
 

  

U.S. Department of Justice 
 
 
 
 
 
 
Federal Bureau of Investigation 

  Washington, D.C. 20535  

 
November 19, 2019 

 
MR. JOHN GREENEWALD JR. 
SUITE 1203 
27305 WEST LIVE OAK ROAD 
CASTAIC, CA 91384 
 

FOIPA Request No.: 1451834-000 
Subject: BROADY, JOHN G. 
 

Dear Mr. Greenewald: 
 
The enclosed 931 pages of records were determined to be responsive to your subject and were 

previously processed and released pursuant to the Freedom of Information Act (FOIA).   Please see the 
selected paragraphs below for relevant information specific to your request as well as the enclosed FBI 
FOIPA Addendum for standard responses applicable to all requests.  

 

 In an effort to provide you with responsive records as expeditiously as possible, we are 
releasing documents from previous requests regarding your subject. We consider your 
request fulfilled.  Since we relied on previous results, additional records potentially 
responsive to your subject may exist. If this release of previously processed material does 
not satisfy your request, you may request an additional search for records.  Submit your 
request by mail or fax to – Work Process Unit, 170 Marcel Drive, Winchester, VA  22602, 
fax number (540) 868-4997. Please cite the FOIPA Request Number in your 
correspondence.   

 

 Please be advised that additional records responsive to your subject exist. If this release 
of previously processed material does not satisfy your request, you must advise us that 
you want the additional records processed.  Please submit your response within thirty (30) 
days by mail or fax to—Work Processing Unit, 170 Marcel Drive, Winchester, VA  22602, 
fax number (540) 868-4997.  Please cite the FOIPA Request Number in your 
correspondence. If we do not receive your decision within thirty (30) days of the date 
of this notification, your request will be closed. 

 

 One or more of the enclosed records were transferred to the National Archives and 
Records Administration (NARA).  Although we retained a version of the records previously 
processed pursuant to the FOIA, the original records are no longer in our possession.   

 
If this release of the previously processed material does not satisfy your request, you may 
make a request to NARA at the following address: 

 
National Archives and Records Administration 
8601 Adelphi Road 
College Park, MD 20740-6001 
 

 Records potentially responsive to your request were transferred to the National Archives 
and Records Administration (NARA), and they were not previously processed pursuant to 
the FOIA.  You may file a request with NARA using the address above.   

 

 One or more of the enclosed records were destroyed.  Although we retained a version of 
the records previously processed pursuant to the FOIA, the original records are no longer 
in our possession.  Record retention and disposal is carried out under supervision of the 
National Archives and Records Administration (NARA) , Title 44, United States Code, 
Section 3301 as implemented by Title 36, Code of Federal Regulations, Part 1228; Title 



 

44, United States Code, Section 3310 as implemented by Title 36, Code of Federal 
Regulations, Part 1229.10.   

 

 Records potentially responsive to your request were destroyed.  Since this material could 
not be reviewed, it is not known if it was responsive to your request.  Record retention and 
disposal is carried out under supervision of the National Archives and Records 
Administration (NARA)  according to Title 44 United States Code Section 3301, Title 36 
Code of Federal Regulations (CFR) Chapter 12 Sub-chapter B Part 1228, and 36 CFR 
1229.10.   

 

 Documents or information referred to other Government agencies were not included in this 
release.   

 
Please refer to the enclosed FBI FOIPA Addendum for additional standard responses applicable to 

your request.  “Part 1” of the Addendum includes standard responses that apply to all requests.  “Part 2” 
includes additional standard responses that apply to all requests for records on individuals.  “Part 3” 

includes general information about FBI records that you may find useful.  Also enclosed is our Explanation of 
Exemptions. 

 
For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.”  

The FOIPA Request Number listed above has been assigned to your request.  Please use this number in all 
correspondence concerning your request. 
 

You may file an appeal by writing to the Director, Office of Information Policy (OIP), United States  
Department of Justice, Sixth Floor, 441 G Street, NW, Washington, D.C. 20001, or you may submit an 
appeal through OIP's FOIA online portal by creating an account on the following website:  
https://www.foiaonline.gov/foiaonline/action/public/home.  Your appeal must be postmarked or electronically 
transmitted within ninety (90) days from the date of this letter in order to be considered timely.  If you submit 
your appeal by mail, both the letter and the envelope should be clearly marked “Freedom of Information Act 
Appeal.”  Please cite the FOIPA Request Number assigned to your request so it may be easily identified. 

 
You may seek dispute resolution services by contacting the Office of Government Information 

Services (OGIS).  The contact information for OGIS is as follows: Office of Government Information 
Services, National Archives and Records Administration, 8601 Adelphi Road-OGIS, College Park, Maryland 
20740-6001, e-mail at ogis@nara.gov; telephone at 202-741-5770; toll free at 1-877-684-6448; or facsimile 
at 202-741-5769.  Alternatively, you may contact the FBI’s FOIA Public Liaison by emailing 
foipaquestions@fbi.gov.  If you submit your dispute resolution correspondence by email, the subject heading 
should clearly state “Dispute Resolution Services.”  Please also cite the FOIPA Request Number assigned 
to your request so it may be easily identified. 
 
 

Sincerely, 

 
David M. Hardy 
Section Chief, 
Record/Information 
  Dissemination Section 
Information Management Division 

Enclosure(s)  

http://www.fbi.gov/foia
https://foiaonline.gov/foiaonline/action/public/home
mailto:foipaquestions@ic.fbi.gov


 

FBI FOIPA Addendum 
 

As referenced in our letter responding to your Freedom of Information/Privacy Acts (FOIPA) request, the FBI FOIPA 
Addendum includes information applicable to your request.  Part 1 of the Addendum includes standard responses that apply 
to all requests.  Part 2 includes additional standard responses that apply to all requests for records on individuals.  Part 3 
includes general information about FBI records.  For questions regarding Parts 1, 2, or 3, visit the www.fbi.gov/foia website 
under “Contact Us.”  Previously mentioned appeal and dispute resolution services are also available at the web address.   
 

 
Part 1: The standard responses below apply to all requests: 
 

(i) 5 U.S.C. § 552(c).  Congress excluded three categories of law enforcement and national security records from the 

requirements of the FOIA [5 U.S.C. § 552(c) (2006 & Supp. IV (2010)].  FBI responses are limited to those records 
subject to the requirements of the FOIA.  Additional information about the FBI and the FOIPA can be found on the 
www.fbi.gov/foia website. 
 

(ii) National Security/Intelligence Records.  The FBI can neither confirm nor deny the existence of national security and 

foreign intelligence records pursuant to FOIA exemptions (b)(1), (b)(3), and PA exemption (j)(2) as applicable to requests 
for records about individuals [5 U.S.C. §§ 552/552a (b)(1), (b)(3), and (j)(2); 50 U.S.C § 3024(i)(1)].  The mere 
acknowledgment of the existence or nonexistence of such records is itself a classified fact protected by FOIA exemption 
(b)(1) and/or would reveal intelligence sources, methods, or activities protected by exemption (b)(3) [50 USC § 
3024(i)(1)].  This is a standard response and should not be read to indicate that national security or foreign intelligence 
records do or do not exist.   
 

Part 2: The standard responses below apply to all requests for records on individuals:   
 

(i) Requests for Records about any Individual—Watch Lists.  The FBI can neither confirm nor deny the existence of 

any individual’s name on a watch list pursuant to FOIA exemption (b)(7)(E) and PA exemption (j)(2) [5 U.S.C. §§ 
552/552a (b)(7)(E), (j)(2)].  This is a standard response and should not be read to indicate that watch list records do or 
do not exist.  
 

(ii) Requests for Records for Incarcerated Individuals.  The FBI can neither confirm nor deny the existence of records 

which could reasonably be expected to endanger the life or physical safety of any incarcerated individual pursuant to 
FOIA exemptions (b)(7)(E), (b)(7)(F), and PA exemption (j)(2) [5 U.S.C. §§ 552/552a (b)(7)(E), (b)(7)(F), and (j)(2)].  
This is a standard response and should not be read to indicate that such records do or do not exist.  

 
Part 3: General Information:    

 
(i) Record Searches.  The Record/Information Dissemination Section (RIDS) searches for reasonably described records by 

searching those systems or locations where responsive records would reasonably be found.  A reasonable search 
normally consists of a search for main files in the Central Records System (CRS), an extensive system of records 
consisting of applicant, investigative, intelligence, personnel, administrative, and general files compiled and maintained by 
the FBI in the course of fulfilling law enforcement, intelligence, and administrative functions.  The CRS spans the entire 
FBI organization and encompasses the records of FBI Headquarters (FBIHQ), FBI Field Offices, and FBI Legal Attaché 
Offices (Legats) worldwide and includes Electronic Surveillance (ELSUR) records.  For additional information about our 
record searches visit www.fbi.gov/services/information-management/foipa/requesting-fbi-records. 
 

(ii) FBI Records.  Founded in 1908, the FBI carries out a dual law enforcement and national security mission.  As part of this 

dual mission, the FBI creates and maintains records on various subjects; however, the FBI does not maintain records on 
every person, subject, or entity. 
 

(iii) Requests for Criminal History Records or Rap Sheets.  The Criminal Justice Information Services (CJIS) Division 

provides Identity History Summary Checks – often referred to as a criminal history record or rap sheets.  These 
criminal history records are not the same as material in an investigative “FBI file.”  An Identity History Summary Check 
is a listing of information taken from fingerprint cards and documents submitted to the FBI in connection with arrests, 
federal employment, naturalization, or military service.  For a fee, individuals can request a copy of their Identity History 
Summary Check.  Forms and directions can be accessed at www.fbi.gov/about-us/cjis/identity-history-summary-
checks.  Additionally, requests can be submitted electronically at www.edo.cjis.gov.  For additional information, please 
contact CJIS directly at (304) 625-5590.   
 

(iv) The National Name Check Program (NNCP).  The mission of NNCP is to analyze and report information in response to 

name check requests received from federal agencies, for the purpose of protecting the United States from foreign and 
domestic threats to national security.  Please be advised that this is a service provided to other federal agencies.  Private 
citizens cannot request a name check. 

  

http://www.fbi.gov/foia
http://www.fbi.gov/foia
file:///C:/Users/llamari/AppData/Local/Temp/3/Letters/www.fbi.gov/services/information-management/foipa/requesting-fbi-records
http://www.fbi.gov/about-us/cjis/identity-history-summary-checks
http://www.fbi.gov/about-us/cjis/identity-history-summary-checks
http://www.edo.cjis.gov/


 

EXPLANATION OF EXEMPTIONS 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 
 

(b)(1) (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign 

policy and (B) are in fact properly classified to such Executive order; 

 

(b)(2) related solely to the internal personnel rules and practices of an agency; 

 

(b)(3) specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the 

matters be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding 

or refers to particular types of matters to be withheld; 

 

(b)(4) trade secrets and commercial or financial information obtained from a person and privileged or confidential; 

 

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with 

the agency; 

 

(b)(6) personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy; 

 

(b)(7) records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records 

or information ( A ) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a 

fair trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal privacy, ( D ) 

could reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any 

private institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law 

enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence 

investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement 

investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could 

reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or physical safety of any 

individual; 

 

(b)(8) contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for 

the regulation or supervision of financial institutions; or 

 

(b)(9) geological and geophysical information and data, including maps, concerning wells. 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 

 

(d)(5) information compiled in reasonable anticipation of a civil action proceeding; 

 

(j)(2) material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce crime 

or apprehend criminals; 

 

(k)(1) information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign 

policy, for example, information involving intelligence sources or methods; 

 

(k)(2) investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or 

privilege under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity 

would be held in confidence; 

 

(k)(3) material maintained in connection with providing protective services to the President of the United States or any other individual  pursuant 

to the authority of Title 18, United States Code, Section 3056; 

 

(k)(4) required by statute to be maintained and used solely as statistical records; 

 

(k)(5) investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian 

employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished 

information pursuant to a promise that his/her identity would be held in confidence; 

 

(k)(6) testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service 

the release of which would compromise the testing or examination process; 

 

(k)(7) material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the  person 

who furnished the material pursuant to a promise that his/her identity would be held in confidence. 

 

FBI/DOJ 
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who was disbarred in 2/56. 'BROADY was ' convicted in 
12/55, "by ,the State of NY on ,a, wire tapping cnarge; , 
after a lengthy court battle fie surrendered on 1/4/59, 
to authorities, to start serving a two to four year 
sentence. 

.. 
, i:t is further ' rioted ~ BROADY: was not knm'm, 

to hav.e any technical backgrouno" and utilized the 

e ui'" e 't -

1 

serv.ices of "teleplione ,com ' any employees to install 

Indices of- the NYO contain no information 
concerning BROADY's present employment ,or activities. 

, ". .... -

, On -879/65:, GERALD" BURKE, Senior ParOle Officer, 
NY State DiYi~iofi 'ofJparole, 11 Gold st.; ·NYC, adv:lsed ' 
SA VINCENT- F. CLANC~, that JOHN BROADy, 'was released from . 
prison iii 11/63; "by the maximum exp:rra=eion~of'liis sentence, 
he " was not on parole. BURKE said ' 1:ie"1:i~d no knowledge ' - . 
concer~ing the subject's present whereabouts or activ,ities. 

rnureau (.RM) REC- 65' I I 
\ I-Miami ( INFO) (RM) , , ~ 

2-Washington Field I I~ (RM) ----ao:r 
l-Ne~l ,York _ ~'\~ 

.~ 2 SEP 21 1965 
TJM:pmd 

r-, ~ 6 ) 
, ) , .. . " , 

1 

i~ j'~ 
it C Gel 5 B::::. Savings Bonds Regularly on the Payroll Savings plan 
' SOI0-10. 

• 

} 
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b3 
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on' {3/25/65, _ Liep.t:;., )!~b:VIARP STbL~, 'Q_~ntraa: Inve~
~:tgati9n )3U~e~u; N:YCPD,' -,( h_andl~s teqp.nfcal matters. fo+, 
the N¥CPD), advised SA AUQUST J. MICEK that he ha~' no ~-

I kno~' ed'cte 01' BROADY ': pr¢s~ lQC~iOn ;or' ac'tiViilijS b3 _, 

~OL~ sta11e,d, t~?-t, in- he" 'e.ven _" ~p.y . nt.o.J:'ma:~:Lon dame. b7E 
yO 'bis ~tte.i1ti'on -he wOl.J.ld 'PI!omj:r\(ly- .q.dv~se. tpis a~epqy. 

, -, ,~ A: l.'evi~J·( of NY i':tle$rei'le~ts that BROA1!>Y' - ,. 
:r;'~sid~d. :ai2 ,",-11Q Rive:r;>slde Drive 11;), 1959. Curre.ntNYO. 
TE},l~phQJ~e PtI?~Gto+,y'- conta.t~s 4.ist;tng ;for JOHN' G~ .B;RaADY~ 
21', R:i:yeiJ§;i.d'e. ~I>r,.i~ve.J. ~eleph9ne.. humber -EN-2-2215., 

r-________ ~,~O~-~s~Q~u~r~c~e~s~ __________________ _n~~~~~--~-

, . 

WASHiNGTON. 
" 

-~-
.J _ 

-
.- ':: 

7 •. 

.,.--2-

b7D 



.. 

Memorandum 
FBI DATE: 10/18/65 

: S~9, WFO L-I ___ ....-II (P) 

() 
II )/CT: COH:J} BROADY I !#' '(00 : NEW YORK) 

ReNew York letter to Director September 20, 1965. 

Enclosed for New York Office are 15 pages which • 
comprise the pertinent portions of ONI file obtained ' 
by IC JOHN B. ARMSTRONG at WFO. 

The following information was obtained from 
~ubject's passport r~cords which hav.e been ~eviewed by IC 

b3 

r:;2!:-E 

KENNETH ~. POTTER, WFO/ a t passp~r 0f:flce, ID.sf>S~nMM:W.}.,D.l?;tt)n, D. C. 
f(. t. t:J. ~ ~X 3Cf SA' '.fl-rn?:; lttd 
-Tlre-stlbje"ct-:l:s-curren :y-in-pclssessron-of-Uni ted 

States passport number D 792 644, issued at New York, on 
12/19/63, containing restrictions for travel in Albania, 
Cuba and those portionssof China, Korea, and Viet-Nam under 
communist control. " Application for this passport was made 
at 'New York, on 12/13/63. This application lists subject's 
date of birth as 9/1/03, at Adams County, Iowa. Subject's 
permanent address is listed as 110 Riverside Drive, New Yor 
New York. Purpose for obtaining instant passport was 30' 
days' travel throughout England, Fran~e, Italy and German, 
for business reasons. Approximateldeparture date is list 
as 1/15/~4, p~~~~t~epart~, New york. Subject's parents / 

\. ) 1 isted as: fitiher':'"-z9!Q!JQ, .~RQ~D:x"_~=..Mo_halY.~,_~_Vl-X.~~,, \ 1'1 ad "1 
_~ in about 186_3., mother: MARyt{BRotJr~oorn !!"dia~~po~~S::=I~_dj:a ' ti';- - I 
~ _put ,~?73. ~,~\lbject 's date of marrl.age 11.stecI asl935 (i~73173"5), 

to - J1NE~LTO~ who was born abo~t-19_Q~, at Newark, New 
(L .. Jersey. Su6Jec~Ldescription giv~ as: ~~ 

;/Ir..'-! ;:31.:..$6* ~d. ~,<{t / / Q rc:.'vft I'h ~ /) r, . tf/...u yl' k, I ~'1 -b3 

Cf:. :~~e~~rk (Ene. }.) (RM) . REc. z; I r b7. 

1 - Miami (Info) (RM) . i , ~ 
2 - WFO 

JSL:nlf\ C'!~. 
12 OCT 191965 

·· iV9165 - '¢: .. 
~uy U.$. $.t!vingf l}on4$ Reg!{lqr1y Or} the PtJ.yrqll SaJ!l1Jgs Pl{ln 
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WF°L..I ___ .....J 

Height,: 3/411 

Hair: - brown 
Eyes,: 
Scars and marks: 
Occup.a~ji.on: ... _ 
//0 K. I '//e.'r.! /_~"""'"..biiL.L...:......L~:=:;:::;....,..;j:.....;..:,........::....-..-l.:t:L:~...i:....---. 

Sub ec't'""'T:t-sfte"-
L...----r"~:-:--......... ""T'"""---. ........ - ........ -or__ ........ _-......... --.....J ~~i _.l~I!e¥so~ 

notiJ: ie ' in the event " ea h'l 9r , ' aqcJ.4en~. ~ , , 
II.,. _ I + 

~'" , I, ~ I ;t ...A, 
On 5/18/34, su pj ec t,:., V/~S ,j/sfill,1~4_ ,passport -. ~t~~l?er 

103100 at Washington" D. C. ;' to, depart froIl!-·~ew Yorl~,-v~a 
ship on 5/34 t for < Cie9hosl,ovak:i:a·,~,~o~anif:!.,' Germany', England , 
France, Austria- and, I~ungar.'Y, orl"pu$~l1e:s~~ ; :A~ •. ihat :t~m¢, 
subject indicated'his permanent- residence 'tidClress -as' -10 

• - 'f ' .... ~ .... 1 '(.. r'" ~ .. .... ,,-"" I Sheridan Square, New York', 'N: ,~York' "Identifying wU'ness ~ 

~ l: I q \ 

On' 8/14/36" subjec)-t rene\tl~di pkssport indicating, 
departure' from New York, during 8/3,6; 'v lTo' reason for, 
travel for the countries to be visited indicated. At that 
ti~e" subject li§ted fesiden~e 'a~-~42 East19~h street, 
New York-; New; "York. -

, On ~1/27/46,_ subject was i·ssued passport number 
l58ll~ a t Wasliing~on,. D. C", to depart from Miami, on ,12/15/46, 
via air 'f:;o Honquras,. El Salvador, Guatemala, Costa Rica, 
Panama" and Nicaragua. ~h~ duration ,of this tri-p',was stated 
to be three ,months for busine'ss of a mining nature. SubJect 

. indic~teci. his pa~ents were resi4i~g at 'Route #2, Box ~95A, 
Houston" Texas. 'Subject! s place c;>fbirth :was, listed as 
,Nevinville, Adams ,County, Iowa. 

On 9/18/50, subject again renewed his passport to 
depart from New York IIwithin a 'week", for a one-month pusi
nes~ trip via ai~ to Chile and Honduras. 

, On :9/14/51 i subject was issued passport 'numb~r 
,507595, at l'lasliington, D. C., to depart from Ne~l ,Yorlt City 
on 9/30/51, for a 30-day' '~profes~ional business'" trip via air 
to England, France, and Italy. Subject listed'his occupation 
as "attorneytl •. 

- 2 -

b3 
b7E 

b6 
b7C 

b6 
b7C 



,. 

- ... - Q .... " • 

~, .... ~; " , ... 

f 
,A:~~ ' ~ I A . , 

-' 

WFol..........-__ ___ 

Subject renewed this passport on 3/31/54, to de
part from New York City on 5/1/54, for a aO-day business 
trip via air to England, France, ~vitzerland, and Italy. 
tmiling address was listed as R-2~05, 19 Rector Street, 
New Yorl;: City. 

On 7/7/55, subject was issued passport number 
727831 at Washington, D.C., to depart from New York City 
on 7/26/55, for a business trip lasting from two weeks to 
two months, via air to Belgium. 

On 6/21/57, subject renewed this passport to de
partj:froin New Yorl{ City on 7/5/57, for a 30-day business trip 
to England and France, via air. 

Records of the United States Department of State, 
Passport Office, contained no further references to s~bject. 

This matter is being held in a pending st~tus, 
awaiting possible pertinent information which might be 
developed from the United States Department of State, 
Securi~y Office. ' . 

Photograph obtained will be f~nished to New York 
Office upon completion of processing. 

-' 

3 
I ' 

r 
'y-
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UNITED
o 

STATES GO~.eRNMENT 

Memorandum 
DATE: NOV 3 0 1969 

< Re ,Miami letter to Dir~ctor dated 9/14/65, . 
NY l~tter to_Director dated 9/20/65, WFO letter to 
Dir~ctor 10/18/65. '. 
* • - . 

As the Bureau is aware, the NYO by ietter 
dated :lp/18/65, reported background informatt9n concern
ing the subject in the- case c~p,~ioned "JOHN G. BROADY, aka, 
FPC lI

, Bufi1e 163-12533, NY file 163-1478. 

R~ferenced WFO·1etter set forth the results 
of a revi~w of the passport records at the Uni~e4 
states Department of state, Washing:~9n, D. C. and .of 
ONI rec9rds, Washington, D.C. This material contained 
no. information indicating_thatl I 

I I 
Records of the Credit Bureau of Greater New 

~
York contain extensive information concerning the 
subject, however, they contain no infQrmation pe~~inent 
to this ,investigation! REQ BlI.j 

Bureau (RM) ......... ' -------, . 
1- Washing~~q F:i:e1d I I(Info) (RML.:-)--;.:--_---·-,~-, ... -ioO'<'i':i.Q-'---..... 

1- New YorK DUll I ' 
,,;..1:..., , 

TJM: ers <wt.: ' ... 
(4) I J 

~r:,. !::c, R e 1]1/1 
U:i 11.1 ... 1(;1: 
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.,-' . 'T9 d~t~ · ·tl1~re · 1~ no '~hforrn~yioh -:~~a-11ab+,e: ; 
Wb~:~h ·wou,.~ .. D~. 9f' ~~~~~tance. iii, f~Em:t:~'fY.1rig oi:le 

1 ___ JWho w~~ aIlegeQto hav.~ ' £~~n1aAed 1nro~-
rna. 'on,' qonceI:!n.:l.ng 'BROJU;>Y. . 

' !lEAD'. . ' 
" . 

, AT ' NEW': YORic~) " NEw. YORK. - Wii:j; ,~~ai.~, ~¢slil'~S ' of 
WFO r ,evie\'f··'of ,~eco;x,>d~' ,0£ ' . t&~ .pS,n.5 ,SeQ.ur;lty 9fl'ice ~ - ",' 
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SUBJECT: 

UNITED STATES G09MENT 

Memorandum 
DIRECTOR, FBI DATE: 12/22/65 

./ 
SAC, WF5bL_-_---I1 (RUC) 

@ 
JOHN G. BROADY 

I 
(OO:Nl) 

tor dated 10/18/65. 

Enclosed f ew York Office are five photo-fo- f)- / ~ 
graphs of~ GEOR Jtaken 12/13/63 and obtained 
from BROADY's passport file on 10/22/65. 

On ;1.0/19/65, SA MAURICE F. DONEGAN, JR., WFO, 
caused a search to 'be made of the records of the Office of 
Security and Visa Office, U. S. Department of State, however, 
no information, qot already in possession of the Bureau, was 
obtained. 

~- Bureau 
2 - New York 11.........:=-=---=-=-_ ....... KEnc.5) (m1) 
1 - Washington Field 

JSL:nln 
(5) 

[ .. .. .... \ . , 

16 DEC 23-1965 

., 
.. . K '. . ~. 

19Pt.9.'u.s. -Savings Bonds_ Reguiarly. on. the _Payrolt~avings ;;an 
- . , 
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TO 

FROM 

SUBJECT: 

DIRECTOR., FBI DATE: 

JAN 20 1966 

, ReNYlet to Directop d~ted 11/30/65J Washington 
Field letter to Director dated' 12/22/65; 

b3 
b7E 

This investigation was instituted by Washington 
Fie Id airte 1 to fire ct or dated 7/28165. whj ch set forth 
information that_ I b6 I ~ . b7C 

It is noted that JOHN G. BROADYJ a disbarred 
attorneYJ was convicted by the state of NY on a wire 
tapping charg~ and served a prison sentence from 1/4/59J 
to 11/63. -

b3 
b7D 

This' investigation has not disc~osed any 
~nformation indicating that BROADY personally traveled to 

~ ~~ureau (RM) 
l-Wa~hington Field I I (Info) (RM) b3 

b7E I-New York 

TJM:kmm 
(4 ) 

faJ 
. u,"'" ..... FEB·3 1~66 

8f~70 

t JAN 211966 

: 
( . 

. ~OIO.;.IO. 
!3uy- U.s~ Sqving! J?onds Regularly on· the Payroll S~vings Plan. 
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" Y Q\i;ar S the 
,ureau. ,and 'the fac;'t l)e i$- re,port€?d to b? ,a It11arJI1~, it is.' 
nQ,t, bp:l;ng ~ecommendeq that' ,BROl~DY bo ~nt~;rV:i~:n:ed in' _ 

, th;to' wut1;e,r ,. ,lpa;;;wt,lch a3 qll l-pgi~al l~ads h~ve, b~e,1l.' 
,C,ovoredJ: th~s dase.1a, being plc;tc~d ina clQ$cq. st().tUg~ 
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REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 

NEW YORK NEW YORK MAY 1 5 1969 3/4-5/9/69 
TITLE OF CASE t::) ,r------'---'-----, TYPED BY REPORT MADE BY 

ET AL 
O. EUGENE SMITH 

CHARACTE R OF CASE 
jtc b6 

b7C 

FAG; MISCELLANEOUS-CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES-SMALL BUSINESS INVESTMENT 
COMPANIES 

REFERENCES: 
~~ 

Report of SA O. EUGENE SMITH dated 3/3/69, at New 

LEADS: 

York. 
New York airtel dated 
New York airtel dated 

-p-

NEW YORK 

AT NEW YORK, NEW YORK. 1. Will follow and report 
criminal prosecution re this matter. 

2. Will follow and report civil action re this 
matter. 

ACCOMPLISHMENTS CLAIMED BEl NONE ACQUIT- CASE HAS BEEN: 

CON VI C. AUTO. FUG. FINES SAVINGS RECOVERIES TALS 
PENDING OVER ONE YEAR !X]YES DNO 
PENDING PROSECUTION 

t1 
OVER SIX MONTHS . DYES ggNO 

()~, V SPECIAL AGENT DO NOT 'WRITE IN SPACES BELOW APPROVED IN CHARGE 

OO",E' MA"(' t1{/i~ 51211) 4(0+ S\ '~{ \ t~~ REC 1'Z ~Burea 
I-USA, S NY \ ATT:AUSA SULLIVAN) 
I-USA, SDNY ATT:AUSA GALLAGHER I I t ~ 

2-New York (46-6700 ) 
'17 MAY 2019&9 

-~~ 

Dissemination Record of Attached Report Notations 
Agency J C' ~/ ..5 6'JJ ~c?C' /Z/I-v ~ 1 
Request Reed. 

~J, 
' . "", 
~ '"' 'I. 

Ix,?' £ .Date F%<!. ~ -::-r.. c; ;- S't :;. s,Ecr;' 
How F~d!·9 JUN4.,. 19(;Q l.. /'J Tlti -

- / v By II . , 

7pt' I -A"- GPO : 1968 0 - 299-885 

COVER PAGE 

- ------------------------------------==-========~ 



'-204 (Rev. 3-3-59) 

.' 

Copy to: 

Report of: 
Date: 

UNI'-TATES ~EPA~TMENT OF JUWCE 
FEDERAL BUREAU OF INVESTIGATION 

l-USA~ SDNY (ATT:AUSA DANIEL SULLIVAN) 
l-USA, SDNY (ATT:AUSA BRIAN GALLAGHER) 

O. EUGENE SMITH 
MAY 1 5 1969 

Office: New York, New York 

Field Office File fl.: 46-6700 Bureau File iI: 46-51211 

Tille: 

Character: 

Synopsis: 

DETAILS: 

EIII AL 

FRAUD AGAINST THE GOVERNMENT; 
MISCELLANEOUS-CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE AGENCIES-SMALL BUSINESS 
INVESTMENT COMPANIES 
On 5/9/69{ indictment returned by Federal Grand 
Jury (FGJJ, SDNY., charging FRANCIS PETER CROSBY, 
RAYMOND PIERSON and VINCENT JOSEPH CALISE with 
violation of Title 18, USC, Section 657; defendants to 
appear in US District COlW.t . , SDNY, on 5/16/69, 
for pleading. Investigation pertaining to Alho 
Corporation, Sorbel Company and National Automation 
Corporation set forth. 

-P-

On May 9, 1969, Assistant Ynited States Attorney 
(AUSA) DANIEL SULLIVAN, Southern District of New York (SDNY) 
advised SA O. EUGENE SMITH that on this date a Federal Grand 
Jury in the SDNY returned an indictment charging FRANCIS 
PETER CROSBY, RAYMOND PIERSON and VINCENT JOSEPH CA~ISE 
w~th violation of Title 18, Un~ted States Code (USC), Section 
657. . 

The indictment charges in part that said defendants, 
being officers, agents and employees of, and connected with, 
a small business investment company within the meaning of the 
Small Business Investment Act of 1958, as amended to wit, 
Roosevelt Capital Corporation, unlawfully, wilfully and 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 

b6 
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NY 46-6700 

knowingly, and with intent to injure and defraud said small 
business investment company, would embezzle, abstract, 
purlain and wilfully misapply moneys, funds, credits, securities, 
and other things of value belonging to Roosevelt and intrusted 
to its care, of a value in excess of $100.00. 

The defendants are due to appear in United States District 
Court, SDNY, on May 16, 1969, for pleading. 

-2-



·fD-302 (Rev. 4-15-64) 

\ 
-- • FEDERAL BUREAU OF INVESDGATlON 

.- 1. . 
Oote' ____________ _ 

I 

Around 19G1, he nn~ I 
fo.t'mctl 'tho Alho Corporn'tioll ~ to do tl.'l1cJ::f.fi3 nun nnulin:; wort; 
for a bakery I:-nown. ag ~lilson-Jacoby" in Cyossctt, Ll;,n(~ 
Island, trow Yori·:. lIe stated, however, thn.t oitor'{;ly u:1:tcr 
1'01"1111n,:;; Alho Co.r,PO~ntion, t· 0 C " 10 ec;s of Wll':::;Qn-~Jncoby 
'Went on st.r;U~o # and he and e-cidod to s(..11 
tho Alho Corpornt1on# inacsuo no ~ oy did not dcs:~c to 
arran:]c to buy a lal"'!'jo nWllbcr o~ spccinl ·trucI~ oquipmen.t 
for h~lin3 b:lt;Cl":/ itcUlZ in view oi tho statv::; 0:£ 
HilGon-Jncoby. no ct::rto.1 that UllsoA-,lncoby Butscqucntly 
had financial problema ana 'WC'-u't .;iJ:lto Chapter 11. 

I Pta-teu tha.t he endl I cold AlllO 
Corporation at'ound 1:302. no statod that 1!l*. Dlei: bTJIl:L" 
attorney, of tho law f;i,rJll of tucll. Cli~ton amI Turnol!, 80 
Pinc S);.t'(~ot.t. nc.:w YQl"!~ City,. handleu tho lc~aJ. 'wort: in 
connection tiith tho- :r()rma.tion~ u.s well as -the sclllu:j, of 
the tllho Corporation. no ~ta-tet1 that DIC(; rmt:LL diet! about 
t"Wo years acro, but tho l!Ul firm Oi~ Buell, Clif"l;Qn and. Turnc,t' 
should st1.11 havo their :riles in conncct.ion with tht) s(;,llill;; 
oz the Alho Co~pnration. 

~ 
I p.tatcd "tIm:t ll.~') could not rcc!1;ll ';;0 whOrl 

b.o and I sold 'tho Alho Corl1o.t"·ation around lOG!). 
rIo liI:&i'rsc t .. t~.'i:ca that he could not l .. (;;~ttll any trrul~uctiono 
or dcali~s with the Roosevolt Capital Co~porationt GO~ Old 
Couu'try r.oad~ G~.dcn City 1 Ut;W Yo.rk. Jlc s:i;.atcd tllat It io 
possible that tho now owners ox Alho Corpor~tion have bucincco 
transactlons with ·the T:oOGcvolt Capital CQr'poJ."~tion !lftor ho 
a4~ Icold ~ho. 

b6 
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b6 
b7C 

b6 
b7C 

b6 
b7C 

I Ia.tatctl that ~H;; una his recollection that b6 
-----1:'bii'ftl1l(::t-! -:?~j"",'~a£i(;~r~ai:-llf:-~ ~l~:;IH-< tf1e£ei'BaH:UHO:r'~~;: -J:~T.IH1~·.T~et(Jrt·t~' i!::'f:'~~f~t ·:e-t±;Lee.flllr~ -:tlltia~(±1-'fa'~""·€~:"-Ir::;ii:to~us:l:1.5-:--lrj'T' -Ee~etfa~C:!f_a~cE-"t-tc:e.t:!(I:--- b 7C 

3/13/09 XhCJ'c r~utllc;t'fo.rd, I1.J. !Tcwn.rt: 10-00501. 
On' _____ ;:===a~t======::::;--------FJle#:'-------------

CM L ________ ...J bal: O/l~{/c:J b6 . . -3- b7C 
by.~ ______________________ Date dictated __________ _ 

This document contoins neither recommendations nor conclusions 01 the FBI." is the properly .of the ~FBI and Is loaned to your agencYJ 
"ond lis contents.are not to be distributed ootslde your agenc.y. . 
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not'1C' invest1~~atiojl" nlld COi'ltac'C;€lJ hiu in ¢on:n(.'ction~ th'~ 

O
orpor.~lt'ion t,:> d(;terDinc whether OJ: uO't h(;j andL-..J b6 

had bt;c.t!. fo~ccd to ::'011 their illto~('G'i; in 'the Albo b7C 
... <. ~1on.!Ie stated, b0\l0Vel't, thal; tho only l'oazot! 'i;hxt 
thoy sold Alho Corporation was bocause they folt the ij~m of 
Wilsou-Jacoby Via."'.> in Door ~inanc:i:ll coaditiorl, an.d thev did 
!lO't Vti!>u to' i;O'j; s·cuc~: with a l()'i.~ 0::: spc,oially ('.quiPJ.')C'd 
vehicle;) nud pO~Gilll:; suffer n 10:-::3 :in the €,vcn'c W11son-Jn~oby 
wont out ox b~siuo~s. 
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1 - .. FEDERAL BUREAU OF INVESTIGATION 

. .. 

".~ , 
Date' ___ 4,L./---il ,!1r....,0....::9:...--__ _ 

I ~cvcnuc Systems 
Inco:rporated" 46 \'1erman court! PIa:mv:Letl J NetT york" advicod 
on I·larch 17 J 1969., that he I 
National Automation" f1hich --=\'::':1D,:::-:s=--=fi!r:· o::-::r=m::-:e::-::r:="'l.-:y::""""'l~o::-c~D.~tl":""c~d~1)~.tl":""-..... 1 .... 1 ... ·0------1 
Denton Avonue" Garden City Park.,. Ne~i York •. 

Thio company operated under Chapter IX of 
National Bankruptcy Act in 1965" und subsequently went 
in final bankruptcy in about 1966" because of financial ' 
problems. 

r--------L.---.. Istated the Tru~;rJliee in Bankruptcy \10.8. 
I rrurattorney located on Fifth Avenue" NeVI 
York City. Tne uttorneys for the Trustee were OTTERBOURGH, 
STEINDLER" HOUSTON and ROSEN also located on Fifth Avenue" 
Now York City, tho attorney in this firm who handled the 
case \'la.S I I The books und recorda of National 
Automation are in skoragc of the Auctioneer who sold the 
assets of National Automation. I ~ri11 probably 
know the name of the Auctioneer and where records are 
located. 

I I an ut.torncy in the 1av1 
firm of BROt-IN" vlOOD~, FOLLER OAIJ)rIELL, and IVY~ located 
on ~'1al1 Street" Nelli Yorl{ Oi ty has a complete rile on 
concerning financial background of National Automation 
inasmuch as the above law firm representea Schtleilcert and 
eompany~ a brokerage inveutmont house which had an 
investment in National Automation as the company intended 
to go Public in 1962~ but the Stock Market turned sour 
about this time and Schwe11::ert los.t their investment .• 

Capital 
amount .. 
made on 

In regards to the $30,000 loan by Roosevelt 
Corporation" I ~s not sure of the exact 
In any event only some interest payment were 

the loan and the loan was- never paid off. 

In regards to the $30~OOO investment~1 I 
could only recall it was a stECk investment by Roosevelt 
Cap1ta:t C'orporo.tion, hOVJCvcr,,_ ~lill prGoably have 
the details. 

On,_3...1.1/~11W7+A..:::b~9_~at_~P=la:::.:i=n~v:.:i::.;:e~w:.z2...!!N.::.e~:.:..~....:y;::.:o::.:r;.::.k=--__ Flfle#. __ 4_6_-_6....:7:....0_0 _____ _ 

by._~Su.iAt:I._'A~I _______ JV--=-p-c----...:5;....--Date dictated __ 3...;,..f:_2.-,;4,/i_o_9 ___ _ 
This document contolns neiiher recommendations nor conclusions of the FBI. It Is the properly ,of the FBI and Is loaned to your agency; 
II and lis contents ore not to be distributed outside your agenc:y. 
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I adCiod th:lti in. h:1:3 opinion CHAH.LES Sffi\PIHJ 
of' RJ')oovL.::-o"""l'2:t"""'7"lCr:::u~p:-:Ol.~·e::-::!al Corp:)ration.~ ;'laS the (;au~o of 0017U of 
'1::110 financial problems oui":rer0d by hi13 fO!'t10r c.on1()O.ny in 
'\iha.t SHAPIRO blocked a proproGed merGer by hiD company 
'.J1 th :1 company in Florida ~}ho 'I'mn Baine "(iO take ovor 
National l\.utomution in 1962, prob:J.bly tnku C:lore of' their 
i"inmlCio.l proble,~s. 
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IfIhQ eoJ] qlr]illg inv0cti13ation -\flaG cond'L:.c ~(ied by 

3AIL..-________ .JJat r,~lamiJ Florida. 

- Oll -
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On April 4, 1969, SAl ICA) went b6 
to the area at which 1151 N.W. 72nd Street, Miami, Florida, b7C 
should be located and this was found to be a vacant lot. 

I I Geiger Distributors, Inc., b6 
1139 N.W. 72nd Street, Miami, Florida, advised she recalls b7C 
some years ago that Sorbel Company was located at 1151 N.W. 
72nd Street and the concern had some kind of trouble which 
had resulted in the building having been locked by the Sheriff 
of Dade County and shortly thereafter, the building had burned. 

The 1969 Southern Bell Telephone and Telegraph 
Company telephone book does not show a Sorbel Company~ 

The 1963 Polk Miami Directory shows a Sorbel Company, 
Inc., was located at 1151 N.W. 72nd Street, Miami, Florida. 
No listing in 1969 directory. 

A review of the records of bankruptcy court reflects 
Sorbel Company has been adjudicated bankrupt number 64-33 
and the file should be in the office of the Clerk, United 
States District Court, So~thern District of Florida. 

On April 10, 1969, it was determined the bankruptcy 
file for Sorbel Company has been sent to the Federal Records 
Center, 1557 st. Joseph Avenue, East POint, Georgia, 30044. 

The docket sheet in the office of the Clerk of 
the Court does not show a claim was allowed or claimed by 
the Roosevelt Capital Corporation. 

-7-
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NY 46-6700 

In the event it is necessary to review the 
bankruptcy file~ it can be located through the following: 

Accession Number 69A 1242, 
Federal Record Number 584182R, 
Agency Box Number 263, 
File Number 64-33. 

-8*-
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.t FEDERA,_ BUREAU OF INVESTIGATION 

REPORTING OFFICE 

NEW YORK 
TITLE OF CASE 

C! 

ET All 

REFERENCE 

LEADS 

OFFIC'E OF ORIGIN 

NEW YORK 

DATE INVESTIGATIVE PERIOD 

6/27/69 
REPORT MADE BY TYPED BY 

o. EUGENE SU'I'TH kpo hrn~~~~~l~=-~ ____________ ~~ 
CHARACTE R OF CASE b6 
FAG; MISCELLANEOUS - CIVIL SUIT; b7C 

FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS 
INVESTMENT COMPANIES 

NYrep of. SA O. EUGENE SMITH, 5/l5/69?'V 

- p ... 

NEW YORK 

AT NEW YORK, NEW YORK. 

1. Will follow and report criminal prosecution. 

2. Will follow and report civil action. 

__ -r-_-.--_---. _____ .-____ .-="---__ -IACQUIT- CASE H AS BEEN: 

TALS 

APPROVED 

COPIES MADE: 

SPECIAL AGENT 
IN CHARGE 

.4 ... Bureau 1) 
1 - USA,. (A: AtJSA SULLIVAN 
1 - USA, SDNY (Att: AUSA "".n.uJ. .. u"''''' .... u,:u~: 
2 ... New York (46-6700) 

COVER PAGE 

PENDING OVER ONE YEAR XJYES DNO 
PENDING PROSECUTION 

OVER SIX MONTHS DYES GCINO 

DO NOT WRITE IN SPACES BELOW 

-.---.----
(25 JUL 1 1969 

GPO: 19680 .. 
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Copy to: 

Report of: 
Date: 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

1 - USA 1 SDNY (Att: 
1 - USA, SDNY (,Att: 

O. EUGENE SMITH 
6/27/69 

AUSA SULLIVAN) 
AUSA GALLAGHER) 

Office: New York, New York 

Field Office File 111:46-6700 Bureau File fl.: 46-51211 

Title: 

Character: 

Synopsis: 

DETAILS 

ET AIl 

FRAUD AGAINST THE GOVERNMENT; MISCELLANEOUS -
CIVIL SUIT; FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS INVESTMENT COMPANIES 

FRANCIS PETER CROSBY, RAYMOND PIERSON and VINCENT 
JOSEPH CALISE entered pleas of not'guilty in USDC 
SDNY, to indictment returned against them on 5/9~9. 
CROSBY and PIERSON released on $25,000 bond. CALISE 
released on own recognizance. No trial date set. 

- P -

On June'23, 1969, ASSistant United States Attorne1 
(AUSA) DANIEL SULLIVAN, Souther~ District of New York (SDNY~I 
advised SA O. EUGENE SMITH as follows: 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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NY 46-6700 

. FRANCIS PETER CROSBY I RAYMOND PIERSON and VINCENT 
JOSEPH CALISE appeared in United States District Court, SDNY, 
at which tim~ they entered pleas of not guilty to an indictment 
returned against them on May 9, 1969. FRANCIS PETER CROSBY 
and RAYMOND PIERSON 'were released on $25,000 bond. VINCENT 
JOSEPH CALISE was released on his own recognizance. No trial 
date bas been set in this matter. 

- 2* -
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Copy to: 

Report of: 
Date: 

• , 
UNITED STATES DEPARTMENT OF TICE 

FEDERAL BUREAU OF INVESTIGATION 

1 - USA, SDm: (ATT: AUSA DANIEL SULLIVAN) 
1- l:JSA, SDm: (ATT: A'GSA BRIAN GALLAGHER.) 

O. EUGENE SMITH 
8/28/69 

Office: NEW YORK, NEW YORK 

Field Office File H: 46-6700 Bureau File tI: 46-51211 

Title: 

Elf AL 

Character: 
FRAUD AGAINST THE GOVERNMENT; - MISCELLANEOUS -
CIVIL SUIT; FEDERAL LENDING-AND INSURANCE 
AGENCIES - SMALL BUSINESS INVESTMENT COMPANIES 

Synopsis: No trial date set in this matter. 

- p -

DETAILS: 

On August 27, 1969 Assistant United States 
Attorney DANIEL SULLIVAN, Southern District of New York, 
advised SA O. EUGENE SMITH that motions made by defend~nts 
are currently pending before United. States District Judge 
COOPER, Southern District of New York, and that no trial 
date has been set in this matter. 

, 

L 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your aqency; it and its content$ are not to be.dis.\r~!?uted outside your aqency. 
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F;>-)'l3;""'V';-~;; E RA~ UREA U OF INV~TIGATION .... ,.,. 
, / 

., • .r.",.....;~ .. .-~ 
REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD ,A 

NEW YORK NEW YORK 8/28/69 7/25 t. 8/27/69 
TITLE OF CASE c..l REPORT MADE BY TYPED BY 

I I O. EUGENE SMITH oeb6 

E'£ AL CHARACTER OF CASE b7C 

FAG; MISCELIANEOUS - CIVIL SUIT; 

,L FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS 
INVESTMENT COMPANIES 

I ,. 

r, 
EUGENE SMITH dated 6/27/69'1

1 

I REFERENCE NY report of G. 

- P -

LEADS 
NEW YORK 

AT NEW YORK, NEW Y'-RK 

1. Will follow criminal prosecution with J-AUSA DANIEL SULLIVAN~ SDNY. 

2. Will follow civil action with AUSA 
BRIAN GALLAGHER~ SDNY. 

ACCOMPLISHMENTS CLAIMED ~NONE ACQUIT- CASE HAS BEEN: 

CON VI C. AUTO. FUG, FINES SAVINGS RECOVERIES TALS 
PENDING OVER ONE YEAR [3CYES DNO 

PENDING PROSECUTION 
OVER SIX MONTHS DYES ~NO 

J 

4 rdl./ SPECIAL AGENT DO NOT WRITE IN SPACES BELOW APPROVED IN CHARGE 

COPIES MADE: :iJ. ~q, ,~ L)~~-5):L. / i- ~'i i 
I 

4 - Bur ll. ('~ -51211) 'tt! ~~ 
....: 

1 - USAI SDNY ~ATT: AUSA SULLIVA ~1 -' - ,E) -105 j 1 - USAI SDNY A'l'T: AUSA GALLAGH ~) :3 S E P 2 1969 ' 2 - New York (46-6700) 
~J~ _____ 

Di ssemination Record of Attached Report Notations 

iNA:r< 
..., 

v' CT~ i 
Agency I M/ .5 gft .".1 CIA ./ ,R. fr'D , 
Request Reed. / 
Date Fwd. 

/'\ VJ:q c.uJ 
L-, '~ I J.J) 1I2 -h2 

J 
How Fwd. t > 

/ / If I 

By -.;.+-- J ~ '~',' ~' 
'-'~~ffi1?t~'t" GPO : 1966 0 - 299-885 I 

COVER PAGE A* 
"",,~.~ - ~ .. " j 

8 SEP 151969 i 
jl .. • ittt l 5 
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""1 .. 

FEDEC 

REPORTING< OFFICE 
' J ~ ... 
't NEvi YORK 

/) 
UREAU OF I 

..... - , 

OFFICE OF ORIGIN DATE 

NEtl YORK 11/5/69 
INVESTIGATIVE PERIOD 

9/25 - 10/21/69 
TITLE OF CASE 0 REPORT MADE BY TYPED BY 

b 6 I I O. EUGENE SMITH oeE
b7 

CHARACTER OF CASE l!II AJ.J 
FAG; MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS 
INVESTMENT COMPANIES 

I'll 
'/ 

REFERENCE: NY report o~ SA O. EUGENE SMITH dated 8/28/68 at NY. 

- P -

LEADS 
NEw YORK 

AT NElv YORK, NEt'I YORK 

1. Will ~ollow criminal prosecution with 
AUSA DANIEL SUT.JLIVAN, SDNY. 

2. Will ~ollow civil action with AUSA a~IAN 
GALLAGHER, SDNY. 

ACCOMPLISHMENTS CLAIMED GI NONE ACQUIT- CASE HAS BEEN : 
CONVIC. AUTO. FUG. FINES SAVINGS RECOVERIES TALS 

APPROVED 
SPECIAl. AGENT 

IN CHARGE 

COPIES MADE: 

Agency 

(4 i - Bure u 6-51211) 
1 - USA, SDNY (ATT AUSA 
1 - USA, SDNY (ATT AUSA 
2 - New York (46-6700) 

Di ssemination Record of Attached Report 

Request Reed. 

PENDING OVER ONE YEAR DYES DNo 

PENDING PROSECUTION x.. 
OVER SIX MONTHS DYES ONO 

DO NOT WRITE IN SPACES BELOW 

REC- 81 
...,' a 

'17 NOV 10 1969 T-I05 

- --
Notations 

:1 

SECT. 

GPO : 1968 0 - 299-885 

c 
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FD-204 (Rev. 3-3-59) 

Copy to: 

Report of: 
Date: 

.ED STATES DEPARTMENT OMTICE 
FEDERAL BUREAU OF INVESTIGATION 

1 - USA, SDNY (ATT AUSA DANIEL SU.CLIVAN) 
1 - USA, SDNY (ATT AUSA BRIAN GALLAGHER) 

O. EUGENE SMITH 
11/5/69 

Office: NEVI YORK, NIDI YORK 

Field Office File fl.: 46 -6 700 
Bureau File fl.: 46-51211 

Tille: I 
~E~·mT~ATL----------~ 

Character: 

Synopsis: 

DETAILS: 

FRAUD AGAINST THE GOVERNMENT; 1-lISCELLANEOUS -
CIVIL SUIT; FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS INVESTMENT COMPANIES 

No trial date set. 

- p -

On October 21, 1969 Assistant United States 
Attorney (AUSA) DANIEL SULLIVAN, Southern District of 
New York (SDNY) advised SA o. EUGENE SMITH that this 
matter is on the trial ca1andar but that no trial date 
has been set. 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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FD-".3;=;~5ERA'BUREAU OF 
." 

a'*- ". 
INV~STIGATION 

REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 

l~3': 'J YO~1K lIE~J YOY"W 1/lh/70 '.2/2/69 - 1/12/70 

TITLE OF CASE REPORT MADE BV TYPED B v 
('" 

I " I O. EUGENE SHITH oes b 

1JT At, CHARACTER OF CASE b 

FAG; I1IS CETJ "['Almous - CIVFJ SU!T; 
FEDTillTJ TJEI~DII~G AJ::D DiS It:1..1\. j'[cE 
AGE~~CIES - SI1ATJL BUSIK:3:SS 

) :mVESTHEr:'T COHPAIHES 

~ 
:.:lEFK~ENCE: ~eport of SA O. ~UGENE SHITH dated 11/5/69 at NY. 

T.JEADS 

CON VIC. AUTO . 

APPROVED 

- p -

AT 17RT Y03K, 1:JE: l YO~K 

I~;' .' - III I - 1- J 1.0 - t ' ) D 
·-tA . ~LL. '- /. 14. I {) 

1. ~Till follo't"J criminal prosecution Hith 
AUSA DP~nIE:S SUTJ"LIVAlT, 3DlIT'. 

2. ~HJJ~ FOTJTJO~ l civil action Hith AUSA 
ItiIA~~ GAT,T-AG:-!E3, SDlJY. 

ACCOMPLISHMENTS CLAIMED El NONE ACQUIT- CASE H AS BEEN : 

FUG. FINES SAVINGS RECOVERIES TALS 
PENDING OVER ONE VEAR bVES DNO' 
PENDING PROSECUTION 

OVER SIX MONTHS DVES [flNO 
A 

SPECIAL AGENT 
DO NOT WRITE IN SPACES BELOW IN CHARGE . 

6 
7C 

(fY'# 
<!;.. - I. 1~6 

COPIES MADE: 

~: -- - .REC 85 
8m~::i:A u (l~.6-5J.211 ) 

, . 
0011., SDj,~ (ATT: AUSA SW.JTJIVAIC 

'. - USA, 3 j): .:~: ( ~r"T • AUSA GA TJ T .. A G1 J3~ ) --- !:X-llr . ' .1. • 

2 - ;·~~. 7 YO~~r ~ (J ~.G-6 700) 
9 JAN 19 1970 

-.... 'Mil 

1 
• 
\ 

Di ssemination Record of Attached Report Notations '\ 
Agency ./-5131-+ ~J Request Reed. 1~-/24r) " -Y 
Da te Fwd. 

~~70 
S'"£AT •. .. ~ar~ 

How Fwd. (,( ~~ ~ 
By IiII/ ,,.,. • " ., n 1\ 1Q1n ..., II::. 

0)1) "'Hili) U ~tjI'" 
OOVkR vPA~ {:~ GPO : 1968 0 • 299 - 885 

I 
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,+-

Copy to: 

Report of: 
Date: 

1 
1 

• • UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

USA, SDY-Y (ATT: AUSA D.lr'~LIrJ 3UT.,TJ IiTAl'!) 
USA, SD::Y (ATT: AUSA PJ.IAE G .. ~TJ:l'AGfT:;J.) 

O. 3UG.:7Ji:~'::J: 3EIT1-T 

1/14/70 
Office: 1;:S',i YO ?.;~ , TS]:~T YORI: 

Field Office File fl.: J.~6 ... 6 700 Bureau File ff,: l~6-51211 

Title: 

Character: jy.\..~ .. UD AGAINST TH3 GOV:Jm7IITl:;"T; I:ISC3LLA:'wOUS -
CIiJI'J SUIT; F:3D:DAL r,EI~DI::;G A~;D E.SUJAI~C2 
AG"J;ITCI3S - SHllT]J ::JUS IE:3SS Ir:V:J3T~IT:}!T COI·1PAl:I3S 

Synopsis: 

:;-0 trial date set. 

p -

D:3TAILS: 

On January 12, 1970 Assistant United States 
Attorney (.;:'i.USA) DA::IETJ S ULTJ IVA::; , Southern District of 
l;'ew' York (SDI~Y) advised SA O. zUG~7Z SHIT!-I that this matter 
is on the trial calandar but that no trial date has been set • 

.. :- II 4 
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and, its contents are not to be distributed outside your agency. 
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Tolson __ _ 
DeLoach __ 
Walters __ 
Mohr __ _ 
Bishop __ 

• /. 
-" -

SAC, New York (46-6700) 

Rt.C- G2~1.']..1':o 
Dil"ector, FBI (46-51211)-~1 

iT At. 
FAG; FLIA .. SBIC 
MISCE~OUS - CIVIL SUIT 
00: NEW YORK 

• 
2-13-70 

1 - Mr. Shanley 

,~ 
(p " 

Re New York airtel to the Bureau dated 2-6-70. 

New York advise the pertinency of determining 
ruJrrent infQrm3t~on regarding Richard O. R. Seagraves and I .. n this matter. 

JFS:dmv'l, ~ 
(4) 
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I 
FBI 

Date: 2/6/70 

, I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
1 

Transmit the following in --------==--.,..-.,........,...-----::-:--------111 

(Type in plaintext or code) 
1 
1 Via ___ ~A~I~R~T~E~L~ ______________ ~-~~-------~I 

(Priority) i ________________________________________________ L_______ _ 

TO: DIRECTOR~ FBI (46-51211) 

FROM: SAC~ NEW YORK (46-6700) 
C2 

SUBJECT: I I 
FRANCIS PETER CROSBY; 
ET AL 
FAG 
(OO:NEVI YORK) 

On 2/6/70, AUSA DANIEL SULLIVAN~ SDNY, advised 
that an individual by the name of RICHARD O. R. SEAGRAVES 
committed suicide in Houston Texas a roximate1y one 
month "ago. He advised that associated 

of 

Mr. SULLIVAN advised that, in connection 
with this case, he desired to obtain the circumstances 
surrounding the suicide of SEAGRAVES and that an attempt 
be made to ascertain the current address ofl I 
I I 
LEADS: 

HOUSTON 

AT HOUSTON, TEXAS. Will, through the Police 
Department and/or Newspaper Morgue, attempt to obtain 
circumstances surrounding 
SEAGRAVES. 

(i)- Bureau 
2 - Houston 
2 - Los Angeles (46-9011) 
1 - New York 

OES:ptf 

Approved: ---7r:~7-I-----------
gent in Charge 

Sent ____ _ 
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NY 46-6700 

LOS ANGELES 

::::A=T_L~O~S~A;.:N~G~E~L~E!;SL:~C~AJ..ILOIaIlIo.,,/;F~OwRouN .... IAQ,&,.. ----Jy:l.Ofi .... J-t a tt empt 'to 
obtain cnrrent address f'"rl _h" "Ttact at 
~I ________________________ ~_ 

- 2 -

b6 
b7C 



TO 

OPTIONAL FORM NO. 10 , 
MAY 1962 EDITION 

~;;i~~~ ~;~;ES G . RNMENT 

Y Memorandum 
I 

: DIRECTOR, FBI (46-51211) DATE: 3/16/70 

(46-6700) 

Etl AL 
FAG; FLIA-SBIC 
MISCELLANEOUS - CIVIL SUIT 
00: NY 

f7t\ 

Bureau letter to New York dated 2/13/70 Re: 

AUSA DANIEL SULLIVAN, SDNY, requested information 
concerning the death of RICHARD O.R. SEAGRAVES as he was an 
associate of FRANCIS PETER CROSBY and AUSA wanted to know if 
there were any connection between the suicide of SEAGRAVES 
and his association with CROSBY. 

b6 
b7C 

A~SA DANIEL SULLIVAN requested the current address of 
I __ ~s he was an associate of CROSBY and he may b6 
L..w-a-n--:t---.-t-o-ca""""l::-::1'----I:::.::::.....:.;t:Ls a witness in the event that CROSBY /J b7C 

goes to trial in this matter. ~ 

fll- Bureau W- New York 
(3) 
OES:oes t MAR 18 1970 

-~,-, , . ~ 

Buy U.S. Savings Bonds Regularly on the Payrot/ Savings Plan 
~, __ ""1_0.1_08 ____ _ 



;. .; 
,,!\ 

REPORTIN~F"Fl'CE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 

'" 
NEW YORK NEW YORK MAR 3 0 1970 2/6/70 - i/10/70 

TITLE OF CASE /? REPORT MADE BY TYPED B Y 

I 

712 

I O. EUGENE SMITH mav b 

ET At b 
CHARACTER OF CASE 

FAG; MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS 
INVESTMENT COMPANIES 

REFERENCES 
'71.[ 

Report of SA O. EUGENE SMITH, dated 1/14/70 , 
at New York. 

- P -

LEADS 

NEW YORK 

AT NEW YORK, NEW YORK. 1. Will fo]bw criminal 
prosecution with AUSA DANIEL SULLIVAN, SDNY. 

2. Will follow civil action with AUSA BRIAN 
GALLAGHER, SDNY. 

ACCOMPLISHMENTS CLAIMED !Xl NONE ACQUIT- CASE HAS BEEN: 

CONVIC. AUTO. FUG. FINES SAVINGS RECOVERIES TALS 
PENDING OVER ONE YEAR =!tJYES DNO 
PENDING PROSECUTION 

OVER SIX MONTHS DYES [XJNO 
A 

tJ.f121/ SPECIAL AGENT 
DO NOT WRITE IN SPACES BELOW APPROVED IN CHARGE 

6 
7C 

COPIES MAO,:: .... ,1 

:i-~:(~ ~t-15/~I/- Is51 Rre-..12 i4 .:- B r, au ( 6-51211) 
"j - U ,SDNY (ATT: AUSA SULLIV \.1'1 ) 

1 
1 - USA, SDNY (ATT: AUSA GALLA HER) 

New York (46-6700) 2 -
/ I 

Di ssemination Record of Attached Report 
Agency /-SI3A 
Request Reed. ,:2-/219-0 
Date Fwd. r-.. 
How Fwd. "'/ 'V' --
By ~~ ~PP1 tt, IOilc) 

"'-"''''"'' -- ...... -' 

""' ....... ~iT~ 
. f 

(1;$" 

Notations 

f) :-r=t::; ;/ 
'-f / J ~/7o / 
/ - A* -

COVER PAGE 

APR 2 197.,(:) j 

• "-~ '- " ~ 

~~~-,~ • ~ - .f\li1 \., -:;., 
. \" '" \"l~';;"\' 

~.~> ) :JJ!';' .... ~; ',' ~::rr -" 

I 

- -GPO • 1968 0 299 885 



FD.;204 (Rev. 3-3-59) • • , 

Copy to: 

Report of: 
Date: 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

1 - USA, SDNY (ATT: AUSA DANIEL SULLIVAN) 
1 - USA, SDNY (ATT: AUSA BRIAN GALLAGHER) 

0. EUGENE SMITH 
MAR 3 0 1970 

Office: New York, New York 

Field Office File fl.: 46-6700 Bureau File fl.: 46-51 211 

Title: 

Character: 

Synopsis: 

DETAILS 

ET At 

FRAUD AGAINST THE GOVERNMENT; MISCELLANEOUS -
CIVIL SUIT; FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS INVESTMENT COMPANIES 
No trial date set. 

- p -

Contact vTaS maintained with Assistant United States 
Attorney (AUSA) DANIEL SULLIVAN, Southern District of New 
York (SDNY), in connection with this matter during the 
period February 6 to March 10, 1970. On March 10, 1970, 
AUSA SULLIVAN advised that this matter has been assigned to 
the trial calendar of the United States District Judge 
HAROLD R. TYLER, SDNY. He advised that a trial date has 
not been set in this matter. 

- 1* -

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 

b6 
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t . l. ~ ( 
FD-263.<Rev. 12-19-67) 

r. t , 
' .. 

~ .. ~FEDERAL~UREAU OF INV.TIGATION i, 

REPORTING OFFICE OFFICE OF ORIGIN 

NEW YORK NNtT YORK 
TITLE OF CASE 

Eil' AL 

/ 

J' REFERENCE: 

DATE INVESTIGATIVE PERIOD 

5/25/70 1$/28-5/20/70 
REPORT MADE BY TYPED BY 

O. EUGENE SMITH bip 
CHARACTER OF CASE b6 

b7C 
FAG; MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS INVESTMENT 
COMPANIES 

~ j '~ 

" 
; 

\..... ~- Report of SA O. EUGENE SMITH, dated 3/20/70 at New YorJ.{. 
• 

CONVIC. 

-P-

LEADS: 

NEW YORK 

AT NEW YORK, NEW YORK. 1. Will follow criminal 
prosecution with AUSA DANIEL SULLIVAN, SDNY. 

2. Will follow civil action with AUSA BRIAN 
GALLAGHER, SDNY. 

ACCOMPLISHMENTS CLAIMED ~NONE ACQUIT- CASE HAS BEEN : 

AUTO. FUG. FINES SAVINGS RECOVERIES TALS 

~l

/1 . \ 
1'1 ' 

,/ 

PENDING OVER ONE YEAR :K]YES DNO 

PENDING PROSECUTION 

J1 
OVER SIX MONTHS DYES QgNO 

Jpj1:~ SPECIAL AGENT 
DO NOT WRITE IN SPACES BELOW APPROVED IN CHARGE 

cop,,, .·OEo )~f~~ LJ-b-16Jc2 / J --~ ({) REC .. 40 .. 4..\Bureau (46 1 ' ) 
l-U8,A., SDNY ATT7 AUSA SULLIVAN) 
l-USA, SDNY (ATT: AUSA GALLAGHER) ---- ST·lll 2-New York (46-6700) 

9 MAY 27 1970 : . 
~ -

Di ssemination Record of Attached Report Notations 

~. Agency I-S8fJ 
Requesl Reed. ;t --,/l#c 
Date Fwd. 

~~7" How Fwd. .- ~S; ~rrA~ "C~~\ 
By ~ 11. "\' ~, g '\~, u r. I '\ 

elJ ooJoV\J • 

CO~~~~ GE 
GPO : 1968 0 - 299-885 ",.J 
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.-FO-204 (Rev. 3-3-59) 

, ',. 

" ..... 

Copy to: 

u40 STAfES DEPARTMENT OF 6TICE 
FEDERAL BUREAU OF INVESTIGATION 

I-USA, SDNY (ATT: AUSA DANIEL SULLIVAN) 
l:'"':JSA, SDNY (ATT: AUSA BRIAN GALLAGHER) 

Report of: O. EUGENE SMITH Office: New York, New York 
Date: 5/25/70 

Field Office File fl.: 46-6700 Bureau File ttl 46-51211 t 

Title: I 
~E~1~'~A~L~--------~ 

J 

Character: FRAUD AGAINST THE GOVERNMENT; MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURP~CE AGENCIES - SMALL BUSINESS 
INVESTMENT COMPANIES 

Synopsis: 

AUSA advised that US District Judge HAROLD R. TYLER, SDNY 
has advised him that he is going to schedule this matter 

for tnmal in the fall of 1970. 

-p-

DETAILS: 

On May 20, 1970, Assistant United States Attorney 
DANIEL SULLIVAN, Southern District of New York (SDNY) advised 
that United States District Judge HAROLD R. TYLER, SDNY has 
advised him that he is going to schedule this matter for trial 
in the fall of 1970. He advised that a definite trial aate 
has not been set in this matter. 

-l~~-
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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FD-263.<Rev. 12-19-67) 

< ~ DERA,-#UREAU 6F 
o ~{ 

I NVeJi"1 GATION 

OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 
NEW YORK 7/22/70 6/18/70 - 7/16/70 

REPORT MADE BY , TYPED BY 
D O. EUGENE SMITH dpk 

~~~~~~~~ ________________ -L ____ b6 

ET At 
FAG; MISCELLANEIUS-CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES-SMALL BUSINESS 
INVESTMENT COMPANIES 

,? REFERENCE: 
o 

Report of SA O. EUGENE SMITH, dated 5/25/7~, 
at New York. 

