~ ... (:,. ·- ' 

AT THE ACTIVITIES OF ILLEGAL STOCK MANIPUlATORS IN THE UNI'I'ED·':;<~ .. :-~t~ ?_ ..•. ,\,,.. 
STATES. SPECIFIC INDIVIDUAlS TO BE INVESTIGATED ARE: c=J' ;·~ U... , 

'<if\ 

'-TELETYPE, 

APPROVED:. ~D(if 

{!) 
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"'PAGE TWO, PH 1_96A-NEW, U N C LA S 

~ A FORMER SUBJECT OF INVESTIGATIONS BY THE NEW YORK OFFICE 

AND BOSTON, WHO IS NOW ALLEGEDLY OPERA~ING IN .NEW YORK, MONTREAL, 

AND LONDON! I IS ALSO AN ALLEGED ASSOCIATE OF NEW YORK oc 

·--FAMILIES); IRVING .br, A CANADIAN LIVING IN MONTREAL, FOR WHOM 

THERE IS AN OUTSTANDING WARRANT ISSUED BY THE NETHERLANDS 

CHARGING COTT WITH STOCK ~UDS IN EXCESS OF ONE HUNDRED SIXTY 

MILLION DOLLARs; AND OTHERS YET TO BE IDENTIFIED. 

UCO HAS A COOPERA~ING WI'rNESS (CW) , WHO HAS.-~--------, 

~L..-------..... jAND ~FOR SEVERAL YEARs, AND WHO WILL 

INTRODUCE UCAS TO THEM AS HIS ASSOCIATES. UCAS WITH NEGOTIATE 

.._ WI'rHD AND ~ TO USE THEIR AR~IFICIALLY VAI.VED STOCK SHARES 

AS COLlATERAL FOR BANK LOANS TO UCO 1 S CO~ ANY; UCO 1 S COMPANY AND 

UCAS WILL INCUR NO CIVIL LIABILITY AT ANY STAGE OF UCO DEALINGS 

WITH SUBJECTS. 
- t - UCAS WILL ALSO ENDEAVOR TO MEET WITH IJ(.')'I{r IN THE UNI~ED 

STATES AND THEREAFTER EFFECT HIS ·~ROVISIONAL ARREST PURSUANT TO 

~OUTSTANDING REQUEST BY THE NETHERLANDS TO OFFICE OF 

INTERNA~IONAL AFFAIRS, UNI'l'ED STATES DEPARTMENT OF JUSTICE. 

UCO WILL, THROUGH CW 1 S INTRODU~IONS, TARGET OTHER 

INDIVIDUALS INVOLVED IN STOCK MANIPULA~ION INCWDING AUTHORS OF 

b 6 
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APAGE THREE, PH 196A-NEW, U N C L A S 

NEWStETrERS WHO, FOR CASH FEES OR STOCK SHARES, PROMorE THE 

ARTIFICIAL INFLATION OF STOCK VALUES BY FURNISHING UNBASED AND 

FRAUDULENT FINANCIAL ANALYSES AND REVIEWS. 

THE BUREAU IS REQUESTED TO APPROVE .-I -----.~DIRECT FUNDING 

IN THIS MATrER. IF APPROVED, IT IS FURTHER REQUESTED THAT FUNDS 

BE WIRE TRANSFERRED TO: FIDELITY BANK, WIRE TRANSFER DEPARTMENT, 

BROAD AND WALNUT STREETS, PHILADELPHIA, PENNSYLVANIA, ATrENTION: 

~----------------------------~ 
INDEPENDENCE OFFICE, SIXTH 

AND~ STREETS, PHILADELPHIA, PENNSYLVANIA, ROUTING NUMBER 

03100503. 

BT 

b7E 
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F0.302 (REV, 3•10·82) • • 

FEDERAL BUREAU OF INVESTIGATION 

12/8/87 
O.at• of tr.anscriPtlol'l _______ _ 

Cooperative Witness (CW) furnished the following 
information. 

When IRVING KOTT comes to New York 1 t .is usual.ly 
unexpectedly and he rarely tells anyone that he 1s traveling to New 
York City (NYC). Once KOTT is in NYC he does make contact with people 
including CW at t_imes. KOTT usually stays at the PLAZA ANTHONY HOTEL 
:1 o c a ted at 6 1 s t S t r e e t o f f Mad i son A v en u e • U e i s d r i v en a round New 
York by an ex New York police officer who drives him in a limousine. 
When he travels to NYC he uses the Easte~n Shuttle which flies from 
Montreal to NYC. When KOTT comes into NYC he usually is accompanied 
by approximately ten other people and when they go to the PLAZA 
ANTHONY HOTEL all the employees at the PLAZA ANTHONY know who KOTT is. 
CW believes that KOTT is worth approximately $63 million dollars. 
When KOTT eats in NYC he usualls eats at Tre Scallini, located on East 
Side Park in NYC. 

KOTT nor·mally visits GREEN TREE SECURITIES located .in an 
office building on the 22nd floor at 61 or 65 Broadway. KOTT has a 
.front man that he uses in the States and· his name is I I 
I l who .is Pakistani who travels on a Greek Passport and who is 
currentlyn Luxembourg •. NAZZERELLI has a residence .in Vancouver and 
in North Jersey where he has some family. 

The chief executive officer of GREEN TREE SECURITIES is 
r----..,....--:-~IL..,.._ __ ____JI of ·x RV 1 N G K oTT • I I I 
L...--------~1 of GREEN TREE SECURITIES. I I separated herse 1 f from 
GREEN TREE SECURITIES because the United States Securities Exchange 
Commission (SEC) was looking atl l for possible violations and she 
wanted to avoid scrutiny of GREEN TREE SECURITES by the SEC. I I 
is still running the show at GREEN TREE SECURITIES becausel I 
I ldocs not have the intellect to actually run a security brokerage 
company •. IRV_ING KOTT has a daughter in Detroit who is married to a 
doctor. IRVING KOTT also has another son whose name is IAN who owns a 
chain of men's clothing stores in Montreal and East Canada. CW 

12/4/87 Neshaminy, Pennsylvania 
lnvest_f9.atlon ol'l ____ __..__ ___ .at -·--------------File • 

Philadelphia 
196A-~(NSRA) 

z ~9" 
SAsl 

tacg 
O•te c:uct•te<:~------------

12/7/87 

Tl'lis <:~ocuMent c:ont•lns f'ltitl'ler rttol'l'ln'len~S.ations nor c:onc:tusions of tl'le FSI, It Is tl'le property of tl'le 1'81 '""'is to•ne(l to you• ·,'1enc:y; 
it .an·CIIts contents .are not to l>t Clistrll>utt(l outsiele your .a9~nc:y, 
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COOPERATIVE WITNESS 12/4/87 2 
ContinuatiOnofFD-302 of----------------------, On _______ , Page_·--·--

was told by IRVING KOTT that he and htsl I were responsible fo_rb 6 
smuggling illegal drugs into Tampa, Florfda. CW was told thaf by KOTTb 7c 
in August 1987. KOTT is married and his_ _and she 
lives with :O:T in Montreal. Canada. KOTT also has a mistress whose 
name tsl _ _ land she .lives approximately one block 
away from K t In Montreal, Canada, and trav~ls with him whenever he 
comes to NYC. 

CW has also met (First Name Unknown <FNU>] L..~~---~ 
(phonetic) ·who was KOTT's I I for the stock brokerage company 
that KOTT was involved in in Amsterdam and who is currently working 
for KOTT in Montrea·l. CW believes that I Its wanted 'by 
Amsterdam aut hori ties and he current 1 y resides in ·Mont real' and has 
opened a I I KOTT has also met I I who was 
also involved In KOTT's Illegal dealings in Amsterdam. CW believes 
that I ~as arrested by Netherlands authorities but he was 
released. 

CW knows that KOTT owns millions of shares of stock in a 
company known as INFERGENE (phonetic) located in San Francisco, which 
trades on the NASDEC Exchange and which began selling at $3 or $4 a 
share but is cu~ren~ly at $3/8 per share. 

CW has recently been in telephonic contact with L..I __ ...J 

I lwho is interested in onenrng a phone room in the Philadelphia 
area. CW expects to meet I . within the next week or two in the 
P~inceton area. CW expects to showl lareas where he can set up 
a phone room and he will report back following that contact with 

I I 
CW also has ·learned that wifl be coming 'from 

Europe into the United' States in Januar·y. is cu,rentlJ living, 
in Cannes, France, and he has a main office n lan. has 13 
phone rooms hyping stocks all over Europe including phone rooms in1 
England and Dublin, Ireland. 

~----~CW has also learned that~~~-~~--~~~~----~ I has a phone room in Marbella. Spain. which is currently not 
L.a~c~t~i ~v-e-.-.,.1 '------..;1 want s CW , I I 
to reopen a phone roolll in Harbella, ·Spain, for him. 
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DATEl 

REPLY TO 
ATTNOF'I 

SUBJECT I 

TOI 

:·· uiEo STATES GOVERNMENT 

.H/10/87 
memorandum 

SA 

SCAMMON IA 

SAC, l-96A-NEW ·( NSRA) (P) 

1. 'PURPOSE: Authority ·is requested to establish a 
directly-funded Group II White Collar Crim.e Undercover 
Operation to be conducted :in the Phi-ladelphia Division by the 
Newtown Square Resident Agency ior a period of six months at a 
t·otal budgeted cost of J I Proposed UCO title would be 
code named 11 SCAHHONIA"._ _____ ____._ 

2. OBJECTIVES OF .THE UCO: The proposed ·UCO 
directed to investigate a fraudulent situation wherein a 

operating witness has had dealings with 
IRVING and others who have been involved 'in~a~r:=-::-tT""r"F"":c~~~ .... 

s ng t e value of corporate stock, setting up "boiler r om." 
operations and selling those stocks to. unsus pee t ing c'l·ients .• 
The coopera~ing ·Witness is aware of the procedures followed in 
the ,past for such a fraud and the involvement that organized 
crime has had in this type of operation. 

With the cooperation of the cooperating witness who 
has gained credibility as a person knowledgeable in stock 
manipulations, access tol L KOTT, and others wi~l be 
attained by UCA as an associate of the cooperat~ng witness. 
KOTT already is a fugitive from The Netherlands for financial 
crim.es and is currently 1iv.iqg in Canada. Cooperating witness 
.has met with KOTT on several· occasions whereupon they talked· 
about going into tusiness together. Cooperating witness also 
stated that I _Bnd KOTT would furnish fraudulent 
secur.ities, ·for an example, ·stocks with artificially stated 
value, to be used to bolster the assets in a financial 
statem.ent ·in order that .loans could -be obtained on ·the ·basis 
of the financb:::lement. UCAs will attempt through 
contacts with KOTT, and others to ident.i fy persons 
~nvolved in t s ype of fraud~lent activity and estahlish a 
situation whereby successful prosecution could/be made of 
these subjects. q(Q I} .... ):;;..-t( - ·g 

e 1.96A-NEW ( NSRA) 

JEF/nmn ..,/ 

SEARCHED JNOEXED 
S£RIAlflED1!it:rrLEO ~~~ 

NOV 19 1987 I' 

( 2) (tft'~ 

OPTI ALF'O 
(REV.I-80) 
GSAF'PMR (41 CF'R) 101o11.t 
5010-114 
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6._ -INFORMANT/ SOURCES/ COOPERAT-ING W'!TNESSES :· 

The JJGO int_ ends using t_he cqoper·atirg· _witne_ss ,-
J as t_he_ main_' sour·ce.: t _has· met_ wit_h t_h_e 

L..t_a_r_g_e_t_s_o~f=--t~h=-e-_~UCO and _ts· fa-m(iiar· with_ thet_x:· tr·a·udu_lent: 
act_ivi ties •: Also.- available·.- i { necessa·ry ,- a_re tw·o symboli_zed 
informants I lbot_h of" whom h<ive 
~ont:ributed ~xtensiv~ly to ~rio~ UCOs w~r~~d &y ~he N$RA( 
Both symbolized source~ have be~~ approved by ~he But~au~s 
Criminal_ Undercover:· Operations R~view c·o-mmittee_ fox:· use_ i_n_ 
prior:· investig-ations a·nd have made s!gnifica·nt_- reliable_ 
co~tx:ibutions tO: those matters •: Their:· pr-oposed role i_n t_he_ 
UCO,- a• has bee~ the case i~ the ~ast~ wi_ll be to lend 
credlbi_l_ity to: ·t_h_e UCO by assist_i_ng wit_h thei_x:- ·~x-pert_!_se_ i_n 
spec_ific: busi_ness fields;: Thro·ughout_ their· involve-ment ( 
how·everj t_heix:· part_ic_!patlon -wi_ll_ be~ care_tully: directed a·nd 
monitored by the: age·n_t_s-- who oper-ate t_hem. No- serVice· 
con t:x:·act_s a%- e. req·ui red and ·no -special_ a·uthori zat ions_ are· 
a_nt_ic_iJ>ated fox:· t-hese_ sources·.: 

) • -RESOURCES AVA-ILABLE·:· T_he~ t·wo NSRA_ age_nts wi_l_i 
ut_il_i ze: the {ol_lowi_ng false -identi t ie_s d ux:i_ng .t_he UCO :_ 

~!: L--1 _ ___.tiL---__ _____. 
B-usiness fron_ts available to UCAs· are:: Westtown 

L!m_ited and .Flanders: Group,: Inc._ 

these companies have bee~ legally (nco~por~ted _in 
the- c·ommonw·e_al_t_h o{ Pennsylvania· a·nd· aie_ a·vailable to u·cAs- as 
business· reterence ·fox:· &ack-stoppi_ng pur·poses·. 'The specif_ic: 
busi_nes• purpos~ f~~ each is (i_nanciai consulting( NO: leases( 
contx:·acts -wi_ll_ be ·required fox:· either:· these fro-nt 
or-ganizations.: ·It_ is anticipated t_hat_ an ·exe-mption m·ay be_ 
·needed: to OJ>e_n a checking account i_n ord-er· to· pay bills 
resul_ting from the ·uco.: 

--4-
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, 8. F-INANC-IAL CONSlDERAT-IONS: It is anticipated 
that the major expenses to be incurred during the UCO wlll be 
those connected with the travel, food, lodging, entertainment, 
vehi~le rental, and operation, etc., of UCAs, cooperating 
wi~ness, and subjects. 

A directly-funded budget in the amount ofl 
for the period of six months -is as follows: L... _____ ____. 

ANTICIPAT_E-D EXPENSE AMOUNT 
******************* ****** 

Telephone lines for use at UCAs' 
homes and for remote call fo~warding; 
extensive long-distance use an~icipated 

UCA travel, food, lodging, entertainment 
(anticipated as necessa~y when UCAs are 
requlred to meet with subjects) 

UC automobile rental (two vehicles - for 
UCA use. Confiscated cars wlll be obtained 
from the PH Division when they are available) 

UC vehi~le ~xpenses (gas, oil, etc.) 

Miscellaneous expenses 
(tolls, postal service, etc.) 

TOTAL: 

-5-
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b6 
9. GROUP I FEASIBILITY: There is a potential that b7c 

this UCO will meet Bureau requirements for cotiversion to Group 
I status. This poten~ial wlll be evaluated once the UCO is 
under-way and results can be documented. 

1 O. U.S. ATTORNEY'S OPIN-ION: Capt_ioned Group II 
has been discussed with u.s. Altorney EDgARD DEN,lS and 
Assistant u.s. Attor-ney (AUSA) Easter·n 
Distr.ict of Pennsylvania (EDPA). USA DENNIS is comm_itted to 
the undercover approac_h to sophisticated White Collar Crime 
and has pledged his su~port to provide ~xperienced members of 
h_is staff to handle prosecution. USA DENNIS foresees no 
entrapment regarding captioned matte~. 

-6*-



• UNITE-D STATES GOVERNMENT 

memorandum 
DATE1 

·~-88 _______. 

SCAl-iMONIA SUBJECT! 

TOI SAC (196-NEW) 

-Re: Memo of- S~A- '-l __ ___.lll/10/87- '(attached). 

on 12/22/87 ·the IiH U:nderc·ovez:: -~eview Committee <URC>, 
consistin of ·AsAcs_ MONTGOME-RY ·and LEARY, SSAsl I 

ancl SAs~ lxnet to d~scuss 
a _ ac ._e_ propos·a. : -ss·~;..b 1·a11d s~ 1 case agent, 
appeared ·to expla1.n the c . 

I. ·BACKGROUND 

SA I I sa_id_ 'the uco was a spin-of:£ :from "a prev1._ous 
NSRA uto. He sai_d th~ targets ·are well -documented con men· 
·whpse predisposi_tion to wet -i,s -~nown througb avai_labl_e :intelligence 
and t_hrough discus·sion -with .cw and two 'in_formants. 

/ 

~I:X ._ DISCUSSION 

One ~arget, tRVING -~b'I'T, .is ·a fugitive 'f_r-om t_he 
Netherlands who h_as avoided e"tr·adition because, ·as a Can_adi_an_ 
citizen, residing i.11 Can_ada, ·he i_s not sus-ceptible to third 
country pr-ocess. ~he uto ·envisions lur:ing KOTT to ·tbe u.s. 
·a_fter we obta_in our own proces·s _fo_r ~otT._. Once_ apprehe_ndeq, 
he would tben be extr·adi_cted directly. to .Ho-l_land. 

ss·AI I s·a_id liability' wo·u_ld·'be' mi_nii:nized.:bec·ause 

0 196-NEW· 
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l. - PLA 
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"no stock would ever·be so14. The uco would _go, right·up•to the 
brink of sett~!}g "stock ana· stop.·short. ·~n that way· no 'bogus 
·paper generatea.by the UCO could land·~~. the hands.of the 
innocent public •. 

SAl lexpiained that he~anti~ipated ·acting.as 
a UGA and acting as the bookk~eper for ·the-UCO. Since ·there 
·is .no other accountant in NSR:A. and s~nce :the proposal could 
e~sily wind ·~P as a time .consuming 'Group .I, it ·was felt '.that 
SN lsho.uld play only one.ro~e, not two. 

ttl. DELIBERATION 

The URC ·agreed 'that ·.the •only. exemption "for :this. Group 
·tx .p;ropos·al is the authoriz(ltion to deposi~ appropriated· .;unds 
in a commercial bank and. to operate a. checking .account. The 
URC also found that: 

A. 'The investigative-activity is .warranted under 
AG:Guidelines; 

B.. -The uco' appears to .. be an effective means of 
obtaining evidence based· upon the an(llysis of 
·previous investigations (see page 2, ·attached. 
memo):; · 

C. The UCO will ·be conducted with minimal' ·intrusion 
consistent-with the need 'to·collect,evidence 
in a timely andeffective manner; 

D. .The utilization of ·cw and any informants ·will 
be.consistent with AG Guidelines; 

-E. ·.There is no· present -expectation of sensitive 
circumstances or fiscal.circumstances (AG Guidelines, 
·pa~as. A·and B) arising. 

IV. -RECOMMENDATION 

'The URC·unanimously agreed torecommen4 that the,SAC' 
approve· the Gro~p .II proposal as .submitte~ .with· ·the caveat that 
·the accountant for the proposal· should not.be-an active UCA. 

2* 
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system. The customers which the "boiler room" oper-atJon would 
be se_l_ling to would be Europeans but the cal_ls would come from 
the United States. 

The cooperat_ing witness has also met with IRVING 
KOTT who is a fugitive from The Netherlands for financial 
securities violations there a·nd who is cur-r:ent 1 y living ·in 
ca-[ada. Though the fugitive status of KOTT has been confirmed 
by_ lit is unknown why Canada has not extradited him to 
The Netherlands but the reasons may lie in the ¢xtradition 
treaty between Canada •nd The Netherlands. 

5. MAN-POWER: The UCO will use as its manpower pool 
two Spe~ial Agents in the NSRA who have a total of 39 years b6 
experience in the Bureau. Both h•ve been close_ly assoc_iated b7c 
with prior Group I and II UCOs in this division and have 
serVed in various UCA ca pac_i ties in the past si_x and one half 
years. One has attended the Bureau's Undercover Seminar and 
one is an ~Xperienced accountant thoroughly fam~liar with UCO 
requirements in that area. SAs who will be assigned the UCO 
include: 

sAl ~ will work as the ~rima~y 
UCA. SA I will also act as the ·case account•nt. 
Assig-nments in this matter wil_l be of the highest priorities 
and once the case is under:-way, SA I I will be -assigned to 
this case on a full-t_ime basis. 

SA wil_l function as the 
administrative case agent and al ter·na te UCA. Assignments in 
this matter wi-ll be of the highest priorities, however:, his 
ser-vices will be •vaflable to other cases as needed. 

--3--
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3. PRIOR INVEST-IGAT-ION/CONVENTIONAL 'INVESTIGATIVE 
TECHNIQUES: Traditional Qethods of investigating cases of 
this type t ypicall.y result in the identification of the 
.fraudulent operation once =oney has been lost by unsuspecting 
investors resulting in the subjects having amassed =illions of b6 
dollars in fraudulent profits. Also, the fraudulent operation b7c 
usually has ~losed down so that the subjects can move to a 
different territo~y to continue thelr activity. Rarely are 
the organized cril:a.e ties uncovered and successful prosecution 
attained. Using an undercover scenario whereby the UCA·will 
be aware of all the aspects of the organization and 
participants of a fraudulent operation prior to its inception, 
wire fraud, conspiracy, and =ail fraud cases can be =aae 
without losses to unsuspecting investors. Also with an 
undercover operation there should be a significant reduction 
in the amount of agent work hours necessary to bring about a 
successful prosecution ·in a case of this type. 

4. BACKGROUND INFORMANTS/CRIME PROBLEM: According 
to the cooperating witness J land IRVING KOTT have 
conducted fraudulent operations as •xplained above in Europe 
and the U.S. These operations if conducted in the United 
States would include Interstate Transportation of Stolen 
Property of Falsely Made, Forged, Altered Securities, Wire 
Fraud, Mail Fraud and other securities violations. With the 
undercover operation, there is a poten~ial that Bank Fraud and 
'E=bezzle=ent and RlCO cases al~o could be d~v~loped against 
the subjects. 

Both I ~nd KOTT have =et with the Bureau 
cooperating wi~ness ~nd they would like to expand their 
operations using the cooperating witnessl I lope ration 'in the United S t aL..t_e_s_.___,l---~~h-a_s_t_o~l~d~-...1 
cooperating witness that he would f~=e of the money 
·needed to set up such an operation. who is fro= New 
York, has organized cri=e ties there, w o are responsible ·for 
providing the frtificially priced corporate stocks which would 
be sold by the_ I The organized cri=e 
=embers share in the profits fro= the sales of these stock•· 
!!would like the cooperating wit-ness to set up a telephone 
~office in the Easter·n District of Pennsylvania (EDPA) 
because he has had difficulty with the European telephone 

-2-



, ~t~ ~~~ . • .,;~"J:?.'~"'-~t~~ ... ~·t-~~"'·;t~ 41 '"~··.:tY~...,..~~·t.: .......... ~ . ... .... "-.. t;.'.<it~~ ··,;t!:.•·""'~·· ol(;,j· ~ r • 

· • . 1 , +,~li·ij ' ,.., .~ ~ • • '*'"7a , , .!· io tf~~ r. , ,..,. ·• , .'/f/'~ -~ . _.. ,t~t., .t?~• '"f' , '\ 1/ •· , .J " • . 
· -~ ... ~r\~~~ 6,'1';:~·-~~~l~!'!'~!f.Jt '1lt'J:t~1W~~~~~ ~·~\''~{!~~~~~~~~~~~~-~~,t;fl1 , ~.~~ 

· ·- ~· · ... that la not regutered for -uJ the Secur· 'feeble. 'J'he Netherlands 
• • • ities &. Exchange Commh-Jion. But Uncle nance. Ministry, inexpen· , 

~ • Sam's securities laws extend only as faz as enced in o-t-e supervision, b "' 
his borders. 1 Here's what Bruckman did: grappling with the problem 
Acting u a' broker/dealer, he aold restricted of writing regulation~ that 
stock to European dealers for, say, 40% of aze flexible but ti&ht-to 
the U.S.·quoted price. 1De dealers Dl&Iked . slow the uooks without sti· 
up the ahares-~ybe to 60% of the U.S.· · flinggenuineenuepreneurial 

·I 
--

quoted price-and sold them to individuals. capitalism. 
Restrictions on the shazes could come off The British have abo been : 
after nine months to two years overseas, trying to figure out what to . 
and the shares resold in the U.S. markets. do about the uansatlantie 
But U the company went to pot in the mean· migration of con men. With . 
time, too bad for the European investor. the Amsterd£m wesmen 

Although the Chanwen operation is now ringing up a. lot of British · ~·!ii'\Jra. 111,.. 

grounded (by action of · Swiss and German pensioners, the U.K.'s outgo
authorities), Tommy Quinn is a dulm.aker ing minister for corporate 
with alternatives.· He w.u seen last year in ·and consumer affairs, Alex 
. New Mexico, where he was working on a . Fletcher, began cil.ling on of· · -~!l1~;i 
·deal to open greyhound raeing on an Indian,; .. ficials in The Hague to talk 
reservation •. The racing r.ray wen. be an out.·~·~( .i~ut intema~onal . $e_Curl· 
growth of his North Amencan Bmgo deal. · ·ties lntemat1onal 

.A$ we said ·Americans have a ' a ieal' · 
;history of fle«ing suckers. 

.. ·' ~ Gerlach, ·owner of · It.a;pi tJaJ&J~~·Inl<l'n:xla· -~ 
· 

1 ..;:,..~ tion$Ulltrum CmB}t ·west ... ~A ........... ,_~ 
... · . ·' r:·'temiofficlal clearing agent for' securities 

. formation, credits Americans with~,.- ~.~~.~& ,::"'vw&uJI 
· a for~. of inte~tional door·to-doot 1 • ,"'-. • • . ..... ~ · • • ~ •• ~·-tiOWlt~~-
sccunues salesmen 20 years ago.-Th~ sal~7 -):tr:l ~ ~ . ~~eope 
men first pushed investment funds, :such as · • ~untry. '}~ . · 
Investors Ovm.eas Services.,Then lOS fpl · ·~he~ks.: 

· aput. "'Investment fund' ~e the W~)ld ~the 
for losing money," Gerlach says: &.o'I;J,.au.I..U4L'IO 

funds found raising money practically 
possible. Then a variety of other products.· 
were created for the salesmen to · push. 
"Commodities" .became-a ·word fodOslng · 
money, and then»options''.becamea wOrd - ~~lzl~.)·~···..,··~:;.lJlC>:U)~~ 
for losing mon.ey. ~ys Cerh;ch: '!It ~ ~,~~ill.~:)ll~~·!l~ma.l 7~!.Qr:c~~~:: 
theumeforo-t-c.u · 1~'· ' ~,·. , .,:. ~:-· l' ~~~~~~Tt:!~~~ 

1 ..t..· • Gerlach says :Meyer Blinder of DU.uw;~ ~,~.t.j""" r .. ~in.son·& Co.,:p~triarch of 'the wild 4t"llEJ!;tl:Ooc;:fQ..J 
·-~ . ••' . , ... . woolly Denvt,t penny stock market, was ·q\1;~\l.ool~-iX~rl;Y 
' , .. •,··:c"'., . ..t.Ji.fst to open iD Germany and of . XDti 

~~~at Cumans could be p&suaded to buy:,'how of' what" kind Of . :16cm ·Jbl~U~nf4aa. 
• ·I relatively unknown U.S. stocks. But Blinder .: ,:securities regulation ·a.na ·fn:;r.~· _··~~~~~~~ 

' was crushed by bad publicity resulting &bin .. ; forcement there should be.(iught · 

.. _ .. ,.. ... 

• fraud prosecution ·later dismissed. _The -~· mon.iaseS"officlals can oruy allege &aud, 
dismiwl ~ ~ ~~~~ .. ~Y ,th~ ~~~~~u_,~.d ~at;J~w puorceis 5!-Y1 ~very ~ficult : .• 
. Prosecutor •. . , ,dli'i'. ~'i·~ 11 :.~ "'• ' l'i.t~t~ • . '!'~, ·\:· ? '~ · ~<? p~c :w_l~ a sp«ulatt.ve pape~ prOdu~ 

r Now Blinder assocaates are tryi.D& to set up ~l 'In LOn~ Neal Brucbnan is under siege 
an affiliate in London as part 'of what they . . bfa~•teady\ltrunl'Of liwl'm and private 
claim will be a 24·hour, MOUild·the·world:! det~~~ ... ·-•. · · their zpon~y. . Deltwc~n COlMltrlc:s 
o-t:-c market. Blinder tried to open a Lon~ .:t~lice.~,.-~.~ • ....... rushed couritd~ 
office once before, but his gamey reputation I' :to Brucl:Wn s Offices m . _.. . . - .,..., . . .. 
appuently proved too much for the.British. .. J•.teciion aJTnlalgar employees threatened a · · , ~11! on~ Swlss ··•· • 
This time around he has a proxy-!.o.n Amen· '· private detective's photographer who wa.s _ ~t~n or ~Ger_!D311 . ,_ 
eannamedJohnCoX.Co:cwasonceasupervi· snapPing photographs outside;'., . •' . ~~~-·· · ... state to another-~,;· 
sorofantilraudeffortsattheNASD.Nowbc .. · But.the:game goes on. They ten a ule anylntem~tlonal · ~.· 
is a vice pre.$ident at Blinder, Robin$on, as · aboutiTommy -Quinn 1hat .reveals ~ · lot -coordination of droit 
wen as special assistant to Meyer Blindu. ·:-about the·ethics of ·the business and the "Would require a ... i 
Cox says he wants to underwrite small En· quality .:of: the merth.andise. Quinn. it is maJor commitment. · 
gllih and European companies. ·• · · ." '• w! said,: teamed that some of his salesmen · · • , 

ChartweU has nn.bhed. ·Meyer Blinder were faldng sales in order to claim commis· 
has uken a low profile, but the pickings sions they hadn't eMDed. ·Was he furioust 
remain rich abroad. U.S. 8CCUrlties violators He simply shrugged. What was the differ· 
continue to fly around the world to dump 1 ence, he reportedly said, as long as . they 
their wares. Attempts to curb them remain · bring m more money than they take out.: 

'JORBI.S, SE.YTI.MUJI.13, 1985 

~ ' ...... :J •• , .- , . -
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FM SAC, PHILADELPHIA (196A-2296) (NSRA) (P) 

TO DIRECTOR, FBI 

BT 

SAC, NEWARK (196-2695) 

SAC, MIAMI (196B-3101) 

U N C L A S 

ATTENTION: PERSONAL ATTENTION SAC, NEWARK 

ATTENTION: SSA L.l ________ ___.l, FINANCIAL CRIMES UNIT, 

WHITE COLLAR CRIME SECTION, CRIMINAL INVESTIGATIVE DIVISION, 

FBIHQ 

SCAMMONIA; FBW; MF; ITSP; OO:PH 

RE NEWARK (ASAC BERNARD MURPHY) TELCALLS TO 

PHILADELPHIA, DECEMBER 23 AND 24, LAST, AND NEWARK TELETYPE TO 

THE BUREAU AND PH I LAOELPf·fl A (PERSONAL ATTENTION: SAC) , OA TEO 

JANUAR¥-+; 1988, AND CAPTIONED 
L---------------~ 

L.-----~~ET AL; DBA AMERICAN BIO MATERIALS, INC; FBW; 00: NK." 

RETEL DESCRIBED NEWARK INVESTIGATION OF AMERICAN BIO 

MATERIALS, INC. (ABI) AND REQUESTED NEWARK RECEIVE FULL USE OF AN 

INDIVIDUAL CURRENTLY SERVING AS A COOPERATING WITNESS IN AN 

ONGOING PHILADELPHIA GROUP I I UNDERCOVER OPERATION (UCO) IN ORDER 

TO EFFECTIVELY PURSUE THAT NEWARK INVESTIGATION AND OTHER TARGETS 

OF SIGNIFICANCE IN THE NEWARK DIVISION. IN PROVIDING ITS 

JUSTIFICATION FOR THE NOTED REQUEST, NEWARK INDICATED THAT IT WAS 

NOT FULLY AWARE OF THE BASIS OR FOCUS OF PHILADELPHIA'S GROUP I I 

(%) 
~'/;yb6. 
Tl-, b7C 

b7D 

UCO. IN ORDER TO RESPOND TO THAT REQUEST AND PROVIDE SAC, N~~f<P-~ 

AND THE BUREAU WI TH ADD I T I ONAL BACKGROUND I NFORMA T I ON REGAdtlyr,il (~ -·

THIS MATTER, THE FOLLOWING INFORMATION IS BEING SET FORT tl( ·'1~(i ''"~ 
S);1 

_sg/IZ 
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IN AUGUST, 1987, 

• 
~--------------------------------~ 

CONTACTED PHILADELPHIA THROUGH HIS ATTORNEY, WHO HAD PREVIOUSLY 

SERVED AS AN ASSISTANT UNITED STATES ATTORNEY IN THE EASTERN 

DISTRICT OF PENNSYLVANIA AND WAS FAMILIAR WITH PRIOR SUCCESSFUL 

PHILADELPHIA INVESTIGATIONS OF MAJOR NATIONAL AND INTERNATIONAL 

CON MEN. I I REQUESTED A MEETING TO 0 I scuss HIs KNOWLEDGE OF 

FINANCIAL CRIMES OF BOTH AN INTERSTATE AND INTERNATIONAL 

CHARACTER IN WHICH HE BELIEVED THAT THE FBI MIGHT HAVE AN 

INTE-REST. 

IN A SERIES OF CONTACTS.~OUTLINEO HIS KNOWLEDGE 

OF THE ACTIVITIES OF A NUMBER OF WELL KNOWN CON MEN, CERTAIN OF 

WHOM HAVE BEEN THE SUBJECT OF INVESTIGATIONS IN PHILADELPHIA AND 

OTHER DIVISIONS. IN RETURN FOR HIS COOPERATION WITH THE FBI, 

~SOUGHT ASSURANCES THAT THE FBI WOULD ENDEAVOR TO ASSIST 

HIM IN~----------------------------------------------------~ 

AT 

THAT TIME,~~ ------~~INDICATED THAT HE BELIEVED THAT LOCAL 

AUTHORITIES IN MIDDLESEX TOWNSHIP, N.J .• WERE PURSUING AN 

INVESTIGATION OF HIS EMBEZZLEMENT. ~~---------~~NOICAT-EO HIS 

WILLINGNESS TO ENTER A GUILTY PLEA IN FEDERAL COURT IN NEW JERSEY 

TO CHARGES ASSOCIATED WITH HIS CRIMINAL ACTS IN THE EMBEZZLEMENT 

. IF AN APPROPRIATE PLEA AGREEMENT COULD BE REACHED. 

INITIALLY ~~ ------~~ PROV I OED ·1 NFORMAT I ON REGARDING THE 

FORMATION OF A NEW PENNSYLVANIA CORPORATION DBA UNITED CAPITAL 

GROUP ( UCG) . THE F I RM WAS FORMED BY ~....1 __________ ___.1 AND GERALD 

b6 
b7C 
b7D 
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JACALOW, FORMERLY OF DEERFIELD BEACH, FLA. HE ADVISED THAT 

~----~~AND JACALOW ALSO OPERATED EQUITY FUND VENTURE, GREENTREE 

BROKERAGE INC. AND AMERICAN ASSURANCE COMPANY. ACCORDING TO 

~------~~ UCG WAS FORMED TO BE USED AS A FRONT FOR STOCK 

MANIPULATION AND VENTURE CAPITAL SCHEMES INVOLVING ITS 

PRINCIPALS AND OTHER INDIVIDUALS. 

JACALOW AND IRVING KOTT WERE b6 
b7C 

DEVISING A SCHEME TO SELL $20 MILLION WORTH OF AMERICAN ASSURANCE b7D 

COMPANY STOCK IN EUROPE. ACCORDING TO~~ __ ____. AAC WAS UNLICENCEO 

AND THE VALUE OF ITS STOCK HAD BEEN ARTIFICIALLY GENERA TE-O BY 

~--~~AND JACALOW. KOTT IS A NOTORIOUS STOCK MANIPULATOR WHO 

CURRENTLY RESIDES IN CANADA AND IS SOUGHT BY DUTCH AUTHORITIES AS 

A FUGITIVE FOR HIS INVOLVEMENT IN A MAJOR FRAUD INVOLVING IN 

EXCESS OF $150 MILLION. 

PHILADEPHIA DETERMINED THATI fNO JACALOW WERE 

~~------------~~ ACCORDING TO IL...-------------~1 WAS OF FER I NG 

$150,000 TO FORME-R FLORIDA GOVE-RNOR CLAUDE KIRK IN AN ATT-EMPT TO 

CIRCUMVENT THE SEC'S INVESTIGATION OF HIS ACTIVITIES IN FLORIDA. 

UPON RECEIPT OF THAT INFORMATION,~~ ---~~ALLEGATIONS 
WERE VIGOROUSLY PURSUED BY MIAMI AND PHILADEPHIA WITH FBIHQ 

COORDINATION. ON SEPTEMBER 18, LAST, A PHILADELPHIA UCA MET WITH 

L...---~~T THE PHILADELPHIA AIRPORT IN A MEETING ARRANGED BY 

~-~~AND OFFERED TO BE OF ASSISTANCE TO HIM IN HIS DEALINGS 

WITH THE SEC IN FLORIDA. AT THAT TIME,~L...-----~~WAS ENROUTE TO 



. . 
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EUROPE TO PICK UP SEVERAL MILLION DOLLARS IN AMERICAN ASSURANCE 

COMPANY CERTIFICATES OF STOCK. SUBSEQUENTLY ON SEPTEMBER 24, 

LAST, ~~------~~AGREED IN CONSENSUALLY MONITORED TELCALLS WITH 

PHILADELPHIA'S UCA TO PAY THE UCA $60,000 FOR HIS ASSISTANCE WITH 

SEC CONTACTS IN WASHINGTON, D.C., WHICH WOULD PRECLUDE THE SEC 

INQUIRY IN FLORIDA. ~~ ----~~ AGREED TO DELIVER THE MONEY TO THE 

UCA WHEN HE RETURNED FROM EUROPE ON OCTOBER 4, LAST, HOWEVER, THE 

MEETING NEVER TOOK PLACE. 

BY TEL DATED NOVEMBER 7, LAST, MIAMI NOTIFIED 

PHILADELPHIA THAT JACALOW WAS NOW REPRESENTED BY AN ATTORNEY FROM 

CHICAGO AND HAD SPLIT WITHI I IN ADDITION, MIAMI INDICATED 

THAT I lwAs CLOSING THE oPERATION oF THE AMERICAN CAPITAL 

GROUP AND MIGHT BE RELOCATING FROM FLORIDA TO ANOTHER AREA. 

THROUGH CONTACTS WITH NEWARK, PHILADELPHIA DETERMINED 

THAT~~----------------~~ WAS LOCATED IN NORTHERN NEW JERSEY IN 

TERRITORY WITHIN THE RESPONSIBILITY OF ITS FRANKLIN TOWNSHIP RA. 

ON NOVEMBER 10, LAST, PHILADELPHIA TELEPHONICALLY APPRISED SSRA 

..___ ______________ __.I FRANKLIN TOWNSHIp RA, OF I 
I 

liN MIDDLESEX TOWNSHIP, N.J. IN VIEW OF I I 

I 
I THEREAFTER, PHILADELPHIA PERSONNEL 

ANDI IMET WITH A NEWARK SA ON DECEMBER 7, LAST, TO INITIATE 

THAT ACTION. 

b 
b c 
b D 
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NEWARK INDICATED THAT IT HAD NO INVESTIGATIVE INTEREST 

IN~~ ----------~~AT THAT TIME AND A READINESS TO REPRESENT 

PHILADELPHIA'S INTERESTS IN 
~----------------------------~ 

..___------~~WITH THE U.S. ATTORNEY'S OFFICE IN NEWARK. 

HAVING ALREADY EMPLOYED! ITo FACILITATE MIAMI'S 

ONGOING INVESTIGATION OF~~------~~ JACALOW AND OTHER SUBJECTS, 

PHILADELPHIA DEVELOPED A WELL PLANNED UNDERCOVER SCENARIO WHICH 

IS BEING EMPLOYED IN A PHILADELPHIA GROUP I I UCO TO TARGET 

SEVERAL SIGNIFICANT CON MEN WHO ARE KNOWN TO BE STOCK 

MANIPULATORS. THESE TARGETS ARE INDIVIDUALS AND/OR FIRMS WITH 

WHOM~~----~~ HAS AN ESTABLISHED RELATIONSHIP. PH I LADELPH I A WAS 

WELL AWARE AT THAT TIME THAT CERTAIN OF ITS UCO TARGETS MIGHT 

CURRENTLY FACE EXPOSURE TO CRIMINAL PROSECUTION AS A RESULT OF b6 
b '7[" 
I~ 

THEIR PRESENT, PAST, OR FUTURE ACTS IN SEVERAL DIFFERENT U.S. AND b7D 

FOREIGN JURISDICTIONS. INASMUCH AS THE TARGETS WERE WELL KNOWN 

CON MEN OF NATIONAL, IF NOT INTERNATIONAL STATURE, PHILADELPHIA 

BEL 1, EVED AND CONTINUES TO BEL I EVE THAT THEY REPRESENT VI ABLE 

INVESTIGATIVE TARGETS FOR PHILADELPHIA AS WELL AS OTHER OFFICES. 

THIS APPROACH IS SIMILIAR TO THAT EMPLOYED IN ORGANIZED CRIME 

MATTERS WHEREIN MULTIPLE DIVISIONS PURSUE INVESTIGATIONS WHICH 

FOCUS ON THE SAME LCN TARGETS FOR DIFFERENT BUT RELATED ACTS. IN 

THAT REGARD, IT IS NOTEWORTHY THAT THE FRAUDULENT ACTS OF THOSE 

INVOLVED IN STOCK MANIPULATIONS CLEARLY AFFECT VICTIMS IN 

MULTIPLE JURISDICTIONS. FOR EXAMPLE, SUBJECTS IDENTIFIED BY 

NEWARK IN ITS I NV EST I GAT I ON OF D I . E. KOTT. L.l ______ ..... GREENTREE 

SECURITIES, INTER ALIA, CAN ALSO BE ASSOCIATED WITH THE MIAMI 

L~----------------------------------------------------------------~------~ 
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INVESTIGATION DESCRIBED ABOVE. SINCE MIAMI'S INVESTIGATION IS 

ONGOING ANO NEWARK'S INVESTIGATION OF ABI HAS RECENTLY BEEN 

INITIATED, IT IS NOT CERTAIN THAT EITHER CASE WILL RESULT IN C) 
SUCCESSFUL ANO MEANINGFUL PROSECUTION OF THE KEY TARGETS IN \ 

EITHER JURISDICTION. 

THE TARGETS OF THE CAPTIONED UCO INCLUDE THE FOLLOWING 

I NO I vI DUALS: IRVING KOTT, SUPRA I._ ______ ...... IA STOCK 

PHILADELPHIA'S GALLSTONE UCO, A HIGHLY SUCCESSFUL GROUP I UCO 

FAMILIAR TO BOTH NEWARK ANO THE BUREAU. QUINN HAS REQUESTED 

l IN THE UNITED STATES WHICH WOULD SELL STOCK AT 
L...--------1 

INFLATED PRICES TO EUROPEANS. 

I 

SUBSEQUENT TO ITS MEETING WITH PHILADELPHIA ANOI 

IN EARLY OECEMBE~R, NEWARK AGENTS MET SEPARATELY WI THr-~--..1...----r--___. 
WITHOUT THE INVOLVEMENT OF PHILADELPHIA PERSONNEL. DURING THE 

APPARENTLY EXTENSIVE DEBRIEFING OF MACKAY REGARDING NEWARK 

INTERESTS WHICH ENSUED, IT IS APPARENT THAT._I __ ___,IASSERTEO THAT 

KOTT HAO SOME TYPE OF INVOLVEMENT IN A FRAUD ASSOCIAT~EO WITH ABI. 

PHILADELPHIA IS UNAWARE OF THE EXACT NATURE OF THAT INVOLVEMENT 

ANO WHETHER OR NOT KOTT'S ACTIONS DURING HIS ASSOCIATION WITH ABI 

CONSTITUTE ACTS FOR WHICH HE MAY BE FEDERALLY PROSECUTED. IN 

b6 
b7C 
b7D 
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VIEW OF THE CAPTIONED PHILADELPHIA INVESTIGATION AND MIAMJ•s 

INVESTIGATIVE INTEREST IN THE INDIVIDUALS IDENTIFIED IN RENKTEL, 

NEWARK IS REQUESTED TO PROVIDE BOTH MIAMI AND PHILADELPHIA WITH A 

OE-T A I LE-O ACCOUNT OF THE RESULTS OF ITS OE-BR I EF I NG OF I I• N 

CONNNECTION WITH NEWARK•s ABI INVESTIGATION. 

ON DECEMBER 22, LAST, NEWARK AND PHILADELPHIA 

SUPERVISORY AND SA PERSONNEL MET AT PHILADELPHIA TO DISCUSS 

THEIR MUTUAL INTEREST IN USING~~ ----~~IN FURTHERANCE OF THE 

INVESTIGATIVE INTE~ESTS IN BOTH DIVISIONS. AT THAT TIME, NEWARK 

PERSONNEL IND ICATEO THAT THEY HAD LEARNED THATI IWAS AN 
r---...=::::::::::;----' 

ACQUAINTANCE oF I loF NOVA-TEcHI 1s ALLEGED ro 

BE A FRONT MAN FOR NEW JERSEY FINANCIER~ lAND IS 

SUSPECTED TO BE INVOLVED IN ILLEGAL ACTIVITIES IN ASSOCIATION 

WITH BRENNAN. 

ANY CONNECTION 

PERSONNEL ·I 

w I TH IL...---------1 

PRIOR TO THAT MEETING, PHILADELPHIA WAS UNAWARE OF 

BETWEEN MACKAY AND I I ACCORDING TO NEWARK 

IHAS NOT CLAIMED TO BE PERSONALLY ACQUAINTED 

HOWEVER, THEY OPINED THATI lcouLo POSSIBLY BE 

OF ASSISTANCE TO THE NEWARK OFFICE IN AN INVESTIGATION OF THE 

ACTIVITIES OF I IEWARK REQUESTED PHILADELPHIA 

To PROVIDE THEM UNFETTERED ACCEss rol IAT THAT TIME To 

PURSUE AN INVESTIGATION OF BRENNAN EF~ECTIVELY. INASMUCH AS 

NEWARK INDICATED THAT NO SPECIFIC SCENARIO HAD BEEN CONSTRUCTED 

AT THAT TIME REGARDING THE EXACT MANNER IN WHICH~~ ____ ___.rOULO BE 

EMPLOYED, PHILADELPHIA INDICATED THAT IT WOULD CONTINUE TO USE 

~----~~IN CONNECTION WITH THE CAPTIONED MATTER BUT WOULD MAKE HIM 

AVAILABLE TO ASSIST NEWARK WHENEVER DEEMED NECESSARY. 
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ON DECEMBER 23, LAST, NEWARK REQUESTED PHILADELPHIA TO 

FOREGO ITS USE OFI I•N ITS ONGOING GROUP I I INVESTIGATION IN 

FAVOR oF NEWARK'S usE oFI liN ITs EFFORTs To succEssFULLY 

INVESTIGATE~~ --------~~LLEGEO ILLEGAL ACTIVITIES IN NEW JERSEY. 

AS PREDICATION FOR ITS RECOMMENDATION, NEWARK INDICATED THAT THEY 

DID NOT BELIEVE PHILADELPHIA TARGETS WERE AS SIGNIFICANT AS 

~----~~IN VIEW OF THE FOLLOWING CONSIDERATIONS: KOTT, ALTHOUGH A 

FUGITIVE, IS CURRENTLY PENDING PROSECUTION IN THE NETHERLANDS, 

I l1s sooN To BE INDICTED IN A NEWARK INVESTIGATION; AND 

I I IS THE TARGET OF AN ONGOING MIAMI INVESTIGATION WHICH 

APPEARS TO BE SUBSTANTIALLy RESOLVED. INASMUCH AS I..___ ______ ___, 

AS SOC I AT I ON wITH I I APPEARED SOMEWHAT TENUOUS, PH I LAOELPH I A 

INDICATED THAT IT WOULD CONTINUE TO EMPLO~ I IN ITS uco 

UNTIL SUCH TIME THAT NEWARK HAD DEVELOPED SPECIFIC PLANS FOR 

I lusE IN ITS INTENDED INVESTIGATION oF I I 1 .E. 

FORMULATED A UCO SCENARIO OR OTHER SPECIFIC COURSE OF ACTION 

REQU I R I NG~~---------'~ASS I STANCE. AT SUCH TIME AS NEWARK REQU I REO 

I !ASSISTANCE, PHILADELPHIA INDICATED THAT IT WOULD MAKE 

I !AVAILABLE TO ASSIST NEWARK. NEWARK INDICATED THAT THEY 

coNSIDERED! ITo BE A VERY SIGNIFICANT TARGET AND NOTED THAT 

THE U.S. ATTORNEY IN NEWARK WAS PERSONNALLY INTERESTED IN ITS 

EFFORTS TO INVESTIGATE~~ --------~~ACTIVITIES AND SUPPORTED ITS USE 

OFI liN FURTHERANCE OF THAT OBJECTIVE. ON DECEMBER 24, LAST 

NEWARK INDICATED THAT U.S. ATTORNEY SAMUEL ALITO HAD INDICATED 

THAT HE WOULD REQUIRE ANY PLEA AGREEMENT REACHED BY HIS OFFICE 

WITH ~~--~~TO REQUIRE THAT THE FOCUS OF ~~------~~COOPERATIVE 
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EFFORTS WITH THE GOVERNMENT BE DIRECTED TOWARD SUPPORT OF THE 

.__ __ _.....IINVESTIGATION. DURING THE WEEK OF DECEMBER 28, LAST, 

U.S. ATTORNEY ALITO PERSONALLY CONTACTED THE PHILADELPHIA OFFICE 

VIEW OF THAT FACT, HE WISHED TO INSURE THAT ANY OPPORTUNITY WHICH 

.__ __ ..... I MIGHT PRESENT TO FACILITATE THE INVESTIGATION OF ._I ___ ..... 

WAS NOT FOREGONE BECAUSE OFI !PREOCCUPATION WITH OTHER 

MATTERS. INOTED THAT HE BELIEVED THE ISSUE WAS ACTUALLY 

A MATTER OF LOGISTICS FOR THE FBI IN NEWARK AND PHILADELPHIA TO 

WORK OUT TO THEIR MUTUAL SATISFACTION. PHILADELPHIA ASSURED MR. 

'----~~THAT IT FULLY INTENDED TO MAKEI !AVAILABLE TO SUPPORT 

NEWARK'S INVESTIGATION oF I lwHEN THAT BECAME NECESSARY. 

HOWEVER, INASMUCH AS NEWARK WAS IN THE PROCESS OF DEVELOPING A 

SCENAR I 0 IN WHICH I I M J GHT BE EMPLOYED AND HAD NOT REQUESTE-D 
~==~ 

PHILADELPHIA TO MAKEI !AVAILABLE TO PERFORM SPECIFIC 

INVESTIGATIVE ASSIGNMENTS FOR NEWARK ON AN IMMEDIATE BASIS, 

PHILADELPHIA wouLD coNTINUE To EMPLovl liN ITS uco. IN THAT 

REGARD, PHILADELPHIA NOTED THAT~ HAD ESTABLISHED CONTACT 

WITH KOTT AND RECORDED CONSENSUALLY MONITORED PHONE 

CONVERSATIONS.! lwAS ASSURED THAT EVERY EFFORT WOULD BE 

MADE BY PHILADELPHIA To EMPLoY! !sERVICEs IN A MANNER 

WHICH WAS IN THE BEST INTEREST OF BOTH NEWARK AND PHILADELPHIA. 
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BASED UPON PHILADELPHIA'S REQUEST FOR NEWARK TO PROVIDE 

ITS SPECIFIC PLAN FOR THE USE OF .... 1 __ ___.11 N ITS ._I ____ ..... 

INVESTIGATION, NEWARK PROVIDED RETEL WHICH OUTLINES NEWARK'S 

INTENT TO U~IN ITS ABI 

TO APPROACHL_______jTHROUGH HIS 

INVESTIGATION AS WELL AS A MEANS 

ASSOCIATE .... ! ______ ..... I RATHER THAN 

PROVIDING A SPECIFIC TIME FRAME REGARDING THE DATE OR OATES ON 

WHICH._! ______ _.....fERVICES WILL BE REQUIRED BY NEWARK TO SUPPORT ITS 

INVESTIGATIVE EFFORTS, NEWARK HAS INDICATED THAT IT HAS A NEED 

FOR TOTAL CONTROL OF .... I ______ ..... IACT IV IT I ES AND INFERS THAT ._I ___ __, 

EFFORTS SHOULD BE DEVOTED SOLELY IN SUPPORT OF NEWARK'S 

INVESTIGATIVE EFFORTS. 

PHILADELPHIA CONCURS WITH U.S. ATTORNEY ALITO THAT 

EVERY EFFORT SHOULD BE MADE TO PURSUE AVAILABLE INVESTIGATIVE 

OPPORTUNITIES TO ESTABLISH WHETHER._! ___ ..... IHAS BEEN OR IS 

INVOLVED IN FRAUDULENT OR OTHERWISE CRIMINAL ACTIVITIES. 

MOREOVER, IT AGREES THATI ~AY BE ABLE TO ASSIST NEWARK IN 
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ITS INVESTIGATIVE EFFORTS THROUGH HIS RELATIONSHIP WITH._I ______ _..... 

ASSOCIATE I HOWEVER, IT ALSO BELIEVES THAT THE RELATIVE 

IMPORTANCE OF I ITO NEWARK. s I NV EST I GAT I ON OF I IREMA INS 

TO BE DETERMINED. USE OFI liN THEI !INVESTIGATION 

WOULD REQUIRE THE DEVELOPMENT OF A WELL PLANNED UNDERCOVER 

scENARIO BY NEWARK IN ORDER To INSUREI !sAFETY AND THE 

EFFECTIVENESS OF THE UCO. PHILADELPHIA IS UNAWARE OF THE EXACT 

STATUS OF NEWARK'S EFFORTS TO DEVELOP SUCH A SCENARIO AT THIS 

TIME. IN VIEW OF THAT FACT, IT BELIEVES NEWARK'S REQUEST FOR FULL 

ACCESS To._l __ ..... I AND CONTROL OF HIS ACTIVITIES MAY BE SOMEWHAT 
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PREMATURE. 

• 
IN VIEW OF THE STATUS OF TARGETS OF THE CAPTIONED UCO 

AS NATIONAL/INTERNATIONAL CON MEN INVOLVED IN FRAUDULENT STOCK 

TRANSACTIONS, PHILADELPHIA DOES NOT BELIEVE THAT THE CAPTIONED 

UCO SHOULD BE DISCONTINUED AT THIS TIME IN FAVOR OF NEWARK'S 

PROPOSED HISTORICAL INVESTIGATION OF ABI. IN THAT REGARD, IT IS 

NOT POSSIBLE TO ASSESS WHETHER THE APPROACH SUGGESTED BY NEWARK 

REPRESENTS A MORE EFFECTIVE ONE THAN THAT WHICH IS CURRENTLY 

BEING PURSUED BY PHILADELPHIA. 

PH I LADELPH I A I NT ENDS TO UTILIZE ~...I __ __.I PRIMARILY FOR 

INTRODUCTION OF ITS UCAS TO ITS TARGETS AND TO FACILITATE THE 

DEVELOPMENT OF SCENARIOS TO BE EMPLOYED BY THE UCAS AS THEY 

EXPAND THEIR RELATIONSHIP WITH THE TARGETS AND SEEK TO ACHIEVE 

THE ESTABLISHED INVESTIGATIVE OBJECTIVES FOR THE UCO. IN VIEW OF 

THAT APPROACH, PHILADELPHIA CONTINUES TO BELIEVE THAT ITS USE OF 

L....-_ ___.1 SHOULD NOT IMPEDE NEWARK IN ITS DEVELOPMENT OF EITHER A 

UCO SCENARIO OR DEVELOPMENT OF AN INVESTIGATIVE,APPROACH TO 

CAP 1 TALl .... z_E_o_~.===::::::; _ ___.IAssoc 1 AT 1 oN w 1 TH I lAs A MEANS To 

AODRESSI rcTIVITIES. 

NEWARK IS REQUESTED TO COORDINATE ITS NEEDS FOR 

~--------~~SSISTANCE WITH PHILADELPHIA'S NEWTOWN SQUARE RESIDENT 

AGENCY IN ORDER TO INSURE THAT THE MOST EFFECTIVE USE IS MADE OF 

~----~~AVAILABLE TIME AND CAPABILITIES. IN THAT REGARD, 

PHILADELPHIA REQUESTS TO BE ADVISED BY NEWARK OF ANY 

CONSIDERATION IT MAY HAVE TO USEL..I __ __.IIN AN UNDERCOVER SCENARIO 

INVOLVING THE TARGETS OF THE CAPTIONED CASE, OR PLANNED USE OF 
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L...-__ ___.IIN ·A MANNER WHICH·'MIGHT- JEOPARDIZE: PHILADE-LPHIA~$ ONGOING

UCO OR THE SAFETY OF- ITS UCAS. 
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FEDERAL BUREAU OF INVESTIGATION 
l/13/88 
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Oate of tr~•HtriPtlon ________ _ 

CONFIDENTIAL SOURCE advised that he is familiar with lRVING 
l<OTT and with l<Ott'S reputation :in international financial matters. 
SOURCE advi'sed that he is -also aware· th~t KOTT made a "-large score" _in 
Europe in the pas~ two years and that he has legal problems, possibly 
in the Netherlands. 

SOURCE advised that while he is not personallY acquainted 
with l<Ott, he has a very close pe~,.sonal associate, onel I a 
Pakistani, who ,is intimately acquainted with l<Ott. 

I l persona 

SOURCE advised that he would make inquiries, through~~~~~ 
in an effort to establish contact with l<Ott and arrange for a 
meeting with l<OTT in the United States. 

l'/4/88 Newtown Square, Pa. PH 196A-t2~6 (NSRA) 

friYfStf9atlol'l 0"---r========~~~~ =:::;--------------""' •---------
SA L-1 ______ ....Jt nmn 

1/7/88 

bY-·------------------------O•te dlctatt.,_... ___________ _ 

TI'IIS dOCUM('tl\ (OI'IIIItiS l'l~ltl'lf't ffCOMI'!'Itl'ldltiOI'IS I'IOf (OI'I(Ioi\IOI'IS of tl'le f'{ll, It IS 11'1" I>FOPtrty Of ll'lf ,.1!1 al'ld IS IO .. I'Itd IO )IOVJ 19('tl()ll 

It arid IU COI'IIPti\S art I'IOt to t>• dl\trll)_vtt<l outside yovr aqtl'lcy. 



. i 

' jl 

' 

. . 

FEDERAL BUREAU OF INVESTIGATION 

1/14/88 
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Oat• of tra~strle>tlo~·---------

At approximately 9:55AM, a consensually monitored and 
recorded telephone call was placed fo telephone number L-,1 ,...-------....1 
from telephone number I connect·ing CONF.IDEN.TIAL SOURCE 
with an unknown .female. SOURCE asked for Mit· I<OTT and· was asked by 
the unknown female to call telephone nurnberl land to ask for a 
I I( phonetic). The unknown female then changed,.her mind and 
asked SOURCE to wait for someone ·to .retur·n the cal1 to him. SOURCE 
then ·furnished the unknown female with telephone number ._I _______ _. 

as the number where he could be reached for the next ·hour • 

1/6/88 Newtown Square, Pa. PH 196A-2296 (NSRA) 

lrwestloatlofto~----------lt---------------""'e •----------

sAl tnmn bY-----===========----------Oate <!lctate<! ____________ ..._ 
1/12/88 

·TI'IIS <le-cum~~~ COt'llflt'IS l'ltttl'ler fftommet'l<!,tlons nor conctu~lo~s of tl'le f'E!t, It Is lM J>roe>erty of tl'le F'tll •~'1 IS ro•"'e<l to you• .aoe~cy; 
II fl'ld lis COt'ltt~tt tr'! t'iot I? be (llstrtbuted outside your aO~I'ItY. · 
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FEDERAL BUREAU OF INVESTIGATION 

~t• of transcriPtion 1/ Z /8 8 

At approximately 4:10 p.m. a consensually monitored and 
recorded telephone call was placfd .from telephone number IL.--...,..,.....------' 
to telephone number I _connecting SOURCE with lRV.lNG KOtt. 

SOURCE told,KOTT that he had an associate, onel I lfrom Dusseldorf who he wanted to have call KOTT. L.s"""'o"""'u"""R,....,C:-:E:-----' 
explained to KOTT thatl !represented a European Jnsurance group 
w i t h a 1 a r g e pens i on p 1 an w hi c h 1' t ,w o u 1 d li k e to p 1 a c c -i n t he s t o c k 
market. KOTT indicated that he was interested ·and agreed that SOURCE 

-would receive a commission if such was ,forthcoxning. KOTT told SOURCE 
that as long as the deal was on the up and up it •would be no :problem. 
SOURCE told KOTT thatl lw~uld call him the following da~. 

-• 

Philadelphia 
1/5/88 'Newtown· Square,Pennsy_lvanf

1
a 196A-2296(NSRA) Jnvestli~tlon on, __ ....;;..;..;;..;...,_.;. ____ ~t :F, • •---------

by ____ s_A"''I __________ _.!_a_c..;;g~------O~te csret•te<t_.,.__l_/_6_1_8_8 _____ ...... _ 

Tl'lts <foeul'l'lent eont•tns neltl'ler re(OI'I'II'I'Itl'ldltiOI'IS nor eon~ruslons of tl'le f'SI, It Is tl'le Property of tl'le FSI ll'l<f Is fo1ne<f to you' •9eney; 
It ~"'d Its ~ontents '''not to t>• Cllstributecs out sacs• your ~geney, 

----- --- - --,I 

b6 
b7C 



< ..1 '=i. 
f'C>-302 (REV, 3•10·82) • 

FEDERAL BUREAU OF INVESTIGATION 

l/21/88 

~t• of transerlJ)tlon ________ _ 

CONF I l>ENT IAL 'SOURCE ad vi sed tpa t at approximately 
2:JO ,PM, he had spoken tq ~t telephone nu~ber 
I I whi1e he, SOURCE, was in the Miami. Fla., area. He 
advised ·that he made an 'appointment to meet withl lat 11:·30 AM, 
January 14 ,, 1988, for the pur pose of a discussion preliminary to a 
follow-up meeting withl ~RVlNG KOTT. 

on 

,1 I 12/88 Newtown Square, Pa. PH 196A-2296 .(NSRA) 
JnvtStl9atlon on ___________ ., _____________ .___F'Ile ----------

SA L..----------....1~ nmn 1/l,S/88 
bY--------------------------Oate dietattcl.;..' ------------

ThiS doCIH'Mnt cont~i-ns "'tither rtcornmtncl~tlons ,.,.of eonetuslons of tht 1'81, u Is tl'le prop~ty of tl'le F'SJ and is loan tel to you• agency; 
ii an-d Its contents art n·ot to t>e distributed outsidt your a-9~ney, 
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FEDERAL BUREAU OF INVESTIGATION 
1/21/88 

At approximately 12:40 PM, a consensualyv monttored and 
recorded telephone call ~as placed from telephone Ito 
telephone I I connecting CONFIDENTIAL SOURCE with an unknown 
female. SOURCE asked .for IRVIyG· KOTT and was advised that KOTT could 
be reached at telephone number I SOURCE reiterated that 
be desired to sneak to IRVING·KOTT and the unknown female advised that 
KOTT' S I could be reached at this number and that he 
could furnish SOURCE with the telephone number for IRVING KOTT. 

1'/. 11 I 88 Newtown Square, Pa • PH 196A-2296 (NSRA) 

. tnvestlgauon o•rn=============~'-'---------:.....--------FUe • ........, ________ _ 

SA I lnmn 
1/15/88 

bY---------------------------•Oate (ll(tate<l ____ _,_ ___ ..._. __ _ 

Thrs dO(U•'Mnt tontatns flertl'ret recomrnen<lations nor cot'lcluslons of tM 1"81, It Is \he pro.P~rty of tl'le f'St in<l is 1oane<1 to you• ,-9erlcY: 

II an<tlts cont~nts are not to 1;>e distril)ut~-., outsi<le yovr ag~n(y, 
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FEOF.RAL BUREAU OF INVESTIGATION 

1/25/88 

Oate of tr~n~~rll)tlon•--------

CONFIDENTIC advised that he met with~~ ~--~~~~I on 
January 14, 1988, in f fi ce at GREENTREE SECURITIES, -INC, Boca 
Raton, Fla. This =eet ng took place iollowing arrangements =ade for 

.J,..t._..b...y I I IRVING l<OTT. SOURCE advised that he and L.l ___ __. 
~explored several business opportunJty possibllities, but 
specifically discussed a need of so=e princip~ls SOURCE represents· to 
rc~invcst approximately 15 million dollars in Gqrman marks in the u.s. 
stock market. SOURCE advised thatl Jwas most receptive to 
these discussions, and assured SOURCE that he would relay SOURCE'S 
needs to his father. 

SOURCE adv.ised that he told I he would send~ I 
a non-disclosure, non-circumvention agreement for signature by h m and 
I I He told I I that he would return to the United 
States from Dusseldorf, West Germany in the next ·three to four weeks 
with his German principals, at which time he would ~xpect to be able 
to meet with IRVING I<OTT personally inasmuch as IRVING l<OTT is the· 
in'~ividual to ·whom SOURCE was referred. He advised I lthat 
his German princ.ipals had an itinerary ·in North America which inc_luded 
a stop-over .in· Philadelphia, Pa., and, because of scrutiny by 
competitors, it would not be possible for his principals to deviate 
from this itinerary without arousing the suspicion of competitors. 

SOURCE advised I lthat he was lea~ing ·for Germany 
in the next few days, and would be in touch with him . and his father by 
telephone or ·facsimile. 

1/15/88 
(
. Newtown Square, Pa. Pl-l 196A-2296 (NSRA) 

lnves!loatlon o"----------''S ""' ,. ____ ...._ ___ _ 
SAl tnmn 1/21/88 

t>vl.1 ___ ..2::· ==========~-_.....,...._ __ -!.,. __ oatt dl<tate<l ___________ _ 

... 
, ., 

Tl'll$ CfO~UMtf'lt COf'ltalns f'l@ltMr rteomf'l'ltnCfa!lons t'IQr tof'l·crvslof'ls of tl'lt f'SI, It Is tl'lt l)roptrty of tl'le f'BI '""Is loa"~" to yov• 19f"-CYI 
II llrlt'IIU contrr~ts ar.- not to t>t df~trlt>vtt<l outside vour 19"'n<Y. 
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FEDERAL BUREAU OF INVESTIGATION 

l/21/88 
04te of tr~rlscriPtlon ________ _ 

At approximately 12:45 PM, a consensually monitored and 
recorded telephone call was placed from telephone I Ito 
te_lephone I I connecting CONF_lDENtiAL syuRCE with an unknown 
femaie at GREENTREE SECURITIES. SOURCE asked for land was 
advised that I lwas tied up and would retu~n a call to, 
SOURCE. SOURCE left a number where he could be reached with the 
unknown female and asked that I lbe told that SOURCE was 
attempting reach fRYING KOTT for business in Asia and that he and 
"IRVING KOTT had mutual friends going back approximately 20 years. 

1/11/88 Newtown Sq~arc, Pa. PH 196A-2296 
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(NSRA) 
tnvestl9•tlon o·n •t File • 

SA I ~nrlln 1/15/88 
bY O~te dlct•te<l 

Tl'ltS do~~:~me,.,t tol'ltJin-s ntttl'ler rtcommtndftions nor c_oncluslons of tl'lt F81, It Is tl'le proo~ty of tM F81 •rid Is •o•ntd to you• 19ency; 

il ln"d It$ <:-OI'Ittl'lts lrt root to bt CfiStrlt>_uttd outsidt your f9tl'l(y, 
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SOURCE 12/15/87 3 

Contlnv$tlon of FD-302 0'---------------------, On , P~------

SOURCE furnished the following names of persons with whom he 
is associated with· and their telephone numbers:-

IRVING· I< TT 
514-281-1 13 (office) 
514-937-4696 (townhouse) 
514-228-2781 (count~y home) 
514-228-2775 (country home) 
101 Sherbert West 
2Oth Floor 
Montreal, Canada 
(office address) 

' 

'' 
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• 
FM SAC, PHILADELPHIA (196A-2296) 

TO DIRECTOR, FBI &r~Dc-~ 'f.-y ~~ 
SAC, NEWARK (196-2695) 

SAC, MIAMI (196B-3101) 

BT 

UNCLAS 

•• 

ATI'ENTION: (FBIHQ) SSAL..I _______ ...JI- FINANCIAL CRIMES 

UNIT 

SCAMMONIA; FRAUD BY WIRE; MAIL FRAUD; ITSP; 00: PHILADELPHIA 

RE NEWARK TELETYPE TO BUREAU, JANUARY 1, 1988 AND 

PHILADELPHIA TELETYPE TO BUREAU I JANUARY 13 I 1988; PHILADELPHIA 

(ASAC EDWARD R. LEARY) TELEPHONE CALL TO NEWARK, JANUARY 15, 

1988. 

IN ACCORDANCE WITH AN AGREEMENT WITH NEWARK AND IN ORDER TO 

FACILITATE THE BEST POSSIBLE OPPORTUNITY FOR NEWARK TO SUCCEED IN 

THE PURSUIT OF ITS INVESTIGATION OF L..l _____ ____.I PHILADELPHIA 

,/ci) )?tA- ~9~ 
I- ;31A-1~~9"d-

SMP 

~~AJ) 
TELETYPE 

·APPROVED: WGbJ}ezt:;(/?v 
1'~ANSMITTED: oooc. .l ~U 

· · (no.J(time) 
'PER: '• ..r:e©.!:!..-;;;L_ ____ _ 
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APAGE TWO PH 196A-2296 UNCLAS 

IS RELINQUISHING CONTROL OF COOPERATING WITNESS L.l ______ ____. 

EFFECTIVE JANUARY 28, 1988. 

INASMUCH AS I !wAS INSTRUMENT.Ai IN INTRODUCING ANOI'HER 

PHilADELPHIA SOURCE AND UNDERCOVER AGENT TO IRVING KOTT, A TARGET 

OF CAPTIONED UNDERCOVER OPERATION 1 PHIIADELPHIA MAY REQUIRE 

"BACKSTO~~ING" SUPPORT FROMI liN THE FUTURE. ANY SUCH 

REQUEST WILL BE COORDINATED THROUGH THE NEWARK DIVISION. 

NEWARK IS . REQUESTED TO APPRISE BOTH PHilADELPHIA AND MIAMI 

OF ANY COVERT APPROACHES NEWARK MAY DEVISE WHICH INCWDES 

PREVIOUSLY IDENTIFIED PHilADELPHIA AND MIAMI TARGETS, IRVING 

KOTT, I I GERALD JACAWW, ANDI ITO AVOID 

COMPROMISE OF OTHER SOURCES AND JEOPARDY TO UNDERCOVER AGENTS. 

BT 
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·•· I 
O.UTBOX,l ('/11212) 

·-tO.: HQ2 @ EMlf2. NK@ EMHl, HM @ EMH2 

FROM: PH @ EMH2 

SUBJECT: 032/000~ PRlORITX 

DATE: 1 lEB 88 19~19:57 GMT 

cc: 

TEXT: 

VZCZCPll0006 

PP HQ N'K MM 

DE PH #0006 0322018 

.ZNR UUUUU 

P 011920Z FEB 88 

FM SAC, RHfLADELPHIA (l96A-2296) (NSRA) (P) 

TO DIRECTOR, FBI (PRIORlTl) 

SAC, NEWARK (.196-26.95) 

SAC, MlAMl (J96B-3101) 

:BT 

·u N c 1 A S 

.. ~ •. 

At,;tENTION: ·( FlHliQ) .SSA I L-----------...J~ ... FrNANCIAL cRtMES 

UNit 
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:SCAMMONIA; FRAUD .BY WlRE; ~HAlL FRAUD; ·rrS.P; 00: :P1ULAD,ELPlUA 

RE NEWARK TELE'IWPE -TO BUREAUJ JANUARY 1, .1988 AND CK\ 
PHil.ADEl."PHlA TELETXPE 10 BUREAU, JANUARY 13_, 1.988; PHILAOELPIHA ' ·~ 
(ASAC EDWARD R. 'LEARY) TELEPHONE tALL TO NEWARK, JANUARY l s' I 94"' ).~ :,y -t-01/' 

. l 

1988. -, ~';'t~.:.r:l\ 1 
.J" lt" lr~t~~ ...,...,.ttlttil~·t>!",. '" • ..-; ~ 

!N ACCOU>AN'CE WITH AN AGREEMENT W.lTH NEWARK ,AND IN ORDER 1'0 ~~~.tf.a.RJ:it ..... ~~;o, 
1 

FACILITATE THE BEST POSSIBLE OPPORTUNIT~ FOR NEWARK 10 SUCCEED 1~ 

THE PURSUl'I' OF -rrs lNVEStlGAT!lON OF~...I _______ _. 

~- .. ! 
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PACE tWO DE PH 0006 UNCLAS 

IS 1~ELINQU1SH.ING CONTROL '(fF COOPERAT.IN.G W.t:TNES~~------------J 

EFFECtiVE JANUARY 28, 1988. 

1NASMUCH AS ._l __ ____,~l WAS ;INSTRUMENTAL IN INTRODUCING ANOTHER 

PlilLADELPHlA :sOURCE .AND UNDERCOVER AGENT TO _lRV.tNG l<OTT, A :TARGET 

OF CAPtiONED UNDERCOVER OPERAT_lUN, .PHILADELPHIA MAY REQU.IRE 

"BACKStOPP'lNG" SUPPORT FROM I llN tHE F.UtUR£. ANY SUClJ 

REQUEST WlL1. BE COORDlNATEO THROUGH THE NEWARK D:XYlSION. 
b6 

NEWAR£ 1S REQUESTED TO APPRISE BOTH PBILADELPHlA AND MIAMI b7c 
b7D 

OF ANY COVERT APPROACHES NEWARK MAY DEVISE WH.ICB .INCLUDES 

PREVIOUSLY lDENTlF.lED PHILADELPHIA AND MIAMI TARGEtS, IRVING 

Kotr, I I, GERALD JACALow~, AND I I· .ro .Avo to 

COMPROMISE OF OTHER SOURCES AND JEOPARDY ~0 UNDERCOVER AGENtS. 

Bt 

11.0006 

NN.NN 

.-"""- --~ 
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F.M SAC, PHILADELPHIA (196A-2296) (NSRA) (P) 

'l'O DIREC'l'OR, FBI (ROUTINE) 

LEGAT BONN (ROUTINE) 

BT 

UNCLAS 

-A'ITENTION: FBIHQ, FINANCIAL CRIMES UNI'I' 

SCAMMONIA; FBW; MF; ITSP; 00: PHILADELPHIA 

CAPTIONED CASE IS PHILADELPHIA UNDERCOVER OPERATION (UCO) 

TARGETING PERSONS INVOLVED IN FRAUDULENT STOCK MANIPULATIONS. 

ONE TARGET IS IRVING KO'IT, WHITE MALE, DATE OF BIRTH OC'I'OBER 12, 

1930, CANADIAN CITIZEN, RESIDENCE MONTREAL, CANADA. KO'IT IS 

BEHIND GREENTREE SECURITIES 1 U.S. S'l'OCK BROKERAGE COMPANY, 

HEADQUARTERED IN NEW YORK, OPERATED BY L..l ______ __. 

GREENTREE SECURITIES IS UNDER INVESTIGATION BY U.S. SEC FOR 

SECURI~IES VIOLATIONS. 

ON SEPTEMBER 22, 1987 I R.E. L..l ___________ ___. 

_____ j~~~~__s-~_:.,_~~--
TELETYPE_ 

APPROVED: .~ . .(). / 

TRANSMITTEDA:- () '{) -0< :5? 

PER:?(; o?A~~J~.~-~~::--
.._,.,_- ·-~ .. , ~··-··-~·~·. ·-~r~ --~,..~ 

~.')t~~4 l!... .! • '"' '~~ 
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APAGE TWO PH 196A-2296 UNCLAs 

L....-----JI THEY ADVISED AN ARREST WARRANT WAS ISSUED IN NETHERLANDS 

AGAINST KOl'l' FOR MISAPPROPRIATION; FRAUD; FORGERY OF DOCUMENTS; 

FRAUD IN urrERANCE AND PARTICIPATION IN AN ILLEGAL ASSOCIATION. 

WARRANT DATE ts JANUARY 8, 1987 AND WARRANT NUMBER IS 3984/86. 

PUBLic- PROSECUTOR ts Mij I Ko:rr ALLEGEDLY EARNED 100 MIL 

POUNDS FROM FRAUDULENT STOCK SALES IN THE NETHERLANDS. 

INVESTIGA'roRS L..l __________ ___.F INFORMATION THAT KOl'l' 

OCCASIONALLY TRAVELS 'ro THE UNITED STATES AND REQUESTED THAT IF 

' lOCATED IN THE UNITED STATES 1 KOl'l' BE ARRESTED. 

REQUEST OF LEGAT BONN: CONTACI' INVESTIGA'roRS AT AMSTERDAM, 

FRAUD SQUAD, AND OBTAIN POLICE REPORTS AND COMPIAINT AND WARRANT 

INFORMA~ION IN ORDER THAT SUFFICIENT INFORMATION IS AVAIIABLE IN 

PHIIADELPHIA FOR UNITED STATES WARRANT TO BE ISSUED. 

b6 
b7C 
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"PAGE THREE PH 196A-96 UNCLAS 

SEND INFORMATION TO PHILADELPHIA BY MOST EXPEDITIOUS MEANS 

AS A MEETING WITH KO'IT MAY OCCUR IN THE .NEAR FUTURE. 

ADVISE PROSECUTOR~ I IF NECESSARY HE MAY 

TELE!'HONE ASSISTANT u.s. ATTORNEY I I 
PHILADELPHIA, PENNSYLVANIA TELEPHOL..NE--NUMB--E-R....,...~----.1...------, 

BT 

b6 
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OUTBOX.1 

OUTBOX.l (#349) 

TO: HQ2 ~ :EMH2 

FROM: ;pH @ ·EMll2 

SUBJECT:. 039/0023 ROUTINE 

DATE: 8 FEB 88 .23:.51':18 GMT 

CC: 

.TEXT: 
VZCZCPH0023 

RR HQ2 

DE PH #0023 0390050 

ZNR UUUUU 

R 082352Z F.EB 88 

~M SAC, PHILADELPHIA (196A·2296) (NSRA) (P) 

TO DIRECTOR, ~Bl (ROUTINE) 

:LEGAT BONN (ROUTINE) 

BT 

UNCLA:s 

ATTENTION: FBIHQ, -FINANCIAL CRIMES UNIT 

SCAMMONIA; FBW; MF; ~TSP; 00: PHILADELPHIA 

., . 

CAPTIONED CASE IS PHILADELPHIA UNDERCOVER OPERAT-ION (UCO) 

TARGETING PERSONS .INVOLVED 'IN FRAUDULENT STOCK MANIPULATIONS. 

QNE TARGET J:S I~, llHITE MALE, DATE OF URTII·~OB.::~~ 
1930, CANADIAN CI~IZEN, RESIDENCE MONTREAL, CANADA. KOTT IS 

""" 'BEHIND GREENTREE SECURITIES, U.S. STOCK ~ROKERAGE COMPANY, 

b6 
b7C 

llEADQUARTERED IN NEW YORK, OPERATED .BY I l0, (o-~c;>...Cf ~--~{p 
GREENTREE SECURITIES IS UNDER INVESTIGATION BY U.S. SEC F 

SECURITIES VIOLATIONS. 

ON SEPTEMBER 22, 1987, B.E. 

.. 
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PAGE THREE DE PH 0023 ·UNCLAS 

SEND INFORMATION TO PHILADELPHIA BY MOST EXPEDI-TIOUS MEANS 

AS A MEETING 'W'ITH l(O-TT MAY OCCUR 'IN THE NEAR FUTURE. 

ADVlSE PROSECUTORL..I _____ ____JI 'IF NECESSARY HE MAY 

TELEPHONE ASSISTANT ·u.s. ATTORNEY! 

PHILADELPHIA, PENNSYLVANIA ·TELEPHO~N-E_N_U_M_B_E_R?~--------~--~ 

:BT 

#0023 

NNNN 

I , 
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·,. - ..... • • FC>-302 (REV, 3•10•$21 

FEDERAL BUREAU OF INVESTIGATION 

i 

1/19/88 
I 

~t• of tranKrls:>tlon ___ ~----
\ I 

I 

I 
I At approximately 11:05 AM, a consensually mon!toref and 

recorded tele:hone call was placed to telephone I jfrom 
telephone r I connecting .CONF.i DENT IAL SOURCE with I an ·Unknown 
female. ~OUR E asked ·for ·MR. KOTT, ,who came :on· the line after a brief 

, ' I 
wait. SOURCE told KOTT .that he was calling ·pursurnt to a convjrsation 
he had had previous lyl with a mutual acquaintance, L.-----.,---:"---:~-:------1-
SOURCE told KOTT 'that he would like 'to .get together with him· and that, 

I he had some investment plans for some ·German·money which was looking 
to come back to 1the United States ·in view of the recent drop in the 
U.S. dollar. SOURCE :asked ·KOTT how ·and··when they could get !together. 

' I . I 

KOTT advised that he was' in ·Montreal' and ·he then asked for 
SOURCE'S travel plans. SOURCE advised KOTT that he would b~ in New 
.York, Florida, the Caribbean .and Europe within the next two !weeks. 
l<OTT then asked SOURCE what kind of 'funds he was handling ·tn Gerutany 
and SOURCE advised that he was close to the~ management side :of 
approxhtately 15 mi.! lion dollars in 1U. s. money which he and 'his 
principals intended to place in :the United States befpre the, end of 
January. He represented to KOTT .that the funds were from a 

1
major 

insurance company. 'SOURCE told KOT.T that he would, like to ~eet with 
him to enter into a non-di·sclosure and ·non-circumvention agreement to 
which I<OTT,agreed. ' 

KOTT then asked SOURCE where he would be in Florid~ and when 
advised by SOURCE that SOURCE would be staying at the Marriott .in the 
Miami Airport, KOT~ advised that I I was in ~he brokerag~ busipess 
and h ad a office .in 'Florida. He told SOURCE that he would 
like t contac: SOUR;: rnd I furnished SO~RCE L ? 

,L.QI..L.QL.A.I:li.A.IlUl.......A.I,j'""'''' e r , I - He t 0 1 d s 0 u R c E t h a tl rwa s 
nd thate wou call him immediate1y and tell~ him to 

-'-----a-:--""c_o_n.,.tL."a.ct from· .SOURCE. SOURCE adv.ised that he would be .In 
.,......A;A..Io..SA.III....__~~........~~;L..I.I...l"-+ oximatel y January 12, 1988, and that he would contact 

at that time. s·OURCE then asked .if there was a 1 

L----------' 
I , 

I 

196A-2l96 1/6'/88 Newtown Square, Pa. PH (NSRA) 
lnvestl9atlon on at File • 

SA I I= nmn 1/12/88 
~te 'dictated I 'by 

TI'IIS docurnel'lt cot~talt~s neltl'ler recornrnet~datlot~s nor cot~ctuslot~s of tl'le FSI, It Is tl'le s:>ros:>erty of tl'le FSI and Is loat~e<l to yo11r agenCYI 
' n an<11ts contents are not to be <llstrlt>ute<l outside your agency, 

b6 
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I ~ • ~ • -· FD-302a (~ 1t!'t5-83) •• 
SOURCE 1/6/88 1 2* 

~~F~302~-·--------~--------~--------------~-------·0n------------~:.~-------

~ibility he and ,l<OTT could' meet ·and l<OTT agreed to this ~fted~... __ ..,.~ 
L___}nd SOURCE had ,met and discussed the matter -in some. detail •. 

·soURCE then furnished l<OTT. with ·a· telephone nul'Qber where he 
cou.ld be reached :1 n Du~sel dor f, W~s t Ce rmany, I I and ·with a 
facsirdle nul!lber at. that .location~ '594893. 

., 

.. 
' ' 

I 

I . 
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fD-302 (REV, l•\0.821 • 
1 

FEDERAL BUREAU OF INVESTIGATION 

1/5/88 

On this date COOPERATING WITNESS (CW) . place a telephone call 
through the Newtown Square Resident Agency to IRVING KOTT at telephone 
number! lat 2:30p.m. and this conversation was ·recorded at 
the Newtown Square Resident Agency utilizing a Superscope Recorder. 
The 'following 1 s a summary of the te 1 e phone call: 

CW greeted KOTT and KOTT told CW that he was going into the 
circus business. KOTT explained that he had a big de~l with the 
marketing and merchandising of a ~!reus with major stores. 

CW told· KOTT that he called for two purposes: the first was 
in regards to a company which has a product that kills the AIDS virus 
in hospitals. CW' suggested to KOTT that thi~u be a beautiful 
deal to merchandise. The second reason that ca1led was that he 
had a guy from England who was an administrator o a pension fund and 
who wanted to put a portion of the pens! on fund ·into the market. CW 

1

, •• · 

suggested to KOTT that it would be a perfect thing fori Ito be 
interested in for his city operation. KOTT responded by saying that 
CW' knew where he was and for CW' to give him a call. CW told KOTT that 
he would call him the following week. 

KOTT asked CW what was new with BIO and CW told him t.hat U. 
s. SURGICAL was going to court with them on Tuesday. KOTT asked CW 
why that was happening and CW told . KOTT that they were trying to take b6 
them over and that thi·s guyl Its giving them a tough time and b7 c 

I I would not 11 s ten to · reason. KOTT asked CW if he thought that it b
1

7 D 
eventually would work out and CW' told him that he thought that it 
would eventually. CW then asked again of KOTT what was happening with 
him and KOTT told him nothing at all and that he had some people in 
the office and that he had to say goodbye. The conversation was then 
terminated. 

(Teje~honic) Philadelphia 
12/31/87 Newtown Square,Pennsylvania 196A-2296 (NSRA) 

lnvest~•tlonon----------•1 fll••---------
1/4/88 SAl 1, JR. :acg 

1>>'-----l _________ .J., ----------'O•t• Cli<t•teCI------------

li'HS Clo<t,~ll'ltl'lt conu1ns tltotr•et recommenCI•t•ons not con(lt,~slons of ll'lt 1'61, It Is tl'lt property of tl'lt fBI •n<~•s lo•ntCilo yo.,., •9ti'ICy; 
i< •nCI Ill conttl'llS .,, not to J:>f <Josttot>\lteCI out5oCit you• •9ency, 
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;. .,:'A~~2 (REV. ,.,o-e21 ' 

1 

FEDERAL BUREAU OF INVESTIGATION 

1/26/88 
Oate of tra,str1Ptl9"'--------

At approxi=ately 12:30 p.m. a consensualll m.o;i:~red and 
recorded telephone cal"! was placed to telephone nutllber I_ _ 
from te 1 e phone number! I connecting SOURCE w~.,.....t_....,_l....,R"""V,....,..l .... N..,.G-----~ 
KOTT. 

SOURCE advised- KOTT that he had ·sent a facsimile to his 
~~--------~~ to ~hich KOTT responded that he had not yet seen 
1t. SOURCE told KOTT that the facsimile made reference to a 
contract proposal for-a non-circumvention and non-disclosure 
agreement w-hich he had discussed withl I lin Boca Raton, 
Florida du~lng the previous week. SOURCE asked KOTT when he could 
p 1 an t o g e t t o g e t he r ~ i t h _l R VI N G K 0 tT .i n t he n ex t 1 0 to 1 4 days • 

'f->"---'""'"'r ed SOURCE ·if he was then i'n Dusseldorf .and 
r-'----"'"+las, KOTT told SOURCE to write down 

He told SOURCE to call that number and 
phonetic). or to call him at a hotel in 

one number I I KOTT told SOURCE 
that this ~as the number of the ~ntercontinental Hotel in· 
Luxembourg where L I I He told SOURCE that during the ~eek 
SOURCE could rea~ }at the brokerage house in Luxembourg, and 
that "he handles everytJling". 

SOURCE ·told KOTT that he would ·have liked to have gotten 
together with KOTT. KOTT agreed that this was possible, but stated 
that he was in Montreal. SOURCE told KOTT that he was going to be 
·in Philadelphia in 10 to 14 days, to which KOTT responded, "We'll 
.let's meet then''. SOURCE then ·asked KOTT if ~e saw a chance for 
hi ru to meet KOTT in Phi 1 a del phi a and KOTT res ponded, "one hundred 
percent". SOURCE told KOTT that he would give I I a caTl as a 
courtesy,, but KOTT interrupted stating that 'he, SOURCE, could wait 
until he came "here", and discuss ·it here, adding that that would 
be no prob'l em. SOURCE told hi ru he would prefer that, and KOTT 
stated th~t there was then· nothing .further ·to discuss, and told 
SOURCE to •call him when he got to ·philadelphia, upon which they 
could arrange to get together. 

....... .. .... ~,.,....,~~·--- -----------............. --~ • ....-. .. ~~,_,..,..._t:...,~ ........... ---------------

1/22/88 
(Telephonic) Philade1phia 

Newtown Square, Pennsylvani·a l96A-2296( NSRA) 
11\v~st~~trol\on_, ___ • ____ ..__.t _ · · 1-"lle •---------

SA I lacg 
t>Y------.J·=-==-=====-=====::=:1.·-~-----0~te c;lf(tattc:l __________ _ 

1'/22/88 

l hts <roevm,nl <.l"f''t~Ins t>ttth~, reeorn1'nen·ct•troi'IS no, coner~o~si9"S of the 1'-EH. It 1'$ tht J:>ropeorty l)f tM FBI_,,.,., is l¢a ... ;d to vou• .,,~(:Y: 
:, Ar..-111\ "<><>I~"'H ""' '"'' f<" ~ tlklt•bllf<'.;l <-•tt$1""' yc-11• lt.,.-l'lcy, 
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UNDERCOVER ACT.I V IT.IES 
·CRIHINAL,HATTERS 

IS. Succinct Summary.ofl 

• 

I. Significant meetings, payoffs, buys or 
·. b r 1 b c s 1 n v o 1 v t'iig"': de s 1 gnat e d tar st~..!!l D u r 1 n g Jan u a r y , · 1 9 8 8 , 
Confid~nt·tal Source .(CS) has had telephonic .contact with IRVING· 
l<OTT, ·a fuRitive who is wanted ·by Netherlands authorities for a 
multi-million dolla~ ·stock fraud conducted in that country. CS 
has attempted :to set up ·a meet.inP, with 'IRVING KOTT in the United 
States :in an effort to have hiM arrested .for extradition •to the 
Netherl~nds. KOTT is currently living in Montreal, Canada and he 
:is a Can ad ian citizen. CS has .i nt rod uced ·to ·IRVING KOTT a de a 1 
whereby $15 million would be allegedl·y invested with ·KOTT'S· 
'brokerage company 'in. the United States doing ·business as 
GREENTREE SECURitiES. IRVING KOTT has put CS· in· touch with II 

I J who is operatinR GREENTREE SECURITIES in ~ 
United St.'ltes. Efforts are being n~:ld~ by .CS to .meet with IRVING' 
KOTT in. the United States and· also ·identify the fraudulen;.:t=-------. 
~vitics of GREENTREE SECURIT.lES through contacts with L..I ___ ...J 

L__J.IRV.ING l<OT.T. 

Also, another ;Phi-ladelphia cooperating witness has 
contacted 'IRVING KOTT ·and attempted to set up a meeting with 
IRV.lNG KOTT· in the United States. .IRVING !<OTT has ut the 
Philadelphia cooperat-ing wftness in touch· with his 
KOTT. and a meeting between the cooperat·tng witnessL;;.a';;'n=<f" ____ .., 
II has taken place ·in January, 1988. Efforts are .being ma 
~ooperating witness to set up a meeting with 1RVING KOTT 
the United States and also to extract information from .l 

I lregardlng fraudulent activit-ies of ·which GREENTREE..J-.. ------' 
SECURITIES is ~nvolved. 

2. Prosecutable cases develo[>cd: Efforts are •being 
made to develop information which ·would lead to·'the prosecution 
of I l 'IRVING KOT-T or those associated with GREENTREE 
SECURITIES regarding· .any fraudulent stock manipulations which may 
be occurring through that brokerage company • 

. J. Nev targets devcl~ped: None. 

4. Addirional techniques utilized: None •. 

-4*-

b6 
b7C ' 



I, 

- , -

DAT£1 

SUBJECT I 

3/3/88 

SA~I ------------~ 
SCAMMONIA 
FBW'; MF.; ITSP; 
(OO:PH) 

UN.D STATES GOVERNMENT 

memorandum 

TO: SAC, 096A-2296)('NSRA)(P) 

On .1/27/88, who identified himself 
as an inves~igator with the ~MSTERDAM POLICE in the Netherlands, 
.advised that he was ca.lling concerning IRVING KOTT and· the FBI's 
efforts to arrest KOT~ in the ·united States for the Netherlands. 

I I whose name was known to the writer as 
the investigator of the matter .in the Netherlands, concerning 
-IRVING KOTT, and as t'he individual,. on whose investigative 
efforts, ·the Dutch Warrant for KOTT's a~rest was issued, was told 
that the u.s. Department of Justice would not authorize a 
provisional arrest of KOTT in the United ·States until .further 
info~ma~ion establishing sufficient probable cause was furnished 
to the U.S. Department of Justice by Dutch authorities. 

J lstated that he understood this, and that 
he was calling to advise the .FBl that due :to an. investigation of 
KOTT by· Canadian authorities, it was the desire of Dutch 
author~ties that KOTT not be arrested ~n the United States for at 
~east three weeks. I lfur~her stated that u~on the 
~esolution of the Canadian ·investigation, a I I the Dutch 
'Prosecutor, would be in touch with the U.S. Attorney's Office in 
Phi·ladel phi a. 

I then •advised 'that he was considering 
:requesting authority to travel to the United States to discuss 
this matter in detail with the FBI. I ~advised that 
he .t-hought this -would be of ·benefit inasmuch as aiscussion of 
the matter could be held more easily in person than by telephone. 

I lstated that he would be in contact with 
the •'FBI, and that if necessar·y, he could be reached at telephone 

number~l ---------------~~ 

(i}(196A-2296)(NSRA) 

-FJK: acg 
( 2) 
(LoCo' 
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FORMS.TEXT HAS 1 DOCUMENT 

IN B 0 X •. 1 ( I 4 7 4 ) 

:TEXT: 

VZCZCMM0005 

RR HQ AFO 

DE MM 10005 0691559 

ZNR UUUUU 

R 0691604Z MAR88 . 
FM MIAMI (196A-3193) (P) (WCC-2) 

TO DIRECTOR ROUTINE 

QUANTICO ROUTINE 

ALL .FIELD OFFICES ROUTINE 

UNCLAS 

' I 

~TTENTION FBIHQ/FINANCIAL CRIMES UNIT, SSA~~ ------------~ 

~T~ QUAN~/ECONOMIC/F-INANCIAL UNIT, SSAIL...-----------~ 
EGGSHELL ,BW'{A)--~ SECURIT_IES FRA~D -- CONSPIRACY. 00 :MIAMI. 

RE MIAMI TEL TO FBIHQ ~EB. 2, 1988. 

FOR INFORMATION' OF RECEIVJNG OFFICES, EGGSHELL lNVOLVES 
' 

INVESTIGATION OF FRAUD CONSPIRACIES -IN OVER-THE-COUNTER (OTC) 

SECURITIES MARKETS AMONG A GROUP :OF BROKERAGE -F-IRMS, SHELL AND 

BLIND POOL PROMOTERS, PENNYSTOCK NEWSLET7ER 'WRITERS AND 

PUBLISHERS. lNVESTIGATION l'O DATE HAS IDENTIF.IED PART.ICIPANTS 

SUCH AS .... I ________ ____,IDBA NEWSLETTER MANAGE,MENT, 

MAR 9 1988 

__ ___:_--=-o_~ - - -

'b6 
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PAGE tWO DE MM 0005 UNC~AS 

:FLORIDA, WHICH PUBL-ISHES AN ESTIMATED .100 - 200 PENNYSTOCK 
I 

NEWSLETTERS REACHING SOME 250,000 SUBSCRIBERS; EROKERAGE 

PRINCIPALS ETC.}, I 

L....-_ ____.I<STUART, JAMES, :INC.), I I< MORGAN, 

GLADsToNE> , I I< F x RS._T_s __ o u=-T..,..H-:-E_R_N-:-)-;, 1;::::::============:1 < R. H • 

STEWART & CO., AND AMERICAN CAPITAL CONSULTANTS), IRV~NG KOTT 

(GREENTREE SECURl.T.tES)_, I k.FltZGERALD, ''DE ARMIN & 

ROBERTS),1 I FORMER NEW YORK CITY ·PROMOTER·NOW 

OPERAT.lNG .FlRMS 'IN EUROPE~ I( UNITED ATL-ANTIC 

.INVESTMENTS)., AND OTHERS. PARTICPANTS .HAVE ,BEEN .IDENTIFIED 'IN 

MIAMI, NEW YORK, ·NEWARK, PHILADELPH.IA, :BOSTON, :TAMPA, 'DENVER, 

, SALT 'LAKE CitY, LOS .ANGELES, AND SEATTLE DIV.I.S IONS. 

ON FEB. 23, 1988, MIAMI HOSTED .SEMINAR WITH FBI SPECIAL 

AGENTS FROM TEN F.IELD OFF.ICES AND SECURITIES AND EXCHANGE (SEC) 

REPRESENTATIVES 'FROM MIAMI, .ATLANTA, AND WASHINGTON, D.C.; SSA 

..__ _____ ___.I·F.I~AN.CIAL CRIMES UNIT·, .FBIHQ, AND AUSA_, MIAMI, 1'0 

Discuss lNVEST.IGATIVE AND PROSECUTIVE .s~RATEGIEs.· I 
..___ __ ___.I SEC REGIONAL AS SOC lATE DIRECTOR, .MIAMI_, OFFL.E_R_E_D_l'_O_ ..... 

COMP.lLE A SEMINAR, PROVIDEQ ,BY SEC AND NAT.IONAL AS.SOCIAT.ION OF 

SECURITIES DE.ALERS (NASD) OF.FIClALS ,, FOR THE PURPOSE OF PROVIDING 

,, 

.. 
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PAGE ~HREE DE MM 0005 UNCLAS 

.FBl 'INVESTIGATORS WITH BASIC DISTRIBUTION AND .TRADING OF OTC 

SECURIT.IES. 

L...-____ _.I.HAS .. JlROV IDED MIAMI WITH A PROPOSED 1'WO-DAY COURSE 

OUTLlNE, SCHEDULED AT· THE SHERATON BRICKELL POINT HOTEL, MIAMI, 

ON ~UESDAY - WEDNESDAY, APRIL ,-6, 1988. COURSE FACULTY .INCLUDES 

SEC STAFF ATTORNEYS, COMPLIANCE EXAMINERS, "INVESTIGATORS, AND SEC 

ENFORCEMENT 'PERSONNEL; NASD REGIONAL COUNSEL (AT.LANTA), ·EXAMINERS 

AND OFFICIALS. 

COURSE OUTLINE 'INVOLVES FIRST 'DAY ·REVIEW OF SECURIT.IES 

MARKETS REGULATIONS; REGISTRAT-ION PROCESS_; :BROKER-DEALER 

DOCUMENTS; UNDERWRITERS; ~NTRODUCING AND/OR CLEARING JROKERS; 

TRANSFER AGENTS; TRADING DOCUMENTATION; PINK SHEETS; TRANSFIR 

AGENTS; BROKER DEALER RECORDS; OTC FRAUD STRATEGI.ES_; l'RADlNG 

SUSPENSIONS; AND CRIMINAL SECURITIES 'PROSECUTIONS (AUSA~~ ----~ 

L...-___ __.IMIAMI, .FORMER SEC STAFF .ATTORNEY). SECOND DAY "WILL 

INVOLVE WORKSHOP 1'0 REVIEW TWO SPECI~IC' EXAM~LES OF OTC FRAUDS ~0 

STUDY DOCUMENTARY EVIDENCE AND :INVEST.IGATORY TECHNIQUES. 

TENTATIVE 'PARTICIPANTS INCLUDE l'HE .FOLLOWING: 

MIAMI: SSA L-1 ----;:-=-=-=~~-S-A~~==::::;----~~ AND SA L-1 __ __. 

.BOSTON: SA I NEW YORK: SA IL...------1 



I ~ 
I 
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PAGE 'FOUR DE MM 0005 UNCLAS 

NEWARK: SSAI ~ND SA I Plll'LADELPHIA: 

SAl SALT 'LAKE CITY: SSAI I SA ._I __ __, 

L.....-----11 AND SA I I 'l>ENVER: SSAI I AND SA T. J. 

HARRINGTON; FBIHQ: SSA I I QUANT-ICO: SSA I 
~----~==~-------' 

TAMPA: SAl 1 CHICAGO: s~ ANX> 

KNOXVILLE: SA~~----------~ 
SEC HAS ADVISED SEMINAR COULD ACCOMMODATE 20 - 25 'FBI AGENT 

.PERSONNEL. 

~IAMI RECOMMENDS ~NCLUDING RARTICIPANTS FROM LOS ANGELES AND 

SEATTLE OFFICES, .BASED UPON :INFORMAT-ION -BEING DEVELOPED 'IN 

EGGSHELL, TllROUGH ·FBI XNFORMANTS -AND COOPERATING WITNESSES THAT 

INVOLVE THOSE DIV.ISIONS. OTHER DIVISIONS llAV.ING 'PENDING 

INVESTIGATIONS INVOLVING OTC/PINK SHEET/PENNYSTOCK ~RAUD DESIRING 

TO RAVE .:PERSONNEL AT.TEND SCHEDULED •EMINAR AT MIAMI, APRIL S-, 

1988, CONTACT SSA I I WCC-2, 'MIAM, FTS ~~-----' 

L-----------.....Jl 0 R SAL...-------------------------' 

WILL BE LIMITE TO 25. 

BT 

-#0005 
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ATTN DANCE 

OR 

~------~~----~~--~------------------~~~--- -----
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F.M PHILADELPHIA (196A-2296) (NSRA) (P) 

TO 'DIRECIOR, FBI (ROUTINE) 

BT 

UN C- LAS 

•• ;ol.jooo y 

r-,.6--?r 

ATTENTION:· SUPERVISORL..I _______ ....JI - FBIHQ, FINANCIAL 

CRIME UNIT 1 WHITE CO LIAR CRIME SECTION 

SCAMMONIA; ITSP..:RICO; 00: PHILADELPHIA 

CAPTIONED UCO IS CURRENTLY TARGETING IRVING KOTT THROUGH L...l _...J 

..... I ----.1 WHO HAS HAD NUMEROUS TELEPHONE CALis WITH KOTT ·I I 

I IHAS ALSO MET WITHI IAT GREENTREE SECURITIES tN 

NEW YORK. I ~ SCHEDULED TO MEET WITH 'IRVING KOTT, 

I I AND OTHERS AT GREENTREE SECURITIES HEADQUARTERS IN 

NEW YORK CITY IN THE NEAR FU'IURE. COOPERATING WITNESS WILL ENTER 

tNTo A DEAL WITH IRVING KOTT AND I tro BEGIN -PURCHASING 

AND MARKETING NEW tSSUE STOCKS MARKETED BY GREENTREE SECURITIES. 

COOPERATING WITNESS ANTICIPATED THA'l' AS MORE DEAI.S ARE WORKED 

(j_j, t9 <o rt -.J-<~JJ & ~) · 

S/hP ·. tnP:r 

l/) 

; 

b 
b c 
b D 
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"PAGE '!'WO PH_ 196A:-22_96 UNCLAs 

BETWEEN GREE~~ANP COOPERATING WI~S 1 S COMPANY A CONFIDENCE 

WILL BE DEVELOPED BETWEEN OOOI>ERATING WITNESS AND '~O'IT WHEREBi' 

THE OOOPERA':[liNG WITNESS WILL BE ABLE TO DISCUSS AND IDENTI!"t ANY 

-FRAUDULEN':[l ACTIVITIES BEING CONDUCTED . BY THE KO'ITS AND GREENTREE-

SECURITIES._ COOPERATING wiTNESS WILL_ THEN- A 'IT~ TO -IDENTIFY_

FRAUDULENT ACTIVI'I'IES SIMILAR TO -THA'l' WHICH BROUGHT K~ $160 

MILLION IN- PROFITS FROM- K~1S l"RAUDULENT STOCK SALES IN THE 

NETHERLANDS._ AT -THAT TIME UCAS CAN BE INTRODUCED 'INTO THE SCHEME_ 

.TO P~ODUCE- -EVIDENCE_ Ol"" THE_ FRAUD.: 

uco ts ·1U.So TARGETING.-! ----r-~ -----,~FERNMAR 

INTERNATIONAL -INSURANcE, ATLANTA, GA.. 1L... __ ......... __ ..... riNSURANcE 

COMPANIES _IN -ENGLAND AND .HAS A'ITEMPTED TO GE':[l AN _INSURANCE_ 

COMI>ANY -~OWN AS AMERICAN TRUS':[l INSURANCE COMI>ANY' LICENSED -IN- THE 

uNITED STATES THROUGH:. SEVERAL_ STATES AND THE NATIONAL ASSOCIATION

OF 'INSURANCE COMMISSIONERS. IN ~'ITEMPI'ING TO GET . THIS LICENSE, 

c==JHAS FURNISHED FINANCIAL STATEMENTS WHICH HAVE STOCKS -LISTED 

AS ASSETS WO~TH MILLIONS Y~ THESE STOCKS .HAVE -BEEN SHOWN- TQ BE 

WOm'HLESS THROUGH SEC- ~UTHORITIES ._ c==:Jms BEEN TURNED DOWN 

FOR_ A LICENSE BY-. ALL WHO .HAVE RECEIVED HIS SUBMISS~ON.- 'I'ImOUGH 

L.---------~~CA PiiiliS To ARRANG;E A MEETING WI'I'HD ~ELLING -HIM 

b6 
b 7C 
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"'PAGE THREE PH .196A-2296JUNCIAS 

·'l'HA~ UCA CAN -FACILl;TATE ' GETI'ING DAN INSURANCE 'LICENSE.

NEGOTIATIONS WITHDWILL TAKE_ PIACE, THE FRAUD_qLENT ~A'I'URE OF' 

HIS ::FINANCIAL STA~EMENI' -WILL BE 'IDENTIFIED/ AND A :WIRE FRAUD 

AND/OR MAIL FRAUD CASE . WILL BE , INVES~IGATED AGAINS~ IL--_ ____. 
UCO IS ALSO ABO~ TO AsSIS~ THE_ BOSTON AND TAMPA OFFICES OF 

~- FBI_ IN .THEIR _INVESTIGATION~ · TARGETING DOMINION-· SAVINGS · AND 

$UST, DALLAS,- TEXAS; -AMERI~-,. 'CALIF. ;I lAND 

NUME~OUS OI'HERS 'WHO ARE- 'INVOLVED -IN A MULTI-MILLION DOLLAR :FRAup 

AGAINST THE FEDERAL GOVERNMENT._ THESE PERSONS AND ENTITIES ·.ARE 

-INVOLVED ~N PROVJ;DING -FRAUDULENT _PERSONAL_ -FINANCIAL GUARANTEEs ·-~ 

CONTRACTORS · wHO HAVE BEEN ABLE_ TO OBTAIN· FEDERAL GOVERNMEN'I' 

CONTRACTS._ . -THE ·FINANCIAL 'GUARANTEES ARE P~ENTED Bt THE 

·CONTRACTORS IN LIEU Opo' PERFORMANCE BONDS ~ -ISSUED BY_ -LEGITIMATE 

TREASURY LISTED -INSURANCE CO~ANIES~- 'THIS :E>RACTICE IS ACCE~ABLE: 

BY .. THE: CONTRACT: AWARDING ·~GENCIES ACCORD~G TO '_FEDERAL GOVERNMENT

_REGUIATIONS •: IN _FACT,- THE FINANCIAL GUARANTEES ARE FULL OF' 

FRAUDULENT ASSETS AND .THE PERSONS _-PROVIDING THE_ GUARANTEES ·ARE Jloi' 

·WORTH WHA'r THE'{ PRESEN'r ·oN THEIR FINANCIAL STATEMENTS~_ 'THIS 

PRACTICE HAS BEEN .IDENTIFIED BY- SOURCES BEING WORKED BY THE -TAMPA: 

AND BOSTO~ OFFICES. CAPTIONED .UCO WILL TARGE'r 1m: PERSONS 

I ' 

b 6 
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INVOLVED· BY . MEETING THE SUBJECTS AND GAINING THESE PERSONAL 

FINANCIAL STATEMENTS AND IDENTIFYING THE FRAUDULENT NATURE OF 

THESE STATEMENTS. 

BT 
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. OU!BOX •. 1 ( # 1028) 

1'0: RQ2 @ EUl12 

FROU~ PH @ EMH2 

SUBJECT: ·106/0004 ROXJT.XNE 

DATE: .rs APR 88 19:55 :.33 GUt 

CC: 

:TSX'l': 
VZCZCPHOOb4 

RR RQ 

DE ~H #0004 ·1062049 

ZNR UUUUU 

R 152035Z APR 88 

FM PR1LA~ELPHIA (196A-2296) (NSRA) (P) 

TO DIRECTOR, FBI (ROUTINE) 

.BT 

U N C L A S 

• 

ATTENtiON: 'SUPERVISOR IL...------------1 - •FBIHQ, FINANCIAL 

CRIHE UNil', ~lUTE COLLAR CRUtE SECT-ION 

SCAMMONIA; ltSP-RlCO; 00: ~HILADELPHIA 

cAPttO'NED uco rs cURRENTLY tARGETING :nw.rNG KOTt THROUGH D 

b6 
b7C 
b7D 

' 
HAD NUHEROUS TELEPHONE CALLS WitH l<OTT .• L...I __ _....J D WHO HAS 

HAS ALSO HET WIT~L..-----....J~ AT GREENTREE SECURit-IES 'Ill 

r-N_E_w_·Y._o_R_K_ • ....!:1=:;--------~~ HAS SCHEDULED TO MEET WITH 'l'RVING l<OTT, 
:q-· 

....._ ____ ___.I AND OTHERS· At GREENTREE SECURITIES HEAl>QUARTERS .IN 

NEW YORK CITY lN THE NEAR FUTURE. COOPERATlNG UITNESS WILL ENTER ~ ~(., - }..'l'i l ~~ 
INTO A DEAL WI:Tll IRVING KOT-T .1\ND~....I _____ __.ITO ..BEGIN PURCHASINr---------, 

AND HARKET.ING NEW ISS-UE STOCKS HARKETED BY GREENTREE SECURITIES. 

COOPERATING UITNESS AN'tlCIPAtED tHA1' AS HORE Dl'!AL·s ARE WORKED 
Starched 
SeriaJized;-:-'Pr--------;.._---
tndexed "'><: -·-------
c;led - - ... _ · · ... · ----.... 
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ow c OMWE~KNIGHT.,.-LtfC. I 

~~~~~~~L---.:~-~r7 BRADST~~ET SECU~ITIESf 
<1 ate~ilover by1L... ------~-

..,_ ____ .t:.:::=.....::.:::.::.:=-=-.:..:.::.;:;.:.:::..:.:.L.-.:.:.:.-w:::.;h:.:.:;i c h, the of fj'Ce ; manager was 
~~---~~--~~~~~~~~~~JAMESON G OUP INC., Coral 
Springs I Fla.; ·AMERIC N s~~I..TA~t<tC~Q s & JACOLOW); 
G RE ENT R £E._$ EG.!J R IT ..~r. NC • 1 owned by .L-""="',...,....,~r'-"'.u.w........._.~o...loi.Jo.OL......IOlo.w....~o. ......... ----, 
cailadian stock ma "pulator, and .run by KOlT'S 
BROOKs I WE,.tNGER ~ NC. I rec en tl y tr~k:Se~n~n:z~p~r~h~\lbTR:PllSZII!lNG:G::::X:KOQT~T~:!:· ==~ 
A~TER, W S, ., operated by_ __ _ 

L---~~---------------~ 
-Inv~ tigation .in AMERICAN CAfiTAL CONSULTANT case has 

revealed ·that! although. securities wer~ sold by ACC Salesmen, in· 
Florida, all 'transactions appear to have been negotiated through 
1'/AKEF.IELD FIN,NCIAL. 'INC •• a New York lfi ty brokerage ooerated by 
I ~an\ _associates o~ I 

Miami :anticipates expansion of current investigation 
with continued ~ssistance of Philadelphi~ Cooper~ting Witness and 
source .and development of additional witnesses as a result of 
ongoing .Miami investigation. Some 15 ·- 2B witnesses subpoenaed 
.by SEC, Miami, Jn connection with AMERICAN CAPITAL.CONStiLTANTS 
investigation ·invoked Fifth Amendment Rights based upon 
instruction from I I New York. 
AUSA Miami, currently negotiating with· several attorneys seeking 
to plea bargain in this matter which will res~lt in additional 
subjects and targets in these investigations. 

OTC stocks believed involved in I 
include the following: INFODATA; CANDY M06U~N=TA~IN~G~O~L~O~;~AM~E~R~I~C~A7.N~ 
ASSURANCE UNDE.WRITERS;. SEARCH, ~NC.·; QUARTS MOUNTAIN GOLD; SUN· 
RIVER GOLD; GOLDCOR, INC.; NOBLE METAL RECOVERY; ENERGEX 
MINERALS, LTD;; VAAL REEFS; BALMORAL HINES; GETTY RESOURCES; 
NEWHAWK GOLD; MADELINE MINES; ACQUISITOR MINES; CAL GRAPHITE; 
INTERNATIONAL .RESOURCES; TEXCEL INTERNATIONAL; CHECK ROBOT; MOGUL 
INTERNATIONAL NOCOPI; TIMBERLINE SOFTWARE; MANAGEMENT 
TECHNOLOGIES; MAGIC GOLD; TENS~ODYNE; TRIUMPH CAPITAL; 
ENVIROPACT; ·CREATIVE MEDICAL; S. TAYLOR COMPANIES; PASTA VIA 
"INTERNATIONAL; CYBERTEK COMPUTER; PHOENIX FINANCIAL; AMERICAN 
MIDLAND; NEW AMERICAN GROUP; SPRINGBOARD SOFTWARE; GREAT WESTERN 
SYSTEMS; VIDEO LIBRARY; NATIONAL FLEET GROUP; BEAVER RESOURCES; 
IMPACT _INTERNATIONAL; MEDAC; LKA INTERNATIONAL; CHANCELLOR 
FUNDING; ACUSON; .AMOUR/BARD; ARGONAUT RESOURCES; MEDIZONE; TO';l'H 
ALUMINUM CORP.; VECTOR DEVELOPMENT; CHECK ROBOT; AND UNITED 
SOUTHLAND EUROPEAN ORIGINAL NY SELTZER. 

4 

I 
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DATE1 

•R£PLYTO 
ATTNOP'I 

SUBJ£CTI 

S/ 1'3/ 88 

SA~~--------------~ 
SCAMMON IA 
(OO:PH) 

SAC, ('196A-2296)(NSRA) (P) 

Re S/10/88 memo of SSRA 

--NITED STATES GOVERNMENT 

memorandum 

Du~ing the 4/12/88 conference with ASAC EDWARD R. 
LEARY, concerning ·prog·ress/targets in the captioned matter, the 
spec_ific _focus of' the captJ'oned .investigation was discussed. 
-1'hese areas inc)ude the :introduction of a UCA to IRVING KOTT, a 
Canadian con man and stock ~anipulator, or his associates, by a 
cooperating witness who has estab'lished contact with 'KOTT at the 
direction of 'the ca.se agents. While .this ·is stiTl· considered to 
be entire_ly feasi'ble, a probleQ, has arisen :in that the 
cooperati·ng witness wi'l_l be furnishing testimony in a trial 
beginnipg 5/17/88~ %his t~ial e!lanates from a previous 
Phi'ladel phi a Group I UCO ent:i·tled "SCRAPPLE". Because of this, 
·the cooperating witness ts extrem~ly re'luctant to unde~take any 
di-rected contact with KOTT or his assoc_iates until the SCRAPPLE 
tri'a'l is resolved ·and. the witness"' .Public exposure can be 
assessed·. 

The other areas ~f focus of the instant investigation, 
outlined for ASAC LEARY, were an insurance business operated by 
one I I who is attempting to obtain insurance licensing 
based on. mul tJ-xd. Ilion doll a~ f:i nanci al s tate=.ents containing 
worthless assets, and the pa~ti~ipation in an investigation with 
the Boston and· Tampa Divisions wherein fraudulent personal 
finan~ial guarantees to contractors have be~n submitted to the 
Depart!lent of Defepse to enable these contractors to secure 
coneracts with the Federal Government. Both these investigations 
continue ·to be highl~le, but have not developed as quickly 
.as ant.ici·pated. The L___j invest_igation requi-res the 

Q) - · ('196A-2296 )( NSRA) 

FJK:acg 
·( 2)' 
;kf ~~., 

"q 

U.S. CPO• UU-411·241/20$52 ,, 
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introduct_ion of UCAs to II by a confidential source who has 
been unable to arrange a--sur"table introduction to date. The third 
investJgatJon, code namedl I by Boston, a1so hinges on 
suitab1e introduct_ions of .Philade_l phia UCAs as areas of venue ·are 
identified. 

As noted above, the case agents continue to believe 
that the ~aptioned matter has identi-fied several' areas which 
merit continued inves~igative attention. It is recogriized, 
however, that the projected t_imetable establ_ished is no longer 
reaJistic. Noting these ,facts, it is recommended that this 
investigation be continued ·at the same time financial 
exp~nditures in the case be sharply curbed. Therefore, a rental 
~ehicle will be eliminated on May 20, 1988, thereby redu~ing the 
monthly financial outlay in this case, by .50 percent. Authority 
is requested to continue to incur other expenses in this 
invest_igation, primar_ily telephone· charges, until the 6/22/88 
expiration of this investigation's six month approval period is 
reached. 

~ ';n::.:~ 
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FM_'FBI: PHILADELPH~A_, (l96A:-2296) (NSRA) (P). 

TO DIRECTOR FBI/ROUTINE/' 

LEGA~ BONN- (196A-241)/ROUTINE/ 

.BT 

UNCI.AS -

CITE:_ I /3620:_4246/ I 

SUBJEcr::. SCAMMONIA;" FBW~ MFI ITSP, .oo:: :PHILADELPHIA.: 

RE iPHILAD~LPHIA TELETYPE TO .THE BUREAU-, FEBRUARY. 8, 1988,

LEGAT BONN"TELETYPE TO THE BUREAU, JuLY 27 I 1988. 

PHILADELPHIA SOURCES DISASSOCIATED-THEMSELVES FROM: IRVING 

KO'IT UPON- ABSENCE 01" INFORMATION- REQUESTED FROM_ DUTCH:· AUTHORITIES 
' 

DURING .JANVARY~ 27",- 1988; TELEPHONE_'CALL OF _DUTCH_ FEDERAL POLICE, 

AND. INVESTIGATOR! ITO ·,FBI PHILADELPHIA, AND AS 

-SET FORTH_ IN PHILADELPHIA_: TELETYPE_ TO LEGAT BONNi FEBRUARY.' 8, 

1988._ COVER':[' STAGE OF- ·CAPTIONED.UCO COMPLETED. FURNISHING OF 

b6 
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"'!>AGE TWO DE PH (l96A-2296) UNCIAS 

DOCUMENTS NECESSARY FOR 'ISSUANCE OF ··PROVISIONAL ARREST WARRANT 

FOR 'KO'IT BY U o So nJ LEFT TO DISCRETION OF DUTCH AUTHORITIES o NO 

FURTHER 'INvESTIGATION REQUESTED LEGAT BONN o 

BT 
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.E.ighth .Floor 
196A-.22.96 Feder~J Offi~e Building 

600 Ar.ch St't'eet 
Philadelphia, ~ennsylvanta 19106 
November 21, )988 

Hr. Michael H. Baylson 
United Statas Attorney 
Eastern Dis t r.ict of PennsyJ vani·a 
3310 u. s. Courthouse 
Independence Hall West 
601 Market Street 
Philadelphia, Pennsylvania 19106 

Attention: L..~--~------' 
Assistant Unlted States Attorney 

RE SCAMMONIA 

.Dear Hr. Baylson: 

I 

l 
' 

On Noveciber was discussed by 
Special Agent (SA) ssi~tant Unifed 
S ta te.s Attorney { AUSA) -advis~d .AUSA L._ :-----1 

that the initi~l object ve o t s case was to develop a business 
relationship with Irving tt who -18 llv.ing in .Canada and have 
Kott come to the Uriited--S"' ates"'where he could be arrested by the 
F~deral Bureau of Invest gati~n (FBI). ~he arrest would be based 
on a warrant .issued by 1 w enforcement authorities in the 
~etherlands lor fraud in connection with stock manipulations 
the.re. ln August of 1.987 ·law enf~rcement authoriti~s .requested 
through Interpol in Washingt~n, D.C. that law enforcement 
authorities in the United Staies ~e on the lookout 1or lrvinR 
Kott and pl~ce him ~nder arr~st Jn the United States 1f he were 
located Lhere. Although ~his request was made by Be~herlands 
authorities when the same authorities were asked if they coul~ 
furnish more ~nfor~ation for a provisional arrest warrant Jn the 
United States~ they ver. xeluctant to furnish any information 
which would a1:low for a ·to be issued. 

b6 
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A se~ond objective was initiate~ at ~his tima and that 
objective ·w_as to develop ·a case ag3irtst ·xrving 'Kott w.hich ·w,ould 
involv~ stock martipulati~ns in the nnited Btates. A confidential 
source was used to assist the rBl in developing a case which 
would result ·in this ob_ject.ive. l'he confidentta·l source did Make 
contact with lrving Kott and the source vas developing valuable 
information. Due to the source having been ~rosecuted, the 1udge 
~ho sentenced the source mandated that the source not play an 
active role ln an FBI Jnvestigat1on. 

Because of the above reasons an inve•tigation ~egard!ng 
capt1on~d ~atter could not be continued. ADSAI l~eclined 
~rosecutlon in this matter because there was insufficient 
evidence to support a p_rosecution of Irving ·Kott. 

Very truly yours, 

'Edward .R. 'teary 
Acting Specisl Agent in ChaTge 

b6 
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·Federal Bureau of Investigation 

FROM:: SAC PHILADELPHIA (92-2080 SUB',B)· (CIU) ., 

'TO: Oirector, FBJ (6~-318) 

ELSUR' 

0 'TITLE ~~·· 
9 TESUR 

Attn: ELSUR Index 

Enclosed for the ELSUR Index are# __ ._4--....;.; __ ELSUR cards. 

, case Title: 'SCAMMONIA; · 
'FBW; 
00: PHILADELPHIA 

0 FISA! 
Source # .......... _...._._.,..__....~ ..... 

Source# ·--~--------Source I· ___ ......_...._ __ 

- . 
AIRTEL. 

b6 
b7C : 

0 MJSl!R 
QCCTV 
0 BEEP~R 
OOTHER· 

Source I -----.-
·Source I ------..--~ ..... 

·Specify tecmique _.........__.._ ____ _..... _____ _...._ 

Approved by: 0 USbc Judge -~-'!"-'---~...._"'!'-__. ___ on --:~--.--;,_..--o..:~~-----~ 
Oate 

0 FISC on---~=----'-'! 
Oate 

·EXTENSION OATE(S) ____ ...-,_...._·; __ ......_ __ ...._ 

t:kCONSENSUAL MONITORING (CM) 
Q{Telephone • I' of cards 

4 
~ CM # _ 2409 ".!' b Nontefephone-· I of cards ___ ~~ CM ,. _ __._ __ 

ELSUR CARD SUBMISSION: 

·Principal Card(s) i-Enclosures -~-----
Us_t Target(s) only: ., 

Proprietary k'lterest (PI) Card(s) I Enclosures __ _.-__ _..__.__ 

list aJJ names. addreSses; telephone numbers and etc. Pertaining to Pl. 

Overhear card(s) I Enclosures-~-4=-· _ _..... __ 

. Ust Name(s) Of'lti: -~ 
PHCM# 2409-T (Telephonic) , :pH 6777 . 

KOTI', IRVING 
PH 6210-WC 
PH 6803-CW 

1/5/88 
1/5/88' 
1/6/88 

PHCM#'2409-T. (Telephonic) 
·PHCM#. 2409-T (Telephonic}·'·"'~-·· -·· .............. ... 
PHCM# 2409-~ (T~lephoniU.'-.~ ~j 

2 ... Bureau ( 4 Enclosures) 

~·Philadelphia 
~-1- 92-2080 (SUB B) (CIU) e 19~A-2296 

CFB~$1) 
(4) .l' 

_1/.11/88 

tKO£lil· 
'14~; ~-

11?-cZJl.f~#L-:2 ,..1/00J 



DAT£.1 

SUI!IJ£.CT1 

l/19/88 

SA~~--------------------~ 
SCMIUONlh 
FBW, MF ;· 
ITSP 
(OO:PU) 

TO} SAC, (196A-2296)(NSRA)(P) 

UN~O STATES GOVERNMENT 

memorandum 

PURPOSE} Autho~ity is requested to electronically 
monitor telephone conversa~on ses, 
and source pc( with IRV.ING K l'T, and 
others yet unidentt11ed. -A tho~r~1~~y~r~e~q~~~e~s~t~e~~~~~~~~ 

/ ~cl -r 
DETAILS :- · A coopcrat ng wi tncss h. 

1nformation regarding IRVING KOTT that KOTT is an internat.ional 
stock manipulator Jiving in Montrcal,-Canada, and that he is 
wanted by Netherlands authorities for conducting a stock fraud. 
which netted KOTT ~n approximate profit of 160 million dollars. 
Netherlands authorities have requested from U.S. authoritJes that 
KOTT be arrested if he is located in the United States. The 
cooperating witness believes that he can propose a deal which 
would Jnterest IRVING KOTT and bring him to the United States 
because the cooperating witness has already in the past year met 

IRVING KOTT in New York City,o1 :e::::: ::c:::a::-
ThecooperatingwitnJs · 11 till 

who is a notorious stock manipulator Hving :in Cannes, France and 
he has Jntroduced to the cooperating witness a proposition to 
conduct a stock market manipulation from the United States. 

he cooperating witness has also met with 
who runs G EEN TREE SECURIT Jn New York City and 

f 'IRVING KOTT. .The coo per at ~~~~~r------~ 
that he has been closely associated withL...-______ _. 
propose a deal which would jxpose the stock 
conducted by I _ , 

The above conversation would be monitored as ,part of 
captioned Group II UCO. It is anticipated that additional 

'2:),~ (p ~ b jf
~196A-~ (NSRA) 
·l-66-6598 (SUB A)(NSRA) 

JEF:acg 
(3) 

~a-

JAN 19 1988 
f'.BI• PHILADELP /"' 

OPTIONAL F'OR 
(REV, !-80) 
GSA F'PMR (4t CF'R) !OMI.f 
$010.UC 

/~~-t?{~ ~~ ~;;C~U7fl·241ntSU 
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subjects would be developed and identi'fied. UCAs a{\d 
cooperating witnesses and source have furnished written 
per•ission for consensually ~onitoring their conversations and 
have agreed to testify in any forthcoming criminal proceedings. 

<H\Lt:d by A,,:->ist.lnt Agent in Charge,l I on January b
6 @. 

' EMERGENCY AUTHORITY:" Emergency authority was verbaU y 

_1988, because it was anticipated that the cooperating witness b/c 

uld have a telephone conversation with .IRVING l<OTT on that b7D 
te. 

I 

U.S. ATTO~NEY'S OPINION: AUS~ 
ED P A , Phi 1 ad e 1 phi a , P A f o res a w no en t r a p·'=m:-:e:-:n:-:t:---:Ir:n=--i:r:::-n"::"s":'t-::::a-=n:-=t~m=-=a:-:t~t e r 
and concurs in the use of consensual monitoring to substantiate 
potential testimony of UCA's, cooperatJng ~itnesses, and source • 

.---------'A""l>""iMINISTRAIIVE: UCAs are tdcnti'fied as I 
L...-___ ___.1 and L...l _______ ___.I L-. ___ __, 

.-------;Cooperating Witnesses are identified as I land· 
I who has had th, contacts with "IRVING KO~:T~T..,,Ir----.....L..::;;.:..:.;I 

Source is .identi f1 ed as IL.-_______ __. 
lhas been assigned 

--;;; SAC A UTIIO~ ITY--:~6Hi~~~t:=;;._ __ _ 

DATE 

2* 

- i_- --
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D:tl" of transcription ________ _ 

' \ 

At approximately 1:05PM, a consensually monitored and 
recorded telephone call was placed from tele hone number--

~..-__________ ......,.......,.___.1 to telephone number connectin CONFIDENTIAL 
SOURCE with IRVING KOTT. SOURCE told KOTT 
c om p any , 0 C C I DE NT A L F I NAN C I A L S E R V ICE S • a n .r-~~a:""lt::---=s~e~v~e~r==-=-a"T"""-=y~e~a-=r~s~a~g=o~e 
was partners with onel land several other 
individuals. He stated that he had a sales force/brokerage-dealer 
operation which was capitalized at a couple of million dollars, and 
that he needed European distributors. He told KOTT thatiL------~ 
had suggested that he, SOURCE, call KOTT for assistance. 

KOTT stated that he has a son who is New York and that he 
has 12 offices and 400 salesmen, and had recently purchased an 
additional brokerage firm. SOURCE told KOTT that he was going to New 
York in the near future, and KOTT stated that his son was presently in 
Boca (Raton). KOTT added that "We are also connected with several 
people overseas". SOURCE asked if KOTT had business affiliations in 
Asia and KOTT advised that they were just now going into Asia. 

KOTT then stated that the telephone was not the place to 
discuss business, to which SOURCE responded that he understood. 

SOURCE then mentioned several locations where he does b6 
business, and KOTT advised that he is associated with people in the 
Luxembourg and European options markets. 

KOTT told SOURCE that if he wanted to "come up and visit", 
he could do so adding, "We have everything you need". 

SOURCE told KOTT that he was "Not wild about Canada", and 
preferred to KOTT asked why and SOURCE told him 
"You remember!:-----:---:----f ................. ..__ ....... 't'ch KOTT responded "That's a dirty 
name". SOURCE stated had created some problems about ten 
years ago and that as e does not often go to Canada, 
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although he could do so. He told KOTT that he was going to be in New 
York in the near future, and added that he could perhaps meet with 

KOTT'S son. 

KOTT told him that his son was in Boca (Raton), and that his 
son had four offices in New York and that his associates were in New 
York. SOURCE asked KOTT if he was ever in New York and KOTT stated 
that he was in New York at times and in Boca at times. KOTT then 
stated "I like to discuss these businesses in Canada, for everyone's 
sake". SOURCE repeated that he gets nervous in Canada. KOTT told 
SOURCE he could check it out and could get a reading on SOURCE, and 
SOURCE advised him that he would call him again in a few days. 
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FEDERAL BUREAU OF INVESTIGATION 

2/1/88 
Date of transcription ________ _ 

SOURCE advised that on Janu::l,ry 26; 1983 he lidd spoken toO 
Lux~mbourg, an associate of IRVING KOTT. 

inasmuch 
business 
dealings 
ultimate 

He advised c===J that he was calling as a courtesy to KOTT 
as KOTT had advised that I I dealt with most of KOTT's 
affairs in Europe. He told I !that while his business 
were in Europe, he had been referred to KOTT, and it was his 
intention to deal personally with KOTT. 

L---~ltold him that he operates a company named AIM, but that 
the company would soon be changing names to PETROUSSE SECURITIES 
INTERNATIONAL, on Boulevard de Petrousse, Luxembourg. 

SOURCE indicated that r---1 told him that KOTT's interest in 
Europe were promoted through AI~would subsequently be promoted 
through PETROUSSE SECURITIES INTERNATIONAL. 
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Date of transcriPtion _____ ~ 

At approximately 10:10 AM, a consensually monitored and 
recorded telephone call was placed from telephone number 
I lin Newtown Square, Pa., to telephone nu~J.mub.ue....._r ____ , 
I I in Montreal, Quebec, Canada, connectingl:-:1:-::---==-=-===--_. 
COOPERATING WITNESS, who was in California, with IRVING KOTT. 

COOPERATING WITNESS asked KOTT what were the possibilities 
doing business, adding that he had a NASDAQ stock called Earthworm 
Heavy Equipment and that he desperately needed some product which 
would give him some spread. KOTT told COOPERATING WITNESS that he had 
all that in three underwritings that were just now coming out, one of 
which was coming out this week in the neighborhood of two to four 
million dollars. KOTT added that these issues were all sold out. 
KOTT indicated that he was reluctant to discuss the matter in detail 
as he did not like to talk on the phone. He assured COOPERATING 
WITNESS that there was a lot of spread, that he had the product, the 
liquidity, and the market. 

COOPERATING WITNESS asked KOTT if he had a newsletter and 
KOTT advised COOPERATING WITNESS that he had five newsletters in the 
United States and three in Europe. COOPERATING WITNESS asked KOTT if 
he was doing anything in Asia and KOTT 1said that he was not at the · 
present time but that he was going to do something soon. KOTT asked 
COOPERATING WITNESS if he knewj !(phonetic). He explained 
thatl I had come to him a long time a'o in Europe and that KOTT did 
not want to do anything with him at tha time. KOTT stated that a 
fellow who was then working with and who h~d reviously 
worked for KOTT, now wants KOTT to o some ing with KOTT 
reiterated that he had not, to the present time, done anyt ing in 
Asia. 

KOTT asked COOPERATING WITNESS what exactly he had there in 
Asia, and COOPERATING WITNESS advised him that he had a full office in 
Hong Kong with a broker/dealer license capitalized at ten million Hong 
Kong dollars. COOPERATING WITNESS stated that he had just set up a 
small foreign currency operation for approximately ten traders. He 
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stated that he had portfolio managers, one British and one Chinese. 
He advised that he had been dealing with three sales groups out of 
Taipei, one which specializes in real estate and property management, 
and does approximately one and a half million dollars U.S. per month 
for a company called GENERAL DEVELOPMENT in Florida. COOPERATING 
WITNESS stated that the other two groups are involved in commodities 
and that they were interested in doing equities. 

KOTT stated that he also does commodities and financJal 
futures and that he has his records documented by I _which 
certify that for the past 17 months his company has earned 84 percent 
for its clients after deductions of sales commissions and expenses and 
15 percent of gross for profit. KOTT stated that these facts were set 
forth in an ad that his company was running from Luxembourg. 

COOP~G WITNESS' stated that his company also had 
meetings with L_____j at which point KOTT interrupted stating that his 
company had the people. He stated that the group is named Bridgewater 
and that they are advisors t_o 800 million dollars. KOTT stated that 
Bridgewater was a very important name and that his company was tied up 
with them very closely. He stated that the record speaks for itself. 
KOTT stated that COOPERATING WITNESS could run an ad that people made 
84 percent and that it could be documented. KOTT stated that his 
company was a member of the Luxembourg Stock Exchange. He stated that 
his company was very conservative, that for every dollar invested they 
will gross 60 to 70 percent. 

COOPERATING WITNESS stated that "his Saudis" who are his 
princt' pal shareholders, I lhave put them in touch with 

I _in New York. · 

KOTT told COOPERATING WITNESS to forget about ~that 
his company could make enough. KOTT stated he could sho~RATING 
WITNESS what he has and that he could show COOPERATING WITNESS that 
everybody wants to tie up with his company under their financial 
futures. KOTT stated that his head trader won an award for making 
5,000 percent over four months. KOTT stated that this was in a 
competition of all traders around the world and that that could be 
documented. 

- -- ----- -----~~-- - .. --- - --~~~----
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COOPERATING WITNESS told KOTT that he was going to New York 
and Philadelphia the following Monday for some sessions and asked 
about the possibility of getting together with KOTT. COOPERATING 
WITNESS stated that one of his Saudis is coming to Washington and New 
York and was interested in selling some casino in Atlantic City. 
COOPERATING WITNESS stated that the guy in Philadelphia has been 
"flogging" it in Taipei, Hong Kong, and Manila, and is paying 32 
percent commission. COOPERATING WITNESS stated that the guy in 
Atlantic City wanted COOPERATING WITNESS to see it. 

KOTT told COOPERATING WITNESS he could get COOPERATING 
WITNESS his spread, that he had a little company, 26 percent of which 
is owned by HITACHI. KOTT stated that his company was in a joint 
venture with N.A. SEMI-CONDUCTORS, and was doing over a hundred 
million dollars in volume this year. KOTT stated the company had 
fifth generation software, a "who's who" of shareholders, and is 
listed on the NA~DAQ selling at 45 cents. He stated they were 
recently written up in "Business Week" magazine, and that they sell to 
"Fortune 500" companies. KOTT stated that there was a lot of spread 
in this company. He stated that there were 22 market makers and that 
it would not be like 144 stock because it is free trading stock. KOTT 
stated· that he had been around too long in the business and that this 
was the only thing he dealt in "up here". KOTT stated that he knew 
COOPERATING WITNESS did not want to come to "up here" (to Canada) but 
that COOPERATING WITNESS should ·not have a problem. 

COOPERATING WITNESS told KOTT that when he 
he would call his lawyer and do some checking. KOTT 
WITNESS if he had a lawyer in Canada and COOPERATING 
that he did not. KOTT asked what was the problem with 
COOPERATING WITNESS told KOTT that that went back to N?a~s-s_a_u--~--.-~--~ 
I lwas screwing around with gold certificates and had a 
newsletter. f~OPFPATfNG WITNESS told KOTT that he did not ge~t~-------, 
involved with_ _and that that was the approximate timel 
was picked up in Mexico. ~---------~ 
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KOTT told COOPERATING WITNESS that I had no problem in 
coming into Canada, and thatl lhad been in Montreal three months 
ago. COOPERATING WITNESS told KOTT he would call him from New York 
and that his lawyers had some friends in thel lwho would check 
things for him. 

KOTT told COOPERATING WITNESS his son was in New York for 
the next two weeks and that if he wanted to he could meet with him in 
New York. He told COOPERATING WITNESS he could see his operation in 
New York.· He stated that the company had four offices in New York, 
had 12 offices nationally and had 400 salesmen. KOTT told COOPERATING 
WITNESS he could meet with his son on Monday when he got to New York 
and that possibly they could travel together to Montreal. KOTT told 
COOPERATING WITNESS he would give COOPERATING WITNESS a pick of the 
stocks, that he had approximately 45 different deals to offer. KOTT 
then furnished COOPERATING WITNESS with telefhone numbers where he 
could be reached in Canada. telephone number_ I (home) and 
telephone number I !(weekends). 

At this point the above conversation was terminated. 

-------
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Oatil or transcription ________ _ 

At approximately 1:30 PM, a consensually monito'r!-!:-r..::;e~d:......2a~n~---....., 
recorded telephone call was placed from telr::e.....,.h....,.,o""n""'e...._n"""""'u'""m""'b::;,.e""""'r....,_ ______ .,..... ........ 
in Newtown Square, Pa., to telephone number in Montreal, 
Quebec, Canada, connectingl l COOPERATING WITNESS, who was in 
California, with IRVING KOTT, who was in Canada. 

COOPERATING WITNESS told KOTT that he would not be arriving 
in New York until the evening, and he asked KOTT if he would call his 
I land tell him that COOPERATING WITNESS would be contacting 
him the following morning. KOTT told COOPERATING WITNESS not to worry 
about that, and that he should call KOTT when he arrived in New York 
and that he would arrange everything for him. 

At this point the conversation was terminated. 
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Date of transcription'---------

had met 

Broad 

.-------___;C;.;W.;........;;.,advised that he discussed his Hong Kong business with 
Ll.....,.___,_..,...._,..... __ .,...l, and showed them various financial documents • ....::.H:.:e=-------. 
stated that this was a repeat of a discussion he had had withl 
L~------~~ IRVING KOTT one week earlier. L-------~ 

CW stated I I told him that they had 12 offices 
in the United States and approximately 400 salesmen (broker/dealers). 
He stated that they told him that GREEN TREE SECURITIES would be 
expanding even more in the near future and was very active in Europe, 
although they had not yet expanded to Asia. 

CW stated that they told him that GREEN TREE SECURITIES had 
substantial interests and dealings in Luxembourg, and that there were 
presently two or three companies which were ideally suited for CW 
needs in the Hong Kong markets. CW stated that from the conversation 
he had withl I it was quite apparent to him that GREEN 
TREE SECURITIES was a large operation, making markets in several 
hundred different stocks. He stated that they told him they were 
presently bringing three to four n~w issues to market. CW stated that 
while he was at GREEN TREE SECURITIES, I I 
IRVING KOTT, and that CW spoke to IRVING KOTT, t~lling him that he was 
impressed with GREEN TREE ... s operation and that it appeared his 
financial problems were solved. He stated that he told IRVING KOTT 
that when he got together with him they could make a deal. He stated 
that IRVING KOTT told him that the deal did not have to be done in New 
York. 

CW stated that it was his evaluation of GREEN TREE 
SECURITIES that the company was "just on the line and wouldn ... t 
hesitate to step over". 
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Date or transcrlotl,n ________ _ 

At approximately 3:20PM, a consensually monitor-r;;;...;;;.e..;;;d......;a;...n..;;;d.;;.... ____ _, 
recorded telephone call was placed from telephone numberl I 
in Newtown Square, Pa., to telephone number I ~n Montreal, b6 
Quebec, Canada, connecting I !coOPERATING WITNESS, who was in b7c 
California, with IRVING KOTT, who was in Canada. 

COOPERATING WITNESS told KOTT that he would be in New York 
on Monday, and would be meeting with a lawyer who would be checking on 
his possibility of traveling to Canada. KOTT told COOPERATING WITNESS 
that his son would be in New York also and asked COOPERATING WITNESS 
where he would be staying. After a discussion about hotels, during 
which COOPERATING WITNESS repeated his plans and his intentions of 
traveling to Canada, KOTT told COOPERATING WITNESS that he could find 
out what COOPERATING WITNESS'S status was concerning a trip into 
Canada "in a minute". KOTT told COOPERATING WITNESS to give him his 
birth date and everything and "I can call somebody in New York", who 
will pull the computer and check things. KOTT stated that there would 
be no problem as the other guy comes and goes all the time. 
COOPERATING WITNESS asked I I to which KOTT replied "Yeah". 
coyPERATING WITNESS asked KOTT if he knew I !phonetic) 
or_ t nhacetl r. KOTT stated that he did not know I I I _used to work for him. 

COOPERATING WITNESS told KOTT that he had talked to his 
people in Hong Kong and to his people at the BCC Bank, and that he 
thought that he and KOTT had some business to do. KOTT stated that 
his company does a lot of business with BCC Bank. 

At this point the conversation was terminated. 
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Date of transcription ________ _ 

to telephone numberl l connecting SOURCE with 

At approximately 10:15 a.m.: a cpnaensua Lly monitored and 
ronorded t~lephone ~all was plac~d from telephone nomber' 

~----------------~ 
SOURCE advised II that he would be in West Palm Beach on 

the following Wednesday ~ke~ if he could .get together with I 
I !advised that he was travelipg to New York and would not be~----_. 
available. I lthen asked SOURCE if he P,ad ever gotten in touch with 
"somebody in Luxembourg". SOURCE advised that he had spoken to a Mr. 
~but that he would still like to meet with I I or with 
L____Ji.e I 

!advised that the best way to work out an arrangement 
would be 1:-:::-o--::r-:::a~~al t hro4gh the people in Luxembourg. SOURCE stated that 
he understood,-J:.h.a.f but that he would still prefer to speak tol 1· I lor to L___j before making any arrangements. He advised_ . 
tfiat fie would re-contact him on Wednesday, either in Florida o~r~i~n~~Nr.e~w~ 
York. 