CONVICo 

-P-

LEADS: 

NEW YORK 

AT NEW YORK, NEW YORK. 1. Will follow criminal 
prosecution with AUSA DANIEL SULLIVAN, SDNY. 

2. Will follow civil action with AUSA BRIAN 
GALLAGHER, SDNY. 

ACCOMPLISHMENTS CLAIMED IX] NONE ACQUIT- CASE HAS BEEN: 
AUTO. FUG. FINES SAVINGS RECOVERIES TALS 

PENDING OVER ONE YEAR QgYES DNO 
PENDING PROSECUTION 

Ii OVER SI X MON THS ,DYES (1gNO 

C"lf'iM [J SPECIAL AGENT 
DO NOT WRITE IN SPACES BELOW APPROVED IN CHARGE 

C@S :A~:reaO (4'6-51211) L/& -I t;' ~I n~~ - ~ . /2 II "'~ ,' , 9-''''- ' 
1 - USA, SDNY fATT: AUSA SULLIVAN) REC-39 1 - USA, SDNY ATT: AUSA GALLAGHER) .= = I ~.-.-I c--. 

2 - New York (46-6700 ) EX~ rft". 
'I tiS .,14l_ 24 1970 

lug 

""""""'" -. 
Oi ssemination Record of Attached Report ~ N4taH5ns 

Agency j-S/3/t 
Request Reed. .2,/2/10 ~~ . Date Fwd. u 9777 Jj9 How Fwd. 7!~ ; ?~ STlf}J1lj j 

By ~0 '" '/ 
.n .;-;; r ' ~ -A*

COVER PAGE 
GPO : 1968 0 - 299-885 
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U~D STATES ~EPA~TMENT OF Jl'CE 
FEDERAL BUREAU OF INVESTIGATION 

Copy to: 1 - USA, SDNY (ATT: AUSA SULLIVAN) 
1 - USA, SDNY (ATT: AUSA GALLAGHER) 

Report of: 

Date: 
O. EUGENE SMITH 
July 22, 1970 

Office: New York, New York 

Field Office File #: 46-6700 Bureau File #: 46-51211 

Title: 

E'I' At 

Character: FRAUD AGAINST THE GOVERNMENT; MISCELLANEOUS -CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE AGENCIES-

Synopsis: 

DETAILS: 

SMALL BUSINESS INVESTMENT COMPANIES 

AUSA, SDNY, advised that this matter is still on 
the trial calendar of US District Judge HAROLD R. 
TYLER, SDNY, and is scheduled for trial in the 
Fall of 1970. 

-p-

On July 16, 1970, Assistant United States Attorney 
(AUSA) DANIEL SULLIVAN, Southern District of New York (SDNY), 
advised that this matter is still on the trial calendar of 
United States District Judge HAROLD R. TYLER, SDNY, and 
that this matter is scheduled for trial in the Fall of 1970. 
He advised that a definite trial date has not been set in 
this matter. 

- 1* -

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency_ 

b6 
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REPORTING ~FFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 

NEW YORK NEW YORK ~ ;~:I=' f.., 0 'iS/O 8/21 - 9/22/70 
TITLE OF CASE REPORT MADE BY 

() O. EUGENE SMITH 
I I CHARACTER OF CASE 
ET At FAG; MISCELLANEOUS- CIVIL SUIT; 

FEDERAL LENDING AND INSURANCE 
AGENCIES-SMALL BUSINESS 
INVESTMENT COMPANIES 

\? REFERENCE 

LEADS 

Report of SA O. EUGENE SMITH, dated 7/22/70~1 at NY. 

- P -

NEW YORK 

AT NEW YORK, NEW YORK. 1. Will follow criminal 
prosecution with AUSA DANIEL SULLIVAN, SDNY. 

2. Will follow civil action with AUSA BRIAN 
GALLAGHER, SDNY. 

ACCOMPLISHMENTS CLAIMED !XI NONE ACQUIT- CASE HAS SEEN: 
CON VI C. AU TO. FUG. FINES SAVINGS RECOVERIES TALS 

TYPED B 

ji 
b6 
b7 

PENDING OVER ONE YEAR [KJYES ONO 

PENDING PROSECUTION 
OVER SIX MONTHS OYES~NO 

SPECIAL AGENT 
APPROVED IN CHARGE DO NOT WRITE IN SPACES BELOW 

Y 

c 

(\(;1"'1 ~ 
------------~~~~~----------------__+-----_.----------_r~=_------,_------

COPIES MADE: ~' ) L/fo .. 1 ~/21/ -b~ REC-~ ·9 
lW - Bureau (46-51211) 
1 - USA, SDNY (ATT: AUSA SULLIVAN) 
1 - USA, SDNY (ATT: AUSA GALLAGHER) 
2 - New York (46-6700) 

6 SEP 301970 ___ --1 
-:--___ -rDi_s_se_m_in_at_io_n,R_e_co_fd_o_f_A_tt-,ac_h_ed--'-Re...:..P_Of_t ~------i Notation 5 & . 
Agency - SRR ~r 
Request Reed. z.. - ~ 1=}n W, ' . 
D_ate_ FW--I-d. -I----I-----+-==L E""-I-"J-'IR.· ~ 
HoW Fwd. I () / 7 e' 

ilK n nt\, Q 1Q711 / 
i) V U \I I v :,. .. -A" I p(* _ u.s. GOVERNMENT PRINTING OFFICE: '9700-375-13 • 

...... o· _.. ... COVER PAGE 



,.' 
UNlo STATES OE~ARTMENT OF "TleE 

FEDERAL BUREAU OF INVESTIGATION 

Copy to: 1 - USA, SDNY (ATT: AUSA SULLIVAN) 
1 - USA, SDNY (ATT: AUSA GALLAGHER) 

Report of: Office: New York, New York 
Date: 

Field Office File fl.: 46-6700 Bureau File fl.: 46-51211 

Tille: 

ET AL 

Character: 
FAG; MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS 
INVESTMENT COMPANIES 

Synopsis: AUSA, SDNY, advised that this matter is still on 
the trial calendar of US District Judge HAROLD R. 

TYLER, SDNY, and is scheduled for trial in Fall of 1970. 

- P -

DETAILS: 

On September 22, 1970, Assistant United States Attorney 
{AUSA) DANIEL SULLIVAN, Southern District of New York (SDNY), 
advised that this matter is still on the trial calendar of 
United States District Judge HAROLD R. TYLER, SDNY, and that 
this matter is scheduled for trial in the Fall of 1970. He 
advised that a definite trial date has not been set in this 
matter. 

- 1* -
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and' its contents are not to be distributed outside your agency. 
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FD-263.<Rev.12-19.67).. .. 1 
/ t Ji~DERA~UREAU OF INVJ!l5TIGATIO~ \ 

---
REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 

17m! YORJr l :E'd YORK NOV 27 1970 10/21-11/19/70 

TITLE OF CAS~t') REPORT MADE BY TYPED B Y 

I I O. ETJGE1,;'E S;>1ITH mfe 
ET At CHARACTER OF CASE 

FAG; JUSCETJLANEOUS-CIVIL SUIT; 
FEDERA TJ TJEJ:;DIlTG Al':D INSURA:~CE 
AGEl'T C IES-Sl1A LTJ BUSINESS 
IHVEST?~NT COlJPANIES 

::tEFERElJ CE : 
v 

:Report of SA O. EUGENE S~HTF, dated 9/28/7(1, at - Y. 

-p-

LEv! YORT:-

AT i':F:l YORF, ?;Ei,i YORT~. 1. ~iill follow crimj.nal 
prosecution with AUSA DANIETJ SUTJTJIVAN, sm:y. 

2. ~'lill follow civil action with AUSA B.RT!~~~ 
GATJT.JAGHER, SDIiY. 

ACCOMPLISHMENTS CLAIMED lDI NONE ACQUIT. CASE HAS BEEN: 

lh 
/ ''1/ ,. // 

;/ 
/1 

CON VI C. AU TO. FUG. FINES SAVINGS RECOVERI ES T ALS 
PENDING OVER ONE YEAR ~ES DNO 

APPROVED 

COPIES MADE: I ' \V' 

SPECIAL AGENT 
IN CHARGE 

PENDING PROSECUTION x.x. 
OVER SIX MONTHS DYES 1QgNO 

DO NOT WRITE IN SPACES BELOW 

b 
b 

;4tBureau (48-51211) 
1-USA, sn: :y (AT'r: ATJSA ST]TJTJIVAJil") 
i-USA, SD~'~ (ATT: AUSA GALTJAGHER) 
2-~ew Yor~ (46-6700) 

EX-106 

Oi ssemination Record of Attached Report Notations 
~Ag-e-ne-Y----~-5-:--R:.A--r-----~~~~~~------~ ~ 

Request Reed. ~ l2~tl f 
Date Fwd. ~ 

.' 

6 
7C 

__ HOW_FW_d.~ ___ ~ ___ ~ ___ ~~t~~',~~P~I;'!? ~~-
~----~----~----~ ____ ~ __ ~/~I~~~J~~Fr~~~_-=P ______________________ __ 

57 DEC 151970 COVM[PAGE GPO : 1968 0 - 299-885 



Ff>-204 (Rev. 3-3-59) • • UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

1 - USA, SDNY {ATTN: 
Copy to: 1 - USA, SDNY {ATTN: 

AUSA SULLIVAN} 
AUSA GALLAGHER) 

Report of:O. EUGENE SMITH Office: NEW YORK, NEW YORK 
Date: NOV 2 7 1970 

Field Office File #: 46-6700 Bureau File #: 46-51211 

Title: I 
~E=l=i-A~L~--------~ 

Character: 

Synopsis: 

DETAILS: 

FAG; MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS 
INVESTMENT CO~WA~IES 

AUSA, SDNY, advised that he expects this case· to go 
to trial in January, 1971. 

- p -

, 
\ 

On November 19, 1970, Assistant United States Attorney 
(AUSA), DANIEL SULLIVAN, Southern District of New York (SDNY) , 
advised that he expects this case to go to trial in January, 1971. 

- 1* -
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 
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~, 

'.,. 
FBI 

Date: 12/11/70 

fl·ansmit the following in 

r LIRTLL Via ________________ _ 

(Type in plaintext or code) 

(P riority) I --______________________________________________ L _____ -- -

TO DIRECTO.d., FBI (46- 51211 ) 

FHOM SAC, NE\J YORK (46-6700) 

SUBJECT: I ~ J 
1!'RANCI8~iliEl.{HOSBY ; 
ET hL 
F_:~G 

(00: NY) 

For informantion of San Liego, FHANCIS P liiTE1{ 
CJ.i.OSBY, a.:~YMOND PIE ... i.SON, and VINCENT JOSEPH C~l.LI&E ",ere 
indicted by a FGJ in the SDNY on May 9, 1969 in which 
indictment they were charged in part with misapplication of 
funds of .. i.oosevelt Capital Corporation 'Ylhich corporation 
was located in Garden City, ~ew York. The three defendants 
have entered pleas of not guilty to the charges in the 
indictment. . 

On 12/10/70, i~US, . .04..NIEL StII1LIVAN, SDNY, advise;:r'\ 
/Y. O. EUGENE 8MITH, that this matter was scheduled for trial 
on J anua ry 5, 1 97'11. '--_-~ 

- Bureau 
- San Diego 

1 New York 

OES:mav 

REC181/-

Sent ______ _ 

ifJ DEC 1.': \:;7°L 
----7·-

b6 
b7C 
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b7D 

contact 
b7D 

lI!EneaiDte y subrdt SOT"!e to the 1'.Y(; by expedite we~m:J. 

- 2 -



• 
NR014 NY PLirN 

Mr. TolsoD_ 
Mr. Sullivan
Mr. Mohr._ 
Mr. ·Bishop_ 
Mr.BrennenCD_ 
Mr. Callahall_ 
Mr. Casp ___ 
Mr. Co ad..._ 

r. Fe~lj __ _ 
1 

~.I"Y':".~oseln~ =-_ 
Mr. Tavel_ . 
Mr. WalterL-.. 
Mr. Soyars. __ 

1145AM URtT 12-16-10 EM!! 

TO DIRE~OR (46-51211) 

Tele. Roomm__ i 
Miss Holtnes_ 
Miss Gandy_ ~ 

SAN DIEGO 

FROM NEW YORK (46-6700) 

o 
L--______ --.JI FRANCIS PETER CROSBY- ET AL, FAG, 013 -

NEW YORK. 

REFERENCE NEW YORK A~RTEL, TWELVE ELEVEN LAST~~ NEW YORK 

TELEPHONE CALL TO SAN DIEGO, TVJELVE FIFTEEN LAST. 

AUSA DANIEL SULLIVAN, SDNY, ADVISED SA o. EUGENE SMITH, 

ON TWELVE FIFTEEN LAST FOLLOWS. 

~P~. 

1'970 
~------------------------------------~ 

END PAGE ONE 

~!;!i if 
5J OUi11970 

• I 

-~ 

b6 
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r 
I 
I 
: 

,.- • 
PAGE TWO 

SAN DIEGO IS REQUESTED TO HANDLE THIS MATTER IN THE 

MANNER SUGGESTED BY AUSA SULLIVAN. 

~N'D 

~)$HOLD 

RSP FBI WASH DC 

b7D 



~IO-I08 

OPTIONAL. FORM NO. 10 
MAY 18e:1 EDITION -

~~i~~~ CF~;~~ES GO&NMENT 

Memorandum 
DIRECTOR, PBI (46-51211) 

SAC, NE~'J YORK (46-6700) 

; l"HAHCr!TER dROSBY; 
ET AL 
FAG 
(00: 1"7) 

4 
Re1"7airte1, 12/11/70~ 

e" 

DATE: 1/12/71 

Trial date in this matter has been postponed until 
approxi.mate1y the first week in February, 1971. 

1TY will advise Bureau when firm trial date has 
been set. 

REC- "45 

I 

s JAN 13 1971 

--

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 

b6 
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FD-36 (Rev. 5-22-64) 

FBI 

Date: 2/5/71 

• '. 
Transmit the following in ----------:-:::----:---:-:--~-_:_:__------__;I 

(Type in plaintext or code) 
I 
I AIRTEL Via ________ _ 

p' . ) I (n~~ I 

-----t------------------------------------------L -------

I/'~: DIRECTOR, FBI (46-51211) 

FROM: 

SUBJECT: 

SA C , NEvi YORK 

FRANCIS PETER 
ET AL 
FAG 
(00: NY) 

(46-6700) 

I 
CROSBY; 

f ('.) 

ReNY1et to Bureau, 1/12/71.~ 

Trial in this matter scheduled to commence on 
Monday, 2/8/71. 

Report will be submitted. 

~- Bureau 
1 - New York 

OES:mmz 
(4) 

• :" 

Approved': --.-r;'--L--+........:...------ Sent ______ M Per ______ _ 

U. S. GOVERNMli.'NT PRINTING OFFICE: 1969 0 - 346-090 (.1I) 

b6 
b7C 
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FD-36 (Rev, 5-22-64) \ I 
I, I \ f 
\ { i j I > ; 

I . \ - ;, I 
I' i / 

J 
I 

FB I 
~----"=( 

Date: 2/9/71 

Transmit the following in ------,.----:=---:--":"""":"'"------,:---7'"""-------11 
(Type in plaintext or code) 

AIRTEL : 
Via _______________________ ~~-~-------~ 

(P rio~ity) : 
---_____________________________________________ L_~_____ _ 

TO: 

FROM: 

SUBJECT: 

DIRECTOR, FBI (46-51211) 

SAC, NEW ' YORK (46-6700) o 
I I 
FRANCIS PETER CROSBY; 
ET AL 
FAG 
00: NY 

Trial in this matter commenced today. AUSA 
DANIBL SULLIVAN, SDNY, requested SA O. EUGENE SMITH today 
to sit at counsel table in order to assist him in handling 
numerous documents of a complex nature. , .. / 

UACB, SA O. EUGENE SMITH will sit at counsel 
table during trial. 

G)''jBureau 
1- NevI York 

OES:dhs 
(4) 

, ii 
> .~P~O$~d: -+~ __ ~~#-________ _ 
, ,) " •. C j , ,Sp'eci 
-'..u. I r .. ,-: I: '{91~ 

(y..;\l~ 

REG- 661-.1 (0 -S I~:;,; \ \_. 

Sent ______ __ M Per ___________ _ 

b6 
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F D -36 (R ev. 5 -2:2=-6~4 )~===---'_r;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;;:;;:;;;;::::::::::::::::::::;;;;;;;;;;';;;;;';";;;~iIr::::;;;;;;::::::::::I:::::;:;;:::::::::'::::;;;;;:;;:;;::;;;:::;;;;;;;;;;;; • : • : 
FBI 

Date: 2/12/71 

I 
I 
I 
I 
I 

Transmit the following in _____ .,--_~___::_,__:_:____:_-__;_;___--------ll 
(Type in plaintext or code) I 

I 

Via __ ~A~I~R~T=EL=-____________ ~~~-------~I 
(Priority) : _ _ _____________________________________________ L ______ _ 

') TO: DIRECTOR, FBI (46-51211) 

FROM: SAC" NID1 YORK (46-6700) 

I 
_.0 

SUBJECT: 
ClOSBY; FRANCIS PE'l'ER 

ET AL 
FAG 
( 00: NY) 

L~' 
ReNYairte1, 2/9/71.* 

\J- Bureau 
1 - New York 

OES:mav 
(4) 

Approv14: m~"-Dir.t-4T-ll~R-----o Charge 

Sent ___ _ 

. ' 

FEB 13 1971 

-
--

M Per __ --+-+.--.:--_ 

, , 
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FO-36 (Rev. 5-22-64) 

FBI 

Date: 

• 
2/23/71 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Transmit the following in __ --'-____ -,;;;-_:----;--:-~:____;;__;__--------il 
(Type in plaintext or code) I 

I 

V AIRTEL I ia __ ~~~=_ ________________________ ~~~~--------------~I 

(Priority) I 
___ _ ___________________________________________ L ______ _ 

G;: • ~O: DIRECTOR, FBI (46-51211) 

FROM: SAC, NEW YORK (46-6700 ) 
Q 

SUBJECT: I I 
FRANCIS PETER CROSBY; 
ET AL 
FAG 
(00: NY) 

ReNYairte1, 2/12/71. 'i~ 

Jury returned verdict of "Guiltyll on 2/19/71 
against FRANCIS PETER CROSBY ~n~VINCENT JOSEPH CABISE. 
Sentencing date set for 3/19/71 

I 

/ 
Report will be suhmitted. 

/ 

/G:>- Bureau 
1 - New York 

OES:mmz 
(4) ~ ~ • t \ 

'j' -

6 FEB 241971 

---

/ 

Sent ______ M Per ____________ _ 

U. S. GOVERNMENT PRINTING OFFICE : 1969 0 - 346-090 (11) 
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FD-263,(Rev. 12-19-67) 
o 0' j 0 0 ~ 

~REAU OF INVEEttIGATION-"FEDERAL 

REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 

NEW YORK NEW YORK 2/25/71 12/10/70 - 2/19/71 
TITLE OF CASE REPORT MADE BY TYPED B Y 

.0 

O. EUGENE SMITH oesh 6 I I 
lj:1' At CHARACTE R OF CASE h7 

,/ , 
l"~y 

ikFERENCES: 

LEADS 
NEW YORK 

FAG; MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS 1NVEST-
JYlENT COMPANIES 

(p..J 

Report of SA O. EUGE~ SMITH dated 11/27/70 at New York 
NY A~rtel dated 2/11/70 &: . ..,. 
NY Teletype dated 12/16/70 ~S 
San Diego Letter dated 12/21/70 (10) 
NY Letter dated 1/12/71~~ 
NY Airtel dated 2/5/7l {;;7 
NY Airtel dated 2/9/71 ",r 
NY Airtel dated 2/12/71 (p 'I 
NY Airtel dated 2/23/71?t> 

- P -

AT NEW YORK, NEW YORK: 1. Will follow criminal prose
cution with AUSA DANIEL SULLIVAN, SDNY. 

2. Will follow civil action with AUSA BRIAN GALLAQHER, 
SDNY. 

CASE HAS BEEN: __ -.-_-r-__ A-,-C_CO...,:.M...,:.P_L __ I S_H __ M_EN_T_Sr-C __ L_A_IM_E_D __ ~OO~N.:...;O:....:..N....:.E_--fACQUI T
TALS CONVIC. AUTO, FUG, FINES 

APPROVED 

COPIES MADE: 

(i;:) - BUREAU (46-51211), 

SAVINGS RECOVERIES 

SPECIAL. AGENT 
IN CHARGE 

PENDING OVER ONE YEAR lX)YES [J[NO 

PENDING PROSECUTION ~ 

OVER SIX MONTHS DYES ~NO 

DO NOT WRITE IN SPACES BELOW 

1 - USA, SDNY (ATT: AUSA SULLIVAN) 
1 - USA, SDNY (ATT: AUSA GALLAGHER) 
2 - NEW YORK (46-6700) 

'7 MAR 1 19:1 

Notations 
~---.-.~~~~~--.-~--r--~~ 
Agency 

Request Recd, 

R PAGE A* 
GPO : 1968 0 - 299-885 

c 



FD-204 (Rev_ 3-3-59) 

... 

Copy to: 

Report of: 

Date: 

,:.' • 
UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 

1 - USA, SDNY (ATT: 
1 - USA, SDNY (ATT: 

0. EUGENE SMITH 
2/25/71 

AUSA DANIEL SULLIVAN) 
BRIAN GALLAGHER) 

Office: NEW YORK, NEW YORK 

Field Office File #: 46/6700 Bureau File #: 46-51211 

Title: 

Character: 

Synopsis: 

Ell' AL 

FRAUD AGAINST THE GOVERNlVlENT; MISCELLANEOUS -
CIVIL SUIT; FEDERAL LENDING AND INSURANCE AGENICES
SMALL BUSINESS INVESTMENT COMPANIES 

RAn~OND PIERSON on 2/9/71 entered plea of guilty to count 
one of indictment previously returned against him - no 

date set for sentencing. Trial in this matter commenced on 2/9/71 
and Jury returned verdict of Guilty on 2/19/71 against, FRANCIS 
PETER CROSBY on all six counts of indictment previously returned 
against him and a verdict of Guilty against VINCENT JOSEPH CALISE 
to the one count in the indictment previously re.turned against him -
sentencing date set for 3/19/71. CROSBY released on $25,000.00 
OR Bond and his travel was restricted to Continental United States. 
CALISE and PIERSON released on OR. Detailed review of records of 
Roosevelt Capital Corporation and other companies made and appears 
in work papers prepared. Summary of disbursements of funds from 
Roosevelt Capital 6orporation set forth. 

- p -

DETAILS: 

On December 10, 1970, Assistant United States Attorney 
(AUSA) DANIEL SULLIVAN, Southern District of New York (SDNY) advised 
SA O. EUGENE SMITH that this matter was scheduled for trial on 
January 5, 1971. 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency_ 
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FD:-302 (Rev. 4-15-64) e. 
,~. -• F·EDERAL BUREAU· OF INV·ESTIGATION 

1 .. December 211 1970 

On 12/16/70 at Vista, California 
MY lf6-6700 

File #_.!:s~D:......::.!4~6:--.=2:.:::!4!:..<5~1,--__ --,-__ 

by __ S:::;.::A,I ______ J-'-r.i/..t,J..i-----_2_a_-_ Dote dictated 12/17/70 
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency: 

It and its contents are not to bo distributed outside your agency. 
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'. • .. -
NY 46-6100-

On January 5, 1971, AUSA DAbIIEL SULLIVAN, SDNY, advised 
SA O. EUGENE SMITH that trial in this matter has been postponed 
until approximately the first week in F.ebruary 1971. 

On February 9, 1971, AUSA SULLIVAN advised SA O. EUGENE 
81~lITH that trial in this matter commenced on this date. RAYlViOND 
PIERSON entered a plea of guilt to count one of the indictment 

.. 

reviousl returned a ainst hi b7E 
No date has been set for 

sentencing of PIERSON. 

On February 19, 1971, AUSA DANIEL SULLIVAN, SDNY, advised 
that the Jury returned a verdict of Guilty on this date against 
FRM~CIS PETER CROSBY on all six counts of the indictment previously 
returned against him and a verdict of Guilty against VINCENT JOSEPH· 
OALISE to the one count in the indictment previously returned 
against him. CROSBY was released on $25,000.00 own recognizance 
pond and his travel was restricted to continental United States. 
Cp~ISE and PIERSON released on their own recognizance. 

AUSA SULLIVAN further advised that sentencing date 
for CROSBY and CALISE has been set for March 19, 1971. 

- 3 -



FD-~02 (REV. 3-17-69) •• • • 
.. 

On 

'. • FEDERAL BUREAU OF INVESTIGATION 

..... ... 

12/$/71 
Dole __________ _ 

A detailed review of tho available ro~ords pertaining 
to Roosevelt Capital Corporation, Uni'ced F'ilm \~orld, Trans 1"Jor1d 
Theatricals, Inc., ConJcro.ctors Guilt, and United nations Financial 
Corporation ~as made and appears in the work papors prepared in 
this case. 

Set forth is a Summary of Disbursements of Funds from 
Hoosove1t Capital Corporation. A further breakdo~m of the 
dinhurseuent of funds apFI'3arS in tho v-wrkpaperD preparud in this 
matter. 

12/10/'10 to 
2/fJ;/7l ot __ ~w' mHT}tr.~~Y:'H:7()Rn:ftt-~--crUI±':ri1VrJ: ______ Flle.;\! 1:Y 46 ... 6700 

- 4 -
by [.il 0 .. ntJGE~m SHI'l'H Date dictated ---:l±'2z:,+'.pSf-l/'.!77911-------

This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI and Is loaned to your agency; 

It and its cantents are not to be distributed outside your agency. 
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• - > -- t~gg£)L~~[ilLlr ~b~[?Dl'l~r= ~©C~l}D©~~~lrD©~ 

1~$42,(lOO~ · 
~©©S)l]\;'1~ll1 ~&~OuA[L ~©~~[j)©~~~u'D©G~ 

I $1377(» 00 
+~=~<$1~8,Oij@ . 

FR.AJ\]~(lfN K $ 6 7, «H) ({) )==> F~R§T NAT~ONAl $~~8,OOO 
NAn~((J)NAL BAr~K <C~TV BAN~'\ \~t . . -. ~ ($160,000) - - . :> (" 

f.f TOTAL ($60 50100 . - , - ~, 

~ ( $42,~OO 
TR'AN§ V\f.ORLD 

$ 58,64-8.20 . THIEAnR~CAtSs IJ\!C. 860,000 
tI 

$44,O{](() 
{lr. -

CONTRACTORS PURCHASE Of 1,000 l»N~TrED FILM WORLD' SHARES <Of TE){AS GU~lD 
GULF SULPHUR 

JJ 
$48;75!3!, 0,2 

~-.. 

UN~TlED NAT~ONS 
FINANC~Al 

., CORPORAT~ON 

I 

i 

I 
I 
I 

. 

, 

I 
I 

I 
i 
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';/ 1~1' -~ ... , 
, ~l; " ~ 

~t>-(~'v· ;~6D:ERAL'UREAU OF INvtlnGA TION., 
tM 

{ = .~~. ~~--~. ~L--------.-------------------r------------'----------------------------
REPORTINGcO FFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 

NEW YORK NEW YORK 4/9/71 3/19/71 - 3/26/71 
TITLE OF CASE REPORT MADE BY TYPED BY 

( 

2 

[\ 

ET AL 

REFERENCE 

o. EUGENE SMITH amk 
CHARACTER OF CASE 

FAG; MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS INVEST
MENT COMPANIES 

'1\ 
Report of SA O. EUGENE SMITH, dated 2/25/71, at NY. 

ENCLOSURES (2) -p-

TO BUREAU 

One copy each of ,Final Disposition Report re FRANCIS 
PETER CROSBY and VINCENT JOSEPH CALISE. 

LEADS 

NEW YORK 

AT NEW YORK, NEW YORK. 1. Will follow and report 
of' RAYMOND PIERSON. 

SAVINGS 

SPECIAL. AGENT 
IN CHARGE 

CASE HAS BEEN: 

PENDING OVER ONE YEAR !:XJYES ONO 

PENDING PROSECUTION 
OVER SIX MONTHS 

00 NOT WRITE IN SPACES BELOW 

b6 
b7C 

4 ureau (46-51.211) (Enc1s. 2) -L/ C I {:2..11 _ ~ 
1. 'SA, SDNY (ATTN: AUSA SULLIVANI\-!.-.....::::...:.-~=--'::::::::.::...:--==~-----/=--
1--USA, SDNY (ATTN: AUSA GALLAGH ) 
2-New York (46-6700) 

Oi ssemination Record of Attached Report 
Agency 

Request Reed. 

Date Fwd. 

How Fwd. , , 

Notations 

s APR 12 1971 

U,S, GOVERNMENT PRINTING OFFICE : 19700-375-139 
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~ 

"" 

NY 46-6700 

(LEADS conl~) 

2. Will follow and report other prosecutive action 
taken in this matter. 

3. Will follow civil action .with AUSA BRIAN 
GALLAGHER~ SDNY. 

-B*
COVER PAGE 



(Rev. 3.3·59) , 

UNIt STATES· DEPARTMENT OF IrICE .. 
FEDERAL BUREAU OF INVESTIGATION 

Copy to: 1 - USA, SDNY (ATTN: AUSA DANIEL SULLIVAN) 
1 - USA, SDNY (ATTN: AUSA BRIAN GALLAGHER) 

Report of: O. EUG ENE SMITH 
4/9/71 

Office: New York~ New York 
Date: 

Field Office' File #: 46-6700 Bureau File #: 46-51211 

Title: 
ET AL 

,Character: FRAUD AGAINST THE 'GOVERNMENT; MISCELLANEOUS - CIVIL 
SUIT; FEDERAL LENDING AND INSURANCE AGENCIES - SMALL 
BUSINESS INVESTMENT COMPANIES 

Synopsis: 

On 3/26/71~ FRANCIS PETER CROSBY sentenced to interim 
sentence of temporary commitment not to exceed three 

months~ unless extended , for study to advise the court pending 
final sentencing - imposition of sentence to commence 4/13/71; 
VINCENT JOSEPH CALISE sentenced to one year and a day~ imposition 
of sentence delayed pending outcome of appeal. Sentencing of 
FRANCIS PETER CROSBY was for violation of Title 18~ USC, Section 
657~ 371 and 2. Sentencing of VINCENT JOSEPH CALISE was for 
violati~n of T18~ USC, Section 657 and 371. No sentencing date 

·.zet f&'"RAYMOND- PIERSON. 
, : ' ..... ---. . ' ~ . ,,-

.
c . 

t.:- '. 

-P-

On March 19~ 1971~ Assistant United States Attorney 
CAUSA) D~tjIEL SULLIVAN, Southern District of New York (SDNY)~ 
advised tnat sentencing date in this matter has been reset for 
March 26~ 1971. 

On March 26~ 1971~ AUSA DANIEL SULLIVAN advised that 
FRANCIS PETER CROSBY and VINCENT JOSEPH CALISE appeared in United 
States District Court~ SDNY~ before Judge HAROLD R. TYLER, JUNIOR 
at which time they were sentenced as follows: 

FRANCIS PETER CROSBY sentenced to interim sentence 
of temporary commitment not to exceed three months~ unless 
extended~ for study to advise the court pending final sentencing
imposition of sentence to commence April 13~ 1971; VINCENT 
JOSEPH CALISE sentenced to one year and a day~ imposition of 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 
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, 
~ 

J\1Y 46-6700 

sentence delayed pending outcome of appeal. Sentencing 
of FB.AlIJCIS PETER CROSBY was for violation of Title 18, 
Inited States Code (USC), Sections 657, 371, and 2. 
Sentencing of VINCENT JOSEPij CALISE was for violation of 
Title 18, USC, Section 657 and 371. 

AUSA SULLIVAN further advised that no sentencing 
date has been set for RAYFiOHD PIERSON. 

- 2~~ -

.. , .. 



OPTIONAL FORM NO, 10 
MAY lil82 EDITION 

;;;~;:~~CF~;~;ES G&NMENT 
Memorandum • 

TO : DIRECTOR, FBI (46-51211) DATE: 5/28/71 

/:i FR04f:1it'c, :w YORK ( 46-6700) ( P) 

SUBJE~: I lET AL; FAG: 
MISCELLANEOUS - CIVIL SUIT: 

,~ ~ FEDERAL LENDING AND INSURANCE AGENCIES 

.
!I ; SMALL BUSINESS INVESTMENT COMPANIES f\tV 

l' Re: Report of SA O. EUGENE SMITH dated 4/9/71 at NY. 

AUSA DANIEL SULLIVAL, SDNY, advised SA O. EUGENE SMITH on 
5/18/71 that RAYMOND PIERSON appeared in United States District Court, 
Southern District of New York on 5/14/71, at which time he was sen
tenced to serve two years in the custody of the Attorney General -
imposition of sentence suspended and placed on two years probation. 

NY will submit report. 

~)- Bureau 
1 - New York 

OES:oes 
(3 ) 

REC·53 
EX-113 

//, 1..-/ ~ 
I I~ -... ~ 0 ·/1- v3 --,---

8 JUN 2 1971 

. ' 

I 
ellIO·IOS 

Buy U.S. Savings Bonds Regularly on the Pilyroll Savings Plan 

, , 

b6 
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FD-36 $Rev. 5-22-64) • 

FBI 

Date: 

• 
6/15/71 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

Transmit the following in _____ -----!~=-__:___:_.,..__--~------_ll 
(Type in plaintext or code) I 

1 
I. 

---------(-p-.~.~)-------~I 
nonty 1 • 

Via __ A_I_R_T_E_L ___ _ 

------------------______________________________ L ______ _ 

TO: DIRECTOR, FBI (46-51211) 

FROM: SAC, NEW YORK (46-6700) 

SUBJECT: I ~ lET AL; FAG: 
M!SCELL EOOS - CIVIL SUIT: 
FEDERAL LENDING AND INSURANCE AGENCIES 
SMALL BUSINESS INVESTMENT COMPANIES 

ReNYairte1 to Bureau, 5/28/71.'17 

AUSA DANIEL SULLIVAN, SDNY, advised SA O. EUGENE 
SMITH on 5/18/71 that RAYMOND PIERSON appeared in the 
USDC, SDNY, on 5/14/71, at which time he was sentenced to 
serve two years in the custody of the Attorney General -
imposition of sentence suspended and placed on two years 
probation. 

RAYMOND PIERSON was sentenced for violation of Title 
18, USC, Section 657. 

ACCOMPLISHMENTS CLAIMED: ONE CONVICTION. 

tf2)- Bureau 
'Y - New York 

OES:vr 
(4) 

Sent ______ M Per _____ _ 

b6 
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• 

LT l1L 
l?hG; UX:;:CELLAlmOUS .. 'CIVIL SUIT 
VL!A - OBIC 
00: IW 

7/37/'11 

1 - Mr. Pringle 
1 - Mr. Bezdek (Guidance) 
1 - FOF 

~he lrow York Offieo returned an 0 ... 1 Foro da.tod 
6/3171. advlaine that a report would bG' 'Submitted by 
0/30/71. No record c~n b& found by the. nurenu of thO receipt 
of a report. in this catter. If a report has not been sub. 
m1ttcd, nett York furnish reasons that tI10 0/30/71 deadline 
1t1posod by the lTetl York: Office was not nat, and in the even't 
it 10 found that this case has not beon properly bandl~d, 
N~w York uhould submit recommendations ~or administrativ~ 
action. 

a review of the ·nUrQau file in this catter revoaled 
"tbat tb<) only l"ema:1n1.na investieation in this caoe io to 
repo1"i; the sentenco of on$' of the subjQcts .. which sentence 
'\1as itl!losed at U. S. District Court, .SautherJi District of 
Uow Y01"!:; <lD Uay lJ!, 1971. t'lhilo it is roa-lltzad, l1ew York 
iOrt'lal"ded an a.utol dated 0/15/71 set tina forth the sentence, 
~ report otill nust b~ submitted in ord$r to adviso interested 
C~vorn~ent ~eoncies of the ultimata prosG~utlou in thin matter. 

If a report lla.s not boen Dubmit'l:ed, Uew York advioe 
the data a report t13.y be GXPf)~ted b~ tho Durca.u. 

Tolson __ 
Felt __ _ 
Sullivan __ 

JDP:bjp 
(6) 

\Iohr __ _ 
Bishop __ 
Brennan. C.D. _ 

'Callahan __ 
Cnsper __ 
Conrad __ 
Dalbey __ 
Gnle __ --, 

~~~:~r 6 lAUe 2 lSZl;/ 
; Walters c; t:' '. Soyars __ ~ I .: _ 

Tele. Room _ - ~;/' 
lIolmes __ -

EX 10 \ REC .. 66 

FBl 

/J/ -"" r-/ -'1/ 4CY0 ,-' -' '- f:::::) 

Gnndy __ MAIL ROOM TELETYPE UNITD 

b6 
b7C 



;L 
REPORTI NG 9FFIC'E- OFFICE OF ORIGIN 

NmT YORK NE"l'1 YORK 
TITLE OF CASE 

--' cJ 
I 

t 

I 
\\ ET AL 
~ 

DATE INV E STIGATIVE PERIOD 

Jd~ . 'i3i'1 
5/1J/Ti. '7/26/71 -

REPORT MADE BY 

0 :&:UG ENE Sr·fITI-I 
CHARACTE R OF CASE 

FAG; MISCELLANEOUS - CIVIL SUIT; 

TYPED B 

man b 
b 

Y 

6 
7C 

~ FEDERAL LENDING AND INSURANCE AGENCIE S 
SMALL BUSINESS INVESTMENT COMPANIE.S 

REFERENCE: 

(I) ) 

/j~ 
NevI York airtel to Bureau, dated 6/15/'"(1. 

n~ 

l§~ 
~~ 

ENCLOSURE: 

TO BURI!!AU (1) 

I~~i -~ A 
~~t ~1 

l.:.l 

of Final Disposition Sheet re 

.:; 1""", 
~ . • r ' 1 .. , ~ , 
.... .. (.."'\ 

RAYMOND 

~ ~~ claim 
~ ~~~~ __ ~ __ ~ ____ ~ __________ ,-________ ~rCJ~N_O_N_E--~ACQUIT. 

By routin~ slip dated 7/8/71, Bureau advised conviction 
in referenced NYairtel wasmt taken in June 1971; therefore, 

~ccmVIc. A FINES SAVINGS RECOVERIE,S TALS 
CASE HAS BEEN: 

PENDING OVER ONE YEAR [XjYES DNO 
PENDING PROSECUTION 

OVER SIX MONTHS 

• ~ SPECIAL AGENT 

~ " 'ED 'N CHARGE 
DO NOT WRITE IN SPACES BELOW 

COPIESM~ reau (l~6-51211) (Encl. 1) 
~ 'i:::USA, SDNY (ATT: AUSA SULLIVAN 

, I-USA, SDNY (ATT: AUSA RIESEL) 
2-New York (~6-6700) 

I I 
I .... t-) I . .... _= #" .. " , -

-:--------...,..,-=---:-+-,-------~-----=--~r__----____l Notation s .- 1 
Agency V 

Request Recd. 

Date Fwd. 

COVER PAGE 

9 JUL:30 1971 

----
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FD·204 (Rev. 3·3,59) 
~ 

Copy to: 

Report of: 

Date: 

• 4L 
UNITED STATES DEPARTMENT OF J~TICE 

FEDERAL BUREAU OF INVESTIGATION 

I-USA, SDl\iY (ATT: 
I-DBA, SmIT (.Ni''l': 

O. EUGl!:NE,S14ITH 
JlIL ~.:' 'i91 

AUSA DANIEL BULLrVAH) 
AUSA. DAIUl1iL RI~Sl!;L) 

Field Office File #: 1.1-6-6700 Bureau File #: 46-51211 

Title: 

Eli AL; 
b6 
b7C 

Character:, FRAUD AGAINST THE GOVERNMENT; ~qISCELLA1\fEOUS - CIVIL SUI'l'; 
FEDERAL LEJ.\fDING AND INSURAHCE AG,ENCIES - SMALL BUSINESS 
INVESTl·1ENT COMPANIES 

Synopsis: 
RAYMOND PIERSON vie,S sentencecl. :>n :;/11.V71, in SDNY, to 
serve t~o yearn in custo6y of Atto~ney Genere~ fo~ 
violc:cion of Title 10, USC, Section 657; iitlposition of 
nentence suspended and he was placed on titlO years 

- probation. Civil trial in this uatter expected. to 
.~ commence in NOV81ilber 1972.. 

, 

" .' ~-1~ 

co~-: 
'-

I.!-;'/ 
~ !. 

-p-

- Assis)~:9,nt United States Attorney (AUSA) DANIBL SULLIVAN, 
Southern~istri9/G of New' York (SDl\iY), advised SA O. EUGE}l'fE SMITH, 
on May J.~ 197:t," that RAYMOND PIERSON appeared in Unit€:d States 
District Court (USDC), SDHY, on May J)I., lS'll, 8:(; 'which ti~llC ;16 118,2 
sentencc6. to serve tuo ~reaL'2 in the custody of the A')GtOl'(l~.y GCllG1'01 
;"0'· v-lo'lo+-;o'~ ~-'" lJ1~-'-"", 'L Ul-l-i "'<:"l S"-"'.)''''':' Coe'''' (UC'C) ... ",c·,·or\n r;r:;7 •• J. .J.. _ ,v._ U JJ. .!.-<.VJ_", ,v, _v'-'-' vc,v"", h, /.J ,0>;.;; v.L", ~-" • 

IU1)Osi-cioll ~f sen'cence ';:0,13 suz,DGnoG0. enc l'\iWi,~Oi;D PIERSON 'U1::: pllJ.cec1 
on t~o yearo probetion. 

On July 26, 19,"(1, AUSA DANIEL RIESEL, SDNY, advicGu. 
SA O. EUGENE SMITH that he eX,9€.cts a civil trio,l in this !.lc;,tt;er 
to CO.'H, l.Enc€: (J,pproxiLlately Noveuber IS71. 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 



TO 

SUBJECT: 

DIRECTOR, FBI (46-51211) 

SAC, NEW YORK (46-6700) 

C> 

ET AL 
FAG; MISCELLANEOUS - CIVIL SUIT 
FLIA - SBIC 
(00: NY) . $ 
ReBu1et to NY, 7/27/71.l\. 

DATE: 7/30/71 

NY did not submit a report in this matter on 
6/30/71 due to the fact that the case agent, SA O. EUGENE 
SMITH was involved in another expedite official matter and 

I I During June and July, 
SA SMITH was handling the very complicated and involved 
investigation of the Obstruction of Justice rspect of the 
case entitled "li!VANS AMITYVJ;LLE DAIRY, INC.;_ 

'I ET AL", Bufi1e 49-17868, NYfi1e 49-4536. InvL...e-s--:t,....i,....g-a ..... t ..... i-on-o-l'~ 
this matter involved the use of body transmitters; the 
obtaining of Title III wire tap; travel to Baltimore, 

5010 .. 10a 

MArm' And and the coordi nati on of simn) taneQllS interviews. 

I I 
Supervisory measures recently set up to avoid 

similar instances did not bring this situation to light 
because of a misconception that the June 15, 1971 communica
tion had been a report. In view of the above, no adminis
trative action is recommended. 

Captioned matter is now awaiting civil trial action 
and a pending report was submitted 7/27/71. 

Prompt reporting and proper handling of matters 
involving government agencies as well as attention to details 
ha*e been thoroughly discussed with the case agent and 
supervisory personnel involved and re-iterated to all agents 
handling these matters·RSC~30 Y b .... 512//-11. __ 

£X~113 
6 AUG 3 1Q71 

<2>- Bureau --1 - New York 

VJC:mav 
(3) /-- 3fp 

!) AUG 919ft 
Buy U.S. Scwings Bonds Regularly on the Payroll Savings Plan 

b7C 
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-
FD-"'3(R';::~;;ERAL IUREAU 

'~ 

REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 

NEvI YORK NEW YORK 9/30/71 8/26 - 9/30/71 
TITLE OF CASE REPORT MADE BY 

<--I ".........".. ____ ---I~ 
-E'l' AL 

o 

MISCELLANEOUS - CIVIL SUIT 

lJ 
>q 

REFERE~'lCE 11" 
Report of SA O. EUGENE SMITH dated 7/27/71 at New York. 

- p -
LEAD 

NEW YORK 
AT I'iEW YORK, NEW YORK 

Will follow civil action in this matter with AUSA DANIEL 
RIESEL, SDNY. 

ACCOMPLISHMENTS CLAIMED 119 NONE ACQUIT-- CASE H AS BEEN: 

CON VIC. AUTO. FUG. FINES SAVINGS RECOVERIES TALS 

TYPED BY 

~ 
~~ 

OEb6 
b7C 

PENDING OVER ONE YEAR EXIYES DNO 
PENDING PROSECUTION 

OVER SIX MONTHS DYES ElNo 

l r c::y V1'l / ()f SPECIAL AGENT DO NOT WRITE IN SPACES BELOW APPROVED IN CHARGE 

OOP'" "'to / r -

¥~~(J??,qll -1t REC-6 lE - BlREAU (46-51211) -"- '-- -

- USA, SDNY (ATT: AUSA RIESEL) 
(iiE2 OC r :EX·I03 

2 - NEliT YORK (46-6700) a. 19n 
~ ___ :J 

==:;---'1 =---~-1 ~ 

-, 
Di ssemination Record of Attached Report Notations 

" 
Agency i~ '~~NlV. \i..\. !V4U 

,,' , ;/:" 
Request Recd: 

-.. -
~ar: .Date Fwd. ft fI!r R ~J1 ........ 

How Fwd. 

By ... CT&/~ 
;) }) a C"J L; - * GPO : 1968 0 - 299-885 

\ r)_~ S- J " i COVER PAGE 
, 



FD-204 (Rev. 3-3-59) ~ • 
,.. 

Copy to: 

Repor~ of: 

Date: 

UNITE~STATES DEPARTMENT OF JUS'::-E 
FEDERAL BUREAU OF INVESTIGATION 

1 - USA, SD~Y (ATT: AUSA DANIEL RIESEL) 

o. EUGEL~E SMITH 
9/30/71 

Office: NEU YORK, r~E':l YORK 

Field Office File #: 46-6700 Bureau File #: 46-51211 

Title: 

Character: 

Synopsis: 

ET AL 

MISCELL&\EOUS - CIVIL SUIT 

Civil trial in this matter expected to commence in 
November, 1971. 

- p .. 

DETAILS: 

On September 30, 1971 Assistant United States 
Attorney DAi\IEL RIESEL, Southern District of New York, 
advised SA O. EUGE~'~E SHITR that he expects Civil Trial to 
commence in this matter in November, 1971. 

1,'· - ,,-

'( 

This document contains neither recommendations nor conclusions of the FBI. It is the ,property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 

U. S, GOVERNMENT PRINTING OFFICE: 1970 0 - 406-840 
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FD-26:}iRev. 12-19067). • 
'\.F~ERAL BUREAU OF INVESTIGATIO,N 

'EPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATiVe; PERIOD 

NEW YORK NEW YORK 11/29/71 10/28 ... 11/17/71 
l)ITLE OF CASE REPORT MADE BY TYPED B Y 

6- O. EUGENE SMITH np.~ 

I I CHARACTER OF CASE b6 
ET AL ob7C 

MISCELLANEOUS .. CIVIL SUIT 

.I 
'I' 

REFERENCE Re p ort of SA O. EUGENE SMITH dated 9/ / 30 71 at 

LEAD 
-NEW YORK 

~ P .., 

AT NEW YORK, NEW YORK 

Will follow civil action in this matter with AUSA 
CHRISTOPHER ROOSEVELT, SONY. 

RECOVERIES 
CASE HAS BEEN: __ -r __ r-_..:..A.:...,;Cr-:C:.,:O.:.;.M.:.;,;P.:::.L::..IS:..:.H.:.;,;M,;.:E.:.;,;N;....:T....,S_C:..:.L_A,;.;,I:.-,.M.=E_D __ -r::_N....;O....;N_E_--IACQUI To 

TALS CONVIC AUTO. FUG. FI!'I ES SAVINGS 

NY 

, ) 
'-' 

-G-

~\I 
.'8.''-' 
.} 

PENDING OVER ONE YEAR 0YES DNO 
PENDING PROSECUTION 

OVER SIX MONTHS DYES :X:JNO 

IN CHARGE 
SPECIAL. AGENT 

".APPROVED / 

) COPI ES MADE: 

\ 3 .. , BUREAU (46-51211) 
1 - USA, SONY (ATT: AUSA ROOSEVELT) 
2 NEW YORK (46~6700) 

Dissemination Record of Attached Report Notations 
-----~~~~~~=::..~~~~~~.-------~ 

,DO NOT WRITE IN SPACES BELOW 

III!SP-':.ZWIIIiI Afex .. "Wb - - _ 

tt DEC 

r /..." L. ,/p. '. '" 
• {,'yrJ'(\: 

,-)'~i\ A31 
I l:')~\'-" ~ , 

.. -;;, ~ ...... .. .. j 
~ ___ -J_~~~J-____ L-____ -L ______ ~ _______________ ';lu~JL-____________ ___ 

A* 
COVER PAGE 

* GPO : 1968 0 • 299-88~ 



'\ , .... , 
tFO'204 (Re~ 3.3.59) 

Copy to: 

Report of: 

Date: 

• • 
UNITED STATES DEPARTMENT OF JUSTICe; 

FEDERAL BUREAU OF INVESTIGATION 

1 - USA, SDNY (ATT: AUSA CHRISTOPHER ROOSEV8LT) 

O. EUGENE SMITH 
11/28/71 

Office: NE'\v YORK, NEW YORK 

Field Office File #: 46-6700 Bureau File #: 46 ... 51211 
Title: 

ET AL 

Character: MISCELLANEOUS - CIVIL SUIT 

Synopsis: Actual trial has not been set for a snecific date. 
- P -

DETAILS: 

On November 17, 1971 Assistant United States 
Attorney (AUSA) CHRISTOPHER ROO~EVBLT, Southern FJistrict 
of New York (SDNY) advised that actual trial in this matter 
has not been set for a specific date. 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 

U. S. GOVERNMENT PRINTING OFFICE: 1970 O· 406-840 
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• • .. FEDERAL BUREAU OF INVESTIGATION 

REPORTltrt; OFFI E OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 

NEW YORK NEW YORK 1/26/72 12/29/71 - 1/24/72 
TITLE OF CASE 1&\ 

REPORT MADE BY TYPED BY 

ET AL 
r.=70~.~E~U~G~E~NE~~S=M=I=TH=-__________ ~~oEb6 
CHARACTER OF CASE b7C 

' ,. REFERENCE: NY report of SA O. EUGENE SMITH dated 11/29/71 
'\ I " 'I 

" .J- - P -
"-

LEAD 
NEW YORK 

AT NEW YORK, NEW YORK 

Will follow civil action in this matter with 
AUSA CHRISTOPHER ROOSEVELT, SDNY. 

ACCOMPLISHMENTS CLAIMED IX] NONE ACQUIT- CASE HAS BEEN : 

CONVICo AUTO. FU,G. FINES SAVINGS RECOVERIES TALS 
PENDING OVER ONE YEAR DYES DNo 
PENDING PROSECUTION 

OVER SIX MONTHS 

APPROVED , 
( ,('f\." I (\ SPECIAL AGENT 
_\ ",Vh1lj \ . IN CHARGE DO NOT WRITE IN SPA£;S BELOW 

4& -157~I/ - I a'O 1 EC-22 
COPIES MADe, , ~ I 1{1rJ 
(3) - 'BUREAU (46-51211) 
1 - USA, SDNY (ATT: AUSA ROOSEVELT) 
2 - NEW YORK (46-6700) 

- -
12 _ JAN 31 1972 

~ J .. ==.-

\1 I 
Dissemination Record of Attached Report Notations ~~ # ,;\\'"\. 

A_g_e.:..-nc-=.y -=.:_:I;:lP~7_II'l'Y:.r:'--:-[:,· v~,"_L=-_-_--1'----_-_-_-+-t-_-_-_-_--1-1 [jg)cp~ 1\.' .f," >' 
R.:..~uest Recd.' ~ "' ).. p-
?_a_te __ F_·w_d._~F..~EB~~~~19~'i~~ ______ +-____ -+ ____ ~ 
How Fwd. 0-(0 D 

COVER PAGE A* 

EX-l04 

-I< GPO : 1968 0 - 299-885 

,------,-- - --~ ~ 



FD-204. (Rev. 3-3-59) , .... 

, -

Copy to: 

Report of: 

Date: 

.. • • 
UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 

1 - USA, SDNY (ATT: AU SA ROOSEVELT) 

O. EUGENE SMITH 
1/26/72 

Office: NEtJ YORK, NEW YORK 

Field Office File #: 46 ... 6700 Bureau File #: 46 ... 51211 

Title: 

Character: 

Synopsis: 

DETAILS: 

ET AL 

MISC~LLANEOUS - CIVIL SUIT 

AUSA expects early trial date to be set in 
this matter. 

.... P -

On January 24, 1972, Assistant United States Attorney 
CAUSA) CHRISTOPHER ROOSEVELT, Southern District of New York, 
advised SA O. EUGENE SMITH that he expects an early trial date to 
be set in this matter. 

.... 1* -
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 

I are not to be distributed outside your ,agency. 

l 
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TO 

FD-65 (Rev. 8-9-71) 
OPTIONAL fORM NO. 10 
MAY 1962 EDITION 
GSA GEN. REG. NO. 27 

•• 50'0-'06 

UNITED STATES GOVERNMENT 

J Memorandum 
: Director, FBI (46-51211) 

Att: Special Investigative Division 

F.Rot~q~ NEW YORK (46-67 00 ) 

(\! 
SUB CT: FRANCIS PETER CROSBY -

FUG ITIVE t E'l' A L 
FLIA-SMALL BUSINESS INVESTMENT 
COMPANIES 

INSTRUCTIONS - R~.verse s~de 

DATE: February 4, 1972 

!:XI Initial Submission 
o Supplements FD-65 dated _____ _ 
o Photograph not needed 

Indicate following: 4 
o Extremist <Black) Ai 4# 

o Extremist (White~A l 
DNewLeft 
o Other Security bac round 
Q9 None of these 

~-

Caution 
D 

MKE Name NAM Sex SEX RaceRA( 
FRANCIS PETER CROSBY M W 

HAl Birthplace 
Great Neck, New York 

NAT ~i6t~lfat23 DOB Height HGT Weight WGTHair 

6 14" 21c) GY 
FBI No. FBIIEyes 

346300D I Blue I 
Visible Scars, Marks, Tattoos, etc. __ " 1 

C '" - '?"I'''' ''\ -~'''' Fugitive C1: ... .:>.I. ~ " 

FPC Other ~~~~~:~~ ____ ~NU Social Security # 

------- I 'h"" \ 

. NCIC Fingerprint Classification 

Operator's License Number OUt Operato(,61ct;tceq\;e State \ OLS Year Expire 

Offense Charged OFF Failure to surrender for service of sentence 

U. S. Code, Title and Section Title 1~, USC, Sections 657,2 and 371 
Clerk USDC SDNY 12/27 /71 DOW F. O. File # OCA Warrant Issued By , , on __ -/ __ 1 ___ _ 

Date PBV or Bond Default Case Referred to Office 
Miscellaneous Including Bond Recommended 

$25,000 Bond recommended by 
AUSA DANIEL SULLIVAN, SDNY 

4·6-6700 
MI S Fingerprint Classification <Henry System) 

LICENSE PLATE AND VEHICLE INFORMATION 
License Plate Number LIC I State LIS Year Ex~res LIY License Plate Type lIT 

Vehicle Identification # VIN IYear VMA Mtf\-\.\)~ VMO Style VST I Color YCO 

,..~r.~~ IlLl 
Aliases (j) 

PETER FRANCIS CROSBY 

Additional Iden~rs ~-=-!{L 0':. II=-- () q 

.15 FEB 8 197( I ... 
NCIC # 

W05500693 



r 
.' I r 

• 
" )' r 

-, , . 

INSTRUCTIONS 

! if r.::-. ':-1'1\ • r ~ 
1. Caution (MKE) - Insert "C"-in block if caution statement indicl;lted. Basl~i1.()r caution statement must appear in 

Miscellane'bus block, e.g. anned and dangerous. d! $"IJFfl-f~'IJr JUstin!£: 
2. Name (NAM) - Place name in this block. Aliases are not to be entered in this block but are to be placed in 

Aliases block. 
3. Se5c'(SEX) - Sex will be designated by one letter, M (male) or F (female)., . 
4. Race (RAC) - Race will be described by one letter, W (white),' N·i~Nkgl:o), i::(Wd'ia!ii: :d?G~inese), J (Japanese), 

o (all other). Mexicans who are not definitely Indian or other non-white should be described as "W". 
5. Birthplace (NA T) - Indicate city and state or, if foreign born, city and .. ~o\lAtry. Where multiple birthplaces are 

reported, list verified birthplace or that which appears most logical iiiHl\i'~~W);cj{). 
6. Birth Date (DOB) - Enter as month, day and year. Where multipr~ 'blAh.: a:at~t.iir'e~ l:ePorted, enter verified birth 

date or that which appears most logical in this block. Place other dat'1ls .'ofbirth in Additional Identifiers block. 
7. Height (HGT) - Express in feet and rnches, e.g., 6' 0". Round off fractions to nearest inch. 
8. Weight (WGT) - Express in pounds. Omit fractions. 
9. Hair (HAl) - Color hair to be described as BK (black), BR (brown), BN (blond-or strawberry blond), RD (red or 

auburn), WH (white), GY (gray or partially gray), SN (sandy), XX (unknown), 00 (bald). (If hair present and 
balding, code hair color and enter "balding" in Miscellaneous block). 

10. Eyes - Indicate color of eyes. 
11. Visible S cars, Marks, Tattoos, etc. (VSM) - Place in this block only appropriate NCIC coding for visible scars, 

marks, tattoos, birthmarks, defonnities, missing body parts and artificial body parts as defined in NCIC Operating 
Manual. If more than one VSM is to be entered, use Additional Identifiers block for additional appropriately 
coded items. Use Miscellaneous block to describe all scars, marks, tattoos, etc. which are not defined in the 
NCIC Operating Manual and to more fully describe VSM's which have been entered in VSM block. For example, 
an appendectomy scar, not being readily visible, would be described in the Miscellaneous block. A tattoo on 
right arm, shown as TAT R ARM, in VSM block, might be further described in Miscellaneous block as a rose 
tattoo on inside of lower nght ann. 

12. NCIC Fingerprint Classificati6n (FPC) - Enter NCIC fingerprint classification. 
13. Other Identifying Number (MNU) - MisceUaneous numbers may be entered with. appropriate identifiers (prefixes) 

as shown below. For first miscellaneous identifying number, use MNU block. When military service number is 
in fact Social Security Account Number, the number should:be entered in both MNU and SOC blocks. Additional 
identifYing numbers are placed in Additional Identifiers block. The identifier (prefix) should precede the 
number and be separated from the number by use of a hyphen. 

AF - Air Force Serial Number 
AR - Alien Registration Number 
AS - Anny Serial Number, National Guard Serial Number or Air National Guard 

Serial Number (regardless of State) 
CG - u. S. Coast Guard Serial Number 
MD - Mariner's Document or Identification Number 

MC - Marine Corps Serial Number 
MP - Royal Canadian Mounted Police Identification Number 

NS - Navy Serial Number 
PP - Passport Number 
PS - Port Security Card Number 
S S - Selective Service Number 
VA - Veterans Administration Claim Number 

14. Fingerprint classification (Henry System.) - The Henry System fingerprint classification is to be placed in this 
block, when available. Do not enter In NClO. 

15. Social Security Number (Soq - Place subject's Social Security Account Number in this block. 
16. Operator's LicenseNum'ber-Place subject's operator's license number in OLN block. Also show licensing 

state (OLS) and year license expires (OLY). 

17. Warrant I ssued By- On- (DOW) - In Escaped Federal Prisoner cases enter date of escape in DOW block. 
18. Miscellaneous (MIS) - Enter 'additional pertinent infonnation in this block. If caution statement used, basis for 

statement must be set forth as first item in this block. 

19. License Plate and Vehicle Information - Place infonnation concerning license plate and/or vehicle known to be 
in the possession of ,subject in appropriate blocks under License Plate and Vehicle Infonnation heading. 

20. Additional Identifiers - Enter infonnation concerning additional license plates (number, state, year expires, and where 
applicable, type); Social Security Numbers; operator's license number, state and year expires; vehicle infonnation 
(YIN, VYR, VMA, VMO, VST, VCo); MNU's (see list in item 13 above); visible scars, marks, tattoos, etc.; and dates 
of birth. Clearly ·identify what data is being set forth; e.g. Social Security # 423-56-3294; Michigan operator's license 
234567, expires 1972; DOB's 4/5/32,5/3/32; etc. 

21. Changes and deletions should be so indicated in the appropriate blocks. 



SAC, Now Yorlt (46-6700) 

Director, FBI (-:16-51211) 

FR..~NCIS PBTIm QnOSBY 
FUGITIVE; ET AL. 
FLIA - SUALL BUSIl1ESS IIrvESTLmliT 
COMPANIES. 
00: now Yorlt 

ct:,\ 
Rc your FD-65 dated 2/4/72. 

2/10/72 

It is noted that a warrant Tlas issued by U. s. 
District Court, Southern District of New Yorlt on 12/27/71; l--) f-' 
however, your F.D-65 is dated 2/4/72. In this rogard you are: VI 
referred to FBI Httndbook, Part II~ page IS, which states in I 
p~t that f.ltg1tive form letters are to b~ submit.ted innedintely 
upon obtainiD;J Fedoral process nnd tho'subject's uhereabouto 
is unknown. 

Adviso reason for delay insubnission of FD~65. 

Mr. Tolson -- f Mr.Felt __ 

Mr. Rosen --iTJH. J"mt 
Mr. Mohr· -. 
Mr. Bishop __ (4) '-\ . ___ _.:_-=--
Mr. Callahan _ 

Mr. Casper -- r
l
_ E [3 10 '197c: 

Mr. Conrad __ 

R£~·60 L/fo-5/d./I- ~~ __ 

~I 

Mr. Miller. E.S. _ \ MAILED 5 

Mr. Dalbey __ .:'" 
Mr. Cleveland _ __--.... ' "';..~ __ 
Mr. Ponder __ 
Mr. Bates __ ~ 

~;:~:£~~:-==57 FE-e -l-~ ~~}2 
I Tele. Room __ ... , W 
i Miss Holmes _ .• ,. .... -" • • _ . 

Miss Gandy __ MAIL ROOM TELETYPE UNIT 0 
I 

l ~. 



r ~· 1 L ______ _ 
FBI 

Date: 2/9/72 

, , .... , , , , , , , , , 
Transmit the following in -------7;;:---:--:-:-----,--:---------1' 

(Type in plaintext or code) I , , AIRTEL Via ________ _ 
(P

' . ) , 
nonty I -_______________________________________________ L_______ _ 

(~:,J I 

TO: DIRECTOR, FBI (46-51211) 

FROM: SAC, NEW YORK (46-6700) 

SUBJECT: I ~'RANCIS ~R C~Y _ FUGITIVE; 
ET AL; 
MISCELLANEOUS - CIVIL SUIT; 
FLIA - SMALL BUSINESS 
INVESTMENT COMPANIES 
(OO:NY) 

Re New York Fugitive Form letter to the 
dated 2/4/72.c..' ,', 

Enclosed for Chicago and Los Angeles are three 
copies each of a photograph of FRANCIS PETER CROSBY and 
one copy of Arrest Warrant for CROSBY. 

On 3/26/71, FRANCIS PETER CROSBY was sentenced 
in the Southern District of New York to temporary commit
ment not to exceed three months, unless extended, for 
study to advise the court pending final sentencing. Impo
sition of sentence was delayed. CROSBY had been convicted 
for violation of Title 18, USC, Section 657, 371 and 2. 

11 
@ - :auk~au 
2 - Chicago (Encls. 4) III 
2 - Los Angeles (Enc1s. ~r~36 
1 - New York 

OES:kxs 
(8) 

Approved: -+H--!...r.:..;-:o.::::::::...------
______ M 

U. 5. GOVERNMF.NT PRINTING OFFICE: 1971-413-135 
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, .", 

NY 46-6700 

On 2/4/72, AUSA DANIEL SULLIVAN, SDNY, advised 
SA O. EUGENE SMITH as follows: 

On 12/1/71, an order was issued by United States 
District Judge HAROLD R. TYLER, SDNY, ordering FRANCIS PETER 
CROSBY to surrender for service of sentence. 

He has been in contact with CROSBY'S attorney, 
I land to 
~d::r.a:::-:t~e~l-_-_-_-_-....I...,I-r:h:-::a:-::s:""""'l::b:-::e:-::e~n:--::":u=n-:::'a~b..,..l-:::'e--=t-:::'o-g=e:"t........,i .... n,.........,c,...,o=n .... t .... a .... c .... t"......".w""'i'""'t .... n...--C ...... ROSBY • 

A warrant for the arres't of FRANCIS PETER CROSBY 
has been issued for failure to surrender for service of 
sentence by Clerk, United states District Court, SDNY. 
AUSA SULLIVAN recommended bond of $25,000 returnable at 
SDNY. 

A~te:n~ to contact Attorne~ J I l l'1ho has previously been help 'ul 
to the New ~r fice in contacting CROSBY, were made on 
214~2 ;a 2L7/72, with unsuccessful results. On 2/8/72, I __ __ ~dvised SA O. EUGENE SMITH that he has been 
una e 0 contact CROSBY in the last few months and has no 
information concerning his current whereabouts. He stated 
he would immediately notify the New York Office if he re
ceives any in~ormation concerning the whereabouts of CROSBY. 

FRANCIS PETER CROSBY is a well known stock fraud 
manipulator and con man. He travels extensively throughout 
the unitjd sta.tes. When jn the Los Angeles area he usually 
copta.cts_ I 
I 

set forth is a description of CROSBY: 

Name 
Also Kno"m As 

FRANCIS PETER CROSBY 
Peter Francis Crosby 

- 2 -
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NY 46-6700 

LEADS 

Sex 
Race 
Residence 

Date of Birth 
Place of Birth 

Height 
~feight 
Build 
Hair 
Eyes 
Complexion 
~'Tife 

FBI Number 
NCIC Number 

CHICAGO 

Male 
White 

, 

46 Little Cahill Road 
Trout Valley 
Cary, Illinois 
10/4/23 
Great Neck., 
Long Island, New York 
6 Feet 4 Inches 
215 Pounds 
Medium 
Gray 
Blue 
Ruddv 

jLJ.bjOOD 
W05500693 

AT CARY, ILLINOIS. Will attempt to locate and 
apprehend FnANC!S pETER CROSBY at 46 Little Cahill Road, 
Cary, Illinois, or obtain information concerning his current 
l'rhereabouts. 

LOS ANGELES 

AT ~O~AN!lELES. C~ORNIA. l'fill contact! ! I in an effort to obtain in
!ormation con~ ihg curren w ereabouts of FRANCIS PETER 
CROSBY,and attempt to locate and apprehend CROSBY. 

- 3 -
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I 

r 

~ 
I 

, 
NY 46-6700 

LEADS (Cont 1 d) 

NEW YORK 

AT Nami YORK. NEW YORK. Will ;aintain contact 
with At~orneY1 ~ land 
Attorne~ 1n an attempt to 
obtain information concerning the current whereabouts of 
FRANCIS PETER CROSBY. 

- 4 -
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OPTIONAL FORM NO. 10 
MAY 1962 EDITION 
GSA FPMR (41 CFR) 101-11.6 

UNITED SCES GOVERNMENT 

Memorandum • 
TO : DIRECTOR, FBI (46-51211) 

tal1e" SAC, NEW YORK (46-6700-) 

DATE: 2/16/72 

FRO 

0/ 
FRANCIS PETER CROSBY -
FUG:t:TlVE; ET AL 
FLIA~SMALL BUSINESS INVESTMENT 
COMPANIES 
(00: NY) 

. . tV' 
ReBu1et to NY, 2/10/72~ 

On 2/4/72, AUSA DANIEL SULLIVAN; SDNY, advised 
SA O. EUGENE SMITH of the existence of the warrant issued for 
the arre?t 9f FRANCIS PETER CROSBY on 12/27/71. On this 
same date SA 0., EUGENE SMITH had. this information placed in I L-
NCIC and subm~tted -an FD-6?~ . . 

AUSA SULLIVAN advised on 2/4/72, that he had 
,....w..Ao...L..U;; ........... &.W.L.L.....L.l.lu..a..u.............. to surrender to the ·C0Ur.t through his attorney, 

He said that in view of the fact that I I 
was"!1Unab1e to get in contact with CROSBY he was 

~n~o~~~Ying the FBI of this fact and was requesting the FBI 
to locate and apprehend CROSBY. 

--

't! 

5010 .. 108 
Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 
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SAC, Nou York (46-6700) 

Director, FBI (46-51211) 

FRANCIS PETF.~6'flOSBY, aka 
FUGITIVE 
FLIA - .SMALL BUSn'i:GSs IIWBSTMBliT CO.ll.lPAIUBS 
00: New York 

Be Bureau telephone call 3-1-72. 

3-2-72 

j - / 

F~ngorprinto fro~ Police I~partoent, New Yorn, 
New Yorlt,. dJ.ocloso subject as Franl~}, Cro~b'y, FBI /I 346 300 D, 
fingerprinted 2-26-72, nunbor432760, for grand larceny, 
unlaufu1 UDO nnd posseosion oto1on property •. Address given 
as 1100 First Avenue, Sprine Lahe, New Jersey. No disposition 
given. 

Handle and a~vise Bureau if subject located. 

[ 

. \ ~~,~:~~3_0 f~;-f?-I~' 
~ '~ "' _' t~ ..... _ 

, lr-~)'I 

~~:~~i~on-- NOTE: n'fbrnratl'~o-n~r-eceived frt:1 lID, by L.,I ~rn-__ ..... I 

~:~:~~~~n __ on 3-1-72, and furnished to SAJ...ft"'""ft'"""-------I1 NY, 3-1-12. .5 
Mr. Bishop __ Posi'tl¥e ident with FBI # 346 3 D. _ 5- ~ . 
Mr. Miller. E.S. - 'It:.. -: ./.' 5/ 
Mr. Callahan -- ~r 4;J·~" .. I 
Mr. Casper -- 'O~\.f. , __ "'- _ ) r 
Mr. Conrad __ " .~, • ., 
Mr. Dalbey __ KMR:vmh 
Mr. Cleveland - (4) .;. 
Mr. Ponder __ f/,..~tc. '< . 

Mr.Bates __ to MAR 3 19)2 
Mr. Waiknrt __ 
Mr. Walters __ 
Mr. Soyars __ • --_ I> 
Tele. Room __ 
~liss Holmes __ 
"'!~~s'611nd~;'_. _ MAIL R09~ 
,!~~~ ; . t1';I-_I,\ ' .... '!1 "I,,' 

i 
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FD-36 (Re~. 5-22-6-4) 
. d .. ~ ~ .. ~ 

t · 

FBI 

Date : 3/7/72 
Transmit the following in -------=-~___:_~--__:_,...__----.---__1 

(Type in plaintext or code) 

Via AIRTEL 
(P ' . ) I nonty I --------------------____________________________ L_______ _ 

TO: DIRECTOR, FBI (46-51211) 

FROM: 

SUBJECT: 

., / 

SAC, NEW YORK (46-6700) 
I/vR. ' ~ 

FL..RA-N-C-IS-P-E-T-E-R ..... 156 ..... R-O-S-B....JY _ V 
"UdITIW';" . - . - -

ET AL 
MISCELLANEOUS - CIVIL SUIT; 
FLIA - SMALL BUSINESS INVESTMENT COMPANIES 
(00: NY) 

C>,~ 
ReBulet to NY, 3/2/72. " 

Enclosed for New rk and Philadelphia are two copies of NY 
airtel to Bureau, dated 2 /72, two photographs of FRANCIS PETER 
CROSBY, and one copy of ar estwar~ant for CROSBY. 

..-_--"_---, J - , 

On 3/7/72, patrolm nl I 14th precinct, NYCPD, ~ 
advised SA O. EUGENE SMITH ~t fie arrested CROSBY on 2/26/72 • 
CROSBY used the name FRANK l;J;U)BY at this time. At the time 
CROSBY was driving a -Hertz rental car thatwas overdue. He charged 
CROSBY with Possession of Stolen ~l1tQ - :ver:": Hertl car. At 
the station house CROSBY called at Hertz Rent-

b6 
b7C 

b6 
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A-Car Co~poration, Philadelphia, Pa., an go fie ma ter straighten d 
out. CROSBY was then released. CROSBY gave his addres~1f:lOO 

Firs t A venue, Spring Lake, NJ ·1?~C·4 . .t;! ~ - 0 I c< / I - ~ II W ......... 
LEADS ~/,l 1/ \lI!l --I 

EYIARK 1/ ~MCr·25' i2'j~1? ~ MAR <.~ 1:" 

AT SPRING LAKE, NEW JERSEY. Will make inquiry at 1100 
First Avenue, Spring Lake, NJ, in an effort to locate -and apprehen 
FRANCIS PETER CROSBY. 

Bure-au 
(~~ 

Sent ______ M Per ____ ~"--

U. S. GOV ERNMENT PRINTING OFFICE: 1971-413-135 



r -
t 

• 

4 ...... 'fA .. "., 

'1'" 

NY 46-6700 

PHILADELPHIA 

r--------O\;1....I-4t.=I=*LA~D~E~L~P::;H=IA~!f PENNSYLVANIA. vJi11 attempt to locate II 
Hertz ~ent-A-Car Corporation, in an effort to obiaIIT 

concerning tl'fe present 't1hereabout;s of FRANCIS PETER 
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FD-2G~<Rev. 12-19·67) • e •• ' 
.).--h ... FEDERR.L BUREAU OF INVEST.fGATION ., . 

~ 

REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 

NEW YORK NE\,/ YORK 7/12/72 2/4/72 - 7/7/72 
TITLE OF CASE 0 f<-- REPORT MADE BY TYPED BY 

'I ---..:....:::;...----,1'" V'" 0 E GE IE ,i 
7RltNCIS PETER CROSBY - FUGITIVE CHARACTER OF CASE 

oe~b6 

b7C 

ET AL MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING ilND INSUHANCE 
il.GENCIES - SMALL BUSII\'ESS 
INVESTI·:ENT COMPANIES ) _ dO 

REF:b:RENCES: 
\ 

' L.' f " , I 
~ , -' 

CONVIC. AUTO . 

NY Fugitive form letter dated 2/4/72 ..... S1 
NY Airtel dated 2/9/72 B~ 
CG teletype to NY dated 2/18/72 (10) 
NY J.irtel to Louisville dated 2/23/72 ( 10) 
CG teletype to NY dated 2/25/72 (10) 
BU letter to NY dated 3/2/72~5 
NY il.irtel dated 3/7/72 p.(P 
Louisville letter to NY dated 3/17/72 t 10) 
NY Airtel to Denver dated 3/17/72 (10) 
LA letter to NY dated 3/29/72 ~IO) 
Denver Airtel to NY dated 4/3/72 (10) 
Denver ldrtel to NY dated 4/5/72 (10) 
Ne\'lark letter to NY dated 4/7/72 (10) 
Phi~adelphia letter to NY dated 4/12/72 (10) 
Las Vegas idrtel to NY dated 4/24/72 (10) 

ACCOMPLISHMENTS CLAIMED Qt] NONE ACQUIT· CASE HAS BEEN: 

FUG. FINES SAVINGS RECOVERIES TALS 
PENDING OVER ONE YEAR !%JYES DNO 
PENDING PROSECUTION 

DYES :{bNO 
~I 

OVER SI X MON THS 

n ~ w !//VI~ SPECIAL AGENT 
DO NOT WRITE IN SPACES BELOW APPROVED IN CHARGE 

"' 
"I'cOPIES MADE: J yr.f!' ~t~ I~~/ 2.11- f7 ~C·5 
3 - BURE (46-51211) -.--- - I, .' , J /' t - USA, SDl'JY (ATT: AU Sit SULLIVAN) '= .. ' 
2 - CHICj~GO (46-5806) 15 JULJ..71972 
2 - NEi ;i~RK (46-6654) 
2 - NE\; YOEK (46-6700) "' .. - :II ~~ ~-.;:~ 

N~· 
~ 

, 

Di ssemination Record of 'Attached Report 
Nototlo ... ~ ~ ~ Agency , ~ 'i t ~." 

, " ~~ , ~ /' ' 

Request Reed. ~<O~~ t1)p;l~ 
Date Fwd. 

How Fwd. I.-? \J 
By r-?--cr:; ILf 
;~4JUL26 GPO : 1968 0 • 299 .. 885 

...., 1972 COVER PAGE A 
- - ---~~ 
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NY 46-6700 

REFERENCES: 

1NFORJYIANTS: 

(contd) 

Newark letter to NY dated 4/25/72 (10) 
Chicago teletype to New York dated 4/24/72 (10) 
Louisville letter to NY dated 4/28/72 (10) 
NY teletype to Chicago & Miami dated 5/5/72 (10) 
Las Angeles letter to NY dated 5/18/7~ 
Chicago Airtel to NY dated 5/31/72 7° 
Miami Airtel to New York dated 6/28/72 

- P -

By communication dated March 10, 1972, the Louisville 
Office advised as follows: 

By communicatmon dated April 28, 1972, the Louisville 
Office advised as follows: 

Photograph of Francis Peter Crosby was displayed to 
informants in the Lexington, Kentucky, area with negative results. 

- B -
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NY 46-6700 

LEADS 
CHICAGO 

AT CARY, ILLINOIS 

• •• 

~ 
Will maintain contact Withl Ib6 . 

. ~~~~~~~~~~~~~~~~~~b7C' in an effort to obtain informat~on concern~ng the current where-
a ou s of Francis Peter Crosby, her husband. 

NEWARK 
AT SPRING LAKE, NEVf JERSEY 

Will maintain contact with Crosby's mother, Mrs. John F. 
Crosby, 1100 First Avenue, in an effort to obtain information concer
ning the current whereabouts of Francis Peter Crosby. 

NEW YORK 
AT NEW YORK, NEvi YORK 

:lan~lJJ .maintain c:nta;t wi:b :ttorn:vl in an e££orJ 
to obtain ~nformat~on concern~ng ranc~seterrosby. I 

2. Will conduct other investigation deemed appropriate in 
an effort to locate and apprehend Francis Peter Crosby. 

b6 
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NY 46-6700 

Date of Birth 
Place of Birth 

Height 
Weight 
Build 
Hair 
Eyes 
Complexion 
Wife 

FBI Number 
NCIC Number 

•• 
10/~/23 
Great Neck 
Long, Island, New York 
6 Feet 4 Inches 
215 Pounds 
Medium 
Gray 
Blue 

W05500693 

On February 4, 1972, Assistant United States Attorney 
DANIEL SULLIVAN, Southern District of New York, advised Special Agent 
O. EUGENE SMITH as follows: 

b6 
b7C 

On December 1, 1971, an order was issued by United States 
District Judge HAROLD R. TYLER, Southern District of New York, ordering 
FRANCIS PETER CROSBY to surrender for service of sentence. 

A warrant for the arrest of FRANCIS PETER CROSBY has been 
issued for failure to surrender for service of sentence by Clerk, 
United States District Court, Southern District of New York. Assistant 
United States Attorney SULLIVAN recommended bond of $25,000.00 return
able at Southern District of New York. 

Atte(Pts to contact Attorneyl I b6 I who has previousiliy been helpful to the New York Office b7C 

in contact~ngROSBY, were made on February 4, 1972, afd F:~r]]:rY 7, 
1972, with unsuccessful results. On February 8, 1972,_ __ _ . 
advised Special Agent O. EUGENE SMITH that he has been~un~'~a~~e-ro~c~o~n
tact CROSBY in the last few months and has no information concerning 
his current whereabouts. He stated he would immediately notify the 
New York Office if he receives any information concerning the where
abouts of CROSBY. 

- 2 -



"', FD-"204 (Rev. 3-3-59) 

Copy to: 

Report of: 

Date: 

•• UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

1 - USA, SDNY (ATT: AUSA DANIEL SULLIVAN) 

O. EUGENE Sr·~ITH 
7/12/72 

Office: NEVI YORK, NE"\', YORK 

Field Office File #: 46-6700 Bureau File #: 46-51211 
Title: .... 1 ___________ 1 

Character: 

Synopsis: 

FRANCIS PETER CROSBY - FUGITIVE; 
ET AL 

MISCELL/~NEOUS - CIVIL SUIT; 
FED1RAL LENDING AND INSURANCE AGENCIES -
S1'11,-LL BUSINESS INVESTI;JENT COMPANIES 

On 12/1/72 an order was issued by USDJ, SDNY, ordering 
FRANCIS PETER CROSBY to surrender for service of sentence. 

A warrant was issued for the arrest of Crosby for failure to surrender 
for service of sentence by Clerk, USDC, SDNY after CROSBY failed to 
appear. AUSA recommended bond of $25,000 returnable at SDNY. Inves
tigation conducted by numerous offices failed to reveal whereabol).ts 
of CROSBY. CROSBY's wife advised he contacts her approximately twice 
a week and she believes he is in greater New York area. 

- P -

DETAILS 

On March 26, 1971, FRANCIS PETER CROSBY was sentenced in 
the Southern District of New York to temporary co~nitment not to 
exceed three months, unless extended, for a study to advise the court 
pending final sentencing. Imposition of the sentence was delayed. 
CROSBY had been convicted for violation of Title 18, USC, Section 
657, 371 and 2. 

Set forth is a description of CROSBY: 

Name 
Also Known As 
Sex 
Race 
Residence 

FRANCIS PETER CROSBY 
PETER FRANCIS CROSBY 
Male 
White 
46 Little Cahill Road 
Trout Valley 
Cary, Illinois 

This document :on~ains neithe~ recommendati9ns nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and it. contents 
are not to be dlstrlbuted outslde your agency. 

- - -~- - - - - - -
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NY 46-6700 

By communication dated February 18, 1972, the Chicago 
Office advised as follows: 

Iwj£e of FRANCIS PETER CROSBY,I I 
~~=~==~~=~=====~===~===~:~~::::Jstated she received a $60.00 Western 
Union Money order from FRANCIS PETER CROSBY on February 17, 1972. 
She denied knowing where the money order was sent from and denied 
knowing CROSBY's whereabouts or where he could be located. She 
advised CROSBY left Cary, Illinois, on January 1, 1972, and he has 
not returned since but that he is in telephonic contact with her. 

On March 7, 1972, Patrolman I I 14th Precinct, 
New York City Police Department, advised Spec~al Agent O. EUGENE 
SMITH that he arrested CROSBY on February 26, 1972. CROSBY used 
the name FRANK CROSBY at this time. At the time CROSBY was driving 

b6 
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a Hertz rental car that was overdue. He charged CROSBY with Possession 
of Sto~en Auto - OyejdUe Hertz car. At the station house CROSBY called 
~ Hertz Rent A~Car Corporation, Philadelphia, 
Pennsy van~a, and got the matter straightened out. CROSBY was then 
released. CROSBY gave his address as 1100 First Avenue, Spring 
Lake, New Jersey. 

By communication dated March 10, 1972, the Louisville 
office advised that all major hotels and motels in the Lexington, 
Kentucky, area were contacted on March 1, 1972, in an attempt to 
locate FRANCIS PETER CROSBY with unsuccessful results. Criminal 
checks at Lexington, Kentucky, were negative regarding CROSBY. 

On March 17, 1972, Assistant United States Attorl~euY---, 
DAVID TEN)I,IETT Southern Di stri c t of New York, advised that I I advised him as follows: L...-__ ----I 

b6 
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By communication dated Marl:: ~9: :~~: A:geleS Office advised that on March 8, 1972 _ ~; b6 
Beverly Hillcrest Hotel, stated thatR IMER Yas not b7C 
been a guest at that hotel in over a year. 

- 3 -



DN 86-70 
BRS:ls 
1 

The following investigation was,wnducted by 
SAL-I _____ ----ll and SA I I 
AT DENVER, COLORADO 

On March 31, 1972 a physical inspection of 1300 
block of Federal Boulevard determined that no restaurants 
were located at that intersection or in the immediate 
vicinity. It is noted that 1300 Federal Boulevard indicates 
Federal Boulevard North. . Au 1300 South Federal Boulevard 
is located a shopping center consisting of small shops and 
at least two large grocery stores. At 1423 South Federal 
Boulevard is located a Mr. Steak Restaurant. PhdDgraphs of 
FRANCIS PETER CROSBY were exhibited tol 
of the Mr. StQaurant, 1423 South~F-ie-d~e~r~a-l--B-o~u~le~v~a~r~d--,--~ 
at which time advised that fbe ma~ ~·n The photograph 
was completelliar to him. _ _ _further showed 
the photograph tol Iwho is constant y on the floor 
and to each of the wa~tresses in the restaurant with 
negative results. 

AT AURORA, COLORADO 

On March 31, 19721 I I furnished the followL...i-n-g--i-n-f-o-r-m-a-t-i-o-n-.----------~ 
that he had met a man who identified himself 
PETER CROSBY on one Feb 
He advised that he 

February , 
~~~~~ound 11 p.m. and wanted 