At this point the conversation was terminated. 
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D~te or tr;>nscrlotlon ________ _ 

At approximately 10:45 AM, a consensually monitored and 
recorded telephone call was placed to telephone number L~----------1 
from telephone number I I connecting COOPERATING WITNESS, 
who was in Los Angeles, Calif., with an unknown female, who was in 
Montreal, Quebec, ·Canada. 

The unknown female advised COOPERATING WITNESS that IRVING 
KOTT was out of town. COOPERATING WITNESS left a message for IRVING 
KOTT that he was leaving for Hong Kong that evening and as~ed for KOTT 
to call him. He then asked and received KOTT'S facsimile number, 514-
288-4196, from the unknown female. 
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Date of tmnscrlotlc>nl ________ _ 

At approximately 4:15 PM, a consensually mon1tared and 
recorded telephone call was placed to telephone number IL--------....J 
from telephone numberl I connectittg COOPERATING WITNESS, 
who was in Los Angeles, Calif., with IRVING KOTT, who was in Montreal, 
Quebec, Canada. 

COOPERATING WITNESS advised, KOTT that he had gone to 
Seattle, but that "after some exercises", he decided he was not "going 
for it" (i.e., entering Canada via Vancouver). COOPERATING WITNESS 
told KOTT that he was doing a closing : in Hong Kong, and was leaving 
for Hong Kong the following Monday for seven to eight days. He stated 
that thereafter he was going to London from which he would return to 
the United States. He stated that he had a portfolio management 
company, Asian-American Equities, which was doing very well in Hong 
Kong and that would soon be ready to do some placements. He requested 
KOTT to be a little patient with him, adding that he had just gotten 
another million into the capital structure. He further told KOTT that 
he had j us t go t t en a b r o k e r d e a.l e r 1 i c ens e and t h a t t he com p any was 
now in a position to do some serious business. He advised KOTT that 
he would call him from Hong Kong, and that they would thereafter set. a 
schedule. 

KOTT told COOPERATING WITNESS that he was just on the verge 
of buying an existing bank in Grand Cayman which managed $300 million. 
He stated they are in Latin America, Luxembourg, Grand Cayman, and the 
United States. 

COOPERATING WITNESS advised KOTT that he had just gotten his . 
unofficial approval for sponsorship in Korea. 

KOTT advised COOPERATING WITNESS he had two underwritings 
which just came out and which were highly successful, both of which 
were up 40 or 50 percent. KOTT told COOPERATING WITNESS he did not 
care what COOPERATING WITNESS took, but that he would just like to 
break bread with him and do some business. 
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COOPERATING WITNESS told KOTT he was going to have his 
schedule arranged on the following Monday, and that he would call KOTT 
on Monday and leave it with KOTT'S secretary. 

KOTt stated that he was going to Vancouver on Monday at 
5:00 PM, in connection with anothet underwriting that ~as coming out 
in the next ten days. He stated that it was a two and a half million 
dollar underwriting and that COOPERATING WITNESS could take whatever 
he wanted, from ten shares to a haif million. He told COOPERATING 
WITNESS he would send him a perspectus for the undeTwriting in Hong 
Kong. 

COOPERATING WITNESS asked KOTT when the bank was going to be 
done, and KOTT told him at the beginning of next week, in Grand 
Cayman. He told that the bank had been in business for 12 years, and 
that it had its own license and building. He stated that the bank is 
owned by different shareholders whd ha~e nothing to do with the United 
States or Canada. 
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\. 
SOURCE placed a telephone call to IRVING ~TI an this 

date at approximately 10:30 a.m. to telephone numberl : 
The telephone conversation was recorded utilizing a M~o~~~a~n~t~z~----~ 
~der as the call was relayed through telephone numb~L~----------...1 
L___j The following is a summary of that conversation: 

SOURCE told KOTT that he was calling from Singapore and 
that he would be going to Hong Kong on the following day. SOURCE 
asked KOTT if had received the thing that he had sent him because 
he wanted to bring KOTT up to date on what his company was doing. 
SOURCE advised that the reason he was doing this was so that when 
he came in for the meeting everything would be prepared. 

KOTT advised that he did receive a package from SOURCE 
and that he, had a new issue breaking April 7th. KOTT told SOURCE 
that it was a winner and that it would open at a premium and that 
it is on NASDAQ. KOTT went on to state that it was quite a deal 
and that he could give SOURCE quite a bit of stock just to get his 
feet wet on this project and to see what SOURCE could do. SOURCE 
told KOTT that he liked the idea and that. he would be _going to Hong 
Kong for two days and then London for two days, and then he would 
return to New York. SOURCE asked KOTT if he, KOTT, could get 
SOURCE anything on the issue and send it out to his Hong Kong 
Office. KOTT told SOURCE that the prospectuses are being printed 
now and that they would be out on the following day. KOTT went on 
to say that when SOURCE returned that he will send all the 
prospectuses and all the pieces, everything that SOURCE would want 
on thi new issue. 

KOTT told SOURCE that he also has another issue for 
SOURCE which would be a telephone deal that is on the NASDAC and 
that they are doing very well with. KOTT stated that the stock has 
moved from 1 1/2 to 2 3/8, bid, in the last two weeks and it should 
be going much higher. SOURCE told KOTT that he was anxiously 
waiting to sit down with him and work out the formulas. KOTT told 
SOURCE that he is ready for him and that he noticed that he had his 
license approved in February. SOURCE told KOTT that that was 
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correct and that he now needs good counseling where he should go 
from here. KOTT told SOURCE not to worry, that he would not lead 
him down the wtong path. SOURCE told him good, and that he would 
talk to KOTT from London and tell him what his schedule was from 
there. SOURCE stated that that would be fine and that after that 
they could meet. 
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SOURCE placed a telephone call to 
date at approximately 3:00 p.m. to telephone number 
This telephone call was recorded utilizing a M~o~r~a~n~t~z~~~~~ 
the call was relayed through te~ephone number! 
following is a summary of that conversation: ....._ ______ ___. 

When KOTT answered the telephone he told SOURCE that he 
had not left his office for two weeks. SOURCE explained that there 
was a delay in calling KOTT becquse SOURCE's mother had passed 
away. KOTT stated that no more explanation was needed. 

SOURCE then stated that proceeding with his program with 
KOTT, SOURCE's guy told him not to go into Canada. SOURCE told 
KOTT that he was considering drivin·g across the border in 
Vancouver. KOTT told SOURCE that that would be the easiest thing 
in the world. SOURCE told KOTT that he had just finished a deal in 
Vancouver and that one of his directors is Canadian in Vancouver, ~ 
yet he is still not sure as to whether he should to into Canada but 
he would let KOTT know if he planned .to do that. SOURCE then asked 
KOTT that assuming he could not go to Canada, where else in the 
world could they meet. KOTT told SOURCE that they would then meetf. ~ 
somewhere in the states, but that he should find out first whether 7\ 
he was going to Canada. b6 

SOURCE told KOTT that he had told his people in Hong Kong 
that they would soon have some product to sell there. He told KOTT 
that the product must be able to stand due diligence. KOTT told 
SOURCE that he would not do it if i~would not stand good due 
diligence. SOURCE told KOTT that t e SAUDIES were just starting to 
buy and that his position for EARTHW RE shares the NASDAC company, 
in which he picked up 400,000 s are • ween $1 and $1.50, were 
beginning to sell. SOURCE told KOTT hat he did not have anything 
else to sell at the moment. 

KOTT told SOURCE that he had more product than he knew 
what to do with and SOURCE asked if it was over the counter or 
NASDAC. KOTT told SOURCE that was all NASDAC listed and had 
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earnings. He told SOURCE that he had everything for the stocks. 
KOTT also stated that he had prepared for SOURCE a review of the 
stocks from a guy who was quoted in Barrens. He told SOURCE that 
this guy's record shows 5,000 percent for four ~onths and that that 
was quoted fn Barrens. KOTT also stated that he had some pay 
telephone where the mark up was excellent on the stock and which 
was selling for $3.00 per share. KOTT told SOURCE that he thought 
that it was going to have a dramatic move there and that he had 
lined up all the proqucts for SOURCE and that SOURCE should take 
what he could sell and move slowly if he had to. 

SOURCE told KOTT that he will talk to I I 
(phonetic) tonight and see what can be done through I I 
~OTT told SOURCE that he had his associate with him and that if 
necessary he would fly down to SOU~CE and discuss business with 
him. SOURCE thought that was very good and the conversation was 
concluded. 
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SOUl{CE made a telephone call to this date 
at approximately 11:20 a.m. to telephone n..;:u~m:.:.,:....::e.:.:r~.....;;,;,lililoiO...;;;.......;;...;;;;........;;..;.~-, The 
telephone conversation was recorded utilizing a Recorder as 
it was being relayed through telephone number I I The 
following is a summary of that conv~rsation: 

\ 
SOURCE told KOTT that he was delighted with all the 

possibil,ties that had been discussed when he was talking to 
I I SOURCE also said that he had 
a session~withl ltoday and he is concerned about SOURCE 
g· o i n g t o C't n ad a . S 0 U R C E b e li e v e s t hat t he r e i s s t 1 11 s o me 1 e f t o v e r 
flack from land this is the reason he is concerned about 
~to Canada. SOURCE told KOTT that he was going to meet with 
L__jagain today. 

KOTT told SOURCE that he did not think there was a 
problem and that he could pull out any information regarding SOURCE 
from a computer •. SOURCE suggested that KOTT ought to do that. 
KOTT told SOURCE that he would tell SOURCE if there is anything in 
the computer and that all SOURCE had to do is give him his full 
name, address, birth, and everything like that. ·soURCE then gave 
KOTT his full name and address. KOTT told SOURCE that when you 
come into Canada at the border the authorities do not ask for any 
identification. KOTT went on to state that they do not ask for 
birth dates, they ask for nothing. KOTT stated that all you say to 
the border guards is whether you are there for business or for 
other reasons, and then the border guard will leave you through. 
KOTT reiterated that they do not look up anything at the borders 
and that SOURCE should believe him. He told SOURCE that he was not 
trying to get him.in any trouble. SOURCE told KOTT that he would 
feel a lot better if KOTT would check through the computer. 

KOTT told SOURCE that he was going to do that right now 
and that SOURCE was to give him his birth date which is the most 
important thing. SOURCE then gave KOTT his birth date. KOTT asked 
SOURCE if he was born in the United States and SOURCE told 
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him that he was. KOTT told SOURCE to forget about everything 
concerning a fear to come into Canada because KOTT would take care 
of everything. KOTT told SOURCE that in Canada he would have no 
problems. KOTT then went on to state that he would call his man in 
New York who will punch it into the computer and then KOTT would 
relay that information onto SOURCE. KOTT interrupted the 
conversation to call his secretary,! I and he told her to get 

lon the phone. KOTT then told SOURCE that he would get a 
~h-o~r-.a~o-f~~t~he guy and punch in the queue. SOURCE told KOTT that that 

would be great. KOTT told SOURCE that he did not care what I I 
says and that if there was something wrong he would tell SOURCE not 
to come to Canada. KOTT then mentioned that the other guy comes in 
and out of the country. KOTT told SOURCE that SOURCE should get 
back to him later in the afternoon. 

- ----- - -------
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.-------......~WAut.,· approximately 2:45 PM, a telephone call was placed from 
I I in Newtown Square, Pa., to telephone number I 
in Montreal, connecting COOPERATING WITNESS, who was in 1.Lo-n--a-o-n-,----~ 
England, with IRVING KOTT. The call, which was consensually monitored 
and recorded, was as follows: 

COOPERATING WITNESS asked KOTT if he had received the things 
that .-~-----.1 had sent, and KOTT stated that he had received a package 
from a brokerage house in Hong Kong. COOPERATING WITNESS stated that 
he also had sent something else on the issues that "we were in''. KOTT 
stated that he had not yet received that package. 

COOPERATING WITNESS stated that he had made arrangements in 
Saudi and that the companies, shareholders, ~nd directors were doing 
another one million dollar capitalization increase for the Hong Kong 
company so that they would soon be in a fairly good position. b6 
COOPERATING WITNESS stated he had discussed a possible joint venture b7C 
with KOTT'S group if it could be worked out and that the Saudis were 
very positive to do something in that area. 

KOTT stated that his group was also in Luxembourg, and that 
they were soon opening in Paris, France with a bank operated by some 
Lebanese people, mentioning the names I !phonetic) and 

I I COOPERATING WITNESS stated that he knew a·~~-----~ 
as the operator of the Lebanese-French bank in France, who was a good 
friend. COOPERATING WITNESS stated that he also knows! I 
adding that he is very substantial and that he was the representative 
for I I in Beirut. · 

KOTT stated that that was with whom his group was involved 
and that those individuals were flying over to the United States to 
make an association with Greentree. 
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COOPERATING WITNESS stated that he was going to be in London 
for a few more days to line up some brokers and was then returning to 
the United States. He stated that the first few days after Easter 
weekend he had meetings scheduled in Washington and New York. He 
asked KOTT when his new issues were coming out and KOTT responded that 
he had one COOPERATING WITNESS 
should not miss. KOTT stated that he was looking for four to five 
hundred percent gain on this issue. COOPERATING WITNESS asked about 
the size of the issue and KOTT told COOPERATING WITNESS he did not 
want COOPERATING WITNESS to worry about the size, he did not want him 
to take a lot of stock. He told COOPERATING WITNESS to take "just a 
s m a 11 p i e·c e , j us t t o t as t e i t " • 

COOPERATING WITNESS asked what was the stock and KOTT told 
him that it was a company called SMY (unintelligible), further 
describing it as what the United States is for manufacturing to put 
them into competition with the Japanese. He advised that companies 
such as 
AT & T, NORTHERN TELECOM, and I I are the type of people involved 
in the deal. KOTT told COOPERATING WITNESS that he had two companies 
similar to that and that he wanted to see COOPERATING WITNESS very 
soon. He described the new issue as over-subscribed but that he 
figured COOPERATING WITNESS would appear somewhere and that he had 
held back a few shares in the event COOPERATING WITNESS wanted them. 
He told COOPERATING WITNESS he could have the shares at the offering 
underwriting price. 

COOPERATING WITNESS told KOTT that that would be a good 
start for his people and that he would advise KOTT as soon as he 
returned from London. He told KOTT that he would call him to set a 
definite schedule upon his return and that he would then be ready to 
do some business. 
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At approximately 10:15 AM, a consensually monitored and 
recorded telephone call was placed from telrohone numb:rl I 
in Newtown Square, Pa., to telephone number I in Montreal, 
Canada, connecting COOPERATING WITNESS, who was in Was ington, D.C., 
with IRVING KOTT. 

COOPERATING WITNESS advised KOTT that he was now back in the 
United States and was calling to see if he could get together with b 6 
KOTT. He had stated that his managing director from the Hong Kong b7C 
company, onel !(phonetic), would be coming to the United 
States in one week. 

KOTT stated that he was ready to do business and that he had 
a new issue coming out on the 20th of the month which would open at a 
40 to 50 percent premium. He told COOPERATING WITNESS that he should 
participate in the issue and identified it as "CYMM''. KOTT stated 
that the issue had five shares and four warrants at $5.00 a unit. 

COOPERATING WITNESS asked KOTT if he could send him some 
information on it because he wanted to take a piece of it. KOT~ 
COOPERATING WITNESS to call hisl I at telephone numberl____j 
I I that he would take care of COOPERATING WITNESS. He told 
COOPERATING WITNESS that he would call his son first to tell him to 
expect COOPERATING WITNESS'S call. He told COOPERATING WITNESS that 
he had kept some of the issue aside for COOPERATING WITNESS because it 
is oversoid at the present. He stated that his friend who is a 
partner on the bank in Paris is here (i.e., Canada), and that the 
brokerage firm is in operation in Luxembourg. KOTT told COOPERATING 
WITNESS that he wanted to meet with him, but COOPERATING WITNESS 
stated that he did not know when he would be free. KOTT could then be 
heard asking another individual at his, KOTT'S, end of the line when 
he was returning to Luxembourg and addressin~s individual asl 
KOTT then stated to COOPERATING WITNESS thatl___jwould be with KO~T~T~~ 
until the end of the month. 

COOPERATING WITNESS told KOTT that he had several days work 
to do in New York in two weeks when I I came to the United States. 

COOPERATING WITNESS asked KOTT how his bank in Cayman was 
going ~ KOTT t4Tld him that he had everything rolling there. 
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At approximately 10:25 AM, a consensually monitored and 
recorded telephone call was placed from telephone numberl 
in Newtown Square, Pa., to telephone number 'r"l:..:.:.:::...!.!:.:::.......!!..:::.::~~;l.....,irn-....,M....,i.-a-m......,.i-,--_J 
Fla., area connecting COOPERATING WITNESS, who was in Washington, 
D.C.,withl I 

COOPERATING WITNESS toldl !that he had just spoken to his 
L......--.,...,.....__,JI IRVING, I !acknowledged that he was aware of this. 

COOPERATING WITNESS askedl labout the issue which was coming out on 
the 20t·h and I I stated that it was an issue named "CYMM" which would 
be sold at $5.00 a unit, each unit being for common and two warrants. 
COOPERATING WITNESS stated that he wanted to get three or four 
prospectuses on the issue, requiring two or so for his Saudi friends 
and one for his Hong Kong office. COOPERATING WITNESS then furnished 

r---lwith an address where the~pectuses could be sent. 
~RATING WITNESS then told L___Jthat he would be in New York the 
following week with his Hong Kong managing director! I 
(phonetic) and with one of the Saudi's, and I I staTed that he wou!d 
be sure to be there. COOPERATING WITNESS askedl jhow much of the 
CYMM stock was available andl lstated that he did not know but that 
h~ would work backwards from the number COOPERATING WITNESS desired. 
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At approximately 2:45 PM, a consensually monitored and 
~r~e~c~o~r~d~e~d~~t~e~l~ephone call was placed from telephone number 

I lin Newtown Square, Pa., to telephone number 
~~------~--~1n Montreal . Canada, connecting COOPERATING WITNESS, 
who was in Beverly Hills, Calif., with IRVING KOTT. 

COOPERATING WITNESS advised IRVING KOTT that he had spoken 
to his and had received all the paperwork on Monday 
and had sent to Saudi. He told KOTT that he would letl Jknow by 
the end of the day concerning his interest in purchasing the C MM 
stock issue. He stated that he did not know how much the Saudi's 
would be taking but thatl lwould let him know how much was 
available. He told KOTT that his managing general director from Hong 
Kong,l !(phonetic), and one of the other directors were 
coming to to New York the following week and would be there Wednesday, 
Thursday and Friday. He asked KOTT if it would be possible to m~et 
with him in New York and KOTT stated that he would be available for 
such a meeting. 
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At approximately 4·25 PM . a consensually monitored 
r-=-r..;;e...:c:....;o~r.=.d:...:e:...:d:....._:.t.;:;.e...:l~c phone ca 11 was p 1 aced from t e 1 e phone number 

I lin Newtown Square. Pa- to telephone number 
. _in New Yurk City. NY connpcting COOPERATING 
L:w:-:-"!1"~-rt"'l:fi:--rMrl~c""Hr'I"TA"'P.IE"""L_. K o T T • 

and 

WITNESS 

COOPERATING WITNESS advised KOTT that he had received the 
prospectus sent to him by KOTT and had forwarded it to his friends in 
Saudi He stated that he would be talking to his friend in Saudi 
later in the day and he asked KOTT when the stock issue was coming to 
market KOTT advised that he was attempting to get all the money for b 6 
the issue by the following Friday and COOPERATING WITNESS expressed b7C 
surprise at the short deadline . He stated that he had to talk to his 
partners and would get back to KOTT. KOTT advised COOPERATING WITNESS 
that the absolute deadline would be the following Monday because they 
did not have much of the issue left. COOPERATING WITNESS indicated 
that he and his principals would probably take a "small piece" of the 
issu~. possibly $100.000 or $200.000. KOTT told COOPERATING WITNESS 
he would figure it out and would get back to COOPERATING WITNESS. 

COOPERATING WITNESS asked KOTT if all the outstanding 9.3 
million shares of the issue were owned by insiders and KOTT advised 
that they were and would be tied up for 18 months. COOPERATING 
WITNESS asked KOTT if this was an initial pub+ic offering and KOTT 
said no that a private placement had already occurred with the 
original insiders COOPERATING WITNESS asked KOTT if there was any 
chance of picking up some of the inside issues at a discount and KOTT 
said that he had nothing to do with that because those shares were 
owned by the founders of the company. He asked COOPERATING WITNESS 
what he normally took as a discount on 144 stock and COOPERATING 
WITNESS stated that because this issue looked pretty good it would 
probably not be important. COOPERATING WITNESS told KOTT he would get 
him a commitment before the end of the following day. 
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UF: 

UF: 
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IK: 

D 
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D 
IK: 

D 

IK: 

IK-IRVING KOTT 
OF-UNIDENTIFIED FEMALE 
UI-UNINTE~GIBLE 

Good afternoon, 1013. 

Hello? 

Mr. Irving Kott please. 

Who's calling? 

One moment. (Pause) Just a 

second. 

Hello. 

I thought you were dead already. 

(Laughing) (UI) Irving, you haven't 

given up on me have you? 

Christ I hear from you, like you, 

you appear like from the man from 

the. blue every once in a while. 

Right. 
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IK: Right. 
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IK: Right. 
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All. right because I'll tell you 

something we are ah, you know we're 

also just on the verge of closing, 

buying a ah, an existing bank in 

Hong Kong they manage 

$300,000,000 ••• 

••• I mean in Grand Cayman, excuse 

me. 

Yeah. 

Okay. 

Well it's good, it's closing it's 

gonna close actually next week. 

So you, you know we're in Latin 

America, we're in Luxenbourg, we're 

in Grand Cayman we're in the States 

of course. 

b6 
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IK: 

D 
IK: 

D 
IK: 

CJ 
IK: 

D 

IK: 

IK: 

D 
IK: 

.. 

Right. 

We have two underwritings that have 

come out since then which are very 

successful, they're up about 40, 50 

percent. 

Yeah. 

You have to take much, I don't care 

what you take, it's just the idea 

I'd like to break bread to do 

business. 

Right. 

I'm going to Vancouver on ah, 

Monday at 5:00 o'clock. 

You know I'm telling you there's 

such, you know, I'm not kidding you 

b6 
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D 
IK: 

D 

IK: 

IK: 

.. 

but there's, there's such things 

that we're doing here that we're 

just getting in, there's another 

underwriting coming through in the 

next ten days I mean and they're, 

they're increasing their sales tax 

I can't, what can I tell you, I can 

only tell you what we're doing. 

It'~ a two and a half million 

dollar underwriting. You can take 

it, you can take from ten shares to 

a half a million, I don't care, we 

don't care what you do. b6 

Well that's what I said. I can 

send you the prospectus of it. 

There's no problem send everything 

down to me when you call on Monday 

give me all the information I'll 

send it out to you. 

b7C 
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D 

IK: 

IK: 

D 

IK: 

D 
IK: 

D 
IK: 

D 

•.. 

The bank is done the beginning of 

the week. 

No, no, Luxenbourg is finished 

they're up, this is out of Grand 

Cayman separate entity completely. 

No, no, no, no, we're doing it 

ourselves. The bank's been in 

business for ah, 12 years. It's 

got a license they own their own 

building. They're one of the 

(UI) ••• 

No, no, no, no, the ownership of 

the •••• 

••• bank is owned by ah, by, by 

different share holders which is 

got nothing to do with the U.s. or 

anything else like that (UI) ••• 

b6 
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IK: 

IK: 

IK: 

IK: 

IK: 

D 
IK: 

D 
IK: 

D 
I 

None whatsoever. 

None whatsoever. 

Okay so ••• 

••• I'm waiting for you. 

All right there Irving ••• 

Okay? 

I I 
All right my friend. 

Bye. 

r-=Th_alo.llt~w=-as-.....:a""'--='c~Qoao.rll to telephone number 
I ~n Montreal on 
~2~/~2~6~/~8~8-,-p~la-c~ed at approximately 
4:15 pm. 
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DATE: 3/1/88 
TIME: 10:45 

UF: 

UF: 

D 

UF: 

D 
UF: 

UF: 

UF: 

UF: 

D 

,,. A ,,.. . 
'/ 

UF-UNKNOWN FEMALE 
UI-UNINTELLIGIBLE 

Good morning 1013. 

Yes, Mr. Kott please. 

I'm sorry he's not here, who's 

calling? 

I have no idea he's out of town 

today. 

I'll tell him you called though if 

you leave me your number when he 

calls me. 

Yes. 

Hfu hillili. 

Yes we do. The area code 
\ 

b6 
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r ·-c 
PH l96A-2296 
2 

UF: ••• the FAX number is 2 88 •• 

D 
UF: ••• 4196. 

UF: Hm hmm. 

D 

UF: Hm hmm. 

D 
b6 

UF: Very good. Same area code? b7C 

D 
UF: Okay. 

D 
UF: Right. 

D 
UF: You·•re welcome. 

D 
::; ~i~tl was.made by I o Irv~ng Kott at 

e ep one n erl lon 
3/1/88, at approximately 10:45. 
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PH 196A-2296 
1 

DATE: 4/8/88 
TIME: Approximately 10:15 A.M. 

UF - UNIDENTIFIED F.EMALE: 

IK - IRVING KOTT 
UI - UNINTELLIGIBLE 

..___ ___________ __.l(special Agent) 

UF: (UI) 

D 
UF: Hello? 

D Yes, Irving Kott please. 

UF: Whose calling please? 

UF: One moment. 

IK: Hello. 

D 
IK: Hi~L....---....1 

D Hello Irving, how are you? 

IK: Fantastic. 

IK: Phenorninal. 

D 
IK: Good. 

Ah Irving I'm back and I wanted to ah ••• see what 

ah ••• you're time looked like. I have our managing 

~phonetic) I gorning. in p. ,(CLEARS . 
.... -----L. _____ ___Jt r I I ,, - J,l•Hr. •:·I I' I' "-<1',1 

I . 

THROAT) week from today. 
,·' •. 

IK: Right. 

". 
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IK: 

D 
IK: 

D 
IK: 

D 
IK: 

D 

IK: 

D 
IK: 

D 
IK: 

0 
IK: 

I'm ready but ••• I have a new issue earning out on 

the twentieth you should participate. It '11 open up 

forty ••• fifty percent premium. 

Yup. 

It's a Sim (phonetic). It's a ••• it's with Schlumber-Jack 

(phonetic) I can send you the prospectus. It's no problem. 

It's earning out. It's five dollars. It's got four shares and 

two warrants. b6 
b7C 

Five dollars a unit consists of four shares and two 

warrants. 

Okay ••• hold it ••• can you do me a favor? 

Could you calli 

~....--_ ...... 1 ~....--_ _____. 

I'd like to do 3 ••• 0 ••• 5. 



t.-

PH 196A-2296 
3 

IK: 

D 
IK: 

IK: 

IK: 

D 

IK: 

D 
IK: 

And I'll tell him you're calling him right away because 

it's way oversold. 

And I kept a bid for you now I got my guy ••• you know I 

told you about my friend ••• ah who's ah ••• going partners 

with these people. He gave me the name in 

Paris ••• right? 

Yeah he's here and the brokerage firm is in operation in 

ah ••• in ah ••• in ah ••• in ah ••• in Luxembourg and he's in town 

so I'd like you to meet up with him. 

That's okay. (SPOKEN TO SCMEONE ASIDE: Owhen 

are you going back to Luxembourg?) Oh he's here til the 

end of the month. 

Right. 

Okay. Alright but this ••• this one here you got to ••• you 

remember I said I don't care, if you take 

twenty ••• (UI) ••• fifty ••• whatever you want. I don't give a 

shit. But I want you to get a taste with us. 

b6 
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PH 196A-2296 
4 

D 
IK: 

D 
IK: 

D 
IK: 

D 
IK: 

D 

IK: 

D 
IK: 

D 

IK: 

IK: 

D 
IK: 

(END OF CONVERSATION) 

I will send you but you got to tell me what you want. 

A small little piece. Take a small piece to try. 

Okay. What I'm gonna do ••• callL.~------~~in five minutes 

I'm going to tell him you're calling him. 

Fan ••• everything's going. I got everything rolling here. 

Yeah. 

Okay. 

Yeah. Sure. He' 11 send you down a bunch of them. 

Okay? 

Very good Irving. 

Bye. 

Previous call was made byL..I ---------~~o Irving 

b6 
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• 
Kott at telephone number L.l ____ ___.fn April 8, 1988 

at approximately 10:15 A.M. 
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DATE: 3/25/88 
TIME:: 2:45 :EM 

TELEPHONE: 

UF: 

UF: 

D 
UF: 

UF: 

IK: 

D 
IK: 

IK: 

IK: 

D 
IK: 

UF - UNKNOiVN FEMALE 

IK - IRVING KOTT 
UI - UNINTELLIGIBLE 

1013. 

Yes, ehh ••• Irving 

(Coughs} Pardon me Irving Kott please. 

Whose calling? 

Hold, hold on a second. 

Hello. 

Hi L-1 __ ____. 

Hello Irving, how are you? 

Very good, excellent. 

Yup. 

I got these things through the brokerage office inHong 

b6 
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PH 196A-2296 
2 

D 

IK: 

IK: 

D 

IK: 

D 

IK: 

IK: 

D 
IK: 

Kong in that, that stuff you sent me. 

I did not get them. 

Well I haven't got ••• 

Right. 

Okay. Wel~ ~isten, you know, we're ••• hello. 

L...-------11 L..------1 

Okay. We're also, you know, in Luxemburg ehh, and uhh, 

uhhh, ya know, business and we're opening up in France 

in Paris with a bank over there. 

Yeah, the people are Lebanese people that, that 

ehh ••• they're involved with. 

b6 
b7C 
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IK: 

D 
IK: 

IK: 

D 
IK: 

D 
IK: 

IK: 

IK: 

D 

What 1 s his name (UI -'!URNS TO TALK TO SCMOONE IN 

BACKGROUND~ !phonetic). 
r--------=:;---------1 

Because._l _____ """'lphonetic) who has the Lebanese 

French Bank there is a good friend. 

I dent' know any of these names. I'm 

here with somebody. 

Yeah. 

Well that, these are the people that ehh my friend here 

whose associate with his involvement. That's who were 

involved ••• 

Yeah, well that's who we're involved with. 

(UI - BOI'H SPEAKING AT SAME: TIME) 

They're flying over to ehh, make an association with ehh, 

Green Tree. 

b6 
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IK: 

D 
IK: 

D 

IK: 

IK: 

IK: 

IK: 

D 
IK: 

D 

Okay, so I'm just telling you ••• 

Right. 

Right. 

Right. 

We have one breaking. You should not miss this one on 

the tenth. I'm looking for four to five hundred percent 

gain on this one here. 

Yeah and you shouldn't miss it. 

It's a three ••• No, you can even take a hundred, take a 

small, just to taste it. I don't want you to take alot of 

stock. Take a little bit. 

b6 
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PH 196A-2296 
5 

IK: 

IK: 

IK: 

D _ 
IK: 

IK: 

D= 
IK: 

IK: 

Take fifty, a hundred. I don't care what you take. Just, 

just to, just to taste the, the issue. 

You know I, I want you to meet these people. You' 11 

meet the ehh, ehh, ehh, ehh, my man over here is with 

me from Luxenburg and ehh, you can meet him, and ••• 

D 
••• you'll see them. He is the one who has the 

association and the friendship where they're opening up 

in Paris. 

So, so I want you to meet, I just want you to take a small 

piece just to feel it. I don't want nothing much. 

You knowO you start slow. Don't start ehhh, don't 

come to me and say Irving I'll take ten thousand for the 

(UI), five and quarter is four shares and two warrants, an 

A and B warrant. So you say. • • 

.I'll take ten thousand units and twenty thousand units 

is the most you should take. You shouldn't take any 

more. You know ••• 

• • • which company. 

b6 
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D 
IK: 

IK: 

D 
IK: 

D 
IK: 

Irving which company is it? 

It's a company called SLM, it's computer inter ••• it's 

what, it's what the United States is for manufacturing to 

put them into competition and it's there with the, 

against the Japanese. And it's~...l ___ ___.l (phonetic), it's 

umm AT&T, Northern Telecom, these are •• 1 lis, 

these are the type of people. It's all over, these are the 

people involved. This is not garbage deals. 

Well, I, I wouldn't get involved unless it's ••• 

Well that's what I got. I got two like that I gotta see 

you. This one here, the reason I'm telling you, there, 

there's one that's coming that's way, way over sold. It's 

way, way over subscribed. I know it's going to open the 

premium. But I always, you know, I figured it would 

appear somewhere. I kept a few shares, you know, they 

always keep back a few shares then I have some for me 

so that if anybody wants them, here I got them. I'm 

not. • .I say here take me at the offering and 

underwriting price and good luck. 

So ••• 

b6 
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IK: 

D 

IK: 

D 

IK: 

IK: 

Okay my friend. 

Okayl I 

Okay, I look forward to seeing you. 

Okay. Bye. 

That was a call to telephone number ._I _____ _.I on 

March 25, 1988 placed at approximately 2:45 IM. 

(END OF CONVERSATION) 
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Good o I just talked to Irving o Did he reach you? 

(ON OTHE:R PHONE) (UNINTELLIGIBLE) 0 I I 
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PH 196A-2296 
1 

~L 

DATE: 4/1?//88 
TIME: 2:45 PM 

UF: 

D 
UF: 

D 
UF: 

UF: 

IK: 

D 
IK: 

IK: 

D 
IK: 

D 
IK: 

D 
IK: 

D 

I 

• 
UF-PNIDENTIFIED F~LE 

IK-IRVING KOTT 
PI-UNINTELLIGIBLE 

Good afternoon 1013. 

Hello? 

Yes, Irving Kott please. 

Who's cal~ing please? 

One moment please. 

Hello. 

Hi._l __ __, 
Hi Irving, how are you? 

Fine, yourself? 

Good my friend. 

Right. 

Right. 

I .. \ 
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IK: 

D 

IK: 

D 

IK: 

D 

IK: 

D 

IK: 

IK: 

D 
IK: 

D 
IK: 

•• 
Right. 

Right. 

Okay. 

Right. 

Right. 

I'll be here or New York, I'll be 

somewhere ••• 

••• you can always reach me here. 

You can always reach me here. 

b6 
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D 
IK: 

D 

IK: 

D 
IK: 

D 
IK: 

D 
IK: 

D 

IK: 

D 
IK: 

IK: 

Hundred percent. 

Right. 

We'll, we'll (UI) •.. 

No problem. 

Okay my friend. 

Okay my friend. 

Right. 

Good Irving. 

Bye. 

The previous call was made by 

L...-______ __.1 to Irving Kott at 

telephone number! on 

4/14/88, at approximately 2:45 pm. 
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(12/31/1995) • • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Los Angeles 

From: Los Angeles 
b7E I I 

Contact: SA 

Approved By: ~~----------------~ 
Drafted By: ~...l _______ __.lpah 

Date: 06/13/1997 

b6 
b7C 

Stratton, Inc. (RKS); 

Synopsis: Request approval for telephonic and body recordings. 

Details: On June 19, 1997,1 lwas interviewed at the Los 
Angeles United States Attorney's office. Present during the 
interview besides writer and Special Agent (SA)I 
of the FBI were Assistant United States Attorn~e-~r------------~~a~n~d~ 
S riminal Investigative Division, Internal 
Revenue Service. r rdin matters relating 
to discrepancies was 
also interviewed regarding 

wanted to cooperate with the Government. sa1d that he cou 
provide information on Irving Kott, who is a convicted stock 
swindler, operating a brokerage firm in Beverly Hills, California 
called J.B. Oxford, previously called Reynolds Kendrick Stratton, 
Inc. (RKS) . 

: I Kott was barred <rom 

JHN 1 3 1997 

b6 
b7C 
b7D 



To: 
Re: 

Los Angeles 4ltom: Los Angeles 
196C-LA-208098, 06/13/1997 ' 

listed as a consultant to RKsJ lsaid that he runs RKS and 
is funneling money out of the company tfirough a third party. 

has identified certain individuals who were involved with 
~K~o~t~t~and know that Kott RKS and it f~-----------, 

L...---------1 
regarding their knowledge of Kott's activities. 

The case will be worked jointly with U.S. Postal 
Inspection Services and IRS-CID . 

•• 

2 

b6 
b7C 
b7D 
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• • FD-302 (Rev. 3-10-82) 

- 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 06/13/1997 

b6 
b7C 

was interviewed at his residence. After be~ng adv~sed of b7D 
~t~h-e--~~~entity of the investigating agents and the nature of the 

interview,! !provided the following: 

~~~lagreed to assist in an investigation against 
Irving Kott by making consensually monitored conversations 
between himself and other individuals.! !provided and 
signed a form FD-472 which showed his consent to make the 
recordings of the conversations.! !advised by the 
interviewing agents that he was to record all conversations with 
the target individuals. He understood that each conversation 
should be recorded. 

I lwas shown the recording equipment provide,db~ thl 
interviewing agents and was instructed on how to use it. 
was given labels for the cassette tapes and was instructe o 
read a preamble prior to making any calls. Both the labels and 
the preamble should include the sequence number of the call, the 
target person in the conversation, the telephone number call~e~d~--~ 
(if applicable) and date. In the event of an incoming call,l 

was advised to read the preamble after the call. ~----~ 

I !acknowledged each of the instructions, said he 
would be making calls over the weekend and would phone the 
interviewing agents onl I regarding his 
progress and to give them custody of any recordings. 

Irv~ng Kott. 

I people who he 
~~-s~e~c~u~r~~~t~~~e~s~f~r~a~ud committed b 

InvestW(ti:R{>n r:; 0 6 §:§:: /19 9 7 
~6!~-LA-20~9]5 

File# 196C-LA-180617 

by ~~I 

at~~--------------~----------------------------------

Date dictated 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 

b6 
b7C 
b7D 

b6 
b7C 
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;~~:~>< H &e-u-rae H-19 6 c-L~-FD-759 (Rev. 5 
To: Directo 

Attn: C 

208098 
ID, Financial Crimes Section 

From: oSA€; _ ~~'!Jl{': 'i."i:~:~~tT ;:I 1'. ~ c~'hl~;t· 

Title: 'i:t .. t'i. - -;.-.- ttf't'\:: 
e--!~5- :-.e.~4~-:t-e~- :S::t't'~'tt"'n"i i~~-. 1 ~~7+'! 

~~€~ ,~J;-\-1~:$- :P~;t'd,~i 

ng Kott, db a J. :B. Oxford, 
known as Reynolds Kendrick 

Irvi 
formerly 
Stratton, 
Mone Lau 

Inc. (RKS) ; MF; FBW; 
ndering; 
r Proposed Use: 1. Reason fo 

0 Corro 
Testim 

borate 0 
ony 

0 Other (Specify) 

Securities Fraud 
(Check) 
Protect 0 Protect mcollect 
Consenting Government Evidence 
Party Property 

2. 

t, J .,.;:. •.:: 1$t' 1:r)·1 

For FBI Field Office use only 
) ( ) 

CM#: 

Notification of SAC Authority Granted for Use of 
CONSENSUAL Monitoring Equipment 
(Chepk 2.!ll¥ ONE) 

f1i. Routine Use 
0 Emergency Use-Sensitive Circumstances (cannot exceed 

30 days & may be extended only by FBIHQ). · 

This form must be typewritten & submitted within 10 working days 
of the date authority is granted as shown in Item 5 below. 

Type of Equipment: (Check) 
0 Transmitter/Receiver Ol;concealed Recorder 

~ 0 CCTV/Audio & Video 0 CCTV Video only 
hl Microphone Lr.Telephone rp7 
0 Other (Specify) 

g Party (Identify ONLY on Field Office Copy) 3. Consentin 
0 Nonco 
[J Confid 
G· Coop 

nfidential Party 
ential Source 

erative Witness I 
4, I[J1~[l;l~l2~e(§}; (lcclus:.l~ Iitlll it eubli!< Qtticiall 

L.~~c 
f proposed use: 5. Duration o 

Authorize 
G,<Forthe 
0 For30 
Expiring 0 

6. Equipment Concealed: 
0 In a Motel Am. 

7. City & State where Equipment will q In a Telephone dOn: ·~/i'Jl·J.l be used: 
duration of investigation 0 In· a Residen9e DOna Person to 'lit ~\·1~ ~l:r;. ~ .t t:::.~ 

days (Emergency NTCM usage) 0 In a Vehicle 

n: 0 Other (Specify) 

ing mandatory requirements have been met: . 9. Government Attorney in judicial district where monitoring and/or 
senting party has agreed to testify; 

8. Thefollow 
0 Con 
CJ;, Con 
G Rec 

recording will take place has been contacted; foresees no entrapment; 
senting party has executed a consent form; & c\.poncurs in the use of the technique. . /l ;, I ~ 

1 ording/transmitting device will be activated B Yes 0 No Date of Contact: t.~ · ... · V · 
y when consenting party is present. 

Identity of Gov't Atty: I 
"£ ,.),j ~~sc '1;J.J-s. 1:.u; t ...... \$ #,1 Judicial District: ~~~tr~~~ ~H~lt.t-!.r..t. t:.f: ~":!~l.i l"' "*"' 1 j l1 (s): Title(s) Sec(s) .... "" usc 

on I 

10. Violation 
ication required 0 Yes 13- No. If "Yes" check reason below: 
equests for Routine NTCM usage involving any of the 7 sensitive circumstances requires a teletype to HQ prepared in the format described in 

11. DOJ notif 
NOTE: A 

th 
s 

1. 0 lnte 

e MIOG, Part II, Section 10-10.3 (8). Request for Emergency NTCM usage involving Item 6 below requires immediate contact with the FBIHQ 
ubstantive desk for DOJ approval. The 7 sensitive circumstances do not apply to the use of CCTV video only. 
rpeption relates to an investigation of a member of Congress; a Federal Judge; a member of the Executive Branch at Executive Level IV or 
ve; or a person who has served in such capacity within the previous 2 years. abo 

2. 0 lnte rception relates to an investigation of any public official and the offense investigated is one involving bribery; conflict of interest; or extortion 
rei a ting to the performance of his/her official duties. 

3. 0 lnte rception relates to an investigation of a Federal law enforcement official. 
4. 0 Con senting/nonconsenting party is a member of the diplomatic corps of a foreign country. 
5. 0 Con 

offic 
senting/nonconsenting party is or has been a member of the Witness Security Program and that fact is known to the agency involved or its 
ers. 

6. 0 Con sentinglnonconsenting party is in the custody of the Bureau of Prisons or the U.S. Marshals Service. 
7. 0 Alto 

in t 
con 

rney General; Deputy Attorney General; Associate Attorney General; Assistant Attorney General for the Criminal Division; or the U.S. Attorney 
he district where an investigation is being conducted has requested the investigating agency to obtain prior written consent for making a 
sensual interception in a specific investigation. 
f Case: (Attach additional page if necessary) 12. Synopsis o 

~'it~c ~~t~ 

statement necessitating emergency authorization: 
cy 30 day authorization granted due to imminent need (within 

13. Justification 
OEmergen 

48 hours 
the han 

OOther(A 

) for use of consensual monitoring device(s), which precluded 
dling of this request in the usual manner. 
ttach Additional Page to Specify) 

1- (Field Office Optional Use) 

COPY9 

" 

Field Approval 
14. CDC (If Sensitive Circumstances Exist) 

Signature Date: 
15. SAC 

Signature •" ... Date: 
- ~ >' 

FBIHQ Approval 
16. Unit Chief (If Sensitive Circumstances Exist) 

Signature Date: 

~ 
~ 

-



• • 
On June 19 1 1997 11 lwas interviewed at the Los 

Angeles United States Attorney's office. Present durina the 
interview besides writer and Special Agent (SA)~~~r-----------~~~ 
of the FBI w r A istant United States Attorney! land 
S 'minal Investigative Divisio~n~~~r~n~t~e~r~n~a~I~ 

L-~~~~~~~~~~~~~~~~~~~~~~lating 
was 

uestioned about 

the course o 

~~~~~--------~--~~~--~--------~,-----,_--~said that he 
wanted to cooperate with the Government. sa1d that he could 
provide information on Irving Kott 1 who 1s a convicted stock 
swindler 1 operating a brokerage firm in Beverly Hills 1 California 
called J.B. Oxford 1 previously called-Reynolds Kendrick Stratton/ 
Inc. (RKS). 

~----~~--~~~~----~~--~~~--~~ Kott was barred from the 
securities industry and used front people to hide his interest in 
RKS. Kott also has been using RKS to sell stock in companies he 
has an interest in but are worthless. Kott is listed as a 
consultant to RKSJ lsaid that he runs RKS and is 
funneling money out of the company through a third party. I 
has identified certain individuals who were involved with~K~o~t~t--~ 
and know that Kott is running RKS and usin it for fraudulent 
securiti cheme . These individuals are 

knowledge of Kott's activities. 

b6 
b7C 
b7D 

b6 
b7C 
b7D 
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• 
Automated Serial Permanent Charge-Out 
FD-5a (1-5-94) 

Case ID: 196C-LA-208098 Serial: 6 

Description of Document: 

Type : FD302 
Date : 06/26/97 
To : LOS ANGELES 
From =1 
Topic:~--------------------~ 

Reason for Permanent Charge-Out: 

• 
Date: 07/07/97 Time: 17:50 

b6 
b7C 

FD-302 WITH ADDITIONAL INFORMATION TO REPLACE. SEE SERIAL 11 . • 

Employee:~~--------------~ 



• • 



• • FD-302 (Rev. 3-10-82) 

- 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 7 I 2 I 9 7 
~~--------------

On June 16 1997 
to investigating agents a 

I tape of a consensually 
~------~~ The call was 

Investigation on ~~·~+·~-------at--------------------------~~~~-----------------6(16/ 97 L _. 
196C-LA-180617 

~~~h 
Fileu196C-LA- 20 809 8; 

by SAl Date dictated 

' ·- .. , '~ .. ~. . . 
------'lOt~ ..... ...:.~- ...... 
6117197 

This document contains ne~ther recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 

b6 
b7C 
b7D 

b6 
b7C 
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• • FD-302 (Rev. 3-10-82) 

- 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 7 I 2 I 9 7 
~~-------------

on1.c call[_ J 
f~rnishe, ~a inyestiaatinq aa,nts a 

was made on~--------------~1 

Investigation on _6_1_17_1_9_7 ______ a~L--------------------~r-------~--~~~ 
-- ~ · :·:- --... 

File#196C-LA- 2 08098; 

by SA] 
196C-LA-180617 

~~~h 6118197 Date dictated 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 

b6 
b7C 
b7D 

b6 
b7C 
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• • FD-302 (Rev. 3-10-82) 

- 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date oftranscription7 _:.._1_2..:._1_9_7 ____ _ 

On Jtine 27. 1997. at about 10:00 p.m.,.~~~------------~ 
~...--..----....,....-.....,..---------------~1 furnished to 

a ents a ta e of a consensuall non-telephonic 
The meetin 

r--L-1 -----~•~aid that he arrived~~aL~t:l~----------------~--------~1 
about:! I After walkina intol fsawl I 

I I 
I linrrnn11~edl land then suggested 

that ne and I lstaL.r"""t___,t,....h,...e__,..J._r_m_e_e...,.t_J.,...n-La-. -=p-r"'"'J....Jor to the start of the 
meetina ,I 

calls were made 

Investigation on 6 I 2 7 I 9 7 at 
7-~ ~------------~----------

File#196C-LA-208098; J96C-LA-180617 
PAl 'pan M~ 

by(!(SA.jpah Date dictated 6130197 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 

b6 
b7C 
b7D 

b6 
b7C 
b7D 

b6 
b7C 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 7_:_/_2...:../_9_7 ____ _ 

consensuall 

recorded call~~~~------------------------------?-------------~ 
The call with 

L-----------------------------------------~ 

Investigation on 6/18/97 

196C-LA-180617 

t~~h 
File#196C-LA- 2 0809 8; 

by ~ 6/19/97 Date dictated 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 

b7C 
b7D 

b6 
b7C 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 7 I 2 I 9 7 
~~-------------

consensuall 

with a NAGRA recording 
~--~--------------~----------~~~ device, for the purpose of consensually recording a meeting with 

lwas instructed on 
L.......:h:-o-w--=-t_o_o_p_e_r_a-:-t-e---=-t-;h_e_d-::--e-v...,i_c_e_a_n_d-::---:-t";"h-a-:-t----.:h,...e_w_a_s_o-n"""l~y to record 

conversations which he was present. 

Investigation on 

6127197 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 

b7C 
b7D 

b6 
b7C 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 7 I 2 I 9 7 
~~--------------

J.ng agen s. 

Investigation on 6130197 
------------------a~===============================L-----------------------

-LA-2080 8· 196C-LA180617 

711197 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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• • (12/31/1995) 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 07/30/1997 

To: Los Angeles 

From: Los Angeles 
b7E I I 

Contact: SA 

Approved 

Drafted By: 

Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT,dba 
J.B. OXFORD; 

b6 
b7C 

Synopsis: Request for additional help in writing a search 
warrant affidavit. 

Details: Request SA I I be assigned a lead to 
assist in preparation of aff1dav1t of search warrant in captioned 
matter. 

LEAD (s) : 

Set Lead 1: 

LOS ANGELES 

AT LOS ANGELES 

Will assist in preparation of affidavit . 

•• 

SEARCHED£ INDEXED 
t1-SERIALIZE01.. ~ FILED 
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FD-36 (Rev. 8-29-85) 

TRANSMIT VIA: 
IXl Teletype 
0 Facsimile 
0 AIRTEL 

PAGE 1 OF 3 

• 
PRECEDENCE: 
[ZJ Immediate 
0 Priority 
0 Routine 

FBI 

FM FBI LOS ANGELES (196C-LA-208098) 

TO DIRECTOR FBI/IMMEDIATE/ 

FBI LAS VEGAS/IMMEDIATE/ 

FBI SAN FRANCISCO/IMMEDIATE/ 

FBI SEATTLE/IMMEDIATE/ 

BT 

UNCLAS 
b7E 

CITE: I /341ol t; 
PASS: FBIHQ: UNIT CHIEF I 

• 
CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
lliJ UNCLAS 

Date 8/14/97 

CART; CID, FCS, ECU, SSA b6 
b7C 

SUBJECT: IRVING KOTT; DBA J.B. OXFORD; ET AL; MF; MONEY 

LAUNDERING; SECURITIES FRAUD. OTHER Sealed Court Order 

I I 
I 

I THIS CASE INVOLVES THE INVESTIGATION OF A SECURITIES 
L...------....1 

SEARCHED 

INDEXED ·' 

SERIALIZED~ 
Original filename: .fJ/tlf & tJ / W' ';1:<_ b Fl LED L-. 

Tel prep filename: f fr/.J tJ tJ /SO · ;J_;)_ b 
MRI/JULIAN DATE: ISN: ;;._~ f A--(.{.--0 ( ... T d 

---------------------
FOX DATE & TIME OF ACCEPTANCE: 



• • 
APAGE 2 FBILA (196C-LA-208098) UNCLAS 

EXCHANGE COMMISSION REGISTERED BROKER-DEALER OPERATING IN BEVERLY 

HILLS AND AN ONGOING SCHEME TO MANIPULATE THE PRICE OF CERTAIN 

SECURITIES LISTED ON NASDAQ. THE BROKER-DEALER, J.B. OXFORD, 

APPEARS TO OPERATE UNDER THE DIRECTION OF AN UNDISCLOSED 

PRINCIPAL, IRVING KOTT. KOTT USES J.B. OXFORD TO MANIPULATE THE 

PRICES OF STOCK WHICH HE HAS A HIDDEN OWNERSHIP INTEREST. HE 

THEN PROFITS BY SELLING HIS INTEREST AT THE INFLATED PRICE. 

THE FOCUS OF THE INVESTIGATION, THEREFORE, FALLS INTO TWO 

DISTINCT AREAS. FIRST, IS THE INVESTIGATION OF KOTT'S SECRET 

CONTROL OF J.B. OXFORD AS THE UNDISCLOSED PRINCIPAL OF THE 

COMPANY. KOTT WAS CONVICTED OF STOCK FRAUD IN CANADA IN 1996 AND 

HAS SINCE HAD RUN-INS WITH SECURITIES REGULATORS IN EUROPE. IN 

KOTT'S BIGGEST CAPER, KOTT'S BROKERAGE CUSTOMERS LOST AS MUCH AS 

$400 MILLION. SECOND, IS THE INVESTIGATION OF THE STOCK 

MANIPULATION OF VARIOUS SECURITIES. 

OTHER Sealed Court Order 



FM FBI LOS ANGELES (196C-LA-20809. 

TO DIRECTOR FBI/IMMEDIATE/ 

FBI LAS VEGAS/IMMEDIATE/ 

FBI SAN FRANCISCO/I~ DIATE/ 

FBI SEATTLE/IMME irE/ 

BT 

b7E 

PASS: FBIHQ: UNIT CHIE~L-------J~CART; CID, FCS, ECU, SSA b6 
b7C 

SUBJECT: IRVING KOTT; DBA J.B. OXFORD; ET AL; MF; MONEY 

LAUNDERING; SECURITIES FRAUD. 
OTHER Sealed Court Order 

ITHIS CASE INVOLVES THE INVESTIGATION OF A SECURITIES 
L...-----...J 

EXCHANGE COMMISSION REGISTERED BROKER-DEALER OPERATING IN BEVERLY 

HILLS AND AN ONGOING SCHEME TO MANIPULATE THE PRICE OF CERTAIN 

SECURITIES LISTED ON NASDAQ. THE BROKER-DEALER, J.B. OXFORD, 

APPEARS TO OPERATE UNDER THE DIRECTION OF AN UNDISCLOSED 

PRINCIPAL, IRVING KOTT. KOTT USES J.B. OXFORD TO MANIPULATE THE 

PRICES OF STOCK WHICH HE HAS A HIDDEN OWNERSHIP INTEREST. HE 

THEN PROFITS BY SELLING HIS INTEREST AT THE INFLATED PRICE. 

THE FOCUS OF THE INVESTIGATION, THEREFORE, FALLS INTO TWO 

DISTINCT AREAS. FIRST, IS THE INVESTIGATION OF KOTT'S SECRET 

CONTROL OF J.B. OXFORD AS THE UNDISCLOSED PRINCIPAL OF THE 

COMPANY. KOTT WAS CONVICTED OF STOCK FRAUD IN CANADA IN 1996 AND 

HAS SINCE HAD RUN-INS WITH SECURITIES REGULATORS IN EUROPE. IN 

KOTT'S BIGGEST CAPER, KOTT'S BROKERAGE CUSTOMERS LOST AS MUCH AS 

1~7(»-Bi #I ~ r:J3t./t) 



$400 MILLION. SECOND, IS THE INVESTIGATION OF THE STOCK 

MANIPULATION OF VARIOUS SECURITIES. 

OTHER Sealed Court Order 

REQUEST ASSISTANCE OF THE FOLLOWING CART TEAM MEMBERS: 

s~L-______ _.ILAS VEGAS 

S~ ~AS VEGAS 

s4 fAN FRANCISCO 

sl jsEATTLE 

b6 
b7C 

~~~------r---~====~------~~oo~~~c=t~~ 
L---------....JicoNTACT sAI....._ __ ___.IFoR LODGING AND 

ADDITIONAL INFORMATION L.l ----.....1 
BT 

b6 
b7C 
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TRANSMIT VIA: 
lXI Teletype 
D Facsimile 
0 AIRTEL 

PAGE 1 OF 3 

• 
PRECEDENCE: 
llil Immediate 
D Priority 
D Routine 

FBI 

FM FBI LOS ANGELES (196C-LA-208098) 

TO DIRECTOR FBI/IMMEDIATE/ 

FBI LAS VEGAS/IMMEDIATE/ 

FBI SAN FRANCISCO/IMMEDIATE/ 

FBI SEATTLE/IMMEDIATE/ 

BT 

UNCLAS b7E 

CITE: I /341ol t; 

• 
CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
[E UNCLAS 

Date 8/14/97 

PASS: FBIHQ: UNIT CHIEF I ~----------~~CART; CID, FCS, ECU, SSA 
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APAGE 2 FBILA (196C-LA-208098) UNCLAS 

EXCHANGE COMMISSION REGISTERED BROKER-DEALER OPERATING IN BEVERLY 

HILLS AND AN ONGOING SCHEME TO MANIPULATE THE PRICE OF CERTAIN 

SECURITIES LISTED ON NASDAQ. THE BROKER-DEALER, J.B. OXFORD, 

APPEARS TO OPERATE UNDER THE DIRECTION OF AN UNDISCLOSED 

PRINCIPAL, IRVING KOTT. KOTT USES J.B. OXFORD TO MANIPULATE THE 

PRICES OF STOCK WHICH HE HAS A HIDDEN OWNERSHIP INTEREST. HE 

THEN PROFITS BY SELLING HIS INTEREST AT THE INFLATED PRICE. 

THE FOCUS OF THE INVESTIGATION, THEREFORE, FALLS INTO TWO 

DISTINCT AREAS. FIRST, IS THE INVESTIGATION OF KOTT'S SECRET 

CONTROL OF J.B. OXFORD AS THE UNDISCLOSED PRINCIPAL OF THE 

COMPANY. KOTT WAS CONVICTED OF STOCK FRAUD IN CANADA IN 1996 AND 

HAS SINCE HAD RUN-INS WITH SECURITIES REGULATORS IN EUROPE. IN 

KOTT'S BIGGEST CAPER, KOTT'S BROKERAGE CUSTOMERS LOST AS MUCH AS 

$400 MILLION. SECOND, IS THE INVESTIGATION OF THE STOCK 

MANIPULATION OF VARIOUS SECURITIES. 

OTHER Sealed Court Order 
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OTHER Sealed Court Order 

APAGE 3 FBILA (196C-LA-208098) UNCLAS 

REQUEST ASSISTANCE OF THE FOLLOWING CART TEAM MEMBERS: 

sAl I LAs VEGAS 
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s~ ILAS VEGAS 

SAl SAN FRANCISCO 

SAl !sEATTLE 
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• • FD-302 (Rev. 3-10-82) 

- 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 08/07/1997 

The trash was recovered from the trash can on the 
curbside driveway of 9966 Beverly Grove Drive, Beverly Hills, 
California at approximately 04:30a.m., on 08/0711997. The trash 
was removed from the trash can and placed in an empty plastic 
container and transported back to the FBI garage in Los Angeles, 
where the bags were examined by the investigating agents. The 
following items were retained: 

~----------~1~-~~A~~B~ergdorf Goodman catalog addressed tol 
~------------------~1, Beverly Hills, California. ~----------~ 

2. A Trifles Spaces catalog addressed tol pr 
current ResidentA !Beverly H1lls, 
California. 

3. A Thrifty Payless purchase receipt. 

4. An Enterprise car rental agreement torn in several 
pieces. 

b6 

5. Two pink post-it notes with names and telephone b7c 
numbers. 

6. A business card for Baroncelli Linens and 
Accessories. 

7. A u.s. Department of Justice Immigration and 
Naturalization Service document fori ltorn in 
several pieces. 

Two white pieces of paper with a stamped address 
fori I 
Call~.~f~o-r_n_i~a--,~9~0~0~6~=-7.----------------------------------------------~ 

8. 

Investigation on 08 I 07 I 1997 at Los Angeles I California 
--~~~--------· 

0810711997 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 

• 
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(1213lt 1995) 

Precedence: ROUTINE Date: 08/14/1997 

To: Los Angeles Attn: ASAC Division #2 

From: 
b7E 

Lo
1
s c An:elr 

on ac : s~ 

Approved By:~~----------------~ 
Drafted By: ~....l _______ ____.lpah 

Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT; 
dba J.B. OXFORD; 
et al; 

I 
b6 
b7C 

MF; MONEY LAUNDERING; 
SECURITIES FRAUD; OTHER Sealed Court Order 

Synopsis: Planned execution of SEALED SEARCH WARRANTS on 
~~----------~~for above captioned case. 

Details: This case involves the investigation of an alleged 
ongoing scheme to manipulate the prices of certain securities 
listed on the NASDAQ securities exchange by a Securities Exchange 
Commission (SEC) registered securities broker-dealer operating in 
Beverly Hills. The broker-dealer, J.B. Oxford, appears to 
operate under the direction of an undisclosed principal, Irving 
Kott. Kott allegedly uses J.B. Oxford to manipulate the prices 
of stock, in which-Kott has a hidden ownership interest. He then 
profits by selling his interest at the inflated price. 

The focus of the investigation falls into two distinct 
areas. First, the investigation of Kott's alleged secret control 
of J.B. Oxford, as its undisclosed principal of the company. 
Second, the investigation of the alleged stock manipulation of 
various securities. 

Kott was convicted of stock fraud in Canada in .1976 and 
has since had problems with securities regulators in Europe. In 
Kott's largest fraud, Kott's brokerage customers lost as much as 
$400 million OTHER Sealed Court Order 

.. --·-·1----------------------------------------' 
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FBI Agents Raid 
Beverly Hills 
Brokerage Firm 
• Securities: Sources call 
action the beginning of a 
wide-ranging probe by federal 
agents into Oxford and 
consultant Irving Kott. 

By DEBORA VRANA 
TIMES STAFF WRITER 

Dozens of FBI agents Tuesday raided JB 
Oxford & Co., the Beverly Hills discount 
brokerage firm associated with convicted 
stock swindler Irving Kott. 

The raid signals a wide-ranging probe by 
federal agents into the operations of the 
brokerage and Kott, a consultant to Oxford 
who has had run-ins with securities regu
lators in the past, sources said. The Sec uri
ties and Exchange Commission is working 
with the FBI in the investigation, which 
includes some ventures related to Kott, 
sources said. 

The FBI served search warrants on the 
brokerage and seized documents, but no 
arrests were made, FBI spokesman John 
Hoos said. Employees were allowed to 
continue working in the Wilshire Boule
vard office, he said. Authorities also raided 

Please see OXFORD, D11 

. ~ .. ~.~-,~--...... 
seveity·tiut$·:J3r.okerage 
Ti~to_SwJ~dte~ Is ~aided 
Dozens ·,of FBI' .ag~nts raidea the 
office :-pf- i~· ·.<)xford & 9q;, the 
Bev~rly fj~U~; ~js~o~mt' brok~rage 
firrt}:l~~soci.~~e~ .wt~h co~vtcted 
stoCk.'f;WJt'ld\~J;'·~J'Ylll~ Kott._Dl· . 

• f '•: , 

• 
•n Continued from D1 

an Oxford office in Basel, Switzer
~and. 

The brokerage released a state
ment saying it is "cooperating fully 
with federal authorities" and that it 
"continues to conduct its normal 
business activities." Oxford Chief 
Executive Stephen Rubenstein was 
not available for comment. 

"It's kind of a bad day here-1 
can't talk," said Michael J. Villan
ueva, a branch manager with Ox
ford in Beverly Hills. 

Documents in the case have been 
sealed and authorities aren't talk
ing, but the investigation is said to 
center on Kott. Once a big-time 
stock promoter in Montreal, Kott 
was convicted of stock fraud in 
Ontario in 1976 and fined $500,000 
in Canadian dollars. 

Oxford touts itself as a kind of 
mini-Charles Schwab & Co., a pas
sive order- taker for customers. But 
the firm's brokers can steer clients 
to specific stocks, especially those 
in which the firm is a market
maker. (Market-makers stand by, 
willing to buy and sell shares to the 
public.) 

The stock prices of some of those 
companies dropped Tuesday, as did 
shares of JB Oxford Holdings Inc., 
parent firm of the brokerage. 
Legacy Software Inc., a Los An
geles maker of education software 
whose initial public offering was 
arranged by Oxford, saw its shares 
drop 75 cents in Nasdaq trading to 
$2 a share. It traded at a new low of 
$1 a share earlier in the day. The 
company went public in May 1996 
at $6 a share. Shares of JB Oxford 
Holdings fell 22 cents a share in 
Nasdaq trading to $1.34 a share. . 

Oxford has raised eyebrows m 
other areas. Its clearing unit at one 
time processed trades for Stratton 
Oakmont Inc., a Lake Success, 
N.Y., firm ousted from the securi
ties industry by the National Assn. 
of Securities Dealers last year for 
alleged regulatory abuses. Oxford 
also recently agreed to take on the 
bulk of the 15,000 accounts held by 
Glendale brokerage W.S. Clearing 
Inc., which failed in March. The 
move caused some concern among 
clients of W.S. Clearing. 

·--Date \_\.)Q .. J.,""G-'~'.Scl<:u_( 
Edt!lon 

B-d--C· -9'7 

rr\1 
Cha~~cter 

1 

'f?· 
Class•f•callon· . '--

'Submtl!lng Office Los Angeles 

:··-Oxford, for~erly ~ailed RKS Fi
. nancial Group, was the parent 

company of Reynolds Kendrick 
. Stratton, a firm subject to several 

lawsuits from investors and an 
' NASD probe that resulted in fines 
· and settlements. 
· In early 1993, Kott helped ar
. range for a group of invest~rs to 
L acquire a controlling interest m the -

firm and Kott was hired on as a 
consultant. RKS eventually closed 
Reynolds and in 1994 created JB 
Oxford which advertised aggres
sively 'and opened offices .in !'few 
York, Boston, Dallas and Miamt: . 

Authorities were charactertstl
cally tight-lipped about the Oxford 
investigation Tuesday. 

Assistant U.S. Atty. David Z. 
Seide, who is overseeing the case, 
would not comment, nor _would 
Elaine Cacheris, regional dtrector 
of the SEC in Los Angeles. 
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Automated Serial Permanent Charge-Out 
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Case ID: 196C-LA-208098 Serial: 19 

Description of Document: 

Type FD302 
Date 08/19/97 
To LOS ANGELES 
From : ,_! _____ __, ____ ....., 

Topic: I~-----------' 
Reason for Permanent Charge-Out: 
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Transferred to: 
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FD·350 (Rev. 5·8·81) • (Indicate page, name of 
newspaper, city and state.) 

r-------------------~(M~o~u~nt~C~Ii~pp~in~g~in~Sp~a~ce~B~elo~w~) ____________________ J0}~ ~~e,- J~~~IV~ 
Date: Cf/.PtJ/17 

.. ·-·--·----- ···----··--------~ ~- _..._ 

I~J31 1\.aids JB Oxford in California, 
f:art;ing 11 way /3rolcerage Doci.unents 

By i\NIIY PAszTon 
"~'''(( Ht•pruft•J o{Tur:- \\"All Srnr-•-r .Jot•Jt!'!'\t, 

HE\'KRLY IIJLLS. Cnlif. -· Federal 
:tgrnts rn.irl(•!l thr officrs of .m Oxford 
llnl!lln~s hw .. whnse fast-growing hrokrr· 
:'R'" umt lw~ !)(len the fncus of controvE'rsv 
r .. r n.t !Past two years ancl alreaclv i~<> 
undrr invrstigalion by the Seenritirs' mlcl 
J·:"<rhangr Commission, according to lnw 
Pnfor('rment offirials. 

I ~gents _of lhr ~r.deral Bureau of Invcsli· 
rr:-rtwn nrrt\'Pcl w1th search warrants yes· 
trrclay morning and cartr.d away various 
flo.!'mnr.nts pertaining to, among other 
thmgs, oprrations of Oxford's former hro· 
~nrage unit cluring the early 1990s, accord· 
mg to 0nr prrson familiar with thr matiE'r 
This person also said some of the matE'riai 
c:nught pertained to thE' SEC's continuing 
Pnforcemrnt inc[uiry. 

Spnkrsmrn for both the FBI ancl thr 
":s. !lttornry's office in Los AngPies dP· 
dmed to comment on the focus of lhr 
invrstigation or the material that was 
f~k1m. Thr. warrants and the afficlavits 
f1lrcl hy thr government to support thP 
<;parch rPmained under seal. A Iawver for 
the company also declineli to comn1ent. 

. Oxford's outside public-relations firm 

said the company's offices in Basel, Swit· 
zerland. also were searclwd. While Oxford 
isn't "in a position to comment on the 
status or scope" of the investigation, ac· 
cording to the brief statement, it is "coop· 
erating fully with federal authorities," 
which conducted the searches and the 
hrokerage unit "continues to conduct its 
normal business activities." .JB Oxford & 
Co., the current discount brokerage and 
dearing unit, is based in nrverly Hills. 

Oxford Holdings hrgan attracting con· 
troversy in 1994, whr.n it took on a new 
name and new top managemNlt, but 
retained ties to Irving Kotl, a convicted 
Canadian securities swindler, working for 
it as a consultant. A spokE'sman for Oxford 
said Mr. Kott didn't have anv comment on 
the raid. · 

Last year, the National Association of 
Seeurities Dealers finPd the finn's former 
hroker·dealer, Rrvnolds Kendrick & Strat· 
ton Inc., $50.000 for failing to disclose to 
itlYestors negative information about a. 
stock the firm sold to customrrs in 1992. 
One person familiar with the matter said 
portions of the search warrants sought 
documents related to Mr. Kott and Rey· 
nolds Kendrick & Stratton. 

Oxford's activities as a clearing broker 
have grown as a result of its ties to two 
now-defunct brokerage finns. Earlier this 
year, Oxford agreed to take over some 
accounts that were previously handled by 
W.S. Clearing Inc. of Glendale, Calif., 
which failed after its capital evaporated 
because of losses incurrr.d in securities 
dealings with a client brokPrage. Oxford at 
one point also processed trades for Strat· 
ton Oakmont Inc., a Lake Success, N.Y., 
brokerage house that was kicked out of the 
seeurities industry by the NASD in late 
1996. 
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!Ill' MeDomwll Uougtas IJL :1 ,lllllllll w.1., 
!'a used hy a fire in a fOJ ward cargo bay
which wasn't proteeted by fire-detection 
and suprrssion equipment- when aircraft 
oxygen generators ignited in a blaze that 

1 quiekly disahled the plane. , 
Atlanta-based Valu.Tet was blamed for 

1 

improper oversight of SahreTech, which in 
turn was hlnmed for failing to properly 
"prepare, package_. identify and track" the 

1 

unexpended chem1eal oxygen generators. 
The generators are used to deliver emer· 
gency oxygen to passengers; they gener· 
ate tremendous heat when activated. 

The FAA -which has notified the indus· 
try it intends to require expanded cargo· 
bay fire-suppression systems-was repeat· 
edly chastised for failing to require the 
systems, and for failing to monitor the two 
companies' compliance with aviation 
rules. 

The safety board also called for re· 
vamping rules to require that pilots don 
oxygen masks and smoke goggles "at the 
first indication" of smoke or fire. It also 
recommended improved goggles and train· 
ing and expanded evaluation of cockpit-vi· 
sion technology. 

Loss of control of the plane "most 
likely" resulted from damage to flight 
controls cnused by the intense fire, the 
NTSB concluded, although it couldn't rule 
out that smoke and heat incapacitated the 

1 crew in the flight's last seven seconds. A ' 
cabin telephone that flight attendants use 
to call the cockpit was broken on the plane. 

SEARCHED,..--... INDE-XEO 
SERIAllZE0 N \ FILED-.iJ~ 

A DC·9 currently is allowed to take off 
without a functioning cabin telephone, ' 
something the board wants changed. 

In separate statements, ValuJet and 
SabreTech stressed the other's role in the 
crash. SabreTech, a unit of closely hel~ 
Sabreliner Corp. of St. Louis, charged that 
ValuJet has been in "a permanent state of 

fJJJ6 2 0 1997 

FBI·LOS ANGELES 
denial" over its role, while ValuJet 
claimed that the accident "happened be· 
cause SahreTech failed to fulfill its legal 
and moral obligation." 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date; 08/21/1997 

To: Los Angeles 

From: 
b7E 

Lls Angeles 
- I 

Contact: SA 

Approved By:~~------------------~ 
Drafted By: L--------~l:pah 
Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT; 
dba J.B. OXFORD; 
et al; 
MF; MONEY LAUNDERING; 
SECURITIES FRAUD; 

Synopsis: Opening of a Sub File. 

Details: To request opening of a Sub 302 File for above 
captioned case . 
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Automated Serial Permanent Charge-Out 
FD-5a (1-5-94) 

Case ID: 196C-LA-208098 Serial: 22 

Description of Document: 

Type FD302 
Date 08/19/97 
To LOS ANGELES 

Date: 08/25/97 Time: 11:16 

From 'I 
Topic:L.---------.....1 b6 

b7C 
Reason for Permanent Charge-Out: 

ACCIDENTALLY SERIALIZED TO THE MAIN FILE AS WELL 

Employee:~L.-------------.....1 

• 



FD-350 (Rev. 5·8·81) 

(Mount Clipping in Space Below) 

Discount 
broker 
raided 
by FBI 
Agents seize files 
in B~verly Hills 
Associated Press 

BEVERLY HILLS - FBI 
agents raided the J.B. Oxfo'fdl 
Co. discount brokerage Tuesday 
and hauled away documents as 
part of a white-collar crime 
probe, authorities said. 

The FBI served search war
rants o:ti"TTie Wilshire Boulevard 
brokerage at 7 a.m. and combed 
files for documents, which were 

' taken away as evidence, said FBI 
spokesman John Hoos. --

There were no arrests. 
"We're executing federal 

search warrants in conjunction 
with a white-collar crime 

,, !nvestigation," Hoos said, add
mg that J.B. Oxford employees 
were allowed to continue 
working. 

All information and docu
ments in the case were sealed by 

.a court and details about the 
warrants weren't being released, 
Hoos said. 

Assistant U.S. Attorney 
David Seide, who is heading the 
case, didn't return phone calls. · 

"I can't make a comment on· 
the investigation. The case is 
sealed," said Thorn Mrozek, 
spokesman for the U.S. 
Att~rn.ey'§J)ff~~-- __ 

A woman who answered the 
telephone at the Beverly Hills 
office said no one was speaking 
about the raid. J.B. Oxford 
President Stephen Rubenstein 
and executive office manager 
Tina Lucas didn't return tele
phone messages. 

A statement released later 
through a public relations firm 
said the company "is cooperat
ing fully with federal authorities 
in a search· of records that was 

I· conducted at its offices in Basel, 
Switzerland, and today at its 

1

·,' I Beverly Hills headquarters." 
The National Association of 

I. Securities Dealers in Washing
~~~ ton, D.C., which polices the 
1 stockmarket and brokers, didn't 
,

1

1

1 

know any details about the raid, 

I 
, said _NASD spokesman Michael 

Robmson. 
-"---~"""--=---=---- • --- -=--

• 
(Indicate page, name of 
newspaper, city and state.) 

L .A . DA' L'f WE.Lv..S 

Date: 
Edition: 

Title: 

Character: 
or 

Classification: 
b7E 

Submitting Office: LOS ANGELES 

Indexing: 

~· 

,, 
SEARCHED I it INDEXED 
SERIALIZED I -'-.·fiLED 

Ll· IYt/1 

7 
AUG L 6 1997 

fBI-LOS ANGELES :Y:J. 
I \~ ::1 

•e,:. 

FBI/DOJ 



!' • • 
MEMO 

b6 
b7C 

To: 
From: 

SUPER VISOR (I"'S-..=.2)"------------. 
SUPERVI~oRJ L SQUAD 

Subject: LOS ANGELES SPECIAL OPERATIONS GROUP (SOG) 
AIRCRAFT OPERATIONS (AIROPS) 
REQUEST FOR SOG/AIROPS ASSISTANCE 

Date: ~(1-r /'77 
INVESTIGATIVE PROGRAM REQUEST 

wee ~ oc __ ..;__ __ 

IT 

DRUGS----
DT 

ANTICIPATED DATES OF ASSISTANCE: 

ANTICIPATED DURATION OF ASSISTANCE: 

CASE TITLE 

J;R t/f ,J G t<orr . eft:, 4 

'Z\13 0 XFvttl> !fot...!Jov&>, XNc 

--:5 fJ. 0;<(-61L 6 CCJ~ P My 

00: Lft FILE: /9,C-LJt ~108'09?' 

TYPE OF REQUEST: 

I f 

VCMO 
FCI 

SOG PHYSICAL SURVEILLANCE (# OF SUBJECTS -~~--) 
AIROPS ASSISTANCE 
TITLE III SURVEY 

OTHER - -==~~~~~~==-=~------------<PHOTos, VIDEO, AERIAL PHOTOS, ETC.) 

5 - Los Angeles 
@- LA Case File !CZGc -L-4--9-0~ 7'r-

1 - 66I-LA-179165 SUB A 
2 - Surveillance Coordinator 
1 - Aviation Coordinator 

MSL/lca 
(5) 

(Rev. 1/96) 
AUG 2 5 1997 

fBI·lOS ANGElES 

b6 
b7C 



SPECIAL REQUESTS: • • OTHER Sealed Court Order 

SURVEILLANCE VIDEO 
AERIAL PHOTOS 

ARREST OF SUBJECT(S) 
ASSET FORFEITURE ASSIS. 
SURVEILLANCE PHOTOS OTHER - ------------

WOULD DETECTION OF FISUR IMPACT ADVERSELY ON CASE? YES/NO 

IS SUBJECT SURVEILLANCE CONSCIOUS? YES/NO 

SUBJECT DESCRIPTION: 

SUBJECT/ASSOCIATE DESCRIPTION: 

NAME : -:::t:Rt/t11JG ko-rl 
RACE: SEX: HEIGHT: ______ WEIGHT: ____ __ 
HAIR: EYES: DOB: GLASSES: 
FACIAL HAIR: COMPLEXI.~o=N~:---------------

SCARS, MARKS, TATTOOS:-----------------=~====~-=~=------------
PECULIARITIES: NARCOTICS USER: __________ _ 
ARMED AND DANG=ER==ou==s?=.--------------=w=EAP~ ON TYPE: ________________ __ 
RESIDENCE: PHONE:==~==~~~~~~ 
PHOTO ATTACHED: DATE: (INCLUDE 1.0 COPIES) 

DESCRIBE LOCATION/POTENTIAL PROBLEM AREAS: ______________________ _ 

BUSINESS ADDRESS: __ ~~~~~~~~~~~~~~~o~XH~~~~~~~-Cv~~~pA¢~~Y~.--~f~~~G_s-____ ~-~-~_~h~~-~ 

i:)Lv'•~ l)~);''tCCS< CJ}. 
/ oD 

BUSINESS HOURS: CP ...,......_ ~ ? . PHONE: ____________________ __ 

b6 
b7C 



~ REQUESTED TIME OF ~NIGHT FOR MOST EFFECTIV~VERAGE AND WHY: 

~ 

VEHICLES: 

MAKE/MODEL 
LICENSE 
COLOR 
YEAR 

1 2 

REGISTRATION -tc.tfl.R tJ'r Ct:WS(.,/£,/f1..:..:.d..:::6 ....... ___ _ 
(ATTACH CLETS) 
IS R/0 PERTINENT 
TO CASE? y~ 

3 4 

HAS SUBJECT BEEN SURVEILLED BY SOG, REQUESTING SQUAD, OR OTHER 
AGENCIES IN THE PAST? YES/NO BY WHOM: ___ ~p~O~----------

HAS SUBJECT BECOME AWARE OF PREVIOUS SURVEILLANCE ATTEMPTS? 
YES/NO IF YES, PROVIDE DETAILS: yas - A~tl Wc.JVtcr wlt-TC!!Jd6 

1/, {tS ()..t ~ f tJ <.:vk.(f" 7Jfzr /J 1ty '[/!U lbAo (.(. C.-111. ()-(; cr Fi ,(. 1M.- W 4£ ..S c!:'Att.Cif-L ~., 

HAS SUBJECT BEEN INTERVIEWED BY FBI OR OTHER AGENCIES IN THE 
PAST? YES/NO IF YES, PROVIDE DETAILS: _____ ~~~--------------

IS SUBJECT AWARE OF FBI INTEREST IN HIM/HER? 

WHAT OTHER SQUADS OR AGENCIES ARE AWARE OF FBI SURVEILLANCE OR 
ARE CONDUCTING THEIR OWN INVESTIGATION OR SURVEILLANCES? ~N~ 

IN DRUG INVESTIGATIONS HAS NIN BEEN NOTIFIED? YES/NO 

ANY INFORMANTS OR COOPERATING WITNESSES SURVEILLANCE TEAM SHOULD 
BE AWARE OF? ;J 0 

OTHER PERTINENT LOCATIONS KNOWN TO FREQUENT: ___________ _ 

b6 
b7C 

,~, 
--~----------~.~--------~~~~:L-----------------~~--------------------__j~~~c 

9G~ t,..;/C-.StMa l].C...vLt ~/r;tq, c.J. 
ADDITIONAL PERTINENT INFORMATION: _________________ __ 

3* 

~---- . 



t • (12/31/1995) 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 08/29/1997 

To: Los Angeles Attn: SA~~--------------~ 
From: Butte ITC 

Investigative Information Services 
Contact: 

Approved By: I 
...=::========:;------' 

Drafted By: IL...-_____ ___.bew 

Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT RECORD# 144678 
J B OXFORD AND COMPANY RECORD# 144679 

(IISC) 

Synopsis: Database searches conducted by the Butte ITC 

Enclosures: Attached are copies of printouts setting forth 
results of inquiries conducted by the Butte ITC. Also attached 
is a copy of an accomplishment/reply form. It is requested that 
you record the IISC accomplishments on this form and return it to 
the Butte ITC. 

Details: Using the name, IRVING KOTT, and th~ address, 9966 
BEVERLY GROVE, BEVERLY HILLS, CA, no Social Security Account 
Number (SSAN) was found. Fifty businesses are located at 9665 
WILSHIRE, BEVERLY HILLS, CA with one of these being a J B OXFORD 
& CO. This record lists a telephone number of 310-777-8888 for J 
B OXFORD & CO. One file in the U.S. has a record for IRVING 
KOTT, LOS ANGELES County Superior Court, and this record has 
been printed in detail. 

Fourteen files in the U.S. have records for J B OXFORD 
AND COMPANY and these records have been printed in detail. 

The ITCs do not have access to the INS computer system 
so no search could be conducted. A subpoena must be served to 
the financial institution that handles the credi~-._.~~~--~ 
nearest credit bureau to et credit information. 

- -q_O~~-
SEAh .... -<rJ__ .. ,_.:, •• 
SERIALIZt: ' · · ·- - -I I --

·sEP 2 1997 
1----""--f :.::.:--•-·.:;__·- Mw't\•~ 1.. L .. ~ 

-~---
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To: Los Angeles From: Butte ITC 
Re: 196C-LA-208098, 08/29/1997 

LEAD (s} : 

Set Lead 1: 

LOS ANGELES 

AT LOS ANGELES 

• 

Complete and return Reply Form to Butte ITC . 

•• 

2 



INVESTIGATIVI·: INfORMATION R~Qlf£ST FORM 

FBI, Butte Inforrhation Technology Ceuter 
400 North Main St~t. Room #115 
llu~, Mont.:ma .59701 

~> Commc:rciaJ Tefephoae (4Q6) 782-2304 
~> FTS: 700-585-2391 FAX: (406) 782-9.504, 782-9507 & 782-7418 

~ I b7E 

• 
lTC Use Ouly: 
DaLe/Tuuc: In: 

DlltcrT'imc: Ouc: ~~f--~....:-::::;...::;:;.. 

I. £f!AJ 
2 • ...__ __ 

3. --.--.-:-T-
4. MN :1 
Hand!~ By:·~ 

TO: f.BI, BUITE INFORMATION TECflNOLOGY CENTER b
6 • Date: Ji - I S ... ~ / 

Forfe!iure!Se:Ite :ela:~;·: Type of RMuest' "'FAX 0 Teli 0 Mail Reply' .FAX O,TelcaJ 0 Mail .. b
7
c 

Requestor:~-- ~ --~ l Phone I I FAX_ l UCFN: I '1, <:.-t-~- Z.O~ 098' 
~..r ...... I - eu<:FN (FU.I) 1e R~l 

OfficeJRA: 1- os f1n') ~ e.s tf:G, Precedence: • ROUTINE 0 PRIORiTY 0 IMMEDIATE 
Approximate: rumarou.ad times (48 brs) (24 hrs) ' (2 hrs) 

SEARCH CRITERIA (Attach additional sheets if necessary) 
Name- Last: "Ko:rc _ First: XR:vti\IGz - Middle:-____ _ 

Alias: Sex: vY1 DOB'l: I I POB2: I I -
SSANl: SSAN2: Spo~sc:L..I _____ ___j------
Fugitive: 0 Yes • No Driver's Li~nse /1: State: ___ _ 

RESIDENCE - Ll ./L A f;t 
Stree-~ Address: 41G,lo ~V~<"\i Grove. City/State: 'Be.vc..,l~~: tj()Z/0 Pho~e: ----
BUSINESS o~·. '37CJ3 6/A.ouAit.:s> (t'lort+~\ Qv~be<. C.I1-NA-01'9 

Business Name: :fJ? oxFo9-y n-•·li"> GaiNI.¥-+N"\ Street Address: ~b{,S"" wtLSJ!;II.e ~<..vj) · 

City/State: ~v~r\'\ \+-, lb /Cfl Zip: qotlo Phone: - Business ID#: _J 't 
CHECK DESIRED SEARCif.PARAMETERS (Please check only those that are needed) or~ 
ri 1. Specific Information Desired .tn ~o ~c.v'-t-r-1 .ort A-Ll e u 'N 

'n!..\t..f~bM- ~ -to<- A..e..S:J~"'-0... 1f)dr¢.5.5~S r£ f o5S; !z(q (.~ ,·f 4f{1..J)S -A of 
0 2. Determine All Individuals Associated with Social Security Number(s) J ltl...oc)~ 0 r ;rrvij ktf/f 
!2_ 3~port Validity of Social Security Number 

~~mploymcnt Report (subject to availability) INQUIRY WILL POST TO CONSUMER'S ACCO~T =----s. Determine Who is Associated with Telephone Numher(s)(jtJ9»"£ Grv.&Al) · 
- ~~etcrminc Address of Business/Person L U.S. __ , __ , __ State(s)) 
~ 2;_,.'[)etermine Property Owned by_ Individ.ual L U.S. __ , __ , __ Sta.tc(s)) 
~Determine Who Owns Property Listed Above 
~~rminc Who Resides at Address Listed Above -
~~ermine Financial Background Info, Financial Associates/Institutions (NOT FULL CREDIT REPOBT1NGl 

_Ai-1T. Determine Corporate Business Info/Institutions Associated with: --------------
··- (Person/Business) 

0 12. Border crossings into the United States (subject to availability) 
0 lJ. Federal Prison Inmate Information 

Reply from: FBI, Butte Information Technology Center (SITC) 
Return Reply To: 

SAC.---·----------
Attention:-----------

- Based on :;eardl cric.:ri:1, m:trkcd ro:orJs :~ru attach~: 
~os:~ible Identifiahk Rccoru~ 0 llricf Synopsis of lnformncion fonunu 
0 Oth<!r_ Peripheral lntiwnation 0 Nu Information r:ounc.l _. 

10'd GOO.ON S1:11 l6.S1 9nt:J :ar 



~----------------------------------------------------------------------------------· ------

• • ****************************** TRW ADDRESS UPDATE ****************************** 
* FBI 1 BUTTE ITC-INVESTIGATIVE INFORMATION SERVICES * 
* * 
****************** Dept: DEPARTMENT1 / Queued by: SUPERVISOR ******************* 

DATE:OB-29-1997 TIME:08:28:57 SUBJECT ID:Address Update 

KOTT 1 IRVING; 
CA-9966 BEVERLY GROVE/BEVERLY HILLS CA 90210; 
G-G 1 V-06/042/6.30 1 H-Y; 

PAGE 1 DATE 8-29-97 TIME 9:31:27 PCB94 V301 TCA7 

SSN NOT PROVIDED ON INPUT 
FACS+ SUMMARY -------------------------------

INQ: BUSINESS: 
I 

END -- EXPERIAN 

9966 BEVERLY GROVE DR 
BEVERLY HILLS CA 90210 

I I 
***** NO RECORD FOUND ***** 

b6 
b7C 



v 1:.' ') • • 
TIME: 09:10:05 METRONET DATE: 08/29/97 
----------------------------- ADD R E S S ------------- VER : 4.2 
OPTION : A (E)DA (N)BRS (A ~R (P)HN (~- (C)ITY (S)TATE (U)S (K)CKPT 

(M)ENU (H)EL~)ACK (W)METRO AREA (X)CLEAR 
SELECTION : FILE : R (R)ESIDENTIAL (B)USINESS 
-------------------------------------------------------------------------------

FIRS 

ST : ca ZIP CODE: 90210 PHONE #':: ( 
-------------------------------------

SEARCH YOU REQUESTED 
COMM OK 

NAME (Y /N) : N 

·~ AO DCD RAP 



• • 
TIME: 09:14:26 METRONET DATE: 08/29/97 
---------------------- A --------- VER : 4.2 
OPTION : T (E)DA (N)BRS~~~~~~~~~~In-P (C)ITY (S)TATE (U)S (K)CKPT 

(M)ENU (B)ACK (W)METRO AREA (X)CLEAR 
SELECTION FILE : B (B)USINESS 

NAME FIRST NAME (Y/N) : N STREET NAME (Y/N) : N 
HOUSE# : 9665 STREET: WILSHIRE 
CITY : BEVERLY HILLS ST : CA ZIP CODE: 90210 PHONE #: ( 

ABC REAL ESTATE SERVICE (310) 247 - 7171 
9665 WILSHIRE BLVD BEVERLY HILLS CA 90212 

SEL NO 
1 ABC REAL ESTATE SERVICE (310) 247 - 7171 

9665 WILSHIRE BLVD BEVERLY HILLS CA 90212 
2 ABC REAL ESTATE svc (310) 271 - 4727 

9665 WILSHIRE BLVD # 220 BEVERLY HILLS CA 90212 
3 ALAN G KIRIOS (310) 858 - 7888 

9665 WILSHIRE BLVD # 900 BEVERLY HILLS CA 90212 
4 AMERICAN DEFERRED EXCH CORP (310) 274 - 2505 

9665 WILSHIRE BLVD BEVERLY HILLS CA 90212 
5 AMPCO SYSTEM PARKING (310) 275 - 6071 

9665 WILSHIRE BLVD BEVERLY HILLS CA 90212 
TIE NAMES 01 TO OS OF 50 ARE DISPLAYED. PRESS ENTER FOR THE NEXT PAGE. 
so IN SESSION READY COMM OK ·~ AO DCD RAP 

TIME: 09:15:11 METRONET ON-LINE INFORMATION SYSTEM DATE: 08/29/97 
---------------------- ADDRESS T I E --------- VER : 4.2 
OPTION : T (E)DA (N)BRS (A)DDR (P)HN (Z)IP (C)ITY (S)TATE (U)S (K)CKPT 

(M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 
SELECTION FILE : B (R)ESIDENTIAL (B)USINESS 

NAME : FIRST NAME (Y/N) : N STREET NAME (Y/N) : N 
HOUSE# : 9665 STREET: WILSHIRE 
CITY : BEVERLY HILLS ST : CA ZIP CODE: 90210 PHONE #: ( 

ABC REAL ESTATE SERVICE 
9665 WILSHIRE BLVD 

SEL NO~----------------------------~ 
6 I....._ ______ ____. 

9665 WILSHIRE BLVD # 900 
7 ANTHONY BRENT CORP 

9665 WILSHIRE BLVD # 220 
8 ARTHUR SOLL LAW OFFICES 

9665 WILSHIRE BLVD 
9 I 

9665 WILSHIRE BLVD 
10 CANYON PARTNERS INC 

9665 WILSHIRE BLVD 
TIE NAMES 06 TO 10 OF 50 ARE DISPLAYED. 

SO IN SESSION READY . COMM OK 

(310) 247 - 7171 
BEVERLY HILLS CA 90212 

(310) 858 - 7888 
BEVERLY HILLS CA 90212 
(310) 247 - 7171 

BEVERLY HILLS CA 90212 
(310) 278 - 3833 

BEVERLY HILLS CA 90212 
(310) 858 - 3831 

BEVERLY HILLS CA 90212 
(310) 247 - 2700 

BEVERLY HILLS CA 90212 
PRESS ENTER FOR THE NEXT PAGE. 

·~ AO 

b6 
b7C 

DCD RAP 

TIME: 09:15:21 METRONET ON-LINE INFORMATION SYSTEM DATE: 08/29/97 
---------------------- ADDRESS T I E --------- VER : 4.2 
OPTION : T (E)DA (N)BRS (A)DDR (P)HN (Z)IP (C)ITY (S)TATE (U)S (K)CKPT 

(M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 
SELECTION FILE : B (R)ESIDENTIAL (B)USINESS 

NAME FIRST NAME (Y/N) : N STREET NAME (Y/N) : N 



• • HOUSE# : 9665 STREET: WILSHIRE 
CITY BEVERLY HILLS ST : CA ZIP CODE: 90210 PHONE #: ( 

SEL NO 
11 

12 

13 

14 

15 

ABC REAL ESTATE SERVICE 
9665 WILSHIRE BLVD 

CANYON PARTNERS INC 
9665 WILSHIRE BLVD # 200 

CENTER FOR COGNITIVE THE RAP 
9665 WILSHIRE BLVD # 520 

DANIEL H WOLFF 
9665 WILSHIRE BLVD # 900 

DAVID J GULLEN 
9665 WILSHIRE BLVD # 900 

GREAT REFLECTIONS AUTO 
9665 WILSHIRE BLVD 

TIE NAMES 11 TO 15 OF 50 ARE DISPLAYED. 
so IN SESSION READY COMM OK 

(310) 247 - 7171 
BEVERLY HILLS CA 90212 

(310) 286 - 2500 
BEVERLY HILLS CA 90212 
(310) 858 - 0240 

BEVERLY HILLS CA 90212 
(310) 858 - 7888 

BEVERLY HILLS CA 90212 
(310) 858 - 7888 

BEVERLY HILLS CA 90212 
(310) 205 - 0278 

BEVERLY HILLS CA 90212 
PRESS ENTER FOR THE NEXT PAGE. 

·~ AO DCD RAP 

TIME: 09:15:28 METRONET ON-LINE INFORMATION SYSTEM DATE: 08/29/97 
---------------------- ADD R E S S T I E --------- VER : 4.2 
OPTION : T (E)DA (N)BRS (A)DDR (P)HN (Z)IP (C)ITY (S)TATE (U)S (K)CKPT 

(M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 
SELECTION FILE : B (R)ESIDENTIAL (B)USINESS 

NAME FIRST NAME (Y/N) : N STREET NAME (Y/N) : N 
HOUSE# : 9665 STREET: WILSHIRE 
CITY : BEVERLY HILLS ST : CA ZIP CODE: 90210 PHONE #: ( 

SEL NO 
16 

17 

18 

19 

20 

ABC REAL ESTATE SERVICE 
9665 WILSHIRE BLVD 

GRUNTAL & CO 
9665 WILSHIRE BLVD # 

HEYMONT & CO FINANCIAL 
9665 WILSHIRE BLVD # 

HOULIHAN & CO 
9665 WILSHIRE BLVD 

J B OXFORD & CO 

1000 
& IN 
500 

9665 WILSHIRE BLVD # 300 
J B OXFORD & CO 

9665 WILSHIRE BLVD 
TIE NAMES 16 TO 20 OF 50 ARE DISPLAYED. 

so IN SESSION READY COMM OK 

(310) 247 - 7171 
BEVERLY HILLS CA 90212 

(310) 288 - 7000 
BEVERLY HILLS CA 90212 
(310) 278 - 0339 

BEVERLY HILLS CA 90212 
(~10) 777 - 0170 

BEVERLY HILLS CA 90212 
(310) 777 - 0166 

BEVERLY HILLS CA 90212 
(310) 777 - 8870 

BEVERLY HILLS CA 90212 
PRESS ENTER FOR THE NEXT PAGE. 

·~ AO DCD RAP 

TIME: 09:15:34 METRONET ON-LINE INFORMATION SYSTEM DATE: 08/29/97 
---------------------- ADD RES S T I E --------- VER : 4.2 
OPTION : T (E)DA (N)BRS (A)DDR (P)HN (Z)IP (C)ITY (S)TATE (U)S (K)CKPT 

(M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 
SELECTION FILE : B (R)ESIDENTIAL (B)USINESS 

NAME FIRST NAME (Y/N) : N STREET NAME (Y/N) : N 
HOUSE# : 9665 STREET: WILSHIRE 
CITY : BEVERLY HILLS ST : CA ZIP CODE: 90210 PHONE #: ( 

ABC REAL ESTATE SERVICE 
9665 WILSHIRE BLVD 

J B OXFORD & CO 
9665 WILSHIRE BLVD 

(310) 247 - 7171 
BEV HILLS CA 90212 

(310) 777 - 8888 
BEVERLY HILLS CA 90212 



.Jj ;, e 
22 J B OXFORD HOLDINGS INC 

I 
Ct=:t.:!;; IoiJ:J: QIIJ:DIO! BLVD # 3 

23 I 
24 I :::: :::::::: :l:: # 210 
25 KURT HIRSCH INSURANCE SVC 

9665 WILSHIRE BLVD # 500 
TIE NAMES 21 TO 25 OF 50 ARE DISPLAYED. 

• (310) 777 - 8888 
BEVERLY HILLS CA 90212 
(310) 785 - 1886 

BEVERLY HILLS CA 90212 
(310) 785 - 1700 

BEVERLY HILLS CA 90212 
(310) 274 - 1769 

BEVERLY HILLS CA 90212 
PRESS ENTER FOR THE NEXT PAGE. 

b6 
b7C 

SO IN SESSION READY COMM OK ·~ AO DCD RAP 

TIME: 09:15:40 METRONET ON-LINE INFORMATION SYSTEM DATE: 08/29/97 
---------------------- ADD RES S T IE --------- VER : 4.2 
OPTION : T (E)DA (N)BRS (A)DDR (P)HN (Z)IP (C)ITY (S)TATE (U)S (K)CKPT 

(M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 
SELECTION FILE : B (R)ESIDENTIAL (B)USINESS 

NAME FIRST NAME (Y/N) : N STREET NAME (Y/N) : N 
HOUSE# : 9665 STREET: WILSHIRE 
CITY : BEVERLY HILLS ST : CA ZIP CODE: 90210 PHONE #: ( 

ABC REAL ESTATE SERVICE 
9665 WILSHIRE BLVD 

SEL NO 
26 LAWRENCE WEINBERG ASSOC 

9665 WTT.SHTRE BLVD 
21 I 

9665 WILSHIRE BLVD # 900 
28 MANNS & GREEN 

9665 WILSHIRE BLVD # 410 
29 MARTIN HORWITZ LAW OFFICE 

9665 WILSHIRE BLVD # 505 
30 MERRILL LYNCH 

9665 WILSHIRE BLVD 
TIE NAMES 26 TO 30 OF 50 ARE DISPLAYED. 

(310) 247 - 7171 
BEVERLY HILLS CA 90212 

(310) 205 - 4800 
BEVERLY HILLS CA 90212 
(310) 858 - 7888 

BEVERLY HILLS CA 90212 
(310) 276 - 5670 

BEVERLY HILLS CA 90212 
(310) 470 - 9295 
BEVERLY HILLS CA 90212 
(310) 285 - 6888 
BEVERLY HILLS CA 90212 

PRESS ENTER FOR THE NEXT PAGE. 

b6 
b7C 

SO IN SESSION READY COMM OK ·~ AO DCD RAP 

TIME: 09:15:46 METRONET ON-LINE INFORMATION SYSTEM D~TE: 08/29/97 
---------------------- ADD R E S S T I E --------- VER : 4.2 
OPTION : T (E)DA (N)BRS (A)DDR (P)HN (Z)IP (C)ITY (S)TATE (U)S (K)CKPT 

(M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 
SELECTION FILE : B (R)ESIDENTIAL (B)USINESS 

NAME FIRST NAME (Y/N) : N STREET NAME (Y/N) : N 
HOUSE# : 9665 STREET: WILSHIRE 
CITY : BEVERLY HILLS ST : CA ZIP CODE: 90210 PHONE #: ( 

ABC REAL ESTATE SERVICE (310) 247 - 7171 
9665 WILSHIRE BLVD BEVERLY HILLS CA 90212 

SEL NO 
31 (310) 858 - 7888 b6 

~~~5 ~ILSHIE.E ELVD # 900 BEVERLY HILLS CA 90212 b7C 

32 I (310) 858 - 7888 
9665 WILSHIRE BLVD # 900 BEVERLY HILLS CA 90212 

33 I (310) 858 - 7888 
9665 WILSHIRE BLVD # 900 BEVERLY HILLS CA 90212 

34 MONY MUTUAL OF NEW YORK (310) 278 - 6006 
9665 WILSHIRE BLVD BEVERLY HILLS CA 90212 

35 MUTUAL OF NEW YORK INSURANC (310) 278 - 6006 
9665 WILSHIRE BLVD # 500 BEVERLY HILLS CA 90212 



e • TIE NAMES 31 TO 35 OF 50 ARE DISPLAYED. PRESS ENTER FOR THE NEXT PAGE. 
SO IN SESSION READY COMM OK •41 AO DCD RAP 

TIME: 09:15:52 METRONET ON-LINE INFORMATION SYSTEM DATE: 08/29/97 
---------------------- ADD R E S S T I E --------- VER : 4.2 
OPTION : T (E)DA (N)BRS (A)DDR (P)HN (Z)IP (C)ITY (S)TATE (U)S (K)CKPT 

(M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 
SELECTION FILE : B (R)ESIDENTIAL (B)USINESS 

NAME FIRST NAME (Y/N) : N STREET NAME (Y/N) : N 
HOUSE# : 9665 STREET: WILSHIRE 
CITY : BEVERLY HILLS ST : CA ZIP CODE: 90210 PHONE #: ( 

SEL NO 

ABC REAL ESTATE SERVICE 
9665 WILSHIRE BLVD 

36 PALM LAND CO INC 
9665 WILSHIRE BLVD 

37 RAYMOND H JACOBSEN DDS 
9665 WILSHIRE BLVD # 222 

38 RICHARD J MOORE DDS 
9665 WILSHIRE BLVD # 222 

39 
9665 WILSHIRE BLVD # 900 

40 RUBIN & EAGAN 
9665 WILSHIRE BLVD # 801 

TIE NAMES 36 TO 40 OF 50 ARE DISPLAYED. 
SO IN SESSION READY COMM OK 

(310) 247 - 7171 
BEVERLY HILLS CA 90212 

(310) 205 - 3470 
BEVERLY HILLS CA 90212 
(310) 276 - 6286 

BEVERLY HILLS CA 90212 
(310) 275 - 8857 

BEVERLY HILLS CA 90212 
(310) 858 - 7888 b6 

BEVERLY HILLS CA 90212 b7c 
(310) 785 - 1700 

BEVERLY HILLS CA 90212 
PRESS ENTER FOR THE NEXT PAGE. 

•41 AO DCD RAP 

TIME: 09:15:59 METRONET ON-LINE INFORMATION SYSTEM DATE: 08/29/97 
---------------------- ADD RES S T I E --------- VER : 4.2 
OPTION : T (E)DA (N)BRS (A)DDR (P)HN (Z)IP (C)ITY (S)TATE (U)S (K)CKPT 

(M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 
SELECTION FILE : B (R)ESIDENTIAL (B)USINESS 

NAME FIRST NAME (Y/N) : N STREET NAME (Y/N) : N 
HOUSE# : 9665 STREET: WILSHIRE 
CITY : BEVERLY HILLS ST : CA ZIP CODE: 90210 PHONE #: ( 

SEL NO 
41 

42 

43 

44 

45 

ABC REAL ESTATE SERVICE 
9665 WILSHIRE BLVD 

SHAUN SHENASSA BUSINESS 
9665 WILSHIRE BLVD 

SMITH BARNEY INC 
9665 WILSHIRE BLVD # 

SOTHEBYS INC 
9665 WILSHIRE BLVD 

SOTHEBYS INTERNATIONAL 

:::: :~~::~::~:~:: # 

MGM 

700 

REAL 

(310) 247 - 7171 
BEVERLY HILLS CA 90212 

(310) 550 - 8815 
BEVERLY HILLS CA 90212 
(310) 285 - 2600 

BEVERLY HILLS CA 90212 
(310) 274 - 0340 

BEVERLY HILLS CA 90212 
(310) 724 - 7000 
BEVERLY HILLS CA 90212 
(310) 858 - 7888 b6 
BEVERLY HILLS CA 90212 b7c 

PRESS ENTER FOR THE NEXT PAGE. 
•41 AO DCD RAP 

TIME: 09:16:06 METRONET ON-LINE INFORMATION SYSTEM DATE: 08/29/97 
---------------------- ADD RES S T I E --------- VER : 4.2 
OPTION : T (E)DA (N)BRS (A)DDR (P)HN (Z)IP (C)ITY (S)TATE (U)S (K)CKPT 

(M)ENU (H)ELP (F)WD (B)ACK (W)METRO AREA (X)CLEAR 
SELECTION : FILE : B (R)ESIDENTIAL (B)USINESS 



• • 
NAME FIRST NAME (Y/N) : N STREET NAME (Y/N) : N 
HOUSE# : 9665 STREET: WILSHIRE 
CITY : BEVERLY HILLS ST : CA ZIP CODE: 90210 PHONE #: ( 

ABC REAL ESTATE SERVICE (310) 247 - 7171 
9665 WILSHIRE BLVD BEVERLY HILLS CA 90212 

SEL NO 
46 STRATEGIC DATA SOLUTIONS (310) 205 - 3838 

g~~~:; I6IJ:I ~l.IJ::l;!j BLVD BEVERLY HILLS CA 90212 
47 (310) 858 - 7888 b6 

9665 WILSHIRE BLVD # 900 BEVERLY HILLS CA 90212 b7C 

48 WEISSMAN WOLFF BERGMAN COLE (310) 858 - 7888 
9665 WILSHIRE BLVD # 900 BEVERLY HILLS CA 90212 

49 WESTMINSTER CAPITAL INC (310) 278 - 1930 
9665 WILSHIRE BLVD # M10 BEVERLY HILLS CA 90212 

50 ZUKOR & NELSON (310) 274 - 0846 
9665 WILSHIRE BLVD # 505 BEVERLY HILLS CA 90212 

THIS IS THE LAST PAGE OF DATA FOR YOUR SEARCH. PRESS ENTER TO RETURN TO PAGE 1 
so IN SESSION READY COMM OK ·~ AO DCD RAP 



• • Please ENTER the NAME (only one) of the file you want to search. You may 
ENTER the NAME of any file, not only those listed below. To see other 
descriptions, press the NEXT PAGE or PREV PAGE key. To return to the file menu 
screen, enter .CF or press the CHANGE FILE key. 

DESCRIPTIONS -- PAGE 7 of 93 
NAME FILE NAME FILE 

* * * * * C A L I F 0 R N I A P R 0 P E R T Y R E C 0 R D S * * * * * * * * 

~Combined CAPROP and CASALE CAPSOU Group file of the 6 
(~ SOUTHERN counties. 

CAPROP Group file of property 
records of all 58 CALIFORNIA ---------------------------------------
county assessors' offices. 

CAPITL Group file of the 10 
CAPITAL area counties. 

CAPBAY Group file of the 13 
BAY area counties. 

CASALE Current DEED transfers. 
Collected from recorder 
offices and market sources 
for 35 CALIFORNIA counties. 

To see individual county files: Press NEXT PAGE (.np) key. 

For further explanation, press the H key (for HELP) and then the ENTER key. 



J.) • • Please ENTER the NAME (only one) of the file you want to search. 
ENTER the NAME of any file, not only those listed below. To see 
descriptions, press the NEXT PAGE or PREV PAGE key. To return to 
screen, enter .CF or press the CHANGE FILE key. 

DESCRIPTIONS -- PAGE 8 of 93 
NAME FILE NAME FILE 

* * C A L I F 0 R N I A 

CAPALA Alameda County* 
CAPALP Alpine County 
CAPAMA Amador County 
CAPBUT Butte County* 
CAPCAL Calaveras County 
CAPCOL Colusa County 

P R 0 P E R T Y R E C 0 R D S B y 

CAPGLE Glenn County 
CAPHUM Humboldt County* 
CAPIMP Imperial County* 
CAPINY Inyo County 
CAPKER Kern County* 
CAPKIN Kings County* 
CAPLAK Lake County 

You may 
other 
the file menu 

COUNTY* 

CAPCC Contra Costa County* 
CAPDN Del Norte County 
CAPED El Dorado County* 
CAPFRE Fresno County* 

CAPLAS Lassen County 
CAPLA Los Angeles County* 
CAPMAD Madera County 

* Asterisks indicate counties 
CASALE files. 

having DEED transfers in the CAOWN and 

For further explanation, press the H key (for HELP) and then the ENTER key. 



• • Please ENTER the NAME (only one) of the file you want to search. You may 
ENTER the NAME of any file, not only those listed below. To see other 
descriptions, press the NEXT PAGE or PREV PAGE key. To return to the file menu 
screen, enter .CF or press the CHANGE FILE key. 

DESCRIPTIONS -- PAGE 9 of 93 
NAME FILE NAME FILE 

* * C A L I F 0 R N I A P R 0 P E R T Y R E C 0 R D S B y C 0 U N T Y * 

CAPMRN Marin County* 
CAPMPA Mariposa County 
CAPMEN Mendocino County 
CAPMER Merced County* 
CAPMOD Modoc County 
CAPMNO Mono County 
CAPMON Monterey County* 
CAPNAP Napa County* 
CAPNEV Nevada County* 
CAPORG Orange County* 
* Asterisks indicate counties 

CASALE files. 

CAPPLA Placer County* 
CAPPLU Plumas County 
CAPRIV Riverside County* 
CAPSAC Sacramento County* 
CAPSBT San Benito County 
CAPSBD San Bernardino County* 
CAPSD San Diego County* 
CAPSF San Francisco County* 
CAPSJ San Joaquin County* 
CAPSLO San Luis Obispo County* 

having DEED transfers in the CAOWN and 

For further explanation, press the H key (for HELP) and then the ENTER key. 



• • 
Please ENTER the NAME (only one) of the file you want to search. You may 
ENTER the NAME of any file, not only those listed below. To see other 
descriptions, press the NEXT PAGE or PREV PAGE key. To return to the file menu 
screen, enter .CF or press the CHANGE FILE key. 

DESCRIPTIONS -- PAGE 10 of 93 
NAME FILE NAME FILE 

* * C A L I F 0 R N I A P R 0 P E R T Y R E C 0 R D S B y 

CAPSM San Mateo County* 
CAPSB Santa Barbara County* 
CAPSCL Santa Clara County* 
CAPSCR Santa Cruz County* 
CAPSHA Shasta County* 
CAPSIE Sierra County 
CAPSIS Siskiyou County 
CAPSOL Solano County* 
CAPSON Sonoma County* 

CAPSTA Stanislaus County* 
CAPSUT Sutter County 
CAPTEH Tehama County 
CAPTRI Trinity County 
CAPTUL Tulare County* 
CAPTUO Tuolumne County 
CAPVEN Ventura County* 
CAPYOL Yolo County* 
CAPYUB Yuba County 

C 0 U N T Y * 

* Asterisks indicate counties 
CASALE files. 

having DEED transfers in the CAOWN and 

For further explanation, press the H key (for HELP) and then the ENTER key. 



;i • 
To print, ready your printer and press ENTER, 

or type 'c' to print continuously ... : C 

• 
Individual by Region PROBE (Nationwide) 

Databases Where Matches Were Found 
Date: 8/29/97 
Reference: CCCC 
Search Criteria: KOTT IRVING 

Time: 8:07AM 
Requestor: FBI 

~CA Los Angeles County Superior Court 
~ata Available From 01/01/79 Thru 

Civil 
08/08/97 

End of probe. 

RU) 
BR) 
NM) 

RUN Selected Searches 
Go to BEGINNING of REPORT 
Exit and Show Databases where 
no matches were found 

Enter your selection from the above Menu: 

N) 
M) 
A) 

Exit & Begin NEXT Probe 
Exit & Go to Previous Menu 
Review ACCESS Options 

Alt-z FOR HELPI ANSI 1 FDX 1 9600 E71 1 LOG CLOSED 1 PRINT OFF 1 ON-LINE 
1,RU 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

CA Los Angeles County Superior Court Civil 
Data From: 01/01/79 - 08/08/97 

Date: 8/29/97 
Reference: CCCC 
Search Criteria: KOTT IRVING 

PARTY NAME CASE NUMBER 

1 
2 
3 
4 

DEFE 
DEFE 
DEFE 
DEFE 

KOTT IRVING 
KOTT IRVING 
KOTT IRVING 
KOTT IRVING 

BC127221 
BC126935 
SC026784 
BC038985 

End of search. 

D) 
BR) 

Display DETAIL Information 
Go to BEGINNING of Summary Listings 

M) 
A) 

Enter your Selection from the above Menu: 1-4,D 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

Time: 8:07 AM 
Requestor: FBI 

FILE DATE COURT LOCATION 

05/12/1995 LOS ANGELES 
05/01/1995 LOS ANGELES 
10/21/1993 SANTA MONICA 
10/03/1991 LOS ANGELES 

Exit & Go To Previous MENU 
Review ACCESS Options 

CA Los Angeles County Superior Court Civil 



Date: 8/29/97 
Reference: CCCC 

~a From: 01/01/79 - 08/08/~ 
Search Criteria: KOTT IRVING 

1 Case Number: 
File Date: 
Location: 
Case Type: 
Action: 

Defendant: 

Plaintiff: 

Pltf. Attorney: 

Case Number: 
File Date: 
Location: 
Case Type: 

Defendant: 

2 Case Number: 
File Date: 
Location: 
Case Type: 
Action: 

Defendant: 

Plaintiff: 

Pltf. Attorney: 

3 Case Number: 
File Date: 
Location: 
Case Type: 

Defendant: 

BC127221 
05/04/1995 
CENTRAL (LOS ANGELES) 
CIVIL 
CONTRACT/COMMERCIAL 

HATELY DONALD 
OXFORD&CO J B 
SHRINER DAVID 

BEACHPORT ENTERTAIN CORP 
BENJAMIN PROD STUART 

LOVE-BOSSERMAN 

BC127221 
05/12/1995 
CENTRAL (LOS ANGELES) 
CIVIL 

* KOTT IRVING 

BC126935 
05/01/1995 
CENTRAL (LOS ANGELES) 
CIVIL 
CONTRACT/COMMERCIAL 

FINAN STRATEGIES INTERNATL 
KOTT IAN 

* KOTT IRVING 
MCLELLAND RICHARD 
OERI FINAN INC 
STRATTON INC REYNOLDS K 
TREMBLAY YVONNE 

MYLES KELVIN P 

BROBECK-PHLEGER-HARRISON 

SC026784 
10/21/1993 
WEST (SANTA MONICA) 
CIVIL 

HOULIHAN RICHARD 
HOULIHAN VALUATION ADVISORS 

* KOTT IRVING 
R K S FINAN GRP INC 
REYNOLDS KENDRICK STRATTON 
SENIOR WALTER 
STRATTON WILLIAM 

Time: 8:07AM 
Requestor: FBI 



·'' 

Plaintiff: 

4 Case Number: 
File Date: 
Location: 
Case Type: 
Action: 

Defendant: 

Plaintiff: 

End of search. 

• ENZER DAVID J 

BC038985 
10/03/1991 
CENTRAL (LOS ANGELES) 
CIVIL 
CONTRACT/COMMERCIAL 

DESIGNERS OWN INC 
FOREST LN INC 
GROVE STEPHEN 
HENSEL IRENE 
JOHNSON NANCY 

* KOTT IRVING 
LANGE JOHN 
LOEB JULES 
MAGO ASHOK 
MATHEWS HARLAND 
OATES RON 
PORTUGAL BEN 
STOCKBURY FASHION LTD 
STONEFIELD JOEL 

PICHINSON MARTIN 
SALKE ALAN 

Press ENTER to continue or enter "R" to Resend: 

D) 
BR) 

Display DETAIL Information 
Go to BEGINNING of Summary Listings 

Enter your Selection from the above Menu: 

M) 
A) 

• 

Exit & Go To Previous MENU 
Review ACCESS Options 



BR 

Date: 8/29/97 
Reference: site 

• 
Business by Region PROBE 
Databases Where Matches 

Search Criteria: J B OXFORD AND COMPANY 

• 
CA Corporation & Limited Partnership Records - By Name 

Data Available Thru 08/15/97 
MA Corporation & Limited Partnership Records - By Name 

Data Available Thru 07/28/97 
3 NY Corporation & Limited Partnership Records - By Name 

Data Available From 01/01/01 Thru 08/15/97 
4 TX Corporation & Limited Partnership Records - By Name 

Data Available Thru 08/15/97 
5 UT Corporation & Limited Partnership Records - By Name 

Data Available From 01/01/01 Thru 04/03/96 
6 CA UCC Summary/Detail Search by Debtor Name 

Data Available From 01/04/65 Thru 08/20/97 
7 MA UCC Summary/Detail Search by Debtor Name 

Data Available From 01/02/90 Thru 08/11/97 
8 NY UCC Summary/Detail Search by Debtor Name 

Data Available From 02/01/81 Thru 07/24/97 
9 TX UCC Summary/Detail Search by Debtor Name 

Data Available From 07/01/66 Thru 08/18/97 
10 CA Bankruptcies, Liens, Judgments & Notice of Default 
11 CA Los Angeles County Superior Court Civil 

Data Available From 01/01/79 Thru 08/08/97 
12 CA Los Angeles County All Municipal Court Civil 

Data Available Thru 08/13/97 
Los Angeles County General Index 
Data Available From 04/07/85 Thru 06/30/97 
Franchise Tax Summary Search - Summary/Detail 
Data Available Thru 07/30/97 

End of probe. 

Time: 10:15 AM 
Requestor: 000 

RU) 
BR) 
NM) 

RUN Selected Searches 
Go to BEGINNING of REPORT 
Exit and Show Databases where 
no matches were found 

N) 
M) 
A) 

Exit & Begin NEXT Probe 
Exit & Go to Previous Menu 
Review ACCESS Options 

Enter your selection from the above Menu: 1-14,RU 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

CA Corporation & Limited Partnership Records - By Name 
Data From: 00/00/00 - 08/15/97 

Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

Time: 10:15 AM 
Requestor: 000 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 



• 
No. Name 

Name 
Type 

1 JB OXFORD & COMPANY BUS 01880057 
2 JB OXFORD & COMPANY ADVERTI BUS 01749259 

End of search. 

• Corp. 
ID#/Name State Status 

CA 
CA 

ACTIVE 
ACTIVE 

D) 
BR) 

Display DETAIL Information N) 
M) 
A) 

Begin NEXT Search 
Go to BEGINNING of Summary Listings Exit & Go To Previous MENU 

Review ACCESS Options 

Enter your Selection from the above Menu: 1 1 2 1 D 

To print 1 ready your printer and press ENTER 1 

or type 'c' to print continuously ... : C 

Date: 8/29/97 
Reference: site 

CA Corporation & Limited Partnership Records 
Data From: 00/00/00 - 08/15/97 

Search Criteria: J B OXFORD AND COMPANY 

Time: 10:16 AM 
Requestor: 000 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 

1 (Item Number) 
State: 
Company Name: 

Mailing Address: 

Company ID Number: 
Incorporated Date: 
Current Status: 
Corporation Type: 
Originated State: 
Corporation Tax Base: 
FTB Status: 
Statement of Officers 
File No.: 
Last Complete 
Statement File Date: 

Registered Agent 

Name: 
Address: 

Officers & Directors 

President: 
Address: 

CA 
JB OXFORD & COMPANY 

9665 WILSHIRE BLVD 3RD FLR #300 
BEVERLY HILLS 1 CA 90212 

01880057 
01/20/1994 
ACTIVE 
STATEMENT & DESIGNATION BY FOREIGN CORPORATION 
UT 
STOCK 
NOT SUSPENDED 

0405462 

09/03/96 

SCOTT G MONSON 
9665 WILSHIRE BLVD 3RD FLR #300 
BEVERLY HILLS 1 CA 90212 

STEPHEN RUBENSTEIN 
9665 WILSHIRE BLVD 3RD FLR #300 



- To 
- To 

ord~r Documents, en~ LINE NUMBERS (ex. 1,2,3,~C or 1-4,DOC or ALL,DOC) 
display Details from Add'l Name Matches, AT NO ADDITIONAL CHARGE, 

enter LINE NUMBERS (ex. 1,2,3,AM or 1-4,AM or ALL,AM) 

BD) Go to BEGINNING of Detail Listings 

Enter your Selection from the above Menu: N 

N) 
M) 
A) 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

Do you wish to run the next search that you selected (Y/n)? 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

MA Corporation & Limited Partnership Records - By Name 
Data From: 00/00/00 - 07/28/97 

Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

Time: 10:16 AM 
Requestor: 000 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Massachusetts Secretary of State. 

No. Name 
Name 
Type 

Corp. 
ID#/Name State Status 

1 JB OXFORD & COMPANY BUS 870399558 MA ACTIVE 

End of search. 

D) 
BR) 

Display DETAIL Information 
Go to BEGINNING of Summary Listings 

N) 
M) 
A) 

Enter your Selection from the above Menu: 1,D 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

MA Corporation & Limited Partnership Records 
Data From: 00/00/00 - 07/28/97 

Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

Time: 10:16 AM 
Requestor: 000 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Massachusetts Secretary of State. 

1 (Item Number) 
State: 
Company Name: 

MA 
JB O~FORD & COMPANY 



Corporate Address: 

Company ID Number: 
Incorporated Date: 
Current Status: 
Corporation Type: 
Originated State: 
Resident Agent: 
Fiscal Year End: 
Foreign Date: 

Registered Agent 

Name: 
Address: 

Officers & Directors 

President: 
Address: 

Treasurer: 
Address: 

• 9665 WILSHIRE BLVD., 3RD FL 
BEVERLY HILLS, CA 90212 

870399558 
09/16/1996 
ACTIVE 
FOREIGN - PROFIT 
UTAH 
AGENT ON FILE 
12/31 
08/23/1983 

C T CORPORATION SYSTEM 
2 OLIVER ST.,BOSTON,MA, 02109 

STEPHEN RUBENSTEIN 

• 

9665 WILSHIRE BLVD., 3RD FL, BEVERLY HILLS,CA, 902 
12 

MICHAEL CHIODO 
9665 WILSHIRE BLVD., 3RD FL, BEVERLY HILLS,CA, 902 
12 

History Transaction(s) 
Date Number Description 

02/01/1997 97013403 Annual Report 
Page: 096 

09/16/1996 96260032 Organization - Foreign Registration 
Page: 005 

=============================================================================== 
End of search. 

- To order Documents, enter LINE NUMBERS (ex. 1,2,3,DOC or 1-4,DOC or ALL,DOC) 
- To display Details from Add 1 l Name Matches, AT NO ADDITIONAL CHARGE, 

enter LINE NUMBERS (ex. 1,2,3,AM or 1-4,AM or ALL,AM) 

BD) Go to BEGINNING of Detail Listings 

Enter your Selection from the above Menu: N 

N) 
M) 
A) 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

Do you wish to run the next search that you selected (Y/n)? 

To print, ready your printer and press ENTER, 
or type •c• to print continuously ... : C 



.. • • NY Corporation & Limited Partnership Records - By Name 
Data From: 01/01/01 - 08/15/97 

Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

Time: 10:16 AM 
Requestor: 000 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The New York Secretary of State. 

No. Name 
Name 
Type 

1 JB OXFORD & COMPANY BUS 2058498 

End of search. 

D) 
BR) 

Display DETAIL Information 
Go to BEGINNING of Summary Listings 

Enter your Selection from the above Menu: 1,D 

To print, ready your printer and press ENTER, 
or type •c• to print continuously ... : C 

N) 
M) 
A) 

Corp. 
ID#/Name State Status 

NY ACTIVE 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

NY Corporation & Limited Partnership Records 
Data From: 01/01/01 - 08/15/97 

Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

Time: 10:16 AM 
Requestor: 000 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The New York Secretary of State. 

1 (Item Number) 
State: 
Company Name: 

Company ID Number: 
Incorporated Date: 
Current Status: 

Status Date: 
Corporation Type: 
County: 
Originated State: 
Foreign Inc. Date: 
Duration: 

Registered Agent 

Name: 
Address: 

NY 
JB OXFORD & COMPANY 

2058498 
08/19/1996 
ACTIVE - INCORPORATION/APPLICATION FOR 
AUTHORITY 
08/19/1996 
FOREIGN BUSINESS 
NEW YORK 
UTAH 
08/23/1983 
PERPETUAL 

C T CORPORATION SYSTEM 
1633 BROADWAY 
NEW YORK, NY 10019 



Effective Date: 

Process Address: 

Effective Date: 

C T CORPORATION SYSTEM 
1633 BROADWAY 
NEW YORK, NY 10019 
08/19/1996 

History Transaction(s) 
Date Microfilm# Description 

• 

08/19/1996 960819000479 APPLICATION AUTHORITY (FOREIGN BUSINESS) 
ORIGIN Corporation Name 

JB OXFORD & COMPANY 
ORIGIN County Principal Office/ NEW YORK 
ORIGIN Duration/ PERPETUAL 
ORIGIN Foreign Incorp. Date/ 08/23/1983 
ORIGIN Originated State/ UTAH 
ORIGIN Process Address 

C T CORPORATION SYSTEM 
1633 BROADWAY 
NEW YORK, NY 10019 

ORIGIN Registered Agent 
C T CORPORATION SYSTEM 
1633 BROADWAY 
NEW YORK, NY 10019 

=============================================================================== 

End of search. 

- To order Documents, enter LINE NUMBERS (ex. 1,2,3,DOC or 1-4,DOC or ALL,DOC) 
- To display Details from Add'l Name Matches, AT NO ADDITIONAL CHARGE, 

enter LINE NUMBERS (ex. 1,2,3,AM or 1-4,AM or ALL,AM) 

BD) Go to BEGINNING of Detail Listings 

Enter your Selection from the above Menu: N 

N) 
M) 
A) 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

Do you wish to run the next search that you selected (Y/n)? 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

TX Corporation & Limited Partnership Records - By Name 
Data From: 00/00/00 - 08/15/97 

Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

Time: 10:17 AM 
Requestor: 000 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Texas Secretary of State. 



.. 

No. Name • Name 
Type 

., 
Corp. 

ID#/Name State Status 

1 JB OXFORD & COMPANY BUS 0010184706 TX ACTIVE 

End of search. 

D) 
BR) 

Display DETAIL Information 
Go to BEGINNING of Summary Listings 

Enter your Selection from the above Menu: 1,D 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

N) 
M) 
A) 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

TX Corporation & Limited Partnership Records 
Data From: 00/00/00 - 08/15/97 

Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

Time: 10:17 AM 
Requestor: 000 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Texas Secretary of State. 

1 (Item Number) 
State: 
Company Name: 

Tax Address: 

Tax ID: 
Tax Year: 

Company ID Number: 
Incorporated Date: 
Current Status: 
Corporation Type: 
Originated State: 
Duration: 

Registered Agent 

Name: 
Address: 

TX 
JB OXFORD & COMPANY 

350 N ST PAUL ST 
DALLAS, TX 75201 
030117433752 
1996 

0010184706 
09/29/1994 
ACTIVE 
FOREIGN PROFIT 
UTAH 
PERPETUAL 

C T CORPORATION SYSTEM 
350 N. ST. PAUL ST. 
DALLAS, TX 75201 

=============================================================================== 

End of search. 

- To order Documents, enter LINE NUMBERS (ex. 1,2,3,DOC or 1-4,DOC or ALL,DOC) 
- To display Details from Add'l Name Matches, AT NO ADDITIONAL CHARGE, 

enter LINE NUMBERS (ex. 1,2,3,AM or 1-4,AM or ALL,AM) 

BD) Go to BEGINNING of Detail Listings N) Begin NEXT Search 



.. • 
Enter your Selection from the above Menu: N 

M) 
A) • Exit & Go To Previous MENU 

Review ACCESS Options 

Do you wish to run the next search that you selected (Y/n)? 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

UT Corporation & Limited Partnership Records - By Name 
Data From: 01/01/01 - 04/03/96 

Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

Time: 10:17 AM 
Requestor: 000 

This data is for informational purposes only. Certification can only be 
obtained through The Utah Department of Commerce. 

No. Name 
Name 
Type 

Corp. 
ID#/Name State Status 

1 JB OXFORD & COMPANY BUS 105358-CO UT ACTIVE 

End of search. 

D) 
BR) 

Display DETAIL Information 
Go to BEGINNING of Summary Listings 

Enter your Selection from the above Menu: 1,D 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

N) 
M) 
A) 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

UT Corporation & Limited Partnership Records 
Data From: 01/01/01 - 04/03/96 

Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

Time: 10:17 AM 
Requestor: 000 

This data is for informational purposes only. Certification can only be 
obtained through The Utah Department of Commerce. 

1 (Item Number) 
State: 
Company Name: 

Company ID Number: 
Incorporated Date: 
Current Status: 
Corporation Type: 

UT 
JB OXFORD & COMPANY 

105358-CO 
08/23/1983 
ACTIVE - GOOD STANDING 
DOMESTIC PROFIT 



.. 

Originated State: 
SIC/Title: 

Stock Information 

Class: 
Authorized Shares: 

Class: 
Authorized Shares: 

Registered Agent 

Name: 
Address: 

Officers & Directors 

President: 
Address: 

Vice Pres.: 
Address: 

Treasurer: 
Address: 

Secretary: 
Address: 

Director: 
Address: 

Director: 
Address: 

Director: 
Address: 

• • UTAH 
6289 - SECURITY & COMMODITY SERVICES, NEC 

COMMON 
40,000 

PREFERRED 
10,000 

C T CORPORATION SYSTEM 
50 W BROADWAY 8TH FLOOR 
SALT LAKE CITY UT 84101-2006 

STEPHEN RUBENSTEIN 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS CA 90212 

RAYMOND REILLY 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS CA 90212 

MICHAEL CHIODO 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS CA 90212 

ROBERT RILEY 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS CA 90212 

STEPHEN RUBENSTEIN 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS CA 90212 

RAYMOND REILLY 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS CA 90212 

MICHAEL CHIODO 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS CA 90212 

History Transaction(s) 
Date Number Description 

07/06/1995 

09/01/1994 

11/19/1993 

ANNUAL REPORT FILED BY COUPON SHOWING NO CHANGES FROM 
PREVIOUS YR. 

DELINQUENT FOR FAILURE TO FILE AN ANNUAL REPORT. 
MAILED TO: J GARRY MCALLISTER 

CERTIFICATE OF CORRECTION FILED, CORRECTING THE NAME 



•. ,, 

11/04/1993 

11/04/1993 

09/01/1993 

06/22/1992 
06/22/1992 

• • TO READ JB OXFORD & COMPANY, FORMERLY J. B. OXFORD 
COMPANY 

AMENDED ARTICLES FILED TO CHANGE THE NAME OF THE 
CORPORATION TO J. B. OXFORD & COMPANY THE CORPORAT 
WAS FORMERLY KNOWN AS MOUNTAIN FINANCIAL, INC. (BS 
NAME CHANGE - PRIOR NAME 
Other Company Name: MOUNTAIN FINANCIAL, INC. 

DELINQUENT FOR FAILURE TO FILE AN ANNUAL REPORT. 
MAILED TO: J GARRY MCALLISTER 

REGISTERED AGENT CHANGED 
REGISTERED AGENT ADDRESS CHANGED 

The information contained in this section is historical data as retained by 
CDB Infotek. Data is provided in order starting with the most current 
information first. 

Prev. Company Name: 
Effective Date: 

MOUNTAIN FINANCIAL, INC. 
11/04/1993 

We have also identified the following companies to contain a name match for the 
identified President: STEPHEN RUBENSTEIN 

No. Name Title Corp. ID# Company Name State 
------------------- ----- -------------- ---------------------------

2 STEPHEN RUBENSTEIN Dire 171490-CO PROLYX DATA SYSTEMS, INC. UT 
3 STEPHEN RUBENSTEIN Dire 147020-CO JB OXFORD HOLDINGS, INC. UT 
4 STEPHEN RUBENSTEIN Pres 147020-CO JB OXFORD HOLDINGS, INC. UT 

=============================================================================== 

End of search. 

- To order Documents, enter LINE NUMBERS (ex. 1,2,3,DOC or 1-4,DOC or ALL,DOC) 
- To display Details from Add'l Name Matches, AT NO ADDITIONAL CHARGE, 

enter LINE NUMBERS (ex. 1,2,3,AM or 1-4,AM or ALL,AM) 

BD) Go to BEGINNING of Detail Listings 

Enter your Selection from the above Menu: N 

N) 
M) 
A) 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

Do you wish to run the next search that you selected (Y/n)? 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

CA UCC Summary/Detail Search by Debtor Name 
Data From: 01/04/65 - 08/20/97 

Date: 8/29/97 
Reference: site 

Time: 10:17 AM 
Requestor: 000 



• • Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 

Filing 
No. Files State Name City 

----- ----- ------------------------------------------- ---------------
1 4 CA J B OXFORD & COMPANY BEVERLY HILLS 
2 2 CA JB OXFORD BEVERLY HILLS 
3 13 CA JB OXFORD & COMPANY BEVERLY HILLS 
4 2 CA JB OXFORD & COMPANY 1 A UTAH CORPORATION BEVERLY HILLS 
5 11 CA JB OXFORD HOLDINGS 1 INC. BEVERLY HILLS 

End of search. 

D) 
S) 

BR) 

Display DETAIL Information N) 
M) 
A) 

Begin NEXT Search 
Continue Displaying SUMMARY Listings 
Go to BEGINNING of Summary Listings 

Enter your Selection from the above Menu: 1-5 1 D 

To print 1 ready your printer and press ENTER 1 

or type 'c' to print continuously ... : C 

Exit & Go To Previous MENU 
Review ACCESS Options 

CA UCC Summary/Detail Search by Debtor Name 
Data From: 01/04/65 - 08/20/97 

St 

CA 
CA 
CA 
CA 
CA 

Date: 8/29/97 
Reference: site 

Time: 10:17 AM 
Requestor: 000 

Search Criteria: DETAIL - J B OXFORD & COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 

1 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

Secured Party: 

Expire Date: 

History: 

199611460472 
UCC1 - Financing Statement 
04/22/1996 08:00 
1 

J B OXFORD & COMPANY 1 87-0399558 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS 1 CA 90212 

BENCHMARK BUSINESS SYSTEMS 
5406 BOLSA AVE 
HUNTINGTON BEACH 1 CA 92649 

04/23/2001 

2 Filing Number: 0000000000000000 
Filing Type: ASSIGNMENT 
File Date/Time: 04/22/1996 



,, " 

Secured Party: 

3 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

Secured Party: 

Expire Date: 

History: 

GREA~ERICA LEASING CORPORATIOjlt 
2750 1ST AVE NE STE 300 
CEDAR RAPIDS, IA 52402 

199615860545 
UCC1 - Financing Statement 
06/03/1996 08:00 
1 

J B OXFORD & COMPANY 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 

BENCHMARK BUSINESS 
5406 BOLSA AVE 
HUNTINGTON BEACH, CA 92649 

06/04/2001 

4 Filing Number: 0000000000000000 
Filing Type: ASSIGNMENT 
File Date/Time: 06/03/1996 

Secured Party: GREATAMERICA LEASING CORPORATION 
2750 1ST AVE NE STE 300 
CEDAR RAPIDS, IA 52402 

End of search. 

BD) Go to BEGINNING of DETAIL Listings DOC) 
N) 
M) 
A) 

Order Documents 
Begin NEXT Search 

Enter your Selection from the above Menu: N 

To print, ready your printer and press ENTER, 
or type •c• to print continuously ... : C 

Exit & Go To Previous MENU 
Review ACCESS Options 

CA UCC Summary/Detail Search by Debtor Name 
Data From: 01/04/65 - 08/20/97 

Date: 8/29/97 
Reference: site 
Search Criteria: DETAIL - JB OXFORD 

Time: 10:18 AM 
Requestor: 000 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 

1 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

1995-14360822 
UCC1 - Financing Statement 
05/19/1995 14:28 
1 



,,, 

Debtor: JB OXFORD 
9665 WILSHIRE BLVD 1 300 
BEVERLY HILLS 1 CA 90212 

Secured Party: BETTER IMAGE LEASING 
16592 HALE AVE 
IRVINE 1 CA 92714 

Expire Date: 05/19/2000 

History: 

2 Filing Number: 0000000000000000 
Filing Type: ASSIGNMENT 
File Date/Time: 05/19/1995 

Secured Party: FINOVA CAPITAL CORPORATION 
95 N ROUTE 17 S 
PARAMUS 1 NJ 07652 

End of search. 

BD) Go to BEGINNING of DETAIL Listings 

Enter your Selection from the above Menu: N 

DOC) 
N) 
M) 
A) 

To print 1 ready your printer and press ENTER 1 

or type 'c' to print continuously ... : C 

• 

Order Documents 
Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

CA UCC Summary/Detail Search by Debtor Name 
Data From: 01/04/65 - 08/20/97 

Date: 8/29/97 
Reference: site 
Search Criteria: DETAIL - JB OXFORD & COMPANY 

Time: 10:18 AM 
Requestor: 000 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 

1 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

Secured Party: 

1994158139 
UCC1 - Financing Statement 
08/03/1994 11:20 
3 

JB OXFORD & COMPANY 
9665 WILSHIRE BLVD 
BEVERLY HILLS 1 CA 

NEW ENGLAND CAPITAL CORPORATION 
POB 755 
AVON 1 CT 06001 



''· 

Expire Date: 

History: 

2 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

3 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

Secured Party: 

Expire Date: 

History: 

4 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

5 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

Secured Party: 

Expire Date: 

6 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

Secured Party: 

08/03/1999 

1995066C0568 
ASSIGNMENT 
03/02/1995 08:00 
1 

199529260510 
UCCl - Financing Statement 
10/17/1995 11:37 
2 

JB OXFORD & COMPANY 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 

• 

NEW ENGLAND CAPITAL CORPORATION, 06-1076141 
POB 755 
AVON, CT 06001 

10/17/2000 

1996086C0472 
ASSIGNMENT 
03/25/1996 08:00 
1 

199535560312 
UCC1 - Financing Statement 
12/18/1995 08:00 
1 

JB OXFORD & COMPANY, 37-0399558 
9665 WILSHIRE #300 
BEVERLY HILLS, CA 90212 

GREATAMERICA LEASING 
2750 1ST AVE NE STE 300 
CEDAR RAPIDS, IA 52402 

12/18/2000 

199610760794 
UCCl - Financing Statement 
04/15/1996 08:00 
1 

JB OXFORD & COMPANY, 87-0399558 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 

BENCHMARK BUSINESS SYSTEMS 
5406 BOLSA AVE 



e • HUNTINGTON BEACH, CA 92649 

Expire Date: 0'4/16/2001 

History: 

7 Filing Number: 0000000000000000 
Filing Type: ASSIGNMENT 
File Date/Time: 04/15/1996 

Secured Party: 

8 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

Secured Party: 

Expire Date: 

9 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

Secured Party: 

Expire Date: 

10 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

Secured Party: 

Expire Date: 

GREATAMERICA LEASING 
2750 1ST AVE NE STE 300 
CEDAR RAPIDS, IA 52402 

199615060279 
UCCl - Financing Statement 
05/24/1996 08:00 
2 

JB OXFORD & COMPANY 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 

AT&T CAPITAL CORPORATION LEASING SERVICES 
POB 1810 
PLEASANTON, CA 94566 

05/24/2001 

199615060299 
UCCl - Financing Statement 
05/24/1996 08:00 
2 

JB OXFORD & COMPANY 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 

AT&T CAPITAL 
4420 ROSEWOOD DR. STE 500 
PLEASANTON, CA 94588 

05/24/2001 

199615060302 
UCCl - Financing Statement 
05/24/1996 08:00 
2 

JB OXFORD & COMPANY 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 

AT&T CAPITAL CORPORATION LEASING SERVICES 
POB 1810 
PLEASANTON, CA 94566 

05/24/2001 



11 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

• 199629760660 
UCC1 - Financing Statement 
10/18/1996 08:00 
2 

Debtor: JB OXFORD & COMPANY 
9665 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 

Secured Party: PFO CAPITAL LEASING 
30423 CANWOOD ST STE 233 
AGOURA HILLS, CA 91301 

Expire Date: 10/18/2001 

History: 

12 Filing Number: 0000000000000000 
Filing Type: ASSIGNMENT 
File Date/Time: 10/18/1996 

• 

Secured Party: STEARNS COUNTY NATIONAL BANK OF ALBANY, 41-0558220 
BOX 540 

13 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

ALBANY I MN 56307 

199718460128 
UCC1 - Financing Statement 
06/30/1997 08:00 
1 

JB OXFORD & COMPANY 
9965 WILSHIRE BLVD 3RD FL 
BEVERLY HILLS, CA 90212 

Secured Party: GREATAMERICA LEASING CORPORATION 
POB 609 
CEDAR RAPIDS, IA 52402 

Expire Date: 07/01/2002 

End of search. 

BD) Go to BEGINNING of DETAIL Listings 

Enter your Selection from the above Menu: N 

DOC) 
N) 
M) 
A) 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

Order Documents 
Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

CA UCC Summary/Detail Search by Debtor Name 
Data From: 01/04/65 - 08/20/97 

Date: 8/29/97 Time: 10:19 AM 



• • Reference: site Requestor: 000 
Search Criteria: DETAIL - JB OXFORD & COMPANY, A UTAH CORPORATION 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 

1 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

1994182958 
UCC1 - Financing Statement 
09/06/1994 08:00 
2 

Debtor: JB OXFORD & COMPANY, A UTAH CORPORATION 
9665 WILSHIRE BLVD 3 FL 

Add'l Debtors: 

Secured Party: 

Expire Date: 

History: 

2 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

End of search. 

BEVERLY HILLS, CA 90212 

RKS FINANCIAL GROUP, INC. 
9665 WILSHIRE BLVD 3 FL 
BEVERLY HILLS, CA 90212 

SEATTLE FIRST NATIONAL BANK 
POB 8448 
SEATLLE, WA 98124 

09/07/1999 

1994305C0581 
ASSIGNMENT 
10/11/1994 08:00 
1 

BD) Go to BEGINNING of DETAIL Listings DOC) 
N) 
M) 
A) 

Enter your Selection from the above Menu: N 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

Order Documents 
Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

CA UCC Summary/Detail Search by Debtor Name 
Data From: 01/04/65 - 08/20/97 

Date: 8/29/97 
Reference: site 
Search Criteria: DETAIL - JB OXFORD HOLDINGS, INC. 

Time: 10:19 AM 
Requestor: 000 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The California Secretary of State. 



1 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

• 199702760153 
UCC1 - Financing Statement 
01/23/1997 08:00 
2 

Debtor: JB OXFORD HOLDINGS, INC. 
9665 WILSHIRE BLVD STE 300 
BEVERLY HILLS, CA 90212 

Secured Party: NORWEST EQUIPMENT FINANCE, INC. 
733 MARQUETTE AVE #300 
MINNEAPOLIS, MN 55479 

Expire Date: 01/23/2002 

History: 

2 Filing Number: 1997099C0718 
Filing Type: ASSIGNMENT 
File Date/Time: 04/08/1997 11:35 

3 Filing Number: 199709860591 
Filing Type: UCC1 - Financing Statement 
File Date/Time: 03/31/1997 08:00 

Debtor: JB OXFORD HOLDINGS, INC. 
9665 WILSHIRE BLVD #300 
BEVERLY HILLS, CA 90212 

Secured Party: NEC AMERICA, INC. 
365 W PASSAIC ST 
ROCHELLE PARK, NJ 07662 

Expire Date: 04/01/2002 

4 Filing Number: 199709760056 
Filing Type: UCC1 - Financing Statement 
File Date/Time: 04/D4/1997 09:20 

Debtor: JB OXFORD HOLDINGS, INC. 
9665 WILSHIRE BLVD., STE 300 
BEVERLY HILLS, CA 90212 

Secured Party: NORWEST EQUIPMENT FINANCE, INC. 
733 MARQUETTE AVE #300 
MINNEAPOLIS, MN 55479 

Expire Date: 04/04/2002 

History: 

5 Filing Number: 1997223C0329 
Filing Type: ASSIGNMENT 
File Date/Time: 08/07/1997 11:29 

6 Filing Number: 199709760060 
Filing Type: UCC1 - Financing Statement 
File Date/Time: 04/04/1997 09:20 

• 



• Debtor: JB OXFORD HOLDINGS, INC. 
9665 WILSHIRE BLVD., STE 300 
BEVERLY HILLS, CA 90212 

Secured Party: NORWEST EQUIPMENT FINANCE, INC. 
733 MARQUETTE AVE #300 
MINNEAPOLIS, MN 55479 

Expire Date: 04/04/2002 

History: 

7 Filing Number: 1997223C0323 
Filing Type: ASSIGNMENT 
File Date/Time: 08/07/1997 11:29 

8 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

Secured Party: 

Expire Date: 

9 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

Secured Party: 

Expire Date: 

10 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

Secured Party: 

199713260205 
UCC1 - Financing Statement 
05/09/1997 15:29 
4 

JB OXFORD HOLDINGS, INC. 
9665 WILSHIRE BLVD STE 300 
BEVERLY HILLS, CA 90212 

BRENTWOOD CREDIT CORPORATION 
1620 26TH ST STE 290-S 
SANTA MONICA, CA 90404 

05/09/2002 

199717461023 
UCC1 - Financing Statement 
06/23/1997 12:43 
4 

JB OXFORD HOLDINGS, INC. 
9665 WILSHIRE BLVD STE 300 
BEVERLY HILLS, CA 90212 

BRENTWOOD CREDIT CORPORATION 
1620 26TH ST #290-S 
SANTA MONICA, CA 90404 

06/24/2002 

199717461100 
UCC1 - Financing Statement 
06/23/1997 12:43 
2 

JB OXFORD HOLDINGS, INC. 
9665 WILSHIRE BLVD STE 300 
BEVERLY HILLS, CA 90212 

BRENTWOOD CREDIT CORPORATION 
1620 26TH ST #290-S 
SANTA MONICA, CA 90404 



.. • Expire Date: 06/24/2002 

11 Filing Number: 199718860606 
Filing Type: UCC1 - Financing Statement 
File Date/Time: 07/02/1997 08:00 

Debtor: JB OXFORD HOLDINGS, INC., 87-0399558 
9666 WILSHIRE BLVD. 
BEVERLY HILLS, CA 90212 

Secured Party: R.C.C. FINANCE GROUP LTD. I 13-3053144 
140 SYLVAN AVE 
ENGLEWOOD CLIFFS, NJ 07632 

Expire Date: 07/02/2002 

End of search. 

BD) Go to BEGINNING of DETAIL Listings DOC) Order Documents 
N) Begin NEXT Search 
M) Exit & Go To Previous 
A) Review ACCESS Options 

Enter your Selection from the above Menu: N 

Do you wish to run the next search that you selected (Y/n)? 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

MA UCC Summary/Detail Search by Debtor Name 
Data From: 01/02/90 - 08/11/97 

MENU 

Date: 8/29/97 
Reference: site 

Time: 10:19 AM 
Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Massachusetts Secretary of State. 

Filing 
No. Files State Name City St 

1 3 MA J. B. OXFORD HOLDINGS, INC. 

End of search. 

D) 
S) 

BR) 

Display DETAIL Information 
Continue Displaying SUMMARY Listings 
Go to BEGINNING of Summary Listings 

Enter your Selection from the above Menu: 1,D 

N) 
M) 
A) 

BEVERLY HILLS 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

CA 



To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

Date: 8/29/97 
Reference: site 

MA UCC Summary/Detail Search by Debtor Name 
Data From: 01/02/90 - 08/11/97 

Search Criteria: DETAIL - J. B. OXFORD HOLDINGS, INC. 

Time: 10:20 AM 
Requestor: 000 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Massachusetts Secretary of State. 

1 Filing Number: 458948 
Filing Type: UCC1 - Financing Statement 
File Date/Time: 04/04/1997 01:21 

Debtor: J. B. OXFORD HOLDINGS, INC. 
9665 WILSHIRE BLVD., #300 
BEVERLY HILLS, CA 90212 

Secured Party: N. E. C. AMERICA, INC. 
365 WEST PASSAIC ST. 
ROCHELLE PARK, NJ 07662 

2 Filing Number: 462639 
Filing Type: UCC1 - Financing Statement 
File Date/Time: 04/18/1997 04:37 

Debtor: J. B. OXFORD HOLDINGS, INC. 
9665 WILSHIRE BLVD., SUITE 300 
BEVERLY HILLS, CA 90212 

Secured Party: BRENTWOOD CREDIT, CORPORATION 
1620 26TH ST., SUITE 290-S 
SANTA MONICA, CA 90404 

NORWEST EQUIPMENT FINANCE 
733 MARQUETTE AVE., #300 
MINNEAPOLIS, MN 55479 

3 Filing Number: 478144 
Filing Type: UCC1 - Financing Statement 
File Date/Time: 06/23/1997 12:27 

Debtor: J. B. OXFORD HOLDINGS, INC. 
9665 WILSHIRE BLVD., SUITE #300 
BEVERLY HILLS, CA 90212 

Secured Party: BRENTWOOD CREDIT, CORPORATION 
1620 26TH ST., SUITE #290-S 
SANTA MONICA, CA 90404 

End of search. 

LYON CREDIT, CORPORATION 
400 PERIMETER CENTER TERRACE #155 
ATLANTA, GA 30346 



BD) Go to BEGINNING of DETAIL Listings 

Enter your Selection from the above Menu: N 

DOC) 
N) 
M) 
A) 

e 
Order Documents 
Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

Do you wish to run the next search that you selected (Y/n)? 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

NY UCC Summary/Detail Search by Debtor Name 
Data From: 02/01/81 - 07/24/97 

Date: 8/29/97 
Reference: site 

Time: 10:20 AM 
Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The New York Secretary of State. 

Filing 
No. Files State Name 

1 8 NY JB OXFORD HOLDINGS INC 

End of search. 

D) 
S) 

BR) 

Display DETAIL Information 
Continue Displaying SUMMARY Listings 
Go to BEGINNING of Summary Listings 

Enter your Selection from the above Menu: 1,D 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

N) 
M) 
A) 

City 

BEVERLY HILLS 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

NY UCC Summary/Detail Search by Debtor Name 
Data From: 02/01/81 - 07/24/97 

St 

CA 

Date: 8/29/97 
Reference: site 

Time: 10:20 AM 
Requestor: 000 

Search Criteria: DETAIL - JB OXFORD HOLDINGS INC 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The New York Secretary of State. 

1 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

017559 
UCC1 - Financing Statement 
01/28/1997 
2 

JB OXFORD HOLDINGS INC 
9665 WILSHIRE BLVD SUITE 300 



e 
BEVERLY HILLS, CA 90212 

Secured Party: BRENTWOOD CREDIT CORP 
1620 26TH STREET SUITE 290-S 
SANTA MONICA, CA 90404 

Collateral: LEASES 
SPECIFIC EQUIPMENT 

Microfilm: 5497 

History: 

2 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

Secured Party: 

Microfilm: 

3 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

069127 
ASSIGNMENT 
04/07/1997 
2 

JB OXFORD HOLDINGS INC 
9665 WILSHIRE BLVD 300 
BEVERLY HILLS, CA 90212 

NORWEST EQUIPMENT FINANCE INC 
733 MARQUETTE AVENUE 300 
MINNEAPOLIS, MN 55479 

5545 

063093 
UCC1 - Financing Statement 
03/28/1997 
1 

Debtor: JB OXFORD HOLDINGS INC 
9665 WILSHIRE BLVD 300 
BEVERLY HILLS, CA 90212 

Secured Party: NEC AMERICA INC 
365 WEST PASSAIC STREET 
ROCHELLE PARK, NJ 07662 

Collateral: SPECIFIC EQUIPMENT 
PROCEEDS 

Microfilm: 5539 

4 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

068713 
UCC1 - Financing Statement 
04/07/1997 
3 

Debtor: JB OXFORD HOLDINGS INC 
9665 WILSHIRE BLVD SUITE 300 
BEVERLY HILLS, CA 90212 

Secured Party: BRENTWOOD CREDIT CORP 
1620 26TH STREET SUITE 290-S 
SANTA MONICA, CA 90404 

Collateral: SPECIFIC EQUIPMENT 
Microfilm: 5545 



History: 

5 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

Secured Party: 

Microfilm: 

6 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

070236 
ASSIGNMENT 
04/08/1997 
7 

JB OXFORD HOLDINGS INC 
9665 WILSHIRE BLVD 300 
BEVERLY HILLS, CA 90212 

NORWEST EQUIPMENT FINANCE INC 
733 MARQUETTE AVENUE 300 
MINNEAPOLIS, MN 55479 

5546 

074482 
UCC1 - Financing Statement 
04/14/1997 
5 

Debtor: JB OXFORD HOLDINGS INC 
9665 WILSHIRE BLVD SUITE 300 
BEVERLY HILLS, CA 90212 

Secured Party: BRENTWOOD CREDIT CORP 
1620 26TH STREET SUITE 290-S 
SANTA MONICA, CA 90404 

Collateral: LEASES 
SPECIFIC EQUIPMENT 

Microfilm: 5550 

7 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

097659 
UCC1 - Financing Statement 
05/12/1997 
4 

Debtor: JB OXFORD HOLDINGS INC 
9665 WILSHIRE BLVD SUITE 300 
BEVERLY HILLS, CA 90212 

Secured Party: BRENTWOOD CREDIT CORP 
1620 26TH STREET SUITE 290-S 
SANTA MONICA, CA 90404 

Collateral: LEASES 
SPECIFIC EQUIPMENT 

Microfilm: 5570 

8 Filing Number: 
Filing Type: 
File Date/Time: 
No. of Images: 

Debtor: 

128689 
UCC1 - Financing Statement 
06/23/1997 
2 

JB OXFORD HOLDINGS INC 
9665 WILSHIRE BLVD SUITE 300 

• 



e 
BEVERLY HILLS, CA 90212 

Secured Party: BRENTWOOD CREDIT CORP 
1620 26TH STREET SUITE 290-S 
SANTA MONICA, CA 90404 

Collateral: LEASES 
SPECIFIC EQUIPMENT 

Microfilm: 5599 

End of search. 

BD) Go to BEGINNING of DETAIL Listings Order Documents 
Begin NEXT Search 

DOC) 
N) 
M) 
A) 

Exit & Go To Previous MENU 
Review ACCESS Options 

Enter your Selection from the above Menu: N 

Do you wish to run the next search that you selected (Y/n)? 

To print, ready your printer and press ENTER, 
or type 'c' 'to print continuously ... : C 

TX UCC Summary/Detail Search by Debtor Name 
Data From: 07/01/66 - 08/18/97 

Date: 8/29/97 
Reference: site 

Time: 10:21 AM 
Requestor: 000 

Search Criteria: J B OXFORD AND COMPANY 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Texas Secretary of State. 

Filing 
No. Files State Name 

1 2 TX JB OXFORD HOLDINGS, INC. 

End of search. 

D) 
S) 

BR) 

Display DETAIL Information 
Continue Displaying SUMMARY Listings 
Go to BEGINNING of Summary Listings 

Enter your Selection from the above Menu: l,D 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

N) 
M) 
A) 

City 

BEVERLY HILLS 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

TX UCC Summary/Detail Search by Debtor Name 
Data From: 07/01/66 - 08/18/97 

St 

CA 

Date: 8/29/97 
Reference: site 

Time: 10:21 AM 
Requestor: 000 

- · ··--- ·-----



~ e e 
Search Criteria: DETAIL - JB OXFORD HOLDINGS 1 INC. 

This data is for informational purposes only. Certification can only be 
obtained through The Office of The Texas Secretary of State. 

1 Filing Number: 9700064847 
Filing Type: UCC1 - Financing Statement 
File Date/Time: 04/04/1997 

Debtor: JB OXFORD HOLDINGS 1 INC. 
9665 WILSHIRE BLVD STE 300 
BEVERLY HILLS 1 CA 90212 

Secured Party: NORWEST EQUIPMENT FINANCE 
733 MARQUETTE AVE #300 
MINNEAPOLIS 1 MN 55479 

Expire Date: 04/04/2002 

2 Filing Number: 9700119298 
Filing Type: UCC1 - Financing Statement 
File Date/Time: 06/23/1997 

Debtor: JB OXFORD HOLDINGS 1 INC. 
9665 WILSHIRE BLVD STE 300 
BEVERLY HILLS 1 CA 90212 

Secured Party: LYON CREDIT CORPORATION 
400 PERIMETER CENTER TERRACE STE 155 
ATLANTA 1 GA 30346 

Expire Date: 06/23/2002 

End of search. 

BD) Go to BEGINNING of DETAIL Listings 

Enter your Selection from the above Menu: N 

DOC) 
N) 
M) 
A) 

Order Documents 
Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

Do you wish to run the next search that you selected (Y/n)? 

To print 1 ready your printer and press ENTER 1 

or type 'c' to print continuously ... : C 

CA Bankruptcies/ Liens/ Judgments & Notice of Default 
Data From: 00/00/00 - 00/00/00 

Date: 8/29/97 
Reference: site 

Time: 10:21 AM 
Requestor: 000 

Search Criteria: J B OXFORD AND COMPA 

Files State/Type Party Name City St 



e • 1 
2 

1 
1 

CA 
CA 

JG 
TL 

DEBT 
DEBT 

JB OXFORD & CO BEVERLY HILLS 
JB OXFORD & CO ADVERTISING I LOS ANGELES 

End of search. 

D) 
BR) 

Display DETAIL Information 
Go to BEGINNING of Summary Listings 

N) 
M) 
A) 

Enter your Selection from the above Menu: 1,2,D 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

CA Bankruptcies, Liens, Judgments & Notice of Default 
Data From: 00/00/00 - 00/00/00 

CA 
CA 

Date: 8/29/97 
Reference: site 

Time: 10:22 AM 
Requestor: 000 

Search Criteria: J B OXFORD AND COMPA 

Item Number: 
Filing Number: 
Document Type: 
Judgment Date: 
Amount: 
Defendant: 

Court/County: 
Satisfaction Date: 
Plaintiff: 

Item Number: 
Filing Number: 
Document Type: 
Filing Date: 
Amount: 
Debtor: 

Court/County: 
Certificate: 
Tax Authority: 

End of search. 

1 
175232 
SMALL CLAIMS 
04/28/95 
$5,000 
JB OXFORD & CO 
9665 WILSHIRE BV, BEVERLY HILLS, CA 90212 
LOS ANGELES W MU, LOS ANGELES, CA 
06/05/95 
FILAR INC 

2 
952030195 
STATE TAX 
12/21/95 
$444 
JB OXFORD & CO ADVERTISING INC 
818 W 7TH ST, LOS ANGELES, CA 90017 
LOS ANGELES REC, LOS ANGELES, CA 
95319100176 
FRANCHISE TAX BOARD 

Press ENTER to continue or enter "R" to Resend: 

D) 
BR) 

Display DETAIL Information 
Go to BEGINNING of Summary Listings 

Enter your Selection from the above Menu: N 

N) 
M) 
A) 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

Do you wish to run the next search that you selected (Y/n)? 



.. 

To print 1 ready your printer and press ENTER 1 

or type 'c' to print continuously ... : C 

• 
CA Los Angeles County Superior Court Civil 

Data From: 01/01/79 - 08/08/97 
Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

PARTY NAME CASE NUMBER 

1 PLTF J B OXFORDCO 
2 PLTF J B OXFORDCO INC 

End of search. 

Display DETAIL Information 

BC105414 
BC115777 

D) 
BR) Go to BEGINNING of Summary Listings 

N) 
M) 
A) 

Enter your Selection from the above Menu: 1 1 2 1 D 

To print 1 ready your printer and press ENTER 1 

or type 'c' to print continuously ... : C 

Time: 10:22 AM 
Requestor: 000 

FILE DATE COURT LOCATION 

05/23/1994 LOS ANGELES 
11/04/1994 LOS ANGELES 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

CA Los Angeles County Superior Court Civil 
Data From: 01/01/79 - 08/08/97 

Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

1 Case Number: 
File Date: 
Location: 
Case Type: 
Action: 

Defendant: 

Plaintiff: 

BC105414 
05/23/1994 
CENTRAL (LOS ANGELES) 
CIVIL 
INJUNCTIVE RELIEF 

E TRADE INC 
HELDT WAYNE 
HERZOG HEINE GEDULD INC 
PORTER WILLIAM 

* J B OXFORD&CO 

Time: 10:22 AM 
Requestor: 000 

-------------------------------------------------------------------------------
2 Case Number: BC115777 

File Date: 11/04/1994 
Location: CENTRAL (LOS ANGELES) 
Case Type: CIVIL 
Action: DECLARATORY RELIEF 

Defendant: BANK AMER 



,, ,, • Plaintiff: * J B OXFORD&CO INC 

End of search. 

Press ENTER to continue or enter "R" to Resend: 

D) 
BR) 

Display DETAIL Information 
Go to BEGINNING of Summary Listings 

Enter your Selection from the above Menu: N 

N) 
M) 
A) 

• 
Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

Do you wish to run the next search that you selected (Y/n)? 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

CA Los Angeles County All Municipal Court Civil 
Data From: 00/00/00 - 08/13/97 

Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

PARTY NAME CASE NUMBER 

1 DEFE JB OXFORD CO 175232 

End of search. 

Display DETAIL Information D) 
BR) Go to BEGINNING of Summary Listings 

N) 
M) 
A) 

Enter your Selection from the above Menu: 1,D 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

Time: 10:23 AM 
Requestor: 000 

FILE DATE COURT LOCATION 

02/16/1995 WEST LOS ANGELES 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

CA Los Angeles County All Municipal Court Civil 
Data From: 00/00/00 - 08/13/97 

Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

1 Case Number: 
File Date: 
Location: 
Case Type: 
Case Status: 
Action: 

175232 
02/16/1995 
WEST LOS ANGELES 
SMALL CLAIMS 
CONTESTED 
OTHER 

Time: 10:23 AM 
Requestor: 000 



.. 
D~OSED ~ Disposition: 

Asking Amount: 

Defendant: 
Address: 

Defendant: 
Address: 

Plaintiff: 
Address: 

Plaintiff: 

$5,000 

* JB OXFORD & CO 
9665 WILSHIRE BLVD 
BEVERLY HILLS, CA 90212 

KALLAM, CHANDRASEKHAR R MR 
8306 WILSHIRE BLVD STE 830 
BEVERLY HILLS, CA 90211 

FILAR INCORPORATED 
1902 S LA BREA AVENUE 
LOS ANGELES, CA 90016 
J&L FUNDING COMPANY (DBA) 

End of search. 

Press ENTER to continue or enter "R" to Resend: 

D) 
BR) 

Display DETAIL Information 
Go to BEGINNING of Summary Listings 

Enter your Selection from the above Menu: N 

N) 
M) 
A) 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 

Do you wish to run the next search that you selected (Y/n)? 

To print, ready your printer and press ENTER, 
or type •c• to print continuously ... : C 

CA Los Angeles County General Index 
Data From: 04/07/85 - 06/30/97 

Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

No. Files Name 

1 JB OXFORD AND COMPANY 1 
2 1 JB OXFORD AND COMPANY ADVERTISING INC 

End of search. 

D) 
BR) 

Display DETAIL Information 
Go to BEGINNING of Summary Listings 

N) 
M) 
A) 

Enter your Selection from the above Menu: 1,2,D 

To print, ready your printer and press ENTER, 

Party 

Time: 10:23 AM 
Requestor: 000 

Description 

GRANTOR NOTICE 
GRANTOR TAX LIEN 

Begin NEXT Search 
Exit & Go To Previous MENU 
Review ACCESS Options 



e. 
or type 'c' to print cont1nuously ... : C 

.. • 
CA Los Angeles County General Index 

Data From: 04/07/85 - 06/30/97 
Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

1 Title: NOTICE 
Number of pages: 2 

Grantor(s): 
JB OXFORD AND COMPANY 
UNIVERSAL SHOPPING PLAZA 

2 Title: TAX LIEN 
Number of pages: 1 

Grantor(s): 
JB OXFORD AND COMPANY ADVERTISING 

Grantee(s): 
CALIFORNIA STATE FRANCHISE TAX 

End of search. 

Instr #: 

Instr #: 

INC 

Press ENTER to continue or enter "R" to Resend: 

058702000 

203019500 

Time: 10:23 AM 
Requestor: 000 

Date: 04/18/97 

Date: 12/21/95 

D) 
BR) 

Display DETAIL Information N) 
M) 
A) 

Begin NEXT Search 
Go to BEGINNING of Summary Listings 

Enter your Selection from the above Menu: N 

Exit & Go To Previous MENU 
Review ACCESS Options 

Do you wish to run the next search that you selected (Y/n)? 

To print, ready your printer and press ENTER, 
or type 'c' to print continuously ... : C 

TX Franchise Tax Summary Search 
Data From: 00/00/00 - 07/30/97 

Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

No. Taxpayer Name 

1 JB OXFORD & COMPANY 

End of search. 

D) 
BR) 

Display DETAIL Information 
Go to BEGINNING of Summary Listings 

M) 
A) 

Enter your Selection from the above Menu: 1,D 

Time: 10:23 AM 
Requestor: 000 

Corp # City St 

00101847 BEVERLY HILLS CA 

Exit & Go To Previous MENU 
Review ACCESS Options 



ft • 
To print/ ready your printer and press ENTER 1 

or type 'c' to print continuously ... : C 

• 
TX Franchise Tax Summary Search 

Data From: 00/00/00 - 07/30/97 
Date: 8/29/97 
Reference: site 
Search Criteria: J B OXFORD AND COMPANY 

1 Corp Name: JB OXFORD & COMPANY 
Address: 9665 WILSHIRE BLVD FL 3 

BEVERLY HILLS 1 CA 90212 

Corp Number: 00101847 
Orig Filing: 09/29/1994 

Corp Type: FOREIGN CORPORATION 
SIC Code: 6211 

County: UNKNOWN 
Tax ID: 18703995581 

Good Standing Date: 11/17/97 
TX Comptrollers 
Franchise Tax Standing: GOOD STANDING BUT NOT FOR DISSOLUTION 

End of search. 

Press ENTER to continue or enter "R" to Resend: 

Time: 10:23 AM 
Requestor: 000 

D) 
BR) 

Display DETAIL Information 
Go to BEGINNING of Summary Listings 

M) 
A) 

Exit & Go To Previous MENU 
Review ACCESS Options 

Enter your Selection from the above Menu: 



To: 

Fax#: 

From: 

Subject: 

• 
Office of the Legal Attache 

c/o American Consulate General 
Siesmayerstrasse 21 

60323 Frankfurt am Main 1 
International Telephone: 49-69-7535-3780 

International FAX: 49-69-560-2880 

FAX COVER SHEET 

FBI L.A., ATTN: SSAL-1 ______ ___,J 

001-310-996-3 850 

DLA~L----------1 
IRVING KOTT, dba J.B. OXFORD 

Date: August 29, 1997 
Pages: 1 

(including this cover sheet) 

CO:MI\.ffiNTS: RE: Your fax dated 8/28/97, received at Frankfurt Sub-office 8/29/97. 

LI .. :_LQ.S ANGELES 

b6 
b7C 

b7D 



(12131/1995) • • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 08/25/1997 

To: Laboratory Attn: ACTING ADIC, DON THOMPSON 

From: Los Angeles 
b7E I I 

contact: SA b6 

Approved By: 
~======~------~ 

Drafted By: 1~....-____ ....~1 N: mdl 

case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT; 
dba J. B. OXFORD; ET. AL.; 
MF; MONEY LAUNDERING; 
SECURITIES FRAUD 

b7C 

synopsis: Los Angeles CART appreciates FBIHQ CART assisting 
during 8/19/97 search. 

b6 
b7C :::1 s~~~i~f~~~s ( ~~md •tos , ah d; ": s; on nrrori d::a c•;T 

I to ass 0 cu on o a 
arrant OTHER Sealed Court Order 

Los Angeles CART ecame aware 
1s ma er on y us1ne ys before the search and thus, 

h:d onlv ~ s:or~ time to assemble a CART search team. Unit Chief I _ _ _ _immediately responded to our need. His follow up bG 
p one cal s o os Angeles and other offices to ensure we had b?c 
sufficient resources merits commendation. 

CART played a significant part in this search. Their 
mission was to identify and secure the information id~ntified in 
the warrant while ensuring minimum disruption to business 
operations bot 0 d after the search. The o erational 
la s eco oed 

OTHER Sealed Court Order 

Sea e. 
b6 
b7C 

Please express our appreciation f~a~TT~~~--------~~~f~our~~,~os~ 
resno:d~g to our need, as well as, to css~~~~~~~=-~~~~~ I ~ _ ~hose skills, knowledge, and willing a 1tudes great y 
ass1s ed our mission • 

•• 
SEARCHED 

INDtXED 

SERIALIZED 

fiLED 
---~/;?}?.. ,:-; ..... c 4 -..;:. ,;/' CJ /t•-

-



SEARCHED~ 
SERIALIZED ED ~J / 

'--"' 

SEP - 2 1991 

FBI· LOS ANGELES 
~ 

• • 



(12/31/1995) • • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Laboratory 

Lj"c ~get 
on ac : SAl 

From: 
b7E 

Date: 09/04/1997 

Attn : cclL. ..................... ........--------l 
CART Unit 
JEH Room 4315 

Approved By:~~==========~--~~~~ 
Drafted By: I ljnl <==> 

Case ID #: 196A-LA-208098/JD(Pending) 

Title: IRVING KOTT; 

b6 
b7C 

dba J. B. OXFORD; ET. AL.; 
MF; MONEY LAUNDERING; 
SECURITIES FRAUD OTHER Sealed Court Order 

~S·y=n~o~p~s~i~s~=~~C~o~:Y contents of enclosed ~--~--~------------~ 
1~------------~Jand provide results to Los Angeles. 

Enclosures: Enclosed for Laborator Division CART Unit 

Details: CS I I FBIHO CART Unit, assisted Los 
Anaele~ r~R~Ir------~~~~~~=-~~~~~~~~~~1 

Los Anqeles CART requests FBIHQ CART Unit, csl 
I I 
I 1 Los Angeles w~ll then be able to pertorm 
aaa~c~onaL exam~nac~on and analsys to meet the needs of the 
investigation. 

SEARCHED 

lNDEXED 

SERIALIZED 

FILED 

--



To: 
Re: 

Laboratory ~om: Los Angeles 
196A-LA-208098, 09/04/1997 

LEAD (s) : 

Set Lead 1: 

LABORATORY 

AT WASHINGTON, DC 

• 

OTHER Sealed Court Order 

FBTHO CART wjll I I 
~~~:~_-_-_-_-_-_-_-_---~~----~ILos Angeles CART, attn SAI~------------------~1 

•• 

2 



.,.;....._J 
(12/~1/1995) • • 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: LOS ANGELES 

Date: 09/08/1997 

Attn: TABATABAIAN 

From: Savannah ITC 
Investigative Information Services Center (IISC) 

contact: 

Approved By:~----------------~ 

Drafted By: ~--------------~lab 
Case ID #: 196C-LA-208098 (Pending) 

Title: 
L.......::T=URR=::-:E=T~C~O::-:N~s=u:-:::L:-:T=-:AN~T~S~I=-=N~C~ • ....J 

REQUEST 102395-102396 

b6 
b7C 

Synopsis: To report results of request submitted to savannah ITC. 

Details: I !PRINTOUTS HAVE BEEN SENT TO THE 
REQUESTER AND WILL BE MAINTAINED AS PERMANENT FILE MATERIAL IN 
THE 00 CASE FILE. 

Two copies of a reply form are being submitted with 
database printouts. It is requested that you record the 
accomplishments of this request on these forms, return one copy 
to the SITC, and maintain one copy as a serial in your case file. 

Results of inquiries are set forth below. 

Records show subject's address is 9966 Beverly Grove 
Dr., Beverly Hills, CA 90210. Records furfher show this property 
is owned hv[ lmailing address 

~----------------------~1 ~----------------~ 
No record was located for captioned company. Records 

requested that are not addressed herein were not found. 
Printouts generated as a result of this request are enclosed with 
the hard copy of this memo for your perusal. 

OCT I 1997 

FBI·LOS ANGELES 

b6 
b7C 

b6 
b7C 

\ 



LOS ANGELES Ftll: Savannah ITC 
Re: 196C-LA-208098, 09/08/1997 • 
LEAD (s): 

set Lead 1: 

LOS ANGELES 

++ 

AT LOS ANGELES, CA 

Complete and return Reply Form to savannah ITC. 

THIS IS PERMANENT FILE MATERIAL 
AND IS TO BE MAINTAINED IN 

THE 00 CASE FILE. 

2 



15:46 
TID=M4WA 

~ 

• 
PQH API/HIT DATA 

t:J~t::lE DOB 

I DOC: 

TECS RECORD ID 

AIRLINE CODE 
FLIGHT NUMBER 

( PF3=MAIN MENU) 

------
DATE 

1081697 

QUERY 
TIME AGN 
0859 INS 

• 
090897 

----- LNE 
RSLT TYP REF 
FREQ AIR 

TYP: INSP: 

( PF 4=PREV MENU ) 

b6 
b7C 

T2MR9206 
T2PR9211 

TERM/ 
LANE API 
LG07 N 
574206359 



• • 
ML0114S4B.DQ.DCFBIWAX4.CA. TXT NAI SEX/M 

~IL01145't8 

DCFBIWAX4 

~--------------------------~ 

MESSAGE AT 1~50 ON 9/ 8/97 ACCEPTED 

DR.CAOLNeJ000 
12:50 09/08/97 12157 
12:~0 ~9/08/97 00189 DCFBIWAX4 
rxr 
MATCHED ON:li-L/N*FIN* :611 

OLN/B4917947. EXP 0&/08/02 

RSTR:NONE 

STATUS: VALID 
RBM 1* 

END 
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l. • 1ST RECORD of Level 1 printed in FULL format. 

*** THIS DATA IS FOR INFORMATION PURPOSES ONLY *** 

RECORD FOR LOS ANGELES COUNTY, CA 

ROLL CERTIFICATION DATE JULY 1, 1996 
p; 

• PAGE 

**************************** SAL S INFORMATION *************************** 

Recorded Date: 09/28/1987 

Document Type: INTERSPOUSAL TRANS 

************************** ASSESSMENT INFORMATION ************************* 

Assessor's Parcel Number: 

Legal Description: 

2 

Brief Description: 3.12 MORE OR LESS ACS BEING (EX OF STS) LOT COM AT NE COR OF 
LOT 20 TR NO 6073 TH S 25 50'20" E 75 FT TH WON N LINE (MORE) 

Land Use: SINGLE FAMILY RESIDENTIAL; Zoning: LARE15-1-H* 

Assessment Year: 1996 

Assessed Land Value: $ 160,859 

Assessed Improvement Value: $ 895,158 

Total Assessed Value: $ 1,056,017 

***************************** TAX INFORMATION ***************************** 

Tax Rate Code: 00067 

Exemption: HOMEOWNER 

Insurance Classification: WOOD OR WOOD AND STEEL FRAMES. 

************************* PROPERTY CHARACTERISTICS ************************* 

Year Built: 
Stories: 
Units: 
Bedrooms: 
Baths: 
Partial Baths: 
Total Rooms: 
Fireplace: 

1942 

1 
4 
5.00 

No. of Buildings: 
Style: 
Air Conditioning: 
Heating: 
Construction: 
Basement: 
Exterior Walls: 
Foundation: 

1 

Central 
Central 

b6 
b7C 



.. 
LOS ANGELES 

Garage Type: 
Garage Size: 
Pool/Spa: 

• • PAGE 
COUNTY, CA 9966 BEVERLY GROVE DR, LOS ANGELES, CA 90210 

Roof: 
Elevator: 

Pool Lot Size: 
Building Area: 7477 

TAPE PRODUCED BY COUNTY: 8/1996 

3 
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FEDERAL BUREAU OF INVESTIGATION 
FOI/PA 
DELETED PAGE INFORMATION SHEET 
FOI/PA# 1409987-0 

Total Deleted Page(s) = 161 
Page 4 - OTHER - Per Sealing Order; 
Page 5 - OTHER - Per Sealing Order; 
Page 7 - OTHER - Per Sealing Order; 
Page 8 - OTHER - Per Sealing Order; 
Page 9 - OTHER - Per Sealing Order; 
Page 10 - OTHER - Per Sealing Order; 
Page 11 - OTHER - Per Sealing Order; 
Page 12 - OTHER - Per Sealing Order; 
Page 13 - OTHER - Per Sealing Order; 
Page 15 - OTHER - Per Sealing Order; 
Page 16 - OTHER - Per Sealing Order; 
Page 17 - OTHER - Per Sealing Order; 
Page 18 - OTHER - Per Sealing Order; 
Page 19 - OTHER - Per Sealing Order; 
Page 20 - OTHER - Per Sealing Order; 
Page 21 - OTHER - Per Sealing Order; 
Page 23 - OTHER - Per Sealing Order; 
Page 24 - OTHER - Per Sealing Order; 
Page 25 - OTHER - Per Sealing Order; 
Page 26 - OTHER - Per Sealing Order; 
Page 27 - OTHER - Per Sealing Order; 
Page 28 - OTHER - Per Sealing Order; 
Page 29 - OTHER - Per Sealing Order; 
Page 31 - OTHER - Per Sealing Order; 
Page 32 - OTHER - Per Sealing Order; 
Page 33 - OTHER - Per Sealing Order; 
Page 34 - OTHER - Per Sealing Order; 
Page 35 - OTHER - Per Sealing Order; 
Page 36 - OTHER - Per Sealing Order; 
Page 37 - OTHER - Per Sealing Order; 
Page 39 - OTHER - Per Sealing Order; 
Page 40 - OTHER - Per Sealing Order; 
Page 41 - OTHER - Per Sealing Order; 
Page 42 - OTHER - Per Sealing Order; 
Page 43 - OTHER - Per Sealing Order; 
Page 44 - OTHER - Per Sealing Order; 
Page 45 - OTHER - Per Sealing Order; 
Page 46 - OTHER - Per Sealing Order; 
Page 47 - OTHER - Per Sealing Order; 
Page 48 - OTHER - Per Sealing Order; 
Page 49 - OTHER - Per Sealing Order; 
Page 50 - OTHER - Per Sealing Order; 
Page 51 - OTHER - Per Sealing Order; 
Page 52 - OTHER - Per Sealing Order; 
Page 53 - OTHER - Per Sealing Order; 
Page 54 - OTHER - Per Sealing Order; 
Page 55 - OTHER - Per Sealing Order; 
Page 56 - OTHER - Per Sealing Order; 



Page 57 - OTHER - Per Sealing Order; 
Page 58 - OTHER - Per Sealing Order; 
Page 59 - OTHER - Per Sealing Order; 
Page 61 - OTHER - Per Sealing Order; 
Page 62 - OTHER - Per Sealing Order; 
Page 63 - OTHER - Per Sealing Order; 
Page 64 - OTHER - Per Sealing Order; 
Page 65 - OTHER - Per Sealing Order; 
Page 66 - OTHER - Per Sealing Order; 
Page 67 - OTHER - Per Sealing Order; 
Page 68 - OTHER - Per Sealing Order; 
Page 69 - OTHER - Per Sealing Order; 
Page 70 - OTHER - Per Sealing Order; 
Page 71 - OTHER - Per Sealing Order; 
Page 73 - OTHER - Per Sealing Order; 
Page 74 - OTHER - Per Sealing Order; 
Page 75 - OTHER - Per Sealing Order; 
Page 76 - OTHER - Per Sealing Order; 
Page 77 - OTHER - Per Sealing Order; 
Page 78 - OTHER - Per Sealing Order; 
Page 79 - OTHER - Per Sealing Order; 
Page 80 - OTHER - Per Sealing Order; 
Page 81 - OTHER - Per Sealing Order; 
Page 82 - OTHER - Per Sealing Order; 
Page 83 - OTHER - Per Sealing Order; 
Page 84 - OTHER - Per Sealing Order; 
Page 114 - Duplicate; 
Page 115 - Duplicate; 
Page 124 - Referral/Direct; 
Page 125 - Referral/Direct; 
Page 126 - Referral/Direct; 
Page 127 - Referral/Direct; 
Page 128 - Referral/Direct; 
Page 129 - Referral/Direct; 
Page 130 - Referral/Direct; 
Page 131 - Referral/Direct; 
Page 132 - Referral/Direct; 
Page 133 - Referral/Direct; 
Page 134 - Referral/Direct; 
Page 135 - Referral/Direct; 
Page 136 - Referral/Direct; 
Page 177 - OTHER - Per Sealing Order; 
Page 178 - OTHER - Per Sealing Order; 
Page 184 - OTHER - Per Sealing Order; 
Page 190 - OTHER - Per Sealing Order; 
Page 191 - OTHER - Per Sealing Order; 
Page 192 - OTHER - Per Sealing Order; 
Page 196 - OTHER - Per sealing Order; 
Page 200 - OTHER - per Sealing Order; 
Page 201 - OTHER - per Sealing Order; 
Page 202 - OTHER - per Sealing Order; 
Page 215 - OTHER - per sealing order; 
Page 216 - OTHER - per sealing order; 
Page 217 - OTHER - per sealing order; 



Page 231 - b6; b7C; b7D; 
Page 232 - b6; b7C; b7D; 
Page 233 - b6; b7C; b7D; 
Page 239 - Duplicate; 
Page 240 - Duplicate; 
Page 241 - Duplicate; 
Page 258 - Referral/Direct; 
Page 259 - Referral/Direct; 
Page 286 - Referral/Direct; 
Page 287 - Referral/Direct; 
Page 288 - Referral/Direct; 
Page 289 - Referral/Direct; 
Page 290 - Referral/Direct; 
Page 291 - Referral/Direct; 
Page 292 - Referral/Direct; 
Page 293 - Referral/Direct; 
Page 294 - Referral/Direct; 
Page 295 - Referral/Direct; 
Page 302 - b6; b7C; b7D; 
Page 303 - b6; b7C; b7D; 
Page 304 - b6; b7C; b7D; 
Page 305 - b6; b7C; b7D; 
Page 306 - b6; b7C; b7D; 
Page 307 - b6; b7C; b7D; 
Page 358 - Duplicate; 
Page 359 - Referral/Direct; 
Page 3 60 - Referral/Direct; 
Page 361 - Referral/Direct; 
Page 362 - Referral/Direct; 
Page 363 - Referral/Direct; 
Page 364 - Referral/Direct; 
Page 365 - Referral/Direct; 
Page 366 - Referral/Direct; 
Page 367 - Referral/Direct; 
Page 3 68 - Referral/Direct; 
Page 369 - Referral/Direct; 
Page 370 - Referral/Direct; 
Page 371 - Referral/Direct; 
Page 372 - Referral/Direct; 
Page 397 - b6; b7C; b7D; 
Page 398 - b6; b7C; b7D; 
Page 399 - b6; b7C; b7D; 
Page 400 - b6; b7C; b7D; 
Page 401 - b6; b7C; b7D; 
Page 402 - b6; b7C; b7D; 
Page 403 - b6; b7C; b7D; 
Page 404 - b6; b7C; b7D; 
Page 405 - b6; b7C; b7D; 
Page 406 - b6; b7C; b7D; 
Page 407 - b6; b7C; b7D; 
Page 408 - b6; b7C; b7D; 
Page 421 - b6; b7C; b7D; 
Page 422 - b6; b7C; b7D; 
Page 423 - b6; b7C; b7D; 



Page 424 -
Page 425 -
Page 426 -
Page 427 -
Page 428 -
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b6; b7C; 

b7D; 
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FEDERAL BUREAU OF INVESTIGATION 
FOI/PA 
DELETED PAGE INFORMATION SHEET 
FOI/PA# 1188049-1 

Total Deleted Page(s) = 161 
Page 4 - OTHER - Per Sealing Order; 
Page 5 - OTHER - Per Sealing Order; 
Page 7 - OTHER - Per Sealing Order; 
Page 8 - OTHER - Per Sealing Order; 
Page 9 - OTHER - Per Sealing Order; 
Page 10 - OTHER - Per Sealing Order; 
Page 11 - OTHER - Per Sealing Order; 
Page 12 - OTHER - Per Sealing Order; 
Page 13 - OTHER - Per Sealing Order; 
Page 15 - OTHER - Per Sealing Order; 
Page 16 - OTHER - Per Sealing Order; 
Page 17 - OTHER - Per Sealing Order; 
Page 18 - OTHER - Per Sealing Order; 
Page 19 - OTHER - Per Sealing Order; 
Page 20 - OTHER - Per Sealing Order; 
Page 21 - OTHER - Per Sealing Order; 
Page 23 - OTHER - Per Sealing Order; 
Page 24 - OTHER - Per Sealing Order; 
Page 25 - OTHER - Per Sealing Order; 
Page 26 - OTHER - Per Sealing Order; 
Page 27 - OTHER - Per Sealing Order; 
Page 28 - OTHER - Per Sealing Order; 
Page 29 - OTHER - Per Sealing Order; 
Page 31 - OTHER - Per Sealing Order; 
Page 32 - OTHER - Per Sealing Order; 
Page 33 - OTHER - Per Sealing Order; 
Page 34 - OTHER - Per Sealing Order; 
Page 35 - OTHER - Per Sealing Order; 
Page 36 - OTHER - Per Sealing Order; 
Page 37 - OTHER - Per Sealing Order; 
Page 39 - OTHER - Per Sealing Order; 
Page 40 - OTHER - Per Sealing Order; 
Page 41 - OTHER - Per Sealing Order; 
Page 42 - OTHER - Per Sealing Order; 
Page 43 - OTHER - Per Sealing Order; 
Page 44 - OTHER - Per Sealing Order; 
Page 45 - OTHER - Per Sealing Order; 
Page 46 - OTHER - Per Sealing Order; 
Page 47 - OTHER - Per Sealing Order; 
Page 48 - OTHER - Per Sealing Order; 
Page 49 - OTHER - Per Sealing Order; 
Page 50 - OTHER - Per Sealing Order; 
Page 51 - OTHER - Per Sealing Order; 
Page 52 - OTHER - Per Sealing Order; 
Page 53 - OTHER - Per Sealing Order; 
Page 54 - OTHER - Per Sealing Order; 
Page 55 - OTHER - Per Sealing Order; 
Page 56 - OTHER - Per Sealing Order; 



Page 57 - OTHER - Per Sealing Order; 
Page 58 - OTHER - Per Sealing Order; 
Page 59 - OTHER - Per Sealing Order; 
Page 61 - OTHER - Per Sealing Order; 
Page 62 - OTHER - Per Sealing Order; 
Page 63 - OTHER - Per Sealing Order; 
Page 64 - OTHER - Per Sealing Order; 
Page 65 - OTHER - Per Sealing Order; 
Page 66 - OTHER - Per Sealing Order; 
Page 67 - OTHER - Per Sealing Order; 
Page 68 - OTHER - Per Sealing Order; 
Page 69 - OTHER - Per Sealing Order; 
Page 70 - OTHER - Per Sealing Order; 
Page 71 - OTHER - Per Sealing Order; 
Page 73 - OTHER - Per Sealing Order; 
Page 74 - OTHER - Per Sealing Order; 
Page 75 - OTHER - Per Sealing Order; 
Page 76 - OTHER - Per Sealing Order; 
Page 77 - OTHER - Per Sealing Order; 
Page 78 - OTHER - Per Sealing Order; 
Page 79 - OTHER - Per Sealing Order; 
Page 80 - OTHER - Per Sealing Order; 
Page 81 - OTHER - Per Sealing Order; 
Page 82 - OTHER - Per Sealing Order; 
Page 83 - OTHER - Per Sealing Order; 
Page 84 - OTHER - Per Sealing Order; 
Page 114 - Duplicate; 
Page 115 - Duplicate; 
Page 124 - Referral/Direct; 
Page 125 - Referral/Direct; 
Page 126 - Referral/Direct; 
Page 127 - Referral/Direct; 
Page 128 - Referral/Direct; 
Page 129 - Referral/Direct; 
Page 130 - Referral/Direct; 
Page 131 - Referral/Direct; 
Page 132 - Referral/Direct; 
Page 133 - Referral/Direct; 
Page 134 - Referral/Direct; 
Page 135 - Referral/Direct; 
Page 136 - Referral/Direct; 
Page 177 - OTHER - Per Sealing Order; 
Page 178 - OTHER - Per Sealing Order; 
Page 184 - OTHER - Per Sealing Order; 
Page 190 - OTHER - Per Sealing Order; 
Page 191 - OTHER - Per Sealing Order; 
Page 192 - OTHER - Per Sealing Order; 
Page 196 - OTHER - Per sealing Order; 
Page 200 - OTHER - per Sealing Order; 
Page 201 - OTHER - per Sealing Order; 
Page 202 - OTHER - per Sealing Order; 
Page 215 - OTHER - per sealing order; 
Page 216 - OTHER - per sealing order; 
Page 217 - OTHER - per sealing order; 



Page 231 - b6; b7C; b7D; 
Page 232 - b6; b7C; b7D; 
Page 233 - b6; b7C; b7D; 
Page 239 - Duplicate; 
Page 240 - Duplicate; 
Page 241 - Duplicate; 
Page 258 - Referral/Direct; 
Page 259 - Referral/Direct; 
Page 286 - Referral/Direct; 
Page 287 - Referral/Direct; 
Page 288 - Referral/Direct; 
Page 289 - Referral/Direct; 
Page 290 - Referral/Direct; 
Page 291 - Referral/Direct; 
Page 292 - Referral/Direct; 
Page 293 - Referral/Direct; 
Page 294 - Referral/Direct; 
Page 295 - Referral/Direct; 
Page 302 - b6; b7C; b7D; 
Page 303 - b6; b7C; b7D; 
Page 304 - b6; b7C; b7D; 
Page 305 - b6; b7C; b7D; 
Page 306 - b6; b7C; b7D; 
Page 307 - b6; b7C; b7D; 
Page 358 - Duplicate; 
Page 359 - Referral/Direct; 
Page 3 60 - Referral/Direct; 
Page 361 - Referral/Direct; 
Page 362 - Referral/Direct; 
Page 363 - Referral/Direct; 
Page 364 - Referral/Direct; 
Page 365 - Referral/Direct; 
Page 366 - Referral/Direct; 
Page 367 - Referral/Direct; 
Page 3 68 - Referral/Direct; 
Page 369 - Referral/Direct; 
Page 370 - Referral/Direct; 
Page 371 - Referral/Direct; 
Page 372 - Referral/Direct; 
Page 397 - b6; b7C; b7D; 
Page 398 - b6; b7C; b7D; 
Page 399 - b6; b7C; b7D; 
Page 400 - b6; b7C; b7D; 
Page 401 - b6; b7C; b7D; 
Page 402 - b6; b7C; b7D; 
Page 403 - b6; b7C; b7D; 
Page 404 - b6; b7C; b7D; 
Page 405 - b6; b7C; b7D; 
Page 406 - b6; b7C; b7D; 
Page 407 - b6; b7C; b7D; 
Page 408 - b6; b7C; b7D; 
Page 421 - b6; b7C; b7D; 
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• (12/31/1995) • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Legat Bonn 
Frankfurt Suboffice 

From: Los Angeles 
squad wcc~-~4~----------------~ 
Contact: L.I __________________ ....J 

Approved By: 

Drafted By: I 
case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT; 
dba J.B. OXFORD; 
et al; 
MF; Money Laundering; 
SECURITIES FRAUD; 

I 

Date: 08/28/1997 

Synopsis: Request Frankfurt to check for outstanding warrant for 
Irving Kott. 

Details: Irving Israel Kott is a subject in the captioned cas.e. 
Los Angeles has heard a rumor that there is an outstanding arrest 
warrant for Kott in Germany. Los Angeles requests a confirmation 
on whether an arrest warrant exists in Germany for Kott. 

Kott is described as follows: 

Name: 
Citizenship: 

Irving Israel Kott 
Canadian 

Address: 
DOB: 

++ 

3875 De Ramezay, Montreal, PQ 
10/12/1930 

0 1/-c{t[--{d'-SWJ 
;LY~O 

b6 
b7C 

tql/ t! - U} - .?t.~) oc,l)- lf[p 
SEARCHED 

INDEXED 

SERIALIZED ~ 
~ FILED 



,. 
F 

. ,,. ...r_ 
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FBI FACSIMILE 

COVERSHEET 

PRECEDENCE 
~Immediate 
D Priority 
DRoutine 

CLASSIFICATION 
DTop Secret 
Dsecret 

Time Transmitted: 
Sender's Initials: 

10:30 a.m. PST 

PAR 
D Confidential 
Dsensitive 

Number of Pages: 

!X Unclassified 

To: LEGAT BONN/FRANKFURT SUBOFFICE 
(Name o-f Office) 

Date: __ 8_:/_2_8_:/_9_7 __ 

Facsimile Number: 0 11 - 4 9-6 9-5 6 0-2 8 8 0 

Attn:_-,:_;;A~L~A::..::~L-------::--...__---=-:--:----:-;---:--~ 
(Name Room Telephone Number) 

From:._--=L...:.O...:.S......:::.A:.:N.:...:G:...:E::.:L::.:E=-=..S----,~(,..:1...:.9...::6:.,;C::,.--:::L::::;A;;.-~2 .:..0.:..8...:.0...:.9-=8~) ______ _ 
(Name Of Office) 

Subject: IRVING KOTT 

DBA J.B. OXFORD 

ET AL: MAIL FRAUD: MONEY LAUNDERING: SECURITY FRAUD 

Special Handling Instructions: PLEASE HANDLE EXPEDITIOUSLY AND RESPOND BY FAX 

INDICATING ~--------------------------~ 
TO (310) 996-3850 ,A· HAND CARRY TO SSA! 

Originator's Name: __ s_s_A-L~----------...1--- Telephone:~L--------...J 
0riginator's Facsimile Number:. _ _:(_3_1...:.0..:..)___:9__:9_6:_-_3.:....:...8.:..5..:.0 _______________ _ 

Approvod: r(fjii{j1 

FBI/DOJ 

b6 
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~----------~~~----~----------------------------------------------~----~--~~~~------~ 

In Reply, Please Refer to 
File No. 

• 

I Examiner 
L.......:::N~A~S:=:"D~R~e~g~u~l~a~t~J.!'""on 

33 Whitehall Street 
New York, NY 10004 

Dear I.__ __ ___, 

• 
U.S. Department of Justice 

Federal Bureau of Investigation 

11000 Wilshire Boulevard #1700 
Los Angeles, CA 90024 

September 3, 1997 

Per our telephone conversation on September 3, 1997, b6 
please provide information that you gathered during an b7c 
examination of Greenway Capital during the years 1995 and 1996 
regarding IRVING KOTT, ORIE FINANCE, INC., EBC TRUST and 
affiliated companies. This information to include but not 
limited to brokerage account statements, bank account numbers and 
correspondence involving these entities. 

If you have any questions, please feel free to contact 
me at~~--------------~~ Thank you for your help. 

I sincerely, 

Special Agent 



_.; 
• • '11 • • FEDERAL BUREAU OF INVESTIGATION 

LOS ANGELES flELD OFFlCE 
11000 WILSHIRE BLVD., SUITE 1700 

LOS ANGELES, CA. 90024 
TELEPHONE (310)996-JIJO FACSIMILE (310)477-7344 

CLASSIFICATION: 
OTOP SECRET 
OSECRET 
OCONFIDENTIAL 
OUNCLAS EFT 0 
OUNCLAS 

TO: N/t$.A ReGc164-17ovJ 

PRECEDENCE: 
OJMMEDJATE 
OPRIORITY 
OROUTJNE 

ATTENTION: I 
FAX#: _____ ]•----------~----------------

FROM: ----~1 --~------~--~-------------
TELEPHONE: 

SUBJECT: 'S,~ ox. r-oA b 
PAGES SENT (INCLUDING COVER PAGE): 
DATE: 1 !'> C? 

I 

APPROVED·: 

·-- - ----- --

b6 
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INVESTIGATIVE INFORMATION SERVICES 
REPLY FORM 

In order to help us better serve your investigativ~ needs, 
please complete the following _and return to: 

FBI, Butte Infor:aation Technology Center 
400 North Main Street, Roo• #115 

Butte, Montana 59701 

BUTTE ITC 

Was the information provided 
If NO, please let us know ho 

b6 
b7C 

investigation=-----------------------------------------------------------------

ACCOMPLISHMENT ( S) resulting fro• infon&at ion: 
PERSON(S): (Enter total nuaber applicable to each of the following) 

FBI Fugitive(s) Arrested: 0 FBI 0 Local Date ___ __ 

(Forward photo of Fugitive arrested with this Reply fori) 

___ Local Fugitive(s) Arrested: 0 FBI 0 Local Date ____ __ 

(Forward photo of Fugitive arrested with this Reply fori) 

Subject(s) 0 Arrested 0 Located 0 Identified 

(Forward photo of SUbject arrested with this Reply fori) 

Witness(es) 0 Located 0 Identified 

New Witness(es) 0 Located 0 Identified 

BUSINESS(ES): (Enter total number applicable to each of the following) 

)0 New Business(es) Identified 

New Business Associates/Associations Identified 

Financial Audit Trail(s) Enhanced 

ASSETCS): (Enter total nuaber applicable to each of the following) 

(TYPES: C = CASH R = REAL PROPERTY P = PERSONAL PROPERTY) 

Asset(s) 0 Located 0 Identified .[VALUE: TYPE: ___ ] 

Asset(s) Subject to Seizure/Forfeiture (VALUE: TYPE: ___ ] 

Potential Economic Loss Prevented (VALUE: TYPE: __ ] 

OTHER: (Enter total nuaber applicable to each of the following) 

New Case(s) Initiated 

___ New Lead(s) Generated ·, •. i 
1 

,,,·,,(' "'"".< .. ~~l. 

co~s=--------------------------------~~~=='~~;;.::::r--W~~fq1 __ ,.. 

1 - Case File 
1 BITC 

,. ... · ~ ' 

SERtALiZEb ·~-~ ·:·. 

- - - - - ·-- - ...... - ----
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FD-350 (Rev. 5·8-81) 

C'.~· • 
(Mount Clipping in Space Below) 

(ln. page, name of 
newspaper, city and state.) 

Lo!> A~"aes BUS\lJES.S 
1 Joufl..NP\'-, ?b 3~ 

·----------l~::~~" B-2..5 -97 
~------------------------------

FBI Raid --.... 
Federal agents last week raided JB Oxford & 

Co., a Beverly Hills-based discount brokerage 
firm associated with convicted stock swindler 
Irving Kott. 

The Securities and Exchange Commission is 
working with the FBI in a probe of Kott, who 
was a consultant to Oxford. 

Kott was previously convicted of stock fraud 
in Montreal in 1976. Federal agents are now look
ing into his recent dealings in the United States. 

The FBI served search warrants on the bro
kerage fi1m and seized documents, but no arrests 
were made. Investigators would not comment on 
the Oxford investigation. 
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• 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 09/10/1997 

To: Los Angeles Attn: Tabatabaian 

From: Savannah ITC 
Investi~atiye Information Services 

Contact: 1 
~--------------------------------~ 

Approved By: L..l ________________ ____. 

Drafted By: 

Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING ISRAEL KOTT 
REQUEST# 102398 

Synopsis: To report results of request submitted to Savannah ITC. 

Enclosures: 
case file. 

L--------------~~printouts are maintained in the 00 

Details: I l PRINTOUTS HAVE BEEN SENT TO THE 
REQUESTER AND WILL BE MA NTAINED AS PERMANENT FILE MATERIAL IN 
THE 00 CASE FILE. 

Two copies of a reply form are being submitted with 
database printouts. It is requested that you record the 
accomplishments of this request on these forms, return one copy 
to the SITC, and maintain one copy as a serial in your case file. 

Results of inquiries are set forth below. 

Address Update on subject, Irving Kott, name and 
address fail to provide a social identifiable with this 
individual. 

Address Update on the name ofl land address 
reveal ~ ~nd SSNffl'r~~~~----~~a-s~so~c~lated with this 
individual. 

\ 

SSN#I lis not a valid social and has never 
been issue'Cf by the Social Security Administration_. However, a 

header r ort reveal this social identifiable 

·-· .~@-____ ! .. ~---

.... ----
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To: 
Re: 

Los Angeles 4ltom: Savannah 
196C-LA-208098, 09/10/1997 

ITC • 
A review of searches conducted for Irving Israel Kott 

reveal only civil and news articles in the name of Irving Kott. 
These searches are included for your review. 

Corporate searches for Turret Consultants fail to 
reveal any records related to this business. 

TECS flight records for Irving Kott reveal several 
flight records identifiable with this subject. 

Also included for your review are additional searches 
which may assist your investigation. 
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:s 
To: 
Re: 

Los Angeles 4ltom: Savannah ITC 
196C-LA-208098, 09/10/1997 • 

LEAD (s) :' 

Set Lead 1: 

LOS ANGELES 

•• 

AT LOS ANGELES 

Complete and return Reply Form to Savannah ITC. 

THIS IS PERMANENT FILE MATERIAL 
AND IS TO BE MAINTAINED IN 

THE 00 CASE FILE • 
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t · ' . 
~·D-80911 (Rev. 8-11-95) 

INVESTIGATIVE INFORMATION REQUEST FORM 

FBI, Savannah Information Technology Center 
2ZO East Brya.n Street 
Savannah, Oecrgia 31401 

~>- Co.lllinetCiat Ti&lcphone or PTS: (912) 944..0824 thru 0828 
~>- FAX: (912) 231-1076 and (912) 231-0974 
~>- Secure FAX & STU m: (912) 231-1075 

TO: FBI. SAVANNAH INFORMATION TECHNOLOGY CENTER 

Date; ~ q/2.,111 

.:>LI. :J1 .1....., •'....J.L t'iU aVJ.V I e V .l. 

lTC Use 011ly: . ~lTC R~ 1: j O.;:t ~ ~~ 
DAte/J'iwe In: 9,~[ 0 ~' . I 9 13' am fl.,Pm 
Date/Time Oul: g?i~( l '/t)..T 0 am .,a pm 

D a) Uaed: 
1. ~-~/s.--12.tL_ 9. __ _ 
2. ~vv 6. ~ to. __ _ 
3. -z::.z:>73 7. 11. ---
4. L/V r-""-------1.."'---,.....~
Hand.lod By: 

b6 
b7C 

Fortelture/Selzure Related: 0 Type ot Request: 'yfFAX 0 Tek:a.l 0 Mall RepiJ: 0 FAX 0 Tfik1id ~ MaU 

Requesto~ I Pbone#: "3/v·· 'f1t.'3:Jo(, FAX It ~~'ll~-7s<,-v ucFN: lq6C- GA. · 2ogoqg 
Otnce/RA: ~-~·M.a··~ ~~~~~£ 

Approximate tunwound ~._ -- (2 bts) 
SEAltC~ CRITmUA (Attach additional sheets 1f necessary) , · 
Name .. Last: Ko it First:. :r: r tl\ ~:'\B Middle: Is re. e ! 
Alias: Sex: L!i_ DOBl:, to I I Z. I 3D DOB2: I I 

SSANl: SSAN2: ~pouse: ~ ~~---
Fugitive: 0 Yes ~o Driver•s License#: State:. ___ _ 

RESIDENCE . Onvr<:.. , GA 4 O 
Street Address: q q u. ~e~ ~'('Ove City/State: f,e.verlu H·)((~ Zip: 70ZI Phone: ___ _ 

b6 
b7C 

BUSINESS T u. r- re-t- a~J. 
Business Name: 3i 'S a+ Consu\-t·o.. vrt 5 '"l:Y\'s'treet Address: lou\id. \'"' C4vc.~J.~ or G.Q~q 
City/State: Zip: Phone: Business ID#: -----
CHECK DESmED SEARCH PARAMETERS {Please check only those that are needed) 
~ l. Specific Infonnation Desired f\\!1.~ tlu..s! (\ eJ.r ru:<)-a£{ } AC.wt£4 t1(f 

0 2. Detennine All Individuals Associated with Social Security Number(s) 
0 3. Report Validity o( S~ial Security Number 
0 4. Detennine Who is Associated with Telephone Number(s) 
~5. Determine Address of Business/Person(____ U.S. _________ State(s)) 
'r§l6. Determine Pioperty Owned by Individual L-- U.s. State{s)) 
0 7. Determine Who Owns Property Usted Above 
0 8. Determine Who Resides at Address listed Above 

. !'PJ· Determine Financial Background Info, i.e., Bankruptcy, Judgements, Liens, UCC fllings, or Lawsuits 
1 

)2V10. Determine Corporate Business Info, i.e., Officer, Director, Registered Agent-----~----
"'12Lvr-:e.:\=: CQl1SM lt?a Vl±S . 1 (Person/Business) 

't20 11. Customs Border Crossings I Subject query I 1-94 info (circle one) 
b 12. Federal Prison Inmate Infonnation 
0 13. Telemarketing Complaints 

I{eply From: FBI, Savannah Information Techilolo;r_ Center (SITC) 

a ..... a~~·T"if>S A<>~ u-z d Nft-1 t -?-fJ f'b q Y 
Attention:1 ~ 

Based on se&reb criteria, llloiU\:cd records ate ed: 
rQI' ~ibl~ Identifiable Records Brief SynOpsis of Infortn.Ation Found 
ffi"'Othcr Peripheral lnfonuatlon 0 No lnforma.tion Pound 

c:\~ i 2;-ekl o-': Ca VIA do_ • 

L ~ 
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•• 1 • • 

****************************** TRW ADDRESS UPDATE ****************************** 
* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 
* * 
********************* Dept: TRAILS / Queued by: SUPERVISOR ********************* 

DATE:09-08-1997 TIME:06:24:59 SUBJECT ID:Address Update 

KOTT,IRVING; 
CA-9966 BEVERLY GROVE DR/BEVERLY HILLS CA 90210; 
G-G,V-06/042/6.30,H-Y; 

PAGE 1 

*** END OF REPORT ID: 09-08-1997/06:24:59 (ORN: 45) (B-0/F-1/P-4/0-0] *** 



~ ~ • • 
********************** TRANS UNION CONSUMER CREDIT REPORT ********************** 
* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 

* * 
******************** Dept: RETRACE / Queued by: SUPERVISOR ********************* 

DATE:09-08-1997 TIME:06:23:48 SUBJECT ID: 

I KOTT,IRVING,,,* 
9966,,BEVERLY GROVE,DR,BEVERLY HILLS,CA,90210,* 

* 

TRANS UNION RETRACE REPORT 

<FOR> <SUB NAME> <MKT SUB> <INFILE> 
12 LA (I) QH02870625 INFO CENTER 

<SUBJECT> 
KOTT, IRVING 

<CURRENT ADDRESS> 
9966 BEVERLY GROVE DR., BEVERLY HILLS CA. 90210 

A G E S 
ALL SEARCHES PERFORMED*** 

<DATE> 
09/09/97 

<TIME> 
05:16CT 

<DATE RPTD> 
9/97 

!:-)~=r-K-f:I~[-E.. s 
HAWK-ALERT:CLEAR 

0 SUBJECT FOUND REENTER WITH PREV. ADDRESS OR TRY TU'S ATLAS 

E N D 0 F R E - T R A C E R E P 0 R T 

COPYRIGHTED TRANS UNION 1994 

GO 

*** END OF REPORT ID: 09-08-1997/06:23:48 (ORN: 43) [B-0/F-0/P-0/0-0] *** 



., ~ e • 
********************** TRANS UNION CONSUMER CREDIT REPORT ********************** 
* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 

* * 
******************** Dept: RETRACE / Queued by: SUPERVISOR ********************* 

DATE:09-08-1997 TIME:06:23:52 SUBJECT ID: 

I· -
TRANS UNION RETRACE REPORT 

<FOR> <SUB NAME> 
(I) QH02870625 INFO CENTER 

~JJBJEC:> I 

<MKT SUB> <INFILE> 
12 LA 

<SSN> 

-

<TIME> 
05:16CT 

<CIIRRE!INT ::DRESS> <DATE RPTD> 

~I ~~~-~~~~~~~~~~~~~~~1---------------~~~~-------
S P E C I A L M E S S A G E S 

***HAWK-ALERT:CLEAR FOR ALL SEARCHES PERFORMED*** 

E N D 0 F R E - T R A C E R E P 0 R T 

COPYRIGHTED TRANS UNION 1994 

GO 

*** END OF REPORT ID: 09-08-1997/06:23:52 (ORN: 44) [B-0/F-0/P-0/0-0] *** 

1 
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**;****~*****************~*** TRW ADDRESS UPDATE **tit************************* 
* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 
* * 
********************* Dept: TRAILS / Queued by: SUPERVISOR ********************* 

DATE:09-08-1997 TIME:06:25:05 

G-G,V-06/042/6.30,H-Y; 

PAGE 1 DATE 9-09-97 TIME 

END -- EXPERIAN ADDRESS UPDATE 

*** END OF REPORT ID: 09-08-1997/06:25:05 (ORN: 46) [B-0/F-0/P-0/0-0] *** 
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~ ~. • A 
********************************* EQUIFAX DTEC *****~************************* 
* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 
* * ********************* Dept: TRAILS / Queued by: SUPERVISOR ********************* 

DATE:09-08-1997 TIME:06:28:12 

DTECi~----------~ 

SUBJECT ID:DTEC 

b6 
b7C 

******************************************************************************** 
SOCIAL SECURITY NUMBER ISSUED BY THE SOCIAL SECURITY 
ADMINISTRATION WITHIN THE LAST 5 YEARS 
THOROUGH VERIFICATION SUGGESTED. 

******************************************************************************** 

SSN ISSUED -93 STATE ISSUED-CA 

51 NO RECORD FOUND& 

END OF REPORT EQUIFAX AND AFFILIATES - 09/09/97 

*** END OF REPORT ID: 09-08-1997/06:28:12 (ORN: 47) [B-0/F-0/P-0/0-0] *** 



**;****:*****************~*** TRANS UNION TRACE ***~************************* 
* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 

* * 
********************* Dept: TRAILS / Queued by: SUPERVISOR ********************* 

DATE:09-08-1997 TIME:06:29:32 SUBJECT ID:TRACE 

TRCE L-1 ____ __. 

TRANS UNION TRACE REPORT 
QH02870232 15 SC 09/09/97 5:22CT 

* SOCIAL SECURITY NUMBER TRACE * 
**HAWK-ALERT**SEE END RPT 

NAME/SPOUSE 
ADDRESS 

622-66-2047 

1.1 
***HAWK-,A~L~E~R~T~:~C~L~E~A~R~F~O~R~A~L~Lr-~S~E~A~R~C~H"E~S~P~E~R~F~O~RM~E~D~*~*~*~------___. 

**END OF NETWORK TRACE** 
COPYRIGHT 1993, TRANS UNION CORPORATION 

GO 

SSN OWNER 
ADDR RPT DATE 

SUBJECT 
09/93 

*** END OF REPORT ID: 09-08-1997/06: 29: 32 (ORN: 50) [B-0 /F-0 /P-O /0-0] *** 

L1> 
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**;,****:*****************.*** TRW SOCIAL SEARCH ***'************************** * FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 
* * 
********************* Dept: TRAILS / Queued by: SUPERVISOR ********************* 
DATE:09-08-1997 TIME:06:30:44 SUBJECT ID:SOCIAL SEARCH 

9~L-___ __.Iv-06/042/6. 30 

PAGE 1 DATE 9-09-97 TIME 5:27:56 PCA35 V201 

NO RECORD FOUND 

END -- EXPERIAN 

*** END OF REPORT ID: 09-08-1997/06:30:44 (ORN: 52) [B-0/F-0/P-0/0-0] *** 

lJ 
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•
, SSN Plus • 

Date: 9/ 9/97 Time: 3:29AM 
Reference: site....----------. Requestor: 000 
Search Criteria:l I b6 

~~~~~~~~~ b7C ----------------?. =- , ______________________________________________ _ 

Item Number: 1 
The following SSNPlus is a combined report based upon the information provided 
by 3 major credit bureaus and other sources. 

SOCIAL SECURITY ORIGIN 

STATE OF ISSUE: CALIFORNIA 
YEAR OF ISSUE : 1993 

NAME 

NO RECORDS FOUND FOR TRACK #2 
NO RECORDS FOUND FOR TRACK #3 

SUMMARY OF NAME MATCHES 

YOB DATE REPORTED 

09/93 

b6 
b7C ADDRESS HISTORIES 

OTHER REPORTED SSN's 

SSNPlus reports the following address(es) in 
the order they were reported to the credit bureaus. 

REPORTED BY TRACK 1 ON 09/93 

MESSAGES RETURNED 

*** WARNING *** 
Social Security Number issued by the Social Security Administration 
in the last 5 years. 

*** DEFINITION *** 
Social Security Number was issued within the last five years; could 
belong to a minor. 

*** POSSIBLE CAUSES *** 
Inaccurate input. 
Subject, in error, provided inaccurate number. 
Subject using Canadian Social Insurance Number. 
Subject intentionally created new identity. 
Subject intentionally used a child's SSN. 

*** NOTICE *** 
Information reported by SAFESCAN services is provided for tip 
or lead purposes only and must be independently verified 
prior to any use. SAFESCAN services information may or may not 

l"\1 



**~****~*****************~****** EQUIFAX DTEC *****~************************* 
* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 
* * ********************* Dept: TRAILS / Queued by: SUPERVISOR ********************* 

DATE:09-08-1997 

DTEC~~------------~ 

TIME:06:28:20 SUBJECT ID:DTEC 

b6 
b7C 

******************************************************************************** 
IS SOCIAL SECURITY NUMBER A TYPO ERROR? IF NOT,SOCIAL SECURITY NUMBER 
HAS NEVER BEEN ISSUED BY THE SOCIAL SECURITY ADMINISTRATION. 

******************************************************************************** 

51 NO RECORD FOUND& 

END OF REPORT EQUIFAX AND AFFILIATES - 09/09/97 

*** END OF REPORT ID: 09-08-1997/06:28:20 (ORN: 48) [B-0/F-0/P-0/0-0] *** 



**~****~*****************~** TRANS UNION TRACE ***~************************* 
* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 

* * 
********************* Dept: TRAILS / Queued by: SUPERVISOR ********************* 

DATE:09-08-1997 

TRCEIL...-----....1 

TIME:06:29:28 

TRANS UNION TRACE REPORT 
QH02870232 

* SOCIAL SECURITY NUMBER TRACE * 
**HAWK-ALERT**SEE END RPT 

SUBJECT ID:TRACE 

15 sc 09/09/97 

I 
5:22CT 

***HAWK-ALERT:INPUT SSN NOT ISSUED BY SOCIAL SECURITY ADMINISTRATION*** 
**NETWORK TRACE COMPLETED - TRY TU'S ATLAS** 

COPYRIGHT 1993, TRANS UNION CORPORATION 

GO 

*** END OF REPORT ID: 09-08-1997/06:29:28 (ORN: 49) [B-0/F-0/P-0/0-0] *** 

I~ 
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**~****~*****************~** TRW SOCIAL S~ARCH ***Jit************************* 
* FBI - SAVANNAH PUBLIC SOURCE INFORMATION GROUP * 
* * ********************* Dept: TRAILS / Queued by: SUPERVISOR ********************* 

DATE:09-08-1997 TIME:06:30:39 SUBJECT ID:SOCIAL SEARCH 

9 ..... l ___ ____.lv-o6jo42/6. 3o 

PAGE 1 DATE 9-09-97 TIME 5:27:51 PCA35 VlOl 

ss = ..... I ____ ___, 

END -- EXPERIAN SOCIAL SEARCH 

*** END OF REPORT ID: 09-08-1997/06:30:39 (ORN: 51} [B-0/F-0/P-2/0-0] *** 

b6 
b7C 



INE • • 
Now Requesting SSN Data .... Please Wait ... 

Seq Name ( s) & Annn=~!=!f'l ( !=!) 

I loo;oo;oo (ooo) ooo-oooo 
1) BEVERLY HILLS CA 90210 DT:09/93 

Issued in California 

This information may be used only for DCS' customers, or customer's client's 
exclusive use, and such customers and customer's clients are required to hold 
the information in strict confidence and shall not disclose it to 3rd parties. 

b6 
b7C 

SSN Options: Cost of this SSN is $4.50 
Enter Sequence (#,s) or <Enter> to Continue: 1 

Now Searching, Please Wait... (Type 'S' to Stop) 

Seq Name Address D/0/B 

2
11 I 00/00/00 

:1 00/00/00 
~------------------------------------------------------~ 

TPD Vdate 
00/00 
88/10 

AS Options: End Of List! Current Cost of this AS is $3.00 
Enter Seq#(,s), (V)ehicles, (R)edisplay, E(x)it or <Enter> to Continue: 

Alt-Z FOR HELP! ANSI I FDX I 9600 E71 I LOG CLOSED I PRINT OFF I ON-LINE 



Daie: 9/ 9/97 
Reference: site 

Mllfing Links - Address Searctlt 

Search Criteria: 9966 BEVERLY GROVE 

Item Name 

1 
2 
3 

End of search. 

Curr/ 
Prev Address 

\"1 

Time: 3:27AM 
Requestor: 000 

Soc.Sec.No. YOB 

b6 
b7C 



Missin~inks - Address Search - L.el 3 
Date: ~/ 9/97 .., Time: 3:28AM 

;;;~~~:~~~==~~;~~~----------------~~-----------------------------~:~~:::::~ __ :::_ 
The following Missing Links report is a combined report based on data from a 
major consumer reporting agency and a variety of public records sources such 
as telephone white pages, driver's license files and real property ownership 
information. Data from public\..records will be indicated with a "P". bG 

(C) 

(C) 

(C) 

(C) 

(C) 

(C) 

(C) 

(C) 

1 Name: 
Soc. Sec. Number: 
Soc. Sec. St. Issue: 
Soc. Sec. Yr. Issue: 
File Creation Date: 

Current Address: 

Date Reported: 

Property Owner: 
Address: 

Neighborhood Information 

Based on the Current Address as Identified Above 
Combined Consumer Reporting Agency and Public Records Information 

C = Consumer Reporting Agency P = Public Records 

PHONE NUMBER: 
UPDATED: 03/95 

PHONE NUMBER :I 
UPDATED: 0879~ 

PHONE NUMBER: I 
UPDATED: 12/93 

PHONE NUMBER: 
UPDATED: 01/95 

PHONE NUMBER: 
UPDATED·: 09/93 

PHONE NUMBER: 
UPDATED: 08/85 

PHONE NUMBER: I 
11/96 UPDATED: 

PHONE NUMBER: 
UPDATED: 11/89 

t'l 

b7C 

b6 
b7C 



Date: 9/ 9/97 
Reference: site 

CA Los~geles County Superior Co.-~ Civil 
~ From: 01/01/79 - 09/02/ 

Search Criteria: KOTT IRVING 

End of search. Ci 

Time: 3:39AM 
Requestor: 000 



e • LEVEL 1 - 1 OF 5 RECORDS 

*** THIS DATA IS FOR INFORMATIONAL PURPOSES ONLY *** 

LOS ANGELES COUNTY SUPERIOR COURT CIVIL CASE INDEX 

CASE NAME: BEACHPORT ENTERTAIN CORP, et al v. HATELY DONALD, et al 

CIVIL CASE NUMBER: BC 127221 

FILING DATE: 05/04/95 

DISTRICT: CENTRAL (LOS ANGELES) 

CASE TYPE: CIVIL 

PARTY: 
PLAINTIFF 

BEACHPORT ENTERTAIN CORP 
FILING DATE: 05/04/95 

BEACHPORT ENTERTAIN CORP 
FILING DATE: 05/04/95 

BEACHPORT ENTERTAIN CORP 
FILING DATE: 05/04/95 

BENJAMIN PROD STUART 
FILING DATE: 05/04/95 

BEACHPORT ENTERTAIN CORP 
FILING DATE: 05/12/95 

BEACHPORT ENTERTAIN CORP 
FILING DATE: 07/30/96 

BEACHPORT ENTERTAIN CORP 
FILING DATE: 07/30/96 

BEACHPORT ENTERTAIN CORP 
FILING DATE: 07/30/96 

DEFENDANT 

HATELY DONALD 

OXFORD&CO J B 

SHRINER DAVID 

OXFORD&CO J B 

KOTT IRVING 

J B OXFORD HOLDINGS INC 

J B OXFORD&CO 

R K S FINAN GRP INC 

COMMENT 

AMENDMENT 

AMENDMENT 

AMENDMENT 

AMENDMENT 

ENTER LEXDOC TO ORDER COPIES OF PLEADINGS AND RELATED FILINGS 

PAGE 1 



e • PAGE 2 
LEVEL 1 - 2 OF 5 RECORDS 

*** THIS DATA IS FOR INFORMATIONAL PURPOSES ONLY *** 

LOS ANGELES COUNTY SUPERIOR COURT CIVIL CASE INDEX 

CASE NAME: ENZER DAVID J v. HOULIHAN RICHARD, et al 

CIVIL CASE NUMBER: sc 026784 

FILING DATE: 10/21/93 

DISTRICT: WEST (SANTA MONICA) 

CASE TYPE: CIVIL 

PARTY: 
PLAINTIFF DEFENDANT COMMENT 
--------- --------- -------
ENZER DAVID J HOULIHAN RICHARD 
ENZER DAVID J HOULIHAN VALUATION ADVISORS 
ENZER DAVID J KOTT IRVING 
ENZER DAVID J R K S FINAN GRP INC 
ENZER DAVID J REYNOLDS KENDRICK STRATTON 
ENZER DAVID J SENIOR WALTER 
ENZER DAVID J STRATTON WILLIAM 

ENTER LEXDOC TO ORDER COPIES OF PLEADINGS AND RELATED FILINGS 



e 
Page 
119 

LEVEL 1 - 3 OF 5 RECORDS • 
*** THIS DATA IS FOR INFORMATIONAL PURPOSES ONLY *** 

LOS ANGELES COUNTY SUPERIOR COURT CIVIL CASE INDEX 

CASE NAME: MYLES KELVIN P v. FINAN STRATEGIES INTERNATL, et al 

CIVIL CASE NUMBER: BC 126935 

FILING DATE: 05/01/95 

DISTRICT: CENTRAL (LOS ANGELES) 

CASE TYPE: CIVIL 

PARTY: 
PLAINTIFF DEFENDANT COMMENT 
--------- --------- -------
MYLES KELVIN p FINAN STRATEGIES INTERNATL 
MYLES KELVIN p KOTT IAN 
MYLES KELVIN p KOTT IRVING 
MYLES KELVIN p MCLELLAND RICHARD 
MYLES KELVIN p OERI FINAN INC 
MYLES KELVIN p STRATTON INC REYNOLDS K 
MYLES KELVIN p TREMBLAY YVONNE 

ENTER LEXDOC TO ORDER COPIES OF PLEADINGS AND RELATED FILINGS 

PAGE 3 



e • LEVEL 1 - 4 OF 5 RECORDS 

*** THIS DATA IS FOR INFORMATIONAL PURPOSES ONLY *** 

LOS ANGELES COUNTY SUPERIOR COURT CIVIL CASE INDEX 

CASE NAME: PICHINSON MARTIN, et al v. STOCKBURY FASHION LTD, et al 

CIVIL CASE NUMBER: BC 038985 

FILING DATE: 10/03/91 

DISTRICT: CENTRAL (LOS ANGELES) 

CASE TYPE: CIVIL 

PARTY: 
PLAINTIFF 

PICHINSON MARTIN 
BALKE ALAN 
BALKE ALAN 
BALKE ALAN 
SALKE ALAN 
BALKE ALAN 
BALKE ALAN 
BALKE ALAN 
BALKE ALAN 
BALKE ALAN 
SALKE ALAN 
SALKE ALAN 
BALKE ALAN 
STOCKBURY FASHION LTD 
STOCKBURY FASHION LTD 

DEFENDANT 

STOCKBURY FASHION LTD 
GROVE STEPHEN 
HENSEL IRENE 
JOHNSON NANCY 
KOTT IRVING 
LANGE JOHN 
LOEB JULES 
MAGO ASHOK 
MATHEWS HARLAND 
OATES RON 
PORTUGAL BEN 
STOCKBURY FASHION LTD 
STONEFIELD JOEL 
DESIGNERS OWN INC 
FOREST LN INC 

COMMENT 

ENTER LEXDOC TO ORDER COPIES OF PLEADINGS AND RELATED FILINGS 

PAGE 4 



L 

e • PAGE 
LEVEL 1 - 5 OF 5 RECORDS 

*** THIS DATA IS FOR INFORMATIONAL PURPOSES ONLY *** 

U.S. DISTRICT COURT, CENTRAL DISTRICT OF CALIFORNIA CIVIL CASE INDEX 

Rafi M Khan vs Irving Kott, et al 

PLAINTIFF: Khan, Rafi M 

DEFENDANT: J.B. Oxford & Company 
Kott, Irving 
Senior, Walter 
Stratton, William 

CASE NUMBER: 2:94-cv-01531 

FILING DATE: 03/10/1994 

COURT: Los Angeles 

JUDGE: William J. Rea 

MAGISTRATE: Mcx 

5 



Date: 9/ 9/97 
Reference: site 

CA 
Pag e 

Lo~tlfg~~~!:c~~;;r~~:~ _ ~~~/o;/~ civil 

Search Criteria: KOTT IRVING 

1 Case Number: 
File Date: 
Location: 
Case Type: 
Action: 

Defendant: 

Plaintiff: 

Pltf. Attorney: 

Case Number: 
File Date: 
Location: 
Case Type: 

Defendant: 

2 Case Number: 
File Date: 
Location: 
Case Type: 
Action: 

Defendant: 

Plaintiff: 

Pltf. Attorney: 

3 Case Number: 
File Date: 
Location: 
Case Type: 

Defendant: 

Plaintiff: 

BC127221 
05/04/1995 
CENTRAL (LOS ANGELES) 
CIVIL 
CONTRACT/COMMERCIAL 

HATELY DONALD 
OXFORD&CO J B 
SHRINER DAVID 

BEACHPORT ENTERTAIN CORP 
BENJAMIN PROD STUART 

LOVE-BOSSERMAN 

BC127221 
05/12/1995 
CENTRAL (LOS ANGELES) 
CIVIL 

* KOTT IRVING 

BC126935 
05/01/1995 
CENTRAL (LOS ANGELES) 
CIVIL 
CONTRACT/COMMERCIAL 

FINAN STRATEGIES INTERNATL 
KOTT IAN 

* KOTT IRVING 
MCLELLAND RICHARD 
OERI FINAN INC 
STRATTON INC REYNOLDS K 
TREMBLAY YVONNE 

MYLES KELVIN P 

BROBECK-PHLEGER-HARRISON 

SC026784 
10/21/1993 
WEST (SANTA MONICA) 
CIVIL 

HOULIHAN RICHARD 
HOULIHAN VALUATION ADVISORS 

* KOTT IRVING 
R K S FINAN GRP INC 
REYNOLDS KENDRICK STRATTON 
SENIOR WALTER 
STRATTON WILLIAM 

ENZER DAVID J 

Time: 3:40AM 
Requestor: 000 
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4 Case Number: 

File Date: 
Location: 
Case Type: 
Action: 

Defendant: 

Plaintiff: 

End of search. 

BC038985 
10/03/1991 
CENTRAL (LOS ANGELES) 
CIVIL 
CONTRACT/COMMERCIAL 

DESIGNERS OWN INC 
FOREST LN INC 
GROVE STEPHEN 
HENSEL IRENE 
JOHNSON NANCY 

* KOTT IRVING 
LANGE JOHN 
LOEB JULES 
MAGO ASHOK 
MATHEWS HARLAND 
OATES RON 
PORTUGAL BEN 
STOCKBURY FASHION LTD 
STONEFIELD JOEL 

PICHINSON MARTIN 
SALKE ALAN 
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HEADLINE: Feds investigate JB Oxford adviser Kott, known to Canadian regulators 

BYLINE: Dow Jones 

DATELINE: New York, NY 

BODY: 
Federal authorities investigating Beverly Hills, Calif., brokerage firm JB 

Oxford & Co. are examining the activities of Irving Kott, a convicted Canadian 
stock swindler, who works for JB Oxford as a consultant, a source close to the 
investigation said. 

JB Oxford & Co., the sole unit of JB Oxford Holdings Inc., employs Kott as an 
'ad hoc consultant on advertising and marketing,' said Mike Kolbenschlag, an 
outside spokesman for the firm. 

Kott and JB Oxford's chairman, Felix Oeri, couldn't be reached for comment. 

'None of these guys are available,' Kolbenschlag said of the firm's officers. 
'They're just trying to get things back on an even keel.' 

Kott's connection to the firm was first reported in 1995, soon after JB 
Oxford changed its name from RKS Financial Group Inc. and began focusing on new 
businesses, such as discount brokerage and online trading. 

The firm's main business is clearing trades for other brokerage firms. 

Kott also worked for RKS a few years earlier, although he reportedly stopped 
after his association with the firm was disclosed in the media. 

The U.S. Attorney's Office in Los Angeles didn't return a phone call 
yesterday requesting comment on the continuing investigation into JB Oxford. 

The probe became public Monday after agents from the Federal Bureau of 
Investigation, armed with search warrants, entered the firm's offices in Beverly 
Hills and Basel, Switzerland. An FBI spokesman said Tuesday the searches were 
conducted in conjunction with a white-collar crime investigation. 

Kott is well known to Canadian stock regulators. In 1976, he pleaded guilty 
to stock fraud in Ontario and paid a fine of $ 500,000. 

His son, Ian, also works at JB Oxford and was recently promoted to chief 
operating officer. 

LANGUAGE: ENGLISH 
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For years, the securities industry in the U.S. and elsewhere has been host to 
fast-buck brokerage firms that have ridden the back of the bull market like so 
many parasites. Typically, they hype penny stocks in tiny companies that are all 
promise and no delivery and then close up shop when the market hiccups or the il 
regulators catch on, leaving gullible investors to count their losses. ~. ~?; 

r--~- (!Fo~:OYi: 
No one has been a better practitioner of the craft than Irving ·tt, a sharp 

operator who has played a powerful, behind-the-scenes role at broker ge firms in 
his native Canada, Continental Europe, Britain and the U.S. In his biggest 
caper, Kott's brokerage customers lost as much as $ 400 million. His operations 
have been run out of a number of countries, but now he is back in the U.S., 
operating right under the noses of government regulators, including the 
Securities and Exchange Commission and the National Association of Securities 
Dealers (NASD) . 

Kott is a powerful figure behind the scenes at JB Oxford & Co., a small 
discount brokerage with big pretensions whose parent company, JB Oxford 
Holdings, has become a darling of a group of online investors, to the point that 
many of them have bought stock in the brokerage company. Hundreds of messages 
about the company, based in Beverly Hills, California, have been posted in 
America Online's Motley Fool electronic forum, which has been prominent in 
boosting prices of a number of issues. Last year the company's stock opened at $ 
1 a share and shot up to nearly$ 4 in December, ending the year at $ 2. This 
year, despite a torrid market, the stock has not done as well as its online 
admirers might wish. At week's end it closed at $ 1.75. 

Few of the mostly small investors who have put money into JB Oxford's stock 
know about Kott's ties to the firm, because his name appears nowhere in the 
company's SEC filings. Why? According to JB Oxford, Kott is nothing more than a 
consultant to the brokerage company. Kott too, in faxed communications with 
TIME, reiterated the company's official explanation. In reality, he wields so 
much influence that several former employees told TIME they regarded him as the 
de facto CEO. There have also been allegations--hotly denied by Oxford--that the 
firm is engaging in some of the same dubious practices that were employed by 
other Kott-related brokerages in the past. Stephen Rubenstein, Oxford's chairman 
and CEO, insists that despite Kott's association with the company, JB Oxford is 
a clean operation making an honest living in one of the hottest markets in 
history. 
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But making an honest living is not an Irving Kott hallmark. Although he 
claims Canadian residency, Kott spends much of his time in California and lives 
at a rented 4,000-sq.-ft. mansion in Beverly Hills with a swimming pool and 
tennis court that was once the home of Cary Grant. Officially, the tenant is 
Rhoda F. Kott, Irving's wife, and there's a reason: by claiming Canadian 
residency, Kott has been able to avoid being served with subpoenas at JB 
Oxford's headquarters. Until a few months ago, Oxford reimbursed Kott's 
consulting firm for the rent. 

Kott gets around. In 1976 he was convicted of stock fraud in Ontario and 
fined Can$ 500,000--believed to be the largest personal fine in Canadian history 
up to that time. In 1979 he was sentenced to four years in prison in another 
case, a conviction that was overturned on appeal. By the '80s, he had set out 
for Europe to help run an Amsterdam-based company called First Commerce 
Securities, which became mired in scandal. The operation was a classic boiler 
room--a brokerage firm that used high-pressure sales tactics to push dubious 
securities. Telemarketers dialed for dollars around the clock to all points of 
the globe. 

First Commerce's main product was stock of an outfit called DeVoe-Holbein 
International, a company that boasted a very interesting technology: one that 
could essentially extract gold and other valuable minerals from wastewater and 
seawater. It was a lure reminiscent of the medieval alchemists who claimed to be 
able to transform base metals into gold, with equally unimpressive results. 
Dutch authorities raided First Commerce in 1986 and forced it into bankruptcy 
the following year. Thousands of investors lost money, including many Americans 
living abroad. 

Although Kott told TIME he was only a consultant to First Commerce, Dutch 
prosecutor Jan Koers says he found overwhelming evidence that Kott owned the 
company and played a major role in running it. He accused Kott of fraud, tax 
evasion and various other crimes. The criminal investigation stalled because 
Kott could not be extradited from Canada. Kott settled the case against him and 
other operators of the boiler room for about $ 4 million. This was pocket change 
in comparison with what First Commerce collected. Prosecutor Koers estimates 
that investors lost a bare minimum of $ 100 million. Jan van Apeldoorn, the 
bankruptcy receiver, believes the total damage was as high as $ 400 million. 
Having been made unwelcome in the Netherlands, Kott, together with some of his 
associates, continued to push highly speculative stocks using brokerage firms in 
other countries, including Britain, Luxembourg and the U.S. One such outlet was 
Greentree Securities, a now defunct New York City firm run by Kott's son 
Michael, an alumnus of First Commerce. (Another son, Ian, is a senior official 
of JB Oxford.) 

JB Oxford Holdings used to be called RKS Financial Group, and it was the 
parent company of a sketchy brokerage firm called Reynolds Kendrick Stratton. In 
the spring of 1993, Kott helped arrange for a group of investors to acquire a 
controlling interest in the brokerage company, and Kott was hired as a 
consultant. Reynolds Kendrick Stratton aggressively promoted Kott-related 
stocks, notably shares of a NASDAQ-listed company called Hariston Corp. 

For many years Hariston was a Kott plaything. Hariston•s stock had been sold 
by First Commerce Securities. The company was once called Western Allenbee Oil & 
Gas and later renamed Convoy Capital. Whatever the label, Hariston bore an odd 
resemblance to First Commerce's main piece of merchandise, DeVoe-Holbein 
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International. It too boasted technology that could squeeze minerals from water, 
and one of the same scientists was involved: Irving W. DeVoe, a Canadian 
professor who had co-founded DeVoe-Holbein. In the early 1990s, a Hariston unit 
announced a project to extract minerals from mining waters in Butte, Montana, 
and many local people who believed in the project bought stock. The scheme came 
to naught, as did much of the money invested. (In its current incarnation, 
Hariston is a computer software company.) 

Reynolds Kendrick Stratton's practices touched off a spate of litigation by 
investors as well as a probe by the nasd, forcing the company to pay out 
settlements, arbitration awards and fines. A March 1994 expose in BusinessWeek 
highlighted Kott•s "consulting" role and revealed that Kott and some of the 
investors he had helped bring into the brokerage company were major shareholders 
of Hariston. 

Shortly after that story appeared, RKS announced that it was pulling out of 
the full-service brokerage business. RKS shut down Reynolds Kendrick Stratton, 
and a new brokerage firm took its place: JB Oxford & Co. 

Unlike its predecessor, JB Oxford & Co. would be a discount 
stockbroker--essentially a passive order taker for customers who wanted to save 
money on commissions. 

In the two years since then, JB Oxford has expanded aggressively, hiring 
dozens of stockbrokers and opening branch offices in New York City, Boston, 
Miami, Dallas and Basel, Switzerland. Customers have been solicited through 
television commercials on cnbc in the U.S. and nbc Super Channel, an 
English-language cable channel in Europe. An Asian marketing group runs ads in 
Japanese, Chinese and Korean newspapers in California, and there are plans to 
open offices in Hong Kong and Taipei. Oxford has also plunged into cyberspace 
with its own Internet site, enabling investors to trade online. 

Oxford CEO Rubenstein insists that Oxford is "vastly different" from its 
predecessor, Reynolds Kendrick Stratton, "with new management, new personnel and 
an entirely different business focus. There is simply no comparison between the 
two firms." One thing hasn't changed, however: the Kott connection. Several 
major JB Oxford shareholders have been closely associated with Kott or with 
stocks pushed through Kott-connected boiler rooms. Felix Oeri, a Swiss financier 
who is Oxford's biggest stockholder, bought a large block of Hariston stock a 
few years ago after it was recommended to him by Kott. (Oeri says he's lost 
money on the stock.) Arabella, a Luxembourg company that is Oxford's 
second-ranking stockholder, is currently the controlling shareholder of 
Hariston. 

"Kott was the key: he made the decisions," recalls a former employee. When 
asked whether Kott gave orders to Rubenstein, this source replied, "Definitely." 
Said another ex-employee: "Kott called the shots. Everyone made suggestions to 
him, but [I think] his word was the final one. Nothing went on without his 
knowledge." A former broker said flatly, "It's his place. He runs it, he makes 
the decisions, he does the hiring and firing." 

Early this year, several Oxford branch managers and employees from various 
parts of the country held at least two meetings at Kott's Beverly Hills mansion. 
Rubenstein, according to a former employee, was at both meetings, but they were 
chaired by Kott. A source in the brokerage business says Kott has actually 
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described himself as the "owner" of JB Oxford. When TIME asked Kott about his 
relationship with JB Oxford, he denied owning any stock and described himself as 
a consultant. 

Rubenstein likewise rejects the notion that Kott is anything more than a 
consultant, and he adds that a two-year consulting agreement expired at the end 
of June and that Kott is now used only on an ad hoc basis. And yet Rubenstein's 
own comments about Kott make it clear that Kott has played a central role in the 
company, making him, at the very least, one of the two or three most important 
people there. 

Kott not only has ties to several major shareholders, but he has also helped 
launch the discount-brokerage business, restructured the company's debt and 
supervised advertising and marketing. Until a few months ago, he spent 50% to 
60% of his time at JB Oxford's headquarters--in an office that was larger than 
Rubenstein's own digs. (Although Rubinstein points out, "I have the corner 
office.") 

Rubenstein's statements about Kott's office and the amount of time Kott spent 
there seem to contradict assertions that Oxford made in a civil case filed last 
year against Oxford, Kott and other defendants. After the plaintiffs tried to 
serve a summons on Kott at Oxford's offices, he and Oxford persuaded an appeals 
court judge to quash the summons. The main reasons: Kott had no office at JB 
Oxford, and he lived in Canada, not California. (Rubenstein says this isn't a 
contradiction because the office was provided to employees of Kott's consulting 
firm. Yet he acknowledges that the consulting-firm employee who occupied it was 
Irving Kott.) 

The Kott connection may be disturbing, but does it matter to JB Oxford's 
clients? After all, Oxford portrays itself as little more than a passive order 
taker for customers who make their own investment decisions. In fact, Oxford 
customers can have their own "personal" brokers, and some of the brokers steer 
clients to specific stocks, especially stocks in which Oxford is a market maker, 
since the firm makes much bigger profits that way. (A market maker can sell out 
of its own inventory, rather than as a middleman between buyer and seller.) 
Brokers have every incentive to recommend such stocks because part of their 
compensation comes from the "spread"--the difference between the price paid by 
Oxford for the stock and the price charged to the customer. One of the stocks in 
which Oxford is a market maker is the controversial Hariston Corp. 

Even if customers make their own decisions, there can be room for abuse. 
Former employees and customers say the firm sometimes overcharged for stocks 
through price-manipulation schemes. At least three disgruntled clients 
complained to state-securities regulators about such abuses; one of them claimed 
to have lost his life savings. Rubenstein, for his part, insists that Oxford's 
sales and trading practices are in line with industry standards and that there 
have been few customer complaints. 

There's no question that Oxford brokers have recommended at least one 
speculative stock to their customers: Legacy Software. It's an obscure company 
in the Los Angeles area that develops edutainment software, and when it went 
public last May, JB Oxford arranged the deal. Edutainment is a promising area, 
but Legacy was in very poor financial shape. The tiny software developer had a 
record of losses, and its accountants said there was "a substantial doubt as to 
the company's ability to continue as a going concern." In plain English, 
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Yet the deal was a major success for Legacy: the offer price of $ 6 a share 
gave the struggling software house a market capitalization of more than $ 14 
million on a fully diluted basis. Perhaps the biggest winner was an obscure 
Monaco company called EBC Trust. Some months before the deal, EBC provided a 
loan to Legacy to keep it going, and is now one of the company's biggest single 
stockholders, with millions of dollars in paper profits. 

Who's behind EBC? Legacy's prospectus states that EBC is owned by 
Monaco-based businessmen Michael Woolf and Richard MacLellan. TIME has learned 
that MacLellan is apparently no stranger to Irving Kott: the two men were 
co-defendants in a suit filed in California last year accusing them of having 
misappropriated shares of a Canadian company. (The suit was settled, and TIME 
has no evidence of wrongdoing by any of the defendants.) 

Other co-defendants included Felix Oeri, Oxford's largest stockholder, and 
Financial Strategies International, a now defunct company that published a 
newsletter that often touted Kott-related stocks. (Oeri told TIME that he did 
not know he had been sued.) A former FSI employee, Ian Clay, worked for two 
Kott-connected boiler rooms in Europe. For the past two years, Clay has been 
working for JB Oxford. 

It's likely that the most actively traded stock connected to Kott is not 
Legacy or even Hariston but JB Oxford Holdings. Trading volume has at times been 
extraordinarily high for a company of Oxford's size ($ 39.6 million in revenues 
last year); there were times last year when Oxford was one of the most actively 
traded stocks on nasdaq's Small-Cap market. 

To date, JB Oxford has never seen fit to inform its shareholders of the key 
role Kott plays at the company. Although most of Oxford's customers and 
stockholders are in the dark, U.S. securities regulators have known for years 
that Kott is connected to JB Oxford. When regulators have looked into the 
matter, Oxford has assured them that Kott is nothing more than a consultant. 

Long before arriving at JB Oxford, Kott ran other brokerage firms by 
operating through front men. Authorities weren't fooled. In his native Quebec, 
for instance, regulators yanked the license of one brokerage, L.J. Forget, 
citing Kott as the secret mastermind. Dutch authorities came to the same 
conclusion about First Commerce. Kott-related bucket shops have also been shut 
down in Britain and Luxembourg. In the U.S., by contrast, by calling himself a 
consultant, Kott has an ongoing license to work his stock-market alchemy. 

GRAPHIC: B/W PHOTO: ROBERT LEE--CP, GLOBE-TROTTING FINANCIER: Irving Kott has 
been associated with bucket-shop closures in several countries; COLOR PHOTO, 
[Hand holding magnifying glass over photograph of Irving Kott] ; COLOR PHOTO, 
[Footprints]; COLOR PHOTO: FRED GEORGE FOR TIME, [Hand holding magnifying glass 
over JB Oxford & Company logotype] 
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JB Oxford Holdings Inc, a publicly-traded company with a stock-brokerage unit, 
employs convicted swindler Irving Kott as marketing consultant; the firm, 
formerly known as RKS Financial Group Inc, is not required by securities law to 
make the facts about Kott public; Oxford says Kott and his firm, Turret 
Consultants, are paid a monthly retainer amounting to less than $250,000 a year 
(M) 
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To help us better serve your investigative needs, please 
complete and return to: 

FBI, Savannah Infor.mation Technology Center 
220 East Bryan St., Savannah, GA 31401 (Federal Express) 

P. 0. Box 336, Savannah, Georgia 31402-0336 (U. S. Post Office) 

J0?.398 UCFN: 196C- LA-208098 SAVANNAi ITC RECORD #· 
ANALYST: SUBJECT: IRVING ISRAEL KOTT 

~------------------~ 

Was the information provided helpful to your investigation? ~ES 0 NO 
If NO, please let us know how we could be more helpful to your 
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FBI Fugitive(s) Arrested: 0 FBI 0 Local Date __________ ____ 

(Forward photo of Fugitive arrested with this Reply for.m) 

Local Fugitive(s) Arrested: 0 FBI 0 Local Date ___________ _ 

(Forward photo of Fugitive arrested with this Reply for.m) 

Subject(s) 0 Arrested 0 Located 0 Identified 

(Forward photo of Subject arrested with this Reply for.m) 

Witness(es) 0 Located 0 Identified 
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].B. Oxford Terminates 
' 

Relationship With Kott 
J.B. Oxford Holdings Inc., the Beverly Hills brokerage firm, said 

Wednesday that it has terminated its consulting relationship with 
Irving Kott, a controversial figure who has had several run-ins With , 
securities . regulators and is the apparent target of a new federal 
probe. The company's chief executive, Stephen Rubenstein, said in a 
statement that J.B. Oxford's board of directors and Kott's consulting 
firm, Turret Consultants Inc., have "mutually agreed to terminate 
their ad hoc consulting relationship immediately." 

J.B. Oxford's offices in Beverly Hills and Basel, Switzerland, were 
,raided by the FBI l;lnd by Swiss authorities, respectively, on Aug. 19. 
Documents were seized but no arrests were·made. Authorities have 
refused to comment on the reason for the raid, but sources say the 
probe centers on Kott and potential stock manipulation. 

Kott, once w~ll-known as a stock,promoter, has paid large fines in 
Canada and the Nether lands to settle securities fraud charges. He has 
been associated with J.B. Oxford since 1993, although the company 
has insisted his role has been as a consultant. 

Asked whether Kott also has an ownership stake in the firm, a J.B. 
Oxford spokesman declined to comment, citing the federal probe. 

J.B. Oxford also said' Wednesday that it will hire an independent 
firm to review its operating procedures. The brokerage's shares rose 
22 cents to $1.16 Wednesday on Nasdaq. . 
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To: Los Angeles Attn: I 
Financial Manager 

From: Los Angeles 
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Contact: 

Approved By: I pt: ij,Ar:?p--· 
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Drafted By: I lrt ~ 
Case ID #: 196C-LA-208098 {Pending) 

Title: IRVING KOTT; dba 
J.B. OXFORD; 

Synopsis: Request assistance of Financial Analysts. 

Enclosure: Union Bank of California bank statements for Turret 
Consultants Incorporated. 

Summary of case: This case involves the investigation of an 
alleged ongoing scheme to manipulate the prices of certain 
securities listed on the NASDAQ securities exchange by a 
Securities Exchange Commission {SEC) registered securities 
broker-dealer operating in Beverly Hills. The broker-dealer, 
J.B. Oxford, appears to operate under the direction of an 
undisclosed principal, Irving Kott. Kott allegedly uses J.B. 
Oxford to manipulate the prices of stock, in which Kott has a 
hidden ownership interest. He then profits by selling his 
interest at the inflated price. 

Details: sAl !requests that Financial Analysts 
assist in case 196C-LA-208098 by creating a schedule of bank 
statements, canceled checks, and deposit items for the enclosed 
bank account. 

5 - Los Angeles 
@- 66F-8179 
1 - Case Agent 
1 - Financial Analyst 
1 - Financial Analyst Work File GP- Case File 196C-LA-208098 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 09/19/1997 

To: Los Angeles 
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Drafted By: ~~----------------~~pah 
Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT; 
dba J.B. OXFORD; 
et al; 
MF; MONEY LAUNDERING; 
SECURITIES FRAUD 

Synopsis: Recognition of participants in 08/19/1997 searches. 

Details: On 08/19/1997, FBI agents and support employees from 
LAFO, Seattle Division and FBIHQ, together with U.S. Postal 
Inspection personnel, searched the offices of J.B. Oxford and the 
residence of Irving Kott. This was a unique and difficult 
situation in that it was necessary to conduct the search of J.B. 
Oxford's offices while allowing the firm to continue operating. 
Thanks to the efforts of all who participated, the search was 
successfully conducted without incident. 

The assistance provided by all those who participated 
during the searches was greatly appreciated and all participants 
are to be commended. 

The following is a list of the personnel that assisted 
with the J.B. Oxford and Irving Kott searches: 
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Re: 196C-LA-208098 1 09(19/1991 

CC: 
1 -
1 
1 -
1 -
1 -
1 -
1 
1 -
1 
1 
1 -
1 -
1 
1 
1 -
1 
1 
1 
1 -
1 -
1 -
1 

FORFEITURES: 

WEST COVINA RA: 

SEATTLE DIVISION: 

C.A.R.T. TEAM: 

~
(FBIHQ) 

BIHQ) 
(FBIHQ) 

~------------~ 

PHOTOGRAPHERS: 

ervisor 

4 

b6 
b7C 

b6 
b7C 
b7E 

b6 
b7C 



r 
r • • To: Los Angeles From:~~--------------------~~· 

Re: 196C-LA-208098, 09!19/1997 

1 -
1 -
1 -
1 -
1 -
1 -
1 - b6 
1 - b7C 
1 - upervisor b7E 
1 -
1 - SA 
1 - SA 
1 - SA 
1 - SA 
1 - SA 
1 - SA 
1 - SA 
1 - SA 
1 - SA 
1 - SA 
1 -
1 ervisor 
1 -
1 -
1 -
1 -
1 -
1 - Supervisor 
1 -
1 -
1 - b6 

1 - b7C 
b7E 1 -

1 - ervisor 
1 - SA 
1 - SA 
1 - SA 
1 - SA 
1 - SA 
1 -
1 ervisor 
1 - SA 
1 - SA 
1 - SA 
1 -
1 - Supervisor 
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Los Angeles !m:l I • 
196C-LA-208098

1 
og}rr~9TJrr~9~9~1r-----------~ 

To: 
Re: 

1 - s 
1 - s 
1 - s 
1 - s 
1-S.,___ ________________ ___, 

1 
1 -
1 
1 

ervisor 

1 - FBIHQ (C.A.R.T.) 
1 - BIHQ (C.A.R.T.) 
1-~L-----------~~F~BIHQ (C.A.R.T.) 
1 Photographer 
1 - - Photographer 

RCA\pah 
( 81) 

•• 

6 
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.. • • (12/31/1995) 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Dallas 

Los An:eles 
I 1

1 
contact: 

From: 

Approved By:~~------=-=-=-=-=-=-~*~~ 
Drafted By: I trt 
case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT; 
dba J.B. OXFORD; 
et al; 
MF; MONEY LAUNDERING; 
SECURITIES FRAUD 

synopsis: Lead set to obtain court documents. 

Date: 09/23/1997 

Details: This case involves the investigation of an alleged 
ongoing scheme to manipulate the prices of certain securities 
listed on the NASDAQ securities exchange by a Securities Exchange 
Commission (SEC) registered securities broker-dealer operating in 
Beverly Hills. The broker-dealer, J.B. Oxford, appears to 
operate under the direction of an undisclosed principal, Irving 
Kott. Kott allegedly uses J.B. Oxford to manipulate the prices 
of stock, in which Kott has a hidden ownership interest. He then 
profits by selling his interest at the inflated price. 

Kott was convicted of stock fraud in Canada in 1976 and 
has since had problems with securities regulators in Europe. In 
Kott's largest fraud, Kott's brokerage customers lost as much as 
$400 million. 

Los Angeles is seeking to obtain a court pleading from 
Court 348 in Tarrant County. The pleading has several exhibits, 
one of which is a transcript of a tape recording that contains 
information that is useful to the Los Angeles case. 

b6 
b7C 
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.FILED U-



.... ' 
. ., • • To: Dallas From: Los Angeles 

Re: 196C-LA-208098 

LEAD {s): 

set Lead 1: 

DALLAS 

AT FORT WORTH 

Will obtain a certified copy of the Court Docket and a 
c::r: n~fading for the case title~ lv-1 1 b6 

__case~ I The Docket and pleading can be b7c 
o a1ne from the Clerk of the court for Court 348 for Tarrant 
County, 401 West Belknap, Fort Worth, Texas, telephone number 
817-884-2902. 

The pleading requested is dated 04/01/1997, called a 
Motion to Amend Temporary Restraining Order. The pleading has 
several exhibits, one of which is· a transcript of a tape 
recording that contains information that is useful to the Los 
Angeles case. All exhibits attached to the pleading should be 
obtained. 

++ 

2 
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Thermas R. lr.l i 1 de r 
D I STF.: I CT CLEF~K 

T.arrant Cerunt.y, Texas 

3-3~3052640 T•-•e Her• . .J 18, 1'397 
~32: 5f: P~1 

-------------------------- ---------
87 Cert. Copies-348-168371-'37 

Rece i •,.1ed Cl f 
T. t3LEt·~ GOTHI=JRD 

TCital due for current items: 
Paid cash: 

------------------
87.00 

87. 0~3 
9~). (H) 

========= 
3. 0(1 

File desk assistant MIRIRM says ..• 



• ,. 
REPLY FORM - INVESTIGATIVE INFORMATION SERVICES 

To help us better serve your investigative needs, please 
complete and return to: 

FBI, Savannah Information Technology Center 
220 East Bryan St., Savannah, GA 31401 (Federal Express) 

P. 0. Box 336, Savannah, Georgia 31402-0336 (U. S. Post Office) 

SAVANNAH ITC RECORD #: 102395-102396 ~TJ~C~F~N~: __ _.1_9~6~C~-~I.~A_-~2~0~8~0~9~8~ 

ANALYST: ~L--------___.1 SUBJ~CT: [ ~ 
Was the information provided helpful to your investigation? "YES D NO 
If NO, please let us know how we could be more helpful to your 
investigation: __________________________________________________________________ __ 

ACCOMPLISHMENT(S) resulting from information: 
PERSON(S): (Enter total number applicable to each of the following) 

FBI Fugitive(s) Arrested: D FBI D Local Date __________ __ 

(Forward photo of Fugitive arrested with this Reply form) 

Local Fugitive(s) Arrested: D FBI D Local Date __________ _ 

(Forward photo of Fugitive arrested with this Reply form) 

Subject(s) D Arrested D Located D Identified 

(Forward photo of Subject arrested with this Reply form) 

--~20~ Witness(es) JQ Located D Identified 

New Witness(es) D Located D Identified 

BUSINESS(ES): (Enter total number applicable to each of the following) 

New Business(es) Identified 

New Business Associates/Associations Identified 

Financial Audit Trail(s) Enhanced 

ASSET(S): (Enter total number applicable to each of the following) 

(TYPES: C = CASH R = REAL PROPERTY P = PERSONAL PROPERTY) 

Asset(s) D Located D Identified [VALUE: __________ _ TYPE: __________ _ 

Asset(s) Subject to Seizure/Forfeiture [VALUE: __________ _ TYPE: ___ __ 

Potential Economic Loss Prevented [VALUE: __________ __ TYPE: ________ _ 

OTHER: (Enter total number applicable to each of the following) 

New Case(s) Initiated 

New Lead(s) Generated . c 

~~~fHEO r · .JNOEXEO /1 
COMMENTS: tnn 11 A/fti'tn /_,.-1\ 

,, I 

<lfl= 
Case File I 

I 1997 
SITC (COMPLETE AND RETURN PURPLE COPY) OCT 

FBI·LOS ANGELES 
.I,-.... 

I 

b6 
b7C 



"' ,., 
SEARCHED f f\ INDEXED /" 

t71A"t SERIALIZED / ~flED c 
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SEP 2 t:; 1997 
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·.~teroffice e 
t

8

~ M 0 RAN D U M ________________________________________________ __ • 
to: 

from: 

subject: ;:::t<v ttJ6 o-rr; 
DB!t \J."R. CJK.Fe>IUJ 1-loctUN<SS )' 

Secv~ll.177~ FtZ~tuiJ 

date: 8"/.;J.AjCJ? 

on A-uG- 11t6T /J.-1 /99 '? , tp.e Los Angei'e~A ·sped;al Operations 
Group (SOG) conducted a physical ·survei;J;.l~n~~ .. .tn .. f?Upp~rt of 
captioned investigation.~:: · . .-· · · <- •• • •• • ~ ~ • • ••• . . :' ._ ,. ...~ ...... ·.·. . ~ 

Target: L.~-------:::--:-~-----....J Shift af?S igned: tg;· P- )bP. 

Target observeq ~~~~~ 
"':,, .. ;:..":~·; 

Photosjvideo ~a~en by SA --------------------~~~========~----

b6 
b7C 

Summary of is~J;,V~illanbe:·· -=U:::...!.!..:=~....L...:.::.....!:=~~~~2S;i;.L.-I b6 
L.,---......-r------L---..... b7C 

. .. . 

oi361Pl-~ · ft:a(l.t,IJf'-'6 wa D#NL7lttf6 ·-·NM- nl 
I • ,' 

Jih.f 11ettC£e tfJ&>· cicu~//ilJ :Brj 
! ~ . . . 

SOG RECOMME~D~~IQN: 

~ .. . ; . 
SOG ADMINIS~RATIVE IN~O .. . 
List number :.of' acc.omplishm.ents for each category: 

J • • .. 
.. '< .. oo;. . 

New subjects/ ass-~ciat'(?s . '&- New" vehicles _2. 
New location(:; · ~ · Potential .sources identi-=f-:-i-e"""d--4-=-:-----
Include sou:h:::e memo for each· identi·:ffea. 
Other (recoye:r:ies_, a;r:-rest·s., etc.) . ..:..:-:-:~.-~~-· --------..----------

,. ·::::--

Personnel inVolved j ~ 
I R : ·......____ ------~~ ====== _· .. ___,:__7 

1 -File 1'1 C.C-LA- ;9..6'8'0 'is- . 
1- 66I-LA-17916SiSUB B . F 
1 - IS-2 Surveill~nc~ Coordinator · REVISED: 1/31/97 

b6 
b7C 



~.: .. . ... ... . .... .... .. · .. · . ... . .... ·-·· ·· 

!: PAGE :. "·• I . OF -'--' -
t 
-· • F.# !?C. C-LI4- ,Jq'$)0 ?rs

DATE )9ut:.uq- es /, /?9~ 
-DAY ~£SI?tt7 

PHYSIC..~ . SURVEILLAL'l'CE LOG 

! SURVE~CKRE.==~===IN~G~==================~j--------------------------b6 I b7C 

I INSTITUTED AT' I I 

' coNDUCTED BY bPBh.lllL /lvg?JTS c E lllg- F.tB Z:: 

INITIALS TIME OBSERVATIONS 

{) l-6/l I 1 

l 
,-----~~~/t~f~(~~L-----------~========~---------------------------b6 ---

~ hJ.,_ '<" ,he_c:J.Nr .CA-JG;-, b7c 

v 

;$, 

----- ---
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i I 
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FBI - LOS ANGELES ~ 
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i.nteroffice 
• M E~ M 0 R A N D u M 

on f .. ;. ;;t -7 7 , the Los Angeles Special Operations 
Group (SOG) conducted a physical surveillance in support of 
captioned investigation. 

Target =I fhift assigned: 
Target ~o-b_s_e-rv--e~--~e-s~/-n-o------------~ 

I 

Photosjvideo taken by SAr-------------~----------~============-, 

Summar of surveillance: 

, SOG RECOMMENDATION: 
..... :. ... 

>, 

SOG ADMINISTRATIVE INFO 
List number of accomplishments for each category: 

New subjects/asso~ates ¢ New vehicles ~ 
New locations ~ Potential sources identi~f~i~e~d----~----~ 

I Include source memo for each identified. 
Other (recoveries, arrests, etc.) 

t· (erscnnel I :rvo.l v~~r ....-' ------.P~--v-~---L-·1 _ _.......l/ ____ JL-~~~==== 

1-Fiie (l'''·C.,..4A-;t~·~oqr) 
1- 661-LA-179165 SUB B r 
1 - IS-2 Surveillance Coordinator 

I . I . 

REVISED: 1/31/97 
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Pl\,GB 1 1 OF 1 
\ •• FII # }ffiG"LA -;).{)tjtJ?i' 

DATl!A 8 .. 'J. 'J.- 97 
DAY Fv-·~~ 

PHYSICAL SURVEILLANCK LOG 

S~VEILurnCE . rE~G~AW~I~NG~'-----------------L' ----~---------------
INSTITUTED AT L_ -----:-~----------------....,....-----_j----------------
CONDUCTED BY $ 0 ~ v 

--~--~----------------------------------------
INITIALS TIME OBSERVATIONS 

b6 
b7C 

IC~ 7~ fhvs/c.oQ so..v-lled/Mvce esf.~ J;s. J,.J ,',., i'tvt.. tllf}hl lv ~ rf Tc:vvr:Je--i-·f 
'7 r~lAence.l l J7 

~~ Cf~ 4J.A,..is.J. Lv ra.J(o fAJ ~ k"l< v.el,.l~l'e -1---;:c:J velrMe '{r-~t ,.~.,.,J£1 
I#~~·, ~V'/JtH''t {}-} T()...-;, ~ t'e~J"~. 

I 

I~ 1a1f r ~· ... ,, v~J ;::/;: re s t jelL.(. e. J..."",\J ~ fov 
I ldr~41 

/ 

Q- II~~ ~~~--lfJ rS.. ~~1 l 
L ~ 1~ -;; IJ?~kd ;;t u-tk.f vt ~ tU kl· ~ / ~ ~ev--e;-l)}__ 
1/r I w; sitt~e:. K.es-:;;;:1: Hr> fe] iJ r:t' caM\ ,'~C: fiA.5+ s,J:~ o-! 

- IJJ~{~(h. e :BfpJ. foevev-lv {/i/s. ~Je~~4-~~ / 

/. ~ J~ lt-e-f~v V\ :J 1J 1 ~ ,"f e~s- ~ 'f" (2.-
7( , 

i..-~.tAk' a.,_,J 1"-"'"'"' ieJ ~q,"-H.. tt. w...a]<fL,At:J. Gs~etr wl.o ~-e-W¥d 
1-o b~ :t~vi!Vt: k'o TT~ 

-T #" , , 

~- l~ .fh.v-v-u~ ~I l 
~ ,q. I I exrf!ei aJ'e tl b f,.}.~ .e.£ w .. "'_I( -f-,.O)t>-~ b tJIX. J 

I 

Y' e t c.trr )\. eJ< ., / / 

f~tet ;2~ S (J.,.v- v ed / ~ ~.tp J;s- co,.l.l... -·~ ...,_i), b6 
b7C _ 

'1'-1 I sA FBI;, LA, ~ e;:tJ 
f3A ~g)' 01 l(bJd <£ 

!-~ f2g...z:;4:A-.Ctf ~ 
~.fl vM.T LA cl.~M 
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< ~' • • (12/31/1995) • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: PRIORITY Date: 10/07/1997 

To: Los Angeles Attn: ABACI 
ASAC 

~------------~ 

From: Los Angeles 
~I ------~~sA~~----------------~ 

Contact: . 

Approved By: 
~====:::::;-------1 

Draf ted By: ~...-____________ __.b nl 

Case ID #: 196A-LA-208098 (Pending) 

Title: IRVING KOTT; 
dba J. B. OXFORD; ET AL.; 
MF; MONEY LAUNDERING; 
SECURITIES FRAUD 

Synopsis: Request authority to expend division funds to convert 
data from tape to other media. 

Administrative: 

approx1ma 

Details: 

OTHER Per Sealing Order 

On 8/19/97, a search warrant was executed at the 
off1ces of subiect comoanv. One of the obiects of the search was 

FBIHQ provided the nameh rederal 
Ontrack in Minnesota, p one 1-800-8/2-2599. 

b6 
b7C 
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L 
. .! 

To: 
Re: 

Los Angeles lorn: Los Angeles 
196A-LA-208098, 10/07/1997 • 

and were advised that it will cost S111 to nerforml 

It is requested that authority be granted to expend funds from 
Los Angeles' "Other, Commercial Services" account to cover the 
cost ofl 

•• 

2 
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' :'-

FD-794 (Rev. 2-8-96) 

Draft Request 

•
1. Classification 

~ 
(AC) Crimina 
(AD) Criminal OCDETF Case 
(AF) FCI Case 
(BC) lnformanVCW 
(BD) lnformanVCW Providing Drug info. , 

'- _I·-·· 
§ (9F) Asset , ~(G.'.) SOG 

(DC) Group II UCO ' - 1fi 0PS 
(DD) OCDETF Group II ,fir ~~d Air Operation 
(E) Group I (H) SSG 
(F) FCI UCO (J) FCI Lookout 

I 2. Date I I I. I J . I -1 I I I I / 

3. Request for: (, ) Advance ) Expense 4. Social Security No: I 1 I .· l Ll l. I 1 I. 1.. 

5. Payee Name: ...,,.. 1 • , • 
' / . 6. File No: I l .I . I . I' . J L l t . .Ll l ' I .- I .. I ' I .. 

16. Cat Item No 7. f Description 

01 --- ----- l---;:~--~-,--~,....-----f--.....,..-r)'-+-f''+-'li+'-----+\ 
02 --- -----1--..--c-·------------· _· ---------' 
03 --- -----t------------'--------------
04 --- -----1------------------------
05 ___ -----1------------------------
06 ___ ------t----------+-----------------------
07.__._ __ --'--··-··--1---------f------------------

8. Amount 

9. Total$ . ' 
1 0. Justification:.-=..~'-. ---:-,....------l-----,---r-r:··:__-.----::-----r---7---..------,---r.----r---l 

.. , • ' I I ' ( . ~· '· r . r . 
• .• ·., _r 1 •r·tt. 1 l :ttl/' 1 t,. •/ ,,,, 1.: 

Asset/lnforflianf.f:ile N~. _._..,_.·_· ----''------'-......:/_· ,!_/_-'--'/~ ___ Symbol No._....:.__..:..' _'...::•·...::. .. _;•::....:·~---:::.---1 
Payment/Code Name Period Covered _____ to ------1 

One Time Non-symbol Source Payment: 
True Name: _______________ DOB: __ / __ / __ SSAN: -....i."':;,:,.· --------1 
Date of Waiver: __ / __ / __ 

11. Payment for reimbursable expense- forfeiture or drug related? __ Yes .· No 
--f;T'--

12. Requested by: 7 {. 1 :· • ·' 1 __ 
1

• 1 .. 
113. Telephone No: 

14. Approval 

Supervisor Initials: -----
SAC I ASAC I AO I SAS Approval: ----------------

Supply ... "fe-chnician Approval: -------~----------__._-.· 
Draft Approval Officer: --------~----------

Procurement Authorization: No. 

Blue Copy- Administrative/Case File 

-I I 

Date 



r 

DRAFf REQUEST FORM INSTRUCTIONS 

REQUESTING EMPLOYEE- Complete blocks 1 to 13 as follows: 
1 - Enter ~udget Category Classification to which expenses will be charged. 
2- Current date. 
3 - Check the box to indicate if this request is for an advance of funds or for payment of an expense .. 
4 - Your Social Security Account Number. 
5 - The name of the person or company that should appear on the check. 
6 - The· substantive file number, or the file number of the case benefitted by a payment to an informant, 

asset or cooperative witness. (If more than one case, s~ No. 10 below) 
7 - Brief description of the type of expense to be paid. 
8 - Amount requested for each type of expense. 
9 - Total amount requested. 

10- Enter a brief justification for expense or advance requested. Indicate multiple cases benefitted by 
asset/inforniation/CW payment if applicable. For Field Office Use Only: A justification 
memorandum must be co~pleted for informant/asset/CW expenses and placed in the applicable 
informant/asset/CW file, maintained in the field office. 

11 ., Check the proper answer to indicate if the requested expense is reimbursable as asset forfeiture 
related or as a payment for drug information. 

12 - Your name. 
13 - Your telephone number or extension. 

APPROVAL: 
14- Each request should be reviewed by the employee's direct supervisor, who should initial the form to 

indicate review. Confidential expenses must be approved by signature of an ASAC or above. 
Expense/ Advance requests for the purchase of supplies or equipment must be approved by the Supply 
Technician prior to payment. Commercial ·expenses must be approved by signature of an AOSM or 
above prior to payment. The Draft Approval Officer may approve commercial expenses under $50.00. 
Indicate the name of the FBIHQ procurement officer and telephonic authorization number 
(T- number), if appropriate. All advances and expenses must be approved by the Draft Approval 
Officer, who will complete the following parts of this form: 

APPROVAL OFFICER: 
15- Vendor Number and Vendor Group Number. 
16- Classify the expense using Catalog Number (CAT) and Item Number. 
17 - Obligation number if an advance is issued. 
18 - Your cost center. 
19 - Squad/RA code, if applicable. 
20 ,. Follow-up date for advance liquidation. 

DRAFT CASHIER: 
21 -Document Number assigned to this transaction. 
22- Check if this transaction is confidential (CONF) or commercial (COMM). 
23- Draft Number. 
24 - Date· issued. 
25 - Cashier initials. 
26 - Enter advance settlement information when receipts are presented and the matching expense 

transaction is entered. If a supplemental draft is issued, complete blocks 27 to 30. 
27 - Document Number issued to this transaction. 
28'- Draft Numb~r. 
29 - Date issue~. 
30- Cashier initials . 

• 



(12/31/1995) • • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Los Angeles 

~om: Los Angeles 
I 

Contact: s 

Approved By: 

Drafted By: 

Attn: 

Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT, dba 
J.B. OXFORD; ET AL 
SECURITIES FRAUD 

Date: 12/18/1997 

Synopsis: To set lead for LA CART Team to review computer data 

b6 
b7C 
b7E 

~I ~~~~~~~~~ 

OTHER Per Sealing Order 

Details: I 

FBI·LOS ANGELES 

.... 



To: 
Re: 

Los Ange~ From: Los Angeles 
196C-LA-208098, 12/18/1997 

LEAD (s): 

Set Lead 1: 

LOS ANGELES 

AT LOS ANGELES 

• 

OTHER Per Sealing Order 

Re~est LA CART Agents to review the computer 
items obtainect{ 

2 



(12/3111995) • • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

/'To: Los Angeles 

From: Da~l~l~a~s~--~ 
I 

Date: 12/12/1997 

Attn: 

-z /j1d> Contact: F~ 
~roved By: r-------_.--------~------------------------~ 

Drafted By: I Jtgg "J?Y 
-G5 

Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT; 
dba J.B. OXFORD; 
et al; 
MF; MONEY LAUNDERING; 
SECURITIES FRAUD 

Synopsis: Lead to Dallas to obtain a certified copy of the Court 
Docket and a court pleading. 

P6' Enclosures: t Enclosed for Los Angeles is the certified copy of 
the Court Docket and a certified copy of the court pleading 
called a Motion to Amend Temporary Restraining Order with several 
exhibits, dated 04/01/97. 

Details: Dallas lead at Fort Worth is covered . 

•• 

b6 
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~' .. _., • (12/31/1995) • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 01/06/1998 

To: ...-:G'6~A:fige~e'S:......., 
~~ ..... -'! ............... ~ .. ,.-· 

: Boston 

I Contaci: 

h4;:stf"i t {..)" p oved By: I 
~================~ 

Drafted By:~l ------------------~ 
Case ID #: 196C-BS-C67239 (Pending) 

Title: IRVING KOTT, 
DBA J.B. OXFORD; 
SECURITIES FRAUD 

synopsis: Information for the Los Angeles Division concerning 
IRVING KOTT dba J.B. OXFORD. 

Enclosures: ~nclrsed for Los Angeles Division is an FD-302 of 

I -
Details: Attached is an FD-302 ofl lformer manager 
of the Boston Office of J.B. OXFORD. Boston does not anticipate 
opening an investigation based upon this information at this 
time. Therefore, this FD-302 is being provided to the Los 
Angeles Division for any action that Los Angeles deems 
appropriate • 

•• b6 
b7C 
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(Indicate page, name of 
newspaper, city and state.) 

---(1MES 

1· .a Partner-Belo_w_;__) ----;D~~---s-?'6 
!Beverly Hills Brokerage Is Subject\ 

Edition: 

I,.. H~.~R~.~~J.~~»~~I \of Federal Probe __ [ Title: I' 
-:t:hvt .\)6 e.:..t,fr, ct ~~ 

-r n. 0 "X,. [-=of)~ -INVESIMENTBANKING 

i By DEBORA VRANA 
i , TIMES STAFF WRITER 
I ·, .. JB Oxford Holdings Inc., the 
:, beleaguered Beverly Hills dis-
. count brokerage firm cur-
l rently under investigation by · 
, federal authorities, has been 

looking for a buyer or a partner, 
sources said. · 

But JB Oxford executives said , 
Monday that there are no immi- : 
nentdeals. 

"The board is not currently 
1 

• considering any offers for the ·: 
company," said Stephen Ruben
stein, chairman and chief execu- , 
tive officer of JB Oxford. · 

Still, sources say the publicly 
! traded firm has searched for new 

shareholders or a merger partner 
in the wake of continuing inves
tigations by the Securities and 
Exchange Commission and the 
U.S. attorney's office. Neither 
would comment on the status of 
any investigation. 

Possible acquirers include a 
group of Asian or European in
vestors, sources said . . 

r Last fall, Los Angeles financier 
:1 Wayne Rogers, who portrayed 

1 
Trapper .John on the television 

,
1 

show "MASH," brought the bro-
kerage firm to the attention of 
another Los Angeles investment 
bank. 

"He tried to show it to us, but 
they are more equity-oriented 

1 and we are more debt," said 
i '' Jason W. Reese, president of 
i 1 Beverly Hills-based Imperial 
' · Capital, a subsidiary of Imperial 
! Credit, a publicly traded diversi-
1 fied financial services company. I The company's board decided not 
1 · to pursue an acquisition after 

I ' discussion at a board meeting. "It 
. wasn't a good business fit," said 

j 'Reese. 
I Rogers, who confirmed he 

owns a small amount (less than 
1%) of JB Oxford's outstanding 
shares, appeared in television 
commercials in 1997 advertising 

~ JB Oxford's brokerage services. 
· He is not under contract to be JB 
: Oxford's investment banker, 

company officials said. 
Rogers was once affiliated 

with Dabney Resnick Inc., the 
predecessor to Imperial Capital 
and once had his own office in 
Dabney Resnick's offices. 

The investigation into JB Ox
ford centers on the activities of 
its consultant Irving Kott, a con
victed securities swindler. The 
company said it terminated its 
consulting arrangement with 
Kott in September 1997. His son, 
Ian Kott, is currently the com
pany's chief operating officer. 

On Aug. 19, FBI agents raided 
JB Oxford's Beverly Hills office 
and seized boxes of files. JB 
Oxford executives say they are 
cooperating with the investiga
tions. 

A purchase of a JB Oxfqrd 
stake by Asian investors would 
fit with the brokerage's recent 
strategy to target the growing 
Asian populations of Los Angeles 
and other major cities. In 
Southern California, the firm has 

Character: 
or 

Classification: 
Submitting Office: LOS ANGELES 

Indexing: 

. -

launclied advertising campaigns 
in Chinese, Korean and Japanese 
to appeal to investors who want · 
to pay the lowest commissions 
when they buy and sell stock. It 
also added brokers who speak 
those languages. 

Two years ago, · JB Oxford 
discussed a joint venture with 
one of Taiwan's largest broker
dealers. 

JB Oxford's stock has taken a 
beating in recent months, in part 
because of the investigations. JB 
Oxford shares rose 3 cents to 75 
cents a share on Nasdaq on 
Monday. The stock has fallen 
from a 52-week high of $2.56 . 

All in the Family 

W edbush was director of con- I 
vertible securities for Nations- j 
Bane Montgomery Securities. i 
While still in high school Wed- ' 
bush worked one summer in the I 
mail room at his father's firm and ; 
said he was especially drawn to · 
the trading floor. 

"I feel so lucky that my father 
is in this business. I enjoy work
ing with my father and brother 
even if we are pulling weeds," 
Wedbush said. 

Another of Edward Wedbush's · 
sons, Eric W edbush, will be join
ing the firm this summer. And 
Alfred E. Osborne, director of the 
Price Center of Entrepreneurial 
Studies at the Anderson School 
at UCLA, who sits on boards of 1 

Times Mirror Co. and U.S. Filter 

1 
Gary Wedbush, the 33-year- Corp., just joined the board of 

old son of Edward Wedbush, Wedbush Morgan's parent com-
founder of Wedbush Morgan Se· pany. Can a public offering be far / 
curities, has joined the firm in its away? 

1 
Los Angeles headquarters as I 
manager of the trading division. Debora Vrana can be reached at 

Most recently, the younger debora.vrana@latlmes.com _ . .. J f 
_ - - l-q·bC-~!:Jt~di-D-?5fflg- -[;5 70~ 
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FEDERAL BUREAU OF INVESTIGATION 

Pr.ecedence: ROUTINE Date: 07/27/1998 

To: Los Angeles 

From: Los Angeles 
I I 

Contact: SA 
~--------------------------~ 

Approved By: I 

.....=::========~ Drafted By: 

Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT, dba-
J B OXFORD; 
ET AL; 
SECURITIES FRAUD 

Synopsis: Request to purchas~ 
Details: I 

b6 
b7C 
b7E 
OTHER Per Sealing Order 

Investigating Agent learned that the Los Angeles 
Technical Send CAS San ad Headanarters and Opant j ro do not have 

snake wi) I advised 
plus tax. I 
with1 I 

It is requested that case agent be allowed to purchase 
ra~--------------------~~--~lin order tol 1 
I 
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JB uuora 3Sreking a Partner 
Beverly Hills Brokerage Is Subject ofF~de~al.Probe 

H[ARO ON JH( 0[AJ .......................... 
INVESI'MENT BANKING 

By DEBORA VRANA 
TIMES STAFF WRITER 

JB Oxford Holdings Inc., the 
beleaguered Beverly Hills dis
count brokerage firm cur

rently under investigation by 
federal authorities, has been 
looking for a buyer or a partner, 
sources said. 

But JB Oxford executives said 
Monday that there are no immi
nent deals. 

"The board is not currently 
considering any offers for the 
company," said Stephen Ruben
stein, ,chairman and chief execu
tive officer of JB Oxford. 

sun, sources say the publicly 
traded firm has searched for new 
shareholders or a merger partner 
in the wake of continuing inves
tigations by the Securities and 
Exchange Commission and the 
U.S. attorney's office. Neither 
would comment on the status of 
any investigation. 

Possible acquirers include a 
group of Asian or European in
vestors. sources said. 

Wayne Rogers, a former star of "MASH," appeared In· JB Oxford commercials last year. 
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Last fall, Los Angeles.financier 
Wayne Rogers, who portrayed 
Trapper John on the television 

· show "MASH," brought the bro
kerage firm to the attention of 
another Los Angeles investment 
bank. 

"He tried to show it to us, but 
they are more equity -oriented 
and we are more debt," said 
Jason W. Reese, president of 
Beverly Hills-based Imperial 
Capital, a subsidiary of Imperial 
Credit, a publicly traded diversi
fied financial services company. 
The company's board decided not 
to pursue an acquisition after 
discussion at a board meeting. "It 
wasn't a good business fit," said 
Reese. 

Rogers, who confirmed he 
owns a small amount (less than 
1%) of JB Oxford's outstanding 
shares, appeared in television 
commercials in 1997 advertising 
JB Oxford's brokerage services. 
He is not under contract to be JB 
Oxford's investment banker, 

• 
company officials said. 

Rogers was once affiliated 
with Dabney Resniek lne., the 
predecessor to Imperial Capital 
and once had his own office in 
Dabney Resnick's offices. 

The investigation in~o JB Ox
ford centers on the activities of 
its consultant Irving Kott, a con
victed securities swindler. The 
company said it termin~ted its 
consulting arrangement with 
Kott in September 1997. Hjs son, 
Ian Kott, is currently the com
pany's chief operating officer. 

On Aug. 19, FBI agents raided 
JB Oxford's Beverly Hills office 
and seized boxes of files. JB 
Oxford executives say they are 
cooperating with the investiga
tions. 

A purchase of a JB Oxford 
stake by Asian investors would 
fit with the brokerage's recent 
strategy to target the growing . 
Asian populatio11s of Los Angeles 
and other major cities. In 
Southern California1 the firm has 

• 
. .. 

launched advertising campaigns .. Wedbush was director of con-
in Chinese, Korean and Japanese vertible securities for Nations· 
to appeal to investors who want Bane Montgomery Securities. 
to ·pay th~ lqwest commission_s While .$till in high school Wed-
when they buy and sell stock .. lt ' bush worked one summer in the 
also added, .. brokers who · sp~ak · mail rpom at his father's firm and 
those llin~tiages. said he was .especially drawn to 

Two years ago, JB Oxfoi:d the trading floor. 
discussed a joint venture w•th "I feel so lucky that my father 
one of Taiwan's largest broker- is in this business. I enjoy work-
dealers. ing with my father and brother 

JB Oxford's stock has ta~en a even if we are pulling weeds," 
beatipg in recent months, (n part Wedbush said. 
because of the investigations. JB Another of Edward Wedbush's 
Oxford shares rose 3 centS to 75 sons, Eric Wedbush, will be join-
centS a shar~ ~m Nasdaq on ing the firm this ~ummer. And 
Monday. The stock has fallen Alfred E. Osborne, director of the 
from a 52-week high of $2.56. Price Center of Entrepreneurial 

All 
. h F il Studies at the Anderson School 
ffi t e am y at UCLA, who sits on boards of 

·Times Mirror Co. and U.S. Filter 
Corp., just joined the board of 
Wedbush Morgan's parent com
pany. Can a public offering be far 
away? 

Gary Wedbush, the 33-year
old son of Edward Wedbush, 
founder of Wedbush Morgan Se· 
eurities, has joined the firm in its 
Los ~ngeles .headquarters as · 
manager of the trading divi~ipn . . 

Mqst recently, the YQiinger 
Debora Vrana can be reached at 

de&cim.vrana@&atlmes.com 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Los Angeles Attn: 

From: Los Angeles 
I I 
Contact: F~ 

Approved By:...-!=1 =========ll 

Drafted By: L.~--------...J~jsf 
Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTTi DBA 
J.B. OXFORD 

Date: 07/15/1998 

SA~I --------------~ 

Synopsis: Request for reassignment of lead for FA. 

Details: FAI lhas been reass~aned to squadl 
~nd due to current case ass1gnments for squad[ lrequesL.t~s-~ 
~at the Financial Analysis assignment for 196C-LA-208098 be 

reassigned. 

CC: 6) - 66F-8179 

i = ~~~~--------~~ 
1 - Financial Analyst Workfile 
1 - 196C-LA-208098 
1 - SSAI •• L---------~ 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: PRIORITY 

To: Los Angeles 

From: Los An:eles 
I ~ I 

Con act: SA 

Approved By: 
...=::======::::;--....1'' 

Drafted By: kilim 
~ ~oYO<iy 

Date: 09/14/1998 

Attn: 

Case ID #: 196A-LA ~08900 (Pending) 

Title: IRVING KOTT; 
dba J. B. OXFORD: 
ET AL.; 
MF; MONNEY LAUNDERING; 
SECURITIES FRAUD 

sis: Re est authorit 

OTHER Per Sealing Order 

end division funds 

Administrative: Purpose of his communication is to reauest 
authority to enqaqe an outside firml 

Details: On 8/19/97, a search warrant was executed at the 
nf•fi ~AI=: nf 1=:11h-i Pl"'t ~"'omnanv. I 
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To: 
Re: 

Los Angeles ·r~m: Los Angeles 
196A-LA-208908, 09/14/1998 • 

OTHER Per Sealing Order 

. OTHER Per Sealing Order 
It is requested that authorJ.ty be granLeu. l-U t::::..II.!JI:::J.J.u. 

funds from Los Angeles' "Other, Commercial Servicesn account to 
have I 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: PRIORITY Date: 10/09/~998 

To: New York 

From: Los ApgeJys 
I J 

Contact: s~------------------------------------~ 
Approved By: 

.....::::==========~ Drafted By: ~...l _________ ....~lchs 

Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT; 
dba J. B. OXFORD: 
ET AL.; 
MF; MONEY LAUNDERING; 
SECURITIES FRAUD 

Synopsis: Request service of Federal Grand Jury subpoena. 

Enclosures: For the New York Division are fhe orjginal and two 

b6 
b7C 

copies of a Federal Grand Jury subfoena for_ I 
I _ OTHER Per Sealing Order 

Details: New York Division is rP~,P~ted to serve the enclosed 
Federal Grand Jurv subooena tol I 

2S2.c..HS02. .Sus 



J' ' .b 

To: • New York ··From: 
Re: 196C-LA-208098, 

LEAD (s): 

Set Lead 1: 

NEW YORK 

Los Angeles 
10/09/1998 . 

AT NEW YORK, NEW YORK 

• 

OTHER Per Sealing Order 

~------------S-e_rv __ e __ F __ e_d_e_r_a_l __ G __ r_a_n_d __ J_u_ry ____ s_u_b_p_o_e_n_a ___ t_o_l------------------~1. 
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Precedence: PRIORITY 

To: Chicago 
Dallas 

From: Los Angeles 
I I 

Date: 10/28/1998 

Contact: S 
~------------------------------------_J 

Approved By: I ...=::======----. 
Drafted By: ~------------------~~chs 
Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT; 
dba J.B. OXFORD; 
ET AL; 
MF; MONEY LAUNDERING; 
SECURITIES FRAUD; 

Synopsis: Request service of Federal Grand Jury Subpoenas. 

b6 
b7C 
b7E 

Enclosures: For the Chicago Division are the orig,'nals and one 
copy each of four Federal Grand Jury subpoenas for_ 

I I OTHER Per Sealing Order 

For the Dallas Division are the ori~~·i~n~a~l~s~a~n~d~o~ne copy 
each of four Federal Grand Jury subpoenas fori I 

L...----...JI . . 
Details: Chicago Division is requested to serve the enclosed 
four Federal Grand Jury subpoenas tol 

Dallas Division is requested to serve the enclosed four 
Federal Grand Jury subpoenas t9 I 

I 

3olCHSOL£G 
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To: 
Re: 

Chicago. Fr. Los Angeles 
196C-LA-208098, 10/28/1998 

LEAD (s) : 

Set Lead 1: 

CHICAGO 

AT CHICAGO, ILLINOIS 

Set Lead 2: 

DALLAS 

AT ALLEN, TEXAS 

• 

OTHER Per Sealing Order 

Serve four Federal Grand Jury subpoenas to 

•• 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 10/27/98 

I !accepted service of subpoena pertaining to 
the Requested Items which are requested in the attached Rider. 

OTHER Per Sealing Order 

Investigation on 10/21/98 at NEW YORK, NEW YORK 
----~~~-------

File# 196C-LA-208098 - Date dictated 10/27/98 

by~I~A~----------------_}~k~m~k ______________________________________ ___ 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: PRIORITY Date: 10/27/1998 

To: Los Angeles Attn: rS~A~~~--------~--------_J 
I 

New York 
I 
Contact: 

Approved B~--------------~ 
Drafted By: ._l _______ ___.lkmk 

Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT; 
dba J. B. OXFORD: 
ET AL.; 
MF; MONEY LAUNDERING; 

b6 
b7C 
b7E 

SECURITIES FRAUD OTHER per sealing order 

Synopsis: The results of the servicing ofl 
Federal Grand Jury Subpoena. '--------------------~ 

Reference: 196C-LA-208098 Serial 72 

Enclosures: The original servedl JFederal Grand 
Jury Subpoena and the Original and three cop1es o the FD-302 
pertaining to its service. ;o -cf<!__, 

Details: 

•• 

I ~ 
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FD-4 (Rev. 8-8-89) 
Date __ 1....,' /f--r--'-s)_tt--""'f{ __ 

To: 0 Director 
Att.: 

0 SAC-----------

.0 ASAC ------------
0 Supv. -------------

FILE # I 1 t. C- u:J- z.a &-oqt> 

Title Kr/Ji 1:rv'~ 

~:?~ 
iR~~o~-r -#----~~p~ ..... .....,....,H..,l...,t-·c.,.-----
0 Steno -------------
0 Typist ------------

0 M -----:---------
Room-------------

RE: 

O Acknowledge 
O Assign 0 Reassign 
O Bring file 
D Call me 
D Correct 

D Deadline ----
0 Delinquent 
0 Discontinue 
D Expedite 
D File 

D For Information 
0 Handle 
D Initial & return 
D Leads need attention 
D Marie for indexing 
D Open case 
D Prepare lead cards 
D Prepare ti clcler 
D Recharge file 0 serial D . 
0 Send to 

D Return assignment card 
D Return file 0 serial 

D--------------0 Return with action taken 
D Return with explanation 
D Search and return 
0 See .e 
D Type 

____ See reverse side 
Office ------------

~~------- ------- - ---- ----
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Los Angeles 

From: Los Angeles 
I I 

Contact: S 

Approved By: 
,.!======::::!........, 
~------------------~~chs Drafted By: 

Case ID #: 196C-LA-208098 

Title: IRVING KOTT, dba 
JB OXFORD 
ET AL; 
SECURITIES FRAUD 

Date: 12/04/1998 

D~+~n ~ • !Qhile in New York, S~ lw; 1 ~ join SAl 
r~------------]~i~n attempfinq to interv1ewl : Landi 

~~,-----------~~~T~~~ea~~o individuals are subjects 1n the !B OXFORD 
case focusing on the manipulation of OPTHALMIC IMAGING SYSTEMS, 
INC. (OISI) stock. The SECURITIES AND EXCHANGE COMMISSION did a 
detailed analysis of the stock trades of OISI. The analysis 
showed that ALFRED SECURITIES helped manipulate the volume of 
OISI stock to show that the was an interest in the stock. As a 
result of the trading activity, the price of OISI stock increased 
for no apparent reason. IRVING KOTT, through his nominee 
companies would then sell sharef of stock he owned in OISI at the 
higher price. AUSAl _the prosecutor for the JB OXFORD 
case considers these interviews to be important, and needs them 
to be done prior to indictment . 