.~~~~~ __ ~had told him no that he 
xplained that at this time he 

~~~~~arly the next morning CROSBY 
and made arrangements for 

,k,o;o=----:,........... ...... e Howard Johnson Motor Lodge 
located on Federal Boulevard and Interstate-70. 

I I advised that CROSBY had indicated that he 
was connected ,'nth Crosby Energy.ssSystem Ltd., Chicago, 
Illinois ~ and ~vorld Hide Coal Inc., New York City, and that 
I jmight be interested as he had developed a process 

- 4 -
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DN 86-70 
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where precious metals could be extracted from coal. E5 
stated that on the morning he met CROSBY, he took CR 
to visit an attor.ney on South Federal by the name of 
and left him there. Later that same day he :i~e: up CROSBY 
at the Mr. Steak Restaurant located nearl pffice and 
drove him to the airport. It is 1 e ~e that 
CROSBY went back to Chicago, Ill~no~s. 

~as ~~S111~ ~: : ~:~:::~ If"ide with ~ and aj First Dr~ ~ng Company, 
~,,""'e~s~s~a...J.i Texa~ .nhad apparently discussed a 

lot of h;rs w ere~n_ _name h:d appare:tlY come up. 
1 ~tated that he had contacte~ Jin Odessa, 
Texas, and advised him that he would no have anything to do 
'with CROSBY. 

I ~urther advised that somewhere in his 
office he has a proposal type letter from CROSBY with a return 
address in Chicago, Illinois, and would make every effort 
to locate same and furnish it to the FBI. 

I ~escribed CROSBY as a white male, 45-50 
years old, 6'! or ZIt tall, at least 200 pounds, light 
complexion, bushy hair, buSy eyebrows, dressed ~_ike ; country 
preacher in a black box double breasted suit. 1_ _ I 
was exhibited New York City Police Mug Shop Num er U 2760 
dated April 11, 1961 of FRANCIS PETER CROSBY at which time 
he advised that that was definitely the mam he had talked 
with on February 10, 1972. His features are the same only 
his hair is a little grayer and his eyebrows appeared to be 
more bushy. 

- 5 -
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NY 46-6700 

On April 3, 1972, a review of the New York City Area 
telephone directories and a credit check by Special Agent O. EUGENE 
SMITH failed to reveal any information on a World Wide Coal Company. 

By communication dated April 7, 1972, the Newark Office 
advised as follows: 

A check of the Newark City Street Directory failed to re
veal a street by the name of vihistling Place. 

A check of the current telephone directory for the City 
of Newark disclosed no listing for FRANCIS PETER CROSBY. 

On March 13, 1972, efforts were made to locate FRANCIS 
PETER CROSBY at 1100 First Avenue, Spring Lake, New Jersey, with 
negative results. 

On March 30, 1972, Mrs. JOHN F. CROSBY, FRANCIS PETER 
CROSBY's mother, was contacted at 1100 First Avenue, Spring Lake, 
New Jersey, and she advised that her son came by to see her approxi
mately two weeks ago. She stated her son only stayed for a couple 
of hours and during his brief stay did not disclose where he was 
livin8. She stated that approximately one week ago her son called 
her and at this time told her that he was living in a motel and that 
he moved from one motel to another frequently. At this time he told 
her that he was attempting to complete a business deal and that after 
the deal was completed he was goin8 to turn himself in. 

Mrs. CROSBY further advised that her son calls her frequently 
from various locations, but will not tell her where he is living. 
Each time she talks to him she tries to tell him he should turn 
himself in. She stated that she does not know where her son is 
currently living and would not tell the Federal Bureau of Investi
gation if she knew. However, she would attempt to encourage her 
son to turn himself in the next time he calls her. 

By communication dated April 12, 1972, the Philadelphia 
Office advised as follows: 

On April 7, 1972,1 1 Hertz Rent-
A-Car Corporation, 18 North 18th Street, Ph1Iadelph1a, Pennsylvania, 

- 6 -

b6 
b7C 



•• 
NY 46-6700 

advised that a 1971 vJhite Fort LTD) Pennsylvania licenye 67$ 036 
was rented by J R ~RnSBY psing a Chevron Credit Cardl I 
in the name of I ~ ~ I A New Jersey driver's lice~n~s~e-----------b6 
#C75682677710234 explrlng November 30, 1972, with a home address b7C 
of 320 South Harrison, East Orange, New Jersey, was usecen-
tification. A phone number of 201 - 674-6090Ctsed. °ndi-
cated that this phone has been disconnected. indicate t at 
this automobile was picked up from the 9th Avenue ound, New York 
City, by Hertz Agents on March 8, 1972, and returned to Philadelphia 
shortly thereafter. 

~ ~:d cout,:cted I .I atl 1 r---------L----~~~~~~~~------------~r~na she lndlcated 
L.tlJ"'n"!"'a"!"'llJ--rC""R:n'O"T"5~:r11~ho:"lao;-,d'l""'""'l~eo;-,e:::-:;n=:--;a=:--'1=:":u~s=:-:l;-::n~e~s~s=:""""':p:=:"laO;-:;r~t:-;n~e=:-::r~o~±l'"""""Ih~edr husband's and t ha t he 
had left owing her husband several hundred dollars. 

Also she believed his home address to be 46 Little Cabit 
Road, Trout Valley, Carey, Illinois, area code 60013, telephone 
#312-639-2811. She also mentioned the name VINCENT CAI~. 

1 lindicated that before recovering this automobile, 
Hertz Agents at La Guardia International Airport, New York City, 
had seen the car parked in the airport parking lot several times. 

By communication dated April 24, 1972, the Las Vegas 
Office advised as follovTs: 

On April 24, 1972,1 
~------------~--~I advised as~f=o~l~l~o-w-s--:------------------------~ 

- 7 -
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~recalls seeing CROSBY in Hollywood, California, 
about 196~ng, however, he did not know him nor does he have 
any information that would assist in locating him. 

April 6, 1972, Records, Clark County SO and Las Vegas 

I
PD LaslVegas, Nevada, contain no record concerning subjects 

..... ___ ...... or CROSBY. 

The following inrestigatjOn was conjucted on April 
25, 1972, by Special Agent_ _at Palisades, New 
York. 

Observation of Broad Street failed to reveal that there 
is an address of 17 Broad Street. The Postmaster advised~t=h=a~t~_~ 
there is no such address as 17 Broad Street and the names I 
and CROSBY are not familiar to him. The VeJephone dTrecto~r~y~f~'o~r~~ 
the area failed to reveal a listing for at ! A neighbor-
hood investigation conducted on Broad Street, which is one block 
long, failed to reveal any information on al lor CROSBY 
staying in this area. 

The fa]] my; mr invFstj gat; on was con4ucted by Special 
Agent~ J and_ Jon April 24, 1972, 
at New Jersey: 

For information of New York Office, Chicago advised that 
subject CROSByi's wife received telephone call April 2}, 1972, from 
subject CROSBY and she stated she felt phone call was from residence 
of~I __________________________________________ ~1 

A check of the telephone directory f«r Bergen COlmt.y, 
New Jersey, failed to disclose any listing forl~ _________________ ~ 

I ladyjsed that he owns the 
buildings known asl I 
most of wh~ch buildings are used for small re~a;J stores or offoirces. 
I Jadvised that no one by the name of~I. __ ~~ __ ~~==~_ 
any person similar to the known description of subject CROSBY 
resides atl I 

- 8 -
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By communication dated May 18, 1972, the Los Angeles Office 
advised as follows: 

~~--__ ~I and should he receive any information concern~ng GHU~~l s 
whereabouts, he would immediately contact the Federal Bureau of In
vestigation. 

By communication dated May 31, 1972, the Chicago Office 
advised as follows: 

r-________ -uo~n_Th~[~a~y~J~O~.~J~9u7~2~.LI ________ ~~~--~--~lsubjectfs wife,c===J I advised that subject still 
L-;t-e--:l:;-e-p--:h;-o-n---:-i-c-a':;"l':;"l-y--c-o-n'7't-a-c"':'t-s----.h-e-r--a-p-p-r-o-x-~""" m...Jately two time s eac h we ek but 
he resuses to furnish any information concerning his present where
abouts or any telephone number where he can be contacted. Each 
telephone call is only for a short time and he is mainly concerned 
for the welfare of his two children. 

I Istated that about October, 1970, subject went 
to Switzerland where he stayed for two or three days but returned 
because the ttdealtt' which he was 'lJllOrking on was p:o good. She does 
not have any information that subject is out of the country and 
believes that he is still in the greater New York area. 

By communication dated June 28, 1972, the ¥aami Office 
advised as follows: 

- 9 -
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Four hundred Northwest 36th Street, Fort, Lauderdale, 
Florida, is a non-existent address. Inquiry in that area failed 
to develop any information concerning JACK COSBY. Telephone number 
733-5431 has been changed. Inquiry at the new number developed that 
no one by the name of JACK COSBY resided at that number. 

b6 
b7C 
b7D 

Contact was maintained with Attorney I b6 
Iwho has been previo~sly helpful to b7C 

~t~h'e-'N~e-v-~~Y~o-r~k~O~f"f"i-c-e--i-n--c-o-n~tacting CROSBY by Special Agent O. EUGENE 
sr.lITH during the period March 23, 1972 through June 28, 1972. 
r----l was unable to furnish any information concerning the current 
~abouts of CROSBY. 
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FEDERAL BUREAU OF INVESTIGATION 

REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD 

NE~1 YORK NEv~ YORK 3/ .8/73 10/9/72 - 3/2/73 
TITLE OF CASE REPORT MADE BY TYPED BY 

I I b6 
O. EUGENE SMITH oes b7C 

FRANCIS PETER CROSBY-FUGITIVE; 
ET AL 

CHARACTE R OF CASE 
MISCELLJ.NEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES - Si~IALL BUSINESS INVESTlf'JENT 
COMPANIES 
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LEADS 

NE\~ YORK 

AT NE\, YORK, NE\~ YOHK 
1. Wi]] interviewrl----------------------------------------------' 

I I ~n effort to obta~n ~nformat~on con-
cerning whereabouts of CROSBY. 

b6 
b7C 

2. ~Jill interviewl I Great Northern Hotel, b6 
118 \lest 57th Street, New York C~ty, J.n e:ffort to obtain in- b7C 
formation concerning whereabouts of CROSBY. I 

b7D 

Will conduct other investigation deemed appropriate. 
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Copy to: 

Report of: 

Date: 

• . 
UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 

1 - USA, SDNY (ATT: AUSll. Dil.l~IEL :':;ULLIVAN) 

o. :GUGBNE SkITH 
3/8/73 

Office: UG\, YORK, Nb.i YORK 

Field Office File #: 46-6700 Bureau File #: 46-51211 

Title: 

Character: 

Synopsis: 

FRANCIS PErrER CIi.OSBY - FUGITIVB; 
.H;'f liL 

HISCELLA1JEOU8 - CIVIL tUrr; 
FBDERAL Ll!;la)lI~G ,hr~D lrJ6UlUl.i:-lCL LGltl:CIES -
81.J .. LL BUSIllliS~, IHV.r:;~.?.r~.b:. II Cvil.l.i~£'lIbS 

b6 
b7C 

Effort;~ to locutiO J?Rll.iICIS 
ful. allOSBY contifucs to 

fETl!:li. CROSBY in New York unsuccess
call his "die ,[ 1 b6 

b7C 

- p -

DETAILS 

Q.Qrt;ac~- , .. 

1118 (,cst 5f~ha~~rect , o~r~g~Efi~r~n~~~ ~~~f~g 
the period October 9, 1972, ~vhroue;h 1J1[,rch 2, 1973. They were un
ablc to furnish cny c.ddi tional infor,aution concJrnint: the current 
whereabouts of FRAl'lCIS PETER CROSBY. 1 Jadvised on March 
2, 1973, that CROSBY hus n1£<de no attempt to pic c up his belongings 
that he left at the hotol 1:1hen he vacated his room in December, 1971. 

il surveillance was maintained in the area of' 49 Dowing 
Stryet, Nev York C j ty. on January 17, 1973, by SAs O. I::UGl;;NE SlclITH 
and IL. __ --:::---::-:--:----:::-=-:-:'"""":':'::-::-== ..... 1 This surveillance failed to reveal the pre
sence of I)'liiil.CI:3 ]<I~TER CH.OSBY. 

A surveillance was ~uintaincd in "the area of 230 Park 
J4VOrUO, N'N1 York Ceii-tV. on Jcmutlry 3, 1973, by SAs O. EUGbhE 5.MI'l'II 
c.nd_ I This surveill<lnce failed to reveal the 
presence of FRll.NCIS PE:TE1L CROSBY. 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 

U, S, GOVERNMENT PRINTING OFFICE, 1970 O· 406·840 

b6 
b7C 

b6 
b7C 
b7D 

I 

b6 
b7C 

b6 
b7C 
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The £ollowinG investigation was conducted .at Charleston, 
~lest Virginia, on October 27, 1972: 

I I secretar[, Detective Bureau, Charleston 
Police Department,1 _Supervisor cr;m~a~ I1entifi-
. cation Bureau, \Jest Virginia State Police and 1 Office 
Manager, Credit Bureau, Inc., advised that they cou ocate no 
record identifiable with FRHNCIS PETER CROSBY. 

The following investigation was conducted by the Newark 
Division~ 

~~~~~~~~~~~~~~~~~~~I' a v~s~ng a e as no 
seen or IRANCIS rETER CROSBY, for 
about six months. state t at e does not know the where-
abouts of CROSBY, however, he feels that he is probably some'Vlhere 
in the mid-west where his wife's parents presently reside. He 
stated that he does not know the wife's parents or their present 
address. 

Attempts to contact Mrs. JOHN F. CROSBY, 1100 First Avenue, 
Sprinc; Lake, New Jersey, were made on September 27, October 3, 11 
and 26, 1972,- with negative results. 

~n October 11, 1972 'L I 
advised that she ha no knowledge as to whereabou~s of 

subJect. he said that she has not heard Mrs. CROSBY mention his 
"'lhereabouts-. She said in the event she heard anything about his 
whereabouts she would contact the FBI. 

On October 27, 1972, Mrs. JOHN F. CROSBY, 1100 First 
Avenue, Spring Lake, New Jersey, advised that she did not know the 
,thereabouts of her son 8.nd had not heard from him in quito some 
time. She said that the last she heard he was in the Chicago, 
Illinois, area. She said that she would advise the FBI in the 
event she heard from him. 

On October 26; 1972, Sgt.
Lake, New Jersey Police Dcpartment,La~v~~~s~e~~a~~e~--~~----' 
l~s. CROSBY on occasions Qnever heard her men ~on 
son t S 'VThereabouts. Sgt. dvised that he would be 
to any information as to su Jec 's whereabouts. 

- 2 -
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On February 21, 1973 J I b6 
Ross-Linco Lines, InT" ~Q M::naChie Avenue Carlstadt! New Jersey, b7C 
was contacted by SAs _ _ ~ndl ~ I at 
l'fhrCh time photograpliso su Ject F'RAN IS P tER CROSBY \iere exhibit~d 
to_ ~dvised that he did hot recognize such indi-
vidual, and after' displaying CROSBY's photographs to various other 
employees at this firm, he advised that so £'ar as he and the other 
employees knew' FRANCIS PETER CROSBY was not an employee of Boss
Linco Lines, Inc~ at Carlstadt, New Jersey. 

b6 
b7C 

It is noted that I b6 
I Iwhereas subject CROSBY, the b7C 

fugitive, is described as approximately 50 years old and 6' 41t tall, 
and does not appear to be identical to the fugitive. 

The following investigation was conducted at Cary, Illinois: 

I b6 
lias interv~ewed on October ::SO, 19,{Z, at \"m~ch t~me she stated b7C 

subject continues to call her every three or four days. He talks 
for only two or three minutes and does not reveal his whereabouts 
to her. He does not talk any longer because he is afraid his tele
phone call will be traced. She stated that subject does not scnd 
he,r any more ,che?ks, because of' attempts to trat: :h::: :::: }o ~im, 
but he does cont~nue to send her money orders~ __ ~ __ ~ ____ en~ed 
having any information which would be of assist- c t on 
of subject. 

On ~~ce:e!! 5 J97f ,I 1 b6 
I 1 was recontacted and stated that sub- b7C 

, Ject st~II ca sar every week but only talks for very short time. 
She denied knowing Whereabouts of subject or where calls made from. 

... 3 -



-- . " • 
NY 46-6700 

maintained that 
L,-y-s-u"""lb~JT'"e~c"'"'i't----..J ut still denies 
where calls are made from. 

• 

The £ollowing investigation was conducted at Haeersto~m, 
Ivlaryland: 

On January 11, 1973, r-'lr.. WILLIAM RICHARD rJIOlVEN) General 
Manager, Harper and Row Publishers, Do\~svilJQ Pjke, home addreSj 
2404 Long Ridge Dri va, Hagarstol'..rn., advised SAL,..I ~=-=-~:--_----::~_....J. 
tihere is no one currently employed a'~ that installation under 
subject's name or in any way answerine subjectts physical descrip
tion. He stated there likewise has not been any such individual 
employed there within the past two· years~ 

]:Ir. MOWEN was furnished a physical description of the 
subject, and stated he would be alert in the event subject might 
be a salesman or some type of vendor contacting that company. 

The lwiiami Division advised on February 28" 1973, that 
investigation conducted at Swiss American Discount· Corporation, 
3170 North Federal Highway~ Lighthouse Point, Florida, and Adam 
Leasing Corporation, $945 Northwest 7th Avenue, ~iami, Florida, 
failed to reveal the whereabouts of FRANCIS PETER CROSBY. 

b6 
b7C 

b6 
b7C 
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five/bad 

.-1-

. ~: ... 

... 

At Madison, Hisconsin 

• ... - :0 t· ... 

i fllmj Shed the· foTlowl.ng 1n:tormac~ou 
to Special AgentlL....-________ ----II,· on January 15, 1973. 

b6 
b7C 

b6 
b7C 

The above visit was only one of t,.,.O. such visits 
made by CROS~Y to·Ma;dison. She does not believe th]t CROSBY 
will make any contact with either she orl _as they b6 
are not in a position to be of financial aid to him and they b7C 
did not aid him in his current flight from justice. 

I ladvised that she would advise· the b6 
FBI of any information that comes to her attention concerning b7C 

CROSBY's whereabouts. 

- 5* -
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REPORT MADE BY TYPED BY 

REPORTING OFFICE, ' IOFFICE OF ORIGIN 

NEW YORK Y NF.T.1 vr.n-r, 

.. -PATE 

TIr~~~~~~ __ ~I'Lo ~I~~ ~ 
-~T41.:=~=~ ___ ----..,....J1 ~ ___ . O. EUGENE SMITH oes b6 

FRANCIS PETER CROSBY " FUGITIVE; 
ET AL 

CHARACTER OF CASE b7C 

MISCELLANEOUS ~ CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS INVESTMENT 
COM1? AN I'8;S 

, 'I 

REFERENCE: NY Report of SA O. EUGENE SHITH dated 3/8/73 

... p 
D 

ADMINISTRATIVE 

1.,./ 

. rJ / 
I , ' \..~ 0' J r: ~ ,. , . 

t ' , " 
, . 

! 

Information receined from ;DformaDt~ indicate that I 
I _ ~Itherefore? a r~e-q-u-e--s~t~f~o-r--a-n~ 
identification order is not being made at this time. 

Close contact with informants will .be- maintained by New York in 
an effort to locate and appreherur'CROSBY. If CROSBY is not 
located by 7/31/73 New York ,yrl1 give consideration to requesting 
the issuance o,f an identification order on FRANCIS PETER CROSBY. 

ACCOMPLISH.~ENTS CLAIMED IXJ NONE ACQUII- CASE HAS BEEN: 
CONVIC. FUG. FINES SAVINGS REC.OVERIES IALS 

PENDING OVER ONE YEAR !iKJYES DNO 
PENDING PROSECUTION 

I 
OVER SIX I.oIONTHS DYES CXINO 

APPROVED QA~tW\ r ~l/\ SPECIAL AGENT DO NOT WRITE IN SPACES BELOW IN CHARGE 

COPI ES MADE: ~\ -, I~' \ I, '?/f /" /. ,0' j J I REC-29 ep- BUREAU (4€ -S12!L1) , 
- USA t SDNY (ATT: AU SA WALKER) 7f -c:.:/' 

2 - NEW YORK (46 ... 6700) -. - 'ST-lm 
(ip 

' >\ '< ,_-~ ,', ' .JI II , ~ 1- , 

l l ··.·n 
~ ----- -"-, I 

, 

Di s~emination Record of Attached Report I"otations ,, ' J 

Agency / Of( IJAA [(I/LHX 
.... '\)" 

\ ' "\: 'J 

~o." "" 
Request Recd. 

, ~ ' \ :. ' r 

{(J//8/73 • l , I " ~.- ,,-O..) 
Dat(' Fwd. . '( -: 

\ \ ~ \ " 
' . ...... . ' '~k..~ "'( ' , '" , 

"," , 
,- t - . ". 

thfL 
, ..,-

V / ' \ 
How Fwd. ' . -,': t,.:! 

" \ 

I~ 
'\) I 
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INfORMANTS 

LEADS 
NEW YORK 

AT NEW YORK, NEW YORK 

Will conduct other investigation deemed aporooriate. 
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Copy to: 

ufo STATES DEPARTMENT O~TICE 
FEDERAL BUREAU OF INVESTIGATION 

1 .... USA, SDNY (ATT: AUSA JOHN M .. WALKER) 

y-

... 

Report of: O. EUGENE SMITH 
5/31/73 

Office: NEv7 YORK t NEW YORK 
Date: 

Field Office File #: 46"",6700 Bureau File #: 46 ... 51211 

Title: 

Character: 

Synopsis: 

I J FRANCIS PETER eROS Y-FUGITIVE; 
ET AL 

MISCELLANEOUS ... CIVIL SUIT.; 
FEDERAL LENDING AND INSURANCE AGENCIES~ 
SMALL BUSINESS INVESTMENT COMPANIES 

Eff.orts to locate FRANCIS PETER CROSBY at 
New York unsuccessful, CROSBY continues to 
call his wife,~I __________________________________ ~ 

DETAILS: 

~ont~t ~s mairtained with I 
Great Nort ern ote ,~~~8 West 57th Street, New York 
City during the period March 21, 1973 through May 25, 
1973. They were unable to furnish any additional 
information concerning the current whereabouts of 
FRANCIS PETER CROSBY. 

" .. 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to .be distributed outside your agency_ 

U_ s_ GOVERNMENT PRINTING OFFICE: 1970 0 - 406-840 
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The following investigation was conducted 
by the Chicago Division of the Federal Bureau of 
Investigation: 

On March 6, 117 3 and April 17 1973 
contacts were made with ; I 
I )who advised he has been alert or any 
informat~on concerning FRANCIS PETER CROSBY but 
has failed to develoD any information of value. 

On March 6, 197~~~~~~~~ 
recontacts were made with 
FRANCIS PETER CROSBY~~~--------------~~=-~~ 
Illinois.. She s ta ted L;s:'h':e::-::r.o::-:e::-:s:::--;n;:;-:o~"""~::::;-=~~="CI~rl... 
of FRANCIS PETER CROSBY, but even 
not reveal this information. She advised 
still contacts her weekly by Dhone. 

fool 2 * tot 
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•• 

I 
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FEDERAL BUREAU OF INVE~STIGATION 
-

REPORTING OFFICEZ OFF'ICE OF ORIGIN DATE INVESTIGATIVE PERIOD 

NBl;~ YORK NE\'i}' YORK 11/7/73 5/19-11/2/73 
TlTl. OF CASE / 11 / 

, 
REPORT MADE BY TYPED B 

) J /" -I I /"'"/- O. EUGENE SMITH oes 
FRANC!S PETER CROSBY, aka. CHARACTER OF CASE 
FRANK'CROSBY, CARL RICH, 
CARL ROSS, RAY ROSS - FUGITIVE; MISCELLANEOUS - CIVIL SUIT; 
ET AL FEDERAL LENDING AND INSURANCE 

AGENCIES -- SMALL BUSINESS -I ,_ if ). ',1 
j' 

INVEST~ffiNT COMPANIES .I , ... " 

" , - --___________ ~u" t .. 1 ILl/ 7-, 
j-

\ ; 
I ' 

The title of this report is changed to add the aliases of FRANK CROSBY, 
CARL RICH and CARL ROSS and RAY ROSS for FRANCIS PETER CROSBY. 

REFERENCES: NY report of SA O. EUGENE SMITH dated 5/3l/73~v 
Miami Letter to NY dated 6/27/73 (10) 

INFORMANTS 

NY letter to Chicago dated 7/27/73 (10) 
Chicago Airtel to NY dated 9/20/73 (10) 
NY telephone calls to Louisville on October 4, 9, 1973 
NY teletype to Louisville dated 10/9/73 (10) 
Louisville teletype to NY dated 10/6/73 (10) 

- P -

Y 

b6 
b7C 

b6 
b7C 

, b7D 

___ '--r ___ A,C_C_OM_P_L_1 S_H_M_EN_T_Sr-C_L_A_IM_E_D_----,.-=[Y]~N.....:O:.:...N.....:E-_IACQUI T-
CONVIC. FUG. FINES SAVINGS RECOVERIES TALS 

------~-----~-~ 

I A 

CASE HAS BEEN: 

PENDING OVER ONE YEAR IXlYL:S DNO 
PENDING PROSECUTION 

OVER SIX MONTHS DYES IXJNO 

APPROVED DO NOT \"RITE IN S..!:ACES BEL,)W 

COPIES MADE: I,. V I 1/ 

-'..:\r - BUREAU I +6-5~11) 
-1' - USA, SDNY (ATT: AUSA VIALKER) 
2 - Louisville (46-1494) 
2 - NEW YORK (46-6700) 

,_ ·tl;_.,l.~;= 

I 

~/(: I /-:-/ -1/ ,t.'r/'j f I f - - ,J ~.. ~. 
~ ,Co" ---' IJ 

~-~+----+-----
~ .... - --, , 
C;:;J NOV 12 1973 

Dil!>i~.!lm}n,atiori"',R:;<:qr(r:qf l\tt~ched R~po_rt--.-__ -I·Notat·ions "',.,. Y ,fJ 
," I' I r •. I_"~}~ 

A_g_e_nc_y_-++l~~o~ln~l(,=~~'~~----·'-'4_----~------~ , 

R~e...:.ql_'es_t_R_ec_d.-h-'-_'__,,,~..;......<...,-'-',, f--';"':;"'-' T-'"I"",'I.'--?~~-----+----'-'--l 1,_1,1

1 
tll:,~ :.,.G-aoe '," 

~~!: Fwd. 1I./~:t~ -;' 1;1 ',),. ,,":' ", uv_ ~).lY'/,l.," 
:;w Fwd. I ~¥ ! y~~(j_-"_\I-·_i_~/~_·~~_1g_ ... _t-1-,lt ___ __L _________ 'P_-_\j_" \_r __________ _ 
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New Yorr source referred to in details of report is 

LEADS 

LOUISVILLE 

AT CORBIN, KENTUCKY 

Will continue efforts to locate FRANCIS PETER CROSBY through 
DEARL MC NEIL of Mc Neil Coal Company. 

- B -
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NEW YORK 
AT NE\J YORK, NEW YORK 

r ________ ~~~~~~~_c~o~n~t~a~c~t~w~i~t~h~----------------------------~L--b6 

b7C 

11 West 57th Street 
~~~~~~~~~~ ________ -ln an effort to locate 
FRANCIS PETER 

Will maintain contact with NYO informants in an effort to 
locate and apprehend FRANCIS PETER CROSBY. 

Will conduct other investigation deemed appropriate. 

- C* -
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Copy to: 

Report of: 

Date: 

• 
UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 

1 - USA, SDNY (ATT: AUSA JOHN 1~1. ~,ALKER) 

,\, 

o. EUGENE SMITH 
11/7/73 

Office: NEW YORK, I\lEVJ YORK 

Field Office File #: 46-6700 Bureau File #: 46-51211 

Title: 

Character: 

Synopsis: 

DETAILS: 

I I 
FRANCIS PETER CROSBY, aka - FUGITIVE; 
BT AL 

NISCELLANEOUS - CIVIL SUIT; FEDERAL LENDING AND 
INSURANCE AGENCIES -- Sr~lALL BUSINESS INVESTI~iENT COl;iF ANIES 

Efforts to locate FRANCIS PETER CROSBY at New York 
unsuccessful to date. CROSBY reportedly in Corbin, 
Kentucky, area in October, 1973. 

- p -

II and 'es 
28, 1973, through 

They were unable to furnish any additional infor
the whereabouts of FRANCIS PETER CROSBY. 

~treet~,~~e~w~~~~~=-~~~~~~ 

October 29, 1973. 
mation concerning 

The following investigation was conducted by the Louisville 
Division: 

DE1JtL l~IC NEIL of Corbin, Kentucky, Ol'Jn.er of McNeil Coal 
Company, located in Barbourville, Kentucky, was located on October 5, 
1973. He advised that he had agreed to sell the coal company to 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 

U. S. GOVERNMENT PRINTING OF~'ICE: 1970 O· 406·840 
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b7C 

b6 
b7C 
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FRANK CROSBY andl Ifor ~1,650,000. The closing of the 

O
ction was set for October 10, 1973, at which time CROSBY and 
were to be present in either Corbin or Barbourville, Kentucky. 
L advised he would contact the FBI as to CROSBY'S expected time 

and place of arrival. 

b6 
b7C 

The following investigation was conducted by the Miami Division: 

b6 

I I advised on May 19, 1973, that she was emp oye b7C 
ican Discount Corporation, Lighthouse POint, Florida, as~~~~~~~ 
Upon viewing a photograph of FRANCIS PETER CROSBY, she a v~se 
he is not known to her by either name or photograph and does not re-
call anyone meeting the description of CROSBY. 

On May 22, 1973,r 10f Swiss American 
Discount Corporation, Lighthouse Po~nt, F'Ior~da, advised he does not 
know FRANCIS PETER CROSBY and never saw him at Swiss American Discount 
Corporation. 

The following investigation was conducted by the Chicago 
Division: 

b6 
b7C 

r--___ ---.;O;;.:n:::.......;;;;S..=;e .. ptember 5, 1973,1 1 b6 
I ~dvised she wou~1~d-=n7o~t~d~i~vu~1~g7e~a~n~y~i~n~r70~r~m7a~t~i70~n-=r7e-r-h7er=-~ b7C 

nus band ]'RANCIS PETER CROSBY, even ~f she knev-l his whereabouts. 

- 2 -
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LS 46-1494 
RWM:plm 
(1) 

The following investigation was cond.u:ted by Special 
Agentl ~t Corbin, Kentucky. 

On October 5, 1973, the Holiday Inn and the Howard 
Johnson Motor Inn, Corbin, Kentucky, were contacted regarding 
the subject with negative results. 

b6 
b7C 

b7D 

On October 5, 1973,1 IDetective, Corbin b6 
Police Department, Corbin, Kentucky, was alerted to the b7C 
fugitive status of the subject, and the subjectts 
purpose for being in Corbin, Kentucky. I ladviSed 
that there was a DEARL MC NEIL, who is living in Corbin, 
Kentucky, and who had recently sold a coal company, the 
exact name of the company unknown. He advised that the 
coal company was located in Barbourville, Kentucky. 

On October 5, 1973, Trooper~ ~ Kentucky b6 
State Police, and Special AgentL I located b7C 
DEARL MC NEIL at a .horse ranch 1nox County, Kentucky, and 
he stated that he had recently negotiated to sell his coal 
mine to two men he knew as FRANK CROSBY and I I 
He described CROSBY as a white male, 6 t '5", 215 pounds! 
black long hair, blUe eyes. He~ 
and CROSBY from California, and ~a~s~t~o~b~u~y~8"Om%~a~n~dr---~ 
CROSBY 20% of his mine. He furn1s e the name of his .caal 
mine as Mc Neil Coal Company Incorporated, Route #1, Box 
247, Corbin, Kentucky. 

MC NEIL stated he met CROSBY and I Ithrough!! 
la60ut 6 m6n:t".tr§ 

~a-g~o-.---;:H:-e--s~t~a:-:t;-ed--:;-~S:::-p~a:-r""':"'k;-S--&-::--"":'A-s-s-o-c-:i-a-:t-e-s--w~a~s--a---:R::-Iea 1 Es tte Broker. 

b6 
b7C 
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LS 46-1494 
(2) 

MC NEIL stated that CROSBY and I Ihad been ~n 
Corbin, Kentucky, three or four time~ to negotiate the deal, 
and further advised that CROSBY was in Corbin, Kentucky., on 
October 4, 1973, and. left on the same date, to be with his 
wife in California. 

b6 
b7C 

MC NEIL stated CROSBY and I Iwere to be back in Corbib6 
Kentucky, to close a deal on the~c=o=a~l~mine on October 10, 1973.b7C 
He further stated that CROSBY advised him that he would spend 
the entire week, October 10, 1973, to October 13, 1973, 
in Corbin, Kentucky. 

MC NEIL advised he sold his coal mine for one million 
six hundred fifty thousand dollars, and had received, two checks 
to date. He produced a receipt from the Corbin Deposit 
Bank & Trust Company #1331, dated September:!2Q, 1973. This 
receipt reflected that a $25,000 check was mailed to Barclay's 
Bank of New York, 300 Park Avenue, deposited by DEARL MC NEIL, 
and drawn by Leasing Concepts Corporation. 

He also produced a recett from The Corbin Deposit 
Bank & Trust Company #1332, dated September 20, 1973. This 
receipt reflected that a two hundred and seventy thousand 
dollar check was mailed to the Bank of Elk Grove, Elk Qove 
Village, Illinois, deposited by DEARL MC NEIL and drawn 
on by Leasing Concepts Corporation. MC NEIL further advised 
that thE two hundred and seventy thousand dollar check was 
returned marked "Insufficient Funds". 

CROSBY advised that he was to receive another check 
for $25,000 on October 5, 1973, but had not received it as 
yet. 

MC NEIL advised i:atl I called him on October b6 
5, 1973, and stated he,[ : I had received a check for $5,Ob7C

1 
on October 5, 1973, for xs sales commission • 



. -

LS 46-1494 
(3) 

oj. 

On October 9, 1973, DEARL MC ~s contacted and 
stated that he had been contacted by nd CROSBY, over 
the weekend October 5-10, 1973, and 0 tated that they 
would be in Corbin, Kentucky, for the closing of the deal 

b6 
b7C 

~~eO~!~b:~n~~~do~"gC!Et:l~= :::~:I~:~f~~ ;:~~ned 
to h1m, was s1gned by eas1ng Concepts, 
Corporation., 97-45 Qu _ oU · " e t 1 Is, New York. 

On October 10, 1973, DEARL MC NEIL was contacted, and 
stated that the subject would be in Corbin, Kentucky, on 
October 11, 1973, for the closing of the deal with himself. 

When first contacted, he advised the subject and ould 
DEARL MC NEIL was contacted twice on Octo~bll 1973~ ' 

probabmy be riding to corbir' KeO::ckV in an au omo 1 e 
or automobiles belonging to _ __ I He described these b6 
automobiles_as a 1969 Oldsmobile ,white over blue, b7C 
or a 1971 Oldsmobile 98, black in color. On the second 
contaJt with Me NEIL, he stated that CROSBY did not accompany 

I _for the q'lbsing of the deal. He advised that CROSBY 
called about the time that I ~rrived in Corbin, Kentucky, 
and stated he was tied up in business and would not be able 
to make the meeting. CROSBY advised MC NEIL that he would 
'be in Corbin, Kentucky, next week. 

b6 
Since October 11, 1973, to October 24, 1973, close b7C 

contact has been maintained with DEARL~. MC NUL 
states that he has closed his deal with and further states ' 
he has been contacted by CROSBY two or ree imes weekly, 
and each time he is contacted by CROSBY, he states that he 
will be in Corbin, Kentucky, two or three days later. MC NEIL 
advised that he would immediately contact the FBI upon receipt 
of information when CROSBy will be in Corbin, Kentucky. 
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PETER, CROSBY, ~·~-~···FiYSl.t.l~.~.~· I L...-______ ---.JIFR A NCI S 

ET AL. MISC - CIVIL SUIT; FLIA - SMALL BUSINESS INVESTMENT 

COMPANIES. 00: NEW YORK • 
.• l "\..:- /" 

_ " 1. . 'J 
\ .' J . , 

/) DISCONTINUE. SUBJECT APPREHENDED I,NSTANT 
~ ...... ' 

KY., BY BUAGENT AND LOCAL AUTHORITIES. 

END 
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Asst. Dir.: 
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Id(lnt. . .... __ 
In~p(!,:t,ion __ 
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J~r~:~'~~:,'~'~ 
~""~"jJ .. , \ '. tf.--· " _.--
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TeI(>ph()n~ Hm. - I 
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~ 

b6 
b7C 
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REC-I5 .... 
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9-10 (Rev. 1-28-71> • MEMORANDUM FOR IDENTIFICATION DIVISION 

r.F~B~I~~i=7.~~·_~~:3~6~6_[) ____ ~S_er_iru __ # ____________ ~lo_~_~r_I_de_n_t1f_Ym_q_---_#~~ ____ L_sM __ Je_ct_L_o_cat_e~d}. 4~ 
Prosecu Uon dismissed \I~ ________ -1 

+ ~itY c~CYLt~..., {G-J R_eas_on _and/_
or 

b_
Y 

w_hom----=: ffi~Lt ~AfI-!=~---:-, ~~--=-O t=-C_1_4_'9_J_3 _\_ 
t. f ~ 

Date ( () - ( d ~ " /~ 
Action to be taken 

Cancel fuqitive tops for Index 

Gen'i Fuq __ Add addiUonru ru~ases 

I. O. #. ________ ~ 

CJ Deserter Date of Fuq Card 

Ident Memo Received Yes CJNO 
r-1 J ,S 
'--l Description 

I .. 
I 

Rem~ks 

~ J,,/ 
(j;" , ',' 

JIJ 
·'1 \1 1 .... ). n 

I \. I f 

;/ V , 

... ~.,.,-.,-~ ... .-
~~ . _. _ . ~ ."......, ..... ..- ~r· ---" ",,,,,\;"'!'4 

" '* ~ -' J ,-,,!.l.'-VA .... _1') • .- .,."". , 

I 

. -' .' ' .~ 

\ J. \,, 1 I 



FD-65 (Rev. 7-9-73)." 
OPTIONAL fORM NO. 10 
MAY 1962 EDITION 
GSA GEN. lEG. HO. 27 

5010-106 

UNITED STATES GOVERNMENT 

Memorandum 
INSTRUCTIONS· Reverse side 

TO : Director, FBI (46-51211) r ~sFUB'rEC~ ~.~::' Spoo'm lav,,"."'v' ;:;~:494) {P} 
" ~~ Y - FUGITIVE; 

DATE,12/17/73 .. ~~ cJ-} 
[Xl Initial Submission ~ 
o Supplements FD-65 dated _____ _ 

o Photograph not needed 

Indicate following: 
b6 
b7C 

JOHN GEORGE ROADY ~ FUGITIVE; 

ET AL f / .~ 
MISCi. - ~SUIT; FLIA - SMALL 
BUSINESS IN1STMENT COMPANIES; 

. H A R'ROR TTl 'r,. 00· NmW Y(tH.K [X] None 0 ese 

o Extremist (Black) 
o Extremist (White) 
o Rev. Act. 
o Other Security background 

fth 
Caution ·MKE Name , ~ L-5"A.) ).,(,.:./1,';. ... /. NAM I Sex SEXlRace RAe 

0 JOHN GEORGE BROADY · ~ 7'3 M W 
Place of Birth POB I Birth Date DOB Height HGT Weight WGT 

9/1/03 6' 225 1bs. 
Eye Color EY E I Hair Color HAil FBI No. F BII Skin Tone SKN 

GRA GRA 
Scars, Marks, Tattoos, etc. SMT 

NCIC Fingerprint Classification FPC Other Identifying Number MNU Social Security # SOC 

~ . '- Operator's License Number OlN Operator's License State OlS Year Expire OlY 
I 

,~ 

Offense Charged 0 F F HARBORING 

u. S. Code, Title and Section Title 18, Section 1071 

Warrant Issued By USMAG IS;. CHARLES R. LUKER, Lon~n, K:y. 12/17L7~OW F. O. File # OCA 

Date PBV or Bond Default Case Referred to Office LS 46-1494 

Miscellaneous Including Bond Recommended MIS Fingerprint Classification (Henry System) 

$5,000 bond with surety ~O 
~ 

liCENSE PLATE AND VEHICLE INFORMATION 
License Plate Number llCtState LIS Year Expires llY License Plate Type 

I 
liT 

~ 
Vehicle Identification # VIN Year VY~!take ,- VM;t i~~lQ)~ .; 

VMO ry~ 1 tST~ r3 VCO 

F{·10~ ~ S-
Aliases 1(EC~59dentifiers r 

~ 15 DEC 201973 (.1 
"a ' ,: \'/ t '.l!Jtt. J(J 0~~· . . 

NCIC tr- " , ' J I J J !~ Ut.'~ u NIC tV- Bureau (RM) ~1Sq, 

W "944' ~D:l;~ 
~ .. 

3 - Louisville 
RWM/Jt (4) 



.. ~~~ j\.\S\\~hRUCTIONS 
$ \\t.~ . 

1. Caution (MKE) - Inse~'''C'' in block if caut\oij'1lt~tement indicated. Basis for caution statement must appear in 
Miscellaneous block, e .g. armed and dange'f~4s. \ J 

2. Name (NAM) - Place name in'tltis b~j.c~)UAli·ases are not to be entered in this block 'but are to be"placed in 
Aliases block. \\£.~ l.U 

3. Sex (SEX) • Sex will be 'designated by one letter, M (male) or F (female). 

4. Race (RAC) • Race will be descriRil~LE~'..b~~· letl;~r·, 'J\V (white), N (Negro), I (Indian), C (Chinese), j (Japanese), 
o (all other). Mexicans who ~r..e R?t .~e'tinit~lY Indian or other nonwhite should be described as "W". 

5. Place of Birth (POB) - Indi1:?ah~'hit~)a}l~~state or, if foreign born, city and country. Where multiple birthplaces 
are reported, list verified birthplace or that which appears most logical in this block. 

6. Birth Date (DO B)· Enter as month, day and year. Where multiple birth dates are reported, enter verified birth 
date or that which appears most logical in this block. Place other dates of birth in Additional Identifiers block. 

7. Height (HGT) • Express in feet and inches, e.g., 6' 0". Round off fractions to nearest inch. 

8. Weight (WGn • Express in pounds. Omit fractions. 

9. Eye 'Color (EYE) .• Use appropriate three character symbol. 

10. 
11. 

Hair Color (HAl) • Use appropriate three character symbol. 

Skin Tone (SKN) • Use appropriate three character symbol. 

12. Scars, Marks, Tattoos, etc. (SMT) • Place in this block only appropriate NCIC coding for scars, marks, tattoos, 
birthmarks, deformities, missing body parts and artificial body parts as defined in NCIC Operating Manual. If 
more than one SMT is to'be entered, use Additional Identifiers block for additional appropriately coded items. 
Use Miscellaneous block to describe all scars, marks, tattoos, etc. which are not defined in the NCIC Operating 
Manual and to more fully describe SMTIs which have been entered in SMT block. For example, an appendectomy 
scar, not being readily visible, would be described in the Miscellaneous block. A tattoo on right arm, shown as 
TAT R ARM in block, might be further described in Miscellaneous block as a rose tattoo on inside of lower right 
arm. . 

13. 

14. 

NCIC Fingerprint Classification (FPC) • Enter NCIC fingerprint classification. 

Other Identifying Number (MNU) • Miscellaneous numbers may be entered with appropriate identifiers (prefixes) 
as shown below. For first miscellaneous identifying number, use MNU block. When military service number is 
in fact Social Security Account Number, the number should be entered in both MNU and SOC blocks. Additional 
identifying numbers are placed in Additional Identifiers block. The identifier (prefix) should precede the 
number and be separated from the number by use of a hyphen. 

AF • Air Force Serial Number 

AR • Alien Registration Number 
AS· Army Serial Number, National Guard Serial Number or Air National Guard 

Serial Number (regardless of State) 

CG· u. S. Coast Guard Serial Number 
MD· Mariner's Document or Identification Number 

MC· Marine Corps Serial Number 
MP • Royal Canad,ian M9\1nted Police Iqentification Number 

NS· Navy Serial Number 
PP • Passport Number • 
PS • Port Security Card ~ymber • 

S S· Sel~9tive. Selvice Number 
VA· Veterans Administration Claim Number' 

15. Fingerprin, cJas~ification (Henry System) • The Henry, System fingerprint classification is to be placed in this 
block, when avallable. Do not enter in NCIC:- . 

16. Social Security Num'ber (SOC) • Place subject's Social Security Ac~ount Number in this block. 

17. Operator's Licen se.Number. Place subject's operator's license number in OLN block. Also show licensing 
state (OLS) and year license expires (OLY). 

18. Warrant 'I ssued By· On- (DOW)'· ' In· Escaped .Federal Prisoner cases enter date of escape in DOW block. 
19. Miscellaneous (MIS) • Enter additional pertinent information in this block. If caution statement used, basis for 

statement must be set forth as first item in this block. 

20. 

21. 

License Plate and Vehicl.e Information· J;'iace information concerning license plate andlor vehicle known to be 
in the possession of subject iil' appropriate blocks under License Plate and Vehicle Information heading. 

Additional Identifiers - Enter information concerning additional license plates (number, state, year expires, and where 
applicable, type); Social Security Numbers; operator's license number, state and year expires; vehicle information 
(VIN, VYR, VMA, VMO, VST, VCO); MNU's (see list in item 13 above); visible scars, marks, tattoos, etc.; and dates 
of birth. Clearly identify what data is being set forth; e.g. Social Security # 423·56·3294; Michigan operator's license 
234567, expires 1972; DOB's 4/5/32,5/3/32; etc. 

22. Changes and deletions should be so indicated in the appropriate blocks • 

• • 
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NR 014 LS PLAIN 

7:45 PM NITEL SWC 12-18-13 

TO DIRECT-OR 

.- . 

tOMMUNfCATIONS SECTION 

DEC 181973 

r-- . llE~E1:YEE! • 
Assoc. Dir. ___ _ 
Asst. Dir.: 
Admin. ___ _ 
Compo Syst. __ 
Ext. Affairs __ 
Files & Com. _ 
Gen. Inv. ___ . 
Ide:lt.. ___ _ 
In"p('ctLm __ . 
lutcH .... __ 
Labor:l),.J]":t __ 
.Plr.n. Or, Ev<:1. 
Sp,'c. Imr. --2''''' _. 

NEW Y RK (46 6100) (P) 1 P '3. ·rr.,ini!!;~ __ _ _ .' - /.!1 ;:...1 Leg-al Ccun. _ 

~I\, [/tOM ,LDtUS-Vt u...E "_. ,~. i. B::·· {/; -./ )}'.1 r:J..~1 T('I"ph''D? Rm. -
l\ t • l' .' f);(ri t '.1' ." L~;J . Dir0ct!)!' bee'y -

r------'--I.......U.-----'"~}-~ FRANCIS PETE~ROSBY - FUGITIVE; JOHN GEORGE 

SUIT, FLIA - SMALL BUSINESS 

JiIJ_S/ 211-f) 
RE FD 65 TO BUREAU THIS DATE. 

JOHN GEORG~ BRODY APPREHENDED INSTANT DATE, CORBIN, KY., 

WITHOUT INCIDENT, AND LODGED 

LAUREL COUNTY JAIL, LONDON, KY. 

US MARSHALL, LONDON, KY., BEING NOTIFIED. 

END 

CKG FBIHQ ACK 3 
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4-22 (Rev. 6-26-73) 

.... 
Fed~al Bw-eau of . ..... 'Recorps 

c=J Name Searching Unit - Room 6527 
CJ Service Unit - Room 6524 
c=J Forward to File Review 

c::J AttentiOn~~~ ai 
c:a--Return t~ C ~~~I/~ 

R e 1 or Room Ext. 

c=J egular Request (Analytical Search) 
T'le~ence~~~he~~e~ 

All References (Subversive & Nonsubversive) 
c=J Subversive References Only 
c::J Nonsubversive References Only -.1'\ 

c:=J Main Referenceh, Oul~ ~ 
e «' '\ ':'J \ ..... 

Type of .Search Requested: Ut.. V .,. 
l==:l Restricted to Locality of ______ _ 
CJ Exact Name Only (On the Nose) 
CI Buildup c=J Variations 

Subject e~k\ \ '( \ \~-\\':) C)L-,\ ~u: ;r:.~ \~ 
Birthdate & Place __ 1 _______ ' ____ _ 

Address ________________ _ 

Localities -, ______________ _ 

R# v2f{' Date 
Prod. ___ -+-/--!!...:!..I ___ _ 

SERIAL 

b3 
~~~~~-~~~=--~~------~7E 
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FD.2~3 (Rev. 1.-7-72) f'. 
~ - r 
"FEDERA BUREAU 

~ 
Q-F INVESTICiATION"/ -

REPORTING OFFICE 

LOUISVILLE 
TITLE OF CASE 
CHANGED 4) 

OFFICE OF ORIGIN. 