•• 
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196C-LA-208098 
12/14/98 
CHS/c(J!6 

• 
The following investigation was conducted by Special Agent 

(SA) I I on December 10, 1998: 

AT NEW YORK, NEW YORK 

An inspection of 115 Broadway, 12th Floor, New York, New 
York, revealed that ALFRED SECURITIES no longer occupied office 
space at that location. Contact with a Security Guard in the 
lobby of the location revealed that ALFRED SECURITIES had 
relocated to 120 Broadway, New York, New York, approximately five 
years ago. 

An inspection of the directory at 120 Broadway, New York, 
New York, identified ALFRED SECURITIES as occupying an office 
located on the seventh floor of the building. The seventh floor 
was occupied by an executive suites service. A listing at the 
entrance to the suites listed a telephone extension of 7808 for 
ALFRED SECURITIES. No receptionist was present at the time of the 
inspection and the door to the suites was locked. Card key access 
was required to gain entry into the executive suites. 

Contact with the local telephone directory assistance 
revealed a telephone listing for ALFRED SECURITIES of (212) 433-
7808. 

A telephone call was made to ALFRED SECURITIES and the phone 
was answered "trading''. It was cc:i=::t :he number belonged 
to ALFRED SECURITIES and thatl Fas at the 
location. The telephone call was e a a this point. 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 01/25/1999 

To: Los Angeles 
Attn: SSA~~----------------~ 

From: Los Angeles 
I fin~~-.~~u.~~_, 
Contact: 

Approved 

Drafted By: 
~--------------~ 

Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT 
JB OXFORD 
00: LOS ANGELES 

Synopsis: Request for closure of lead for case ID# 196C-LA-
208098. 

Details: It is recommended that FA lead fo~ lon 
captioned matter should be closed. ~----------------~ 

•• 
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FEDERAL BUREAU OF INVESTIGATION 

was ~nterv~ewed at 
L...::-h~i;-s-p--::;-l-a_c_e_o_f::::--e-m-p-::-1-o-ym-e-n-t:--. --=A-=1:-s-o_p_r_e_s_e_n-:t-d-=-u-r....,...Jing the interview was 
I lupon being advised of the identity 
of the interviewing agents and the purpose of the interview, 

I !provided the following information: 

I I exnlained that f 
he andl !ALFRED SECURITIES 
(ALFRED~I)r---.~B~o~t~~---------------------------------------~~~~~~~~~~ 

ALFRED makes a market in approximately 57 Over The Counter (OTC) 
securities. ALFRED utilizes the NATIONAL ASSOCIATION OF 
SECURITIES DEALERS Automated Quotation system (NASDAQ) for all of 
their trading. 

I !explained that ALFRED had engaged in trading 
with J.B. OXFORD, but that he did not recall which Traders at 
J.B. OXFORD he had dealt withl !never dealt with IRVING 
KOTT at J.B. OXFORD, but indicated that he was familiar with KOTT 
and had met him before. 

ALFRED suffered tradin}-'-......... .r.i::l.i=i:l......lo.oi.I.OI.I...II..I.I.l"'--.l.o..l.ll.lOO......iOI.J~looo..lllo.......uJ.S?-rket 
crash of 1987, which resulted in 
GREENTREE TID{ESTMENT SERVICES, I!-:N:-:::C:-. ...,(""=G=R=-=E==E==N""T:=.R"""E=E..--. .,--------,._r_a_n...J the 

~------------~Jat GREENTREE. At the time EENTREE, 
,..jq\"" MICHAEL KOTT was the Principal at GREE did not 
7 remember what MICHAEL KOTT's exact title was, but believed that 

A{ MICHAEL KOTT maintained an ownership interest in GREENTREE. 

I 

{ _________ _ 
If" 

t Investigation on 12/11/98 at New York, NY _ ___.: _ _;__ ___ _ 
File# 19l5C-T.A-208098 

by :1 lhc 
;q~ c~LIJ - :lo r?CJl19 - ~ 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

Date dictated 12/17/98 

"3 5"-€ A ~t}; ~~J~rs;.e not to be distributed outside your agency. 

b6 
b7C 



• • FD-302a (Rev. 10-6-95) 

196C-LA-208098 

Continuation of FD-302 of -~--------------~--------------------'On 12/11/98 p 2 b6 --'---'------' age ---- b7C 

O:i ~e e:plave~ at ~::::F.F. ~ I explained thad 1"1 wanted L : I IRVING KOTT. I J traveled 
~ontreal,ana a, an met 011' for lunch at the Fptm SEAS9NS 

HOTEL. The trip to Montreal, Canada was limited to one day. L _ 
did not remember what he discussed at his lunch meeting with...._'=IR=v=IN=-=G=--' 
KOTT. 

ALFRED conducted a lot of trading with MERIT INVESTMENTS 
(MERIT) on a daily basis between 1995 and 1997. ALFRED has not done 
any trading with MERIT in the last six inonths . ALFRED was invop..Ji-liOilo.ol.----. 
with both buying and sellin securities for MERIT. The traders 
dealt with at MERIT wer 
and an unknown male. ~---------------------------------------------~ 

I had also traveled to Toronto, Canada, on two 
separate ~o-c_c_a_s_i,...o_n_s_. to visit the offices of MERIT. MERIT had a "very 
nice set-up", an · room of Stock Brokers. During his trip, 

I ~ lmet with also met for a second 
t1me with IRVING KOTT. did not recall what he discussed with 
IRVING KOTT and stated a e did not have much "face time" with 
IRVING KOTT., !believed his second meeting with IRVING KOTT 
occurred while he was employed at GREENTREE. 

ALF~ED traded with CANACORD for a period of approximately 
three months. [ !explained that approximately 18 months ago 
CANACORD and MERIT merged together as one firm. The merger only lasted 
for approximately three months and then was "unwound". 

I lindicated that he had spoken with IRVING KOTT 
approximately five to ten times on the telephone. I !explained 
that he "talked about nothing really" with IRVING KOTT. I I 
telephoned IRVING KOTT on a few occasions and stated that IRVING KOTT 
never "pitched him for schemes . " I lhad heard of IRVING KOTT 
before he met him and had read the book "CONTRAPRENUER". I I 
believed that it ras best to "stay away from him," referring to IRVING 
KOTT. ALFRED andL ~ever received any payments from IRVING 
KOTT. 

Whild ~as em~loyfd at GR~ENTREE, the firm merged 

I 
~] th. BR~OK ROBI.I::-:N:-::::-::O:":'N:-.---=A:-:t~that t1me, _ 'T"Jleft to work for I 

~------=~~-~---------~-~~~--~=~~~After work1ng at~~------~lfor a brief 
per1od, eft to reJoin ALFRED. · 

I !indicated that he did not kno~ lat 
J.B. OXFO~RD~.~--~~,Ionly spoke with the trading room at J.B. OXFORD 

---------- - - ------ ---····- ------- - - -

b6 
b7C 

b6 
b7C 
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and remembered speaking with a female tradet ~: :=e occasion. I 
did not remember any of the traders names. _ _ _ !explained that if 
J. B. OXFORD was high bid in a stock, he wou d e epnone them to 
conduct a tr?de. I !explained that the telephone calls only 
lasted seconds. ALFRED still makes a market in J.B. OXFORD stock, 
meaning that they are ready to buy, sell or hold the stock. 

I I does not know anyone at GREENWAY CAPITAL ~~c 
CORPORATION. ALFRED generally does not hold inventory. Usually other 
Broker Dealers contact ALFRED to place trades with them. ALFRED 
primarily places trades on behalf of other Broker Dealers. 

I I indicated that he has heard of L-:-~--=--:--:--,-.-.....1.___, 

0 ) from "names on the street". [ !believed that 
phonettc) was 1ssociated with ~IT or CANACORD. 

he me in person at MERIT in Canada in app~r-0-x~~-m-a~t-e~ly 
1987 or 1988. believed thatl lwas a Principal in 
CANACORD. · 

ALFRED was a Market Maker in OPHTHALMIC IMAGING SYSTEMS 
(OISI) . I ]explained that OISI was a "take-over deal" and that 

ALFRED dropped tfie stock when it went to the Bulletin Board. [ 
did not remember how much ALFRED traded in OISI.! ~xp~I~a~~~n~e~a~~ 
that he just looks at a list of stocks and picked o!s!.l I 
believed that ALFRED probably made money from trading otSI and 
believed that ALFRED picked-up the sto~k ~: :n::oximately August, 1995 
and dropped the stock in August, 1998. l ____ jdid not know anything 
about OISI and that it was only picked-up 6 rading. b6 

I lwas sure that ALFRED would have been both the high 
bid and low b~d ~n OISI. I Fxplained that ALFRED would be high 
bid when they wanted to ouy OISI and low bid when they wanted to sell 
OISI. 

~~-=-=-.....~lexplained that ALFRED may have had some "sold sale" 
in OISI. A "sold sale" is described as any trade that is not reported 
within ninety minutes. I !explained that a "sold sale" still 
reports on the tape. 

I ~xplained that ALFRED could have been the high bid 

b7C 

in OISI, but that it doesn't stop another Mart:: M~:~J. from selling to 
another Market Maker at the high bid price. __ _ ___ explained that 
both market makers do not have to come to ALD, u can conduct the 
trade at the high bid price offered by ALFRED. Therefore it would be 
possible for ALFRED to be high bid without having any trades. I T 

explained that the only exception to this would be if the lots~b-e~~~n-g--~ 
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offered are smaller. 

L.l ::--:------::-~1 had no explanation for why J. B. 
trading with another Market Maker when ALFRED was 
offering the best price. 

OXFORD would be 
the high bid or 

I ~xplained that ALFRED would trade in a stock for 
three reasons. l''ii-st, if ALFRED had received an order from another 
Broker Dealer, secondly, if ALFRED was trading for themselves, and 
thirdly, if ALFRED was going short in a stock. b6 

b7C 

I !indicated that the majority of the time that ALFRED 
was the high bid in OISI I they had received an order from CANACORD to 
purchase OISI for them. . believed that CANACORD would place 
orders through ALFRED because CANACORD was located in Canada and could 
not be a Market Maker in the security and purchase the stock directly 
for themselves. 

I I explained that when ALFRED would receive an order 
fro~ I orl I the traders at CANACORD, ALFRED would have 
no choice but to show the high bid for OISI. I !explained that 
ALFRED was taking orders and making 1/16 or 1/32 per share traded. 

I I indicated that he did not recall having any conversations with 
IRVING KOTT regarding OISI. 

r ~ad never heard . of EBC TRUST until rece1. v1.ng a 
Subpoena ~f~r~om=--~tnr.=-e~SECURITIES AND EXCHANGE COMMISSION (SEC). EBC TRUST 
was refe,-enced in the subpoena. I !advised that he has never 
heard ofiL.-------~1 

It was common :or :E to trade with HERZOG, HEINE, 
GEDULD, INC. (HERZOG> I explained that HERZOG made a market 
every stock. I I d1. no ow anyone at HERZOG. 

in 

r------lL...------,.____JI reviewed NASDAQ audit trail records for March 14, 
1996.1 lexpiained that the records reflected that ALFRED bought 
2,600 shares of OISI at 3 1/2 at 9:46 a.m. At 1:14 p.m., HERZOG sold 
ALFRED 4, DOD more shares at 3 y2. ~7D then sold the acquired b6 
stock to CANACORD at 4:02 p.m. explained that ALFRED would b7c 
have received an order from CANACORD e ore the trading day started. 

L----~:--.....,...lexplained that the telephone orders that would have been 
received by CANACORD to buy the stock would have been written on a 
piece of scratch paper. After the shares were C!-Cquired for CANACORD 
by ALFRED, they would have been sold to CANACORD. 

L...-------~1 reviewed NASDAQ audit trail records for March 8, 
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1996. I I explained that ALFREI;l purchased 100 shares of OISI from 
DEAN WITTER REYNOLDS, INC. at 3 1/2. ALFRED then purchased 3,000 
shares from NASH, WEISS & CO. at 3 1/2. ALFRED then sold 3,100 shares 
to MERIT at 3 17/32 ·I !explained that ALFRED would have 
received an existing order from MERIT to buy the OISI shares. ALFRED 
was only trying to fill the order for MERIT. 

r-----..., I I reviewed NASDAQ audit trail records for April, 1996. I !explained that ALFRED purchased 10,000 shares of OISI at 3 7/8 
at 12:02 p.m. froml !phonetic) . ALFRED then bought 1,000 
shares of OISI from MAYER & SCHWEITZER, INC. at 4 at 12 : 11 p.m. 
ALFRED then bought another 1, 000 shares of OISI from SHERWOOD 
SECURITIES CORP. at 4. I !explained that ALFRED had a "sold 
sale" at 12:12 p.m. in which they sold 10,000 shares of OISI at 3 
29/32, in which ALFRED made 1/32 on 10,000 shares. ALFRED had another 
"sold sale" of 2,000 shares of OISI at 4 1/32. 

I !again explained that a "sold sale" me~ns that a 
trade took place out of sequence on the tape. I jexplained that 
this was common because ALFRED wanted to save clearing charges. 

~------~bxplained that if they had an order to purchase stock, they 
would try to acquire the stock as they could. If ALFRED could only 
acquire the stock in increments of 100 shares at a time, they would 
have to pay a clearing charge for each ticket used to purchase each 
block of 100 shares. Instead, ALFRED would bunch all the blocks 
together onto one ticket to save on clearing charges. ALFRED would 
have only one ticket instead of many. ALFREU would hold the stock 
until they could get as much as required to fill the order. If ALFRED 
did not conduct husines, this way, they would be writing 10 tickets 
for one trade. I _explained that ALFRED's customers are other bG 

Broker Dealers. b7c 

I . !reviewed NASDAQ audit trail records for March 18, 
1998. I ~lained that ALFRED received an order from CANACORD 
to purchase OISI stock on that date.! !explained that ALFRED 
purchased 1,000 shares of OISI from HERZOG, HgiNE, qEPQLp. I~C. at 3 
~. ALFRED purchased an additional 1,000 shares fro~ Jphonetic) 
at 3 ~. ALFRED then sold 2,000 shares of OISI to CANACORD for 3 
17/32. I pdvised that ALFRED made a total of 1/32 for each 
share of OISI traded. The total earnings on the trade equaled $62.50 
less $8.00 for clearing charges. 

I !advised that he had no knowledge that CANACORD was 
placing trades with other Market Makers when ALFRED was attempting to 
fill orders on behalf of CANACORD. I !advised that ALFRED 
maintains monthly statements for all stock trades. 
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I !advised thjt ALFEED SECURITIES made a market in 
LEGACY SOFTWARE at one time. I did not bel i eve tpat ALFRED 
conducted a lot of trading in LEGACY SOFTWARE .I j also advised 
that ALFRED filled orders on behalf of MERIT and CANACORD for the 
stock of HARRISTON and SYNERGY. 

I !advised that all telephone calls to traders at other 
Broker Dealers were made by using speed dial numbers. I I did not 
maintain an address book or Rolodex for traders he contacted. 

b6 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 05/10/1999 

To: Los Angeles Attn: 

ii~~--------------------~ 
From: Los Angeles 

I ~AfT._~JI~n~j~t~---------------------------
Contact: 

Approved By: I h / 
~-======::::;-------ccJm/1./ 

Drafted By: I ~bm 
. ap$"" 

Case ID #: 196C-LA-208098 

Title: IRVING KOTTi 
dba J. B. OXFORDi 
ET ALi 

,- (Pending) 

MFi MONEY LAUNDERINGi 
SECURITIES FRAUD 

Synopsis: Request lead be reassigped due to transfer of writer 
out of the division. 

b6 
b6 
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OTHER per sealing order 
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. ~ To: 
Re: 

Los Angeles41lrom: Los Angeles 
196C-LA-208098, 05/10/1999 • 

OTHER per sealing order 

Writer requests lead on serial 62 be reassigned due to 
his transfer to the Tucson, Arizona RA. 

C:\data\agent~~---__J~08098.rea 

•• 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: PRIORITY Date: 05/07/1999 

To: CID Attn: SSAI 
r-~._--~----------~ 

ssA 

London 
Attn: ALAT L..~----------....1 

From: r.as Anael es 
I I 

Contact: 

Approved By: I 
~========~...., 

Drafted By: 

Case. ID #: 

lchs 
~-------/-~~@~~ 

196C-LA-208098 (Pending) 

Title: IRVING KOTT, dba 
JB OXFORD; 
ET AL; 
SECURITIES FRAUD; 

s 

Details: The following information concerning this request is 
being submitted pursuant to MIOG Section 23-8.2, Foreign Travel 
of FBI personnel on Official Business. 

(1) SAs~~--~--~~~~~~andl ·~--------------~~ 
LAFO wilt trave~ :a r.ondon England with A~ 
and AUSA : I United States AL-CuLney s vLLice, 
Los Ange es, Ca i orn1a, and will conduct interviews with AUSAs 

(2) Investigation of captioned case was initiated at 
Los Angeles in 6/97. LAFO along with the United States Attorney's 
Office for the Central District of California, is conducting a 
grand jury investigation involving J.B. Oxford Holdings, Inc. 
(JBOH), J.B. Oxford & Company, Inc. (JBOC), certain officers and 
directors of these companies, Irving Kott, and a number of Kott's 
associates. JBOH is a publicly traded holding company, whose 

/1.1 ct~5 Ol.tC 
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CID From: ~s Angeles 
196C-LA-208098196C-LA-208098, 05/07/1999 • 

principal subsidiary is JBOC, a Beverly Hills, California based 
broker-dealer. Kott is a stock manipulator of international 
repute, who was convicted of securities fraud in Canada in the 
1970's and was the organizer of another large securities fraud 
scheme in the Netherlands in the 1980's. 

LAFO and the United States Attorney's Office is 
investigating allegations that Kott secretly acquired ownership 
and/or control of JBOH and JBOC in June, 1993, and then concealed 
that ownership and control from the Securities and Exchange 
Commission (SEC), the National Association of Securities Dealers 
(NASD) , and the investing public by causing JBOH to file false 
reports with, and make false statements to , the SEC. LAFO is 
also investigating allegations that Kott used JBOC, a number of 
other brokerage houses in the United States and Canada, and an 
international network of nominees to carry-out stock manipulation 
schemes involving the stock of at least five publicly traded 
companies. 

The Los Angeles Office of the SEC is conducting a 
parallel civil investigation involving the same or similar 
allegations. The SEC has deemed this case one of their highest 
priorities nationally. 

(3) The itineraries call for s~ Ito depart 
Los Angeles International Airport (LAX) v1a fl1ght to London, 

2 
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To: CID From: ts Angeles • 
Re: 196C-LA-208098196C-LA-208098, 05/07/1999 

England on 5/21/99 and arrive on 5/221~;·~9·~9-~s;~~~~~~~~ ill return to Los Angeles on 5/27/99. SAl IW~.Ll depart New York 
via flight to London, England on 5/22/99. SA !will return 
to Los Angeles on 5/27/99. 

As of this date, no hotel accommodations have been 
confirmed. Legat, London has advised they will commence obtaining 
hotel accommodations upon receipt of this EC. 

(4) Omega travel advised a round-trip Coach flight from 
LAX to London, England arriving on 5/22/99, United Airlines is 
$728.40. Per diem rate allowance in London is $210 for lodging 
and $105 for subsistence, a total of $315 per day. 

Omega travel advised that a SAl kound-trip 
coach flight departing from New York to London, England on 
5/22/99, and returning to LAX is approximately $700. 

(5) The Assistant Director in Charge, Los Angeles, 
concurs with the requested travel based on the purpose described 
in (2), above. 

(6) It is not anticipated that the assistance of the 
American Embassy/Legal Attaches or Consulates, or other personnel 
in London, to coordinate matters with the English government, 
will be required. Legat London will be contacted regarding this 
foreign travel in near future. 

3 
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To: CID From: ~s Angeles • Re: 196C-LA-208098196C-LA-208098, 05/07/1999 

LEAD (s) : 

Set Lead 1: 

CRIMINAL INVESTIGATIVE 

AT WASHINGTON, D.C. 

1. Read and clear for Bureau approval. 

Set Lead 2: 

LONDON 

AT LONDON, ENGLAND: 

~~......~..:.~...._rances for AUSAL . _! AUSAl I ~AsJ _ -:..._ 
1. If FBIHQ appr)YSTes: r.:~at wfll obtain neqe:sa~= 

to travel to the Un1te Kingdom. AUSAs~l:~._--~-u-s-A~~ 
SASI Iandi lare set to arr-~1~3~Tr~l ..... n~London 

L...---__.,..,....,~9 9 . AUSAI I AUSA I I SAs I _ and I 
depart London on 5/27/99. L...-----~ 

A. AUSAI ldate of bi.._,Ij .... t ..... h.........~.( ...... D~O...,Bu..l___...j""'~ I Official !-:U~. -=s-. --=p_a_s_s_p_o_r-:-t--::-::N:-u-mb~er (USPN) i Sf j and 
L.....,.S.,..,.o"""'c"""l"""a,...,I___,.S,..,!ecurity Number (SSAN) isl I 

Official B. AUSAI~~=r------...,.....----11 DOB is I 
USPN pending, and SSANI ~------~ 

USPN 

USPN 

WORK 

CC: 

•• 

c. SAl 
isl lana: SSAN 

D. SAl 
pending, and SSAN i~ 

COPY ROUTING SHEET 

2 - Bureau 
2 - Legat London 
3 - Los Angeles 

~OB is 8/5/66, Official 
1sl I 

IDOB 
I 

isl I Official 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Los Angeles 

From: Lqs Angeles 
t I 

Contact: SA 

Approved By: I 
~==========~ 
.__I ----___,.~___,~ chs Drafted By: 

Case ID #: 196C-LA-208098 

Title: IRVING KOTT, dba 
JB OXFORD; 
ET AL; 
SECURITIES FRAUD; 

,~<( 

Date: 05/07/1999 

I 

S o sis: Request permission for Special Agen~~----~~--jl ____ 1 to travel to New York to conduct interviews ofl I 

Enclosures: 
of AUSAI 

Deta' 

Enclosed for the Los Angeles Division are two copies 

lnates related tr~l ----------------------~ 

I 

/2..7CHSO/.EC 
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To: 
Re: 

•• 

Los Angeles from:" Los.Ang 
196C-LA-208098, 05/07/1999 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: PRIORITY 

To: London Attn: 

From: Los AnqeJeF 
I . 

Contact: SA 

Approved By: I 
...=::========~ Drafted By: jchs 

Case ID #: 196C-LA-208098 

Title: IRVING KOTT, dba 
JB OXFORD; 
ET AL; 
SECURITIES FRAUD; 

Date: 05/18/1999 

ALA~L....----------' 

Synopsis: To advise Legat London of an additional intendex.r 
scheduled for MaJ 27, 1999 in London, England with~~--------~-

Administrative: Reference EC from Los Angeles to Legat London 
dated 5/7/99 requesting country clearance and approval to conduct 
interviews in London! England. Reference telcal between SA 

L....-____ ____.land ALAT _ I on 5/19/99. 

b6 
b7C 
b7E 

b6 
Details: The following information concerning this request is b?c 
being submitted pursuant to MIOG Section 23-8.2, Foreign Travel 
of FBI personnel on Official Business. 

r------.....l....l...l..l...l..lo.l..iO~~ Agents (SAs)l I and 
Los Angeles Field office (LAFO) I Wlll travel 

~~~~~~~~~~n~~with Assistant United States Attorney (AUSA) 
United States Attorney's Office, Los Angeles, 

~T.a~1~o~r~n~1~a-,~a~n~will conduct interviews related to above 
captioned matter. 

1nvest1gat1on t 
scheme that was in b6 
the 1980's. I lean provide valuable information regarding b7c 
previous securities fraud violations committed by Irving Kott. 

~------~L~~~~~~~Ih~a~s~lgreed to meet SAsl land 
.__ ______ ___.I and AUSA ~l __ ___.in London, England on May 27, 1999. 



To: 
Re: 

London From~Los Angeles 
196C-LA-208098, 05/18/1999 • 
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To: 
Re: 

London From~Los Angeles 
196C-LA-208098, 05/18/1999 

LEAD (s) : 

Set Lead 1: 

LONDON 

AT LONDON, ENGLAND 

• 

~--------~ 1. ~~~==~~c.learances for AUSA 
~~----~~land ~~------------~~~~~~~ o conduct an additional 

interview of rn May 27, 
1999. AUSAare set to 
arrive in Lon 

•• 
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In Reply, Please Refer to 
FileNo. 

Assistant District Attorney 
Deputy Chief 

• 
U.S. Department of Justice 

Federal Bureau of Investigation 

11000 Wilshire Boulevard #1700 
Los Angeles, CA 90024 

May 14, 1999 

Manhattan District Attorney's Office 

Dear~~------------~ 
Per your conversation with Special Agen~ J 

L...----.....,... ........ ----~1 of the Los Angeles Federal Bureau of InvestJ.gatJ.on (F' I) 
on this day, it is requested that interviews be arranged by your 
office with certain individuals having information about JB 
Oxford and Irving Kott on Thursday, May 20, 1999. 

Your assistance is greatly appreciated. 

Sincerely, 

JOHN SCHIMAN 
Acting Assistant Director 
in Charge 

~(!__~ 
By: DANIEL C. BOLICK 
Supervisory Special Agent 

b6 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: New York 

From: Los Angeles 
I I 

Contact: S 

Approved By: 

Drafted By: 

Case ID #: 196C-LA-208098 

Title: IRVING KOTT, dba 
JB OXFORD; 
ET AL; 
SECURITIES FRAUD 

Date: 05/14/1999 

Attn: SS,~-------...J 

erviews of New York 

Administrative: Reference Los An~~~e=l~e~s~S~S~A~~--r---~~---...J 
telcal (message) for New York SSAL lon 05/13/1999. 

--~------~====~------~ 
Details: I I 

Los Angeles requests New York to authorize travel 
outlined apove. 
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New York Fro. Los Angeles 
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To • FBI Los Angeles 

From Legat London 

Subject: 196C-LA-208098 

RETURNING ORIGINAL DOCUMENTS TO 00. 

.6 August 1999 

b6 
b7C 



Page 
250 

Office of the Legal Attache 
American Embassy 

London, England 

FAX: 011-44-171-499-7944 
TELEPHONE: 011-44-171-408-8078 

FAX COVER SHEET 

Precedence: ROUTINE Date: May 20, 1999 

Number of pages, including this page: 1 

TO: MET Fraud 

FAX NO: 230-1275 

ATTN: ocL-1 ____ ___. 

FROM: Office of the Legal Attache 

ALAi 
L----.======::----~ 

ORIGINATOR: 

SUBJECT: .!::----------....JIN LONDON, 

OUR REF: 196C-L0-208098 

I !interviewed in the presence of his attorne~~L..-::-::-:~---.....J~t 
the London law offices of Sidley & Austin, tel. 0171-360-3600. 

rl~n~a=d=d=it=io~n~th~e~F~B~I~w~o~u~ld~li~ke~to~in~te~rv~ie~w~--------~from 

L---:----:----::---~----::-:-:--:--~--=-----:-----.---___,.----.--,..........,,.............~is a wi IIi ng 
and voluntary witness. His interview is not connecte w1 e aw offices 
of Sidley and Austin. 

Give me a call when you have a chance. 

b7D 

This document contains neither recommendations nor conclusions of the FBI. It is the prope~E§fi1:~he FBI and is loaned to 

your agency; it and its contents are not to be distributed outside your agency. 
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Originator's Facsimile Number: 310- 9 9 6-4194 -----------------------------
Approved: 

Brief Description of Communication Faxed: -------------------------------

WARNING 

In.fonnation attached to the cover sheet is U.S. Government Property. If you are not the intended recipient of this 
infonnation, disclosure, reproduction, distribution, or use of this infonnation is prohibited (18.USC, § 641). Please notify the 
originator or the local FBI Office immediately to arrange for proper disposition. 
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ID: e • ~~R~NSMIT CONFIRMATION REPORT 

NO. 
RECEIVER 
TRANSMITTER 
DATE 
DURATION 
MODE 
PAGES 

RESULT 

0011 

MAY 14'99 11:43 
01'20 

03 
OK 

STD 

MAY 14'99 11:43 
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PRECEDENCE 

D Immediate 
D Priority 
!Xl Routine 

FBI FACSIMILE 

COVER SHEET 

CLASSIFICATION 

D Top Secret 
D Secret 
D Confidential 
D Sensitive 
!Xl Unclassified 

Time Transmitted: 
Sender's Initials: 
Number of Pages: 

(including cover sheet) 

To: _.....:.frl___;{}/J_Ifi_V'r)Tt/.AJ--=--.:.....7 _;__----:--:--D_r_S_TI]....:......tc_I'_-___;_A-rlo.:....:._!..:::..:...a..::::..;.J.....;(;;=--Y.t....-l.t __ O~r-F.:.....;-;:.....;c:...:::c- Date: 
Name of Office 

Facsimile Number:r=~::::S;::;:;;;::=~ ... =======::""""---....L----

~~----------------~~~~~~~~G<~~-~~-s_s._~s __ ~~ A~'S~tcr frTTUnN~/ 
Name ii'oom Telephone 

Attn: 

From: FBI LOS ANGELES 
Name of Office 

Subject: 

b6 
b7C 

Special Handling Instructions: -----------------------------

Originator's Name: J ... ____________ _.L Telepho~ ... -----------........1~ 
Originator's Facsimile Number: 31 0- 9 9 6-419 4 

-~~-~~~----------------------

Approved: 

Brief Description of Communication Faxed:-------------------------

WARNING 

Infonnation attached to the cover sheet is U.S. Government Property. If you are not the intended recipient of this 
infonnation, disclosure, reproduction, distribution, or use of this information is prohibited ( 18. USC, § 641 ). Please notify the 
originator or the local FBI Office immediately to arrange for proper disposition. y 



ID: • • TRANSMIT CONFIRMATION REPORT 

NO. 008 
RECEIVER 
TRANS~! I TTER 
DATE MAY 14'99 11:55 
DURATION 00'57 
MODE STD 
PAGES 02 

RESULT OK 

MAY 14'99 11:55 
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257 • Office of the Legal Attache 

American Embassy 
London, England 

FAX: 011-44-171-499-7944 
TELEPHONE: 011-44-171-408-8078 

FAX COVER SHEET 

Precedence: ROUTINE Date: May 12, 1999 

Number of pages, including this page: 3 

TO: MET, FRAUD SQUAD 

. FAX NO: 

ATTN: D~L------1 
FROM: Office of the Legal Attache 

ORIGINATOR: ALA11L-______ _____. 

SUBJECT: 

OUR REF: 196C-LA-208098 

See the attached letter from I lthe federal prosecutor in LA 
assigned this ma er. lsaacsL---a_s_e_c_o-nd........-=D,....,O.,...J a orne n 
want to interview 
dates indicated. "r-w....,1 T"-r-ry~o-g-er-m-o-re-s-pe_c __ I,...IC_s_s_u_c-r-a-s--n-e--r-o-c-at,....lo_n_o.,...t:rr--e___. 
proposed interview and whether anv I an~on office·of solicitors will be 
involved.! Jbut I need your approval before 
the prosecutors and agents are authorized to travel. 

Let me know your thoughts. 

Regards, J 

l 

b6 
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This document contains neither recommendations nor conclusions of the FBI. It is the prope~E§fl~~he FBI and is loaned to 

your agency; it and its contents are not to be distributed outside your agency. 



(01/26/1998) • • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: New York 

From: L1s Anqelef 

Contact: 

Approved By: L..~-----------J 
Drafted By: 

Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT; 
dba J.B. OXFORD; 
ET AL; 
MF; MONEY LAUNDERING 
SECURITIES FRAUD; 

Synopsis: Lead to obtain court documents .. 

Date: 06/17/1999 

b6 
b7C 
b7E 

Details: Los Angeles is seeking to obtain court pleadings from a 
civil case filed in the Southern District of New York, in Shea & 
Gould v. Reynolds Kendrick Stratton, INC (RKS) (now called J.B. 
Oxford) case #95-CIV0641 RWS. The suit is allegedly for unpaid 
fees for services, the law firm Sh:a :Gould provided to RKS. The 
attorney from Shef & Gould,j _ _ jis currently a subject in b6 
captioned matter._ lwas part o t e investor group that b7c 
gained control of RKS. The person behind the investor group was 
convicted stock swindler, IRVING KOTT. 

LEAD (s) : 

Set Lead 1: 

NEW YORK 

AT NEW YORK 

Will obtain a certified copy of the court docket, 
complaint and answer. If file does not appear to be to 
voluminous, obtain copies of all documents for case titled Shea & 
Gould v. Reynolds Kendrick Stratton Case #95-CIV0641 RWS . 

•• 



• (0 l/26/1998) • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 07/07/1999 

To: Los Angeles Attn: Evidence Control Center 

From: Los Angeles 
I I 

Contact: SA~~------------------~ 
Approved By: I 

F=======:::::!..... 
Drafted By: 

Case ID #: LA 66F-A4636 (~ending) 
196C-LA-208098V (Pending) 

Title: IRVING KOTT, dba 
JB OXFORD; 
ET AL; 
SECURITIES FRAUD; 

Synopsis: Last submission FD-192. 

Details: The purpose of this memo is to submit the following 
1B27 - Bar code# E1667675 listing the following items: 

1) JBOC, certificate #2632, 469540 shares 
2) Legacy software, certificate #7, 534,531 shares 
3) Intasys Corporation, in the name of EBC Trust: 

Certificate # 
175 
176 
177 
178 
179 

Shares 
20,000 
20,000 
20,000 
20,000 
20,000 

4) Legacy, warrant certificate 92,800 warrants. 

On August 19, 1997 the Los Angeles FBI executed a 
search warrant on the offices of JB Oxford in Beverly Hills, 
California. An FD-192 was submitted of the items seized during 
the search. Included in that FD-192 was the above listed items. 
At that time these items were left in a locked filing cabinet. 
At present the JBOC Stock Certificate #2632 is worth 
approximately $2.5 million. A separate FD-192 is being filled 
out for these items, in order to place the stock certificate in 
the 17th floor vault in the Los Angeles FBI office . 

•• 
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Automated Serial Permanent Charge-Out 
FD-Sa (1-5-94) 

Case ID: 196C-LA-208098 Serial: 100 

Description of Document: 

Type FD302 
Date 06/22/99 
To LOS ANGELES 
From ;LI~=======-==t'------------1 
Topic: INTERVIEW OF~~------------~ 

Reason for Permanent Charge-Out: 

MISFILED 

Employee:~~------------~ 

• 
Date: 07/12/99 Time: 11:46 
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(.Olll6/l998) • FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

Los Angeles 

From a L~s 

~: 
Approved By: 

;:::::=.============~ 
Drafted By: 

Attn: 

Case ID #: l96C-LA-208098 (Pending) 

Title: IRVING KOTT, dba 
JB OXFORD, 
ET AL; 
SECURITIES FRAUD 

Dates 06/28/1999 

Sqaudf .... ___ ...... 

Synopsis: Requesting Financial Analyst (FA) assistance. 

Details: Captioned matter involves KOTT's secret ownership 
and/or control of JBOH beginning in 1993 and stock manipulation 
and traditional investor fraud involving the securities of a 
number of publicly traded companies, including, in particular, 
OISI, HARISTON, LEGACY, SYNERGY and JBOH. KOTT is a convicted 
stock swindler, responsible for a $200 million stock fraud in 
Amsterdam, Holland. The Securities Exchange Commission {SEC) 
has a parallel investigation i~volving this matter. In the 
course of their investigation, the SEC sent out questionnaires 
to people who invested in the above mentioned companies. The 
SEC has provided to the FBI a copy of the responses to the 
questionnaires. Investigating agent needs the assistance of an 
FA to evaluate the questionnaires ~nd prepare a database of the 
responses. In addition, case agent also needs the assistance of 
an FA to review the transcription of consensually recorded tapes 
of subjects/witnesses in this matter. Writer also has developed 
a database of over 900,000 records in this matter. It is 
anticipated that FA assistance may be needed in retrieving these 
records. Writer anticipates the assistance of an FA for a 
minimum of six {6) months. 

The writer requests FA assistance 
matter and that sub-file FA be opened and a~~~~ 

•• 

b,(~H ''~f'1 ,_ec_ ~- _ 
-- -- - ---~-
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D Caution (exP.Iain) 
~F-1 .)(Place 

D F-2 D Remove 

D F-3 D Amend 

Federal Bu·reau of Investigation 
INS Lookout Notice · 

Number: 
Country: 

INS File Number 

A-

Requesting 

FBI File Number 

INS Use Only 

SOX-

Lookout Notice 

Numbers 

b6 
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~Cellimeo~------~----------------~----------------------------------rlb3 

(See instructions on reverse) 

TD ..s c:_l'.f1 va F c:_..rf:x_.rn.Jt(_ <3 f2 /)..A/'1:) jV rt y 
'(7_J:rr?~c-v/y J- 'bdcunc~ 

Mail To: Assistant Commissioner Inspections 

Immigration and Naturalization Service 

425 "Eye" Street, N.W., Washington, D.C. 20536 



Instructions 

INS Lookout Notices are only placed on foreign nationals between the ages of 14 and 90. The maximum time 
period is 5 years. The original FD-315 form is signed by the approving field supervisor and only it is mailed directly to 
INS at the address shown on the form. The INS Lookout Notice is not in a classified system. 

INS Use Only 

Name 

Aliases 

Address 

Date of Birth 

Nationality 

Identifying 
Numbers 

Date of 
Request 

Cancellation 
Date 

Request 
Type and 
Action 

Requesting 
Office and 
File Number 

Reason for 
Lookout 
Notice 

Miscellaneous 

This space is for INS to insert soundex letters of last name. 

List full legal name or principal name of subject. Do not list spelling variations for any name. 

List in alphabetical order only aliases which subject is known to use, or for which subject is known to have 
identification. Additional aliases can be listed under "Miscellaneous". 

List only one address. 

List only one birth date. INS will not place a Lookout Notice without a date of birth. 

List country of birth and country of citizenship, if different. INS will not place a Lookout Notice without a 
nationality. 

If known, show all numbers such as Passport, INS File Number, Social Security, Driver License, etc. Use 
"Miscellaneous" section for additional space. 

Enter date prepared. Ins will not place a Lookout Notice unless a date is shown. 

Enter date Lookout Notice should expire. INS will not place a Lookout Notice for more than five (5) years. If 
no date appears, the INS Lookout Notice will automatically expire one (1) year from the dattl of request. 

Check the "Caution" block if subject is armed and dangerous, suicidal, or has any physical or mental problems. 
Explain fully under "Miscellaneous". 
Check only one of the blocks identified F-1, F-2, or F-3. The INS will take the following action: 
F-1. Notify nearest FBI Special Agent; Do not detain. 
F-2. Notify nearest FBI Special Agent immediately; criminal process outstanding. (Under "Miscellaneous", 
specify the criminal process if F-2 lookout requested.) 
F-3 Notify nearest FBI Special Agent. FBI requests Customs Search. (Under "Miscellaneous" identify con
traband or reason for search if F-3 lookout requested.) 
"Place", "Remove", or "Amend" blocks must be marked for each FD-315 before INS will take action. 

Enter the FBI field office designator and office file number. INS will not place '! Lookout Notice without a 
requesting office and file number. 

Check the appropriate reason. If the "Other" block is checked, explain the· reason under "Miscellaneous". FBI 
requests for Lookout Notices must meet tl)e INS criteria for .posting unless the request for action is limited to 
notifying the appropriate authority of the facts of arrival or there are outstanding warrants of arrest. FBI 
investigative-activity does not usually meet INS criteria for posting lookouts. INS will not place a stop unless 
an appropriate block is checked. 

Use this space to note additonal information from other sections or for explanations. 

... ' 



~'"""''t"""'021 Bureau of Investigation 
INS Lookout Notice sox-

POB: Number: 0 Security/Terrorism 
Notice 

Citizenship: C l}vJ 1}-h!]. Country: 0 Arrest Warrant (explain charge) 
ln;;;t;-;;ii~~t.-==-~--if;C:;a~nc;:;e;iill~atltio~n;;-Dn-a;:;;tf,;;e-------t;JNii'is~F•il.·re;t;iN;;u;;;m:hb:;;;er;------j QJ(Other Reason (explain) 

0 Caution (explain) 

0 F-1 0 Place 
0 F-2 J( Remove 
0 F-3 0 Amend 

(See instructions on reverse) 

(Include mo, dy, yr) 
A-

Requesting FBI Office Other Identifying Numbers 

los !MGr:lL..JJ 

Mail To: Assistant Commissioner Inspections 
Immigration and Naturalization Service 

/~~{ (I) (.. w 1 {>Jcf(J. 

425 "Eye" Street, N.W., Washington, D.C. 20536 
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Instructions 

INS Lookout Notices are only placed on foreign nationals between the ages of 14 and 90. The maximum time 
period is 5 years. The original FD-315 form is signed by the approving field supervisor and only it is mailed directly to 
INS at the address shown on the form. The INS Lookout Notice is not in a classified system. 

INS· Use Only 

Name 

Aliases 

Address 

Date of Birth 

Nationality 

Identifying 
Numbers 

Date of 
Request 

Cancellation 
Date 

Request 
Type and 
Action 

Requesting 
Office and 
File Number 

Reason for 
Lookout 
Notice 

Miscellaneous 

This space is for INS to insert soundex letters of last name. 

~ist full legal name or principal name of subject. Do not list spelling variations for any name. 

List in alphabetical order only aliases which subject is known to use, or for which subject is known to have 
identification. Additional aliases can be listed under "Miscellaneous". 

List only one address. 

List only one birth date. INS will not place a Lookout Notice without a date of birth. 

List country of birth and country of citizenship, if different. INS will not place a Lookout Notice without a 
nationality. 

If known, show all numbers such as Passport, INS File Number, Social Security, Driver License, etc. Use 
"Miscellaneous" section for additional space. 

Enter date prepared. Ins will not pla9e a Lookout Notice unless a date is shown. 

Enter date Lookout Notice should expire. INS will not place a Lookout Notice for more than five (5) years. If 
no date appears, the INS Lookout Notice will automatically expire one (1) year from the date of request. 

Check the "Caution" block if subject is armed and dangerous, suicidal, or has any physical or mental problems. 
Explain fully under "Miscellaneous". 
Check only one of the. blocks ·identified F-1, F-2, or F-3. The INS will take the following action: 
F-1. Notify nearest FBI Special Agent; Do not detain. 
F-2. Notify nearest FBI Special Agent immediately; criminal process outstanding. (Under "Miscellaneous", 
specify the criminal process if F-2 lookout requested.) 
F-3 Notify nearest FBI Special Agent. FBI requests Customs Search. (Under "Miscellaneous" identify con
traband or reason for search if F-3 lookout requested.) 
"Place"~ "Remove", or "Amend" blocks must be marked for each FD-315 before INS will take action. 

Enter the FBI field office designator and office file number. INS will not place a Lookout Notice without a 
requesting office and file number. 

Check the appropriate reason. If the "Other" block is checked, explain the reason under "Miscellaneous". FBI 
requests for Lookout Notices must meet the INS criteria for posting unless the request for action is limited to 
notifying the appropriate authority of the facts of arrival or there are outstanding warrants of arrest. FBI 
investigative activity does not usually meet INS criteria for posting lookouts. INS will not place a stop unless 
an appropriate block is checked. 

Use·this space to note additonal information from other sections or for explanations. 



----- -----· --~~~~==~====~~====~============~================~==============~ 

Federal Bureau of Investigation 
INS Lookout Notice sox-

Lookout·Notice 

b6 
b7C 

POB: D Security/Terrorism 
Citizenship: C IJvV ~(J. D Arrest Warrant (explain charge) 

IDa~~:eai~t""---~R:c:BanncCieiiilliiiautioOiniliD~a~t~e--_:_ ___ IJNi§FueNuiillber----~ ~Other Reason (explain) 

(Include mo, dy, yr) A- !V14'7?:52 I It t. 1/V rT ;Je::ss 
Other Identifying Numbers 

D Caution (explain) 

:J(.F-1 D Place 
D F-2 D Remove FBI 

D F-3 D Amend !9Gc-Ur- dol?09f' 
Miscellaneous: 

(-c:.~L G nt+;Vb ru /ly 
S: u ~Poe:· v-I 4 Fort. 7err7 -..a~ Y 

7- .bcx:: v .M e:wr::..._ 

(See Instructions on reverse) 

Mail To: Assistant Commissioner Inspections 
Immigration and Naturalization Service 
425 "Eye" Street, N.W., Washington, D.C. 20536 

b6 
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Instructions 

INS Lookout Notices are only placed on foreign nationals between the ages of 14 and 90. The maximum time 
period is 5 years. The original FD-315 form is signed by the approving field supervisor and only it is mailed directly to 
INS at the address shown on the form. The INS Lookout Notice is not in a classifi~d system. 

INS Use Only 

Name 

Aliases 

Address 

Date of Birth 

Nationality 

Identifying 
Numbers 

Date of 
Request 

Cancellation 
Date 

Request 
Type and 
Action 

Requesting 
Office and 
File Number 

Reason for 
Lookout 
Notice 

Miscellaneous 

This space is for INS to insert soundex letters of last name. 

List full legal name or principal name of subject. Do not list spelling variations for any name. 

List in alphabetical order only aliases which subject is known to use, or for which subject is known to have 
identification. Additional aliases can be listed under "Miscellaneous". 

List only one address. 

List only one birth date. INS will not place a Lookout Notice without a date of birth. 

List country of birth and country of citizenship, if diffe~ent. INS will not place a Lookout Notice without a 
nationality. 

If known, show all numbers such as Passport, INS File Number, Social Security, Driver License, etc. Use 
"Miscellaneous" section for additional space. 

Enter date prepared. Ins will not place a Lookout Notice unless a date is shown. 

Enter date Lookout Notice should expire. INS will not place a Lookout Notice for more than five (5) years. If 
no date appears, the INS Lookout Notice will automatically expire one (1) year from the date of request. 

Check the "Caution" block if subject is armed and dangerous, suicidal, or has any physical or mental problems. 
Explain fully under "Miscellaneous". 
Check only one of the blocks identified F-1, F-2, or F-3. The INS will take the following action: 
F-1. Notify nearest FBI Special Agent; Do not detain. 
F-2. Notify nearest FBI Special Agent immediately; criminal process outstanding. (Under "Miscellaneous", 
specify the criminal process if F-2 lookout requested.) 
F-3 Notify nearest FBI Special Agent. FBI requests Customs Search. (Under "Miscellaneous" identify con
traband or reason for search if F-3 lookout requested.) 
"Place", "Remove", or "Amend" blocks must be marked for each FD-315 before INS will take action. 

Enter the FBI field office designator and office file number. INS will not place a Lookout Notice without a · 
requesting office and file number. 

Check the appropriate reason. If the "Other" block is checked, explain the reason under "Miscellaneous". FBI 
requests for Lookout Notices must meet the INS criteria for posting unless the request for action is limited to 
notifying the appropriate authority of the facts of arrival or there are outstanding warrants of arrest. FBI 
investigative activity does not usually meet INS criteria for posting lookouts. INS will not place a stop unless 
an appropriate block is checked. 

Use this space to note additonal information from other sections or for explanations. 

• • 



..---------------------------------------------- ~----

0 Caution (explain) 

0 F-1 0 Place 
0 F-2 )5( Remove 

.0 F-3 0 Amend 

., Miscellaneous: 
I 

(See instructions on reverse) 

POB: 

Federal Bureau of Investigation 
INS Lookout Notice 

Number: 
Citizenship: Country: 

FBI Office Identifying Numbers 

FBI File Number 

Mall To: Assistant Commissioner Inspections 
Immigration and Naturalization Service 
425 "Eye" Street, N.W., Washington, D.C. 20536 

I!'IIS Use 

sox-

/ 
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Instructions 

INS Lookout Notices are only placed on foreign nationals between the ages of 14 and 90. The maximum time 
period is 5 years. The original FD-315 form is signed by the approving field supervisor and only it is mailed directly to 
INS at the address shown on the form.· The INS Lookout Notice is not in a classified system. 

INS Use Only 

Name 

Aliases 

Address 

Date of Birth 

Nationality 

Identifying 
Numbers 

Date of 
Request 

Cancellation 
Date 

Request 
Type and 
Action 

Requesting 
Office and 
File Number 

Reason for 
Lookout 
Notice 

Miscellaneous 

This space is for INS to insert soundex letters of last name. 

List full legal name or principal name of subject. Do not list spelling variations for any name. 

List in alphabetical order only aliases which subject is known to use, or for which subject is known to have 
identification. Additional aliases can be listed under "Miscellaneous". 

List only one address. 

List only one birth date. INS will not place a Lookout Notice without a date of birth. 

List country of birth and country of citizenship, if different. INS will not place a Lookout Notice without a 
nationality. 

If known, show all numbers such as Passport, INS File Number, Social Security, Driver License, etc. Use 
"Miscellaneous" section for additional space. 

Enter date prepared. Ins will not place a Lookout Notice unless ~ date is shown. 

Enter date Lookout Notice should expire. INS will not place a Lookout Notice for more than five (5) years. If 
no date appears, the INS Lookout Notice will automatically expire one (1) year from the date of request. 

Check the "Caution" block if subject is armed and dangerous, suicidal, or has any physical or mental problems. 
Explain fully under "Miscellaneous". 
Check only one of the blocks identified F-1, F-2, or F-3. The INS will take the following action: 
F-1. Notify nearest FBI Special Agent; Do not detain. 
F-2. Notify nearest FBI Special Agent immediately; criminal process outstanding. (Under "Miscellaneous", 
specify the criminal process if F-2 lookout requested.) 
F-3 Notify nearest FBI Special Agent. FBI requests Customs Search. (Under "Miscellaneous" identify con
traband or reason for search if F-3 lookout requested.) 
"Place", "Remove", or "Amend" blocks must be marked for each FD-315 before INS will take action. 

Enter the FBI field office designator and office file number. INS will not place a lookout Notice without a 
requesting office and file number. 

Check the appropriate reason. If the "Other" block is checked, explain the reason under "Miscellaneous". FBI 
requests for Lookout Notices must meet the INS criteria for posting unless the request for action is limited to 
notifying the appropriate authority of the facts of arrival or there are outstanding warrants of arrest. FBI 
investigative activity does not usually meet INS criteria for posting lookouts. INS will not place a stop unless 
an appropriate block is checked. . 

Use this space to note additonal information from other sections or for explanations . 
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• U.S. 'Department of Justice 

Federal Bureau of Investigation 

In Reply, Please Refer to 
File No. 

11000 Wilshire Boulevard #1700 
Los Angeles, CA 90024 

Deputy, Chief Public Prosecutor 
ArrondissementsParket Amsterdam 
fgd. Hoofdofficier Van Justitie 

Dear~'----------~ 

July 29, 1999 

Reference is made to your letter dated July 21, 1999. 
Please furnish the identity of the police agency where the 
documents were sent. Los Angeles FBI and Securities Exchange b6 
Commission have no record of receiving the documents. If you b7c 
retained a copy of these documents please furnish them in lieu of 
the originals. 

Assirtant United States f~tarneJ land 
Special Agents_ land__ Pf this 
office will be traveling to Europe 1n September or October. 
Their travel arrangements have not been confirmed. They wish 
meet with you. What time would be convenient for you? 

FBI 

to 

P:::se feel ~~ee to cortact Special Agre~n~~~--------~~a~t~~ I ___ I or Spec1al Agent_ Jat I 
~f~a~x-#w-~(~3~1~0~)~~~-~4194 with any questions. ~--------------~ 

Sincerely, 

JOHN H. SCHIMAN 
Acting Assistant Director 
in Charge 

~.z~fC~~ 
By: 
DANIEL C. BOLICK 
Supervisory Special Agent 
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• 
FBI FACSIMILE 

COVERSH~ET 

PRECEDENCE CLASSIFICATION 

0 Immediate 
0 Priority 
[KJ Routine 

0 Top Secret 
0 Secret 
0 Confidential 
0 Sensitive 
1KJ Unclassified 

Time Transmitted: 
Sender's Initials: 
Number of Pages: 

(including cover sheet) 

To: A R. flCJtJ,)t ,£S'f:!:'IY7 LI)V~ PA nvc (§'J ,4rVL..S~ ~M Date: 
Name of Office 

Facsimile Number: 0 !/ ~ ~0 St.(/ ':}_8'Qy 

Attn: I 
Name 

I h f!i>u r-& Ctfi~ PvtJ Uc. pnclSc.rc u77Jn. 
Room Telephone 

From: FBI LOS ANGELES 
Name of Office 

Subject: 

Special Handling Instructions: 

b6 
b7C 

Originator's Name: J 
~------------_j----

Telephone: J ... _________ .J~ 
Originator's Facsimile Number: 3 1 0 - 9 9 6 - 419 4 

~~~~~~~~---------------------------------------

Approved: 

Brief Description of Communication Faxed: 

WARNING 
Infonnation attached to the cover sheet is U.S. Government Property. If you are not the intended recipient of this 
infonnation, disclosure, reproduction, distribution, or use of this information is prohibited.(l8.USC, 641). Please 
notify the originator or local FBI Office !!llillediately to arrange for proper disposition. 



~ o~-~ P f" I 
196C-LA-~~·8.&J~ 
SAR/kaw 
1....:_ 

• 
Page 
276 • 

I 
(FBI) 

I met with Special Agent ( SA)I 
of ta...h-e--=B,....o_s..,..t_o_n.....,.O=f=f...-lice of the FEDERAL BUREAU OF L::I::-:NV=E:-:::S-=T=r=GA~T==ro:::-:N:-::---:-=:-:-:___. 
and provided the following information: 

I 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 05/06/1998 

Tc;~;~~-~~g~-;::---~ Attn: s~._ _______ ___, 

, . ~ Borton 1 ....-----------------. 

~~ Contact: SAl 
~ Approved By:~~-----=============~-----------' 

Drafted By: 
Case ID #: 

Title: J.B. OXFORD; 
FBW; SECURITIES FRAUD; 
00: LOS ANGELES 

Synopsis: This EC forwards Boston source information. 

Enclosures: Enclosed for the Los Angeles Division are two copies 
of an investigative insert concerning J.B. OXFORD employees. 

T lS ln ormatlon lS elng 
or w atever use eeme appropriate by the Los Angeles 

Division. Source is available for future contacts and/or 
questioning as Los Angeles Division deems appropriate . 

•• 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 8/10/99 

appeared at the of lees of the 
Un1ted Stat Attorney, os Angeles, California, on behalf of 
their clie tJ !Also present during the meeting was 
Assistant Uni!-:t-e-d~s=-t:-a-t:-e-s-A-::-:-t-:-t-o ...... rney (AUSA) I I and AUSA 

~------------~~---------~l~a~d~1r~i~s~e~d._t~h~9~ pecame th~ 
~....-_____________________________________________ __.I when he was 2 9 years"""'"'o .... r~a-.------------.....1 

._1-----t~---r---~lhad a "cordial" relationship with Irving Kott, 
and only sold stock that was "yran" because he had hei'n 
instructed to do so by Kott orl I 

L...------------------------------------.....1 
On one occasion,! . land Kott had an argume~n~t~---------~ 

because Kott had instructedl Ito sell INTSYS stock.! 
told Kott that INTYSYS was not a good stock and Kott insi~s~t~e~a~n~e~~ 
sell the stock because Kott had done the research on the stock. 

I !believed that Kott was involved in every 
asnect of the business.! ~as observed Kott directing I Ito do thi nos in a certain way J ~elieved that 
Kott never gavel larders, but only recommendations. 

~~~-~lndicated thatl ~ad no knowledge of any 
J.B. Oxford brokers participating in any fraudulent activity with 
the firms customers. 

I Las fami~iar with the various house accounts 
and "161 11 accounts .1 )had heard of "EBC", but was not aware 
that it was a Kott account. 

It was very '-f-'o..:.....l."""-......... -..------------.....1..1 ........ ~ Kott had a "very 
close" relationship wit believed that Kott 
was at J.B. Oxford to stment tha~ ~ad 
made r'n the firm. Whe office, Kott would show 

j3.round instead of 
1....--------------------~ 

In reference to handwritten notes created by~~------------__. 

Investigation on 7/15/99 at Los Angeles, CA. 
--~--~--------

File# 19 6 C-LA- 2 0 8 0 9 8 Date dictated 
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~ ,f'l I jJ ,/11 This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; ~ 
et it and its contents are not to be distributed outside your agency. · l / 
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, On 7/15/99 ------------------------------------------- ,Page __ 2 __ Continuation of FD-302 of 

.......,.._;--;o-_ ..... 1 indi9ated thltl had only been 
half years. l ~~~rla""'a,...,...... ..... n,...o,........,KI........,ro-dl,vledge of any 
the notes were crea ed.l !created the 
was concerned about Kott. 

a trader for one and one
"illegalities" at the time 
notes 1 in part 1 because he 

I lsalary was determined by how,~~_.~~ 
derived ~rom the profitability of his trading. 
computer and receives orders from the retail sG1~eri~O:~~~sp 
An order is received to either buy or sell a stock 
a decision to either buy or sell the stock at that ~t~1~m-e~--~~~ 
maintained an inventory of 40 to 50 stocks at one time. 

I lhas no knowledge of "background" agreements between 
J.B. Oxford and f1rms such as Stratton Oakmont or Biltmore Securities. 

I ~ndicated that the June 12. 1996 note was written 
whenl lwas brand ne~ lis unsure if 
the 1nformat1on in the notes was received ~~re:~l~from the trading 
floor or if it was "circulated" back to him . lwrote the note 
because he was concer:ed about Kott 1 speci 1ca y~ecause Kott calling 
him to set the spread.! lwas concerned because spreads are set 
by the traders . . 

I ~elieved that Kott could have been involved with 
Legacy bedause 1t was a House Stockl linformedl ~hat 
the Legac~ stock was purchased from Biltmore Securities. hever 
knew wh~ ~ought the stock. It was a marked departure from 
standardus1ness practices for the president of a brokerage firm to 
purchase stock without the trader doing the trade. 

There were times when J. B. Oxford held "a ton of bad stock" 1 

and they continued to go out into the market and purchase more. 
b6 

Lxolajned that the second note referred to a prearranged tradeb7c 
between! Jand Stratton Oakmont for the purchase of 10 1 000 
shares of Legacy. A prearranged deal is where two Market Makers do a 
deal on the side. The transactions caused concern fori !because 

~
·: :=o:aced that the deal had been negotiated by the two parties. 
____ ~ Found it unusual for the preside~t of the cojpany to be 

~~n~u~c~~1ng trades 1 and was concerned tha9 _was involved with 
other trades on the side. 

r------_....,Regarding the August 14 1 1996 noterl !approached 
lin his office and informed him that he did not feel 

~c~o~m~f~o-r-t~a-6~l~e doing those trades.! lalso expressed his concern 
over the fact that the trading room was being bypassed on some of the 
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Continuation of FD-302 of , On 7/15/99 ------------------------------------------- , Page ___ 3 __ 

trades. 

I lbeliyved that the note referring to "NT8TU 87000, 
87000", was wr1tten byL I 

~-----r=---------~ 
·1 lwas aware tha~ ~as an executive 

at OI8I, and that Kott was a big promoter ot the stock. J.B. Oxford 
held a large amount of OI8I stock and continued to purchase more. Kott 
was very insistent that they buy the stock. 

b6 
b7C 

incentive being paid to brokers;! lfound it unusual for the 
Regarding the fourth ~nd:te: note relating to a 50 cent 

president to set the credit to t ero ers. The credit is usually set 
by the trader. In this case, the 50 cent credit covered the spread and 
the trader made no money. 

I !indicated that he had no knowledge of a June 17, 
note regard1ng a 75 cent incentive.! lare 
"pretty close". 
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FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 09/16/1999 

To: Los Angeles 

From: 
Lor An~elef, cA.r---------------------------------~ 

Con act: SA 

Approved By. 
;t:II::==========~ 

Drafted By: 

Case ID #: 196C-LA-208098/ 

Title: J.B. OXFORD HOLDINGSi 
IRVING KOTTi 
SECURITIES FRAUDi 

:
,m::si s · jemorialize telcal between Special Agent (sA)I 

~-~~--~~~~~--~and !Attorney, Sidley & Austin, 
as 1ngton, D.C. 

~~~~~~~~~~~~sAl I contacted~~--~--~~~ 
regarding an interview that is scheduled 

~---=~--~~----~~~ ~~~~~~~curities and Exchange Commission 
approval for S o 

~~-W~~~~_.~-302'~~~~~~~~~~ 
nd S 

o e FD-302's y SE attorneys wou 
productive and efficient interview . 

•• 
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(01/26/1998) • • FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Miami 

From: Lls Angeles 
I 

Contact: 

Approved 

Drafted By: 

Case ID #: 196C-LA-208098 

Title: IRVING KOTT, dba 
JB OXFORD HOLDINGS, INC 
ET AL; 
SECURITIES FRAUD; 

Synopsis: Travel of Los 
Palm Beach RA to interviw 

Date: 10/26/1999 

Attn: SSML----------1 
WEST PALM BEACH RA 

to West 

Administrativ;: Referenced sAl ILos Angeles 
Telcal to SS~L-. ----------~~West Palm Beach, RA on 10/25/99. 

Details: Captioned matter involves allegations that Irving Kott 
secretly acquired ownership and/or control of JB Oxford Holding, 
Inc (JBOC), a broker dealer, in June 1993 and then concealed that 
ownership and control from the SEC, the NASD and the investing 
public by causing JBOH to file false reports with and make false 
statements to the SEC. The investigation is also focusing on 
allegations that KOTT used JBOC, a number of other brokerage 
houses in the United States and Canada, to include Stratton 
Oakmont and an international network of nominees to carry out 
stock manipulation schemes involving the stock of at least four 
publicly traded companies. Kott is a stock manipulator of 
international repute, who was convicted of securities fraud in 
Canada in the 1970's and was the organizer of another large 
securites fraud scheme in the Netherlands in the 1980's that 
caused over $200 million in losses to European investors. 
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To: 
Re: 

Miami From~Los Angeles 
196C-LA-208098 1 10/26/1999 • 

SAC Miami and ADIC Los Angeles concur with sAl 
travel to West Palm Beach 1 RA on 11/1-4/99. ~--------~ 

b6 
b7C 
b7D 

LEADS: b6 

Miami Division 

At West Palm Beach 1 Florida. 

Set aside a conference room to be used by S~ lin 
interview ofl lon 11/2-3/99 ~------~ 

•• 
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Precedence: ROUTINE 

To: Los Angeles 

From: Los Angeles 
I I 

Contact: 

Approved By: ::::::=::=======,·~~ vr 
cps 

Drafted By: 

Case ID 

Title: 

#: 66F-LA-A216771 / (Pending) 
196C-LA-208098 (Pending) ',,'1.., 

Cart Matters 

Date: 10/29/1999 

Synopsis: Advise action to be taken regarding backlog leads. 

Reference: 196C-LA-208098 Serial 62 

Details: On October 28. 1999. telephonic contact was made with 
case agent, S~ Ito discuss status of lead. 
S~ pdvisTd that at this time there is no need for a CART 
exam1nat1on. SA !further advised that he is receiving 
cooperation from company employees. SAl Fill advise if an 
examination is needed. 

Since a CART examination is not required at this time/ 
this lead is considered closed. If a CART examination is needed 
in the future 1 Case Agent should set fort a lead requesting a 
CART examination . 

•• 
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Firm to pay .$2 million 
By Chris Sieroty 
Staff Writer 

BEVERLY HILLS- A Bev
erly Hills discount brokerage firm 
has agreed to pay a S2 million 
penalty to resolve a securities 
fraud investigation, the U.S. 
Attorney's Office said Tuesday. 

JB Oxford Holdings Inc. and 
itS subsidiary, lB Oxford & Co., 
also agreed to cooperate with the 
government in its ongoing 

Discount brokerage settles fraud allegation 
investigation of individuals and 
others associated with the broker
age firm. 

The federal investigation 
focused on whether the company 
properly and accurately reported 
information regarding its former 
management and ownership in 
proxy filings with the Securities 

and Exchange Commission. 
The probe also looked into pos

sible securities law violations dat
ing back to 1993 that involved 
individuals and other companies 
associated with Irvin Kott, a con
victed Canadian stock promoter 
and former consultant for the bro
kerage firm, said Jeffrey B. Isaacs, 

assistant U.S. Attorney in Los 
Angeles. 

In August 1997, the FBI, U.S. 
Postal Service and the SEC 
searched the company's Beverly 
Hills office, he said. . 

Nashville, Tenn.-based Third 
Capital Partners LLC took control 
of JB Ollford in May 1998 from 

Oeri Finance of Switzerland and 
replaced directors and managers 
associated with Kott. 

The firm also terminated all 
business dealings with Kott and 
ended its clearing arrangements 
with several East Coast brokerag
es, including New York-based 
Monroe Parker Securities Inc. and 

5" 
a. 
CD 
~ 
:::J 

'!=! 

Stratton Oakmont Inc., said 
Isaacs. 

"The settlement closes a chap
ter we have tried to close since 
Third Capital took over the com
pany almost two years ago," said 
Christopher L. Jarratt, JB Oxford 
Holdings chairman and chief 
executive officer. 

"There is nothing negative 
about this settlement," added 

See FRAUD I Page 2 
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FOCUS OF 

I. 
:L.r_e __ T_a_k_e_o_>_re_r __ ____JI Investor Group 

II. RKS/JBOC Loans 
- Oeri Finance: 

- Convertible notes 
- Demand notes 

III. 8/10/94 Regulation S Investment 
-1 I 
- Oeri Finance 

IV. Kott "Cloud" Companies 
- EBC Trust 

- JBOH stock trades, percentage owned 

V. ARABELLA 
- JBOH stock 
- Poison pill 

b6 
b7C 

VI. Other stock trades by Oeri Finance and EBC Trust in 
- Hariston 
- OISI 
- Synergy/Western Pacific 

1 
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I. 

• 
THE TAKEOVER 

- L.I ______ ___JI Investor Group 

- Allegation: 
- Kott: Secretly was a majority shareholder of 

RKS/JBOH 

- Supporting Information 
Completed to Date 

A. The anal sis of units/shares purchased; 
by the Investor Group; 

B. The of funds 
for 

C. The analysis orl bhares 
beneficially owned by Irving Kott and 
disposition of these shares; 

D. Chronology (work in progress) 
1) Summary of excerpts from SEC 

denositions of 
-1 I 

2) uocumem:s ~'CWO Dlnaers J 

a) SEC filings (applicable) 
- Sch. 13D' s 
- 8K's 
- 1993 10K 
- Form 144 
- Amended Proxy Statement 

b) RKS/JBOH minutes of BOD 
meetings; 

c) Cayman Island MLAT documents 
- PYA documents showing: 
-1 ~eneficial owner 

of PYA; 
- Costs associated with forming 

PYA, paid b~ Tremblay; -1 pirector, 
recelved lns ructlons from 

I I 
2 
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d) 

e) 

f) 

g) 

h) 
I) 

Page 
317 • 
- PYA funds wire transfer to 

Senior/Roth BOA Investor Group 

-1 a:CQJJ:tifaXeS tol lwhiCh 
re er o orders from a person 
she calls "my friend" regarding 
PYA matters; 

- PYA obtains funds through the 
sale of Consolidated Western 
Pacific stock; 

Bank statements, canceled 
checks: wire transfer 
-1 _ ~ccount - Bank of 

ArnerJ.ca; 
-1 1- Mercantile 

National Bank, Bank of Calif. 
JBOC Account Statements 
-1 I 
- Oeri Finance 
Merit Account Statements 
- PYA 
Opinion letters (sale of JBOH 
sr:wkl 

;elephone Records 
Dow Jones News Article: Group 
has 51% fully-diluted stake in 
RKS; 

Not Completed 

SEC Filings 

Excerpts from FBI/Postal interview 
reports; 

False and Misleading Statements to the SEC 
caused by Kott: 

1. RKS - Sch. 13D dated 5/27/93 1 !purchased 153,500 units with 
personal funds (funds came from Shea & Gould 
law firm by way of PYA, Cayman Island company 
controlled by Kott); 

2. - Sch. 13D dated 6/8/93 Amendment 1 
-1 ~urchased 236,500 units with 

personal funds (funds came from PYA); 
3. - Sch. 13D dated 6/11/93 Amendment 2 

3 
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-1 !purchased 300,000 units with 
personal funds (funds came from PYA); 

4. - Sch. 13D dated 6/28/93 Amendment 3 
4 !purchased 32,000 units with 

personal funds (funds came from Shea & Gould 1 at.r firm b'f way of PYA) ; 
-!purchased 68,000 units with 

personal funds (funds came from PYA); 
5. RKS 8K dated 7/1/93, change in control of 

the company; 
6. JBOH Sch. 13 D dated 6/22/95 announcing! I ~ale of 440,000 shares, which red~u-c_e_s--~ 

his holdings to 440,000 shares (shares 
remaining owned br Kott) ; 

7. Form 144 filed by_ 14/1/96, 
announcing the sale of 440,000 shares, which 
he obtained on 5/28/93 and 6/8/93 in the 
share amounts of 153,500 and 326,500 with 
personal funds (funds came from PYA); 

8 .. IBOH sch 13 D ~ated 4/1/96 announcing the 
I Jsale of 440,000 shares; 

9. RKS amended proxy statement dated 6/28 93· 
10. RKS Sch. 13 D dated 3/4/94 annou.~n~c~i~n~~------~~ I purchase of shares fro 

as identified in the second and t lr 
securities Purchase Agreements dated 
June 11 and 28, 1993; 

11. RKS Sch. 13 D dated 5 1 94 Amendment #1 
announcing purchase of shares 
from Chris ues; 

12. RKS Sch. 13D dated 12/31/93, disclosing shares 
purchased by the investor group with personal 
funds; 

RKS/JBOC Loans 
- Oeri Finance 

- Convertible loans 

=I- Demand notesl 

- Allegation 
- Kott was a major creditor of RKS/JBOH 

- Supporting Information 
Completed to Date 

A. The analysis of the convertible loan 

4 
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balance outstanding for the year-end 
periods of 1993-1997, balance agreed to 
applicable 10K's for the periods; 

B. The analysis of RKS/JBOH loan balance 

outstanding for Oeri Finance,! 

payable 
Kott, 

I 

- Schedule showing the summary of loans 
and capital contributions to RKS/JBOH 
during the period from 1993 through 

~ompiled by~~-------------------J 
- Summary of 1994 loan balances compiled 

by JBOH; 
- Mystery schedule - summary of loans 

and commo: shares for Oeri Finance and 

I -' 
- 1993 through 1997 10Ks; 
- 1997 10-Q, period ended 3/31/97; 
- 1998 10-Q's 3/31/98, 6/30/98, 9/30/98; 
- 1998 Form 8K dated 6/8/98, change in 

control of Registrant-Third Capital; 
- JBOH Sch. 13 D dated 5/26/98 - Third 

Capital Investment; 
- March 10, 1995 Minutes, BOD meeting; 
- Unsigned Borrower/Lender Agreement 

dated 6/26/94; 
- Presentation to the BOD's 3/10/95 

meeting 
-1 :umma:r of issuance $6,615,000 

secure convertible note; 
- erm oan Agreement with Oeri 

Signed[~ ~ecure convertible 
Financp;· 

2.8M N~o~e-=Pu~rc~hase Agreement dated 
3/10/95; 

- JBOH Form 8K dated 3/10/98 
Restructuring 100% of its 5,031,000 
demand debt to term debt; 

- BDO audit report for years ending 
1995 and 1996; 

- JBOC letter dated 1/3/97 from 

~~--------------------~fegarding 
5 
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terms of loan arrangement between 
EBC Trust and JBOC; 

- JBOC/Computation of basic net capital 
requirement for the years 1993-1996 
(To do: determine if loans 
were used to meet net capital 
requirements); 

Not Completed 

E) Chronology 
- Summarize applicable FBI/Postal 

interview reports, documents and SEC 
depositions; 

III. 8/10/94 Regulation S Investment 

-1 I 
- Oerl Flnance 

Allegation: 
Irving Kott: Majority shareholder and major 
creditor of RKS/JBOH participated in the Regulation 
S Investment; 

Schedule 
1 
2 
3 

- Supporting Information 
Completed to Date 

A. The analysis of 8/10/94 Regulation S 
offering 

Participants in offering 
- Shares initially sold 
- Dis:o:=tion of shares -1 I 
- Oerl 1nance 

B. Analysis of cash transfers in Oeri 
Finance JBOC account; 

C. Analysis of JBOH stock traded by JBOC 
correspondents Stratton Oakmount, 
Monroe Parker and Biltmore totaling 
4,160,000 shares; 

D JBOH stock trades analyzed in Oeri 
Finance accounts at: 
Brokerage Acct. No. 
JBOC 15605541 

6 
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Swiss American 
Securities 
Merit 

961-758-0 
317140-8 

E. JBOH stock trades analyzed in~~------~ 
~----~!account at JBOC; 

F. Schedules prepared h~ 
~ t SAl ld-:-i-r_e_c_t~i-o_n __ f~o-r __ J_B_O_H __ ...J 

~es made by the following 
correspondents: 
- Stratton Oakmount - OKOK 
- Monroe Parker - MOPA 
- Biltmore - BLT 

I klso prepared reports at 
SA~~--------~~irection for JBOH stock 
trades by the following individuals or 
companies: 
- Salcott holdings 
- Arabella 
- EBC Trust 
- Caledonian Ent. 
- Oeri Fjnanr.e 
-1 J 
- Platina Trading 
- Vernon Finance 
- Turret Consultants 
- 141377 Canada 
- Yorkshire Capital 

I ~lso ~repared reports at 
sAidirection for OISI and 
Hariston (HRSNF) stock trades made by the 

following correspondents: 
- HRSNF trades 

- Stratton Oakmount 
- Greenw:y 

;Jsr tra es 
- Greenway 
- Biltmore 

-I 
~ lalso n}epared reports at 
~ _irection for OISI and 

HRSNF trades made by the following 
individuals or companies: 

7 
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- Oeri Finance 
- EBC Trust 

To be Completed 

• 
Chronology: Summarize information from 
applicable FBI/Postal interview reports, 
documents, SEC depositions and FBI schedules; 

Documents 

- JBOH letter dated 3/27/95 froJ~----------~ 
to I IRe: 555, 555 Oeri Finance 
shares; b6 

- JBOH letter dated 4/19/98 froml 
tol IRe : three s toc!-k-c_e_r..,..t .... i....,f...,i---....J 
cates totaling 555,555 shares; 

- JBOH sch 13 D dated 8/10/94 Re: Regulation 
S Offering Memorandum tol I 

- JBOH sch 13 D Amendment #1 dated 8/10/94; 

- JBOH sch 13 D dated 8/10/94 for Oeri 
Finance; 

- JBOH sch 13 D Amendment #1 dated 8/10/94 
for Oeri Finance; 

- JBOH sch 13 D Amendment #2 dated 6/22 and 
6/25/95 for~I ________ _....J 

- Form 3 - Disclosin~ lowns 555,556 
shares of JBOH stoc·~k~;--------~ 

- JBOH Proxy Statement dated 8/7/95; 

-1 !generated reports of JBOH stock 
trades by JBOC correspondents Stratten 
Oakmount, Monroe Parker and Biltmore; 

-1 benerated reports of JBOH stock 
trades by certain individuals or companies; 

- JBOH stock quotes; 

8 
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Allegations 

- Stock Manipulation 
- Conspiracy -
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4.lrnm JBOH shares traded between 3/23/95 through 
6/30/95 (Kott & Associates dumping the stock); 

- JBOC correspondents Monroe Parker, Stratton 
Oakmount and Biltmore pushing the stock on their 
clients; 

- For JBOC to clear for MOPA, OKOK and Biltmore, they 
had to push Kott's stocks, which included JBOH; 

-1 lof MOPA admitted that the JBOH stock b6 
price was intentionally manipulated upward by b7c 

upticking the price by OKOK; 
- Per JBOH, 1st Qtr 1995 lOQ, as of 5/10/98, 6.4rnm 

shares 0/S; 
- Per JBOH, 2nd Qtr 1995 lOQ, as of 8/8/95, 8.6rnm 

shares O/S; 
- (As a result of 4.lrnm JBOH shares dumped into the 

market, the price should go down, not up.) 

- Regulation "S" Securities Fraud 
- Of the 4.lrnm JBOH shares traded, 2.6 million was 

Regulation "S" stock. Half of the Regulation "S" 
stock sold was Kott's. Kott is a majority share
holder and major creditor of JBOH, thus not allowed 
to participate in Regulation "S" offering. Share
holders that invested in the company: their stock 
became diluted when Kott illegally dumped his 
Regulation "S" stock in the market. 

- SEC Filings 
- False and Misleading Statements to the SEC caused 

by Kott 
JBOH Sch. 13D dated 8/10/94 announcing Regulation 
"S" offering for Felix Oeri (shares owned by Kott); 

- JBOH Sch. 13D, Amendment #2 dated 6/22 and~5 
announcing the sale of the A&B Warrants byl_____j 

I lthe Sch. 13D list the shares remaining as 
946,668 (1,666,668 less 470,000 shares and 250,000 
shares total 946,668); 
False Statements: The shares are owned by Kott, 
the figure for the shares remaining is wrong. The 
946,668 amount does not reflect the shares sold on 
March 22, 1995 and April 26, 1995 by Monroe Parker. 
These were the original Regulation "S" shares. 
There was no Sch. 13D filed for these trades. 

9 
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IV. 

v. 

• 
Page 
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Form 3 - Disclosing thatl pwns 555,556 
shares of JBOH stock (owned by Kott); 

- 10K for 1994 incorporates by reference the 8/7/95 
Proxy Statement, which talks about security 
ownership of certain beneficial owners; 

- 10K for 1995, talks about the beneficial owner 
owning more than 5%; 

- 10K for 1996 incorporates by reference the 8/19/97 
Proxy Statement that Felix Oeri owns 23% of JBOH 
stock; 

EBC Trust 

- JBOH stock trades 

- Supporting Information 

Completed to Date 

A. JBOH stock trades analyzed in EBC Trust 

- Arabella 
- Trades 

accounts at: 
Brokerage 

JBOC 
Merit 

Account No. 

15261402 
18620B-0 

B. Funds flow analysis of JBOC wire 
transfers to EBC Trust and Woodbury 
Enterprises, stock proceeds from trades 
in JBOH, Hariston, Cons. Western, OISI, 
Smartel, Intasys; 

- JBOH stock 
- Poison Pill 

- Allegation 
Arabella acquired a large block of JBOH stock, over 
5% in order for Kott's Preferred Stock (in the name 
of Oeri Finance) to be converted into Common Stock 
at a lower price, thus more shares; 

- Supporting Information 
Completed to Date 

A. JBOH stock trades analyzed in Salcott 
holdings JBOC account, No. 14715918; 
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Depositions 

• 
B. r 

Documents ~----------------~ 

1. Report of JBOH stock trades by Arabella, 
Salcott holdings and Caledonian; prepared 

by~l --------------~1 
2. Sch. 13D dated 5/16/96 announcing Arabella's 

purchase of 462,000 shares of JBOH stock or 
5.3% of the stock; 

3. Sch. 13D, Amendment #1 dated 10/25/96 
announcing Arabella's additional purchase of 
159,000 shares of JBOH stock or 7.1% of the 
stock; 

4. JBOC account statements for Salcott holdings; 

5. JBOC account statements for Caledonian 
Enterprises; 

6. SEC schedule of JBOH stock trades by 
Arabella; 

7. JBOH 1996 10K reflecting rate change for the 
conversion; 

8. JBOH 2nd quarter 1995 10Q, reporting that 
Oeri Finance converted Preferred shares to 
Common stock; 
- False statement - Kott also converted the 

Preferred shares to Common stock; 

11 
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Date 

5128193 

618193 

6111193 

6114193 

• • 
INVESTOR GROUP 

SOURCE OF FUNDS ANALYSIS 

RKS I I 
BofA Account BofA Account I 

Source of 
I Funds 

$591,875 

$408,091 

$300,000 

$75,000 

$400,000 WSP 

0 $192,120 Shea & Gould 0 

0 $360,000 PYA- CIBC 

0 $47,880 Shea & Gould 0 

0 $290,000 PYA- CIBC 

0 $25,000 Shea & Gould 0 
0 $99,988 Canadian Capital 

Financial Market 
(Hariston Subsidiary) 

6 I 24 I 93 __ ----!!$...:..:...12....:.5.::..:,0..:...34..:...__ __ __!!,.$8.:....:5.::..:,0...:...00.:__PYA - CIBC 

$1,500,000 $1,499,988 

G) Amounts total $600,000, which is total cost o~ ~its 
(153,000 + 326,500 = 480,000 units x $1.25 = $600,000) 

0 Amounts total $414,988, which is total cost ol lunits 

(300,000 + 32,000 = 332,000 units x $1.25 = $415,000) less $12 

Units Owner of 
Purchased Units 

400,0001 
~=:::::!..., 

153,5oo I...__ _ ____. 

326,5000 

3oo,ooo IL-__ ..... 

32,ooo IL.....-_ ____. 

68,000 Sues 

0 Amounts totaled $265,000, the money of those funds were possibly from the 5112193 

PYA-CIBC wire transfer to Shea & Gould in the amount of $440,000. 
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RKS INVESTOR GROUP UNITS PURCHASED 

Units Schedule 

Investor Date Purchased Cost 13D 

5/27/93 0 $153,500 $191,875 5/27/93 

5/27/93 160,000 200,000 5/27/93 

5/27/93 160,000 200,000 5/27/93 

5/27/93 400,000 500,000 5/27/93 

6/8/93 326,500 408,125 6/8/93 #1 

6/11/93 300,000 375,000 6/11/93 #2 

6/28/93 32,000 40,000 6/28/93 #3 

6/28/93 68,000 85,000 6/28/93 

G) $1,600,000 $2,000,000 

0 Each investor received a warrant to purchase one additional share of stock 

at the exercise price of $1.25 for each share originally purchased, such 

exercise must occur within 18 months of the initial investment. 

G) The 1,600,000 units represent control of 51% ofRKS shares 

(per schedule 13D dated 5/27 /93). 
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Name Date 
5/27/93 

6/8/93 

Units 
Purchased 

153,500 

326,500 

480,000 

Cost 
$191,875 

$408,125 

$600,000 

ge 
328 

JBOH SHARES BENEFICIALLY OWNED BY IRVING KOTT 

# ofshrs of 
common stk 
beneficially 

owned 
326,500 

326,500 

307,000 

125,000 

250,000 

8 1,335,000 

125,000 

960,000 

250,000 

€)1,335,000 

Beneficially 
owned shrs as 
% ofshrs o/s 

24.7% 

24.7% 

Source 
of funds 

Shea& Gould 

PYA-CIBC $360,000 

Shea & Gould $47,880 

Documents 
RKS Sch13o dated 5/27/93. 

RKS 8K dated 7/1/93. 

Securities purchase agreement #t dated 5/27/93. 

Amended proxy statement dated 6/28/93. 

RKS Schedule 13o dated 6/8/93 Amend#!, announces 
L..-----l~urchased 326,500 units. 

Securities purchase agreement #2 dated 6/11/93. 

Disposition of shares 
On 7/19/95,440,000 shares transferred fro count 

to Oeri Finance'~t at JBOC. The shares were then 
transferred fromL___jlccount at Swiss American Securities. 
All or some of these shares were delivered tOccount at 
Merit. 

b6 
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8 Includes 326,500 and 326,500 warrants to purchase shares which are to be acquired under the Securities Purchase Agreement, 153,500 shares which may be acquired upon the exercise of warrants and 375,000 shares (125,000 + 250,000) 
which may be acquired upon exercise of options (Sch. 13D, dated 5/27/93, 8K dated 7 /1/93). 

€) Includes 480,000 shares which may be acquired upon the exercise of warrants and 375,000 shares (125,000 + 250,000) which may be acquired upon exercise of options (Sch. 13D Amend#1 dated 6/8/93). 



Date 
8/11/93 

3/4/94 

5/1/94 

Units 
Purchased 

332,000 

68,000 

Cost 

$415,000 

$85,000 

Page 
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JBOH SHARES BENEFICIALLY OWNED BY IRVING KOTT 

# ofshrs of 
common stk 
beneficially 

owned 
125,000 

960,000 

1,085,000 

125,000 

960,000 

664,000 

1,749,000 

125,000 

960,000 

664,000 

136,000 

1,885,000 

Beneficially 
owned shrs as 
%of shrs o/s 

18.7% 

27.9% 

Source 
of funds Documents 

20th Cenruzy Fox de,Po'ired RKS Sch1 3n dfted 3/4/94 =unceQ=h"e of 
$773,265 int~ ~cct 1 rares. 

$415 000 check to L.. _____ _. 

I ~aw firm. The 
check was endorsed by 

I I 

30.0% RKS Sch13o dated 5/1/94 Amend#1 announce! 
purchase i ~~es shares. L------J 

Disposition of shares 

b6 
b7C 

On 6/27/95, 440,000 shares were sold at r-""""'"-............................... ......., 
400,000 of the shares were puchased fro 
Total proceeds fr $660,000. ~:TT'T'Iii"'IT':::"o~p::::r~o::::ce;-::e":ts 

was deposited in ank of California account On 
6/28/95 ses $226,687.50 of Bank of California funds to· 

m-::r; lo:f'"t On 6/27 5 200,000 ~ "'"''£erred 
fro OC ace BOC account On that 
same ay, ,000 fro unt gets transferred 
to Hariston per LOA. n 795, pays down a 
$100,000loan to JBOC with proceeds from his JBOC account 



Name Date 
6/11/93 

6/28/93 

3/4/94 

6/28/93 

5/1/94 

Units 
Purchased 

300,000 

32,000 

Cost 
$375,000 

$40,000 

332,000 $415,000 

(332,000) 

0 

68,000 $85,000 

(68,000) 

0 

JBOH SHARES BENEFICIALLY OWNED BY IRVING KOTT 

# ofshrs of 
common stk Beneficially 
beneficially owned shrs as Source 

owned % ofshrs o/s of funds 
600,000 10.8% PYA-CIBC $290,000 

CCFM $99,988 

664,000 11.7% 

136,000 2.5% 

PYA-Merit $85,000 

Documents 
RKS Sch13o dated 6/11/93 amend#2~ announces 

purchased 300,000 units. 

Securities purchase agreement #2 dated 6/11/93. 

RKS Sch13D dated amend#3, announcer-----1quired 
additional 40,000 units. Securities purchas~ #3. 

RKS Sch13D dated amend#3, announcOquired 
68,000 units. 

Disposition of shares 

Shares purchased byD 

Shares purchased b~L----.....1 

b6 
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Schedule 

Original 
12605549 

Date 

3/28/95 

4/24/95 

4/24/95 

4/24/95 

4/26/95 
5/95 
4/26/95 
7/19/95 

• 
III 

I Reg s Shares 

Shares: Delivered 

Shares 

5551556 

(555 1 556) 

3821973 

1721583 

(27 1 800) 
(21000) 
(481500) 
(941283) 

Page 
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to I ~--------~~JBOC Account number 

Comment 

Original Shares 

Shares broken up 

Transferred to Oeri Finance 
JBOC account 15605541 1 later 
sold to MOPA at 1.13 during 
period of 4/13-24/90. 

Delivered back into account. 
27 1800 & 2 1 000 shares 
deliverred to Oeri Finance 
(Merit) and sold. 94 1283 
shares delivered to Oeri 
Finance (JBOC) 

D Merit 
Merit 

? 
DJBOC 
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A & B Warrants 

IJBOC Account 

3/29/95 
3/29/95 
6/21/95 

6/23/95 

6/23/95 

6/26/95 

6/27/95 

6/27/95 

6/29/95 

7/19/95 

Shares 

555,556 
555,556 
(555,556) 

(555,556) 

455,556 

100,000 

555,556 

(470,000) 

(250,000) 
========= 

391,112 

Page 
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Comment 

A warrants delivered 
B warrants delivered 
A warrant excercised delivered 
to S. Munson per acct. 
statement. 

B warrant excercised 

A warrant shares received 

A warrant shares received 

B warrant shares received 

Sold to OKOK at $1.50. 

Sold to OKOK at $1.50 

Shares remaining, delivered to 
Oeri Finance at JBOC. 
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Oeri Finance Reg S Shares 

Page 
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Original Shares: Delivered to the Oeri Fiance Omnibus account at 
JBOC. 

Date 

3/24/95 

3/29/95 
4/25/95 

5/15/95 

5/15/95 

6/15/95 
6/21/95 
6/21/95 
6/26/95 
6/30/95 

Shares 

5551555 

(5551555) 

5551555 

5551555 

(500 1 000) 
(2501000) 
(250 1 000) 
( 301000) 
( 751000) 

========= 

61110 

Comment 

Received 

Sold to MOPA at 1.25 

A warrants received 

B warrants received 

(A & B warrants excercised on 
6/16/95 & 6/20/95) 

Sold to OKOK at $1.50 
Sold to OKOK at $1.50 
Sold to OKOK at $1.50 
Sold to investor 
Delivered to Oeri Finaces at 
Merit and sold. 

Shares remaining 



' i • 
8/10/94 Reg S Shares 

Pag e 
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Remaining in Oeri Finance JBOC Account 

Shares 

7/19/95 391,112 

7/19/95 94,283 

6,110 

======= 

491,505 

7/19/95 40,000 

7/19/95 400,000 

9/7/95 78,000 

9/26/95 2 o, ·ooo 

9/28/95 208,934 
======= 

1,238,439 

Comments 

Remaining! lA & B 
warrants shares delivered to 
Oeri Finance JBOC account. 

Remaining !original 
Reg S Shares delivered to Oeri 
Finance JBOC account. 

Remaining Oeri Finance 
original Reg S Shares. 

I original 
~i~n-v_e_s_t~o--r __ g_r_o_u~p shares 

received. 
\' ...... \ \ 

Shares purchased from OKOK & 
MASH 

''" ,, 

Shares received from Oeri 
Finance Merit account. 

b6 
b7C 



' i 

10/18/95 

10/18/95 

10/31/95 

11/2/95 

11/2/95 

11/24/95 

12/4/95 

12/8/95 

12/27/95 

12/28/95 

1/4/96 

1/5/96 

1/26/96 

3/28/96 

5/23/96 

5/29/96 

Shares 
1,238,439 

148,600 

9,000 

(87,050) 

(17,000) 

(200,000) 

4,000 

(118,886) 

(300,000) 

========= 

481,002 

(331, 002) 

(150,000) 
======== 

-0-

Page 
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Comments 

Sold-~~--------~ 
Sold - Swiss Customer 

Received - Oeri Fiance 
Merit 
Purchased 

Sold ? 

Sol~ 
L.......;:::===::::;----1 

Sold - L-1 ___ ____J 

Received Oeri Finance 
Swiss American 

Delievered Oeri Finance 
Swiss American 

Received Oeri Finance 
Merit 

Purchased -~~ --------------~ 
Received - Oeri Finance 
Merit 

deleivered to PALIM per 
LOA. 

Sold - Gramin Real Estate 

Shares remaining 

440 000 consist of~~----,_~ 
• ~hares delievered 

to ~er1 F1nance Sw1ss 
American account 

\. \. 
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RKS/JBOH OUTSTANDING LOAN BALANCES 
For Years Ended 

Name 1993 1994 1995 1996 

$1,000,000 $3,500,000 $4,097,052 $3,918,695 

$531,000 $531,000 $525,491 $502,616 

$225,000 0 0 0 

$100,000 $59,905 0 0 

TOTAL* $1,856,000 $4,090,905 $4,622,543 $4,421,311 

* Balances agree to RKS/JBOH 10k. 

1997 

$3,918,695 
b6 
b7C 

$502,616 

0 

0 

$4,421,311 



Date 

9/17/93 

9/17/93 

9/17/93 

9/24/93 

9/24/93 

9/24/93 

9/24/93 

10/27/93 

11/12/93 

12/31/93 

• 
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RKSLOANS 
For Year Ended 1993 

Name Axnount 

100,000 

500,000 

231,000 

400,000 

230,000 

400,000 

225,000 

(1,000,000) 

(230,000) 

1,000,000 

0 Agreed to RKS 1993 1 Or<. 

• 

Balance 

$100,000 

600,000 

831,000 

1,231,000 
b6 

1,461,000 b7C 

1,861,000 

2,086,000 

1,086,000 

856,000 

$1,856,000 0 



Date Name 

12/31/93 

9/23/94 

9/23/94 

9/30/94 

10/18/94 

11/25/94 

• 
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JBOHLOANS 
For Year Ended 1994 

• 

Amount Balance Comments 

1,000,000 $1,000,000 

200,000 1,2oo,ooo Ooan reassigned tO 

500,000 1,700,000 

700,000 2,400,000 

700,000 3,100,000 

400,000 3,500,000 

531,000 4,031,000 Loan outstanding 

59,905 $4,090,905 Unpaid balance per 199410K agrees tDschedule. 
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Date 

9/1/94 
11/16/9~ 

11/11/9~ 

11/94 
4/20/94 

• 
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ANALYSIS OF LOAN REPAYMENTS BY JBOH 
For Year Ended 1994 

Name Amount Balance Comments 
$1,000,000 $1,000,000 Loans reassinged t< 

200,000 1,200,000 Loans reassinged t< 
20,000 1,220,000 
3,000 1,223,000 

10,000 1,233,000 
7,095 1,240,095 

Stratton 25,000 $1,265,0950 

0 JBOH 1994 10K disclosed two shareholder's repaid a total of $1,265,095. 
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Date Name 

12/31/94 

1/13/95 

1/27/95 

3/10/95 

7/20/95 

9/19/95 

11/1/95 

11/30/95 

1/17/95 

7/21/95 

11/20/95 

11/1/95 

12/1/95 

Page 
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JBOHLOANS 
For Year Ended 1995 

Amount Balance Comments 

$4,090,905 $4,090,905 1994 outstanding balance. 

500,000 4,590,905 

500,000 5,090,905 

2,000,000 7,090,905 

(2,000,000) 5,090,905 Converted to 200,000 preferred shares. 

(360,000) 4,730,905 Payment 

(21,394) 4,709,511 Interest payment 

(21,554) 4,687,957 Interest payment 

(7,500) 4,680,457 Paymenttc 

(50,552) 4,629,905 Paymenttc 

(1,853) 4,628,052 Paymenttc 

(2,744) 4,625,308 Paym"''D 
(2,765) $4,622,543 Paymentt 

Oeri Wine 

$4,097,052 $531,000 Outstanding 1994 Balance 

(2,744) 11/1/95 interest payment 

_______ .....:(.::;2,~7-=-65:.t..) 12/1/95 interest payment 

$4,097,052 $525,491 Outstanding 1995 Balance 
--~~~----~-----
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Date 

12/31/95 

1/4/96 

2/6/96 

2/28/96 

4/1/96 

4/29/96 

6/3/96 

7/1/96 

8/1/96 

• 
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JBOHLOANS 

• 
For Year Ended 1996 and 1997 

1996 Beginning Balance 

Less: Interest Payments 

1997 Ending Balance 

Oeri Wine 

$4,097,052 $525,491 

(21,716) (2,785) 

(21,879) (2,806) 

(22,043) (2,827) 

(22,208) (2,848) 

(22,375) (2,870) 

(22,542) (2,891) 

(22,712) (2,913) 

~22,882L ~2,935L 

$3,918,695 $502,616 

$4,622,543 

c2o1,232L 

$4,421,311 

Balance 

$4,622,543 

4,598,042 

4,573,357 

4,548,487 

4,523,431 

4,498,186 

4,472,753 

4,447,128 

$4,421,3110 

Comments 

1995 Outstanding Balance 

Interest Payment. 

Interest Payment. 

Interest Payment. 

Interest Payment. 

Interest Payment. 

Interest Payment. 

Interest Payment. 

Interest Payment. 

0 Per 1997 10K, the convertible note outstanding at 12/31/97 is the same ending balance as 12/31/96. 



Date Amount 

12/31/93 1,000,000 

7/8/94 1,000,000 

8/25/94 (1,000,000) 

9/23/94 200,000 

9/23/94 500,000 

9/30/94 700,000 

10/18/94 700,000 

11/25/94 400,000 

1/13/95 500,000 

1/27/95 500,000 

3/10/95 2,000,000 

7/20/95 (2,000,000) 

9/19/95 (360,000) 

11/1/95 (21,394) 

11/30/95 (21,554) 

1/4/96 (21,716)_ 

2/6/96 (21,879) 

2/28/96 (22,043) 

4/1/96 (22,208) 

4/29/96 (22,375) 

6/3/96 (22,542) 

7/1/96 (22,712) 

8/1/96 (22,882) 

P age 
3 4 2 

OERI FINANCE OUTSTANDING LOANS TO RKS/JBOH 

Balance Comments 

1,000,000 Funds obtained from sale proceeds ofHariston/Consolidated Western Pacific preferred stock. 

2,000,000 
Loan made into RegS investment 

1,000,000 

1,200,000 Loan reassigned from ~ I 
1,700,000 Loans of 500,000 + 700,000 = $1,200,000 documented in the term loan agreement for $1,200,000 referenced in Loan 

2,400,000 
Agreement Doc No. 

3,100,000 
Loans of700,000 + 400,000 + 500,000 = $1,600,000 and the loans made on 9/23/94 & 9/30/94 for 500,000 & 700,000 

3,500,000 equal $2,800,000 referenced in Loan Agreement Doc No. 

4,000,000 

4,500,000 

6,500,000 Per "mystery document" loan summary! h.85)_j ~65) = 6.50 

4,500,000 Converted to 200,000 shrs of preferred stock. Per "mystery document" loan summaq ~.35) 1.15) = 4.50 

4,140,000 Payment. 

4,118,606 Payment. 
......-----.. 

4,097,052 Payment] louts tanding loan balance year ended 1995. 

4,075,336 Payment. 

4,053,457 Payment. 

4,031,414 Payment. 

4,009,206 Payment. 

3,986,831 Payment. 

3,964,289 Payment. 

3,941,577 Payment 

3,918,695 Payment. Agrees t~ I summary of RKS/JBOH loan balances. 
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Date 

9/17/93 
9/17/93 
9/24/93 
9/24/93 
9/24/93 
11/12/93 
10/27/93 
11/1/95 
12/1/95 

1/4/96 
2/6/96 
2/28/96 
4/1/96 
4/29/96 
6/3/96 
7/1/96 
8/1/96 

Date 
1993 

9/23/94 
4/20/94 

Date 
9/17/93 
9/1/94 

11/11/94 
11/16/94 

11/94 
1/17/95 
7/21/95 
11/20/95 

• 
Pa g e 
3 4 3 • 

LOANS TO RKS/JBOH 

Amount 
500,000 
231,000 
400,000 
230,000 
400,000 

(230,000) 
(1,000,000) 

(2,744) 
(2,765) 
(2,785) 
(2,806) 
(2,827) 
(2,848) 
(2,870) 
(2,891) 
(2,913) 
(2,935) 

Amount 
225,000 

(200,000) 
(25,000) 

Amount 
100,000 
(20,000) 
(10,000) 

(3,000) 
(7,095) 
(7,500) 

(50,552) 
(1,853) 

I&HARETON 
Balance Comments 

500,000 
731,000 

1,131,000 
1,361,000 
1,761,000 
1,531,000 Payment to WSP. 

531,000 Paymentt1 

528,256 Interest payments. 

525,491 Interest payments. 

522,706 Interest payments. 

519,900 Interest payments. 

517,073 Interest payments. 

514,225 Interest payments. 

511,355 Interest payments. 

508,464 Interest payments. 

505,551 
502,616 

Interest~aynaents. ~ 
Agrees t wnmary of RKS/JBOH loan balances. 

BILL STRATTON 
Balance Comments 

225,000 

25,ooo Reassigned tO 

0 Payment. 

WALTER SENIOR 
Balance 

100,000 
80,000 Payment 

70,000 Payment. 

67,000 Payment 

59,905 Payment. 

52,405 Payment. 

1,853 Payment. 

0 Payment. 

Comments 
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Name Amount 

$3,500,000 

531,000 

59,905 

(7,500) 

500,000 

500,000 

$5,083,405 

W. Senior {52,4052 

C0 $5,031,000 

• 
Page 
344 

TERM DEBT BALANCE 
As of March 1995 

• 

Comments 

1994 Term debt 

1994 Term debt 

1994 Term debt 

1/17/95 payment 

New loan 

New loan 

Outstanding loan balance (not included in the restructuring). 

Term Debt Balance (as of March 1995) 

(0 Per 1997 10K, March 1995 company restructured 100% of its $5,031,000 demand debt 

to term debt in the form o~ ~ecured convertible notes. 
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Date Name 

1/29/97 EBCTrust 

8/1/97 

8/1/97 

8/1/97 

8/1/97 EBCTrust 

9/25/97 r::::::J 
6/27/97 

10/21/97 

11/10/97 

12/97 

• 
Page 
345 • 

DEMAND NOTES 
JBOH 1997 

Amount Balance Comments 

$2,000,000 $2,000,000 

1,400,000 3,400,000 

100,000 3,500,000 

250,000 3,750,000 

800,000 4,550,000 

(135,000) 4,415,000 Payment 

($200,000) 4,215,000 Payment. 

(150,000) 4,065,000 Payment 

($1,147,500) 2,917,500 Exercise of warrants from $4.Smm convertible notes. 

(50,000) $2,867 ,5ooG) Deducted from outstanding balance of demand notes. 

G) Agrees t~~-----~~ummary ofRI<S/JBOH loan balances. 
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Amount 

$2,000,000 

1,400,000 

100,000 

EBCTrust 

D 

• 
Page 
346 

JBOH DEMAND NOTES 
d I 

Comments 

• 

b6 
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3,500,000 
Warrant exercise 11/10/97: cost to exercise warrants from convertible note done b~L----...JfiliouCJ 

(1,147,500)(;) pennission. Cost applied against fue outstanding demand note balance. 

$2,352,500 Sum of Kott Qdemand note balance. ($1,139,375 + $1,213,125) 

1,275,000 Total warrants per "mystery schedule". 

____ ...:.0...:..9....:0_ Exercise price 

$1,147,500 G) Cost to exercise warrants. 

NOTE: Per Oeri, on 8/18/9~ ~hawed up a~ pffice with four demand 
notes in the name of Oeri Finance. The notes belonged to the followiny individuals/ companies: 
(1) Kott- $1,139,375, cO $1,213,125, (3) EBC Trust- $800,000, (1_ I $250,000. 

CALCULATION OF NOTES: 
(1) Kott = $1,139,375 

1,147,500 Total cost to exercise warrant 

____ ....:.7..:..5..:..%.:... t<ott owned 75% of convertible 

$860,625 Kott's percentage of cost to exercise of warrant 

2,000,000 
(860,625) 

$1,139,375 

EBC Trust demand note 

Cost of warrant exercise 

(~...._______.~ $1,213,125 
1,147,500 Total cost to exercise warrant 

_____ 2....:.5..:..o/l_o Pei twned 25% of convertible 

$286,875 

1,500,000 
(286,875) 

$1,213,125 

L---....lremand note balance (1,400,000 + 100,000) 

Demand note balance 

(3) EBC Trust = $800,000 
No calculation, amount loaned to JBOH on 8/1/97. 

(~ ~ $250,000 
1\.T" ,..,.,],..,l,.,t-i,....n .,.,,....,,.,t ln':lnPrl tn lROH on R/1 /97. 
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L..--------ljoiVORCE AGREEMENT WITH THIRD CAPITAL 

Date Am.ount Comment 

$1,213,1251 ~emand balance outstanding. 

6/27/97 (200,000) Payment. 

9/25/97 (135,000) Payment. 

10/21/97 (150,000) Payment. 
--=~-:-:i=-_:_-...., 

$728,1251 lebt forgiven in exchange for Third Capital to lift Reg S restriction on 318,750 warrants. 

1,275,000 Total warrants 

25°1 ~ercentage of warrants 

318,750 Sold bo 3/29/94 at$8 when RegS lifted ~ .... ___ _.latThird Capital 
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... • 
Schedule 1 

Reg S Offering 

1,111,111 at $0.90 = 1mm 

Page 
348 

I I = 5~+s;J.......;;sl,;,;sl...,I;06L....--------. 
(loan from Kot 1L,. ________ ----J 

Oeri Finance = 555,555 

Original Shares 8/10/94 

A warrant $0.85 
B Warrant $0.90 

Oeri Finance 

Original Shares 8/10/94 
A Warrant $0.85 

B Warrant $0.90 

Total shares 

555,556 

555,556 
555,556 

Sold 4/13-20/95 
172,583 shares 
Sold 6/27, 6/28 
Sold 6/27, 6/28 
391,112 shares 

========= 
1,666,668 

Sold 3/29/95 

except 

except for 

555,555 
555,555 Sold 6/15-30/95 except 

for 6,110 shares 
555,555 
========== 
1,666,665 

3,333,333 
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Schedule II 

Reg S Shares 

1/666/668 
1/666/665 
========= 
3/333/333 

less: 

(491/505) 

(48/500) 
======== 

2/793/328 

2/658/528 

• 

Oer1 

Total Shares 

Page 
349 • 

Transferred to Oeri Finance JBOC account and later 
sold 
Unaccounted for 

Shares initially sold 

Shares sold by Monroe Parker (MOPA) and Stratton 
Oakmont ( OKOK) 

*k ~f MOPA1 admitted intentially manipulating the 
s ock pr1ce of JBOH shares. 
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(Rev. 10-01-1999) • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Miami 

From: Los An:eles 
I l Con ac : s~......_ ______ ____J 

Approved By: 

Drafted By: ......_ _____ ....Jph 
Case ID #: 196C-LA-208098 

Title: IRVING KOTT, dba 
J B OXFORD HOLDINGS, INC 
ET ALi 
SECURITIES FRAUDi 

Date: 03/27/2000 

Synopsis: Travel of Los Aj-Lioooj~..=.o:......=L...-----------..L...lo;.l.L.....ll.li""f't 
Palm Beach RA to interview 

Administrative: Referenced s~ ILos Angeles 
telcal toSS~~----------~~ West Palm Beach, RA on 3/24/00. 

Details: Captioned matter involves allegations that Irving Kott 
secretly acquired ownership and/or control of JB Oxford Holding, 
Inc (JBOC), a broker dealer, in June 1993 and then concealed that 
ownership and control from the SEC, the NASD and the investing 
public by causing JBOH to file false reports with and make false 
statements to the SEC. The investigation is also focusing on 
allegations that Kott used JBOC, a number of other brokerage 
houses in the United States and Canada, to include Stratton 
Oakmont and an international network of nominees to carry out 
stock manipulation schemes involving the stock of at least four 
publicly traded companies. Kott is a stock manipulator of 
international repute, who was convicted of securities fraud in 
Canada in the 1970's and was the organizer of another large 
securities fraud scheme in the Netherlands in the 1980's that 
caused over $200 million in losses to European investors. 
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To: 
Re: 

Miami From:tltos Angeles 
196C-LA-208098, 03/27/2000 • 

SAC Miami and ADIC Los Angeles concur with S~ 
travel to West Palm Beach RA on 4/17-19/00. ~--------~ 

2 
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To: 
Re: 

Miami From: ~os Angeles 
196C-LA-208098, 03/27/2000 

LEAD(s): 

Set Lead 1: 

MIAMI 

AT MIAMI DIVISION 

At West Palm Beach, Florida. 

• 

SeT as~de a ~onference room to be used by Los Angeles SA 
1....---------~J to 1nterv1ew _ lon 4/18/00. 

•• 

3 
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(Rev. 10-01-1999) • • FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Los Angeles 

From: L~r 7\naalal 

Contact: S 

Drafted By: 

Case ID #: 196C-LA-208098 

Title: IRVING KOTT, dba 
JB OXFORD HOLDINGS, INC 
ET AL; 
SECURITIES FRAUD 

chs()/df 

,!:l,rn t"'\T'\"'.; "' • tequest permission for Special 
to travel to WP~t- Pr:Jlm Beach 
to interview! 

Details: I 

•• 

10'3 C..\{S 0 lr t:.(.... 

Date: 04/12/2000 

chs 

Agen I 
Flori a w1 SA I 

J 
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(Rev. 10-01-1999) 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: PRIORITY Date: 04/27/2000 

To: Criminal Investigative Attn: 

London 

From: Los Angeles 
I I 
Contact: S 

Approved By: 

Drafted 

Case ID 

By: chs 

#: 196C-LA-208098 ....-(.qPending) 
196C-LA-208098 

Title: IRVING KOTT 1 dba 
JB OXFORD; 
ET AL; 
SECURITIES FRAUD; 

Sync Re uest is for FBIHQ approval for Special Agent 
(SA) Los Angeles Field Office (LAFO) 1 to 

~~~~~~~~~~a~n~~rom 5/15-19 00 with United States 
Trial Attorne nd 

Enclosyre(s): Two copies of corresponqence between AUS~ 
I _ andl I attorney for[ 
confirming meefing dates. AlTo included are two cop1es o 
Trial Attorney_ _request for DOJ approval for 
travel to London 1 England. 

DOJ 
foreign 

Details: The following information concerning this request is 
being submitted pursuant to MIOG section 23-8.2 1 Foreign Travel 
of FBI Personnel on Official Business. 

//BcHSr;t. £C 
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To: 
Re: 

Criminal Inv~tigative ~rom:· Los Angel~ 
196C-LA-208098, 04/27/2000 

(2) Investigation of captioned case was initiated at 
Los Angeles in 6/97. LAFO along with the United States Attorney's 
Office for the Central District of California, is conductinga 
grand jury investigation involving J.B. Oxford Holdings (JBOH), 
J.B. Oxford & Company (JBOC), certain officers and directors of 
theses companies, Irving Kott, and a number of Kott's associates. 
JBOH is a publically traded holding company, whose principal 
subsidiary is JBOC, a Beverly Hills, California based broker
dealer. JBOH has recently entered into a $2,000,000 settlement 
agreement with the United States. Kott is a stock manipulator of 
international repute, who was convicted of securities fraud in 
Canada in the 1970's and was the organizer of another large 
securities fraud scheme in the Netherlands in the 1980's. 

LAFO and the United States Attorney's Office is 
investigating allegations that Kott secretly acquired ownership 
and/or control of JBOH and JBOC in June, 1993, and then concealed 
that ownership and control from the Securities and Exchange 
commission (SEC) , the National Association of Securities Dealers 
(NASD) , and the investing public by causing JBOH to file false 
reports with, and make false statements to, the SEC. LAFO is also 
investigating allegations that Kott used JBOC, a number of other 
brokerage houses in the United States and Canada, and an 
international network of nominees to carry-out stock manipulation 
schemes involving the stock of at least five publically traded 
companies. 

The Los Angeles Office of the SEC is cAnducting a 
parallel civil investigation involving the same or similar 
allegations. The SEC has deemed this case one of their highest 
priorities nationally. 

2 
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To: 
Re: 

Criminal Inv~tigative ~rom:· Los Angel~ 
196C-LA-208098, 04/27/2000 

(3) The itineraries call for S to depart 
Los Angeles International Airport (LAX) vbl~--~------~London, 
England on 5/15/00 and arrive on 5/16/00. SA ill 
return to Los Angles on 5/19/00. 

As of this date, no hotel accommodations have been 
confirmed. Legat London is requested to secure hotel 
accommodations upon receipt of this E.C. 

(4) Omega travel advised that a round trip coach flight 
from LAX to London, England, arriving on 5/16/00, American 
Airlines, is $648.00. Per diem rate allowance in London is $210 
per day for lodging and $105 for sustenance, a total of $315 per 
day. 

(5) The Assistant Director in Charge, Los Angeles, 
concurs with the requested travel based on the purpose described 
in (2) above. 

(6) The assistance of Legat, London is requested in 
allowing for the use of the Legat office conference room to 

(7) It is not anticipated that the assistance of the 
American Embassy/Legal Attaches or Consulates, or other personnel 
in London, to coordinate matters with the English government, 
will be required. Legat London will be contacted regarding this 
foreign travel in near future. 

3 
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To: 
Re: 

Criminal Inv.tigative From:· Los Ange:l 
196C-LA-208098, 04/27/2000 

LEAD (s) : 

Set Lead 1: 

CRIMINAL INVESTIGATIVE 

AT WASHINGTON, DC 

1. Read and clear for Bureau approval. 

Set Lead 2: 

LONDON 

AT AT LONDON, ENGLAND 

1. If FBIHQ approves, Legat wir-~~~~~~~~~ 
Trial Attorne AUSA 

o the 

A. DOJ Trial Attorney! I date of hjrtb 
(DOB) isl !social Securit~y~A~c-c_o_u_n~t~N~u-mb~e~rl I 
Official U.S. Passport is pending. 

B. AUSAI~~~-------,..J}DOB isl Pfficial 
U.S. Passport Number l~ ! ~------~ 

c. s.AJL......,.,---.-..;------~1 DOB is I I Social 
Security Account Numberl !official U.S. Passport 
Number~~---~~ 

2. Legat is requested to secure hotel accommodations 
fo~ lfor the dates of 5/16, 5/17 
and 5/18. If available, the churchll at Portman Square is 
preferred, or any hotel is close proximity to the U.S. Embassy . 

•• 

4 
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• • 
Embassy of the United States of America 

Office of the Legal Attache 
24 Grosvenor Square 
London WIA lAB 

File No. 196C-LA-208098 ... I '2... L 

Detective Sergean~ 
Metropolitan Polic·~e------1 
Fraud Squad 
Wellington House 

· 67-73 Buckingham Gate 
London SWIE 6BE 

Dear Detectiv~L..--------1 

28 April 2000 

SUBJECT: ffiVING KOTT 
doing business as 

JBOXFORD 

The Los Angeles, California, office of the Federal Bureau oflnvestigation (FBI) and the 
Security and Exchange Commissions (SEC) are conducting a joint investigation focusing on 
Irving Kott, doing business as JB Oxford Holdings and JB Oxford and Company. 

Kott is a known international stock manipulator. He was convicted of securities fraud in 
Canada in the 1970s and was the organizer of another large securities fraud scheme in the 
Netherlands in the 1980s. The FBI is investigating allegations that Kott secretly acquired 
ownership or control of JB Oxford Holdings (JBOH) and JB Oxford and Company (JBOC) in 
1993, then concealed that ownership and control from the SEC, the National Association of 
Securities Dealers (NASD), and the investing public by causing JBOH to file false reports with, 

· and make false statements to, the SEC. Additional allegations indicate that Kott used JBOC and 
a number of other brokerage houses in the United States and Canada and an international 
network of nominees to carry out stock manipulation schemes involving the stock of at least five 
publicly traded companies. 

1-Addressee 
1-Legat London 
MDF:rps (2) 
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This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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The Los Angeles office of the FBI and the U'~...!lSmaJWll~...QI..J.WWQ~~~-------, 
authorization to travel to London for the ur 

The trayelers include FBI Special Agen~L ___ ...,..... ___ ....)\~.olois~s:.!oliis~tant U.S. Attorney 
L---.-:---::--~....lland Department of Justice Trial Attome~ ~ravel time is 

anticipated to be 16- 19 May 2000. 

-2-

b6 
b7C 
b7D 

b6 
b7C 
b7D 



... "' 

• .. • Please advise if you concur with this investigative travel. If you have questions or 
require additional information, please contact Assistant Legal Attach~ ~t 
telephone number 0207-408-8078 or facsimile number 0207-499-7944. 

Your assistance and cooperation are greatly appreciated by the FBI. 

Very truly yours, 

Assistant Legal Attache 

For 
Legal Attache 

- 3-
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FD·f;1S (Revi !H·g8) 
~Squad supervisor approval 
~(please Initial) 

A,pllshment must be reported and loaded Into ISRAA 
Accomplishment Report • 

W within 30 days from date of accomplishment) 
Date Prepared----
Date Loaded ; -\c.--=>..:.. 
Data Loader's Initials erw 

Accomplishment InVOlVes: 
(check aH that apply) 

Drugs 0 
0 
0 

I File Number Investigative Assistance or Technique Used 
1-tlsed, but did not help 3 ·Helped, substantially 
2 -Helped, minimally . o4 ·Absolutely essential 

A Fugitive 
Bankruptcy Fraud Stat Agent Soc. Sec. No. For Sub. Invest. Assist by other FO (s) Indicate A,B,C,D for correspdnding FO 

Computer Fraud/Abuse 0 
ComJption of Puf?!ic Officials 0 
Fo!feiture Assets 0 
Sub Invest Ass! by FO (s) 0 

I Asst. FO(s) _, _, _, _ 
A, B, C, D 

TaskForce 

A. Complaint /Information /Indictment 

0 Federal 0 Local 0 International 

Complaint Date:--------
Check If Civil Rico Complaint 0 
Information Date:--------
Indictment Date: 

B. Locate/ Arrest 

0 Federal 0 Local 0 International 

Subject Priority: 0 A 0 B 0 C 

Locate Date:----------

Arrest Date:-----------
0 Subject Resisted Arrest 
0 Subject Arrested was Armed 

C. Summons Date:----------
0 Federal 0 Local 

D. Recovery/Restltutlon/PELP X 

0 Federal 0 Local 0 International 

Recovery Date:--------
Code• __ ,/Amount $----

Code• __ ,/Amount $-----
Restitution Date: ________ _ 

0 Court Ordered 

0 Pretrial Diversion 

Code • ___ Amount $ -----

PELP-Date: ---------
~e•__ ,/Amount $ 

E. Hostage(s) Released Date:. _____ _ 

Release~ by: 0 Terrorist 0 Other 

Number of Hostages:-------
Child Located Date: 

F. Conviction 

0 Federal 0 Local 0 International 

Conviction Date:-------

Subject Description Code: __ • ( __ )• 

For 6F, G, H-lnclude Agency Code 
0 Felony or 0 Misdemeanor 

0 Plea or 0 Trial 
State: ___ Judicial District: ___ _ 

G. U.S. Code VIolation 

Required for Sections A, B. F, and J 
(Federal only) 

Title Section #Counts 

H. Sentence Date:-,---------
Sentence Type:_, __ , ___ • 

In Jail: Years Months __ _ 
Suspended: Years ___ Months __ _ 

Probation: Years ___ Months __ _ 

Fines:$__ -

I. Disruption/Dismantlement: 

Disruption Date:----------

Dismantlement Date:-------
Completion of FD-515a Side 2 Mandatory 

J. Civil Rico Matters Date:------

Also Complete "Section G" 

Other Civil Matters Date:-------

Judgment .__ _____ • 

Judicial Outcome ________ • X 

Amo!Jnt $ -------
Suspension: Years ____ Months __ _ 

K. Administrative Sanction Date: ----
Subject Description Code __ • 

Type: Length: 
EJ Suspension 0 Permanent 
0 Debarment or 
0 Injunction Years __ Months __ 

L Asset Seizure Date:---------

Asset Forfeiture Oat~:--------

CATS it Mandatory _____ ....:_. __ 

Check one of the three: 

0 Asset Forfeiture - Administrative 

0 Asset Forfeiture - Civil Judicial 

0 Asset Forfeiture • Criminal 

Do not indicate $ value in Section D 

M. Acquittal/ Dismissal/ Pretrial Diversion 

Acquittal' Date:---------

Dismissal Date: -----l---.1-/---~ 

N. Subject Information (Required for all Sections excluding Section D (Recovery/PELP), Section .E (Hostage), Section I, and Section L.) 

For Indictments/Convictions only: 
0 Subject related to an LCN, Asian Organized Crime (AOC), Italian Organized Crime (IOC), Russian/Eastern European, Caribbean, or Nigerian Organized Crime Group • 

Complete fl).515a, Side 1 Blocks A·E mandatory, F·H as appropriate. 
0 Subject related to an OCIOrug Organization, a VCMO Program National Gang Strategy target group, or a VCMO Program National Priority Initiative target group· 

fl).51 Side 1 Blocks A-C 

X Addlllonal informallon may be added by attaching another form or a plain sheet of paper for additional entries. 
• See codes on reverse side • 
./ Requires that an explanation be attached and loaded i~to ISRAA for recovery over $1m and PELP over $5m. 
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For Further Instructions Sec: MAOP, Part II, & .s 3-5 thru 3-5.3. 

"PROPERTY CODES 

01 Cash 
02 Stod:s, Bonds or Negot. lnstluments 
03 Galcral Retail Merchandise 
04 Vehicles 
OS Heavy Machinay & Equipment 
06 Aimaft 
(f1 kwdly 
08 Vcsscls 
09 Art, Antiques or Rare Collections 
11 Real Property 
20 AIIOther 

SENTENCE TYPES 

CP Capital Punishment 
JS Jail Scntcnc:<: 
LS Life Sentence 
NS No Scntcnc:<: (Subject is a Fugitive, 

Insane. has Died, or is a 
Corporation) 

PB Probation 
SJ SU!ptnSion of Jail Sentence 
YC Youth Correction Act 

PELPCODES 

22 Countafcit 
StocksiBoodsiCum/ 
Negotiable Instruments 

23 Countafcit/Pintcd Sound 
R.ccordings or Molioo Pictures 

24 Bank Theft Schanc Aborted 
2S Rmsom, Extortioo or Bribe 

Demand Aborted 
26 Theft From or Fraud Against 

Government Scheme Aborted 
27 Commercial or Industrial 

Theft Scheme Aborted 
30 AliOther 

ORGANIZED CRIME 
SUBJECTS 

IF Boss 
1 G Undcrboss 
1H Coruiglicrc 
11 Acting Boss 
IK Capodccina 
lL Soldier 

KNOWN CRIMINALS 

2A Top Ten or 1.0 . Fugitive 
2B TopThicf 
2C · TopConMan 

FOREIGN NATIONALS 

3A Legal Alien 
38 111egal Alien 
3C Foreign Official W/out 

Diplomatic Immunity 
3D U.N. Employee W/out 

Diplomatic Immunity 
3E Foreign Student 
3F All oihers 

01HERS 

SA All Other Subjects 
88 Company or Corporation 

• 

RACE CODES 

A AsianiPKif~e Islanda 
B Blaclt 
1 Indian/ American 
u Unlcnown 
w White 
X Nonindividual 

AGENCY CODES 

A CIS 
BATF 
BIA 
DCAA 
DC IS 
DEA 
DOC 
DOl 
EPA 
FM 
FDA 
HHS 
HUD 
INS 
IRS 
NASA 
NBIS 
NCIS 
RCMP 
SBA 
USBP 
USCG 
uses 
USDS 
USMS 
USPS 
usss 
USTR 
LOC 
CITY 
COUN 
ST 
OTHR 

Army Criminal InvcstigWvc Savic:<: 
Bureau of Alcohol, Tobacco & Firearms 
Bureau of Indian Affain 
Defense Contnct Audit Agency 
Defense Criminal Iavcstigativc Savic:<: 
Drug Enforcement Administntion 
Department of Corrections 
Dept oflnlcrior 
Environmental Pro!cctioo Agency 
Federal Aviatioo Administration 
Food and Drug Administntion 
Dept ofH~th & Human Saviccs 
Dept ofHousing & Urban Development 
Immigratioo and Naluralizalioo Savicc 
Intcmal Revenue Scmcc 
Nat'! Acrooautics & Space Admin 
Nat'! NARC Border Intcrdictioo 
NIVal Criminallnvcstigativc Savicc 
Royal Canadian Mounted Police 
Small Business Administratioo 
U.S. Border Patrol 
u.s. Coast Guard 
u.s. Customs Scmcc 
U.S. Department of State 
u.s. Mmhals Scmcc 
u.s. PosUI Scmcc 
U.S. Secret Savicc 
U.S. Trcaswy 
Local 
City 
County 
State 
Other 

SUBJECT DESCRIPTION CODES 

TERRORISTS 

4A Known Member of a 
Temxist Organization 

48 Possible Terrorist. Member 
or Sympathizu 

UNION MEMBERS 

SD President 
SE Vice-President 
SF Trcasuru 
SO Sccretazylfrea= 
SH Executive Board Member 
Sl Busincss.Agent 
51 Repccscntativc 
SK Organizer 

· SL Business Manager 
SM Financial Sccretazy 
SN Recording Sccrclaly 
SP Offic:<: Manager 
SQ Clak 
SR Shop Steward 
SS Member 
ST Trustee 
su Other 

JUDGMENT CODES 

CJ Ccnscnt .Judgment 
CO Court Ordered Sculcmcnt 
DF Default Judgment 
DI Dismissal 
1N Judgment Notwithstanding 
MY Mixed Verdict 
SJ SlliiUJWY Judgment 
VD V crdict for Defendant 
VP V crdict for Plaintiff 

JUDICIAL OUTCOME 

AG Agreement 
BR Burcd/Rcmoved 
CC Civil Coatcmpt 
DC Disciplirwy Charges 
FI Fine 
PI Prclimirwy lnjiUldion 
PR Tcmpon!)' Restraining Order 
PS Pre-filing SeU!cment 
RN Restitution 
SP Su.pcnsion 
VR VolunwyRcsignation 
OT O!her 

SUBJECT PRIORITY 

A Subject wanted for crimes of violence 
(Lc., murdcr,IIWISlaugblcr, forcible 
npc) against another individual or 
convicted of such a crime in the past five 
)'CAD 

B Subject wanted for crimes involving loss 
or dcstNction of property valued in 
c:xccss of $25,000 or convicted of such a 
crime in the past fiVC years. 

C All other subjects. 

GOVERNMENT SUBJECTS 
(6F,6G,6H-Inelude Agency Code) 

6A Presidential Appointee 
6B U.S. Senator/Staff 
6C U.S. Rcprescntativc/Staff 
6D Fcdcral1udge/Magistntc 
6E Federal Prosecutor 
6F Fcdcnl Law Enforcement Officer 
6G Fcdcral Employee- GS 13 & /lhave 
6H Federal Employee- GS 12 & Below 
61 Governor 
61( u Governor 
6L State Legis Ialor 
6M SUIC Judgc/Magistratc 
6N State Prosecutor 
6P State Law Enforcement Officer 
6Q State - All Others 
6R Mayor 
6S Local Lcgjslalor 
6T Local1udsc!Magistratc 
6U Local Prosecutor 
6V Local Law Enforecmcnt Officer 
6W Local -All Others 
6X COWlty Commissioner 
6Y City Cowlcilrnan 

BANK EMPLOYEES 

7 A Bank Officer 
1B Bank Employee 

• 
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• 
Alejandro N. Mayorkas 

United States Attorney 
Central Distriet of California 

Thorn Mrozek, Public Affairs Officer 
(213) 894-6947 

thom.mrozek@usdoj.gov 
www.usdoj.gov/usao/cac 

BEVERLY HILLS-BASED BROKERAGE JB OXFORD TO PAY 

$2 MILLION AND TO COOPJ:RATE WITH INVESTIGATORS 

IN SETTLEMENT TO RESOLVE CRIMINAL INVESTIGATION 

JB Oxford & Co., a Beverly Hills securities firm that was one of the first to 

offer discount and online brokerage services, and its parent company, JB Oxford 

Holdings, Inc., agreed today to pay $2 million to resolve a criminal securities fraud 

investigation into the company, United States Attorney Alejandro N. Mayorkas 

announced. 

As part of the settlement agreement, JB Oxford agrees to provide extensive 

cooperation to the government in its continuing investigation of individuals and 

other entities associated with the brokerage house. The company also agreed to: 

+ The appointment of an independent expert who will conduct a thorough 
/ 

audit of JB Oxford to ensure it is complying with all applicable federal and state 

laws, including regulations enforced by the United States Securities and Exchange 

Commission; 

+ To implement changes recommended by the independent expert after the 
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• 
audit is completed; 

+To provide over the next three years periodic certifications that it has not 

been subject to any criminal or civil actions, that it has adhered to the 

recommendations of the independent expert, and that it has had no contact with 

convicted Canadian s+ocl< promoter Irving Kott or any of his associates; and 

+To fully comply with all applicable laws and regulations and not to engage 

in any future illegal conduct. 

JB Oxford, a publicly traded firm on the NASDAQ system, has been 

controlled by Third Capital Partners, LLC of Tennessee since May 1998. Third 

Capital states in the agreement that is has no past or present connection to Irving 

Kott, who was associated with JB Oxford during the period it was under 

investigation, ostensibly as a consultant. 

Since acquiring control of JB Oxford, Third Capital has replaced directors 

and managers ass0ciated with Kott, terminated all business dealings with Kott, 

and ended JB Oxford's clearing arrangements with several East Coast brokerages, 

including Monroe Parker Securities, Inc. and Stratton Oakmont, Inc., the principals 

of which have been the subject of federal criminal charges in New York. 

If JB Oxford fails to fully cooperate or fails to fully comply with 1ts 

obligations under the agreement, it is subject to criminal prosecution and/or may 

be required to pay penalties of more than $4 million. 

The agreement also provides that if JB Oxford enters into a settlement wiht 

the United States Securities and Exchange Commission within one year, $500,000 

of the payment to the United States Attorn~y's Office will be transferred to the 
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SEC to avoid the payment of a double penalty. 

Today's settlement with JB Oxford is the result of an ongoing investigation 

being conducted by the Federal Bureau of Investigation and the United States 

Postal Inspection Service, in coordination with the Securities and Exchange 

Commisison. The FBI and the Postal lnspP.ction Service had conducted a search of 

JB Oxford's Beverly Hills office in August 1997. 

CONTACT: Assistant United States Attorney Jeffrey B. Isaacs 

(213) 894-0719 

Assistant United States Attorney Christopher M.E. Painter 

(213) 894-0358 

Release No. 00-031 



' ' " 03/10/2000 

Case Number: 196C-LA-208098 
Serial No.: 

Does Accomplishment Involve 

Drugs •••••••••••• : N 
A Fugitive •••••••••• : N 
Bankruptcy Fraud. • • • • • • : N 
Computer Fraud/Abuse. • • • • : N 
Corruption of Public Officials: N 
Money Laundering ••••••• : N 

Sub. Invest. Asst by Other FOs: 

~*** PRETRIAL DIVERSION ********* 
SENSITIVE I UNCLASSIFIED 

Stat Agent Name~ 
Stat Agent soc. ~L. _______ __. 

• 
Report Date: 03/10/2000 
Accom Date.: 02/14/2000 

Assisting Joint Agencies Assisting Agents SOC Subject Name 

JB OXFORD 

RA Squad 

HQ WCC4 

1 = Used, but did not help 
2 = Helped, Minimally 

Task Force 

Investigative Assistance or Technique Used 3 =Helped, Substantially 
4 = Absolutely Essential 

FINAN ANALYST 
AIRCRAFT ASST 
COMPUTER ASST 
CONSEN MONITR 
ELSUR/FISC 
ELSUR/I I I 
ENG FIELD SUP 
ENG TAPE EXAM 
LEGATS ASST. 
EVIDNCE PURCH 
INFORMANT/CW 

FINED $2,000,000 

LAB DIV EXAMS 
LAB FIELD SUP 
PEN REGISTERS 
PHOTO COVERGE 
POLYGRAPH 
SRCH WAR EXEC 
SHOW MONEY 
SOG ASST 
SWAT TEAM 
TECH AG/EQUIP 
TEL TOLL RECS 

UCO-GROUP I 
UCO-GROUP II 
UCO-OTHER 
NCAVC/VI-CAP 
CRIM/NS INTEL 
CRIS NEG-FED 
CRIS NEG-LOC 
ERT ASST 
BUTTE-lTC 
SAVANNAH-lTC 
POC-WRCSC 

FT. MON-NRCSC 
FOR LANG ASST 
NON FBI LAB EX 
VICT-WITN COOR 

Accomplishment Narrative 

SENSITIVE I UNCLASSIFIED 

b6 
b7C 



10/05/00 13:21 .. ND.487 GJ01 

Metropolitan Police 
Fraud Squad 
Wellington House 
67- 73 Buckingham Gate 
London, SW1E 6BE 

Telephone: 
Facsimile: 

0171-230 1637 
0171-230 1133 

Facsimile Cover Sheet 
To: M~ 

Company : USn-L---e~ga"""Tt-------~ 
Phone:~~ ~~~----~ 

Fax: L..,_ ______ ..J 

From :I 
Rank :L-01""11'15~--....J 

Fax: 
Date : 05/10/00 

Pages including this 
cover page : 1 

:Re: Irving Kott. Your referenee 196C .. LA-208098.1 

I 
I 

I 

b6 
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I if.q~e- LA, d-C)to1J · Jl. ( 
~EARRHED INDEXED 

Regn·..l 
~ERIIILIZED~FILED t;:::::::" 

! MAY 1 0 2000 
/1 

~ 
I LEGAL ATTACHE- LONDON 
I I - I 

' I 

-Tlus "tax,. and the information in 1t, is mtended forthffJ addressea shown. If you are not tha ipren~ed recipir::llt, 
p!sase notify us immediately" end treed tha ;nformation as being In canfidenr;;,;, unless alhM'j!lstt i(Jfltified by us; 

you should no( copy c;r usa it far any purpose or disclose its contents to any person. 
: I 

I I 



From: 
To: 
Subject: Travel to London 

I have spoken to the Metropolitan Police about your request to travel to London an~ I I ~------~ 

First, I am attempting to arrange a conference room somewhere in the Embassy other than the Legat 
office. The Legat conference room is booked up for May 17-18. 

b6 
b7C 
b7D 

l. 



• ; ,..,. 

(Rev. 10-01-1999) • • FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: v-G:ndon 

Date: 05/01/2000 

Attn: ALAT ~...I ____ ___. 

From: Los Angeles 
I I 

Contact: S 

Drafted By: 

Case ID #: 196C-LA-208098 -1~1 

Title: IRVING KOTT, dba 
J.B.OXFORD & Company; 
J.B.OXFORD HOLDINGS (JBOH); 
Et al; 
SECURITIES FRAUD; 

a~~~~~1 is: Request Legat London to determine whethe~~--~~---~1 
is incarcerated in a United Kingdom prison. Use ofl 1 

I 
I 

Administrative: Re telcal between Los Angeles S~ 
and London ALA~~.....-___ ___JI on 05/01/00. L... -------___J 
Details: Los Angeles source has apprised thatl ~s 

~--------------~~~ presently incarcerated in the United Kingdom. I 

Los Angeles Division would be interested l~·n~-~ 
interviewing! I if Legat London determines thatl ~s 
incarcerated in a United Ki · · Los An eles would re uest 

b6 
b7C 
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To: London From:~Los Ang~les . 
Re: 196C-LA-208og1r, 05/01/2000 

LEAD(s): 

Set Lead 1: 

LONDON 

AT LONDON, ENGLAND 

• 

1) Determine ifr-~-------.....,1 is incarcareted in a 
United Kingdom jail . 

•• 

2 

b6 
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(Rev. 10-0 1-1999) I I 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: London / 

Date: 07/19/2000 

Attn: Ala~L....-----.....1 

Contact: S~ 

\\J6\ g/l'~~pproved By: . ~~ =====:::::!....___, 
0 Drafted By: 1 ~ch 

Case ID # : 19 6 C- LA- 2 0 8 0 9 8 - I ~ §" 

From: Las AnaeleF 
I ! 

Title: IRVING KOTT, dba 
JB OXFORD & COMPANY 
JB OXFORD HOLDINGS 
ET AL; 
SECURITIES FRAUD 

Synopsis: Locate~l --------------~land~~-------------.....1 
Administrative: Re Los Angeles EC to Legat London dated 
5/1/2000. 

The last known address for is 

Los Angeles needs to interview! Iandi 
I poncerning their dealings with Irv1ng Kott 1n a sto~c~k----~ 
called Consolidated Western & Pacific Resources Corp. 

b6 
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. "' ... . ~ 
To: 
Re: 

London FromtiiLos ~geles 
196C-LA-208098 1 07/19/2000 

LEAD(s): 

Set Lead 1: 

LONDON 

AT LONDON ENGLAND 

1) Contact I 

I 

lat: 

Determiner:::==:::lvailability for intent; a"' lw c•oo '"'~nt. 
Determine fro1_______Jf he knows location o~ J 

~----~~----~ 
2) Contact ProsecutorJ Ito determine 

current location for L.l :::----=--~-....,...-""""~"----...Jiis locatedr contact 
him for availability for interview by case agent 

•• 

2 

b6 
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I I 
Embassy of the United States of America 

Office of the Legal Attache 
24 Grosvenor Square 
London WIA IAE 

File No. 196C-LA-208098 -I '3f 
8 August 2000 

SUBJECT: IRVING KOTT, 
doing business as 

JB OXFORD & COMPANY, JB OXFORD HOLDINGS 

De a~~--------------------~ 
Per our conversation of3 August 2000, regarding captioned matter. Investigation by the 

Los Angeles, California, office of the Federal Bureau of Investigation (FBI) was initiated in 
June 1997, concerning Irving Kott, doing business as JB Oxford Holdings (JBOH) and 
JB Oxford & Company (JBOC). Irving Kott, a director of these companies, is the primary target 
of this investigation. JBOH is a publicly traded holding company, whose principal subsidiary is 
JBOC, a Beverly Hills, California, based broker/dealer. JBOH entered into a $2 million 
settlement agreement with the United States. Kott is a stock manipulator of international repute 
who was convicted of securities fraud in Canada in the 1970's, and was the organizer of another 
large securities fraud scheme in the Netherlands in the 1980's. 

The Los Angeles FBI office is investigating allegations that Kott secretly acquired 
ownership and/or control of JBOH and JBOC in June 1993, then concealed that ownership and 
control from the Securities and Exchange Commission (SEC), the National Association of 
Securities Dealers (NASD), and the investing public by causing JBOH to file false reports with, 
and make false statements to, the SEC. Further allegations indicate that Kott used JBOC, a 
numb~r of other brokerage houses in the United States and Canada, and an international network 
of nominees to carry out stock manipulation schemes involving the stock of at least five publicly 
traded companies. 

· !-Addressee 
1-Legat London 
MDF:rps (2) 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 

your agency; it and its contents are not to be distributed outside your agency . 
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I I 

In mid-May 2000, a Los Angeles Case Agent and the Assistant U.S. Attorney assigned to 
prosecuotere scheduled to meet wit~ land ills j:orney in London in 
order fo to provide a statement. Howeve~ ttorney canceled the 
schedule mterv1ew one week prior, claiming that it was not in the best interest of his client to 
meet with U.S. law enforcement authorities. 

Further investigation by Los Angeles has identified I and'L-:--:~r--; 
as potential witnesses in this investigation. Investigation by Los Angeles determined thatl 

The Los Angeles office of the FBI reguests your assistance in contacting attorneys who 
represen~ I an~ Ito determine if they would be willing to provide 
a voluntary witness to investigators from the Los Angeles office of the FBI concerning their 
investigation of Irving Kott and others. 

-2-
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,., . -;.. I I 
If you have questions or require additiqnal information concerning this matter, please do 

not hesitate to contact Assistant Le~al Attach~ }t telephon~ I or 
facsimile numbe~L.. ______ _.j 

As always, your cooperation and assistance are greatly appreciated. 

Very truly yours, 

Assistant Legal Attache 

For 
Legal Attache 

- 3 -
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(ll2t/I998) 1 ' I •· 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 08/15/2000 

To: LONDON Attn: 

From: savannah ITC 
Investigftjye Tpformatjon Seryices Center CIISC) 

Contact: _ I 
Approved By:~~ ======::z:!::::::~ \cU>r 
Drafted By: I jdga; 

Case ID #: l96C-LA-208098 

Title: I 
~R~E~Q~u=E~S~T~#~4~2~0~3------~ 

Synopsis: To report results of request submitted to Savannah ITC. 

Details: IISC DATABASE PRINTOUTS HAVE BEEN SENT TO THE 
REQUESTER AND WILL BE MAINTAINED AS PERMANENT FILE MATERIAL IN 
THE 00 CASE FILE. 

Two copies of a reply form are being submitted with 
database printouts. It is requested that you record the 
accomplishments of this request on these forms, return one copy 
to the SITC, and maintain one copy as a serial in your case file. 

Results of inquiries are set forth below. 

history re~~~~~ ~;rycrc revealed no current wants·aJd no criminal 
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Tb: 
Re: 

LONDON From~Sava~nah ITC 
196C-LA-208098, 08/15/2000 

I 
LEAD (s): 

set Lead 1: 

LONDON 

AT LONDON 

•• 

Complete and return Reply Form to Savannah ITC. 

THIS IS PERMANENT FILE MATERIAL 
AND IS TO BE MAINTAINED IN 

THE 00 CASE FILE . 

2 



~~ (Rev. 12-5-%) 
' ' / 

I}l'VESTIGA1TVE INFORM.ATrGN REQUESTFOR.l\f 

FBL Sa'l7artrt!l.h '(nfonnation Technology Cente~ 
220 East Bryan Strex..-t 

;;_1 /) /).h 
ITC Use Only: SITC Rec:ol"p N= 7. .7'l!./.d
Date!Time In: -';'/ .? . I Jti •::X)tJ" :~m 0 pm 
D:uefTime Out: ), ' / 1 D I/ .t7!"'442D 0 amp pm 

oacioa.s<;(:s) Used: 

l. 1\1("' s. I 9. __ _ 

Savannah. Georgia 31401 
2. __ _ 6. I 10. ___ _ 

c. Commercial Telephone or FTS: (912) 944-0824thru 0828 
~>FAX: (912) 231-1076an1 C912) 23!-0274 

3. __ _ 7. 11. 

C> Stt-.u-e FAX & STU ill: I b 7E 

4. __ _ 

H:mdled By: 

TO: FB V 

Response: 0 l'elcal 0 M.ail 

L~d___._.....;...__.,_r:::::v""f_...__...._--,UCFN: [t1bC-/. 1}-:Jt; f09.~ 
L----.......ml"!!''!''""l"lm'll'll""''l'"'l!'ll:'!=~- CUCI?N (File If) is Required) 

Precedence: ~Ol.liTNE ::J IM:MEDIATE 
(ElllCt'gcncy/Crisis Situation) 

~=~~~~]TTF..I...CU;R'-JIL.,jiA~(~A·tt~a .. c:.fill additio=l sheets if n~::rr----------,1 Middle: ]1-------......1 
Alias: Sex:_ nOBll . DOB2: --'=---.!-'--
SSANl: SSAN2: Spouse: -------------
Fugitive: 0 Yes 0 No 

RESIDENCE 
Driver's License#:---------------- State: ____ _ 

So:eet Address: ---------
BUSINESS 

City/State: ------- Zip: ___ Phone: ______ __ 

Business Name; Street Address: --------------
City/State: Zip: Phone: Business ID#: -----
}:JIECK DESIRED SEARCH P~TERS (Pl~L_ check~opJy those that are needed) 
jXL 1. Specific Information Desired Cf(/{11111}/rf....- tJ]570 lt.(f. W ptrlT.5 

0 2. Determine All Individuals Associated with Social Security Number(s) 
0 3. Report Validity of Social Security Number 
0 4. Determine Who is Associated with Telephone Number(s) 

'J2f5. Determine Address of ~s/Person (___ U.S. ___ _ __ State(s)) 
0 6. Determine Property Owned by Individual L_ U.S. ___ ___ Scate(s)) 
0 7. Determine Who Owns Property Listed Above 
0 S. Determine Who Resides at Address Listed Above 
0 9. Determine Financial Background Info, i.e., Bankruptcy, Judgments, Liens, UCC filings, or Lawsuits 
0 10. Determine Corporate Business Info, i.e., Officer, Director, Registered Agent--------~:---

-------------------------------------------------------<P~sowBusme~) 
0 11. Customs Border Crossings J Subject query I I-94 info (circle one) 
0 12. Federal Prison Inmate Information 
0 13. Telemarketing Complaints 

Reply From: FBI, Savannah Information Technology Center (SITC) 
Rerum Reply To: 

SAC. ______________________ _ 

Attention:-------------
Based on searc.'-1 criteria, marked records arc auached: 

CJ Possible fd:mifiable Records 0 Brief Synopsis of Informatio:1 Found 
0 Othc:r Peripheral Information :J No Information Found 

.. 
tC/10 .d 
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REPLY INVESTIGATIVE INFORMATII SERVICES 

To help us better serve your investigative needs, please 
complete and return to: 

FBI, savannah Information Technology center 
220 East Bryan St., Savannah, GA 31401 (Federal Express) 

P. o. Box 336, Savannah, Georgia 31402-0336 (U. s. Post Office) 

SAVANNAH Ire RECORQ #: 4203 UC 
ANALYST: L ~ SUBJECT: L...--------~,.........J 

Was the information provided helpful to your investigation? D NO 
If NO, please let us know how we could be more helpful to our 
investigation: __________________________________________________________________ _ 

ACCOMPLISHMENT(S) resulting from information: 
PERSON(S): (Enter total number applicable to each of the following) 

FBI Fugitive(s) Arrested: D FBI D Local Date __________ __ 

(Forward photo of Fugitive arrested with this Reply form) 

Local Fugitive(s) Arrested: D FBI D Local Date __________ _ 

(Forward photo of Fugitive arrested with this Reply form) 

Subject(s) D Arrested D Located D Identified 

(Forward photo of Subject arrested with this Reply form) 

Witness(es) D Located D Identified 

New Witness(es) D Located D Identified 

BUSINESS(ES): (Enter total number applicable to each of the following) 

New Business(es) Identified 

New Business Associates/Associations Identified 

Financial Audit Trail(s) Enhanced 

ASSET(S): (Enter total number applicable to each of the following) 

(TYPES: C = CASH R = REAL PROPERTY P = PERSONAL PROPERTY) 

Asset(s) D Located D Identified [VALUE: ______ _ TYPE: _____ ) 

Asset(s) Subject to Seizure/Forfeiture (VALUE: __________ _ TYPE: ] 

Potential Economic Loss Prevented (VALUE: TYPE: ___________ ) 

OTHER: (Enter total number applicable to each of the following) 

New Case(s) Initiated 

New Lead(s) Generated 
COMMENTS: ______________________________________________________________ __ 

(t)- Case File 
1 - SI'j['C 
dga(sA~l __________ ~ b6 

b7C 
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From: 
To: 
Date: 
Subject: 

As you ere scheduled to be in London 5/16-19/00 to 
intervie ttorney has decided to 
postpone e m erv1ew or a east one month to determine if it is in their best interest to meet with us. 
Therefore, all travel plans have been cancelled. I apprecl·ate yerv much all of your assistance with this 
matter. If any questions, please email me or reach me aq 

L------....1 

Thank-you, 
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I :.: 
\ .. 

I '•• 

! ··1ii 
":!~: 

:. 
'~ l 

Solicitors, 
115A, Chancery Lane, 
London WC2A lPP 

Dear ~L..-------' 

• 
Switchboard: 
Facsimile: 
Direct Line: 

Our referenc~L---------~ 
Y our reference: 

Re: Irving Kott trading as JB Oxford & Co I JB Oxford Holdings 

I have received a letter, today, from the Office of the Legal Attache, Embassy of the United 
States of America, London regarding the above named person and associated companies. The 
Los Angeles F.B.I. Office is investigating allegations that Kott secretly acquired ownership of 
JB Oxford & Co ("JBOC") and JB Oxford Holdings ("JBOH") in June, 1993. He then 
concealed that ownership and control from the Securities and Exchange Commission 
("SEC"), the National Association of Security Dealers and the investing public, by causing 
JBOH to file false reports with, and make false statements to, the SEC. Further allegations 
indicate that Kott used JBOC, a number of other brokerage houses in the United States and 
Canada, and an international network of nominees to carry out stock manipulation schemes 
involving the stock of at least five publicly traded companies. 

Further investigation by Los Angeles has identifie~ lan 
potential witnesses in this investi ation. This investi ation has determined that 

I have been asked to make contact with your firm also the lawyers representin~L--------1 
to see if your clients would be willing to be interviewed and provide witness statements with 
regard to the Los Angeles investigation. I would be obliged if you could contact me in due 
course and if your client is willing to be interviewed, I will put you in touch with the relevant 

b7C 
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department dealing with this enquiry. a t81 
Thank you for your assistance in this matter, j9bC -L-IJ-b(t!J80 JP,-
Yours sincerely, 



• • (Rev. 10-01-1999) 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Omaha 

I From: Los Angeles 
I I 

Contact: 

Approved By: 

Drafted By: 

Case ID #: 196C-LA-208098 

Title: IRVING KOTT, dba 
JB OXFORD HOLDINGS, INC 
ET AL; 
SECURITIES FRAUD 

Attn: 

Date: 09/21/2000 

ss~~~----~----~ 
Des Moines, Iowa 

Synopsis: Travel of Los Anael es sAl Ito Des 
Moines. Iowa to intervie~ land 
~------~1 ~--------------------~-

Administrative: Referenced SN ILos Angeles 
telcal to SSRA~~------------~1 Des Moines, Iowa, RA on 9/21/00. 

Details: Captioned matter involves allegations that Irving Kott 
secretly acquired ownership and/or control of JB Oxford Holding, 
Inc (JBOC), a broker dealer, in June 1993 and then concealed that 
ownership and control from the SEC, · the NASD and the investing 
public by causing JBOH to file false reports with and make false 
statements to the SEC. The investigation is also focusing on 
allegations that Kott used JBOC, a number of other brokerage 
houses in the United States and Canada, and an international 
network of nominees to carry out stock manipulation schemes 
involving the stock of at least four publicly traded companies. 
Kott is a stock manipulator of international repute, who was 
convicted of securities fraud in Canada in the 1970-'s and was the 
organizer of another large securities fraud scheme in the 
Netherlands in the 1980's that caused over $2oo·million in losses 
to European investors. 

honicall 

repr~~~~-----------------------------------L--------~~~~~ 
that~~~~--~------------~----~~--------~--~----------~ 
conducted business transactions with Kott. In the 
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• • To: Omaha From: Los Angeles 
Re: 196C-LA-208098, 09/21/2000 

these transactions they have participated in several meetings 
with Kott and ha[e materJals written by Kott committing JBOC to 
certain things. said that his clients will be in Des 
Moines, Iowa the week of October 2nd and wish'to speak with case 
agent regarding their dealings with Kott. 

with Los Angeles FBI is working the case in con~unction 
the Los Angeles Postal Inspectors. Postal Inspector{ 
will be accompanying SAl Ito Des Moines, Iowa.~------------~ 

SAC Omaha and ADIC Los Angeles concur with SAl 
travel to Des Moines, Iowa, RA on 10/2-10/4/00. ~--------~ 

•• 

2 
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(Rev. 10-01-1999) • FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 09/21/2000 

To: Los Angeles 

From: 

IJ 

Approved By: I 
Drafted By: 

Case ID #: 196C-LA-208098 

Title: IRVING KOTT, dba 
JB OXFORD HOLDINGS, INC. 
ET AL; 
SECURITIES FRAUD; 

Request permission for Special Agen~ I 
to travel to Des Moines Iowa and rent a car to 1nterview 

on 10/2-4/00. 

~..l.L.LL.J.U..LJ....;.Q..J....L...;~:i.L.I..I..1ke with I I 
~------~~~~~~~~~~~~~L-------------~who adv1sed he 

~ lexplajne: thatl I 
lhave conducted bus1ness transactions 

w1th Rot . In the course o these transactions they have 
pa:ticipated in seve:al.meetings with Ko~t an~ havy :a~:~~·aJs . 
wr1tten by Kott comm1tt1ng JBOC to certa1n th1ngs. l ~ ~ __ sa1d 
that his clients will be in Des Moines, Iowa the wee o c ober 
2nd and wish to speak with case agent regarding their dealings 
with Kott. 

The Assistant United States Attorney,! I 
assigned to captioned matter requested that these interviews be 
conducted . 

•• 
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Our ref 

Your ref 

Date 

L 

• 

26th October 2000 

De, 
~=========:::::=...__, 

Re: 

b6 
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.. 

SOLICITORS 

Partners 
N.J. Horsfall 

M. E. Garstang 
R. B. Cornthwaite 

M. J. Ryan 

Practice MaJlager 
Karen Hosker FCCA 

Further to our meeting together witf I on 13th September 2000, 
ple~se advise whether you are stilllobklhg for the assistance oOn the matter of 
Irving Kott. f1.., 

Yours sincerely, 

~lsram regru Attacne 
The American Embassy 
24, Grosvenor Square, 
LONDONWIA lAB 

~J4~ 
I /l~t-J..IJ-;20fttJ9$A Chancery Lane, 

London WC2A IPR 
Tel: (0207) 242 4324 
Fax: (0207) 242 4329 
24 Hour Police Station 

Advice· 

_j Tel: 0378 030783 

Also at: Bradshawgate Chambers, 57 Bradshawgate, Bolton BLI IDU Tel: (01204 5 I 18 Fax: (01204) 392582 
1 

Regulated by the Law Society in the conduct of Investment Bu · ess ---' 

- - --- ------""-

b6 
b7C 

b6 
b7C 



06/04/01 
19:'24:23 

• View Document Attributes. ECFVAOMO 

Orig. Office 
Document Type 
Document Date 
To . . . 

LO 
EC 
11/08/00 
CRIMINAL INVESTIGATIVE * 
LONDON 

Responses 
Text 
FIF . . . 

From . . . . 
Case ID . . . 196C-LA-208098 Serial : 144 
Topic .... : LONDON'S RESPONSE TO LA REQUEST FOR INVESTIGATIVE 

~~~~~~er . ~I I 
Ref. Case ID 

Class Level 
Rule 6 (e) . 
Secure Doc. 

196C-LA-208098 * 

SN Authority 
Caveats .. 
IRS Tax . 

b6 
b7C 

Duration 
FD-501 . 

Serial 128 

SCI 

y 

Co:rcunand . . . > ............................................... · .. · · · · · · · · · · + 
F1=Help F3=Exit F4=Prompt F6=Multv F12=Cancel F13=Text F14=List F16=NextDoc 



• 



' - ~. \. 
((~ev. 10-0 1-1999) • • FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Los Angeles 

From: 
Lois C An:ely 

on ac : 

Approved By: 

I fv 
Drafted By: I ~/ch 

' ,.t4S 
Case ID #: 19-iC-LA-208098 

Title: IRVING KOTT, dba 
JB OXFORD HOLDINGS, INCi 
ET ALi 
SECURITIES FRAUDi 

Date: 10/26/2000 

Request permission for Special Ag~~--------~ 
o travel to New York to re-intervie 

Details: I 
'----::~-:-----:----~-:-~--:------:-----=-----.....---------=-.,......--_,...1 for I rvlng Kot t . Part 

of the investigation is focusing on allegations that Kott used 
JBOC and a number of other brokerage· houses in the United States 
and Canada to carry out stock manipulation schemes involving the 
stock of at least four publicly traded companies. Kott secretly 
sold his holdings in these stocks to investors at inflated prices 
through the brokerage firm.~--~~~._~~~~~~~~~~~~~~~ 

JBOH . 

b6 
b7C 
b7D 

b6 
b7C 
b7E 

b6 
b7C 

Investigating agent has recently learned through b7D 
analyzing stock trades that the JBOH stock thl was :nten:iana:ly 

:

an:· pulatid to a higher price and then sold toj ~ _ _I 
was repurchased back by Kott at a lower prlce w en t e 

~~r~o~~e~r~a~g~e~flrms stopped supportlng the stock. Kott later sold 
the JBOH shares at a profit of $1.6 million. In ljg:t of tbjs 
and other information that recently surfaced,! ~ 
re-interviewed regarding his knowledge of the~s~e~e~v~e~n~s~.----------~ 



.. 

To: 
Re: 

Los Angeles~rom: Los Angeles 
194C-LA-208098, 10/26/2000 • 

Writer will be attending the Special Agent Assessor 
Recertification in-service at :~antic: on 11/6/00. As a result 
of the travel to Quantico, s~ ~~ Trrranged an interview with 

~------------~~at the New York a orney s office on 11/9/00. 

•• 
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~ I 
Legal Attache's Office 
Embassy of the United States of America 
24 Grosvenor Square 
London 
WlA lAE 

Direct Tel: I I 
Direct Fax: 'l========tl 

Our Ref: 

Your Ref: 

Date: 10 November 2000 

I understand that officers from the United States wish to interview the above named in 
relation to a fraud which they are investigating. 

I confirm that this office is prosecutingL.I ___ _.Iror his part in a fraud relating to the 
floatation of Richmond Oil & Gas Pic. 

I have no objection to officers from the United States interviewin~ ~n 
relation to any mb'at their enquiries. It may however be useful to them, 
prior to interviewin to have a full briefing from this office concerning the 
allegations agains o they can fully assess his position in relation to their 
case. 

May I suggest that they contact me on my direct line number above with a view to 
making a mutually convenient appointment. 

Yours sincerely 

I 
Assistant Director 

I 
b6 
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I 9r,c, tl/'l()t({)?~ 
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Switchboard: +44 (0)20 7239 7272 Main Fax: +44 (0)20 7837 1689 
(7-~ .. cft ,!.. ~ ft ~ 

'U 1! 
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INVESTOR IN PI!OP • 
Britdoc Exchange: DX 135896 london (Grays Inn) 3 



Seri 0115 Fraud 

oL-1 _____ ____. 

This message is 
intended only for 

the use of the 
individual or entity 

to which it is 
addressed and may 
contain information 
that is privileged, 
confidential and 

exempt from 
disclosure under 
applicable law. 

If you are not the 
intended recipient 

or employee or 
agent responsible 
for delivery of the 

message to the 
intended recipient, 

you are hereby 
notified that any 
dissemination, 
distribution or 
copying of tllis 

communication and 
its attachment is 

strictly prohibited. 

If you have received 
this communication 

in error, please 
notify us by 

telephone, and 
return the original 

message and 
attachments to us at 
the address below, 

via the postal 
service. 

12:15 PAGE 1/3 RightFAX 

• b6 
b7C 

TO: Name: 
Company: F.B.I. 

Fax Number: 
Voice Phone: 

Name: ~ 
Fax Number: 
Voice Phone: ._ _____ ____. 

FROM: 

Date and time: 07 December 2000 12:14:20 

Number of Pages 03 

(including this cover): 

FAX :MESSAGE: 

~Jr
M

~ 
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~~~------------~~~ 

$~~-
~----~------~~--~~~~--~ 

/b7D rr 

'ttt=/.. A.~o~o91-
:-->tt\-.,....-lNDExEo· __ _ 
·,..,--.--FILED----

Tel: 



£ar;our 'G"roud aclicer&:-2/00 12:15 PAGE 2/3 RightFAX 
oL.I _______ .......-.....J_ coM~F .... _~B_. _I_._·-------. • 

Switchboard: 
Facsimile: 
Direct Line: 

7th December, 2000 

To: MjL....-___ ____.1 

By Facsimile! I 
Dea~ 

~~------, 
Re: R-i 

anymore and is due to make a further bail application to be allowed to travel to the U.S.A. 
to visit his girlfriend ! The details are: 

~,4-AII I 
I have concerns that this seems to be close to the U.S. enquiry (Is he going to meet up 
with the subject ofthe investigation?). I am also concerned to ascertain that this is a real 
person and resides at this address. Can you assist ? It will have to be a relatively speedy 
enquiry as the application comes up atr the beginning of next week ! Man thanks, 

1 
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:erj ous Fraud Office./ 12/00 12:15 9 I COM . F I B . I . . .. . 
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(Rev. 10-01-1999) •• • FEDERAL BUREAU OF INVESTiGATION 

Precedence: ROUTINE 

To: Miami Attn: 

Lqs Zlnaeles 
IL... ___ .....JI 

Contact: 

Drafted By: :alh 

Case ID #: 196C-LA-208098 ~ 1 (Pending) 

;Title: IRVING KOTT, DBA 
JB OXFORD HOLDINGS, INC 
ET ALi 
SECURITI~S FRAUDi 

anuary 

Date: 01/04/2001 

sAl 
.we~s~t~P~a-1-m~B~e-a--c-h-=RA--~ 

Administrative: Referenced Los A~n~g~e~l~e~s~S~A~~~---.~~~~~----~ 
TELCAL to West Palm Beach RA, SA~~--------------~~on 1/3/01. 

Details: Captioned matter involves allegations that Irving Kott 
secretly acquired ownership and/or control of JB Ox~ord Holdings, 
Inc. (JBOC), a broker deal·er, in June 1993 9-nd then concealed 
that ownership and control f~om the SEC~ the NASD and the 
investing public by causing JBOH to file false reports with and 
make false statements to the SEC. The investigation is also 
focusing on allegations that Kott used JBOC, a number of other 
brokerage houses in the United States and Canada, to include 
Stratton Oakmont and an international network of nominees to 
c'arry out stock -manipulation schemes involving the stock of at 
least four publicly traded c_9mpanies. Kott is a stock 
manipulator of international· repute, who was convicted of 
securities fraud in Canada in the 1970's and was the organizer of 
another large securities fraud scheme in the Netherlands in the 
1980's that caused over $200 million in losses to European 
investors. · 

4 t}L/-J- OS l· 9f I 
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To: Miami From:~os Angeles 
Re: 196C-LA-2080~ 01/04/2001 

Investigating Agen~~~_.~~~~ 

• 

interview by"Post:~ :n::ecto 
Attorneysjland 
conducting a para e~il1 ~n~v~e~s~~~~=-~~---~ng 
similar allegations. 

Indices check oj 

or 

I 

SAC Miami and ADIC Los Angeles concur with S~ l 
travel to West Palm Beach RA on January 16-18, 2001. ~----------~ 

2 
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To: Miami From: ~s Angeles 
Re: 196C-LA-2080~01/04/2001 

LEAD(s): 

Set Lead· l:: 

MIAMI 

AT WEST PALM BEACH, FLORIDA 

• 

r---~~n~r~r•igg~n~West Palm Beach RA Agent to assist in interview 
ofl land set aside a conference room to be used by SA 

L...----------~~n interview ofl lon 1/17/01. . 

•• 

3 
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(Rev. 10-01-1999) 

~Precedence: ROUTINE 

To: Los Angeles 

From: Lls Anqe]ef 

Contact: S, 

Approved By: ~~--------------~ft 
Drafted ay: ~~------------------~~alh 
Case ID #: 196C-LA-208098 (Pending) 

Title: IRVI~G KOTT, DBA 
JB OXFORD HOLDINGS, INC 
ET AL; 
SECURITIES FRAUD; 

Date: 01/05/2001 

svnonsis( Request permission for Special Agend~--~------~~ 
.... ... !L.<? travel to West Palm Beach, Florida, rent a car and 
1nterv1ewl I 
Details·lr-----------------------------------------------~1 

I fh;qs aareed to be 
reinterviewed.l j:;lttorney~ I has granted 
permission for n1s c~1enc to be re1ncerv1ewea. 

Investigating Agent wjll be acco~panied on the 
interview by Postal Inspectorland two SEC Staff 
Attorneys. The SEC is conducting a parallel civil investigation 
involving the same or similar allegations . 

•• 
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(Rev. 10-01-1999) • ' FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Los Angeles 

From: Lo~es 

~t: s~ 
By:l ~ 

~=====--------. 
Approved 

Case ID 

By: I lch~ 
#: 19~6C ___ LA ____ 2_0_8-09-8-,~~~J'0~~ 

Drafted 

Title: J.B. OXFORD; 
IRVING KOTT; 
ET AL 

Date: 02/06/2001 

Synopsis: Request removal of Special Agen1 
as co-case Agent. ~--------------------~ 

Details: Due to S~ !involvement in other 
investigations during tne Iast rile review period and lack of 
jmmlvement [n captioned case 1 it is requested that SA 

!e removed as Co-case agent 

•• 
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• • (Rev. 08-28-2000) 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 03/30/2001 

Attn: I I 
l"inancial Analyst Supervisor 

To: Los Angeles 

From: Los An:eles 

I - I ssnl con act: J 
Approved By: I r 
Drafted By: I I alh 

Case ID #: 196C-LA-208098 ..... ~Lending) 
Title: IRVING KOTT DBA 

JB OXFORD HOLDINGS INC (JBOH) ; 
JB OXFORD AND COMPANY (JBOC) ; 
ET AL; 
SECURITIES FRAUD; 

Synopsis: Request assistance of financial analyst. 

Details: Captioned matter involves allegations that Irving Kott 
secretly acquired ownership and/or control of JB Oxford Company 
(JBOC), a broker dealer, in June 1993 and then concealed that 
ownership and control from the SEC, the NASD and the investing 
public by causing JBOH to file false reports with and make false 
statements to the SEC. The investigation is also focusing on 
allegations that Kott used JBOC, a number of other brokerage 
houses in the United States and Canada and an international 
network of nominees to carry out stock manipulation schemes 
involving the stock of at least four publicly traded companies. 
Kott is a stock manipulator of international repute, who was 
convicted of securities fraud in Canada in the 1970's and was the 
organizer of another large securities fraud scheme in the 
Netherlands in the 1980's that caused over $200 million in losses 
to European investors. 

Kott transferred the stock proceeds overseas and 
deposited the funds in Swiss banks and brokerage accounts. 
Writer needs the assistance of a financial analyst to schedule 
out cash transactions in those accounts . 

•• 
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(Rev. 08-28-2000) • • FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Los Angeles Attn: 

From: Los Ange~l~e~s~--~ 
SquaqL..-,-_.....,...""='"'I. 
Contact: SIRS 

Approved By:j 
~======,.. 

Drafted By: I lj rr 
IJ,...,. 

Case ID #: 196C-LA-208098- (Pending) 
196C-LA-208098-FA-~e~ding) 

Title: IRVING KOTT DBA 
JB OXFORD HOLDINGS INC (JBOH) ; 
JB OXFORD AND COMPANY (JBOC); 
ET AL; 
SECURITIES FRAUD 

Date: 04/02/2001 

!11~------------------~ 

Synopsis: To reopen and assign "FA" subfile t~ L.....------r===::::: 
Administrative: Reference EC dated 03/30/2001, from SAl 

~----------~1 ~. ------~ 
Details: Referenced EC requested Financial Analyst (FA) 
assistance with captioned investigation. Per that request, FA 

~--------------~~is so tasked. 

r-------------=iAn "FA" subfile should be reopened and assigned to FA 
!This subfile will serve as a repository for his 

~a~n~a~I~y-t~x~o-a~I~product, as well as facilitate his file review 
process . 

•• 
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'" • • 
I. Targets 
A) Irving Kott: Canadian citizen, a notorious stock promoter and 
manipulator; secretly owned a substantial beneficial interest in 
JB Oxford Holding (JBOH) and caused others to make false and 
misleading statements to the SEC, NASD, and investing public to 
conceal that ownership interest; manipulated the price of shares 
in five companies, otherwise known as Kott's paper: JBOH, 
Harriston Corp., Opitholmic Imaging systems (OISI), Consolidated 
Western Pacific Resources Inc.,a.k.a. Synergy, and Legacy 
Software. • 
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. . .. • 

I III) Subjects 

I 

• 
b6 
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·"' • 

IV. Witnesses 

• 
b6 
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(Rev. 08-28-2000) • FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Los Angeles 

From: Los Angeles 

\A~Approved By: I I 
~ \. Drafted By: ~~ =============-JIA.:~~l~ 

Case ID #: 196C-LA-208098 - ,e;cj 
Title: Irving Kott, dba 

JB Oxford Holdings(JBOH); 
et al; 
Securities Fraud; 

Synopsis: Clear lead #1, serial 144. 

Date: 04/19/2001 

Details :I bravelled to the United States and was 
interviewed in Yuba,California in Feb.2001.LA sti)l may nleed 
r.egat r.ondon' s help in arranging the interview of!-l-......... -..J. 

~---J~resently the DOJ attorney I lhas been in 
contact wit~ : ~ttorney regarding the interview but nothing 
has been scheduled as of yet. LA will advise Legat London if 
there help will be needed in scheduling the interview. 

b6 
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04106101 12:37 F S F 0 

Toi ..... ____ ____.lu .s. Legat. Direct Tel: I 
~~=== DiredFax: 

Fax N~L--------~ 

Date: 4tb June, 2001, 

FACSIMILE TRANSMISSION~ COVER PAGE 
(Please reply to Direct Fax No above) 

From: 
Ref: 

TOTAL NO OF PAGES 2 (Including this cover page) 

MESSAGE: 

I 

Date: 4lh June, 2001. 
Time 

Further to todays telephone conversation, please see attached. Thanks for your assistance. 

Regards, 

This fax and the infonnation it contains, which may be privileged and/or confidential, is for 
the use of the addressee(s). The unamhorised use, disclosure or copying ofthis fax or such 
infonnation is strictly prohibited and could, in certain circumstances, be a criminal offence. 
If you are not the/an addressee, and are in possession of this fax (or any copy) without the 
consent of any addressee, please notify us immediately. Thank you. 

Switchboard: +44 (0)20 7239 7272 Main Fax: +44 (0)20 7837 1689 

Britdoc Exchange: DX 135896 London {Grays Inn) 3 
\ 

1'-· ---~ ___ .:_____ _____ _ 

() -INVI!STOR IN PEOPLE 

14101 
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04/06/01 12:37 FAX 02077137708 

Federiil Prosecutor, 
Los Angeles, 
C/0 U.S. Legal Attache's Office, London. 

S F 0 

I 

It would be bel ful ifl could receive a faxed Jetter from yo 

I I 

Switchbo~ 
Facsimile: 
Direct Liny: 

E-M1L-_,__ __ _...J 

Our referencejL. -------~ 
Your reference:196C-LA-
208098 

4lh June, 2001-

14102 

b6 
b7C 
b7D 

b6 
b7C 

b6 
b7C 
b7D 



Automated Serial Permanent Charge-Out 
FD-5a (1-5-94) 

Case ID: 196C-LA-208098 Serial: 156 

Description of Document: 

Type : FAX 
Date : 06/05/01 
To : LONDON 
From : ISLE OF MAN FINANCIAL SM 

Topic:~~------------------~~ 
Reason for Permanent Charge-Out: 

error 

Transferred to: 

Serial: 249 Case ID: 49B-NK-95603 

Employee:~~------------------~ 

·'. 

\ 

Date: 06/27/01 Time: 05:54 

b6 
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(Rev. 08-28-2000) • • FEDERAL BUREAU OF ·INVESTIGATION 

Precedence: ROUTINE 

To: I CrimiJal Investigative 

From: Los Angeles 
I I 

s 

Attn: 

Date: 07/31/2001 

ssAL 
LEG~~----------------~ 

\;~ Contact: 

P)-\fJ9 (Approved By:======~::_:_:_-:_-=_...--------------' 
Drafted By: J/MJS:la 

~------------~~ ,.I 
Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT, dba 
JB OXFORD HOLDINGS, INC. (JBOH) 
JB OXFORD & COMPANY (JBOC), ET AL; 
SECURITIES FRAUD 

b6 
b7C 
b7D 

b6 
Details: The following information concerning this request is b?c 
being submitted pursuant to MIOG Section 23-8.2, Foreign Travel b?D 
of FBI personnel on official business. 

Attorne 
Departmen o 
United States 

travel tol~~~~~ 
ith Assistant United States

District of California, 

1....---------------~ a_n_q____.r·OS Angeles 

2) Captioned matter involves allegations that IRVING 
KOTT secretly acquired ownership and/or control of JBOH, a public 
company and its subsidiary, JBOC, a broker dealer, in June 1993 
and then concealed that ownership and control from the Securities 
Exchange Commission (SEC), the National Association Securities 
Dealers (NASD) and the investing public by causing JBOH to file 
false reports with and make false statements to the SEC. The 
investigation is also focusing on allegations that KOTT used 
JBOC, a number of other brokerage houses in the United States and 
Canada, and an international network of nominees to carry out 
stock manipulation schemes involving the stock of at least four 

~/'{fl?-;rS Ot,ol 



I 

To: 
Re: 

Criminal InJIItigative From: Los AngeJit 
196C-LA-208098, 07/31/2001 

publicly traded companies. KOTT is a stock manipulator of 
international repute, who was convicted of securities fraud in 
Canada in the 1970's and was the organizer of another large 
securities fraud scheme in the Netherlands in the 1980's that 
caused over $200 million in losses to European investors. 

The United States Attornex's Office has deemed the 
interviews orl Jas critical in obtaining 
evidence to indict the case against KOTT. 

r-------------------~ 
3) The itineraries call for sAl I 

2 
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I 
[ 

To: 
Re: 

Criminal Inv~igative From: 
196C-LA-208098, 07/31/2001 

Los Angel. 

froml 
4) Orne a a Tra;::e a:: s::::t:s r;::::::::; £::; abf 

As of 
this date, no hotel accommodations have been made. 

5) The Los Angeles Assistant Director in Charge 
concurs with the requested travel based upon the purpose 
described in (2) . 

6) It is not anticipated that the assistance of the 
~jFrican Emb•::;/:jgal Atta7hes or Consula~es or other pe:sonnel 
1n to coord1,te ::ters 11th the respect1ve 
governments w1 e required.will be contacted 
regarding this foreign travel 1ne near future. 

LEAD(s): 

Set Lead 1: 

CRIMINAL INVESTIGATIVE 

AT WASHINGTON, DC 

Read and clear for Bureau approval. 

Set Lead 2: 

If FBI!{: annrnTr,s, Lefat x.zi 11 f~tain necesfiarv cmfntry 
cJ earanqes for S~ _ ApsA_ _DOJ A~torne~ _ 

1 and Posta Inspector! J .__ __ ____, 
L-------1 

A. sAIL-,...---:--r-----,__~IDOB is I I Official 
U.S. Pass~ort number isl land Social Security Account 
Number is~l~~~~~~~~ 

B. AUSAI IDOB isl I Official U.S. 
~P~a~s~s~p~o~r~t--n~lwl~m~ber, pe~n~a~1~n~gr,~a~n~a~s~o~c~1~a~i Secur1ty Account Number is 

I 
3 
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To: 
Re: 

Criminal InJittigative From: Los Ange~ 
196C-LA-208098, 07/31/2001 

c. 
¥~[· Passport 

DOJ Attorney~~------~~--~!DOB i~ I Official 
number ,pend1ng, and Socia Secur1ty Account Number 

I 
D. Postal Inspectorl.----------,_ ___ ..,.......,...JiooB i~ 

Official U.S. Passport number~ land social S~e~c~u~r~1~t~y--~ 
Account Number isl I 

Government Master 
01/04 . 

•• 

at obtain hotel accommodatiorts for the above 
Reservations will 

the hote~ reservations under S 
account _ I exp1res 

4 
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(Rev. 08-28-2000) • • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 08/21/2001 

To: Criminal Investigative 

Fro~: J'Los ~eles 
Attn: 

~1~----------------~ 
I I 

Contact: 

j!_Lb-/iJ41d~Proved By: ~~ ==::mtwK,JS• ====~ 
Drafted By: I lalh 

Case ID #: 196C-LA-208'098 (Pending) 

Title: IRVING KOTT, DBA 
JB OXFORD HOLDINGS, INC. (JBOH) 
JB OXFORD AND COMPANY (JBOC), ET AL; 
SECURITIES FRAUD 

Adminisfrative: Re telecall between Los Angeles S~ I . and ECU-CID ssAI I on 8/20/01. L-------...J 

Detail~: On 8/2:/::· ::!!-CID, SSA[ 'g=anted verbal 
author1ty for S~- __ __ Ito trave~ tol ~o conduct 
and/or attend t~ a Ihterviews . 

•• 
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(Rev. 08-28-2000) • FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Los Angeles 

From: L~s 

~: s~ 

Approved By:~~=========n~==~~~ 
Drafted By: ~~------------------~~alh 
Case ID #: 196C-LA-208098 (Pending) 

Title: IRVING KOTT, DBA 
JB OXFORD HOLDINGS, INC. (JBOH) 
JB OXFORD AND COMPANY (JBOC), ET AL; 
SECURITIES FRAUD 

Date: 08/23/2001 

Synopsis: Approval to pay interpreter fees fori 
~----~====~--~ 

Details: ~~------~~·s traveling to~~~~~~~--~~~~ re-
intervie n August 28 and 29, 2001 and ~~~~vel to 

attend the MLAT testimon of 
or ugust 29 and 30, 2001. SA 

~~~~~~~~as been approved by the LA Offic~e--~----~ 

assigned to thel L 
~-=~~~~w~a~n~s~~o~~e~p~r~e~s=e~n=r~~or the interview. 1 J 

r-------~~~·nitially wanted the interview to be conducted 1n 
but as the result of the U.S. authorities protesting 

~~t~1~s-,~~e has allowed the interview to be done in English. 
However, thel ~ants the questions translated into 

lfor his behalf and wants the F.B.I. to pay for t:e 
in:erorrter. The cost of the interpreter per thel : 
~ ~Jsr----lper hour. The estimated amount of~t~l~m~e-,~o~r~t~h~e~ 

~1~n~~e~r=v~1~ew~ hours. The estimated cost for the interpreter is 
I I 

•• 
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"' . 
(Rev. 08-28-2000) • • FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Los Angeles 

From: Lls AnaeJej 

Contact: SAl 

Title: IRVING KOTT, DBA 

Details: 

JB OXFORD HOLDINGS, INC 
ET AL; 

Date: 07/12/2001 

0 re=-------, 
testJ..mony ofl______j 

lis voluntarily traveling to Los Angeles and agreed to 
~~b~e~J..~n~t~e~r~v~J..ewed on July 24 and 25, 2001. 

assigned to 
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.. " •• 
To: Los Angeles ~om: Los Angeles 
Re: 196C-LA-208098, 07/12/2001 • 
testimonv af .... l___,.---------l~for August 29 and 30, 2001, in._l ____ _. 

TbeJIDjte: S:a::s A::arnev's Office has deemed the interviews of 
_ _ las critical in obtaining 

ev~aenceo ~n ~cte case aga~nst Kott. 

~~~~~~~~~~~~~Q_~signed to the ca~~~~~~~~,_~~ 
tr-----, ....... ..,...-_____ ..,.....__,.....----_j and DOJ At torne 

~s new o e case and DOJ Attorney 
L.....oo-_.......,,.,...,.,... ngton, D.C. , has a limited knowledg .... e---o...-......... -e---1case. AUSA 
.__--~~·is curre~tly involved with a trial and will probably be 

unavailable forL !testimony. The postal inspector 
who was assigned to the case was replaced by another inspector. 
As a result, the prosecutors and postal inspector presently 
as~i~ned to the case have limited jno•••l ::;~ ther;:ore it is 
cr~t~cal that sm ~ravel to_ --~ ~- Ito be 
present fori !testimony. as Been 
assigned to the case s~nce its inception. 

Captioned matter has been deemed a priority case in this Office 
and the United States Attorney's Office for the last four years. 
Additionally, it's a high profile case in the media. 

To date, the United States Attorney's Office, Central District of 
California and JB Oxford Holdings (JBOH) and JB Oxford and 
Company (JBOC) entered into a settlement agreement whereby JBOH 
and JBOC agree to pay $2 million in lieu of prosecution. JBOH 
and JBOC have already paid $1 million of the settlement to DOJ. 
Additionally, a JBOH stock certificate for 469,000 shares was 
seized by the FBI in the August 1997 search of the JBOC offices. 
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i' ... • • ll .. 

To: 
Re: 

Los Angeles ~om: Los Angeles 
196C-LA-208098, 07/12/2001 • 

The certificate was traced back to Kott. Forfeiture proceedings 
might be possible regarding the certificate. 

The estimated cost Qf ~h: t~iD i:L IThe Der diem rates 

~~~d~~~f~~~I~~o~~~~ aowns Lo:Io s: ~~----------------------~~ 
Airfare: 
Lodging: 
M & IE: 
Taxi: 
Train: 

TOTAL 

•• 

3 
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From: 
To: 
Date: 8/9/01 8:02AM 
Subject: Fol [196-LA-208098) 

Please forward tQhose e-mail I could not find. 

On 8/9 country clearance was obtained for all members of the traveling party. Let me know about HQ 
approval. 

b6 
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From: 
To: 
Date: 
Subject: 

• 
8/2U/U15:4~vlrA,<~M~------~ 

Please pass t~ I 
L...----------J 

b6 
b7C 
b7D 

Please pass tQnd have him cancel before the deadline if he doesn't think they will travel as 
planned. 

At today's exchange rate ... I _________ ___,J 

Legal Attache Office r---------. 
From: ._I ________ ____. 

Sent: Monday, August 20, 2001 2:48 PM 
To: Legal Attache Office 
Subject: RE: reservations ~ ~~ I I ·· -~-____J 

Th010tel reserved the following for Mdr---------. 

4 single rooms 
All rooms are reserved on the namd I 
Arrival: August 28th, 2001 (three nights) 
Departure: August 31st, 2001 r---~ .------. c:ll 
Rate rate: I per night incl. breakfast! ~er dieml IM&I'-L__j 

Please advise the hotel or me in case of cancellation. They will charge the credit card in case 
of a no-show. 
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• • 
ROUTING SLIP 

DATE: 10/29/01 

TO: LOS ANGELES 

FROM: LONDON 

CASE-ID: 196C-LA-208098 

Attached are original documents for your file. 

"' · . / ._; 155 {'-17 I Lj-(p fl./3 (11_1 13 'l /3/. /3 5: 13tf· I 33 / .2~ I ;J..t,J I ::1.5"; t>J.f ~ 
~ / / ) J ~, ;) "") / J "/ / / / • 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 08/16/2002 

I ret with IRVING KOTT at JBOC's offices in Beverly 
Hills, Cal~torn~a. At that time, KOTT was working on setting up a 
discount brokerage firm. KOTT was spe ' t of money 
advertising f~r the discount brokerage. el ed KOTT _ I During r~o wa~s:=:-----.1\ 

~p=-=u~t~t':!"~-=::n~g,....a""'n,.... ... I .. P...,... ... t.,...,.o'""'g""'e,...t""h""e~r called nvol ved 
with the negotiations between KOTT and wanted to 

b6 
b7C 

make $1 million on the IPO before he would alloj ~he rpo to ta~e 
place. KOTT had power because JBOC cleared for_ JKOTT 
wanted one million for JBOC to clear the IPO deal. KOTT made other b6 
broker dealers pay him a million dollars for clearing their IPO's b7c 
through JBOC. The other broker dealers were STRATTON OAKMONT, 
MONROE PARKER and BILTMORE. KOTT made everyone do that. KOTT had 
to make $1 million. 

where the IPO 
L.....:s="="a=r:-:::e:-::s:--:w:-:o=:":""ru-::r-:g=o=-":!"~-=n:--:a~s=--:::a--rrr-r~::-p=--=a~c~c=o:::-u:-:-:::n~.-,r-"ft""""-=-,...,~::""p:::::--=a:-::c.....!coun t was us.ed 

when you know the IPO shares were going up. The IPO shares are 
placed in an account and the shares are flipped back to the firm on 
the first day of trading. The firm makes a big profit by getting 
the shares back cheap and retailing it out to their retail 
customers. For example, the firm buys back the shares at $6 and 
retailing the shares to their customers at $9. KOTT knew ·the way 

Investigation on ___::8-:..~./:...:1:::.:6~/L2=0:::.0.:::2 __ at Los Angeles (telephonically) 
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the IPO shares would be traded. The stock was manipulated. The 
manipulated shares were being resold to KOTT in a flip account back 
to the firm. The firm also manipulated the shares by creating 
demand with their retail clients. Everything was predetermined 
before the stock was trading. KOTT sold the shares back to the 
firm within a minute of trading and made about a million dollar 
profit on the IPO shares. 

I kecalled KOTT saying that he had to be an arms 
length away from JBOC because they paid him as a consultant. KOTT 
was being paid a large consulting fee. KOTT said he technically 
wasn't an employee or officer of the company. 

The whole idea behind KOTT's JBOC discount brokerage was 
for KOTT to sell his stocks into the discount brokerage firm. In 
the back of KOTT's mind, KOTT wanted the broker to give advice and 
recommend blue chip stocks such as IBM, CISCO and by the way, what 
about this small company, it looks good -- which would be one of 
KOTT's stocks. KOTT's analogy behind the concept was, "what if all 
accounts under management held about $5 billion to $10 billion in 
assets, then what's the problem recommending a $1,000 investment in 
a crap stock?" KOTT thought it would be a "no brainer" to filter 
in his stocks of between $20 to $30 million in transactions. 

b6 
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KOTT wantedr I to I b6 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 

I lhad in-depth discussions with Irvin,... v,-..+-t-

reqardinq the Initial Public Offerinqs (IPOs) done bvl I 

~ r L..,--....,...-----------......-----11 Kott was aware the IPOs put out by these 
broker-dealers were being manipulated. 

During these discussions, Kott suggested using Regulation 
S offerings for the IPOs instead of nominee accounts. Kott said 
that it was fine to put the units in nominee accounts, but if you 
buy them back too ~uickly, you're going to get caught. The 
arrangementllhad with the nominees was as follows: The IPO 
profit was split w1th the nominee; the units were purchased back 
from the nominee right after the market opened. The units were 
usually purchased within five seconds of the opening. Therefore, 
the nominee would only make one or two points. The nominee, 
typically, sold at the bottom. 

Kott proposed using overseas accounts as nominees, which 
he controlled. By doing it this way, the units didn't have to be 
repurchased right after the market opened. The units would be 
purchased after approximately fifty minutes, and by that time, the 
IPO would have gone up more than ten point:- Ko:t would then split 
the profit by sending an overseas wire to__ _ I 
Under Kott's proposal, Kott would have so at t e top. 

~efused to go along with Kott on the IPOs. 
~a-s-~f-r_e_a~k-e~d out b Kott and didn't like him. However, 

Kott was extort1ng 
the broker dealers. Kott was g1ven enoug 0 units to keep him 

~he saw large amounts of IPO un1ts go1ng to overseas nominees. 
~was in cohorts with Kott. 

Investigation on ---=1::..:1=.../t:....:S-:::..L/.:::.0.!:!2 ___ at Los Angeles, CA (telephonically) 
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result 

--L_ ______________ r------------------'On 11/15/02 , Page _.....:2=---

I lsaid that Kott's IPO trades were similiar to 

I !believed Kott committed securities fraud as a 
of~~h~l~·~s~p~a~r~ticipation in the IPOs as follows: 

- Kott's nominee relationship was not an arms-length 
transaction; 

- Aiding and abetting/breaking free riding rule; 

- Owner or registered broker aren't allowed to own units 
of an IPO. (Kott knowingly fronted for a person who 
owns a brokerage firm.) 

b6 
b7C 

- Kott was also responsible for all the investors that 
lost money in the IPOs once JBOC started clearing for 
Stratton Ofkmont, Monroe Parkjr and Biltmore. Kott was 
aware that_ _were breaking the law. b6 
Once Kott learned of the stock manipulation of the b7c 
IPOs, he should have stopped JBOC from clearing the 
trades. Instead, Kott participated in the IPOs and 
made money and JBOC received clearing fees for the 
trades. 
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Date of transcription 08/19/2002 

a...,..,,....-----....,....--=----'belephonicall y COntacfl-t::A:.L.dL...-l.L..' Du.J.l.IT..t:A~S::i.itL...J.i :.I..OLI:a:I.Jt......._..j rg 
agent at the request of New York Special Agent_ _ 

I lsaid that he has had numer~~~~~~~-w~i~t~h~----~ 
Kott. His dealin s with Kott include 

an~h:d0win den)h conversations with Kott onl~~--~~~ 
~ ~ 1 They also talked about how high you 

,__-::::c~a:-:::n::--:r:::::-::-1-;::dr::e::--1::-t:t--::-u-::-::p:::-=~oooooor::=;--:m:::::-a=n:::-y~uni t s you could get . Kot t ' s rna j or 
selling points to use the overseas accounts for the IPO's were: 

1) Income~~--------------------~~would get would be tax 
free. 

b6 

b6 
b7C 

2) The IPO profits would be out of the reach of the SEC b7c 
and United States Attorney. 

Kott told a story about how he got in troub~e in 
Amsterdam and/or Canada (combination of both) . Kott said by having 
his money overseas, he was able to protect himself.! !traded 
war stories with Kott. 

Investigation on ___::8~/~1:::...4~/!:....:::..0::.2 ____ at Los Angeles , CA (telephonically) 

by 
-L--------------------~----------------------------------------

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 



FD-302a (Rev. 1 0-6-95) • • 
196C-LA-208098 

Continuation ofFD-302 of ~L--------------11---------- , On 8 I 14 I 0 2 

that Kott scared the shit out of him. 

,Page __ 2 __ 
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It seemed that Kott thought he was above the law. 
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Kott was 
running JBOC. ~---------~lwas a figure head. 

him use the broker dealers to sell his Regulation S shares. Kott 
expanded on the benefits of Regulation S as follows: 

1)1 !would receive half of the profits on the 
Regulation S shares; 

2) Safe haven for the broker dealers to clear; 

3) Option to participate in strong arming of the other 
firms JBOC cleared for; 

!offered half of JBOH; 

I fthere was a strong 
~-------------------------~ 
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likelihood that an IPO manipulation would stay civil (investigated 
by the SEC) and all Regulation S fraud would go criminal because 
the whole issue of bank secrecy laws come into play. In addition, b6 
Regulation S transactions were exhaustive of buying power and b7c 
created inventory problems for the firm. The IPO created buying 
power and the illusion of prosperity that the client was making 
money. 
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Date of transcription 06/19/2002 

Kott was busy r1ng1ng 
~~~~~~~~~~~~~~~~u~r~s~~a~y~n~1~g~~--dy Friday, Kott was 

furious, because somebody owed Kott $3 million Australian dollars 
or $1.5 million U.S. dollars, over a JB Oxford Holding (JBOH) deal. 
Kott was also selling JBOH stock between $2.50 to $2.75 a share. 

The actor ,I palled Kott offerring to buy a 
couple million JBOH shares from Kott. 

By Monday of the following week, Kott was screaming 
because the JBOH stock price had shot up to around $15 a jh:~:; 
Kott had sold a lot of his shares at around $2.50 a share~~- T~ 
tried to buy the balance of Kott's JBOH shares, but Kott ~l~n~=---~ 
want to sell. The price then settled down to around $7 a share.Kott 
was out of his JBOH position by, Monday. 

I ~elephony hjll he jent to 
Investigat~1~.n--g~A~g-e-n~t--r_e_f~l~e-c~t-e-d~-c-a~l~l~s--m--a~d~e by Kottldidn't 
know which calls were made to Kott's stock brokers. 

Kott called! pnl l The 
conversation initially centered on idle chit chat and the weather. 
Kott then brought up the JB Oxford Holding (JBOH) case. Kott said 
that his problem would be over by Thursday. Kott's criminal 
attorney's were in town for two weeks and they struck a deal with 
the prosecutors and all charges would be dropped and he would only 
have to pay a fine. Kott didn't think he eventually would have to 
pay the fine. Kott added that the case was going on for to long and 
the prosecutors didn't have enough evidence. Kott claimed he was 
innocent. 

Investigation on __ 0~6~/~1~8~/~0=2 _____ M Los Angeles, California (telephonically) 
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said as a result of his dealin s with Kott, he 

!purchased shell companies for Kottl 
me~l..----....... toc1ally through Kott. ....__--:-----....1 

b6 
b7C 

brokerage firm 
he b6 

b7C 

would be s e,..... ............... __,_..u.......&....ju.=......~.ou...~......~..~....;..s;;;;_~..u..,'- 1n a mansion in 
Beverly Hill Kott said he had a bedroom 
suite in the a kitchen and his own personal 
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chef. Kott also said that every Friday evening he took home $1 
rm~l~·l==l=i~o~n~i~n~c~a~s~h~t~h~a~t~h~e~p~u~t~l~·n a leather pigskin bag. He did this 

I I 
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r-----------~--------~~--_Jiwas telephonically contacted a~ 
L--------------------__,,......Jiprovided the following information: .__ ____________ ___,j 

( 

r I 

I I Kott admitted that he ran JB 
Oxford Hold~ngs {JBOHJ .but a.Lso sa~d he was scammed. Kott also said bG 
he was making $1 million a week at JB Oxford & Company (JBOC) . b?c 

Kott funded a brokerage firm called Gl bal Ca -~~a\ 
Part!l§J;'S=.Inc (GCO). The brokerage firm was locate in Charlotte 
NOrEn ~~..r:nJtna and Denver, Colorado. The founder of GCP was 

JHe was b~s:: :·: ::::totte 1 North Carolina. The-~~a~c~o~I~~ 
~he Dever office wa The company was. delisted by NA "Dl\~Q 
~n December 2001. Th a s currently trad~ng at 11 cents on 
the pink sheets. The comra:v n~:r~v ::nt bapkrupt. It ~laS bein: 
refunded by Kott through_-- -- ~ -- rasL J 

a private fund w~t $1 ~r ~on inL.....::a::-::s::-:s~e=t-:=s:-.---.•rT'I'•n=e.....,.,f""'l"u"'"':n~a:o:r-.,.n:-=lad a 
c ient base with over $3 million in discretionary accounts. 
lan was to use this money to pump up the price of GCP. Kott 

L-------1 
met every morning at Kott's house for breakfast. 

Investigation on __ 0~4~/~0~8~/~0~2~ __ -at Los Angeles, California. ____ ~(~t~e~l~e~p~h~o=n~i~c~a~l~l~yL)~ 
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that ankers from Credit Suisse were 
former managing direc1:or of 

L.-----....-....... ......-c-o_m_e__,~he new Chief Executive 
ormer college friend of 

J I ~andled all ·the finances for Kott. 
CL _____ .fb"-lo"-~uo=.:g"lJt and so~ stocks for Kot·t througbJL.----------~ 
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Kott to 
~....-...,S,..t,_a___,...t_e_s-.----1 

hidn't know what Kott did q~.r~d~i~~~~t~do concerning 
the JB Oxford Holdings (JBOH) investigation) ~ ~idn't know 
Kott was an undisclosed principal of JBOH.I knew Kott had a 
checkered past. Kott told him he committed something in the past 
but paid his dues. 

~---~~described Kott as a charming and nice guy. 

Investigation on ~0~2~/~2~6~/~0=3 ___ ~ --L~o=s~An~g~e~l~e~s~,_c==a=l=i~f~o~r~n~i~a~--~<=t=e~l~e~p~h~o~n~1~·c~a==l=l~v~>--
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I ~id not attempt to buy millions of JBOH shares 
from Irv1ng Rott 1n January 1999. 
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as telephonically contacted atl 
r---------~----------~-r-o-v~1-d~ed the following information: ~-~--------~ 

h;d telephone records that reflected kalls 
r---'I=-r=-v..;...=i:.:n:L......::,K::;:o,t t made f ron1 If rom 

!The telephone records were in a safe. During t 1s per1od 
~J~Bn-~a~x~~o~r~d~Holdings (JBOH) stock went from $2 to $25 a share. Kott 

initially sold some JBOH shares at :: ~er ::1re and the following 
Tuesday the shares hit $25 a share~-- ___ recalled Kott yelling 
"I sold the shares to cheap". Kott en so the shares at $7 and 
upward. 

~------------~~handled the stock trades for Kott. 

Kott's JJOH shares. 
jwas also negotiating to buy 

Kott w~s desperate to acmfire a brokerage firm.~~--~----~ 
referred Kott to! .a brokerage firm. Kott made an 
offer but was turned down. 

Investigation on ~0~4~/~0~9~/~0=2 _____ at Los Angeles, California (telephonically) 

File# 196C-LA-208098 Date dictated 04/10/0 2 

by 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 

b6 
b7C 

b6 
b7C 



In Reply, Please Refer to 
File No. 

• • 
U.S. Department of Justice 

Federal Bureau of Investigation 

11000 Wilshire Boulevard 
Los Angeles, California 
(310) 4 77-6565 

March 31, 2003 

#1700 
90024 

RE' Parai~~ Bridge Loan 

Dear Mr.------------. \ ... -- -

~-----~P~u=r~s~u~ant to your telephone call with Special Agent(SA) 
L-----r----~lppn arch 31,2003,the following is a list of items 
that SA~~----~pas asked you to reseach and provide copies of: 

1.) Bridge loan financing documents 
2.) What were the terms of the bridge loan 
3.) Who were the participants 
4.) How many units were attached to the bridge loan 
5.) Who were Bernstein & Wasserman 

Please send the d~cuments to S~ lat the FBI, 
11000 Wilshire Blvd., #1700, Los Angeles, California, 90024. If 
you have any additional guestions please direct them to SA 

I 

Sincerely, 

Ronald L. Iden 
Assistant Director In Charge 

Bv• 

Acting Supervisory Special Agent 
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FD-487 (Rev. 11-24-98) 

"NCIC ACTIVITY LOG 
(Instructions - Reverse Side) 

Universal Case File No. 

Date Activity Serial Name or Description NCIC Number OCA Number Date Retention Miscellaneous 
Period Expires Information 

-Z5"--D5 en-\e;r \ <63 -----.J_fv,nc.., ErCte.-/1 VI+ vvoa4 SCA-Clz.[ 

2<o-04 Cc\~e\ \c,-, ~~y'WIC?I tLo-\--\- v--.to&<4olA=i 2.-, 

• 

• 
. . . ValidatiOn: (Date/Imtlals) 

1 5 9 

2 6 10 

3 7 11 

4 8 12 

To p Serial - Not To Be Serialized 



Instructions 
I. Entry - NCIC 

a. Supervisor stamp serial containing entry information, check entry, initial and route to NCIC operator. 
b. NCIC operator make local and/or NCIC checks including III for additional information, make entry, route serial and printout to rotor clerk. 

(NCIC operator may stamp jacket, insert NCIC Activity Log as top serial in fife and complete "entry" line.) 
c. Rotor Clerk serialize printout, stamp jacket, insert NCIC Activity Log as top serial in file and complete "entry" line if not already accomplished by NCIC operator. Note: NCIC Activity 

Log is to be maintained as the top serial in the current volume of case file. 
2. Modify - NCIC 

a. Supervisor stamp serial containing modify information, check modify, initial and route to NCIC operator. 
b. NCIC operator modify record, route serial and printout to rotor clerk. (NCIC operator may complete "modify" line on NCIC Activity Log.) 
c. Rotor clerk serialize printout and complete "modify" line on NCIC Activity Log, if not accomplished by NCIC operator. 

3. Clear/Cancel - NCIC 
a. NCIC operator clears/cancels record upon notification by case agent or supervisor, routes printout to rotor clerk. (NCIC operator may complete "clear/cancel" line on NCIC Activity 

Log.) · 
b. Rotor clerk serializes printout, completes "clear/cancel" line on NCIC Activity Log and makes slash marks (NCIC) through NCIC stamp of file jacket. 

4. Validation- NCIC 
a. When validation printout is received from NCIC, an agent (or clerk if case is in closed status) will review the NCIC entry to insure that it is complete and accurate. Any discrepan.JA 

should be resolved by an appropriate agent and, if necessary, a modify message should be initiated to update and/or correct the record. When validation is complete, reviewer windW' 
and initial NCIC Activity Log. 

Retention Periods 
Unless otherwise removed, records will be retained in file as follows: 

Article File 
Remainder of the year of entry plus one year. 

Boat File 
Remainder of the year of entry plus four years. 
Records .entered without BHN or OAN will remain in the file 90 days. 

Deported Felon File 
Remains on file until such time as INS Headquarters takes action to remove it. 

Foreign Fugitives/Canadian Warrant File 
Retained indefinitely until entering agency removes record from file. 

Gun File 
Retained indefinitely until entering agency removes record from file. 
Recovered weapons are retained for the remainder of the year of entry plus two years. 

Interstate Identification Index 
Retained until the individual reaches the age of 99. 

License Plate File 
Retained in file for one year after the end of the plate's expiration year. 
Nonexpiring license plates remain in file for the remainder of the year of entry plus 
four years. 

Missing Person File 
Retained indefinitely until action is taken by the entering agency to clear the record. 
This includes unemancipated juvenile records. 

Protection Order File 
Active records - Retained until canceled or cleared by entering agency or expiration. 
Temporary records will remain active for a maximum of one year from the date of entry. 
Inactive records - Retained on-line for the remainder of the year in which cleared or 
expired plus five years. 

Securities File 
Retained for the remainder of the year of entry plus four years, except records for 
traveler's checks and money orders. These records will be retained for the remainder 
of the year of entry plus two years. 

U.S. Secret Service Protective File 
Retained indefinitely until action is taken by the U.S. Secret Service to remove it. 

Unidentified Person File 
Retained indefinitely or until removed by entering agency. 

Vehicle File 
Retained for the remainder of the year of entry plus four years. 
Records entered which do not contain VINs or OANs will remain in file for 90 days 
afterentry. • 
Felony vehicles will remain in file for 90 days after entry. 
Stolen parts (VIN plates, harrows, or boat motors) which contain an OAN or SER will 
remain in file for the year of entry plus four years. 

Violent Gang and Terrorist Organization File 
GMC records - Automatically purged 5 years from the date of entry or when an entering 
agency removes its entry, providing that agency is the sole agency of interest for the 
group/subgroup. 
Only records entered by corrections agencies remain past five years. 
GRC records - Single interest - indefinitely or until removed by entering agency. 
Multiple Interests - indefinitely or until all agencies remove their records. 

Wanted Person File 
Retained until action is taken by the originating agency to clear/cancel the record. 
Temporary felony want records will be automatically removed from file after 48 hours. 



~:4T" a ~· • 

L...-----------,fi::T.E~C .AL BUREAU OF INVESTIGATION . 

To· Director, FBI 
Attn.: Criminal Investigative Division 

Violent Crimes/Fugitive Unit 

From: SAC, Lcs. 1/vVGL/l,f-""$. 

Subject: -:;£"(~VI tt.J(!; 

Check Applicable Warnings 

Caut1on 

0 Armed and Dangerous 
0 Escape Risk 

Name 

-::;cf?.v; tJ G -::z:; s: R A- t:'L. 

0 
0 

Instructions- Reverse Side 
Note: Priority "A" and-"B" Fugitives- With initial submission, set forth a synopsis of 
crime on reverse side. 

0 llllnquiry 

~ Initial Submission 

0 Initial Submission -Parental Kidnapping 

Indicate Fugitive Priority 

DA 
DB 

0 Supplements FD-65 dated ____ _ De 
0 D (Parental Kidnapping) 

Suicidal Tendencies 0 KnoWII to Abuse Alcohol MKE 
Known to Use Narcotics 0 Other 

NAM Sex SEX Race RAC 

kt>TT M tJ 
Place of Birth POB 

Birth~~ ;I <2. I~ 0 
DOB Date of DOE Height HGT Weight WG'f 

CM~A-
Emancipation c; / /"'" ~ /'8-SLI 

Eye Color EYE Hair Color HAl FBI No. FBI 

I 
Skin Tone SKN 

/lVI "'2.(}(., GRc=y L((JJ l(T 
Scars. Marks, Tattoos, and Other Characteristics SMT 

NCIC Fingerprint Classification FPC Other IdentifYing Number MNU Social Security # soc 

Operator's License Number OLN Operator's License State OLS. Year Expires OLY · 

OFF 
Offense Charged COrJ~Ptll!}-c~ Sr:!'cuf'Z 1 riL~ Al./J-tAtb, ,M e;J ey_ {. d: U yl) /)LIV? I 1cl~ CCI A) CL·rVH .. ,-'-1 eM: C! ~ .. 

MJr-/Lrr'lt/)-(., F ...tc 
U.S. Code. Title and Section /li--_tu::e.. '3-? I l!f..v~c /oot . /S"tt~c 7~~ J... ?~ F£ LJ-UfC. /'7S"tD lf-1/.~C 9~~ ?N~c.P 

.J ../ 

2;h~a~ "'DOW lJ9;~~l_A..vJo~9f Warrant Issued By C.{:!\JTfl~~ burat~r QF- <:8:. on OCA 

Miscellaneous Including Bond Recommended ,Jc'J l>o!V/:l; J'l1 o .v Ti? UW2- bn llll.-"n 'J· /...,; C c... ...vJ rr (MIS) 

fV\0 .!JffiiJ\f}(, Ptc..7'vl2cr ~ c..Mb 
-P 1.1 <tm 1 f.!:.G aP . 

/t ~ 9 I Cf I'CJ... 9 '> ~ 

License Plate and Vehicle Information 
License Plate Number LIC State LIS I Year Expires LIY I License Plate Type LIT 

Vehicle Identification# VIN Year VYR Make VMA Model VMO Style VST Color vco 

Aliases 1 Additional Identifiers 

1\1\(i.V~lAI\-t. 
NClC !WJil'lm. Ol?& AmJ:N'll' ,I a..u e:f>l:{c 'F.N:ii'o m ~L~ /i){J 1:!1;--r~~-·~ 

MODiftO 
l!.~li&All [] 

NCIC# NIC .... -~ 

b6 
b7C 

lr 

~ r3 

I Wo 3 LJS(o Cf 9:2 ? WCATli_O 

DA'R2-~-!).$ ~(.;{t/() .~t./,5" 69% 2 • FBIIIQ ( 1- VC/FlJ) 
I • Savannah lTC I - (Case File) 



PAGE 01 07/25/03 16:41:~FBPA PRINT REQUESTED BY ~INAL FBIA 
TO: FBIA FROM: CLETS 07/25/03 16:41:32 
4BSRDFBIAN. IW 
CAFBILAOO RE: QW.CAFBILAOO.FCN/1010320602561 
MATCH MADE ON FCN/1010320602561 
FCN FIELD SEARCH REVEALS: 
ORI/CAFBILAOO FCN/1010320602561 
**CAUTION: SEE MIS FIELD ** 

~~~~g~~~~~~i~ ISRAEL..- 19301012-11/w~o1/J:85 ~Y/HAz/cif 
DOW/20030724YWAR/196CLA208098~F/2699 FRAUD FEL ENT/2 
DOP/20083 BAIL/NO B;u', 

1 
/_ 

OCA/196208098 ...REF/SJ1 rMIS/WNTD 4 SECURITY FRD, MONEY LNDR bG 
Y & CONSP, RESIDES IN MONTREAL, DL PB9M1BG2~, ID A29191297 b?c 
IMMEDIATELY CONFIRM WITH CAFBILAOO FBI-LOS ANGELES MNE/FBMO 
TELEPHONE 310 477-6565 
NCIC NOT CHECKED 
********** END OF WPS MESSAGE ********** 



PAGE 01 07/25/03 16:42:~FBPA 
TO: FBIA FROM: NCIC 
4BSRDFBIAP.IJ 
1L01 
CAFBILAOO 

MKE/WANTED PERSON - CAUTION 

PRINT REQUESTED BY ~INAL FBIA 
07/25/03 16:42:09 

FULL EXTRADITION UNLESS OTHERWISE NOTED IN THE MIS FIELD 
ORI/CAFBILAOO NAM/KOTT,IRVING ISRAEL SEX/M RAC/W POB/CD DOB/19301012 
HGT/601 WGT/185 EYE/HAZ HAI/GRY 
OFF/FRAUD 
DOW/20030724 OCA/196208098 
MIS/WNTD 4 SECURITY ::0: :0::: ~:X & CONSP, RESIDES IN MONTREAL,DL. PB9MlBG2P, 
MIS/ID A29191297 SAL~~ - ~ -~~ ~~~ I b6 
ORI IS FBI LOS ANGE I - b7c 
NIC/W034564927 DTE/20030725 1936 EDT 



PAGE 01 07/25/03 16:40:~FBPA 
TO: FBIA FROM: CLETS 
4BSRDFBIAM.UW 
WPS ENTRY 
WANTED PERSON 

ORI/CAFBILAOO FCN/1010320602561 

PRINT REQUESTED BY ~INAL FBIA 
07/25/03 16:40:43 

**CAUTION: SEE MIS FIELD ** 
NAM/KOTT,IRVING ISRAEL 19301012 M W 601 185 GRY HAZ CD 
DOW/20030724 WAR/196CLA208098 OFF/2699 FRAUD F~E~r.~Oli=J~Y------------~ 
ENT/2 CALIFORNIA AND NCIC OCA/196208098 REF/S~ 
DOP/20083 BAIL/NO BAIL ~--------------~ 
MIS/WNTD 4 SECURITY FRD, MONEY LNDRY & CONSP, RESIDES IN MONTREAL, DL PB 
9M1BG2P, ID A29191297 
IMMEDIATELY CONFIRM WITH CAFBILAOO FBI-LOS ANGELES MNE/FBMO 
TELEPHONE 310 477-6565 
********** END OF WPS MESSAGE ********** 

b6 
b7C 



PAGE 0~ 07/25/03 16:25:~FBPA PRINT REQUESTED BY ~INAL FBIA 
TO: FBIA FROM: CWS IW 07/25/03 16:25:28 
*INFO* - KOTT IRVING I NO HIT 



PAGE 02 
TO: FBIA FROM: CLETS 
4BSRDFBIAI.IR • 07/25/03 

CAFBILAOO RE: QVC.CAFBILAOO.NAM/KOTT,IRVING 
NO MATCH NAM FIELD 
NO WANTS 
CHECKING NCIC 
INQUIRY MADE TO RESTRAINING ORDER SYSTEM 
********** END OF WPS MESSAGE ********** 

• 16:25:29 



PAGE 03 • TO: FBIA FROM: CLETS 
4BSRDFBIAI . IW • 07/25/03 16:25:29 

BYYX.CAFBILAOO RE: QRR.CAFBILAOO.NAM/KOTT,IRVING 
NO MATCH NAM FIELD 
NO RESTRAINING ORDERS 
********** END OF DVROS MESSAGE ********** 

I.DOB/19301012.SEX/M.ROS/Y 



PAGE 0'4 
TO: FBIA FROM: CLETS 
4BSRDFBIAI . IR • 07/25/03 • 16:25:29 

CAFBILAOO RE: QVC.CAFBILAOO.NAM/KOTT,IRVING I.SEX/M.DOB/19301012 
NO MATCH NAM FIELD 
NO SUPERVISED RELEASE RECORDS 
********* END OF SUPERVISED RELEASE FILE MESSAGE ********* 



PAGE 0·5 
TO: FBIA FROM: NCIC 
4BSRDFBIAI . IJ 
1L01 
CAFBILAOO 

• 07/25/03 16:25:, 

NO NCIC WANT NAM/KOTT,IRVING I DOB/19301012 SEX/M 



PAGE ~1 07/25/03 16:25:~FBPA PRINT REQUESTED BY ~INAL FBIA 
TO: FBIA FROM: CLETS 07/25/03 16:24:48 PAGE 001 
4BSRDFBIAH.IH 
RE:QHA.CAFBILAOO.NAM/KOTT, IRVING DATE:20030725 TIME:16:24:49 
RESTRICTED-DO ~T USE FOR EMPLOYMENT,LICENSING OR CERTIFICATION PURPOSES 
ATTN:SA_ __ 196C 

RECORD # NAM 
M911794281 
M91190063~-------------------~ 

* * * * * * END OF MESSAGE 

DOB S R HGT EYE HAI TYP 

lAPP 
~----------------------~-APP 

* * * * * * * 

b6 
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PAGE 01 07/25/03 16:25:~FBPA PRINT REQUESTED BY ~INAL FBIA 
TO: FBIA FROM: NCIC 07/25/03 16:24~· PAGE 004 
4BSRDFBIAH.IJ 
NL01 
CAFBILAOO 
NO IDENTIFIABLE RECORD IN THE NCIC INTERSTATE IDENTIFICATION INDEX 
(III) FOR NAM/KOTT 1 IRVING I.SEX/M.RAC/U.DOB/19301012.PUR/C. 

NOTICE -- A LARGE NUMBER OF RECORDS FOR PERSONS BORN PRIOR TO 1956 ARE 
NOT AUTOMATED AT THE FBI. IF A SEARCH OF THE NONAUTOMATED FILES IS 
DESIRED 1 A FINGERPRINT CARD SHOULD BE SUBMITTED. 
END 

aNa 



r -4-

• • 



.... . Accomplishment Report 

•

omplishment must be reported and loaded into ISA. 
within 30 days from date of accomplishment) 

Date Prepared--::::---=,.......,= 
Date Loaded 3 1..-f.O 
Data Loader's Initials C'-"'"":S. 

1---..:__ ____ ....:....:....:...:._-1, File Number I Investigative Assistance or Technique Used 

Drugs 0 /96C!-LA-- .~@9.?' 
A Fugitive 0 .------------, 
Bankruptcy Fraud 0 Stat Agent Sac Sec No 
Computer Fraud/Abuse 0 
Corruption of Public Officials 0 ~=========~ 
Money Laundering 0 f-L---.:::!!:~~:.:....:.=~--.U,_ 
Sub Invest Asst by FO (s) 0 

1-Used, but did not help 3- Helped, substantially 
2 -Helped, minimally 4 - Absolutely essential 

For Sub. Invest. Assist. by other FO (s) Indicate A,B,C,O for co~:_sponding FO 

IAT Rate FO FO IAT Rata FO ---'=------1 

-=-==~=-=~ b6 
---.::-....:..J b 7C 

------lb7D 

Asst. FO(s) _, 
A, B, C, D 

Task Force 

OTHER per sealing 

N. Subject Information (Required for all Sections excluding Section D (Recovery!PELP), Section E (Hostage), Section I, and Section L.) 

For Indictments/Convictions only: 
0 Subject related to an LCN. Asian Organized Crime (AOC), Italian Organized Crime (IOC), Russian/Eastern European, Caribbean. or Nigerian Organized Crime Group

Complete FD-515a, Side 1 Blocks A-E mandatory, F-H as appropriate. 
0 Subject related to an OC/Drug Organization, a VQMO Program National Gang Strategy target group, or a VCMO Program National Priority Initiative target group -

FD-515a, Side 1 Blocks A·C 
X Additional Information may be added by attaching another form or a plain sheet of paper for additional entries. 
• See codes on reverse side . 
./ Requires that an explanation be attached and loaded Into ISRAA for recovery over S1m and PELP over $Sm. 



..... 

For Further lrutructforu See: MAOP, Pa.ctioru 3-5 thru 3-5.3. 

PROPERTY CODES 

01 Cash 
02 Stocks, Bonds or Negot. Instruments 
03 General Retail Merclwldise 
04 Vehicles 
OS Heavy Machinery & Equipment 
06 Aiza'aft 
07 1c:welly 
08 Vessels 
09 Art. Antiques oc Ran: Collections 
II Real Property 
20 All Other 

SENI'ENCE TYPES 

CP c.pital PuniWncnt 
JS Jail Sentence 
LS Life Sentence 
NS No Sc:ntcncc (Subject is a Fugitive, 

Insane. has Died, or is a 
Corporation) 

PB Probation 
SJ Suspension of Jail Sentence 
YC Youth Correction Act 

PELPCODES 

22 Countcneit 
Slocla/Bond.s/Currc:ncy/ 
Negotiable lnstlumcnts 

23 CountcneitiPiratcd Sound 
Recordings oc Motion Pictures 

l4 Bank Theft Scheme Aborted 
2S Ransom, Extortion or Bribe · 

Demand Aborted 
26 Theft From oc Fraud Against 

Government Scheme Aborted 
27 Commercial or Industrial 

Theft Scheme Aborted 
30 All Other 

ORGANIZED CRIME 
SUBJECTS 

IF Boss 
IG Undaboss 
IH Consiglicrc 
11 Acting Boss 
IK Capodccina 
IL Soldier 

KNOWN CRIMINALS 

2A Top Ten or LO. Fugitive 
2B TopThicf 
2C Top Con Man 

FOREIGN NATIONALS 

3A Legal Alien 
3B Illegal Alien 
3C Foreign Official W/out 

Diplomatic lmmwlity 
30 U.N. Employee W/out 

Diplomatic Immwlity 
3E Foreign Student 
3F AllOthcn 

onnms 

8A All Other Subjects 
8B Company or Corpontion 

RACE CODES 

A Asian/Pacific Islander 
B Black 
I Indian/ American 
U Unknown 
W White 
X Nonindividual 

AGENCY CODES 

ACIS 
BATF 
BIA 
DCAA 
DCIS 
DEA 
DOC 
DOI 
EPA 
FAA 
FDA 
HHS 
HUD 
INS 
IRS 
NASA 
NBIS 
NCIS 
RCMP 
SBA 
USBP 
USCG 
uses 
USDS 
USMS 
USPS 
usss 
USTR 
LOC 
CITY 
COUN 
ST 
01liR. 

Anny Criminal Investigative Sesvice 
Bureau of Alcohol, Tobaa:c & Fi=nns 
Bureau of Indian Affairs 
Defense Conlnct Audit Agall:'f 
Defense Criminal Investigative Service 
Drug Enforcement Administration 
~entofCorrcctions 
Dept. oflntcrior 
Environmental Protection Agency 
Federal Aviation Administration 
Food and Drug Administration 
DcpL of Health & Human Services 
Dept. of Housing & Urban Development 
Immigration and Naturalization Service 
Internal Revenue Service 
Nat1 Aeronautics & Space Admin 
Nat1 NARC Border Interdiction 
Naval Criminal Investigative Service 
Royal Canadian Mounted Police 
Small Business Administration 
U.S. Boeder Patrol . 
u.s. Coast Guard 
U.S. Customs Service 
U.S. Department of State 
U.S. Marshals Service 
U.S. Postal Service 
U.S. Secret Sesvice 
U.S. Treasury 
Local 
City 
County 
State 
Other 

SUBJECT- DESCRIPTION CODES 

TERRORISTS 

4A KnownMcrnbcrofa 
Terrorist Organization 

4B Possible Terrorist Member 
or Sympathizer 

UNIEh"'l' i\i2WIBERS 

5D President 
SE Vicc-Presi~ 
SF Treasurer 
SG Sccrewylrrcasurcr 
5H Executive Board Member 
51 Business Agent 
51 Rcpccsc:ntative 
SK Organizer 
SL Business Manager 
SM Financial Sccrewy 
SN Recording Secretary 
SP Office Manager 
5Q Clak 
5R Shop Steward 
5S Member 
5T Trustee 
5U Other 

• •• 
JUDGMENT CODES 

CJ Consent Judgment 
CO Court Ordered Settlement 
DF Default Judgment 
DI Dismissal 
IN Judgment Notwithstanding 
MY Mixed Verdict 
SJ Summary Judgment 
VD V crdict for Defendant 
VP V crdict for Plaintiff 

JUDICIAL OUTCOME 

AG Agreement 
BR Barred/Removed 
CC Civil Contempt 
DC Disciplitwy Charges 
FI Fine 
PI Preliminary Injunction 
PR Temporal)' Restraining Order 
PS Pre-filing Settlement 
RN Restitution 
SP Suspension 
VR VolunwyRcsignation 
OT Other 

SUBJECT PRIORITY 

A Subject wanted for crimes of violence 
(i.e., murder, IIWISlaughtcr, forcible 
npc) against another individual or 
corrvictcd of such a crime in the past five 
years 

B Subject wanted for crimes involving loss 
or destruction of property valued in 
excess of $25,000 or corrvictcd of such a 
crime in the past five years. 

C All other subjects. 

GOVERNMENT SUBJECTS 
(6F,6G,6H- Include Agency Code) 

CiA Presidential Appointee 
6B U.S. Senator/Staff 
6C U.S. Representative/Staff 
6D Fcdctal JudgciMagistratc 
6E Federal Prosecutor 
6F Federal Law Enforcement Officer 
6G Fcdctal Employee- GS 13 & Above 
6H Fcdctal Employee- GS 12 & Below 
61 Govemor 
6K Ll Govcmnr 
6L State Legislator 
6M State Judgc!Magistrate 
6N State Prosecutor 
6P State Law Enforcement Officer 
6Q State - All Others 
6R Mayor 
6S Local Legislator 
6T Local Judgc!Mogistralc 
6U Local Prosecutor 
6V Local Law Enforcement Officer 
6W Local - All Others 
6X County Commissioner 
6Y City Councilman 

BANK EMPLOYEES 

7A Bank Officer 
7B Bank Employee 



In Reply, Please Refer to 

File No. 

IEsq: 
~C~i~e~a~r~y~,~G~o~t~t~I~1eb 

New York, New York 

Dear Mr,~~----------~ 

• 
U.S. Department of Justice 

Federal Bureau of Investigation 

11000 Wilshire Boulevard #1700 
P. 0. Box 24650 
Los Angeles, California 90024 
(310) 477-6565 
July 1, 2003 

Per your conversation with S~ lon 
June 30, 2003, please furnish informati.~o~n~r~~eg~a-r~d~l~n-g=-~t~h~e~t~r~ansfer 
of accounts from Adler Coleman Clearing Corporation to JB Oxford 
and Company. 

8~~--------~~can be contacted at~~------------------~ 

By 

RONALD L. IDEN 
Assistant Director in Charge 

Superv1sory Spec1al Agent 

b6 
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;. .. • (Rev. 01-31-2003) 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Los Angeles 

From: Los Angeles 

Approved By: I I 
Drafted By: 1 

~----------------~ 
Case ID #: 318C-LA-208098 (Pending) -I '8<b 
Title: Irving Kott,dba 

Turret Consultants, Inc. 
Jb Oxfold Holdings,Inc. 
Securities Fraud; 

Date: 02/17/2004 

b6 
b7C 

Synopsis: Prosecutive status of case 

nct-::o-llc:!•l 

OTHER per sealing order 

AUSAI !advised that he is leaving the Los 
Angeles United~~St~a~t-e~s~A~ttorneys office and a new AUSA will be 
assigned the case . 

•• 

I 
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• U.S. Department of Justice 

Federal Bureau of Investigation 

In Reply, Please Refer to 
File No. 

Los Angeles, California 90024 
May 3, 2004 

REQUEST FOR SIGNIFICANT PUBLIC BENEFIT PAROLE 

The Los Angeles Division of the Federal Bureau of 
Investigation (FBI) is seeking to obtain a Significant Public 
Benefit Parole for the below described individual. The 
following information is provided: 

I. INDIVIDUAL/PAROLEE INFORMATION 

Name:Irving Isreal Kott 
Alias: None 
Gender: Male 
Date of Birth: 10/12/30 
Country of Birth: Canada 
Country of citizenship: Canada 
Alien number: #53310, issued by USDOJ:INS, Canadian 
border crossing card 
Passport number: JS898454 
Country of Issuance/expiration date: Canada:9/10/07 

II. JUSTIFICATION 

This parole is being requested in 
Kott to enter 
California an 

III. INDIVIDUAL/PAROLEE CRIMINAL ACTIVITY 

OTHER per sealing order 

Kott has a prior criminal history. In or about May 
1976, defendant Kott was criminally convicted of conspiracy to 
defraud in Canada. In or about February 1979, defendant Kott 
was criminally convicted in Canada of conspiracy to defraud in 
connection with an investment prospectus, a conviction that 
was later overturned on appeal. A current NCIC check was 
conducted with negative results. Kott is not a threat to 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI 
and is loaned to your agency; it and its contents are not to be distributed outside your agency. 



' ' 

REQUEST FOR SIGNIFICANT PUBLIC BENEFIT PAROLE 

public safety or national security. No security precautions 
are proposed. 

IV. INS HISTORY 

Unknown 

V. INDIVIDUAL/PAROLEE SUBSISTENCE 

Kott will pay his living expenses entirely through 
personal funds. The following relatives of Kott reside in the 
United States: 

VI. TRAVEL INFORMATION 

Kott will travel on Friday, May 7, 2004 from 
Montreal(Elliott Trudeau Airport) to Los Angeles, CA. ( Los 
Angeles International Airport)on Air Canada flight #797, 
departing at approximately 8:40am e.s.t. 

Kott will visitl ~rom 
May 7,2004 through May 11,2004. On Tuesday, May lith Kott will 
be staying at the Pinnesula Hotel in Beverly Hills, Ca. 

VII. ADMINISTRATIVE 

This request is for a single entry parole. 

2 

b6 
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.. ~ 

REQUEST FOR SIGNIFICANT PUBLIC BENEFIT PAROLE 

VIII. REQUESTING AGENCY INFORMATION 

Control Agent: SA~~--~----------------~~FBI 
Daytime telephon€ #:I I 
Cellular # :1 
Facsimile: . .____----;:::========-----
Sguad supervisor: S#~.'f~------------------l 
Daytime telephone l r 
The United States Attorney's Office for the Central 

District of California has been notified and concurs with this 
parole request. The Ass~rtant united States Attorney !AUSA) 
assigned to this case icl Jtelephone #I I 

~--------~~The SAC/ASAC has approved this parole request. 

IX. CERTIFICATION 

AS the Squad Supervisor, I understand that, should 
this parole be granted, it is my responsibility to report 
Kott's entry, and any subsequent changes in his parole 
status(i.e. departure, extension, or change in status to my 
Headquarters, who in turn will notify the INS Headquarters 
Parole Bra 

Signature: 

Print Name 

3 
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(Rev. 01-31-2003) • ., • FEDERAL BUREAU OF INVESTIGATION 

Precedence: IMMEDIATE 

To: Criminal Investigative 

j From: 

Approved By 

{V\ 
Drafted By: 

Case ID #: 318C-LA-208098 

Title: Irving Kott, dba 

Date: 05/03/2004 

Attn: t-1-------.....1..-------. I 
Room .... 1 __ ___.1--------...J 

Attn: Financial Crimes Section,ECU 

(Pending)-\ ~0 

JB Oxford Holdings, Inc 
et al; 
Securities Fraud 

Synopsis: Significant Public Benefit Parole (SPBP) request 
for defendant Irving Kott 

Enclosures: Enclosed is an LHM containing the data necessary 
to seek a Significant Public Benefit Parole for Irving Kott. 

Mont rea 
departing 

A SPBP is being requested in order to allow Kott 
from Canada on Friday, May 7, 

b6 
b7C 
b7E 

OTHER per sealing order 



To: 
Re: 

Criminal InveJitgativ; From: 
318C-LA-208098, 05/03/2004 

LEAD(s): 

Set Lead 1: (Action) 

CRIMINAL INVESTIGATIVE 

AT WASHINGTON, DC 

Los Angele~ 

~ Process Significant Public Benefit Parole 
request tor-aifendant Irving Kott. 

Set Lead 2: (Adm) 

Criminal Investigative 

AT WASHINGTON, DC 

ECU: Read and clear . 

•• 

2 
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• U.S. Department of Justice 

Federal Bureau of Investigation 

In Reply, Please Refer to 
FileNo. 

Los Angeles, California 90024 
May 17, 2004 

REQUEST FOR SIGNIFICANT PUBLIC BENEFIT PAROLE 

The Los Angeles Division of the Federal Bureau of 
Investigation (FBI) is seeking to obtain a Significant Public 
Benefit Parole for the below described individual. The 
following information is provided: 

I. INDIVIDUAL/PAROLEE INFORMATION 

Name:Irving Isreal Kott 
Alias: None 
Gender: Male 
Date of Birth: 10/12/30 
Country of Birth: Canada 
Country of citizenship: Canada 
Alien number: #53310, issued by USDOJ:INS, Canadian 
border crossing card 
Passport number: JS898454 
Country of Issuance/expiration date: Canada:9/10/07 

II. JUSTIFICATION OTHER per sealing order 

This parole is being requested in order for defendant 
Kott to enter. t-ho TTnirPrl S:r::lres and travel to Los Angeles, 
California td I 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI 
and is loaned to your agency; it and its contents are not to be distributed outside your agency. 



• • 
REQUEST FOR SIGNIFICANT PUBLIC BENEFIT PAROLE 

OTHER per sealing order 

III. INDIVIDUAL/PAROLEE CRIMINAL ACTIVITY 

Kott has a prior criminal history. In or about May 
1976, defendant Kott was criminally convicted of conspiracy to 
defraud in Canada. In or about February 1979, defendant Kott 
was criminally convicted in Canada of conspiracy to defraud in 
connection with an inve·stment prospectus, a conviction that 
was later overturned on appeal. A current NCIC check was 
conducted with negative results. Kott is not a threat to 
public safety or national security. No security precautions 
are proposed. 

,, 

IV. INS HISTORY 

Unknown 

V. INDIVIDUAL/PAROLEE SUBSISTENCE 

Kott will pay his living expenses entirely through 
personal funds. The following relatives of Kott reside in the 
United States: 

2 
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• • 
REQUEST FOR SIGNIFICANT PUBLIC BENEFIT PAROLE 

VI. TRAVEL INFORMATION 

Kott will travel on Tuesday, June 1, 2004 from 
Montreal(Elliott Trudeau Airport) to Los Angeles, CA. ( Los 
Angeles International Airport)on Air Canada flight #797, 
departing at approximately 8:40am e.s.t. Kott will stay at 
the Peninsula Hotel in Beverly Hills, California from ? to ?. 
Kott will depart Los Angeles, California and return to 
Montreal on ?. 

VII. ADMINISTRATIVE 

This request is for a single entry parole. 

III. REQUESTING AGENCY INFORMATION 

Control Agent: s~l ·~------------~J FBI 
Daytime telfnhan~~ ! 
Cellular #: 
Facsimile: 

Squad supervisor: S#~.~ 
Daytime telephone I 

~------------~ 

The United States Attorney's Office for the Central 
District of California has been notified and concurs with this 

par?le request: The As~i~:a:: :::·::d States Attorneyo 
ass,aned to thls case 1sl~ ~~ --~-- I telephone # 

~--------~~ The SAC/ASAC h p cnx3 parole requ . 

3 
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• • 

REQUEST FOR SIGNIFICANT PUBLIC BENEFIT PAROLE 

IX. CERTIFICATION 

AS the Squad Supervisor, I understand that, should 
this parole be granted, it is my responsibility to report 
Kott's entry, and any subsequent changes in his parole 
status(i.e. departure, extension, or change in status to my 
Headquarters, who in turn will notify the INS Headquarters 
Parole Branch. 

Signature: Date: ____________ _ 

Print Name: 

4 



'I' • FD-448 (Rev. 6-2-97) 

FBI FACSIMILE 

COVER SHEET 

PRECEDENCE 

0 Immediate 
0 Priority 
1KJ Routine 

To: 

CLASSIFICATION 

0 Top Secret 
0 Secret 
0 Confidential 
0 Sensitive 
lXI Unclassified 

Name Of Office 

Facsimile Number: (9PJ~) S! '{ ~$"<6. 

Attn: 
Name Room 

From: FBI LOS ANGELES 
Name of Office 

Subject 

Time Transmitted: 
Sender's Initials: 
Number of Pages: _---.:?-=----

(including cover sheet) 

Date: ~/:-r-h 

Telephone 

Special Handling Instructions: ----------------------------

Originator's Name: jL ___________ j--- Telephone: .....___,__0 _ ____,sl 
Originator's Facsimile Number: ...:3:...;1;;;;,..:,.0_-.=..9..:.9...:6:....-_4::..:1~9..:.4 ___ .,....--________________ _ 

Approved: __ __,_ __________ _ 

Brief Description of Communication Faxed: 
---------~~--------------

WARNING 

Information attached to the cover sheet is U.S. Government Property. If you are not the intended recipient of this 
.:_t" ___ .._,:__ ...t! .. -:""1 ......... , __ -----...t ........ ,..: ... _ A.: ..... -:k .... 4-!....... ....- ........... ,...;: f-h~ ... .;.,..f',..--ot~,...., ;"' "'rnh1'h1+&~~...1 fl Q TTQf"' S: ~A 1' 'PlP~C:P nnHfv thP. 
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,. • 
MESSAGE CONFIRMATION 

06/25/2004 14:28 

DATE TIME s,R-TIME DISTANT STATION ID MODE PAGES RESULT 

06/25 14:27 
-----~ 

00'42" 20Z30~ CALLING 

~ 
(Q-o>-);;~ k 

02 OK 0000 

~--



,. .. • FD-448 (Rev. 6-2-97) 

PRECEDENCE 

D Immediate 
D Priority 

FBI FACSIMILE 

COVER SHEET 

CLASSIFICATION 

D Top Secret 
D Secret 

Time Transmitted: 
Sender's Initials: 

lXI Routine D Confidential 
D Sensitive 

Number of Pages: __ "2.=---
(including cover sheet) 

lXI Unclassified 

___J~--------~rqrnamwree~urr~~o~nnt~ce~--------------------JI----To: Date: 
' I 

Facsimile Number: --.J:'r=~==~=~==3==~='/=-=~=b=6::7=:==:::::;-----
Atm: j J 

Name Room rlephone 

From: FBI LOS ANGELES 
Name of Office 

Subject: 

Special Handling Instructions: ----------------------------

Originator's Name: ----------------.....J.-- Telephone: 

Originator's Facsimile Number: ....:3=-1;;;..:_0_-..:..9...:.9...:6:....-_4=-1=-=-9...:.4 _____________________ _ 

Approved: 

Brief Description of Communication Faxed:-----------:--------------

WARNING 

Information attached to the cover sheet is U.S. Government Property. If you are not the intended recipient of this 
!-t"---4-.:...,_ ...2.: ....... 1 ........... -- - ... --.... ..=~ ....... 4-; .... _ ..1: .... -:t.. .... .: .... - .... - ... ,. .... .... r •l-.; ... :.._r .... ..-.-.,t;,......, :" 9'\W"nh~"'tt.orl /1 Q TT~f"' J:. hA 1 '\ PlP.A<:P nntifv thP. 
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• • 
MESSAGE CONFIRMATION 

06/25/2004 14:30 

DATE TIME S,R-TIME DISTANT STATION ID MODE 

06/25 14:30 00'43" 202 324 5667 CALLING 

PAGES 

02 

RESULT 

OK 0000 



13:57 FAX ___ U.S ... A:rTORNEY. LA 

DATE: 

TO: 

FROM: 

• • • U. S. Department of Justice 

United States Attorney . 
Central District of California 

United States Courthouse 
312 North Spring Street 
Los Angeles, California 90012 

FACSIMILE TRANSMISSION 

COVER PAGE 

June 14. 2004 

' L-...:1 =-=-----....J 
·FBI 

I A. U.S.A. 

ORGP...NIZ.l:lTION: U.S. ATTORNEY'S OFFICE CENTRAL DISTRICT OF CALIF. 

PHONE: TELEFAX NO.: (213) 894-6269 

NO. OF RAGES :__,4.....,0"---- (Including cover page) 

@001 

MESSAGE:· OTHER per sealing order 

NOTE: If you don't receive the total indicated pages1 please call the sending 
individual listed above. 
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FD-448 ~aev. 6-2-97) •• • 

PRECEDENCE 

FBI FACSIMILE 

COVER SHEET 

CLASSIFICATION 

0 Top Secret 
0 Secret 

Time Transmitted: 
Sender's Initials: 

0 Immediate 
0 Priority 
00 Routine 0 Confidential 

0 Sensitive 
·IX) Unclassified 

Number of Pages: --=:;z... _____ _ 
(including cover sheet) 

To: 
-~~----~~N~run--e-o~f~O~ffi~~----------------~--------

Date: ~~o~y 
' 

Facsi~ile Number: (;;1a2. \ ·::S ;;, Cf - -S:7; ~)? 
. Attn: I 

---~N~run-e------------~~~o~o~m~~-~T~e'-le~p~h~on~e~---

From: FBI LOS ANGELES 
Name of Offi~ 

Subject: ---=g=-p!:..-!..::;fl>~P_-__ a::t2__;._£/.;;...;I~Af_.~(Q~....:;I/-_CJ!:ffrr_...;..t_,.__ __ _ 

c ~or 1f£ LAo % ~ I /Jsrr 
) 

b6 
b7C 
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Special Handling Instructions: ------------------------7-----

Originator's N~e: jl ____________________ _j---- Telephone: L.~------------------'L~~c 
Originator's Facsimile Number: ..:3::.:l.::.::.0_-.::9.::9..:6:....-_4::.:l.=.9::....=4 ________ .:._. _____ - _____ _ 

Approved: --------------

Brief Description of Communication Faxed:-------------------------

WARNING 

Infonnation attached to the cover sheet is U.S. Government Property. If you are not the intended recipi~nt of this 
infonnation, disclosure, reproduction, distribution, .or use of this information is prohibited (18.USC, § 641). Please notify t1 
__ ;_; __ , __ -" "·- 1---1 t;"QT ('\ffi,..,. ;..,.,.,,.,t;,.f.-lv In Rrr,.no,; fnr nrnrn>r fii~nn~ifinn 

b7E 
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DATE TIME 

06/10 15:01 

• • 
MESSAGE CONFIRMATION 

06/10/2004 15:02 

S,R-TIME DISTANT STATION ID MODE 

00'44" 202 324 5667 CALLING 

PAGES 

02 

RESULT 

OK 0000 



... l 

FD-448 (Rev. 6-2-97) 

PRECEDENCE 

FBI FACSIMILE 

COVER SHEET 

CLASSlFICATION 

0 Top Secret 
0 Secret 

Time Transmitted: 
Sender's Initials: 

0 Immediate 
0 Priority 
00 Routine 0 Confidential 

0 Sensitive 
Number of Pages: __ -;;t~---

(including cover sheet) 
00 Unclassified 

Facsimile Number: --+~...:::....-:l__,JI--..s-;;_-;~r_-_....;.6_;;S"~Yf.~~<=>o....-------

Attn: -------------------~-----~~~------Name Room Telephone 

From: FBJ: LOS ANGELES 
Name of Office 

Date: ~Uqh 
b6 
b7C 
b7E 

Special Handling Instructions: -------------------~----------------:----

Originator's Name: _Jl ___________ _J---
Telephone:IL. ----------~~ 

Originator's Facsimile Number: ...:3::.:1:=.::.0_--=9-=9~6:....-_;4:.:1=.9::...=4 ____________________ _ 

Approved: ----------------------

Brief Description of Communication Faxed: ------------------------

WARNING 

Information attached to the cover sheet is U.S. Government Property. If you are not the intended recipi~nt of this 
information, disclosure, reproduction, distribution, ·or use of this information is prohibited (l8.USC, § 641). Please notify t1 
--:-:- ... •-- -~ •t.. ... 1 ........ ~1 t::"nr nrr;,..,.. ;......,..,,.rff~t ... 1v tn nrr~na,. fnr nrnnPr ('Hc::nnc::ition 



MESSRGE CONFIRMRTION 

06/10/2004 15:00 

DRTE TIME S,R-TIME DISTRNT STRTION ID MODE 

06/10 14:51 01'28" 2023075717 CRLLING 

PRGES 

02 

RESULT 

OK 0000 
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LA- 27 (Revised 10SEP02) 

NCIC CLEARANCE FORM 
WANTED PERSON 

Date '3 /?-ee/C/l{ 
·------------~,~~,~~--------------------------

File Number 31 rf-C - uJ= - 1l:O S:d 9tf= 
--~==========~====~==~----

Agem. __________ ~------------------------~----------~----_j---------
Squad Handling Classification ------L _____ j----------

r LOCATE (CIRCLE ONE) the following record: CANCEL ifFBI 
Los s the office of origin and subject's in custody; warrant recalled, or 
dismissed. LOCATE if the warrant was entered into NCIC by another field office or if 
entered by a local law enforcement agency. 

ORI- CAFBILAOO 

Name/ (last, first, middle) _ ___!t~·K..::.:OTT::::.....L.t ....:...__--r:; _..=-::c:n,:::r:...L...::..:V::........:....I 11)~6~--=.::r::,:z:........:S:....___!,_R~, LLA:....!:::c.::....=-L 

Nrc/ (NCIC number) ___ ·_kl_0=--.......,3:!._.C{~S::.._~.={S;:..._t(..~--Cf~-:J._-=-Z~-------

FCN/ (file control number) ____!_L/c.:::::0:...!/~0=::::.....:::3.::....'1..~0..L!(Q.!do~OL!~~~<C~o.f-/---------

DoL/ (date wanted person located) --------------------------------

Locating Agency--------------------------------------------

Locating Agency's File Number OTHER per sealing order 

Date Warrant Recalled Or Dismissed J 
Soc/ (social security number) ...!.N~/.ulf.:...l.J:===============.....-----1 

C.4""'~1 FJW <!..t II~ 
FBI! (FBI number)-------------------------------------------
In Custody Of ______________________________________________ _ 

NCIC SUPR. OPR. AGENT 

ENTER 0 
MODIFY D 
CLEAR D v 
CANCEL l'( 7'llllJ ~ ~ 
LOCATE 0 
DAT£3 /CJ-u/ Dlt NCIC # WO 2:>lf'Sl.D '-AtJ-.1 

b6 
b7C 



PAGE 01' 03/26/04 10:01:~FBPA 
TOf FBIA FROM: CLETS 
4BSRDFBIAT.UW 

PRINT REQUESTED BY ~INAL FBIA 
03/26/04 10:01:23 

CANCEL FCN/1010320602561 WAR/196CLA208098 
NAM/KOTT,IRVING ISRAEL 
********** END OF WPS MESSAGE ********** 



PAGm 01' 03/26/04 10:00:41tFBPA PRINT REQUESTED BY ~INAL FBIA 
Tor FBIA FROM: CLETS 03/26/04 10:00:23 
4BSRDFBIAR.IW 
CAFBILAOO RE: QW.CAFBILAOO.FCN/1010320602561 
MATCH MADE ON FCN/1010320602561 
FCN FIELD SEARCH REVEALS: 
ORI/CAFBILAOO FCN/1010320602561 
**CAUTION: SEE MIS FIELD ** 
NIC/W034564927 
NAM/KOTT,IRVING ISRAEL 19301012 M W 601 185 GRY HAZ CD 
DOW/20030724 WAR/196CLA208098 OFF/2699 FRAUD FEL ENT/2 
DOP/20083 BAIL/NO BAfr 
OCA/196208098 REF/SA IMIS/WNTD 4 SECURITY FRD, MONEY LNDR 

. Y & CONSP, RESIDES IN MONTREAL, DL PB9M1BG2P, ID A29191297 
IMMEDIATELY CONFIRM WITH CAFBILAOO FBI-LOS ANGELES MNE/FBMO 
TELEPHONE 310 477-6565 
NCIC NOT CHECKED 
********** END OF WPS MESSAGE ********** 

b6 
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....------ --- --

PAGE 02 
TO: FBIA FROM: CLETS 
4~SRDFBIAK. IH 

R. INQUIRY SUCCESSFUL 

I' 

03/25/04 14:32:10 



I. 
I 

PAG}. 01' 03/26/04 10:00:~BPA 
TO: FBIA FROM: NCIC 
4BSRDFBIAS.IJ 
1L01 
CAFBILAOO 

MKE/WANTED PERSON - CAUTION 

PRINT REQUESTED BY T~INAL FBIA 
03/26/04 10:00:54 

FULL EXTRADITION UNLESS OTHERWISE NOTED IN THE MIS FIELD 
ORI/CAFBILAOO NAM/KOTT,IRVING ISRAEL SEX/M RAC/W POB/CD DOB/19301012 
HGT/601 WGT/185 EYE/HAZ HAI/GRY 
OFF/FRAUD 
DOW/20030724 OCA/196208098 
MIS/WNTD 4 SECURIT~ FRO. MONEY J,NDRY & CONSP, RESIDES IN MONTREAL,DL PB9M1BG2P, 
MIS/ID A29191297 s : I . 
ORI IS FBI LOS ANGELES 310 477-6565 ~~c 
NIC/W034564927 DTE/20030725 1936 EDT 



PAG~.01 1 03/26/04 10:01:3~BPA 
TO: FBIA FROM: CLETS 
4BSRDFBIAU. IW 

PRINT REQUESTED BY T~INAL FBIA 
03/26/04 10:01:35 

CAFBILAOO RE: QW.CAFBILAOO.FCN/1010320602561 
NO WANTS 
NCIC NOT CHECKED 
********** END OF WPS MESSAGE ********** 



PA~~· 01' 03/26/04 10:01:~BPA 
TO: FBIA FROM: NCIC 
4BSRDFBIAV.IJ 
1L01 
CAFBILAOO 

NO NCIC WANT NIC/W034564927 

PRINT REQUESTED BY T.IINAL FBIA 
03/26/04 10:01:50 



~5/0ily04 15:31 FAX U.S. ATTORNEY LA 

• 
U.S. Department of .Justice 

U1tited States Attorney 
Central District o( California 

Jeffrey B. Isaacs 
Assistant United States Attorney 
(213) 894-0719 
SunGarnfaloLtt·7 

May 6, 2004 

VIA TELEFAX AND U.S. MAIL 

L---=="""'1"1":::-::-:---....JI Esq. 
Jones Day 
555 West 5th Street, Suite 4600 
Los Angeles, California 90013-1025 
FAX: (213) 243-2539 

1100 United States Courthouse 
312 North Spring Street 
I..os Angeles. California 90012 

L........,,.....,....--____,..___,..-,.....-__.l Esq. 
Liner Yankelevitz Sunshine & Regenstreif 
1100 Glendon Avenue, 14th Floor 

LLP 

Los Angeles, California 90024-3503 
FAX: ( 310) 500-3501 

Re: Federal Criminal Investigation of 
Irving Kott, et al. 

Dear Counsel: 

b6 
b7C 

You have requested "safe passage~~ for your client, 

141 00~/003 

Irving Kott, to travel to the United States during the per"iod May 
6, and · h 
you 

OTHER per sealing order 



U.S. ATTORNEY LA • 
~--~~------~~~IE sq. 
Re: Federal Criminal Investigation of 

!Esq. 

Irving Kott, et al. 

141 003/003 . ·-

b6 
b7C 

May 6, 2004 
Page 2 OTHER per sealing order 

Should Mr. Kott experience any problems when entering, or 
whil~ in the uyted States, you should contact Special Agent 

~ ref the Federal Bureau of Investigation at 

Sincerely, 

DEBRA W. YANG 
United States Attorney 
Central Dis ict of lifornia 

A istant Onited States Attorney 
Deputy Chief, Major Frauds Section 

cc: 

I 

b6 
b7C 



Accomplishment involves: 
• • Accomplishment Report 

ccomplishment must be reported and loaded into ISA 
within 30 days from date of accomplishment) 

Date Prepared ..,_......,....,..-
Date Loaded G221:;;::o4 
Data Loader's Initial; 7"'!J7 

(check all that apply) I File Number I Investigative Assistance or Technique Used 

Drugs 0 3186-LA- ~ ~o~o'l? 
AFugitive 0 

E;J:~;;?l~~~,,~ ~~~ ·::::"" ll 
Money Laundering 0 r-I..___.....J~~.LIOI.Ilo...l.ll.liii.LIIi-----, 

Sub lnvestAsst by FO (s) 0 L.r=====;:=====9 

I Asst. FO(s) A, I B.' c,' D 11-1-_!.!,RA~--r-~s~~,~,gl.loluiliad..___~ 

1-Used, but did not help 3 • Helped, substantially 
2 -Helped, minimally 4 -Absolutely essential 

For Sub. Invest. Assist. by other FO (s) indicate A,B,C,D for corresponding FO 

1-----------11 Ass
1
. istin A ents Soc. Sec. No. x Task Force : 

Assisting A encies x • Name: 

1. 2. 

2. Name: 

P. Subject Information • Required for all blocks excluding block D (Recovery/PELP}, blocks E, I, L, and N. 

Social Security No. (if available} 

Vlfi/G HZ.... korr 
For Indictments/Convictions only: 
0 Subject related to an LCN, Asian Organized Crime (AOC), Italian Organized Crime (IOC), Russian/Eastern European, Caribbean, or Nigerian Organized Crime Group • 

Complete FD-515a, Side 1 Blocks A·E mandatory, F-H as appropriate. 
0 Subject related to an OC/Drug Organization, a VCMO Program National Gang Strategy target group, or a VCMO Program National Priority Initiative target group -

Com lete FD-515a Side 1 Blocks A-C onl . 

x Additional information may be added by attaching another form or a plain sheet of paper for additional entries. 
• See codes on reverse side . 

.I Requires that an explanation be attached and loaded into ISRAA for recovery over $1m and PELP over $5, disruption, dismantlement. and drug seizures. 

b7C 
b7E 



For Further Instructions Sec: MAOP, .11. Sections 3-5 thru 3.-5.3. 

PBOPERTY CODES 

01 Cash 
02 Stocks, Bonds or Negot. Instruments 
03 General Retail Merchandise 
04 Vehicles 
OS Heavy Machinery&' Equipment 
06 Aircraft 
07 Jewelry 
08 Vessels 
09 An, Antiques or Rare Collections 
II Real Property 
20 All Ocher 

SENTENCE TYPES 

CP Capical Punishment 
JS Jail Sencence 
LP Life Parole 
LS Life Sentence 
NS No Sentence (Subject is a Fugitive, 

ln;ane, has Died, or is a 
Corporation) 

·PB Probacion 
SJ Suspension of Jail Sentence 
YC Youth Correction Acc 

PELP CODES 

22 Councerfeit 
Scocks/Bonds/Currency/ 
Negociable lnstrumeniS 

23 Counterfeit/Pirated Sound 
Recordings or Motion Pictures 

24 Bank Theft Scheme Aborted 
25 Ransom, Extortion or Bribe 

Demand Aborted 
26 Theft From or Fraud Against 

Government Scheme Aborted 
27 Commercial or lnduslrial 

Theft Scheme Aborted 
30 All Ocher 

ORGANIZED CRIME 
SUBJECTS 

IF Boss 
I G Underboss 
I H Consigliere 
IJ Acting Boss 
I K Capodecina 
IL Soldier 

KNOWN CRIMINALS 

2A Top Ten or I 0. Fugicivc 
2B TopThief 
2C Top Con Man 

FOREIGN NATIONALS 

3A Legal Alien 
3B lllegal Alien 
3C Foreign Official W/ouc 

Diplomatic Immunity 
30 U.N. Employee W/out 

Diplomatic Immunity 
JE Foreign Student 
3F All Ochers 

TERRORISTS 

4A Known Member of a 
Terrorist Organization 

48 Possible Terrorist Member 
or Sympathizer 

RACE CODES 

A Asian/Pacific Islander 
B Black 
I Indian/American 
U Unknown 
W White 
X Nonindividual 

AGENCY CODES 

AFOIS 
ACIS 
BATF 
BIA 
DCAA 
DC IS 
DEA 
DOC 
DOl 
EPA 
FAA 
FDA 
HHS 
HUD 
INS 
IRS 
NASA 
NBIS 
NCIS 
RCMP 
SBA 
USBP 
USCG 
uses 
USDS 
USMS 
USPS 
usss 
USTR 
LOC 
CITY 
COUN 
ST 
OTHR 

Air Force Office of Spec1al Investigations 
~~my Criminal Investigative Service 
Bureau of Alcohol, Tobacco & Fueanns 
Bureau of Indian Affairs 
Defense Conlract Audit Agency 
Defense Criminal Investigative Service 
Drug Enforcement Administration 
Department of Corrections 
Dept. of Interior 
Environmental Protection Agency 
Federal Aviation Administration 
Food and Drug Administration 
Depl. ofHeallh & Human Services 
Dept. of Housing & Urban Development 
Immigration and Naturalizalion Service 
Internal Revenue Service 
Nat' I Aeronautics & Space Admin 
Nac'l NARC Border lncerdiccion 
Naval Criminal Investigative Service 
Royal Canadian Mounted Police 
Small Business Administration 
U.S. Border Pacrol 
U S Coast Guard 
U.S. Customs Service 
U,S. Department of State 
U.S Marshals Service 
U.S. PoSial Service 
U.S. Secret Service 
U.S. Treasury 
Local 
City 
County 
State 
Ocher 

SUBJECT DESCRIPTION CODES 

UNION MEMBERS 

SO President 
SE Vice·President 
SF Treasurer 
SG Secretaryffreasurcr 
SH Execucive Board Member 
Sl Business Agenc 
SJ Representative 
SK Organizer 
SL Business Manager 
SM Financial Secrecary 
SN Recording Secrecary 
SP Office Manager 
SQ Clerk 
SR Shop Sceward 
SS Member 
ST TruSiee 
SU Ocher 

GOVERNMENT SUBJECTS 
(6F, 6G, 611- Include Ageney Code) 

6A Presidencial Appoincee 
6B U.S. Senacor/Scaff 
6C U.S. Representacive!Scaff 
60 Federal Judge/Magistrale 
6E Federal ProsecuiOr 
6F Federal Law Enforcement Officer 
6G Federal Employee- GS 13 & Above 
6H Federal Employee- GS 12 & Below 
6J Governor 
6K Lt. Governor 
6L Scace Legislacor 
6M Scale Judge!Magiscratc 
6N State Prosecutor 

• 
JUDGMENT CODES 

CJ Consent Judgment 
CO Court Ordered Seulemenc 
DF Defaulc Judgmenc 
Dl Dismissal 
JN Judgment Notwithstanding 
MV Mixed VerdiCI 
Sl Summary Judgmcnc 
VD VerdiCI for Dcfendanc 
VP Verdict for Plainciff 

JUDICIAL OUTCOME 

AG Agreement 
BR Barred/Removed 
CC Civil Contempc 
DC Disciplinary Charges 
Fl Fine 
PI Preliminary Injunction 
PR Temporary Restraining Order 
PS Pre-filing Seulemenc 
RN Restitution 
SP Suspension 
VR Voluntary Resignation 
OT Olher 

DRUG CODES 

coc Cocaine 
HER Heroin 
llSH Hashish 
KAT Khac 
LSD LSD 
MAR Marijuana 
MDM Methylenedioxymethamphctamine 
MET Mechamphetamine 
MOR Morphine 
OPM Opium 
OTD Ocher drugs 

DRUG WEIGHT CODES 

GM Gram(s) 
KG Kilogram(s) 
L Licer(s) 
ML Millilicer(s) 
P Planc(s) 
DU Dosage Unic(s) 

Concinuacion of GOVERNMENT SUBJECTS 

6S Local Legislator 
6T Local Judge!Magiscrate 
6U Local Prosecucor 
6V Local Law Enrorcement Officer 
6W 6P 

State Law Enforcement Officer 
6Q Slace - All Ochers 
6R Mayor Local - All Ochers 
6X County Commissioner 
6Y City Councilman 

BANK EMPLOYEES 

7A Bank Officer 
7B Bank Employee 

SA All Ocher Subjeccs 
88 Company or Corporation 

CIIILD PREDATORS 

9A Child Care provider 
9B Clergy 
9C Achlecic Coach 
9D Teacher/Aide 
9E Law Enrorcement Personnel 
9F Counselor 
9G Relacive 
911 Scranger 
91 Ocher 



I 
FD-515 (Rev. ;• 

0 0 0 

!'~ Squad supervisor approval 
~"'"-""""'-' (please initial) 

Accomplishment Report 
\Accomplishment must be reported and loaded into ISRAA·- 

within 30 days from date of accomplishment) 

Date Prepared 
Date Loaded ('e---=2=-:-lo-:::o4 
Data Loader's Initials <:::$ 

Accomplishment involves: 
(check all that apply) I File Number Investigative Assistance or Technique Used 

Drugs 0 
AFugitive 0 
Bankruptcy Fraud 0 
Computer Fraud/Abuse 0 
Corruption of Public Officials 0 
Money Laundering 0 
Sub lnvestAsst by FO (s) 0 

I Asst. FO(s) _, _, _, _ 
. A, B, C, D 

Task Force 

Assistin A encies x • 
1. 

2. 

1-Used, but did not help 3 - Helped, substantially 
2 -Helped, minimally 4 - Absolutely essential 

3.t8C-Lft. - ~OQ-0 9? 
Stat Agent Sgc Sec Ng 

For Sub. Invest. Assist. by other FO (s) indicate A,B,C,D for corresponding FO 

P. Subject Information - Required for all blocks excluding block D (Recovery/PELP), blocks E, I, L, and N. 

Name Social Security No. (if available) 

korr · 
For Indictments/Convictions only: 
0 Subject related to an LCN, Asian Organized Crime (AOC), Italian Organized Crime (IOC), Russian/Eastern European, Caribbean, or Nigerian Organized Crime Group· 

Complete FD·515a, Side 1 Blocks A-E mandatory, F-H as appropriate. 
0 Subject related to an OC/Drug Organization, a VCMO Program National Gang Strategy target group, or a VCMO Program National Priority Initiative target group -

Com late FD-515a Side 1 Blocks A·C onl . 

x Additional information may be added by attaching another form or a plain sheet of paper for additional entries. 
See codes on reverse side . 

.,/ Requires that an explanation be attached and loaded into ISRAA for recovery over $1m and PELP over $5, disruption, dismantlement. and drug seizures. 



( 
.e 

For Further Instructions See: MAOP, Part'll, Sections 3-5 thru 3-5.3. 

PROPERTY CODES 

01 Cash 
02 Stocks. Bonds or Negot. Instruments 
03 General Retail Merchandise 
04 Vehicles 
OS Heavy Machinery & Equipment 
06 Aircraft 
07 Jewelry 
08 Vessels 
09 Art, Antiques or Rare Collections 
II Real Property 
20 All Other 

SENTENCE TYPES 

CP Capital Punishment 
JS Jail Sentence 
LP Life Parole 
LS Life Sentence 
NS No Sentence (Subject is a Fugilivc. 

ln;ane, has Died. or is a 
Corporation) 

PB Probation 
SJ Suspension of Jail Sentence 
YC Youth Correction Act 

PELPCODES 

22 Counterfeit 
Stocks/Bonds/Currency/ 
Negotiable Instruments 

23 Counterfeit/Pirated Sound 
Recordings or Motion Pictures 

24 Bank Thefi Scheme Aborted 
25 Ransom. Extortion or Bribe 

Demand Aborted 
26 Theft From or Fraud Against 

Government Scheme Aborted 
27 Commercial or Industrial 

Thefi Scheme Aborted 
30 All Other 

ORGANIZED CRIME 

~ 

IF Boss 
I G Underboss 
I H Consigliere 
IJ Acting Doss 
I K Capodecina 
IL Soldier 

KNOWN CRIMINALS 

2A Top Ten or 1.0. Fugitive 
28 TopThief 
2C Top Con Man 

FOREIGN NATIONALS 

3A Legal Alien 
38 Illegal Alien 
3C Foreign Official W/out 

Diplomatic Immunity 
30 U.N. Employee W/out 

Diplomatic Immunity 
3E Foreign Student 
3F All Others 

TERRORISTS 

4A Known Member of a 
Terrorist Organization 

4B Possible Terrorist Member 
or Sympathizer 

RACE CODES 

A Asian/Pacific Islander 
B Black 
I Indian/American 
U Unknown 
W White 
X Nonindividual 

AGENCY CODES 

AFOIS 
ACIS 
BATF 
BIA 
DCAA 
DC IS 
DEA 
DOC 
DOl 
EPA 
FAA 
FDA 
lffiS 
HUD 
INS 
IRS 
NASA 
NBIS 
NCIS 
RCMP 
SBA 
USBP 
USCG 
uses 
usos· 
USMS 
USPS 
usss 
USTR 
LOC 
CITY 
COUN 
ST 
OTHR 

Air Force Office of Special Investigations 
Army Criminal Investigative Service 
o'ureau of Alcohol. Tobacco & Fireanns 
Bureau of Indian Affairs 
Defense Contract Audit Agency 
Defense Criminal Investigative Service 
Drug Enforcement Administration 
Department of Corrections 
Dept. of Interior 
Environmental Protection Agency 
Federal Aviation Administration 
Food and Drug Administration 
Dept. of Health & Human Services 
Dept of Housing & Urban Development 
Immigration and Naturalization Service 
Internal Revenue Service 
Nat'l Aeronautics &. Space Admin 
Nat' I NARC Border Interdiction 
Naval Criminal Investigative Service 
Royal Canadian Mounted Police 
Small Business Administration 
U.S. Border Patrol 
U.S. Coast Guard 
U.S. Customs Service 
U S. Department of State 
U.S. Marshals Service 
U.S. Postal Service 
U.S. Secret Service 
U.S. Treasury 
Local 
City 
County 
State 
Other 

SUBJECf DESCRIPTION CODES 

UNION MEMBERS 

SO President 
SE Vice·President 
SF Treasurer 
SG Seeretary/Treasurer 
SH Executive Board Member 
51 Business Agent 
SJ Representative 
SK Organizer 
SL Business Manager 
SM Financial Secretary 
SN Recording Secretary 
SP Office Manager 
SQ Clerk 
SR Shop Steward 
SS Member 
ST Trustee 
SU Other 

GOVERNMENT SUBJECTS 
(6F, 6G, 611- Include Agency Code) 

6A Presidential Appointee 
68 U.S. Senator/Staff 
6C U.S. Representative/Staff 
60 Federal Judge/Magistrate 
6E Federal Proseculor 
6F Federal Law Enforcement Officer 
6G Federal Employee • GS I 3 & Above 
6H Federal Employee· GS 12 & llelow 
61 Governor 
6K Lt. Governor 
6L State Legislator 
6M State Judge/Magistrate 
6N State Prosecutor 

JUDGMENT CODES 

CJ Consent Judgment 
CO Court Ordered Settlement 
OF Default Judgment 
Dl Dismissal 
JN Judgment Notwithstanding 
MV Mixed Verdict 
SJ Summary Judgment 
VD Verdict for Defendant 
VP Verdict for Plaintiff 

JUDICIAL OUTCOME 

AG Agreemenl 
DR Barred/Removed 
CC Civil ~ontempt 
DC Disciplinary Charges 
Fl Fine 
PI Preliminary Injunction 
PR Temporary Restraining Order 
PS Pre·liling Settlement 
RN Restitution 
SP Suspension 
VR Voluntary Resignation 
OT Other 

DRUG CODES 

COC Cocaine 
HER Heroin 
!iSH Hashish 
KAT Khat 
LSD LSD 
MAR Marijuana 
MDM Methylenedioxymcthamphctamine 
MET Methamphetamine 
MOR Morphine 
OPM Opium 
OTD Other drugs 

DRUG WEIGIIT CODES 

GM Gram(s) 
KG Kilogram(s) 

"L Liter(s) 
ML Milliliter(s) 
P Plant(s) 
DU Dosage Unit(s) 

l 

Continuation or GOVERNMENT SUBJECTS 

6S Local Legislator 
6T Locai Judge/Magistrate 
6U LOcal Prosecutor 
6V Local Law Enforcement Officer 
6W 6P 

State Law Enforcement Officer 
6Q State- All Others 
6R Mayor Local - All Others 
6X County Commissioner 
6Y City Councilman 

BANK EMPLOYEES 

7 A Bank Officer 
78 Bank Employee 

SA All Other Subjects 
88 Company or Corporation 

CHILD PREDATORS 

9A Child Care provider 
98 Clergy 
9C Athletic Coach 
90 Teacher/Aide 
9E Law Enforcement Personnel 
9F Counstlor 
9G Relative 
911 Strnnger 
91 Other 



- Accomplishment Report • 
11'\ccomplishment must be reported and loaded into ISRAA-

within 30 days from date of accomplishment) 

Date Prepared ~--:::--:--
Date Loaded Ccr?Jq:.:c-A 
Data Loader's Initials C6? 

I File Number Investigative Assistance or Technique Used 
1-Used, but did not help 3 • Helped, substantially 
2 -Helped, minimally 4 ·Absolutely essential 

Drugs 
A Fugitive 
Bankruptcy Fraud 
Computer Fraud/Abuse 
Corruption of Public Officials D 
Money Laundering D 1.-'----.....:::..;..__.;.._.;..__---t 

Sub Invest Ass! by FO (s) D 

I 
Asst. FO(s) _, _, _, _ 

. A, B, C, D 

Task Force 

only: 

For Sub. Invest. Assist. by other FO (s) indicate A,B,C,D for corresponding FO 

related to an LCN, Asian Organized Crime (AOC), Italian Organized Crime (IOC), Russian/Eastern European, Caribbean, or Nigerian Organized Crime Group
Complete FD·515a, Side 1 Blocks A·E mandatory, F-H as appropriate. 

0 Subject related to an OC/Drug Organization, a VCMO Program National Gang Strategy target group, or a VCMO Program National Priority Initiative target group • 

X Additional information may be added by attaching another form or a plain sheet of paper for additional entries. 
• See codes on reverse side . 

.I Requires that an explanation be attached and loaded into ISRAA for recovery over $1m and PELP over $5, disruption, dismantlement. and drug seizures. 



( 
.e 

For Further Instructions Sec: MAOP, Part'll, Sections 3-5 thru 3.-5.3. 

PROPERTY CODES 

01 Cash 
02 Stocks, Bonds or Negot. Instruments 
03 General Retail Merchandise 
04 Vehicles 
OS Heavy Machinery & Equipment 
06 Aircraft 
07 Jewelry 
08 Vessels 
09 An, Antiques or Rare Collections 
II Real Property 
20 All Other 

SENTENCE TYPES 

CP Capital Punishment 
JS Jail Sentence 
LP Life Parole 
LS Life Sentence 
NS No Sentence (Subject is a Fugitive. 

ln;ane, has Died, or is a 
Corporation) 

·PB Probation 
SJ Suspension of Jail Sentence 
YC Youth Correction Act 

PELPCODES 

22 Counterfeit 
Stocks/Bonds/Currency/ 
Negotiable Instruments 

23 Counterfeit/Pirated Sound 
Recordings or Motion Pictures 

24 Bank Thefi Scheme Aborted 
25 Ransom. Extortion or Bribe 

Demand Aborted 
26 Theft From or Fraud Against 

Government Scheme Aborted 
27 Commercial or Industrial 

Thefi Scheme Aborted 
30 All Other 

ORGANIZED CRIME 

~ 

IF Boss 
I G Underboss 
IH Consigliere 
IJ Acting Boss 
I K Capodecina 
IL Soldier 

KNOWN CRIMINALS 

2A Top Ten or 1.0. Fugitive 
28 TopThief 
2C Top Con Man 

FOREIGN NATIONALS 

JA Legal Alien 
3B Illegal Alien 
3C Foreign Official W/out 

Diplomatic Immunity 
3D U.N. Employee W/out 

Diplomatic Immunity 
3E Foreign Student 
3F All Others 

TERRORISTS 

4A Known Member of a 
Terrorist Organization 

48 Possible Terrorist Member 
or Sympathizer 

RACE CODES 

A Asian/Pacific Islander 
B Black 
I Indian/American 
U Unknown 
W White 
X Nonindividual 

AGENCY CODES 

AFOIS 
ACIS 
BATF 
BIA 
DCAA 
DCIS 
DEA 
DOC 
DOl 
EPA 
FAA 
FDA 
HHS 
HUD 
INS 
IRS 
NASA 
NBIS 
NCIS 
RCMP 
SBA 
USBP 
USCG 
uses 
usDs· 
USMS 
USPS 
usss 
USTR 
LOC 
CITY 
COUN 
ST 
OTHR 

Air Force Office of Special Investigations 
Army Criminal Investigative Service 
B'ureau of Alcohol, Tobacco & Fircanns 
Bureau of Indian Affairs 
Defense Contract Audit Agency 
Defense Criminal Investigative Service 
Drug Enforcement Administration 
Department of Corrections 
Dept. oflnterior 
Environmental Protection Agency 
Federal Aviation Administration 
Food and Drug Administration 
Dept. of Health &. Human Services 
Dept. of Housing&. Urban Development 
Immigration and NZ!.turalization Service 
Internal Revenue Service 
Nat• I Aeronautics &. Space Admin 
Nat'! NARC Border Interdiction 
Naval Criminal lnvCstigativc Service 
Royal Canadian Mounted Police 
Small Business Administration 
U.S. Border Patrol 
U.S. Coast Guard 
U.S. Customs Service 
U.S. Department of State 
U.S. Marshals Service 
U.S. Postal Service 
U.S. Secret Service 
U.S. Treasury 
Local 
City 
County 
State 
Other 

SUBJECf DESCRIPTION CODES 

UNION MEMBERS 

SD President 
SE Vice·Presidenl 
SF Treasurer 
SG Secretaryffrcasurer 
SH Executive Board Member 
51 Business Agent 
SJ Representative 
SK Organizer 
SL Business Manager 
SM Financial Secretary 
SN Recording Secretary 
SP Office Manager 
SQ Clerk 
SR Shop Steward 
SS Member 
ST Trustee 
SU Other 

GOVERNMENT SUBJECTS 
{6F, 6G, 611-lnclude Agency Code) 

6A llresidcntial Appointee 
6B U.S. Senator/Staff 
6C U.S. Representative/Staff 
6D Federal Judge/Magistrate 
6E Federal Prosecutor 
6F Federal Law Enforcement Officer 
6G Federal Employee. GS 13 &. Above 
6H Federal Employee· GS 12 &. Below 
6J Governor 
6K Lt. Governor 
6L State Legislator 
6M State Judge/Magistrate 
6N State Prosecutor 

JUDGMENT CODES 

CJ Consent Judgment 
CO Court Ordered Settlement 
DF Default Judgment 
Dl Dismissal 
JN Judgment Notwithstanding 
MV Mixed Verdict 
SJ Summary Judgment 
VD Verdict for Defendant 
VP Verdict for Plaintiff 

JUDICIAL OUTCOME 

AG Agreement 
BR Barred/Removed 
CC Civil Contempt 
DC Disciplinary Charges 
Fl Fine 
PI Preliminary Injunction 
PR Temporary Restraining Order 
PS Pre-filing Settlement 
RN Restitution 
SP Suspension 
VR Voluntary Resignation 
OT Other 

DRUG CODES 

COC Cocaine 
HER Heroin 
HSH Hashish 
KAT Khat 
LSD LSD 
MAR Marijuana 
MDM Methylenedioxymcthamphctamine 
MET Methamphetamine 
MOR Morphine 
OPM Opium 
OTD Other drugs 

DRUG WEIGHT CODES 

GM Gram(s) 
KG Kilogram(s) 

'L Liter(s) 
ML Milliliter(s) 

Plant(s) 
DU Dosage Unit(s) 

Continuation of GOVERNMENT SUBJECTS 

6S Local Legislator 
6T Local Judge/Magistrate 
6U Local Prosecutor 
6V Local Law Enforcement Officer 
6W 6P 

State Law Enforcement Officer 
6Q State - All Others 
6R Mayor Local • All Others 
6X County Commissioner 
6Y City Councilman 

BANK EMPLOYEES 

7A Bank Officer 
7B Bank Employee 

QI!!!!!§. 

SA All Other Subjects 
88 Company or Corporation 

CHILD PREDATORS 

9A Child Care provider 
9B Clergy 
9C Athletic Coach 
9D Teacher/Aide 
9E Law Enforcement Personnel 
9F Counsc:lor 
9G Relative 
911 Stranger 
91 Other 



l 

FD-515 (Rev. 7. 

"& s~-~ supervisor approval 
_::. (please initial) 

1.. • 
Accomplishment Report • 

,Accomplishment must be reported and loaded into ISAAk·· 
within 30 days from date of accomplishment) 

Date Prepared ~---,;-r-
Date Loaded Ci?-2Ja:::o4 
Data Loader's Initials Ct:::; 

Accomplishment involves: 
(check all that apply) 

Drugs 
I File Number 

318C.-Lit- - :J-0~0 9? 
Investigative Assistance or Technique Used 

1-Used, but did not help 3 • Helped, substantially 
2 -Helped, minimally 4 • Absolutely essential A Fugitive For Sub. Invest. Assist. by other FO (s) Indicate A,B,C,D for corresponding FO 

0 
0 

Bankruptcy Fraud 0 
Computer Fraud/Abuse 0 
Corruption of Public Officials 0 
Money Laundering 0 
Sub Invest Asst by FO (s) 0 

S+a+ A gpo+ Soc Sec Me 
b6 

_ _;;..;.;_--i b7C 

-----lb7E 

Asst. FO(s) _, _, _, _ 
A, B, C, D 

Task Force 

lng block D (Recovery/PELP), blocks E, I, L, and N. 

Indictments/Convictions only: 
Subject related to an LCN, Asian Organized Crime (AOC), Italian Organized Crime (IOC), Russian/Eastern European, Caribbean, or Nigerian Organized Crime Group • 
Complete FD-515a, Side 1 Blocks A-E mandatory, F-H as appropriate. 

0 Subject related to an OC/Drug Organization, a VCMO Program National Gang Strategy target group, or a VCMO Program National Priority Initiative target group • 
I 

X Additional information may be added by attaching another form or a plain sheet of paper for additional entries. 
• See codes on reverse side . 

.I Requires that an explanation be attached and loaded into ISRAA for recovery over $1m and PELP over $5, disruption, dismantlement. and drug seizures. 

-------------~ - - - · · 

rder 



(-
For Further Instructions Sec: MAOP, Part'll, Sections 3-5 thru 3.-5.3. 

PROPERTY CODES 

01 Cash 
02 Stocks, Bonds or Ncgot. Instruments 
03 General Retail Merchandise 
04 Vehicles 
OS Heavy Machinery&" Equipment 
06 Aircran 
07 Jewelry 
08 Vessels 
09 Art, Antiques or Rare Collections 
II Real Propeny 
20 All Other 

SENTENCE TYPES 

CP Capital Punishment 
JS Jail Sentence 
LP Life Parole 
LS Life Sentence 
NS No Sentence (Subject is a Fugitive, 

Jn~ane. has Died, or is a 
Corporation) 

•PB' Probation 
SJ Suspension of Jail Sentence 
YC Youth Correction Act 

PELPCODES 

22 Counterfeit 
Stocks/Bonds/Currency/ 
Negotiable Instruments 

23 Counterfeit/Pirated Sound 
Recordings or Motion Pictures 

24 Bank Then Scheme Aboned 
2S Ransom. Extortion or Bribe 

Demand Aboned 
26 Theft From or Fraud Against 

Government Scheme Aboned 
27 Commercial or Industrial 

Then Scheme A boned 
30 All Other 

ORGANIZED CRIME 

~ 

IF Boss 
I G Underboss 
I H Consigliere 
IJ Acting Boss 
I K Capodecina 
IL Soldier 

KNOWN CRIMINALS 

2A Top Ten or 1.0. Fugitive 
28 TopThief 
2C Top Con Man 

FOREIGN NATIONALS 

3A Legal Alien 
JB Illegal Alien 
JC Foreign Official W/oul 

Diplomatic Immunity 
JD U.N. Employee W/out 

Diplomatic Immunity 
3E Foreign Student 
JF All Others 

TERRORISTS 

4A Known Member of a 
Terrorist Organization 

4B Possible Terrorist Member 
or Sympathizer 

RACE CODES 

A Asian/Pacific Islander 
B Black 
1 Indian/American 
U Unknown 
W White 
X Nonindividual 

AGENCY CODES 

AFOIS 
ACIS 
BATF 
BIA 
DCAA 
DC IS 
DEA 
DOC 
DOl 
EPA 
FAA 
FDA 
HHS 
HUD 
INS 
IRS 
NASA 
NBIS 
NCIS 
RCMP 
SBA 
USBP 
USCG 
uses 
usos· 
USMS 
USPS 
usss 
USTR 

'LOC 
CITY 
COUN 
ST 
OTHR 

Air Force Office of Special Investigations 
Army Criminal Investigative Service 
B'ureau of Alcohol. Tobacco & Fircanns 
Bureau of Indian Affairs 
Defense Contract Audit Agency 
Defense Criminal Investigative Service 
Drug Enforcement Administration 
Department of Corrections 
Dept. of Interior 
Environmental Protection Agency 
Federal Aviation Administration 
Food and Drug Administration 
Dept. of Health & Human Services 
Dept. of Housing&. Urban Development 
Immigration and Naturalization Service 
Internal Revenue Service 
Nat'l Aeronautics &. Space Admin 
Nat'l NARC Border Interdiction 
Naval Criminal Investigative Service 
Royal Canadian Mounted Police 
Small Business Administration 
U.S. Border Patrol 
U.S. Coast Guard 
U.S. Customs Service 
U.S. Depanmeilt of State 
U.S. Marshals Service 
U.S. Postal Service 
U.S. Secret Service 
U.S. Treasury 
Local 
City 
County 
State 
Other 

SUBJECf DESCRIPTION CODES 

UNION MEMBERS 

SO President 
SE Vice·President 
SF Treasurer 
5G Secretary/Treasurer 
SH Executive Board Member 
51 Business Agent 
SJ Representative 
SK Organizer 
SL Business Manager 
SM Financial Secretary 
SN Recording Secretary 
SP Office Manager 
5Q Clerk 
SR Shop Steward 
SS Member 
ST Trustee 
SU Other 

GOVERNMENT SUBJECTS 
(6F, 6G, 611- Include Agency Code) 

6A Presidential Appointee 
68 U.S. Senator/Siaff 
6C U.S. Representative/Staff 
60 Federal Judge/Magistrate 
6E Federal Prosecutor 
6F Federal Law llnforcernent Officer 
6G Federal Employee- GS 1 J 1!:. Above 
6H Federal Employee· GS 12 1!:. Below 
61 Governor 
6K Lt. Governor 
6L State Legislator 
6M State Judge/Magistrate 
6N State Prosecutor 

JUDGMENT CODES 

CJ Consent Judgment 
CO Coun Ordered Settlement 
DF Default Judgment 
Dl Dismissal 
JN Judgment Notwithstanding 
MV Mixed Verdict 
SJ Summary Judgment 
VD Verdict for Defendant 
VP Verdict for Plaintiff 

JUDICIAL OUTCOME 

AG Agreement 
BR Barred/Removed 
CC Civil Contempt 
DC Disciplinuy Charges 
Fl Fine 
PI Preliminary Injunction 
PR Temporary Restraining Order 
PS Pre-filing Settlement 
RN Restitution 
SP Suspension 
VR Voluntary Resignation 
OT Other 

DRUG CODES 

COC Cocaine 
HER Heroin 
HSH Hashish 
KAT Khat 
LSD LSD 
MAR Marijuana 
MDM Mcthylencdioxymethamphctamine 
MET Methamphetamine 
MOR Morphine 
OPM Opium 
OTD Other drugs 

DRUG WEI GUT CODES 

GM Gram(s) 
KG Kilogram(s) 

'L Litcr(s) 
ML Milliliter(s) 
P Plant(s) 
DU Dosage Unit(s) 

Continu•tion of GOVERNMENT SUBJECTS 

6S Local Legislator 
6T Local Judge/Magistrate 
6U Local Prosecutor 
6V Local law Enforcement Officer 
6W 6P 

State Law Enforcement Officer 
6Q State- All Others 
6R Mayor Local - All Others 
6X County Commissioner 
6Y City Councilman 

BANK EMPLOYEES 

7A Bank Officer 
7B B~nk Employee 

SA All Other Subjects 
88 Company or Corporation 

CIIILD PREDATORS 

9A Child Care provider 
9B Clergy 
9C Athletic Coach 
9D Teacher/Aide 
9E Law Enforcement Personnel 
9F Counselor 
9G Relative 
911 Stranger 
91 Other 



FINAL DISPOSITION REPORT 
.Leave Blank 

R-84 (Rev. 7-1-96) 

Note: This vital report mu.lt be prepared on each individual whose arrest fingerprints have been forwarded to the FBI 
Criminal Justice Information Services Division without final disposition noted thereon. If no final disposition is available to 
arresting agency, also obtain subject's right four finger impressions on this form, complete left side and forWard the form when case referred to 
prosecutor and/or courts. Agency on notice as to final disposition should complete this form and submit to: FBI, CJIS Division, Clarksburg, WV 26306. 
(See Instructions on reverse side) 

FBI No. 
OTHER per sealing order guilty to lesser charge, include this 

Name.on Fingerprint Card Submitted to FBI 
Last First Middle 

Fingerprint 
Classification 

State Bureau No. {SID) 

Contributor of 
together with ORI number.) 

Arrest ,No. 

Sex 

Social Security No. {SOC) 

complete name and location of agency, 

Date Arrested or Received 

S/)C:cu/'1.. r;· f-I'J,.I 

'-"& A-/Gc-'1-<--', :. 

- I_· _c;_;_·;;-=-,_-,Ls;A_'Cif'~ 
--L----......,.s"",g"=n""at"'u""re.-------___. Date 

.2' p e:r-c ~ #'(_ #r§c.JVJ/. 
litle 

0 COURT ORDERED EXPUNGEMENT: 
~cf11rn lt.rroef l=innornrint r.~rrf tn r.:nnfriht 1tinn Anonl"u• 

b6 
b7C 



~ 

(Rev. 01-31-2003) • • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 09/13/2004 

To: Los Angeles Attn: Evidence Control Center 

From: L~es 

~t: 
~--~======~------~ 

Approved By: I 
~==============~ 

Drafted By: 1~------------------~ 
Case ID #: 318C-LA-208098-~CJLo 

Title: IRVING KOTT,dba 
JB OXFORD & COMPANY(JBOC); 
JB OXFORD HOLDINGS,INC. (JBOH); 
Securities Fraud; 

Synopsis: Destruction of Evidence 

b6 
b7C 
b7E 

b6 
b7C 
OTHER per sealing order 

11 
net a i 1 s · cant i a; ::r m::: e: t :::h::e:e: ::~; i cat ed I \ 
attorney with McDermott Will & Emery, corporate outside 
counsel for JBOH and JBOC authorized the Los Angeles office of 
the FBI to destroy the documents seized during the 1997 search 
of JBOC and JBOH. 

1B Number 

1) 1B1 
2) 1B2 
3) 1B3 
4) 1B4 
5) 1B5 
6) 1B6 
7) 1B7 
8) 1B8 
9) 1B9 
10)1B10 
11)1B11 
12)1B12 
13)1B13 
14)1B14 

The writer destroyed the following 1B items: 

Barcode Number 

E1302540 
E1302541 
E1302542 
E1302543 
E1302544 
E1302545 
E1302546 
E1302547 
E1302548 
E1302549 
E1302550 
E1302551 
E1302552 
E1302553 

Description of Evidence 

See attached receipts 

-----~-~7 1'..-'\TS 0 :l. Of! 



-

To: 
Re: 

Los Angeles 4ltm: Los Angeles 
318C-LA-208098, 09/13/2004 

1B Number Barcode Number 

15) 1B15 E1302554 
16) 1B16 E1302555 
17) 1B17 E1302556 
18) 1B18 E1302557 
19) 1B19 E1302558 
20) 1B20 E1302559 
21) 1B21 E1302560 
22) 1B22 E1302561 
23) 1B23 E1302562 
24) 1B24 E1302563 

•• 

2 

• 
Description of Evidence 

See attached receipts 



McDermott 
Will&Emery 

Boston Brussels Chicago DOsseldorf London Los Angeles Miami Milan 

Munich New York Orange County Rome San Diego Silicon Valley Washington, D.C. 

September 9, 2004 

Special Agen~ .... ---;;oo:::--~.....---:-:---....... 

Federal Bureau of Investigation 
Suite 1700, FOB 
11000 Wilshire Blvd. . . 
Los Angeles, CA 90024-3672 

• 

Re: Documents Seized During the 1997 Search of JB Oxford & Co. and JB Oxford 
Holdings, Inc. 

Dear Agen~L..---.....1 

b6 
b7C 

This letter confirms that National Clearing Corporation (previously known as JB Oxford 
& Co.) and JB Oxford Holdings, Inc. (collectively "JB Oxford") have authorized the 
Federal Bureau of Investigation ("FBI") to destroy the 29 boxes of records seized from 
JB Oxford during the execution of the 1997 search. 

This authorization does not include permission to destroy the stock certificate for shares 
of JB Oxford Holdings, Inc. seized by the FBI. We are requesting the return of that 
certificate as soon as possible. 

JLS:p~ 
cc: 
tAS99 13 110-t.UJJ 121.0014 

I Esq. 

U.S. practice conducted through McDermott Will & Emery LLP. 

b6 
b7C 

2049 Century Park East, Suite 3400 Los Angeles, California 90067-3208 Telephone: 310.277.4110 Facsimile: 310.277.4730 www.mwe.com 



McDermott 
Will&Emery 

e 
McDermott Will & Emery LLP 

2049 Century Park East, Suite 3400 

Los Angeles, California 90067-3208 

Special Agentl I 
Federal Bureau of lnvesbgabon 
Suite 1700, FOB 
11000 Wilshire Blvd. 
Los Angeles, CA 90024-3672 

b6 
b7C 



(Rev. 01-31-2003) 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 10/07/2004 

To: Los Angeles Attn: Evidence Control Center 

From: Lj" c::r---::::----~....J I -~-------~ 
Approved By: I t'fJP' 

~============~ 

Drafted By:~ I 
Case ID #: 318C-LA-208098-200 

Title: IRVING KOTT, dba 
JB OXFORD & Company (JBOC); 
JB OXFORD HOLDINGS, INC. (JBOH); 
Securities Fraud; 

Synopsis: Destruction of Evidence 

b6 
b7C 
b7E 

Details: Captioned matter has been adjudicated. It is 
requested that the following 1C evidence be destroyed: 

1C Number 

1) 1C1 

2) 1C2 

3) 1C3 

4) 1C4 

5) 1C5 

6) 1C6 

7) 1C8 

8) 1C9 

9) 1C10 

Description of Evidence 

187 boxes containing photocopies of SEC 
documents obtained by subpoena and FBI 
seized documents imaged into the computer. 

SEC Investor questionaires. 

Documents relating to Metanetix, Arabella 
and Hariston. 

SEC depositions. 

JBOH SEC filings. 

SEC depositions. 

Copies of Oeri Finance MLAT documents. 

Copies of Oeri Finance MLAT documents. 

Copies of Oeri Finance MLAT documents. 



•· 
To: 
Re: 

Los Angeles lltm: Los Angeles 
318C-LA-208098, 10/07/2004 

lC Number Description of Evidence 

10) 1C11 OISI documents. 

• 
11) 1C12 Hariston and JBOH SEC filings. 

12) 1C13 Hariston SEC filings. 

•• 

2 



. , 
(Rev. 01-31-2003) • FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 10/06/2004 

To: Los Angeles Attn: Evidence Control Center 

From: Lls Anael :f.-----------
conEac =~~------------------~--------~ 

Approved By: I f~ 
Drafted By: ~~----------------~~~ 

Case ID #: 318C-LA-208098~~ 

Title: IRVING KOTT,dba 
JB OXFORD & Company (JBOC); 
JB OXFORD HOLDINGS, INC. (JBOH); 
Securites Fraud; 

b6 
b7C 
b7E 

Synopsis: Return of Evidence 
OTHER per sealing order 

Per the attached letter 
~~~~~~~~~~ orney w1 c ermott Will & Emery, cor 

JBOC & JBOH authorized writer to destroy the documents seized 
during the 1997 sea OC & JBOH offices. On September 20 
2004, writer called to confirm his instructions to 
destroy th in ~be search As a result of the 
discussion instructed s4 ~o return the seized 
documents to JBOH. 

On September 23, 2004 SAl 
listed below to JBOH: 

~------~~eturned the items 

1B Number Barcode Number Description of Evidence 

1) 1B1 E1302540 See attached receipts 

2) 1B2 E1302541 

3) 1B3 E1302542 

4) 1B4 E1302543 

5) 1B5 E1302544 

b6 
b7C 



I r '\I>' 

Atm: To: Los Angeles Los Angeles • I Re: 318C..:.LA-208098, 10/06/2004 I 
I 

! 

1B Number Barcode Number Description of Evidence 

6) 1B6 E1302545 See Attached receipts 

7) 1B7 E1302546 

8) 1B8 E1302547 

9) 1B9 E1302548 

10) 1B10 E1302549 

11) 1B11 E1302550 

12) 1B12 E1302551 

13) 1B13 E1302552 

14) 1B14 E1302553 

15) 1B15 E1302554 

16) 1B16 E1302555 

17) 1B17 E1302556 

18) 1B18 E1302557 

19) 1B19 E1302558 

20) 1B20 E1302559 

21) 1B21 E1302560 

22) 1B22 E1302561 

23) 1B23 E1302562 

24) 1B24 E1302563 

The FD-192's for the above items have been 
inadvertently misplaced . 