NEW YORK 

'. ' , " -./ 

J 
DATE INVESTIGATIVE PERIOD , 

12/27/73 12/17/73 - 12/21/73 

) 

REPORT MADE BY 

~AI 
CHARAC'~ER OF CASE 

!TYPED BY 

ek b6 
I b7C 

MISCELLANEOUS - CIVIL SUIT 
I FRP.NC;r~ PETEi"f 'CROJ~¥ !;~~kk:~ 
Fran\G;:Cr?Jby, CArl RJ.ch, 
Car1q~os~, Ray~~oss; 
JOHN GEohQE tfiROADt;" ,g'k-~~, . 
BurtLr4arris, ~ert-Jlarris -

FEDERAL LENDING AND INSURANCE AGENCIES
SI,1ALL BUSINESS INVESTt1ENT CO:.1PANIES; 

FUGITIVE; HARBORING 
ET AL \ ,/ 

Title of '~~iS report is changed to add the a1ia~of Burt Harris, )v 
Bert ~arris for JOHN GEORGE BROADY. 3 
REFEHENCES: - /( 

Louisville report of SAl 112~~/J3. 

LEADS: ------

New York airte1 to Louisville, 12/14/73 .~w JL~~' / 
Louisville nite1 to New York, l2/18/73;.!./~(- '-' 

- P -

NBJ YORK DIVISION 

AT NEW YORK, NEW YORK. 

_____ -. ___ A_CT"C:...:O;.:.:.M:.:....P..::.LI~S..::.HM..::.E:.:.:N.:...:T:...:;S--=C=L:.:.:A..::.IM.:..:E::..:.D--,_!D===-N..::.O=N.:..:E~-IACQUI T. CASE HAS 8 EEN~ 
CONVIC. 

I " 
, I 

l' 

1 
.!-..b6 

--""b7C 

FUG. I FINES SAVINGS RECOVERIES TALS 

:l~sr ) 
-~ '1' II • - ' ",-

PENDII~O OVER ONE YEAR DYES iXlNO 
PENDING PROSECUTION 

__ --1. __ , I -, /' 

~PPROVED ,;-r-' juliO (0 SPI~C~~~:::NT 
COPIES MADE: - I v 

/ 
} - Bureau (46-5121l)(RI1~ 
1 - USA, Lexington, Kentucky 
3 - New York (46-6700)( RlIl) 

(1 - USA, SDNY) 
2 - Louisville (46 ... 1494)(. ( 

, -/ 

OVER SIX MONTHS DYES [ZJNO 

DO NOT WRITE IN SPACES BELOW 

REe 27 
I • 
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LS 46-1494 

LOUISVILL.E DIVISION 

AT CORBIN, KENTUCKY. 

Hill interview d ! Days Inn :Jlotel, regarding 
his observations of FRAN IS PETER CRO BY ahd JOHN GEORGE BROADY. 

AT LONDO.N, KENTUCKY., 

vJill follow and report removal of FRANCIS PETER CROSBY 
and further prosecutive action taken against JOHN GEORGE BROADY. 

b7D 

b6 
b7C 

V/ill interview.k ~ for any informationb6 • 
he may have regarding FR CIS PEIER CROSB? and is relationship b7C 

wi th JOHN GEORGE BROADY. 

- B-lf -

COVER PAGE 



• , FD~20"'.(Rev. 3-3-59) •• UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Copy to: 
1 - USA, Lexington, Kentucky 
1 - USA, SDNY (Attn: AUSA JOHN M. WALKER) 

Report of: SAl 
12/":-::2:-'"7--:/---73----....J 

Office: LOUISVILLE 
Date: 

Field Office File #: 46-1494 Bureau File #: 46-51211 

Title: I I 
FRANCIS PETER CROSBY; 
JOHN GEORGE BROADY 

Character: MISCELLANEOUS - CIVIL SUIT; . 

Synopsis: 

FEDERAL LENDING AND INSURANCE AGENCIES -
SMALL BUSINESS INVESTMENT COMPANIES; HARBORING 

JOHN GEORGE BROADY, white male, DOB 9/1/03, arrested 
Corbin, Kentucky, 12/18/73, and lodged Laurel County Jail, 
London, Kentucky, same date. BROADY appeared before U.S. 

. a CHARLES R. LUKER 12 19 73 and bond set at $5,000. 
identified JOHN 

b6 
b7C 

~G~ECiO~~~G~E~B~R~O~AD~Y~a~s~~~~~~~e~~~~=-~------1d registering in 
~~~~rH~~~i~~m, of SIlID Dllblisbjoq Company and usina the name b6 

identified JOHN GEORGE BROADY and FRANCIS PETER CRoSB? and b7C 
observed them at ~be Dalls Inn Motel on 12Lll and 12/12/73. 

GEORGE BROADY regJ.stered at the Days Inn Moter oli ~~;~~i~3 :O~~d 
reserved two rooms for two people. stated JOHN GEORGE BROADY 
registered under the name of Sum Pu and on 12 19/73, 
fl1rn~· :h:d his name as Bert Harris. I ftated FRANCIS PETER an 
GEORROADY were J.n hJ.s office in Corbin, Kentucky, on 12/8/73 
and 12/12/73. FRANCIS PETER CROSBY afforded a hearing 12/17/73. 
Hearing rescheduled for 12/18/73, pending arrival of appropriate 
papers fxom the Southern District of New York. U.S. Magistrate 
issued temporary commitment dated 12/18/73, against FRANCIS PETER 
CROSBY pending arrival of app·ropriate papers from the Southern 
District of New York. 

- P -

Q,5TAILS: 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency' it and its contents 
are not to be distributed outside your agency. • 

U. S. GOVERNMENT PRINTING OFFICE: 1970 0 - 406-840 



l 

••• 
LS 46-1494 

advised that FRANCIS CROSBY was afforded a fiearlng 
:r December 17, 1973, United States Marshall I 

on Decemoe 14, 1973, at which time his identity was established 
and another hearing was scheduled for December 18, 1973, pending 
receipt of appropriate p.apers from the Southern District of 
New York .• 

- 2 -

b6 
b7C 
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FD-302 (REV. ))·27-70) -
FEDERAL BUREAU OF INVESTIGATION 

1 12/27/73 - Dale ollranscriplion ______ _ 

JOHN GEORGE BROADY \'Jas arrested at the corner of 
Main and First streets in Corbin, Kentucky, by Special :0 
I land Kentucky State Po,lice Detective 
. t ~Y was advised of the official iden ~ y 
~o-f~s~p-e~c~i~a~l~A~g-e~n~t~and also advised that he was being placed 
under arrest on a federal charge of harboring a fugitive. BROADY 
was advised of his constitutional rights as set forth on an 
Advice of Rights form which he refused to sign and d'eclined to 
make any statement. 

The following descriptive data was obtained through 
observation and interview: 

Name: 
Address: 

Sex: 
Race.: 
Date of Birth: 
Place of Birth~ 
Height: 
Weight: 
Hair: 
'Eyes: 
Social Secuity #: 
MarjtaJ Status; 

Prior Arrests: 

JOHN GEORGE BROADY 
110 Riverside Drive, 
New York, New York 
Male 
VJhi te 
September 1, 1903 
Adams County, Iowa 
6 t l 3/411 

225 pounds 
Gray 
Blue 
092-01-2055 
Widower 

1940 - oklahoma, charged w~th 
conspiracy to wire tapt dismissed; 
1949 - New York, charged with 
conspiracy to wire tap. acquitted; 
1955 ~ New York. charged with 
conspiracy to wire tap, convicted 
sentenced to two, to four years; 
1966 - New York. charged with 
conspiracy to wire tap, convicted. 

12/18/73 Co.rbin, Kentucky LS 46-1494 
Inlerviewed on _________ at _____________ File :It--------

by SAl GWA/ek 12/20/73 
Dale dlclaled __________ _ 

This documenl conlains neither recommendations nor conclusions 01 Ihe FBI. It is Ihe properly 01 Ihe FBI and is loaned 10 your agency; 

it and its conlenls are nol 10 be distributed outside your agency. 
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JOHN GEORGE BROADY was lodged at the Laurel County 
Jail. London. Kentucky, and United states Marshal 
I I was advised. b6 

On December 14, 1973, Assistant United States Attorney 
(AUSA) JAl:l.ES F. COOK, Lexington, Kentucky, authorized the filing 
of a complaint charging JOHN GEORGE BHOADY with violation of 
Title 18, Section 1071, United states Code, and recoonendcd bond 
at ~5,000 with surety. The authorized complaint was filed 
before United States !;1agistrate CHARLES fl. LUKER, London, 
Kentucky, on December 17, 1973. 

b7C 

On December 18, 1973, 
before United States Magistrate 
hearing end bond set at $5,000. 
Laurel County Jail. 

JOHN GEORGE BROADY appeared 
CHARLES R. LUKER, waived preliminary 

BROADY again lodged at the 
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FD-302 (REV. 11-27-70) 

~ ,. .. 
FEDERAL BUREAU OF INVESTIGATION 

1 12/27/73 
Date of transcription ______ _ 

- I furni sh ed L-:tr1hl::"e:::-:fr:o:::-l""l'1"":o:::-::w~~~· n~g;::--:~~· n~£ro:::-:r=m::::-a::-:tr~~o:::-:n:::-:-: _________ ---1 

He is I I at the Days Inn Motel 
in Corbin, Kentucky. He adv~sed that two men had been together 
at the Qotel on three or four times. prior to now and had been 
at the motel together from December 8 through December 12, 1973. 

, 

b6 
b7C 

He described the older of the two men as being a white 
male, 6' 2"" 230 pounds, with gray hair. He further described 
the younger of the two men as being a white male. 6'1", 200 pounds,. 
with full dar~ brown hair. He adviSed that the, older man generally 
came into the office twice daily and would pay the bill in th.e 
ev'ening. 

~urther stated that the older man would always 
register ~motel for the two of them and signed in as 
Sum Publishing Company from New Jersey. He further stated that 
,they always indicated that they had no car. I lestimated that 
the last time the two men were at the motel was around November 
25, 1973, and at that time he told the older man that hi' namy was 
needed on the registration card. The ol~ man then told~ ___ ~J 
that his company would not allo~to put his name on the 
registration for tax purposes. ~advised that he then told 
the older gentleman that his company would not get a copy of 
tpe receipt with his name on it .and further that his name was 
needed for the motel's recoxdand security reasons. I I 
advised that the older g·entleman then printed his name as BERT 
HARRIS .. 

When these two men registered at the D.ays Inn for 
their current stay, the older gentleman checked i l ag~tn and 
had the desk clerk sign his name as BERT HARRIS. further 
advised that when this older gentleman registered he ~ndicated 
that he had no car,. however, on Decemberll, 1973, he asked the 
condition of the road leading to Barbourville, Kentucky, because 
of a recent snow fall. 

j 
b6 
b7C 

b6 
b7C 

r---lalso furnished a piece of pap~-u~~ __ ~~ b6 
that one SiEvtrBROADY received a call from a b7C 

BROADY was requested to call her back at phonLe--~~-~~=----' 

12/17/73 Corbin, Kentucky LS 46-1494 
Inte.rviewed on ________ at _____________ File * _______ _ 

by SAl RWM/ek 12/20/73 
Date dictated _________ _ 
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FEDERAL BUREAU OF INVESTIGATION 

1 12/27/73 
Dale ollranscription. ______ _ 

furnished the following information: 

He is employed at the Days Inn MoteL, Corbin, Kentucky, 
asl I He had been informed that two men were 
staying in two different rooms and had registered without giving 
a name 'and had indicated that they had no automobile. On 
December 10, 1973, he determined that these men were driving a 
1974 gray Buick, four door. 

b6 
b7C 

On December 11, 1973, he observed the 1974 Buick 
occupied by two men and a lady drive in to the Motel parking 
area and stop the car. He then observed the younger of the 
two men exft the car and walk at a fast pace toward his room. 
He further observed the older of the two men and the l.ady come 
into the restaurant of the Days Inn Motel. I ladvised b6 
that the young ex of the two men was driving the car.. He further b7C 
stated that they·came to the motel at approximately 4:00 or 4:30 
PM on that dcte. 

I ~further advised tha't on December 12, 1973, he b6 
'observed the 197 Buick come into the parking lot area of the b7C 
Days Inn Motel at ,approximately 3:45 PM. He stated this automobile 
was being driven at that time by the same man who had come into 
the motel cafeteria with the lady on December 11, 1973. 

. Approximately 20 or 30 minutes later he observed the 
1974 Buick leave the Days Inn Motel and it was occupied by the 
same men that he saw in the car on December 11, 1973. 

~ ~as displayed a photograph of FRANCIS PETER 
CROSBY an a photograph of JOHN GEORGE BROADY and he identified 
these individuals as the men he had seen in the 1974 Buick on 
December Ii and December 12, 1973. 

12/19/73 Corhin, Kentucky LS 46-1494 
Interviewed on ________ al _____________ File * _______ _ 

12/20/73 SAl RFM/ek 
by,_----.!::========:::! ___________ Dale diclated. _________ _ 

- 6 -
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FEDERAL BUREAU OF INVESTIGATION 

1 12/27/73 

- Date of transcripllon ______ _ 

f . "'- d ...... 1 """"""'""~"T"P'I"OOTT'TTTT"....,..,.,..., ............. .,..",..,...,..,.....,..,....----------1 urn~Sl,ie cue 10L LowIng IlllOImd CIon: 

ShE ;'5 emp] Dved rt the Days Inn Motel, Corbin, 
Kentucky, as_ _ She was displayed a photograph 
of JOHN GEORGE BROADY and identified him as the man who registered 

~
he motel on December 8, 1973, at approximately 11:00 M~. 
advised that BROADY said he wanted two rooms, one for himself 

an one' for his partner. ~he advised that BROADY only wanted 
the rooms for one day and wtarted coming in daily and 
renewing the reservation. furthe,r stated that she gave 
BROADY rooms 128 and 130 an as ed him for a license number of, 
the car he was driving. BROADY then advised that he was not 
traveling in a car. 

r----lstateq that when BROADY registered he did not . 
put down ~me but registered under the name of Sum Pub1~sh~ng 
Company of New Jersey. 

On December 9, 1973, at approximately 8:YO AM iROADY 
came to the desk and paid fOI both rooms in cash. _ _hen 
informed BROADY that he would have to furnish his name on the 

Q.. tration and BROADY furnished his name as· BERT HARRIS. 
dvised that she wrote the name in the appropriate slot 

on e registration card. 

LS 46-1494, 12/20/73 Corbin~ Kentucky 
Interviewed on, _________ at _____________ File * _______ _ 

12/20/73 
Date diclated _________ _ 
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FEDERAL BUREA:U OF INVESTIGATION 

12/27/73 
Date af transcription. ______ _ 

r-----~~I ~~~~~~~~~~~--~------------~ I fur~ished the following information: 

I II and adv~sed that two ~nd~v~duals known 10 n~m as JUl 
BROADY and FRANK CROSBY were in his office on December 8, 1973, 
to discuss the Qu:chase of the H & P Coal Company, Corbin, 
Kentucky. I Jadvised that BROADY and CROSBY wanted to 
buy this coal company but the deal fell through on December 11, 
1973, as BROADY and CROSBY could not come up with the money 
for the purchase of the coal company. 

DUDng his business discussions with FRANK CROSBY 
he had informed CROSBY about a piece of land with coal on it 
and CROSBY and BROADY were back in his office on December l2~ 
1973, to discuss this piece of property. He further advised 
that CROSBY and BROADY were in his office on two different 
occasions on December 12* 1973. 

b6 

b7C 

I Ifurther advised that JOHN BROADY was in his b6 
office on December II, 1973, and at that time and on all occasions b7C 
when the three of ore together, BROADY would refer to 
CROSBY as FRANK. further stated that he received phone 
calls from BROADY r~ the period De.cember 8 to December 12, 
1973, and during the course of the phone calls BROADY would refer 
to CROSBY as FRANK or FRANK CROSBY. 

J 

12/19/73 Corbin, Kentucky LS 46-1494 
Interviewed on' ________ Qt _____________ File * _______ _ 

SAl RWM/ek 
by·_~========~ __________ Datediclated _________ _ 

12/20/73 
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FEDERAL BUREAU OF INVESTIGATION 

1 12/27/73 
Dote of tronscription' ______ _ 

furnished the follow~ng ~nf9rmat~on; 

He was displayed a photograph of JOHN GEORGE BROADY 
and identified him as the individual who registered at the. 
Days. Inn Motel on December 8. 1973" under the name of Sum 
Publishing Company.. He also identified BROADY as the individual 
he observed in the din$ng room of the Days Inn Motel on December 
10, 1973. at approximately 6:00 or 7:00 PM. 

r----lwas displayed a photograph of FRANCIS PETER
CROSBY andli"e'"Stated that he CDuld not be posi ti ve that this 
man was the same individual he saw in the presence of JOHN 
GEORGE BROADY on the evening of DeGember 10, 1973. He stated~ 
however, that the picture of CROSBY bore a strong resemblance 
to the man who was with BROADY on that date. 

LS 46-1494 12/20/73 Corbin, Kentucky 
Interviewed on. ________ at _____________ File * _______ _ 

SA~I ____________ ~ RWM/ek 1/20/73 
by _____________________ Datediclated _________ _ 
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~~ December 21, 1973, United states Marshall I I dvised that the United States Magistrate in Pineville, 
Kehtucky,sued a temporary commitment dated December 18, 1973, 
regarding FRANCIS PETER CROSBY pending the arrival of the 
warrant and indictment against CROSBY from the Southern District 
of New York. 

On December 21, 1973, Assistant United States Attorney 
JAMES F. COOK advised that a removal hearing would be held for 
FRANCIS PETER CROSBY pending arrival of the appropriate papers 
from the Southern District of New York. 

- 10 * -
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LEADS 

NEW YORK 

AT NEW YORK, NEW YORK 

Will furnish Louisville with information regarding the 
times and places that the fugitive status of FRANCIS PETER CROSBY 
was discussed with JOHN GEORGE BROADY. 

LOUISVILLE 

AT CORBIN and LONDON, KENTUCKY: 

Will interview appropriate witnesses re1a ti ve; ·to the 
harboring violation of JOHN GEORGE BROADY. 

I 

- B* -
COVER J?A.GE 



Copy to: 

Report of: 

Date: 

ul.o STAT~S OE~ARTMENT OF lICE 
FEDERAL BUREAU OF INVESTIGATION 

1 - USA, Lexington, Kentucky 

1 - USA, SDNY (ATT: AUSA JOHN M. WALKER) 

~~~I9/13 Office: Louisville 

Field Office Eile #: LS 46-1494 Bureau File #: 46-51211 

Title: I ! FRANCIS PETER CROB Y; 

Character: 

Synopsis: 

DETAILS: 

JOHN GEORGE BROADY; 
ET AL 

MISCELLANEOUS ... CIVIL SUIT; 
FEDERAL LENDING AND INSURANCE AGENCIES -
SMALL BUSINESS INVESTMENT COMPANY; 
HARBORING 

FRANCIS PETER CROSBY, white male, born 10/4/23, 
apprehended 12/12/73, Corbin, Kentucky, and lodged 
Laurel County Jail, London, Kentucky. Deputy USM, 
London, Ky., notified 12/13/73. JOHN GEORGE BROADY, 
h' 9' h b'ect at time of arrest. 

AUSA, JAMES F. COOK, EDKY, Lex ng n, Ky., 
authorized filing of complaint charging JOHN GEORGE 
BROADY with violation of ~itle 18, Section 1271, USC, 
and recommended bond at $5,000 w.ith surety. Authorized 
complaint filed before U.S. Magistrate CHARLES R. LUKER, 
London, Kentucky, 12/17/73, and warrant issued. 

- P -

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed Qutside your agency. 

U. S. GOVERNMENT PRINTING OFFICE: 1970 0 - 406-840 
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On October 31, 1973, November 8, 1973, November 17, 1973, 
md December 11, 1973, attempts to gain information regarding the 
location of FRANCIS PETER CROSBY from DEARL MC NEIL, were negative 
as NEIL had had no contact with CROSBY. 

On December 11, 1973, I I Detective, 
Kentucky State Police (KSP), stated he had received information 
that FRANCIS PETER CROSBY has been in the Corbin and London, 
Kentucky, areas for one or ~wo days rDd m:s 3 1 : 0 in the company 
of another unidentified individual. _ ~dvised he would 
make inquiries and report any positive 1D10rma 10n to the Federal 
Bureau of Investigation (FBI). 

- 2 -
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FD·302 (REV. 11-27-70) 
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'" ') • FEDERAL ~UREAU OF INVESTIGATI.ON 

... ., ... 

12/19/73 
Dale of �ranscrlplion ______ _ 

r IDetective, Kentucky State police, 
(KSP), aavised he had received inform~tion that FRANCIS PETER 
CROSBY was in the Corbin, Kentucky, area with another individual 
by the last naI:1e of BROADY. The purpose of their bei . ... ... "'-" 
Corbin, Kentucky, area, uns to buy ~~p Coal Company. 
further advised that these men uar~~~·~·~~~~~~~~~wa~~~ 
observed in front of the office of~ ____________________________ ~ 

The license number on this 1974 Buick was determined 
to bG a 1973 Kelltuc!ty license, B93-96l. A check on this license 
revealed that the car belonged to National Car Rental, Lexin~ton 
Airport, Lexington, Kentucky, and this car was rented by JOHN G. 
BROADY, 14 Ne't'larlt, Jersey City, Uew Je-rsey, or I?'! Riverside Drive, 
New York,. New York, on December 11, 1973, and BROADY vIas to return 
the car on December 17, 1973. 

During the afternoon of December 17, 1973, a ~hite male 
was observed entering this 1974 Buick and driving the car out of 
.corbin,- icntucky, north on Highway 25. This vehicle proceeded to 
Interstate 75 and traveled south to the South Corbin interchange, 
exited from Interstate 75 and drove to the Eight Days Motel, 
located at the intersection of 25-E and Interstate 75. Approxi
mately 20 minutes later two white males were observed leaving the 
Eight Da~ Inn in 'fie 1974 Buick and Viere observed driving to tbA 

office Til J 

At tqi s time FR-ANCfS PETER CROSBY was observed entering 
the of£ice ofl _followed by an elderlyuhite male. 

At a-ppro:dmately 4 :45 Prl, CROSBY and the otbVlr "Wi tj 
male- were observed to be leaving the office of_ _ 
enterd the 1974 Buick and proceeded in the dire~c-tri~o-n--o-f~·-th~·-G~ 
Eight Dayo Inn t!otel. 

Interviewed on---'-1_2.!..../-"'l:f-'---7_3 _____ at'.::C:.::O:..z:r~li.=_· -=n~,~K=.::e::..:n=_t::..:u=_c=k:::!yl!..-____ File # LS 46-1494 

by~L ________________ J-------"/~plll:..v..!!.~=Ill'-----Dale dictated 12/17/73 

- 3. -This document contains neither recommendations nor conclusions 01 the FBI. It is the property 01 the FBI and Is loaned ta your agency; 
It and its contents are not to be distributed outside your agency. 
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INVESTIGATION 

12/19/73 Dale of transcrlpllon ______ _ 

~:A W::: PETER CROSBY ViaS located by Special Agent "b6 I .... ~n corbin,OkY• He was advised of the 
official 10n Y of Age·nt and asked for identifilJ:"tion. '-'b7C 

CROSBY stated h:ls name Tlas C RL RICH and produced identification. 
A passenger in the car in 'which CROSBY VIas dri vin{h a Whi~ 
approximately CO years of age identified himself to Agent 
as JOHN BROADY ~ but declined to comment on the identi tyo 
FRANCIS PETER CROSBY. . 

CROSBY was advi'sed that he -was being placed under arrest 
on a Federal warrant charging him with f,ailure to a ppear when 
requested by the court, plus he 'Was advised· the warrant \'las issued 
by the Clerk of the Court, United States District Court, Southern 
Dist~ict of New York. 

At this time CROSBY inquired if he would be able to givQ 
his ",allot to JOmi BROADY for safe keeping. He also attempted to 
plac:a' his wallet in the front seat of the 1974 :suick which he and 
JOHN BROADY were riding in. CROSBY then inquired if he would be 
'able to giVe llis watch to JOlIN BROADY for sa'fe. keeping, 'which he 
was allowed to do. 

While en route to the Laurel County Jail~ London, 
Kentucky, a N~~ Jersey driver's licens~ in the name of FRANCIS 
P. CROSBY was found in CROSByt:s wallet. The address lis ted on the 
driver's license was 320 :South Harrison Street, :E!ast Orange, N~w 
Jersey. It reflected CROSBY's date of birth was October 4, 1923. 
When questioned about the driverf's license, CROSBY stated his true 
iden·ti ty '-Jus FRANCIS PETER CROSBY •. 

Also found in CROSBY's wallet was a driver's liconse in the 
nama of JOIDl GEORGE, BR0ADY, 605 Oalc Mount Dri va, Las Va gas, Nevada. 
Tais driver's license described BROADY as folloYls: 

Date cf Birth 

Height 
t!eight 
Hair 

September 1, 1903 
Male 
6' 
225 
Gray 

InterViewed on 12/12/73 at_-'C=o=r::..:b=i=n=,L....!!I=re~n=.;t~u=.:c=.::k=..y'--___ File :IF _....;L=S-,,--4_6_-_l_4_9_4 __ 

by SA L.I _______ -.i----~/<-.pl;".i!=:vn=----Dote dicloted_--=1=2=/.=1:..::7.,L/...;:7-=3"..-___ _ 

- ~! -
ihis document contains neither recommendations nor conclusIons of the FBI. 1\ IS the property of the FBI ond is loaned to your agency; 

if and its conlents ore not to be distributed outsIde you, agency . 
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The following description of FRANCIS PETER CROSBY 
uas obtained froa observationand intervieu: 

AddresG (bIt Knoll Road 
Barrington, Illinois 

Date of Birth October 4, 1923 
Place of Birth Great Neclt 

Long Island, New York 
Se~:; ?:l:l.le 
Race llhito 
Height 6'4" 
Weight 225 pounds 
Hair Gray natural, dyed brown 
Eyes Blua 
Wifa 

I 

... u -
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FRANCIS PETER CROSBY was transferred to the Laurel 
County Jail, London, Kentucky, andbdged there on December 12, 
1973. 

On DeCeniber 13, 1973, United States Deputy Marshal (USDM} 
I _ was notified of the subjec~incarceration at 
the Laurel County Jail. 

On December 14, 1973, Assistant United States Attorney 
(AUSA) JAMES F~ COOK, Lexington, Kentucky, authorized the filing 
of a complaint charging JOHN GEORGE BROADY with violation of 
Title 18, Section 107*, United States Code, and recommended 
bond at $5,000 ~th surety. The authorized complaint was filed 
before United States Magistrate CHARLES R. LUKER, London, Kentucky, 
on December 17, 1973. 

- 6* -
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4;-22 <Rev. 6'-26-73) '"00;' ". ' 

< redsraJ: Buteau of I tig.ation • . ;>. 

'" . . .Records Section .4 . - , 19_ 
" 

. 
U Name Searching Unit -.Room 6527 
CJ Service Unit - Room 6524 , 

U Forward to File Review 
I=:J Attention 
[:=J Return to 

Supervisor Room Ext. 

Type of References Requested: Et1 Regular Request (Analytical Search) 
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FD~263 (Rl'v . 1.7-72) ~.. • 
~ Ff!:DERAL BUREAU OF INVESTIGATIO'N 

R E PORTI N G O F F"I C E OFFICE OF ORIG I N DATE INVESTIGATIVE PERIOD 

NEW YORK 1 2 74 _ 2/12/74 NEW YORK 
=TI=TL;-::E:'-:O~F CAS E REPORT MADE BY ITYPED BY 

, 

I 

i , 
" 

.. 

ET AL 

~b6 
hC~H~AnR~A~C~TE~~~~--------J----- b7C 

MISCELLANEOUS - CIVIL SUIT 
FEDERAL LENDING AND INSURANCE 
AGENCIES 
SMALL BUSINESS INVESTMENTS 
COMPANY~ 
HARBORING 

REFERENCES: ,~ ( 
\ 

Louisville report of SA I~:-:--~ ____ ----I 
Bureau Airte1 to NY, 2/6/74. 1' 1 

12/27/73. 

-p- . 

ADMINISTRATIVE: 

LHM re FRANCIS PETER CROSBY being forwarded by_ 
separate communication. __ _ _ _-

b6 
b7C 

b7D 

,::;--

ACCOMPLISHMENTS CLAIMED [g] NONE c ---- ' -
ACQUIT· CASE HAS BEEN ; 

CONVIC. FUG. FINES SAVINGS REC.OVERIES TALS ,,----- ~-- PENDING OVER ONE YEAR Q!]YES DNO . 
PENDING PROSECUTION 

/"II'" III 
OVER SIX MONTHS DYES cBNo 

APPoROVE6'). 
lffjt'll1 ~V')SPECIAL. AGENT DO NOT WRITE IN SPACES BELOW IN CHARGE 

BU.L-t:=Cl~Jl!2 O~;14 .L..L.I 
l . :' // 1-- Cf~ 

COPIES !vi ;- '-/ L 1 - USA, S NY (~ T: AUSA WALKER) R~C 21 
1 - USA, SDNY (ATT: AUSA ROOSEVE ,m\ ~ 

"Ii v 

3 - Louisville (46-1494) 
(1 - USA, Lexington, Kentuck yo) 17 FEB 21 1974 

£ih!.lli/ 2 - New York (46-6700) 

I i-~ ,.,..-clL- - , .. .. I ' ;..... 

c .. . 

~.".:/ - I - -SFJ?(fj Oi s <;emination Record of Attached Report t-Iotations 
Agency /- '515, i- / (. ....... ~ ,. 

I , .. I 

Request Reed. 'c;'-R Ao DATr'..'.Ak'" . .{ 

Date Fwd. .I - ... _- I ?G-M I 
{J 

How Fwd. d l .· 
r, ,.' I \... 

I ,\~ ___ ~ __ ~ ___ 3~"'~~f ________________ _ 
ti ~ tl~R l' \914 

COVER PAGE -



• • 

NY 46-6700 

ADMINISTRATIVE CONTINUED: 

Copies of this report are being furnished to AUSA 
WALKER, SONY, who is handling the criminal matter in connection 
with this matter, and also a copy is being furnished to 
AUSA ROOSEVELT who is handling the miscellaneous - civil suit. 

LEADS: 

~EW YORK 

AT NEW YORK, NEW YORK. Will follow civil action in 
this matter with AUSA ROOSEVELT, SONY. 

-B*
(COVER PAGE) 

b6 
b7C 
b7D 



F~4 (Re~ 3.3.59). 

Copy to: 

Report of: 

Date: 

Field Office File #: 

Title: 

Character: 

Synopsis: 

DETAILS: 

• • 
UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 

1 
1 
1 

USA, Lexington, Kentucky 
USA, SDNY (ATT: AUSA ROOSEVELT) 
USA, SDNY (ATT: AUSA WALKER) 

Office: 

New York, New York 
~'dj J. 9 Wi--, 
46-6700 Bureau File #: 46-51211 

FRANCIS PETER CROSBY: 
JOHN GEORGE BROADY 

MISCELLANEOUS - CIVIL SUIT: 
FEDERAL LENDING AND INSURANCE AGENCIES 
SMALL BUSINESS INVESTMENTS COMPANY: 
HARBORING 

-p-

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 

U. S. GOVERNMENT PRINTING OFFICE: 1970 O· 406-840 

b6 
b7C 

b7D 
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.... 

... FEDERAL BUREAU 'OF INVESTIGATION 

Date of transcriPlion ___ J.-,-'_S-,-I_7_1f-,-__ 

Interviewed on-----,lMI .... 2~,f_1+7_lillf---_at New York) New YorJ" File :jI: NY 46-=S10,O 

by---~8'h .. ~iL. _____________ ---IV'~-rc'l:1ri't!l'l"b,------_Dote dictated ____ -.!lo1/u1'tl-fI-.71--"'tI ____ _ 

1his document contains nelther recommendations nor conclusions a f the FBI. II is the property of the FBI and is loaned to your agency; 

it and its contents arc not to be distributed outside your og~ncy. 
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NY 4&-6700 

" 
b6 
b7C 
b7D 

b7D 

On February 12, 1974, Assistant United States 
Attorney JOHN UALKER, Southern District of New York advised 
information concerning Fruu~CIS PETER CR01BY arrest on 
Debembel?: 12. 1973, could be furnished to _ b7D 

I I 



, 
" • til 

, .. 

Federal Bureau of 
Investigation Humber 
NCIC Number 

3463000 
W05500693 

Francis Peter Crosby white male, born October 
4, 1923, was apprehended by Federal 3ureau of Investigation 
(FBI) agents on December 12, 1973, at Corbin, Kentucky 
and lodged in~e Laurel County Jail, London, Kentucky. 
On December 18, 1973, the United States Magistrate in 
Pineville, Kentucky placeo. a temporary committment 
regarding Crosby pending the arrival of appropriate papers 
from the SONY. 



I 

I 
I 

TO 

FROM 

SUBJECT: 

DIRECTOR, FBI (46-51211) 

SAC, NEW YORK (46-6700) 

MISCELLANEOUS - CIVIL SUIT; 

, 
DATE: 2/19/74 

b6 
b7C 

I !f;r FLIA-S~~L BUSINESS INVESTMENT COMPANY, 
HARBORING 
(OO:NEW YORK) 

,,'\ /) 
Re Bureau airte1 to New York, 2/6/74. b~4~~U~ 

~Q v,tr~~'1~o 
Enclosed for the Bureau is the original ~~~) Q_~ 

and five copies of an LHM regarding FRANCIS PETER ~~~J' 4p~ r~ y" ~ 
CROSBY, concerning his arrest on 12/12/73, in '~v:/,).ea-' ~;'J 
Kentucky. ~~:91 < 

"'Y.~~I . vc; 7 
/CCTaI ~-G-.I "<f-vfb7D

· I REqr~1 11 /v ! ".' ........ ..."o·~··;;:;z-r-· ····=-:.~..,...,2=-_"} y . 
1 ,~Ns I·",.N '.~ 7974"'" '-'" .t 

l!Y:~~ .1 
!C~-"'-~p 

~V-c~ .REl}l9 
~ureau (En~lS~~ 
1-New York 'S FEB 22 1971.1. 

!lOIO·loa 

PMC:mcp 
(3 ) 

t. ~~ 
'\~ . '. 

4fEB 281974 
Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 

.. 



In ReJlly, Please Refer to 
FileNo. 

, 

IITED S~:~E~S DEPARTMENTIJUSTICE 

FEDERAL BUREAU OF INVESTIGATION 

Ne\oJ' York, New York 
February 19, 1974 

Francis Peter Crosby Also Known As, 
Frank Crosby, 

ALL lNFORMAT\ON CONTf.\\NED Carl Rich, 
t\ lei ASS\J:\ED Carl Ross, HERElN \S U\~i _"t i I • \ Ray Ross i 

DATe··~ J;]O ~BY ~~ 7ttJAo/'JtJW John GeorCfe Broady Also KnO\oJ'n As; 
_ ~?~ Burt Harr~s, 
---.. . Bert Harris 

On Hay 9, 1969, Francis Peter Crosby, Raymond 
Pierson, and Vincent Joseph Calise, were indicted by 
the Federal Grand Jury (FJG) in the Southern District 
of Ne\,l York ('SDNY) and they were charged in part with 
Misapplication of Funds of Roosevelt Capital corporation 
which corporation was located in Garden City, New York. 
The three defendents entered pleas of not guilty to 
the charges in the indictment. 

On February 9, 1971, Raymond Pierson, entered 
a plea of guilty to Count I of the indictment previously 
returned against him. On February 9, 1971, a trial 
concerning Crosby and Calise was held in the SDNY. 

On February 19, 1971, the jury re·curned a verdict 
of guilty on this date against Francis Peter Crosby on 
all six counts of the indictment previously returned 
against him and a verdict of guilty against Vincent Joseph 
Calise to the one count in the Indictment pr.eviously 
returned against him. Crosby was released on $25,000.00 
own recognizance bond and his travel was restricted 
to the United States. Calise was also released on his 
own recognizance. The sentencing date for Crosby 
and Calise was set for I,larch 19, 1971. 

On March 26, 1971, Crosby and Calise appeared in 
·the United States District Court (USDC) Southern District 
of New York (SDNY) at which time they were sentenced as 
follm'1s: 

l.his doC'u "1t~ni ('ontain' neither recommendations nor 
C0n( lusions ('I iht FBI. It i. the pf?perty ~f thent~nts 
Ff, I aN:! is 11)(\.nen to JOur ac~.e1; It ud lts 00 
are not . 'r: e distriitltAi IiUtlli.,0ur agency. 

Il .:- ~ _ .. EY,?~JJ~R~ J 
( I ,. " 

i ' 

b6 
b7C 



I ---, 
Francis Peter Crosby sentenced to interim 

sentence of Temporary Commitment not to exceed three 
months, unless extended, for study to advise the 
court pending final sentencing imposition of 
sentencing to conwence, April 13, 1971; 

Vincent Joseph Calise. sentenced to one 
year and a day, imposition of sentence delayed, 
pending outcome of appeal. Sentencing of Crosby was 
for violation of Title 18, united States Code (USC) 
Section 657, 371 and 2. Sentencing of Calise was 
for violation of Title 18, USC, Section 657 and 
371. 

On December 1, 1971, an order was issued 
by United States District Judge Harold R. Tyler, 
SDNY, ordering Francis Peter Crosby to surrender for 
service or sentence. 

On December 27, 1971, a warrant for the arrest 
of Crosby was issued for failure to surrender for 
sentence by clerk, USDC, SDNY. 

The fo11m1ing description of Crosby is as follows: 

Name 
Sex 
Race 
Residence 

Date of Birth 
Place of Birth 
H-eight 
Weight 
Build 
Hair 
Eyes 
Complexion 
Wife 
Residence 

Francis Peter Crosby 
Male 
White 
46 Little Cahill Road, 
Trout Valley, Cary, Illinois 
October 4, 1923 
Great Neck, Long Island, 'Ne"t"l York 
6 feet 4 inches 
215 pounds 
r4edium 
Gray 
Blue 

I Rudd:£ 

--- ~ 

b6 
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,-

o b7D 
t" 

~" 
I ~~ 

\ ...' V) ''Ii 1 

O:1.\pu·l:.er Inc., t.11CXe ,\ 
• •• I 
l.D ~nformat,l.Oll I.1eIt.oranda da.ted October 6, ~ f.) \' 

1971~ Ulld. Ocb::}bcr 19, 1971, captiol1cJ npicturc Island Compqtor~, ":'\.; ~ 
Corporation; Ind.ustrial Dyna.'1lics Corporn:l:ion. U '- " 

,~ 

VUth regard to Peter Fr~mcis Crosby,. there are 
, 

enc:lo,sed for your information two copies of 2BX.....I.d0ntific<ltion 
fa I{e~9rd 'f'lu'i':h~~ 346 _~P(} n for Peter crosby I which recoril m~'I.}T, 
;z::: or ::'lay not be ide.iltirianle 'ti'ith the Crosby about. whom you 
< 0 inquired.. Encl(.)seda:lso for your inforl:.1Ultion, arc Dallas 
~~ ~ I rcpo:rts of Spucia~ Agent. Rob~:c'c C .. Lisll dated lJ:al1.u<lry 31, 19(,1, 
~o L.t- and l-1ay 22, 1961,. captioned "Willian B .. l ..... bers0!.11 Et Al., 
~C.) C/:5 >-= Il1·tarstate Transportation of Stolen Propert'.Y I n which conta.in 
,~ __ .. ,... co 

..:-":: <C information. concerning Crosby's act.ivities in 1961. In 
~2 d addi.tioDt the cEl'.ntral filer; of this Bureau revcul Crosby is 
~I-:: ~ presently undex' investigation by both our Ne\1 York and Louisville 
~C:::::C "'"-
tl"'; :.; :::> Offices. The enclosed arrent. record for Peter Crosby verifios 
~c2V? his arrest in Louisville, Kentucky, on December 12, 1973. 
o - Crosby is under investigation by our New York Office in tho 
~ §; ca$C entitled uArthur v .. Briskin, Et lU., z.lisc€llan(~ous - Civil 

. 
• I : ) 

. - ~ Suit; FLIA - Small J;.1Jsiness Inveotr:tent ComPaIJY' narllOr;na. t'I 
::11..L..1 !;!; j and by our Louisville Office in tho case cntl.t1cd _ I . b6 
<t: ::c: Q/l I lEt Al. j Fed.eral RCSOr'fle Act, Interstate Transportationb7C 

of Sto.1en Propol."ty, llail. Fraud, Conspiracy. ,t 
(46-51211; 29-5567~~ 

" The central £,;tlos Of t11is BurGan fon'cain no 
Assoc. Dlr. _ information identifiable 'with .... _______ ---'_ 

Dep. AD Adm. _ 
Dep. AD Iny. _ the 

Asst. Dir.: inves-ci Admin. _--I....=::~=:.lo:I:I:~:.z=r:=~.L.L. __ ---. 

natura of these 

b6 
b7C 

b7D 

Camp. Syst. Ext. Affairs =-~ ___________ .L..-___________________ "" n 
Filos & Com. - E 1 (6) ! 1-' ,,":1 r'l Gen. Iny. -- no o~ures I ~, . J ~ b7D 
Ident. __ grigina1 and 1 ~. ~~- .. O~ VJ' fi'" V ~ 
Inspoct~.on I..\.. l,:" I ~ FF'r- ') r~ if 
Intell. TFM: ysbt!l" {'6) !} 1974 i.fJ 
~~~::~o~:al. _ NO'f'E: . li'tati;:er c9ordina~ed wi i;:h Supervisor P. Mi t~he11, Genera~ 
spec.'ny._.r-]Wle:'Sj:~ga'LVe DJ.v.

" 
:who' by aJ.rte1 dated 2/6/74, - ,: requestea_ . '·-rco 'J • "U-"Il Training -- _ • - -'" ' ,~ .. ,) l~ I to} . 

L I C ('c"'" ega oun. - 1 - 62-'""3' 717 Telephone Rm. _ ,-, 
Director Secly _ MAIL ROOM CJ TELETYPE UNIT L--I 

NOTE CONTINUED PAGE TWO 



I 

,1. • • 
--, ... ~ 

Peter Francis Crosby; Picture Island Computer Inc.~.~ ____________ ~ 

.. 

b6 
b7C 

NOTE: New York Office to contac-t n.s Attorney to determine what 
information might be furnished t I New York has been advised b7D 
to prepare an LHM for dissemination td 

-2-



-

FD-268 ('l:'~~'~ERAAuREAU OF INVITIGATION' 

REPORTING OFFIC~: DATE INVESTIGATIVE PERIOD 

I 
OFFICE OF ORIGIN 

NEW YO.R...u.K_-'---_N ..... E""-"W'--"'-~~ __ +_lte.R 5 1974 
TITLE OF CASE 

3 4 - 21/7 4'---__ -r-__ 

I
mEo ., REPORT MADE BY 

. cmb b6 

CONVIC. 

If" 
APPROVED X 

ET AL CHA 
MISCELLANEOUS-CIVIL SUIT 
FEDERAL LENDING AND INSURANCE 
AGENCIES;SMALL BUSINESS 
INVESTMENT COMPANY~ HARBORING 

REfERENCES 
0 1 

NY letter to Bll. 2/]9/7'+, 
Rep of SA L..I _____ ----I!at NY, 2/19/74.q<j 

- P -
ADMINISTRATIVE 

Copies of this report are being furnished to AUSA 
WALKER, SDNY, who is handling the criminal matter and also a 
copy is being furnished to AUSA ROOSEVELT, SDNY, who is handling 
the Miscellaneous-Civil suit. 

ACCOMPLISHMENTS CLAIMED Q{l NONE 
FUG. FINES SAVING,.s RECOVERIES 

/' A 

1)(/( r:Y SPECIAL AGENT 
IN CHARGE 

ACQUIT-
TALS 

CASE HAS BEEN: 

I ./ , 
I 

j 

PENDING OVER ONE YEAR ~YES DNO 
PENDING PROSECUTION 

DYES ~NO OVER SIX Iv'ONTHS 

DO NOT 'I"RITE IN SPACES BELOW 

<om; M"(J!I : ¥" 
(46-51211) 1-)~1 ~ ,/ ~/ //1 /IJI Bureau 

USA, SDNY (ATT: AUSA - ... 
v.lALKER) r f "4 

'I Cli." " 

1 USA, SDNY (ATT: AU SA " .. ~~~:' 

~t 
-

" "c. ROOSEVELT) £;,\-l , •. r...,." 
3 - Louisville <1+6-11+91+) ~t.! APR $ 1974 eff-~/ ( 1 USA, Lexington, , -.~. .. -Kentucky) . - .......... ~-;-

2 - New York (1+6-6700) I 
~-~1 I 

Di ssemination Record of Attached Report I ' 
Notations -- '(.)G Agency /-SRf. " 

" • 'D}\\1\ ~ 
Reql'est Reed. r3l.r RI-~D 

" 

Date Fwd. 
--- I 

F&-Il1~ How Fwd. 

By , ~ tiIIJ- f.,' 

----,.;;.:-01 ,:"j- I, 1- A 
COVER PAG~ 

b7C 

b6 
b7C 



I , 
NY 46-6700 

LEADS 

LOUISVILLE 

AT LONDON, KENTUCKY. Will following and report 
removal of FRANCIS PETER CROSBY, and further prosecutive 
action taken against JOHN GEORGE BROADY. 

NEl'1 YORK 

AT NEv] YORK, NEW YORK. \vill follow civil action 
in this matter with AUSA ROOSEVELT, SDNY. 

COVER PAGE 

" 
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... 
FD-204 (Rev~-59) UlD STATES DEPARTMENT OF LICE 

FEDERAL BUREAU OF INVESTIGATION 

1 - USA, Lexington, Kentucky 
Copy to: 1 - USA, SDNY (ATT: AUSA vlALKER) 

.' 1 USA, SDNY (ATT: AUSA ROOSEVELT) 

Report of: " 
Date: APR 5 1974 

Office: New York, New York 

/ 
Field.olfice File #: 46-6700 

FRANCIS PETER CROSBY; 
JOHN GEORGE BROADY 

Bureau File #: 46-51211 

Character: MISCELLANEOUS-CIVIL SUIT; FEDERAL LENDING AND INSURANCE 
AGENCIES; SMALL BUSINESS INVESTMENT COMPANY; HARBORING 

Synopsis: FRANCIS PETER CROSBY, currently in Bell County Jail, 
Pineville, Kentucky, in custody of US Marshal, Eastern 

District of Kentucky. CROSBY held as material witness under 
$25,000.00 bond. A warrant of removal has been issued but is 
temporarily held in abayance by order of US Magistrate DAVID 
IRWIN, Lexington, Kentucky. 

- p -

DETAILS: 

On March 4, 1974, Assistant United States Attorney 

b6 
b7C 

(AUSA) EDWARD LEVITT, Strike Force, Southern Distrist of New 

I 
Yonk (SDNY~, telephonically contacted Special Agent (SAB b6 

_ 'J' I and requested the whereabouts of FRANCIS PET Y. b7C 
~O~n~t~h-~rs--d~a~te the Louisville Office was contacted and SA 
r---l advised that CROSBY was currently in Bell County Jail, 
~i11e, Kentucky, in the custody of the United States 
Marshal, Eastern District of KentuckY.bo~fiOSBY is being held as 
a material witness under a $25,000.001 A warrant of removal had 
been issued but is temporarily held in ab~yance by order of the 
United States Magistrate DAVID IRWIN, Lexington, Kentucky. 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 

U. S. GOVERNMENT PRINTING OFFICE: 1970 0 - 406-840 

.~ 
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#' ....- I f .' 

NY 46-6700 

On March 4, 1974, this information was furnished 
to Mr. LEVITT, Strike Force Attorney, SDNY. 

'" \~ 

On March 21, 1974, AUSA CHRISTOPHER ROOSEVELT, 
SDNY, was also advised of the whereabouts of FRANCIS PETER 
CROSBY, and Mrs. ROOSEVELT advised that he would file a complaint 
in connection with the civil matter and have this complaint 
served against Mr. CROSBY in Pineville, Kentucky. 

- 2~': -
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TO Director, FBI (46-51211) DATE: 4/25/74 

FROM~l SAC, Louisville (46-1494) 
AfjW- en 

I I 
/ 

{t"./# SUBJECT: 

FRANCIS PE~~ceROSBY; 
JOHN GEORG~BROADY 
MISCELLANEOUS - CIVIL SUIT; 
FEDERAL LENDING AND INSURA~CE AGENCIES -
SMALL BUSINESS INVESTMENT COMPANIES; 
HARBORING 

re ith for the Bureau is 

d 

By separate commun1-
~~~~rk~~~~~~~~~~~~e~1~n~g~r~e~qu~e~s~ed to furnish in-

for dissemination to the U. S. 
of Kentuck 

b6 
b7C 

b7D 

b6 
b7C 
b7D 

~ ~--------------'--~,r==~~~~---~~~~~~F-P 
I severely admo~ed SAl for -his failure to r.educe b6 

the informa tion he O~~~~d from t:ne ] ~~€¥Rt;..at<t writing £" b7C 

(2)- Bur7au. (Ene. 3)~ ~1"lE1 MAY 9 1974 • ~/,~ 
1 - Lou1sV111e ·(t'l-~CLOSU'R$A.'X'!AO .,_V~tI 
TWK:ww·' - - ~~~ 

(3) , ''', !I 'BWIl\U.S. Savings Bonds Reglt/arty on the Payrolt Savings Plan 
5010

0

1lQ!l !'.MAY 14'9(~' 
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and to place it in the file. I also severely admonished him 
for not having promptly advised us of the request of the 
U. S. Attorney and to have followed up promptly. He assured 
me this would not happen again. 

On this date I discussed this matter with EUGENE E. 

'. -'f' 

SILER, JR., U. S. Attornev Eastern District of Kentuckv and 
ho C!+';+or'l +h.,+ I b3 

b7D 

Mr. SILER is a most cooperative U. S. Attorney and this 
will not adversely affect our relations with him. Mr. SILER 
was comPlimQin his remarks about the aggressive manner 
in which SA had handled this investigation. U. S. b6 
Attorney SI sated that it was still his desire to prose- b7C 
cute BROADY for both Harboring and Perjury. 

The above is being submitted for the information of 
the Bureau. I do not consider any administrative action 
necessary toward SAl ~n view of my admonishing him and b6 
since no harm has been done with our liaison with the U. S. b7C 
Attorney's office. 

-2-



i 

f 
r 
f 
I 
I 
-" 

.. t 
, ,4 

. .~ ' . 

l 

j: 
I 

" ," ,. .' , 

~. 
-.,' 

" 
'.,.~ 

" 'I , , 

', \ 

it , 
~ 

...... - ---- .- ...... - ,'" 

" 

:,1 

, '. 

> 
,\, .,. 

, ,I' 

. , , 

" I' 

,',' 

, . 

, , 

~t /;/J --- / tJ~ 
" . 

.) 

"', .... _ ..... .. ~ .... --...... ~.--



· 
\. 

~I 

-~ 



r -

REPORTING OFFIC!;; OFFICE OF ORIGIN 

NEW YORK NEW YORK 
t'ITLE OF CASE -

I 
I 

I 
ET At 

DATE INVESTIGATIVE: PE:RIOD 

, 
I 

JUL 2 !1 1974 6/27/74 - 7/15/74 
REPORT MADE BY TYPED B 

J I ~b6 
C ' I Cit VI" \"A~C ,b7 

':. . .::.-
MISCELLANEOUS - CIVIL SUIT; FED-

Y 

c 

ERAL LENDING AND INSURANCE AGENCIES 
/ 

/ , 
,I 

- SMALL BUSINESS INVESTMENT COM-
PANIES 

REFERENCES 

NYrep of S~ ) dated 6/27/74. 
LSairtel to New York, 6/28 74 • .::i-' () 

-P-

LEADS 

NEW YORK 

AT NEW YORK, NEW YORK. Will maintain contact with AUSA, 
SONY regarding this matter. 

b6 
b7C 

~----~-, ----~'---.----,---------------

__ ---r ___ A_C,-CO~PLISHMENTS CLAIME~ __ ~[Xi NONE 

CON"C. 'UG. """" ""NO" I "'CO.,""'"' 
ACQUIT- CASE HAS aEEN: 

TALS 
PENDING OVER ONE VEAR [1!lYE:S DNO 

PENDING PROSE:CUTION 
OVER SIX MONTHS 

~ IV SPE:CI AL A~:;:- -r-I ~--L--D-O--&NO-T-W-R-I T-E-IN-S-P-A-C-E-S-B-E-L-O-W--~-
IN CHARGE 

-C-O-PI-E-S-M-AD-E-:----~'~++r{+.~~,;~r---------~·--,-I-:-~--r----------,-.~,-.-----rE-~-~-~-.:-'-
APPROVE:D 

t3}- Bureau (46-51211) 
r - USA, SONY (ATTN: AUSA WALKER) 
1 - USA, SONY (ATTN: AUSA ROOSEVE T) 
2 - New York (46-67~~). J. e.~ 

/ "I-~I I' 

~ 
11',,;.',,11"\ C' " 

---------------------+:-:--=------t;'''/''( ";~lO ';\ I' ' ...... ,,.:/=----

Notations """, ";, '1'<' ~ , 1 i' :', ~ 
Agency \j \'0 \ \' '( J "; " 
Request Reed. 

~~=-~~~~~----~----~-~~~~~~-------------------------
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UNI STATES DEPARTMENT OF J ICE 
FEDERAL BUREAU OF INVESTIGATION 

Copy to: 1 - USA, SDNY (ATTN: AUSA WALKER) 
1 - USA, SDNY (ATTN: AUSA ROOSEVELT) 

Report of: Office: New York, New York 
Date: 

Field Office File #: 46-6700 Bureau File #: 46-51211 

Title: 

ET AL 

Character: MISCELLANEOUS - CIVIL SUIT; FEDERAL LENDING AND INSURANCE 
AGENCIES - SMALL BUSINESS INVESTMENT COMPANIES 

Synopsis: 

DETAILS: 

AUSA, EDKY, Lexington Kentucky advised that FRANCIS PETER 
CROSBY had been removed to the SDNY on 6/13/74. 

-P-

By communication dated June 28, 1974, the Louisville 
Division advised that on June 27,1974, Assistant united States 
Attorney .(AUSA) JAMES F. COOK, Eastern District of Kentucky, 
Lexington Kentucky, advised that FRANCIS PETER CROSBY had been 
removed to the Southern District of New York (SDNY) on June 13, 
1974. 

AUSA COOK also stated that CROSBY made the $25,000.00 
bond in regard to the material witness warrant filed January 16, 
1974, EDKY, Lexington Kentucky. 

b6 
b7C 

Deputy Court C1erkl ILondon, Kentucky, b6 
stated on June 28, 1974, that CROSBY maybe bond on June 11, 1974, b7C 
at Lexington, Kentucy for appearance on November 11, 1974, in 
United States District Court London, Kentucky in the case of United 
States vs. WILLIAM L. ROSE, ET AL. 

On July 15, 1974, AUSA JOHN WALKER advised that FRANCIS 
PETER CROSBY is presently incarcerated in the West Street jail 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 

U. S. GOVERNMENT paINTING OFFICE: 1970 0 - 406-840 
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at the present time. Mr. WALKER stated that he has been in 
contact with CROSBY's attorney. 

, 2~ 
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REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTlG,l.TIVE PERIOD 

NEW yoru< NEW YORK 6/20/74 3/28/74 - 6/12/74 
=T~IT=L~E~O~F~C~A~S=E~----~--~-----------------+-RE-PORTMADE8Y TYPED8Y 

CHANGED j;:'NTER-OFFICE 
ARTHUR V~~BRISKIN; 
FRANCIS PETE~t;CROSBY, aka 
Fran~eCrosby, 

CHARACTER OF CASE 

mcp b6 
b7C 

MISCELLANEOUS-CIVIL SUIT 
Carl~iU.ch , 
Carl~)Ross , 

FEDERAL LENDING AND INSURANCE AGENCIES 
SMALL BUSINESS INVESTMENT, COMPANY 

Ray"'!:toss 

Title marked "Changed" (Inter-Office) to delete the 
name of JOHN GEORGE BROADY and the character of Harboring. ~ 

l' /;" ¢\ f U ."-,, /" ~i ); 

REFERENCES IJ~;:,;/; /;l~1 
c/.,: / ' 'r 

New York airtel to Louisville, 5/1/74:-\ v ,:;If , "-;.2 
Louisville letter to New York, 4/25/74 t y -tl'-~)'; ~i~J: 

/ Louisville airtel to J$'ew York, 4/19/7 4 ~ fl ;': 
New York report of SAL~I':"" ... 14/5/74. t:'.::l) b6 

. ~-./~.-------~~,-/~ 11 I b7 

-P- : ,,I A /-!( r}fl 

I APPROVED 

COPIES MADE: 

~Bureau (46-51211) 

SPECIAL. AGENT 
IN CHARGE 

l-USA, SDNY (ATTN: AUSA WALKER) 
l-USA, SDNY (ATTN: AUSA ROOSEVELT) 
3-Louisville (46-l494) 

(l-USA, Lexington, Kentucky) 
2-New York (46-6700) 

Notations 
,--------.-----~.~------~--~~~--~~~. ' .~, , \ 

~ __ /-~.-, , .I I:"'C. II ( I' ~./( ~"1 
"', - .-"" '-', ,tr,J 
//~ ,,'r 

/ ('jl~ ., , 
~: \~ f 
t ", ...l 

CASE HAS 8EE:N: 

PENDING OVER ON!:: YEAR IX]YES DNO 
PENDING PROSECUTION 

OVER SIX MONTHS DYES CXiNO 

DO NOT WRITE IN SPACES BELOW 

, , 

f , 
,~ 
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ADMINISTRATIVE 

Copies of this report are being furnished to 
AUSA WALKER, SDNY who is handling the criminal matter 
and also a copy is being furnished to AUSA ROOSEVELT, 
SDNY, who is handling the miscellaneous - civil suit. 

LEADS 

LOUISVILLE 

, ....... , 

AT LONDON, KENTUCKY 1. Will follow and report 
removal of FRANCIS PETER CROSBY. 

NEW YORK 

AT NEW YORK, NEW YORK. 1. Will follow this 
matte~ with AUSAtS WALY~R and ROOSEVELT, SDNY. 

-B*
(COVER PAGE) 

.... 
• 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

. ,. 

Copy to: 
l-USA, SONY (ATTN: AUSA WALKER) 
l-USA, SONY .(ATTN: AUSA ROOSEVELT) 

Report of: Office: New York, New York 
Date: 

Field Office File #: 46-6700 Bureau File #: 46-51211 

Title: I J E'RANCIS PE'I'ER CROS Y 

MISCELLANEOUS - CIVIL SUIT 

Character: 
FEDERAL LENDING AND INSURANCE AGENCIES 
SMALL BUSINESS INVESTMENT COMPANY 

AUSA, JAMES F. COOK, EDKY, Lexington, Kentucky, 
synop!il£ated motion in USDC, EDKY was f;iled by FRANCIS PETER 

CROSBY on 4/15/74, for a writ of habeas corpus or in the 
alternative bail for CROSBY and that motion was overruled. 

-P-

DETA.ILS 

The fOllrWjnq jnVestiqatirn was conducted by 
Special Agent (SA)_ . at Lexington, Kentucky. 

Ithe facts regarding the Harboring 
violation~a~s~p~e~r~t~a~i~n~e~dr-.t~o~J~O~HN GEORGE BROADY were presented to 
a Federal Grand Jury (FGJ), Lexington, Kentucky, and no true 
bill was returned. 

On April 19, 1974, Ass'istant united States Attorney 
(AUSA) JAMES F. COOK, Eastern District of Kentucky (EDKY), 
Lexington, Kentucky stated a motion in the United States District 
Court (USDC), EDKY was filed by FRANCIS PETER CROSBY on April 
15, 1974, for a writ of habeas corpus or in the alternative 
bail for CROSBY and that motion was overruled. 

On May 14, and June 12, 1974, Assistant's of the 
AUSA's JOHN WALKER and CHRISTOPHER ROOSEVELT, Southern District 
of New York (SONY) we+e advised that FRANCIS PETER CROSBY is 
still in the EDKY awaiting his removal to New York. Mr. WALKER 
stated that he had been in contact with CROSBY's attorney and 
requested he be notified as soon as Mr. CROSBY is removed from the 
EDKY. 

-* -J-
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 

U. S. GOVERNMENT PRINTING OFFICE: 1970 0 - 406-840 
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REPORTING OFFICE OF':"'ICE OF ORIGIN OATE IN VESTI G A 'OJ VE PERIOO 

NEW YORK NEW YORK 
S£P 19 1974 

74 
TITLE OF CASE REPORT MAOE BY TYPEO BY 

ET AL 

qyc b6 
b7C 

'/ 

~7' 
" 

MISCELLANEOUS - CIVIL SUIT1 FEDERAL 
LENDING AND INSURANCE AGENCIES - SMALL 
BUSINESS INVESTMENT COMPANIES 

REFERENCE 

NYrep of SAL,..I ______ --I dated 7/25/74. 

-P-

LEAD 

NEW YORK 

AT NEW YORK, NEW YORK. 
SONY re this matter. 

Will maintain contact with AUSA, 

'~\ \ 1,1'; I 

b6 
b7C 

------------------- --- - .' ----------------------~------,----------------------------
______ -. _____ A_CrC_O_M_P_L_1 S_H_M_E_N_T,S _C_L_A_IM_E_O ____ .,..:=rn:"-N_O_N_E_-.;ACQUI T-

CONVIC. FUG. FINES SAVINGS RECOVERIES 

I 
SPECIAL AGENT 

APP='l.OVEO IN CHARGE 

TALS 
CASE HAS BEEN: 

PEN'OING OVER ONE YE:AR g]YES ONO 

PENOING PROSECUTION 
OVER SIX MONTHS 

DO NOT WRITE IN SPACES BELOW II ... 

Ci>: 
-J&I -' t!; /v?" V / -- j( fd~' 

Bureau (46-51211)" I ~ji!f;""211 

COPIES MAOE: 

USA, SONY (ATTN: AUSA WALKER ~~ 
t~:;-~':..- "" ~ ~_ _~ _ I ,!'"_ ~:~ 

1 - USA, SDNY (ATTN: AUSA ROOSEV~LT) 
2 - New York (46':"'6700)-

J j~ ~~~A~~_~--------·-:_-.-~-~--: :-"-:--'~-'~--·-'-~' ------M--~------
-"0 '--.......... 

Oi ssemin'ltion Record of Attached Report Notations 
--------r---~--~------~--~~~------~ 
Agency /-S.. f3 A 

~~--------+-------;--------; 

Request Reed. ;J ~ R f)D 
Date Fwd. {..J (; /V1 : LJ 
_H_~_F_·w_d.~ ______ ~ ____ ~ _____ +-___ J __ O~/~~71 
By / 

- ':..'" l-', L-' l' I,{."I(' !" -::l, ......... ,... -A *-1:/ '~q ,-, '''\" r 
COVER PAGE 
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Copy to: 

Report of: 

Date: 

J'1l 
UNITEawATES DEPARTMENT OF JUS"E 

F_RAL BUREAU OF INVESTIGATION . . 

1 - USA, SDNY (ATTN: AUSA WALKER) 
1 - USA, SDNY (ATTN: AUSA ROOSEVELT) 

Office: New York, New York 

Field Office File #: 

SEP 19 1974 
46-6700 Bureau File #: 46-51211 

Title: 

Character: 

Synopsis: 

E'I' AL 

MISCELLANEOUS - CIVIL SUIT; FEDERAL LENDING AND 
INSURANCE AGENCIES - SMALL BUSINESS INVESTMENT COMPANIES 

AUSA, SDNY advised that FRANCIS PETER CROSBY was 
afforded a psychiatric examination at Danbury,Connecticut 

and has been returned to New York, New York on 9/3/74. Subject 
presently incarcerated in West 'Street jail, New York, New York 
and is awaiting sentencing. No date of sentencing has been set. 

-P-

DETAILS: 

On July 22 -and August 20,. 1974, contacts were made with 
Assistant United States Attorney (AUSA) JOHN WALKER, Southern 
District of New York (SDNY) who advised that the court had ordered 
a psychiatric examination be afforded to FRANCIS PETER CROSBY. 

On September 16, 1974, Mr. WALKER advised that Mr. 
CROSBY was afforded a psychiatric examination at Danbury, 
Connecticut and has been returned to the West Street jail wl1ere 
he is presently incarcerated. Mr. WALKER advised that he has 
not read the results of the psychiatric examination and he 
also further stated that the date of sentencing of the subject 
has not been set. Mr. WALKER stated that it was his opinion 
that -Mr. CROSBY would be sentenced in the very near future. 

-1*-
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it a~d its contents 
are not to be distributed outside your agency. .; 
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REPORTING OFFICE OFFICE OF ORIGIN DI';)1' • 
INVESTIGATIVE PERIOD 

• f , 1 ~ I ( '-,-, ' 'I 1,1 . I 
" ~ ... I . . 10/15-11/1/74. 

TITLf'ortA;)'tI"l.HK _ !lg~1 YORK 
( REPORT MADE 6Y 

TYPED 6Y 

I 
-

I -"" -

J~qi J 1 1 I1":-rl 

AL ...... I \.MAKACT t /("\fr ~A"t 

1,1I c)CELLI\UEOU~-CIVIL SUI'r; 

J-- P:3D"SFlJ\ L J .... mrDn~G MH) INSURAlWE 
AGE!jC!ES-~UALL BUSIRm'=l3 

\- , IlNES'fllENT COtrpAfUES', 

flFFERBNCE: 

?IT'rop Or SA L-I ____ ......-....JI 9/19/14. 
- -- ~, 

To thQ Burcuu (1) 

____ -.-__ --.-:.A~C;.=COMPLISHMENTS CLAIM~D 
CONVIC. FUG. FINES SAVINGS 

-0-

o NONE 
RECOVERIES 

ACQUIT
TALS 

CASE HAS 6EEN: 

-}~)( 
-..;:r 

PENDING OVER ONE YEAR ~YES DNO 

1 ~l ~, OGO PENDING PROSECUTION 
_:.; ~, OVER SIX MONTHS DYES ~NO 
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Copy to: 

Report of: 

Date: 

UNITED tATES DEPARTMENT OF JUST. 
FEDERAL BURE/i(U 0i-. INVESTIGATION ' -- . . .,.. 