•• 

2 



FD-597 ~Rev 8-11-94) • Page J or__c_/ __ 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Receipt for Property Received/Returned/Released/Seized 

File # '3 RC - Lit-- 'J-0 8-0 Y r 

On (date) __ -J.9~~/?_;;z_..::341A?~o:::....y+-------------- item(s) listed below were: 
D Received From 
~Returned To 
0 Released To 
0 Seized bG 

(Name)-----IL....-------::----~....LI....:::G::;-·-==evJ::...:.....::0f::...!:::..:..fCL.:..--_~C_o_u_IJ._U:..::....u-=!G=--______ b_7_c 

(Street Address)~ __ --:r_~ __ 0_7\_pd_«_A._"_A_&f:J_6_t:> _ _,~_,--J:_6_..S __ ·::t:.r.J< __ C_. ~C......::· J:!..:. &~od-:Lf~) ____ _ 

(City)----------------------:-----------

~/7;97 
I i 

c>f'- T110tf- 0FF1cc.-<S. . 
Description of Item(s): -----::--------------------=-----

(JOX~ #: (; 3/ f/ s; 6/ 7/ ~· 9 

Received B Received From: 
(Sign~~re) 

Bxecwh·ve.. rrs5JJ&~ 

b6 
b7C 



(Rev. 01-31-2003) • • FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 10/15/2004 

To: Los Angeles Attn: Evidence Control Center 

Lqs Angeles 
~~---~~~ ~------------------------~ 

Contact: 

From: 

Approved By~ ~ 
~============~ 

Drafted By:~ I 
Case ID #: 318C-LA-208098_...-Z,\O 

Title: IRVING KOTT,dba 
JB OXFORD & Company (JBOC); 
JB OXFORD HOLDINGS, INC. (JBOH); 
Securities Fraud; 

Synopsis: Return of Evidence 

b6 
b7C 
b7E 

items were returned to_ _ _ _ I Law Offices of Corbin & 
Details: Captioned mafter has :ee~ :djudicated. The following 

Fitzgerald, 601 W. 5th St., Sul e 1 0, Los Angeles, CA 90071: 

1C Number Description of Evidence 

1) 1C14 1 box of Turret Consultant documents. 

2) 1C15 1 box of Turret Consultant documents. 

3) 1C16 1 box of Turret Consultant documents. 

4) 1C17 1 box of Turret Consultant documents. 

•• 

b6 
b7C 



~~--~~----------------------~------------------------------------------~--------
.~- .. "' 

FD-597 (Rev 8-11-94) 

File# 

• • Page 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Receipt for Property Received/Returned/Released/Seized 

/ of_,/'---

on (date) _______ 1_0..!.._/t_r--.:.~fi~.--fC_c-Jr~·-------- item(s) listed below were: 
D Received From 
g Returned To 
0 Released To 
0 Seized 

(Name) lL_ ________ __j-I-=LA~w~.::::cr-1..!--.!-P...!..../~c~L.rJ..~__!.ooaiC=--~Co~R....::..;/3~v.u:iJ!:!.-.!i!::rJ-~r....!...I....:...T-=z=...!<5ei=~=A-!:..Wc<.L~by,-
<street Address)'----'h?~q/'--.!:::.W::...c.!__:Y.=-17t!..!.t L-...=~J..z: ....... -r-~s~cJu.t....JTl!-'-!:::....r--LJ...L/.=i.s-o~~--------------'-

"" 
(City) __ --::L=o.!..=.s:!....__.....!./MJ~.lo..<G~e:!l-~({$~, -~CA::::O__,_. __ ..L~.!:::::OO==..?....!..L.f ------------

.. 
Description of ltem(s): ----~-Y---=11:::::...0~K~~~-----20~P __ __s.b,.l.!C)~C::.!.U:::...:..:.~.!....~=~(il_r:r..,l_ _ __.!..p~'l?__;(;:..o/::....:...IO~lJ.£:::l..·...!oL~Y-

paov ( t6 14'0. 0 tJ a t:f)f.JtL F dl= ru {? ~ (.J""/ Co~ .su LTAdl; 

--::tA.JC. 

b6 

----------~--~--------r=======================~b7C . 
Received By:~...I_...,77.......--...,( .... ::SI"'g.,.,.na"""e'"'a.,.,x e .... J:.,.,.....___,~E Received FrorolJL--------,J(-.::"Strngwna'5"1t"l"1q'l'l'rer'l')-~?r--rl/~~~ 

b6 b7C 



(Rev. 01-31-2003) • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE 

To: Los Angeles 

From: Los Angeles J 
Approved By: r-1 --------.....,~ f\1 
Drafted By: '~I:;;;-:::::::::==========~...,~ 

Case ID #: 318C-LA-208098 

Title: Irving Kott,dba 
JB Oxford Holdings Inc.; 
JB Oxford & Company; 
Securities Fraud; 

Synopsis: Late submission of FD-515. 

b6 
b7C 

Date: 01/03/2005 

Details: FD-515 for sentencing of subject Irving Kott was 
entered late due to inadvertence by the case agent . 

•• 



FD-6~1 (11-28-86) • 

Brown, W1n1ck, Graves, Gross, 
Baskerville and Schoenebaum, P.L.C. 
Suite 1100, TWO RUAN CENTER 
601 LOCUST STREET, 
DES MOINES, IOWA 50309-3765 

Dear Mr.~~----------~ 

• 
Los Angeles, California 

October 15, 2004 

The attached material obtained from you in connection with an investigative activity 
of the Federal Bureau of Investigation (FBI) is of no further value to this agency or the 
Department of Justice. The FBI is prohibited from destroying this material; therefore, it 
is being returned to you for whatever disposition you deem appropriate. 

Encl. 

I - Addressee 
I- File (318C-LA-208098) 

(1C7) 

Date Sent 
Registry/BLNo. 
Employee's Initials 

Very truly yours, 

Richard T. Garcia 
Special Agent in Charge 

sopervr~ Agent 

Method of Shipment -=V'U:....:::::7~'7-'-'--""~===-------
Reimbursable Value Of any) U 
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(Rev. 0 I -3 I -2003) • • 
FEDERAL BUREAU OF INVESTIGATION 

Precedence' ROUTINE 

To: Los Angeles 

From: Los Angeles 

Approved By: ~~------------------~~~ 

Drafted By: 1 I 
Case ID #: 318C-LA-208098 -~\~ 

Title: Irving Kott, dba 
JB Oxford & Company(JBOC); 
JB Oxford Holdings (JBOH) ; 
Securities Fraud; 

Synopsis: Close Case 

Date: 05/15/2006 

b6 
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Details: Captioned matter has been adjudicated. The only items 
left in evidence is item 1B27,stock certificates that are being 
kept in the vault. The stock certificates were seized during the 
1997 search of JBOH offices. The:e is a leaa: dispute over the 
ownership of the shares. ADcl lsent a letter in 
July 2004 to both parties direct1ng them to 1nitiate legal 
proceedings through an interpleader action in the CDCA so that 
they could resolve this dispute properly. In lieu of this , it 
is requested that this case be closed . 

•• 
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In Reply, Please Refer to 

FileNo. 197-0 

.•~ 

I Attorney at Law 
~~1ro~7~A~v~e~n~l~a~a~~--1l~r~amar, Suite A 

San Clemente, California 92672 

McDermott, W1ll & Emery 
2049 Century Park East, Suite 3400 
Los Angeles, California 90067 

• U.S. Department of Justic~ 

Federal Bureau ofinvestigation , 

11000 Wilshire Boulevard 

(310) 996-3335 
July 9, 2004 

RE: Return of Shares 

Dear Messrs. 

The FBI has been contacted by both of you regarding 
the return of Intasys shares which now translate into MaMa.com 
shares. The FBI properly took the shares pursuant to a search 
warrant executed on the offices of JB Oxford in August 1997. 

The FBI has no interest in maintaining this evidence 
and is willing to return the property to its proper owner. 
However, you both have claimed a right to these shares. In 
order to-protect the FBI from liability, the property cannot 
be returned until rightful ownership is determined. This is a 
matter which may have to be litigated through an interpleader 
action. You may wish to initiate legal proceeding$ in the 
Central District of California so that we may resolve this 
dispute properly. 

I f yo '1 have any questions , r'' .... ' 0"'",""', ~m ... a-l.E~·-'c~o;:un:~.:t~:..aa .c:c.I:t~A~s~S:l.JQ~C i ate 
Division Counseli._ _______ __JI at I I 

Sincerely, 

Richard T. Garcia 
Assistant Director In Charge 
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' I 

·Title and Character of Case: 

KOTT, IRVING 
JB OXFORD 

• FD-192 

Date Property Acquired: Source from which Property Acquired: 
JB OXFORD 

08/19/1997 9665 WILSHIRE 3RD FLOOR BLVD 
BEVERLY HILLS CA 

Anticipated Disposition:' Zlaanired Bv· Care 7\asnt· 

ICMIPR01 
Page 1 
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Description of Property: Date Entered 
lB 2 7_ .v,t..'-'<t}'v"l.vy t&-

.: ~ .• ~ !'. JBOC CERTIFICATE # 2632, 469,540 SHARES 
I ·'1 JBOC WARRANT CERTIFICATE - LEGACY, 92800 

) ... LEGACY SOFTWARE, CERTIFICATE # 7, 534,351 SHARES 
· @)• INTAS¥S CORPORATION, IN THE NAME OF EBC TRUST\·--':;:;» 

I CERTIF:j:CATE NUMBERS SHARES _. J 
175 20,000 . 

~t 176 20,000 . 
'i 1 7 7 2 o o o o· j 1 
I I . I I 
'i 178 20,000 ' 
v 179 20,000 

EST. VALUE (3 MILLION) 

~~ 
·~, ... -

Barcode: EJ 667675 Location: ECR5 SAFE10 .__.S_2 ______ o....J1fOB/1999 
Sealed By :L.j _________ ...JI Witnessed By: I J 

Case Number: 196C-LA-208098 
Owning Office: LOS ANGEL~S 

.... l ' I , 
I I : ,. 

. .-;--. .. ,_ -l._.~l. 

·- --------------- ---
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\TIONAL CLEARING CORP 

October 12, 2004 

Special Age~L...-...,..,.--.___,.,....--...1 
Federal Bureau oflnvestigation 
Suite 1700, FOB 
1100 Wilshire Blvd. 
Los Angeles, CA 90024-3672 

Re: Stock Certificate Seized During the 1997 Search of JB Oxford & Co. 
and JB Oxford Holdings, Inc. 

Dear Ageni~... ___ _. 

The purpose of this letter is to request_ the return of a stock certificate that was seized during 
the 1997 search. The certificate is number 2632 dated August 14, 1997. The certificate is in 
the name of JB Oxford & Co. and is for 469,540 shares of stock in JB Oxford Holdings, Inc. 

The shares represented by the certificate are the property of National Clearing Corporation 
(formerly JB Oxford & Company). Because National Clearing owns the shares, I am 
requesting the return of the subject certificate. 

Very truly yours, 

~1'~ 
Barry S. Fischer 
President and Chief Executive Officer 
National Clearing Corp. 
9665 Wilshire Blvd., Third Floor 
Beverly Hills. CA 90212 
Telephone: I 
F~: ~(3~10~)~38~5~-2~2~36~~ 

_ cc1L. _____ ..... Fsquire 

9665 Wilshire.Blvd. 
Third Floor 
Beverly Hills, CA 
90212 

tel 310.385.2450 
fax 310:385.2229 
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10:28AM FROM- :··501 P.OOl/002 F-365 

' ,· 
'• 

TO; 

FAX NO.: "'• ... 

FROM: 

DATE: 

PAGES: 
; ' J .. ; ; . 1: 

TIME: 10:25 a.m. 

MESSAGE: Please get back t9 me. ihanks,L..I ___,..-..J 
' ·': ·,., - '. 

r ,, , 

... . '~ ";; . -

11 ~ • , f : 
i >, ,, 

This message is intende~ <mi~Jfor the u~~ 'qfthe .iQ~Jvic!l,tal c?r entity to which it is 
addressed and may contalmilifp.ftfn~~~6n1that\ls priVll~getlioconfjdential or exempt fi'om 
disclosure under applicable(i'eqer.al;or.rstat~Jlaw.: lf.th¢,:r~.~Ci~t of:'this message is not the 
intended recipient or the enip!oy¢:~.:'o~ag~nl•respon.sib!e·.for•delivering the message to 
the intended recipient, ·yqu ~r~l)~t~t;>y. n9tifi~d. that any·qis~emination, distribution, or 
copying of this cornmunication'is.~tri~l:y .prohibited. If you have received this 
communication in errqr, p!ea~t;;!;!\qt,ify me immediately ~Y tel~:?phone and. return the 
original message to the·above addr~ss via regular U.S .. Mall. You will be reimbursed for 
the mailing costs upon r~quest. · · · · 

', i .· : ~ t' " • ; ' t 

• l. 

:, 
,.l. 

' ' 1 ~ 

' ' r • ~ ~ '"• 

,. 
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, ·:-..~~~}~./?..~ t,r t t 1':,3,:''"; ~ ~' 
.i'\_ ·.l~·l;t,' ·:,:~ ... (').:~~ ... 1. 
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JUIHl-04 I 0:28AM FROM- •• 
I 

F-365 
\' 

... ;Attorney at Law· · 

· .. 1 I 
San ·Clemente. California 92672 

Telephone:! I 
. Telecopier: .(!!4i7) 4:;:10-o 1 oa 

June 24, 2004 

_s_ Man 

Re: EBC Trust 
r-------. ,., { '. ~- ·. ' 

Dear Special Agen~"L.---...1 

.,. 
~ , .. . 

' .. 
'~ ' • ~' • I I • ,' I'" 

In our conversation Tuesday 'you ~dvised that yo~ \vere referring EBC Truses 
request for the return ofLe~a.CYi!r~4.In.t!!-!?Y~ shares to tlw:F.eP,eral Bureau oflnvestigation 
("FBI'1) legal depart:men~ for eval~qon.Qftlp.s request, gnq that someone from that 
department would contact me Withip, .. a ;w~~- You previou1]7ly had stated that your criminal 
investigatjon relating to JB Oxford & Co.,: which prompted the seizure ofEBC Trust's 
shares almost seven years ago, had concluded. · 

There is no legal authority suppordng the FBI's continued retention ofEBC 'fiust 
property. It is also imprudent. Becau,se the? 100,000 Intasys-shares t;rans1ate jnto 10,000 
shares ofMaMa.com, their cm:Tent-market value is in excess .of·$IQO,OOO.OO. Any negative 
maxket fluctuations whllethe F:Blcontinues to hold EBC Trust's shares will render the FBI 
liable to EBC Trust for those losses, ThiS is a result l'm certain both your agency a.nd :my 
client want to avoid. 

Please get back to me at your iarlle~t eonvenieiice. 'It's ~ways a pleasure, ;Mike, 
and r hope the summer is ~oin~ :well,}; • . 

" t ¥. 

!~ / . ~ ..... ': J. f •• 

' ·.'i', t' . . ·. • ''"! 
,. . . 

• ~ ,•( . . : ' : •• ·.. . i ~~ ' 

Cci I
I • ' J't,)j,,)• <,~-~!' ' 
• ~ ~ .• 1"'' • ~' ' • ., .. J ;\ • 
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, ¥ . .. ... };r .. ""..:- ~ "' ..... ..: ~ ,', / P 
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Chronology of Events: 

JBOH Stock Trades by Irving Kott and Affiliates 

I 

.;'; 
.. · 

., ... 

~ l ;l"''''._,/)-.. ,.,l >' .. ~ • I 

L~1 i!-,' :._.z._;,. ll
1

• : i 
Pr~pa:ved by: s,L..__ ____ ___. FBI 
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3/15/01 

Introduction: 

During the years of 1993 through 1995, Irving Kott through 
his nominees obtained a large amount of JBOH shares (several 
million) and sold the stock throug0 East Coast brokers, Stratton 
Oakmont (OKOK); Monroe Parker (MOPA); and Biltmore. 

Kott obtained the shares through the takeover of RKSI; 
approximately 800,000 shares and the 8/10/94 RegulationS 
Offering in which Kott was a 50% investor, which entitled him to 
1.6 million :hares and warr:n:: jott may have a-lso received 
shares froml_ ~ _ __ _and ~urchased JBOH shares 
·through his er1 F1nance an C Trust accounts at Merit. 

The JBOH shares were sold in March, April and June 1995. 
During this period JBOH stock was not liquid, meaning it had a 
small volume and low float, which meant the price could be 
manipulated. This also meant that Kott could not sell the stock 
on the open market without the price declining . . 

In March 1995, the clearing firm Adler Coleman went out of 
business. Adler Coleman cleared for OKOK, MOPA, and Biltmore. As 
a result of regulatory problems and numerous civil suits and 
arbitrations the East Coast brokers could not find another 
clearing firm. Kott through JBOC agreed to clear for the East 
Coast brokers if they sold Kott's paper. The · brokers agreed to 
Kott's demands. If they hadn't they would have gone out of 
business. The East Coast brokers were "bucket shops" with a lot 
of customers. MOPA had the ability to sell one million JBOH 
shares in two days, which they did. 

Kott sold the JBOH shares to the East Coast brokers at 
market price. The stock price was then manipulated upward by the 
brokers. The East Coast brokers have all been indicted for 
securities fraud on. other matters. They are· cooperating in this 
matter. 

The stock proceeds were transferred to Swiss and other 
overseas bank accounts. 

In July through September 1995, the JBOH stock price 
declined because the East Coast brokers s .topped supporting it. 

In late August 1995, Kott through~ Jplaced 
an order to repurchase one million ofhe JBOH shares sol to 
MOPA's and OKOK's clients in March, April and June 1995. As a 
result of the buyback, MOPA's and OKOK's clients lost 
approximately $500,000 and $300,000, respectively. Kott 
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• • 
repurchased the stock back at one dollar or less and sold the 
stock through Greenway at or above $2.50 and made $1.6 million 
(Greenway was another Kott controlled East Coast broker) . Kott 
transacted the trades mainly through EBC Trust. 

Overall, MOPA's clients in the JBOH trades in March and 
April 1995 lost approximately $1 million. 

This evidence indicates, among other things, that .. Kqtt was a 
majority shareholder of JBOH stock and dumped several million 
JBOH shares on unsuspecting American investors through bucket 
shops in New York that Kott controlled. These investors were not 
told that Kott was a majority shareholder of JBOH and controlled 
the company. These investors were also not told about Kott's 
criminal background. As a majority shareholder, Kott failed to 
file SEC forms disclosing his trades in JBOH stock. The JBOH 
stock was also manipulated by ·the East Coast brokers. Evidence 
may suggest Kott knew about the manipulation . 

.. . 

/ 

.;/; 

' . 



Date(s) 

11/93-12/93 

Nov. 1993 

12/93-7/94 

July 1994 

Aug. 1994 

Aug 1994 
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Oeri Finance buys 66000 RKS shares at prices ranging from 
$1. 8 to $2.031. 

Oeri Finance buys $108,730 RKS shares at prices ranging 
from $.50 to $1.75. 

The total JBOH shares in Oeri Finance merit account was 
$845,510. The JBOH shares were delivered out of Oeri 
Finance's merit account and received into Oeri Finance's 
Swiss American account in four.transactions. The shares 
were delivered as follows: July 11-$49,730; July 25-
$675,000; July 25- $105,780; July 28- $15,000. 

Source 

Oeri Finance merit account 
statement. 

Oeri Finance merit account 
statement (Nov.93). 

Stratton's merit account 
statement (Nov. 93). 

Oeri Finance merit account 
statement. 

Oeri Finance merit account 
statement. 

4 
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Date(s) Source 

\ 

Aug. 1994 

---- -------

5 
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Date(s) 

Sept. 1994 

Sept. 1994 

1994? 

March 1995 

I . 

SCH 13D relating to the 8/10/94 Regulation S Offering for 
Oeri Finance acquiring 1,666,665 JBOH shares (includes A 
& B warrants). This r~presents ownership of 23.85% of 
outstanding shares. The source of funds wa1=: working 
capital. Prepared and filed b~ J 

:
C: ::: ::Jating to the 8/10/94 Regulation S Offering for 

~ _______ acquiring 3,333,333 JBOH shares (includes A & 
......,'l""""!'::or'!a~"'!!!"!'fil"''""''!!""' • This represents the aggregate amount 

beneficially owned b~ I Half of the shares 
were purchased by Oeri Finance. The SCH. 13D reflects 
that the personal funds ofl lwere used to 
purchase the shares. Prepared and filed b~~----------~ 

Form 3 disclose~ ~eneficial owner of 555,556 
JBOH shares and holder of A & B warrants, entitling Mr. 
~~~~o purchase an additional 555,556 and 555,556 shares 

at $.85 and $.90 respectively. (Not signed) 

Personal account at JBOC opened fo~ I The 
account was use~ to hold the JBOH shares from tbe 8/10/94 
Regulation S. Offering. 

The certificate for the initial 555,556 JBOH shares 
received from the 8/10/94 Regulation S Offering was 
broken up into 3 smaller certificates in the amounts of 
382,973, 100,000 and 72,583. The 382,973 JBOH 
certificate was delivered to the Oeri finance account. 
The shares were part of the 675,858 JBOH shares Oeri 
Finance sold to MOPA on 4/6/95. The remaining two 
certificates totaling 172,583 were delivered back into 
thel !account. 

Source 6 

SCH 13D, SEC 000051123-1126, SEC 
000051198-1203. 

SCH.13D, SEC 000051205-1210. 

OTR 00 0021846-47 

~--------~fBOC A/S. 
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Date(s) Event 

Jan/Feb 1995 

' ..... , 

Feb. 1995 

Source 7 

I 
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Date(s) Event 

March 1995 

I 

I 

Source 8 
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Date(s) 

' .... , 

March 1995 

Source 9 
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Date(s) 

MC~.rch 1995 

March 1995 

Source 10 
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Date(s) Source 

\ 
..... 

11 
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~ate(s) Source 12 
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Date(s) Source 13 

' 

March 1995 II L.....--__ _____. 

~--------------------------------------------------~ 
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Date(s) 

Feb 1995 

Mar. 1995 

Event 

On 3/23/95, 739,730 RKS shares were delivered out of Oeri 
Finance Swiss American 

~J~B~O~C~a~c~c~o~u~n~t~.-4Part of 
lshares 

.__~-~-~--a-t_e_r_a_l,....-f""'o_r__,thJ 

account and into Oeri Finance's 
the 739,730 RKS shares included 
of 670,780 that were held as 

jat Merit. 
I to pay 

Source 14 

Oeri Finance JBOC A/S. 
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Date (s) 

Feb./Mar. 1995 

' ...... 

;yBOH trading volume was less than 50,000 shares for most 
days, often traqing for less than $1 per share. In early 
March 1995,.apprdximately 10 firms made markets in JBOH 
stG:!~~· '4:r'cluding Al;f~ed. 

0 ~~~ . 
In early March 199~~:~ .. {\J.fred was at the high bid for JBOH 
on March 6-13, ;1:9~: .. \.\{Sitting at high bid means, you're 
telling other market~~~~ers you want to buy the stock) 

\ ' ' 

The NASDAQ ~~dit traii for the following days; 2/10, 
2/13, 2/15, 2/17, 2/21, 2/21, 2/24/95, 3/3, 3/6/95 showed 
trading at tne end 6~ the.day between Alfred and Merit. 
Merit traded for the ,following customers: EBC Trust, 
Platina Trading Es.tablishment and 141337 Canada. 

On 7 of the 8 days in Feb. 1995,, Merit and Alfred traded 
JBOH stock with each other in the last trade of the day. 
All but one trade moved the m~rket price up from previous 
trades. (These trades are supporting the market; keeping 
the price up, in order to make a profit on the sale of 
the Reg. s. shares) 

Two days in early March 1995, Alfred and Merit engaged in 
the same trading pattern. Nearly all the Merit/Alfred 
trades in Feb./March 1995 can be traced to trades made by 
Kott nominees with accounts at Merit. (In essence, Kott 

Source 

NASDAQ audit trail. Tradeline: 
historic stock quotes. 

NASDAQ audit trail. 

15 
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Date (s) 

March 1995 

March 1995 

March 1995 

3/23/95 

created market interest in JBOH stock, creating extra volume.) 

On 3/23/95, 35,100 RKS shares delivered from Oeri's 
Finance Merit account to its account at JBOC. The shares 
were purchased between 9/94 to 10/94 at prices ranging 
from $1.0~1 to $1.593. 

On 3/24/95, 555,555 RKS shares received into the Oeri 
Finance JBOC account (original REG S shares). 

SCH 13D amendment #1 relating to the 8/10/94 Reg~ S 
offering for Oeri Finance, prepared and filed byl_____j 

IThe amendment reflects a change in source of 
~f~u-n-a~s-.~ Personal funds of individual investors were used. 

The % of ownership of JBOH shares now listed as zero. 

S offering fo~ . _ prepared and filed b~ J 
.SCH 130 Amendoep~ #1 rel,~ing to the 8/10/94 Reaulatio~ 

I Signed by I The amendment was L..f~i-l_e_d_t_.o 
~r~e~f~l~e~c~t that the additional units were purchased by Oeri 

Finance and was erroneously reported in conjunction with 
L-------~~ersonal acquisition. 

The total # of JBOH shares in the Oeri Finance 0mnibus 
account at JBOC was as follows: 

Received from 

Oeri Finance Swiss American Acct.: 

Oeri"Finance Merit Acct.: 

8/10/94 RKS REG S Private Placement Shares: 

Total 

1,000,000 JBOH shares sold from the Oeri Finance Omnibus 
account at $1.25. 

Source 

Oeri Finance Merit A/S. 

Oeri Finance JBOC account. 

JB 017143-146 

JB 017139-142 

Amount of shares 

739,730 

35,100 

555,555 

1,330,385 

Oeri Finance account statement. 
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Date(s) 

3/23/95 

3/23/95 

\ 

JBOC sells 1,000,000 JBOH shares to Monroe Parker at 
$1.25 to JBOC. 

I JBOH, op1n1on letter to 
~t-r~a~~-~~~~~-~~A~g-e-n~t--(~o~fR~:~~~r-a_n_s~f~e~r) stating that referenced 

shaies, 555,555 ~9-:.·:qeri Finance are exempt from 
Provisions in Regul~tion S of the act. (Removal of 

-~ ., 
restriction.) / :'-\ ····:· 

' . ... 
• '~! r-----------------------"-·~ -A· ---------------------------------------. 

Source 17 

MOPA chart of JBOH stock trades. 

OTROO 0021838 
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Date(s) 

3/22-23/95 

3/23/95 

3/23/95 

3/23-24/95 

3/22-23/95 

March 1995 

disguised through a phone call of a legitimate order to 
other broker dealers. 

Stratt'on Oakmont purchases 53,500 JBOH shares from broker 
dealers such as NAWE, BPAT, "MASH, TCNIK JOSE, SFWD, TSCO, 
and ALFR at prices from $1.50 to $2.00. 

Stratton Oakmont sells 53,500 JBOH shares to MOPA at 
$2.00. 

Stratton Oakmont buys another $25,500 JBOH shares from 
broker dealers at prices ranging from $1.875 to $2.00. 
Stratton Oakmont sells the shares to MOPA. 

Source 18 

• 
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Date(s) 

\ 

Event 

The JBOH shares were journaled into MOPA's trading 
.account. JBOC sold the stock to MOPA at market price. 

The NASDAQ AUTO Trail report showed the trade of 1 
million JBOH shares by JBOC to MOPA. The execution time 
of the trade was 9:49 A.M. on 3/23/95. 

c· :}he trade was reported at 11:06:06 A.M. JBOC was 
responsible for_r~porting the trade.· The trade should 
have been r~port~d within 90 seconds of it occurring. 
Th~t~i~?e would h~v~been executed by the JBOC trader, 

' - ... 

...... 

who'·~hould have .t:i'i!J?.C?rted it. . . . . . 

Source 19 

NASDAQ Auto Trail. 
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Date(s) Source 20 
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Date(s) 

' 

I 

On 3/22/95, ·during the pre-opening period (before the 
9,30 A.M. openinr) Alfred, OKOK, Bear Patrick (BPAT) and I _are the high bid. During the regular 
trad~ng per~od 0 OK and NAIB are high bid for 4:59:17 and 

Source 21 

Market surveillance system high 
bid analysis report. 
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Date (s) 

4:41:11, respectively. 
at NAIB. 

~--------------~fas the trader 

On 3/22/95 the opening price for JBOH was $1 5/16. The 
stock was upticked by OKOK through A. G. Edwards (AGED) . 
AGED buys 20,000 shares from Sherwood, who gets 16,500 of 
these shares from Ragen MacKenzie (RAGN) . AGED and RAGN 
do not regularly trade in JBOH. AGED sells the shares to 
OKOK on April 12, 1995. The shares RAGN sold were from a 
client's ' acount, identified a4 I 

I 

Source 22 

RAGN letter to SAL-I ------~~dated 
2/1/01. . . 

b6 
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23 

JBOH Trades prior to the 1 million transaction reported. 

Quantity Price Buyer Seller Re:Qort Time Execution 
Time 

8, 250. 1 1/4 SHWD RAGN 9:33:55 9:32:52 

8,250 1 1/4 SHWD RAGN 9:34:55 9:33:34 

5,000 1.50 AGED SHWD 10:28:32 10:28:32 

2,000 ( .. -_,1 5/8 AGED NAWE 10:40:23 10:40:00 • '· . ·. 
6,500 .1 7/8 AGED SHWD 10:52:10 10:52:00 

"::"\: ' .. ··:, 
-..:1( ~ \! ""\. .. ...._ 

1Z/16 
- .... 10:54:29 2,500 1 .j.l -·~·. JOSE ALFRED 10:54:25 

I" ••• ....... 
~ ··;, 

6,500 \ 2.00 _.,. ;::AGED 
".}. ·, SHWD 11:05:19 11:05:12 

-... . f: ~~. -

1,000,000 1.25 ., "t1bPA JBOC 11:06:06 9:49:00 
\ 

5,000 2 1/16 SHWD ALFRED 11:09:16 11:09:12 

" 

• 



Date (s) 

OKOK begins buying in their name at 11:35 A.M. on 
3/22/95. OKOK bought 46,500 JBOH shares in 14 trades 
all under 8,000 shares each from other market makers. 
OKOK, Alfred, Merit and NAIB participated in the last 
four trades of the day on 3/22/95 around 4:00 P.M. at 
prices just under $2.00. Starting at 3:53 P.M. OKOK led 
the bid up three times from $1.63 to a closing market 
high of $1.875. Also on 3/22/95 Platino Trading 
Establishment through Merit sold 10,500 JBOH shares at 
prices from $1 7/8 to $2 1/32 in three trades to Alfred. 
Alfred participated in 18 trades, in which they buy 
24,500 shares and sell 32,800 shares. Alfred was short 
8,300 shares at the end of the day. Alfred sold 7,500 
shares to OKOK at 1 7/8 in the second to last trade of 
the day. The last trade on 3/22/95, Alfred buys 3000 
shares from Merit at 1 7/8. The trade marked the close. 

On 3/23/95 Alfred opened the trading day. Alfred helped 
to establish a higher price by selling 3000 shares to 
CHAD at $2 1/8. During the day Alfred sold 37,750 
shares to help support the price at or above $2.00. 
Alfred sold the shares short throughout the day. The 
shares Alfred shorted were covered by shares from Kott 
through an order at Merit for Turret at the end of the 
day. 

OKOK buys another 32,900 during the day. In three 
trades totaling 84,000 shares, OKOK sells them to MOPA 
at $2.00. The shares are then sold to MOPA's customers. 

On 3/23/95 and.3/24/95 MOPA sold 980,600 and 237,200 

Source 

NASDAQ Audit Trail March 1995 

NASDAQ Audit Trail March 1995 

NASDAQ Audit Trail March 1995 

NASDAQ Audit Trail, March 1995. 
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Date(s) 

' 

4/6/95 

·JBOH shares to its customers. 

For the rest of March 1995 after MOPA sold the 1 million 
JBOH shares, the trading volume in JBOH stock decline~. 

On 3/28/95, there were only 7 trades the entire day. On 
3/29/95, the trading volume totaled 28,700 shares. The 
price fell below $2.00 per share. 

On 3/31/95 with low volume and no price support from the 
correspondents, JBOH price dropped to $1.50. 

c "' ... J 

On 3/23/95 in·anticipation of selling blocks of JBOH 
shares to new coi"respondents 5 nominee entities with 
ac~~h·~· at Merit,· .. .".:including Turret, EBC Trust, Platina 
and'·<beri Finance fi~d Merit virtua],.ly identical letters 
requesting that M~.r;it., transfer their security pos!tion 
from MeEit to tb:e~:,·:~~pective accounts at JBOC. Two of 

··• the five nominees op~it~9 new accounts at JBOC to receive 
their share~. They ~re Turret and Vernon. 

\ . 

Source 25 

NASDAQ audit trail, March 1995. 

JBOC Account statements. 

L.....----------11. 

• 
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Date{.s) 

4/2-6/95 

4/2-6/95 

The trade of 1 million JBOH shares by JBOC to MOPA was 
reported by JBOC on Apr~l 6, 1995 at 15:57:51. 

Kott stayed at the Four Seasons Hotel when he was in NY. 

Kott registered as a guest at the Four Season Hotel in 
NY. 

Source 

NASDAQ audit trail for April 
1995. 

26 

Guest history profile report Four 
Seasons Hotel-obtained from SEC. 
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D_<tte_(s) 

4/11-12/95 

\ 

3/31/95 

On 4/6/95, MOPA buys 1 million JBOH shares from JBOC at 
$1.125. Stratton Oakmont buys 80,000 JBOH shares from 
broker dealers, upticking the stock to over $2.00 per 

,·~~hare. OKOK 'sells the 80,000 shares to MOPA at $2.125 
per·'·share. MOP]\ sells the 1 million shares to its 
clients at $2.00 \>lus per share. Monroe Parker realized 
a ~~f~· of $1, 176.,'1.52 in the JBOH stock trades. 

:.) '-:. .. ' 

.. :.:! 

330,385 JBOH shares remained in the Oeri Finance JBOC 
account as of 3/31/95~ 

The 1 million JBOH shares sold to Monroe Parker on 
4/6/95 came from: 

Source 27 

MOPA chart of JBOH trades. 

.L..--1 ___ _______. 

Oeri Finance JBOC account 
statement. 

b6 
b7C 
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• 
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b7C 
b7D 



Date(s) 

-675,858: Oeri Finance 

-216,546: Platina Trading 

-46,014: EBC Trust 

-10,300: Vernon Finance 

-43,786: Turrett Consultants 

-7,500: 141377 Canada 

1,000,000 

On 4/24/95, 382,973 JBOH shares were deliveredo 

0
. ance account. The shares were part of 

riginal shares issu~d pursuant to the 
Re a ~on S offering. The shares were previously in I personal account. 

The shares previously in the Oeri Finance account, 
totaled 330,385. The 713-,358 (382,973 and 330,385) JBOH 
shares were sold in the Oeri Finance account as follows: 

Trade Date 
4/6/95 
4/11/95 
4/12/95 
4/12/95 

Amount 
675,858 
2,500 
25,000 
10,000 

Price 
1.13 

1 11/16 
2 3/16 
2 1/16 

Source 

Oeri Finance JBOC account 
statement. 

28 
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Date(s) 

\ 

On 4/12 and 4(13/95 MOPA sold 450,100 and 513,600 JBOH 
shares to their customers. 

Source 

NASDAQ Audit Trail, March 1995. 
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Date(s) 

4/19/95 

3/23/95 

3/30/95 

3/31/95 

4/19/95 

4/26/95 

4/28/95 

stock price to go down. 

JBOH opinion letter to 
~T~r-a_n __ s~f~e-r~A~g-e-n~t~7(0~T~R~t~r~a~n~s-f~e~r') stating that referenced 

shares (382, 973); (100, 000); (72, 583) registered in the 
name o1 ~re· exempt from registration pursuant 
to the prov~s~ons set out in Regulation S of' the act. 

Removal of restriction and issue 3 new stock 
certificates. 

$615,000 wire transfer from Oeri Finance to Bank Leu 
(proceeds of JBOH stock trade) . 

$85,000 wire transfer from Oeri Finance to Bank Leu 
(proceeds of JBOH stock trade) . 

$50,000 wire sent from Oeri Finance acct. (proceeds of 
JBOH stock trade) . 

27,800 JBOH shares delivered out o~ fBO~ 
account and delivered to Oeri Finance mer~t acct. The 
shares were used to cover JBOH stock trades on 4/20-
21/95. Also on same ~ate, 48,500 JBOH shares delivered 
out of thel . BOC acct. (delivery unknown). 
The JBOH shares were 8/10/94 REG. S shares. The sale 
proceeds were used to buy Hariston and Aquagenix stock. 

$50,000 wire sent from Oeri Finance account. 

Source 30 

OTR 00 0021718 

JBOH letter tl lof MOPA 
dated 3/23/~5~.~B~a~t~e-s~#~J=B 029172. 

Oeri Finance JBOC A/S. 

L--___ ___.IJBoc account 
statement. 

Oeri Finance merit account 
statement. 

Oeri Finance JBOC A/S. 

b6 
b7C 

.b6 
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Date(s) 

5/3/95 

5/9/95 

June 1995 

\ 

Event 

Wire transfers of $307,000, $360,000 and $150,000 from 
the Oeri Finance account (proceeds from JBOH stock 
trades). 

$480,000 wire sent from the Oeri Finance account 
(proceeds from JBOH stock trades) . 

During the month, 2,160,000 JBOH shares were sold to 
Stratton Oakmont and Biltmore: The JBOH shares were 
mainly the A&B warrants from the 8/10/94 Regulation S 
offering. The breakdown was as follows: 

(' _.:·.I 

.. ,., 

. , 
\ 

... .... 

" : .... - .... 
~·) -· ... 

l" • • •• 

/ --<.:·> ·. :, 
.. ~ >~ . 

\ . 

Source 31 

Oeri Finance JBOC A/S. 

• 



Trade Date 

6/12/95 

6/16/95 

6/16/95 

6/22/95 

6/22/95 

6/26/95 

JBOH 
June 1995 Trades 

Seller Buyer Price 

Oeri Finance Stratton Oakmont $1.50 

MOPA 
II II " II 

Biltmore 
II II " " 

Stratton Oakmont 
" " 

" " 
" " I " " 

I " 

The correspondents traded some of the JBOH shares amongst 
themselves and sold .the stock to their clients. The 
correspondents realized a profit as follows: OKOK -
$497,110, MOPA-$268,528, BILT - $7,041. The trades among 
the broker dealers was as follows: 

32 

J.BOH Shares 

500,000 

25'0, 000 

250,000 • 470,000 b6 I 
b7C 

440,000 

" 250,000 



33 

JBOH Stock Trades 

Trade Date Buyer Seller Price Quantity 

6/12/95 OKOK JBOC 1.50 500,000 

6/16/95 OKOK BLTM 1. 50 250,000 

6/22/95 OKOK JBOC 1.50 910,000 

6/22/95 MOPA OKOK 1. 50 250,000 • < -· J 

6/22(95 ·. BLTM - OKOK 1. 50 250,000 
.. 

6/26/95 ~~<'pkqK " . ~ 
JBOC 1.50 250,000 

- " .. } ~ ·, '\. 
6/26/95 BLTM 

r . . OKOK 1.50 125,000 ~ . '~ '""', ... ·.: 
' / \~ .--.-:... 

6/26/95 ... MOPA ';.I OKOK 1.50 125,000 
f', • . 

\ . . , 
6/16/95 BLTM 

\ JBOC 1. 50 250,000 

6/16/95 OKOK .... BLTM 1. 50 250,000 

6/22/95 BLTM OKOK 1. 50 250,000 

6/26/95 BLTM OKO~ 1.50 125,000 

6/16/95 MOPA JBOC 1. 50 250,000 

6/22/95· MOPA OKOK 1. 50 250,000 

6/26/95 MOPA OKOK 1.50 125,000 



Date (s) Source 34. 

May/June 1995 

'-;::::::=============:;-'1 L.....----
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Oeri Finance 
EBC Trust 
Titano 
Hariston 

' 

c ....... J 

.Purchase 

~ 

7.00 
II II 

II II 

" " 

...... 

., 
\ 

CZECH Industries IPO 
Kott Nominee Trades 

Selling 
Price 

12.00 
II It 

" " 
11 II 

Shares 

45,750 
40,500 
40,500 
10,000 

35 
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Date (s) Source 

June 1995. 
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Source 37 
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Trade Date 

6/12/95 

6/16/95 

6/16/95 

6/22/95 

6/22/95 

6/26/95 

JBOC 
June 1995 JBOH Stock Trades 

Quantity Seller Buyer 

500,000 *Oeri Finance OKOK 

250,000 *Oeri Finance MOPA 

250,000 *Oeri Finance BILTMORE 

470,000 I (Kott) OKOK 

2,160,000 

* = Shares obtained through the exercise of the A & B 
warrants (Reg. S. Offering) 

Price 

1. 50 

1.50 

1.50 

1.50 

Comments 

Shares sold to 
OKOK 

38 

250,000 shares 
each sold to MOPA 
& BILTMORE 

250, 000 shares 
each sold to MOPA 
& BILTMORE 

125,000 shares 
each sold to MOPA 
& BILTMORE 

.6 
b7C 
b7D 



Date(s) 

6/12/95 

6/16/95 

' 

6/20/95 

6/16/95 

The 2,160,000 JBOH shares were sold to the 
correspondent's customers. 

Oeri Finance Omnibus account.- 500,000 JBOH shares 
(555,555 -A wa·rrants) sold to ~tratton Oakmont at $1.50. 

<. ~9eri Finance's account credited $750,000. The 
accumulated cash balance in the account was $1,054,639 . ....... 

$32:~).2~9· tr~nsferr~c;i. from the Oeri Finance account at 
St.ta'tton OakmC?nt.~·,:.·~qeri Finance us~d the funds to buy 
45,750 shares of ari:~po for Czech Industries at $7.00 per 
share. ~On same-'d;e'e,.'t~e ·shares were sold for $12.00 per 

-~! share. $545,990 th~~~~ansferred back to Oeri Finance's 
account at'qBOC. \' 

\ 

Oeri Finance's 555,555 JBOH A warrants exercised at $.85. 
The exercise'·cost of $472,221 debited in the account. 
The accumulated cash 'balance was $831,142.97. 

Legal opinion fee of. $3,500 debited to the account 
I I Esq.). 

555,555 JBOH "A" warrants received into Oeri Finance's 
account. (The 555,555 JBOH sh,ares covered the sale of 
500,000 JBOH shares to OKOK on 6/15/95.) 

Oeri Finance's 555,555 JBOH B warrants exercised at $.90. 
The exercise cost of $499,999.50 debited in the account. 
The accumulated ca~h balance was $327,643. 

Oeri Finance sold 250,000 JBOH shares to BILTMORE at 
$1.50. $375,000 sale proceeds credited to the account. 

Source 

NASDAQ Audit Trail, June 1995. 

JBOC A/S for Oeri Finance. 

Oeri Finance JBOC A/S;~ 
.....__ ..... IJBOC A/S 

~inance JBOC A/S ;I 
L____jBOC A/ S '------' 
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Date(s) 

6/16/95 

6/23/95 

6/23/95 

6/26/95 

6/26/95 

6/22/95 

6/22/95 

Oeri Finance sold 250,000 JBOH shares to MOPA at $1.50. 
$374,930 sale proceeds credited to the account. The 
accumulated cash balance in the account was $1,077,573. 

555~555 JBOH B warrants received into the Oeri Finance 
account. The shares covered the 500,000 JBOH shares sold 
to OKOK on same date. 

Oeri Finance transfers $472,221.75 and $3,5._0~0=·~8=5~t=d~~--~J I ~ccount. The funds used to exercisq r 
555,556 JBOH A warrants at $.85. - A le~al op1n1ro~n~~f~e~e, 
of $3.5oo was debited to th1 recount 1 

L...---..... 1 Esq. ) . ..___ _ ____, 

Oeri Finance transfers $500,000.40 J~------------~l 
account. The funds used to exercis~ ~55,556 
JBOH B warrants at $.90. The accumulated cash balance in 
the Oeri Finance account was $101,850. 

455,556 JBOH shares received int~~------------~~ccount. 

30,000 JBOH shares sold in the Oeri Finance account at $1 
5/8. 

100,000 JBOH shares received int~ ... ------------~~account. 

470,000 JBOH shares in th~ laccount sold to 
Stratton Oakmont at $1.50 • .__~T~h~e~s~a~r~e~proceeds of $705,000 
credited to the account. 

440,000 JBOH shares in 
sold to OKOK at $1. f5 o ......... ___.o...:::..:;........,.=.:::.-=--,_-:::---d 

the 332,000 JBOH 

Source 40 

Oeri Finance JBOC A/S;I 
..____ ..... IJBOC A/S .____ _ ____. 

Oeri Finance JBOC A/S;~ 
I IJBOC A/S 

Oeri Finance JBOC A/SI 
..___ _ ___.rsoc A/ s ..... ___ ..... 

~inance JBOC A/s1 
L____P"BOC A/ S ..___ _ ____, 

~inance JBOC A/S ;I 
L___]BOC A/ S .__ __ ~ 

Oeri Finance JBOC A/S; I 
.__ _ ___,~BOC A/ S ..... __ ..... 

JBOC A/S for~~ ____________ ____. 
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Date(s) 

6/28/95 

6/26/95 

' 

6/30/95 

7/19/95 

7/27/95 

proceeds from the sale 
proceeds was deposited 
account. On 6/28/95,r-~~--~~~~~~~-p~~~~n~t~e~B~a_Jnk 
of California account or a payment. On 6/27/95, 
$200,000 is transferred fro~ rBoC account to 
Oeri Finance's JBOC account. On that same day, $250,000 
from Oeri Finance JBOC account is transferred to Hariston 
per LOA. -On 6/27/95,1 bays down a $100,000 loan to 
JBOC with proceeds from his JBOC account. 

<. _,j2oo, ooo is transferred from theL.I __________ _.Iaccount to 

...... 

the'.oeri Finance account. ..... __ 

Oe:t;;j,.·!'F*p."anc~ wire .,_t~nsfers $240,000 out of ac.count . 
.... ·} . :.-. ...... 

~I •• I I 250,000 JBOH shar&~:~p theaccount sold to 
OKOK at~ $1.50. /S~e" :P.!=oceeds of $375,000 credited to the 
account. The accum~lated cash balance in the account was 
$882,351. ..• 

, ... -
\ 

75,000 JBO~ shares delivered from Oeri Finance JBOC 
account to tneir Metit account to cover JBOH stock that 
was previously sold.·. The JBOH shares were the 8/10/94 
Reg. S warrants. 

$882,351 in th~ ~cco~nt transferred to the 
Oeri Finance account. The remaining 485,395 JBOH shares 
transferred to the Oeri Finance.account. The account is 
closed. The accumulated cash balance in the Oeri Finance 
account was $973,872. 

$525,000 wire transferred out of the Oeri Finance 
account. 

$360,000 in the Oeri Finance JBOC account transferred to 
the Oeri Finance Biltmore account. The funds were used 
to purchase 90,000 shares of an IPO for CSI Computer at 

Source 41 

JBOC A/S for L.l __________ _.loeri 
Finance 

JBOC A/S for L.~-----' 
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Date(s) 

8/3/95 

6/8/95 

6/1/95 

7/21/95 

$4.00. On same day the shares were sold at $6.00 per 
share. The sale proceeds of $539,985 then transferred 
back to the Oeri Finance account at JBOC. 

$358,354 in the Oeri Finance account wired transferred 
out. 

$285,000 wire transferred out of the Oeri Finance 
account. The accumulated cash balance was $74,851. 

~epresentation letter to JBOH stating that 
~~o~e~r~~~F~~~n~a~n~ce· is not the beneficial owner of any A or B 

warrants of JBOH acquired pursuant to a Regulation S 
offering. Oeri Finance acquired the warrants as the 
nominee for its customers. 

...__-:---~-~~~fax tq I( on Oeri Finance letterhead) 
informing him that he wants to exercise 555,555 "A" 
warrants of JBOH. 

I SCH :n to 

amen ent tha xercised his "A" 
warrants for cash consideration $47 ,222.60 on June 22, 

1995. Upon exercise~ k::rived 555,556 shares of 
common stock on 6/26 .exercised his "B" 
warrants for cash consi eLaczon $500,000.40 and 
received an addiijona: 555~556 shares of common stock. 

On June 22, 1995_ _ Jsold 47° ::
0 

·•·:·, in the 
public market an on une 6, 1995lold an 
additional 250,000 shares in the pub ~c mar et. 

The company advised! las of July 1, 1995, 
8,655,272 shares of common stock were outstanding. 
that datel !beneficially owned 946,668 of 
shares or 10.93% of the outstanding shares of the 
company. 

As of 
JBOH 

Source 

L..--~~~----~~Representation letter. 

L...,_ ___ ___.IFax toiL..... ____ _. 

SCH 13D Amendment #2. 
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Date (s) 

June-Sept. 
1995 

During the month of June 1995, the price of JBOH stock 
reached a high of $1.96. In the month following July
Sept 1995, JBOH stock price dropped to $1.00 per share. 

In September 1995, Kott related entities: Oeri Finance, 
EBC Trust and Vernon Finance purchased 898,000 JBOH 
shares from Stratton Oakmont and Monroe Parker at $1.00 
or less per share. The correspondents (OKOK & MOPA) 
purchas·ed the shares back from their customers. 

These were the same shares MOPA and OKOK purchased from 
JBOC in March, April, and June 1995.at prices ranging 
from $1.12, $1.25 and $1.50 respectively. The broker 
dealers sold the shares to their customers at prices 
ranging from $1.60 to over $2.00 per share. The 2 
million JBOH shares MOPA sold to 'their clients in March 
and April 1995 were over $2.00 per share. JBOC obtained 
the shares from Kott related entities. The ·shares were 

~. 

Source 

NASDAQ stk price history Rpt
JBOH. 
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Date(s) 

' 

mairv the 8/J0/94 Beq S offerjnq andl 
and_ iJBOH shares 
respectively. The shares were resold to Kott (recycled) 
at a lower price Kott later resold the JBOH shares to 

an~ . jfor over $3.00 per share. 
put out a buy recommendation on the stock. EBC 

Tr s a e approx $1.6 million on the recycled JBOH 
stock.· 

As a result of the buy back, MOPA's and OKOK's clients 
lost approximately $500,000 and $300,000 respectively. 

;9verall, MOPA's clients in the JBOH Trades in March and 
Apr'H 1995 lost -~pproximately $.1 million. 

::--... ··,_ . 
..,,( ~~ \ : 

.} 

., 
\ 

Source 45 
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MOPA's Inventory ACC?Unt: JBOH Stock Trades 

Trade Date Transact. Customer Name Quantity Price JBOH Comments[Client•s 
-

Buy (Sell) Shares: Profit[ {Loss) 
Running 
Balance 

8/29/95 N/A N/A N/A N/A 22,270 N/A 

8/30/95 s OKOK {165,000) 1. 0468 {142,730) On same date OKOK 
sells JBOC 170,000 • shares. 

8/30/95 s {500) 1. 0312 (143, 230) N/A b6 
b7C 

8/30/95 s {500) 1. 0312 {143,730) N/A 

I 8/30/95 B 7000 1. 00 (136,730) (4,842) 

8/30/95 B 93,700 1. 00 (4·3,030) (70,305) 

8/31/95 s OKOK (147,000) 1. 00 (190,030) On 9/1/95, OKOK 
sells JBOC 100,000 
shares. 

8/31/95 B 175,000 1.00 {15,030) {164,087) 

9/5/95 B 20,5'00 1.00 5,470 {16,127) • 9/5/95 B ?0,000 1. 00 25,470 (28, 165) 

9/5/95 B 39,950 .875 65,420 (46, 771) 

9/5/95 s OKOK (70, 000) .875 (4,580) On same date OKOK 
sells JBOC 100,000 
shares. 
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Trade Date Transact. Customer Name Quantity Price JBOH CommentsLClient's 
Buy (Sell) Shares: ProfitL{Loss} 

Running 
Balance 

9/6/95 s (10,000) .9687 (14,500) N/A 

9/6/95 s OKOK (30, 000) .875 (44,580) On same date OKOK 
sells JBOC 300,000 
shares. OKOK buys 
240,000 shares from -.: .; Selbre Assoc. who c 

- sustain a $261,280 .. 
loss. 

::-..- .. ·: .. .. ,,( ~· '\ . ' ...... 
9/7/95 B . ) 1,000 1.1875 (43,500) (468) 

9/12/95 ' B 21,000 1. 0625 (22,500) (24, 306) b6 -· ... 
9/12/95 B 106,000 1.0625 

b7C 
83,420 (46, 405) 

9/12/95 s JBOC (250,000) 1. 00 (166,580) 
' 

9/12/95 B 60,000 1.125 (106, 580) (41,540) 

9/12/95 B 6,000 1.1875 (100,580) (5,952) 

' 
9/13/95 B 25,000 1.1875 (75, 580) (7,061) e: 
9/13/95 B 23,000 1.1875 (53,580) (7' 936) 

9/13/95 B 1,700 1.25 (50,880) (1,406) 

9/13/95 B 23,500 1.25 (27,380) (6,639) 

9/13/95 B 25,000 1.1875 2,380 (15,134) 

9/13/95 B 14,000 1.1875 11, 620 (12,275) 



Transact. 

8/30/95 B 

8/30/95 s 

9/1/95 B 

9/1/95 s 

9/1/95 s 

9/1/95 s 

9/5/95 B 

9/5/95 s 

9/6/95 B 

9/6/95 s 

9/12/95 B 

9/12/95 s 

JBOC Inventory Account: JBOH Trades 

Customer Name 

OKOK 

EBC Trust (Merit 
acct.) 

OKOK 

Oeri Finance 

OKOK 

Vernon Finance 

OKOK 

EBC Trust 

MOPA 

EBC Trust 

Quantity 

170,000 1. 00 

(170, 000) 1. 00 

100,000 1. 00 

(78, 000) 1. 00 

(15,000) 1. 00 

(7, 000) 1. 00 

100,000 .875 

(100,000) .875 

300,000 .875 

(300,000) .875 

250,00"0 1. 00 

(250, 000) 1. 00 

Comments 

On same date, OKOK buys 165,000 
shares from MOPA. 

On 8/31/95, OKOK buys 147,000 
shares from MOPA. 

On same date, OKOK buys 70,000 
shares ·from MOPA. 

48 

·On 10/17/95, 100~boo shares sold 
to GWAY, at $2.71 for a profit of 
$177,835. Sale proceeds of 
$265,718 wired out on 11/14/95 . 

On same date, OKOK buys 240,000 
shares from Selbre Assoc. (client) 
and 30,000 shares from MOPA. 

b6 
b7C 

• 



Trade Date 

10/13/95 

10/13/95 

10/13/95 

10/13/95 

10/13/95 

10/13/95 

10/24/95 \ 

10/31/95 

EBC Trust; Oeri Finance and Vernon Finance JBOH Trades t~L--------~~and~~--------------~ 
Quantity Price Seller Buyer 

100,000 2.75 EBC GNWY 

100,000 2.875 EBC GNWY 

150,000 2.9375 EBC GNWY 

( • . ..... J 
100,000 2.75 Oeri Finance GNWY 

-50,000 . -. 2. 7187 EBC JHDN 
:\. .. ··: . 
..... 1,c !• ': ...... : .... 

:>loo, ooo - ... 2. 7187 ~ ·~ ... : .. Vernon Finance JHDN 
r .. ... ' .. 

50 ,.ooo -~·-"·::: 
;" \.; .. . -} ........ 3.00 EBC JHDN 

... ·~ 
t".., .... 

250, 00"0, \ . 3.375 EBC GNWY 
\ 

..... 
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b6 
b7C 

• 

• 
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Analysis of MOPA clients JBOH trades in which shares recycled to Kott affiliated companies, 

Customer Name Account Trade Date Transact. Quantity Price Cost Comments 
Number Profit (Loss) 

100313361 6/21/95 B 7,000 1. 6875 11, 827 Reg. s 
warrants 

8/30/95 s (7,000) 1. 00 (6,985) 

(4,"842) 

100308601 6/30/95 B 93,700 1. 75 163.990 Reg. s 
warrants 

b6 
b7C 8/30/95 s (93,700) 1. 00 (93,685) 

(70, 305) 

523787811 4/17/95 B 175,000 1. 9375 339,072 

8/31/95 s (175, 000) 1. 00 (174,985) 

(164,087) 

369442331 3/23/95 B 4,500 2.0312 9,150 

4/21/95 B 10,000 1. 6562 16,572 • 6/2],/95 B 6,000 1. 8125 10,890 

9/5/95 s (20, 500) 1.00 (20,485) 

(16,127) 



-- --------------------- - - ---
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Customer Account Trade Date Transact Quanti tv Price Cost Comments 
Name Number Profit (Loss) 

100297101 3/23/95 B 30,000 2.00 60,010 

8/14/95 s (10,000) 1.1875 (11, 860) 

9/5/95 s (20, 000) 1.00 (19,985) 

(28, 165) 

c' ~-§9440061 3/23/95 B 40,700 2.0312 82,681 • . 
7 /12'/95 s (750) 1. 3125 (969) b6 

~-- . ··,, 
,,, !• '\ : "' ; ..... b7C 
:.) 9/5/#JS~~ s (39,950) .875 (34,941) 

r . . . 

' 
~-~·- : . 

(46, 771) / -:: ' .. 
' ..} . · ..... ... . ..., .... 'f" ...., . .. 

344901641 . , 7/5/95 \ . B 1,000 1. 625 1,640 
\ 

9/7/95 s (1,000) 1.1875 (1,172} 
.... 

(468) 

509172681 4/12/95. B 21,000 2.2187 46,603 

9/12/95 s (21,000) 1. 0625 (22,297} • (24, 306) 
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Customer Account Trade Date Transact QBantity Price Cost Comments 
Name Number Profit (Loss) 

676641211 8/3/95 B 106,000 1.50 159,015 Recycled 
shares from 
MOPA 
customers 

9/12/95 s (106,000) 1.0625 (112,610) 

(46, 405) • 369440541 4/12/95 B 28,000 2.25 63,010 

7/17/95 B 32,000 1. 4375 46,015 

9/12/95 s (60,000) 1.125 (67,485) 
b6 

(41,540) b7C 

Office 218849561 6/22/95 B 6,000 1. 9025 11, 430 
Consultants 

9/12/95 s (6,000) 1.1875 (7,110) 

(5,952) 

102086361 7/25/95 B 23,000 1. 5312 35,233 • 9/13/95 (23,000) s 1.1875 (27,297) 

(7, 936) 

393879771 3/23/95 B 1,700 2.0625 3,516 

9/13/95 s (1,700) 1.25 (2,110) 

(1, 406) 



Customer 
Name 

< 

... 

Account 
Number 

676622211 

100318261 

.. -..; 

~~(~·· ~~. 
.} 

100310771 

., 
\ 

.... 

Trade Date 

7/31/95 

9/13/95 

3/23/95 

7/24/95 
. 

9/13/95 
...... .'; . ... 

~·, ... .. 
r .. .. . ' .. 

3/2'3/g's."'·.~ .. 
.} . . ...... 
-~ .. ' . 

9/13/95 \: 

Transact 

B 

s 

B 

B 

s 

B 

s 

Quantity 

23,500 1. 5312 

(23, 500) 1. 25 

13,000 2.0312 

12,000 1.5312 

(25, 000) 1.1875 

14,000 2.0625 

(14, 000) 1.1875 

Cost 
Profit (Loss) 

35,999 

{29,360) 

(6,639) 

26,416 

18,390 

{29, 672) 

(15,134) 

28,885 

{16,610) 

(12,275) 

Loss due to Kott's buy -back: $492,358 
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Comments 

b6 
b7C • 

• 
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Analysis of OKOK clients JBOH Trades in which shares recycled to Kott affiliated companies 

Customer Name Account Number Trade Date Transaction Quantity Price Cost 
Buy (Sell) Profit (Loss) 

824464151 6/22/95 B 20,000 1. 9375 

9/5/95 s (20, 000) .875 (20,000) 

726027361 8/3/95 B 17,000 1. 4875 

9/5/95 s (17,000) .875 (10,432) b6 .I 
822263191 8/18/95 B 10,000 1. 375 

b7C 

9/5/95 s (10,000) .875 (5,018) 

827241721 6/23/95 B 30,000 1. 875 

6/23/95 B 220,000 1. 9375 

8/24/95 s (10,000) 1.125 

"9/6/.95 s (240, 000) .875 (261,200) 

Loss due to Kott's buy back: (297,998.000) • 



8/30/95 

9/6/95 

9/12/95 

9/26/95 

9/28/95 

10/18/95 

10/18/95 

10/18/95 

10/1·8/95 
10/18/95 

'10/27 /95 

10/27/95 

10/30/95 

10/31/95 

10/31/95 

10/31/95 
11/1/95 

The following is a chart of the JBOH stock transactions in the EBC Trust account. 

Transaction 
Buy/Sell <> 

170,000 

300,000 

250,000 
~ ,_ .. .I 

<30, ooo>·· 

13 400 ~- ... ··:, 
I .. ,( !t \ .• 

:.) 

(50,000) 

{iOO,OOO) 

(100,000) 

(150,000) 

66,400 

29,500 

(50,000) 

(28, 500) 

40,000 

<11, 000> 

(51, 40Q-) 

Broker 
Dealer 

OKOK 

OKOK 

MOPA 

'.· .... - ' ~ i -·: .. 
JHDN .~ ~ ·.:: ... 

/ '\;•. ·. .... ~ .. ·· ....... 
GWAY .. ~;.~ . . 

\ . ., 
'GWAY 

'GWAY 

Merit. 

Merit 

JHDN 

Shares 
Running 
Balances 

170,000 

470,000 

720,000 

69d,OOO 

703,400 

653,400 

553,400 

453,400 

303,400 

369,800 

~99,300 

349,300 

320,800 

360,800 

349,800 

298,400 

Price 

1. 00 

.. 875 

1. 00 

1.50 

R 

2 23/32 

2 3/4 

2 7/8 

2 15/16 

R 

R 

3.00 

3 1/8 

3 1/8 

3 7/32 

3.026 

Cost $ 

170,892.50 

275,707 

263,863 

44,980 

N/A 

132,576.96 

268,665.80 

281,103.70 

430,983.97 

N/A 

N/A 

146,569.60 

87,002.95 

127,809.40 

34,493.22 

152,199.59 

Profit 
(loss) $ 

(170,892) 

(446, 599) 

(710, 463) 

(665,483) 

(665,483) 

(532,906.17) 

(264,240.37) 

16,863 

447,847.30 

447,847.30 

447,847.30 

594,416.90 

681,419.85 

553,610.45 

588,103.67 

740,303.26 
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• 

• 
b6 
b7C 
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11/3/95 (38,800) 259,600 3.35 127,205.47 867,508.73 
GWAY 

11/3/95 6,000 265,600 3 3/8 20,270 "847,238.73 

11/3/95 (250, 000) 15,600 3 3/8 826,937.05 1,674,175.38 

11/3/9~ 100,000 115,600 3 3/8 344,345.90 1,329,829.88 

11/6/95 (28,400) 87,200 3.596 100,208.11 1", 430,037.99 

11/6/95 (18,600) 68,600 3.45 62,725.95 1,492,763.94 

11/7/95 15,000 83,600 3.50 53,707.22 1,439,056.72 

11/7/95 25,000 108,600 3 5/8 92,518.43 1,346,538.29 

11/8/95 (4,100) 104,500 3.64 14,517.55 1,361,055.84 

11/9/95 (17,000) 87,500 3.6617 60,893.88 1,421,949.72 

11/13/95 2,800 90,300 3. 31/32 10543.20 1,411,406.52 

11/13/95 (45, 000) 45,300 3.50 157,480 1,568,886.52 

11/14/95 (65,000) (19,700) 3.50 219,941.32 1,788,827.84 

11/17/95 1,700 (18, 000) 3.50 6153.13 1,782,674.71 

11/20/95 10,000 (8, 000)' R • 11/24/95 10,000 2,000 3 1/8 32,103.25 1,750,571.46 

(17,000) (15,000) 2 15/16 48,643.65 1,799,215.11 



09/95 

11/11/95 

\ 

Event 

The funds used in the EBC Trust account to purchase 
170,000, 300,000 and 250,000 JBOH shares on 8/30/95, 
9/6/95, and 9/12/95 at $1. op, $. 875 and $1. 00, 
respectively were from the sale proceeds of Smarte1 and 
Hariston stock. 

$2,170,000 was wired out of the EBC Trust account at 
JBOC. The funds were the result of sale proceeds of JBOH 
stock and MOPA and OKOK IPO's. 

('. ·.J'IJ 

During the periq? of September through December 1995, EBC 
Trust and O~ri Finance were buying JBOH shares from 
brQ~·r~·~ealers th~o'l:YJh their Merit account. It seems 
they.>were buying~~~ shares to ~ptick the stock to over 
$3.00 per share. ~Tke shares were then delivered to their -.....;,_, ·.• 
JBOC accounts and e~··JBOH stock was sold for over $3.00 .... ·, 

· ··· per share. .. :.>~. 
\ . . , 

\ 

.. 
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Source 

EBC Trust, JBOC and Merit A/S. 

JBOC A/S for EBC Trust and Oeri 
Finance. 

Merit A/S for EBC Trust and Oeri 
Finance. 

• 
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Chart of EBC Trust I Merit Account 
JBOH Stock Trades 

Date Buy/Receive Sell/Deliver Price Share/Balance 

10/2/95 10,000 2.031 

19,000 1. 906 

20,000 2.031 

e l 17,400 1. 974 66,400 

10/18/95 66,400 
D 0 

10/20/95 2,000 2.750 

10/20/95 27,500 2.,781 29,500 
10/20/95 29,500 

D 0 

11/6/95 10,000 3.437 10,000 
11/17/95 10,000 

D 0 

11/30/95 1,000 2.781 

11/30/95 5,000 2.937 • 11/30/95 2,000 2.875 

11/30/95 1,000 2.906 9,000 

12/1/95 2,000 2.781 

12/1/95 1,000 2.781 



~ 

12/1/95 
12/7/95 

12/20/95 

12/20/95 
12/28/95 

( ..... .; 

' 

Buy/Receive 

1,000 

3,000 

1, 000 . 

·· . 
~:-•, · .. ~ ~~. 

• ·> 

. , 
\ 

' . .... - .... 
.) } :. 

,.. · . . :~ 
·--..·. ·· ... 

'\\ ~- :, 
....... .., _ 

\ . 
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Sell/Deliver Price Share/Balance 

2.781 13, 000 

13,000 
D 0 

3.406 

3.281 4,000 

4,000 
D 0 

• 

• 



60 

Oeri Finance 
JBOH Stoqk Trades 

Date Buy/Recieve Sel.l./Del.iver Price Share/Bal.ance 

9/7/95 78,000 ·(OKOK) 1.00 78,000 

9/22/95 40,000 1. 343 118,000 

9/22/95 J2:2.oool 1.25 243,000 b6 

I b7C -9/'l.5/95 14,215 1.375 228,788 

9/26/95 8,000 1. 625 236,785 

9/26/95 3,000 1. 718 239,785 

9/26/95 20,0001 1 19/32 259,785 

9/27/95 42,000 1. 718 301,785 

10/6/95 1, 000· 1. 781 302,785 

2,000 1. 781 304,785 

10/19/95 5,000 2.906 309,785 

10/19/95 5,000 2. 781 314,785 • 
·10/19/95 19,000 2.906 333,785 

10/19/95 15,000 3.031 348,785 

10/19/95 9,000 2.906 357,785 

10/19/95 2,500 3.031 360,288 
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~ Buy/Recieve Sell/Deliver Price Share/Balance 

10/18/95 100,000 (GWAY) 2 3/4 260,285 

10/18/95 1,000 2 3/8 259,285 

10/27/95 9,500 2.968 268,785 

10/27/95 9,500 2.843 278,285 

10/27/95 25,000 2.906 303,285 • ( ;J 

10/27/95 8,500 
' 

3 . 125 311,785 
·. 

10/27/95 ~:;, · .. lQ·, 000 .... .. 2 . 890 321,785 
- .... 

. > ~ i -·: . 
10/27/95 10,000 

r • 2.906 331,785 . ·. 

' 
~·~ """~:~'· ·· ... 

- .} . 
' 

10/30/95 .. 7,700 f' ~. ;;# 3.093 339,485 
\ . . , 

10/30/95 9,900 
\ 3.093 349,388 

11/2/95 9,000 ' 3 5/8 358,385 

11/2/95 87;050 3.637 271,335 

• 



Source 

January 1996 
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b6 
b7C 
b7D 

b6 
b7C 
b7D 

• 

• 



March/April 
1997 

' 

Source 

... ' .. , 
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b6 
b7C 
b7D 

b6 
b7C 
b7D 
• 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription _.gCl/./~2.uOt.::.f9t..J7c__ ___ _ 

.---------.L....--:---~~---:--:--~-~~....Jakal I date of birth, 
I lwas interviewed at his place of employment, J.B. OXFORD, INC. (JBOI), 9665 
Wilshire Blvd., #805, Beverly Hills, CA~ faS advised of the identity of the 
interviewing agent and the purpose ofthe interview. ThereafterJ !provided the 
following information: 

I has been al 
lat.rsoi smcel I His main job is to I 

brior emolovment was a1 

I 
graduated! 

I 

.------aL~~--~~~.st~d------~ 
~~--~------------------~and~------------~ 

lPrior to that, 

I 

is located on the third floor~"=" ______ ____. 
~p-,.p'I:"'"7"......,."'""'11"1'!'""-"T""!""~-e-a-n-o......,......Jce. IRVING KOTT does not have a say 

in the hiring or firing of employees, tha nows of I ~s unaware of any 
meetings IRVJNG:KOTT hay have at his residence. I ~as never heard o~ I 

1 rnd he does not know who she reports to. 

I I has never been given any instructions as to what to tell people about 
IRVING KOTT's status at JBOI. JBOI has a storage room in the basement of a building two 
blocks away from the 9665 Wilshire Blvd. address. 

I ~as never heard of TURRET CONSULTING, E.B.C. TRUST, 
ARABELLA S.A., HARISTON, CORP., OPHTHAUviiC IMAGING SYSTEMS, INC., 
LEGACY SOFTWARE, SYNERGY RENEW ABLE RESOURCES, INC., WESTERN AND 

Investigation on 8119197 at Beverly Hills, CA _...:....___.: _____ . 
File# 196C-LA-208098 

by SA Date dictated 8 I 19 I 9 7 
~~~-------

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 
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PACIFIC, or CELL TECH. Regarding OERI FINANCEJ trnew thatl lnot sure 
of his first name) was the major holder ofJ.B. OXFORD stock, which is noted in JBOI's annual report. 
OERI FINANCE is connected with JBOI' s Swiss office. 

I ~ows nothing about what stocks the sales people are told to sell. He deals 
only with compliance and customer complaints. The majority of complaints deals with the timely 
execution of cancelling buy and sell orders from customers and problems with on-line software. 

L----_.~dentifying information is as follows: 

NAl\ffi: 
AKA.: 
SEX: 
RACE: 
HEIGHT: 
WEIGHT: 
HAIR: Brown 
EYES: 
CALIFORNIA 
DRIVER's LIC. #: 
DATE OF BIRTH: 
HOME ADDRESS: 

HOME TELEPHONE#: 

Male 

5'8" 
183 # 

Brown 
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D f . . OS OTHER Per 

I I 
ate o transcnption I - - 1 - • 

0

0fl1.r-_.! ____ ..... 6:2.A!:1.J _____ _J_...:!:r:..!:e::.!;cei ved four mechanical 
drawings ~ L These drawings were 
received froml I These drawings have 
been entered into a 1-A envelope. 

Sealing Order 
b6 
b7C 

Investigation on at BEVERLY HILLS , CA. OTHER Per Sealing Order 

File# 196C-LA-208098 - '.JI)J-~ 

by ~ 1-1------------Date dictated 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 
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OTHER Per Sealing Order 

on I b 
Date of transcription 0 8 / 2 0 / 9 7 

_ompleted the sketch ._I _____ _. 

I A copy 
._o--;::f---:-t-::-h--:i~s-s-:k:---:-et-c-::-h-i:-s-a--:-t-:-t-a-c-::-h-e-d-=---:--to---:-t-::-h~i:-s~F=D=---=3-=o-=2~.-~T='=""h-e-o-r-1,...., g-.,...1, -n-a-.f1 sketch 
has been entered into a 1-A envelope. 

b6 
b7C 
OTHER per sealing order 

Investigation on ~ ~at _B_E_VE_R_L_Y_H_I_L_L_S_:_,_C_A_. ________________ _ 

File# 196C-LA-208098 -~2--:~ OTHER Per Sealing Order 

by ~ Date dictated 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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His prior work experience is working 
Angeles. He stated that this company is a full serv1ce ro era 
stated that when he wa1 hired at JB OXFORD, he was interviewed by 
and byj _ L...------1 

He does not know IRVING KOTT nor does he know responsibilities of 
IRVING KOTT. He does not know where KOTT's office is. 

He does not know I ·r----,_~=-~=-:=:--~-1' He has never herrd of 
r--=t;;.;h;.;:i;.;;s;....,.:n::;a;::;m=e~.-...:;He doesn't know ~ He does not know al I I · L...-. ____ _. 

..____ __ ~----. 
I ~as never been to a sales meeting. He does not know of 

any meeting that occurred at the residence of KOTT. He does not of any 
document storage facilities. He does not know what a turret counselor is. 
He has never heard of the following companies: EBC TRUST, ARABELLA SA, OERI 
FINANCE, HARISTON CORP., OPHTHALMIC IMAGING SYSTEMS, LEGACY SOFTWARE, and 
SYNERGY RENEWABLE RESOURCES formerly known as WESTERN AND PACIFIC, and 
CELLTECH. 

He was never instructed to push a certain stock. He was 
never given a sales script. He is not aware of any improper activity. He is 
not aware of any customer complaints. He has not been asked to promote 
stocks based on unreported press releases. 

8/±9/99 ~RLY HILLS, CA. 
Investigation on _ _ _ "'"' _ - ~J- -Pf 

196C-LA-208096 --L------------------------------------------

File# --'SHAHl ________ -JI------------by Date dictated ----t 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 

- - ------·- ---
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He has been employed with JB OXFORD for aboutl His 
position with the company is~~~--~~~~--~~----------~~--~~1 H~s 
snnervi sor is L,I ______ ..JI He stated that his password to h~s terminal is 

I I 
His rior work ex erience is 

JB 

He does not know the responsibilities of IRVING KOTT. He has 
only seen him approximately six times in the past year. He believes that 
KOTT's office is on the third floor of the building. 

b6 
b7C 

He does not knowl I He does know that she b6 
works for the company. He 5el~eves that her offiCe is on the third floor. b7C 

r---_ ....... Hu;;;e-_::>f ta ted that I •r---..JI..-i.,..s:.......J.t:J.h!.lie<.&.I ________ ..J.,I He be 1 i eves 
that I feports to tneJ ~ 

In regard to the TIMES article about the company, he was told 
that IRVING KOTT is only a consultant to the company. 

I lhas never been to a sales meeting. He does not know 
of any meet1ng that occurred at the residence of KOTT. He does not of any 
document storage facilities. He does not know what a turret counselor is. 
He has never heard of the following companies: EBC TRUST, ARABELLA SA, 
OERI FINANCE, HARISTON CORP., OPHTHALMIC IMAGING SYSTEMS, LEGACY SOFTWARE, 
and SYNERGY RENEWABLE RESOURCES formerly known as WESTERN AND PACIFIC, and 
CELLTECH. 

He was never instructed to push a certain stock. He was 
never given a sales script. He is not aware of any improper activity. He 
is not aware of any customer complaints. He has not been asked to promote 
stocks based on unreported press releases. 

8/19/97 BEVERLY HILLS, CA. 
Investigation on 

196C-LA 208098 
at 

~~~~~00-~---~~-~-----------------------------

File # ----.~--1~ I SA 
by -----L: __________________ J: ___________ Date dictated 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Date of transcript;:io.::.n~=0=8::/:::2::0::/::::1::9::9:::7=::::::; 

date of birth~~------------~----~ 
j----------,~~~~~ Los Angeles, California, telephone numberl 

v1sed of the official identity of the ~--~ 

~~~~~~~~v1s1on, and has been em2loveg as(since was hired at JBOC b: ~~11m~~ 
L-r--------""T"''......,..,.!.....g~~:Js the names1i~~ peopl tnat wo!K aC OB ,laS 
~~~~~~l:·n~teraction with others except for hisl I I ~. ----------------~. 
~------r:!.-----. 

.-------..l...----------'l"""h.&.s;e;;..s;aa..rlo.ld...._.~.ot.~w~h.s;aal.l.t.........!;IRVING KOTT is a consultant at JBOC, 
andl I employee at JBOC. IRVING KOTT 
maintai~s his own office next to the other executives at JBOC. 

I Jhas no knowledge of IRVING KOTT's responsibilities or 
acti1rities at JBOCf or his relationship with any JBOC employees . 

.__ ____ ....~lheard that_ lwas formerly in charge of the 
operations at JBOC, but has no knowledge ofl !current 
responsibilities or activities. 

I I is thel lat JBOC, butl }has 
no knowled~e of his relat1onship with IRVING KOTT or~a~n~y~J~B~O~C 
employee. _ ldoes not know what I I 
responsibi 1t1es are at JBOC or to whom she reports. 

Other thanl lhas limited 
knowledge of the busi~~n~e~s~s~o~~pe~r~a~t~l~o~n~s~a~t~~J~B~o~c~.-TH~e~believes that 
OERI FINANCE is JBOC's office in Switzerland. 

Investigation on 

JBOC maintains a storage facility at the Cal Fed 
~~~~~shire Boulevard, approximately two blocks west of 

does not know the address of this facility. 

08/19/1997 at Beverly Hills, CA 
---~~-----

File# ..=1:.:9--j6;..;C;;..-....;;L;;A.:..-_:2:.;0:..8:..0:..9:..8;;.....----=-3::;...0_2_-_l....,-l_..-------------------------

by -~S-=-A=-\-\, ____________ l..J---------Datedictated 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Date of transcription 08/20/1997 

the follow1ng 1n ormat1on: 

I ~et IRVING KOTT on one occass~on. and 
described KOTT as "one of the big guys at JBOC." [ lhas 
knowledge of KOTT's activities, responsibilities, or t1tle at 
JBOC, or if KOTT reports to anyone. 

no 

Due to only being at JBOC for I I land having 1 itt le interact ion wi thL....::a:--::n=-=y=--==o-:::n:-::e::--o=t"':fi:-::e~r=-1:t"':fi~a~n=-----___J 
1 ~as no knowledge of responsibilities of other 
~e~m~p~l~o~y~e~e~s~~a~n~a~1~s~not familiar with the company's overall 
operations. 

I lheard that there was a con~royersy regarding 
JBOC's office in Dallas, due to a "bad trade." 1 ]has no 
specific knowledge of this event or any other 1mproper activity 
at JBOC. 

~-.-_____ ___.I password to theL..I _____ ..... Icomputer program is 

Investigation on 08/19/1997 at Beverly Hills, CA 
--------~------~------------------------------------

Filo# 196C-LA-208098 - )ff!...-~ 
,, sA/ ~ Date dictated 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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Date of transcription 08/20/19~7 

~d:te of birt~J~~-----,:::~~~~,...,....,...,r-1 r-----------~~~~~~~~-~~~~~lcaliforn~a, telephone number~~----~ 
adv~sed o he otficial identity of the 

a ent and the nature of the interview which took 

provided the follow~ng ~n ormat~on: 

II is not :n :mploy:, at JBOC I lhjd a job 
interview~led onlwit~ : _ ContrD 
at JB, for a budget ana ys pos~ ~on.t ~-----:~lhh~a~s=-~n~e~v~er met 
or any other employee at JBOC before arriv~ng at the JBOC o ~ce 
this morning. 

JBOC, 
JBOC, 

was arran ed throu 

I ~aw the name IRVING KOTT during his research of 
but has no other knowledge of KOTT, any other employee at 
or JBOC's operations. 

Investigationon 08/19/1997 at Beverly Hills, CA 
------~------~--------------------------------

@ 
FUo# ~GC-LA-208098 - 2,/)2.- ~~ 

-~ I Date dictated 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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r-----lhe following investigation was performed by sAl 
L_____JOn 08/19/1997 at Beverly Hills, California. L---------~ 

yu~~~~~~~~~~~--~~~~--~~~~--~~date of 
birth at J.B. Oxford and Company 
(JBOC), OC maintained a storage facility 
for its 1 es at the Cal Fed Building on Wilshire 
Boulevard in approximately two blocks west of 
.IBOC I 

A building maintenance employee stated tol lthat the 
JBOC storage facility on the lower level does not nave a suite 
number, and is only known as the JBOC office. 

(

,;:, 1. . .,.J;·v-""· ;.. J-11" 1. Jlff-.. ·;v"',_' ~ i ;·. • .. 'r :; c.. f\1.!/ 
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Date of transcription 08/21/97 

r1vers home address of 
was interviewed at his 

place of employment, JB OXFORD C , 9665 Wilshire Blvd., 
Beverly Hills, CA. After being advised of the identity of the 
interviewing agent and the purpose of the interview, he 
voluntarily provided the following information: 

r-------~------~b~a~s been employed by~~~~~~~~~~ 
~~~~~~~~~~~~ He is currently 

j-----~~~~~-----------------------------.~~~~~~~~~nd 
job. He was never 1nterv1ewe position. 

I !knows that IRV~NG KO~T is one of the top-level 
executives at J.B. OXFORD, but Jraes not know any other 
details about KOTT exce=t that_ rho works at the 
company named! J 

....-------=::::;---.....1 
I has seen I 

~--~----~--~~--~~ Sh~e~~~~~~~~~~~ 
employees abo believes that~~~~~_.~ .. ~~~~~~~~~~-=~~~~~~~~ 

knew no other ~~~~~~~~--------------~~------------~ 

I lis not aware of an~ meetings that took place at 
IRVING KOTT's house, nor has I ~een instructed about how to 
answer questions about KOTT's role at the company. I ldoes 
not know of any other storage locations for the company. 

I lhas never heard of TURRET CONSULTANTS, E.B.C. 

b6 
b7C 

b6 
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TRUST, ARABELLA S.A., OERI FINANCE, HARISTON CORPORATION, 
OPHTHALMIC IMAGING SYSTEMS~ LEGACY SOFTWARE, or SYNERGY 
RENEWABLE RESOURCES, INC. ~knows that J.B. OXFORD HOLDING b6 
is the stock for his employers company. b7c 

I lhas never heard of anyone at J.B. OXFORD telling 
brokers to push certain stocks to customers, nor has he ever 
heard of any sales scripts. I lhas also never heard of anyone 
telling brokers to discourage customers from selling a particular 

Investigation on 08/19/97 at Beverly Hills, CA 
----~~--------

File# 196C-LA-208098 - 3!:l 2,.,- tt 
by SA L.I __________________________ _J-------------- Date dictated 

08/21/97 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
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stock or to find a buyer within the firm to match any sell orders. 
has not heard of anyone telling brokers to promote stocks basedb6 

.......,o ... n..--""ill""'l""td-.f::ported press releases or insider information. b7c 

a thinks that I 1 ir t:e I ~ .x B 
OXFORD. Cl.oes not know anyth1ng else about 
has not about anything illegal going on at J .. UX£1~. 
Sometimes 1 J. B. OXFORD clients try to do some questionable things like 
sell stock that they do not own. Accounts of these companies are 
restricted once J. B. OXFORD learns of these practices . 

Currently 1 II is aware of a computer problem that is 
causing interest on ~ accounts to be calculated at the wrong 
interest rate. The computer department is working to fix the problem. 
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Date of transcription 08/21/97 

birthl 
l current home address of 

Los Ange~l-e-s-,~CA~-=9~0~250, was interviewed at his 
emp oyment, JB OXFORD COMPANY, 9665 Wilshire Blvd., 

Beverly Hills, CA. After being advised of the identity of the 
interviewing agent and the purpose of the interview, he 
voluntarily provided the following information: 

!works as al land has been employed by J.B. 
ximatel Hir immediate sunenri srr is 

~~~~~~~~~~~~~----~~----~ and~--------------------~-lntervlewed h1m for t e pos1t1on. 

From gossip around the office, man 
named I. KOTT is the part owner of J.B. oes not 
know if the initial "I" stands for IRVING or has never 

3rd floor. would guess that I. KOTT has the power to hire 
seen I. KOTU he thinks that his office 1s somew ere on the 

employees. has never heard ofl I 
r----lis no~e of any meetings that take place at I. 

KOTT's ho~r has~been instructed abouo. to answer 
questions about I. KOTTs role at the company. does not 
know of any other storage locations for the co . 

I lhas never heard of TURRET CONSULTANTS, E.B.C. 
TRUST, ARABELLA S.A., OERI FINANCE, HARISTON CORPORATION, 
OPHT~IMAGING SYSTEMS, INC., or SYNERGY RENEWABLE RESOURCES, 
INC. ~knows that J.B. OXFORD HOLDING is the stock for his 
employers company. 

From other gossip around the office,r----lknows that 
LEGACY SOFTWARE is a company that was one of t~ fompa~es 
that J.B. OXFORD sold as an initial public offering.eard 
that the offering was not successful. 

r----lwas never told by anyone at J.B. OXFORD to push 
certain s~to customers, nor was he ever given any sales 
scripts. I lwas also never told to discourage his customers 
from sell1ng a particular stock or to find a buyer within the 
firm to match any sell orders. I lwas not asked to trade or 

Investigation on 08/19/97 at Beverly Hills, CA ----------------
File# 196C-LA-208098- .i)ti2 ... • ~.~ 

by ___ s_d-L--------------J----------Date dictated 08/21/97 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
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promote stocks based on unreported press releases or insider b6 

information. b7c 

II has of I I but he does not know 
anything ~him. is not aware of any questionable activities 
at J. B. OXFORD. The on y customer complaints that he has ever heard 
is that the customers have to wait on the phone until there is a 
broker available to take their call. 
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Date of transc~r=ip=tio=n-~0~8~/~2~1~/~9~7==~ 

. I I date 
1
of birth I ..1 

Cal1forn1a dr1vers I1cense current home address oi.I~--~ 
!Pasadena, CA 91106, was interviewed at his place of 

~e~m~p~l~o~ym~~e~n~t~,~JB OXFORD COMPANY, 9665 Wilshire Blvd., Beverly 
Hills, CA. After being advised of the identity of the 
interviewing agent and the purpose of the interview, he 
voluntarily provided the following information: 

,J:.....E.-.J::lX..JEdlm::I:Cti::][Q~Qk;IJllimm~===--W~e h:;r~;Tn ::n~mred hv 

H1s 1mme 1ate 
superv1sor 1s interviewed 
him for the po~~s~1~t~1'o~n~.------------------~ 

r--------~---------~~::~:~e:~e~r~h~esa~r~d_o~f IRVING KOTT,I I I ldoes not know anything about 
~ ... E~"""."""'B~""" • ...,.c'~"'" • .....,..T""'""'u.,.s~T..-,---.ARAB ............................ ...--....-.......... -, ......... u ..... E""'R .... r--F ..... I...J.NANCE, HARI sToN coRPORATION, 

OPHTHALMIC IMAGING SYSTEMS, INC., J.B. OXFORD HOLDINGS, or 
SYNERGY RENEWABLE RESOURCES, INC. 

~----~~~bas heard of TURRET CONSULTING, but the only 
thing he knows about it is that the company provided telephone 
equipment for use in trading activities for a company called 
TULLETT. This company is located in Tokyo and Los Angeles. 

I lis I . . I and he knows 
nothing aoout any 1mpropr1et1es going on at J.B. OXFORD. 
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lharnl lSocial Security 
Numbe~ t-o'f1: ] Los Angeles, 
California 90024, phon~ I was interviewed at her 
place of employment, J.B. OXFORD and COMPANY, 9665 Wilshire 
Boulevard, Beverly Hills, California. After being advised of the 
identity of the interviewing agent and the purpose of the 
interview,! Furnished the following information: 

~------------~~graduated in 

OXFORD 

~========~~supervisor at JBO is~~--------------~ 
! lhiring process was somewhat informal. She 

knew the ~wo persons who interviewed h~ I from when she worked at D· L------"T~-u-r_n_e_d""'~""""""'i_n___,..h_e_r ______ _, 
~r-e __ s_u_m_e-,~was called for an interv1ew an...,d:--s~t~a--r-:-t-e-d-;-~ work. 

I !thought IRVING KOTT was some "bigwig", but did 
know him and never met him. I ldid not know if KOTT had the 
authority to hire and/or fire personnel. I !assumed KOTT 
had an office on the third floor, but did not knrw far s 11re. 

lwas unaware of KOTT'S responsibilities. _ lnever 
~r~e~c~e~1~v~e~d any instructions about how to handle inquiries of KOTT'S 

status. 

r---------~~~~~~did not know anyone by the namel 
nor anyone at JBO by the namer~~==~----~----~ 

Investigation on 08/19/1997 • Beverly Hills, California 
~----~~------~----------------------------------
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1 ldid not know anyone by the namel 
at JBO by the namel I ~------~ 

nor anyone 

D is unaware of any storage facilities of JBO. 

did not recognize the following entities: 

TURRET CONSULTANTS 
E.B.C. TRUST 
ARABELLA S .A. 
OERI FINANCE 
HARISTON CORPORATION 
OPHTHALMIC IMAGING SYSTEMS, INC. 
LEGACY SOFTWARE 
SYNERGY RENEWABLE RESOURCES, INC. 
WESTERN AND PACIFIC 
CELL TECH 

I I did recognize the name J.B. OXFORD HOLDINGS. 
~------~~tnought that was the stock that was traded. 

b6 
b7C 

I lwas not in a position to promote or discourage sales 
of stock. Her department did not handle sales, but rather trades. b6 
Her department would execute orders for correspondent brokers. b7c 

him. 
~------~~heard the name of~~------------------~~ but never met 

~~~~lwas not aware of any improper or questionable 
activit: involving trading by management, KOTT or anyone else at JBO. 

I Jwas also not aware of KOTT or anyone else at JBO promoting 
stocks based on unreported press releases or insider information. 
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a 1 orn1a 
was 1n erv1ewe a 1s place of 

employment, an COMPANY, 9665 Wilshire Boulevard, 
Beverly Hills, California. After being advised of the iden~ 
of the interviewing agent and the purpose of the interview,L______j 
furnished the following information: 

laradnated i ul 
with 

present he has been employed in I lat J.B. OXFORD (JB~O~)~.---------------' 

I I supervisor at JBO isL..I ----------~===-~ 
';:I ==:::::::;1;-r ..... esponded to an ad in the paper. L:l :--~=--'~was 

interviewed byl lan~L----------------'Iand offered the 
position. 

~thought IRVING KOTT was in the~strative 
branch an~ President, but was not sure. L____JdidCJ 
if KOTT had the authority to hire and/or fire personnel. 
assumed KOTT had an office on the third floor fomewhere. 
was unaware of KOTT'S responsibilities.never rece1ve any 
instructions about how to handle inquiries of KOTT'S status. 

~thought! lmay be 
administr~ssistanf, but had never met her . 

an 

.__ ____ .... I knew L..l ______ ___.lwas IRVING'S D but did~~t know 
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anything about ~~----------~!responsibilities at JBO. 

D is unaware of any 

did not recognize 

TURRET CONSULTANTS 
E.B.C. TRUST 
ARABELLA S.A. 
OERI FINANCE 
HARISTON CORPORATION 
LEGACY SOFTWARE 

storage facilities of JBO. 

the following entities: 

SYNERGY RENEWABLE RESOURCES, INC. 
WESTERN AND PACIFIC 
CELL TECH 

~--~~thought he might recognize the name OPHTHALMIC IMAGING 
SYSTEMS, INC., but did not know anything about the company or anything 
else related to it. 

I 
r----1 did recognize the name J.B. OXFORD HOLDINGS 

tho~OH was the business that owned JBO. 
L...-----....1 

(JBOH) . 

r----.....,1 !thought I Jwas I 0 f JBOH. rl ==~l~t~h~o~u~g~h~t~h~e~r~u~n~s___,J..J. OH' L:b-u-t=--d~i-;-d __ n_o-:-t---::-k-n_o_w----:-t-;-h-e_J 
...,r=e"T"l-:::-a"""t-.:-l-:o~n~shi p to KO r'l' . 

b6 
b7C 

r----lwas not aware of any improper or questionable actiytty 
involving~g by management, KOTT or anyone else at JBO. I 
was also not aware of KOTT or anyone else at JBO promoting stocks 
based on unreported press releases or insider information. 
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I haiTI! ~ Social Security b6 
Numberl t"oo1 .... r<Tiendale, California b?c 

91206, phone was 1n erv1ewed at his place of 
employment, J.B. OXFORD and COMPANY, 9665 Wilshire Boulevard, 
Beverly Hills, California. After being advised of the identity 
of the interviewing agent and the purpose of the interview,~~------~ 
furnished the following information: 

I ara dna t ep inLI ____ ,.~ ... r .... o .... m ....... l --------t--------------1 
t=t degree 

~------------------------~ 

employed as 

.__ ______ ___.I s upervi so r at JBO is .... ! ______________ ___, 
I responded .to an ad in the paper. II faxed in 

his resum~e~.-r~==~~~Jwas interviewed over the phone~ple he 
could not recall tfie names of. He was offered the position. 

~thought IRVING KOTT was a consultant for JBO. 
I ldid~ow who KOTT reported to or advised. I ldid 
~~w if KOTT had the authority to hire and/or~ersonnel. 
L_____JPid not know if KOTT had an office at JBO. ~never 
rece1ved any instructions about how to handle inqu1r1es of KOTT'S 
status. 

~thought! lmay possibly be 
IRVING KO~sistant, and he would recognize her. 

1

L-1 _ ___.lthoughtL-1 __ ____.lmay be theL-I _______ ____. 

~----'r-1 -----.1 
~-____ ___,is unaware of any storage facilities of JBO. 

Investigationon 08/19/1997 at Beverly Hills, California 
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~----~~id not recognize the following entities: 

TURRET CONSULTANTS 
E.B.C. TRUST 
ARABELLA S.A. 
OERI FINANCE 
HARISTON CORPORATION 
OPHTHALMIC IMAGING SYSTEMS, INC. 
LEGACY SOFTWARE 
SYNERGY RENEWABLE RESOURCES, INC. 
WESTERN AND PACIFIC 
CELL TECH 

~did recognize the name J~ORD 
~tho~OH was on line trading. L_____Jsaw 
~ad insurance and other companies. 

HOLDINGS ( JBOH) . 
in the paper that 

never received any instructions from KOTT. 

~----~k~nln~wr:~~the namrr~o~f~~------r---------~land would 
recognize him. lthoughtl !was some executive, but 
didn't know any specliics. 

b6 
b7C 

~as not aware of any improper or questionable activity 
involving~t-ra-d~l~.n~g by management, KOTT or anyone else at JBO. I I 
was also not aware of KOTT or anyone else at JBO promoting stocks 
based on unreported press releases or insider information. 
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I I bornl I Social 
. Nuonf erl Calitofnia Driver's License Number 

_ ~ Los Angeles, California 
, p oner---------------~~~w-a-s~l-n~terviewed at his place of 

employment, J.B. OXFORD and COMPANY, 9665 Wilshire Boulevard, 
Beverly Hills, California. After being advised of the identity 
of the interviewing agent and the purpose of the interview, I !furnished the following information: 

1
-----L... ___ --11 graduated in I ltrom the .... 1 ------..... 

. with a degree 1n1 I 
worked 

as an 

~....-__________ _.~upervisor at JBO is I .....=:==::::::;-------1 
r--------1...------,. I faxed in his resume. I lwas interviewed 

byl ~e was hired. At the ~t~i-m-e~h-r__.was hired there 
was only two people in his group, himself and lwho no 
longer works for JBO . 

....------.....I !thought IRVING KOTT was a consultant for JBO. I Jthought KOTT was a consultant because he read it in a 
newspap r like the LA TIMES. never met KOTT. I 
thought KOTT did n y to hire and/or~f~1~r~e~~ 
personnel and that was the only one who had that 
authority. did not know if KOTT had an office at JBO. 

~~--~~]never received any instructions about how to handle 
inquiries of KOTT'S status. 

r---------~---.--~lthought he knew the name ofl I 
lbut would not recognize her. ,l ______ ~ldid not know 

~w~h-a~t--s~h-e--d~i~d~f0r JBO. - · 

Investigation on 08/19/1997 at Beverly Hills, California 
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TURRET CONSULTANTS 
E.B.C. TRUST 
ARABELLA S.A. 
HARISTON CORPORATION 
OPHTHALMIC IMAGING SYSTEMS, INC. 
LEGACY SOFTWARE 
SYNERGY RENEWABLE RESOURCES, INC. 
WESTERN AND PACIFIC 
CELL TECH 

2 b6 
'Page --===--b7C 

D 

~------~~ !thought he recognized the name OERI FINANCE. 
lt:hought he ro.story on "JBOC NEWS" about a person with 

the last name I I· thought I I could be the chairman of 
JBOC, J.B. OXFORD & . b6 

b7C 

D never received any instructions from KOTT. 

thoughtl lwas an executive officer, 
n is rela~t~1~o~n~s~h~1~p~t~o~R~o~T~T~.--~ but did 

r ~as not aware of any improper or questionable 
activit] involving trading by management, KOTT or anyone else at JBO. 

I _was also not aware of KOTT or anyone else at JBO promoting 
stocks based on unreported press releases or insider information. 
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l lat J.B. Oxford and Company 
located in Beverly H1lls, Cal1forn1a, was interviewed at his 
place of employment. After being advised of the identity of the 
interviewing agent and the nature of the interview,! I 
provided the following information: · 

Oxford 
since a 

the 

Because of his prominence,J ~ssumes that KOTT 
could make suggestions for hiring an f1r1ng people, but that the 
decision would be made by others. KQTT bar become angry at some 
traders and has yelled at them, butl _has not heard that he 
has had anyone fired. 

in Los 
rented 

I ~elieves that KOTT lives in Canada. When he is 
Angeles, KOTT stays at a house in Beverly Hills which is 
by J.B. Oxford. 

When KOTT is in Los Angeles, apparently somewhat under 
50 percent of the time, he works at J.B. Oxford approximately ten 
hours per day. 

Investigationon 08/19/1997 at Beverly Hills, CA 
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b7C 

I I is IRVING KOTT'sl land is with 
him whenever he ~s ~n the off~ce. Her main focus seems to be in 
scrutinizing expenses as she frequently requests expense information 
from the accounting department. 

KOTT and dial into J.B. Oxford's computer 
system from home anlc1:rBeecr1~~:inf~mation. They have only done this 
from Canada to the best knowledge. 

J.B. OXFORD has two off-site storage locations. The first 
is about 2000 square feet at the CALFED BANK building rn WjlsJdiorees not 
Boulevard on the bottom floor. The door is unmarked. _ _ 
know the location of the second. 

~--------~~-KRET CONSULTANTS is the company name used by KOTT and 
The company's office is in Canada, possibly in Montreal. 

nows of no other employees of the firm, but noted that someone 
w o e assumed was a secretary answers the phone at the office in 
Canada. 

I lhas heard rumors that KOTT was in trouble years ago, 
possibly outs~de of the United States. 

EBC Trust ts a bank that J.B. Oxford has borrowed money from 
in the past. ldoes not know how much or when. 

OERI FINANCE id I who is a big investor 
in J.B. Oxford. J.B. Oxford was in bad financial trouble several ~~c 
years ago, and OERI bailed it out. 

J.B. Oxford Holdings is the parent company of J.B. OXFORD. 
Other companies owned by J.B. Oxford Holdings include Stocks for Less, 
J.B. Oxford Insurance, and Prolyx. 

OPHTHALMIC IMAGING is a company which J.B. OXFORD possibly 
paid as a contractor. ~ recalls seeing a Form 1099 for the 
company, but was not a le to locate it. 

SYNERGY RENEWABLE RESOURCES has received a $300,000 loan 
from J.B. OXFORD. 

~------~~believes that the sales representatives at J.B. 
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OXFORD are instructed not to give advise on stocks, and that all 
telephone calls are recorded to ensure that they do not. 

I I is the I ·......------ I of J. B. OXFORD. 
Everyone else at the company reports~ t-sb he assumes that 
KOTT does as well. 

The following identifying information was obtained through 
interview and review of driver's license information: 

Name: 
Sex: 
Race: 
Hair: 
Eyes: 
Height: 
Weight: 
Date of Birth: 
Residence Address: 

Residence Telephone: 
Employer: 
Position: 
Work Address: 

Male 

Brown 
Brown 
6'0" 
1 '7n 

I 
__.:r ~ JX ,y a ana Company 

I 
9665 Wilsh~re Blvd 
Beverley Hills, CA 

b6 
b7C 
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~~--~--~~~----~~~~--~~~~--~at J.B. Oxford 
and Company located in Beverly Hills, California, was interviewed 
at her place of employment. After being advised of the identity 
of the interviewing agent and the nature of the interview,! I 
provided the following information: 

ed at J.B. Oxford sincel I 
is respons~ble In her 

art~cularly 

Her superv~sor ~ 

r----lwas hired at J.B. OXFORD because 
who she h~ked with at 
had also worked at J.B. Oxf~o~r-d~a--n~dr-r~e~c~~~~~~~~~~~----~ 
submitted a resume, was interviewed by 

~--------1 

r---lbelieves that IRVING KOTT is the owner of J.B. 
OXFORD. ~oes not recall who told her this, but that is the 
impression which she has. In her position, she never deals with 
KOTT. 

I !stated that I lis the at 
J.B. OXFORD. ~--------~~is very act~ve at the office and is always 
there. 

L-__ _.ldoes not know who IL------------~~is. 
OXFORD are boxed up and taken away by the 

mail room know to where. 

r----lbelieves that ....._ _________ ___.~s the ... 1 ___ ..... 1 for 
J.B. OXFOE:----J 

The following identifying information was obtained 
through interview and review of driver's license information: 

Name: 
Sex: Female 

Investigation on 08/19/1997 at Beverly Hills, CA 
--~~~--~~~--------------------------------
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Race: 
Hair: 
Eyes: 
Height: 
Weight: 
Date of Birth: 
Drivers License: 
Residence Address: 

Employer: 
Position: 
Work Address: 

Brown 
Brown 
5'4 11 

130 

J.B. Oxford and Company 

9665 Wilshire Blvd 
Beverley Hills, CA 
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I I at J.B. Oxford 
and Company loca~ea 1n ~everly H1Ils, Cal1forn1a, was interviewed 
at her place of employment. After being advised of the identity 
of the intTrviewing agent and the nature of the interview, I _provided the following information: 

-------------------
has.been e~:~oy:d as al lat 

J.B. Oxfo~~~~~DProxlmatelyL__ _ I In this 
capacity, is respons1 e or complet1ng specira=l=------, 
account( ~he at the firm. 1 I reports to L..l ________ ..... 

rked for 
nd 

a 
whatever 
priority 

She is 

side at J.B. 

Company. 
Company, 

I lis thel lof J.B. Oxford and 
L..H~e~1~s~a~c~t~1~v~e~m~o~r~e~on the ~aies siae of J.B. Oxford and 
and is less involved in administrative issues. 

J.B. Oxford and Company has off-site storage at the 
CALFED building on Wilshire Boulevard. To reach the storage 

Investigation on 08/19/1997 at Beverly Hills, CA 
----~~--------
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area, enter the building on the right side and go down to the first 
level. This is where J. B. Oxford and Company stores files and 
documents. 

I I has heard that J. B. Oxford and Company also has 
storage at a s1.te on National where furniture is stored. 

TURRET CONSULTANTS .-P=r.:::;ov..::..=.i.:::::d::::e.::::s---=s:::.;o:::.;me sort of consulting services 
to J. B. Oxford and Company. I I is possibly the owner. 

J. B. Oxford Holdings is the parent company of J. B. Oxford 
and Company. 

The following identifying information was obtained through 
interview and review of driver's license information: 

Name: 
Sex: 
Race: 
Hair: 
Eyes: 
Height: 
Weight: 
Date of Birth: 
Residence Address: 

Residence Telephone: 
Employer: 
Position: 
Work Address: 

Female 

I I 
Brown 
Brown 
5'3" 
130 

I,QS Ang:le:, r 
IJ.B. Ox or and Company 

I 9665 WJ..lsh1.re Blvd 
Beverley Hills, CA 
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On August 19. 1997 Special Agent (SAj IFBI, Los Angeles, 
interviewe~ ~t her place of employment, J. B. OXFORD COJ\.1P ANY 
(JBOC), 9665 Wilshire Boulevard, Suite 300, Beverly Hills, Califorta After bing advised of 
the nature of the interview and the identity of the interviewing agen rovided the 
following information: 

I ~elayed that there is another storage location for JBOC's documents 
and files, but she does not know where. She added that "I'm sur9 Hoes because 
he has been there., , r 

I ~eplied in the negative when asked about her knowledge of TURRET 
CONSULTANTS, E.B.C. TRUST, ARABELLA S.A., OERI FINANCE, HARISTON 
CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC., LEGACY SOFTWARE, J.B. 
OXFORD HOLDINGS, SYNERGY RENEW ABLE RESOURCES, INC./WESTERN AND 
PACIFIC, and CELL TECH. 

I ptated she was unsure ofl._ __________ ____. 
title/responsiblbttes, but he may be the owner of JBOC. He Is "one of the tops". She does not 
know ifhe reports to IRVING KOTT. She further stated that she was unaware of any improper 
or questionable activity involving trading and management or brokers and traders at JBOC. 

The only customer complaint~ ~as aware of was typical complaints of 
slow transfers. The "system" is automated and it takes seven to ten days to transfer. Some 

Investigation on 8/19/97 at Los Angeles, CA _....;..._____; ____ _ 
File# 196C-LA-208098 - 7;0:3- @-1 
by SA ._1 __________ ___.1----------Date dictated 
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customers expect the transfers to occur on the same or next day. 

FinallyiLtated that she had never been asked by KOTT or anyone else at 
JBOC to promote sto~ unreported press releases nor had she been asked to trade J.B. 
OXFORD HOLDING stocks on insider information. I ~rovided the following identifying 
information both verbally and from her California Drivers Ltcense (CDL). 

NAME: 
ADDRESS: 

HOME TELEPHONE: 
CDL#: 
DOB: 
SSAN: 
HEIGHT: 
WEIGHT: 
SEX: 
EYES: 
HAIR: 

I 

5-7 
190 lbs 
Female 
Blue 
Blonde 

ICalitormal r 
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:;~:: J ~: :7 :·c:al A:: :SAj ~I, Los Angeles, interviewe ~t his place of employment, J. B. OXFORD 
COI\1P ,J Q= ,S1 S re Ou-evar =- mte 300, Beverly Hills, California. After 
bejng advised of the nature of the interview and the identity of the interviewing agent, 

1 rrovided the following information: 

rw.~.~.~~~....,-::-~==-~--=-..) omputer passwords are 
for SIS (mainframe) entry. .....__ ____ _.. .....__ ___ ..... 

When asked about IRVING KOTT,I !replied that he does not know 
what responsibilities KOTT has or if he reports to anyone. I !relayed that when 
KOTT c1mes to the ofijce, he uses the "guest suite", which is an office on the west side of the 
building._ j;tated that he does not :ow ifiRVING KOTT has any say in hiring or 
firing, but his understanding is tha~ ]las the final authority. 

tated that he is unaware of either IRVING KOTT OR 
r----...._t.:e=:-r:::=l work home, nor had he heard of any meetings at IRVING 
KOTT' s residence. further stated that he had never received any instructions 
regarding what to te peop e w o inquire about KOTT' s status at JBOC. 

When asked about other storage facilities for JBOC documents and files, 
I I replied that there is an offsite somewhere else but he has never been there. There 
is also storage space somewhere in the basement of JBOC. 

~ ~eplied in the negative when asked about his knowledge of 
TURRET CO'JSULIAN IS, E.B.C. TRUST, ARABELLA S.A., OERI FINANCE, HARISTON 

Investigation on 8/19/97 at Los Angeles I CA _ _;___'------
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CORPORATION, OPHTHALI\1IC IMAGING SYSTEMS, INC., LEGACY SOFTWARE, J.B. 
OXFORD HOLDINGS, SYNERGY RENEW ABLE RESOURCES, INC./WESTERN AND PACIFIC, 
and CELL TECH. 

L.....,-.......--......--~~s not in sales and stated that he is unaware of anyone pushing specific 
stocks or providing sales scripts to promote any specific company. He has never attended any sales 
meetings and is unaware of IRVING KOTT attending the meetings. 

I I said tha~ ~s the I lof JBOC and 
he is unaware ofwho he reports to. He is unaware of any improper or questiOnable actiVIty involving 
trading and management or brokers and traders at JBOC. 

Finally ,I btated that he had never been asked by KOTT or anyone else at 
JBOC to promote stocks based on unreported press releases nor bathe been asked to trade J.B. 
OXFORD HOLDING stocks on insider information. I _ rovided the following identifying 
information both verbally and from his California Drivers License (CDL). 

NAME: 
ADDRESS: 

b6 
b7C 

l Californi4 
HOME TELEPHONE: 

I b6 
b7C 

CDL#: 
DOB: 
SSAN: 
HEIGHT: 
WEIGHT: 
SEX: 
EYES: 
HAIR: 

5'-911 

140 lbs 
Male 
Brown 
Brown 



!" 
' • • • 

~ - - ,_;.,'!. '?:> .. ~.-7 :J 

SEARCHED A INDEXED~ 
SERIALIZED"( t0- FILED 71 

11/""T'. 

I 

AUG 2. 2 1aor 

FBI • LOS ANGELES . 
li'~~ 



• FD-302 (Rev. 3-10-82) 

- 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 8/20/97 

On August 1.9, 1.997 bci: ~;en: ~:~) I FBI, Los Angeles, interviewedljat IUS pxace uL 
employment, J. B. OXFORD COMP ( 0 ,6 Wilshire Boulevard, 
Suite 300, Beverly Hills, California . After being advised of the 
nature~he interview and the identity of the interviewing 
agent,L___Jprovided the following information: 

I I is al ~.a..t. =~~ He is a recent graduateL cue q ~;;+ 
He was.hired approximatellvr'l . l!v h~: ::e~~a~~e sunenn sar I _He 1s currently__ _ _________ _ I land does not yet h ve c e 
computer term1nals. 

~~~~as unfamiliar with any of the executives at JBOC 
~had not had any dealings with any of the stock companies. 
L__jprovided the following identifying information both verbally 
and from his California Drivers License (CDL) . 

NAME : 
ADDRESS: 

HOME TELEPHONE: 
CDL #: 
DOB/POB: 
SSAN: 
HEIGHT: 
WEIGHT: 
SEX: 
EYES: 
HAIR: 

I 

5'-8" 
1.45 lbs 
Male 
Brown 
Black 

Investigation on 8/1.9/97 at Los Angeles, CA ----------------
File# 1.96C-LA-208098 - -3-t>'Z..-~ 
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On August 11, 1997 Special Agent (SAj g'BI, Los Angeles, 
interviewe~ t his place of employment, J. B. OXFORD C l\.1P ANY (JBOC), 
9665 Wilshire Boulevard, Suite 300, Beverly Hills, Califo~ being advised of the nature 
of the interview and the identity of the interviewing agentL___Jprovided the following 
information: 

I. has beep~ h TBOC for annroxjmatel~._ ___ ___.l He was I 
interviewed bYJ~~"':""""'l~--~---~~r-----------l. _______ _J. I I His computer passwords ar~ 

When asked about IRVING KOTTl ~eplied that he does not know what 
responsibilities KOTT has or if he reports to anyone. He ~OTT is a consultant to the 
firm. KOTT's office is at the "end of the hall" (west end).L___Joes not know ifKOTT has 
a say in hiring or firing. 

is an executive at JBOC and 
r-L...------t=.:::.:::...=::.L....------..:-is-r-e-sp-o-n--:si':'"":bl:-e-:::fo~r thel I 

ofJBOC and also reports t s unaware ofiRVING KOTT or 
L---:--;----r---LLit.i:Lialfit"r ng any work home, nor had he heard of any meeting at IRVING KOTT' s 

residence. I )further stated that he had never received any instructions regarding what to 
tell people who inquire about KOTT' s status at JBOC. 

When asked about other storage facilities for JBOC documents and filesJ 
replied that there are files "upstairs in the Compliance Department". ...._ __ ..... 

[ }eplied in the negative when asked about his knowledge of TURRET 
CONSULT AN IS, E.B.C. TRUST, ARABELLA S.A., OERI FINANCE, HARISTON 
CORPORATION, OPHTHAL1v1IC Il\.1AGING SYSTEMS, INC., J.B. OXFORD HOLDINGS, 

O
y RENEW ABLE RESOURCES, INC./WESTERN AND PACIFIC, and CELL TECH. 
stated that he knew that JBOC "underwrote the IPO (Initial Public Offering) for 
SOFTWARE prior to his coming to JBOC. 

I ~tated that he is unaware of anyone pushing specific stocks or providing 
sales scripts to promote any specific company. He has never attended any sales meetings with 
IRVINGKOTT. 

Investigation on 8/19/97 at Los Angeles, CA 

File# 19 6 C- L-A---'-2-0_8_0_9_8 ___ ?_1J_"),- JJ® 

by SA II 1-________ Date dictated 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

b6 
b7C 

b6 
b7C 

b6 
b7C 

it and its conteT a* ·a bs d"o* r~~ ~utside your agency. ----------~-----------------J 



FD-302a (Rev. 11-15-83) • • 
196C-LA-208098 

Continuation ofFD-302 of JL _____ ___J-------------' On 8/19/97 
b6 

' Page --==2=---b 7 C 

I ~aid tha~ lis th~ ~f JBOC and he is unaware of who he 
reports to. He 1s unaware of any improper or questionable activity involving trading and management or 
brokers and traders at JBOC. 

Finanvlktated that he had never been asked by KOTT or anyone else at JBOC 
to promote stocks b~s~orted pre releases nor had he been asked to trade J. B. OXFORD 
HOLDING stocks on insider information. rovided the following identifying information both 
verbally and from his California Drivers License ). 

NAME: 
ADDRESS: 

HO:I\I.tE TELEPHONE: 
CDL#: 
DOB/POB: 
SSAN: 
HEIGHT: 
WEIGHT: 
SEX: 
EYES: 
HAIR: 

Y-lU' 
165 lbs 
Male 
Brown 
Black 

IC.aliforni~ I 
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: :1m: 1: 1 9:7 Special Agent (S~ fBI, Los Angeles, 
interviewe ~t her place of employment, J. B. OXFORD COMPANY 
(JBOC), 9~6silS re ou~v:, Suite 300, Beverly Hills, Califo11jia....At\er being advised of 
the nature of the interview and the identity of the interviewing agentL___Jrovided the 
following information: 

as been a broker at JBOC sine 

~r-----....~....~Sh~e~was interviewed for the posltlF.u..u.--,. ___ _..Jlf!!:2!..!!l!!!!~ 
is Her computer passwords ar't..r------'~:U....-----~:!.!:1 
is unfamiliar with IRVING KOTT,I ~n"L--------------J 

!!replied in the negative when asked about other storage facilities and her 
knowledge of-ro:R:R:ET CONSULTANTS, E.B.C. TRUST, ARABELLA S.A., OERI 
FINANCE, HARISTON CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC., 
LEGACY SOFTWARE, J.B. OXFORD HOLDINGS, SYNERGY RENEW ABLE 
RESOURCES, INC./WESTERN AND PACIFIC, and CELLTECH. 

II said tha~ bs thd bf JBOC and she does not 
know if he rep~ IRVING KOTT. She is unaware of any improper or questionable activity 
involving trading and management or brokers and traders at JBOC. 

Finally .r-ltated that she had never been asked by KOTT or anyone else at 
JBOC to promote sto~d on unreported press ronor had she been asked to trade J. B. 
OXFORD HOLDING stocks on insider information. rovided the following identifying 
information both verbally and from her California Drivers 1cense (CDL). 

NAME: 
ADDRESS: 

r------~IC=al~iu~o~~ I 
HOME TELEPHONE: 
CDL#: 
DOB/POB: 
SSAN: 
HEIGHT: 5'-211 

Investigation on 8/19/97 at Los Angeles, CA _....:....____:_ ____ . 
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WEIGHT: 
SEX: 
EYES: 
HAIR: 

110 lbs 
Female 
Brown 
Black 
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.--~~~~"""""'".........:...'-'--~~e~ct~· 1 Agent (SAj fBI, Los Angeles, 
interviewed t his place of employment, J. B. OXFORD 
COiviP , 1 s Ire ou evard, Suite 300, Beverly Hills, California. r-Aft~e:l;...r ----, 
being advised of the nature of the interview and the identity of the interviewing agentJ 
provided the following information: ....._ ___ __, 

at JBOC sine He worked previously 
aT------r------------r ____ __. ......... ..._,e was mterviewed for the position 
b immediate supervisor i His cfmnuter nassJ~ord is 

p;..Lol;I..&..I;;I.I....L..L.I.i:I.L...L.u;: is unfamiliar with IRVING KOTT nd 
r--------~ 

I !replied in the negative when asked about other storage facilities and his 
knowledge ofTURRET CONSULTANTS, E.B.C. TRUST, ARABELLA S.A., OERI 
FINANCE, HARISTON CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC., 
LEGACY SOFTWARE, J.B. OXFORD HOLDINGS, SYNERGY RENEW ABLE 
RESOURCES, INC./WESTERN AND PACIFIC, and CELL TECH. 

I ~aid tha~ lwas I I but he does not 
know ifhe reports to IRVING KOTT. He is unaware of any improper or questiOnable activity 
involving trading and management or brokers and traders at JBOC. 

Finally! I stated that he had never been asked by KOTT or anyone else at 
JBOC to promote stocks based on unreported press releases nor had he been asked to trade J.B. 
OXFORD HOLDING stocks on insider information~ ~rovided the following 
identifying information both verbally and from his California Drivers License (CDL). 

NAI\ffi: 
ADDRESS: 

1 Cailtorma"'L...-_----1 
HOME TELEPHONE: 
CDL#: 
DOB/POB: 
SSAN: 
HEIGHT: 

Investigation on 8/19/97 at Los Angeles I CA 
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WEIGHT: 145 lbs 
SEX: Male 
EYES: Brown 
HAIR: Black 
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On August 19 19:7 S:;cial Agent (SAj JFBI, Los Angeles, 
interviewe~at his place of employment, 1. B.XFORD COMPANY 
(JBOC), 9665 Wilshire Boulevar , Smte 300, Beverly Hills, Califo,a. Afterpbeing advised of 
the nature of the interview and the identity of the interviewing agent, rovided the 
following information: 

r------!1----------_jHis computer passwords 

llstated that IRVING KOTT is responsible for advertising and consulting at 
JBOC. He do~ow if he reports to anyone nor if he has an office at JBOC. He further 
stated that he does not believe that KOTT has a say in hiring or firing. 

I lsaid that he does not kno~ kole at 
JBOC, but he has seen her around. He assumes that she reports to I 
When asked ab:J ~ole r~ mod lreplied tbatl..:b-e~'':"'"'o-v-er-:-lo-r-=-k-s-a'='='ll_o....,f"""'th,....e _ ___J 

different firms" -l lassumes that_ !reports t~L...------.....1-

! ~s not aw~e of IRVING KOTT od ~aking work home. 
rH~e~h~a~s.h~ewen~t~~IR~VTN~~G~K~OuT ...... T~'~~L-----------------------: 
I J 

added that no business was discussed. 

I ~eplied in the negative when asked about other storage facilities and his 
knowledge ofTURRET CONSULTANTS, E.B.C. TRUST, ARABELLA S.A., and OERI 
FINANCE. He stated that HARISTON CORPORATION was brought to JBOC's attention in 
1994, when they were presented with information on the company's potential in Europe. The 
brokers were told to "deal with it as you please". 

~elayed that salesmen from OPTHALlv.IIC IMAGING SYSTEMS, INC. 
came to JBOCTrieaflyi 995 and gave a presentation. They explained their technology and 
progress. The brokers were told to "go with it as you wish". He further relayed that JBOC did 
the IPO (Initial Public Offer) on LEGACY SOFTWARE in the summer of 1995. They 

Investigation on 8/19/97 at Los Angeles, CA _....:....____.: ____ _ 
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underwrote it after the company gave a sales pitch. 

~-~~aid that J. B. OXFORD HOLDINGS is company stocks for JBOC. He does not 
know anything about SYNERGY RENEW ABLE RESOURCES, INC./WESTERN AND PACIFIC. 
CELL TECH was an old stock that was in a lot of his clientele's accounts. He has never sold any new 
stock since working at JBOC. 

llstated that he does not know of IRVING KOTT suggesting or promoting any 
securities or ~ocks at JBOC. Some stocks have been "mentioned", such as the IPO (LEGACY 
SOFTWARE), but there is never any straight, specific push. He has never been given any sales scripts 
to promote any companies. He has never been instructed to discourage customers from selling, but they 
are encouraged to only sell to their clients stocks that they intend to hold on to for a while. This is not 
something they have to do, but "if it's something coincidental, it's okay". 

~tated that IRVING KOTT has presented new commercials at sales meetings in 
the past. He t~ the firm in general and growth aspects of JBOC. The last sales meeting he 
attended with IRVING KOTT was a little over a year ago. 

lkaid thatl lis th~ lor JBOC. He does not know ~~c 
if he reports t~ KOTT. He is unaware of any improper or questionable activity involving 
trading and management or brokers and traders at JBOC. The typical customer complaints that he hears 
about are slow executions and market conditions. 

FinallyJ lstated that he had never been asked by KOTT or anyone else at JBOC to 
promote stocks based on unreported presQor had he been asked to trade J. B. OXFORD 
HOLDING stocks on insider information. rovided the following identifying information both 
verbally and from his California Drivers Ltcense L). 

NAME: 
ADDRESS: 

HOME TELEPHONE: 
CDL#: 
DOB: 
SSAN: 
HEIGHT: 
WEIGHT: 
SEX: 
EYES/HAIR: 

1 

5'-8" 
160 lbs 
Male 
Blue/Blonde 

ICaliforni~ r 
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I ~eplied in the negative when asked about other storage facilities and his 
knowledge of TURRET CONSULTANTS, E.B.C. TRUST, ARABELLA S.A., OERI 
FINANCE, HARISTON CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC., 
LEGACY SOFTWARE, J. B. OXFORD HOLDINGS, SYNERGY RENEW ABLE 
RESOURCES, INC./WESTERN AND PACIFIC, and CELL TECH. 

I lsaid that he does not know whol Js, but his 
name is familiar. He is unaware of any improper or questionable activtty mvolving traing and 
management or brokers and traders at JBOC. 

Finally J lstated that he had never been asked by KOTT or anyone else at 
JBOC to promote stocks based on unreported press releases nor had he been asked to trade J. B. 
OXFORD HOLDING stocks on insider information! jprovided the following 
identifying information both verbally and from his Cabforrua Dnvers License (CDL). 

NAME: 
ADDRESS: 

HOME TELEPHONE: 
CDL#: 
DOB/POB: 
SSAN: 
HEIGHT: 
WEIGHT: 

Los Amreles California 90026 

5'-9" 
160 lbs 

Investigation on 8/19/97 at Los Angeles I CA _...;...____.:_ ___ _ 
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SEX: 
EYES: 
HAIR: 

Male 
Brown 
Black 
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~t. J~B~ Oxfor & C¥W~~~~~~-2~ 
211, date of birth 
of employment. Aft'L.e-r___,b;--e-.-l_n_g_a.....,...v-l .... s_e___,.J 
interviewing agent and the purpose 
provided the following information: 

ent at inL.I ____ ....JI in 
she moved to 
on entails working 

~~~~ua----------------------~--~reports to 

I I advised that IRVING KOTT is the owner of JBOC. 
IRVING KOT~T~d~o-e-s~not report to anyone, rather, he is the person 

:to::w:h:o::em:~l:o:y:e:7~s~~~~r~~ul~~:~~~ K~~~~~fo~~i~ei~1 on the~ 
\ :d~if~~i~~:t~hat rRvrL~skoTT has a say ~n the 

g n r g ~I employees, but was not sure. 

name of r---------~~~~~~~advised that an employee by tf~ 
rL~-----~t~L~a~s~t~N~ame Unknown) was IRVING KOTT's_ 
I I(LNU)L..I ____ ....JfRVING KOTT.L...-____ ____J 

! r---....L.I tJ.;...J..i .L.t.J.J J::e~i~s:ui'--------------J He is 
responsib e for I Feports to 
IRVING KOTT. 

I ldid not know if IRVING KOTT orl ~LNU) 
ever took any work home with them or if meetings were ever held 
at IRVING KOTT's residence. I lwas given no instructions 

Investigation on 8/19/97 at Beverly Hills, CA. 
--~--~--------
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about how to respond to inquiries about IRVING KOTT's status at JBOC. 

I lhad no knowledge regarding off-site storage 
facilities for JB6c. The only storage facilities she was aware of 
were two black file drawers located in Suite 211 which she is b6 
responsible for maintaining. She advised that the two black file b7c 
drawers contain both active files and non-active files for clients. 

I lhad no knowledge regarding TURRET CONSULTING, E.B.C. 
TRUST, ARABELLA S.A., OERI FINANCE, HARRISTON CORPORATION, OPHTHALMIC 
IMAGING SYSTEMS, INC., LEGACY SOFTWARE, J.B. OXFORD HOLDINGS (JBOH), 
SYNERGY RENEWABLE RESOURCES, WESTERN AND PACIFIC, or CELLTECH. 

~----~lhad no knowledge about whether or not IRVING KOTT 
suggests or promotes any securities at JBOC. She had no knowledge 
about whether or nft the sales staff has ever been instructed to push 
a specific stock. _ lhas never seen any sales scripts. She had 
no knowledge regarding whether or not customers were discouraged from 
selling or if an effort was made to find a buyer within the firm to 
match any sell orders. l jhas never attended any sales meetings. 

I lis not aware of any improper or qu~stjonable 
activity involving trading and management at JBOC byj ] IRVING 
KOTT, or any other executives of JBOC or JBOH. She is also not aware 
of any improper activity involving the brokers or traders of JBOC. 

I lis not aware of any customer complaints other than 
customers being upset because of having to wait a long period of time 
to have their telephone calls answered. She was not aware of any 
complaints against herself or JBOC. I ]advised that she has 
never been asked byl lor IRVING KOTT to promote stocks based on 
unreported press reieases nor to trade JBOH stock based on insider b6 
information. b7c 

The following information regarding! lwas obtained by 
personal observation and froml I ~------~ 

Name: 

Home Address: 

Home Telephone: 

- - - ----~-- --- --~- - - ------~-------- ---~~~---'---__J 
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California Driver License: 

Social Security Number: 

Height: 5'3" 

Weight: 125 

Eyes: Brown 

Hair: Brown 
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Date of transcription 8125197 

Anqel:s: Californ1a 90069, home telephone 
I _lssNI I California drivers 1cense 
was a v1sed of the ident1ty of the interviewing Agent~a~n~-r~~ 
purpose of the interview. The following information was 
provided: 

r--____ __._ __ """T ___ ___.I computer passwords are L---------'1 and 

r-______ _. __ ~~~~~!knows that IRVING KOTT (KOTT) is I I je ha seen him at J.B. ·approximately tl.:=e:-;:n:;-"""'t~""1=;""m~e~sr--_. 
and always w1th~--~~ He does not think he is employed there. 

He stated that he read the article that was in TIME 
MAGAZINE regardin~ KOTT, but does not think he did anything. 

r-------~--------,? believe~ fo be L-1 __ ___. 

I I stated that D isj I in 
charge of~tT-h~e~o~n~-~I~1~n~e section of the company. He reports to 

I I 
He stated that he believes! !makes all the 

final decisions and that he reports to sharehol ers. 

He is not aware of any meetings held at KOTT's 
residence. 

He does not know of any storage facilities for J.B. 
documents or files. 

Investigation on 8 I 19 I 9 7 at Bever 1 Y Hi 11 S , CA 
------~~------~----------------------------------
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ARABELLA 
SYSTEMS, 
formerly 

He has never heard of TURRET CONSULTANTS, 
S.A., OERI FINANCE, HARISTON CORPORATION, 
INCORPORATED, SYNERGY RENEWABLE RESOURCES 
known as WESTERN and PACIFIC, or CELLTECH. 

E.B.C Trust, 
OPHTHALMIC IMAGING 
INCORPORATED 

I J stated that LEGACY SOFTWARE (LEGACY) was an 
initial public offer1ng (IPO) and that a few of LEGACY "guys" now 
work at J.B. 

The only knowledge he had regarding J.B. OXFORD HOLDINGS is 
that it is the parent company. 

He did not know of any securities that KOTT suggested or 
promoted at J.B. 

He was never given any sales scripts to promote any of the 
above mentioned companies. 

The only customer complaints he has heard are the typical 
complaints regarding the technical support for the computer on-line 
system. 

I lis not aware of any improper or questionable 
activity go1ng on at J.B. Nor was he ever asked by KOTT or anyone 
else to promote stocks based on unreported press releases or ever 
traded any J.B. OXFORD HOLDINGS stock on insider information. 
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California 
:c='l home telephone SSN ~~ -~~____, 
~California driver's license was advised of the 
1dentity of the interviewing Agent and the purpose of the 
interview. The following information was provided: 

~~-~~~first started working at J.B. OXFORD HOLDINGS, 
INCORPORATED J.B. 9665 Wilshire Boulevard, Beverly :jl:: 
California, and then wasl __ _ I I He was Pres e~:-;n"l"''ti""'T""y"'"""~~i..,.s.......-1 
employed i y would 
like to be L..-~---_j-.I;;I,Q,--rtated that the 
department ~----------------~ 

He advised thaT his computer passwords arel 
L...-__ ____.1 andl J L----....J 

~stated he does not know what IRVING KOTT (KOTT) 
does or tb-wnomrhe reports. He rarely see him and does not know 
if he has an office. 

I I stated he spoke to ~..,....,... ....... ----.,.......-------------..J once 
regarding a personal leg operation with another employee~~H~e._ ____ ~ 
does not know what she does, but has seen her speak withl 

I ~·------~ 
~--------;~~ 

.... -------. ~~ ~~__,j~tated that I I is the I .--~----, 
,_l ________ ~l..:l:.:n:::..,_t;:;.h=e---=d:.;;epartment . He believes ~e i j ei €'Iie'rl._-:--________ ..... 
~~....-------r-____.lof J.B. He stated that reports to 

I 
..,_ _ ___.I stated that~~--_,....,... ............ ~1 is I land handles 

all the fjq problemf that occur within the company. He does not 
know who _reports to. 

I ~as no knowledge of any meetings at KOTT's 
residence or what is presented at sales meetings. He was never 
given any instructions regarding what to tell people who inquire 
about the status of KOTT at J.B. 

He said that there is a storage facility for J.B. 

Investigation on 8/19/9 7 at Bever 1 y Hi 11 S , CA 
------~------~---------------------------------
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docu:ents or fj 1 es but does not know where i t i s 1 ocated. 
that IL.. _____ ____,JI (ph) is L-1 __________________ ____JI 

He believes 

He has never heard of TURRET CONSULTING 1 

ARABELLA s. A. I OERI FINANCE I HARISTON CORPORATION I 
SYSTEMS I INCORPORATED I SYNERGY RENEWABLE RESOURCES I 

E • B • c . TRUST I 
OP~IC IMAGING 
or CELLTECH. 

personal 
HOLDINGS 

~as heard of 
~kri~o~w~r~e~d~ge regarding 
is that is has gone 

LEGACY SOFTWARE but does not have any 
the stock. All he knew about J.B.OXFORD 
down since last quarter. 

He was never given any sales scripts. Nor was ever asked by 
KOTT or anyone else to promote stocks based on unreported press 
releases or to trade any stock on insider information. 

L..l ____ ___.!stated that the complaints he has heard are basic 
complaints 1 1. e. fees and can not get on-line access. 

He is not aware of any questionable activity going on with 
the company. 
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onl I a Federal Search warrant is~~~~~~--~ 
U.S. Distric~ Court, cerltral D1str1ct of Cal1forn1a, 

A rough sketch of I I .....__ __ __. 
Attached hereto is a copy of the rough sketch that was 

made by the interviewing agent. The original rough sketch was 
placed into a 1A envelope. 

Investigation on 
--------------~-

at Beverly Hills I CA 
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by SA ... 1 ___________ ~1-----------Date dictated 
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social ,...w.:---.......z....-; s 1cense 
number home~----~ 
address California! I 

~~--~~~~~--~----~~-u-s~l~n-e_s_s--,~J~.~.~OXFORD ~ COMPAlrY 
(JBOC), 9556 Wilshire Boulevard, Suite 888, Beverly Hills, 
California. After being advised of the identity of the agent and 
the purpose of the interview, he furnished the following 
information: 

I has for l I For the 
lastr~--~---rl,h~e~h~as~~Ke~aa_aaL ____________ ~ Prior to that 
time, he worked as a n he 
~nitia~ly in,erviej~ was the 
1nterv1ewer.! _ the company_ fn his 
current assignment, I 

~----------' 

I lqelieves that IRVING KOTT is employed as a 
consultant to JBOC. [ !received no instructions regarding 
what to tell people who inquired a:ou: :~:T~ s~::u: at JBOC. I ldoef nat tnor what role I_ _ _________ __ I has at 
the company. : had not hear o TS LT!Nt; or any 
of the companies l1sted in the search warrant questionnaire, 
except for J.B. OXFORD HOLDINGS. which he believe: to be the 
narent yompany of JBOC.j lis the! I Jof JBOC. 

l lstated that I lin the 
suite were not involved in rnak1rn_g ___ a_n_y __ c~a~l~l~s~t~o~~c~l~i-e~n~t~s~attempting 
to sell shares in any particular companies.! ldid 
receive research information from FIRST BOSTON EQUITY TRADERS, 
which they would use in deciding what positions! I I ~------------~ 

lwas not aware of any improper activities at 
the compan~y--~i-n_v_o~l-v~ing KOTT or other JBOC executives, brokers or 
traders. 

Investigationon 08/19/1997 at Beverly Hills, CA 
------~~------~----------------------------------
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of birt~ lsacjal 
address ~~~~~~==~~-------------L-===~california ------~~~w-a_s ____________ _J 

L-:1:-;n:=;"l"'~e~rv=1:-:e~w=e~-=a~""""':':-=-1-:=SI""""':p~a=c-:=e,........,o'""=".....,....,u~1,....ndes s , J. B . 0 F'ORD KNn COMPANY 
(JBOC), 9556 Wilshire Boulevard, Suite 888, Beverly Hills, 
California. After being advised of the identity of the agent and 
the purpose of the interview, he furnished the following 
information: 

employe~ at the fom:any fori 
The past~~~----~~~~~rn work1ng as an_ 
reportifg o Prior to holding~~t~a~t--p_o_s~1~t-1-o-n~, 

I _serve as an He was initially 
interviewed for t~e JO y e 

J At that 

I I believes that IRVING KOTT is an advisor to the 
companv an~a---w-o-r~k-s~with advertising or marketing of the company. 

I J has never seen KOTT involved in hiring or firing at the 

~~~ooa.mJ..t..~.:p~a:..a.~...by;!..,r....L ________ -,.... ___ .......-....r------....1....1~....;:t::.......JK~O~..~.T..~....~..Tf, ~:" have : hand ~= such 

OI o erat1ons and re orbs 
e L-----"="'-----=-,...,........,.,.~ ............ ---------.,.J. does 

bel1eve tha reports to IRVING KOTT. 
!.-.... ........... ----~ aware that JBOC as ea 1ngs with HAIRSTON CORPORATI N an 

CJ but those stocks trade on the NASDAQ exchange, and 
orks solely on the New York Stock Exchange. Also, 
tated that J.B. OXFORD HOLDINGS is any stock for 

, ut had no further informati · had not heard 
f ER FINAN E b t believed that cently 

had not heard 
~~~~~~~~~==~~--------~~--~~------------~ of TURRET CONSULTING or any of the other compan1es listed on the 
search warrant questionnaire. 

I lwas not aware of any improper or questionable 
activities at JBOC by IRVING KOTT or any other JBOC executives, 
brokers or traders. 

Investigation on 08/19/1997 Hills, CA 

by ---L-----------J----------Date dictated 
08/20/1997 
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} date of birthl lsari~] security 
number! , Jh.,;;;e tel enh:ne n;,1nher J __ home 
addres~ _ I California I was 
interviewed at his place of bus~ness, J.B. OXFORD AND COMPANY 
(JBOC), 9556 Wilshire Boulevard, Suite 888, Beverly Hills, 
California. After being advised of the identity of the agent and 
the purpose of the interview, he furnished the following 
information: 

and 
e, 

RVING KOTT is said to be merely a consultant of JBOC, 

b6 
b7C 

but believes he has a much larger role. KOTT is physically b6 
loca the JBOC offices "all the time" and, based on ~ b7c 

I I has heard around the office, KOTT "runs the show". 
referred to KOTT as "a shadowy figure" who has a strong in uence 
over hiring and ri:in: jt JBOC, but has not seen direct evidence 
of this control. doubts that anyone that KOTT disapproved 
of would be hire ve OTT's objection.! lwas never given 
instructions on what to say if someone inquired about KOTT's 
status at JBOC, but most employees tried not to say anything 
about KOTT to clients due to the notoriety brought on by the Time 
Magazine article. 

JBOC. MURPHY has n~o~t-=~~~ 
I I is thel 
certain if IRVING~K~om1~'1~-~~~ 
other way around. 

I lwas not familiar with any of the companies noted 
on the search warrant questionnaire, except for J.B. OXFORD 
HOLDINGS, which he believed was the parent company of JBOC. 

I lwas not aware of any improper or questionable activity 
involving IRVING KOTT or any JBOC executives, brokers or 
traders. 

Investigation on 08/19/1997 at Beverly Hills, CA 
------~------~--------------------------------
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During the execution of a search warrant at the above 
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OTHER Per Sealing Order 

A ents executed a search warrant on various offices oO 
r------,f----...,...---------------.---___J While searching 

· that 

b6 
b7C 

OTHER Per Sealing Order 

~------------~an~---r------------------~ 
searched for items while agent"'L--------------------1 
surrendered the following items to agents: 

Investigation on 

File# 

Date dictated 
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I ladvised that he obtained his job at JBOC 
after sending a copy of his resume to Human Resources. He 
interviewed withl land was told byl I during the 
interview that he had the job. 

I does not know IRVING KOTT. He has IRVING 
KOTT's nam~e~b-u~t--d~1-'d~not know his function. He did not know if 
IRVING KOTT reported to anyone or if he had an office at office 
at 9665 Wilshire Boulevard. He did not know if IRVING KOTT had 
a say in the hiring and firing of employees. 

r---------~--~ ____ _Jidid not know anyone by the name of ~~ --------~ 

~~ ------~~ldid not know if IRVING ~OTT orl 
ever took any work &ome with them o: if meetings we~r~e~~e~v~e~r~n~e~rr.a~~ 
at IRVING KOTT's residence. I ~ lwas given no instructions 
about how to respond to inquir1es a out IRVING KOTT's status at 
JBOC. 

Investigation on 8 I 19 I 97 at Beverly Hills 1 CA. 
------~~----~-----------------------------------
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I lhad no knowledge regarding storage facilities for~~c 
JBOC. He a~l~s~o~n~a~a~n~o knowledge regarding TURRET CONSULTING, E.B.C. 
TRUST, ARABELLA S.A., OERI FINANCE, HARRISTON CORPORATION, OPHTHALMIC 
IMAGING SYSTEMS, INC., LEGACY SOFTWARE, J.B. OXFORD HOLDINGS (JBOH), 
SYNERGY RENEWABLE RESOURCES, WESTERN AND PACIFIC, or CELLTECH. 

I lhad no knowledge whether or not IRVING KOTT 
suggests or promotes any securities at JBOC. He stated tOat the sales 
staff has never been instructed to push a specific stock. ! I 
was never given a sales script to promote any particular stocks. He 
has never been instructed to discourage customers from selling or to 
find a buyer within the firm to match any sell orders. 

I lhas never attended any sales meetings. I I 
is not aware of any improper or q11es:i onab:e activity involv1ng 
trading and management at JBOC by[ _ ~~IRVING KOTT, or any other 
executives of JBOC or JBOH. He is a so no aware of any improper 
activity involving the brokers or traders of JBOC. 

I lis not aware 
customers be1ng upset about slot 
that he has never been asked by 
stocks based on unreported press 
based on insider information. 

The following information reaardingl lwas obtained 
by personal observation and from! I ~----~ 

~======~------
Name: 

Home Address: 

~=-=-=-=-=-=-'=-1 _cA_.-=1 ::::;-----~r 
Home Telephone: 

California Driver License: 

Social Security Number: 

Height: 5'9" 

Weight: 230 
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Eyes: Blue 

Hair: Brown 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 8/20/97 

I lat J.B. Oxford & 
Company (JBOCf, 9665 W1lsh1r:e Boulevard;" ~uite 211, telephone 
I ) date of birtij~ _ I was interviewed at 
her place of employment. Al. er be1ng a v1sed c;>f the .~idrnt i hr of 
the interviewing agent and the purpose of the 1nterv1ew_ I 
provided the following information: 

r---~------~luh~a~~~ been empl~~~~_.~_.~~~~~ 
~esided in 

r-----~~~~~~:~~~w~a~s~e~m~p~loyed by ap~p~r~o~x~1~m~a~~e;~j----------------~ 
she was transferred b 

being hired by JBOC in 
was lastase~ployed by 

~----~=-----~ ~------~ 

~
advised that she became employed by JBOC 

I She i?tervieweq with I lfor 
~t~h~e~]~O~b~.--~A~f~t~e~r~~1~n~~e~r~v~1~e-w~1~n~g~, eitheri jor human resources 

informed her that she had the job. 

I ldid not know IRri:G KOTT's responsibility at 

KOTT has an office at 9665 Wilshireoulevard. r stated 
JBOC or if he reported to anyone. = I is o: ::~ if IRVING 

that talk around the office rade he~ jeel that IR I~ ~JT was an 
"important" person at JBOC. has only seen IRVING KOTT a 
few times. She recalled that on one occasion he was showing 
someone around Suite 211. To her knowledge, IRVI,G KOTT da,s not 
have a say in the hiring and firing of employees. was 
told by another employee,, 1 that IRVING KOTT was a 
consultant. 

r-------~----~ __ _Jidid not know anyone by the name of~'--------~ 

Investigation on 8/19/97 M Beverly Hills, CA. 
--~--~--------
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I of JBOC. r I did not know I 
~r_e_s_p_o_n __ s~i~b~i~l~i~t-1~·e-s---o-r~i~f~he reportea~~t-o~I=R=v~I~NG KOTT. ~------------~ 

I ldid not know if IRVING KOTT o~ lever 
took any work home with them or if meeting were ever held at IRVING 
KOTT's residence. I lwas given no instructions about how to 
respond to inquiries about iRVING KOTT's status at JBOC. 

I lhad no knowledge rr~e~~~~~~~~~~~==~ 
,JBOC Shr advised hat she contacts 

~~--------~-when she 

r lhad no knowledge regarding TURRET CONSULTING, 
E.B.C. TRUST, ARABELLA S.A., OERI FINANCE, HARRISTON CORPORATION, 
OPHTHALMIC IMAGING SYSTEMS, INC . , LEGACY SOFTWARE, J.B. OXFORD 
HOLDINGS (JBOH), WESTERN AND PACIFIC, or CELLTECH. She recalled that 
either SYNERGY RENEWABLE RESOURCES or SYNERGY was a stock that her 
company was trading. 

~------~~advised that IRVING KOTT does not suggest or 
promote any securities at JBOC. She stated that ::: sal:s staff has 
never been instructed to push a specific stock. r ~as never 
given a sales script to promote any particular st s.ne has never 
been instructed to discourage customers from selling or to find a 
buyer within the firm to match any sell orders. 

r---------~~--~~advised that she attends monthly meetings held by 
She advised that the meeting are organizational in nature. 

b6 
b7C 

S e exp a1ned that they generally discuss in what direction the 
company is moving. They also get to discuss partifular needs such as 
modifying computer screens or requesting manuals. _ I has not 
attended any meetings held by IRVING KOTT. ~~c 

I lis not aware of any improper or q e 
activity 1nvolving trading and management at JBOC by IRVING 
KOTT, or any other executives of JBOC or JBOH. She is a so not aware 
of any improper activity involving the brokers or traders of JBOC . 

I lis not aware of any customer complaints other than 
customers be1ng upset because of having to wait a long period of time 
to have their telephone calls answer~d. She was not aware of any 
complaints against ~erself al JBOC. [ !advised that she has 
never been asked byl Jor IRVING KOTT to promote stocks based on 
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unreported press releases nor to trade JBOH stock based on insider 
information. 

The following information regarding! lwas obtained by 
personal observation and froml I ~------~ 

Name: 

Home Address: 

Home Telephone: 

California Driver License: 

Social Security Number: 

Height: 

Weight: 

Eyes: 

Hair: 

I California 
~--------------~ 

5'4" 

127 

Blue 

Brown 

b6 
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I 1~~~~~----~ 
I Social Secnrity Account Number 

r------..---,....-.--__,11 California r====1' te ep 
L-----:---JI was ad vi sed of the off icTar"T<ren t t' ollltuv:.......:.:..=.---:..~.:.., 

agent and the nature of the interview. 
provided the following information: ~--------~ 

!advised that she heard about J.B. OXFORD (JB) 
through her friend,l JB is a stock brokerage firm. 

r ______ L=a~s-t~hwe~l~------------------------------~lleft 
JB becausftl I 

During began erp~oyme:t with 
on a tempera time she was_ 

I Ito not interviewer t at 
temporary pos1t1on. was responsible for fi+l~i.n~q~--~ 
~~ and inputtin=g~c~o~m~~~~data. She reported tol~·---~ 
L_____Jwas supervised by 

JB 

I 

~~------------~~ lis the ersees the 
brokers a~n-d~p--e-r~i-o-d~1~·-c~ally mee s w1 em. has not 
attended any of those meeyings. Some of t e ro ers have told 

I lthad Jhas stressed to them that they should 
work more hours, and make more cold calls to obtain additional 
clients. 

I lbecamJ I of JB during 
approximately! j£1lled out various 

lemplojF:ft forms to become a pe,manent employee. She replaced 

I ladvised that she is the liaison between the 
support and brokers. She described her position as that of a 
problem solver. The support employees include new accounts, 
purchase, sales, and traders. She said that if there any 
problems with the paperwork. she is responsible for addressing 
the nature of the problem. ( !receives new client 
information from the brokers in order to activate their accounts. 

L...-----~~as advised by~~----------~~that IRVING KOTT is 

I I . f-. tl I.a. /\ ,......o 
Investigation on 8 19 97 at Beverly H1lls, CA f "111 <..!vr--tr 
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a consultant for JB. I ·~-----11 said that KOTT had prior e:erience bG 
with brokerage firms .j has not met him. I _ ldid not b?c 

know what responsibilities KOTT had or who he reports to wit in JB. 

I I was not aware of KOTT having 
rt;;.;;h;;.;e;..,.:h:.:.l=· r==iing process at JB. She said that was the 
......__ __ ____,~ who works I I 

any respons~ 
function of L_J 

in 

r-----~------~~~h~a~s~an~~o=f:fl~·c~e~~--------------~__J~f JB. His o~ 
i s I 1 d1d not know who L__J 

L...-__ ___.feports to at JB. 

! !advised 
that diff rent branch manag 
~~--------------------~1 and 
periodically 
wAr~=> nossi bly 

1 ldid 

JB 

in that office. 
from the 
not know 

that 

I I was unaware of any 

who 

the 

b6 
b7C 

~ence of IRVING KOTT. She did not 
L_____Jave taken work home with them. 

meetings that were helr( at 
know if IRVING KOTT or1 

1....------J 

I I was unfamiliar with TURRET CONSULTANTS, E.B.C. 
TRUST, ARABELLA S.A., OERI FINANCE, HARISTON CORPORATION, OPHTHALMIC 
IMAGING SYSTEMS I INC. I J. B. OXFORD HOLDINGS I SYNERGY RENEWABLE 
RE:O:CESl I~C., formerly known as WESTERN & PACIFIC, CELLTECH. 
~-- __ sa1d she recalled a reference to LEGACY SOFTWARE in a TIMES 

.......,a:-:::r=l""c:"'T":"e:---" out JB. 

r------_,Subsequent to the publication of the TIMES article, 
b6 I addressed the JB brokers. He told them during that 

L..m_e_e~t""'i_n_g_ .... i.,..f customers ask about IRVING KOTT, to advise them that KOTT b7c 

W:S a COllrUltant for JB 1 ?Dd he WBS not running the COmpany. I . also overheard I I comment to a few brokers after 
t at TIMES article, in regards to a sprci fi c stoqk being emphasized 
over others, "I don't play that shit." _ Jdid not know what 
stockl lwas discussing when she overheard that comment. 

1....-----~~ has heard I I emphasizing to the brokers to 
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sell mutual funds and bonds. She has not heard the brokers 
discouraging the customers from selling orders. 

3 

l I indicated that although JB promotes itself as a 
full brok Lage LILitl, most of the brokers seem to solely take the 
customers orders. She was unaware of any improper activity by the 
brokers or traders. 

I I is the I 
not knoj Q!-::fi=o---r.b~e,......,..J..,s.....,r~esponsible 
whether I reported to 

~==~ 

to w1 th1n JB . 
IRVING KOTT. 

~ d'd 
sbe was unaware o 

1 

I I said that any custorer comnl ai nts 
rhuJ..:'-'----l-~~.JI He is responsible for 

WQ]]] d 

I 
be handled 

L.~--------~ rarely talks to the customers~. -----------.J 
The brokers are paid twenty dollars ($20.00) per trade. 

There are approximately thirty five to fort: brokers. The highest 
paid broker isl J She has been with JB I ~~--------~ 

The computer password ofi~...-____ ....JI is 1~...-_____ ...J 

is described as follows : 

Sex: ~F~e~m~a~l~e~-----~ 

Race: I Date of Birth: 
Social Security: 

Account Number: . 
Ca~ifornia Drive~~s---------....1 

L1cense Number: l 
Height : 5' 5 11 

Weight: 150 pounds 
Eyes: Brown 
Hair: 
Address: 

Brown 
I I 

Telephone 
I CalJ.fornJ.a 

Number~L.....-----....J~ 

for 

b6 
b7C 
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I I date 
Social Security Account Number, 
Los Angeles, CA 90004, telepho=n~e~n~u~~e~r~,~ w 
advised of the official iden~ the interv1ew1ng agent and 
the nature of the interview. L____Jvoluntarily provided the 
following information: 

I ~ 
is employed! I 
in Beverl R1Ils, Cal1forn1a. 

She haseen for J.B. OXFORD (JB), 
during theF:.....;:======--=;......;;;;;..&. ___ h~~"""""'~''l"l'":"_.......,r..Jerview ~i th a,, rona 

from JB. e JB pres1dent .. 
was unfamiliar 

r------~JB is a stock brokerage 
~riefly worked at JB asrlr.I.....----------....L.......; 

~t~n~a~t~t~1~m~e~she was 
was located on theL__~---------~ 
while she was assigne 

,...--------. The current supervisor ofCJ is I I 
~~~~~~lis responsible for contact1ng the mutual fund companies 
that the raders are purchasing shares from, and sending a letter 
of verification to that company. 

~~~lsaw the name ofl lon an office 
tel7p~one l?'st at JB. ~he tele~p~hLo~n~e~l~i~s~t~~a~i~a~n~o~t~~s~p~ecify the 
pos1 t1on of I 1 

L...---------1 

I lalso saw the name of8listed on an office 
telephone listing. He ~sted un e executive section of 
the telephone listing. L___Jhas hear being paged through 
the office paging system. 

~id not know whether JB had any storage 
facilitie~ 

r----lwas unfamiliar with EBC TRUST, ARABELLA S.A., OERI 
FINANCE, ~ON CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC., 
LEGACY SOFTWARE, J.B. OXFORD HOLDINGS, CELLTECH, and SYNERGY 
RENEWABLE RESOURCES, formerly known as WESTERN & PACIFIC. 

Investigationon 8/19/97 at Beverly Hills, CA 
------~~------~----------------------------------
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I I has not attended any brokers meetings. Nor has she 
overheard any of their discussions . 

D was unaware of any questionable 

is described as follows : 

Sex: Female 
Height: 5' 5" 
Weight: 240 pounds 
Eyes: Brown 
Hair: Brown 
Date of Birth: 
Social Security 
Account Number: 

Address: 

Telephone Number: 
Los Angeles , CA 

I I 

activity at JB. 

90004 

b6 
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I J Los Angeles, Ca 1 orn1a 90024, te ep 
I I S~ci:l :ecurit~ Account Number, 

number, I was advised of the official identity 
the interv1ew1ng agent and the nature of the interview. 

!voluntarily provided the following information: 
L.....------;::::::!-------. 

for J.B. 
that he was a 
amount of time. 

Ll ---r------J about I ~nd hired 
half of them. fls responsible for h1r1n~ the 

about 

I l1s also responsible for the 1 I ~----~ 

.---------~-------------lwh~a~s~p~reviously worked as~~~--~------~-----J 
I I Beverly Hills I Callfornia I and I r 
I California. 

I I was interviewed by ~ I and! I 
I I when he applied f:r • 1osifion ,.~ I 

previously worked withlandat I who 1n ormed him 
about ':n available pos1t1on at JB. They are no longer with JB. 

I ~esilned from JB due to improper trading activity. 
lwas unaware of the specific details associated with 

his resignation. 

b6 
b7C 

IRVING KOTT is employid as a marketing crnsultant for 
JB. I was informed by_ _of KOTT=s b6 
position, during a meeting or through a memo. That information b7c 
was provided approximately nine months ago, snhsem1ent to the pub; i cation of a Times article about KOTT. I lis the I . I of JB. I lreports to 
the I He ensures that JB is profitable and 
follows the rules. 

Investigation on 8/19/97 at Beverly Hills, CA 
--~--~--------
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~------------------------~-----------------' ~--~--------' ~e ______ b7C 

I I told! lthat a letter had been filed with 
the Securities Exchange ahvising cneu of the position of KOTT, who 

::

J:::lz::d of his :a::etina :OC!:·ti~ :ddiJ-ionallv KDTTaal::.toldl was 

I~ m; i~;i I elng lnvo ve wnh t e hlrlng process E w 

IRVING KOTT works from a corner office on the third floor. 
ON-LINE, one of the contracting companies of JB, occasionally works 
from that office. ON-LINE had between five to ten employees. 

appears to be a consultant for JB. 
L,....-r......r------...L.liiiLI;iL.i:i......Lf'ot certa1n of nosi ti em wj thin .m :he associates 

IRVING KOTT!.... I Jdid not know 

t1tle of~l --------------------------------------~~ 

~----------~Th~e~r~e~~are approximately I 1 
~=-=~==-__ 

1 
____ __..l....:a:::::d:::::v.,ised that IRVING KOTT has attended a few of those 

meet1ngs. I I said that various topics, including the 
production level at JB and advertising campaign are discussed at those 
meetings. 

I I indicated that he has not seln IRVING :qTT very bG 
frequently~....-d ... u_r.....,..i_n_g __ t ... h.,...e past three to six months. _ _Jheard b?c 

from someone that he might be working in Canada. L------------.J 

I I did not know if IRVING KOTT orl I have 
taken work home w1th them. L...-------------...1 

IRVING KOTT I and 
a market1ng consultant, ah---=a~=-:e~n==r--1 
discussed included the advertising 

bas seen I 

toplCS 

!participate in meetings with 

r---------~~~~~~~~--h---------~~------_Jfor JB during b6 
a total of b7c 

Prior to becom1ng I 
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reports about the overall production level to those offices. 

JB maintains historical business records approximately three 
blocks away on Wilshire Boulevard. The records stored there, include 
trading tj cke~s ar~ m~intenance r~JJ r 'TO I back approximately six 
years. I __ . J.ndJ.cated that_ . would have information 
relative to t at storage facility . 

.!;-~--;::;--;::;---:=:--=1 did not have any information relative to TURRET 
CONSULTING, E. B. C. TRUST, ARABELLA s . A. , and SYNERGY RENEWABLE 
RESOURCES, INC., formerly known as WESTERN AND PACIFIC. 

r--------=I._,n regard;; to OEJU FtNANCE, I I is ~ 
~....-_____ ___.1 of JB. l j has met him on one occasJ:on. 

HARISTON CORPORATION, and CELLTECH had correspondent firms 
that cleared their stocks through JB. b6 

b7C 

JB did the initial public offering of stock for LEGACY 
SOFTWARE (LEGACY) I approximately one year ago. L:b: j: a srftware 
com~any that specializes in ~ducational software. _ recalled 
revJ.ewJ.ng a prospectus relatJ. ve to LEGACY. The L s ock started 
out strong, however interest has waned. 

OPTHALMIC IMAGING SYro~ .... T ..... EM..,.. ..... s_.....~r.._.NILlol'-.... (OPTHALMIC) 
a market making stock I however r I was unaware 

was going to be 
of that actually 

taking place . 

. r B OXFORQ HOLDING is the parent company of JB and is based 
in Utah . ._l _____ __.j read that information in the lOK report. 

JB 
stocks which w.,....w.........~.~~. ....... ......,"""-liiow.., 
their clients. 
about six months . 
OPTHALMIC . There 

wrote summaries of 
ro ers J.n providing information to 

not received any reports from him in 
recalled seeing a research report for 

~=--=-r=~p::-:o::-:!ssibly a research report for LEGACY. 

I advised 

b6 
b7C 

that the on~v stock I I 
T .... I since the J.nJ.tJ.al pUblJ.c 

._o=-f~f~e-:--r7i=n-=-g-w __ a ___ s.....,.b-e-:i~n-g-;-h-e-:;l-::d'.--:H:::=e--rJ.-n....,d~""~J.-c-a-:-t-e-d--:-t..,.-a-:lt finding a buyer within the 
firm to match sell orders is not something that is forced within the 
company. 

I I was unaware of any improper or questionable 
activity -t:h~y=--=m::::an=a=-g=e=m~e=nt or the traders at JB or by KOTT. He advised 
that .... 1 __________ ___.1 was involved with somewhat unauthorized 

l __________________________________________________________ -=---=----~===-----------~----J 
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trades and was fired about three months ago. 

Customer complaints are hand~lo.liei<lod.:L.....!:.b'-ly:....LI ________ ......__.i!:.:!n::....._,,charge 
of compliance, and I I the l I was 
involved with one wr1tten compla1nt of an employee, N.AlV.IE UNKNOWN. b6 

L----------~~ is described as follows: 

Sex: 
Date of Birth: 
Social Security: 
Account Number: 

California Drivers 
License Number: 

Height: 
Weight: 
Eyes: 
Hair: 
Address: 

Telephone Number: 

I 

6'2 
195 pounds 
Blue 
Brown 

I.os Angeles. CA 
I I 

I 
90024 

b7C 
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Date of transcription 8/21/97 

r---------~--------------~~~-JI date of birthl I address 
~----------------------------~1 Los Angeles, California 90025, was 
interviewed at his place of employment, J.B. OXFORD and COMPANY, 
9665 Wilshire Boulevard, 3rd Floor, Beverly Hills, California. 
After being advised of the ~dentitv of ~he interviewing agent and 
the nature of the interview1 !provided the following 
information: 

Calif<;>rnia Dnver's Ll pense munberr I and his Social 
I !provided the iltenriewing agent with his 

Secur1ty Card, numberL _ 

~~====~-----------
1 lis aL-----~~~-r--------~~and has 

~~~~~~· OXFORD for approx1mate He started as 
-~~-..,-----~and was employed in I 

in the securities industry for approx1mately 
~--------------~ 

employment in 

~as heard the name IRVING KOTT before. 
Someone me~n~t~1~o-n-e-d~t~h~a~t KOTT was associated with J.B. OXFORD at 
o:e :jm: He heard this information probably about a year ago. I __ ~ ldoes not know about KOTT's specific responsibilities 
a t e 1rm or who he reports to. He does not know where KOTT's 
office is located. 

is not familiar with anyone by tfe narn: 

r--A" ................ ~ ....... ~'i"'ore an as seen 1n pas!~n~~ e~~l~;:: ~~~tlnow w;at 
responsibilities are. 