1- USA, SDNY (Attn: 

1- USA, SDNY (Attn: 

Assistant United States ADborney 
WALKER) 
Assistant United states Attorney 
ROOSEVELT) 

Office: New York, New York 

Field Office File #: 

WO" 2 0 1S14 
46-6700 Bureau File #: 46-51211 

Title: 

Character: 

Synopsis: 

E'r AL 

M'ISCELLANEOUS-GIVIL SUIT; 
FEDERAL LENDING AND INSURANCE AGENCIES
SMALL BUSINESS INVESTMENT COMPANIES 

AUSA, SDNY advised that FRANCIS PETER CROSBY was 
sentenced by United States Distriot Judge HAROLD 

TYLER, SDNY, 11/1/74, to serve two years on count 1 ~ursuant 
to the jury who returned a verdict of guilty on a 7 count 
indictment ohargin~ violation of Title 18, Section 371. , 
Subject was fined ~3,000 in oonneotion with count 1. Counts 
2 through 7, CROSBY was sentenced to 5 years but the 
sentenc~was suspended and was placed on probatlon upon . 
c~plett8n o~ sentenoe in violation of T18, USC, Sec 657. 
~SBY ~s f~d $2,000 on each count for a total of ~12,000. 
T~ comoitned ~tal for count 1 through count 7 subject 
reeeived~in~gtotaling $15,000. o ...;:r tt{.,u 

l
f..!) 

I-
DEtiILS: :i 

If) --, 

~Ill 
4.:tp 

':a 
Q 

-C-

On October 15, 1974, Assistant United States 
Attorney CAUSA) JOHN WALKER advised that FRANCIS PETER 
CROSBY appeared before United States District Judge HAROLD 
R. TYLER, Southern District of New York (SDNY), and entered 
a plea of guilty to bond default a charge which was for 
failure to surrender for service of sentence in oonnection 
with Title 18, United States Code (USC), Sections 657 and 371 
when a bench, warrant was issued 'f'o~J his arrest on December 
27, 1971. Mr. WALKER advised that FRANCIS PETER BROSBY 
was scheduled for sentencing on November 1, 1974. 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 

U. S. GOVERNMENT PRINTING OFFICE: 1970 0 - 406-840 
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On November 1, 1974, Mr. WALKER advised that Mr'. 
CROSBY appeared in the United states District Court, SDNY; 
before United states District Judge HAROLD R. TYLER, at 
which time the following action was taken: 

Pursuant to a 'jury trial which returned a verdict 
of guilty on February 19, 1971, against Mr. CROSBY in 
connection with a 7 count indictment charging ~he subject 
with Title 18, USC, Sections 65;7 and 371, it was the 
judgment of the court that the subject serve two years in 
prison on count 1 in violation of Title 18, USC, Section 371. 
The subject was fined $3,000 in connection with count 1. 

Counts 2 through 7, Judge TYLER advised that he 
was sentencing the subject to five years but the sentence 
was suspended and the subject was placed on probation 
for a period of five years upon completion of his sentence 
in violat~~~f Title 18, USC, Section 657. On counts, 1 
through 7/~Mdu~ted to $15,000. 

Jadge TYLER further advised that in connection with 
the bond default that had been issued based on a subsitive '.;'r. 
violation in view of subjects failing to surrender,~~.~ service 
of sentence, this charge was dismissed due to the fact that 
the subject was apprehended on December 12, 1973, and to the 
present time has been in federal custody. Judge TYLER felt 
that this was sufficient time spent in jail for his failure 
to surrender Bbr service of sentence and no further action 
was taken in connection with this matter. 

.,.. 
"< 



,JO~·G. BROADY 
FPC 
Bunle 163-12533 

Rebulet 9-17-65'. 

,f 

9-28-65 

A searc~ of BUl"e~~-(iles revealed numerous ·r~eferences 
available to 'NY which may be id~ntical with subject of 
inquiry from Lef?at, B.~r~,. 

ISince NY ~lles! 1139-10 and.139-2, appe~r.,to ; 
be identical wi ~1 subject" you should~~u.bmit· appropriate 
characterization'of subject,in' LHM form;suitable for 
dis:? eminat ion. t~ I b3 
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Ihave a~,ked 'us to ':!-dEmtify, 'BROADY and ;furnisl1. any 
~nXormat10n known ,or which 'can be obtained about him. The. 

" would' alSo,' iike'a p.hotograph; ,ailq. fing;erprints,. 

REQUEST ,TO' B.UREAti 

Search of Bureau "indices for ~ity. l:nforma:ti<?n' wh~ch 
may ·be of value to New Xork. 

LEAD 

NEW YPJtK 

iC'ondu¢t' credit aI).d criminal an'~ 'use a~y oxher' 
source'~ ayai·lap.l~ ,to id~nti~y' 'subject .particuJ:aJ;ly: with 
r~~pect, to his ;b1rth, ,dat~ 'and, pe:r;~op.al' ;partl'culars .• 

Verify x'eported yiolat10n· ,of' the l~w ai14 pr'is'on 
s,enten..,ce if it· occurred. in New York. " . ",' ' 

. . r:, ," ~,-j',J:;',r.:.~ '. , 
- ~ Sipce ,BRqADY all~g~a~y wa$ a license~ private 
detec'ti::ve ,h~' sh,ould' ;be ~ '9P.' r~:H50r~' wj, th :tq.e P6J,.Jca _ :O.ep}u,"tl!lent 
fln'd: ~ ph<;>tograph and fin,gerp,rints' s,ho\;lld be availabJ.:~ ~ , 
Secure. c~pies. ' 

, , A'fter comp'letl.qn 9~ -inquiries furnis-h' 'Bur~,a:!.\. ~ir.tl1.· 
data al:id ~i:nger,.i?r;ints reCLue~ting BUJ;e,au to r~'::'searcli j,hdiqe~ 
i;f origiha"l s,earch negati've. Al$6 request Bureau to s~a;t'ch-

. f,iligerprints ,:l.l;l the' 14~'~tification ,Division.. " ' 
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~ .- Federal Btlreau of.lnVes,tOion 
RecUrds Branch. __ . . 

---,.------, 19_ 

Forw rd to File Review 
ention q 4f-1J'" -f)J:J 

r=~R-e--turn to 7~U\ -q,$ii'f:J 
SupervIsor Room Ext. 

Type of References Requested: -I .!Ular Request (Analytical Search) 
All References (Subversive eSc Nonsubversive) 
Subversive References Only 

C:=J Nonsubversive References Only 
1=:1 Main _ References Only 

Type of Search Requested: -
[=:J Restricted to Locality of _____ ---_ 
CJ Exact Name Only (On the Nose) 
c=J Buildup ~ Variations 

Subject 8 f1 J!..AA!1.?.\;J,* 8· 
Birthdate eSc ~~~~~-I? .... s>::Iii~"~;~.~::::""=:-' --------......... 
Address.; .. ~'"1,.(~ .. -.. ~ 'f.~'" 
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-'''i- UNITED STATES DEPARTMENT OF JUSTICE 

, WASHINGTON, D.C. 20537 
~ FEt!1RAL BUREAU OF INVESTIGA~I0(;j 

'~~~ ~ ;,(QQ~ \J \J Director. 

The following FBI record, NUMBER 181 004 A , is furnished~!'.£J~ 
CONTRIDUTOR OF 

FINGERPRINTS 

Captain of the 
Port New York 
New York 

Police Department 
New York New York 

NAME AND NUMDER 

John Geor!~e 
Broady 
#031519925 Buff 

John G. Broady 
#274161 

Probation John G. Broady 
Department I #71069 
Court of General I 
Sessions New York', 
New York. 

. I 
I 

ARRESTED OR 
RECEIVED CHARGE 

identific~tion 
Ica~~l~ 
~uly 25, 
11942 

May 2, 
1955 

May 2, 
1955 

conspiracy
illegal wire 
tapping
possession of 
wire tap 
equipment 

1322 1/2-55 by 
I Verdict 
conspiracy count 
#1 580 Penal Law 

'552A ('2-~nts) 
142;r-(Subd'visio 
6.Aenal Law 

13 counts 

Sing Sing Prison 
Ossining New York 

J John G. 
t #118,53~ 

t 

I - -
Broady I January 

:, 16, 1956 
Verdict 
violation Sectio 
1423 Penal Law 
Subdivision 6 

Probation 'I! John G. 
Department #71069 
Court of General 1 . 
Sessions i 

New York New York I 

r 

i 
I 
-~ 

(Ll counts) 

Broady !finger- (1) conspiracy 
printed 1(8) ~iolation 
FebruarYj Section 743/2 

' 17, 1960 , Penal Law 
I (9) viol~tion 
I Section 743/2 
I Penal Law 

t 
I 
I 

1----. 

DISPOSITION 

1-0/2-0 on 3 
counts _ 
concurrent; 
1-0 "2-0 on 
other count 
consecutive 

pleaded 
guilty 

Information shown on this Identification Record represents data furnished FBI by fingerprint 
contributors. Where final disposition is not shown or further explanation of charge -is desired, com-
munica.te with agency contributing those fingerprints. - -

Notations"indicated-by *-are -NOT based' on fingerprints in FBI files -but are listed only as investi-· 
g~~~~o_ !~_c:t~~ a~ p'~i.!l~ ~()~si!:>~y' ~d~ritl:c?l' with ~ubje~t of this record. ,:"s. !~m"!,,,._r '.I"TlN!: OFfICI "u O.,.,!,oOst 

" 

------~(.j 
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UNITED STATES DEPARTMENT OF JUSTICE 
ISERAL BUREAU OF INVESTIGATIC'-
' WASHINGTON, D.C. 20531 I 

, ( ., 
..lJ4GO~ 

Director. 

'The following FBI record, NUMBER 181 004 [\ ,is furnished FOR u.r~ '",Tl\T T' ~ 

CONTRIBUTOR OF 
FINGERPRINTS 

Federal 
Detention 
Headquarters 
New York New York 

NAME AND NUMBER 

John G. Broady 
#lU4804 

Uni'#:ed States John G. Brody 
Marshall 
New York New York 

Federal Detention ' John G. 
Headquarters j #14804 
New York Ifew York I 

Broady 

1 

I 

J 

I 

I 
j 

! 
I . 
! 
I 

~,"'#-, ... 

'r' ~ 

'i 

I 

ARRESTED OR 
RECEIVED CHARGE 

Soptembel" "SII New York: 
20 J 1960 Writ Habeas 

Corpus "Ad Pros' 
from Auburn 

Prison New York 
(income tax 
evasion) no bail 
United States 
Deputy Marshall 

November violation of 
19, 1963 Income Tax Laws 

November Income Tax 
19 , 1963 violation 

I 
J 
~ 
l 
I 

DISPOSITION 

Information shown on this Identification Record represents data furnished FBI by fingerprint 
contributors. Where final disposition is not shown or further explanation of charge is desired, com- ' 
municate with agency contributing those fingerprints; 

,Notationsindicated,by *.are NOT based.on.fingerprints.in.FBI files but are.1isted only asinvesti-
gative leads as being possibly identical'with subject ' 0£ ,this record. U, f , COVUM .. ,MT '.,"IINI:O"," uu o~m~i' 
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OPTIONAL. FORM NO, ,0 SOIO-IO' 

'"~t!.~e;:;.E::';;.~:27 . ..! •• ~; 
'. ' 

UNITED STATES GoQ:NMENT 

Memoranilum 
TO DIRECTOR, FBI .. 

(ATTENTION: LIAISON SECTION) 
DATE: 10/18/65 

FROM 

SAC, NEVI YORK (163-1478) 

SUBJECT: o 
JOHN G. BROADY, aka 
FPC 

ReBulet to NY, 9/17/65. 

Enclosea here\'1i th are the original .and five copies of 
a letterhead memorandum suitable for dissemination in this 
matter. Also enclosed are four photographs of BROADY and 
four 'copies each of four newspaper articles regarding BROADY. 
It is suggested that the Bureau may wish to furnish copies 
of these articles to the Legat, B~rn; 

, "-

BROADY has FBI # 1~1004A and NYCPD # B274l6l. 
It is requested that the Bure~u furnish copies of BROADY's 
Identification Record~ to the ~egat, Bern, --as well as more 
current phot~gra~!1~ if ~vail~ble.. :. 
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• '''.I'' .. 

~ITlmSTArE:S DE? ARTMENT .@J:USttCE 

.. 

. , . 
;EEDJ,f;R'AL BUREAU OF If'j"VESTIGAT.ION 

In Reply, Please',Rejer to 
-Fi}6No. _ - -

'NeW York, ,New York 
october, 18" 1965 

~e: John G; Broady 

, , . cA packground s~ary b~ John G. Bro~dYJ p~epar~d in 
19?~,'~~f~ect~d that Bro~y wa~ an .i~tern~ti9nally known 
pr~,V~te dete~.tiv~, who ,~esided at 119 Riverside 'Drive, -Ne~! 
York Ci-ty.. Jie <m?-:i:nt~ine'd, off.iQes at 19 Re9tor ?'t;"~~t, 
,N~w- yopk ·Yity. -He ,w?-sa graduate of 'Columbia University, 
Law ~+ch66lJ.,. -' , 

, 
Of 

'. Brpady had been operc;tting as a, lawyer-priv.ate ·detective. 
fo~ ,many years ,an<;i Was alleged to be. the prj, vate, detect-:tve 
Who .11~cltne 'greatest succe,ss in securing resu~:ts foI' pis clieni1s. 

H~'~ c11.ents X'anged ,fFqm, g,i~n'b .cotporat~o.!?-s '1;Q ~igp.lY 
pJ:9-C'E~d i.ndividuals :~ndsoc~~lites.· In qqnd\lc't+ng inve.st~g~tiohs· 
for btg>iness :qrgal?-izatiorl,S, ~roadyt s '9-ct1viti~s w~~e. J~.im~q. 
'~,oW:ards. sec\lring, ini'prmation 6p. executi ve~ 61' :toe, fiilIJl, 'Or 
towards} getting data on c<?mpe-ting, cor,porati6n!3" " 

Iq the pas~, ~r,oady bad Tetaine~ sey~r~l p~iv~te 
inve~tiga~orl? t,o. c'On9-uct ;Leg work i'or 'him in boi1h '.the 
U,ni-ted .. state s apd, . .fQre~gn . 'countrie s • 

Broady was not known· to have any tectmioal. ' 
p'~~kgr'6un,ciand: uti1.ized the s.ervices, . eitper full· oJ;' i?..art 
time; o£ pe:rs~hs with technical expe;'ierice in in1?tal1ing wire 
tapt? and 'other electr.onic devices.-

, Broady also used source~ within thet~lephone ~6mpany 
tq '9P·tain unlisted n~.nlperl?, pai,r and c~ble 'I).~bers al1d. other' 
config:ential data to a~s:t.st 'him in COhductin~ iil.v~~tigatiQns,. 

D~ring February, 1955, Broady was the ~ey £igure 
in a wir.e tal> <?peration bei~gconductecl 'from an apartment 
in New York c~ty. ae was tried i~ New york s~at~ CoUrt 2n· 
J.955, and, convi'9teq.., Th~ trial received .con~ideJ;;'.~ble publicity 
.anq many prqmineQt n~es entere~-into it. 

4;:; ~ /.,/ij";$:5 ~ .",&
£NC$OS~ 



... 
'. ' . 

0"',,' .. 
. " 

. T~W conv~ction wa:s upheld: -on app¢a1 anct "'On-, 
; Jam~ar'y' ,4 ~ 1960 ~ Broady, 'l>eg~p. t3~r-V1ng,. ~ tWQ. -eo, ·· -:rO\l.r ' ,. 
year senV~nce .. " . 

... 
As ~ re,sult of 'i;hecopvict:i,on.~ Broady '- wa~di3.Q.ar,I'eq 

c;~ a,. l~wy~r .and his· private' d~tectiv~ ' license waa ~evo~ed .. 
,As. a ;result tt \'las indicate.d that he :had. cut doWn ,on his . 
.. §.~;tivit1~i ~n the' ~nv~~iigat;Lve ri~id ... - ' Hp\'l.e.v~X'i .:;£t ~~s: also 
'rep9X'j)ed>:.that ' eitl1~,r ,}?r9ady oX' someqn~ Qperatfng, -in ,hioS '" , 
b.~half had been active in- c.0nl;l'Ucting .. 1.nves1{~e;aY~ons. . 

", . 
. - A. m~·ed1.t repor1? '~ated "' in' :p~~embe~; 1951" r ,efleQteg. 

th,at John G. BroaQ.y r~sid:ed a~ 110 R;i.y~:rside Dr1:v¢.1 New York 
Q1'!i.Y" --an9. ·VfqS sell' employed with an o£t~qe ~t 3,.9, Rec~or street,; 
New .Yor~ City.. He \-las 9.esct'+bed 'as in 1.1i$ late. i'oft:i,.es, or e~r4.Y' 
f:1:ft:tes J·warr+ed aqd father -,of two ~n;tltlren. _ - _ ' . . 
.-; -- - ~. ~ • ' - - l' • l' J 

. He ba,d' been pes1Qj.ng .?:t ·the f9. ve.n adc;1):l.es~ :Cor' o.ver-
15· ~ear~La~c;1 ' wa$ paying a. ren.tal o.f·,"$-2QO 'p~a? month._ ' 

J. ' 

. ~ T.he report retl~~ted tbat Bfoad~ was in pusiness 
fo~ himself as a; pr;l'v~te detec.tive' and: w~s cqnsider~d 'one 

, , o-:f- the tpp ~t;lves.t;t:gato,rs :l:n the , f:\.eld., 'His incqme was 
pelaev.ed to 'be ,Bupstant:L-al. . -: -, =. " _' ,. , 

, 

.-"- - - -, Tti~ x:'~popt stat~d thai; ~l:'o.ady was a ' graduat~: of _ _ --
Qbl~' sta.t~ Un~ver$~ty and polumoxa U~~ver~it1 ~a.w $GQool. 

~ ~He was- d'i'Sba:rred f'l?Qm the Ne.w' ,)!,ork sta.te · ~ar a,s.- Po, l'es.ul t 
of a \'l1~et'app.111g ~onv1ction.. ' 

- HH~ ba~ waT? gi:vep .as. Ohas~ Nai!.±onal Bank~. '26 ~rQ;;tq-
" r Stteet" Ne.w . york , ;G.ity. ." . . ~ , . ~ 

, • I' ~ 

The f':J.le .re;f'lected a ·sui:t against Broady QO , . 
- June 12, 195i,_ by tbe New ~Qrk, Telephone COplpan;y: tqr S240T;_7a~ 

. A ~¢wspaper cltpp:1,ng in the file from, the '. 
"New Yorlc Da:q,.y -Nel'ls', II September 13 J ' 1960,. t:'efle-q ted th~t 

'- -!:' '" 

-2- ' 
j . 

, i 



'; 

.. 

".I .... , ~........ .., -" 

o· o· 

Broady had 'i?een, indic'ted in'Ne.l'{ York City ,for evas;i.on of 
$62,,285 in income tax tor the years 1953 and -1954_~ 

'JIhe art;l.-cl$ refleqted. that Broady ·was tb~n .1n AUQurn 
Stat~ pr,j.son, serving two t6 £qur ;,{ears on 'a, '\'l;tre'tapping, 
canv.\Lction. Hi-s .ag~ \lIaS g:i,V'en,as 6~.! - -

\ 
\ , 

b7D 

,.> 

.'~he' ~.eco;cd~ of" the Bureau p1: G:rlm1qal Ig,entit.:Itcat;l:on,." 
. 

" 

New' Xopk, Gity P,oli'C~ nepartm~n;b; ref:l;eGt~~ ~h~ £.91~dwing ,arre'~t" _ 
l',ecord tor:' J<;>hn. G,~, Broady tindei'- NumoeJ;" :B214l'61: " , ', . 

i· Date o.f Bor9Jlgh or, AVresting 
Off'ice~ . 

Date~DiSPQsi~ion, 
Jtidge . and '0otirt.,~ Arrest l~ame Oity 

-
IV12/49 John 11~hhattan 

Broaqy, f 
4", 

4/19/49· :Iobn Manha'ttan 
Broad,y 

12/7/-5~ JOhn. r·7anha.,tta,n 
Bl.'oadY 

Charg~ 

C~m~pi~"acy 
ap~L ",ti4'e }?.hi'lli-ps 
~,ap'pj:ng; 

Qon~pil:'aey' 
and. wire ' J3*er 

tCl:P.P:i..ng; 
g~and4.aFceny 

as~~u:lt S\'1~eney . 
2Qth Sg.u.ad 

Dismissed. G.en.e:ra1. 
Se~~i6n~ 

'4f21/5'~; ~ismisse.d." 
Gene~al Ses.si.pns 

-"4/26/51,,-'<l1~charged'. , 



.. 

Date of" 
Arre fit " . .Name. 

, . 

o· 

BOl?QUgl1 
o:i;'.Oi-PY 

I. 

... , " 

.Charge, 

.' 

:Arre s 'Cl.ng 
6ffi~·e):'. 

l' .:B/2/.!)5,· .ct9Qn -'. J:.1~nh~t,tqn 
" i Broady'" j '.' '", - I 

'CQn?pira~y lI:t:nd~ 
gnu p'.bsse~s~Qn 

2/18/66 ' 

1 ' 

" 

,r 

L ! • 

I 

, "f 

Jobn' M~uoa~tan 
Bpoady 

. -

.,;. 

. . 

, J> 

'\'l~:r;I~' tapp~l)g,' -
'n equJ.:pme:nt 

~ ~ 1. 

q<?nf?pXI'a~Y' 
743 J?el1~l 
J,aw 

.I' 

,. , 

.1 

D~te, ~~spq$~t1b~ 
~J~dg~. ~?d. G:Qul?i; : 

-. 

"1/13/56 J' I tQ' " ~ ~ 
2. ye~s' 

'Gene.:ral S~s.~+on~ •. 

·G~n~rau.. Session?, 
?/11/60 ' 
Corfsp~;t'a,9Y 
743 'J?ena~ La"T 

! • 

,j' 

, 
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ENCLOSURES TO BUREAU 

FOUR PHOTOGRAPHS OF 
JOHN G. BROADY; 
FOUR NE\V'SP APER ARTICLES 
REGARDING JOHN G. BROADY. 

NY 163-1478 

. I 

.-
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I 
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f 
I 
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1 
J 1 
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" 
IOn j fizeJ" S ,Tetracyclin ' I \- I 
1 Drug Firm ~aid Broady j 
{' $60,000 to ' Checlr Leal, ,1 

Charles F. Pfizer &: Co. paid March, Qlld that Broady reportcd 
John G. (Steve) Broady $60,000 that he could not find allY leaks 

'to,find out If secret Information about the dru~: 'l'et:'acycJlh; , 
about a wonder drug was leaking' Mr. ' Bh'ns Jll'ought out this 
ou~ to competitors, It was dis- tcstlmony in an cliol:t ' to .!oilo"'; 
closed ycsterday at 13l'oady's wire that Broady had iIIt'gally tapped 
tap-eont,plracy trial In Genel'al thc \~ir,es of E. ~, SquIbb ¢ 80!lS 
s~'ons, ' and Bristol-Myers'Co. Atcordlng 

obert C. Porter, general to the testimonY. Pflz<il', filed 
cou sci and secretary to the early tlils yenr 11 $50,000,000, I~ed'; 
Pl1 r concern, told Assistant eral suit fOl; dle:Nd ,nfrlltlil H,cnt ~D1s 'let Attomcy Harold Birns of cOPYl'luh~, a"alnst BdsfoltabJ 
that the money c9vered' ,the !le-/oratorles, St;ulhb 'an~l, OP1 I)hll'l 
.r~o2.l.r2.~ O~tober, 1954" ,to ~nst ~noth~l';drU~ hou~~. JJ:~ __ : 

o 

CLl~l'ING FltOl\l 'l'H,J; 
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,John G. '(Steve) BrQady, combination :;1 'l'n(>y~"h!Uth

'wiretapper, charged a drug company-$60,lIt I~ to f1n({ out 
WhCfler employes were lealdng iniormat.io,l about n \\'01}
del' i'ug to rival companies, it was 'testified yc~terdny ·at 
Bro dy's wiretap conspiracytl'ial. " , 

n el't C. Porter; of Chat.ham, 1 -. , < 

N. J., an official of Chal'les examination that he thouf!ht' th~ 
rfl7.er & Co., manufacturing ,charge was t:,':1.,nn3ble. JJo saill 
chemists, admitted under· cross· · he paid Broady $50 a day for 

_ •. , -- , . - - " . each investigator on the case, anll 
, $100 lor evc\'y toll list sllowinl~ 

long dNtance calfs mllde by .wr· 
: .tain Pfi~er. employes: ' 

'rhey l\Iet In· Aulos ' \ ., 
. He neyer '{;'ot 1\ bill, Po~er ' 
j • added, and uhually met Bl'o~dy 
, in autos near the entrance to illlJ 
; Iiolland Tunll~l, en rOllte home.
: Porter was cillle<l'by the prose·cu. ' 
; ,tion ,to support' charges that, " 

Broady ~lIegally tapped t1j~ Wh'C3 
• of E. ' R. Squibb & Sons an.1 

Bristol.Myers Co: • ~li 
Porter testifi(!d that he asked · .~. 

Broady' to investiga.te ' some em! .... ~ 
ployes, including a group o~ 60; -\ 
in Groton, ·Conn.j to determine. ':1 
,witH whom, th~y as~o~ia~ed. a~~. ';1 

; whether they were hVltlg wlthm ~\ 
, their incomes', '. I' 
; ~'hC money was paid ,to Broady: \ 
I . tough an intermediary, he told' ~ 
: 'G neral :Scssions .Judge Joria~ J. ' I, 

~ . G Idstein and an al1~male.jury. " . ~ 
, 'he trial resumeS,' at 10:30 .A.~M •. ,-'J 

: ·toda~.. ' . _. __ ,' -,'-) 

'~" ~l 

- , -- - ;'.~",~.;(. 

() . 

OL11'FlNG FROM. TH)IJ 

, N.Y. NEWS ............ -:'N. Y. _ ............................ , . 

'DA.~\l·m .... 9.·;~··? .. ···~~~~vlsioN 
'~on,w ARDJilD I>:~N. y.. D r.1 ~~tAf./ 
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l;oad;~:unilG!lillY; 
11) "liretappi~g C~1~1 
, JOht G: (Steve) 1r~a~y. 'was.' 
convicted 'last night· on-sixteen, 

I counts relating to a. ·\yiretap . .. . 
ping consph-acy here.' Sentenc-, 

! .. i~g,was set for-Jan. 13.. '>' ! After'three ,hours and nine t 

I 
t.ninutes of d_elibe~ation an all··· 
male, blu'e-ribbon' jury convict. " 

.' cd tJte wiretap expert on ~ 
r cleven of twelve , specific tele~:' 
I ph~nc tappll}g counts, on ,a,,' 
t. conspiracy cO,unt. ~n two 
,', co~nts of unlawful pos5ession" 
~ .of wiretap equipment',.and on,,: 
i two' counts ot unlawful ;use of, 
. pre.mlscS forwiretappi~g: ' :., 

Brol>"' ·'·faces a 'possible sen
, tence of twenty-seven , years' 
: imprisonment. : His lawyers,' ,; 
. Harris B. , Steinberg' and Sol 
'Gelb, sMd the conViction would: 

be appeal~d" "~ . I J 
~. 'The/wi taP. tril!-l w~ l' to th~'. ' 

~ . jury .at .3 12 p~ M,'y te~ay. ~ 
Thc .pan got the aso in': 

' .General .,essions Court' afte~ ' 

, 'ContiIi~led on-Page 36,' Column 7; 
• ... ~ " ':' .. '~ ' t ' !:) " ; 

., .. ~ -

• 

'l~ ________ ---------

"'\ , . 
pi;:'" 
; ... ' 

o. 

.- . . . ,- . . ' ~l 
. . ' , • that If the ' defendant should be :~ : BRD AD Y IS G UIL1 Y found not guilt~' on' the consPI~ i'~ 

. ~ acy count, he should be ncqultte . 
, , . ; on all the other charges. ':. n WIRETAP CASE T~e taps; it was·chargcd, wei ': 
,6 . , ' . . . ' made between, September, 195 

. . __ , , ; . ' , and FebMlary of this year. On 
• , . ' ' . '. . Feb. 11 detectives and telephone 

ConUnue~I ' !' ro~ Tag4} ~, C9mpany ' employes raIded a!l 
, - . .- • • - • ~ ! (- . apartment at 360 East Fifty .. , 

a four-hour ch~lg; . ~r.- Judg~ fifth · Street, which was used as . 
~onah J. GoldsteIn, ' 1 a. Wiretap center. ~ 
. . Mr .. Gel!> ~ook ~hirteen.mi~ute5 ',l'he apartment was leased ,In ! 

Imaking exceptions after· the the name of Warren. B.t·Shan·· f 
jurist had 'fl!llshcd · his, cltarg~. non; a freelance' electrician. But ., 
He ·held -that Jud~c Goldstein's Shannon, testified ,at the h'lal ; 

lcharge Was "unduly , 'le)lglhy, that he had taken the apartment;i 
Iprolix .antl confUsing." , '; " , tinder the direction. of Broa,dy t~~" l 
! He · said;. further, that the be used as an electronic eaves~ 
ijudgc in mai'shalin'g Uie facts dropping . office. - " ' ,' 
·for the jury had been'; 'tun!air , Shannon ana Carl nuh, a dls4~! 
.and one-sided:' alld hnd'. ~'I('{t ~ut mls~ed . telephone ,c0F-panycm4IJ 
significant pieces of ' ~estimonY' ploye, 'were named as _co-co~ .. t , 

~ favorable to the -defendant and spirators In the case.and pleade(l • 
gave ,a' recital th~t was;not a~- guilty' -to conspiracy and ilIegal'-f! 
curate."· , . , . wiretapping'. Both' arc 3:valtlng , 

, Broady, 52-year-old attorney s'mtence. Ruh also testified at •• 
::and privateinves~lgator of 110 the trial that Broady had hl~~dl 
·Riverslde . Drive, ,.was accused as him to make taps.. • ~' -;J' 
{th ":prbnc .mover!' I~:,:r;wi!,~~a~ _ Throughout ,the t'rlal' Bro dy' r 
,co piracy· here; ' . -.". . . maintained that flc ·never ad'! ~: " JriginallY h~ WM{ ~nillc~ed :;.on tapp'ed a~ telcphon~' l!nc Illega ly;. 
·tw nty· ·counts ot 'vlolating:,the He 'added that, any tap he. < d i' 
la ' 'Tliree ' counts', were ' · dls~ authorized' Was. made .With ,: the ~. 
'!bissed ~ bY' Judge:: GOI<tstoi,n. . J, ! Icnowlildge andlat ' the'~rcquest 'O( ' 
~ }.u~.g!f; ~!,l~st~~t,l ' t~Wt~"e j~ry. th:e~~~~~l'h0r.e :s!Ib.~cribe~\ .• :"; /1 

'1' " 
" , ; , ,J,'1 .. 

" " 
II 

I-, , : 

, 'k ~ 
,~ ,. 

~ . '\ . i 
.;~ 
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Broady Sentenced ·to ,2·4 Years; I 
Juclge Hits 'Dir:~~~~~~:~~L~~~1 

Conviition to Bar Defendant ~ .• l" ~": > ",~ .... -m.~" .~. t; ,, ' .. ~! 
I From Practicing. Law and ~ (j' ' ,.' , ~ : ;;:'i 

Ope'raling as Detective ;1.:', .I"' ''' '<7 < :, ;:\ 

. ~ t , t " .. , ', ':~4:~·,{. " ('~1 
f -t , ':, .. ~H.~'i' ,~ ~ 

John G. (Steve) Broady; con- 1 ; .:., .~ .' > /7~*< ' ; ~.' 
I d tl b II d i 

~ .,.;;,tiIf.. .. . . ~ ,o,. >1:/i.. ... ", . 'C f 
,v ctc as' lC man e 1 n a w re- } ~' ," ,',.", "', •... y .. :;,r.r, ~, f.· · < 
ltap conspiracy here" was sen- ; , ~ , ~ . . ~.. : ' 
.tenced yestcrday to serve' two to ~. " . t \' .. '. e~ , 
~our years in a state Di'fson. t • ' . , " .' ,~: ~ I ,I 

Broady, who IS,52 years old t ' ' '7'"'' " )~r,a">tl!; :~ fl 
(and lives at 110 Riverside Drive. ~ U. %" ,.·f : :,~!\, ~ 1~ 
showed no emotion as he heard ( '. tt :.\:: ( "'.~, >~t' --'~ l 
,the sentence pronounced. by Gen- i : ~t:'!':;'.;.;.\ • , • ,~t· "' J' " , t 

eral Scssions Judge Jonah J. ~n,,(i" N' ;"'" .... "~$~'-' '. ,' , "1' Goldstein. H~ remnl,iied uncm~· , . ' ." .J;',,<: ::. ':)1 .~. :,>~ 
l~lonal. too, when Judge Goldstem . ',,' . ": ,', .. ,~~- , ~... ~ 
;recountcd how Ule'defendant hac) " . . N' • J.r,~ ~I 
~'partlcipated In and procured ' . .. }t' , " '.,,~ 
pther::; to carry on the dirty bu~i- .• " .? ( ,~~'. . I ,,,,=' 1 
:ness" of Illegal wiretapRing for I;., "" f. , .. ", :~\\ t:: :'::', I 

GaIn attorney ~",nd private In· ?'f- .· ,. \ r'i.. .' ':. ;;,t~:. 
estfgator, Broady w!l~ .f9u,nd .} , " ,4<: .~ ,\'1 ~/~~'f 

,n 'tY last Dec. 8 by a bIUC*l'Ib· , , . ," . , 'l ~2'" 
fon jury 011 sixteen of seventcen . ' ~~' ~ , :i >;~ t' 

olliph-acy. The) telephone!, of . .,.. . .. :,,.i , " ,':.. : ,i ' .. , , 

OJ .. , . 
!'., . ~ 

." 

~
u ls relating to the wiretap ' . ~o -, " ~ ,~ :~ 

ore than a dozen promment '»,aQ!w ••• """'A#I" " .... ,J~ 
pel'Sons and business concerns ~~I&ttd ~~l~' • OLIl?J!ING EnOl! TII1!1 
'had been t.'\pped.. I John G • . Broady ' before ,ho ~ 
l Judge Goldstein ordered 'that ' was sentenced ,yi<;terday::, IT. Y. 1-' I ' 
)3roady serve .one . ~o ' .two yeal'S ~ , ' ... _".:: ' .. ", --;:h ' 
bn each of two 'counts; the terms " 1 I J 'r II h d ' te ~ ' ,'. ' - ' , AI of -4'-';9~'2~-'--It.:. run corisecutively. 'He also" oys us .••. e a, ": () eOJl .uc q , ~ DATED _JV J. J..,6 
~yeal's on two other counts, the Dlstl1ct Attor y.liarold B~I'ns! "'''~''.ou;t OSJIJJ..u .l., .I., 
:-sentcnces to run .~oncurrenUy told the Comt, , nor to scn~'::lIc~" 
IOl'dered terms 'of on~ to .two b!c ?rose~utt~ With ASSls!?-nt 'LV\nur A -;;D-~;~-~Y·--·~~-'·-';;!-·D··I··Y:-:l·-S··I"O"· N"-

~JVith thc,(h'st twotcl1'nSo He,lllls, ctlr\~t. ~t~?, g~~ Ity of ~l'Oady!} t ,'. r ~ '3 ('/ 
pended sentencc,on ,the remain • • ,I.;'I\!" .. as orm?us, . " , tJ 

.;n~ , counts. ' , Home~ and busmesses ~H\Y~ It ~, ~<.~. • . ... ' ' t "In my many years as a. bee/} scr.lou~!y dis~up\.ed," Mr. 
ljllc1ge," he saW, "'r have made It :licha said. Th9 people of ~h~ 'I 

~1~1~~h~~\l\~~O~~~r!~~s~~~~~~ ~~w~~~~~rct:t ~~~a;~~a~~r~~~" ' ,~ 

~
(,llCC. However the public in· i'uthlcss invasion of ·the ,p"1'IV3.Cy. "Ji 

tel'est requi!'es ~some .comment oC'individuals by this,defendant'l ,. 
~ .. onccrning this case. ' ,. . "The defendant is an attorney: " 1 'i 
It. "The dcfendant, urtder, the He prostituted a noble'Prof~sslon' L 
1"lIise of. pI;actlcin~ law, operated by seeking to 'C!oalc:his 'wfre~"p: . • ',' 
lOS a 'Ill'lvate eye: and while so ping activities - lIndliz<~t1\1' ·"iaoUe, i 
tel1sagcd. he p,:uUcipa.\.ed .. {n and of his ' attorney's " 'Jiceosc, ' al; · ~ 
,ProCUl'ed oUiel'S to carryon ' the (hough he \vas more all attol;I1~V ' ,t ' 
,d!rty business of'illegal wiretap· ~n n~me than ' In 'fll(;t. Ill' his I . , ~'> ! . ),I,t l ' 

pm:,: {or pay. ilesperate effort to hoodwink thc' i 
, "Illegal wlretapping' ls a slimy jury. for two. days' )1(> pourCd __ ~ . ...!._;'~,' , ..... _..:- . ~, ~~ ~~L ~~" 
activity, wflich dh-cctly and ad· forth ~ continuous stream oJ' Jj-

, . 
.' 

vCl'scly' affects OUI' socinl and perjury. ' " ' ~ 
economic life. :It cannot •. be con· "If we ,are tal sa{~gu<l\'d ; the f 
demncd too stl'ollgly. civil l'Igllts of, our 'citlzen!:, iiI- '! 

"Thi{' conviction will bring eluding th~saprCd ' l'i::ht to ·,prl. ' 
othcl''S\!l'ious punIshments ,In ad~ vacy. We m lst'laltc a Illcl'J\ vIew 
dltion' 'e tlte scntenee that the of the crim s ror, whlcldhls dc
Court ~~11I ·Impose. ,The eonvlc- fcndant 'sta Ids convicted." .. 
Uon wll . deprivc him of. his II· / Clcndenl Ryan, fln:mciet" ahd 
c('nse to practice law and will crime cruS3der, IsSued a stale-
• Iso bar him again from obtain- mcnt defending Broad .. ,· and ' at. 
Ing a license to be a privatc de- t.'lckin:; District Attorney Frantc 
teetlve." " , S. Hogan after Judge , Goldstein f 

Asslst.'lnt. District IAttorney had passed sentence.} . ' . 
-s. i.'\ • ...'" - • •. . " " .~. "', I lh. 

[ 

f 
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AIRTEL 

ent::if'sty .. 

Ult\:ED STATES DEPARTMENT OF JdlrCE 
~DERAL 'BUREAU OF INVESTIGAT~~ 

I~' 

~ 
k1EC 12 1983 

(OO:NY) 

Tllis CO!tiiliUllicaLiull is clas.sified "Secrree" if'l its 

ReSFairtel toJf~reau, dated lO/19/83,~1 __________ ~ 
For information of San Francisco, NYO has determined the 

following' infofmation concern'ing subjects JOHN andl IBROADY: 

..... ~ 
.,>0:; 

.1'-
,t¢:. 

'\, 

Personnel record~ of the NY Telephone Company failed to ____ ~eflec~ a;T~~~(~;eo:::~s;}~~:-~~~;i::.~~-~~:~~~jtT~: 
..l<1anhat t a.n.,.-bave revealed that the t=}ROADYs reslde ln ~.Ear..t..Iru. "l .. 

at the above address and have been there for a number of years. 
The apartment house is located in what could be describ d as a 
upper miqdle income area of NYC, and the rent in that ' id 
be approximately $2,000.00 a month and up. It has furt ~ 

./ 
( 

ill:01, 

~u~~ ______ ~:~~~~~=~=~--~--------------------~ 
(l 

g 

11 DEC 15 1983 .~ 
3-sad·~~~~======~~~ 

(1 r----------
3 -Ne .,.......,:~:..:.:... ________________ --, 

(l-i 
_,( llL.. _________ ...... 

·\ .. QA'~r:\i r,s' 
·( ·10) 

b3 ,1 
b6 I 

b7C 
b7E 

b7E 

b3 
b6 
b7C 
b7E 

b3 
b7E 
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/' 

been d~termined that JOHN BROADY had been out of the countiy for 
a~proximately three or four months, however, a pretext telephone 
calIon 11/29/83, determined that he is now back in NYC. 

Checks \,/i th the NY D~partment of Motor Vehicles have 
revealed that neither subject has a driver's license or a vehicle 
registered i'n thei r n.ames •. 

Criminal records checks at the NYC Police Department 
have failed to r,eveal' any information which would a.id in the 
further identification of either subject~ 

Review of Credit Bureau records have failed to provide 
any significant information which would aid in the identification 
of ejther subject. 

For further information of San Francisco 

~~----------------~--______________ ~ __ ~ ______ -L~lephone 
numbers 352-2250 and 362-2307, as well aS~ ________ ~are nonlisted 
numbers. 

Request for subscriber information concerning the 
nonlisted numbers has hot yet been received and will be furnished 
to San Francisco upon their receipt by NYO. 

-2-
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o 
UNITED STATES DEPARTHENT OF JUSTICE 

FEDERAL BUREAU OF I~WESTIGATION 

~ 
APR'111984 

n,\ TO DIRECTOR, FBI 1 

-.3 ~~ ADIC, NEli YORK =1 =========== (C) ,....------, 

~ SUBJECT: JOHN G.~OADY' 
~ 1 (OOM) = 

. '~ 
~ 

~ 
8 
~ -< 
~ 
~. 

3 
~ 

ThlS commuhication is classified iA its 

~----~I ------------------------------------~ 

ReSFairtel to the Bureau, dated 10/19/83, and NY3irtel b3 
to the Bureau, dated 12/12/83.. b6 

b7C 
Fqrinformation of SF" NYO is pr~. the additiona:t. b7E 

following information concerning JOHN an0~BROADY: 

. Tqe supscriber of non-publishe~ telephon~ numb~rs 
(212) 362-2250 and (212) 362-2307 is JOHN G. BROADY, 110 
Riverside Dr.; 1\pt. '3A, ]3 1 c 