~----------~~as no knowledge of any meetings held at 

Investigation on 8/19/97 at Beverly Hills, California 
--~--~--------
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IRVING KOTT's residence and was not given any instructions regarding 
what to tefl people who inquire about KOTT's status at J.B. OXFORD. 

I _has no knowledge of any offsite storage facilities and is 
not familiar with the following names: TURRET CONSULTING, E . B.C. 
TRUST, ARABELLA S.A., and OERI FINANCE. 

I lknows that HARISTON CORPORATION is a publicly 
traded company and t e name OPHTHALMIC IMAGING SYSTEMS, INC. is 
vaguely fami]iar I.EGACY SOFTWARE was an IPO that J.B. OXFORD took 
out. One of! J clients picked up some of the stock and 
traded it once. It was an education software company . J.B. OXFORD 
HOLDINGS is a clearing firm and J.B. OXFORD's parent company. He has 
never heard of SYNERGY RENEWABLE RESOURCES, INC. or CELLTECH. 

~has no knowledge of IRVING KOTT promoting any 
stocks at~~~.~~~.~c~x~F~o~Rb~. He has never been given sales scripts to 
promote the above mentioned companies, and has received no 
instructt~o:s r:ga~:ing discouraging customers from selling certain 
stocks. _ _ _ __ lhas no knowledge of any questionable trading 
activity a J. . FORD and was never requested to promote stocks 
based on unreported press releases. 

b6 
b7C 

r------,_,1 I is thO of J. B. OXFORD and COMPANY. 
Lrl ,..,..,,..,.,.., ___ _.lnas nevet met him and does not know if he reports to IRVING 
KO'r'r. 



AUG 2 5 1997 

FBI-LOS ANGELES 

• 



FD-302 (Rev. 3-10-82) • 
- 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 8/21/97 

~--------_.----------------------~~d~ate of birth !address I California I I was 
L......:~~n=t-::e":'r=v-::-:~-e~w~e"'"dr--a~t:---~h....,.i~s~p~l~a":'c-e-o-£.,....--e-m-p...,...Jloyment, J. B. OXFORD and COMPANY, 

9665 Wilshire Boulevard, 3rd Floor, Beverly Hills, California. 
After being advised of the identitY of the interviewing agent and 
~he natu:e of the iriterview,l provided the following 
~nformat~on: · 

bdvised the interviewing agent that his Social 
Security Number is I I 

.~~~~~~~.B. OXFORD 
was 

J.B. 
~~~~~--------~~--------~--~and 

[s: J immediate su~P;:ar ~r linter i a ul imately hire~ for 
his . ob at J .B. OXFORD. I I ed of the jo roug 

I : I He graduated froC :::e J~ and the school makes job 
Iist~ngs available to its graduate~ 

IRVING KOTT before 

often. 

w 
~--------~~~~~~~~~~~~~~~~~~~ other 

r------~----~~~~~·s~~n~o~t~f~a~m~i~l~i~a~r with anyone by the~n~a~m~e~--~ 
~--------------------------------~lis an employee tha~L----------~ 
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has heard of, but he does not know what I lresponsibili ties 
are. I I believes tha~ Ito IRVING KOTT. 

ou 
used to bera::..!._ ___ ,_ _ ___.J 

<fl.l-.1....---...., knew of I _ 
eard mosd~t~~~~t~rt~e~ 

~-----1-e-n~ts to buy and sell, and 
most of them made a lot of money before the stock fell. J.B. OXFORD 
HOT.DTNGS is a separate company from J.B. OXFORD and COMPANY, and 

lknows of the stock, but nothing specific. He has never heard 
~o~f~SYN~E=R~GY RENEWABLE RESOURCES, INC. or CELLTECH. 

I lhas no knowledge of IRVING KOTT promoting any 
stocks at J.B. OXFORD and was never given sales scripts to promote the 
above mentioned companies, and has received no instructions regardingb6 
discouraging custome~s from selling certain stocks. With LEGACY b?c 
SOFTWARE, everyone heard about it and wapted jt. ~o there was no 
reason to push it. It was a hot issue. L Jhas no knowledge of 
any questionable trading activity at J.B. OXFORD, although it.~i~s~----~~ 
~aj~~-CCUWll~_a~smaller companies. This was the reason th~a~t~~---------. 

because he wanted nothing to do with it. I 
~~~~~~~~~~ed to promote stocks based on unreported p~r~e~s~s~----~ 
r=~~~~~~~~~~-Jbelieves in doing his own research on stock. 

een asked to trade J.B. OXFORD HOLDINGS stock 
information, and would not do it, even if he were 

L--------------------....J~ is th~L.---------....J~ of J. B. OXFORD and 
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experiences 
reporTs to IRVING KQTT bicause of 

only withL---------------1-

not 

I I has not received any customer complaints against 

b6 
b7C 

himself and the onty complaint that he has heard abOUt the company 
!:!h:~m!:! fr~m a l~wsuit that occurred approximately I I _was WJ.th the company. L-------------....1 
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mteme~a at ms prace ot ::::J:;~~f~~hi~J,oRDI ::b~~~:9. 
9665 Wilshire Boulevard, 3rd Floor, Beverly Hills, California. 
After being advised of the ident~the interviewing agent 
and the nature of the interview,L_____Jprovided the following 
information: 

~provided the interviewing agent with his 
Californi~r's License, numbe~ I and his Social 
Security Card, numberl I 

~ l~s al r-nJand has worked at J.B. OXFORD for 

!~~r~yi~tel}Lr ~a~Cor to woj!~~ ~~r'f B OXFORr~o 
I -

~ FrL
id !immediate supervis~ he, 

along wit ~n rui ex.,ed and ultimately hired for 
his f ah a_ .I B OXFORD _ad heard about J. B. OX and 
knewl so he applied for a job. 

~has heard the name IRVING KOTT before, however, 
has never~m and is not aware of his position or 
responsibilities. He does not know where KOTT's office is 
located, but assumes that he has one. 

li: ngt ~amiliar with anyone~ namel I ~ ]is an employee that L____Jhas se~e~n------~ 
Lb~e~f-o_r_e-.~---f~0-r~-s--~-n~the Executive Offices. 

I ~as no knowledge of any meetings held at IRVING 
KOTT's residence and was not given any instructions regarding 
what to tell neople who inquire about KOTT's status at J.B. 
OXFORD.! lhas no knowledge of any offsite storage facilities 
and is not familiar with the following names: TURRET CONSULTING, 
E.B.C. TRUST, ARABELLA S.A., or OERI FINANCE. 

I lhas heard of the HARISTON CORPORATION before, but 
does not know anything specific about the company. He has never 

Investigation on 8/19/97 at Beverly Hills, California 
--~-~-----

File# 196C-LA-208098 SUB 302 -{0() 

by SAl L.. ------------------~1-------Date dictated 
8/21/97 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 

b6 
b7C 

b6 
b7C 



·~ FD-302a (Rev. 11-15-83) 
'~ 

• 
196C-LA-208098 SUB 302 

• 
Continuation ofFD-302 of JL __________ ...J-----------' On _8....:/_1_9_;_/_9_7 ___ , Page --==2=--

heard of OPHTHALMIC IMAGING SYSTEMS, INC. or LEGACY SOFTWARE. J. B. 
OXFORD HOLDINGS is their stock. He has never heard of SYNERGY 
RENEWABLE RESOURCES, INC. or CELL TECH. 

I ~as no knowledge of IRVING KOTT promoting any stocks 
at J. B. OXFORD. He has never been given sales scripts to promote the 
a.J;ove men.tioned companies, and h?-s recei v7d no inst1ct~:: regarding bG 
d1scourag1ng customers from sell1ng certa1n stocks. ~as no b7C 
knowledge of any questionable trading activity at J. .if and was 
never requested to promote stocks based on unreported press releases. 

I I advised that he would not do it, even if he were asked to. 

I l is the~f J. B. OXFORD and COMPANY. 
~has seen h1m before, hut does~ow if he reports to IRVING 

I l could not recall anything specific about customer 
complaints. .On t1me he did not get along with a client, so he simply 
gave the client to another broker. 
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I Jwas interviewed at his place of 
employment, JB OXFORD & COMPANY,665 W1lsh1re Boulevard, 3rd 
Floor, Beverly Hills, California, 90212. After being advised of 
the ident4r1r of )he interviewing agent and the nature of the 
interview,! Jprovided the following information: 

~~~~,~~~-w-o-r~i!~~atr------------,~-~_.~~~~~ 
L-~--~~-;----------------~reports t ~~r-=~~~~~-r------~ 

h1red by no longer 
referred aintance 
him and had gone to work for JBOC. 

I btated that, as frr as ~e knows, IRVING KOTT is 
the Marketing Director for JBOC. ]does not know if KOTT 
~s to anyone. KOTT is at the office from time to time, but 
~doesn't know where KOTT's of~' located. KOTT has an 
ass1stant that works for him, but doesn't know if he has 
any say in the hiring or firing o anyone else. 

r---------._ ____ ~l~s~t~a~ted thatr jis the 
~....-_________ ___.lof IRVING K01'1'. 

II "has no idea" what type of work IRVING or 
~~~------~~d ever take home with them from JBOC. He does 
not know what type of meetings are held at KOTT's residence. 

a 

b6 
b7C 

r-----lhas been told to tell people who inquire about 
KOTT's sta~JBOC that KOTT is strictly the Marketing 
Director and that he ha~ no c:ptrol in JBOC, which is consistent 
with the knowledge that[ ~pas. Regarding the TIME article 
about KOTT, JBOC had a pr1nte response that would be sent to bG 
investors who inquired about the matter. Usually this was b?c 
handled by one of the executives. 

r ~elieves that HARISTON is a stock that IRVING 
KOTT had §orne 1nvolvement with in the past. The stock did not 
well. OPHTHALMIC IMAGING SYSTEMS, INC. (OISI) is a stock that 

do 
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JBOC made the market in, · in the past. LEGACY SOfTWARE was an initial 
public offering ( IPO) that JBOC brought public. !believes J. B. 
OXFORD HOLDINGS is the symbol that JBOC trades under. He has heard 
the name CELLTECH, but has not been told anything about the stock. 

IRVING KOTT did suggest LEGACY SOFTWARE. 

qjyen resLrch ~~:~rr been given any sales I s:;i;;_~· gi~!, ~~e been 

r-----1 has never been given any instructions to discourage 
clients fbrrr--seiling. 

b6 
b7C 

They have weekly sales meetings at JBOC. The only meeting 
~--_.lever recalls KOTT attending was regarding LEGACY SOFTWARE. KOTT 
just talked abOUt the fact that they were promoting LEGACY and taking 
it public. I ~as never had much direct contact with KOTT He 
only remembers see1.ng hiT at thai lin the last I 
That meeting was held in_ L...-____ __. 

I I stated ~hat I I is the r-1 ------------------. 

of JB OXFORD & COMPANY. 1.._ __ ___.1 does not kriow his relationship to KOTT. 

r-----1 is not aware of any improper questionable activity 
invol vi ncr ~g and management at JBOC. He has heard of KOTT's 
past. lstated that they try to distance themselves from his 
reputation, stating that "it's not ·great to be affiliated with IRVING 
KOTT." 

~'---~'has never been asked to trade JBOH stock on insider 
information. 

b6 
b7C 

I lstated that JBOC is a full service discount broker. 
They make recommendations and they make Q in some stocks. There 
are sales incentives on certain stocks. provided a list of 
those stocks for which there is a sales 1.ncen 1.ve (list is attached) . 
However, he pointed out that the stocks on the list are large, well 
known stocks. They are not small issues, which JBOC could influence. 
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II stated that even before :e name an &t JBOC, he had b6 
heard that"-n<VTI!G KOTT was "shady" .!were two deals b7c 
that didn't work out well, that he k:new K TT was aff1liated with. 

traders 
llstated that as far as he knows "99% of the brokers and 
~ operate completely above board". 

~----~~provided the following identifying information: 

NAME: 
ADDRESS: 

CDL: 
DOB: 
SSN: 
SEX: 
HEIGHT: 
WEIGHT: 
HAIR: 
EYES: 

Male 
5'9" 
155 
Blonde 
Blue 
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I lwas interviewed at his place of work, JB 
OXFORD & COMPANY, 9665 Wilshire Boulevard, 3rd Floor, Beverly Hills, California, 90212. 
After being advised of the identity of the interviewing agent and the nature of the interview, I !provided the following information: 

r'------~:.::ha~s....!.w:....::o;.:.:rk::.::e:.::.d.::;at JB OXFORD & COMPANY (JBOC) fo?--"-~--___J 
and is now ~ I He repo 'P'-1'----'--..., 

~-IIIIW...i~U-M-----~ba=-s :-::m~e~rvJ.tewed for the JOb~ J 

working there. Next 
joining JBOC, he worbe~=r----~--..., 

I lstated that IRVING KOTT is the "mystery man" at JBOC. It is 
"claimed" that he is in advertising. I ~hinks KOTT may report to thd I I I KOTT' s office is located! !office. 

l ~tated thai 
position in the error account that should not be there. Although, latel~ 
done that task. 

hells bjm when thla~ a 

,....--..&.......--____,OI:ated that._l __ ____.~s th4 
reports tq r L...-------------.....J 

I ~as attended two sales meetings at IRVING KOTT' s residence. 
One took place nine months ago, the other about a year and a half ago.l temembers 
both meetings being "rah, rah" type sales meetings. KOTT may have talked about LEGACY 
SOFTWARE's initial public offering at the first meeting. 

about IRVINb KO'l"''. 
I has not received any instruction on what to tell people who inquire 
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L...-----....Sbtojed that he knows TBOC fas storage off site, but he is not sure 

where it is located. He said thatl rn Human Resources would know the 
location. 

I ~as no idea what TURRET CONSULTANTS i~e thinks EBC is 
mentioned in the LEGACY SOFTWARE prospectus. He is not familiar wit- I ~ 
stated thd Uus~ I at JB OXFORD HOLDINGS. L.... ---.--____.J 
stated that Hj\R(STON is a joke around JBOC. It went from a price of $8 down to pennies. 

I knows that JBOC did sell OISI stockJ kaid that LEGACY .____,......,.....= ____ ____. 
SOFTWARE was a nightmare for JBOC, which handled the initial public offering. 

L-:1 ........... .-:--..---__.~as never received suggestions from KOTT regarding what 
~~djtjes to sell He ras never worked from a sales script. He did receive some research memos 

IRVING KOTT is "pretty abrasive". He is constantly saying that it is important 
to open accounts. JBOC does a lot of advertising on rc. more than any other discount 
broker o~ the west coast.l I o !makes the 
commerc1als . 

.____ _____ ____J~s thei.___ ___ ____.Ff moc. 

I lstated that he believes the traders could do a better job. He has 
some problems with them, but does not believe there is anything improper or sinister in their 
activities. 

r-----tl --~r-___Ilh~as~at!:J.I ___ ~lic~e~nse, which means I 

L...-------Jianswers tiL-----------J~n~L------------J 
IRVING KOTT has not been around as much this year. Typically KOTT has 

been around a couple of days every couple of months, which is not much compared to last year, 
when KOTT would be around for a couple of months at a time. 

L---------~~rovided the following identifying information: 

NAME: 
ADDRESS: 

b6 
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L---------~~====~~ 
TELEPHONE: 
CDL: 
DOB: 
SSAN: 
HEIGHT: 
WEIGHT: 
HAIR: 
EYES: 

6'1" 
215 lbs. 
Brown 
Brown 

3 b6 
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I ~as interviewed at his place of employment, 
JB OXFORD & CCWIPANY, 9665 Wilshire Boulevard, 3rd Floor, Beverly 
Hills, California, 90212. After being advised of the iuy of 
the interviewing agent and the nature of the interview, 
provided the following information: 

in the 

interviewed and hire 

worked as a 

a stated that IRVING KOTT was a consultant for JBO~C 
but tha ea~ be had been t:rminat~d a few months ago. I _ 
also st te at r------'l_;l..is;&.....t .... h.I.I.,I;Oei.LL ___ r-:.~:-----------_j 
does not know who 1s. 

r---lhas not received any in~ion on what to tell 
people wh~ire about IRVING KOTT.L___Jhas not heard of 
TURRET CONSULTANTS. 

r---lhas heard of ~ CORPORATION and OISI but 
not know ~ing about them. stated that JBOC was the 
underwriter for LEGACY SOFTW s 1nitial public offering. 

does 

I bas never received any sales scripts nor has he 
been directed to push any particular securities. 

Ostated that I 
JBOC. 

lis the I jof 

I lis not aware of any improper activities involving 
ther traders or management at JBOC. 
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I I provided the following identifying information: 

NAME: 
ADDRESS: 

TELEPHONE: 

CDL: 
DOB: 
SSAN: 
HEIGHT: 
WEIGHT: 
HAIR: 
EYES: 

6 2" 
160 lbs. 
Brown 
Brown 
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I ~as interviewed at his place of employment, 
JB OXFORD & COMPAN2,665 Wilsh1re Boulevard, 3rd Floor, Beverly 
Hills, California, 90212. After being advised of the i~y of 
the interviewing agent and the nature of the interview,L____J 
provided the following information: 

I ldoes not know anything about any of the companies 
or securities on the questionnaire. 

~=---~lis not aware of any improper activities at JBOC. 

~provided the following identifying information: 

NAME: 
ADDRESS: 

TELEPHONE: 
CDL: 
DOB: 
SSAN: 
HEIGHT: 
WEIGHT: 
HAIR: 
EYES: 

!:> ·b" 

115 lbs. 
Black 
Black 
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I lwas interviewed at his place of b6 

employment, JB OXFORD & COMPANY, 9665 Wilshire Boulevard, 3rd b7c 
Floor, Beverly Hills, California, 90212. After being advised of 
the identi~ the interviewing agent and the nature of the 
interview, L___Jprovided the following information: 

atl las a 

l,.------~~~~~~~~~J~B~O~X~F~O~RD & COMPANY (JBOC) . He has~a-----~ 
He has worked at JBOC for 

JBOC 

I lstated that I marketin work for 
JBOC and proba6lv reports fo~----------~-=~------------Jdoes not 
knowl _or He as never een given 
any instructions regarding what to people who inquire about 
IRVING KOTT. 

I lwas not familiar with any of the companies listed 
on the questionnaire. HE has never received suggestions from 
IRVING KOTT regarding any securities. He has never been given a 
sales script. 

I lstated that there are weekly sales meet~but 
he has never seen IRVING KOTT at any ~e meetings. L____j 
stated thatl lis theL___Jof JBOC. 

I lis not aware of any improper activity involving 
trading or management at JBOC. He is not aware of any customer 
complaints. He knows of no insider trading taking place at JBOC. 

I lstated that all he knows about IRVING KOTT and his 
reputation 1s what he has seen in the media. 

~provided the following identifying information: 

NAME: 
ADDRESS: 

TELEPHONE: 
Long Beach. CA 90815 

I I 
Investigation on 0 8/19/9 7 at ~B:..e..:.v...:.....:e..=r:..:l::..::y!......H::.::.=i..=l:..:l:..:.s::....!...., ___:.C..:_A _______________ _ 
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CDL: 
DOB: 
SSAN: 
HEIGHT: 
WEIGHT: 
HAIR: 
EYES: 

5'8" 
145 lbs. 
Brown 
Blue 

b6 
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~------~~~lwas interviewed at his place of employment, b6 
JB OXFORD & ASSOCIATES, 9665 Wilshire Boulevard, 3rd Floor, b7c 
Beverly Hills, California, 90212. After being advised of the 
identity of the ipterviewing agent and the nature of the 
interview,! ~rovided the following information: 

~worked for 
"boutique"~ment firm ,.._o_r-....---------.-.....----f;:..J..~"i.~'W""iL;.i....L..LLU......i;;I.J~;;......~ 

:

XFORP & COMPANY (JBOC) . He 
'~ I then 'oined JBOC. 

een as a r ..... ----------,_"n':~~:"'lli"" ....... """'.,....._,..,....J 
JBOC for a"~ 

e repor s 

r----lknows who IRVING KOTT is, but does not know his 
responsib~ at JBOC. I btafed that the last hk :ear: 
IRVING KOTT was a consultant. I _has heard the name 
but does not jnow his nosition or refponsibilities at J be 
does not know I 

L-----------------------~ 
~has no knowledge of meetings at KOTT's residence. 

He has no~ved any instructions regarding what to tell 
people who inquire about KOTT. He would only know what to tell 
people regarding what he read in an article in TIME magazine. 

a is not aware of any other storage facilities. 

has never heard of TURRET CONSULTING or any of 
the other companies asked about. He had heard of LEGACY SOFTWARE 
and was aware that JBOC handled the IPO (initial public offering) 
for LEGACY. 

I lhas never received instructions from KOTT 
regarding any securities and has never been given any sales 
scripts. There have never been any discussions of discouraging 
customers from selling certain securities. 

There are weekly sales meetings, but~only 
remembers IRVING KOTT attending one meeting. ~ meeting he 
discussed a new commercial for JBOC. 

Investigationon 08/19/97 at Beverly Hills, CA 
------~------~---------------------------------
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traders 

• • 
, Page 

~...-__ ___.!provided the following identifying information: 

NAME: 
ADDRESS: 

TELEPHONE: 
CDL: 
DOB: 
SSAN: 
HEIGHT: 
WEIGHT: 
HAIR: 
EYES: 

5'10" 
175 lbs. 
Black 
Brown 

[:.aD 
I 

I 

2 

b6 
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~as interviewed at his place of employment, 

JB OXFORD~&~C~O~M~P~ANY~~,~9665 Wilshire Boulevard, 3rd Floor, Beverly 
Hills, California, 90212. After being advised of the ~y of 
the interviewing agent and the nature of the interview,L____J 
provided the following information: 

I lhad heard that IRVING KOTT was responsible for 
~~ising. He dles not know where KQTT'O office is located. 
L__foes not know_ I or! I 

and 
as a 

Based fn soje research he did on the company before he 
started at JBOC,knows that OERI is a major investor in the 
company and is involved in its ownership. OERI is located in 
Basel, Swcnd. According to information he looked up on the 
Internet, elieves that JB HOLDINGS is also located in 
Basel, Sw~ z and. 

I lis not aware of any improper activity at JBOC. He 
stated that clients call in and place orders. Typically they 
involve mainstream companies. He has never been given any sales 
script. 

~provided the following identifying information: 

NAME: 
ADDRESS: 

:-:!P. p.~ 

TELEPHONE: 
CDL: 
DOB: 
SSAN: 
HEIGHT: 
WEIGHT: 
HAIR: 
EYES: 

:J 0 

150 lbs. 
Brown 
Brown 

Investigation on 08/19/97 at Beverly Hills, CA 
----~~--------
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I l..ras interviewed at his 
place of employment, JB OXFORD & COMPANY, 9665 Wilshire 
Boulevard, 3rd Floor, Beverly Hills, California, 90212. After 
being advised of the idfntit1r of thl interviewing agent and the 
nature of the interview_ !provided the following 
information: 

ex-

and has 

has never received any instructions 
regarding...._w-.;h-a-t-:---:-t-o---:-t-e_, 1 people who inquire about KOTT. He has 
never received any suggestions from KOTT regarding selling any 
particular securities. He has never gotten any sales scripts. 

: 

lwas not familiar with any of the companies 

:: :::::; ~:: :~::I~so~h;~~~t~~~~ir~~ i~en~~ :::~: ~~a;ny 
r p o ~~LVL~L or trad~ng at JBOC. 

b6 
b7C 

. f J !provided the following identifying bG 
~n ormatJ:on. b7c 

NAME: I ADDRESS: 
Los Ans:e1es, CJ\: 900~5 

TELEPHONE: 

I I 
CDL: 
DOB: 
SSAN: 
HEIGHT: 6'1 11 

Investigationon 08/19/97 at Beverly Hills, CA 
------~~------~----------------------------------
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WEIGHT: 
HAIR: 
EYES: 

180 lbs. 
Blond 
Blue 

b6 
b7C 
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I I date of birth: I I social 

O
ity number:l rresidential address:! 
Fontana, CA 92336, was interviewed at the off~~c~e~s~o~f~~o-.~er.----~ 
D COMPANY (JBOC), 9665 Wilshire Blvd., 3rd Floor, Beverly 

Hills, CA. After being advised of the official idenfity of the 
interviewing agent and the purpose of the interview,_ I 
provided the following information: 

~--~~lhas never heard of IRVING KOTT. She has not 
received any instructions about what to tell people about his 
status at JBOC. 

~ jwas at onel ~i th 
JBOC. r I does not know what KOTT is doing now I but she said 
that h~ ras a say in the hiring and firing of JBOC employees. 
She does not know who KOTT reports to. 

In the past, JBOC docum~nts an4 files were stored at a 
nearby bank (name unknown - NU) . [does not know where they 
are presently being stored. She has no knowledge of E.B.C TRUST, 
ARABELLA S.A., OERI FINANCE, HARISTON CORPORATION, OPTHAMALIC 
IMAGING SYSTEMS, INC., LEGACY SOFTWARE, J.B. OXFORD HOLDINGS, 
SYNERGY RENEWABLE RES9IWCES ~NC., formerly known rs WESTE~ AND 
PACIFIC, or CELLTECH. 1 lis not familiar with 1 

~------------~1 ~----~ 
I lis not familiar with the securities being 

promoted by JBoC. She has seen a lot of common stock records. 
She does not attend sales meetings. 

Investigation on 08/19/97 at Beverly Hills, CA 
----~~--------· 
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b6 I She has b7c 

lihis. She only 
jis not aware of 

r------........ 1-------~~ password for JBOC's computer system is L.l _____ ___. 

The following is a 
Sex: 
Age: 
Height: 

description 
Female 

Q, 
Weight: 118 
Hair: Black 
Eyes: Black 

of L.~-------------1 

Complexion: Oljye 

Driver's license: I._ ______ __. 
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~--:----=----::-::-----r---l--l..l.l..l...........a...,_-----L...l;;~ :1 r-----1 residential address L~o-s~An~g~e~l-e~s, 
~as interviewed at the o OMPANY (JBOC), 

9665 Wilshire Blvd., 3rd Floor, Beverly Hills, CA. After being 
advised Of the official identr'tJT of tbr interviewing agent and 
the purpose of the interview,_ _provided the following 
information: 

He also worked for 

he is 
IRVING KOTT other than that 
an office at ,JB:C h:t 

no now w a e oes at the firm. I : lhas 
never been to a meeting where IRVING was present aneas 
never heard of meetings being held at IRVING's residence. He has 
never been instructed regarding what to say about IRVING's status 
at JBOC. 

r--~-r.;----:-~-.---.;------......---:-_J has an executive office at .TB~C, 
does not know w at she does at the firm. I 

1s thel I of JBOC. . 
L...--------1 

[j .B. OXFORD HOLDINGS (JBOH) is the stock company of 
JBOC. has not heard of TURRET CONSULTING, E.B.C. TRUST, 
ARABEL A., OERI FINANCE, HARISTON CORPORATION, OPTHAMALIC 

b6 
b7C 

IMAGING SYSTEMS, INC., SYNERGY RENEWABLE RESOURCES, INC., b 6 
formerly known as WESTERN AND PACIFIC, or CELLTECH. b?c 

I lhas never been encouraged to promote specific 
stocks at JBOC. He has never been instructed to discourage his 
customers from sell,'na or to find a buyer within the firm to 
match sell orders. . lhas never been asked to promote 

Investigationon 08/lcft/97 at Los Angeles, CA 
-------=----~-----------------------------------

File# 196C-LA-208098 -~(")_ ~ 

by SAl~ __________________ _:-___ Date dictated 08/26/97 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and·its contents are not to be distributed outside your agency. 



• FD-302a (Rev. 11-15-83) 

196C-LA-208098 

Continuation ofFD-302 of ~L.-----------------J~------' On _0_8....;/_1_6....;/_9_7 ___ , Page __ 2 __ 

stocks based on unreporiec'l pres: releases. He has never been told to 
follow a sales script. I has never been asked to trade JBOH bG 

stock based on insider informatJ.on. He is not aware of any improper b?c 

trading :::c::· ::: at JBOC. There have been no customer complaints 
against l]or other. brokers other than those p~rtaining . to 
brokers .~: responsJ.ve enough or customers hav1ng to waJ.t too 
long. 

Blvd., 
system 

New account files are ke:t on the 2nd Floor at 9665 Wilshire 
~e"f:rlv Hill,. t;A· [ _ J?asswo~d for JBOC's computer 
l.S - - Hl.S rb iol Ll ystem l.S I I 

The following 
Sex: 
Age: 
Height: 
Weight: 
Hair: 
Eyes: 
Driver's 

is a description 
Male 
CJ 
5'11" 
155 
Black 
Brown 

of ,r-----1-----===:!.----. 

license: ... 1 ________ _. 
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I D:: .I I SJN: I I residential address: I Los Angeles, CA 
90036, was interviewed at the o 1ce9 of J.B.XFORD COMPANY 
(JBOC), 9665 Wilshire Blvd., 3rd Floor, Beverly Hills, CA. After 
being advised of the official ideftit1 ' of tb, interviewing agent 
and the purpose of the interview,_ _provided the 
following information: 

lis employed by 

~--~--~J=B~O~C for appror:~:;~~========~~LC::::::======~ 

has heard and has been told to sa: that 
IRVING KO 1s an a vertising consultant for JBOC. f 
has beenl IKOTT jas nreseDt Tt::-f:i-:=:e~:-::o~p=:"l==-c:=:--:=:o~f,-.~ 
those meet1ngs was JBOC commercials. : ldoes not know if 
KOTT has an office at JBOC KOTT has no say 1n the hiring and 
firing of JBOC employees. I lheard a rumor at JBOC that 
KOTT got into trouble in the 1970's due to his involvement in a 
penny stock scam. There have been no meetings at IRVING's 
residence or at the residence of anyone else at JBOC. 

lEGACY. SOFTWtP: •·x:: : n•tblic offering of JBOC before I _was h1red. _ _ __ _ .has never been encouraged to 
p!otttoce sp cific stock t a . One of the things tr:: :e likes 
about JBOC is that he has freedom in selling stocks. ___ _ I 
has never been instructed to discourage his customers o 
selling or to fi ithin the firm to match sell orders. 
On one occasion, de aware that a bond was 
available to be so never been asked to promote 
stocks based on unrepo He has never been 
told to follow a sales has never been asked 

Investigationon 08/19/97 at Beverly Hills, CA 
~----~~------------------------------------------
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to trade J. B. OXFORD HOLDINGS (JBOH) stock based on insider 
information. 

r---------,The only improper activity on the r.w.liil..lo..~oo..-..l.Uo...._ _______ ..L...!==::==-=--, 
is aware of was brou ht to li ht 

Customer complaints at JBOC have been 
"routine". 

His 
His 

no outside 
~~~~or~~~~~~~ter system 

The following is a 
Ethnicity: 
Sex: 
Age: 
Height: 
Weight: 
Hair: 
Eyes: 

His ID is 

description 
White 
Male 

Wn 
170 
Blond 
Green 

Driver's license: 

called 

L---------..J 

JnOC 
and 

b7C 

files 
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I !date of birth: social 
securi tv nj]ler: I I residentia a ress: 

~~=----:::-=-::-:==-'- Enc1no, L:A 9 316, was interviewed at tt:T.::~e~o::-:1'!"~1-:c:-::e~s=--~~ 
J.B. OXFORD COMPANY (JBOC), 9665 Wilshire Blvd., 3rd Floor, 
Beverly Hills, CA. After being advised of the official id~ 
of the interviewing agent and the purpose of the interview,L____J 
provided the following information: 

IRVING KOTT acts as an advisor andoncial consultant 
to JBOC but has no official position there. does not know 
what office KOTT uses. He does not know if has a say in the 
hiring and firing of JBOC employees. 

I I is ani I at JBOC. boes not 
know what pate OI ~~~~•s~o~p-e-r~a~t~1~o~n-s~~----,lhas authority over. 
He does not know wh9L____feports to. 

the k==---::-:~!:""""!:-c:-:::--:z:-::-::::::-.r" ......... IBOC . He 
does not 
what 

e reports. 

As far as llknows, o.r IRVING nor L..l ______ ___. 
have taken work home~m JBOC. does not know of any company 
meetings being held at IRVING's res1 ence. 

Around was present at a sales 
meeting at which TR:\7TliJ'G""'7IlE:E:5Piulrccee:cr'1arnew JBOC commercial . This 
is the only meeting ttended where IRVING was present. 

Investigation on 08/19/97 at Beverly Hills, CA 
------~--------

File# 196C-LA-208098 - ~o2-[6 

by ~L------------------------------------_J------Date dictated 
08/26/97 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 

b6 
b7C 

b6 
b7C 



• • FD-302a (Rev. 11-15-83) 

196C-LA-208098 

, Page ----2 
Continuation ofFD-302 of ~L---------___.1-------------' On 08/19/97 

JBOC helpew SOFTWARE ~1~· ring the first 
or second month that as with JBOC 1 hat JBOC did 
investment banking f CY SOFTWD felt encouraged 
or pressured to sell LEGA:Mck. has r been encouraged to 
promote any other stocks . has been instructed to discourage 
his customers from selling or o find a buyer within the firm to match 
sell orders. He has never CJasked to promote stocks based on bG 
unreported press releases. has never been asked to trade JBOH b?c 
stock based ~sider info n. He does not recommend JBOH stock 
to clients. L....._Jis not aware of any customer complaints against JBOC. 

!lis not aware of illegal activity on the part of JBOC or 
JBOH by I~ KOTT or others He is not aware of improper activity 
involving JBocl I 

JBOC is the parent company of J. B. OXFORD HOLDINGS (JBOH) . 
llhas not heard of TURRET CONSULTING 1 E. B.C. TRUST 1 ARABELLA S .A. 1 

~ FINANCE, HAR.ISTON CORPORATION, OPTHAMALIC IMAGING SYSTEMS, INC. 1 

SYNERGY RENEWABLE RESOURCES, INC., formerly known as WESTERN AND b6 
PACIFIC, or CELLTECH. b7c 

D password for JBOC's computer order system isL..'-------1 

The following is a 
Ethnicity: 
Sex: 
Age: 
Height: 
Build: 
Hair: 
Eyes: 

description ofl 
I I L... ---------~ ae 

5 1 8 11 

Slim 
Black 
Browp 

Driver's license: 
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Date of transcrip;_tio:n:_~0~8~/~2~6::-/-=9:.....7::____ __ _ 

date of birth:l . social 
securit · ential addres's:1 

residential te~l~e~p~h~o~n~e-=--------~ 
a e offices of J.B. OXFORD 

COMPANY (JBOC), 9665 Wilshire Blvd., 3rd Floor, Beverly Hills, 
CA. After being advised of the official identity ofrt~h~e----------~ 
interviewing agent and the purpose of the interview, I 
provided the following information: ~------------~ 

JBOC as a 

He said 

I ldoes not attend meetings. He has been in 
the room during some telemarketing meetings. He has overheard 
some of the brokers' telephone calls and said that any customer 
complaints that he is aware of have been routine complaints about 
problems such as slow service. 

I lis employed at 
JBOC. He~s::-:a::-:1.,...., d~-:-t....-h--a""l"t-fl------------1-~ g--o..-t___,.h...,l,_m-,-t.......-h_e___,J,_O_,b,_Jat the firm. 

1-::1 ===--:=-=-=~=~=---r:-::!"'=""----------11 for JBOC's computer system ass1gned to h1m. 

following is a description of~~--------------~ 
~------------~ Ethnicity: 

The 

Sex: Male 
Age: r--l 
Height : L..,s--zJ 
Weight: 160 
Hair: Blond 
Eyes: Blue 
Driver's License: .-1..=.;;;;...;.;;..;;.._ ______ ___, 

Investigation on 0 8/19/9 7 at Beverly Hills, CA 
------~------~---------------------------------
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 08/26/97 

I II date of birth: I. I s:ci :J :ecu::· ty 
number :1 Hesidential addre~ I I !Los Angeles, CA 90042-1177, was 1nEerv1ewe a t eo 1ces 
of J.B. OXFORD COMPANY (JBOC), 9665 Wilshire Blvd., 3rd Floor, 
Beverly Hills, CA. After being advised of the official idertityl 
of the interviewing agent and the purpose of the interview, 
provided the following information: 

IRVING KOTT handles JBOC's adve~ng. He is not 
involved in the firm's hiring or firing. L___Jthinks that KOTT 
has an office at JBOC, buy he i: n~t sure ~ly where this 
office j l :nprJximately _ _ _ I afterl__j was hired by JBOC, 
he aske~_;about an artie e 1n the WALL STREET JOURNAL 
which Sal t atRVING was affili~with JBOC ~a hanclleh the 
firm's advertising. At that time, L__jwas told b _ _to~ 
to anyone who asked, that IRVING handled JBOC's advert1s1ng. L___j 

b6 
b7C 

has never been to a sales meeting where IRVING KOTT was present. b6 

at JBOC. 

As far asllknows, neither 
have taken work homhr5m JBOC. I I 
meeting that was held at KOTT's res1dence. 
topic(s) of that meeting. 

about one 
oes not know the 

JBOC. 
1996. 

J.B. OXFORD HOLDINGS (JBOH) is the stock company of 
LEGACY SOFTWARE was JBOC's first public offering in June, 
Stock in the HARISTON CORPORATION was handled by JBOC 

Investigation on 08/19/97 at Beverly Hills, CA _ __;__~ ___ __; 
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by SA I Date dictated 08/26/97 
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before I ~as hired. JBOC had a large number of residual clients 
from REYNOLDS, KENDRICK and STRATTON (RKS) who had HARISTON stock. 

- - - -- - -

I ~oes not know if JBOC is still selling this stock. CELL TECH is 
another RKS residual stock. The CEO of OPTHAMALIC IMAGING SYSTEMS 1 

INC. (OIS) d to the JBOC's brokers about OIS approximately 1 ~ 
years ago. has not heard of TURRET CONSULTING, E.B.C. TRUST, 
ARABELLA S .. , ERI FINANCE or SYNERGY RENEWABLE RESOURCES, INC., 
formerly known as WESTERN AND PACIFIC. 

b6 
b7C 

I lhas never been encouraged to promote specific stocks. 
r---lhas never been instructed to discourage his customers from selling 
Lur-io find a buyer within the firm to match sell orders. He has never 

been asked to promote stocks based on unreported press releases. I I 
~never been asked to trade JBOH stock based on insider information. 
L___Jis not aware of any customer complaints against JBOC. 

r--lis not aware of illegal activity on the part of JBOC or 
JBOH by I~ KOTT or other executives. He is not aware of improper 
activity involving JBOC brokers or traders. 

The customer complaints that D is aware of are routine. 
There have been none against himself nor against any of the other 
brokers at the firm. 

I ldoes not know of facilities for documents and 
files o~~side of ~OC's office,.._ _____ Uillo.li~~-.d for JBOC's computer 
system 1~ J His ID is 

~----------~~-, 
The following is a description 

Ethnicity: Asian 
Sex: Male 
Age: c==J 
Height: 5'10" 
Weight: 175 
Hair: Black 
Eyes : rB::I.lr~:;;~o~xw:•m,~;,~,... ___ ___, 

Driver's license: 

b6 
b7C 
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b7C 
OTHER Per Sealing Order 

Date of transcription 08/20/1997 

a Federal Search Warrant issued by the 
tral District of California was executed 

to and upon complet1on of 
photographed the scene. 

Photographs were 
search L..l --------~ 

Attached hereto is a copy of the Photographic Log 
listing the photographs which were taken. The original 
Photographic Log was placed into a 1A envelope and made part of 
the case file. 

Investigation on ~t _L_o_s_An_.=g:....:e_l_e_s ______________ o_T_H_E_R_P_e_r_s_e_a_lini,
6
order 
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I J J.B. Oxford and Company (JBOC), 9665 W1lsh1re Boulevard, 'l'h1i 
Floor, Beverly Hills, California, was interviewed at his place of 
business, and provided the following information: 

His home addr,:s is~ I California, I I felephone rumber : Californla drivers 
l1censEt- _d~te oL.,.......,b"""l,..=r.,.,h"TI ____ r===..:::.:.;l social security 
numberL }height 5'8", weight 170 pounds, sex male, 
brown eyes, and black hair. 

He has been employed at ..... T.uB""'OUL..C:.......:~f;;.~:a:::..:rJ::..LI _______ ..L....Jh:J.i:l,"" s the 
computer password of L..l ____ _.l and I ] is 

I I 
I lworks in theL_~-------r-----------i 

department. His normal working hours are For the 

veal, f~~s:~;~e}~;~e~, be~~en------~~~~~or to 

Whenl ]was hired, then the o erations 
interviewed him for hi sL_o_s_l...,t.-l....-o-n-.-r--'-==~==-~==.::::::.:::.:;:;;.:;;:;.:.:.:;;:.., 

was 
or a JO 

and hired. 

~----~~knows who IRVING KOTT is, but he does not know 
what IRVING KOTT's title or position is. He does not know where 
IRVING KOTT's office is, he only knows that IRVING KOTT comes in 
to the office occasionally. 

~----~lsays thatl I 
office with IRVING KOTT . ~R'"'e~a..,.o-e~sr-""''fi"'"lo~t-.,k""'n""'o"'"w.,.....""w""n ... a"c-1 

I comes , n 

position is or who she reports to. 

}is the direct:r :f :perations. He reports to 
~~~~----~~~--~C~w~h~o~is thel _ -~ _ lof JBOC. I I 
bel1eves that~~-----~lis in~t~e~-1-g~-e-s~t-p ..... osition in the 
company. 

L--__ _.....1 does not know what kind of work IRVING KOTT or 

Investigation on 8-19-97 at Beverly Hills, CA ----------------
File# 196C-LA-208098 - /pL- '7-q. 
by SA 1-----------Date dictated 8-21-97 
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would take home to work on. 

, On 8-19-97 2 b6 
,Page ----b7C 

I lsaid that there is a storage area two blocks from 
this office, he 1s unsure of the address, but it is two blocks west on 
Wilshire. The storage area is a large area in the basement of a 
building, and it holds the trading records that need to be stored to 
stay in compliance for NASDAQ. 

I l has never heard of TURRET CONSULTANTS, E. B. C. TRUST, 
ARABELLA s. A. , cr OERI FINANCE. He remembers seeing orders for 
customers buying or selling stock for the company's HARISTON 
CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC., LEGACY SOFTWARE, AND 
WESTERN AND PACIFIC. J.B. OXFORD HOLDINGS is JBOC's company stock, 
and has been on the market for quite a few years. He does not know 
anything about CELLTECH. 

I lhfs no: Ieard about KOTT suggesting or promoting any 
security at JBOC. does not know anything about the sales staffb6 
being instructed to pus a specific stock. b7c 

I I works in the 'back office' and works on the computer, 
he deals m~o--r_e __ w~i~th the cor7espondence than with clients. I lhas 
never been to a sales meet1ng. - · 

I lis not aware of any improper or questionable activity 
involving trad1ng at: ::n:Iement at JBOC by KOTT or any other 
executive of JBOC. is not aware of any improper activities 
involving the broke e traders of JBOC. 

usually alout 
because it is 
complaints. 

lsaid the customer complaints he hears about are 
how the customer couldn't get through on the phone lines 
so busy. ldoes not know of any specific stock 

b6 
b7C 
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J.B. OXFORD AND COMPANY (JBOC), 9665 Wilshire 
~--~----~~~~ Bou evar , Su1te 210, Beverly Hills, California, was interviewed 

I 
I 
I 

at his place of business, and provided the following information: 

His home address is~~~~~~~----~~~~--------------~ 
Los Angeles, California, 9004~, teleohone number IL-___,r----------,. __ ...J 

I 
I 

I · ornic:-'s Driver.s License L l datp- o.f birth I 
soc1al secur1ty numberl Jhelght 5'9 11

, weight 165 
p s, brown eyes and brown na1r. 

as a 

is 

Prior to workin or ked 
at the 

After hi~h school, he attended I 
acl 

with 

I lh:::.C! m<:>i- IRVING KOTT. I lwas involved with 
the I I KOTT was the ino1v1oual who set up the 

I 
an 
The I I 

Investigation on 8-19-97 at Beverly Hills, CA ----------------· 
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,._d_i_d_n_o_t_J_o_r_k_a_s_w_e_l_l __ a....Js it was expected, and they have moved 

b6 
, Page __ 2--.b7C 

to I 
I !does not know if KOTT reports to anyone, KOTT seemed 

to be =:na=:=:=: :=v :rfj ce KO=T xopuld hc:ve, WO'Ll;ld be on .th~ third 
floor,L~ ~~ ~~~ ,~~ __ _ ] KOTT 1s not 1n the bu1ld~ng all 
the tt lad I comes 10. I !KOTT was 
maybe l 

L....--;::::=:::::::;---....J I lhad the impression that KOTT had a say in hiring and 
firing employees. KOTT comes across as very intimidating. 

ldoes not knowl lis ~~c I lis~~----------------------~~a~~~a~w~o~r~k~s~o~n the 
~t~h~l~·r~a~~f~l~o-o~r-a-s~p-a-r~t-o~f--m_a_n_a_g~eme~n~t~.~r----,~~a~s~s~u~m~e~s=-~t~natj, _________ ~l 
reports t9 I 

..-!===:::;-----1 

.__------~======:,----------------------------------~to IRVING KOTT. 

I ldoes not know anfthing about any meetings that might 
be held at IRV!Nd KOTT's. ! as never been given any 
instructions regarding wh~t to te 1 people who inquire about KOTT's 
status at JBOC. 

~has heard that there is a storage area somewhere, but 
he doesn'~here it is. b6 

~----~ b7C 
.__ ____ ~lhas never heard of E.B.C. TRUST, ARABELLA S.A., OERI 

FINANCE, HARISTON CORPORATION, OPHTHALMIC IMAGING SYSTEMS INC., 
SYNERGY RENEWABLE RESOURCES INC., WESTERN AND PACIFIC, or CELLTECH. 

heard of LEGACY SOFTWARE.! 1 ~t 
JBOC was to JBOC':"'l ~read the TIME. 
MAGAZINE ar lC e ows hat IRVING KO'I"l' has some 
problems. r about the article, and if :brre 
were some thlngs now about IRVING KOTT. lsaid 
he took some time to determine if JBOC was a crooked firm, ane 
determined that the company doe,~'t see, dishonest, and the company 
is~t dishonest with customers. . _then assumed that whatever 
went on is over . 

.__ __ ~lknows that JB OXFORD HOLDINGS is the parent company 
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of JB OXFORD, and JB ONLINE. 
b6 

securitL·~~~~ ever suggested or b7C 

promoted at o,J..I;:I.L.I.I..,;;,..._----"IIL.I:J.iiiJ:J.......cl.l.Si:J:.qmers ask for advice he advised 
them that and he He 
is dear..l.ol.lod___,;I!K..I.,""""""....._ __________________ 'l-:"'="....,.,=...,..,J 1s no pus on stock 
in the L,... ............... ---.....-----..,....----..,......----------r.L.....L..i;!.......l.l.l.~ is the same upstairs 
in the advice at all ~ 

r-=c~u=s;.::t:.::o;.:.:m.:.::e::.:::r:.::s~.;...._---=I::.::f=--=::::......::::.::=.::::..;::.:;:.::::.:::::.:::.......:::.::::.=.....==--..::::.;;::..:..:::.::::.:::::.L..L.-------....L..:::jtells them that L__j 

KOTT being at a sales meeting, 
.----------------...L.......u...l....,which KOTT came into the meeting to 

~~~~~~~~"-------~~~~~~~.and how wonderful it was and how it 

e fore the L..~--------------------------__J~ 
li I 

never directly seenl :~eport1ng to 
that all executive management 1s on an even 

Jof JBOC. I lhas 
IRVIN KOTT, he believes 
playing field. 

I lis not aware of any improper or questionable activity 
involving trading and management at JBOC by KOTT or any brokers or 
traders. b6 

The customer complaints that! Lhas dealt with all 
involve technical support. The callsre usa lly regarding: the 
software is too slow, the passwords are not automatically assigned, 
the buyer power is not reflected properly on the system, trade 
disputes, and other technical matters. 

b7C 
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Date of transcription 08/20/97 

on 
Date of B1rth Social 

L...pr:e:::-:c==u":":r~1=y:""""'':r.u=m="="e=r~----'-----1...,.-:=-::-~1nterviewed at l'hs p ace of 
employment, J.B. OXFORD, 9665 Wilshire Blvd., Beverly ~ills, CA. 
After being informed of the iden · he interviewing agents 
and the nature of the interview, provided the following: 

~---------~ 
degree rom 

I lis not sure what IRVING KOTT's position and 
responsibilities are at JBOC and is not aware of him reporting to a;;ane During the hiring process, while on the third floor, 

~ lsaw a nice office and was told that it was IRVING KOTT's 
o 1ce. I Idees not know if KOTT is involved in hiring and 
firing of personnel. 

~----_. ____ ~l~h~?~d~no knowledge of or information regarding: I work being taken home, meetings held at 
~K~O~T~T~'~s~r~e~s~1~d~e~n~c~e-,~s~t~o~r~age of documents and files, TURRET 

CONSULTANTS, E.B.C. TRUST, ARABELLA S.A., OPHTHALMIC IMAGING 
SYSTEMS, INC., LEGACY SOFTWARE, SYNERGY RENEWABLE RESOURCES, 

b6 

INC., formerly known as WESTERN AND PACIFIC, CELLTECH. b6 

largest 
~~~~~~~~~~~~~~~~~~~~~~a 

is t~el land holds some type 
~="",......,p""'o""'s"'"1~ion .i 1'-'----,_l..,.a'""o""'e,..,s........,n=o""'t~k""'n,...,lowr-w~~~~.h.~..~ .... a~I-----.L.I_....., 

When he comes to the eight floor,l 

~--------------------~1 ~-------------~ 

Investigation on 08/1.9/97 at Los Angeles, CA 
----~~--------
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has never been given instructions as to what to tell 
people wh ................ '"'" ....... """ about KOTT's status. He read the article in Time 
Magazine and learned more about KOTT from the article then he knew b6 
from working at J.B. OXFORD. It is common knowledge, at work, that b7c 
KOTT runs things. However, it is not discussed. 

as 

l However, 
e has been 

The events of 

to what the sales staff are 
I 

b7C I Jis personally not aware of any improper or 
questionable acti ity involving trading and management at JBOC by KOTT 
or any other executives of JBOC. Two or three months ago, he heard 
that some type of complaint had been settled ::r : :J'llion dollars. 
There have never been any complaints againstband he has never 
been asked by KOTT or anyone at JBOC to prom s o s based on 
unreported press releases. As far as he knows, he has never been 
asked to trade stock based on insider information. 

I ~ .... I r~----~~~~~~~~:r1hi"""t,......,t..,n""'e .... r ....... e---..i .... s ........ e ... v"""e .... r=-"""a,.......,q""'u""'e"""s=-t ....... l.-=o""n .... ,~l-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_-_~l 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 

an ompany , 1 re 
Hills, California, was interviewed 
provided the following information: 

t 170 

~
ince h~ has marked ;t JB?C, he l_las always been r _ .,.. ! H1s prev1ous manager was_ I 

was not 1nterview~d ::: ::j: :lployment ~p~o~s~l~t~l~o~n~,--~e~w~a~S~JUSt calle~ by hisand to~d to show 
u: on Monday and report tol _ s c I r work1ng as a 

I ~ lhe was presented with a salary package, and 
o fered a fuii-t1me permanent position. 

I knows the name IRVING KOTT, and has sfen K:TT. 
but KOTT does not seem to be an approachable person, and I 
has never personally met him or tal~ed with him. He knows t at 
KOTT owns the comnamr, andf : ~as seen KOTT walking around 
th~ h~lls. I ]is unsure 1f KOTT has an office in the 
bu1ld1ng. 

a say in who is 
KOTT was urset 

KOTT's authority has never been defined. There was a 

Investigation on 8-19-97 at Beverly Hills I CA ----------------
File# 196C-LA-208098- ,..,I)L- 8>~ 

by SA L-~-----------j------------------Date dictated 
8-20-97 
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memo thatl I wrote regarding KOTT right a~::: ..... :-----, 
magazine article came out about KOTT, that said to contact 
regardinr amr mattrrs concerning KOTT. There was also at al 
article _ . wrote to the magazine regarding that KOTT is not a 
behind the scene operator. 

before. 
really 

He has seen.l-1.....-...r _________ ___.l...l;a::l;.:ir;;.:o"'"un:::==:d~this company 
Her name used to I j but he isn't 

sure who she is, or what she does. 

s either a I !of 
somethinA-,-~~~~~~~~~~~~Jr~~~of operatio~n-s-,-o-r~t~h-e_p_a_r~t-n_e_r--o~f~t~h-e-~f1rm 
something. is unsure w:hoj jreports to. 

L---------1 

:: 

is unsure of any type of work that IRVING KOTT or 
lwould take home. He is unsure if there were ever 

~tt'l"!'leo:-:!'e"t .. ir""'fi""'g""'s...--n""".,.,...,..,d at KOTT' s home . 

or 

He has heard that there is an archive storage facility 
somewhere, but he is unsure where it is. 

He has never heard of T.URRET CONSULTANTS, E . B . C TRUST, 
ARABELLA S.A., OERI FINANCE, HARISTON CORPORATION, LEGACY SOFTWARE, 
SYNERGY RENEWABLE RESOURCES, INC., WESTERN AND PACIFIC, or CELLTECH. 

b6 
b7C 

OPHTHALMIC IMAGING SYSTEMS, INC., he has possibly seen on a 
customer account. 

I !knows that J.B. OXFORD HOLDINGS (JBOH) is the 
stock for the company, and he's seen it on customer accounts. 

He is not aware of any stocks 
company, they only give 

however he 

He has never been instructed to discourage his customers 
from selling or to find a buyer within the firm to match any sell b6 
orders. b7c 

He has 

I ld lof the company. It has never been 
articulated to jL--___ ___Jjwno~I _____ ...JI reports to. 
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3 b6 
, Page ----b7C 

improper 

, On 8-19-97 
~====~------~--------

1 I is not aware of any type of questionable or 
... a""c"'"t""'i ..... v .. i'"'t ... y.......--l:~nvol v1ng KOTT or any brokers or traders at JBOC. 

Continuation of FD-302 of 

Thd I he usually deals with are about the 

r----T~b~a~a~a~n~a~r~t~m~a~n~t~x.~zb~a~r~a~I-----~~I~·7Qa~r~k~s~~i~s~1---------J,I and 
theyl I 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 

J r Oxford 
Company(JBC)/Stocks 4 Less, 9665 Wtlshire Blvd., Smte 21 , Beverly Hills, CA was 
interviewed at his place of business. After being advised of the official identity of the 
interviewing agent and the purpose of the interviewJ ~hen voluntarily provided the 
following information: 

She has heard of IRVING KOTT and has seen him occasionally in the building. 
She believes he is one of the executives at JBOC but, she does not know his exact position or 
responsibilities. She also believes that his office is on the third floor but, she has never seen him 
in any particular office. She does not know ifKOTT has a say in the hiring or firing. 

,.....-----Swh~~ thinks that she has seen I land IL...-___ ____J 

.__ _____ __,fames listed as one of the executives but, she's not really sure. 

I is one of the executives who is responsible for th~r--------~ 
.. ------'--,...I.,..,Sh ..... e-se_e....J' s hlni !because he is usually checkirig on tnmgs wlfh 

some ofthe managers. She does not know if he reports to anyone. 

She has never heard ofTurrett Consultants, EBC TRUST, Arabella S.A., Oeri 
Finance, Hariston Corporation, Ophthalmic Imaging Systems, Legacy Software, Synergy 
Renewable Resources (Western and Pacific) or Celltech. She has heard of J.B. Oxford Holdings 
because she saw the financial status booklet/Q 10 in the breakroom when she first started. 

comments regarding companies. 

She has never been asked to promote certain securities nor has it ever been 
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suggested to him. She has never been given any sales script nor has he been instructed to discourage 
customers from selling or to find a buyer within the firm to match any sell order. She has never been 
asked to trade JBOH stock on insider information or to promote stocks based on unreported press 
releases. 

She is not aware of any improper or questionable activity involving trading and 
management at JBOC nor is she aware of any improper activity with the brokers or traders. 

b6 
b7C 

She is not aware of any customer complaints against herself. The only customer 
complaints to her knowledge are usually related to the length of time waiting on the telephone to speak 
to a trader/broker. 

L-----...J~s further described as: 

Name: 
Address: 

Mailing Address: 

Telephone: 
Date ofBirth: 
Social Security#: 
Ca Drivers License: 
Race: 
Height: 
Weight: 
Hair/Eyes: 

~--------------------~ 

5'4 
107 
Blonde/Green 



1\ 
SEARCHED INDEXED o SERIALIZED~ FILED 1 !L '\ -. 

SEP I 8 1991 

'Lr FBI· LOS ANGELES k 
I "<-

• 



l' 

~ FD-302 (Rev. 3-10-82) • • 
t 

- 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 8119/97 

~~~~-~---------' JB Oxford Company(JBOC)/Stocks 4 
Less, 9665 Wilshire Blvd., Suite 210, Beverly Hills, CA was interviewed at his place of 
business. After ~ed of the official identity of the interviewing agent and the purpose 
of the interviewl______j:hen voluntarily provided the following information: 

He has heard ofiR.VING KOTT but, does not know whc· e holds at 

m.oc. He ~~s also ::: K~::':S :arne ment::one::he~he worked a e. recalls 
~d bt __ ~ __ _.,.,. ___ ~ ___ hat KOTT was one o t e mvestors at 
L___JHe oes no ow 1r1s mvoive Wit e ·ring or firing at JBOC. 

He has never hearp ofl pr I 
r~~----~~------------_j~istnLe-p-er~S~O~n~r-es~p-O-n~Slrbl~e~f~o~4--~~----------~---, 
I 

He has never heard ofTurrett Consultants, EBC TRUST, Arabella S.A., Oeri 
Finance, Hariston Corporation, Ophthalmic Imaging Systems, J.B. Oxford Holdings (JBOH), 
Synergy Renewable Resources (Western and Pacific) or Celltech. 

Since he is a 

He is not aware of any improper or questionable activity involving trading and 
management at JBOC nor is he aware of any improper activity with the brokers or traders. 
He is also not aware of any customer complaints. He has heard that IRVING KOTT was 
banned from getting involved with any securities dealing because of previous problems. He 
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recalls reading about this on the Internet. 

c=Js further described as: 

Name: 
Address: 

Telephone: 
Date ofBirth: 
Social Security#: 
Race: 
Height: 
Weight: 
Hair/Eyes: 
Miscellaneous: 

~------------------~ 

Los Angeles. cA 90029 

5'6ft 
137 
Braum !Brown 

, Page __ 2 ___ 
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I PB Oxford Company(JBOC)/Stocks 4 Less, 9665 
Wilshire Blvd., Suite 210, Beverly Hills, CA was interviewed at his place of business. After 
being advised of the official identity of the interviewing agent and the purpose of the interview, 
I ~hen voluntarily provided the following information: 

He has been working for Stocks 4 Less/J.B. Oxford forllas d I He 
reports t ho was also the erson that interviewed him~. Prior to this 

position, he worked fo L.-.----.-..--r-----.....---.....--....r----_._....u...I.IJOOlLJ..I.IiW..., 
ordinall interviewed for t s os1t1o 

HP.:.a:ever :P.;rd o~ I or I I Hf_has hear~ pame mentioned but, has never 
met him nor does e ow w apoes at theL.c_o_m_p_an_y_. _.J 

He has never heard ofTurrett Consultants, EBC TRUST, Arabella S.A., Oeri 
Finance, Hariston Corporation, Ophthalmic Imaging Systems, Legacy Software, J.B. Oxford 
Holdings (JBOH), Synergy Renewable Resources (Western and Pacific) or Cell tech. 

He has never been asked to promote certain securities nor has it ever been 
suggested to him. He has never been given any sales script nor has he been instructed to 
discourage customers from selling or to find a buyer within the firm to match any sell order. He 
has never been asked to trade JBOH stock on insider information or to promote stocks based on 
unreported press releases. 

He is not aware of any improper or questionable activity involving trading and 
management at JBOC nor is he aware of any improper activity with the brokers or traders. 

He is not aware of any customer complaints against himself. The only customer 
complaints to his knowledge are usually related to the length of time waiting on the telephone to 
speak to a trader/broker. 
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L-----...J~s further described as: 

Name: 
Address: 

Telephone: 
Date ofBirth: 
Social Security#: 
Race: 
Height: 
Weight: 
Hair/Eyes: 

Los Angeles, CA 90006 
n/a 

6'4ft 
175 
Black/Brown 

, Page ___ 2 __ _ 
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..._~----____,.,.,........1 JB Oxford Company(JBOC)/Stocks 4 Less, 9665 
Wilshire Blvd., Suite 210, Beverly Hills was interviewed at his place of business. After being 
advised of the official identity of the ·interviewing agent and the purpose of the interview, 

I ~hen voluntarily provided the following information: 

een working for Stocks 4 Less/J.B. Oxford forr--las r-IHe 
reports to ho was also the person that interviewed him f~ H~ in 
this line o ess o pproximatel~ Fd worked for himself prior to this position. 

He has heard of Irving Kott but, has never met him. He does not know anything 
about him nor does he know anything about Kott's position with the company. He has heard of 

~ut, has never met him nor does he know his position with the 
~------------------~ company. 

I lis the person tha~ ~ut, he does not 
know who he reports to. L...-----------------------1 

He has never heard o~ ITurrett Consultants, EBC TRUST, 
Arabella S.A., Oeri Finance, Hariston Corporation, Ophthalmic Imaging Systems, Legacy 
Software, J.B. Oxford Holdings, Synergy Renewable Resources (Western and Pacific) or 
Celltech. 

He has never been asked to promote certain securities nor has it ever been 
suggested to him. He has never been given any sales script nor has he been instructed to 
discourage customers from selling or to find a buyer within the firm to match any sell order. He 
has never been asked to trade JBOH stock on insider information or to promote stocks based on 
unreported press releases. 

Since he work 
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He is not aware of any customer complaints against himself The only customer 
complaints to his knowledge are usually related to the length of time waiting on the telephone to speak 
to a trader/broker. 

L...------~~s further described as: 

Name: 
Address: 

Telephone: 
Date ofBirth: 
Social Security#: 
Height: 
Weight: 
Hair/Eyes: 
Miscellaneous: 

~-------~ 

6'ft 
175 
Blond/Blue 
computer password =iL...---...1 
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On August 19, 1997, the following interview was conducted by Special Agent 
(SAl._ ________ _.federal Bureau of Investigation (FBI). 

as interviewed at his place of employment, J.B. 
OXFORD CO , .7V'J.-I--liUI:..I.I.i:I.LLLL.w....L.IL.U¥1evard, Beverly Hills, California. After SA I ~dentified himsel rovided the following information: 

I date ofbirt~ ~esides atr-:=J... 
I Californi His home telephone number1Sl____j 

t----,., II hi.......-:s -s-oc"""t-al,....s_e_c-u""'n.,...ty_a_c_c_o_u-nt.,.Jnumber il I and his California Driver's 
License number isl I He is 6 feet 0 inches tall, 170 pounds, a white male, with blue 
eyes and blonde hair. 

passwords ar .__ ___ ___. 

r-------, I linterviewe~ for his job asl I and 
.__ ___ ___.F'as mtervtewed on a Friday then hired on a Monday. .__ ___ __. 

I lwas unsure what position IRVING KOTT held at t::J 
COl\1P ANY, and dtd not kllow to whom IRVING KOTT reported, if anyone. also 
said that he did not know where IRVING KOTT's office was or if he had a say m nng or ring 
anyone. 

I lsaid that he did not know what responsibilitie~ I I ~ad at J.B. OXFORD COl\1P ANY, to whom she reported, what kind of work 
IRVING KOTT oq ~ook home, or what kind of meetings were held at IRVING 
KOTT' s residence. 

I lsaid that he was never given any instructions regarding what to tell 
people who asked about IRVING KOTT's status at J.B. OXFORD COl\1PANY, although buyers 
did ask questions after the article about IRVING KOTT appeared in TIME MAGAZINE. 
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d lsaid that he did not know about any off-site storage facilities used by J.B. 
OXFORD CMPANY. 

I lwas asked about the following companies and individuals but said that he 
was unfamiliar wtth them: TURRET CONSULTANTS, E.B.C. TRUST, ARABELLA S.A., OERI 
FINANCE, HARRISTON CORPORATION, OPHTHALMIC IMAGING SYSTEMS, INC.; 
SYNERGY JffiNEW ABLE RESOURCES INC., WESTERN AND PACIFIC, or CELL~ECH I jWas familiar with LEGACY SOFTWARE as an Initial Public Offering, bu~ I 
said that he was not "forced to sell" LEGACY SOFTWARE. He was mailed a copy ot\eprospectus 
for LEGACY and the President of LEGACY, whr:P.~n=~ ldid not recall, came to J.B. 
OXFORD COMPANY and talked to the brokers. ___ .__ I said that J.B. OXFORD HOLDINGS 
was never discussed by the staff at J.B. OXFORD Y. 

~=~-:-::-~~aid that IRVING KOTT never discussed any securities to be promoted at 
J.B. OXFORD COMPANY, and that the sales staffwas never instructed to push a s:ecific stock, 
although they were aware of stocks that J.B. OXFORD COMPANY was selling. r kaid that 
there were no sales auotas. but that there were specific limits, which were set by dtv1mg up sales 
among the brokers. [ ~aid that he was never given any sales scripts for the companies named 
above. 

b ~aid that he had never been instructed to discourage any customers at J.B. 
OXFORD CMPANY from selling, or to find a buyer within the firm to match any sell orders. 
I I said that he had discourage m selling as an individual broker and not at the 
request ofJ.B. OXFORD COMP said that he did not recall that IRVING KOTT was 
present at any sales meeting althou sat a meeting where IRVING KOTT discussed 

b6 
b7C 

the new commercials for the firm. ould not recall the date when this meeting took place. b6 

I lsaid thatl lis thd lor J.B. 
OXFORD COMPANY, but did not know if he reported to IRVING K""'o=T=T'~'"". ____ ..... 

L...--~-..... ~aid that he was not aware of any improper or questionable activity 
involving trading and management at~ B OXFO~ COMPANY by IRVING KOTT, any other 

b7C 

executives, or any brokers or traders. [ ];aid that he was unfamiliar with any customer 
complaints against J.B. OXFORD COMPANY or himself, and that he had never been asked by IRVING 
KOTT or anyone else to promote stocks based on unreported press releases, and was never asked to 
trade J.B. OXFORD HOLDINGS stock on insider information. 
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I btated that she is al lat J.B. Oxford, and has been employed there for 
I Shii has never held "fJ other positions at this company. Her immediate supervisor is 

er computer passwords i~ I 
Prior to her employment at J.B. Oxford, she worked odd jobs. She was 

interviewed for her position b~ lsaid that her hiring process 
entailed two sets of interviews, and filled out an application and provided a resume. 

b6 
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~aid she believes IRVING KOTT is in marketing, but she does not know 
who he report~e also does not know where he has an office. and she does not believe he 
has a say in hiring or firing. Similarly, she does not know whol I b6 

is, and could not provide an irrn rm i n out her. She does not kriow anYthing about work b7c 

either IRVING K TT takes home, and does not know about any meetings 
at KOTT' S home. said she was given no instructions regarding KOTT' S status at J.B. 
Oxford. Osai s e eli eve~ lis ~ I but she does not know who he 
reports to. 

Dhas no idea what storage facilities exist for J.B. Oxford. She has never 
heard of Turret Consultants, and she does not know who works for them. She also knows 
nothing about E.B.C. Trust, Arabella S.A., or OERI Finance. 

llwas familiar with Hariston Corporation, Ophthalmic Imaging Systems, 
Inc., Legacy ~, J.B. Oxford Holdings, Synergy Renewable Resources, Inc., formerly 
known as Western and Pacific, and Celltech. She said they were all before she was hired. She 
said she has some clients who still have interests in them. 

Osaid as far as she knows KOTT does not suggest or promote any securities , 
and she was never mstructed to push a specific stock. 

L...-_ ___.fras never given sales scripts to promote companies. She was never 
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instructed to discourage customers in any way or find buyers within the firm for anything. 
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. She has CT!~:~~:: ;:vertising at a saletmeet~ took place ab~ut three 
months ago m the office sal _____ ,___ Jls theL______Jofthe corporat10n, but 
she has no idea if he reports to V · . 

II is not aware of any improper activities by anyone, management or brokers, at J.B. 
Oxford. She Ts-norrimiliar with any complaints against the company or herself 

Finall~as never been asked to promote stocks based on unreported press releases 
or asked to trade anYt~insider information. 
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r-----'-...,_--:--...Jstated that he is ~ lat J.B. Oxford, and has been employed there 
fo a?y other positions at this c9mnanv Hi~ imfediate 

His computer passwords arel Jand 
~------------~ ~----------~ 

Prior to his employment at I B Oxforp, he worked a~ ln Los Angeles. 
He has been in the brokerage businers fof [He was interviewed at the position by 

I ~aid that his hiring ~recess entailed onlf basic interviews, 
and ~e did not fill out an application. He said his friendl told him about the 
operung. 

I lsaid he does not know whol Js, and he does not know what 
jobs or respons1bii1t1es he has. He also does not know where he has an office. Similarly, he does 
not know whol ~s and kno';'s nothing about her. I lsaid 
he was never given any instructions regardin~ jtatus at J.B. Oxford. 

~=---~_.lhas no idea what storage facilities exist for J.B. Oxford. He has never 
heard of Turret Consultants, and he does not know who works for them. He also knows nothing 
about E.B.C. Trust, Arabella S.A., or OERI Finance. 

I ~as no idea about Hariston Corporation, Ophthalmic Imaging Systems, 
Inc., Legacy Software, J.B. Oxford Holdings, Synergy Renewable Resources, Inc., formerly 
known as Western and Pacific, and Celltech. He said he was told nothing about them . 

.,_I ..----_.lhas no idea what securities KOTT suggests or promotes, or anything 
else involving him. 

I jwas never given sales scripts to promote companies. He was never 
instructed to discourage customers in any way or find buyers within the firm for anything. 

He has never heard KOTT at sales meetings . ._I ___ _.~aid he believes 
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.... I """',..,-ror....,........,......,.,..,.......---__.~s th~._ __ ___.pf the corporation, but he has no idea if he reports to 
IRVING KO'I"t. 

b6 
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llis not aware of any improper activities by anyone, management or brokers, at 
J.B. Oxford. ~mplaints he has heard are that there are not enough people in customer service, 
and he has never had any complaints against himself 

FinallyJ ~as never been asked to promote stocks based on unreported press 
releases or asked to trade anything on insider information. 
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Los Angeles, California, was interv1ewed ater P ace of 
employment. After being advised of the official idCJ' f 
interviewing agent and the nature of the interview, 
provided the following: 

the 

~stated that~~~~ KOTT was a consultant but did 
not know ~reports to. was not aware if KOTT had an 
office in Beverly Hills, but t that he had an office in 
Canada at Turret Consulti stated that KOTT was in the 
office only once a month. not know if KOTT had hiring 
or firing authority. 

r b6 
b7C 

r'-.LI.o:I..L.....I.---------,_~~...J was KpTT's b6 

~~~~,-~~~~~~~~-----~~~~~~ stated that[ b7c 
unaware of KOTT or 

was unaware of KOTT holding 
'----....1 

~stated that she was not given any instruction on 
how to re~o questions regarding KOTT,h:Js she aware of 
any storage facility for company documents. was unaware of 
what Turret Consulting did or who worked for em. 

I ptated that shb;bnothing about E.B.C. Trust, 
Arbella S.A., or Oeri Finance. stated that she was told 
nothing about Hariston Corpora 1on, phthalmic Imaging Systems, 
Inc., Legacy Software, J.B. Oxford Holdings, Synergy Renewable 
Resources or Celltech. 

I lstated that she was not in sales and knew nothing 
about any securities being promoted by KOTT, nor was she 

0. cted to discourage clients from selling specific stocks. 
was unaware of any sales script and has never been to a 

sa es meeting. 

L...--...... 1 stated thatl I was the I I of J .B. 
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~----------------~----------------:farrl tmt did not know his responsibilities. I I does not know wbo 

I_ J reports to .11 stated that she was unawari of afy 
1mpropriet1es invol vin~ement, brokers or traders. stated 
that customers complai~ slow customer service and busy signals 
when calling by phone. L_____J has never been asked to promote or trade 
a stock. 
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Los Ange es I Ca 1 ornla I wasD~!iervJ: wed al: ~us ;lace r 
L...-~-~ ......... -......1 o emp oyment, J.B. Oxford, 9665 Wilshire Blvd, Beverly Hills, 

I 

California. After being advised of the official identity of the 
interviewing agent and the nature of interview,! provided 
the following: ~------~ 

stated that he has ed with J.B. 
Oxford 

hired by 
~------------------------------------------~ 

. I ~tated that he has never heard of IRVING KOTT, 
did not know where KOTT's office was, nof did he have any idea 
about KOTT's hirin~ or firing authority._ I stated that he 
didn't knowl - I rr who she reports to ·I 
stated that: he d1 't know I or who he reports to. ~....--______ ___. 

!stated that J.B. Oxford has a storage facility 
on Wilshibr~e~B~r~v=a~.~~~~~~lhas never heard of Turret Consultants 
and doesn't know w o works for them. 

I lhas never heard of E.B.C Trust, Arabella S.A. 
or Oeri Finance.! lstated that he was told nothing about 

Synergy Renewable Resources or Celltech. was told that 
Hariston Corporation, Ohpthalmic Imagingo Legacy Software 

,J B oxford Holdings was the parent comlany o . B. Oxford. I _ stated that he did now know who _ lwas. 

b Jstated that he was never given a sales script 
to promot any co pany, nor was he evrr asked to dlscourage 
clients from selling specific stocks. lhas never attended 
any sales meetings where KOTT spoke. 

I !stated that he was unawj:e o: ::ty improprieties 
involving management, brokers or traa:~: ~-hasn't heard of 
any complaints yet by customers.! __ ls~a~t~e=-~at he has never 
been asked to promote or trade a stoc ased on an unreported 
press release or insider information. 

Investigation on 8/19/97 at Los Angeles I CA 
--~--~--------

File# 196C-LA-208098- ?,01..~ Gf$ 
by SA 1---------Date dictated 8/20/97 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 

b6 
b7C 

b6 
b7C 

b6 
b7C 



,-------- - - I 

SEP I 5 1997 

FBI - lOS ANGElES 

. 

( 

'I 

J 
I' 

• 



.. - .... .. 

FD-302 (Rev. 3-10-82) 

,. • 

b....._ ____ _ 

- 1 -

FEDERAL BUREAU OF INVESTIGATION 

L I DOB I nM: of:n:rjptjpn 8 I 2 a I r 7 

r---------~----,_~c~a~l~1~f~o~rn-ia, was 1nterv1ewea at 1s place of 
employment, J.B. Oxford Company, 9665 Wilshire Blvd., Beverly 
Hills, California. After being advised of the official id~ 
of the interviewing agent and the nature of the interviewL____J 
provided the following: 

r---lstate~~~~~~~~~~ employed as al 
with J -B _':--osrr-5rd f o stated that he "':w~a=-=s---r:fi:-:!1-:r:-:e:-:a::r--b=y:----1 

I I and currently reports t doesn't know 
IRVING KOTT or who he reports to. e doesn't know 
if KOTT has an office at J.B. Oxford hiring and 
firing authority. 

I lstated that he was given no instruction regarding 
the explanation of KOTT's position within the fi~was 
unaware of any storage facility for J.B. Oxford.L___Jstated that 
he has never heard of Turret Consultants. 

L---~~~,never heard of E.B.C. Trust, Arabella S.A. or 
~_.~ated that J.B. Oxford Holdings owns J.B. 

Oxford Company as not given any information regarding 
Hariston Corporat1on, Ophthalmic Imaging Systems, Legacy 
Software, Synergy Renewable Resources or Celltech. 

D stated that KOTT never promoted any securities at 
J.B. Oxf , or was the sales staff instructed to recommended a 
specifiQk. There were no sales scripts used to promote any 
company stated that as ~ount brokerage, his firm 
doesn't rna e recommendationsL___Jwas never instructed to 
discourage clients from sell1ng a particular stock. 

II state~ 
~Oxford 

KOTT spoke. 
I of 
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B~ 
of any improprieties involving management, 

brokers s stated that he has heard of no customer 
complaint sta e e was never asked to promote a stock based 
an unreported press release or insider information. 

on 
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DOBI 
Date of transcriptjon 8/20/97 

~~-=--..,.,..... ........ ~ 
Californ1a, was 1nterv~1~.-e-w_e_d~a-t~~h~i~s--p~l_a_c_e __ o~f~e-rn-p~l-o_ym __ e_n~t, 

9665 W1 sire Blvd., Beverly Hills, California. After being 
advised of the official ide~of the interviewing agent and 
the nature of the interview,L___Jprovided the following 
information: 

I I stated that IRVING KOTT acts as an advertising 
consultant for J.B. Oxford but doesn't know who he reports to. 
When KOTT is in the building, he uses the office next tol I lstated that he is unaware of KOTT having~a-n-y----~ 
hiring or firing authority. 

knew of a storage fac1l1ty ut not 1ts ocat1on~--~ 
Turret Consulting was KOTT's company but did not 
there. 

I !stated that E.B.C. Trust was a foreign investment 
trust and Arabella S.A. was a comp~t attempted to make an 
investment in J.B. Oxford Holdings.L____J~tated that Oeri Finance 
is a company II by I J wno 1s the new Chairman of J. B. 
Oxford Holdi~ariston Corporation, Ophthalmif rmacrincr I 
Systems, and Legacy Software were companies that~-~----------~. 
encouraged bos to invest in but turned out to be poor 
investments. wasn't told anything about Synergy Renewable 
Resources or Cel tech. 

c===Jstated that KOTT never promoted securities at J.B. 
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Oxford.llstated that I I would recommend stocks 
periodi~ I lstated that there was a sales script that J. B. 
Oxford used for Ophthalmic Imaging Systems which came from another bG 

broker/dealer. b7c 

r-1 stated that KOTT never instructed brokers to discourage 
customer~ selling specific securities. At sales meetings, KOTT 
discussed the firms advertising strateav hut didn't remember dates. 

I I stated that I I was the_ j and that 
I lwas enel I 

I !stated that he began to wonder if there was any improper 
activity by management after reading the TIME magazine article but did 
not know~ertainr-lknew of no improprieties regarding the 
traders. stated ~ustomers complained about the slow execution 
of trades stated that he has never been asked to promote or trade 
a stock based on an unreported press release or insider information. 
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Date of transcription 8/20/97 

I DOB I 
California.!:-, --=-=w:::::a-:s:---::1-::n::-'.t ervi•l-:e::-::w:-:e::-:;d---:a:-:;:t:--ohl:'":!"i-::s:--::p:-olra=-c-:::-::e~o~fl!!'""""e=m:-=:::p~l~o:-::ym=-::e-:::n~t=-,-J.......-... B~"".-____J 
Oxford Company, 9665 Wilshire Blvd., Beverly Hills, California. 
After being advised of the official identity of the interviewing 
agent and the nature of the interviewr==Jprovided the fol~owing: 

D stated th been employed as a I .I 
with J. B. Oxford since was hired by[aiid 
currently reports to stated that IRVING 
~T was a marketing consu tant ut 1 t now he reported to_ 
L__jstated that he doesn't know if KOTT has an office at J.B. 
Oxford or if he has hiring and firing authority . 

.-------_.--~~,stated that he did not 
L-----------~~~~~·~g what she did or 

is responsible fo I 1~o~~~e~~1~rm ~id not know 
oeen co KO:t'T's res1dence L...Jwas unaware 
taking any work out of the office. 

r---lstated that he was instructed to ter~:l:::tsitive 
clients ~IRVING KOTT was a marketing consult was 
unaware of any storage facility for J.B. Oxford. ed that 
he has never heard of Turret Consultants and doesn know who 
works for them_ 

c==]stated that he has never heard of E.B.C. Trust, 
Arabella S.A. or Oeri Finance.~tated that after reading some 
negative press regarding J.B. ~rd, he researched the company 
on the Internet. Through his research,r--llearned of Haris~ 
Corporation, but does not have any information about them.L___J 
stated that a presentation on Ophthalmic Imaging Systems was made 
to the brokers and they were encouraged to get their clients to 
invest in itr===Jstated that senior executives for Lbly 
Software made a presentation to J.B. Oxford brokers. was not 
told anything about Synergy Renewable Resources or Ce tech. 

r--lstated that KOTT never promoted a stock, but 
managemen~d suggest that brokers sell both Ophthalmic Imaging 
and Lega~There were no sales scripts used to promote any 
company.L__Jstated that customers who purchased Legacy Software 
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were told to hold the stock after its initial "run-up.r-l::tated 
that IRVING KOTT spoke at one sales meeting and encour~J.B. 
Oxford brokers that they put their clients into large-cap stocks 
with good liquidity. 

~----------'~l~o~r~~-~c_t_a_t_e_d __ t_;-a-~-~---------~and L::sr:~~~= 
r----------~~~~~~-~~~~_j~J.B. Oxforq____Jdid 

1 ~----------~jreporte o ROTT. 

for 
not know 

r--lstated that in hindsight, the recommendati~ 
managemen~ push certain stocksy·mproper, althougt___j 
couldn't say if it was intentional is unaware of any 
improprieties involving brokers or radersc===Jstated that 
customers complained of not receiving trade confirmations and of 
slow execution of tradesc==Jstated that he was never asked to 
promote a stock based on an unreported press release or insider 
information. 
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r-------~--------~~~~--~~~ DOB b6 
California, was interv1ewe at 1s p ace b7c 

employment, J.B. Oxford Company, 9665 Wilshire Blvd., Beverly 
Hills, California. After being advised of the official identity 
of the jnt,rviewing agent and the nature of the interview, 

_provided the following: ....._____--;:==----------. 
I lstated that he has b~~~~~~~~~----~ 

I jwith J.~ o::::<LCompany :or almost LepoL cs to,~ jsta':-t:--e .......... -:'t~~"""T"~.....-~~,..,.....-----J 
know what IRV NG ~oes or w o he works for. 
that KOTT doesn't have an office but couldn't com._m_e_n--:-t--..,.....,....... 
hiring or firing authority. 

lstated that anything about b6 
~~-------~------------~~ includin who she worked b7c 

for. I lstated that~~~--~~~~~~------------------~. 
and thought that he 1s 
unaware of IRV out 
of the office. has never been to a sa es meeting and 
couldn't content of meetings at KOTT's residence. 

~--~--~-~lstated that he was given no instruction 

:
~:a:djng ;he explanation of KOTT's position within the firm. 

I___ _stated that J.B. Oxford had a storage facility in the 
a 1 orn1a Federal building in Beverly Hills.! Jstated 

that Turret Consultants is a Canadian company but doesn't know 
who works there . 

.----'---,___--.Jihas never heard of E. B.C. Trust or Arabella 
S.A.I (stated that Oeri Fin~n:: w;r a Swiss company but 
prov1ded no further information.lstated that he knew 
nothing about Hariston Corporation,p ha mic Imaging Systems, 
L;gacy Software, Synergy Renewable Resources or Celltech. 

I _ lstated that J.B. Oxford Holdings is the parent company 
o J.B. Ox~ord Company. 

stated that 
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Date of transcription 8/22/97 

ow1ng 1s a og o 
approximate times 
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was contacted at his 
employment·~.1 ~.I~d-.~B~~~o~x~F~O~R~D=-~AN~D~C~O~M~P~ANY~~, 9665 Wilshire Boulevard, 
Suite 300. as contacted relative to information he could 
furnish regar lng a cmoney laundering, and securities 
fraud investigation. as apprised of the purpose of the 
interview and wa~e of the Agent's identity by display of 
his credentials.~voluntarily agreed to furnish any and all 
information he m1ght possess regarding this matter: 

tated that he has 

AND 

Consultanti however, is not personally aware of KOTT's 
IRVING KO~nown as the company's Marketing 

Oes sibilities or w o KOTT actually reports to in the company. 
tated he observes KOTT in the Executive Suite of the 
y's offices only occasionally. KOTT has office space 

~n the executive office suites located on the Third Floor. 
L____jwas unaware CJing KOTT's involvement in hir~nq or 

firing emplo:ees. had no information regarding L..f _____ ...,~ I J and ur er does not know who she reports to. 

lwas aware thatl lwas listed asl I 
with the~c~o~m~p~a~nyi however~does not know what his ~~ob description 
is or who he reports to. . ldaep observe! ~ lat the 
company on a regular bas1s. ~as not aware an rlad no 
information ,egarding whether IRVING KOTT o~ I I Jever take home office work with them. 

Investigation on 8/19/97 at Beverly Hills, CA ----------------
File# 196C-LA-2 0 8 0,9)3 - 3b)....- JO{p 

by __dL _____________ _J--------------Date dictated 8/19/97 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 

b6 
b7C 

b6 
b7C 

b6 
b7C 



• •• FD-302a (Rev. 11-15-83) 

196C-LA-208098 

Continuation of FD-302 of _J-=-=-=-=-=-=L-______________________ ,On 8/19/97 ,Page __ 2 __ 

r~~~~~~~~~~~~~~~~~~~ IRVING 
1n ; 

~~~~--~~~ID~~~~~CJC:tnE:~~~~-o~ the meeting anh:J 
KOTT's residence. 

believes that KOTT has occasional sales product meetings a 1s 
residence for certain members of J. B. OXFORD. 

I lhas been given no special instructions as to what 
to tell people who inquire about KOTT's status at J. B. OXFORD. 

.~~~~advised that the company does have off premise 
storage facilities for the voluminous records concerning the 
equities transactions; however, is not aware of where these 
facilities are located. 

I F-dvised he is not familiar with TURRET 
consultants, and does not know who may work for TURRET 
CONSULTING. 

~~~~further advised he is unfamiliar with E. B. C. 
TRUST, Arabella, S. A., or with OERI FINANCE. 

r----ldoes not recall management discussing anything 
about HAR~CORPORATION, OPHTHALMIC IMAGING SYSTEMS, 
INCORPORATED, SYNERGY RENEWABLE RESOURCES, INC., formerly known 
as WESTERN PACIFIC or CELLTECH. 

I !advised that LEGACY SOFTWARE was previously an IPO 
(Initial Public Offering), that was underwritten by J. B. OXFORD. 
To that extent he did make appropriate recomme · s regarding 
the purchasing of this stock to customers that elt the 
stock would be a suitable investment for. v1sed that with 
regard to J. B. OXFORD HOLDINGS, he persona as not 
recommended this stock for purchase for any his own customers. 

r----ladvised that to his knowledge, IRVING KOTT has 
never sug~ or promoted any particular stock for him or other 
sa~okers to recommend to customers. Additionally, according 
to the sales staff is never instructed to push a specific 
stoc . 

r----ladvised that he does not recall ever being given a 
sales scr~ promote any of the aforementioned companies. 
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!!advised he has never been instructed to discourage 
customers Trom-Jselling or to find a buyer within the firm to 
match any sell orders. 

I adyised that the 
lwas the onjy 

J I advised that ~~~~~---=-------__,isl land 
r~----------~f~o~t~J~. B. OXFORD AND COMPANY; however, is not aware if 
~n~e~r~e~p~o~r~t~s to IRVING KOTT. 

r----ladvised he was unaware of any improper or 
questiona~tivity involving trading and management at JBOC by 
KOTT, or any other executives of JBOC, or J. B. OXFORD HOLDINGS. 
Additionally,lladvised he was unaware of any improper 
activity invo~the brokers or traders of JBOC. 

!!advised that he is unaware of any particular 
complaint~ustomers regarding the company or himself. 

~--~lstated he has never been asked by IRVING KOTT or 
anyone else at JBOC to promote stocks based on unreported press 
releases or through the obtaining of insider information. 

~-~!advised he had no additional information to 
furnish relative to this matter at this time. 

The following biographical information was obtained 
through observation and interview: 

Name: 
Sex: 
Race: 
Date of birth: 
Height: 
Weight: 
Eyes: 
Hair: 
Social security 

number: 
Residenc~: 

Male 

6' 
170 
Brown 
Black 

b6 
b7C 

. b6 
b7C 



FD-302a (Rev. 11-15-83) • • 
196C-LA-208098 

Continuation of FD-302 of ~-..,.-------------,On _8.....:/_1_9_:/_9_7 ___ , Page __ 4 __ 

Residence telephone: 
California driver's 

license: 
Position at 

company: 
Length of 

employment: 
Immediate 
Supervisor: 

Computer 
Passwords: 

Los Angeles, California 
90012 

b6 
b7C 



• • 

------

I VJ (RQ.- v(-)- ,:;La9'>01£3- 3:>Z- /t:Yip 
f?t-.... 

SEARCHED 7) INDEXED ~\ }(_ "112':" 
SERIALIZED 1.J21. FILED 'WV ' 

SEP I 0 1991 

FBI • LOS ANGELES _ -k 



ft.' a' 
C'' • 

• 

/ 

/D7 
14Le c.- LA . ;;J..QC{;f5'1 B ~ ~7. -

SEP I b 1997 

FBI - lOS ANGELES 



i 

l 

I 

l 

~ ' "' 
i • • FD-302 (Rev. 3-10-82) 

- 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 8/20/97 

I lstated thatCJis thel I 
rr-----L.....:.:li:.;e makes the business run smoothf+'i"!yr-.--,flC"::'!:e"-"~'r""'e'"p~a-r .. t'"l's~tP"":o.,.;J 
.___ ____ _.I and KOTT. 
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I I did not know whether or not KOTT or r-1 ------..... 1 

took work L.,h:"!o~m~e=--"'p""'e"""r~ se; he is constantly working. Anot:hn~e::":r=---=::a-;r:::::e-=::a......,.,th""''::""a~t,... 
he is involved in is marketing. 

J thinks KOTT lives in Florida. 
...=::==::::! 

s e 1. no 
oca e • e a v1.se a wo me~ ta~e the 

stc;>rage ffci J i tv fne of .them is 1: 
fr1end of_ _She d1.d not k~n-o-w~~1.~s--n_a_m __ e~. 

! Jwas never given any instructions regarding what to 
tell peop e who 1.nquired about KOTT's status at J.B. 

b6 
b7C 

She has never heard of or have any knowledge of TURRET 
CONSULTING, E.B.C. Trust, ARABELLA S.A., OERI FINANCE, HARISTON 
CORPORATION, OPTHALMIC IMAGING SYSTEMS, INCORPORATED, LEGACY SOFTWARE, 
CELLTECH and SYNERGY RENEWABLE RESOURCES INCORPORATED. 

I lstated that J.B. OXFORD HOLDINGS is publicly 
traded. She believes it is undervalued. She added that Managers can 
buy shares at a discounted prices. 

She did not know whether KOTT suggests or promotes any 
securities at J.B. 

She was never given any sale scripts and does not know 
whether sales scripts have ever been used. 

I lhas never been instructed to discourage customers b6 
from selling or to finding a buyer within the firm to match any sell b7c 
orders. 

She never attended any sales meetings so she did not know 
what KOTT presented. She added that the Managers have a meeting~~~ 
a month and that KOTT was not present at these meetings, usually 

~---------;:::====:::::;---------~~is the ~~---------~~ and believes ~----------....1 
~~~------~Jstated that the customer complaints were your basic 

complaints i.e. wa1.ting on the phone to long. 

She was not aware of any questionable activity occurring 
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within the organization. She has never been asked by KOTT or anyone 
to promote stocks based on unreported press releases. Nor was she 
ever asked to trade J.B. OXFORD HOLDING stock on insider information. 
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lcaliforni~ I 
voice mail teleL..P.-h-on_e_n_u_m_b-er..,.l----~~r-D-0-H-r----~-SS-~-r---....a...=.=;lcalifornia 

driver's license! Fas advised of the identity of the interviewing Agent and the purpose 
of the interview. The following information was obtained: 

I !has been employed with J.B. OXFORD HOLDINGS, 
INCORPORATED (J.B. , 9665 Wilshire Boulevard. Beverly Hills. California fo~ 
a~ I His position entails! I 

r-------1....-__,~oes not know lRVING KOTT (KOT1) o~~-----....1 

He advi~t.'=l =:""r'='_ ..... H~.... ______ ___.~ charge ofthe division. 
He does not know whq____jreports to. 

L...-~-~~ stated that he does not advise any to buy or sell any stocks. He was 
never given any sales scripts, or instructions regarding what to tell people who inquire about 
KOTT's status at J.B. He does not have any knowledge regarding meetings held at KOTT's 
residence or what was presented at sales meetings. He does not know of any storage facilities 
for J.B. documents or files. 

~ ~as never heard of TURRET CONSULTING, E.B.C. TRUST, 
ARABELLA .A., OERl FINANCE, HARISTON CORPORATION, OPHTHALMIC 
IMAGING SYSTEMS, INCORPORATED, LEGACY SOFTWARE, J.B. OXFORD 
HOLDINGS, SYNERGY RENEW ABLE RESOURCE, INCORPORATED, or CELL TECH. 

II was never instructed to discourage customers from selling or to find a 
buyer within t~match any sell ordr:e~rs::.:.·--------..., I ~mly knows thatl fs ani I 
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The only complaints he has heard are the basic complaints of the individual having to 
wait on the phone or not being able to inquiry about their instructions received by the traders. 

I I is not aware of any improper activity going on within J.B. He was never asked 
by KOTT or anyone else to promote stocks based on unreported press releases. He was never asked to 
trade J.B.OXFORD HOLDING stock on insider information. 
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ofr-----~----------------------~~~~~----~C~a~~1~o~I:;f ~ 
was 1nterviewed at hLs piace of 

,..mT"'"""".,.....""'""'''''nl"ll""~n"'!"l"---r-.Jn OXFORD) , 9665 Wilshire 
Beverly Hills, California, 90212, 

telephone numberl l After being advised of the 
identity of the jqterviewing agent and the nature of the 
interview, Jprovided the following information. 

~-L------~~~i~s_a United States citizen, social security 
numberl !california Drivers Licensd I and 
holds a General.Securities,l I although he does 
not have any cl1ents. 

l~a~n~d~L_~--------~--~---I--------------------~~~~~~•·n~h~~~~~~~r~~~~L-----., I 
l:tor l:llel r 

I I andl I 
I 

reports tor .. r·h~~~~~------~------------------------------------_JI wno 
reports tol I 

L------------1 
I lis famjJjaf with IRVING KOTT, who is a 

shareholder, and whobelieves may be a principal in the 
firl. IRVING KOTT has an office{ ~hat of~L~~~-=~~~~ 
who_ ,.... I for JB OXftORD ·I )thought that IRVING 
KOTT was the "ma1n boss' at JB OXFORD when he was hired. IRVING 
KOTT'S position was never clarified, and no one ever explained 
what IRVING KOTT was doing at JB OXFORD. 

whom 
what 
seen 

I lis 
he believes is 
her position 

her~l ----------------------~ 
Investigationon 8/19/1997 at Beverly Hills, California 
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r-------------~~~~~~~~~~~~------------------_Jiassumes that 
~----------~!works for JB OXFORD. 

It is JB OXFORD policy that only employees and janitors 
are allowed in the back office areas. Brokers and non employees 
are not allowed in these areas, although IRVING KOTT and 

1 rere allowed in the back office areas. 

lis familiar withl I who is 
eitherl lo£ JB OXFORD, and who is in 

2 

charge of the overall functions of the firm. rl I is nqt sure 
whol !reports to, but speculated thafl Jmight 
report to IRviNG KOTT, due to IRVING KOTT being a major b6 
shareholder of JB OXFORD. b7c 

I !recognizes EBC TRUST, since he has seen the 
stock fn various accounts, but is not familiar with the company. 

I jalso recognized the name OERI FINANCE, as he has seen the 
OERI FINANCE account. I lhas never heard of ARABELLA S.A. 
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r-------L--------L..J:JJha::u:r~q I I at I I of I l Los Angeles, California 90024, 
telephone nuffiberl I was interviewed at his place of 
business, JB OXFORD & COMPANY (JB OXFORD), 9665 Wilshire 
Boulevard, Third Floor, Beverly Hills, California, 90212, 
telephone number (310) 385-2320. After being advised of the 
identity of the interviewing agent and the nature of the 
interview, I !provided the following information. 

~a~~~::l::e.e.....iD~::::=:! 
~D. 

final de~~""~ 
JB OXFORD 

of JB 

a 
address 

and reports to the 

I lis familiar with IRVING KOTTI' se:inj him walking 
in the Operations area several times a week. has not had 
any reason to speak with IRVING KOTT, but k~ at

1 
~R:ING ~OTT 

has an office I I theL__jor. _ Jof 
JB OXFORD. I ldoes not know who IRVING KOTT works or. 

~ 
:

is familiar with I I 

~
wrys at JB OXFORD at the same time IRVING KOTT 

1s presen . I believes shf is an assistant.to IRVTNG KQTT. 
~....--______ ____._ spea s to I _on a regular bas~s, and l J 
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h=-1 i ~=>'lr~=>l"! l"!h~=> lllight report toJ I IRVING KOTT and 

:j ::::::::::::::~_h_a_"S_re __ a_c_c_e_s_s __ t_a_·L._b=-e-----e=n=t=i=-r--.;:=o=f=f="""i_ -c_ --e=:__JJ~~X ~~~e~nL.I_t_h_e_. 
FINANCE, because he works 

with the E is located in 
SwitzerlaL_n~d~,--~~~~~~~~~~~--~~~~~~~was not familiar 

with TURRETT or EB 
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Ca 1 orn1a, was 1nterv1ewe JB 
OXFORD & COMPANY (JB OXFORD) , 9665 Wilshire Boulevard, Thir~d~--~ 
Floor. Brverly Hills, California, 90212, telephone number 
I ~ After being advised of the identity of t~~~e~--------~ 
interviewing agent and the nature of the interview,l b6 
provided the following information. - b7c 

JB OXFORD & COMPANY has two distinct businesses going 
on. The first is the Clearing business, in which JB OXFORD 
clears trades for 60 companies, including BILTMORE SECURITIES and 
STRATTON OAKMONT SECURITIES. This part of the business was 
expanded in 1995 when JB OXFORD purchased a large portion of the 
clearing business from Securities Investors Protection 
Corporation (SIPC) which SIPC had received from another firm that 
had gone out of business. 

The second part of JB OXFORD's business is that of 
being a Discount Brokerage firm, of which 95% of the business is 
in trading NASDAQ listed stocks. The main hook is that bG 
commissions are only $20 per trade, wi.th free trading if there is b7c 
more than $250,000 in the account. This tends to attract high 
volume, or active traders. The firm is now diversifying into 
sales of mutual funds and bonds. 

Investigation on 8/19/1997 at Beverly Hills, California 
--~--~--------· 
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I l In this position I I 
i;;IJI.. .0. es included! 

I E::ilqn rnnk 

Tn I I h<=>l""'::lm<=> I I 
I is currently I I 

lof JB OXFORD & COMPANY, althouqh there have not been any 
I 

Prior tol lbeing hired by JB OXFORD, the JB 
OXFORD Board of Directors hired TURRETT CONSULTANTS to provide 
marketing services. and help with yelevision advertising I II 
I I i sl I ,I .... _________________ ....~r 

IRVING KOTT is based in Montreal Canada, and works for 
TURRETT CONSULTANTS. JB OXFORD provides an office for 
consultants, which is use</ lur IRVING KOTT and I 
IRVING KOTT consults withl I L--------~ 

I ~·sl 

of JB OXFORD HOLDINGS, the holdi: company for JB OXFORD & 
~OsfP~}N and is currently! ___ IJB OXFORD HOLDINGS, 
...... ._ _____ ___.I of JB OXFORD & COlVI.!:' 1 . 

and 

I lisl~ -------~--------~ JB OXFORD for at leasE'l .... ____ _. 
and has been with 

JB OXFORD & COMPANY leases a home off ofl 

t
inownBe. v:e:l v Hi:~ s :rhich is used by IRVINP KOTT wherhn~e:::::-'"""i"J_'l"''S""""'!'J_"''"nr--~ 

I~ _ _has been to the housel . when he 
attende a sa es meeting held there. Th1s was a general sales 
meeting, with no particular company being promoted. 

2 
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I lis familiar with the EBC TRUST, as the 
National Association of Securities Dealers (NASD) in New York has 
requested account doc~m;nts and statements: which JB OXFORD has 
:cro:sz:ided _ ~ _ _ I j s ~· nl _ I which is [ ; I WIII n CL acres s cudk for 
1ts own c ients. He e ieves t ere were transactions relating 
to HARISTON and CONSOLIDATED WESTERN, and possibly SMART-TEL in 
the EBC TRUST account. 

ldoes not know anything 
!====~ 

about ARABELLA SA. 

~...I .,....----=--____,.......,.....I is 
Broker/Dealer bf~~-U~QQ~~~~~~~~~~------~~---~ I lalso I I T~e~r~e~l~s~s~o~m~e~~~~~~~~==~~~~~--~ JB 
OXFORD & COMPANY. I 
purchased 85,000 s~h~a~r~e~s~o~t~~~ offer when JB 
OXFORD brought the deal to market. = OXFORD brought publ jlc the share: ~f LEGACY SOFTWARE. I _j at telephone number . _ I was the 
Corporate Finance Department of JB OXFORD. he Bridge Financing 
was provided by EBC TRUST, then the Initial Public Offering (IPO) 
was done by JB OXFORD. After the LEGACY offering, JB OXFORD 
decided to leave the IPO market, as this type of business was not 

b6 
b7C 

what JB OXFORD was really geared for. b6 

RKS eyECURITIES was active in HARISTON CORPORATION :rior 
to I Jbeing affiliated with JB OXFORD. I Jis 
not fam1l1ar w1th OPHTHALMIC IMAGING SYSTEMS, INC.: although he 
believes JB OXFORD was looking at the company. r _ ~oes 
not know the results. He has also seen the nam~ C LLIECH, nut is 
unfamiliar with the company. 

~--====~~~is not involved in the sales meetings, but 
has never seen IRVING KOTT promote any stock. 

1 lhas had on~one com:laint a=ainst him 

:~:;:: :aw::e a:t = ::::~ orqcremot:me acc:my mv~mr~ 
trading at JB OXFORD by IRVING KOTT or any other executives of JB 
OXFORD. 

b7C 
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ani I of!: ~ 
Cal~fornia, home telephone nuer I ~ 

was ~n erv~ewed at his place of employment, J.B. Oxford 
and Company, 9665 Wilshire Boulevard, Suite 300, Beverly Hills, 
California. After being advised of the natr1re of the interview 
and the identity of the interviewing agent, Frovided the 
following information: . 

I lwas first employed by J B :;::r: ::: Company approximate!~ las anf J and has 
remained in that position ever since. Thk liii s 
consisted of a written application. Initially, ras 
placed with the company through a temporary agency as a part-time 
employee and shortly after, was offered a full time position. 
I lis hisl I 

Prirr t: :ein::em:lo:ed by J.B. ~ford and Corpany, 

I Campbel]w~~m;anyn We us LVI tgan seL~~i~es. at DA 

IRVING KOTT is a Consultant for J.B. Oxford, but it is 
not known what his responsibilities are, or who he reports to. 
KOTT does not have a say in hiring or firing and it is not known 
as to what type of work is taken home with him. KOTT does not 
suggest or promote certain securities at J.B. Oxford and has not 
held any sales meetings at the company. It is not known if 
meetings are held at KOTTS residence and there are no 
instructions given regarding what to tell people who inquire 
about KOTTS status at J.B. Oxford. 

It is not known what _L-~~--=-----,,....--.....,....----....1 
responsibilities are, but she is believed to be IRVING KOTis 
secretary. It is not known what type of work is taken home with 

b6 
b7C 

her. b6 

I !holds some type of executive position with the 
company and ~s ~n charge of some unknown departments. It is 

lru~n~k~n~o~w~n=-~w~h~a~~ his specific duties are and he reports to~~--------~ 

~----------------~~is th~~--~lof the company and it is 

Investigation on 08/19/97 at Los Angeles, Ca. 
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not known what his responsibilities are. He does not report to IRVING 
KOTT. b6 

It is not known if there is a storage facility for the 
documents and files of J. B. Oxford and Company. 

b7C 

J. B. Oxford Holdings is a brokerage firm. There is no 
familiarity with or knowledge concerning E.B.C. Trust, Arabella S.A., 
Oeri Finance, Hariston Corporation, Ophthalmic Imaging Systems, Legacy 
Software, Synergy Renewable Resources, Western and Pacific, Celltech, 
and Turret Consultants. 

b l is not aware of any improper or questionable 
activitie J.hvoiV ng trading and management at J.B. Oxford by the 
brokers, traders, IRVING KOTT, or any other executives of the company. 
He has never been asked by KOTT or anyone at J. B. Oxford to promote 
stocks based on unreported press releases or to trade J. B. Oxford 
Holding stock on insider information. He has never been instructed to 
discourage customers from selling or to find a buyer within the firm 
to match any sell orders. 

l J is not aware of any customer complaints against the 
company or h1msel . 

b~=d"_.a......;~~~r.ds £n"O t-bn computer 

r------'---t-----~and I I 
systems at J.B. Oxford 

as follows: 

Sex: 
Date of Birth: 
Height: 
Weight: 150 pounds 
Eyes: Brown 
Hair: Bl9ck 
Social Security Numberr~=~~~--~---~ 
CA Drivers License: 

b6 
b7C 



--------------. 

II?J 

SEP I 0 1997 

FBI • LOS ANGELES 

• • 



• FD-302 (Rev. 3-10-82) • 
- 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 08125197 

ad I of r----1 
c:::------~------~~~~~~~~,~-Jlifornia, home telephone ~ 

was interviewed at his place of employment, J.B. 
an ompany, 9665 Wilshire Boulevard, Suite 300, Beverly 

Hills, California. After being advised of the nature of the 
interview and the identity of the interviewing agent,, 
provided the following information: ~--------~ 

ford 

IRVING KOTT is a consultant for J.B. Oxford and 
Company, but it is not known what his responsibilities are, or 
who he reports to. KOTT does not have a say in hiring or firing 
and it is not known as to what type of work is taken home with 
him. KOTT does not suggest or promote certain securities at J.B. 
Oxford and has not held any sales meetings at the company. It is 
not known if meetings are held at KOTTB residence and there are 
no instructions given regarding what to tell people who inquire 
about KOTts status at J.B. Oxford. 

and 
who 
not 

I lis al lfor J.B. Oxford 
Compan~y7,--b~u""'t,.........,l.i""''t~"""""-.:"1.~s~""""'~'n'!":oo~t-.... k"'"n""o""w"""'rl wha tL-..,h.--e_r __ r~e-s~p___,o_.ns ibi 1 it ies are or 
she reports to. She seemsl ~RVING KOTT. It is 
known what type of work is taken home with her. 

.-------~~------~lis th~ land he reports to I It is unknown what h1.s specific duties are. 
~----~====~----~ . . I I is thel':!-=--::===-.::~1 of the company 
and 1.t 1.s not Known what his specif1.c respons1.b1.Lities are. He 
does not report to IRVING KOTT. 

Investigation on 0 8 I 19 I 9 7 at Los Angeles, Ca. 
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There is a storage facility for the documents and files of 
J. B. Oxford and Company. It is the Cal Fed building located on 
Wilshire. The documents are stored in the basement . 

J. B. Oxford Holdings is the parent company of J. B. Oxford 
and Company. E. B.C. (Edwards Boys Charlie) Trust and Oeri Finance had 
accounts with J .B. Oxford and Company in 1995. There is no 
familiarity with or knowledge concerning Arabella S.A., Hariston 
Corporation, Ophthalmic Imaging Systems, Legacy Software, Synergy 
Renewable Resources, Western and Pacific, Celltech, and Turret 
Consultants. 

I I is not aware of any improper or questionable 
activities involving trading and management at J.B. Oxford by the 
brokers, traders, IRVING KOTT, or any other executives of the company. 
He has never been asked by KOTT or anyone at J. B. Oxford to promote 
stocks based on unreported press releases or to trade J. B . Oxford 
Holding stock on insider information. He has never been instructed to 
discourage customers from selling or to find a buyer within the firm 
to match any sell orders . 

L---.,.........----,,..-!1 is not aware of any customer complaints against the b6 
company or himself. b7c 

I I nassx·rofds for the computer systems at J. B. Oxford 
arel taoo1 _ 

L........---;:::::::~.=::::;-------J 

L..l ____ _,l is described as follows: 

Date of Birth: I Sex: Mal; 

Height: ~51'~0~"~------------~ 

Weight: 185 pounds 
Eyes: Brown 
Hair: B_.,l ,..a .... c .... k.._ ____ ___, 

Social Security Numberr-·_.I ________ P---~ 
CA Drivers License: 
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I ani of 
r---------~~----------~~L-o_s __ An~-g-e~l~es, California, home telephone 
number (213)750-4207, was interviewed at her place of employment, 
J.B. Oxford and Company, 9655 Wilshire Boulevard, Suite 300, Los 
Angeles/ California. After being advised of the nature of the 
interview and the identity of the interviewing agentJ 
provided the following information: ~----------~ 

•:: :nmaj 

Prior to bei:a e:nl av:d h;; .I B Oxford and Company, 
r-'~---.,__....JI held various ! _ _ _ I through a I I 
~'------~'located in Los Ange es, al~ orn~a. 

IRVING KOTT is the owner of J.B. Oxford and Company, 
but it is not known what his responsibilities are. KOTT is at 
the top and does not report to anyone. He has an office on the 
third floor of the company, but he is not there that often. It 
is not known if KOTT has a say in hiring or firing or if work is 
taken home with him. KOTT does not suggest or promote certain 
securities at J.B. Oxford and has not held any sales meet~ngs at 
the company. It is not known if meetings are held at KOTTS 
residence and there are no instructions given regarding what to 
tell people who inquire about KOT~S status at J.B. Oxford. 

known 
It is 

I I is al I but 
what her respons~b~l~t~es are. she reports to 
not known what type of work is taken home with 

it is not 
IRVING KOTT. 
her. 

~~~~~~~lis one of the top administrative people. 
is not known what his specific duties are, but he reports to 

land has an office right next to him. 

It 

~----~=====------~ 
' lis th~ l9f the cawnanv and it iF 

not known what his responsib~lities are. ~~------------------------~~ 
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There is a storage facility for the documents and files of 
J. B. Oxford and Company located on Wilshire. The name of the building 
is unknown. 

J.B. Oxford Holdings is a brokerage firm. There is no 
familiarity with or knowledge concerning E.B.C. Trust, Arabella S.A., 
Oeri Finance, Hariston Corporation, Ophthalmic Imaging Systems, Legacy 
Software, Synergy Renewable Resources, Western and Pacific, Celltech, 
and Turret Consultants . 

I I is not aware of any improper or questionable 
activities 1nvolv1ng trading and management at J.B. Oxford by the 
brokers, traders, IRVING KOTT, or any other executives of the company. 
She has never been asked by KOTT or anyone at J. B. Oxford to promote 
stocks based on unreported press releases or to trade J. B. Oxford 
Holding stock on insider information. She has never been instructed 
to discourage customers from selling or to find a buyer within the 
firm to match any sell orders. 

I rs not aware of any customer complaints against 
the company or nerse f. 

isr1----~-,----~ 
password for the computer systems at J. B. Oxford 

L...-----...J~ is described as follows: 

Sex: ~F~e~mwa•J~e~----~ 
Date of Birth: 
Height: 5' 10" 
Weight: 170 pounds 
Eyes: Black 
Hair: Bl?il•co.~:ok _____ ...., 
Social security Number~·_.f ______ ~----J 
CA Drivers License: ~~----~ 

b6 
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telephone number was interviewed 
employment, J.B. x or an ornpany, 9665 Wilshire Boulevard, 
Suite 300, Beverly Hills, California. After being advised of the 
nature of the i~Terview and the identity of the interviewing 
agent,! _provided the following information: 

I lwas f:~rltaesrnpalove.d by J.B. Oxford and Company 
approxirnatelyj ~ _ ! T I 
The hiring process cons1s e of a wr1t 'catt~o~n~a~n~d~~t~w~o~ 
i ntervj ew~, which inistered b and_ I I Jrern · fo~r-------J 
approxirna to her current 
po · · current supervisor 

r-------..., Prior to being 
~~~~~~~~n~~as al 

located .... l 

employed by J.B. Oxford and Company, 
J for I r forrj ----,.I ______ _J 

IRVING KOTT is the owner of J.B. Oxford and Company, 
but it is not known what his responsibilities are, or where his 
office is in the building. KOTT does not have a say in hiring or 
firing and it is not known as to what type of work is taken horne 
with him. KOTT does not suggest or promote certain securities at 
J.B. Oxford and has not held any sales meetings at the company. 
It is not known if meetings are held at KOTTS residence and there 
are no instructions given regarding what to tell people who 
inquire about KOTTS status at J.B. Oxford. 

I jis one of thel I of 
J.B. 0xfo~r~dr,-b~u~t-i~t-Ti_s_n_o~t~~k-n-o~wn what her responsibilities are or 
who she reports to. It is not known as to what type of work is 
taken horne with her. 

I lof the company. 
It is unkn=-=o~wn=--=w~fi=a"!:f:-"'lfi~1:!""=-s-=s:=p~e~c=1:!"":1:f":!'1~c~a:r:u~t:c-::"1~e,....s~a""'r=e-a'""n""d.............lrl.e 1s not known to 
have a supervisor. 

Investigation on 08/19/97 at Los Angeles, Ca. 
----~~--------
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I I is th~f the company and it is not 
known what his responsibilities are or w o he reports to. 

There is a storage facility for the documents and files of 
J. B. Oxford and Company. It is located on Wilshire, in the basement 
of the Cal Fed Building. 

J.B. Oxford Holdings is a brokerage firm. There is no 
familiarity with or knowledge concerning E.B.C. Trust, Arabella S .A., 
Oeri Finance, Hariston Corporation, Ophthalmic Imaging Systems, Legacy 
Software, Synergy Renewable Resources, Western and Pacific, Celltech, 
and Turret Consultants . 

I I is not aware of any improper or questionable 
activities involv1ng trading and management at J.B. Oxford by the 
brokers, traders, IRVING KOTT, or any other executives of the company. 
She read an article in Times Magazine that said that illegal things 
were going on in the comnanv but a memo was circulated, in the 

b6 
b7C 

company's defense, by I !shortly after the article was published. 
She has never been asked by KOTT or anyone at J. B. Oxford to promote b6 
stocks based on unreported press releases or to trade J. B. Oxford b7c 
Holding stock on insider information. She has never been instructed 
to discourage customers from selling or to find a buyer within the 
firm to match any sell orders . 

.._ __ -;-_ __.1 is not aware of any customer complaints against 
the company or herself. 

r-----L-, ____ JI password for the computer systems at J. B. Oxford 
i9 ...___-;:::=.. _ _____, 

is described as follows : 

Sex: ~F~e~m~a~l~e=----~ 
Date of Birth: 
Height: 5' 01 11 

Weight: 115 pounds 
Eyes: Brown 
Hair: BrFwn 
Social Security Number: ~~~----~ 
CA Drivers License: ~~---~--~ 
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I l'""'or1 , I nos mrgexes, 
~a~~Iorn~a, home telephone numberl ~aS interviewed 
at her place of employment, J.B. Oxford and Company, 9665 
Wilshire Boulevard, Suite 300, Beverly Hills, California. After 
being advised of the nature of the interview and the identity of 
~he inte:viewing agent,l rrovided the following 
J.nformatJ.on: 

~~~~_u_.~~~~~~nd Company 
The hiring 

J.nterview, 

I 
Prior to being emoloyed by J.B. Oxford an~ Company . 

. was a I ..,.. I ad :... 
~1-o_c_a~t-e~d~in Los Angeles, CalJ.fornia, for 

L------------' 

It is not known what position IRVING KOTT holds at J.B. 
Oxford, what his responsibilities are, or who he reports to. 

b6 
b7C 

KOTT does not have a say in hiring or firing and it is not known b6 
as to what type of work is taken home with him. KOTT does not b7c 
suggest or promote certain securities at J.B. Oxford and has not 
held any sales meetings at the company. It is not known if 
meetings are held at KOTT'S residence and there are no 
instructions given regarding what to tell people who inquire 
about KOTT'S status at J. B. Oxford. 

It is not known whatl I 
responsibilities are or who she~~r~e~p~o~r~t~s~t~o~.-~~~n~e~~J.~s~o~n~l~y seen 
every once in awhile. It is not known as to what type of work 
taken home with her. 

is 

I lholds some type of executive position with the 
company. ~Irt~J.~s~u~n~known what his specific duties are and who he 
reports to. 

Investigation on 08/19/97 at Los Angeles, Ca. 
----~~--------
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by SA - Date dictated 

~-------
08/22/97 
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it and its contents are not to be distributed outside your agency. 

b6 
b7C 



FD...t.'3@2a (Rev. 11-15-83) • • 
196C-LA-208098 

Continuation of FD-302 of 

known 
KOTT. 

~'-r--------...,....--_J-1----;:==::::::;--' On 08/19/97 , Page 2 

I I is the IPf the company and it is not 
what....._.,..h"""'J._s_r_e_s_p_o_n-s"'"J. .... b_,J.,...l,....J....,t.-J. .... es are .L-HE does not report to IRVING 

There is a storage facility for the documents and files of 
J. B. Oxford and Company. It is located on Wilshire, in the basement 
of a bank. The name of the bank is unknown. 

J. B. Oxford Holdings is the parent company of J. B. Oxford 
and Company. It is a company that deals with stocks and bonds. 

There is no familiarity with or knowledge concerning E.B.C. 
Trust, Arabella S .A. , Oeri Finance, Hariston Corporation, Ophthalmic 
Imaging Systems, Legacy Software, Synergy Renewable Resources, Western 
and Pacific, Cell tech, and Turret Consultants. 

I I is not aware of any improper or questionable 

b6 
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activities J.nvolvJ.ng trading and management at J.B. Oxford by the 
brokers, traders, IRVING KOTT, or any other executives of the company. 
She has never been asked by KOTT or anyone at J. B. Oxford to promote 
stocks based on unreported press releases or to trade J. B. Oxford 
Holding stock on insider information. She has never been instructed 

b6 

to discourage customers from selling or to find a buyer within the 
firm to match any sell orders. 

b7C 

I I is not aware of any customer complaints against the 
company or herself. 

lnaa,swords for the computer systems at J.B. Oxford 
are I tarur1 . 
~--7=L-~==~~ 

.__ ____ _,I is described as follows: 

Sex: .,.....=.F....:.e;:.:;m.~.~:a==.l.:.:e'-------. 
Date of Birth: 
Height: 5'04" 
Weight: 155 pounds 
Eyes: Black 
Hair: Bl.~a~c~k~----~ 
Social Security NumbPirr-·_.1 ____ ,__~ 
CA Drivers License: 
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lwas first employed by 

IRVING KOTT is a consultant for J.B. Oxford and 
Company, but is rarely seen in the building. KOTT is like a 
contractor and does not have an office or any one particular 
person to report to. KOTT does not have a say in hiring or 
firing and it is not known as to what type of work is taken home 
with him. KOTT does not suggest or promote certain securities at 
J.B. Oxford and has not held any sales meetings at the company. 
It is not known if meetings are held at KOTT'S residence and 
there are no instrq.ctions given regarding what to tell people who 
inquire about KOTT'S status at J.B. Oxford. 

I ; s I fheit isl ! 
is ~,;n~o=:"'t~"""""'r.'k";;n:-:oo~w:'l':n:o:--"""=a~s:---;t""'=o~w=n:-=a:-;t,........,t""'yp::-=:-::e~o=:"'f"""'""':':'w::=o:-:;:r::-rk~'l;"'l~s:--"''t,....,a~kl'l"'e=n~n~o~m=e"""'";'!w";"'l;""'t~nl"l"""".,.fi:-:oe~r::::---'. 

r lis thell ~~~~~~------~~ but it is 
r-

1 

..... JJ ..... n..,.k...,n ..... a....,l .... •7....,n.......,.y, .... 7)5 ..... a ... t.__ .... E .... 3_,;s......,s""' ..... ~""fcific ·a~t1es are. 1 ~ports to 

Investigationon 08/19/97 at Los Angeles, Ca. 
------~~--~~-------------------------------------
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I I is thd.__"""'"'=_.lof the company and it is not 
known what~fi"""="'J.""'s"""""'r"""e"""'s""'p"""o"""n"""s"""J.,..,b""J.,...lT"J.""'t.,..,..J.es are. He does not report to IRVING 
KOTT. 

There is a storage facility for the documents and files of 
J. B. Oxford and Company. It is located on Wilshire, in the basement 
of a bank. The name of the bank is unknown. 

Turret Consultants is a consulting firm. It used to come up 
once in awhile in payables, but it is not known for what types of 
transactions. It is not known who works for Turret Consulting. 

J. B. Oxford Holdings is the parent company of J. B. Oxford 
and Company. 

There is no familiarity with or knowledge concerning E.B.C. 
Trust, Arabella S .A., Oeri Finance, Hariston Corporation, Ophthalmic 
Imaging Systems, Legacy Software, Synergy Renewable Resources, Western 
and Pacific, and Celltech. 

I is not aware of any improper or questionable 
acti vi ties!::--:J.=-=n=-=v~o~r-r.v~ing trading and management at J. B. Oxford by the 
brokers, traders, IRVING KOTT, or any other executives of the company. 
She has never been asked by KOTT or anyone at J. B. Oxford to promote 
stocks based on unreported press releases or to trade J. B . Oxford 

b6 
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Holding stock on insider information. She has never been instructed 
to discourage customers from selling or to find a buyer within the 
firm to match any sell orders. 

II is not aware of any customer complaints against the 
company o~f. 

I ! password to tbs grg system is I land her 
pas sword 'l::t-=o~t:-rh~e=--'l"'!p-4-± CK system i sl J .__ ____ ____. 

.__ ___ _.I is described as follows: 

Sex: 
Date of Birth: 
Height: 
Weight: 130 pounds 
Eyes: Brown 
Hair: Bl~1~c~k ______ _, 
social security Number~·~---~--_j 
CA Drivers License: 
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City, Cal1 orn1a, te ep one 
identity of the interveiwing~~~~~~~~~ 
interview. She provided the 

I _ lhas two classes required for a degree in 
..-------,lfrom-1 I She has previously 
rw~o~r~k~e~d~a~t~l~--~----------------------------------------~land I 

~------~ IRVING KOTT acts as a consultant for the business. 
~----~~did not know who IRVING KOTT reported to. 

~----------~I~fVING KOTT uses the office next door to~~----~ 

IRVING KOTT came in to town yesterday from Canada. He 
lives in Montreal. This is the second time this summer that 
IRVING KOTT has been in the office. He is around more during the 
fall and winter months. When IRVING KOTT is in town, he comes in 
to the office every day. 

I lis th, I 1 and reports to 
the Board of D1rectors. ~ ~ecide who gets 
hired on an executive level w1th1n the company. Hiring for 
clerks is done by the immediate supervisors or through the 
personnel/human resources office. 

I lis a I I and IRVING 
KOTT's assistant. she insures that rhere are no errors in 
trading. I I does not know who [ I reports to but 
when she always comes i: to th: alfice with IRVING KOTT. I ~ 
did not know whether lor IRVING KOTT took worK: Iiome 
with them, or whether t ey con~uc business meetings at home: 

When IRVING KOTT is out of town, he calls the office 

Investigation on 8/19/97 at Beverly Hills, CA ------'-----
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and speaks to some of the employees about the business . He called the 
office last Friday from Montreal to inquire about the market. 

I I has not been given any instructions on what to tell 
others regarding IRVING KOTI''s status with J .B. OXFORD. b 6 

J.B. OXFORD has another storage facility in Beverly Hills, 
several blocks away from the main office. The storage facility 
contains reports and operating files. 

b7C 

L-----~~provided information about the following companies: 

has seen 
not know 

TURRET CONSULTING: I lhas heard the name recently and 
the name on document~ comifig over the fax mach1.ne. She does 
anything else about the company or who works there. 

EBC TRUST: I Jhas approved wires for money going out 
of EBC TRUST at about $100,00 each time. I ~as approved these 
wires two or three times this summer. She does not know what the 
money is being wired for. 

OERI FINANCE: OERI has an account at J.B. OXFORD, and OERI 
is on the Board of Directors. OERI is in the Switzerland office. 

I jhas approved wire transfers for money going out of the OERI 
account in amounts between $50,000 and $200,000 at a time. OERI has 
input as to the operation of J.B. OXFORD. 

HARISTON CORPORATION: I I knows that there is an 
account at J.B. OXFORD. L------~ 

OPTHALMIC IMAGING SYSTEMS, INC.: lknows of an 
account with J.B. OXFORD, and has seen wire transfers for various 
amounts of money "on the larger side" of $50, 0 0 0 on up. 

b6 
LEGACY SOFTWARE: J B OXFO~ did a private placement and b7c 

brought this company public. I Jdoes not know if there is an 
account there. L-----~ 

J.B. OXFORD HOLDINGS: 
about this company. 

L-----~~has not been told anything 

SYNERGY: This company has an account at J.B. OXFORD, and 
money has gone out of it. 

As far asl lknows, IRVING KOTT does not promote 
certain securities. The staff is not instructed to push certain 
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stocks. 
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scripts to promote stock. 
customers from selling their 

asked to 
r 1 has never been asked to promote stocks and was never 
"'t""'f"!!a~cr~et"'"'""'7o""'r.,.-JI insider information. 
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.___..,...._..,...._,.......,...,..Glenda e, Ca J. ornJ.a, te ep one was 
o e identity of the interviewing agent an t e purpose 

interview. She provided the following information: 

I lworks in the Transfer Deparment ::: ::e 
Cashierin9 Department for J.B. OXFORD. Prev~ously,l 
worked atL I she dJ.d not ~w~~~~~ 
transfer to san FrancJ.sco, so she applied with J.B. OXFORD when 
the.coinanv was jn Glendale sre moved tf the Beve,Jv Hjlls 
offJ.ce _ I _ _ works for ! 

~===::::::;------~ 
IRVING KOTT is an owner of J.B. OXFORD. I roes 

not know who he reports to. She does not know wher~e~T-fi~J.~s~o~f~f~J.ce 
is, or whether he is involved in hiring or firing. 

I lis theL-I ______ ....J 

I lduties include posting amounts put in from 
the accouqts and the pay outs approved by tre margin ~epartment. I ~ ~ _jwill run the check and give it to_ Jfor 
s1gn1ng. 

I 1 is the D of the company. I 
does not khow who he reports to. ~-----~ 

I ~as heard customer complaints regarding 
checks whJ.ch were not posted. 

Investigation on 8/19/97 at Beverly Hills, CA 
--~--~------
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I n : lription 8/2 5/9 7 
. .Granada Hills, 

California~,--t~e~r~e~p~n~o~n~e~l----------------~~~w~a~s~a~v~l~sed of the ldentlty 
of the interviewing agent and tne purpose of the interview. He 
provided the following information: 

IRVING KOTT works in 1:: executive offices, and has an 
office in the executive space. ~ot know whether 
KOTT has a say in hiring or fir+nn-.----------~ 

I , I ha f heard of I but does not know what 
his job is:-1 _ thinks he is the "top guy". 

~--------~ J.B. OXFORD has a storage facility for documents, but 
~--------~roes not know where it is. 

One of the clients asked r-~---------,1 some questions 
LEGACY SOFTWARE. The client asked whether LEGACY had any 
relationship with J.B. OXFORD, and whether it was publicly 
traded. 

about 

J.B. OXFORD HOLDINGS owns J.B. OXFORD BROKERAGE. 

~~----~~has never been told to push a certain stock. 
He has not been given sales scripts, and has never been told to 
discourage customers from selling . 

.----,~~ -:::-:::-::~~;:::::-::-:-:--:~ ....... 1 ,~· s............._.thL.I.I::e::...~.l_"b~==-::l~f J. B. OXFORD. 
~------~I does not know if~l ----------~Feports to IRVING KOTT. 

I lheard that there was an article about 
questionable activity at J.B. OXFORD. but he never read it. 
brokers had a meeting where! !told them not to make 
comment about the article. . . 

The 
any 

I !has heard customer complaints regarding 
trading problems p rsonallty conflicts with individual brokers. 