auxiliary lines and ar 

t 
~~~----~~--~~~~ 

0- 3 u r e~a:allll....J..(R1~~I.J..} _______ -, 

(l-~I ~---~---~~------~ 
rancisco 2 -

4 APR 13 1984 

b3 
b6 
b7C 
'b7E 

b7E 

b6 
b7C 

b3 , 
b7E 
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b7C 
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_. - -- ---------~~ ........ ;;-;;-=====;;;;;-;;;:..-~-==:;;;;;;;;;......-----~=~-----~.-- ----,.-

o 
" 

~. 

~ ______ ~O~D~l/12/84, R pretext call ~1~~~~~~T7~~~------~ I :Ito JOHNABROADY at his res1dence revealed the 
to.llovl1ng 1nformation: 

1. He is a consultant (no particular sr:>ecialty statec). 

2. He gives hi~ age as 80 years ola. 

3. He statec tha~ he just ~eturned from Lehanon. 

4. He was very evasive about his trip. 

5. He stated he travels extensively. 

6. He said he used to live in New Mexico. 

NYO is considering case. closed unless SF advises NYO 
that further investiga~ion is warranted. 

-2-
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UNITED STATES GOVERNMENT 

TO 
ToIaon __ 
Boardman __ 
Nichols __ 
Belmont __ 
Harbo __ _ c<,) 

'iF PROM , 
Mohr __ _ 
Parsons ~ __ 
Rosen __ _ 
Tamm' __ _ 
Sizoo __ _ 

SUBJECT' Winterrowd __ 
Tele.Room~ 
Holloman ---'L--
Gandy '. \ 

With reference to the news commentator item concerning 
the alleged raid on a Manhattan apartment which turned up ten 
wiretaps, the fo l lowing infor~ation was furnished by Jack 
Danahy of our New York Office. 

He stated there was an article appearing in the 
New-York wire service which did relate to such a raid uncovering 
a big wire tap setup. (The New York Daily News Service item is 
attached hereto, appearing in the Washington Post and Times 
Herald, Friday, 2/18/55.) 

'I 
Pursuant to our request, Mr. Danahy checked this 

matter and found that we do not have any complaints concerning 
this matter; that apparently the New York City Anti-Crime 
Commission under ~IOhn 0 fMara, the. E¥'cutive Director (an ex
Agent) and his cOlmsel, William J;¥Keating, is attributed as~ 
making the various comments which appeared in the news item. 
In substance, the statement reflects that the police found 
$10,000 worth of Ellectronic equipment in an apartment. They 
also allegedly discovered telephone men had, without authority, 
put a wire tap in covering "most telephones on Manhattan1s East 
Side. " " 

It is also noted that a telephone employee is allegedly 
getting $35.00 a week for each wire tap and had a minimum of ten 
working for him at the time of the raid. It '\<Jas also indicated 

\~ 

that this alleged raid came as a result of certain disclosures ~ 
in the S~rge Rubinstein case wherein it had been indicated that v\ 
one of his gir,l friends had been the subject of coverage by wire ~ '\) 
tap devices'. _ \ \-_ 

~,~ 



Memorandum for Mr. Price 

ACTION TAKEN 

~----~ I advised Mr. Danahy to make discreet inquiries of 
~ __ ~~Ion the basis that there may be some matter within b7D 
our jurisdiction under the statute giving us authority to 
inquire into the unauthorized publication or use of 
communications. 

- 2 -
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THE, WASHING,TON POST a..niJ .. TIMES HERA,L;D FrirJay, J:ebruary 18, lP:;3 

N. Y.RaidUncov~r~~ 
Big WiretapSet~p 

", 

I .......... --.",.--,-------- r ~. y. 'Dally 'News Service 
ALBANY, N. Y., Feb. 17.-A 

secret police raid on a Man
hattan apartment that turned 
UP 10 active wiretaps was re
ported to legisl~tive lead~rs to
,day by the New :York City Anti
Crime Committee. 

The raiders found two men 
and two women in the apart
ment, but no arrests were·made. 
Two men, both telephone com-
pany employes, have been sus
pended from their jobs as a t 
result, it was established. ! 

, William J. Keating, counsel 
to the Anti"Crime Committee" 

, and John O'Mara, 'executive di-
rector, who have been advising' 
R,epublican leaders on' .their ' 
proposed investigatioh 0:11. the I 
wiretapping evil and the illegal : 
use of electronic deviceS 'to 
pick up private conversations, 
made the report. ' 

The' Keating-O'Mara s tat e
ment said the police found' 
$10,000 w 0 t t h of electronic 
equipment in the apartment. 
They discl;lVered the telephone 
company men had, without au
thority, bridged into a cable 
that would enable them to tap 
most telephones on Manhattan's I 
East Side. '.):'.Qrough the single , 
operation, it was found, any, 
telephone could be tapped in:" 
six exchanges, includiT'g three I 

Plaza and one Murray Hill, one . 
Eldorado- and one Templeton 
exchange. ., 

According to Keat~ng and • 
O'lVIara, the telephone e:rpploye 
in charge'of the elaborate setup 
was getting $35 per week for 

. each wiretap' and had a mini-
, mum of 10 going for· him at 

any time. ' He paid off the 
second Elmploye, the Anti-Crime . 
Committee said, at a flat $3G • 

'a wee~. 
The raid, according to the 

, Anti-CrimeCommlttee, was in- ' 
spired by disclosures that Serge , 
Rubinstein, the murdered play- I 

. boy. financier. draft .. dodger, • 
made widespread use of wire- , 

, taps to get information for his I 
financial manipulations and on 
his ):(irl friends' b(>udoir activi- \ 

! 

IJ 



TO 

.Jl~) 
Mr. Boardman 

UNITED STATES GOVERNMENT 

~ TOlsOn~ 
DATE: FebruB.I7 ~1frrBoardma 

1955 ' 110:-= 
1-/ Harbo __ 

PROM r A. Rosef-- :>.~-I .. / ~~o~ 
. f)f.I.-1 y. ~~~ 
7:.d: I Saoo __ 

UNOOVERING OF 'VJIRE-TAP SETUP MANHATTAN ~'ij5W YORK- Winterrowd_ 
UNAUTHORIZED PUBLIOATION OR UsE OF COMMUN'ICATIONS ~ Tele.Room_ 

1UBJEC'l': 

t which ~i~:e~~~!;~e~:~ !e~ige;r~:_:~pas::~.inT~: r~r~e~~:i:~~:V 
in the nWashington Post and Times Herald" this morning, Friday, ~/j 
February 18, 1955. , I 

~~ Based upon this item, a copy or which is attached, inquiry 
was made of the New York Office to ascertain the nature of the 
raid and whether there was any information available indicating 
that the matter came within our jurisdiction. 

I instructed Special Agent Danahy of the Ne ........ ~ .......... ~ __ ....., 
to contact on a disoreet basis and off the record 

,.r ,'. ' RECO • ~". -" ,I" /tI ,- .. AR.m1'b • 'i t:"'J" I. i ", .. , " RDED .. G f, .. - 't ( "LTI. I co - Mr. Nicholls LfY41 .. :ijj0~ 

(7) J' w INDEXED" 6 
Attachment r'~ '.s' 

. ~vvl' ,'): 
.-" I 

an 

\.'i'j ~ 

1" I' i;>o~ 
"'\"(~ 
1 t '" ,:). 
~b7D 

b7D 

b7D 

b7D 
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• • 
Memorandum for Mr. Boardman 

the information on the persons involved 
was • t 

It i~ also noted the article indicates a telephone employee 
was allegedly getting $35 a week for each wire tap and had a 
minimum of ten working for him at the time of the raid. It was 
also indicated that t~,alleged raid came as a result of.oertain 
disclosures in the Serge~ubinstein case wherein it had been 
indicated that one of his girl friends had been the subject of 
coverage by wire-tapping devices. ltJ/-
RECOMMENDATION: 

. This obviously is a matter within the purview of our 

I
juriSdiction under t~e wire-tap law, and under the circumstances, 
in view of this disclosure, it is recommended we go to the 
New York Telephone Company by direct approach and ask them to 
furnish us information concerning this matter. 

From the info~ation so tar available, it appears the 
Telephone Company were checking on possible leaks in their own 

b7D 

b7D 



• 
MemorandUm 1'01' MI'. Boardman 

stI'uctwe and di.d not I'eaJ.iz~ what they weI'e stepping into. They 
weI'e working with the New YOI'k Police Department and had not 
repoI'ted this matter to the FBI. If there was an indication that 
the infor.mation obtained from telephone taps was being used 
unauthorizedly and the New York Telephone Company knew this to be 

; true, it seems they should have also told the FBI about it. 

However, before any recommendation is made, I believe we 
should obtain all of the facts, not only from the New York Telephone 
Company but also from Hogan's office and the New York Police 

Department, as this is a matter wi thin OUI' juris~ction. 

After all this information is' obtained, we will immediately 
take the matter up with the Department in line with established 
procedure to deter.mine the extent of the investigation which will 
be conducted based upon the facts which we ascertained. 

I recommend, therefore, that we immediately contact the 
Telephone Company, Hogan's office, and the New York P.olice Department 
for all information concerning this mat 

J 
J~L- ) 

'1 tl" '''' 
fj ~/ 
r~ ) ", .... /1> 
~ ?-~ 

/BV t' 
-r/,)!·tl 

2/l8/55 6 :25 p.m. AR.:WW 
I called SAC Kelly, New York, and agvised him to immedi~tely 
institute an inquiry pursuant to the above and that he ~s to 
keep us advised of all developments. He is also conferring with 
Mr. McGuire concerning any press inquiries he may have. 

? Rosen 

- 3 -
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Se~re}./Devices Bootlegged 

0-19 

-t: Mr. TOIson~ V~ ./ 
d,,~Mr<Boardm~ 

Mr. NicholfJ r- -
Mr. Belmorui __ _ 
Mr. Harbo ___ _ 
Mr. Mohr ----J. 
Mr 
M 

mm ___ _ 
Mr. S~oo ___ _ 
Mr. Winterrowd __ 

Tele.ROWO 
Mr. Hollo n 

M~ss G" ' ' 
. ~W 

ew York Uncovers 
-v\ ~~1f 

.. . ire-Tap Factory i 

/1 

Federal officials here have not been told about recent discoveries of a wire-tapping II 

"factory" in New York City and the bootlegging of supposedly secret Government: 
'electronic eavesdropping equiprpent becau se the U. S. has been lax in dealing with! 11 
such practices, it was reported today. \ 

FM radio equipment manufac-' 
tured on a fixed frequency for 

I 
the Government reportedly is 
being sold to private investiga
tors, the New York Herald Tri
bune said. 

One device is a small radio micro· 
phone and transmitter which can 
be planted in a room and monitored 
in a car parked several'blocl,s away. 

The New York City Anti-Crime 
ICommittee, which has urged a legis
lative investigation of "illegal eaves
Idropping," revealed yesterday that 
police recently raided a Manhattan 
I~partment which contained $10,000 
:worth of electronic equipment and
:a closet full of illegally recorded 
,phone conversations. 

TALK FOR SALE 
A telephone company employe 

-was operating for hire a minimum 
lof 10 taps at a time on phones cov· 
,ering the midtown East Side area. 
'the committee said. 

He could tap any telephone on 
;each of six exchanges, and he re
,ceived $35 a tap. He paid a fellow 
lemploye a flat $35 a week to help 
him, the committee said. 

Altho two men and two women 
'were found in the-apartment, no 
lone was arrested. Police are not 

~ talking about the raid. The phone 
'(>..nmpany said two employes hUve 

~NClOSOR~ 

Wash. Post and 
Times -Herald 

Wash. News 

Wash. Star 

N. Y. Herald Tribune __ 

N. Y. Mirror 

Hoe 1 S \956 __ 
Dat~: _______ _ 



-

'., • • 

been suspended but did not connect 
-,lwm directly with the "factory." " 

Serge Rubinstein's murder ap. Justic~ Department, which - again ground" opposition "from unscrupu· : 
parently led police to the wire.tap. only In theory-prosecutes wire- lous law enforcement officers an.\ 
ping operation. The committee said tap law violators. private investigators," since "an , 
the playboy fiancier made wide use FAILURE those registered with the (New. , 
lof t~ps to .spy on. financial activities 1 But the legislators decided, against York) Department of State would~ 
:of hIS bus!!less nva~s al!d th7 ,am or- ~this, the newspaper said, because be called in to testify- as to theit I 
,ou.s excurSlOns of hIS gIrl frIends. :I'tt;' date (thE? Government), has _a_ct_i_v_it_ie_s_.'",,'~ _________ .....:, 

LIMITED ACCESS iijfalled in meeting the problem in 
The committee said he dealt with ~ew York State ..• ." 

half a dozen private detectives and , Justi~e has prosecuted only one. 
had access to equipment that only cas~ SInce 1934. Supreme ClruL>it ': 
Government agencies are allowed to rulmgs on wire-tapping leav.le l [s 
own. legality in sufficient doubt tIr.2t it ' 

The committee has tried for years goes on virtually unchecked. If,'any i 
to have state wire-tap regulation states not only allow tapping but ' 
,modernized to cover devices which allow the results to be used 'as evi
,can pick up conversations more dence in courts. 
'than 300 yards away without wires. New York law allows tapping by 

The Herald-Tribune said legisla- law enforcement officers who have 
tive leaders first felt that the' com- court orders. The Herald-Tribune 
,mittee's revelations should be told said many police and district attor-
10 the Federal Communications ney's offices "reportedly have been 
Commission, which-theoretically- lax in applying to the courts fOll 
has investigative power to wire,tap ,such permission." 'I 
!Til~tters under the ,19?4 law which Jt also said any investigation if 
{let up the commlSSlOn; and the' expected to run into strong "under-\ 

• 



STANDARD I'ORM NO. IS4 \"' ...... 

- \ Y 

Office Memora:. _~am · 
Mr. Rosef.---gJ1f>JTO 

• UNITED STA"tESl70vERNMENT 

DATB: 2-21-55 

FROM : Mr. Price f)'f 
e® 

SUBJECT: JOHN G. BROADY, with aliases, et al 
UNAUTHORIZED PUBLICATION 

TolsoD_ 
BoardmaD_ 
Nichols_ 
Belmont_ 
Harbo __ 
Mohr __ 
Parsons_ 
Rosen __ 
Tamm __ 
Sizoo __ 

OR USE OF COMMUNICATIONS 

7' 

Winterrowd _ 
Tele. Room_ 
Hollo an_ 
Gandh 

Yh,-\,.. ,t .,):.1 -
J ~ ~I 

This is to advise that at 10:45 A.M., 2-21-55{ 
Mr. Judson W. Bowles, Department attorney handling wire 
tapping cases, called Supervisor H. J. Morgan making inquiry 
concerning captioned matter. Morgan advised Bowles that he 
would call him back. 

Pursuant to your instructions, Morgan called Bowles 
and advised him that we were conducting a preliminary inves
tigation concerning this matter. Bowles was satis~ied and 
stated that his purpose in calling was that he would like to 
know if the Bureau was looking into this matter if Assistant 
Attorney General Olney calls him. 

. ' 

}j /::] 
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Oic;Memora'!Jum · UNITED STAT!"!OVERNMENT " ~ 
. ~ TOls~D~ 

Mr. Rosen DAT~h Feb. 2l'~ l "?gJBN?" "'-
, I / _/ " A le "-

,., / ' \ ' ',. &1 nt --h 

TO 

) 
. ~f PROM r 
' ~ 

, llDllJECr ' 

~ "" "'~ ~, / -\ .., Harbo.';" 
Mr • Pr ice' ( ~ r:):/ "'. ../ f) ~~~~ons ..L...~ . 

([) f/ ~ V: (f.,.adR:osenL--l.,) 

JOm'S G ~;SROADY, w~.til aliases; -'/j~';-4 1 ~. ~~;.~:. ~. 
CHARLEs"...JGRIS· CARn-aUH' . ~~ ~4- l:ifi:err 

wd ,', 

WALTER C ~S~; W.ARREN B~HANNON ;, . , '~ . / H~leomao2'~ 
UNAUTHORIZED PUBLICATION OR USE OF COMMUNICA IONS ~~~ 

,... 
This is to advise you our preliminary investigation concerning tb7D 

tllarge ..... scale" wiretap in N.Y. City is completed and rei'le~ts the i'ollowing: 
istrict Attorney (DA) -Frank Hogan refused to furnish us with any informa
ion; N. Y. Telephone vu.Wp'i;I.~l~~J..U,;&...i:I...I...L.I.t:I:.u......::u...liU.l.lt:::.L.L...::u""=U...t::.I.LI.t;l.LJ.J.o..::i.......L..L.J.:.I..u.u..~LLL.JL..W,;i...I.L.O;i~.I.I.lJ.---I.:.l..I 

A admitt 

if 1 
. 2 CONTACT WITH THE NEW YORK CITY I ~ 

~ NYC Police Commissioner Francis coopera-~ 
tion but indicated DA Frank Hogan was controlling this case. ~ 

NYC Police stated they raided the premises at 360 East 55th Street' 
NYC, at 3 p.m. 2/11/55, accompanied by representatives of the N.Y. Te ' 
Co., after a request was made by the telephone company tor assistance. :They 
were admitted to Apartment 4M at the above address byL b6 
of Warren B. Shannon, who was also present. A closet w~s examined and fOUb7C 
to contain 8 turn tables, 50 reels, a testmeter, switqh' relays, an automatic 
time clock and a record album. The police officers called police headquar
ters in the midst of the raid and were instructed to withdraw from the pre
mises. According to the PD, it has not returned to Shannonts apartment. 
The N.Y. Police report that Shannon named John G. Broady as his superior. 
Later, a card bear:i~g t~al\n~Jn~ of Charles Gris, a private detective, was 
found on Charles Ruhls person when he was interrogated by the N.Y. Police. ; 

I The N.Y. Police statec,i that neither Ruh nor Asmann was interrogated by them ~. 
unless so interrogated by detectives working out of' Hoganfs office. ~~ . 
.D) CONTACT WITH REPRESEN·TATIVES OF THE NEW YORK TELEPHONE COMPANY ~:;. . . ~ 

~ . ~ 

1 
Special Agent Loui·s C. Hesse of the N.Y. Telephone Company advised 

that their investigation commenced u on recei t of a com laint 2/4/ 5 from 
a source Hesse declined to furnish. b7D 

. - ~Qq ~~--7n~ __ ~~. ~----------~ 
,_ ~ I': ' t ~ ' t' ,...:. I - ' 

ccwl.1r. Ni~h~£s':~/:u!~~ RECORDED· 6 -.:..:- ~;- ( 
. I!J1~/rcJV-r I';f')/¥ INDEXED· B L ~3 FEB 24 195f\ ~ ( .. ;, .<,\P ~ 



, • Memo to Mr. Rosen 

r-----------------------------------------~--~~~~~~~~~~~~~lb7D ~~--~~~----~~~~~~------------~I Iriasmuch as RUh, test desk man, 
central office. of the telephone company, was known to Hesse to be intelliM 
gent, capable, and maintaining a high standard of living, he became a prime 
suspect. Asmann ,.,as observed to be a close associate of Ruh. Asmann was a 
frame man assigned to the central office. He was observed by a company f~~Q~1 
man on 2/10/55 making unauthorized connections; the connections were traced 
to various extensions in NYC and it was determined one of the connections 
was located at 360 East 55th St., NYC, Plaza 5w1775, listed to Warren B. 
Shannon, Apartment 4M, and another traced to E. ~quibb(Pharmaceutical) Co. 
745 5th Avenue, JIX9!-!!¥-- . 

On 2/11/55, Asmann was questioned by company officials and admitted 
that about.6 months previous he had been approached by Ruh who offered to 
pay him $35 per job for running cross connections. Asmann-furnished a handM 
"YTritten, signed statement admitting guilt. 

Ruh was subsequently questioned and readily admitted his unauthor
ized activities. He said he was the contact man at the central office of the 
N.Y. Telephone Company and was paid $100 per job by Shannon. Ruh furnished 
a signed statement admitting guilt. 

furnished b Ruh 
was made 

The company does no ave cop~es 0 ese b7D 
""""=s':!"'~~gn:-:::-~e-s'::'T"'a~e~m~e~n~s~.~~~a~n ......... ...,....-,Jsmann admitted operating since June, 1954-, and 
there were abo~~8 telephone lines involved. . 

C. J~otsch, one of the telephone company employees who made the . 
raid on ShannonTs apartment, advised he removed no equipment and to his 
ledge neither~id he~C Police. Gotsch stated he removed all illegal wir 

Josep ilbert, the other telephone company employee who raided 
Shannonts apa . ment, advised he found a 16 pair terminal strip with a 16 pair 
cable attached thereto~~Twelve jacks were also-observed coming from the 
terminal strip but no recording devices were in operation. The telephone 
company inspection of the recording devices reveals 4 to 6 lines were tapped. 
Jumpers were removed in the basement of this apartment house and turned over 
to Hogants Office. 
(4) OTHER ,INFORMAT,ION ~ l!l.lt- . 

The N.Y. ItDaily News" 2/19/55 reported George ~ibleyl.s- line was 
\~~pped; that Sibley is close friend of N.Y. State Republican Leader w. ~~ 
ft~~9,lley; that S'ibley saw no reason why his line was tapped but he wouI<1' con .... 

fe is orne Jo G. Broad • 
b7D 
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, • Memo to Mr. Rosen 

RECOMMENDATION: 

We have gone as far as we can with reg~rd to our preliminary 
I investigation. We cannot take any further act:fbn in view Of Hoganfs 
refusal to make any information available to- us. If you approve, we will 
immediately orally discuss the ,facts which we have with the Department 
and point out Hogants refusal to furnish' any information to u~. We will 
confirm the Departmentts opinion by. memorandum. , \. ....' hln -I.. 

I 1); , ,/ ~ "'<'~"Aft; ~- ~v4 ~..:. 'N1""" 
\ #YYl r"-~-- 1 - - ~-. f ?If .... 

/ 
\"l~ . ! ~ 

6~· y. 
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FROM NEW yORK 

URGENT 

~E!:::r.Al Clf!tlt:AU 01= IN'JESTlGIIW '1 

U. S. O"~"'1RTI\'ENT OF mSTIC" 

cori~~jm~ICATlm~S SECnml 

FEB 18 1955 -

TELETYFf~ 
18 2-05 PM 

ATTENTION w ASSISTANT DIRECTOR A. RO 

MI'. Tolson
MI'. Boe;rdman.
Mr. Nichols
Mr. Belmont-
Mr. l!arbo-----
Mr. Mohr-

. Parson~ 
r. Rosen -' 

Mr. Tam=m~
JY.[r. Sizoo,_-

~ 
JY.[r. Winterrowd.. 

tl ' Te1e. Room 
'4"\11 JY.[r. RolloJIlBD '1 

/V~ MiBs Gaud¥, . ' 

JOHN G. bfOADY, WA., JOHN STEVE ll'OAJ.)Y." CHARLEs:DGRIS., ARL 
(JNIl."lJ'lOIi(11.r.J. pl.4blJ<!.~A~.t! <oR , ... t.J:~ or eArn M 1.0 -,aVIOW'" 

/FNU/ ... DESCO /PH/, UPUC. NYC NEWSPAPERS THIS DATJt CARRIED STORY 

..,. -I 
NYC ANTI-CRIME COMMITTEE REPORTED TO NY STATE 

LEADERS THE SECRET POLICE RAID ON A MANHATTAN APARTMEN.;f---/-: 
. I ;-

/ UP TEN ACTIVE WIRETAPS. STORY INDICATED RAID COND[JCTED 

.7' BY NYCPD ON ~BRUARY ELEVEN LAST AND WAS INSPIRED BY DISCLOSURES. 1-J 
':7\ IN SERGE RUBENSTEII'I CASE OF WIRETAPS PLACED BY HIM, STORY ALLEGED 1-) 
- , 

·1 NO ARRESTS MADE BUT TWO TELEPHONE CO 
'"-' . I 

:1" ,b7D 
JOBS. 

\ 

2A FEB2S~ --- . -
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• 
PAGE TWO b7D 

END PAGE TWO 



• 
PAGE THREE 

I BROADY IS SUBJECT OF 
~------------------------~ 

PREVIOUS INVESTIGATION ENTITLED QUOTE BARBARA BARB., 

JOHN G. BROADY, WA., UPUC , UNQUOTE ON WHICH DEPARTMENT DECLINED 

PROSECUTION IN FEBRUARY NINETEEN FIFTYFOUR. GRIS APPARENTLY IDENTICAL 

WITH CHARLES V. ~SHABER, SUBJECT OF CASE ENTITLED QUOTE CHARLES 
...... - --.... .... 

VINCENT ~S A E~, WAS, IMPERSONATION UNQUOTE, FBI NO. FOUR EIGHT 

NAUGHT ONE SEVE THREE. NUMEROUS REFERENCES NY FILES REFLECT GRIS 

PRIVATE DET SPECIALIZING IN TECHNICAL OPERATIONS. 

ADDITIONAL INFO FURNISHED 
~~==~--------------------~ 

Byl IliI'LL BE PROMPTLY FURNISHEJ) BUREAU AND NO FURTHER ACTION 

WtLL BE TAKEN BY NYO PENDING BUREAU INSTRUATIONS. 

(Mr .. Rosei£j 
END 

NY' R 10 ViA CAF 

KELLY 

b7D 

b7D 



- - - " 
Assistant Attorney General 
Harren Oll:le'1 III 

• 
!I\A-
I 

Direotor, PBI 

This memorandum is to · confirm sn opinion furn1.shed 
by Hr. Alan Ilindsay of your Division to representatives _ of 
this B~eau at a conference hold in his -office during the 
afternoon of Fobl!'uary 21 .. 1955. . . 

_ i'lJr. Lindsey t--!ss advised .that tho Hen York City 
Police Department. a.nd representativGs of the ~!e"l York 
Telephone Company conduoted a raid on February 11, 195'y, 
at Apartment 41-1, 360 East 5$th stre~t, now York, rlEn-1 Yorli:, 
lrlhioh subsequently became public in. nOl'lSpaper stories 
appearing on February 18, 1955. It t'lQS pointed out to 
~1r. Lindsay that .follot-dng the repor'o of this ai tuation in. 
the net-Ispapors, our HEn"1 York Division made Inquiryot ths 
~rew York City Pollee Department, the NElw York Telephone 1 -41 
Company and Het] Yc)rk County Distriot .Attorney Prank Hogan '-!t 
in order to obtain the 1'ecta. //i/ 

A
f'//! 

Hr. Lindsay was advised that Hr. Hogan has in '/1 
his possession signed statements from two telephone compan )'} • 
em.ployees and has ,charged them. ~V'ith violating a !'Jew Yor:1- /i'" 
Stato felony statu'te as a result of their llire tapping rii : " 1 
activities. Hr. L:tndsay wS\s 1nfoI'II'1E)d that LI1r. liogan ,n B ) 
stated that it was impossibl . - ~ I. 
formation to us at this timE) • 

0) b7D 

\,1ft.~ 

L-____ ~--------------------~------------------------~~ ' 
. ~~. Lindsay stat6d that no additional inQU1rieg ~ 

invastit;atlofr should be conducted by t:hls Bureau. ff:r. -L:!nciJtlly 
_ saldthat he ~l1ould I1,ppreolata receiving from the Bureau ·~h~-
report from our iJew y'ork Div is ion refloct ing th6 results of 

Tolson ---the prG1'1lI1inary .1nvostigation which Has condueted.. (p. 
B?"rdman - . ' • - REGOD,f)£D-9tt! )' / 1 J.!o( (1 =- ,-
NIchols -- - - - ,.). zf- 'f, \ f {<: 

E~~:n'-_' cc: ~ " '-r1;~' 'NiC~Ol,~)~~!- vi~il!?_ '" :: ~ '==;r:t =:7 ' ' . .'_:. 
Parsons -- Mr. Hohr :/?.f.)Z·:_ ,- ; 24 F~4195$ U l · -, - i 

fr:-·-- --· HJM:~ Mrotd' ' "...:;.,() .-rll.Poi ~ 
!:1~~~~b> MAVIn) fl ~ ~ ~l 0> q I:f.B 2 3 19S~' ,.,' , ,. ·y'J}ll.W ' d'V 
Gand~t!J (, 8'r~ ue;tPblJ:] I ,',: 4VIAlLEO ao :: . \{ 

J
-, 

, / . 
, -/ 

m 

~ " .. ~ 
.-



• 
Hr. Lind.say advised that· in his oplni()n$ine~~ th$I's 

was a showing that Dletriet Attorney Hogan has obtained eta,te-
mente" 1'1'0", T ot ~ .~le:ts.· ~s bad t1<o <It' the $Ub!",ctS. ' 
arrested and ~e doe$ 
not teal that any urt er $ epss'ould be taken at.tnil t1me . 
by-us. 

As soon a,s tbis Bureau receives the investigative 
report from our New YOl"k D1vls1t>n'l'efleotlng the results of 
the prelimina.ry lnves.tigatlon eono.u.eted, you 14111 be promptly 
furn1 slu;td. ·,,1 th ,s copy of the . report. ' . 

'. -2"" 

-

b7D 



. j e., FEDERAL BUREAU OF INVESTIGATION .~ 
U. S. DEPARTMENT Of JUSTICE • 

COMMUtUGAIlONS SECTION ,. 
,Jt(, 

FE~!f1g55 
~iTYPE 

FBI NY 2-19-55 9-00 PM JLM 

URGENT 

Mr. To1so---.~ 
Mr. Boalldlpll)!6d 
Mr. Ni s 
Mr. Bel nt 
Mr.Har 0 -

,~ohr-
p rso·~",",-

.\ aseD __ 
Mr. Ta ..... mm"'-_ 
Mr. Sizoo __ 
Mr. Winterrow<L 
Tele. Roo~ 
Mr. Hollom 

Yiss Ga'RP!t'l~ "iRECTOR 

~~ ATT •• ASSISTANT 7}~r)};~ ---~ DIRECTOR A. ROSEN 

\ 
-\ 

I 

UIl,,",'4TIle>RI').I!D RJ:/;e.;,f./,,,:} CI.Q 40$'- oiJ C:"I'II'1LJ.l,)i, Oi)/~N.f 
JOHN GSRODY, ~vAS., ET AL, UPUC. Rn·1YTEL THIS DATE. LOUIS C. 

HESSE, SPECIAL AGENT, NEtl)' YORK TELEPHONE COMPANY, INTERVIEtl)'ED TODAY 

IN PRESENCE OF GENERAL COUNSEL FOR TELEPHONE COMPANY, RALPH W. 

BROWN. HESSE STATED INVESTIGATION COMMENCED UPON RECEIPT OF 

COMPLAINT FEBRUARY FOUR LAST FROM SOURCE HEESE PREFERRED NOT TO 

IDENTIFY. I 

INASMUCH AS CARL R h!UH,_ TEST I 

~) I . 

DESK MAN, CENTRAL OFFICE, HAS KNOHN TO HESSE AS INTELLIGENt, -cAPABLE 

INDIVIDUAL tl)'HO ~1AINTAINED A HIGH STANDARD OF LIVING, HE IMMEDIATELY 

BECAME A PRIME SUSPECT. SUPERVISORY PERSONNEL OBSERVED THAT tVAL TER 
-.............. 
_C~iAS~1ANN, FRM1E MAN ASSIGNED TO CENTRAL OFFICE vlAS CLOSE ASSOCIATE 

OF RUH. ASHANN OBSERVED BY CENTRAL OFFICE FOREMAN R. STEPHENS ON 

FEBRUARY TEN LAST MAKING UNAUTHORIZED CONNECTIONS. 

b7D 

THESE CONNECTIQN$, 
~·"',-,JIt,.;.",",-,," 

TRACED TO EXTENSIONS THO EIGHT SEVEN AND !tVO EIGHT EIGHT, PLAZA 

THREE DASH TWO NINE HUNDR~;C~~~~~lTO E. R. SQU~B COMPANY SEVEN 
. r~!DEXEo ... 91 /32-- J (9 - ~ 

:..tQV~'Jl.iI}!INE;;,)FItl.IJ: AVENUE, NYC., .,:~HE~ CON.NE.:C.IL~j·lEitE .... TRAC1p THROUGH 
!~IMi1 tJ .1~,jJ5 ""'~~/'" 1.£.. " 0 . /I'/t; t(" __ 

I -~~~:-1~ ./lA,h HI "'}if, '. ,", - If,.. MAR - 1 19Sr: f'h:..1J t}\r. '({osel!.Jr~/W·/';~·:"·.:;:/.C~, .~t:. 159-1 L/-1 
E~ OF PAGE ONE~(\\.t / ...... , tl,;a' .~' i.f.--qL~ _. 

J \ IJ '!II \..) 't .. \ " 
("" ~~ / .... " 
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PAGE ntJo 

CENTRAL OFFICE TO BASEMENT OF THREE SIXTY FIRST AVENUE, NYC. 

FOLLottJING CROSS CONNECTIONS l'JERE LOCATED AT THREE SIXTY EAST 

FIFTY FIFTH STREET, NYC. PLAZA FIVE DASH ONE SEVEN SEVEN FIVE, 

LISTED TO I;ARREN ~ANNON' APARTMENT FOUR M, \iH~C,H ,IS AUTHORIZED 

CONNECTION. TE EIGHT DASH FOUR EIGHT ONE NINE, LISrE:D-TOI I 

c===J WHICH IS UNAUTHORIZED CONNECTION, PLAZA EIGHT DASH ZERO EIGHT 

SIX FOUR, LISTED TO RUDOLLPH HEINEMAN, ROON ntJENTY NINE A, FOUR SIX 

FIVE PARK AVENUE, lvHICH IS UNAUTHORIZED CONNECTION. EL FIVE DASH 

b6 
b7C 

FOUR THREE FIVE EIGHT, LISTED TO SHANNON, lifHICH IS AUTHORIZED CONNECTION. 

PLAZA THREE DASH TNO SEVEN SIX EIGHT, LISTED TO E. R. SQUIBB COMPANY, 

SEVEN FOUR FIVE FIFTH AVENUE, NYC, ~JHICH IS UNAUTHORIZED CONNECTION. 

PLAZA THREE DASH HIO NINE SIX SEVEN, ALSO LISTED TO E. R. SQUIBB 

COMPANY, SEVEN FOUR FIVE FIFTH AVE., NYC, WHICH IS UNAUTHORIZED 

CONNECTION. ON FEB ELEVEN LAST TELEPHONE COMPANY SUPERVISORY PER

SONNEL OBSERVED THAT CROSS CONNECTION ON TE FOUR DASH FOUR EIGHT 

SEVEN NINE lvAS REMOVED AND REPLACED vJITH CONNECTION ON TE EIGHT 

DASH NINE ntJo NINE FIVE, LISTED T0L..I ____________ ----I 

~ ____________ ~IWHICH IS UNAUTHORIZED CONNECTION. 

END OF PAGE !tVO 
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HESSE STATED THAT ON FEB ELEVEN LAST HE VISITED DEPUTY INSPECTOR 

EDWARD FEELEY AND FURNISHED HIM ALL THE INFORMATION HIS INVESTIGATION 

HAD REVEALED. HE TOLD FEELEY THAT HE 'VJOULD LIKE 10 GAIN ACCESS 
• 

TO APARTMENT FOUR M LOCATED AT THREE SIXTY EAST FIFTY FIFTH ST., 

NYC, WHICH {vAS OCCUPIED BY t'JARREN B. SHANNON. HESSE STATED THAT 

HE HAD DEDUCED AS A RESULT OF HIS INVESTIGATION THAT THE TELEPHONE 

PAIRS REFERRED TO ABOVE tvERE BEING LED INTO THIS APARTMENT. HESSE 

TOLD FEELEY HE WISHED TO GAIN ACCESS TO THE APARTMENT IN ORDER TO 

SUBSTANTIATE HIS BELIEF THAT THE TELEPHONE COMPANY EMPLOYEES lvERE 

ENGAGIN~IN UNAUTHORIZED ACTIVITIES AND TO OBTAIN ADDITIONAL INFORMATION 

ON WHICH TO BASE AN INVESTIGATION TO DETERMINE IF OTHER TELEPHONE 

COMPANY EMPLOYEES WERE ENGAGING IN UNAUTHORIZED ACTIVITIES. ON 

THE AFTERNOON OF FEBRUARY ELEVEN LAST, ASMANN WAS QUESTIONED BY 

HESSE AND OTHER Cm1PANY OFFICIALS. AFTER CONSIDERABLE QUESTIONING 

HE FINALLY ADMITTED THAT ABOUT SIX MONTHS PREVIOUS HE HAD BEEN 

APPROACHED BY RUH l'JHO OFFERED TO PAY HIM THIRTY FIVE DOLLARS PER 

\JOB FOR RUNNING CROSS CONNECTIONS. RUH SAID HE AGREED TO DO THIS. 

IHE FURNISHED A HANDVJRITTEN SIGNED STATEMENT. RUH HAS SUBSEQUENTLY 

QUESTIONED AND READILY ADMITTED HIS UNAUTHORIZED ACTIVITIES. HE SAID 

END OF PAGE THREE 
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THAT HE WAS THE CONTACT MAN AT TWO TVJO EIGHT EAST FIFTY SIXTH ST., 

THE CENTRAL OFFICE OF THE NEW YORK TELEPHONE COMPANY AND WAS PAID 

ONE HUNDRED DOLLARS PER JOB BY SHANNON. HE SAID THAT SHANNON WAS 

A FORMER SCHOOL~1ATE OF HIS. RUH DID NOT IMPLICATE ANYONE OTHER THAN 

SHANNON. HESSE SAID THAT RUH WAS ASKED IF HE KNEv] PRIVATE DETECTIVES 

GRIS, SPINDEL /PHONETIC/, DIAr10ND AND BRODY. RUH SAID HE KNnif 

THEM ALL EXCEPT BRODY. HESSE SAID THAT THE SIGNED STATE~lENTS 

FURNISHED BY RUH AND ASMANN HERE HANDVJRITTEN AND ONE CARBON COPY 

OF EACH \vAS MADE .1 

HE TOOK THESE BOOKS FROM RUH AND ASMANN 

HESSE SAID THAT ON 
~----------------------------------------~ 

THE AFTERNOON OF FEB ELEVEN HE WAS CALLED BY ONE OF HIS ASSISTANTS 

GOTSCH, \VHO vIAS AT SHANNON-S APARTNENT, THREE SIXTY EAST FIFTY 

FIVTH ST., NYC, WITH ,ANOTHER TELEPHONE Cm1PANY INVESTIGATOR, GILBERT 

END OF PAGE FOUR 
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AND SOME CITY DETECTIVES. GOTSCH TOLD HIM THAT THEY HAD FOUND 

EIGHT TURNTABLES tVITH PORTABLE PLUGS CONNECTED AND JACKS AT THE 

APARTMENT. HE SAID THAT THE PLUGS vJERE NOT CONNECTED AND NONE OF 

THE EQUIPMENT WAS IN OPERATION. GOTSCH ASKED HESSE IF THE EQUIPMENT 

SHOULD BE SEIZED AND HESSE TOLD HIM THAT THAT {vAS A MATTER FOR 

THE NEv] YORK CITY POLICE DEPARTMENT TO DECIDE. HESSE SAID THAT SINCE 

HE t.JAS NOT PRESENT {vHEN THE PREMISES AT THREE SIXTY EI GHT FIFTY 

FIFTH STREET vJERE RAIDED, HE PREFERRED THAT, HIS ASSISTANTS GOTSCH 

AND HILBERT FURNISH THE DETAILS ABOUT THAT MATTER. HESSE SAID THAT 

HE BELIEVED THAT PRIVATE DETECTIVE AGENCIES t.JERE INVOLVED, BOTH ON 

THE BASIS OF HIS TIP PLUS THE FACT THAT ON SUNDAY, FEB THIRTEEN 

LAST, A TELEPHONE COl'1PANY TESTOR NAMED SULLIVAN tVAS CONTACTED AT 

HIS HOME IN NEW JERSEY BY AN INDIVIDUAL WHO IDENTIFIED HIMSELF AS 
'~ . 
STEV~~~DY. BRODY REQUESTED SULLIVAN TO CHECK HIS TELEPHONE LINES 

\ FOR HIM SINCE HE BELIEVED THAT THEY {.JERE TAPPED. HE OFFERED TO BUY 

SULLIVAN-S DAUGHTER A PRESENT FOR DOING THIS. SULLIVAN REFUSED 

AND BRODY AGAIN CONTACTED HIM AT HIS EMPLOYMENT A COUPLE OF DAYS 

LATER. SULLIVAN AGAIN REFUSED. HESSE SAID THAT RUH AND ASMANN 

I CLAIMED TO HAD BEEN OPERATING SINC~ ABOUT JUNE" FIFTYFOUR, AND THAT 

IN ALL ABOUT EIGHTEEN TELEPHONE LINES {vERE INVOLVED. NY FILES 

NEGATIVE ON RUDOLPH HEINEMAN AND INGRED DAIL NUMEROUS REFERENCES 

ON~I __________ ~pEING CHECKED OUT. C. J. GOTSCH INTERVIEWED THIS DAY 

END OF PAGE FIVE 
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BY SAS THIS OFFICE AND ADVISED CHECKED THE SQUIBB BLDG. AND BY 

CHECKING HOUSE BOXES FOUND UNAUTHORIZED CROSS WIRES WHICH TERMINATED 

IN SQUIBB OFFICE, l'lHICH COMPLETED HIS ASSIGNI'1ENT AND HE TOOK NO 

FURTHER ACTION RE ABOVE. IN CONNECTION WITH THE APT. OCCUPIED BY 

SHANNON LOCATED AT, THREE SIX ZERO E. FIFTYFIFTH ST., HE ADVISED THAT 

UPON ENTERING APT. lVITH TELCO SA GILBERT AND NYC DETECTIVES AND 

UPON CONDUCTING A SURVEY OF TELEPHONE FACILITIES {aJITHIN PREMISES, 

HE ASCERTAINED THAT A CLOSET CONTAINED A BOX CONTAINING 'SIXTEEN 

PAIRS. ON THE COVER OF THE HOUSE BOX THERE APPEARED A PIECE OF 

PAPER AND ~IJRITTEN THEREON CONTAINED THE TELEPHONE NUMBERS APPEARING 

HEREAFTER. GOTSCH THEN WENT TO EACH HOUSE PAIR AND BY UTILIZING 

HIS TEST SET ASCERTAINED FROM THE TELCO OPERATOR THAT THOSE PAIR 

ON WHICH HE ASKED THE IDENTITY OF THE SUBSCRIBER CORRESPONDED TO THE 
--TELEPHONE NUMBERS APPEARING ON THE SHEET OF PAPER APPEARING ON 

THE DOOR OF THE HOUSE BOX. GOTSCH STATED THAT HE SAW NO CONNECTIONS 

TO ANY RECORDING DEVICES AND THEREFORE COULD NOT STATE tvHETHER OR 

NOT INFOMATION HAD BEEN RECORDED BY UTILIZING PAIRS APPEARING IN 

HOUSE: BOX, HOHEVER HE NOTED THAT THERE WERE FACILITIES FOR 

RECORDING, WHICH APPEARS ELSEWHERE IN THIS TELETYPE. THE LIST IS 

AS FOLLOWS.. MU EIGHT DASH FOUR SEVEN EIGHT NINE LISTED TO I I b6 
~--------------------------------------------------~r---~ b7C 

END OF PAGE SIX 
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INSTANT NUMBER INSTALLED JANUARY THIRTY, FIFTY., EL FIVE DASH ZERO 

SEVEN THREE TWO LISTED TOL..I ________________ -----.JI. ~~c 
L--_______ ~IINSTALLED DEC TWENTYEIGHT, FIFTYTHREE., PL FIVE 

DASH EIGHT SIX THREE ZERO LISTED TO SUPERINTENDENT-S OFFICE, 

SQUIBB BLGD., SEVEN FOUR FIVE FIFTH AVE., INSTALLED-MARCH THIRTYONE, 

!IFTYFOUR., PL EIGHT DASH SEVEN FIVE TWO,TWO WHICH, ACCORDING TO 

TELEPHONE OFFICIALS, IS NOT A \vORKING NUMBER., PL THREE DASH ONE FOUR 

SIX SIX LISTED TO P.S.P. INC., PUBLISHERS, FIVE TWO SEVEN LEXINGTON 

AVE., EL FIVE DASH THREE TWO FOUR SEVEN LISTED TO ST. JOSEPHS LEAD, 

THO FIVE ZERO PARK AVE., NO INSTALLED DATE GIVEN., MU EIGHT DASH 

EIGHT SEVEN FOUR FOUR LISTED TO NORMAN C. SEIDENvlURM, FOUR ZERO 

ZERO EAST FOUR NINE ST., APT. SIXTEEN D, INSTALLED DEC TWENTY SIX, 

FIFTYONE. GOTSCH REMOVED ALL ILLEGAL HIRES AND LEFT TttJO AUTHORI :lED 

PHONE CONNECTIONS GOING INTO THE APT OF SHANNON. ON THE ADVISE 

OF HESSE, CHIEF OF INVESTIGATIONS, HE REMOVED NO EQUIPMENT STATED 

THAT TO HIS KNOWLEDGE NEITHER DID THE POLICE. GOTSCH STATED HE 

DID NOT ASSIST IN ANY HAY HITH THE INTERVIEtv OF RUH AND ASMANN. 

RE NYTEL OF FEB NINETEEN INSTANT LISTING NINE NUMBER FOUND ON BOX 

BY POLICE. nJO OF THESE LINES ASCERTAINED TO BE LEGITIMATE LINES 

OF 10JARREN SHANNON. NY FILES NEGATIVE RE ABOVE SUBSCRIBERS. tnTH 

} RESPECT TO ABOVE TELEPHONE NUMBERS, THE TELCO IS EXTREMELY 

END OF PAGE SEVEN 
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ICONCERNED THAT THIS INFO SHOULD BECOME PUBLICLY KNOWN, WHICH 

MIGHT RESULT IN EXTREfl1ELY BAD PUBLICITY AND LAvlSUITS. RICHARD 

BLUE, GENERAL Pl.ANT MANAGER FOR MANHATTAN ISLAND NY TELEPHONE CO., 

INTERVIEtllED THISDATE. BLUE ADVISED INFORMATION FIRST BROUGHT TO 

HIS ATT~~ION APPROXIMATELY THIRD WEEK IN JANUARY, FIFTYFIVE 

THAT CARL')UH AND vlALTER C. ASMANN, EMPLOYEES OF NY TELEPHONE 
,f· . 

\/~/)COMPANY, \,JERE ENGAGING IN ILLEGAL PRACTICES DETRIMENTAL TO NY 

- TELEPHONE COMPANY. THIS WAS BROUGHT TO BLUE-S ATTENTION BY KENNETH 

NORRIS, JR., GENERAL PLANT PERSONNEL SUPERVISOR, WHO OBRAINED 

THE INFORMATION FROM LOUIS HESSE, CHIEF SPECIAL AGENT NY TELEPHONE 

COMPANY. BLUE INSTRUCTED THAT HE BE KEPT ADVISED OF PERTINENT 

DEVELOPMENTS IN CASE AND EXPLAINED THAT HIS MAIN INTEREST WAS OF 

A PERSONNEL NATURE IN REMOVING ANY EMPLOYEES ENGAGING IN ILLEGAL 

PRACTICES DETRH1ENTAL TO INTEREST OF NY TELEPHONE COMPANY AS 'HELL 

AS DEVELOPING SUFFICIENT FACTS TO tvARRANT A DISCHARGE OF THESE 

EMPLOYEES WITHOUT UNION REPERCUSSIONS. BLUE STATED THAT HE HAD NOT 

PERSONALLY INTERVIEWED EMPLOYEES INVOLVED BUT STATED, TO THE BEST OF 

HIS KNOWLEDGE, LOUIS HESSE ALONG WITH E. BARDEN, DISTRICT PLANT 

SUPERINTENDENT AND E. CONNELL, DIVISION PLANT SUPERINTENDENT, HAD 

CONDUCTED THE INTERROGATION AND SECURED SIGNED STATEMENTS FROM 

END OF PAGE EIGHT 
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EMPLOYEES. BLUE STATED THAT HE HAD SEEN SIGNED STATEMENTS WHICH 

loJERE HANDWRITTEN AND NOT TOO LONG. ,BLUE COULD NOT FURNISH SPECIFIC 

DETAILS AS TO t~HAT tVAS CONTAINED IN THESE STATEMENTS BUT RECALLED 

THAT BOTH STATEMENTS CONTAINED AN ADMISSION OF GUILT OF ILLEGAL 

PRACTICES ON THE PART OF BOTH EMPLOYEES. BLUE CONCLUDED BY STATING 

THAT ALL INFO CONCERNING CASE HAD BEEN FURNISHED TO HIM ORALLY AND 

THAT HE HAD NOT ACTIVELY PARTICIPATED IN THIS INVESTIGATION. IT WAS 

BLUE-S BELIEF THAT PERTINENT FACTS CONCERNING THE INVESTIGATION 

COULD BE OBTAINED FROM LOUIS HESSE lV-HO SUPERVISED THE INVESTIGATION 

FOR THE NY TELEPHONE COMPANY. TELCO SA JOSEPH NORRIS GILBERT, 

NY TELEPHONE CO., ADVISED UPON NOTICE OF IRREGULARITIES IN REGARD 

TO CERTAIN PAIRS AT NY TELCO OFFICE, TVJO TWO EIGHT E. FIFTYSIXTH 

ST., INSPECTED MAIN DISTRIBUTION FRAME AT THIS EXCHANGE AND NOTED FOUR 

OR SIX PAIRS BACK TAPPED TO A CABLE VJHICH SERVICED THE APT HOUSE 

LOCATED AT THREE SIX ZERO E. FIFTYFIFTH ST. NAIN FRAM E SERVICING 

THIS APT LOCATED IN BASEMENT AND IS KNOWN AS NINE EIGHT NINE FIRST 

AVE., ACCORDING TO TELCO RECORDS. INSPECTION AT MAIN FRAME, 

THREE SIX ZERO E. FIFTYFIFTH ST., REVEALED FOUR TO SIX JUMPERS 

FROM UNDERGROUND FEEDER CALBE TO HOUSE PAIRS. THESE HOUSE PAIRS 

ENTERED A TERMINAL STRIP ON FOURTH FLOOR OF APT. VIA A SIXTEEN PAIR 

CABLE. FROM TERMINAL STRIP A SIXTEEN PAIR CLOTH CABLE ttJAS OBSERVED 

END OF PAGE NINE / 
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TO ENTER APT FOUR M AND NUMEROUS CONNECTIONS MADE AT HOUSE BOX. 

ON FEB ELEVEN LAST, TELCO SAS GILBERT AND GOTSCH AND NYC DETECTIVES 

JAMES COEN AND JOHN NORRIS CALLED AT APT FOUR M, THREE SIX 

ZERO E. FIFTHFIFTH ST., TO INSPECT TELEPHONE BUT WERE REFUSED ADMISSION. 

NYC POLICE IDENTIFIED SELVES AND GAINED ADMISSION AND INSPECTION 

OF TELEPHONE EQUIPMENT BY TELCO SAS GOTSCH AND GILBERT REVEALED A 

SIXTEEN PAIR CABLE ENTERING A CLOSET IN THE LIVING ROOM. CLOSET, 

UHICH {'lAS LOCKED, l~AS OPENED BY SHANNON. SHANNON AND {'lOMAN IDENTIFIED 

AS HIFE, THE ONLY PERSONS IN APT AT TIME. GILBERT OBSERVED 

EIGHT HOMEMADE TURNTABLES, APPROXIMATELY FIFTY RECORDING REELS, 

ONE RECORD ALBUM, ONE AUTOMATIC CLOCK WITH DAY NIGHT DIALS AND SIXTEEN 

PAIR TERMINAL STRIP \'lITH SIXTEEN PAIR CABLE ATTACHED THERETO. 

TW~LVE JACKS OBSERVED COMING FROM TERMINAL STRIP BUT NO RECORDING 

DEVICES IN OPERATION. TELCO INSPECTION OF RECORDING DEVICES REVEALS 

FOUR TO SIX LINES TAPPED AND NUMBERS IN QUESTION VERIFIED THROUGH 

TELCO OPERATORS. JUMPERS REMOVED IN BASEMENT AND TURNED OVER TO 

DIST. ATTY-S OFFICE THROUGH MR. LOUIS HESSE OF TELCO. DISCONNECTIONS 

MADE AT FOURTH FLOOR HOUSE BOX. SHANNON MADE NO COMMENT TO QUESTIONS 

ASKED BY TELCO SAS. GILBERT UNABLE TO FURNISH TELEPHONE NUMBERS 

WHICH WERE TAPPED. GILBERT UNABLE TO FURNISH ANY INFO CONCERNING 

END OF PAGE TEN 
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PAGE ELEVEN 

ANY STATEHENTS ~1ADE BY RUH AND ASMANN AND ADVISED HE DID NOT 

PARTICIPATE IN ANY SURVEILLANCE OR INTERROGATION OF THEM, 

AL THOUGH HE STATES ASMANN, vJHEN CASUALLY ASKED BY HIM ~~HY HE HAD DONE 

IT, ANSvJERED QUOTE I DID IT UNQUOTE, HITHOUT ANY FURTHER EXPLANATION. 

D!STRICT ATTORNEY FRANK HOGAN ADVISED ON FEB NINETEEN, FIFTYFIVE, 

THAT SINCE NOON OF FEB EIGHTEEN LAST, HE AND A STAFF OF SIX DISTRICT 

ATTORNEYS AS HELL AS A GROUP OF DETECTIVES l~ORKING OUT OF HIS OFFICE, 

HAVE BEEN EXTREMELY BUSY MAKING INQUIRIES INTO INSTANT CASE. AS A 

RESUL T, HE INDICATED THAT HE ARRESTED TlllO SUSPECTS IN THIS CASE 

f /RUH AND ASMANN/, AND THAT HE ~!JAS STILL EXTREMELY BUSY I 
I 

b7D 

I HE STATED THAT IN VI Et'l OF THIS IT HOULD BE IMPOSSIB LE . 
FOR HIM TO FURNISH ANY INFORMATION THAT HE HAD AT THIS TIME 

I ON 

FEB NINETEEN, FIFTYFIVE, THE ABOVE FACTS lvERE BRIEFLY SUMMARIZED 

FOR SUPERVISOR BARNEY f1EYERS AT THE BUREAU. THE NYO IS OF THE OPINION 

THAT INFORMATION OBTAINED THUSFAR COMPLETES THE PRELIMINARY 

INVESTIGATION IN THIS CASE, AND A DETAILED REPORT CONCERNING ALL 

INVESTIGATION CONDUCTED DURING FEB SEVENTEEN AND EIGHTEEN, LAST, 

HILL BE FORl'lARDED TO THE BUREAU. IT IS THE RECOMMENDATION OF THE NYO 

END OF PAGE ELEVEN II 



. ' 

PA GE TVJEL VE 

•• e • • 

I 
THAT THESE FACTS BE PRESENTED TO THE ATTORNEY GENERAL FOR AN OPINION 

AS TO WHETHER INSTANT FACTS CONSTITUTE VIOLATION OF UPUC STATUTES 

AND tVHETHER FURTHER INQUIRY IN THIS HATTER vJOULD BE RECOMMENDED. 

NO FURTHER INVESTIGATION BEING CONDUCTED, UACB. 

END ACK PLS 

9-47 PM OK FBI WA CAF 

M 

(.,'l}: ;-.!!!. ;>~/S.U:t'" 
ll.iO' !,HJPB'iH'T"Qn _-....._ 
l,NV6&XIGATlVlil DIVIJ!t.Ol1' 
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FEDERAL ElUREAU OF INVESTIGATION 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTION 

FEB 23JZl55 
I{) 

TELETtYPE 

23 1-08 PM 

, 
Mr. Tolson
Mr. :Boardman 
Mr. Nichols
Mr. Belmont-
Mr. IIarbo ____ __ 
~:jMo r. __ _ 

rjPa son8 __ , . 
\y~t,ruJl.Oe -

rLr. Tamm. __ 
Mr. Sizoo ._ .. __ _ 
Mr. Winterrowd_ 
Tele. Room __ 
Mr. HoHomaD
Miss Gandy: 

JOHN G.LtROADY, WA, ETAL, UPUC. REMYTEL FEBRUARY TWENTYTWO LAST. 

CHARLES GUS REFERRED TO THROUGHOUT SHOULD BE CH'~}ES GRIS. 

~JJ/ KELLY 

END AND ACK FOR 2 MSG 
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UNITED STA: 

DA'lrR: Fe.ua.rr:r 23, 
CALL 9:00 A.M~ 

) 

l,ffi. ROSEl\:"""-

~ ',;., ,!" 
E. H. HINTERR m'¥-~7l f ," 

I 
I 
i , 

~IRE TAPPING 'PROBE 
NEv1 YOl.U\ ST ATE ---- / 

\ 

.. 
r 

/ 

< __ -.j./~-~- -- - - -- I ASAC Marchessault of the New York Office oalled to advise that information had been received that the Joint Legislature at Albany, New York had voted ~25,OOO for a probe into wire tapping in the state of llew York, particularly in New York City. Thereaftel
l

, proposed legislation will be considered. 
Marchessault advised that he was calling SAC Soucy at Albany in order to alert him to this matter so that the action could be discreetly followed without mo.kin{" nny inquiries. 
MarcneRsault stated that he would submit a I toJ.otypc:. pro·.fidine add! tional details in this matter. '· 

-
C ~ Mr. Lolmont 
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I Mr. TolsoDn-_ 
I Mr. Boardman..

Mr. Nichols_ 
Mr. Belmont-COMMllftlGA liONS SE I: 1 hl I 

~YC 2-22-55 8-35 AM EST FJM 

::;:~ ~V Mr.~~son ~ 

:~:,fa~m {I 

Mr. Sizoo, __ 
Mr. Winterrowd.. 
Tele. ROOllUm __ 

Mr. Holloman 

DIRECTOR 13?~/~ G E N T 
Miss Gandy- j 
jdL~{\/(!Jl:. --b 

U'" I b7D 

JOHN G.~ROADY WA., ET AL, U. P. U. p.1 

RUTHERFORD CONTACTED EVENING OF TWO TWENTY ONE BY SA ON NYO. 
G~is 

STATES EMPLOYED PRINCIPALLY BY GY& FOR PAST TWO AND ONE HALF YEARS. 

ENGAGED PRIMARILY IN LEGAL TECHNICAL SURVEILLANCES AND PHYSICAL 

SURVEILLANCES~ ON OCCASIONS LOANED TO PRIVATE DETECTIVE LABORDE, 

BERNARD SPIDEL AND IRVING S. LUMBARD. KNOWS SUBJECTS CARL RUH AND 
1£.'/;$ p 

loJARREN SHANNON AS EMPLOYEES FOR PAST TWO YEARS OF -GBS-. HAS NEV~f.,.....-.~ 
OR . 

MET DB HEARD OF SUBJECT tvALTER ASMANN. KNOWS OF BUT HAS NEVER MET 
G~is 

SUBJECT BROADY WHOM HE BELIEVES BITTER ENEMY OF ~.rtAD NO 
R£CORfJ!lt-")r;; I '3 q _ I Ut! _ '.4 ' 

KNm~LEDGE {vHATSOEVER OF P~~~~'w1 T,~R=-:tXTY flE~Flm Y FIFTH STREET 

NOR OF OTHER ILLEGAL TAPS OR PLANTS BUT STAT~HE SAW RUH ON TWO TWENTY 
12 MAR 1 1955 

LAST AND LATTER TOLD HIM PLANT WAS BROADY OPERATION. STATES SPOKE 
Gil;' r.~I.1IM ~ 

TO 5i:fS nIO TWENTY ONE AND LATTER DENIED CONNECTION WITH OPERATION. 
,. l' /' 0 uL/:·,~,,·.'r/~/G ~_ .... rt"" 

::.!;t,!.rJ JJ';r(}r..z,,,-,t-t, )J 1·" '_ ~ ..... w..lJ"{,_/ __ r')-~ 
J/ t . '/, c..,-,....lut'7 ";;01 :/-.-l---t ..... · -

.J '.,., Q ,.- • o-1J..l~o").-t.h-. t.. • ~ • ~, ,/"., -1_ 
.,. 7, "--r· _;' ~.( ~,.~L",;;I~~ ...:.I,.,u-..... -" ......... /.1'., ;. t "'~I 

.n-I--U ~.t-~,Vt~"''1..1,/ I Cl-'-A' .....,; '-;,,-, J 
, ). \. 
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ADVISED HE BELIEVED RUH WILLING TO TALK TO FBI AND OFFERED TO CONTACT 

RUH FOR SAME. IN VIEW OF IN~ICATION RUH DESIROUS TO TALK TO FBI 

ABOVE FURNISHED BUREAU TEN PM TWO n~ENTY ONE POINTING OUT UNKNQ{vN 

TO NYO WHETHER RUH REPRESENTED BY ATTORNEY. IN ACCORDANCE WITH BUREAU 

INSTRUCTIONS THAT DEPT. DESIRED ONLY PRELIMINARY INVESTIGATION AND 

INASMUCH AS INTERVIEvl OF RUH MIGHT REFLECT MEDDLING IN STATE PROSECUTI 

AND INVESTIGATION. INTERVIEW NOT CONDUCTED. HOWEVER, ANY INFO 

RUH DESIRES TO FURNISH AT NYO WILL BE ACCEPTED. 

KELLY 
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2-20-55 5-08 PM JLM 

URGENT 

" 
JOHN G.~ROADY, WA, ET AL., VPUC. 

\\ 
NY ~E DAILY NE~JS 

FEB NINETEEN LAST, CONTAINED ARTICLE DATELINED ALBANY, NY, BY JAMES 

DESMOND, STAFF WRITER, WHICH STATES WITHOUT SOURCE INDICATED THAT 

"

ONE OF VICTIMS OF WIRETAP WAS GEORGE H. SIBLEY, IDENTIFIED IN ARTICLE AS 

CLOSE ASSOCIATE OF \'JALTER J. MAHONEY, NY STATE SENATE REPUBLICAN 

LEADER. SIBLEY FURTHER IDENTIFIED AS ACTIVE IN YOUNG REPUBLICAN 
II 

CIRCLES. ARTICLE INDICATES SIBLEY WAS INTERVIEWED BY ~ DAILY 
if NEvIS ~ AND REPLIED HE SMI] NO REASON WHY HIS LINE SHOULD BE 

TAPPED BUT WOULD CONFER ~oJITH ATTORNEY ~OHN G. BROADY, WHO HAS REPRE

SENTED HIM ~REVIOUS OCCASIONS. REFER ~1Y TEL FEB NINETEEN LAST 
b7D 

lINDICATING 

END OF PAGE ONE () 
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I NY NEHSPAPERS THIS DATE 
~--------------------------------~ 

REVEAL SQUIBB PHONES AMONGST THOSE TAPPED. 

BUREAU WILL BE KEPT ADVISED. 

KELLY 

END ACK PLS 

5-15 P~l OK FBI WA FOR THREE CAF 

TU utJ: 1: ',. :,o."':r;:r 
;~-' ; ->~.:~:"77r<:n ,'k~ __ _ 
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.-

lJ 

FBI/ 

7aECTOR 

NYC 

• 

URGENT 

I'i:Z:::l!,l r;:;r.EAU OF !~VE3iiGAiION 
U. S. CEPARTMWT OF JUSTICE 

Cm3Mm~WATWNS SECrmlJ 

2-19-55 

FEB 1. 9 1955 

TEr.:BTYP;} 

7-13 AM 

" , •" 

FEBRUARY EIGHTEEN LAST. INQUIRY EVENING OF FEBRUARY EIGHTEEN AT 

NYCPD AND N. Y. TELEPHONE CO., REFLECTED ALL OFFICIALS OR EMPLOYEES 

OF THESE AGENCIES HAVING DIRECT KNOWLEDGE OF INSTANT CAS~THEN BEING 

QUESTIONED BY N. Y. COUNTY D A. RALPH W. BROvJN, GENERAL COUNSEL 

AND ERIC B. NELSON, GENERAL ATTORNEY, N. Y. TEL. CO., INTERVIE\'1ED. " 

ADVISED OVER ONE WEEK AGO COMPANY RECEIVED ANONYMOUS TIP EMPLOYEE 

CARL RUH, TEST DISC MAN, LIVING BEYOND MEANS. COMPANY INSTITUTED INVES-f 

TIGATION UNDER LOUIS C. HESSE, CHIEF S. A. INVESTIGATION REVEALED 

RUH "TRACING LINES, RUNNING WIRES AND ~-1AKING JUMPERS AND BRIDGES 

AT A CENTRAL EXCHANGE." INVESTIGATION REFLECTED RUH-S CLOSEST 

ASSOCIATE ltJAS WALTER C. A~MANN, El1PLOYED AS FRAME MAN SAME EXCHANGE. 

HAVE RECOLLECTION 
~------------~~~------------------------------------------~ 

0)) RBJ$.~~'9~~ PA&fibNE [lih'o RojoiJ r I 3 If-I tf t (J ~ ~ 
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PAGE !VIO 

INDIVIDUAL USING NAME SHANNON IN APARTMENT IN EAST FIFTIES WAS 

HEAD OF ttJIRETAPPING OPERATION. COMPANY IMMEDIATELY SUSPENDED --
RUH AND ASMANN. AFTER CONTACT BY COMPANY SA-S WITH NYCPD INVESTIGATION 

• 
MADE BY NYCPD DETECTIVES AND COMPANY SA-S AT SHANNON APT vJHERE !tvO 

MEN AND TtvO lvOMEN FOUND WHO WERE NOT TELEPHONE EMPLOYEES. ALSO 

LOCATED WERE FIVE TO SEVEN TELEPHONE LINES LEADING INTO APARTMENT. 

ACCORDING TO ATTORNEY POLICE AND COMPANY SA-S FOUND WIRE RECORDINGS 

IN APT AND DISCONNECTED EQUIPMENT. ATTORNEYS INDICATED POLICE AT 
'.... W

P
""--"::"" oa, J 

TIME OF INVESTIGATION DIDN-T THINK THEY HAD ENOUGH EVIDENCE· FOR ARREST 

AND PROSECUTION SO NO ARRESTS OR SEIZURES MADE. ATTORNEYS HAVE 

NO KNOvJLEDGE OF PRESENT LOCATION OF TECHNICAL EQUIPMENT OR RESULTS 

OF SUBSEQUENT PD INVESTIGATION. THEY EMPHASIZED THEY HAD NO PER

SONAL KNOWLEDGE, THAT THEIR INFO tvAS HEARSAY AND SKETCHY AND 

THAT COMPANY EMPLOYEES {nTH BEST KNOHLEDGE HERE ASMANN, RUE,_ HESSE, 

HIS ASSISTANTS J. M. GILBERT AND C. J. GOTSCH AND F. RICHARD 
~. 

BLUE, GENERAL PLANT MANAGER. EFFORTS TO CONTACT NYCPD OFFICERS AND 
_______ _ • ...-w- MoW'" .......... 05444 ..... 

NY TELEPHONE CO EMPLOYEES THROUGH ASSISTANT DA ALOYSIUS MELIA UN-

SUCCESSFUL. THEREAFTER COMM. FRANCIS P. ADAMS AND CHIEF INSPECTOR 

J 

!~EPH~ KENNEDY" NA,~ ~YCP.n C~NTACT~D _~ND P!-EDGED C~E COOPE~ATIO!,., 

BUT INDICATED DA FRANK HOGAN {MS CONTROLLING CASE AT THIS POINT. 

~HEY INSTRUCT~; POLICE ~~F;CERS TO ~AKE- SELV~-;:;AILABL;-;~-R -~NTE~-. -~ - -------
VIEttI BY NYO· AS SOON AS RELEASED FROM QUESTIONING BY HOGAN. DA 

-----------------------END OF PAGE !tVO 
'-
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PAGE THREE 

FRANK HOGAN CONTACTED, EXPRESSED RELUCTANCE TO INTERVIElv STATING HE 
• , h "-*0 "". ! ...... 1""- 1If'- ; '"""'*_-'" - ........ _n _______ _ 

DID NOT HAVE COMPLETE FACTS, WAS ENDEAVORING TO OBTAIN SAME BY IN-
" . ------------

TERROGATION OF POLICE AND PHONE EMPLOYEES. FURTHER, THAT AS SOON 
---------------------_._,---._._----------AS INTERVIEtlJS COMPLETED THESE PEOPLE {vOULD BE AVA Ii A'B LE- ·"FOR --iNTERVIEVl. 

.. ~__ _ ___ , ____ --.... -- '<0. _-...~,. ____ • __ ,;0. ... -- -- -~--~ --- \ ~ 

INDICATED ON BASIS OF fNFO- tHEN IN HIS POSSESSION HE WAS CERTAIN HE 

tVOULD PLACE RUH AND ASMANN UNDER ARREST BEFORE DA~JN FEBRUARY NINETEEN." - err -..... ~ 

CHIEF OF DETECTIVES TH0i1AS NIELSON, DEPUTY CHIEF INSP EDWARD FEELEY 

AND DETECTIVES COEN AND NORRIS INTERVIEHED FOURTHIRTY AM THIS DATE • . 
FEELEY STATED ABOUT THREE PM FEBRUARY ELEVEN LAST HE RECEIVED REQUEST 

FROM LOUIS HESSE FOR ASSISTANCE IN INVESTIGATION AT THREE SIX 
t5 

ZERO EAST FIFTYFIFTH ST., N. Y. C. DETECTIVES COEN AND NORRIS ASSIGNED i 

f~~'~y)COEN AND NORRIS ADVISED THEY ACCOMPANIED TELEPHONE COMPANY SA J. 

M. GILBERT AND C. J. ~OTSCH TO APARTMENT FOUR M AT A10VE ADDRESS. 
!~ _ ~ b6 

THEY W~ ADMITTED TO APARTMENT BY ONE I ~.~!l:,EN b7C 

BARBOUR/~HANNON l'JHO ~VAS ONLY OTHER INDIVIDUAL PRESENT. SHANNONS )/. 'r. I 

ARE LEASSES OF APARTMENT. DETECTIVES OBSERVED A LOCKED DOOR TO 

DOUBLE CLOSET WHICH \vAS OPENED BY SHANNON. DETECTIVE COEN ENTERED 

AND SAH SEVERAL MACH1NES vJHICH COULD HAVE BEEN WIRE OR TAPE RECORDERS. 

EXAMINATION THEN MADE BY GOTSCH AND GILBERT WHO ENGAGED IN TECHNI-
\ 

CAL CONVERSATION NOT UNDERSTOOD BY COEN. COEN OBSERVED BLACK BOX 

END OF PAGE THREE 

g;@~:~AG&-:-'T-.l:f~~;!"~A\l.E~1;1.::.:T-I4~~~t·J~s-SW();rn;D=,Blp!'AS.S~I-GNa 
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• 
PAGE FOUR 

IN CORNER WITH PAPER SLIP ATTACHED WITH NINE MANHATTAN PHONE NUMBERS 

lVR~TTEN THEREON, ONE OF toJlIICH LISTED TO SHANNONS AT STORE AT 

THREE nvo NINE EAST FOURTYNINTH ST. LISTING OF OTHER NUMBERS UN

KNOWN TO NYCPD AND WILL BE OBTAINED BY N. Y. O. GOTSCH THEREAFTER 

ADVISED COEN CLOSET CONTAINED EIGHT TURNTABLES, FIFTY REELS, A STOP .1 

jj./}tlA-j 

vlATCH, A TESTMETER, SlHTCH RELAYS, AUTOMATIC TIME CLOCK AND A RECORD ~ 

COEN THEN ASKED GOTSCH IF HE WOULD PRESS CHARGES AND GOTSCH SAID 

NO. AT REQUEST OF COEN GOTSCH CALLED HIS OFFICE AND REAFFIRMED 

FACT NO CHARGES TO BE PRESSED BECAUSE DESIRE TO DETERMINE IF 

TELEPHONE 

COMPANY EMPLOYEES INVOLVED. COEN THEN CALLED CHIEF FEELEY AND RELATED 

'ABOVE, AND WAS INSTRUCTED BY FEELEY TO HITHDRAW FROM PREMISES. 

COEN STATES THAT ALTHOUGH HE IS NOT TECHNICALLY QUALIFIED TO STATE 

IF vJIRETAPS IN OPERATION IN APARTMENT, ON LEAVING SAME HE ACCOMPANIED 

GOTSCH AND GILBERT TO BASEMENT WHERE THEY OPENED PANEL BOX AND 

REMOVED SIX LENGTHS OF WIRES. ACCORDING TO CHIEF NIELSON THE NY{(PD 

HAVE NOT RETURNED TO SHANNON APARTMENT SINCE COEN-S AND NORRIS 

DEPARTURE ON FEB. ELEVEN LAST. ACCORDING TO NIELSON SHANNON 

REPORTEDLY NAMED JOHN G. BROADY TO TELEPHONE SA-S GILBERT AND GOTSCH 

AS HIS SUPERIO~S. FURTHER, CARD BEARING NAME OF CHARLES GRIS, A 

PRIVATE DETECTIVE, FOUND ON PERSON OF RUH tvHEN LATTER INTERROGATED 

BY NYCDA. NEILSON STATES NEITHER RUH NOR ASMANN INTERROGATED BY 

NYCPD UNLESS INTERROGATED EVENING OF FEBRUARY EIGHTEEN BY DETECTIVES 

WORKING UNDER DIRECTION OF DA HOGAN. NIELSON ADVISES INVESTIGATION 

OF STATE OFFENCES NOil] UNDER CONTROL OF DA HOGAN vJHO ORDERED ARREST 



1\ .' 

OF RUH AND ASMANN 1I1S MORNING FOR VIOLATION SE~ ONE FOUR TWO THREE 

v~.Y.P.L. SUBSECTION SIX, A FELONY CHARGING MALI~US MISCHIEF IN 

INTERFERENCE WITH COMMUNICATIONS EQUIPMENT. ARRANGEMENTS BEING MADE 

THIS DATE FOR INTERVIEH OF TELEPHONE EMPLOYEES LOUIS C. HESSE, J. M. 

GILBERT, C. J. GOTSCH, F. RICHARD BLUE. ALSO INTERVIEW DA FRANK HOGAN 

AND REVIEW~I ______________________________________________ ~ 
IN VIEW OF ARREST OF ASMANN AND RUH NO EFFORT WILL BE MADE TO 

INTERVIEW THEM AT THIS TIME. ABOVE INTERVIEWS WILL COHPLETE'PRELIMI

NARY INVESTIGATION AND REPORT WILL BE SUBMITTED~ 

KELLY 

END 

~~j~~,~.r:~;,';;.yf\;1f~~&~W;H;n:;:'f;!~;;':'¥1,M\,itii~.:;3~~t:rtil:,:;£ 
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FEBRUARY 26, 19~5 

SAC, . NEW YORK (MAIL) 

JOHN G.itYoADI, WAq ET ALe; ·tJl>uc • . RmtEP SA ·JOHN Je DA]~ABY, 2/21/;5, 

MAPE AT ' NEW. YORK. . PAGE 21 . OF R~ERENQED REPORTREFLECTSTHA'r LOUIS· 

C. BESSE, SPECIAL AGENT OF. TH~NEYi.YORK TELEPHONE COMPAiiY~" WAS ' 
' . . . ' . . . . 

INTERVIEWED 2/19/5,. DtlRINQ THIS lNTERVIEW,HE . STATED THAT ONE OF . 
. . . " .. .' . . . . 

THE TELEPHOjIE COI4PANY'STESTEBS NAMED SULLIVAN, \iliO IS EMPLOYED '" 
. \' 
~.~ AT 104 BROADStREET ANI> ~lV~Sm NEW. JERSEY , WAS VISITElLAT HIS 
, . 

HOME ON 2/13/55 BY A MAN IDENTIFIED AS .SfEVE .BROAvf. '. BROADY . :'. }I, ~ \ 
. '1""--

1.7 :. -) APPROACHED SULLIVAN R$QOESTINGSrJLLIVAN TO .1'ESTSOME OF BROAPY '·S 
. ~ .... ' , 

- TELEPHONE LmES ABOUT ONCE A MONm BECAUSE BR~DY BEl,IPNED THEY 

. ~ t"imS BEING TAPPED • . SULLIVAN REPLIED · THAT ,HE WAS N'Of AUTHORI~ . . I 

~TO DO. THISrYP. ~IOF WORK A.ID nIAT.' B.' ROADY. ~O~D TAKE 'tHIS .. MATTER . . .~',' 
.~ WITH, TIlE TELEPHONE COMl'ANY OR THE FBI. BROADY SAID HE WOULD / 
~ . " . " -

f', NOT TAKE THE MA~rER UP \"ITUTHE Fa I B~Al!SE '£l1E g~ WAS~pLL ' qf 0) . 
_J . . . -= <= ~ 

. :. ' C0ltlUJIlSiS. nEF:r£RENCED REPORT ALSO SH01'lfS THE FOLL~/mG ' ~FH)flga c:o . 
. . . . . ~ -;;;0, ON?AGE 2$ rHEWORD "FEBDERM IS INCORREC'lLY SPJ>LLED "FEDEi.\;~ ;'O~ 

. PAGE 2, THE '!NT,El:tVIE\'l WITH CHARLES . GOTS~t SPECIAL AGENT,: OF /~lE~ . 

_M . _ . ORlt; . TELEPH~N~ COMPAllY, WAS REFLECTED AS 2/29/$$, .~~ tF .. -
fEB 2 8~ VIODS IT 6II0UL~. ,,~~~.~~ 2/19/')'). ON PAGE 30 . 0~EREIICED 

MAILED .. T THE SUBJEGT' S . NAME IS ltEFERRED TO AS JO~ .!.~~~p~ t \fflEREAS 
"- ' _ . ' ;, .' ,- , . . ~ ' " . . . . (, --~ . -

'. . . . IT SHOULD lIAVE Bl~E1NS JQHi .. ~eIJ~~I>I~~iY; · '~' .. ~" ~~~,:; .tZ' l:E,~;_ ; .·."J.MMTPTE1 
Tolson__ .. .. RECOflDlD91lJ . • :..l~ """"' J r · . ~. .. . E~;:n ~ ~~~~ . ~~ .. sTrom' '.B:~~~))\t.~ON!fAC . E1?' S·0 . ~A~ ";.t <~ ~:: \ ;~s~ ooon ". . . 
:~~o ... INTERVIEW. HIM COnCEMIN~THE ,STATEMENT WH~. ~Et.tAt\%5~TTHE FBI 

~:~n~"AS 'FTJLL ' OF' CO~flmlf?ir~" A SIGNED STATE~T-SHOuiD Slf:iiTAINED IF 
Sizoo ' .. ~I . . . .V 

, ~~~~~r;:.,: possmLE. ' WHEN :[N ' . . lEW .... iNG BROADY CO.j:tCERNING .. "~ ... THB.' •.. .. STATrmT 'J0.-' . . 
. ~:~I:~n---HJMtl~/:mh~) . /] ' ~ ~l ~~ . ~. '. ' %)')'A) , ~/r " ~' . r 

~ 70 MAR 41~\.~ttfch~1;;? to · prlc~to Hosen meino ~-25-55 HJM:mrs:amh ~\ 
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ATmml1l'ED TOHIM, .YOUSHOULD BE MOST ' cmcUMsP~cT NOT TO LEAVE ' 
. . !: ~ . . . . ' ' ,' ' . . y" • • • 

THE ~$SSIO!l ~l'HATWEARE !NVESTIGATINGTHE: \<ImE TAPPIlilG ' CASE 

. SmC!ifTHE :PEPAFt~~~iENTHAS S~ATlID mAT, .\lIE SHOULD CONDUCT NO . FtmTHER 
" , - . ' . - I . - • 

, ' , . 

\ . 

I 
~. 
;! 

~ . 

I . . '. 

~ .... 

. - . . . ,.. ' . . ~ .' . . .. . ~ . . - '." . '. 

INQumms CONCEflNDIGTHE \iIRB. TApp·lNG CASE AND ' mASMUCH ' AS ,DISTRICT 

AT~ORNEY HOGAN J:S PltOS~COTmG THE CASE. YOU SHOULD · ALSO PROMPTLY 

StlBMI1' APPROPRIATE EXPLANATIONS FROM tHE DlDIVmUALS RESPONSlBLE 

FOIl THE ERRORS 'aElrtECTED' ~" REFERENCED l\!IPOl.\T AS MENiI011EDJiausnio· . '. 

AllOVE • . . ALSO SUBMITlOUft :RECO*ENDATIOlfS~1ITlI . REGARD..rO ADMINISTPtATIV! 

ACf,ION.TJ:lE BUREAU liAS 'CORRECTED ITS copms.you SHouLD CORRECT. 

yom COPIES ACCORDINGLY • 

HOOVER 
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TO : Director~ FBI / 37'- /~7 DATB: 2/21/55 

~~ FR.OM : SAC; New@o:r'k (139-10) 0 
JOHN (i~ G. BROADY, wW, CHARLES GRI,S; 

. I 

Ill3'\UBJECT: 

, ( 

?/ 

I ff c· . \ 

CARL'""nUH;rto/ALTER' C. ASMANN; ' I~ / / 

~~:0~i;i~~~~ICAT:i:o"6R ~E l'r . / " .. . ~ 
?~ CO/~;C. ~7'IONS . ,.,./. . .. ,, /<. V··0 

' / )i' 
/I{ r\' . f . 

I 
\ 
~"""-~ 

t :( . i i ': ~ . 1/ ' ~ .... \ .. . /,/ -,. 
,There is attached herew·ith the repo'rt of SA JOHN J • . 
'\"::r~ANAHY, dated 2/21/55 at New York." ~ , . ';' . / f 

'~'\~' ... , ! ... ·t~l, ,> , " ~ :.~, ; . 
;/ It will be noted that certain d crepancies appear 
therein, particularly as to the number persons alleged to 
have been in the. apartment at 360 . East h . Street.., NYC, and 
also a discrepancy concerning the alleged number of telephone 
lines that were tapped at this address. 

the 
was 
any 

In view ,of the fact that this is a preliminary report; 
information supplied by each of the individuals interviewed 
set forth as reeeived and no effort was made to reinterview 
of these individuals to clear up these discrepancies. 

/ 

/ 

The files of the NYO fail to . reflect any identifiable -: ~ ': 
' information concerning the individual subscribers whose telephone U ! 

numbers and subscrip~ion lists are set forth in instant report. .,; 

"-, With respect to this office's contacts with District () 
Attorney FRANK: HOGAN ~' regarding instant matter, the following is , tr1~ 
being related: ':~ . -' . " , ~l~~~ 

In the,-la te"":evening of 2/18/55. ASAC A. J. MARCHESSAULT ql 
. te1ephonica11y·contac.:1~~d. Mr. HOGAN and indicated that this Bureau d' .. I~.'~: .• 
\ had an interest in.: ttw~ alleged wiretap.ping which had been pub- 1 
'licized . in the 10c'8.1 newspapers on 2/18/55, to determine whether .~ 
or not a federal violation existed. Mr. HOGAN stated he had been ~;i 
working on the case 1flith his assistants from noon of 2/18/55, and ~ 

, '. that the interrogation of the detectives and telephone men was . « ,n a 
\ ,not completed and that he did not have all the facts at this time.~ 
';He stated that he preferred that this office wait until he got 

all the facts so he could advise us 'more in detail. He also 
indicated that if he had to talk to us at this time it would 

i . l ' '"" 

greatly interfere with the conduct of his inquiry, and that although 
he realized there might be .a federal vio~ation, there was a definite 

, • t· I' , 
/,;" ~~---::" ' 'C': ,-I / .) Ij (' I :/': ' :!r# \l ' 

Enc.39 1 , ) :/n'~' 'J l , /) ~/J 6"~ ~ . ILj1!.~ I ~ ~-,' ~tr;Jl;,;.\ '\2\ 
. \A tv" ; ~C0~~'tJ 4.:4., I' ~v, 3' -/ ij j/ / -;$ 

. TGS:EG"~~ .',~1 , - ~£ '~ 2~955 

I
Q u..,P ~~ . \Q55.! -' _ ,~~<;)ttt\)' !,\ ,,:~,: ~ ,~ :~ , ~ 

::3~;1 .... ~ ~>"J ",'~, . 'p ,,", n '~..;i":;Z/ 
. eCd.e../ ~ (~ ~ ! ~ J-r: 11.?' ~' 1: .{"\-f'.~ J. c..(;. to f~ ~/...;,,_ 
\ • L 1'. I' 'till r, F~ i' ~t.··n"" -) ..;... } r:r. r, ,: 



•• 
, . •• --:----•.. ~ 

. ,1etter to Director 
NY· l~9-"'.lO · 

state / violation and that he had to pursue. this matter · 
immediately. ' 

: " . . · .·· · . on2~'9-!.55, Supervisor THOMAS Go S~:r~_CER of this 
office ' spoke with :O!§~~p·lc.t_..Atto-mey-'FRANK 'HOGAN and related 
to the conversation -between HOGAN and ASAC MARCHESSAULT on 
the evening of: 2/18/55 ~ Mr. HOGAN . inquired as t ,owhat 

. information. the 'FBI desired ., at . thiS . time, and . Supervisor 
SPENCER: stated ·they would' like to have 'any', information he . tin-
F~~~:f 1 bdtCat; pq ",,101 af l:", a,:,dnonfj an," n] i< don' nQj to 

. " ' Mr. HO,GA:' .:tci:edJieWas not at ' this : time in a 
Position'tOnlake{: . lavailable. , He continued 

. that he 'presently~a 's~x:::D1strict Attorneys and a great' 
~nnumgmb~e~r~'Qorf~211&" ~QL~~~~~~~~~~~~d~s~i~n~~~t~~~~~, 

~~~nw-n~~~~~n-~~~q-~nr~~a~, ~~ewasp~essing his 
to as _ qui~k a conclusi()n 

, ' He' volunteered .that probably Senators and ' 
Congressmen in Washington were going to a,sk somequest1ons 
abo.ut _ thl,s matter, but, that he did not ' see how he could stop 
all of his investigations ,at ' this, time to ~keavailable to 

. the FBI all the data he had, gotten. , ' , 

Aff the Bureauwas n informed,py ' t'eletype on 2/18/55', 
Commissioner FRANCIS ADAMS , and Chief of ,Police STEPHEN 
KENNEDY bothcommuriicated with AsAc A. i.- "MARCHESSAULT 
and expressed: their desire O' or complete cooperation, but also 
indicated , that this matter ,was now in the hands of District 
Attorney HOGAN~ " 

. , 

There are attached hereto for the information o'f 
·t, he Bureau newspaper CliP;?i. ngs. from 'the ~ew Yqrk daily: 
newspapers ,-of 2,/19 and , 2/20/55. " 

'-2-

. '" .~ 
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Letter to Director 
NY 139-10 

., 

As has previously been suggested to the Bureau, it is 
probable that the Bureau will want to present the facts in this 
case to the Department to determine whether a federal violation 
exists or whether further investigation in this matter ±s 
warranted. 

Therefore, UACB, no further inquiry in this matter 

1 

will be made by this office except, of course, to advise the 
Bureau of any pertinent developments that come to the attention 
of this office. 

-3-
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/" _ , ~ _,_ ' ,,' ' , .... _ , _ , _ , ,., -"h ~,.",~ _.~ , '0 ,~",-" ","'-::" 'y, .. _.. ,r" 0" < -: ,~:c-:'":' .. · : - "":' ' - -, t. 'Mahoney:: ' :P"9~i~,e$W~re:la,p ,: : '$tli~J " • . ;" , j . . B' jAl\<IES 'DESiVION-il . " ,' . . , "" . ' "," 1 .. . .. ,- • . , .. ' . .. . 

~ : \ . >' . " . , . . "~'" Co':';':;'''''';'''''''''.'! ~- ;.~ ) ?, ", :- . ~, ~"~ti.~thit ,., •• b~,~d: ~i"n .'Ii;" "1' .-

, ' " Alb~nyj, Feb.,. 18 -r'~E;l11~ ~a.l~e~ ";T: •. J\'Iaht)l1:~Y', R:elJ~'l?J.l~~l1 .. " YOl:lt. ,~?lje~, m'ad'e · th~jl: .seCl!ct 'l.:,tio' . 

. : ' lead~~' q:E .tl1e qppCl' ff.()u~et pl~~ged t9~1a)r tlwt ... t'4~ .. (jQP w111 '" " on a .flat ·at 36'0' :E~ ;Quth 'St. 'last. ' . ' : 

give '~c"'eful. considel'at;Qu" to 'n legiSlative. (uv .. Wation 'Qf , ' .. t,l"",,;· . ' . , . ,' ' . . 
,illegal wi~'et~ppii~g. {ts. r¢ve;~led :hi 8,', rai~tob ,an 'Ei1st' Scle 'fiat . ;. '''Un(lohbtedly ' 3' tcs61ution i'iv'l.c.s-
, I" New ')lol'k: , .; . ' .. ." ,; ,";,', '. ,.. ' . ' "."tin.' -tl" , ,,\hj,,' .w,lth"n"", 

. " " Th.> S,"iitO';~ , .... ;non. · " ,' " .1 ... " 'n '.di.gr,j", 'i~'" tho ill.""l " d."d." ,Mon'Y ,ai,I. , , .... m. ,t.dY-
'. :.mu(le, hftei ,it"';wias, :disciosed tllac ; ' witctillipiIii' :l,\l'l-4',~~J~yt~6i')i~s:'inteL'~' :" ing..,tlie matec¥ v.el:y ,cat¢fuUyJ'· " 

';) G,.,g&' '.l!H Siijl.;-; "."tim"''''' : '. ,::, ,, ;,' ::: ',:.e,: > .': :: , :'"i " : :" " : '.:; .;-;cc,: '" ,":; ." :,e :: ' . ..,'." ' " 
' P<io

n
""'.""';" '" Vlill, ... . D .... <, " :, .,._. " ,.,.~ . ]f_"'_T~-"~'·'-'U'-''' ""'--' ~. ;,' l i: : va~'i:J\ ':1115 :ilia."'for ,tile ·tr.S.:, Senate; . ~ :: :, : ; ~ ; '!!:~ ~~y .. .- ' . ..-

" \vas' ,¢'pc' o~ ·tpe.:.v~ctim~ iit-';~h~ i~- l:' ; ' ),.,' 
, . 

. • legal: :w~~cta.pIiih·g ·oj} tIle 'EastSW~:-: " , ~ ~ ;: ! • ... ..': A : s~tpri'~e ·tl) Hint" : ~,' ,::: : ' $}Jji~{ .expriiss~d:Sl\i·~l'ise: :th:it ;:' \ ': : ,~~yonf W'otlld' ·~e,. ~nt~~~stelJ' 'in, '!iis, . ';: l ' : phone . ~~l\llsi .D\1t :1?1uu: .. ~e •. WQul?,, ;' \ ~., cl!ec1~ :~bEl ' ~i~\\ntiol1 ~'. \~i.tl1: .John H'.·I : II : ~,'Bl'o~dil. 'th,e' :l;t\'l.y~r :i!1\·o~ved, iil .. ~l1,e'~, \ :- ,~t~t~I1U,l~;:to ~t:~p ,t11C' ,phones. of. .. ex- ;;. \ t ,'m.qy?~~Wi~~i~W· .. ,d'.D\v,~~l' ;l?-Qllie \~ix . ' . .. , -yenrs Il\go,- . ' t l" '-, \ ," .. 1~ " , .' .. c' . . , ~ ., ; . I; : .. ~i_b19Y. sai~41~ : ha!.l· ·tlsc<\: Bro!ldy's . 

1
~ :'lcgal' se.i'vice~ ." jl1!}:ny; 't1).Ues~ , bi.t1; ,th~t,! ;.; ~ :' l}~ .:~6uWi't '1,in~rEi,~st!\nd' ~VhY" )ll}Yf' - ',~ i ~1?Q~Y" ,,~,ou1g ,~V.i~P~ . ,t9, '11~~:l1!' ~~l}a1!- , h~ ::, :; ,;: siU&: pn": :t~q II W~~;r : .,:"" .: .... '. ;: .' :'. <; " , '. ' --:, . .. Ma(te' SCCI:ct· Ibid.' " " ~ . ' . I " '.:'. , . ' \ . ' . •. " ... ,.' ' . .,": .;;. ' ; ' i .SibleYi , a lormei." 'head ' ·tif .i,the .. '~, !: '. y:~}1.11Jt;:!~~P,,\b\lc~n:;t : liv4~,' ,~t ',9 :E.:,/ . ~ ' , 8l~J' Sk:wl.1~1=~ 1'.a~}l.Lo.cl,wQQd, ·MW ~ ' : fi 'i i\':~i?iJ1iHc: s~~y~~~" ';~~,nln1rS~~!>~ei ~h{t, :.'; ~f. ; +<>};lll¢~ l'~~l}ffd'eP:tjql .aid:. t~ ,ex;Gpv.:: ! . < D.~W'c¥~~,.j~~ :ats9 :ii:' ·t!!rllde~t.~ ~.; . ..". \:: '. _, ., .. ~~Hi2~f .S.ftf; 'l\Ii~~9.nf!: tij~1~' tl~e: . : ;'. L ... ~~~ ... - . . 1 .. , . ' - ' ~.~ , ~ ~ 
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(r.'; ·.: '-.. :' ") ", · .. The····'Vire.]:¥ip· ... .'~tioop·~Fs .... · .':~'":"4~-~~ . 

f.'~~\i~~t;:mj~:.!:~~J:";1;=~~~ .~~r::J:;,~~~!.~~~~~~~;~&J:f~ , .' ... ,"'i¥' 
" 

$'¢¢SS~.v.:ell:,;~stabl~SheC\ ·aliq,·t~·ghhicaiiy.'· "T~~,:'p~rp9$,e~. '¢8;~ ;pe; ,j,n.ltii~"'J~I~!H~ml; .. , .'. >j:,> ~ 
i .lif?~cre*t. tha~·.4t.cali' eav~gfpp· ·at wi~l:·.· :df~c<?vef.y· ;ot . ;bti~~iiess l.s~~re~·s!. :gett.i~!t "." ) .. 
I (i:i~.:P.ra,ctiGalJy.·e:Ve.rtc9p.ver$atiqp. 'G91Jrs;o' . Jeaasfqr ~givoi'C'e"~lilt" ~wil[dlmg,'of .gIl:; ." <,':'-": 
r ~~~::~h.r(ni~hhatf-a-::doz~n ~ast_sicie tele .. , .. ~ort~, apci-'so<o~' :ti!rQi!gh,.::the· catalog. <if t .. j?hqne .excha?ge:~.' ~et t~is Jsthe ~tim '.o~ . '~r~lPirl~litr •. ,!\p' o.t. it!s'~FHhip3,l; O~;91:Wht· . 
! ·~lie ll.rst rf:lyelatlOns l!s .~epor.teq"Hl :tp.i,s' ,~o ,be; ?,-ltp,oughlt appears .tnat law 'PaSl':, . ~~:'~ 
~~~wspaRer' 'y'e~t~rday on,th,e ,oasispf' :no.t '!;:e~,fup witl1:' ,~iegtr6iifc ,gqvahc~oli' ',: '" 
,',n~Wl~gs :by.~h~· New, ¥o*· 'di~¥ ,Aiitl;'i; ";,, :NQW;.:t~i&~rtl!~tj9h,pl;lv~b!isiy !!aIJs.'.fq{ "e '~. . 

i '9i !1:1e' 'C9mf:nltt~~!,: . : ; .' . ., . ".thorqJlg~goiP..~· :expoolitire. ~lid: legiolila:~i()i;' , '~'-:i~" " , 
r :' Th,e ,Ptil?liri: sho~ldlie!J.i'· :lh. m,ilid. ,~p,at · .;th,!!-t ,wm·" effectively: )prohil5it, alL ii,lh- ',~~' f\" 
1 · ~~C]l, ·wlre..:~aIipip.g· :liears:,·~o '1-'el'atioli .t.o' ,al.!~p,pi'ize(J 'wite""tapP!ng. "!,rhe peh~1pie:r: ' .• 
~ ;~M.a.t.itp,o~iz.e4· l!st'eni~g ::l?eiiJ:jj~~eq· -in\.. si,1ould; pe"s~vete ,a.nd ap,ply .tbev~ry.,per..:. . . ': \'.~:I 

I :', 0F.l{:.eqw.e,ll~: - , , ' .' : . : ; .' .. .. , " '~Q:ip:stPl",a . , Wl1qleso~e' .rel'lpe~t. ,:f~r t e,'. ' , 

'. 
r 

~·\this'.state·undei' safeguards.",to law,.eli,!·~'~son, iniplicatedi .. Sending a Jew ':pilvate: ', ' 
I ~; Q~~~m~.hr .ii~z?cles; ''for .~l1e :c~tchfn~ iCf( .'~Ye$·; "&9' ,:~i~g' . Sfh~- ~ :i!.l?h~ . "yrlth: '"t~efr: . ~: t, ' ".~"": 
i' '~l~liJ~ls~ :~~at, '911::. \tJie . ·trh,dle,. ''.b,a;{ . :aQcbniplr¢e~' '?n.q}fii~10y~~~;!~~p6lmI' :~~r,~e. , 

I'· ~B4t '~I1¢g~~~ wit~4~pplng. :1~,.s6fu~tQirig .:. l~W~abid~fig.~"Pliplic'S iig.b,ts· :Qi! ,'liM ' .te~ ;" • .I 
- ! ',)le! This i~ 'tl'ie·brg!thi~ec:I-J)t,lsihe§_s, 9£, .Pli()lie;,' :. I." ." ,.' ~ 
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IWire'~appil1gl' , ' (COntinUe(r~toll~:page'on.eiJ .. 
cis, W. H. Adams' and Mr. KeeN -
~!r Jdi' lnf(il~ma~i~Il' At·a I!ress 
conference ,at PolIce HeadquaJ:
tel's; .Mr. Aaainsreferred, ·most 
~u~sttons to Mr. ·Hoga,hc.· \ .. . 
i:)3ut ¥:l'. Adal11sdid' give out" 
,these '15it~ of: 'information: .' 
r .Recehtr~, th~, teleljh9~)e: co!h
[panY" "notlped,f'the Pollee. De
fpart!lle~t ·tha~ Itsitspected ,a: 
Ilarge tappln~ 'C!peti}~i(llry,ras 
;g6ip,g on ;it ,q/?O ,E: ,55th: st. A~ 
16:30 .p; w.~lt ~ep; 1-1:, .tw6'd~~ 
iteetives 'anq ,two. spe~ialagent 
tof the'telephqne co~:p1j.n:v' wen, 
,to ·the: 'apartment. The tW( 
i ~~~fits~ wei;~'~ j~ :N. '(3:!lIJert, al1~ 
Ie. J:. ·Qotsch. who· were asslgmk 
r~y, ,ChIef.' '!~pecl~i: A,ge'llfi ,J;,Quts 
fRess; , ", ".' • , 
," They fbuild· :twd telephone 
rcompanY~mpioYees ther~ aIld; 
\ llesfdes', the tai>Plilir egui:pjilent, a 
~cI6set,cohtainil1g.'tape'f.ecol·dings 
':,of',c6nvers,tioli~, rhe,.two em
'ployees report,edly 'm!ld~ ~l1e tap 
'in(!taHation; :Wh~Ii' tli~.'t.elephqIl:; 
IC!. . p~ny w~~asked' ,if !hey, h~a. 
t~i? {eslle~;.'sitid:' "??he,y;,~ere i;~S" 
'pe qed fOj.'goj)c;lca,us~;·! , . 
\' . )Val\, :~r\~'Qr~qe",eq1J!.pmen~ 
Ie fiScated?~~ ''Mr'·'Adams, -wa§ 
~Ij.~~ed'. ' ': :' ',:, ': I ,,,.- ":: 
; , :'iNo, cCllllmeht,'J",he,'replled;" 
~ :.,',' ''F6rek6 ,A.;,.rests. " '::": 
! it :W~s l~~rneti..· frilii). 'a?Qtf1¢' 
'source" that t}ietwQ' ,pqlille ,qW 
[«ers. "1:eillzjn~ ~h:ey were, 'Ill:, thE 
;apart~¢nt 'wtthb)lt . a' warran~ 
;gec~aed i~ fuight: pe. ~est~Qr"al 
,concerned· not to,arrest anyboqy. 
:While-they': were ",there; tI1, 
~guple Yil}o:~iye'}n £J.ie, aP.a.~tme~, 
fwalked 'in'; The'. two Jelephon 
~s:gents. ~ssistiil~' the, !~itll'#~P9rt 
,<~(:1ly.·Were '1Il' ;&gree~el}~:nQt 'i( 
ta#,~~t.aM"6~¢i ·~t,wa:$~!tls,o,u:Qcj.~r' 
',stood: 'that: ,tIley' ,took 1]..0 :~qitlP: ' 
: menliwlth, t1j.em";'ouj; te:p6j.'.t~d 
·the facts::to ,the:telephOi'ie c.61n~: 
;~liany.:, . , ", . ,,~~:,>~',.· I ~(" t,:- ~."I:~ 
t,:_'M~i .. ~q~~~: :l:tf~.~, ~4,e~tiQve<;l 
,:Qeputy<Cpre,f ,~pspec;tQr$.d'YI!o:t;d 
,Feeley/ ihch.(trgei ,of ]jas~.Sifle 
, detectives, "Then: ,:lie .c.all~g:: ih 
:i\q:~, f1~S!i;i the',cihi~f spe~ial;l!,gent, 
:and 'his' two'aids.,. . 
;:"--I~ 4s..(expeqted it'):ia,t ~e wil}' 
I ,also call' :iu,·the.',two detectives 

. r'W~6~odk '~itrt,:ln':~il~';r~ic;i&"tM" 
rC9Upl!l, ,w~o '9!;!;UPY:' .tHe; ,a:part-, 
r merit 'and: 'the' ,two 'suspended ' 
, tel~Phone.bQmp,ahy ,emplby.e¢s., ': 
t:'" ~b #6~an~a.t:,i"pre5s"cOil!et .... rl' e, 'stressed ',tha,t. ·the imtial : 

. t ~J"of;ti1~'.i~JltiitY':::;"!l-fte~~ 'lie.;g~·s , 
I a' i'the fact~!s, to, estiioIi h l ~ et):j.e~di; ,~r~lM"haJi 'P, ~elt 'co :~, : ,;e 

. 'ted.> ' " 'I ... ' 
........... '"''f'O:''P • 
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, ' . " -, I 
;HHnt:f~:: ;E~i~~~'d~"O'f :~I:itn;e 
r~t: GeAt'(rl;"Tliitb~t~n~~d,:' I':' 
~)~:\'t"'-.A"""~~"~"·:·~": ,.' ;','!:,,"'Il'~ 
,"QI1, '$ix~h<in~ 'gxchailg~s, 
~";~~~~~$, .... ''''':~, ,.f _'!, "_~'" y. >/ 

,,~, ''I ' '.,.:. ' " 

:' 'Fed~,i'ar and , local, 'inv~~tiga • • " .', '1, ~ \, 
~ioiis.of ~ii'etfl? opepjJions, in, ;t', 
~ast ~ide:apar.t~~ftt ~6us'~ \.V~~~ 
begtlii'yes'W'ciily' .' ' " .,~ "{ \: "i:. 
:: ,Thk"Fed~i:~1 :i3u~'e~1i 6tlnves':' 
tlgat~drir beg,~Ii ~ii., 'i~q\iil'Y to d~~ 
~~l·mih~'wh~th'ev:F~def·allaWhad. 
p~en; Viq~iit~ci(' ,T~~;'::mast, 'Side' 
area.' 'incltides' ,"the "UtiitedNa..' 
tlots, :ana: rtio~t'if; :t~e _f6reig~ 
consulates ,here,' District Attoi'~\ 
~e¥ ha~ie''S.''lfoia:'ii ~t~r.t~qjii: 
~~vestig'iitlQrl 'to'fi~d"6tit'w)iether 
t~e sta.t~ ;!~W_ wa~, i-nvolv~d" ':, 
;\ Jili:!ies'·J: Kelly; 'sp~chir ~geiit 
;~Jr .cMrge' dt't!.1e' F .. :?. ,1' ... 9ffid 
'here; iannotin'ced ,,:ilis lcirgaiiiza 
r;~ .• ~ ~~" '~.I~·, .;~, .~, ,." ~" 

!t~o.H'!Untetest.fp.~ff1e'<ras~; ~ .: ': 
~:Tfi~~p'~l;Jl]l~~ 'inve,~~ig!itioil~:ibe 
~~ii ~Jtej.o"~he 'wir~~ap' .d.!.~C9Y~¥~' 
I!a:i,t:.':.' ~et :!>ff' :rep~r¢iJ~si,<!ns' "~~ 
W~'hfngtoil~. 1:::AlDanYh. "'EO~ 
'ii~, ~4ti~r~,~;~', ~~(i ih~':'~ii~~e~ 'c?, 
t~ :New York' '<Pity: ~~ti.;'C~l • 
'c6 iriitt'ee at' 270:,Patk :A.verl . 
iUP,,~oAl!~~,.~i~h.t.ri~ ~rj:~sts ~ao 
:p'ee~mad~'ancl.'n!i. ynl'etap:eqjiip . 
ifuent :had beeIi;.,seized:: ': i '. . 
'~" .' ~, •• ~. .,;"" ", I ' 

;',. 'J!1~.s~el1-c.~,' ",6f';' ;t~e "w,ireta. 
'l~quil?~e~t cll::i1le ,to: light on, Fep 
;t11, Wliep."Iioi~~,erhe!t vi,~ited;,~p~rt, 
~~Q:t. ~, !,W .l!-t ,360''''E~st, <Fifty 
ffiftll.:St):~~~:'~4~i "P~W:~i'''acfj!! 
l~~q~,: iAfQ~!il~t!?~:r1,l~·tii~l1ed,'· ',b 
l',tlie, ,New ,YorK ,Telep"h6ne,:Com 

'( J .' ... " 'r- I '- " ,.. - • 

:1ii.ll-tfYi' ,;:w:~ri) l)ite¢~e(L :bl'i;':1?ElPut' 
,qfief: ~n~~ect0f"m?waf¢ @e~ie1 
~omi~ati,d~n~' "~illili~tl:a!t . :Eai; 
iq.et~~tiye$; ~ . ~ 'r.fQ"<'fOli?~: ,~~t~~ 
,.tive,s land' "~9( ,,:tel~phone cpm' 
!pi;4yt ,~nv~s~i~i!-t:~ts' . ;visi~e!l:'tji, 
iapliVtiriimt.'· ,',' ;,' ' ':" . 
;:~ :polid;,:6b;~fiiis§ibner:' 'Etanci 
W;,/~.: i~~~s' :s~~d' :y!!~t~~d!t' " 
;t4e,t'the ;~q~ip'went. :fo~ri(n~th ll' 
;~pat.~me~t:Wgs '§~!1~jtl:iere;,il:rvr9~, 
~11~n: twp lp\it·~~ss' .thiit ,s.l?t ip,en 

!iSQil~~,::\Vet~"jii tlie':ai!!ihme!it;'~ added : ", ';,., '" ";',' - ",' , ;' 

I·: "'~iiii~;.t~.'K~~tlJgi:'~ii~h~~' "9, 
Nt 'Mit~~qrjin~.cq~m.!hitte~;, ~i, 
~t' ,~eti; ;a~(t. :tw~ wome~ ,~', 
~,e ::M~l;~tih~, ~e~W~r~tal?;l!-, 

• ~l?~~II!~t.':B:'e. '~~a~~p: :the 
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'~o~nd:::ln"·.Raid[. 
iOn . 'East: ,:&:i de-:' '. 
Ustenin[ [Post· 
· ' ' ,~ . , 

~' :H6g~nQiJ.iZ7:e~· 10' . 
;-'. ·.tl1rougn9.ut Nt~ht ..... . 

" ,_, ••• , • •• I Y ~ _ • 

· .• ~:y JOHN ~~~P:IS; : . ...:.. '" 

(: . 

" , .Sta~r:W7;iter.... . ' , ' 
':TWo New .York ~elephon~ 
Oo~.,eMPloyees ,vho allegt;!<;11.y. 
-pl~Ye~l ;~inP(il.'t~:htpartsi ' hi 
~ettrhg up· ·the pigges.t \\Iite:-' 
tapping·operation ever, 'lJli~~ 
:c6vered' ·hi 'New 'York ~vere.· 
;arresteq.· . ~oday : and, :bo6~~tt 
at, the' EUz~geth.St!· ;st~ti9ri ; 
QilJh9-tge~ : 9£ -m.,al~~i9~S- ~i~,: l 
cl;l,lt;!f; .?; ft;!lony . .: ,:;. , ' .. . . ~:;: 
:. ':Distr-lct. ;':A~f6tnW' .~tank.13; :. 
;~6gal]. ''liag, ,he ~eft· .. laced:. Jh,': 
¢us~9.c'!y_ ·)iftet -question ng them' 
;fpr' JiQ\1r~; Eigqt.6tller,'pers()fis·. 
,a,l!?o w~re, inteftogateq" dtU'i!lli ': 
tpe .. night •. ;.;),· .' " ... :; 
;, ; TllEHelep!1one in~n,prcke!1' t!~ 
~ti; their Mrtle~ last pight, weJ:e ·. 
n.<.>t"bdQ~ed tiht.il.j5:20:a,m"tgday! . 
Whey"'~i:e .QC\r.~ .~~ Ruh, ,30}, ·ot.: 
3336· De(1).ti.u:· Ave:; .Bx.;' 'and 
,Walter - itsman!i, ~9, 0 of' 14~8i 
:J.75th. qt., $o!lth- Jama,ica •.... :':: 
,- -ToEe: Ari'algriel1 •. 
: -. RuiV·~ .p~iJM'. co~p(i!1Y'. el!1! ~ 
·pI9y~e.~9.t~ :sev~n; ~~fir5, . is'~: . 
tester.·~ . A:smapft.' ;is '.:a "fraine' 
'hlitn;,l·,tlie·"rilan . Who 'lhiil<es.cort- '. 
:ne-¢tiO'n~ 'il'!i;',tile( ' ~xchapg~s' 't6 
1!1!bScrip.er)?l,c'pp.qrf¢.s.: . ~~rQ~ J~1!~::. 

· $llz!ibe,tfL· ;$t. ~t!!;tiQili' .;tl1e .. ;:m~n: :~ . 
.\v~re);iJ{ep.:'.1:o·, :rQllc~ ·~·~ga:aq~C\t1; . 
~ers~' ,iL?,ter' th~y' Wilt b.~' ,a~~ .. 
raJgi\ecpn 'Fel'ony ·COtlJ;t,,· .. :·, '. 
: "~'~ilh' ar!!~: Asma~fi yr~re jf,fl~M , 
.r.ourt\l' :floor '3,partmentltt 360'. 
E~ 55th' :St.;! Oti .the· evening:o,f' 
.Feb, lL\vheii::it,was. -raIded and . 
· 'Hie ,\luge ,eave,sdrbpp~f!g ciM;"~ei . 
· cbi'Qin!(jbb, :!'IH;cover.edi , . 1<· 

: ~ $oexten$iye'was .~the ope~a:~,' 
tibn·- that ;teTeplionescouldl :b~- . 
t.~· .P~d' ,in,':$. -·at:~a, ;bouit4ect ;~M ~ 
iE tn: !>:,?e., ::jH~.:~ast.River,. 3gt : . 
. a ~ ,~6t~. fStSI :Th¢" :eqtiipmen : 
:r fid.:iir tlie ,apartment 'Was, vaI } 
. ? , 'at '!l:j:o-'6oo" ,. -" . .,; .. 
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~2' ~1EN~ ARE'SEIZED11: 
lil~ WIRET:~P: CASE!: · 
I ,A ,3D'SURRE~DERS' ". 
I'· " ': . "';: ',, " : 
lr.hoh,e :Aicles :an~:~p~r:tITiert 
If' L~ss~e ,~r~ :Lii1I(e~r With: ; 

, ,3~ '1llter'gepti9ns 'H~re' , 
J ~ .' ) ~ 'I> !., • ' < 

f'1\~O'~usp:n~ed'~:~~~o~es,,' ~i ' ~ 
'the New York 'Telephone ",Com:, 
N~ny. aiJ.'cI:~,'fiifu·'ei'~ctl'iciai1 W€r~ 

t
arresteg, y~st!!id!1,Y' :~!i' th~ Dis~ 
tr~ct' Rttorney's .ihye$tigation of: 
WIretappIng. . .', \ 

t Disthct, Attol,'!ley 'Franlr..~. 
fHOgarli,Ji'detedi the ',teiephorie 
I~!!~,~eii:l.~a,rlr.~est~i:d!l-r. ip"?l"I!-: 
:i,ng., . BotJt; :11a,q,\beeji.. li~der \G~in-' 
\pany, ,s.~~pehsi9~ .. s!npe, lI-,polige, 
~i.rivestigation:'Qh 'F~b.l:l'ijad· dis- ", 
iclosed' Wiertap . ,and' recordiIig , 
:equlpnient'iii Apartment 4Wat ; 
;360 E1!-st, \~ift);"'fiith:'Stteet., A~ 
'~hat ,time;, no, Elq~Jip!l1ent "was 
Ii' ~l~ed~ "ari~' nimt ,0H:he' apartJ 

' 

1 
ent!s "foUr- o'cctipaiIts,'. :we~ 

J 're~tea. , .. ' \ ~ ~ ( ~~ , .' j 

:, ,L~£~ i~ste~day a~~erI!~o,iI- t' ' 
" ,ir4 .m;l~n'v'~l:'~(lIi: B:. Slld.nh9., , 
30/~esllee of :tli~ 'apll;rtment, ,sli -
'rendered~ 'at' 'the', ,District !At" 
.forn~y.!~\Qf~ice.:-Foi-~,in<?st ot:th~ 
'd!Lyl~e :,and '4is '~,i,iifeikal:liieerth ~O. 
~ad, \b~¢n. Ilbu~i'?t :w~tfi; a:: ;g~ii\h'ai~ ~ 
tp,oliceal{tr~h " , " " .. . ( > '" . _ , ' . 't ' ,~. - ~ . '" 1, ' , 

.~" ~o6li:ed on W!r¢tiJ.p ClJ~rg!,' 
I,: ., ' J '" , .: >' '" 

: '"!jf."\ • • iSliaIj~()ri, . wl},o W!l-s 'ac-. 
(compah~ed."by' his' atrprni!Y,' 'Was 
(ci.Q.e!j~iqn.~a'l:lir' A!ss!(lt~nCjji!3tri9t 
if.;ttqfney.' A:ioyisius'J~' Meli?,_ ",ite 
~~~\, ~b?:~~e.~ },'~J;~':, ~Ef:.~II~~I?~tll 
!stre~~ " ,stat~9p. , lOW 'C~!Lt;~~s.?f ' 
:!vi9lati4g:;,,:~ectlo~: 1 '~1~3~ .of'J,.tp.e 
iP.~j'1!L;: :.Cgq~;·"qeali,f1g; :w~t~, 41.1~gll.~ 
NViretaPti\Mi :' , ,':":"::,',,, '. ,;; ,', 
~. ':He :"c'iI.ibe 'arraiP'n~tt''U;day' :in 
", , ,,~" " .• , ,,,£"~',,,,,'''''' ' ' 
<w~el.t;;Eli1¢. ' IF~lo'ilYi ,(l3<?ilt~; '. M+~ " 
Shahncin,:saii:lf he;' 'was,la,'.,flim ' 
:eiect~i61a~, 'Witbf..";a.~'biJ'&iilefis.i 'ae . 

;'~-'" ~ .,,~ .~ . ~.. ) .. ~"-,,~. , ~ 'I'" 

3110 :~!LStFgl~ty~illtitl1: §Weet,; . 
'. , .:i\.tth~'~rr?~gIiml!nt y~st~i:4a.', 

~ 
ottq~tW6, ·:telepliQii~: ,~ri'lI!l0Y,~~ , .. : §" . Ji1:F~19jiy"C9ti~.t;:~f~c1V,t!;ll.ia:"~~id, 

.. ,:' ~~A1., :' . J~I~y,:'M&,mi(qe':l!l!Ft¥~!iv,l3.~ptet., , 
, ~',' f ~ ,..' c~p.t1ons' ift: th¢i'1J]il:sp·13Jq~,·,!!,part:~ , 

,,:' " .. , .OLIP.P~~ FRO. "~!~c(;]J*e; .. f9~4i:~fr~e,'~wo: 
... ' ,'" 'l'lME' S ,: w;e, e';re.le!!s~cl4n:~liI090:i~~il e~ .. , ,I " 
N.:t;,:N~Y.,. "~' '. t9' \wa~~ 'h~!1rtpg:s.':~~ur~.qay:" " :,' , ", "Fi~rB~·Z·~-:ri"" ,cii?Ui;.,.ntiSt;li~ef' ,c'jliar&,eSHSi' ~ , 

: 'l):A:TEf}': '~:,.. . , v 1.\.'" ,6':~()~E!' ~ro~~ht':lig;!inst', ,~: 
" • - 'I , • ' ........... ~ .. ~ .. _ .. ;,. .... IIQ non, '. ~! " " > 

fli'ORW"'\i"o"""-"\ ,.~. ',. y '~T\-i-;," ," ,::.~'"', !, ,.u,~-;.. ~I 
~ ~ ""',~, 1~'1·.' • ...,~:. "I' . · '~' ~" .• ; , • •. , • ' 

I , 

/ ,;.) 

~~:.~-'-.- .. ~-- '--:--:-'-:'7·-~-- ---,-.,:-r7"-'- ,i 
; " ..... " I 

I , 

I , 

'::i 
1 , 

\' 

I 

\ 
\ 

'" 

/ 

~
'irhe t'\\io:a:r;-(:jirf R- 'Ruh' 'I: t, ' ',' 

-'q .. , 3336, 'Pecatur :A:v~nue,', t'~ -:---..: 
~ ;'Olixi/ 1).nd' ~V~lter AsmlJ,nn,; "-
!l il.45~81 P5th- :Street, 'Sou h ', ' 
;Jamaica; Queens. Both are mar~ 
t'ri~c;I: :Mrd~ul1 was employed-as 
!:;i 't~leph6ne"tester"i~ild .Mr.As~ , 
;malilt as 'a 'fframe man,I' 'Whd J,: 
'su~ez;vis~d'connedioni from tele; , 
~ ~ ", .,', 

ph~iJ.~ exphanges to, the jn!Ii~' ," 

jivtg1,laHirie~ of stibscl'il:!ers.,.·," ;., :~.,;" . . .' '." . 
, '~cc~S;i.tioli :by' 'theCompaI~Y' ',';t' , ' 
J.: Th~' .~Omp.I~lnt:!lgai~st:,,,theW:' ',', 
;s~¥s'tl)a,~al: the telephone ,com.~'7 " 
b~ilY'ioffice ,;t'e" '228: ;East 'FiftY., ; >,;; 
sixth·.Stree~, "they, di!l Willftilly '.' 
~j~PI~¢¢" ,reni.pve,in~ure and'd<;l'"" 
llttpy" '!¥.'llne ,of' telep,hQIie.., cable , 
inlJ.t~~l~W ipci' J'dl~' 'c~t.;';p~elJ.k I Y.,'; " 

~!idi tap,i' '$iich !L,'11n~, ~akl~g i ' ; 

~on~~Gtlons. ',W,itl}",.tp~' ,w!~e? "'in I 
, " 

f~e EMt :F~ft~:~i~~ll:~.t~~e~ ;Ii-flirt" ' 
roent; Mr. '~hannon, 'as tn.e .. ciccu-' , ; '{; ~ 
p,ILItt ','pi :~hil.t 'ii.pgr.t!p.~~tj: 'l-i~: he; 
Jieyed' '~6, • ~~ow .. qetads'~ of; ,'the 

r
LperatiOri. '! ,.: , , i, , 

~ "Hqg~nisofiic~ :]!fa,rd:: \h~ , , 
,t~P:P~IIg' ,was ,done hi the teieo' 
iphbft'e',<;ompany ,bfflc~, ~'nci ,th~ :' 
;listening~Tn vias', ,dOne 'in' 'the' 
~Sh~itiioh'~p~rthieftt., ' "'" : ' 
, The .dilltrl~~ .. aUor~ey ,s~d ,th~ 
~tappip.g, ,{lp~ratioil",a.t'flrst "'P.e~ " 
}li~veci'.to!be: wid~spreaa,~hadibeen ' 

"J'h~tiO'''';''ed' dow.n",to" 'one ',of' th
, ,~~jt '!~ide' 't~lep!J.6~'e :eX911liil~~s: 

tl~~~~~:~:'~t~¥~~r~~~;il::!l #i;:: :, 
". ps ', ,'" '" , , ~ .1, 

, :A~GOr~in~, :t9,Will\!!!p."j..,:I{; ~t.~' 
{: :It;, 'P9~ii~el,'~~r. ',the:priv:ei~ , 
t'con~\l!iI~'4:'1)JriPag~11$9jCpl~' : ;S' 
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~
'!lp~ra~ing~, with 'telePhone,' 'ex,'" 
:per~s., , .I " . 
,'. ;!;he .' Antl~drime committ~~· 
IQdti,nsel :~~ld,th.at, ccmtrary t~ . 
,earlier .ieports"thetraidlng ,pal'~Y , 
:hild'not~.i:?I1fj~9at.e.g: ,ft~Y 9t~thb 
$19.000: t w9rtIi' of,' .lis~eriirtg dBM ;: 

,>vlCe's found· ·in.' theapal'tmei1t~ 
la!tho,uih 'nluc~ pf it 'is ii!ghl~ : 
:,cW;sl~ie!i!JY' ,!g;o v ~,F.n m;~n't .', 
:agenCles;'" ,,:. ," '. ' " .' , 
. :'~Qtll;Si?II1dc~ !lnd'Keatlngsalct ' ; , 
the"Ftm. '11 ,l'aid' ,vas "l!; terrible, , . 

lni~ta~El "by :p'pllC;~ :~nci' ·;that lSI!'::' 
!the ,reason' why. tl].e.' ~ews' tVlaS . 

) suppi'essed ~bi' ,mor~ than' a " 
• I1 k'" ", ,.." , , 

;{e.,~~ ,'i~de!!~aig.:~e <;Ijs~ov~ted·'~hf!.t, " 
:fils: ~\vn jJhoile: i~, his West;'Sidil 
'lips tIhentiio W;hlch, 'he iliad're-
b"~ I 1;¥: Ptbyedt 'W~s' ,£bQt.i~ _ ~o; '~~ , ~ ~ ,k 

:~a'ppep. bnly, JaW weeki '£~~',qe., , 
l,c1ared', he, ,~nc<.>up:tel:@d' :l;Iot <tele~, : 
,;1,lliope: C;QipPl,\'p-y',t~mplQye,ln. \~h~ 
!Jaseml;l~ ',qtth, :a.p~r,til}:~~t, '4,OU's9,! ' 
~hd: that, rtli¢e¢Ploye: adm~tted, ;, 
:lie was 'trying, to ,learn;i.f; n',,: del" ." 
[Wa's :in,t~i¢.eptip.g any. 'cOnYl'l;~9,~ " 
t .. "' ... <i;,Qvp.r . .Jijs;cQwxhnhQnfl • .t., . .;. ... ~, ' 
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r:'RU~~M1(rA¥m~~at:e }?3I!xv~J:1 
'itO"~' ", .the, "telepPQn~ ,compapJ : 
! ,~~pyeeh ~hpin::~ ,(let~ctlvej:, 
• ~oUl'! ,}yltl~two ',ot mOl'e"pei'§\,' ,'/ 
i 1)1 <t apartmeilt at,'360' Ei'55tlll' 
, ,~~.: :ie~-~h~~.' l'aidecVi~' Fei;;' l,t; 
, :wlth)hv9' !>pec~~l'-\I~$~t§' 9f, ,tp~; 
Ne\", ,Yol'k; 1'eleppq!l~ ' 'C6~ 'T!J.t1! 
J:ai'del's: ,founa' $10;000" wotth of' 
\vlr~tappinit'eqdlnment ,'and. ~:. 
C19S'~tfui ;'Qf' &~Qo~~~4':' ;telei?h9~ij;' 
IPo)1V'e~sa,~ron~;: I: ". ,', ,: . , ,)/ 

" "C~II~!t -ii~~e!lipg:'~os( . (" ~ ': 
, 'Jj~~·E.;;~5tn 'S~::~I?~~-t~eiit-/,acJ:1 
·Cbl'd!!tg.::tg· ~he ,.l;>!strl,ct, ,A,t!~f7'!I' 
ney's' ofiice, 'was ,the' ilistelililg; 

• PO&t, "the \~il'~t!tppi~g:,li~viil&i 
, beeli:,donc' 'in' ail ,office bt :ih~: 
iei~.p4b~~ .!;Q~p~ft.i~ ,Tl'1~: $l();'!: 

.i' "wb~~ii Qf~'Vf~~t9,pp!n~eq~fP~' : 
" 'nt.'.s!iia:,',to; :}lave ,oeEH1: iri ·th" 
it "rtin~tit;\'~h~n, '~,the:''l'aia'~:W ' 
," de \vii':'.:h6t, found 'ye~tefdlt I 

'u· <,;' ... n.;.ti:.;.:h.,;.;1!;;.ied;;.' ';J1\:pi!1ei3J!.!)6l~iri~~ , 'I 

c· 

,:;.1 
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~
'1~~~-:r~f6~'. ~~,p~rtm~!l~. ~a~';::~:j' 1 : 
~nt1t~:.~S . ThUl'sdar' ,t\>; rr~~:Y'1 : 
1$ ,mall." . . '"::''' . i 

. The :ala,rm , ,)vas' )ss'ueg:' . ) :: I 
IShanilon ~evcral hou~rs:,af.te~ :tl1.CI I' 
JaF~st of tlie'twosuspenpe~n!i~e,.:.:. 
)phorte company' ~~ploy,es: • .... "~. 
,:' ,The t\VO ,m~Ii wel;e;" 6~deJ'e(t: I 
~.oOked· at.~heE\i~a~~tll:~~i "~,£~,~:: I 
,tlgn. ,at'!i·; .~,l11,. o\1"fhf1.1g~~, p!, I 
Wiretappiilg",a,fter ,.H9'gal'l..;, }m,d; 
;iij~ :'~taff 'h~d :q)le.stioneej!· :mqi'~i 
,than 10 "!lei·sons. a~lhight,. ~The: 
.P,l·isQneJ.:s hap belln s\1~peride!i:py.! 
~he ·telephone :cdmpaiiy 'yt1ster-l 
df1.y ':pehdipg gischll:rg~ '~ot iAl": 
p~'ppf:lr 'u~e of ;t~lep)i6pe fa,qi1i~: 
tiiis.~·: ~ . " ,:: ",' . ", ' -" '" .: 
:SEizEJi '.AT:'lioMEs;.:'~: : ::.' 'J 
, : The' telephoni men. ';picked: .tip 
aqheh'. ho!,iles;~i:e: ,~.',.: ':"" .:: 
t::.;C~rr'~.;,~¥.h,. 3.0,m·ltt.~!ea~' #i./ 
,j, l\lster,;..~f.; , 33~6 , .I?ec~tur,,~y,e;, 
' .. . ;Hi-jlnx. H.e was' th-: ringle~dcr;. 
~rp?l~~~, ' ~~i'~~::; :: ;\~« ;':'::~~ '.:': :::~;}\',,~T;~·~· 
",,' ,.WaItcr·Asmaim,'29; 'mll,rrlei1;' 
,.~o·~ .~45;8! i:7·~th·.l1t.';:~9~th~J~-" 
: '·malca,,·Qu!l.ens;.~ ft~~e · ~an·:' . 
.. ; i;'We .. think , ·we .;'win:, 'lmaKe I 

enoudh .prOgress·:over.,the 'week'; "" ~. ' .•. ' ~ 1..,.... ... 

~rld'. 'to .~gin :pres.~~~lI:t~Qn of,a.11 
fac~:i!?:tl;1y.~~.~~c;l')}itr ~~' Mo,n~. 
gll:f. · ¥()~an sald, '. ;' j . ..; . .' . ", . 

Riili, and. ASmann w.ere 'picked 
4pby':6et~;, ja<;~·McNi.li!lpJ'~l.ld. 
Frank Hhida of the' DistrIct.At,. 
.torheY'i. SciUad; '. '. ; ' .: '" 
Yit~was expi~iriectthit a>'fra.irie 
mlfn;;·t~makes~" cOilnectiCins" ,1ft '1' , 
t~l~phone~: 'exchartg€r . :,k" 'sbb~ 
rctiJirs~,:,p1i6n~~;' .\,' ... ~~ , \ ,: '. ";" ' 
.:: .:A~~q~gipg:::W,:th.~' pi~tri:ct ,At:: 
,~t:rler.~. Affice,.,: ~~~.: -,411~t~.e . 
~~,1l9 ·.a .. w~e~.,tg;:~ap '~, '.t~l~~hpne 
Une fro~: 'whiql]:. ,tape. r,~cqr~Ungs 
W,ere',made .of conv,ersations;:' . 
:':" ,Ru'4; )t;:' .~: : ,,~iI~~~!J.,~ pil:l% 
, :Asmah~L$~!r'a, week .. " ~ ;.0 .. ' :' 
;. Both:.m~ii,a.p:Peared·~a:gg\lr~~ 
t a.nd needing; shaves, when they
t ,*etIVDooitl;d~ ' ." - . 
: .,R$.W9rie~'c~e'c~~d, .loPcP.:j.ti' 
~ip.ap'n·w!l,S : w¢arin.g',,.a. i~ol~e~ 
green jacket. ' ";." . :,' :" " ", 

-f,: #ilf:l:4i~oa~y.';~dg~tiqi;~u~d,.~ 
~tl f.e.!*~~t.:s~Ying~ : . >', ': , ' ... 
f· i~j'f.b~!!.:-!a~' we' ;~~,,~, ,qu~s 
!:t ;ned ,a, number or ,people~. 'J 
~ ..\.-' ...... - ""- < ' ~ ,,..'. '.' < ~ , '.. ,',. , 

(', 

~·:·'·'~~'/~., t~;~~:~:~~i~l: i~~~h~FL 
, re .durilii'the ):ehialiidcr J f ,1 ~ :/~l~g.hl.~ 1 ':'". :~~ ,;~,~~;: -t'J'.}'~"':' ': . ,.. .,"~' , . 1"" , 

.' "'We" il~i~';:~sc!lrtai#6~i'c~n:,,, 
-tra,y t'o:'jllIblio'.reports,'ili;Wthe ' 
~perai~oi].· was j09at'.iij;n~~u.r~~:: 
Oui' lnformation.;is.' thai;·onb"· 

, oh~ teiePh'onc' eichani~.'·i{iri~.·: 
, . ~oived" 'the: Piaza;"-e#liang~;:-' 
, 'and- that .over it 'i>~d(jd' or .five· 
t' fu'o Ii tits':' iritercept'itins:·\v.ere" 

lnade, on':.abiiiit 15.·~ teie,nholic',: 
Dumber's, six "at 'a,. ,tiine/~~, '/ " . 
"lr()i~n'~'s~~t~h1.~nf\vas~a:fvaj;l;. 

ahee with·bne. made by .Polic¢ 
qo~#Ii§~~Ol)# Ai~ms:'lWh9'satd; 
,six 'telephone: 'excihailges,'v.>ith 'an 
'e;s Hili at:~:ii .'lf6;66ti' ~u!)sdHbEli-s' 
;were".invbi~ed~. ; ',; r'· · ~ '. /, :t,.1 , 
• • ~ '. ,. :, • .' 11 '.'. _; w" ,: 

:UNCOVERED :I§RAlD •... : ' 
~. ;h-h~ "":N~w:(' +;l'k" ,'Antl~C;irh~ 
:co~jttee •. 3 .p~iv~te: Qrga.rii~
:.~~Q*." ~a:!d' . teleRl),oPEl5. "~,()ii!(f ' '1?~ 
'.t~pp~d: :i,n ,tl!~ :R:~·elli'. ~9ul.?-~~d:, »y, 
,?~6/tp: ill}d! 9~Wls;ts: •. :~11~·,:?t!i: ~t~'1 
,a'llu the'l¥~s&:l~lyer: '. ",", '''. ," . 
: .: TM. \v~i'c~a.1>.',~~~ji~' ;~~s·',d.i~qqv,~: 
ered, in .. a;', ra.id made.'by. two~ 'de-
te!l~ifll~; :,~~((: ~w9 ,~p~.6i!l:!· ,a~~~ts: 
'of' , ~l).~, l'ffl'Y; ;Y9rk,:· ':fe.1~p,J;lp'ti~ C(P/ 
, NeLhl5dr:S~~i(l' : ~h-arinonY ,had; 
~iv~(:V~ili ; "~~i!"tl;i~e~f~o,6m~5~-a,rl;~' 
. C!,Ijditi?ned.~l?~ttm.~i1-f?'~.J?b~t, JI' 
J.l1~' "nthll . 'tl:nd' :1;lia~: .'~e·~·,pp~fate . 
S flriIio~R~~e,~rch;;,~ 'frQlpQtto : 
s rvl~¢· a's:.we)i.as·l?himn~r.;Ren : 
.t 5, ~ ~l?ec.i\l,l~zin,~:!n) .~!~h.~.ip 
~,ul~p\~ht: .. ~. ',f ... :} ~ .... '. 

T , 
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r ~;:6~~filjtic~ti~~~-;~d,tq'~['il' 
, 'a! Ie(lge to' ,obey Jhcm, .' 
! '1~1ll' the '~ih'rei1t' ,cas~, 'iilf f"" ~ " l!l'~i, tron ,'6aili~' ,to',(nil: itttchi, 01l~ \ 
, ,wl ich, 'led us ,to 'believe ,there, 
f 31' ,~~ 'irre~\Ila~'itie5 011 ~he ,p.!\~,t" 
I ,of. two of ,our people., ' After, 
: investigationr 'we imme'diaiciy.· 
, ,~lisjiehded tlIese 'ihe~, ,iJ!)Iulil!i : 
: ,dischai'ge fofimproperu5e ot', 
I teiephol1~' 'faeilities~ , " " 
'.' ··'WIi· ·~te, ',c~bPel'iitin'g': .(tilly:' 
;.with, :the .. :ja.W,':~lif~i:~enl~li:t: 
~' '-....... -- ., ~ ~ --.' , 

~ agencies' ,t6 iri'ake' ·slire 'tHat: 
Y;'eveq.tiiiniis, a9~~'t.~at C~h; ~~, : 

, n!~~et'o ,~areltt~r~jv.e '~ftva:cy : ' 
:,; 9~, CQ-t!l~U.Il!!l!1tlO:p.S, :No ,.:9.ne.:.;, 

, ~"h~sf!.' '''reater 'stake . in' tl1is' : 
. 'i~an .t~; t9iep¥91)~ i~~pal!y.'l·: 
: .. Iio~~!J.;· <~i.cI ~J))&, l¥,i.~et.appitIg. 
l]lethog' \1ise:cJ::!'~~11,~):~§t",,~~~e' 
~partm~~p ;wa~::t~e;' roo.s,t::clJffi:. 
:.cul~ ,til :~pel;ate', useci~~1?y." UI~gar 
.wiretappers: ,.:: The· :systerri 'is 
!.knowh, as"J)~cksttappin~l'< ,' , , 
,.:, ~~his h1etho4:~!I:,tf:p;t? \pi~ced; 
toli-,the" main' -ira'me. 'of :the ~tele'" 
; I?h6p.e "~or!tp~~y~ 'and: 'fred f.i>' .a, 
¥?bh'len'~il~' ijgc~~!qp.'~ ' St!Ch' t'aps,' 
i !tre:izrtpo~s!ble ,'.'~! teb!-i"f;--'i:Oo pera,,,: 
r~i91). oLtelephol).e ,90~pahy 'em.,.: 
;plo~e;S,H,' : ' ';' \ '~.:. ,,;.'_ 7,,:, ' '; 

I~Qmc~:j>1'\<?NF!~( riE)$T~~~': . '; 
c. Iiog!J.Jl: ,del:}ieq' it!l~t ~tii elec-: 
1'~t0i1i~S,' e~'t:ipweiit ?V~!?' :fo~?di~: 
f'~~~·,a,pal'tmell~~) .. ~.' (:(: ,,'> 
," : A9"!lls;·nllme~,~lie:'~eJ~phone' ; 
!. ;;(e~c'h1J,ij~e~,~~votvl!(P!i~:~h~,t~-ps,:: 
:.::,~!!, PLaza'.!', 3;' afid,::5:, 1\'IUrriiy. J 

;, :~ii!~ ~~Y:~~~~f'i~~"5",~~!f, 'TEjh ~ ; 
1,~1~t'0ri: 'f!i" '/.";:':~i:":, ,~";; 
i He.-~Iso! l'evealedt~his' own' tele-' 

1
;i>4on:es.at,hotfiEV. ~~ird/';PoHc~ 
,Headqu!ti,te):s,:~te .it'e&t.ed; ,twlc~·,;~; 
~!ty , ,t!?: .see· ·WtpeY<-'.,#ll" !pelng; 

·fta.Rp~q;; , ',: :: :,j' " ' : ~',f~:: ' 
1.;, .. 1'!if;l:al'e~,~~\ims:r~l!ld;:W4~' th:-~ 
f:volvecl: ,~o~~am§. :the, -U:lllte~, ;Na~' 
~ti~hs; ':headqual'~~#; ' ~s, W\l~l: "a.~ 
\mo~t, :Qf' ,~h~ Iprejgn' 'qoiisulate$,: 
~, ·;a;\l,,~~~rec,t ~ep6~~~~he:'swi'~et~p: " 
lH}V,~~,~~~,~Hg~"wa~~,~!i1k!,:d ;~o' th:~ 
}.J!l'n.,2!f 'sIl!Iy'ing. 'Qf:multiinI11ioii,. 

I
, ~!t!!,:serg~i,R4Jjit\st~lit. '.;":" ~;:', 

':I\:Hnlit~hl.' xepotteaiy.fule: 
icxt p:slv~\'l~s~ .0' ~wiretapsi':~ j 
-qIlI " fQi'" ;pllsA~eS~';: ,p.tij1pos~s" y~; 

I ~o.~ e~¥et;grop ":6rr':'c~~e"·;,s9~: JY· 
oe!l' tl~/;·hll'Sq\.!ireif"al.'pu~q.;tg n~ 
~~e' ,-,'-! .... ~:. ..... ~~ 
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1 
\ 

,j ""J .lretap-~-r 
:;',:-:',1VY 1~~'Ii ',:\:;':':'J " . , 

.' < ,\ m'fllm" \' .,t· -. "', \. 
j;" \ "~-.~,, .. , '~'" ~ t ", - ' •. ' '' ~': >"'~:~~'* '~," " . J ,t 

,;~ t" J1flEEP.JS0L.~)'S:tJl;tl~~~th~i~:hu~e fl1iGit:~ire ... , ., .... ' ''It,, :t~P;'G¢tf~¢1;,:h,asb¢¢n6p&;rafingjn a mi~dle-
, ~ ',_.. . .' >:' ;Ea~t' ~lid'e.,apartnt~nk<O/!* taps o~- -cables: . 

'::: ; ::: ,.Q£ $.ix t¢leph9nee*ch~!lge~,jsJ1.ll1 Qf':1.JglY ,and> 
, " ···.sihi's'ter'impliea:tibnS : > :, .,,'. ·:'i:,.:\ :' .. ' ", '-, '. '. 
/"',:';' .',' _" " .".rJ

" " ~ !,~,.' ~ <o;..,.(~~:.,-' "-!:" ;'.': ~_. ;- r.,.r,~, ._ ~ ~ • 

, i \. I : .:.," ;:, ~t .is:, fjrst,:~fi 1fi~u#~1;~b),~ ,#Qlat~on/ 9£ th~: . 
.. " 'pr.i:v:ae¥· of ·home.~' ~pcUbi1$ihesses~ SecolJ.g.;" lit~ . 
, ' . :.' ..ra.i~esth~ ~Ia~1ini1i.~ supp~f1tionrth.~.t't\he~ Qpeia~' 
t '. " .. tion :may have: liste:p.ed hi on lp,te;rst~t~- com."". 
',: .. ': ", .. :fuhnie~tionsl:~ncI1.~ding ~eG4i'rty seei:et~~ ','i'hi~d, 
,~,: ", ".' ,,:it l?uggests not 611Iy~ la:x;iW W' t4~ ',e1i.fbr¢;~l'ii:eh t 
" . ,(i£ w.ite;,t~l)"tegl'l:la'tfb:p.s Init that, the:reg.\l]a:tions. , 
: ::~ .' \.then\~el¥es. )nay n~~d:'\tigqt6\is oy~ph~tilipg in' 
( .. :: ·· .. Vf'e~ Qfh164ertl; ~1~~ftQn)<'devdppi:p.e.J;its; .. : 
':";', \~":,' (:.: : Ati,d,.f6tirth-; ~q~~~~;:th~,qp~~tjo~·sti~ln<it. ' 
"i'" ., '.- ·~~t~~fMtojjily~~~%f'~~~~~whyth:e<ppUc~ D¢pa~t~~ 

\': »., ,,:··~ep.k,wBi,'c~til~d~~:tJi~:'cei:itel: . ~' w~eK ~go .F.ri~' . ~ 
· ;r·,. "'day; ik;ept ,i;he.'1id::~n<the'.news/qntiljt was' Te'" 

, f.,; ,:' '· ·;v~~.l~d: in:, i\lp~iiYhy" th$ :N~w;,:.¥qrk ~ity, .A,n:ti'~ .. 
:;. ' ; ::""}~~~1,}lt~r~q~ip.~.tY~?:·::':1:~.;;:.:.;}j;i}I.· :'>~, ,.~ ~ .' .' 

;" ii', ~ :); ::;;, . ;p:olh;~:;C(mlJ;*t~$t'onet:' .Aq~in~:'~~ldi Jate'ye$~ 
. <'~.: f·: >:~·t~td~y,th~i~~sqri, f9r;th~;p'9.U6,~·sil~n'c,e,was,:that' . 
: .. :.:-. <~', 'th~::i~~g. Wa~:p.~:r::t';Q£:;·~~~' ~~~tltiniJl~g ~p:y~§ti~~:'":, 

,.' ,~, " 'tl9ti/\ Nqt .eve:p. Di$tHct ';i\ttor;hey :a:Qg~I1l~ .. 0£,. 
.,,\ :.;"'~' \' fi:~e ... wa~~ri.o~Hie4., tr:~e'answ~tio ~iha~ is·a£ ,p~ws: 
. ,\ .~ 9l the'-tai~Jeake4' tp:th~,A-iit! .:.criine~qom.m~tt~:, . 

:', ,: . ; it-,is a legitimate' a~s\lmptiQi1 it leaked 'to coth r. 
\. '. s01.trees not 'as, high mihdea:. . It would havel'be n-

, gel~~r ifl\{r •. A.d~~~:~aq, t~keri' Mi ... ·:H.Qggn in, 9 ' 
his ·conficlende immediately,,' - .. '- . ~ ,': '_ 

-l' - _-",",,-~ ~i - .:.:-..--.--~ I~L .. 
OLl?FlNG ]j'llOM THE 

YN..Y •.• JOORNAh--AMERfCAN--
,TED --F.:E~8--1 . .9.-l955-.-.... ~ 
RWARDED BY N. Y. DIVISION 
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. :i- ',.' .;rJ!'p:~1id~qt.l~yy'.qfp¥~~~~t, )'e&41~f~bn~;"b~~~' 
. cQmes·more thai1 .. qp~stiop:gblf!';W4~:9: yow:r.ea.q"Q. . 

. ~ }' Je~tr6~.ici qe.Ylc~;{ ·~liat' ~a~.p~¢k 'up convers1i_,' 
., . ',. i91:is\lpt'~390,y.a~a~i~lt4o»t}i~~ pf:W-i~es;. ~lu~. 
, . ')~li.:Ja"9t. th~t ~~$hl~,;~~~t~t :~<lW pn'>:entJi~,~d; ot}. . 
. ' . '- .t¥,~,::W;{S!' .qo.Y~~i1m~tlf'~·;m\g$~Y.Gl~ :i~hg¢:, ihas., 

;l?e~p';: '~'9.0,~1~~*~4.: :~.?}?~!y~t~, d~t~ctiv~· .. ~g~n¢iefJ., , 
, 1 '. ;,:W4~te~ts.a;l~~j~vJt;tehc~' b.n~iitY:ii{~p£oJ;ce,: 
mep~i'd(th~·l~vt. Jfs~l£~ "Which ·±~qtii~es··tqutt. , 

. :~1:lthQti~a]~oii .fqr ~~p:1>~~mit~X\, ,>::', . ,~. 
~ .... '" '" . '~'." . ~-". t ... ',' '. ,j . ' ... ~<:. ·Pi~tr.i~~ f\~tQtPey,'Ii9gahhas. pow . ordered ~ 

. " a· full.scale ij:lvesti;g~tf<)Ii, aplf: the:, shb<;!~ ,Qf. th¢; 
'. 9i$~i6~tire'h~s ,p~9a~M4"Q;$D;l,~hqS' ,by :l~gi'$J~-' 

.' " t9rs~,n.:A\B~pY'JQJ;. .~,$t~t~<l.tiqu,i!.y ;,~fl:d.!by.,S:eni' : 
~ ': ~v.~~'·~)iY"~§hihgtQliif,9JtJi~i9tigfe~~ipnM '~ct~(j~:~·, 
.. '. ; . ~ . \~ /I\1~·.;'·~~tti~ii~h,. ~~i~·t~J~~,\V.~19h, is' '~'Qth:-al: .~ . 
. :'. ",' ~?p~~.g~~~d,~a,~~~t9~Sj .. th:\in~e~!ig~t~?PS sh~4. ~. 
. . .:. dIg'lI#P; all :~speci$. o£.1h~··~vI1; .. ,as~ de.et>· 'i;lS. ,th . 

. . '::. e~~§~;~ritl a~-Wi'd'~ ~s::t~¢~:e~:~~p.d:·,.' .' : .. " 
• • l' ''f.~ I ..,.+ ~ " ... ~ .. ~ ":'1- .-.,""~~.-_;1fta.. 
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• • Office Memorandum • U,N'9'ED STATES ~OVERNMEN7.~ •. !:. ' 
,..,0) <,(;..... 1- I Y, 1 ·~T.oa ~ 

TO Mr. Rose{7:.J' ~.~ DATE: i-2l-5.5 ~~~~ 
/,- <;:..../ r:. ¥:.j.' i I B~:(ont --

• PROM. f Nr. Pri ce ~}p ,I; . .' ,.' / /':; _ - I ~;~::ns __ 
I , I Rosen __ _ 

· 0 , (, - I l J')1 /[~~: '--
IUBJECT: JOHN G BROADY Wt°;l1.h aliases' & rrtJl /'f' ~'I" ~i~¥ Winterrowd_ ~;,:: , {1'. ' ,r' VI'? . ' Tele. Room 

CHARLE~- GfJIS; CAR - RUH; II ' '" ' . ,' Holloman-== 

~vAL'].tER C:·I ASMANNj WARREN B. SHANNON ..... t1. ~11 
UNAUTHORIZED PUBLICATION OR USE OF COMMUNICATIONS ; ~rtJ~~ 

This afternoon the facts as now known by the Bureau con erning 

I 
the wire tap situation uncovered in New York City were discussed with 
Alan Lindsay, Criminal Division of the Department, by myself and SA Harry 
Morgan. 

Mr. Lindsay was informed that the New York City Police Department 
and telephone company representatives conducted/a raid. on 2-11-.55 which 
subsequently became public in newspaper storie~ appearing in the papers on 
2-18-.5.5. It was pointed out to Mr. Lindsay that following the report of 
this situation in the new.spapers the New York Office of the FBI made 
inquiry of· the New York City Police Department, the New York Telephone 
Company and New York County Attorney Frank Hogan in order to obtain the 
facts. 

Mr. Lindsay was informed of the information which the Bureau has 
obtained and it was pointed out to him that District Attorney Hogan has 
obtained signed statement·s from 2 telephone company empl6yees and has sub
sequently charged them with violation of state felony statutes as a result 
of their wire tapping activities. ~-1r. Lindsay was informed that Mr. Hogan 
has stated that it was jmpossjble for h;Om to furnish any information to the 
FBI at thi s time ox! _ b7D 

I I 
Inquiry was made of Mr. Lindsay as to what action should be taken 

by this Bureau in light of the foregoing developments. Mr. Lindsay stated 

1 
that no additional inquiries or investigation should be conducted by the 
FBI. LindsaY"siated that he would appreciate receiving from the Bureau the 
report reflectihg~ the ~esults of the preliminary investigation conducted b7D 

by the FBI. Mr • . Lindsay said in his opinion since there was a showing that 
District Attorne~,._Hogan has obtained statements f'rom :ome of' tJw SUb~~cts, 
has had some of tne subjects arrested and [ _ __ I 

he does not feel that any further steps shoul be taken at t s _ 
me the FBI. Mr. Lindsay said he thought the situation was simila:tf t 'o ,_ 

, one involving a civil rights matter vlhere the Department takes the attitude 
. }that if there was a clear showing that the local authorities are proce'eding 

wi th prosecutions the ~epartment d.oes not fee~ t~~at~ ~~di t~~nal investigation 
, ShO: ld b.~ .~~d.e by_ ~~~ ,:BBl. RECORO'.:D. SDI -"1'1- // ~ ~. _ LI 

r, ) ; ~. ~,-,~U~epbA,~~J.memorandum is being fort·J'srded immlaaa.Jl] to Hr. Olney 
confirming Hr. Lindsayl s instructions. • __ , .,~ , __ .1. , J 

cc: :;(r. Nichols cc: EI}~ :,1ohr (1/~(~17C.,I.'Ro'jf'It.) ·t·· ..... · , __ ~~ 
1,ILP: mrs (8) ~i)I/, ~ ) \rJ~ t? j CV l?C [, \ ,_) i _' 

I . , ' , . ,.' - t7L~ . , ......... ' ~,..J .~' LJ\.. . ) 



sr __ NO. 04' • ..' , . " 

Office Memor~Jtm 
TO 

PROM. , 
} \ 

Mr. ROSen~ 

Mr. priCe~ 

.. ' .,.,. ~ 
• UNITED STATES GOVEK~MEli~e~ 

c j/~Ison~ 
DATB: 2/2,/,5 \ !~~ 

V~~~nt-
Harbo_
Mohr __ 

-r~-
IUBJECT: 

([) 

~g~o~~ffmLi5~T~~ias, ET AL. .~-4JJ 
OR ~E OF COMMUl'iICA:rIONS ~ 

Parsons_ 
Rosen_ 
Tamm'_ 
Sizoo_
Wintetrowd _ 
Tele.Room_ 
Holloman_ 
Gandy_ 

Our N~w York Office has submitted itspreliminar~eport 
cerning this ca~e dated 2/21/". 

/ ~-
con~ 

On page 21 of this report New York advised that Louis fc*iI~sse, 
Special Agent of the N~lLYoxk-Tel~l.lone Company, was interviewed 2/19/,,.. . 
During this interview he st~ted th~ one of the telephone companyts 
testers by the name of Sullivan;;W,n ' is.employed at 104 Broad Street and , 

ll
lives in New Jersey, was visite£(at H s home on 2/13/" by a man and this : 
man identified himself as Steve~Broad which is an alias for John G. Broad~ 
subject of this cas~. Broa y approacliea Sullivan requesting Sullivan to ! 
test some of Broady's telephone lines because Bready believed they were . 
being tapped. Sullivan replied that he was not authorized to do, this type 
work and that Broady should t~e this matter up with the telephone company 
or the FBI. 

Broady said he would not take the matter up with the FBI because 

If 
the FBI was full of Communists. Broady said that he would buy a present 
for Sullivants daughter if Sullivan would assist him in this matter. 
Sullivan refused ,and Broady left. . 

In addition, New York's report of 2/21/55 shows the following 
discrepancies: On page 2, the word "feeder" is spelled "feder'· on four 
occasions. Also on page 2, an interview is reflected as 2/29/55 when 
it is obvious that it Should have been 2/l9/'~ On page 30 the New York 
report reflects the subject·'s name as John L. WBrGady whereas it should 
be John .!l!. Broady. . '-- ...... - ~ -, 

J RECOMMENDATIOnS: . . )7:"---
. (1) In view of the remark made by Steve Broady th~t the FBI 

I 

is full of Communists, it is recommended that, New York promptly identify 
this man and thoro~ghly interview~him ~once~ning his remark. If approved, 
the attached airtel will be forwarded to our New York Division instructing 
it to interview Steve Broady. New York will also be instructed to make 
certain that it does not leave the impression that it is investigating 

li 
1\ 

\ -, 

the wire tapping ~a$e in New York since the Departme~t has stated that 
we should conduct~dr,rurther inquiries and inasmuch as District Attorney 
Hogan of New York COUntro ~s prQsecnting this case on a state felQny charge. I 
AttachmentAt2.~ /L .... ~.~~-~- ' ~:'Z~/~.f ~(!) ~.j i 7- ORn.r-O f\.. ' L .. __ /' ~ 4') I 
cc: Mr. Nichols .. ) , '/ , ,I;~." _ '0 '---:"'----' r ,./_ ' 

Mr. Mohr \...... 3.~\. '8.M'~rn"1~2 Ml\R 3 ,~S~ / ~ ," 
HJM:mr~/amh ,J'\. t,-Y. 12 ~.' ) \ b - ~~ \j. \\ 1;,,: .< I 
itS) ~S',. v i~U-\~}f - .n~ e \.\ f -;'::::~ ~~ i':"":c. ...... ) ,\1\ ~ ~ ,Y , 
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Memorandum :tor Mr. Ro sen 

We are also advising the Department bymemoran~um, attaching to it a 
report from the New York Division concerning the preliminary inquiry 
into this case, that we are having Steve Broady interviewed concerning 
his remark that the FBI is full of Communists. 

~\,/\ , 
\) ~\ ~f\ 
jr~\ ~, (2) By memorandum dated 2/23/55, we advised the Department 
K that we would promptly fUrnish it a copy of the report from our New 
~ York Division reflecting the results of a preliminary investigation N concerning this case. The report has been received from the New York 

Division containing the errors mentioned hereinabove. We are correcting 

l
~he report in ink and forwarding a copy of it to the Department. New 

! York is being instructed in the attached airtel to submit appropriate 
explanations for the discrepancies appearing in its report and appropriate 
recommendations will be made when the explanations are received. 

r - W 
cH1J~- V 
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. ' :. :A.aelstJint Attorne1~ G~neral : ; 
. " Warren Olney'. III " ., ' " -:. 

Feb~ua~~, 2rJ. '19SS, 
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' .. .. .. " 
'I . '.' . -,' .:c ', D1rectol', FBI ': 

", ~~~ ·. f~i~.?;.. ' It; , " : ,, : . . 
", " i " 
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. .' . '. .' . 

Rt.~\)~l}m -. --~ JOHN G. BROADY, wl th allas '. i ' 

. . , John Steve Broady; CHARLES ORIS. ,: 

,.". 
':, CARLRUB, ·WALTiR"O. 'ASMANNf ., .• . " 

,: WARREN B. , SHANNON; ... " " ', 
, UNAUTHORIZED PUBLICATION 
;' ... OR . USE '0»' ,COMMUHIOA'l'IOifs : . ", .. '" ..... . 

. ". :aetel'enoe Is made to:. o\U' memorandUm dat~ci 
. :' Febl'WlI',.,23, 19S5. 'conoernlngoaptlonedmatter • 

. ,' . " ... ... . .. . .' .' .. . 

" . 1 
. , .. ... 

' " , A~t$ohed is s, ooP'" ot "the report ' ot Spec'lal ' Agent , 
John J. Danahy medeat New' Yo~k', :' New YOI'k, dated Feb,ruary '21,· .' 
1955, oonoe1"nlng 'oaptloned mattel'. , ' " 

, . , Your' ,atttntlon 1& dli*$Gted ' to , pag821 ot, the , , ' 
attached repQrt.It 1s "..epo.rted .on page'21tbat M~. Lcuis C. 
Besse, ,'peclal Agent ot. the New York 'l'elepho.neCompany, " 
advised ,t ,hat a ,telephone Ootnpan1 te.te~ named Sullivan, 
employed at 104 Broad Stre~t and ~lvln8 In N.~' Jersey, wh1le 

'- at h1s home on Feb~\18ry 13, ' 19S5, was ' visited by a man who , 
identified hlms.U "as Steve Br08dy. 'BJ;-o'ady asked Sullivan 

, it Sull1.van ,:wou:ld ,~e8t Broa~y' 8 ~el.pbQne :llnee about once " :;:;:. .;0 

8 monthbecQUh,'· he bCtlleved they , were being, tapped. ,Sulllvan:n ' ~ 
: replied th$t ' t ~e ,,,_B'- unauthorized t'o do that· and that Bl'Oady '..-: ' S' 

should take' this .me.t .ter up '611 th the tel~phon. ' oompany. or the: ,.,, '~ 
FBI •. Bl'oaciY·,s8J,d h~ would not ; talt:ethe : l11att.,~ up .wIth ,the " " .;' "'D ~ 
FBlbec8uee the .FBI -"was full of 9ommun1sts. - .. ;:. 

!--4 ::: 
: :.4. .• . • . . ' ~, 

. .' Wehsve -' Instl'uoted, our ' New YOl'kDIvlalonto ldentl1'1 ~ -
Stav.e Broady . and tho x-oughl 1 interVIew bim, o~noernlng ',the' rems't'k g ~ 
attl'lbutedto hlm by Sulliv$Il. - J: -

, . '. " , WI t~;~li~?.i.~~. the~ttf1ohed I'ep~l't fl'dnr ,o~ :H~~,,' . 
'York P1 v1 BloD; y'bllare $ClUEU!teo to adviSe this P\l~8U ' ~hEfthel' (~ 
youae.' ,lre _ ~. 1'~~~t\i .tr.v~~,~~a,tt?n . oonce,rningf.1?~~~ , ~~,~e. . 