Investigation on 8/19/97 at Beverly Hills, CA _...;.____; ____ _ 
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1 I has not been asked to promote stocks or trade on 
insider infonnatJ.on. 
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~
a•; oftranscri~n 8/2 5/9 7 

Rey, Calijorn1a, telephonelwas a:Vl~:~i~~ ~~! 
identity of the interviewing agent and t e purpose of the 
interview. He provided the following information: 

II works for J.B. OXFORD. 
Previousl~worked 

I t · · · 
rnced1~~. 
interviewe 

lresnonsjhilities jncJude making sure the 

IRVING KOTT is I Idees not know 
what his job is or wQeports to. I bsees IRVING KOTT 
about once a month. doubts that IRVIN KOTT has a say in 
hiring or firing of emp oyees. He has never seen IRVING KOTT 
interview anyone for a job. IRVING KOTT has the big office in 
the corner next tol I office. 

office. 
~----~~has seen IRVING KOTT escorting people around the 

~as been given no instructions on what to tell 
people re~-IRVING KOTT's status. 

J.B. OXFORD has a storage facility off site, a few 
blocks away. 

OPTHALMIC IMAGING is part of the inventory of CORTLANDT 
CAPITAL. J.B. OXFORD traded this particular stock a lot. 
CORTLANDT is a correspondent of J.B. OXFORD. CORTLANDT is no 
longer in business, because they did not make enough money, and 
had been dwindling since last December. 

Investigation on 8/19/97 at Beverly Hills, CA 
--~--~--------
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research. L.~-----~~ has seen the name LEGACY SOFI'WARE through personal 

J.B.OXFORD HOLDINGS went up a few months ago, but lately has 
been going down and is doing poorly. 

~tated that he would not know whether the sales staff 
were told~ stocks. He does not know of any sales scrin~s. He 
has not been told to discourage customers from selling. I j stated 
that the margin department deals with brokers only, not customers. 

I I is th~ lof the company. I does not 
know if he reports to anyone. 

When I I started working at J. B. OXFORD, he heard of an b6 
article about IRVING KOTr. The article contained allegations that b?c 
IRVING KQTI' pad alot of say in the running of the company. I ~esponse was that he was not pushed to make any decisions 
by anyone else regarding the company. 

I lhas heard customer complaints from clients who closed 
out their accounts because they were not satisfied with the service. 

L----~lhas not been involved with any trading. 
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Monrovia, California, telephone L.l _____ 

0

_•_+a_n_£_·=•_n...J·;-:~s :d:i"sJ of 
the identity of the interviewing agent and the purpose of the 
interview. She provided the following information: 

does not 
her customers are 

r--___ __._ ___ -,...~rreports to L..l ______ ...~I the L..l -----....1 

~------~bbtained this job through an employment agency. 
She originally started as a temp, and now works full time. She 
was interviewed byl I 

I lwas told that Ij:~N: KOTT is a consultant. She 
do7s no~ know who he reports to. :bas seln KOTT once or 
tw1ce s1nce she has been employed . . bxFORD I I ldoes not know where KOTT's office is. . 

r---------~~--~~~ldoes not know sp,cifically what; ~ I idaes. She feports to_ I 
thinks thatl Jis an execut1ve ass1stan or secre ary. 

r----...&..1-,_ __ __jlis thel land reports to 

.~~-===~lboss instructed her to tell people who 
inquired that IRVING KOTT was a consultant. This came about 
because employees were asking about an article about KOTT that 
the correspondents brought to their attention. 

Investigation on 8/19/97 at Beverly Hills, CA 
--~--~--------
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J.,-OXFORD has a storage facility within walking distance of 
the office. I sends thier daily reports there for five year 
storage. 

I I knows of no specific securities which are promoted 
by KO'IT, and does not deal with any of the sales aspects. 

I I is the I ~a:~ I r-w=o=r~k~s"---"w~J.=.;. t:::h~the correspondents a lot. •rof I knowledQ"e. 
j ~oes not report to IRVING KOTT, u 
~[--------~~ ~----------~ 

~~------~~is unaware of any questionable activity involving 
trading. 

b6 
b7C 

He 

the fee o high, and that the service is not what they want it a has heard complaints from the correspondents about 

to be. as had no complaints directed against herself. 

I lhas not been asked to promote stocks or trade on 
insider information. 
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1 n:•:1f transcription 8/2 5( 9 7 . 
. _____ van Nuys, Cal1forn1a, 

telephone! ~~~w=a~s~a-a=v~l~s~e~a~o~t--~e identity of the 
interviewlJ..n-g,......,.a"g""e .... n-c-a ... n""'a--t.,..~he purpose of the interview. She 
provided the following information: 

I !works as al lfar .I B 
~o~x~F~O~R·D~~s~b~e~n~r~e~~riouslyrw~o~rjl~e~c~x~t~uDU~============~::::::~------__jlin 
L-1 ______ __.j in the I 

~---------~====~------------~ ~ moved to Los Angeles I 
She respo~ an advert is eme~J,JtLii .IJnL...lt'~t:DIPE~' ·ii:' JrESnAI!n!Igg-ee!"Jicte:!lsr'II"lillttmte:!lsraa:r.nrrar---.~ 
sent a resume to J.B. OXFORD inl _ She was hired by 

I 
IRVING KOTT is a consultant. ~ ro~s not know if 

he reports to anyone at the company. H s office lS located on 
the other side of the building from hers. I !does not know 
whether KOTT ir inyolyed in hiring or firing employees. She has 
~eard the name_ lbut does not know who she 
lS. 

I ~sl I does not know who D 
I reports to, or wliat h1s capac1ty lS. 

No one has toldl I what to tell people about IRVING 
KOTT. 

J.B. OXFORD has a storage facility a few blocks away 
from the office. 

I I does not know if KOTT pushes a particular stock 
or whether the sales staff is instructed to. 

~~~~=====-~--~~~is~thef land 
oversees the company. ~~------~~doe~ not kfiow Who he tepoftS to. 

I ~s unaware of any questionable or improper 
activities 1nvolving the brokers or traders. 

trading, 
customer 

~~~~~~1has heard customer complaints about unauthorized 
when a trader will put in a buy or sell order and the 
does not know about it. 

Investigation on 8/19/97 
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L.....:-----:-'1 has not been asked to promote stock or trade on 
insider information. 
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New York, telephone 
of the interviewing ~==---====:r--:.::-==-~. 
provided the following 

~----------------, I lis a and has been a broker since 

I ~ 
He;has previous y wor e _ I currently 

OX£1'0 of J..ce. as interviewe 
position. 
~--~1 ~--------------------------------------~ 

IRVING KOTT is a consultant and reports to the Board of 
Directors. His office is one of the two corner offices. IRVING 
KOTT does not have a say in hiring or firing. 

She 
makes I 

~==================:~~~r.:~:~s~t-:~:~;~kri~o~w~w~h~o~h~e~r=e=p~o~r~t~·a~~-~~~--H_e ___ r_u_n_s ____ ~ 
J.B. OXFORD has a storage space close by, because it 

must be within walking distance. 

EBC TRUST was in the prospectus for LEGACY. J.B. 
OXFORD sponsored it two years ago, approximately in May or June 
1995. 

LEGACY SOFTWARE was selected by the Branqb Mana~rs 
after a tresentation was made to the comnanJr TheJ . 

who selected LEGACY, I ave 
~s~J..~n~c~e~rre~~t the company. LEGACY was brought on as a venture 

capital deal. The idea was to bring LEGACY out as an "IPO" 
business. This would be~e of stock that you would buy 
hold on to for a while. stated that J.B. OXFORD is a 
discount brokerage and is no structured for that type of 
offering. LEGACY was co-funded by IBM and had contracts with 
IBM, because I1-GACY had IBM's best selling game product that 
season. I poes not think that anything has been bought for 

and 

Investigation on 8/19/97 at Beverly Hills, CA 
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LEGACY in 1996 or 1997, and that the relationship has ended. 

has b6 
nothing to do with OERI FINANCE. b7c 

The HARISTON CORPORATION is not trading on the exchange. It 
is a well known stock and is "trading on the pink sheets". It has 
never been sold at J.B. OXFORD. 

OPTHALMIC IMAGING SYCls listed as one of the companies 
J.B. OXFORD "made market from". tated that there would be no 
reason for J.B. OXFORD to reco is stock because it does not 
increase in value that fast. 

OXFORD HOLDINGS is the public company which holds J.B. 
OXFORD. stated that they cannot make a credit trading their own 
stock, o y e twenty dollar commission given to the broker for each 
trade. 

WESTERN AND PACIFIC appeared in an article in Newsweek. 
CLAY has heard of the business, but stated that J . B. OXFORD has never 
retailed share of it. 

CELLTECH MEDIA is one of the companies which J.B. OXFORD 
"makes a market in". 

KOTT has never suggested or promoted a certain stock. I 
stated that a branch manager or KOTT could recommend a stock, bu~t~t~h~e~~ 
brokers would not necessarily listen to the recommendation. The 
brokers watch the same stocks all the wcause those are the ones 
they are constantly trading in and out stated that there would b6 
be no incentive to recommend any one stoc over any other. No sales b7c 
scripts have been given out to promote stock. 

r----lstated that he would never discourage anyone from 
selling s~ecause they would not get their commission. They 
would, however, discourage someone from selling stock in an IPO 
business, because revenues would go down if the market went off. I 
stated that doing IPOs was an attempt by J.B. 00 make reve~n~u~e~,--~ 
because they were losing bonds and mutual funds stated that the 
particular client base of J.B. OXFORD is one wh w to buy and sell 
all the time. They therefore discourage people who are "buy and hold" 
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types. J.B. OXFORD's clientele is not suited for IPOs. 

~--------~------------~----~~----~----------~ __ _Jin Los Angeles. 
Everyone 1n management was was in control of the 
meeting. I !stated that IRVING ~K~O~T~T~'s~b~1g--g~est failure in life is 
his appearance of being in control of everything. 

b6 
b7C 

I Jstated that there is no direct solicitation of any 
certain stocky the brokers because the calls come in too fast, and 
the brokers make commission on ~sale. They don't have the time 
or inclination to push stocks. L____Jstated that he thinks J.B. OXFORD 
is an extremely reputable broker dealer. 

I lhas heard customer complaints about no one picking up 
the phone, or 1mpatience with getting checks on time. 

r----lstated that you could not make anything selling J.B. 
OXFORD HO~company stock, and that there would be a liability 
recommending your own stock. 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 08/26/1997 

.-----~------------------~~~----------------------~has owned 
California 

Rent 
~~------------------------~--_j~~~~~~~~~~~~~~~f 
~~~~~~~------------~~~------,_~~~~~~~~in by 

From I 
I lforr~~------------~--~ 
~I ------~---=----~------~~lwas tnel 
agreement. Payment was made by check. ~--------------------~ 

,_ ____ ._ ____ ~l~b~e~l~1~·e~v~e~s~t~h~a~t~~----------------------~~lhave been 
thel ls1nce 
I 

Investigation on 08/25/1997 at Los Angeles, California 
----~~~~----~ 

File# 196C-LA-208098- ?;tJ'l-- \~ 

by I 1-1---------------------Date dictated 08/26/1997 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION b7c 

OTHER Per Sealing Order 

Date of transcription 08/25/1997 

I of_ ltllm::IIlllm:::mn=:===~L~ r-------~------------------1-t~elep~ s 
served with a Grand Jury Subpoena 
After being advised of the identieby~o~-=~~~ serv1ng 
subpoena, she accepted service. 

r-----.L..-.,....____JIProvided I I to sAj I 
~~--------~~~n~vrsuant to the subQoena at the time of be1ng 
~ J I Jare being retained by the 
Angeles Office of the Federal Bureau of Investigation. 

Investigation on 08/25/1997 • Los Angeles, California 
----~~~-------

served 
Los 

File# 196C-LA-208098- JD"). 

by fABA 
~--------------------

Date dictated 08/25/1997 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 
OTHER Per Sealing Order 
b6 
b7C 

Date of transcription 08/22/97 

was searched. Following 1s the searc og for 

A ents assistin on the search were: FBI SAs 

Investigation on .._]----------~[at Beverly Hills, CA 

File# 196C-LA-208098 -')CO--(\(} OTHER Per Sealing Order 

by 2dL.. ____________ _j-1----------Date dictated 
08/22/1997 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 9/10/97 

I I aka I I of 
STOCKS 4 LESS, a wholly owned subsidJ.ary of J.B. OXF'ORD HoLDINGS, 
9665 Wilshire Boulevard, 2nd Floor, Beverly Hills, California 
90212, business te 385-
2380, home~~~~~~~~~~~~~~~~~----------------1 Calif of 
birth 
~alif~~~~~~~~~~:nse number SA 

id,ntifi~d hJ.mse 
Agent wJ.th the FBI. SA ]explained to is 
conducting a Securities Fraud investigation regarding IRVING 
KOTT, J.B. OXFORD AND COMPANY, and associated businesses and 
individuals, and thaf ho TrZoulld like to interview her regarding 
this investigation. _ .furnished the following information: 

I !stated it is her understanding that IRVING KOTT 
is paid by J.B. OXFORD COMPANY to serve as the Marketing 
Consultant for the company. She stated she does not have a 
specific recollection on which she bases this understanding, but 

andl Jwho J.s _ _ 
in all likelihood leaned her understandjnq of ~Ot;'ralp h);J 

~~--------------~:=~--~~~-~-~-~--~~~0~ COMPANY. She stated is 
for STOCKS 4 LESS. Tnrougn 

~~~~~~~ ................. ~~--.or-----------=""' ..... ons, sl)e belieyes IRVING KOTT 
who isl bf J.B. OXFORD 

~~~~c===~~~~~a-~~~~EDTT uses the office next to 
ocated on the third floor. She stated she does not 

b6 
b7C 

b6 
b7C 

~e~1-e-v~e--~~~ KOTT has any say in the hiring or firing of bG 
employees. b7c 

Investigation on 8 I 19 I 9 7 at BEVERLY HILLS 1 CA 
--------------~---------------------------------

File# 196C-LA-208098- 7 ·• (>1, _. \1:1_ 

by ~L...-----------------------____.1---------------Date dictated 
8119197 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 
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Continuation of FD-302 of ,On 8/19/97 ------------------------------------------ , Page ___ 2 __ __ 

l ~egarding ~--------------------~--------~ stated she believes 
. J.s IR ' however, she is not sure 

~w~hr-a~t~i~t~i~s that business being conducted. 
She stated to IRVING. 

I stated 
J.B. OXFO~R~D~C~O~M=P~ANY and]r~~EE~io~~~------~~--J 
is not aware of IRVING or taking work from 
KOTT's residence. She sta e s e as never been to IRVING KOTT's 
house, but is aware that IRVING does have business meetings at his 
residence. 

b6 
b7C 

!advised she was not given .any instructions by anyone 
at J.B. O~X~F~O~R~D~C~o~·MPANY regarding what to tell people who inquire about 
IRVING KOTT's status at J.B. OXFORD COMPANY. 

She advised that J.B. OXFORD C:MPAN~ ha: ~ :torage w· Y 
near 9665 Wilshire Boulevard, and thatl __ _ _ _jwho is 

!would know w ere he acJ. J.ty is . 
~------r=====,-------~ 

lstated she does not know what TURRET CONSULTANTS is 
nor doess ~h~e~k-n-o~w who works for TURRET CONSULTANTS although about 
three or four weeks ago she called IRVING KOTT at his office in 
Montreal, Canada and a women answered the phone who said, "TURRET." 

I !stated she has called this number previously and was somewhat 
surprJ.sed to hear the lady say, "TURRET." 

~~--~lstated she is not familiar with any companies called 
E.B.C. TRUST or ARABELLA S.A. She stated she has seen the name of a 
company called OERI FINANCE as she.saw faxes f;a: :h:t ::::::v to J.B. 
OXFORD COMPANY du:ing thf tjme per1od she was_-: _ _ _ _ _____ I She 
stated! Jis the o . . 
HOLDINGS. ~--------------------___. b6 

~ I stated the name HARISTON CORPORATION is vaguely 
familiaro her, but she cannot place it. She stated she is not 
familiar with OPHTHALMIC IMAGING SYSTEMS, INC. 

b7C 

She stated she is familiar with LEGACY SOFTWARE because J.B. 
OXFORD COMPANY did the initial public offering (IPO) of LEGACY which 
occurred before she was employed by J.B. OXFORD COMPANY. She stated 
she thinks LEGACY was located somewhere in the Marina Del Rey, 
California area. She stated she's familiar with J.B. OXFORD HOLDINGs· 
as this is the parent company of J.B. OXFORD COMPANY. 



'I ( .. • • FD-302a (Rev. 11-15-83) 

196C-LA-208098 

Continuation of FD-302 of ,On 8/19/97 ------------------------------------------- , Page __ 3 ___ 

She stated she is not familiar with CYNERGY RENEWABLE 
RESOURCES, INC. formerly known as WESTERN AND PACIFIC nor is she 
familiar with a company called CELLTECH. 

She stated she is not aware of any securities that IRVING 
KOTT has suggested or promoted at J. B. OXFORD COMPANY. She stated she 
is not aware of IRVING KOTT instructing the sales staff to push a 
specific stock nor is she aware of any scripts used to promote the 
companies mentioned earlier although she is sure that scripts are 
used. 

I stated she has never been instructed to discourage ~~ 
customers ~tr=o=m=---=s~elling or finding a buyer within the firm to match an:y c 
sell orders. She stated she's not aware of IRVING KOTT being present 
at any sales meetings because her position of margins manager at J.B. 
OXFORD COMPANY did not include being present during sales meetings. 

I lstatedl lisl lof J.B. 
OXFORD COMPANY and does not bel1eve tnatl !IRVING 
KOTT. · · 

~states she is not aware of any improper or 
questionab~vity involving trading at J.B. OXFORD COMPANY by 
IRVING KOTT or any other executives of either J.B. OXFORD COMPANY or 
J.B. OXFORD HOLDINGS. 

~~~~lstated she is not aware of improper activity 
involving the brokers or traders at J.B. OXFORD COMPANY. 

She stated she is not aware of any customer complaints at 
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Continuation of FD-302 of , On 8/19/97 ------------------------------------------- ,Page __ 4 __ 

J. B. OXFORD COMPANY, but as I I she was not in a position 
to be aware of these complaints. At STOCKS 4 LESS she is aware of two 
complaints: one dealing with STOCKS 4 LESS holding a check for 
clearing and secondly the inability of a client to make a trade 
because the system was down. She stated she is not aware of any 
complaints made against her. 

She stated she has never been asked by IRVING or anyone at 
J. B. OXFORD COMPANY to promote stocks based on unreported press 
releases. She stated she has never been asked to trade J .B. OXFORD 
HOLDINGS stock on insider information. 

I explained that the second floor suite consists only 
of STOCKS~4~L~E~S~S~and J.B. ONLINE. 

b6 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 08/20/97 

I I home addressl ~ ::: 
Angeles, California 90046, home telephone numberl 
work address 9665 Wilshire Boulevard, Suite 218,~B~e~v~e~r~x~n-~~~~x~s-,~ 
California was contacted at her place of business. After being 
advised as to the official idef~itv of the interviewing Agent, 
and the nature of the contact,_ _thereafter provided the 
following information: 

I I advised that she has been employed by J.B. 
OXFORD AND~~C~O~M~P~ANY~ as al !since 

l I 

]advised that her immediate superv1sor js 
t-~ ------,...: _____ _J!advised that her current salary is._l ____ _. 

lr-----, 

~~~~~!advised that she was rnt:ryiewed for her current 
position at J.B. OXFORD AND COMPANY byL ~ I herl ~ 
I !advised that she was 1rea approximatelyL__J 
I latter her 1n1t1al interview. 

she has no 

far as she knows, 
advised that she d~o-e __ s __ n_o~t~ 

I ladvised that she was given no specific 
instructions regarding what to tell people who inquire about 
KOTT's status at J. B. OXFORD AND COMPANY. 8 advised that 
she has no knowledge about alternate stor 1lities for J.B. 
OXFORD AND COMPANY's documents and files. advised t~.-tr'-lh..,au.t;,_ _ __, 

she had absolutely no knowledge about TURRET CONSULTANTS. I 
further advised that she had ~o knowledge about E.B.C. TRUS~T=-,----~ 
ARABELLA S.A., or OERI FINANCE. 

Investigationon 08/19/97 at Beverly Hills, CA 
------~------~---------------------------------

'- ,\--11 k1 
File# 196C-LA-208098 ~ '?0'2...,.. 11

/ =._t 

by ~ j D•• diomred 08/20/97 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 
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Continuation of FD-302 of 
~,-----~----r-----------------~--

, On 08/19/97 ,Page __ 2 __ 

dvised that during the course of her employment she 
was never ~~.,........,~ hing about the HARISTON CORPORATION, OPTHALMIC 
IMAGING SYSTEMS, INCORPORATED, LEGACY SOFTWARE, J. B. OXFORD HOLDINGS, ~~c 
CYNERGY RENEWAL ABLE RESOURCES, INCORPORATED, formerly known as 
WESTERN AND PACIFIC, or CELLTECH. 

r---1 advised that she has no knowledge of the sales staff 
ever being~cted to push a specific stock nor has she ever been 
given a sales script to promote any of the comnan:· ~s that she said 
that she had no specific knowledge about. ~~urther advised that 
she has never been instructed to discourage any c stomers from selling 
to or to find a buyer within the firm to match any sell orders. 

I !advised that she had never been to any sales 
t

. .....__ _ _.._ mee J.ngs.-

I I advised that she was not aware of any improper or 
questionable actJ.vity involving trading and management at J.B. OXFORD 
AND COMPANY by KOTT or ano executives of J. B . OXFORD AND COMPANY 
or J. B. OXFORD HOLDINGS. further advised that she was not 
aware of any improper actJ. VJ. y J.nvol ving the brokers or the traders of 
J. B. OXFORD AND COMPANY. 

l I advised that the only complaints that she was aware 
of were cuscome< cornplaintt ~g the length of time that they had 
to wait on the telephone. further advised that she has never 
been asked by anyone at J. . · AND COMPANY to promote stocks 
based on unreported press releases nor was she ever asked I : traj 
J. B. OXFORD HOLDINGS stock based on insider information. 
further advised that these particular duties were outside e 
parameters of her job. · 

I I afd sed that her main password 
and ADP sy!'::s~tl:"e~m=--:w~as l j 

to log on to the ISI 

~----_..jis described as follows: 

CA Drivers Lie: 
Date of Birth: 
Social Security #: 
Height: 5'3 11 

Weight: 130 pounds 

--~- - - - - - - -
·- - - -----~-- - - - - --

b6 
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Continuation of FD-302 of j , On 08/19/97 
L.....--------JI-----

Sex: 
Eyes: 
Hair: 

Female 
Brown 
Black 

b6 
, Page __ 3 __ b7C 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 08/20/97 

I l h~me address I J 
I I :n:n Dr-leles, Cal~fornia 90061, home telephone nurnoe 

work address 9665 Wilshire Boulevard, Suite 218, 
Beverly~ls, California was:contacted at his place of business. 
After being advised as to the offici~l identity of~t~h~e~----~ 
interviewing Agent, ~nd the nature of the contact,! 
thereafter provided the following information: ~--------~ 

I ladvis~~~~~~~~~ 

D 
COMPANY as a 

dvised that his 
dvised that his current salary per annum. 

r ladvised ~hat prior to being employed by J.B. 
OXFORD ANb COMPANY he was employed as a; or:er entry taker for 
GREAT WESTERN FINANCIAL SECURITIES. I - - rdvised that GREAT 
WESTERN FINANCIAL SECURITIES was first oca ed in Los 
Angeles and then moved to Chatsworth; California. 
~ed that he began this p · durin 
L____jand continued there 
further advised th~~~~~----------~~~~~------------~~~ 
he loyed by~~r-------.-~~--~~~~--------__J 

r !advised that he was ~nterviewed for h~r·s ________ ~ 
~p~o~s~i~t~~~·o~n=-~£k~t~~-~~o~-.~~e~-~·:toxFORD AND COMPANY by! I his~~----~~ 
~~----~--~--------~~dvised that subsequent to the interv~ew, he 
received a phone call approximately one week later advising him 
that he had been hired for h~s current position at J.B. OXFORD 
AND COMPANY. 

that he has no 

know to whom 

Investigation on 

File# 196C-LA-208098- -?o "2... 

by SA Date dictated 08/20/97 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 
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I I advised that he was given no specific instructions 
regarding Wlil!t tO t,l~ ::~l] who inquire about KOTT' s status at J. B. 
OXFORD AND COMPANY. _______ advised that he has no knowledge about 
alternate s!::::: f~c1.l1. 1.es for J.B. OXFORD AND COMPANY's documents b6 
and files. ~----- JQhat he had absolutely no knowledge about b7c 
TURRET CONS S. further advised that he had no knowledge 
about E.B.C TRUST, ARABELLA .A, or OERI FINANCE. 

I Jadvised that during the course of his employment he 
was never Lulu an thing about the HARISTON CORPORATION, OPTHALMIC 
IMAGING SYSTEMS, INCORPORATED, LEGACY SOFTWARE, J.B. OXFORD HOLDINGS, 
CYNERGY RENEWAL ABLE RESOURCES, INCORPORATED, formerly known as 
WESTERN AND PACIFIC, or CELLTECH. 

I !advised that he has no knowledge of the sales staff 
ever being instructed to push a specific stock nor has he ever been 
given a sales script to promote any ompanies that he said that 
he had no specific knowledge about. further advised that he 
had never been instructed to discour ustomers from selling to 
or to find a buyer within the firm to match any sell orders. 

I Ldvised that he had never been to any sales 
t . L...-----~' mee 1.ngs.-

I ladvised thatl lwas thel . lof J.B. 
OXFORD AND COMPANY but that he did not know who! fr€ported 
to. ~--------~ 

I !advised that he was not aware of any improper or 
questionable activity involving trading and management at J.B. OXFORD 
AND COMPANY by KOTT or rnv othe~ executives of J.B. OXFORD AND COMPANY 
or JB OXFORD HOLDINGS. jfurther advised that he was not aware 
of any improper activity involving the brokers or the traders of J.B. 
OXFORD AND COMPANY. 

I !advised that the only complaints that he was aware 
of were systems were not workin~. and that orders did not get 
satisfactorily filled on time. [ !advised_ that these were normal 

b6 
b7C 

complaints and that it was J .B ::F:RP {lliD COMPANY's policy to make · b6 
the CUStomer right and whole. r ~dvised that he knew Of no b?C 
direct complaints about himselfa were lodged by customers. 

~------~~advised that he has never been asked by anyone at 
J.B. OXFORD AND COMPANY to promote stocks based on unreported press 
releases nor was he ever asked to trade J.B. OXFORD HOLDINGS stock 
based on insider information. 

- - - ------------------~---___j 
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Continuation of FD-302 of , On 08/19/97 , Page 3 b6 
-Lr========w------J--------------------- -------b7C r---------L:----· I advised that his main password to first log in is 

~r-----~----~rcurvised that his other password as a telephone ~rader 
~~------~and that his password to the SIS system wasi~---------~J 

~------~~is described as follows: 

CA Drivers Lie: 
Date of Birth: 
Social Security #: 
Height: 
Weight: 
Sex: 
Eyes: 
Hair: 

5'11" 
230 pounds 
Male 
Brown 
Brown 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 08/20/97 

r---------~~~~----~r-----L,·home address I home telepho~n~e~n=~uffib~e~r~l----------~~--~ 
~~~1~~s~ire Boulevard, Suite 218, Beverly 

, California was contacted at his place of business. After 
being advised as to the official idenfitJr of ,he interviewing 
Agent, and the nature of the contact,_ jthereafter provided 
the following information: .L...-------1 

per annum. 

advised 
I I 

~~~~~~advised that he was inte:yi::ed for his current 
rP~:::.:O:::.:S:::.:1:::... t:::.:1:=.;. o::::n::.:::......:a::::.;t:::......:J:::...:..:.B::..:... . ...;OXFORD AND COMPANY by! ~ ~- I his I I I I advised that subsequent o e 1nterview, ne 
~r-e_c_e~i-v_e_d~a--oTh_o_n_e~call and reported to work approximately one week 
later. I !advised that on his first day on the job he 
filled out 1nsurance papers and acknowledged the rules of the 
firm. 

I !advised th~t he has n: pe:s:nal :~owledge of 
KOTT, other than that KOTT is I _ ~ _ _:- I 

t----....L...=f;,l;u:!:.;!r;,~t""h!:.:!:.e~r.....l:a~d::!:.v~i.=!s~ed that he has no now e ge o :1 
advised that he does not know what Kb1T's 

L-::r=~=-=""""=~==--"',.,.,.=....,..,...,.,,..,..,....,...!ities are but that KOTT's office is located 

IRVING 

~---~~advised that he does not know to whom 

~------------------~~Jdvised thatL...-----------------------------------~ 
Investigation on 08/19/97 at Beverly Hills, CA 

----~~--------

File# 196C-LA-208098 - ~0'2,.-

by SA Date dictated 08/20/97 
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196C-LA-208098 

Continuation ofFD-302 of JL __________ j-----------' On 08/19/97 ,Page __ 2 __ 

I I advised that he was given no specific instructions 
regarding wnat to tet~ ::::~e who inquire about KOTT's status at J. B. 
OXFORD AND COMPANY. ________ advised that he has no knowledge about 
alternate s~orage fa I ~or J.B. OXFORD AND COMPANY's documents bG 
and files. [ l~dvised ihat he had absolutely no knowledge about b?c 
TURRET CONSULTANTS. [ _further advised that he had no knowledge 
about E.B.C. TRUST, ARABELLA S.A., or OERI FINANCE. 

ladvised that during the course of his employment he 
was never~t~o-l~d~-a-n~ything about the HARISTON CORPORATION, OPTHALMIC 
IMAGING SYSTEMS, INCORPORATED, LEGACY SOFTWARE, J.B. OXFORD HOLDINGS, 
CYNERGY RENEWAL ABLE RESOURCES, INCORPORATED, formerly known as 
WESTERN AND PACIFIC, or CELLTECH. 

r ladvised that he has no specific knowledge of the 
sales sta~f ever being instructed to push a specific stock nor has he 
ever been given a sales script to promote any ?f the :Jmpanies that he 
said that he had no specific knowledge about. L __ further advised 
that he has never been instructed to discourage any c tomers from 
selling to or to find a buyer within the firm to match any sell 
orders. 

I bdvised that he had never been to any sales meetin~s 
and that the sales meetings were for supervisors only. b6 

b7C 

I J
advised tJratl lwas thel bf J.B. 

IDXFQIW AN' <3110!PA!!= ,nd that[L-------------------------_J 

I ladvised that he was not aware of any improper or 
questionable activities involving trading and management at J.B. 
OXFORD AND COMPANY by KOTT or anyoecutives of J.B. OXFORD AND 
COMPANY or J.B. OXFORD HOLDINGS. further advised that he was 
not aware of any improper activity 1nvo v1ng the brokers or the 
traders of J.B. OXFORD AND COMPANY. 

I ladvised that the only complaints that he was aware 
of were that there were delays in t,adjng or that the delays were 
caused in the paperwork processing. ! pharecterized these 
complaints as normal complaints which were easily and readily 
resolved. 

I [further advised that he has never been asked by 
anyone at J. B. OX:E•ORD AND COMPANY to promote stocks based on 
unreported press releases nor was he ever asked to trade J.B. OXFORD 

b6 
b7C 

'---------~--~- --~- - - ·- - -- - - - ---------------~------



~FD-302a (Rev. 11-15-83) • • 
196C-LA-208098 

Continuation ofFD-302 of JL __________ J-----------' On 08/19/97 ,Page __ 3 __ 

HOLDINGS stock based on insider information. 

Novell 
1....----:-----lladvired that ,.,.; "' main password to 

wire system wasL,. ________ .....~I 

~---~~is_ described as follows: 

CA Drivers Lie: 
Date of Birth: 
Social Security #: 
Height: 
Weight: 
Sex: 
Eyes: 
Hair: 

1~5 pounds 
Male 
Brown 
Brown 

log on to the 

b6 
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·.;.. ·\ 
FD-209 (Rev. 11-12-93) • • 

Memorandum 

To Date 1/8/98 SAC Los Angeles I 
~----------------~ 

From SA 

Subject =I 

~----------------~ 

Dates of Contact 

LJ I 
File HS on wmcn \ uoc •me• f File #s not available) 

196C-LA-208098 

Purpose and results of contact 

~ D NEGATIVE 
IXJ POSITIVE 
D STATISTIC 

Description of 
Statistical Accomplishment Title of Case File No. 

Information herein 
obtained 
confidentially; 
informant's name is 
not to be disclosed in 
a report or otherwise 
unless it has been 
decided definitely 
this person is to be 
witness in a trial or 
hearing. 

Information contained herein was obtained confidentially. The informant's name is not to be disclosed in anY 

fonn unless a conscious decision has been made to disclose his/her identily by an appropriate FBI official. 
PERSONAL DATA 

(,.) 196C-LA-208098 
1 -Inipah 
<2 

I 

t'1~e - Lr1 -~CO'tDB · gt. 
SEARCHED.L I INDEXED L 
SERIALIZED~ FILED '-' ../"\. 

JAN 2 I 199B , 
I 

*** 
'd " Jt.:.:-1:.:-*._ __ ...;..._FB:I·:LO:S.:.::A_N::G.::.::E_L.::.::E_s~-:_I_~.[;J:....1d..J 

see reverse s1 e 10r sJusucs--- ~ 
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1. Number of Subjects Arrested: 
a. FBI 
b. Other Federal Agencies 
c. State and Local Agencies 

• STATISTICAL ACCOMPLISHMENTS 
Criminal Informant/Cooperative Witness (CIICW} 

2. Number of Subjects/Victims Identified and/or Located: 
a. FBI 
b. Other Federal Agencies 
c. State and Local Agencies 

3. Number of Investigative Matters Initiated: 
a. FBI 
b. Other Federal Agencies 
c. State and Local Agencies 

4. Number of Disseminations Based Upon CIICW Information: 

5. Number of Violent Acts Prevented: 

6. Number of Times CI/CW Information Used in Title III Affidavits: 
a. FBI 
b. Other Federal Agencies 
c. State and Local Agencies 

7. Number of Times CIICW Information Used in Search Warrant Affidavits: 
a. FBI 
b. Other Federal Agencies 
c. State and Local Agencies 

8. Number of Times CI/CW Information Used in Obtaining Complaint/Information/Indictment: 
a. FBI 
b. Other Federal Agencies 
c. State and Local Agencies 

9. Merchandise Recovered (Value): 
a. FBI 
b. Other Federal Agencies 
c. State and Local Agencies 

10. Asset/Property Seized (Value at Time of Seizure): 
a. FBI 
b. Other Federal Agencies 
c. State and Local Agencies 

11. Monetary Value of Asset/Property Actually Forfeited to Government: 

• 

$ ______ _ 

12. Number of Convictions Obtained as a Result of Information Furnished by CI/CW or as a Result of other Significant 
Operational Assistance Furnished: 
a. FBI 
b. Other Federal Agencies 
c. State and Local Agencies 

13. Number of Times Undercover Agent or Other Law Enforcement Officer Introduced into an Investigative Matter by CI/CW: 

a. FBI 
b. Other Federal Agencies 
c. State and Local Agencies 

14. Drugs Recovered (Wholesale Value): 
a. FBI 
b. Other Federal Agencies 
c. State and Local Agencies 

15. Number of Consensually Monitored Conversations CI/CW participated in: 
a. FBI 
b. Other Federal Agencies 
c. State and Local Agencies 



,, • • FD-302 (Rev. 3-10-82) 

- 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 9/8/97 

OnL'---=----------.!1 Source furnished to investigating 
age?ts a tape of a consensually telephonic call between himself 
andl Investigating agents monitored the call. 

Investigation on ~--------~~-atLI __________________________ _r_(_t_e_l_e~p_h_o_n_i_c_a_l_l~y~)-
File# ..:.;1;.;9,....;6r-C;;...-_;L;;;;;A;.;;._-;;;;2..;.0..;.8..;.0..;.9_;8;...._ ___ _,_--=------------------------

SSAAI ~aahh 
by ----L. -----------_J~I"------------Date dictated 8/28/97 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FD-209 (Rev . 11 -12-93) • • Memorandum 

To SAC Los Angeles Date 1/8/98 

From SA 

Subject 

Dates of Contact 

L.J I 
File es on wmcn comactea \USe 1111es if File #s not available) 

196C-LA-208098 

Purpose and results of contact 

D NEGATIVE 
lXJ POSITIVE 

D STATISTIC 

Description of 

Statistical Accomplishment Title of Case File No. 

Information herein 
obtained 
confidentially; 
informant's name is 
not to be disclosed in @ a report or otherwise 
unless it has been cy-
decided definitely 
this person is to be 
witness in a trial or 
hearing. 

Information contained herein was obtained confidentially. The infonnant's name is not to be disclosed in any 
....,.r,..a ·/)fl) - ?:J)~ form unless a conscious decision has been made to disclose his/her identity by an appropriate FBI official . .1\ 

I 

l 

PERSONAL DATA '\(1l.PC ~ UJ "-"'"'~ .... --

~- \NOEX~ SEfiRCI-IEct}v I :_ FILEO 
SERifiLIZ • 

I J \ 

----:w IJ\.M ? I \9~d 
I -· 0 196C-LA-208098 ! - fBI-LOS fiNGELES I - IW"'1 

Ini pah \ 

***seP. reverse side for statistics*** 
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.. . ~. ~· • • FD-209 (Rev. 11-12-93) 

Memorandum 

To 
SAC Los Angeles L..'--------.J Date 1/13/98 

From SA 

Subject :I 
L----------------~ 

Dates .~ "'-

I I 
File #s on wmcn contactea (use Titles if File #s not available) 

196C-LA-208098 

Purpose and results of contact 

D NEGATIVE 
IXJ POSITIVE 
D STATISTIC 

Description of 
Statistical Accomplishment Title of Case File No. 

Information herein 
obtained 
confidentially; 
informant's name is 

~ not to be disclosed in 
a report or otherwise 
unless it has been 
decided definitely 
this person is to be 
witness in a trial or 
hearing. 

I~~~- c.!Ll- .OcfC£548 · 3co-- k~ 
Information contained herein was obtained confidentially. The infonnant's name is I~Aft~Hffi L J_ ,;:~o 
form unless a conscious decision has been made to disclose his/her identity by ru · YBr · l.n 
PERSONAL DATA 

l 

~. 196C-LA-208098 

IniDah 
(2 

I 

/ 
JAN 2 1 1998 

:nt 

***see reverse side for statistics*** 

/ 
'-V~ 

A 

I tp'-·t: ,.. 

~ 
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• • FD-302 (Rev. 3-10-82) 

- 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 7 I 2 I 9 7 
~~--------------

On SOURCE ,I I 
r-----~:..:..=......._ __ ,_,"""""'!""T""'I"....,....,..,._~a furnished to ~nvest~gat~ng agents a 

lly telephonic call ;rtween himself ~rd 
The call was made o!L _ 

Investigation on ~...1-======....1...-----l ________________ J------------------------

File u19 6C-LA- 2 0 80 98; 

by SAl 
196C-LA-180617 

~~~h 6/18/97 Date dictated 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 
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FD-209 (Rev. 11-12-93) • • 
Memorandum 

To 
SAC Los Angeles~'----------------~ Date 1/13/98 

From SA 

Subject =I 
~--------------~ 

Dates I 
l 

File# I if File #s not available) 
196C-LA-208098 

Purpose and results of contact 

D NEGATIVE 
[X] POSITIVE 

D STATISTIC 

Description of 
Statistical Accomplishment Title of Case File No. 

Information herein 
obtained 
confidentially; 
informant's name is 
not to be disclosed in 
a report or otherwise 
unless it has been w decided definitely 
this person is to be 
witness in a trial or 
hearing. 

Information contained herein was obtained confidentially. The informant"s name is not to be disclosed in any 
fonn unless a conscious decision has been made to disclose his/her identil;y by an appropriate FBI official. 
PERSONAL DATA !1li(T rt fl- ~of!XJ--iZJ-

SEARCHED I ,; JNDEXE6 J. 
SERIALIZEOl j( J.l:ltED A ,y_~ r-

./ 

' 
~I dJ 196C-LA-208098 

I v!-11'1 L I I:-" ; 

1 - FBI ·LOS t.~lGEl ES Lh 
lni pah If~ 

***see reverse s1de for statistics*** 

l _ _ _ __ __ _ 
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FD-302 (Rev. 3-10-82) • • 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 7 I 2 I 9 7 
~~--------------

r---------~O~nui ____________ ~S~OURCE, 
lfurni~s~h-e~d~t~o~7i~n~v~e~s~t~l~g~a~t~l~n~g~a~~~-

~t~a=p~e~o~f~a~~c~o~n~s-e~n~s-u-a~l~~l--y~t-e-l~e-p~h~onic call between himself and 

L------..J~ The call was made on I I L..----1 

a 

Investigation on ~----~---a~~ ================~---------------
.. ,,~C-1,1\-208098; 196C-LA-180617 

lpah 
by SAah Date dictated 6117197 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 
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• • FD-209 (Rev. 11-12-93) 

Memorandum 

To SAC Los AngelesL..I _________ __. Date 

From SA 

Subject : L..~---------.....1 

Purpose and results of contact 

D NEGATIVE 
jg POSITIVE 

E:&STATISTIC 

Description of 

Statistical Accomplishment 

Information herein 
obtained 
confidentially; 
informant's name is 
not to be disclosed in 
a report or otherwise 
unless it has been 
decided definitely 
this person is to be 
witness in a trial or 
hearing. 

Title of Case 

fomt unless a conscious decision has been made to disclose his/her identity by an appropriate 
PERSONAL DATA 

***see reverse side for statistics*** 

1/13/98 

File No. 

JAN 2 I 1998 
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- 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 7 I 2 I 9 7 
~~--------------

Investigation on LI __________ _J.-----J'----------------....IL-------------------------
8· 196C-LA-180617 

6127197 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FD-209 (Rev. 11-12-93) • 
Memorandum 

To SAC Los Angeles I 
~--------------~ 

From SA 

Subject =I 

~--------------~ 

Dates .~ "· 

File 1 vu wm<-u '-~.... • ... !s if File #s not available) 
196C-LA-208098 

Purpose and results of contact 

D NEGATIVE 
[XI POSITIVE 
D STATISTIC 

Description of 

Statistical Accomplishment 

Information herein 
obtained 
confidentiallyi 
informant's name is 
not to be disclosed in 
a report or otherwise 
unless it has been 
decided definitely 
this person is to be 
witness in a trial or 
hearing. 

Title of Case 

• 
Date 1/13/98 

File No. 

b6 
b7C 
b7D 

Information contained herein was obtained confidentially. The informant"s name is not 10 be ~~~t:l-~Wi~ . ~)2 /~a_ 
fonn unless a ~;;Qnscious decision has been made 10 disclose his/her identity by an appropriate FBI ofij~ial. I{ L~ 
PERSONAL DATA ~ ' 

SEARCHED[ i INOEXEnfj __ 
SERIAllZEii_N\A FILED 0~ 

/ 

1 1 JAN 2 I 1998 
~-)~~ ,~----------------------4--4,--~~~~=-~,r--,~ 
~ 19 61::-2 0 8 0 9 8 '---::":FB:-:-J.~LO~S ~AN~GE~LE,_S_-.JI fe:t 

( 2 ***see reverse side for statistics*** 
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• • FD-302 (Rev. 3-10-82) 

- 1 -

FEDERAL BUREAU OF JNVESTIGATION 

Date of transcription 7 I 2 I 9 7 
~~-------------

SOURCE was 1nstruc e 
rate the device and that 

Investigation on ~----~--a.~~ ____________ _J-----------------

File nJ.99fC...;-::..L~..~oA;;a..=...w.2.l.L0~8.~o~.O,;z,9..528..i..i---""1...;:9~6~C::.:-~L~A~-~1~8~0~6~1:_7:._ __________________ _ 
QK1 tpah 

by LI ______________________ Jp_a_h _______________________ Date dictated 6130197 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 
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.J • • FD-209 (Rev. 11-12-93) 

Memorandum 

To SAC Los Angeles I Date 1/13/98 

From SA 

Subject : L.'---------.....1 
Dates I 

I 
File #s on which contacted (Use Titles if File #s not available) 

196C-LA-208098 

Purpose and results of contact 

D NEGATIVE 
!X) POSITIVE 
D STATISTIC 

Description of 
Statistical Accomplishment Title of Case File No. 

Information herein 
obtained 
confidentiality; 
informant's name is 
not to be disclosed in 
a report or otherwise 
unless it has been 

~~ decided definitely 
this person is to be 
witness in a trial or 
hearing. 

Information contained herein was obtained confidentially. The informant's name is not to be disclosed in any 

form unless a conscious decision has been made to disclose his/her identity by an appropriate FBI officiaL 
PERSONAL DATA Ja/o{l -UCI.- C>t!?,r:f/~~ ~-,. 

SEARCHED 1 i INDEXED I I 
SERIALIZED l i~ FILED lA fiV 

~).' n L-j I JKI'l L I 1::1::19 

(~196C-LA-208098 

l FBI·LOS ANGELES 
lni pah Ill..? ---

*** see reverse s1de for statistics *** 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 7 I 2 I 9 7 
~~--------------

Investigation on L....------l~at~~ ======:::d....__ ____ _ 

sA1 an 
File#1915C-LA 208098 · 1 96C-JA 180617 

by SAl pah Date dictated 711197 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 
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• • FD-302 (Rev. 3-10-82) 

- 1 -

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 10/15/1997 

residincr atl I 
r-------~~-----------r~~~~~L-----~t-e~l~e~phonel I 

interviewed 
employment with J.B. 

OXFORD (JBO) . After being advised of the identity of the 
interviewing agent and the nature of the interview, he provided 
the following: 

1 !advised that he had r.oc:ntl;; re:Tived a letter, 
while wor~k~l~n~g=-~a~t~J~~~O, which introduced [ _ _ __ as the 
attorney · g the employees of JB . e s1gned a letter 
rega · representation, but said he hjd not trlked 
with nor considered himself represented.was told 
by t viewing agent that he was not a subject or target of 
the JBO investigation. 

He did not recall the specific wording, nor who was 
present. 

told him 

IPJTTI>IC VQTT bas 
i1n 

~------~~advised that IRVING KOTT and JBO were/are 

Investigation on 10/14/1997 at Los Angeles, CA (telephonically) 
----~--~----~------------------~--~~--------~~ 

F>le# 196C-LA-208098-0o7--71fif 
by SAl _j_ Date dictated 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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196C-LA-208098 

Continuation of FD-302 of L----.-------......--j-------' On _1_0....:.../_1_4.:..../_1_9 9_7 __ , Page __ 2 __ 

broker/dealer 
JBO, o,~~~~L-~ 

~~~~~~~~~~~~~~~~~~~~~~ 

1s no any ques 1on e 
companies indicated in a memo (HARISTON, 
given to the employees of JBO after the 

advised ~~h~a~t~~~~ 
the FBI 
JBO and 

was 

~~~._--------------------~of JBO for the 
who was 

years ago. knows 
at JBO until left JBO 

~--------~----------~~.-~~~~~~~~~~~~~-4~~11eves that the 

at t ey believe that they 
traders compare themselves 

b6 
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196C-LA-208098 

Continuation of FD-302 of I On 10/14/1997 p 3 bG l,.----...------_j-----=======' _ __;__,;__ ___ , age ----b7C I ldoes not need tol.--------------------------------,1 

1 believes that all of the traders...------. 
L.....,:o'""p""'e""'r.,..,a""Lt.,...e,.........,J..,....,n,........,~.,...,.r-=-l=l"""m=;:,""r•""r,"".::"'..,.,....'Y'-=;:r,=r,""rrJ,..........,.,..·,.,..Jr~-r rhese problems go back to whenl I 

I was I I operates on an agency basis and does 
~n~o~t~~g~o~out ~an~l~a~p~o~s~J..~~J..~o~n~.-----~ 

JBO has an I I on its computers. 
This system is called the 1 1 advised that this 
system guarantees that the market maker sees every brok.'i""'"---'""""",~o,~,~;;i.lo...__,...l..l.'d 
p:I.:OU=--.J:..t:I.Q......m=~t maker can sell at an rice the want. 

want all the 

b6 
b7C 

I I advised~t·h~a~t.l ________________ ~,·s~------------~~ 
I an!d s:e subposedlrl ~at 

Jat telephone! I 
S 'OCRS F'O L SS, a JBO subsidiary, and wants to run the correspondent 
business under a STOCKS FOR LESS banner rather than JBO. 



II$" w\)o\ 
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SEARCHED! ·\:::::: INDEXED .K... .A. ·f 
SERIALIZED ~ FilED -~ 'J'J!_:!_ -! 

JAN 2 ~ 

FBI-LOS ANGELi: _ 
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SA 

• • 
- 1 -

FEDERAL BUREAU OF INVESTIGATION 

advised 

Date of transcription 

orney pres 
ents asked 

01/09/1997 

Investigating agents gave their business cards to 

Investigation on ] [at ~,.I.....,. ___________ J---------------

File#...:{96C-LA-208098-302 ~lfzJ196C-LA-180617 -J-{f 
SA 

by SA 1--------Date dictated 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 
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196C-LA-208098-302 

Continuation of FD-302 of 

196C-LA-180617 

• 
b6 
b7C 

, On L~--------IL. Page __ 2 __ 

(AUSA) working W1th the investigating agents, r~r----~.. ___ jr SA LL---......1 
s.Aj I provided the name of the n.ssi sta~t IT ~. Attornev 

~old I I to have his attorney contact AUS.zt"l to arrange an 
1nterv1ew. 
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FEDERAL BUREAU OF INVESTIGATION 

Date of ranscription 12/30/97 

o ~r ·7~-:-~~=-=---:::-:::-:;;""""l::"':"":~d 
interviewing 
provided the 

employees. 

r-::·:[~~~~~m~o~n~e~y~sat~ailn2d~i~n~gL1b~e~hind the firm, J.B. OXFORD 
may have I , 1 about J .B. OXFORD's 

misdeeds w ~:=:=:=:=:=:=:=:=:=:==;-----~~ r-----------~ 

Investigation on --=-12=./....;;;;2"J-/.:;..,97;,.__ __ atL...I ________ ___,_:j-r=--· -----

_ land 
File# !11A9~J..C;.:-:.o:Bl.i:S:~.:-=-..J6~7.Lt.2..j3.!:~9l.....:... ...... ........,.---~~~------- Date dicta~ed 12/19/9 7 

~ SA ~~ 
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 

it and its contents are not to be distributed outside your agency. 
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believes that KOTT extended a large bridge loan to LEGACY, and 
then offered increased commissions to J.B. OXFORD retail brokers 
in an effort to·push sales of LEGACY. LEGACY went public through 
J.B. OXFORD at a $6.00 per share price, and immediately rose to 
$7.00 or $8.00 per share in its first· few days of trading. 

· per share. 
worth of 

~~~~~~~,-~==~~~~~~~~mg~~~na~~or a wart:=i' 
who told 

ves that and 

LEGACY, 
artificially 

I 

in 
price 

I 

b1so noticed! 
jwfiich were pushed by J.B. OXFORD. 

I was I lin 
and ie£f T B aypapb soon fbereaffer fa 

work as a~~-----------------------------~ 
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Date of transcription 01./05/99 

by 

INC. 

I lstated that he hadl I in a f 1rm by the name of J. B. OX£i'ORD AND COIVIPAN :l 
~5~5~3~8~,~Beverl Hills California 90209-5538. His 

OXFORD 

Investigation on 1.2/21./98 (telephonically) 

1.2/31./98 
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it and its contents are not to be distributed outside your agency. 

b6 
b7C 

b6 
b7C 

b6 
b7C 



.. "i) 

Routing slip 
FD-4 (Rew 8-8-89) 

Date ---------
To: D Director 
Att.: FILE # -----------

D SAC 
D ASAC 

Title b6 

~~~ 
D OSM 

D Rotc L...--------'------
0 Stene --------------
0 Typist -------------OM ___________ _ 

Room 

D Acknowledge D For Information 

D Assign D Reassign D Handle 

D Bring file D Initial & return 

RE: 

D Call me D Leads need attention 

D Correct D Mark for indexing 

D Deadline D Open case 

D Delinquent D Prepare lead cards 

D Discontinue D Prepare tickler 

---------b7C 

D Return assignment card 

D Return file D serial 

D 
D Return with action taken 

D Return with explanation 

D Search and return 

D See me 

D Type 

D Expedite D Recharge file D serial 

D File D 
D Send to 
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Date of transcription 01/29/1998 

cons1dered himself! 1 
L--------....1 

Background: 

.------...&...-------'L....Io.ol..t..l.l.,g_l..j ed a B.S. degree inl I from 
and went on to receive a Master's De 

l~ad a friend t~h~a~t~w~o~r~k~j~a_a_t_l_~~~~~~--~~ 
I _ They went o~ to form_ ~ 
~::::::~:::::~======~~later became ~~--------~~which later 
became L.l __ ___,~ 

Investigationon 01/28/1998 at Los Angeles, CA 

File# 19 6C-L-A---2 0;.._8_0~9-8----3 0 2'1 -\ q'() 

by SA I t-1----------Date dictated 
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In I I moved back t land . 

brnttNhf- lr-___;=.;;.&....-----,__...,.Zl.=-1""-.1""~·'-h 0 i-; YnO n-f' i-h '; I""'OC! 

inl I 
1 Most o:t tne .Locatlons 

~w~e~r-e-~iu-s~tr-1-------------~la~d-V~l-s-e~d~that I lnrovided I 

the t1me of 

r-1.-:::::::~~:::::::::::::::: ..... J ............. ~ .... ~ ... ~ ... a .... ,..r .......... _ -_-_-_-_-:_ ... _....,.,_l"'' .... o ....... a ........ r ... ..., .......... w'"'a,...,.s ...... w""n .... e ....... n-t ... n ... e ......... n .... a .... rn ...... e,........,.c"n~J~~~d 
~ I 

They launchedlr-~l~i=n~t=o~L_I_~~-.~~JI They, designed and 
arranm~a for offices in 1 1 a..tl Lt: ul ard ofl lqrew. 

!advised thatl 1oecame1 I 
1-------il They became! 

I 

I 
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IRVING KOTT & J. B. Oxford: 

SSOCla 10n 0 

IRVING KOTT (KOTT) 
KOTT.apfeared to be the solution to 
provlder-------------r----~ 
also to 

~--------------------~ 

KOTT did not have a position on the board. KOTT's position 
was described as a consultant and very general. 

!advised that KOTT was involved with more than just 
marketing~.-~K~O~T=T=--w~as active in the financial structure of JBOH. KOTT 
was involved in discussions of recapitalization of JBOH using JBOH 
debentures and the conversion rates (for stock) for those debentures. 
KOTT was making the suggestions for this recapitalization. OERI 
FINANCE was going to buv the bovds andl !assumed that there was 
a connection between! Jand OERI FINANCE. 

Hariston: 

KOTT spoke of HARISTON CORP. (HARISTON) on many occasions. 
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KOTT said it was going to be a great stock. HARISTON "allegedly" 
extracted minerals from dirt and had operations in Butte, Montana. 
~~~~w·~ct of came up very quickly after KOTT arrived. 

~~~~~~~~~out HARISTON stock shortly after KOTT 
' he~~----____. 

I lwas concerned about the HARISTON stock because of 
the cost or extract1on versus the revenue of the extracted material. 
According to I I the numbers had not been proven. No one had 
determined that there was a profit margin. JBOH was considering 
taking a position in HARISTON stock. The company did have a position 
in HARISTON in the inventory which was eventually liquidated. 

KOTT had a practice of entering and exiting board meetings. 
He stayed for substantive discussion, but would then leave the board 
alone to make the decisions. 

he company 

!Board Meeting: 

e company an 

II ba:e: his understanding on the repre:en:ati::~ made 
to him byj t?ndJ I who was I J 

L.l ___ ___.l told ._l ___ ___.l hat KOTT was becoming more 1nvove w1 the 
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I:==========~I-~TT"'1r-1-,. sll!rs~uff:J::: :~~::n~e;:;cci on th•t t=Jas 
draft of the~~~----~--~ 

with the si nificant increases 

Bothl ~andl lgave detailed exp~anatjons to 
~~~~----------~~~~~~.liStened, b~t was guarded. l !thought 
that~~----------~lwas no happy with what he was hear1ng. 

I )exited the meeting and told KOTT what they had 
said. KOTT came back into the conf er-s:oi.l..l.l...=..~~..~.~o.o~.u....~..~.~oo~..-~..........:;;u..u ......... ~--~...._,______, 
used rough lan~~~~..~.~oo~..~_.~~~~~~--------------------------~~~--J 

r---------~----,_~~~dvised that KOTT saiq tal ~ 

~ 
anJJ lsaid to KOf'T·l ! 

r-----------------------------,_ __________ Jian' L.:a==-=s~s=o-:::c~l"""a:""''t=-=e::--o=t___,R..,.0""''!~"~~'·1"'' -, -w=a-:=sl""""'l'a::-I"""'so a 

~. ------------~====~---~~ b6 
~P~r~i~o~r~t~o~~t~h~e~l ________ _ri~M~e~e~t~l~·n~g~: b7c 

the 

The 
~~~~~1on wou ave een a maJor even or e pu 1c company, and 
I lt:::a:t the discussion should have come from the board, not 
RoTT. I ...... ~ave th~ s exa:n~, to show KOTT's influence over the 
company.1 lonally,fknew that KOTT made recommendations 
regarding hiring and fir1ng, u did not know if any of the 
suggestions were taken by company management • 

. t I lhad al .......... H~e._I.w..ora:;l,l:s~an 
as soc 1a e or Kv I I s , but ~w""a:-:os.,.......,n:=:-o~t-....a:-;:n::--:e~m=-p='TI...,o~yl"':'e~e=:--o=t__,J~B"O'"H~. -'I I did 
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not know if D ever became an employee of JBOH. 

Kott Stocks: 

interest 

b6 
b7C 

lrecalled LEGACY SOFTWARE being mentioned at a board 
meeting a~s~a~p~o~t~e~ndtial investment banking deal. JBOH was going to 
pro~ide LEGA~Y with capital. I I later learned that HARISTON had 
an 1nterest 1n LEGACY. · · 

~~~~~~~~35~~~n~g~.~-rBowever, because of the objection by 
the area regarding KOTT making money via stock 

~==~~~w~a~s~n~o==~~u~ly covered.) 

I Meeting: 

I I m;t wi thl J ?llf!l I at his house in I I I l oJI ::::::I:I :c:oJ:::!p::(l==~~~h~e:ff~a~r~e~~he l a ~ Ab1ard meeting. They .,.n"""a..,..a __ _.ibG 
I xuncn nl llloc te a t e L-------------------1 
~. ---------------~. b7C 

At this lunch meeting, I Iandi I told him that KOTT 
was taking a more active role with the traders and brokers. ~hPv 
mentioned OISI and HARRISTON specifically. He recalled that I I 

....---I -----1...--~1 ad~y:sed~t:a~t JB~OH wa!iilo.ia...-sl ---~ 
~~---------....Jpnct aJSout ;:r OH JSe1ng 1nvolved w1 th that company .. 
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Kott's Background: 

I ladvised that he had read the BUSINESS WEEK article 
that reported KOTT'S "unsavory" stock trading activities. · 
Additionally, he recalled seeing a Lexus report about KOTT back in 
1993 which was greater than 10 pages of articles related to KOTT. I ~ound o TT had been charged with securities 
v1olat1ons while s putting the deal together to bring KOTT 
into the company. expressed his concerns to the board, but 
the bottom line wa e company needed capital. KOTT was brought 
in to provide capital, pot to run the company. 

KOTT was 
KOTT was 

I Iandi ~iscussed the possibility. that 
c~o~n~n~e~c~t~e~a~t~o~o~r~g~a~n~lzed~c~r~l~m~e~.~ They didn't know for sure that 
involved, but they thought it was possible. 
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advised that he was b6 

attorney fori ~:d 
KOTT intol 
the problem wlthe 

time that 

~--~~---------n--------~~~~~~~~~e~r~f~o~rm~=i~n~~t~h~e~~~~diligence 
r-----lb==~---------------------,~KOTT. 

e company. 

KOTT 

Investigation on 02/04/98 at Arcadia, CA 
--~~~~-------
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e money came J.n 

that he 

anything (i.e. 

fiasco involvin 

I lwas familiar with the account names EBC TRUST 
and OERI FJ;,NANCE. I I be.,_.J ..a.i .s;;;e~v.s;;;e~d-....~.t..a..hi.Siau.t.......J.j'::Bc TRUST was KOTT' S 
account and OERI FINANCE wasl J account. 

During thel lthat KOTT was at JBO 
lsaw some odd t~r~a~d~J.~·n-la~_,l--------------~~~~~~~~~~~1 

2 
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,On 02/04/98 , Page __ 3 ___ 

I 
company. 

RARISTJN was a 
1 adyisFd 

I advised 

T ..... I 

was not 

stock thaf KOTT hronqht into the 
that KOTT 

~--------------------------~ 

that I 

COMPANY (JBOC) never 
~----~-------------,~==~------~~4.e members of the JBOC 

·~~~~·e, firm had ever had. 
advised that they 

mben I 

KOII 
cameL.! ------------------------------------------------------------.J 
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KOTT showed I. I a resume for I 
called his contacts a~ Ito get information 
abou~ I They told him that she had good communication 
skilia.,s.--..... b ... u ... t--a""'i-a...Ln•th;n~:r:~rb nba..t- tho b,02 narc tfter KOTT 

I lthat 
meanJ.ng that 
ould not a "t'-" ......................................... _.L...-_---.___j 

r----------~~-r~esponsible ng 
befo~~~~~~~~~~~~~~~~ 
the o 

was at JBO for 

4 

b6 
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b6 
KOTT opened LANDMARK because the NASD told him that it b7c 

would take another year to open another STOCKS FOR LESS location. 

NASD 
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~ 
Jresi~i na at I I 

Ia~~~ b~ ~irthL ~lace of birth, 
~-------------------L------~ras 1nterv1ewed at the New York County 
~D~l~s~t~r~l~c~t~~t~t~o~r~n~e~y~·s~~~~l~ce, One Hogan Place, New York, New York 

10013. P interview were United States Postal 
Inspector les, California, Assistant United 
States At orney Central District of C:l:'fornia, 
Securities Exchange omm1s 1 Staff Attorneys fnd 

I ILos An~eles. C:lif:rnd'a. resen ur1ng 
parts of the interview wasj Deputy Chief, 
Investigations Division, New Yorkoun yistrict Attorney's 
Office. I provided the following information: 

ls:i d tlat he wasl 
first heard of J B Oxford & Company 

~(--J"B~o~c~)~t~h-e--w~e~e~k~e~n~d~·~a~~t~e~r~he brokerage clearing firm ADLER 
COLEMAN (ADLER) went out of business on Friday February 24, 1995. 
That weekend the broker dealers that previously cleared through 
ADLER congregated at ADLER's offices looking for a new clearing 
firm. One of the clearing firms nresent at ADT.ER's offj ces w,s 
JBOC . Representing JBOC was its ~L...--------------------------------1-

1 baid that he was told by the Principals of 
BILTMORE and MONROE PARiER that they had arranged a deal with 
JBOC to clear through. _ Jalso heard that BILTMORE and 
MONROE PARKER had to invest a couple of million dollars in JBOC 
in order for JBOC to clear for them. l lwas not sure which 
broker dealer specifically told him tlac. 

said that he was 

I I said thatl ;he had 
contacts wit1i I andl I of I I 

1....----------~~ In......_,t....,h,....o __ s_e __ c_o_n_v __ e_r_s_a_,.t ions~....-, ......,...t ..... h_e __ n_a_m __ e_s----.!JBOC andRVING KOTT 

Investigation on 5/19/99 t 
-~~~-------al_~~--------------------_jr--------------------

File# 196C-LA-208098 -3D~ - Date dictated 

by SA 5/19/99 
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came up I I an~ I said that they were buying KOTT's paper 
meaning. Ko1"1' s stdcks .L----...1. 

was 1n a 
firm, AR 

10n was g1ven 

~~~t~h~a~t he checked out KOTT through! land 
said that KOTT was the boss at JBOC . . 

KOTT to 

ecause 1 
business. 

that he was at JBOC's offices from 11:00am to 
During that time he met with KOTT in KOTT's 
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3 b6 

, Page ---b7C 

I lsaid that when K.~~~~_.~~~~~ he walked 
around. QBOC's offices a:d spoke w~F-· ~t.=.:s...---......----r-------J~aid that 

I jfor KOTT that KOTT's 
proposal sounde him. was a good 

erson and that shoul 
KOTT would mak 

I lsaid that during his meeting~~~~OTT, KOTT had 
several phone conversations with a erson named Last 
Unknown (LNU) . KOTT told~~==-===-==-===-==--~--~~--=-~~~~ 
had the speaker phone ur~n one or wo o ~s ca I The cal 1 dealt wj tj F---::.:::!:.:!:......::=.l::!:.:!::..::!::.:!:.:!:.:::L...-..::::.:.:::::::...~=---.:::..!!~...::::..:::........:::.:.::.~~:::.:::.::::..:=..___::..::::.:::.=.:...L __ ,J 

I lsaid that the phrase L....,,.,....--r----,_ _ ____,Jis 
industry Jargon tor the owner of stock. c s .u,.~.s::e~L-..... t...~h..ue=--n.~..~.~..~h~ritsoe 
in reference to KOTT, he was referring t~~~~~~ l _ _ 

KOTT's affj ce _ I said he was le lone so they couldb6 
said that he je; wj:b ::TT alone. Afte brough 

tal~. l~n~ ~a y tried t? establish rapport with KOTT b7c 

negotiations with 
condition in order 
calls to offi ,_ ____ ~ 

and 

n told KOTT that 

KOTT introdliced hJm to 

b6 
b7C 

leverage during his 
this 
he made 

andL--------------------------~ 
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~-----------------L-----------

I I on KOTT' s proposal . lsaid thatl 

\~------~~------------------~~er~~----------~~and~~--------~ respectively. 

said that 

e same one 
KOTT. The ement ca 

In KOTT's view, 
~--------------------~ 

L---r------llus ..... ;,.u· d~ that KOTT knew he had the abilit to raise a 
1 ot of money . I was the~-:------~--------....,...--"':"""":::--:--=----:---:::==---::-':""""::'--~ 
had a lot of li1gh ne worth clients. said that KOTT did not 
care who purchased his stock, as long as some ody bought it. 

b6 
b7C 

~_._____ lsaid that nothing got finalized in his meeting with 
KOTT. I ~d that at some po1nt during the meeting, he and 
KOTT ca11eaj I KOTT toldl lthat we'll work everything 
out. 
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of deals. As a result of the calls ,1 I he1 i ev-e0 I 11'/as 
KQTT's I 1 that enabl.,e'""d,........,K.,.,O"""''"'I' ... 1',.........,t ... o...l I . ~------~ 

~ased this on 
.L-J--g-o-c-.---A~s a result of his 

came into KOTT's 
hat to do 

said that the names OERI FINANCE and EBC TRUST 
~~~~~~he does not recall them. 

I lsaid that during one of the ca~l;K0~T had with 
1 he was asked to step out of KOTT's office. I .... I waited 

.__o-=-u=t-=s":!"l~de KOTT's office door. He heard them talking ,utid not 

:
necific~lly know what they talked about. Teal information I Jheard from KOTT'S conversations with on the phone were 
ow many shares were long, the structure of E e new companies, whether 

it was a private placement or bridge loan, the valuation of the 
company, and specially whol lwas selling the stock to and how much 
they owned. 

I lsaid that when KOTT pu~ ! on the sneaker nfone bG 
he felt tn=a=t,........,.K"'u .... 'l'"'"'"'l'--:-:!was trying to impress him. KUf:.T toldl _ "seeb?c 
what we can do, I can make you a lot of money". 

included bein 

with 
he was 

b6 
b7C 
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he 
b6 

r-----------------------------, b7C 
I said that KOTT's peoplel 

I ~---------------~ 
~----~====~--------~ 

said that he discussed KOTT's arran ements 

I lsaid that when he returned to New York, the deal he 
discussed with KOTT at the J B Oxf:rd o:Tices in Beverly, Hills, 
California began to slow down.b_explained that KOTT did not 
take his cjlls too quickly. W ene a~ take them, KOTT told him that 

I _was working on the paperwork. During one of his phone 
calls with KOTT, after their Beverly Hills meeting TT on 
speaker phone in h' Present in 
durin the call wa the call b7c 

California. 
condition. 
JBOC employee who was a e L.---.--.......----....,....,....---.-....--r--------, 
another office withr l~~~~~u_~~~~~L---------~~.u~~~ 

I
I lireviously workea a~~~~~~~~~~~~~~~~~~~------~ 

wherel ldeve ope 
1....------1 
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that KOTT's the man and t~aatab I sr~:}td Ia bouf r-~----------J 
It ora I I cnac 1 r b6 

~-------;========~ b7C faid that the next was Saturday, 
~~t~e~r~e~h~o~n~e call from KOTT in the 

were 
said that 

c::::r:::::h~~~~~~EC~~~~aa~~~~~DI~L<JJng~Q1~~otT's proposal 

b6 
b7C 

that if AR 
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Continuation of FD-302 of 

1 
. ~~ ~~d~--~ls~a~id~t~h~a~t~hij 

c ear~ng agen4~----------------~-

,On 5/19/99 8 

worked out a deal with another 

r----L------~~~s,id that he talked about his discussion withl 
with I I and I ......__ __ ____. 

I ll'l:=~i n t-h:=~t- hP asked I I 
lwhat tvoe of nerson KOTT was . I 

I said they I I 
I 

~aid that he had one or two discussions ~Jrhl ~ I I. ofl !verified evervthinq KOTT an 
'_m 1 I saidl r 

W:=ll'l a.K:en 1:0 .Leve.Ls 
lwere supporting 

lsaid that KOTT made b6 

h~m a lot of mone b7 . y 

I ~aid that he understood that KOTT owned his stock 
for free.~~T~h-e __ p_a_p_e~r KOTT had was cheap. 

I lsaid that during his conversations with KOTT at the 
offices and on the tel~~h~~= vn~T called the brokeraae firms JBOC 

that 
I 

1 

sold his oaoer as the KOTT said~ h 
r KOTT s stocK was so.ld to 

4r--------------------------------------------------~~~------------~l 
b6 

c 

I lsaid that I I b7C 

r-----~--------~l~s~a~i~d~t~hat he had the understanding that the stock 
wasl I 
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b6 
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FEDERAL BUREAU OF INVESTIGATION 

residing 
~~~-r----------------~~ome telephone ~------~--r---~~~~~ 

social security number was 
interv1ewe a e ew ork County District Attorney's Of 1ce, 
One Hogan Place, New York, New York 10013. Present d;,r;· na ~he 
interview were United States Postal Inspector_ . jLos 

~
nqe]es California, Assistant United States Attorney I 

I : :!central District qf ca;iforn~~a ,nd Securitiesxcfiange 
omm1ss1on Staff Attorneyjl : ~- _andl 

Los Angeles, California. prov1 ed the~f~o~l~l~o~w~i~n~g~--------~ 
information: 

I said that in I 

~ lsaid that froml 

~~~-----~-h-e~~ur1ng the tlmeL~--------------------------------~Inaa 
Investigation on 5/19/99 tl I _.:____:____a L____, ____ __j-----

File# 19 ;(""_T.'n-')1"\Qf"''QQ - :)..._.,. t.t2'J/ 
yf"rf Date dictated - I 

by SA 5/19/99 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 

b6 
b7C 

b6 
b7C 

b6 
b7C 
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Continuation of FD-302 of --------------------~----------------'On 5/19/99 
, Page 2 b6 

I 

The 

Beverly J, I IS lsaid that Ll __ ,.....,.....-__,.___.b.tr..=:a==..:d:s.. __________ ......_, 

\ al 1 fornJ..a. Also LI _______________ ___J 

lin 
b6 
b7C I and 

I He did not 
result, 

b6 

commente 

~--~lsaid that he understood that KOTT wanted AR BARON to 
be taken over by GREENWAY and than clear through JBOC. That way, AR 
BARON did not have to raise additional capital. 
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full 
that 
said 

• • 
, On 5/19/99 

wante 

, Page 3 b6 
b7C 

b6 
b7C 

said that he is currently~~~-=~~~~~==~--------~LJ 
He has been in that capac1ty for the Iastl r-

~----~lsaid that told him that KOTT had the biggest 
office at JBOC and made ai~~~~~ there . 

• ----------L-------liWPO:.?a..:L.i ..:td.....J:t:..tbl.Oail.lt~b.Q..!OleU:f~o:l.lr::..oeiLJIL...-__ --,. ____ .,.......,Jil eft JBOC I he saw I probably looking for a job. 
~--~~==~----------~ 

DILLON . 
~----~lsaid that EBC Trust may have an account at JOSEPH 

.---------~----~ls~a~i~d~t~h~a~t~p~r=i~o=r~l--~ __ .-----------~~ 
~------------------------------------------~For~l ------------~~ 

he worked at 

b6 
b7C 
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b7C 
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Date of transcription 0810911999 

Holdings, Inc., 9665 Wilshire Blvd. 
CA 90212 work telephone number 

Third Floor, Beverly 

~--------~~ place of birth, ~~~--------------~ 
date of 

JB 

the Los Angeles Un+· .. ~~~~~~~u.~~~~~~~--~ 
'""f"~-.loilo.lo .... """""":=.......~.o.~..loliii.......r.'"""'terview 

Holdings, 

I 
I The I 

I a 

r-----------------------~~~l~·s theL ~7 
~----~~~~~~--~~--~--~--~loper~a~t~e~s~s~i~m~l-.lra~r~~t~o~a~n~~l~n~v~e~s~t~~~m~e~n~Lt-

merchant banking firm in that it researches potential investments 
and upon finding an appropriate investment, seeks investors to 
invest in the situation. The investment situations focus on 
distressed companies in the real estate industry. The companies 
are usually undervalued, poorly run and have hi h expenditure 
costs, such as officer salaries. either 
take control of the company or re!cc~e~l[vveess:1ar-tr~~Es_i~~_l--

l looerates similar to a partnership. ~~~._~ 
I ! 

I of JBOH . He is al s~r ... ~-~lr.l:;:,,.__ __ ..,.po:"''t~o~B'T"'QT'CflT',--__,.l.,.ll"'e~_j ~ ;
sjid that he is curre~b~v :hel 

L.~--------1 f J BO is L..~--------_.1 JB o ns I o o :g of JBOC. The 

Investigation on 0 7 I 01 I 19 9 9 at _::L~o~s~A~n~g:t.:e:::.l:::;::e:!::s:!...i,l....-C:::::::A~-----------------

File # 196C-LA-208098 - jc:J ;1_ ,.. l1J'f; Date dictated 0 7 I 0 2 I 19 9 9 

by SA 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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________ J---------- ,On 07/01/199 9 , Page 2 bG ----b7C 

rLI ____ ___.I .... au.f-...~.~,.~BOC is 1::---------------J and I I are both I jof JBOC . L.. ------1. L...-------:==::::::.... 

he is 

the real estate market reached its 

b6 
b7C 

~~~~~~~~~~tion toward the financial b6 
~~~~~JJ~[S~~j_ __________________ jr~e~sse~aQr~cjhl_ll~e~d~them to JBOH. b7c 

The criteria 
for the filters were publ1ca compan1es, less than $250 
million market capital and a 2 or less price to asset ratio. 
Included in the criteria was the industry and zip codes. A limited 
list was derived using these criteria. JBOH was among those 
companies on the list. The public filings for JBOH were reviewed. 
A review of JBOH's 10-K revealed the company was seeking additional 

rL----~~~!!~:~~e~J:~:e:o i :::::::a::i ::,:Q?a:J~h~~ 
t e 1nanc1a service area and that they would want significant 
influence at the board level. I )indicated that JBOH was 
looking for investors but they were alread~ ver~ close to 
finalizing a deal with analher investor. f )indicated that 
he could put 1 Jin touch with e e i~estot to see if he 
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Continuation ofFD-302 of 
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Continuation ofFD-302 of 
L 
________ J-----------'On 07/01/1999 ,Page 4 b6 ---=---b7C 

shares certificate was previously issued 1n t e name o 

I I_ 
said that 

1nterests. T e 1scuss1on t .---.....a., 
subordinated notes owned byL_---~~ 
for the deal were prepared by lalso 
conducted due diligence durin!...-............... ......L neguclat1ons. The 
due diligence consisted ofL-~--~~~~~~~JBOH's offices in Beverly 
Hills, California, meeting w1t touring the offices, 
and reviewing JBOH's balance shee . compared JBOH's 
financials with other c · s balance s eets in the samr----, 
business. In addition made some hone calls aboutL___Jand 
flew up t additionally, relied 
on JBOH's to make sure the books 

~~re:r::-:--"'Pl::D5r""l::O"""Ene~:::::05::s:::c:I:u:f,;--:m":ot hur and Anders en reviewed 
also indicated that JBOH was 

operating under the scrutinyo L---r-e-g~u1atory agencies, such as the 
NASD, which gave further comfort that the books were accurate. 

b6 
b7C 

b6 
b7C 



.. . 
FD-302a (Rev. 10-6-95) 

196C-LA-208098 

• 
ContinuationofFD-302 of ~L _________ j----------- , On 0 7/01/19 9 9 , Page __ 5 __ 

that after ~~~~~~-~~~~told him that he 
r.::..::..=;,;;l;,l;~;:..l;:l;.L--,..._.....-..---.....,.....Jwas calling en met with 
r---~~~~an 1nstructed him no Wl Irving Kott, r---l 

associate of Kott's. was still concerned~ 
was talking with Kott. subsequently sent out a 

~m~e~m~o~~-a--~all executive lines were eing recorded. The 
memo madel lgo ballistic. switched to a 
cellular hone for h1s calls to Kot 1scovered this after 

submitted his agllnlar n:o for reimbursement. 
~~=a~~uj~~LLl-~~~~ Jmaking calls to Irving Kott and 

I lthat I suspected that JBOC e~! runnlng a DOlieL J~~~ 
operat1on. Kott had previously operated other boiler rooms in the 
United States. When the FBI raided JBOC with 50 to 60 agents they 

b6 
b7C 

b6 
b7C 

b6 
b7C 
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~~~~e~~~~~~~~~- al ::::: :::v ::::: J~~~ was ~~~~~u~~~~u~~oc 
was a legJ.tJ.mate o Ya:g op r "CIOII. L...-----1 

Kott's in~ent in JBOC involved advertising. understood 
~said that through his due diligenoe understood 

Kott worked closely with advertising agencies and at CNBC to 
get time slots for the JBOC advertisements. In addition, Kott 
raised money when JBOC needed capital to pay the judgement against 
JBOC in the Beachport Entertainment case. Kott also negotiated 
contracts with American Financial Services (AFS) . AFS wrote 
software for JBOC's on-line trading. 

~said that after closing he felt that Kott had 

O onsBTps-with some broker dealers that JBOC cleared for. 
said that JBOC is still operating as a clearing firm. 

o e er, JBOC Is st;ring away from brokerage firms that operate as 
boiler rooms. reviewed a list of the correspondents that 
JBOC cleared for an had concerns with 1 or 2 of the 
correspondents. looking to terminate the contracts but 
had concerns witli rJ. 'ation. One of those brokerage 
firms was Biltmore. had a pre-existing relationship 
with Biltmore and di BOC to get rid of them. Biltmore 
got shutdown before JBOC had to make a decision whether or not to 
terminate them. 

closing, JBOC 
After closin 

~said that he reviewed JBOH's 10Ks and 10Qs for 
payments ~- The financial statements were not showing 
navmentR I 

I 

I 

r----lsaid that he reviewed JBOH's proxy filings and 13-D 
filings t~mine ownership and control of the company. JBOH's 
10Ks and 10Qs showed that there were 14.9 million common shares 

b6 
b7C 

b6 
b7C 
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o ge oar sea s y agreemen . 
board members would step down and the 
members. !negotiated the agreement 

I I 
new 

of 

I I 

the members on the .rBoHI I at t,:n~t:=:J 

that purchase agreement 
control of JBOH 

~said that the owner of the debentures had to be 
registere~the company. Transferring ownership in the 
debentures was disallowed except by presenting the original 
documentation to the company. The company then had to accept the 
debentures and then reissue it with the new owner. The company 
also maintained a list of who to pay. The debenture could not be 
assigned like a promj ss:nr note T:: d:b:nt~fe documen~e 
prepared by thel_said that~had 
the original deoentureocuments.ee enure was reg1stered in 

b6 
b7C 

b6 
b7C 

b6 
b7C 
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JBOH's books underl . 1nresented the original 
debenture document~ ] at the time of the 
closing. The signature on the debenture was notarized. 

~said that at the time of the closing, the combined 
face valu~e debenture was $4 million. JBOH had paid down 
some of the note. The closing was pushed back to the middle of May 
1998. 

disclose the identit 

ushed back to 

That occurred 
paid an 

~~iE32~~::::::::~~~~~~~~~~~~~~~~~-1 newly issued 

b6 
b7C 
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lwere 
... d-:;--e-.:-b-e-n-:t-u_r_e ........ 

::::d o:h::~L...-1 _an_a_t_he_l _______ ....Jiot 

occurred oq I At 

!~~: ,..t..;im~::Els::e:::::Dtu:..c::J::J.a.s..s~:u:::r.::t:::.e.e..DJ.e.ll.t........I.liU3..SWs.j,. g~~~ ~~~!:! r:::o: x :::ei~~~d 
The 

b6 
b7C 
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original 
The langu~a~g~e~l~~~~~~~~~~------~ 

n this case, it's 
~~n-~~~~~~~~~~~signable because of n~o~w~~l~~was written. 
the note had said: pay to the order of, then it would ~een 
assignable. 1 I said that thrre were no marks on theL____J 

1 rote when I 1 received it. 

~said that the June 8, 1998 closing was held at 
JBOH's of~ Beverl Hills California. The ersons present at 
the closing were A new 
debenture was iss wlredr---1 I Ito JBOH. the debenture and ~it 
to tnei±- off1ce 1n The debenture had the 

ones. e enture was convertible at 

b6 
b7C 

b6 
b7C 



FD-302a (Rev. 10-6-95) • • 
196C-LA-208098 
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lis al I I who was a friend ofl busJ.nessman. ....._ _________ __. 

revealed that he 

~raid thatl knterfaced withl lsaid he 
never de~~----------------~~untJ.l the closing. 

lsaid that there were a series of demand notes from 
~~=F~i~nance. The total value of th ut $2 

said that in Se tember 1998, called 

;sa:d th::l 

~said that JBOH issued a press release in October 
1998 tha~ere not going to pay anymore demand notes until the 
resolution of the investigation. JBOH, however, continued to pay 
interest to Oeri Finance. The demand notes remain unpaid. 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 0 4 / 0 1/2 0 0 3 

contacted at l ~ I a:IeA~~e~i£;~ aav1sjdw~~ ~~!el~~~~~~~l~f 
the Investiga zng '"'""" == the nature of the interview' I I 
provided the following information: ~ ~ . 

r-----t...._ ___ _JF......._......~ooo"te' le companpS 1 I of I ~ 
was caused by I Jtna 'ptov1 ed 1tS 

a........,.,...,....=="".,......--......------1 taken aver by the FDIC in July 2002 ·I I ~. ------~ 

L-----~:d-2===~~w-a_s_t_a~ken public in I I The 

~------~ug~,uandled the initial public offering (IPO) was 
Each IPO unit had 2 shares and 2 warrants. The 

was $3.50. There was no price attached to the 

Prior to the IPOJ !entered into a $1 million 
brid e loan with multi le 1nvestors. The bridge~l~o~a~n~w~a~s~a~rranged 
by L,.........,....____,,....-........----...--------ll-----, mostly land his 
ass1stant name un no lbut 
di dn • t rlcall meeting Ll.:==~.,..,.....,.,...,....,....,......,h,...e~ard of 

I ldid not interact 
bridge loan other than. signing the 

with any of the investors in the 
loan documents. 

r-----------~--------~l~w~a~s~~a~l~e~g~i~t~i~m~a~t~e~~c~o~m~p~a~n~~~·~T~h~e~c~o~m~p~a=n~y~~--------~tJ 
The company sold to the Fortune 1000 compan1es. 

Investigation on ~0~3~/~3~1~/~0=3 ___ m Los Angeles, California (telephonically) 

File# 196C-LA-208098 -3 02 Date dictated 0 4/ 0 1/ 0 3 

by 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and it e not to be distributed outside your agency. 

q I /,c;_2. 
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FEDERAL BUREAU OF INVESTJ!GAT][ON 

Date of transcription 04/03/2003 

res~~~~~--------~--------~~------------~~--------~ 
date o irth L...---r----L...l::=~~ 

r-------------------------~~ome telephone nu 
,__~----------------......,.""=""",...was interviewed at t e os ge es United States 
Attorney's Off~ce. Present quring the interview was Assistant 
United States Attorney(AUSA) L I Central District of 
California. The interview was pursuant to a Cooperat~on agreement 

I I entered into with the United States Attorney's Offjce i~ 
the Eastern District of New York. Prior to the interviTIAZJ _ 
contacted his attorney who gave permission to interview~~----~~ 
without him beinj nresent This was followed up in a letter from 
AUSAI I to _ I attorney. documenting the above. 

~---~~provided the following information: 

a holdt~ng compa: that owned 100% of Stratton 
~~~~~~~~~~became_ ~ 

r-'----.,_ 
1 
of RMS. The rema~n~ng o ers wei el I anuf l 
o each IJ 1 and some junior partners whO qJ:'i d 

r-=::..=..=....;:;.--=t;.=0;.....::3;_;%::... eacn:-1 lownea.l rn paper but was 
~------~~of the prof~ts. 

e Commission 

Investigation on ~3~/~2~0~/~0~3 ______ ~ Los Angeles, California 

This document contains neither recommendations nor· conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
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Continuation ofFD-302 of ~L..------------11----------- , On 3/2 0/03 
, Page __ 2.;.___ 

JB Oxford Holding (JBOH) stock. Kott controlled JBOC and JBOH 
behind the scenes because of his past legal tr9uhles in Canada 
Katt had bjs money in overseas accounts and hel I I L...-----------~ 

Stratton Oakmont, did not have much choice in finding 
another clearing agent. There were not a lot of people looking to b6 
clear for Stratton Oakmont because of their regulatory problems. b7c 

The relationship 
~~::.:::....:::..:::::;:::::......::O:..::::U:..::t~as your. bas+' .l.oi.......looi...lo.so..sa=..~; 

L-1 ----.,.....--...Jihad Ll ------------r--.....L.il a:un~: uses that as 
a referen~y ta recall his meetings with Kott.~~---~Jmoved to Los 
Angeles to l I 

~I ====~------------~ . with Kott, prior to his 
e in of 1995. The meeting was held 

~~~~--------~~.,~~--~~~~~~lThe meeting was attended by 
I eeting Kott tried to 
conv1nce of his business from 
manipulaE1ng 1n ial public offerings (IPO) to regulation S 
offerings. Kott's business strategy was to find public companies, 
get access to their stock cheap by creating sham regulation S 
transactions using overseas noiinees a:d then selling huge blocks 
of shares using retail power. _ jexplained that his business 
evolved from manipulating shel compan1es. He would ~~tain huge 
blocks of warrants and then inflate the stock price. _ .I 
business then shifted to manipulating IPO's. Finally,§ot 
involved with vertical integration. This involved buy1ng a 
business, taking it public and then manipulating the price. 

b6 
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,Page __ 3 __ 

~~~~lwould let his investors catch a ride on the way up. This 
would entice them to buy more shares, eventually putting the shares 
in the hands of unsuspecting clients. 

I !recalled 
his back surgery. 

s oc 
deal wo~u~C:]D~~:K~~~~~~~~----~~~~~~~~=-====:J 

exchange for uld 
build JBOC in and get JBOH stock up 
to $10 to $12 per share. Therefore, the main benefit of owning 
JBOH stock would be the ability to dump it. 

arose 

They tol hEneey~cc~o~uO£rr.r~JT<~~~ 
his request because they just bought a big block of Smartel stock 
from Kott. I I called Kott and asked him what he was doing. 
Kott offered to buy the block of Judicate shares, but he never did. 

b6 
b7C 

Kott benefitted from JBOC being the clearing agent for b6 
Stratton Oakmont. Stratton Oakmont allocated large blacks of IPO's b7c 
they underwrote to nominees. Since Kott controlled JBOC he became 
one of their nominees and was allocated big blocks of Stratton 
Oakmont's IP0 1 s. Kott used overseas nominee ~ccounts for the IPO's. 
Kott also participated in bridge loans. 

. 1 rsed the following methods to get back money from 
nom~nees:~------~ 
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Continuation ofFD-302 of ~L-------------11------------ , On 3/2 0/03 
, Page __ 4:;;..__ 

- Kickbacks: 
-Buy the stock quickly enough so the.nominee did not make 

a lot of money 
- Make the nominee a lot of money then offset some of the b6 

profits with losing trades in their account. b7c 

An additional method was proposed by Kott. Kott wanted to 
use overseas nominee accounts. Under this approach, you did not 
have to pay taxes because the IPO transaction was done through an 
overseas account. For example, Kott buys 100,000 units of an IPO 
using an overseas account at $4. Stratton Oakmont then buys the 
shares back at $8. The funds are then wired to an overseas 
account. Kott then kicks back two points of the profit without 
taxes being paid. Under this approach you got to keep more of the 
IPO profit. 

If a domestic nominee was used in the above example, 
capital ga"ins would have been generated, creating a tax liability. 
Kott's approach was the easiest way in kicking back money to 
Stratton Oakmont. 

r----LQ~~~~~~~~~~~~f~r~o~m~Monroe Parker and 
Biltmore. when it first started 
operating.~----~~~~~~~~~~~~~~including the trades. 
After s' f Monroe 
Parker, heir own deals. 
They tol We'll just give you 
a million 

The IPO's at Monroe Parker that Kltt participated in 
through EBC Trust and Oeri Finance in which_ lwas behind the 
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scenes wer~ MVSI, Hemispherx, Sanies and Materials and Big City 
Bagels. 

the 

T-~~~~rticipated in through 
EBC ·~~~~~~~1-~~uu~~~~~~L----~~sL4behind the scenes 
were explained that 
when L;-h:-:e::--:w:-:a=-=s---=a-=c-::t-:i;-:n:-g::-;:-:be-;:h:-:;i:-:n:-d:;;-t-;:";:-::he~s~c~e~n:::-e=s--=a~....,....,.,.,r,.,a,...,...,....,o,..,n....J Oakman t , Monroe 
Parker and Biltmore, he was aware that Kott was getting a block of 
the IPO's. 

The principals at Stratton Oa;m~=t ::=:o: P:fknedr and 
Biltmore that handled Kott's IPO's wef: __ ~ ~ I l respectively.l ltold~-~~~~~J a e ad to make 
Kott sometring in order to keep Kott ois Eack. 

I ldid not think thatl 
seer~~ deals with Kott to split the ~l~P~a~~~ I _ I was aware that Ko~~~~~ 
to sp it the IPO profi~~~~ 
meetings with Kott and~~~~~~~~ 
~ua~~~deal Kott propo~~~~----~~ 

and accepted by 
~~~~~ made at Mon~r~o~e~~~~~~~~ 

or the profits were bein~ 
L------;::::::~___, I !described how the ~its of a typical IPO were 

distributed. 'the nominee received one half of a new issue. The 
other half was placed in the hands of real clients at Stratton 
Oakmont which were used as bait to get them to buy larger amounts 
in the aftermarket at higher prices. For example; in the pre-IPO 
market you sell a client 5000 units at $4. You tell the client its 
going to $12. The stock goes to $10. In the post-IPO market, you 
get the client to buy an additional 10,000 shares at $10. The 
shares going to the retail client are creating the ultimate buying 
power. You use that buying power to take out the nominees at 
higher prices, thus locking in a profit. 

I !recalled atf lhoJ 
Kott discussed their philosophJ.E?S on aoJ.fig · buS:tness. Meaning, 
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what's the best way to cheat people and not get caught. The 
discuss~oj centered around the pros and cons of Kott's and I __ approaches, which were remJlatipn j offerings and IPO's, 
respect~vely. Kott was aware howl fUd_ !manipulated the 
IPO's. 

I I said that new issues could not go r-'t:.;o~---. 
discretionary accounts. In order to get around thisl lmade 
mock calls for buy and sell orders. They had phone records to show 
regulators in case they checked. 

I !described a bridge loan as a way to .create more 
cheap stock. However, an investment was required prior to the IPO. 
The bridge loan had some risk attached to it but you got more 
shares. There was no risk associated with an IPO that was . 
manipulated. 

A legitimate bridge loan was a debt instrument. Usually, 
a company, anticipating going public occurs expenses. It takes 
about six months for the company to go public. Investors would 
lend money to the company to cover those expenses. The loan was 
collateralized by the company stock. A bridge loan ~ad higher 
interest rates. The loan must be repaid from proceeds of the 
public offering. Besides the higher interest rate, the bridge loan 
had another incentive in the form of a "kicker". This allowed the 
investor to get some amount of stock or warrants free for lending 
money to the company. The stock came with piggy back rights. The 
investor had the right to register the shares so their freely 
tradeable. Its usually done in a separate prospectus. The 
bridgeholder's shares had an underwriter's holdback period. The 
bridgeholder who loaned the money could not sell their shares 
without permission from the underwriter. The reason for this is 
due to the laws of supply and demand. By setting a time period for 
the shares, this gave a company a chance to grow and not to depress 
the price of the stock until the company was established in the 
trading market. The time period was usually from three to twenty 
four months. 

There were ultimately two ways to get rid of the 
bridgeholder's stock. The first way ·was the holdback period was up 
and the investor could sell at anytime. The second way, which was 
during the holdback period was to get permission from the 
underwriter to sell the stock. An example of this happening would 
be if the IPO turned out good,the company was doing well and the 
underwriter wanted more shares. In this instance the underwriter 

-~----~~----- - - - - ---
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Continuation ofFD-302 of _jL _________ j----------- , On 3/2 0/03 
,Page __ ? __ 

would release the brigeholder out of the holdback period and the 
bridseholder would be allowed to sell their shares. 

I !described a 11 sham 11 bridge loan as a massive 
kicker of stock. The people that loaned the money were getting an 
interest rate return of about 12000%, instead of a normal one 
around 8%. 

The Paramount bridge loan was a sham. Kott loaned the 
company $500,000 and received 375,00 The funds were· loaned 
about five months prior led the Paramount 

L~:~~~~~Jw~a~n~e~~o~==~======~~~==::~~::==~~==::~==Jb~~=-~~1 he profit 11 • to let 
Kott participa~e. ott. 
appearance sake there was a one year lock-up agreement but Kott 
released from the holdback ~eriod on the first day of trading. 

Thel lwas 

I 

For 
was 

did not 
stock. 
company 
terms. 

The ultimate bridge loan sham was where the IPO company 
need the money but the bridgeholder got excess to cheap 
Another scenario 9f a sham bridg~ loan was where the IPO 
needed the money but the money was lent on extremely usury 
This was delusive to the shareholders. 

The sham underwriter lockup was done with a handshake. 
The underwriter lets the bridgeholder out of the lockup on the 
first day of trading. 
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FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 01/15/2009 

On January 15, 2009 Special Agent (SA)I 
charged out item 1B27, case# 318C-LA-208098 from~~t~h~e~9~t~h~f~r~o~o~r~--~ 
vault at the Los Angeles Office of the FBI. ng 
1B27 K-PAC was 

be 

Century Par , , Los Angeles, California 90067 (310) 
551-9397 on behalf of National Clearing Corporation (NCC) formerly 
JB Oxford & Company (JBOC) per the attached letter. J I 
represents NCC. At the time of removal the -Fr.11 ,....,,r;,.., 1 1 1 ZSIIIC! • 

remained: OTHER Sealed Per Seal~ng Order 

.------------...... T ...... hf remaining items were resealed by SA' s ... l ____ _.l and 
and returned to the safe for storage. 

L-----------------1 

Investigation on 01115109 at Los Angeles, California 
---~~------

::] 318C-LI\-2Q8098 -ii¥. tl Date dictated 0 1 I 15 I 0 9 
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This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outsi ncy. D 

I~ A•Dy ____________________________________________ ~ 
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10NAL CLEARING CORP 

""' j ,, 
October 12, 2004 

. $pecial AgenJ I 
·federal Bureau of Investigation 

· ·.Suite 1700, FOB 
i 100 Wilshire Blvd. 
Los Angeles, CA 90024-3672 
) 

Re: ~~----------~--------------------------------~ l ---:·! 

' '.) 

r,• >, 

' ,,., 

•• " ' ' 't • .~. ' 

' ' ~: ' . ' '' ' '' . ' ,, ~ .. ~ ' ~- .. '. : 
,_ ... 

,, -' ,, . •,, 

' ' 
bear AgentL..I __ ___,J 

The purpose of this letter is to request the I 

. .. Very truly yours, 

~:?'~ 
· laarry S. Fischer 

President and Chief Executive Officer 
J 
National Clearing Corp . 

. :: '>$665 Wilshire Blvd., Third Floor 
.5· . .-:~everlyHills, CA 90212 
· · >[elephone: (310) 385-2115 

'.fax: (31 0) 385-2236 
'1 

, ·r9L..-------~~Esquire 
··."· ·.'·' ' · .. j 

.. • : >-

.,. 

.·:· .··.~::~' ·>:~)' ;I 

·. . :· L . . .,.~ 
' ' ,, 'I " •' ~t '' ',,- • ,.,.. ~ 
961$5jWil~liir<;<Bivcl: . ::~ 

· ~ · .Tliirdn;~lbo't·. ; . · · · J 
1 : iBev~tl~;:&):iii$,,,Cf\... ·· · ·, i 
.· 9.0~l:2 . ' .· ' 1 
·. ·.t~i' 316:38s:Z45o · · . i 
· ;tri 1io:3s·s·.2i29· · : .. -~ 

- . • '.,. ;I 

.:\:':-..~.'_,; _ /~~ ~~. J ;..': •• _ ·.J 

OTHER Sealed Per Sealing Order 

I 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Receipt for Property Received/Returned/Released/Seized 

·.,.._ 
.... .., 

On ~dr~:..:..) ==;:y=&=:!;.f=i=.~'.~Ps-1 c...i:.:=:='.~=ft'f........_:,-l!:_-; 5(;{-(,.J-"J-.(..-, -~-~-. _0/L_'( __ cJ_.,J_ 

htfl.f..JrU= 

item(s) ljsted below were: 
0 Received From bG .. 
QJ<Retur.ned To b?c 
0 · Released To ·· 
0 Seized 

· ·~ . 

(Name)_~~~~~~~=z~~~~~~~~~~~~~CG/J~~A~~~-~~ex~e~r~~~u~r~'ibGi~ii~~~~~---
""';U'~~ ' tJ=t 

(Street Address). __ _,_,.z..!i!:::~--=~=~~~---E.~.!!Jo-._,__77LL!.f7.f..;t?.~.6~--"-r--t.-~oc>~l2.._~---------
" 

(City)----,-....t..::=-=--..:...:::..L----..!-L...:.-=-=.:~-~::LL..!---L$]~~:...li?.~/ 'J...~. '----------'--------
OTHER Sealed Per Sealing Order 

. , 

J I Description of Item(s): 
' 

1-

1-

I • , ' 
•, 

r-

1-

1-

-~··- .. -.. .... __ ,.. 

,,_..-

~----r--------------------,----------~======~==========~---b6 .... 
b7C 

Received Received From: 
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UNCLASSIFIED 

FEDERAL BUREAU OF INVESTIGATION 

Precedence: ROUTINE Date: 03/19/2009 

To: Los Angeles Attn: L-1 --=!'""":~"'="==-=~=~~ 
Ev1dence control Center 

From: Lof Anaeles 
I 

Contact: 

Approved By: 

Drafted By: 

Case ID #: 318C-LA-208098 -~ 

Title: Irving Kott, dba 
JB Oxford & Company (JBOC); 
JB Oxford Holdings, Inc. (JBOH); 
Securities Fraud; 

Asset Forfeitur~ 
Legal 

Synopsis: Request Asset Forfeiture initiate abandonment process 
on evidence item 1B27 for captioned matter. 

an regarding evidence item 1B27. L---------------~ 

b6 
b7C 
b7E 

b6 
b7C En:;asurelsl • FBI Los Angeles Division Counsel, I I __ llettir dated 7/09/2004 to attorneys_ 

OTHER Sealed Per Sealing Order 
Details: Captioned matter has beep~~~~~~~--~~~~n-------~ 
evidence is item # 1B27 which ar 

In July 2004 ,I 1 FBI Los Angeles 
Division Counsel(DC) wro~t~e~a~r~e~e~e~e~r~e~o~b~o~t~A parties, advising 
them that the matter might have to be litigated through an 

UNCLASSIFIED 

( ,lf1 
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UNCLASSIFIED 

To: Los Angeles From: Los Angeles 
Re: 318C-LA-208098, 03/19/2009 

• 
interpleader action. Dcl !requested both parties to 
initiate legal proceeding~s~1~n~t~n~e=-~c~entral District of California 
so that they could resolve this dispute properly. 

b6 
b7C 

OTHER Sealed Per Sealing Order 

As of today's date, writer has · ied that 
the suggested legal action recommended by taken 
to resolve t · · · ' r 
believes tha 

Therefore, since the disputed parties had over four 
years to resolve this dispute and have done nothing, it is 
requested that the abandonment procedures be started for the 
following items of evidence: OTHER sealed Per sealing order 

Number Acquired Barcode Description 

Attached to the EC is DCI 107/09/2004 
letter. Note - Intasys Corporation has changed its name twice 
since 2004. Initially Intasys' name was changed to MAMMA.com,Inc 
and then to Copernic,Inc. The company trades under the symbol, 
CNIC, and its stock price is approximately 15 cents. 

UNCLASSIFIED 

2 
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... ••• UNCLASSIFIED 

To: Los Angeles From: Los Angeles 
Re: 318C-LA-208098, 03/19/2009 

LEAD (s): 

Set Lead 1: (Action) 

LOS ANGELES 

AT ASSET Forfeiture 

• 

OTHER Sealed Per Sealing Order 

a hove 
Initiate abandonment process on evidence iter 1B27 for 

cantioned rase and initiate forfeiture action on~----------~ 

Set Lead 2: (Action) 

LOS ANGELES 

AT EVIDENCE CONTROL CENTER 

The Evidence Control Center should remove from evidence 
and properly dispose of thel !evidence item 1B27 that 
are deemed worthless by Asset Forfeiture at the completion of the 
abandonment process. 

UNCLASSIFIED 

3 
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In Reply, Please Refer to 

File No. 19 7 - 0 

fo I ••• 

~~~----~--~~~ Attorney at Law 
107 Avenida Miramar, Suite A 
San Clemente, California 92672 

!McDermott, Wll~ & Emery 
2049 Century Park East, Suite 3400 
Los Angeles, California 90067 

RE: 

• U.S. Department of Justice 

Federal Bureau of Investigation 

11000 Wilshire Boulevard 

(310) 996-3335 
July 9, 2004 

b6 
b7C 

Dear Messrs. OTHER Sealed Per Sealing Order 

The FBI has no interest in maintaining this evidence 

and is willing to return t~e prope7ty to :·:: :::::: :wier. 
However, you both have clalmed a rlght t9_~- ~--~-- _ In 
order to protect the FBI from liability, c annot 
be retur:p.ed until rightful ownership is determined. This is a 
matter which may have to be litigated through an interpleader 
action. You may wish to initiate legal proceedings in the 
Ce~tral District of California so that we may resolve this 
dispute properly. 

If you have anv questions, von mav contact Associate 
Division Counsell I at I I 

Sincerely, 

Richard T. Garcia 
Assistant Director In Charge 

I DIVISIOII Counsel 
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---
Pending Collected Items for a Primary Investigator 

Primary Investigator: I I 
Collected Item lype: All 

ICMIPR12 
Page 2 

Category Type: 1B 
(Pending Cases Excluded) 

ase Number: 318C-LA-208098 Closed: 05/16/06 

Cat/Num Acquired Type Barcode Anticipated Dispostion and Date Description 
-- -- - ----- ---- - - - - - - ---- - -- - ------ - - - - ------------------ -- --- - ,..-~ .... ~ .... ..ww..-..www.--...ww .... ...w .... --..ww..~ 

1827 08/19/1997 v E03883149 OTHER Sealed Per Sealing Order 

• 

• 

------- - - ·-------- - --
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JB Oxford 

Irving Kott 
IPO STOCK MANIPULATION 

SAqiDENCll ~I S4Y LA 

INTRODUCTION 

1) 

• 

• 

• 

• 

• 

2) 

3) 

Irving Kott: Canadian citizen. A notorious penny stock 
promoter and manipulator·. Convicted of securities 
fraud in Canada in the 1970s and was the organizer of 
another, larger securities fraud scheme in the 
Netherlands in the 1980s that caused over $200 million 
in losses to European investors. Kott indicted, but paid a 
monetary settlement to settle case. 

Kott secretly acquired ownership and/or control of J.B . 
Oxford Holdings (JBOH) parent CQmpariy of J.B. Oxford & 
Company, (JBOC) a broker dealer in May/June 1993. At that 
time, Kott owned more than 5% of. . .JBOH shares through nominee 
accounts. 

Kott, I I owned 75% of the 
outstand1ng convertible debt o~ JBOH which amounted to 

· $4, 8.SO, 000. $1.5 millen of the debt was converted to lS.O, 000 
convertible preferred shares. The shares were than converted 
to three millen common shares. In Ap·ril 1997, ·Kott .. :was .a. 
majority shareholder of 53% of JBOH shares. 

Kott had a con~ulting agreement with JBOH, through Turret 
Consultants. Turret's servicE}s were to lje prmd ded throngh 
two employees, Irving Kott and~---------------------------~~1 
Turret was paid $20,000 a·· month. · 

JBOH leased the former Beverly Hills mansion of Cary Grant 
for Kott at $10,000 a month. 

Kott required the Eastern broker correspondents (Stratton 
Oakmont, Monroe Parker & Biltmore) to sell his penny stockE: 
and participate in their IPOs for JBOC to clear their 
trades. 
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4) 

5) 

6) 

7) 

8) 

9) 

10) 

ll) 

/ 

Canadian citizen· lon -time Kott 
associate· Kott's 

regarding the $3 million in IPO profits; duties generally · 
I I · 
I I c~os; Kott associate; I I 
lfor Kott's nominee accounts at 
~o~e~r~l~F~'l~n==a=n~c~e~a~n~a~~E~B~c~T~r=u~s=r-;~employee of Turret Consultants. 

I of 
~~~------~--~~--~----~~--~~~~~--~~~~------~ RMS, pare¥t of Stratton Oakmont; had in-depth discussions 
with Kot t ~~-------------------------'~nterviewed telephonically 
twice. -

~~ 2xs~ woxh£ul ~f hr~~~;:;f~~it with 

!~~~i~~ ~~l u~vc to clear :ne traaes. Ko:t rec~I;e~a~;:~ $l 
$500,000,interviewed telephonically. 
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• 

• 

'Kott nart;c;natAd 1n threr of the IPO'~ listed in the 
'"" whi ah werf IL...-_____ ____. 

IKott narticinated 1n fine of the rpo•s listed 
in the I 
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Title: Irving Kott•s 1993 Takeover of ~KSI 

I. Introduction 

In early 1993, Kott obtained control of RK$ and its 
parent company, RKSI. The evidence indicates, among other 
things, that he orchestrated a takeover of RKSI by: (1) 

structurin~~e~~~v:~~ckl~~~~r:: a: n:: l; · · 
~::::::~:~~~~o~~~71~~dt~:)b~her:af~er, c~u~1~.n~g~- ~~~~~~n 
close associat~, to transfer trading proce.eds · ......,..,. _ _.. ............... --r-~ 
brok~rage account to RKS to pay for his nomin,ees' RKSI stook 
purchases None of the paJ;"ties to ~he takeover; including Kott, 

. ·disclosed Kott's involvement in the transaction in filings with 
the Commission. As discussed.below, after compl(?ting the 
takeover transaction, Kott took possession from his nominees of a 
large amount of their RKSI shares. 

II. ·Kott Orchestrated and Structured the RKSI Takeover 

A. RKS Was ·In Poor Financial Condi'tion 

In early 1993, RKS was in poor financia~ condition. 

b6 
b7C 

Its net capital had become impaired when RKS was forced to absorb 
$6 million of microcap stock trading losses inc~rred by one of 
its correspondent firms. Wi·thout an immediat.e qapital infusio:n, 
RKS would have to cease operations. I !Transcript, pp. 30-35; b6 1 

I trranscript, pp. 10-11d rra~SCrl.pt) . · b7C 

To ::oi d baJring r: :h:t ':· oin RKS ,I I the of ··RKS., . Jiega~ :s~archJ:ng -for- . 
L.::c::-:a:::-:::p::-:J.::-:t=-a~.L"""":'=:t-:::;o~r:-"I"R"".,--· -H=e---::!contac~·e~Qt , a, friend of: -~ business . .. .; 
associate,· an asked ~ott if Kott. could .P€21F ·:x: ::;· Ie addit:Lqnal 
capital. Kott agreed to help RKS and told _______ that -he· had 
"relationships" 'with third parti,s :b: m:r ·b ,fi .sted ·;t.n ··. _· . 
investin.g in RKSI. According ·t0· : ~ott· · =4id not id,E;n,ti-.fy · ·- .. 
the third P.arties at that time or s a e at they would be hrs -
nominees. I !Transcript, pp. 24-31). 

B. Kott For.med an Investor Group to Acquire a 
Controlling Interest in RKSI. 

Shortly thereafter, .~n Spring 1993, 
investor grou to conduct a takeover of RKSI·. 
consisted of 
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,_F_<3 __________ __,l, Kott 'sl L ______ ___. 

Kott negotiated the terms of the RKSI takeover with I lan other senior RKSI officers. They structured the 
caxeover as a $2 million private placement consisting of the sale 
of 1.6 million new RKSI shares at $1.25 per share to the investor 
group. By purchasing these shares, the investor group would 
acquire control of 51% of RKSI 's outstanding. shares. (Kott Amex 
Travel Records IRVKO 001 1049-106~; RKSI 5/21/93 Schedule 13D SECOO 005 0699-
0~13; 6/10/93 DJNews Article ~NWS 001 0258; l frans~ript, p.34) . . 

Kott also wanted the investor group t the RKSI 
board of directors after the takeover. He told the 

investor grouo souab~ ::e :e:ianat~=== . & J~~~· 
Y }ag'!'ee o seeK the~r -'==~==-:=-=-.::--:.. 
next RKS! board meeting. 

--------~ At the next RKSI board meeting, on May 18, 1993, I I recommended to· the board that it approve the takeover 
cLausacc!ion. He told the board that RKS needed a capital 
i . 'mmeo_to avoid being shut down. asked 

..-J----------, and to resign. but 
ref is request. for the 

~~~~~~~available, the·RKSI board {wit and! 
approved the takeo:ver transactio L-. -----------' 

The board approved the takeover with knowledge of 

Kott 's prior criminal record an ~ecuc:· ti:: :::· :; ::a:· J~ on_s. _At 

l J R~I 's gener~_l . _cc;mns ' .. · o . e · . _ e {?qar~ 
::::

Mav 'R 'ar'p RKSI board meet~ng. , _____ · 

i ers a LEXIS pr~ntout co.nta~n~ng· IJ,ews art.~cle_s about Kot,t '· I? 
past activities . In response to que·st~on~· from directqrg __ 13-baut · 
the LEXIS printout, Kott told th~ :Ooard· th?-t, a:f.t _.er t.):le takeover,_ 
he would not have any further in:r~:n-vement ,wi~n RK:~R:BI (e~c~p_t 
as a consultant to RKS} . Kot-t d~d -not .answeri __ _ t·· = . . 

questions about the sources of funds .for the laxe e · . · ·. 

1 The other investor members were: 

·. 
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c. Kott Admitted That He Would Finance the Takeover 

At least several days later, in May 1993, K.~~~~~~, 
at RKS' Beverly Hills headquarters office, telephoned 
at his ho~e in the Minneapolis area. During the call 
again questioneo Kott about the takeover. The questio~n~s~c~a~u~s~e~~ 
~~~~._~~me very angry. In fact, rather than answer 

questions, Kott threatened to pull "his money" out of 
~~~~~~~ RKSI private ~lacement t;keover transaction if 

did not resign. L told Kott that he would not 
L.,-,.......,."T'T'TTT'""'"I"""''".,.,m the ·RKS I board. · 

Later in May 1993, Kott made a similar statement to 
labout Kott•s plan to provide funds for the t;k,over. 

After KoEt brought the investor group to RKSI, !learned 
that Kott, with the apparent. coooer,ion of otlier RKS RKSI senior 
managers, intended to install! ~~nd another unlicenced 
individual as part of RKS' rna a emen team. RKS' chief operating 
officer res~gned because nd the other individual refused 
to report to him. questioned Kot~ about this situation 
and was told that _o ~ not care about .regulatory· 
requirements, including the need to have licensed, individuals as 
managers at RKS. Kott furthered stated t~at all he cared about 
was money and that Kott, due to the fact that "he" could do 
anything he wanted to do at RKS. 

III. Kott Obtained Large Blocks Of Synergy Stock From A European 
Stock Promoter 

b6 
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In April/May 1993, while R:KSI's senio;~;: JUanagement and· 
board reviewed Kott 's propose¢!. -takeover transaction, ·Kott 
acquired large b:!-ocks of· Syne~gy F.e~_ewable Resources, IBc .' 
("Synergy") stock. At thg;t t:j.me,_ Syne;rgy was an ;ina_ctive - _ 
Canadian company that was _t:ry-ing ·to ~nt:~r ~the env.ironmeF-=---, -

1 
cl::nn: :u::·::~: v::~ ·.,a-;.i-=:· h:·: :: ya:·t.~6f.~~~~i~-. 
--- -~=~ . . acre : I a . iS ssed later ~n th~s 

-- -' .... b6 

· b7C 

memorandum, Kott soldne s ock through a Can?tdian: brokerage · . 
account to raise funds for his nominees's purchases of RKSI stock 
in the takeover private placemeiii:'. · · · -· 

A. Kott Me 

y -ra e on NASDAQ whi~c=h-·~--~ 
sell shares. Nevertheless ,I 
$ynergy shares·. ~....-__ ___. 



B I Vent Blocks of Synergy Stock 

Synergy shares 

C. Kott Obtained 
For a Loan 

In early 

Shares as Collateral 

his 

b6 
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ge 
~--~~~~~he telephone cal , 

Synergy _shares toK 1-,...o_t_t___,f,...or "sa 
~~~--._~o~w~e~v~er, refused to comply with this request and 

a~ned that he did not have the :n:~arj:v :t9 transfer shaJ::'es. 
Accordingly tol I onl~ theJ ~ ~ ~ l<who had not yet 
been appointed to replace! : I .a sue <:-1?-t:hori t~-· . . . 

; , . "'.; ., . ..._• . . - - -
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Pursuant to a June 25, 1995 settlement agreement, the 
parties opened the "ConWestern Trust Account" at Oeri Finance in 
Switzerland and Kott agreed to deposit.1,475,000 Synergy sh~r~s 
into the account for sale through RKS _and other broker-dealers. 
Kott had obtained the Synergy sha'!'es ;: two R~ergy private 
placement tra1;1sactiohs. Accordi:q.g to I o.t 1;. ~old :!-_7w shares 
through the account so the settlernentgreement was term1nated. 

- -

sh:~~s1~~er~"-*-t,~:!il=!;;~~~~o~t:::r:L, cnza l-,- :-
~.l.o...O..-.J..JT fact, and ha.t Kott, -rather ... " 

rightfully Synergy because Kott. held .. 
,tllLen~f'S""""C"Crr:i ateral for milli e . to 

,..L------'---L.Lil.l::l..l~ ...... ~r, in 

Kot~'s_~--.~~~dr--Jb~~~:=~~~~~=== ~~~~~~-reecceer ·to 
,..Q.I..LI..I.I~---.!Jol.f;!.t t i ng f orb:-,:~:-::::-::r-::::-1 

attached to 
~~~~~~~rom Merit,· a Toronto broke~-dealer, 
Investments, Ltd. and Oeri Finance, Inc. ("Oeri 
foreign entities associated with Kott. Trading records show 
that, in late July 1993, the ·PYA Investments, Ltd. account 
transferred 12,246,394 Synergy shar · · ce 
account. These shares were part o· block·of 
Synergy shares. According -to as no satisfied. 
with Kott~s explanation for h1s c ·alm 9wnership of I j 
Synergy shares. 
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As discussed below, at Kotl's ~na,ent direction, 
!deposited a large amount ofSynergy shares into 

cue l'leLIC Investment Corp. ("Merit") oro erage account of PYA 
Investments, Ltd., a Cayman Islands entity. 

·Iv. Kott Sold Large Blocks of Synergy Stock Through the PYA 
~nvestments, Ltd. Account at Merit 

A. Kott and Controlled PYA Investments Ltd. 

On Ayril 19 +993, around thi ~jme ;h~tC ~·as 
arranging withL Lito t~rn over to. ]s~me ofl 
Synergy shares. PYA Investments, Ltd. ("PYA" , a Cayman!::-.... r-::::s:-1-=a:-:n~a~s=---
shell entity, opened a brokerage account at Merit ;= :: : 
Ontario. According to the PYA new acconqt f.orm,_ __ _ r J had so e au orJ. y to 
trade the account. 

The evidence suggests, however, that Kott also had · 
authority over the PYA brok,roc:t; = === • +- xr hh , • 

1 
, I exercised 

this authority by directing_ . the Merit 
registered representative for t e PYA account, to trade ·and 
transfer funds. Telephone records show that, during 1993 through 
1997, Kott called hero · erit almost 1200 times fQ. · 

::ver~v ::~,,: ma~0sJ.f'.onKo.t estified that she was a · 
____ __ _ _ ~w.w.w-."""""o.w..,!3POken to him often by te ep one 

om er erJ.t o f1ce. however, un9onvinc~ngly 
testified that she coul no rec~ll ever having received trading 
instn,ctirns or wire transfer .instructions from Kott (or I _ for the PYA account . . 

The evidence further suggests ·.th fl.ad 
authority over the PYA brok~rag~ acco · ikely 
exercised this authority by ·directing _-ap.d_ : . . 

traJ:::r :n:ds Telefhone rf~a:ds slow .a while at . 
her _called_ ....P-t .hJ.s . the Cayman ·.· 
Isl oumerous occasions, J.~clu ing twice in mid-April 1~93 
before PYA opened its Merit broker?tge account. 4 Moreover, as · 

discJ::e: hel9w~ in lal: :~:: 1993, Merit tradin~ records show . 
that_____ jdJ.rected __ ----_to sen funds by WJ.re troom 
the ccount to a C I I bank ~ccount set . up by to 
collect money for ~ott's nominees' purch~ses of RKSI S · he 
.takeover transaction. · 

B. Kott Sold Large Blocks of Synergy Stock to, Among 
Others, RKS Inventory Accounts 

4 As f lwasl lshe apparently 
kept track of trades ana morey tiaiisters tor Kott . Thus, it 
makes sfnse that shet rather than Kott, would have dealt with 

~...-___ ___.J to avoiding· providing a direct link between Kot_t and "PYA. 
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Shortly after PYA opened its brokerage 
Merit 1 between Aprill?: 1 aa3and June 14, 1993, 
deposited a total of_ lsynergy shares in~~~~~~~._--, 
As shown on the chareelow, the shares included 

at ~ I had turned oveo· ously to 
.------L...J:Io..L~ts1 laddi t i onal shares . 5 LG'ee-;a:e::~::a:l.J..Ej 

~~~ As discussed below 1 er th~- ~~~~~U-------~--, 
~~~~e PYA account a oi 

debt, PYA, for Kott, sold~~~-.~~~._.w~~~~~~~~~~~~~ 
$1,985,794. Kott would use mos o e ra 1ng 
for Kott's nominees' purchases of RKS~ stock in 
takeover transaction. 

1. PYA's Sales of Synergy Shares From April 20-26, 

Synergy shares belonging to or ·$533,577.05 through the 
From April 20-26maYA, fo~ Kott, sold 1,488,733 

Merit account 6
• In fact, tr ecords show that PYA, on 

· April 23, 1993, sold 1,305,733 Synergy shares to the Merit · 
account of NealM~c Financial Consultants, Inc., a Canadian entity 
controlled by a Kott associate. From April 20-26, 1993, PYA sold 
the other 183,000 Synergy shares to one of its :t:"eta.:j..l customers 
(15,000 shar~s} and Wall Street Equities, Inc., a New York 
broker-dealer (168,000 shares}. 

to sell the Synergy shares. 
Telephone~~~~~~~~~~~~~~U,19, 1993, she called 

I lat [Add Merit Telephone 
Records an 1on] -·· · 

Thereafter, on May 11, l993, PYA sent by wire transfer 
$450,000 of trading proceeds to its accoun~ at the Cayman Islands· 
subsidiary of the Canadian Imperial .Ba~k ... of · Comme:r:ce ("CIBC"}':
As discussed below, these funds would partially finance ~ott's 
nominees·' purchases of RKSI sts;>ck -in the . takeover transa9tion. · · 

2. PYA's Sales of Synergy Shares on May 17-18, 1993 

5 

On JUly 6, 1r ::~:; after t" =e: :': ~~~~~y t:~:~::r i~~O R~~! 1 LdC: u:~l~=i~=g ~~S C ~ CO U Jt ... 
Merit. That same day, the Platina account transferred 2,000,000 
Synergy shares to the PYA account at Merit. ~hereafter,. _ on july 
28, 1993, IJ ~deposited J laddit:Lonal Synergy share$ 
belonging~ _into the YA account ·at Merit . 

....---------....,
6 From April 22-28, 19$3, the PYA account received 

L...-------..... FJ additiortai Synergy shares from .... I ______ ___.I[Confirm, with 
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On May 17-18, 199~ for Kott, soldl I 
Synergy shares belonging to for $923,353.80 through the 
Merit account. 7 PYA sold 1, 80,000 of these shares to an RKS 
Inventory account. In fact, Merit trading records and RKS 
inventory records show that, on May 17, 1993, PYA sold 180,000 
Synergy shares. to . the RKS #152 Inventory account. 8 The records 
also show that, on May 18, 1993, PYA sold 750,000 Synergy shares 
to the RKS #152 Inventory account and sold 250,000 shares to the 
RKS Mountain Financial Inventory Account. By having PYA sell 
these S'ynergy shares to RKS, Kott was -able .. . .to. use RKS to help 
finance the RKSI takeover. Additionally, PYA, on May ·18, 1993, 
sold 156,140 Synergy shares to Wall Street Equities, Inc., 
200,000 Synergy shares to North American Institutional Brokers, 
Inc. 9 and 7 3° 

1

ooo Synergy shares to several Kott associates." 

[Add~L-----~-· 

7 The following day, May 19, 1993, the PYA account 
received 2,500,000 Synergy shares. urret Consultants, 
Inc. ("Turret") account at Merit. d deposited these 
shares, along with 2,500,000 add:j.1;: _ shares, into . 

earlier ;in rb: d::: ,.T e s ~r.es were part of the . 

L~~~~~~r---~~~li that on Apr~l 30, 1993, had 
Prio = :u delivery of shares. into · the 

~~~~~~ort 1,269,140 Synergy shares in its 

10 More specifically, trading records s~ PY~, on 
May 18, 1993, so~d the 7 o Synergy shares to~(tso ooo 

I ::::A:~ F~~~~~ ~~a~~: .. . . y u;;~~~~~o h~~~~~~·, oo~n~,.lrJ.,..:---~ 
L._.T'TT'"r-r--, .,.,51';""0~·even though he .d~ ve any ass~ · · · s Meri, t 
account. Three weeks later, on June 3, 1993, sent by wire 
transfer $100,000 to his Merit account fr ount at 
M ational Bank in Los Angeles·. and 

members of the shares. in 
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Kott andl !likely ordered the sl::s :f rJe 
shares. Telephone . records show that Kott calledat her 

:::k::·' home o~: ''J 1993. The records furt B oW hat I called once on May 13, 1993, and five t~es on 
, 1993. [~er1 Telephone Records and Cayman Islands · 

Information] . 

Thereafter, on June 2, 1993, PYA sent py wire transfer 
$730,000 of trading proceeds to its CIBC account. Th~se funds, 
like those generated from PYA's April 1993 Synergy stock sales, 
would partially fund Kott 's nominees' purchases o·f .RKSI stock in 
the ·takeover transaction. · 

3. PYA's Sales of Synergy Shares From June 10-16, 1993 

From June 8-16, 1993, PYA, for Kott, sold a total of 
1, 185, 000 Synergy shares belonging to r--1 for $!;52.8, 862. 50 
through the Merit account. 11 

. PYA sold~ shares to an RKS 
inventory account and to the Merit account of Turret Consultants, 
Inc. ("Turret"), an entity associated with Kott. In fact, Merit 
trading records and RKS inventory records show that, on June 8, 
1993, PYA sold 1,000,000 Synergy sha~es to RKS #162 Inventory 
account. Thereafter, on June 16, 1993~ PYA sold 185,000 Synergy 
shares to the· Turret account at Merit. 12 By having PYA se~l most 
of these Synergy shares to RKS, Kott agajn was ,ble to use RKS to 
help finance_ the RKSI takeover.· [Addl _ -

Kott likely ordered the sales of Synergy shares. _ 

:::::. h::: records show that, on June· 16, 1993' , Kott call.ed I loffice at Merit: . ~+-.om his Beverly Hills rn?J.:r;sign. · [Add 
._.,~~-ri'!!'T~phone Records and C~yman ;tsl~ds J:nfprma_t;L.on] .• . . 

Thereafter, on Jun,~ ~~1 _1.~9~, P¥A, at1 I 
direction, sent by wire trans~er rss ooo e- f t:ro;~Wf19:_p,ro_¢~_eps·~to a 
California bank ·account set y.p- by fo .. cgllect m~:mey .for 

... . . ~ .. - - . . . . ·- . .. 

12 Trading records show that, over the next three 
months, Turret resold the 185,000 Synergy shares to several Merit 
retail customers (66, 000 shares.), Alfred Securities, Inc., a New 
York City broker-dealer that participated in Kott's market 
manipulation schemes (37,000 shares), . and RKS Inventory accounts 
(82,000 shares). 

- --- - - -- - - ~-------
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transaction. I sed the funds to purchase shares for 
Kott 's nominee:' m1r'tases of RKSI stock in the takeover D 
in the RKSI ta eover. 

V. Kott Secretly Provided Funds for His Nominees• RKSI Stock 
Purchases in the Takeover 

From approximately May 27, 1993, through June 24, 1993, 
while Kott was sell·ing Synergy stock through the PYA brokerage 
account, the seven investor group members, including Kott•s three 
nominees, purchased 1.6 million RKSI shares for a total of $2 
million in a private placement to complete their takeover of 
RKSI. As described in the discussion and chart below, Kott used 
funds from PYA's sales of Synergy shares to pay for most of his 
nominees' RKSI shares. 

Shares 
A.· Kott Financed~~--------~~Purchase of 480,000 RKSI 

OI M:" ?7, 1993, according tor I initial Schedule 

O ing, ~nd RKSI entered into an agt:ebment wherein 
agre a o purchase a total of 480,000 RKSI shares for 
0 (at $0 share) in the takeover private placement. 

That same day, purchased 153,500 RKSI shares · for $191,875, 
and on June 8, , e purchased the remaining 326,500 shares 
for $408,125. 

1 Kot t, not I I provided the funds to purchase .. 
~hares in the takeov~r privat~ placement. Bank records 

~s~n~o~w~t~h~a~t~, on May 11, 1993 13 and June 2, 1993, PYA sent by wire 
transfers $450,000 and $730,000 from its Merit account to PYA's 
CIBC account. The wire tran~fer~ . r~p~~~ented trading proceeds 
from Kott's sales of Synergy stock during April 1993 and May· 
1993 .. Thereafter, on May 21, 1993 14 and June-4, 1993 15

, 

respectively :h; py:n CTBC afcount fe~ward~d by wire transfers . . 
$440,000 tq -- _trust · accoo$3~q,ooo to a ba~ 
account (the n o lection Account") that had set up to 
collect f~o finance the takeover. s ently, on May 27-
28, 1993,L__J transferred a total o~ $2~0, 000 from·· his law .. .. , 

13 Telephone records show· that Kott · called I l 
office at Merit twice on May 10, 1993, and five times on May II, 
1993. 

14 
Tel cord~ show that~ on 

1 1 called r---.a.;:u:..~sr _ 
sca:r:r suspects mb:ae cnxs aii 
send funds by wire 21, 1993 

May 20: · 1 .... 9_9_3_, __ ~ 
- ITthoe co aiL eel . 

to a Collkb~c~t~l~o~n~~ 
Account. 

15 Ta 1 anbnle records show that. on June 4, 1993, Kott 
calledjL-____ __._(i.e.,l l· 
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firm's trust account to Collection Account 16
• Thus. ·hj 

June 4, 1993, the Col~~~~~~unt held $600,000 fori _ 
RKSI stock purchase. transferred $599,966 from~n~1~s~----~ 
Collection Acco o purchase his 480,000 RKSI shares 
17

• [Confir.m tha handled - the wires]. 

Shares 
B. Kott Financed Purchase of 332 000 RKSI 

L-----~==~~~~~= 

I I Between June 11, 1993 a[' : .. : "l' 1993, according to 
amended S · ings, and RKSI entered into 

agreements whereinJ: ::: ::lagree c=rc:ase a total of 332,000 
RKSI shares for $4 · , $1 . .25 per shar:l ~n the takeover 
private placement 18

• On June 11, 1993, lpur 
300,000 RKSI shares for $375,000 and on l_uuu z ,. 199~::::: 
purchased the remaining 32,000 shares for $40 , ·ooo 19 

· ;u 
Amendment #2 to RKSI SCH 13D SEC .00 005 0905 - 1075; 6/28/93 
Amendment #3 to RKSI SCH 13D SEC 00 005 1211 - 1383) . 

~---------j·ott notl l provided funds to purchase 
IRKSI shakr~e~s~.--,B~a~n~kr- records show that on June 
~YA sent by W/T $290,000 from its CIBC and to the~------~ 
collection account two days later on June 11, 199 
directed a Hariston Corp. subsidiary to send by W ~_,.,.;:o:~:-;.:1;...._-'To . 
his collection account. Thereafter, on June 24 · 
two days after receiving 'fax instruction fromr""-..::o.o::.a<.O ........ ,_="==.-d·y 
wire transf~r $85,000 from PY6's·M · . ccoun .o . 
collection account 20

• Thus, collectio accoun hela 
$4 7 5, 0 0 0 . The W /T' s sent to collect: ion ac_count f_rom . 
CIBC represented trading procee s rom· Kott ' s sales of Syn~rgy _. _ 
stock during May 1993 :nd June i~93. Between June 11, 1993 and 
June 28, 1993,1 Fransferred $415,000 from his collection 

16 Telephone records show that, oh May 26, 1993, Kot:t 
(from Switzerland) called Shea ·& Gould. 

17 After sending t~he $~5~99,966 to··· R~S~ ;'I ~~ti~~-: 
owed $34 to RKSI for his takeover shares. 1.... ------,........,.. :r 

I 
:
1

19 T=e sevyn investor group roembe-rs ;i_ncluding-1 I· 
. _andL Jjointly filed severa~ S~H - 13D durln~g~1~9~9~~~and 
L..e~a:r~r~y~1~9~9~4 concerning the RKSI takeover.transaction. 

19 Telephone records show that Kott calledl I 
twice on June 4, 1993 and once on June 20, 1993 (Kot~t~~c~a~n~a~a~i'-a~n~ 
telephone records database) . 

20 
T:~::brne records show that on June 

days that lsent the faxed W/T instru · at 
Merit, Koec, 7 witzerland, twice called at 
Merit. Kott: also called Merit once on June~~,~~-~-,~and twice 
on June 24 ,.. 1993 (the days that Merit sent: the $85, ooo W/T; Kott 
Canadian telephone records database) . · 
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Vl. RKS 
to Disclose Kott•s 

Purchases of 68 000 RKSI Shares 

isre resented and Kott Oniit€.ed ~· 
in the 'Takeover Transaction 

A. RKSI filed false reports 'with the SEC concerning ·'· ~ 
the takeover and Kott failed to file a SCH l.3D. 

1. The false RKSI 8-K. 

On July 6, 1993, RKSI filed a Form 8-K with. the SEC 
announcing the takeover. In .the Form · 8 -·K RKSI falsely stated 
that all of the investor group members had used "personal funds ... 

21 From June 17-28, 1993, Kott called Shea a~d Gould 
four times (Kott· Canadian telephone re<:ords database). . 

.-----
2
-,
2 The extra $34 ($85, 034-85, 000) covered the amount 

that I I still owed RKSI for his takeover shares·. 
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to acquire their RKSI shares 23 7/6/93 RKSI Form 8-K SEC 00 005 
0552) . 

among ot ers, n 

:

ources of fun or e~r sto 
~~~~--------~~:·:~:;! them that he needed the information 

_____ Each replied that he had used 
~~~~~--~~~~~~ements were false because Kott had 

~~~~~_.~chases and they were holding RKSI 
estified that he did not know that 

L---------------~~--~ 

funding sources 
tran$cript pp. 

2. False RKSI/JBOH Proxy Statement and For.m 10-K 

RKSI filed other false reports with the SEC concerning 
the takeover transaction. In proxy statements dated 6/28/93 and 
8/27/93, RKSI represented that the investor group members, rather 
than Kott, were large RKSI shareholders. Thereafter, on 
RKSI filed its 1993 Form 10-K that incorporated by reference 
information that RKSI included in its 7/18/94 proxy statement 
concerning its largest shareholder. The 7/18/9~ proxy statement 
listed investor group members but not Kott, as the large RKS 
shareholders. As Kott fi.nanced m .. uch of the takeover a~ used 
nominees to hold stock for h,im the filings were false. L 1· 
signed RKSI 1993 Form 10 ..:K ;but .did not - ~ign any of the proxy 
statements. Kott did not file ~ny reports with the SE'C 'to .·. 
disclose his participation in the RKSI tc;tkeov~r. ( 6/28/93. -RKSI 
proxy statement SEC 00 005- 055-8~0-5~72; 8/27/93 RKSI proxy 
statement JBOHO 004 1831-H~4-7; i'2/3i/93 RKSI Form 10-K SEC 00 010 
0013-0182; 7/18/94 RKSI pro~y statement JBOHO. 004 .-1:821-1830.) 

. . 
B. Filed False Schedule 13n-with the Commission 

filed three .false SCH 13D with the £EC 
concerninl-r-'"""""''!!"'""~:vql :vement Dakeo:ver tran~aQtio~. 'On May· 
27, 1993 and June '11, 199~, sighed an filed·· ScH .13D 

. - . 

23 In conjunction with the .. takeover trans'action, Kott 's 
nominees became members of the RKSI board of direct"ors on June 

10, 1993 and June 11, 199~ the RKSI boar: ::t :: ::: :::rrly Hills HQ's office. During the meeting,andr----l 
were appointed RKSI directors to servec ceho~ 
meeting in late August 1993 .· Subsequently, on August 27, 1993, 

Kott's nominees as RKSI laQreholl:: i:::a:l:d thJmselves 
as members of RKSI's board ecame ~ .Kott 
did not becorne a director 6 ·10 . 93. RKSI : rdo u ~onDO 00: 
006 0234; 6/11/93 RKSI board minutes JDOHO 011 0561-0573; 8/27/93 
RKSI board minutes; 6/28/93. R~SI proxy statement SEC oo· 005 0 .. 558-
0572; 8/27/93 RKSI prC?XY statement JBOHO 004 1831-1843). 
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stating that he had purchased a total of 480,000 RKSI shares in 
th takeover transaction using "personal funds" and that he was 
not part of an affiliated "group" ~f sharehtlde:: ::r ~ection 13D 
purposes 24

• In a January 18, 1994 SCH 13D,_ __ -~ga1.n stated bG 
that he had used personal funds to acmd rA 1.s S shares. b?c 
BefC' 'ng the 6/11/93 SCH 13D,h Jreceived a memorandum 
fro ew York City law firm a v1.s1.ng him that he must 
disc se 1.n the SCH 1coans that he had received to 
purchase his shares. failed to follow this advice and 
made false statements 1.s SCH 13D because he had used funds 
received from Kott through PYA to purchase 480,000 RKSI shares 
and he held the RKSI shares for Kott. (6/10/93 memo from Shea· 
and Gould attorney USK30 004 1368; 5/27/93 RKSI SCH 13D SEC 00 
005 0699-0713; 6/11/93 Amendment #1 to SCH 13D SEC 00 005 1077-
1094; 1/18/94 Various Schedule 13Ds SEC 00 005 1136-1153 and 
1127-1135 and 1163-1170 and 1109-1117 and 1154-1167 and 0005-
0504.) 

made false statements in SCH 13D concerning 
involvement in the takeover trano· In 

~---. 13~ed 6/.11/93. and q/28/93, . b6 
andL___Jhad used personal funds o acquire.~. b7c 

,!,---,=-=-,.......,...,.,a-L they were not .part of an affiliated group 
of shareholders for Section 13(d) pu ements 
were false because Kott had fin~nced RKSI 
stock purchases and Kott knew 
that the statements about 
false because he had set Op~~~~~~~ 
knew the sources of funds that 
purchase their RKSI shares (6/~~~~~ 
00 005 0905-1075; 6/28/93 Amendment 
1211-1383). 

VII. Kott Received A 
and Tradin Proceeds 

t .. of:. His. Nominees RKSI- . Shat~s-· 
F'iled Additional ·False Schedule 

13D with the SEC 
. . . . .. 

. · . ..~ .. , r-: .... ...... .- . : . 

In late April/early May· 1~94, about a·year after the 
RKSI takeover, Kott alleged~y c~usedl ~to purchase all 

24 In a March 21, 1994 Business Week arti~l~-,-T-- I 
stated that he had sold 80,000 shares of Hariston ~orp stock to· 
fund his purchases of RKSI steel'; ~n the takTmrer This statement 
was false. Merit trading records show that_ lopened a 
b;r-okerage account at Merit in May 1993, and .rece1.ved 110,900 
Hariston shares into the account later that month and on 8/20/93 
(after the takeover transaction had been completed) delivered 
80,000 shares to Oeri Finance.· Merit trading records further 
show that oeri Finr:eS:eyosited .the shares into its JBOC account 
on 11/3/93. Thus l did not sell Hariston shares. to fund 
his purchases of R · ares '. (Business Week article JBNWS 001 
0~31-0233; J 15/93 - 8/93 A/S Merit 003 0619 - 0623 ;, Oeri 
F1.nance 11 93 A/8- JBEXO 001 0722.) 

. - . 
• J 

.· ·~ 
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A. 

. I ~urchasedl IJBOH shares for $85,000._ . 
d1d not rece1ve th~ full sales proceeds. Bank recordo 
that on May .13, 1994, Fl?ote a $27 , _000 check to ~notati-on on the chedk ttlat it was for "RKS stock". 

L___JA/S Mercaptile Nation Bank, check #2383 .. ) 
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also made a fal,e s:at~ment :;this SC~ 13D about 
BOH shares from_ _ ~ __ alsely stated 

~~~~~had received full payment or s ares and that 
er than Kott, was the seller of the RKSI/JBOH shares. 

~----~~SCH 13D SEC 00 005 1711-1775.) 

c. I I 
After acquiring I Jandl I R:S:iJBOH shares, I ~eld a total of 88~d-,~u~u~u~o~e~o~H~hares. 1 sold those 

shares during 1995 and 1996. I lsold half o e shares to 
Stratton Oakmont (OKOK) . The remaining 
shares were transferred to the Oeri Finance account. 

On June 22, 1995,1 fsol~ IJBOH shares 
through his JBOCQe accountor659,997. Trading 
records show tha sold the shares to a strattonh::J 
inventory account. our days later, on June 26, 1995, 
transferred $200,000 of the sales proceeds to Kott by epos~t~ng 
the funds into the JBOC brokerage account of Oeri Finance. 

I lleft the remaining sales proceeds for himself. (4/28/95 
. _letter to JBOC JBOHO OOC 6/21/951 ~pinion 
letter OTROO OOs· 22/95 representation etter JBEMO 
001 0851; 6/30/95 A/S J 2 0069;1 !Form 144 
JBEMO 001 0849; ade confirmation SEloo ooe 0010; 6/95 
JBOH blue sheet a a; /95 JBOC OKOK inventory li$ting; 6/9~ 
IIA/S at Me+cantile National ·Bank and deposit; 6/25/95 
L_____jletter to JBOC re: Oeri Finance JBEXO 003 0793; 6/30/95 
Oeri Finance A/S at JBOC USA80 022 0996-0998.) 

On July 19, 1995, I I filed a false SCH 13D 
announcing the sale of 440,000 RKSI shares. In the SCH 13D, 
I lstated that he had sold 440,000 of his shares and that he 
st1Il owned 4jO,OOOhfther RKSI shares. These statements were 
false because sold shares for Kott, nlt himself, and still 
held 440,000 RKSI s ares for Ko~t. (7/19/95_ lscH 13D SECOO 
005 1192-1196.) 

· On June 22, 1995, J ~transferred his remainD.' 
440,000 JBOH shares .(whichficluue 1 shares and 
shares) to Oeri Finance's JBOC brokerage account. In a 1 , 

I Jtold JBOC that the transfer did not constitute a change of 
oener:r ial ownership of the shares. Shortly thereafter,. on 
August 7, 1995, I !resigned from the JBOH board of directors 
and moved to ID(4/28/95I dletter to JBOC JBEXO 003 
0675 ; 6/22/95 letter to JBOCBEMO 001 0857; Oeri FBI 302 

O shingto , .. interview re: Suffolk assets; 7/28/95 
JBOC' A/S JBEXO 002 01~1· '1/~8/: Oeri F.inance JBOC A/S 
01 0761-0762; 8/7/95 : .hefter tol IJBOHO 003 

0315; Mercantile Bank recor . e7moving expenses; Kott 
address book with Israel telephone nu er fori p 

On April 1, 1996 the Oeri Finance brokerage account at 
JBOC sold [ I remaining: I I JBOH shares for $1.32 
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FD-302 (Rev. 10-6-95) • • 
- 1-

FEDERAL BUREAU OF INVESTIGATION 

Date of transcription 07/23/2003 

I ITelephone 
work numberr 1was telephon~cally Xfiteividwed. P:esent 
dJJ;;~na t~e bite! VIew was A~sistant United States Attorney,,L..I "":"""'1------l 

__ J ~entral ~istrict of California.! !provided t e 
fo ow~ng ~nformat~on: 

At the 
These bro er ea ers 

~a~b~o~u~t~6~0~,nonono~c~u~s~t~o~m~e~r~~~~~~-~~~~~-Jo access to their 
accounts. The accounts were insured by SIPIC. Adler Coleman was the 
first big clearing firm to fail which drew alot of attention. 

!wanted to accomplish two 

~-----------------_J~ They were 

things concerning the 
as follows: 

1) Transfer accounts quickly as possible, so clients could get 
access to their accounts. The bankruptcy trustee had a mandate from 
SIPIC to move the accounts. 

2) Get money into the estate. 

An auction was conducted for the Adler Coleman broker 

a The Bankruptcy trustee requested firms to make bids. 
said he had a bias in favor of somebody coming in and 

g all the broker deaters. This would have been easier from 
administrative viewpoint. ~referred this over multiple 
small bids. 

I I 

an 

There was a bankruptcy court hearing regarding the 
auction. The transcripts should spell out everyt,ina that happened 
in the auction of Adler Coleman's broker dealers. !recalled 

Investigation on __ 7~/~2~2~/~0=3 ______ ~ Los Angeles, California (telephonically) 

#.j-1L-901.l6u.:C....,;;;.-"""'I'~-'=A~o.......oo:20.Jo0.u8;.1.l01L9'"'-'1.8..:-::.s::::~l:=:::JJ.iJ ____________ Date dictated ...:7~/...::2::.;3;:::..L../~0-=3;__ ____ _ 

by~l 1-------
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FD-302a (Rev. 10-6-95) • • 
196C-LA 208098 

CooHoo.Woo ofFD-302 of ~ 
~----------------~ 

1----------- , On 7/2 2/0 3 
,Page __ 2 __ 

there was a side deal between JBOC and Stratton Oakmont, Monroe 
Parker and Biltmore. It was more of a partnership with those firms 
making capital contributions to JBOC. 

I !identified the following individuals who would 
have knowledge on the auction of the Adler Coleman broker dealers. 
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