=:Dt-· Ji~;mrs' . ; . ~,' :J.:./ .. ... ~ 'V-. !,' ~~ .. , . . :" M y. '" ."", "',:' ' ~1~rl~J ' , . \~ -or' · ~..=' ' (4)~, '~ 4J 1"~': rtfF.'. . ~ ,' , '. '. ' !!!LMM ..... fBI " . ····1Ii .. \;v 
~· r 8 5' ~~ 

, Tele.Room_ . . .. J . . ,,~ ' . ..•• , ,' . fEB '219 5 \ 
HollO~ . Ijl" . ." '\ " " " ) 
~odY . '. ',MAR 1 0 19S5f . r.;~:: ': .' , :J ,:"'" : ,·;, :tw~~ " ,. ~ 

("', ,. , ,.,,1, ,"' :'" ' ''' ' ' 
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On 2/18/55, Ralph W. Brown and Erie B. Nelson" NY Telephone . r ... I 

Comparw atterneys, advised that the telephone oempany had, S 
initiated an investigation t. determine if' oertain conpani" --- I 
employees had been "tracing lines, running tdres and maldng 1 I 
jUlYi>er s -and bridges at a central exchange. tt This investi- i' /, / / 
gation refieoted that CARL RUB and WALTm C. ASMANN" telephOne 
conpany employees" had admitted guilt in interfering with 
subscribers'telophone lines; further" that RUB and ASMANN 
executed signed statements admitting such guilt and that 
these statements had been subpoenaed and were in the hands 
of the NY County District Attorneyts affiee. Chief of 
Deteotives Thomas Nielson" Deputy Chief Inspector Edward 
Feeley and Detectives James Coen ~d John Norris interviewed. 
Deteotives Coen and .1"1"is advised that on 2/11/55 they 
cooperated With two Special Agents ot the TelCo and that 
on that day entered the apartment of WARREN B. SHA.mDN at 
360 East 55th Street" NY. They found SHANtnN and bis wife 
in the apartment. In a bx8 foot closet in the apartment 
they found teohnical equipment whioh they indioated could 
have been used fer recording wire or tape recordings. 
They also observed in this closet a box with a slip attached 
containing nine Manhattan telephone numbers. Thereafter 
the deteotives inquired of the TelCo SAs as to the desirabUitj" 
of the latter filing a oomplaint. When the TelCo SAs deolined 
they lett premises, reported incident to Cbief Feeley and ' 
conducted no further investigation. Louis O. HeSSEl ~ TelCo IT) ' 
SA~ stated that he received a complaint on 2/4/55. that a ;..:, --", 
TelCo eIl'q)loyee ~s making unauthorized oonnections and 
assisting private detective agencies. Investigation qy 
TelCo identified CARL ASMANN" Teloo 

4 New York (139-10) 

PROPERTY OF FBI-THIS REPORT IS LOANED TO YOU BY THE FBI, AND NEITHER IT NOR ITS CONTENTS ARE TO BE DISTRIBUTED OUTSIDE 
TO WHICH LOANED. U. s. GOVERNMENT PRINTING OFFICE 16-5025& 3 



• • • 
Synopsis (Conlt.) 

elllPloyees and WARREN B. SBANmH as subjects. Hesse 
stated that five unauthor~zed connection~ leading to 
SHANOON'S ~partment were discovered and that RUB and 
ASMANN furnished written statements admitting activities 
but did not iltplicate anyone other than themselves and 
SIJAmI>N. Richard Blue ~ General Plant Manager for Manhattan 
Island Division, NY Telephone .Conpany, interviewed. He 
advised he firs1; learl'J:)Q. that several ~ployees of TelCo were 
under investigation b)'" TelCo ' some,time in third week in 
January 19'5. Blue eXplained his primal". interest in 
investigation was t. deterll1ine if an;y Telco employees were 
engaged in activit~es detrimantal to Telco' and t. develop 
sufficient evidenCe to effect their dis~issal if such were 

, the case. Blue read signed stateDenta secured from RUH 
and ASMAlm ~nd concluded that ellPloy.ees should be discharged. 
Blue did net actively participate in TelCo investigation 
and stated that the only information he ·bad was ,ot a hearsay 
~ture. o. J~ Goilsch, Teleo SA, advised that on 2/ll/'5fJ, . 
on entering the apartment ot WA,RllEN B. SHANlI>N he observed 

. in a closet a box containing 16 pai~s and by use ot test 
, set ascertained trom TelCo operator identity of the sub
scribers corresponding to the telephone information appearing 
on the door of tbi's house box. Gotsch observed recording 
~quipment in this closet but stated tbis equipment was not 
connected to any telephone lines c;luring the time he was 
in apartment. Gotsch then disconnected all illegal. taps 
but did not interfere with the two authorized ~lephone 
connectiona geing into the SHlNmN ap~tinent. Joseph Gilbert, 
TelCo SA, stated he checked irregularities in regard to 
seve"l telephone lines to Apt. b-M at 360 East S'5th Street 
on 2/10/,5 and that on 2/111" with TelCo Sf,. Gotsch and 
two nCH:> detectives, was admitted to this apartment by 
WAl\REN SHAmDN. SHANmN and an individual identif:J.edas 

. stu.mt)N'S w:I.te were in the apartment at the t1me but 
refused to answer any questions. Gilbert stated locked 
closet in living room contained 16 pairs telephone cable 
and set-up to tap 12 telephones. Although he noted that 
·only eight home made turntables were in the closet oDJ.7 
4 to 6 lines marked with telephone nuri>ers were actually' 
being tapped. He also ob~erved approximately 50 recor<ij.ng 
reels and other technical equipment in this closet. While 
he was there no equipment was in operation.. No equipment 
was removed b7 Gilbert or the other three individuals with 
him as far as be knew. 

-0-
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DETAILS: Instant investigation was initiated by a newspaper 
story which appeared in the "New York Daily News" 

on Friday, February 18, 1955, page 2, captioned IIRaid Reveals 
Gangs' Taps on Six Exchanges!!. The article was written by JAMES 
DESMOND, staff correspondent of the "News'l, and was datelined 
February 17, 1955 at Albany, New York. 

In summary, the article reflected that the New York 
City Anti-Crime Committee had reported to New York State"Legis
lative leaders that a secret police raid on a Manhattan apartment 
turned up ten active wiretaps. According to the article, the 
raid was staged on Friday, February 11, 1955. The article 
indicated that the raiders found a "bridge" into a telephone 
cable that would permit the tapping of most telephones on the 
East side of Manhattan. The article indicated that the raid 
was inspired by disclosures that SERGE RUBENSTEIN made widespread 
use of wiretaps to get information for his financial manipulations. 
Further, that the raid was conducted on an apartment in the 
vicinity of East 54th street and Third Avenue and that police 
had located therein $10,000 worth ot' electronics equipment. 

The article reflected that as a result of the raid 
in which two men and two women were found in the apartment, two 
men, both Telephone Company employees, had been suspended trom 
their jobs. The article reported that WILLIAM J. KEATING, counsel 
to the Anti-Crime Committee, and JOHN M. OtMARA, Executive 
Director of the Committee, charged that the Telephone Company' 
employee in charge ot' the elaborate setup was receiving $35 
per week for each wiretap and that a minimum of ten was operating 
at any time. According to KEATING and O'MARA, this Telephone 
Company employee paid off a second employee at a t'lat rate of 
$35 a week. 

The article reflected that KEATING and OtMARA have been 
advising Republican leaders of the New York state Legislature on 
a proposed investigation of wiretapping and illegal use of 
electronic devices to pick up private conversations. 

I 
~--------------------------------------------------------------~ 

~, \ 
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T-l called attention to a newspaper article appearing 
in the "New York Daily News lt on February 19, 1955., captioned 
uMAHONEY Promises 11J'1retap Studyll. The article was written by 
JAMES DESMOND, Staff Correspondent of the tlNews", and 1'1aS date
lined February 18., 1955 at Albany., New York., and is set forth 
as follows: 

"Sen. WALTER J. MAHONEY., Republican leader of the 
upper House., pledged today that the GOP will give (careful 
consideration J to a legislative investigation of illegal wire
tapping as revealed in a raid on an East Side flat in New York. 

b7D 



• 
NY 139-10 

JJD:EG . 
4' • 

ttThe Senator's cOlrunent was made after it \"las disclosed 
that GEORGE H. SI~LEY, onetime campaign manager for WILLIM4 
DONOVAN in his bid for the U. S. Senate, was one of the victims 
in the illegal wiretapping on the East Side. 

"SIBLEY expressed surprise that anyone would be interested 
in his phone calls, but said he would check the situation with 
JOHN G. BROADY, the lawyer involved in the attempt to tap the 
phones of eX-Mayor vlILLIAM 0' Dl'lYER some six years ago. 

I!SIBLEY said he had used BROADY's legal services many 
times, but that he couldn't understand why anybody would want to 
hear what he said on the phone. 

"SIBLEY, a former head of the Young Republicans, lives 
at 9 E. 8lst st. where PAUL LOCKWOOD, now a public service 
coro~issioner and former confidential aid to ex-Gov. DElVEY, is 
also a resident. 

"Earlier", Sen. MAHONEY took the lead in digging into 
the illegal wiretapping and electronics interception that was 
bared 'tfhen New York police made their secret raid on a flat at 
360 E. 55th st. last Friday. 

"'Undoubtedly a resolution investigating the subject 
will be: introduced,' MAHONEY said. 'I'm studying the matter very 
.caref'ully' .11 

b7D 
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RALPH W. BROWN 
'General Counsel 
New York Telephone Company 

ERIC B. NELSON, 
General Attorney 
New York T~lephope c.ompany 

'.' 

On February 18, 1955, Mr. RAl.PH w~ BROWN I General 
Counsel,,. New York Telephone Company, and ERIC B. NELSON, 
Generai Attorney, New York Telephone Company, were interviewed 
by SAS El)WARD A. :aRANDT and WILLIAM B. CONLEY at their offices, 
Room 2800, 140 west stJ;-eet, New York, N.Y. Mr. BROWN did: most 
of the talking during this interview ,~d occasionally sought 
corroboration trom Mr. NELSON. 

Mr. BROWN stated that a lit,tle over a week ago, the 
New York Telephone Company rece.ived an anonyJDous tip that an 
employee named RUH was behaving suspiciously and living beyond 
his means. The, Company commenced an investigation immediately 
which was directed by Mr. LOUIS C. HESSE, who is the head Special 
Agent for the New York Telephone Company. RUH was identified as 
CARL R. RUH"Test Desk Man, residing at 3341 Decatur Avenue, 
Bronx, New York. RUH'S aQtivities we;t'e observed on and oft his 
job. 

It was observed that an employee named WALTIm. C. ASMANN, 
a Frame Man, residing at 145-81 175 Jamaica, Queens, New York, 
was RUH'S principal associate. Both or these ind~viduals were 
assigned to the Central Office of the New York Telephone Oompany, 
228 East 56th $treet, New York, N.Y. Mr. BROWN stated that , 
supervisory personnel of the Telephone Company actually observed 
one ot these individuals making unauthorized connections at ' the 
Central, Office. 

Mr. BROWN said that Telephone Company officials 
questioned ASMANN and while at first he protested that he wa~ 
innocent of any wrongdoing~ after cont~nued quest~oning he 
admi tted hi'S acti vi ties. nUH when questioned readily adm;t tted 
h:ts pa~t in the ,matter. Both RUB and ASMANN, furnished handwritten 
signed statements. RUH at tirs,t was ' unwili1ng ~o do so and asked 

. it his statement would be furnished to the Police Department. He 
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was told that it would jtbe and he 
furnish the statement. I 

• 
then consented to 

Mr. BROWN said that nUR stated he was working for 
an j,nd1vidual .using the name SHANNON who had an apartment 
located at First Avenue and East 55th 'Street. Neither RUH 
nor ASMANN implic·ated anyone else. 

Mr. BROWN saj,d that the Telephone Company immediately 
suspended RUH and ASMANN and for all practical purposes they 
are fired. He said that due to the fact that their dismissal 
ot RUH and ASMANN was subject to review by the Employee's Union 
and their ~ear that the supjects of their investigation might 
have become aware that they are under suspicion and would 
remove any evidence in existence" the Company ~ecided to advise 
the New York City Police Department ot their findings. Therefore" 
Specia+ Agents of the Telephone Company advised certain contacts 
of theirs on the New York City Police Department and a raid was 
made on SHANNONt'S apartment at the same time RUH and ASMANN were 
being questioned. 

Detec~ive$ of the New York City Police Department 
and two of Special Agent HESSE*S assistants employed by 'the 
New York Teiephone Company" entered SHANNON1S apartment. Two 
men an4 two women were found in the apartment. None of them 
were Telephone Company employees. From 5 to 7 telephone lines 
were found leading into the apartment. There were recorders in 
the apartment but no other technical eqUipment. All of the 
equipment was found to be disconnected an~ not in operation. 
Mr. BROWN said that he believed that one of the telephone lines 
leading into SHANNON'S apartment was from the Squibb 'CompanY1 
but that he did not recall who the subscribers to the other 
lines were. . . 

Mr. BROWN said that at the time of the raid, the New 
York City Police Department indicated they did not think they 
had enough evidence for a prosecution. No .arrests or seizures 
were made at the time. He said that he does not know where 
the equipment is located which was found in the apartment. 
Mr. BROWN said that the raid referred to above took place on 
February 11" 1955 and any investigation conducted after that 

, < , 
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date was handled by the New to~k City Police Department 
and the District Attorn~yrs Office. He said that he did 
not know the identity 01' anyone else involved in this 
matter other than SHANNON, exoept for the tact that he was 
aware that Telephone Oompany employees had been questioned 
by the District Attorney's Office subsequent to the raid 01' 
February 11, 1955. Mr. BROWN said that he did not know the 
:r;'esults -of the investigation being conduoted by New York 
City authorities. 

"l ." J..U 
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NEll YORK CITY POLICE DEPARTMENT 

THOMI\S E. NIELSON" Chief of Detectives 

. -

ED~ARD FEELEY, Deputy Chief Inspector, Manhattan East Detectives 
Detective JAMES COEN 
Detective JOHN NORRIS 

The above officials of the New York City Police Depart
ment were interviewed by Supervisor THO~mS · G. SPENCER and Special 
ngent JOHN J. DANn}IY on the morning of February 19, 1955. 

Chief Inspeotor FEELEY advised that at about 3:00 p.m. 
on February 11, 1955 he received a request for assista;nce from 
Chief Special Agent LOUIS C. HESSE, Telco. According to FEELEY, 
HESSE indicated generally that Special Agents under his command 
had developed information indicating that a wiretap plant was 
being maintained in an apartment at 360 East 55thntreet, New York 
City. 

Inspecto·r FEELEY advised that as a result of Mr. HESSE's 
request, he assigned Detectives COEN and NORRIS to conduct an 
investigation at that address. 

Detective COEN advised that accompanied by Detective 
JOHN NORRIS and Telco Speoial Agents J. M. GILBERT and C. J. 
GOTSCH, he proceeded to Apartment 4M at 360 East 55th Street. 
He stated that at the apartment one of the Telco Special Agents 
attempted to gain admission by requesting the oocupants to permit 
him to inspect telephone equipment. He stated that the occupants, 
a man and woman, without opening the door, refused entry to the 
Telco Speoial Agents. Detective COEN stated he thereafter 
t!dentified himself to the occupants and requested that they open 
the door, which they did. 

He stated the occupants identified themselves as Mr. 
and Mrs. WARREN B SHANNON and stated the were the lessees of 

Detective COEN stated that the SHftNNONS were 
of the apartment, as far as they could ascertain. 

He stated that he observed a locked door leading to a 
double closet and at his request Mr. SHANNON opened same. Detective 
COEN stated that he entered the closet and saw several machines 
which could have been wire or tape recorders. He stated he did not 

b6 
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feel he was technically qualified to examine same and thereafter 
called upon the Telco Special Agents, who examined the contents 
of the closet and engaged in a technical conversation which was 
not understood by COEN. 

Detective COEN stated that in addition to these machines, 
which may have contained wire or tape recorders, he observed 
numerous boxes similar to a type in which are contained tapes 
used for recording purposes. In addition, he stated that in one 
corner or the closet was a black telephone box with numerous 
telephone connecting screws located therein and a paper slip 
attached to the door of same. 

Detective COEN stated that he copied these telephone 
numbers which were in partially illegibl.e handwriting. The 
numbers furnished by Detective COEN, together with the subscribers 
as furnished by T-2, of known reliability, are as follows: 

Eldorado 5-0732 r"'L""",i~s~t.::.::.:ed~t,,-==o:..LI __ ~_----::;--:::-------;"_~~~~1 
~I ____________ ~I as of December 28, 1953 

Eldorado 5-3247 

Eldorado 5-4358 

Murray Hill 4-4789 

Listed to the st. Joseph Lead Company, 
250 Park Avenue, since transferred to 
Oxford 7-1700 

Listed to the subject, WARREN SfffiNNON 

Listed tol 
L.I =--__ ~~ .......... =~--------JI as of 
January 30, 1950 

b6 ' 
b7C 

Murray Hill 8-8744 Listed to NORMAN C. sEIDEmruRIvl, Apt. 16D, 
400 East 49th street, as of December 26, 1951 

Plaza 5-8630 

Plaza 8-7522 

Listed to the Superintendent's Office, Sub
Basement, Squibb Building, 745 Fifth Avenue, 
as of March 31, 1954 

No such number listed 

, , . 
__ t'...wI 
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Plaza 3-4166 

Plaza 5-1725 

JJD:EG 8 . • 
No such number listed; however, Special 
Agent GOTSCH, Telco4 advises he read this 
number as Plaza 3-1 66, which was dis
continued September 13, 195L~ but was 
formerly listed to PSP, Inc., Publishers, 
527 Lexington Avenue, Room 412, as of 
May 12, 1954. 

Listed to l<1ARREN SHANNON 

Detective eOEN advised that Telco Special Agent GOTSCH, 
after exrumination of the closet, advised him that it contained 
eight turntables, fifty reels, a stop watch, a test meter, 
switch relays, an automatic time clock, and a record album. 

COEN stated he then asked Special Agent GOTSCH if the 
latter would press charges and GOTSCH stated he would not. COEN 
stated he requested GOTSCH to confer with his superiors concerning 
this and the latter made a telephone call and subsequently re
affirmed his previous statement that no charges would be pressed. 
COEN stated GOTSCH indicated that he did not desire to press 
charges because he desired to attempt to determine if Telephone 
Company employees were involved. 

Detective COEN stated that at that point he called his 
superior, Deputy Chief Inspector FEELEY, and advised him of the 
aforementioned, and was instructed by Chief FEELEY to withdraw 
from the premises. 

Detective COEN stated that although he is not technically 
qualified to state if wiretaps were in operation in the apartment, 
that upon leaving same he and Detective NORRIS accompanied Special' 
Agents GOTSCH and GILBERT to the basement where Special Agent 
GOTSCH opened a telephone panel box and remov.ed six lengths of 
wires. 

Deputy Chief Inspector FEELEY and NORRIS stated that 
they had no information other than that furnished by Detective 
COEN. 

Detective COEN stated that neithe.r he nor Detective 
NORRIS, by prearrangement, questioned the occupants, namely, 
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Mr. and Mrs. SHANNON, and that any conversation with the SHANNONS 
was limited to that outlined heretofore. He stated that it is 
possible that Special Agents GOTSCH or GILBERT questioned the 
SHANNONS, but that if they did so it was quite brief and was done 
out of his presence. 

Chief of Detectives THOMAS NIELSON advised that he has 
heard reports, although he cannot verify same, that SHANNON was 
interviewed briefly by Special Agents GILBERT and GOTSCH in the 
apartment and named JOHN G. BROADY as his superior in this operation. 

Chief NIELSON further advised that he has heard that a 
business card bearing the name of CHARLES GRIS was found on the 
person of CARL HUH when the latter l'laS interrogated on the night 
of February 18, 1955 in the office of the New York County District 
Attorney. 

Chief NIELSON stated that his information was only 
hearsay and that neither CARL RUH nor i'lALTER C. ASMANN had been 
interrogated by officials of the New York City Police Department 
under his command; that all interrogation of them was being 
conducted under the direction of District Attorney FRANK HOGAN. 
Chief NIELSON further advised that the investigation of any 
possible state offenses was then under the control of District 
Attorney HOGAN, who had ordered the arrest of RUH and ASMANN 
on the morning of February 19, 1955 on charges of violation 
Section 1423, Penal Law, New York state, Sub-Section 6, a felony 
charging maliciOUS mischief in interference with communications 
equipment. 
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. ' to,rus -0. BES,SE 

At 12:30 PM, 2/19/55, Mr. LOUIS C. HESSE, Special 
Agent, New York Te1ephGae Company', was interviewed by Special 
Agents Edward A. Bra.ndt aDd William P. Conley at SUite 2800, 
lbO West street, New York City. General Counsel RALPH w. mOWN 
of the New York Telephone CoJlll>S!lY' was present; ,during this intemew. 

Mr. HESSE stated 1;hat on 2/4155, he received a complaint, 
that a telephone comparv employee was performing illegal operations 
and was working with private d$tective agencies. Mr. HESSE stated 
that as a _tter of poliC7 he preferrad not to identify the c.mp1ainant. 
He said thatha ceDlll8nced investigation immediately and that CA.RL R. RUH, 
"Test Desk 11an" at the Central Of'fi'ce, 228 East 56th street, Naw York 
Oity, was one- of bis prima suspects. He said that he suspected RUH 
because he knew. that he was verr intelligent and capable and in a 
pOSition to partON such an operation. In addition, he knew that 
RUH maintained a high standard ot- living and continually bragged of ' 
his sexual promiscui tT. 

By' 2/8/5" the 'SUpervisory statf at the Central Offiee had 
observed tha.t WALTER C. A$UW', '''Frame Man," was clo~ly associated 
with' RUH. They observed that whenever RUH, sitting at his desk in 
the Central Office', needed a JtFrame ~n he would call fOJ" ASMANN 
on the lthorJl" which is the loudspeaker s;ystem in the Central Office. 

The ee.tral Office, Foreman, R. STEPHENS, commenced observing 
ASM.ANNtS operations closely. On 2/101S5! STEPHENS observed ASotANN 
matching two tUaderground pai~sJ J1UlIbers ts49 and 868. 

HESS~ ,said tbat iJlVest~gation rewa led th$t these were 
spare pair,s not assigned te aDy' subsOribers. This investigation 
revea.led that th~s$ unbridged p¢s terminated at 745 :Fifth 'J.'"nwt 
in the basement. HESSE and one .f , b:l.s assistants named GOTSCH inspected 
tho basement at 745 Fifth Avema and teund that pair number 849 was cross
cenftB'cted to S73 house cable pair. Pair '868 was, cross-connected to S83 
house cable paj,r. These two house pairs terminated at an M.D.F • .trame 
on the 23rd floor. 573 house cable pair was cross-connected to 186 
tie-in cabl-e. 583 house cable pair. was c.MI)cted to 162 tie-in cable. 
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Mr. HESSE remarked that a hO\UiJe cable pair can serve 
an entire building while a tie-in cable only' ~el'vas one 
custolOOr. These tie-in cables ended at a terminal on the 
2,th floor of the building. The 186 paid tie-in cable was connected 
to exte~sion 287 on PLaza 3~2900. This number is listed 
to the E. ~. ,SQUIBB COMPANY. Mr. HESSE said that this connection 
was unauthorized by tbe telephone compq- and therefore J constitu.ted 
a "tap." Tbe 162 pair tie-in cable connected to extension 288 .n 
PLaza 3-2900 listed te the E. R. SQUIBB COMPANY and being unauthorized by 
the telephene' cODlpS!l7 censtituted a "tap." Mr. HESSE said that both 
these extensions are located ,on the executive floor of the E. R. 
SQUIBB COMPANY. ' 

Mr. HESSE said tb,at at his request the 849 pair and the 
8'68 pair were traced in the Central Office located at 228 East 
;6th street. This assignment was performed by central ottice 
Forama:m R. STEPHENS. Mr. STEPHENS' advised bi,m that the se pairs 
were cross-conmcted to the 3~ and ltl2 pairs in the 8962 cable 
which terminated at 989 First Avenue in the basemnt, which 
is another entrance to 360 East "th St1'eet, which are one 8:tJlthe , 
same address. They ,found that the 350 pair was cross-connected 
to house cabl~ pair 73 and that the 402 pair was ,crOS8-comwc.ted 
to t11e 69 pair in the hwse. !hese pairs terminated in the ball 
o~ the 4th fleor ,of the building located at 989 F~st Avenue or 
360 East '"th Street. On the 4th .floor, pairs 73 atld 69 were cennected 
with pair 16, an ~nside wire cable, and these two pairs were extended 
into a duct. Mr. HESSE sa;td that at that time they did ~t know 
where this duct went. 

l!r. BESSE said that his assistant GOTSCH made a record 
of the other pairs working on the inside of the wiring cable. 
This record is as fellows: 

'!'he,4 pair in the house was cross-connected with the 
314 pair -In the 8962 cable. 

The 57 pair in the house was cross-connected with the 
42 pair .11l the '7906 cable. 

The ,8 pair in the house was cross-cennected with the 4, pair :bt the 7906 cable •. 

" 
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· The 63 pair in the heuse was ·cross-c()1ll1$cted with the 

3.39 pail" 1ft': the 89'62 cable .• 

The 65 pair in the house was Qross.connected with the 
400 pair ~ the 8962 cable. . . 

· The. ~ 'pair in tl1e house was Qross-connected with the 
290 pair '~~e. 8962 cable.. .. .. 

These cross-.co1ll'lections were traced i·n the Central 
Offica a.nd tbe following information discovered: 

The 314 pail' was cross-connected to ~za 5 .. 1725, which 
is listed to SHANNON, 360 East5gth street, Apartment 4-M. 
(4uthorized). . 

Th(;t 42 pair :in the 7906 cable was cross-connected te 
TEmPletpn 8.4839, which is jsted to I I I _ (Unauthorized). . . 

The 45 pair in the 7906 cable wa~ cross-connecte.d tc. 
PLaza. 8~64, wb:tch is listed to ~UDoLPH HEINEMAN·, 46, Park 
A~nue, Room 29A. {Unauthorized) 

The 339 pair in the 8962 ca.ble was cross-connected to 
JUdorado 5-4358, which is listed to SHANOONat 360 East 55th 
street. (Authorized)·. 

The bOO pair in the 8962 cable was cross-connected t. 
PLaza .3-2168, rmich is 1ist~d to the E. R. SQUIBB COMPANY, 
745 Fifth Avenue.. (Unauthor1-zed). . 

Mr. HESSE said tnat since this was not the cOIl!Pany's 
main telephone listing it was prcbabl¥ a private line ror 
an executive. 

· The 290 pair for the. 8962 cable was cross-connected to 
PLaza 3-2961, whieh was listed t. the E. R. SQUIBB COMPANY • 

. (Unauthorized). According t~ Mr. HESSE, this was probably an 
executive nntiber. . 

Mr·. HESSE said that the term autherized, referred te above, 
meant tha.t the connection was authorized by the c.mpany and 
there£ore$ in his opinion a legal conneetion, and that. the 
term unauthorized meant that the telephone company bad not granted 

b6 
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permission for that connecti;on to be made and therefora, in his 
.Qpinion, the coll'lection was illegal or a "tap. it· 

. Mr. HESSE said that bY' a process of deduction, he anQ. 
his staff felt that the 16 pair on the inside wire cable on 
the 4th noor at .360 East 55th Street went to the SHANNON apartment, 
number 4-M. He said tha'li the SUpervi80%7 Staff in the Central 
Office on 2/11/55 ·atabout 8:15 A.¥ .. advised that the cross-
connection of the 42 pair U . the 7906 cable w1th'XEmp1eton 4-4819 had been 
removed and thi-s cross-conmction IRIS' , made with TEmpleton 8--929:5. 
This latter number is listed to IliffiID DAIL, 521 Park Avenue, 
ApartWJnt l-B. Mr. HESSE said the supervisory personnel did not 
observe anyone -making this change and the fact that the cross
connectiGn was changed from one telephone nuni:ler to another is 
merely a deduction on their part, inasmtlch as the. TEmpleton 4-4819 
cross-connection had been removed and the TEmpleton 8-9295 cross
connection was in existence on the morning of 2/11/55 and had not 
been at the time of the previous in~ection. 

Hr. HESSE said that on the afternoon of 2/11/55 be visited 
Deputy Chief Inspector Edward Feeley and presented to him all the 
information be had gathered. HESfE said that he told Feeley that 
he had no proof of.any illegal activities, had lII8.de no recordings 
since he was not le.gally authorized to do so, and that his information 
was limited. HESSE advised Feeley that be weuld like to gain access 
to SHANNONt·S apartment, number 4-M at .360 East '55th Street, :in -order 
to substantiate the deduotiona he· had made that unauthorized and 
illegal use was being made ot telephone- company equipment, and in 
order to obtain additional information on Which to base an investi
gation to. determine if other telephone col'l>an;r employees were 
engaging in unauthorized activities. 

Mr. HESSE stated ~h .. t he did not~w whether Feeley 
believed that a. violation of the New York State laws had occurred, 
but he does know two of his assiste,nts-, GOTSCH and GILBERT ac
companied by detective·s of the New York City Police Department 
gained access tQ the apartment in question la.ter that afternoo'n. 
J.Ir. BESSE stated that ~ince he was not present ,.n the premises 
at .360 East 55th street were inspeoted, he would prefer t. have 
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GOTSCH and GlLBERT, 1iho were there., furnish ,f:trst hand information 
about tbi's matter. 

Mr. BESSE said that prior to the time that the inspection 
of the premises .at 360 East ~~tb Street was made on the afternaon . 
of 2/11/~r;, WALTER C.· ASMANN was called into the office of ~ARD 
BARDES, Distr~ct Plant Superintendent,,,. on the 4th floor of 228 i!ast 
,6th street. EDW'ARD CONNELL.J; DiviSion Plant SUperintencle'nt and 
HES~ were present on this occasion. 

ASMANN was ~e stiened as to whether he had been pel'forming 
any unauthorized operatiOns in connection with his employment 
and relative to his financial situation. ASMANN at first 
denied any wrong-doing but after considerable questioning 
he fina~ adm:ttted his activities. ·He said that about siX 
month previous, RUH had approached him and .asked him it 

. he would like to make thirt1-five 40llars in a couple of days 
for rUl'JIling a cross-connectic;m. AOONN agreed to do this since 
he said he needed the money being in debt t. the extent of about 
$700.00 becauSe of an automobile aCCident, and subsequently ASMANN 
ran approxirP.a.tely 18 cross-connections for RUH, being paid thirty-five 
dollars on each occasion. 

HESSE said that he believed that ASMANN is just a 
young fellow who was a tool in the matter and had been easily 
led. Asmann told them tha.t he had no idea what he was doing 
and :did not think it was serious. ASMANN wrote out and signed 
a statement which was witnessed by HESSE, J. WISSMAN, Central 
Office Superintendent, who is the Second line boss of ASVlANN, 
and GOTSCH. RUH was then brollght in and HESSE said that be was 
not I>resent at the be~nning of this interview. 

RUH, as soon as the questioning started, was reported 
to bave said that he was glad that it was finally over. RUH 
likewise furnished a handwritten signed statement, ~lthough 
after one sentence he stopped and asked if it 'Would be used 
by the Police Department.. Upon being told it would not be so 
used, he continued wr~t1ng it out. RUH said that he had never 
done an:r outside work on the unauthorized installations. He 
lJ'~.~ asked if he knew Private Detectives OOIS, SPINDEL (Phonetic), 
DWIDND and BROADY. RUHadv.:1ised that he la1ew them all except 
mOADY. 

) - ,,~ 
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Both of the above' signe(i stateraents were handwrl tten 
bY'the SUbjects and one carbon copy of each was made. These' 
c~bon cop~~~~~~~~W3~~~~~WW~~~~~~~ ____ , 
concerned. 

1be telephone company 

Inh:ts sta.tement, referred to above, RUH stated that. 
he wa~ the eontact man for the Central Office building located' 
at 228 East 56th street. He stated that he did not mean to 
1Iqply that he was aware of a:rw simila.t" operations " taking place 
in' other o:r£ice~. He stated that he direoted As}1ANN'S actiVities 
and was paid $100.00 per job by SHANNON. He said that he had 
known SHANNON for, a long time having gone to school with him. 
RUH ,did not implicate anyon~ other than SFAmt)N. 

HESSE stated that at the tilOO RUH 'and ASHANN -were 
questioned, they each had a company workbook in their rear back 
pockets. HESSE stated that he inspected these books and observed 
that all of the pairs and cl;"oss-conneotions refelTed to above 
were set forth in these books e s "d that he took os ss·on 
of these books 

Mr. HESSE explained that these notebooks' 
e J. sne ~ e ·company and are kept by all employees doing 

that type of work. HESSE stated thai; later that· afternoon he 
received a oall from OOTSOH who advised 1U.m that he and GILBERT 
were in SmNNONIS apartlOOnt at 360 East 55th Street. GOTSCH told 
HESSE that they had found 8 turntables with portable plugs connected 
and jacks in ,the apart~nt.. GOTSCH said that the plugs and jacks 
were notconnected and none of the e~p~nt was in operation. 
GOTSCH asked HESSE if the equipm3nt should be seized.· HESSE told 
'him that· that was a matter for the Folice Department, to deoi.de~ . 
HESSE stated that before GOTSCH and GILBERT J.eft the premises 
looated at 989 First Avenue and 360 East 55th street" they took 
out all of the cross-connections. Relative to the turntables 
refer.red to above, HESSE said that RUH told him he had visited 
the premises and that there were 10 turntables. HESSE said that 
he believed that private deteotive agencies were invoJ.ved, although 
aug and ASI-fANl~ had denied this. He sa:i.d that- this belief is based 
in part on the following occurrences .. 

b7D 

b7D 



• • 
NY 139-10 

One of the telephone cGmpany testers na:nt.ed SULLIVAN 
is employed at 104 Broad Street and lives in New Je~sey. 
While he was at his home on Sunday., 2/~3/r;5. e was "Visited 
by- a man toTho identified himself as STEVE 1J>Y. BROADY 
told SULLIVAN that he knew Captain SC TZ, who apparently 
was known by SULLlV.AN' from his ArlT\Y' experience. HESSE said 
it is his understanding that SULLIVANnow works for the General 
Electric Cot.lPa~ in Schnectady, New York, on electronics. 
BROADY asked SULLIVAN if he would do him a favor. He said he 
was aware that SULLIVAN was a tes~r employed at 104 Broad Street, 
New York City. He asked SULLIVAN if he would test BROADY'S telephone 
lines about once .a 100nth because he believed theY' were being tapped. 
SULLIVAN replied that he was unauthorized to do that and that 
mOADY should take this matter up with the telephone compan;y or the . 

(If 
FBI. BROADY said he would not take the matter up with the FBI . 
because the FBI was full of Conmnmists. BROAD! suted that he could 

, . buY' a present for SULLIVAN'S daughter if SULLIVAlJ were to assist 
him in this matter. SULLIVAN again refused and BROADY left. HESSE 
said that SULLIVAN was contacted at his emploYlOOnt a couple of daY's 
later in this satOO matter and SULLIVAN again refused. 

HESSE said that AOONN, told him: that he had never 
dona a~ outside work and had performed all of his assignments 
at the Central Office. HES$ said he beli.eved this inaSnnlChaB 
he did not think ASMANN was qualified to do a!.\V"thing else. He 
said that a colllp~ employee had reported seeing RUB in the SQUIBB 
Building. 

When questioned about this RUB had said that he had 
gone there on eompall3' b~siness to see a splicer. 

HESSE said that this' operation started about June 1954, 
and that both subjects had said that only' about 18 lines were, 
invol.ved. He said that bJ" bearsa7, he had learned from OOTSCH 
that two men and two women iere in the apartl'!'Snt at 360 East 
55th street at the time the premises were inspected. He said 
that tiro. of these individuals identified themselves as Mr. and 
Mrs. SHAmt>N and display-ed a marriage certificate. 

, ''' - -
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RICHARD BLUE 

The fol10'tving investigation was conducted by 
SA FPLANCIS R. JULBS and SA JA~l\ililS H. AnDERSON en 2./19/55:-

At approximately 12:30 p.m., Mr. RICHARD BLUE, 
General Plant Manager fer the Island of Manhattan, New Yerk 
Telepho.ne Cempany, was interviel-led in his office at 140 1vest 
Street, New Yerk Oi ty, in the pre'sence o.f 11r. EmfARD F. 
SNYDSTRUP, General Litigatio.n Atto.rney, New Yo.rk Telephone 
Co.mpany. I-lr. BLUE furnished the fo.llo.'t-Ting info.rma tio.n: 

Hr. BLUE stated' that he wa's in charge of censtruc"(iien 
and maintenance o.f all telepho.neplants located en Manhattan 
·Is~and. BLUE stated that, to. the best o.f his reco.llectio.n, 
durin3 the third week in January, 1955, he was made aware ef a 
situatio.n invo.lving a suspicio.us emplo.yee who.m he identified as 
CARL ROUR. ¥~. BLUE stated that he recalls this informatio.n was 
i'irst bro.ught to. his a ttentio.n by Nr. IC8IfiffiTH NORRIS, JR., 
General Plant Perso.nnel Superviso.r. 

Acco.rding to. Hr. BLUE, ' NORIHS related that he had 
received the inferma tio.n co.ncerning RUH f'rom LOUIS C. :rmSSE ,_ 
Chief' Special Agent, Nel1 York Telephene Co.mpany. BLUE 
instructed nmrRIS to. keep him advised of pertinent develepments 
in the case. 

N'O"RRIS subsequently advised BLUE that anether 
telephene ei(lpley.ee, whem he identiified as 1~JALTER C. ASMArlN, 
was implicated in the case. BLUE stated that he instructed 
NORRIS to. keep him advised of pertinent develepments in the 
case. 

NORRIS lias also. instruc'ced that, loJ'hen suf'.t'icient 
in:t'o.rlflatien had been develeped" that these employees were 
enga3ing in activities detrimental to. the best interest of 
the New Yerk ~elephene Cempany, these empleyees sheuld be 
bro.u~ht in und interregated. 

1'T. BLUE. explained his primary intere,st in the case 
was: 

1. '1'0. remeve any empleyee eneaging in activities 
,detrimental to. the new Yerk Telepho.ne Cempany. 

, 
("""f"'" 
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2. To develop sufficient evidenc'e which could be' 
used as a basis for the dismissal oE the employees without 
union repercussions. ' 

BLUE stated that all ini'orm:l.tion pertaining to the 
case was furnished to him orally and no i'orma.l 1vri tten reports 
't-Tere received by Hr'. BLUE concerning instant investigation. 

BLUE said that he had not personally inte!"vievred 
the employees involve~ and, to the best of his knowledge, 
Mr. HESSE, along 1vith :2. BARDEN, District PI~nt Superintendent, 
and Hr. E. CONNELL, Division Plant Superintendent, Ea.stern 
DiviSion,. conducted the actual interrogation of the employees 
as well as taking siened statements~ 

BLUE said that he read these signed statements 
which vTere hand1'rritten and not too lonG in J.ength. BLDE 
recalled that there· was an admission of guilt on the part of 
both employ0es of malpractice on their part. 

BLTJE sta.ted after readine these statements he vIaS 
convinced that he had suffici.ent grounds for proper discharge 
of the::::e employees. BLUE related that he had only seen the 
original copies of these statements and kne.n o:f no photostatic 
or duplicate copies. 

BLUE advised he could not recall whether he had, 
in fa.ct., issued the instructions that the employees involved 
be dismissed and sta.ted that due to tho facts that 1'3'ere 
presented it was a foregoing conclu.sian · 'Ciha t the employees vJould 
be. discharged without an official order from I-Tr .. BLUE himself. 

BLUE advised that he had kept hi.s immediate super
visor, 1-1r. vI. pm'1ELL, Vice-PreSident and General Hanae;er~ 
ai.;are of pert5.nent developments in the caee' and assumed that 
the infornation hud been passed on up to the President of the 
NelV' YOI'k Telephone Company. 

Mr. BLUD stated that he had only received general' 
information concerning the raid on the SHANNON apartment and 
did not believe that any equipment belonging to the New York 
Telephone Company had been removed 1':roIi1 the apartment at the 
time or subsequent to the raid. 
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BLUE concluded by stating that he had only 
received heresay information concerning the case since he 
was responsible for approximately 9,000 employoes of the 
Nei'1 York Telephone Company and had not taken an a-cti ve 
participation in the investigation. 

BLUE stated that, in his opinj.on, the best source 
of information concerning the investigation could be obtained 
from r.1r. LOUIS }:ESSE, Chief Special Agent of the Neior York 
Telephone Company, who supervised the investigation. 
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CHARLES JOHN GOTSCH 

~t' CHA~ JOHN GOTSCH, Special Agent 'ot the Ne 
York Telephone Company I was interviewed on Februa~,' , 1955 
by SAS FRANCIS E. DWYER and GERARD A. POTE. This interview 
was conducted in the presence ot ERIC B. NELSON, General 
Attorney ot the New York Telephone Company. 

GOTSCH stated that he has been employed approximately 
30 years at the Telephone Company in the capacity ot Assemblymanl 
Repairman and Special Agent. 

GOTSCH advised that on February 101 19551 Mr. HESSE, 
Chief of Investigations, New York Telephone CompanYI requested 
that GOTSCH meet him in the vicinity of 56th Stree,t and Third 
Avenue~ New York City. He arrived at this location at approxi-
mately 11 AM together with SA GILBERT of the Telephone Company. .j 
GOTSCH advised that he proceeded to the sub-basement of 745 '~hf~~L;/rr 
Fifth Avenue and examined the~der pairs which were cross- Y J 

connected to the house pairs. GOTSCH said that he had no ~' 
record of the ~der pair~ wh1ch he checked inasmuch as Mr. · 
HESSE provided this informat.ion. He merely veritied the tact ~-
that aAeeder pair was connected to a house pair. Then according" 
to the chart maintained in this cross box, it was deter.mined 
that the instant house pairs appeared on the 23rd floor. (~.Squibb 
Bldg. J 

Mr. HESSE and Mr. GOTSCH thereafter want to the 23rd 
tloor and found that there was a tie cable from there going . 
to the 25th tloor which services the PBX Board. GOTSCH stated 
that according to the present Wiring, two extensions were being 
covered illegally. 

Thereafter, GOTSCH and HESSE went to 360 East 55th 
Street, inasmuch as HESSE had ascertained from the Central I~ 
Oftice that theselteders terminated at 360 East 55th Street. ~ 
After a perusal of the chart maintained in this cross box at 
360 East 55th Street l they ascertained that the questioned 
house pairs reappeared on the fourth floor ot instant apartment 
house. HESSE and GOTSCH then went to the fourth floor and 
after locating the house box determined that a 16 pair cable 
was connected in part to a number ot house pairs reappearing 
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on th1s floor. He ,advised that th1s 16 pa1r cable ehtered 
a conduit and the terminal p01n~ was unknown to e1ther of 
them. 

On the next day, February 11, 1955, GOTSQH" 
together With Telco Special Agent J.M. GILBERT~ and two New 
York City Police Department detectives 1 entered Apartment 4M 
a,t 360 East 55th Street. 

. , 

GOTSCH stated that upon ~nter1ng the apartment and 
conducting a surv,ey of the telephone fac1lit1es with1n the 
premises, he determined that 'a closet contained a house box 
having 16 pairs. on the cover of the house box there appeared 
a piece of paper containing telephone numbers. GOTSCH then 
went to each house pair and by ut1'+iz1ng his test set ascer
tained from the Telco Qperator that those pa1rs on whioh he 
asked the id~nt1ty of the subscr1ber corresponded to the 
telephone numbers appearing on the ~heet ot paper appearing 
on the door of the house box. GOTSCH stated that he saw no 
indications of any recording dev1ces that were hooked up tor 
recording purposes bl,lt he did note that this closet contained 
equipment for mak1ng such recordings. 

• GOTSCH remove4 all 111ega1 taps and left the two 
authorized phone connections going ~to the apartment of 
SHANNON. on the advice of HESSE~ Chief of Investigations, he 
removed no equipment used in th1s 111egal w1re tapping and 
stated that to his knowledge ne1ther d1d the po11ce. 

GOTSCH stated he did not ass1s,t , in any way with the 
interview of RUH or ASMANN. 
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.rOSL;PH T'IO:iRIS GILBERT 

The i'0110rline; invef:ltigatlon was conduct~d on 
February 19, 1955 by SAs .rOHIJ G. PL3J:'ln~G and .rA'i-lf~S E. 
Y~VARAGH .• 

New York 2elephone Companyts (Telco) Special 
Agent .JOSEPH NORRIS GILBERT, 321 Bedford Park Boulevard, 
Bronx 58, New Yorl{, lias interviewed in the presence of 
r·.i1~LCOLr1 I:,.u.nSOH, Attorney, L0Gal Division,. l~el'1 York Telephone 
Company. He advised that he had been born in New York City 
on April 13, 1903. He stated that he has b~en an employee 
of the Nell York Telephone Company from December 13, 1922, 
and that he did installation and special wirinG work until 
Barch, 1948, whe'n he became a special agent for the "fTel'] York 
Telco. 

He stated that he vTas first assiBned to the instant 
case on February 10, 1955, by ¥~. LOUIS lrnSSE, Chief Special 
Agent of' the Ne,w York Telco. He stated that he did not knOl-l 

how the ori!3inal complaint arose or who Has na..1'Iled in the 
complaint. He said that he was tolc3. that it was believed that 
there 'Vle.re irregularities' in rega.rd to certain lines at the 
telephone office at 228 East 56th street and waS asked to 
in1Jestie;ate. He stated that -be did not knoli who fur'nished the 
ini'ormation concerning the irregularitieo to Hr. HESSE, but 
that he believed that Mr. Em1t:.I.RD BARDES, District Superintendent 
of the New York Telco Office, 228 East 56th Street, or 
Hr. STI.V8NSOl~, Test Foreman at the same office, or :D-Ir. COmmLL, 
DiviSion Plant"Superintendent, Eastern Division, Ner1 York 'i'elco, 
2 Park Avenue, Nel-1 York City, would be able to furnish the 

, information. . 

GILBERT advised that he had not observed. CARL RUE 
or vJALTER ASI~!ANN during the Telco in'trest.igation and did not 
participate in any investigat.ion in reeard to them and did not 
participate in any surveillance or interrogation of them. He 
stated that the only conversation he had in this regard was to 
casually. ask AS2~1~! on February 11, 1955 why he had done it · and 

. s·aid. that ASHANN just answered that he had, without giving any 
further explanation. He advised that he had no information as 

~ 
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to t-J'hether or not any SiGned statements· were taken f'rom RUH 
or ASr.ffiNN., since he 1'1as not present at the in-c;ervie"tVs. 

G-IL.l:lERT advised that he had no ini'ormation as to 
how the Telco knew that specii'ic lines were beine; tapped. 
He said he l'1aS instructed to aheck the cable address of' 
certain telephone lines which were concerned in the irregu
larities. He stated that he did not recall the numbers but 
that Chief Special AGent HESSE should have a record of' them. 

G·ILBERT advised that ·on inspection of the main 
distribution rrame at 228 East 56th street he observod that 
several telephone lines had been back-tu~?ped to a cable which 
wont to a cable address at 989 First .Avenue. He stated that 
on February 10, t955 he checked the cable address at 989 First 
Avenue where the main frame for 360 East 55th Street is located. 
There he said he found jumpers on four or six lines from the 
.fee.der to a house cable -v1hich '-lent to a sixteen pair terminal 
strip on the Fourth Floor of 360 East 55th Streot. He stated 
that at this time he was accompanied by Telco's Special Agent 
a.J. GOTSCH; EDvJARD BARD~&!S, District Superintendent, 228 East 
56th Street; ¥ll". mILLER, Ifest Supervisor; and Hr. tJENIG, ~lire 
ahie~, all Telco employees. From the Fourth Floor terminal 
box he observed a cloth-covered PL (private line) 16-pair 
cable which vTent via a duct to Apartment 4-}1. He stated that 
a 16-pair cable going into a private apart£llent was very unusual 
in ~clco procedures, and that numerous of these pairs were 
connected to the house box on the Fourth Floor. 

GILBERT advised that on February 11, 1955, after 
Chiei' Telco Special Aeent HESSE had arranged for assistance 
0:1:' the New York City Police DepartJ:1ent detectives, Telco f s 
Special Agent GOTSCH and he, and Detectives JAIJ:;;S aOEN and JOHN 
NORRIS, oi' the 'rhirteenth Squad, called at Apart~nent L!_-I-1, 360 
3ast ;;5th Street. He said that GO~eSah rane the bell and. advised 
a male l'1ho answered that they 'VIora Telco men and l'1anted to inspect 
the telephone. GILB:2RT said both a male and a .female voice ans1-lered 
and said tney were busy, and that the Telco men should go away. 
~hereupon, the pol.ice rang the boll, identified themselves and 
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were admitted. GILBERT said GOTSCH and he waited at the, 
, threshold of the apartment until the police told them they 
could come in and inspect the phone. vlARREK SHANNON and a 
woman identified as his wi~e Were the only persons present 
in the apartment, at the time, according to GILBERT. 

. . 

On inspection of the room, GILBERT noted that a 
l6.pair cable entered a closet in' the living room. The oloset 
was shielded by a draw.-drape and was lo,cked. At the reques't 
of th9 police" SF.AliINON opened the closet, 'Where GILBERT 
observed approximately eight homemade turntables, approximately 
fifty reels, of recording tape, one record album, an automatic 
clock with day and nieht dials, and a 16-pair terminal strip 
l'lith a 16-pair cable attached thereto. He stateo. that coming' 
from the terminal strip in the closet were 12 jackS. GILBERT 
said Telco'S Special Agent GOTSCH inserted jacks into the 
turntable plugs and then with a Telco test set, raised a dial- , 
tone at the terminal strip and checked the numbers which 1-1.are 
marked on the jack wires and received a tone Signal from the 
telephone operator, which verified that the numbers listed on 
the jacks were the ones actually being tappo'd. GILIERT said 
that although the monitoring set was of the size that could 
handle twelve lines, only fou!> or six lines were actually being 
tapped, but that no recording devices viere in operation lv-hen the 
closet vIas opened. .He said that after GO'llSCH had checked the 
installation, he disconnected the jackS, a~d that he, GOTSCH 
and the two detectives left Sr~~ON'S apartment. GILBERT said 
that GOTSCH then disconnected the house pair,s in the Fourth 
Floor terminal box, and after going to the basement GOTSCH 
removed ' the jumpers from the underground feeder to house pairs 
of the 16-pair cable. No equipment t-1as removed by Telc'o Agents. 

GILBERT said that neither SF~NNON nor the woman 
identified as his wife made any admis'sions. He s'aid SHI1.1fiWN 
said, ulilo comment,2t and that the woman was l:):ystericD.l. 

After leaving the building, GILB£RT said he retUrned 
to 228 East S6th Street and advised Chief Special Agent HESSE 
wha t had transpired. He said that HESSE had been inte,rvielvimg " 
RUH and ASlv1Al'~,N when he entered that evening ~ 

,', \ 
('-....,.""~ 

- - --- -- -- ------'---------'----'-----"----~--~---~-.......... -~~---
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GILBERT said that no search of the apartment other 
than the che'ck for telephone equipment "£'J'as made on February ll, 
1955, that no evidence connecting anyone other than Sf1Am~ON 
and his wife to the wiretapping 1>1a8 f'ound in the apartment, and r 
tl?-at nothing c~nnecting CHARLES GRIS or JOlIN B. BROADY to the ;hrJ" ~"Iri, 
t-JJ.retap opera tJ.o:n 't-Tas noted.. !' 

G-ILJ:~!RT also said, that he had not had a conference 
with any Telco supervi,sor as to 't-rhether any arrests were to 
be made during the February 11, 1955 visit to Si~NNONrs 
apartment. 

- c -
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INFORMANTS 
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T-2 

• • 
ADMINISTRATIVE PAGE 
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2/18/55 
2/19/55 

2/19/55 
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Agent to 
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Received Furnished 
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MARCH 10,·19$.$ 

SAC, HEW·YORK (1.39-10) 

;I- • 

. . , AIRTEL 

r'1AIL 

D . .. 8~~ (. 
JOHN G.BROADY, Elf ALJ tJPUO. ~BUAIRTEL 2-2 -77e., SUAIflTEL 

RESULTS: OF COIITACT WITH Si'EVE BROADY. 

HJM~· 

(4) 

Tolson __ 
Boardman_ 
Nichols __ 
Belmont __ 
Harbo __ 
Mohr __ 
Parsons'_·· _ 

~:e: ---c ... .'l;~.4a-

. . 

Sizoo I . 
Winterrowd _" . f1i.r ({YV'. . . 
Tele. Room -. . 'lj 61& ' 
Holloman_ ~ 

Gandy '67 M~,R 15 ., 

HOOVER' 

MAR'IO 1955 
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March 7, 1955 

Mr. John Edgar Hoover, Director 
United States Departm ent of Justice 
Federal Bureau of Investigation 
Washington 25, D. C. 

Dear Mr. Hoover, 

Thank you very much for your letter of March 3 
referring to the alleged wiretapping of the offices of our 
Corporation located in the Squibb Building in New York. I 
do hope that as this wi retapping atmosphere in New York City 

\ 

clears up, we will have a complete revelation of the culprits 
who have apparently indulged in this contemptible encroach
ment upon our privacy. 

You may be assured that your representatives 
will receive from us all possible cooperation in the event 
either you or the Assistant Attorney General Warren Olney, III 
deems it desirable to contact us. 

With best wishes. 
-.A 

:.01 a:..J'1 ~ 

fP' . 
Sincerely, ,;,r 

(h') 
'--,' ~A.~0 

TSN:JQ 

fjJfY Ij\~ 

'1 Mt>.R2119SS 

I
T H 6 MASS. N I C H .O L 5 \ 

MATHiesoN BUILDING 

BALTIMORE 3,MARYLAND 

1f!!
' ( iiI /C 

Thomas S · ich ols "' _": 
~ ___ , ~ .... _~. ~ ._ .. . r' ....... --":.-:--.•• ~--.. ,~:..::.....,...,~-

n
r
jDltDEQ·15 l..3Q-I rt ?. It! . '---.. ' 1/ 
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." ' .. • .. •. • . '3/15/5$ AIR TEL . : .' 

. " . " . .. : - . \ 

2/28/55, YOU SHOULD . PROMPTLY . LOCA.TE ~DINTERVtEw . BROADY 

~."{lJ;; COIIOEilIlDlG TIlE ALLEGA'UOII 'rIIA'l' .TBE FBI.WAS FULL OP 00MMUll18T5. 

' ~E MOS'1'DISCR1~ET IBYOUR IN'1'ERVIEWWITH'HIM AND BE ALERT TO 

Tolson' _ ' _, ' . 
Boardman_ 
,Nichols. '_ '_.._ 
Belmont _. _' . _. 
Harbo __ 

MOOr_...."..
Parsons _ .. _ 

. Rosen_· _ 
·T&mm_· _ 
Sizoo __ 

m FACT THAT' BE ISMlXEpUP IN WIRE TAPPING AND COULl> poss~m,Y .. 
BE CARRYING A RECORDltiG DEVICE ON HIS PERSON. '. YOUR 

. SUGGESTION IN REFERENCED AIRTEL THAT BE . WILL NOT 'BEINTER- . 

VIEWED IN ANY PLACE · OTHER THAN :'BIE . NEW YORK: OFFICE IS . A GOOD 
. . . . .' .' -

ONE; HOWEVER, THE BtJRF..AU IS NOTLI~ITING YOU ' AS TO 'l'HEPLACE 
. .' ' 

OF THE INTF.RVl'EW Wm THE EXCEPTION THAT HE SHOULD NOT BE 

INfERVIEWJm A'll HIS RESIDENCE Oft ' HIS . OFFICE, OR. iN 'ANY OTHER ' OFF-ICE 
, ', . ' , ,- . 

WITHWHICB 'HE~Y BE ASSOCIATED. YOU . SHOULD PROMPTLY REPORT 

THE RESULTS OF THIS ' INTERVIEW' TO THE' BUREAU ·BYAIRTEL. A . .. " .' .' . _. . . .. . - . 

SIGNED STATEMENT SHOULD BE . OBTAINED FROM. HIM IF :~~SSIBLE. 

139.149 llA. ~. ... HOOVER ... .... ,~. 
,·HJM/pam/lh / • - .' .. . . .. '. /ff' O · 
.' (4) . . NOTE: BY' airte12/~8/55, we instructed .New York to 

'>~:' . - . promptly1nterview steve Broady • . He was .to .. 

-
, :',..~ 

',' .. 

<-,."'; have made the statement to sullivan, ~ telephone com-
. ... panY' tester from New Jersey, ' that the FBI was full ot. 

-t'-

,/ _ Communists. New York interviewed Sullivan ahd 
~($ullivan wasnot · cert6\~nas· to what .BroadY' had said 

and:. refused to directly~··q~ot'~J;Broady. "District super-
intendent of the N~~ .y:ot\k, Telephone Company,. ·Mr.. . 

. Ru'ssell, towhom"sulli?va;~,)~tt~ ~el?pr1t~;d ' ~lil~ ')a~:f~gation ' 

.. 2/14/55," was . interyi.ewed a¥./ ~;pa.;eect · .. ·thift he d~~ not 
recall Sullivan us .1.~g the word:"Comm~.~~1r .. ~_ ~whe,n' he 
described Broady's ' At:a.tement ,concerri1rlg;·":tl1e· FBI. 

. I.' M:~~· ;;5 . . . lJJ.· .• . . . ;;""311. . Winterrowd _ 
.' Tele. Room - . f\~ 

Holloman _ . _. u 
. Gand

Y
._. _ ~ .. 

~\60 AIIllR ') 'l in~f! 
; •.. ~';lAILED 1$1 . .\ • - .' ~ 



AIR - TiL 
• , ' ' - ~>!.-<'-

FEDFfL BUREAU OF INVESTIGATION, 

UNITED STATES&DEPARTMENT OF JUS'XQI , 
<~1t. T. ," .. "n ____ 

l" " ~. J} ~ " I t"l.la.n--
\\ ~I l";. ,b~' t' ~ · ,l ·~ ______ . 

\ • !IE,! YORiC, 3/11/ , 
~~ ~.~ .. 1: : ,'~t()~t.--- : 
;:I1r . }: ' IN, _ 

// 
3.~ '(". :,\ : "' , ----

Transmit the following Teletype message to: ~UREAU 
~\~ ( . J)/ , I 'il)1{;7 
!\'~:r. lfj '''':'l.!.~-
~; , r. 1I !),.,: p "L -- - 0..,-
, - "c, ( -- ~. 
:~\ ~t,, ·~!, I. -':--

',i'. \ '-", , :' ~ \·o-.;.;d.. 

JOHN G./~ROADYI \'IA; ET AL; UPUC. REBUAIRTEL, 2/28/55. :(~~)r:':··:';~i\~.-;:- (~ 
t ,. t '\, I'" 11" '- - -."..- ( , iI 

EUGENE T. SULLIVAN, TESTER FOR THE N.li;~~ YORK TELEPHONE c~~fti;f}~Trb!fi.~ , ~f 

Icl EHPLCYED AT 104 BROAD STRE~T, 1.I.TYC, AND RE~IDE~ f~T, 259 

DORCHEST£R ROAD, RIVBR EDGE, Nffi1 JER~~Y, WA~ INTERVIEW~D BY 

SAS JOHN FRANCIS CURRAN AND T8R~NC~ F. MC SHANE THIS DATE. 

SULLIVAN ADVISED THAT AN INDIVIDUAL PR.rliVIOUSLY UHKN01VN TO HIM 

P.2iRSONALLY CONTACTED HIM AT HIS HOME IN RIVER ,EDGE, NE!1'l JERSEY 

ON FEBRUft~Y 13 LAST. AT THE TIME OF THI~ CONTACT TaIS INDIVIDUAL 

INTRODUCED HIMSELF AS JOHN BROADY A~ro SAID .THAT EIS BUSINESS 

ADDRESS WAS 19 RECTOR STREET, NYC. SULLIVAN SAID THAT A 

~HOTOGRAPH OF THE SUBJECT, BROADY (T~N IN 1949), APPEAR1D TO 

BS IDE NTICAL ~lITH T.tIIS I~"DIVIDUAL. BROADY TOLD SULLIVAN THAT 

HE WA::> WORK.ING ON HIGHLY Slt:CR.E.T MATT~RS FOR vlESTINGHOUBE AND 

GrlNERAL ELECTRIC. BROADY TOLD SULLIVAN THAT HE, SULLIVAN, 

WAS RECOMMENDED TO BROADY BY JOHN SCHWARTZ (PHONETIC) OF 

GENER1J.l, ELEC'I'RIO, SCl:L!;NECTADY, NY, AS A.tV INDIVIDUAL WHO COULD 

ASSIST BROADY AND WHO COULD Bill TRUSTED. SULLIVAN Bh:LI~VJ!:S THAT 

SCHV1ARTZ IS IDENTICAL WITH A CAPTAIN JOIUT SOHWARTZ \-1HOM HE KNEW 

HHILE S i;RVING IN THE P.RMY BIGNAL CORPS. DURING ~lORL'I) WAR II. 

-~l( 
/ .... 

(D~ BUREAU (R!<GULARl • t: 0/'-,1 . ., _ W 
JFC : BL\'l (wl-G) r. . • 1~}.I ,) / 1:" ~ RfCOODfD-57/ - .: .. - ! .) -- ---

NY 139 ... 10 I"V.I , " '" (~~ , ' '' >I " , . 
~...,.. ,I ' ", t , ~ , V J.\D l 'ri 1955 

I Mr. Roson_./ ... l :( '" ' ~ t l ,,?'2l WI .1' , • 
_ I ills , / \ ..... 

", ', -----
Approved a.J~V ' ~... sen~_ liM '.r __ _ 

~rt.ie=-nr~l~n~""h~(l~X':"!g:':e~-
• _ ..... ~II/ 



.. 
~RAL BUREAU OF' INVESTIGATIO~ 

UNITED STATES DEPARTMENT OF JUSTICE 

FD-36 

Tra~smit the following Teletype message to: 
PAGE T'VI0 

SULLIVAN SAID '.rHA'l1 BR01:.DY AS.iL::JD HD,! TO TEBT TJ:iE LIN,J.$ OF HIS, 

LIN.2iS i,vERB BEING TAPP.t;;D AND BROADY bAlD 'rHAT H,il; DID NOT THINiC 

;:)0. ~(JLLIVAN REFUSa:D TO P~RFORM THIS TASK AND ADVISED BROADY 

TO .H1'iVE THIS C.a:ElCl( MAD.d THROUGH OFFICIAL TELl:!:PHONE CHANNELS. 

BROADY SAID THA'r BECAUojE OBI Till,; SE!GRET NAT'ORB.: OF HIS 'WORK 

HE DID NOT l'IANT TR~ TEL~PHON~ COMPANY TO j:(Nm~ ABOUT THIS 'rEST. 

AFTcl.R HIS RE~USAL SULLIVAN SAID THAT BROADY liANTED TO "PAY HIM 

FOR HIS TD,rE, II BUT HE R~FUSED. THE F'OLLOHING DAY BROADY 

CALL~D SOLLIVAN AND AGAIN' Rf..PEATltD HI8 R,ill~(JEST. DURING THE 

CONVERSATION ru; AGAIN I~PRESSED upon SULLIVAN Tfu\T HIS ACTIVITIES 

\,1{!;RE Oi.~t A HIGHLY SECRET NATURE. AT THIS POINT SULLIVAN TO~D liIM 

T'iAT IF ir& .i?ROBL.l:!iM ON HIS 8ECRET\'JOftiC WAS SO GRJ;AT, BE S.t:IOOLD 

GO TO Tffcl ]lBI. SULLIVAN SAID 'fEAT fO T.tIE .b~ST OF .dIS R.a!COLLxi!.C'l'ION 

BROf..DY ANSt-JERED IN \iORD::> TO THE .i1:B'Fi!.:c:r THAT ~V.;5N TH.l:!i .FBI COULD 

! NOT Bg TRUSTED IN THESE Mf~'rT\!:RS. SULLIVAN DECLINJ1D TO US.!:!! THESE 

WORDS AS A DIR~CT ~UOTATION OF BROADY'S. HE STATED THAT Hill COULD 

NOT R~CALT..r BROADY'S EXACT \I1JORDS BUT H~ DOf..S NOT RECALL HIM 

MEIITTIONING Tru ltJOl.ID COM}·1UNI&T. HOwEVER, SOLLIVAN SAID 'J:lHAT 

Approved Sent M Per -
'I : Spec la1 Agent in Charge ---.- ---

---'----- ---------~-~ 
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JltERAL BUREAU OF' INVESTIGATIO~ 
UNITED STATES DEPARTMEN~ OF JUSTICE 

Traqsmit the following Teletype message to: 

PAGE THREE 

FD-36 

1 
FROM Tflli CONVERSATION HE GAIN~D THE D1PRESSION THAT BROADY 

'I'1~ANT THAT TMR~MIGf:IT BE COMMUNlbTS IN THJi; FiBI. SULLIVAN 

SAID IT 'lJ'IA:::> ALSO HIS IMPRESSION THAT BROADY Mt~y HAVE ~AID 

THIS ABOUT TID FBI IN ORDER TO IMPRESS UPON RI:-l Hm1 MUCH m:, 

BROADY, 11'RUSTED HIM. SULLIVi:.N SAID HE AGAIN REFUSED BROADY 

AND HAS NOT HEARD FROM RIM SINCE. SULLIVAJl1 REPORTED THE 

INCIDENTS TO TFfE DISTRICT SUPERIlIJ"TENDENT O'il T~1",1:; N~l'l YORK 

TE'GEPHONE COMPA~'Y, MR. E. J. RUSSELL. MR. RUSSELL S'r1i.TED 

THAT AT THE TI~ SOLLIVAN TOLD :dIM THE STORY ON MONDAY 

MORNING, FEBRUARY 14 LAST, ~ R~CALLS TllilT SO£LIVAN DID USE 

~eH.u: ~10RD C ONMUNIST 1AlRJ.:N Drt:SCRIBING BR 01{DY 1 S STATillllJIENT 

CONC~RNING THB FBI. MR. RUSSELL fOI~"'TED OUT, HO~LEVSR, THAT 

AT Trill! TI:ME OB' HIS CONVERSATION lrIITH SULLIVAN, SULLIVAN WAS 

GR,l2;ATLY U.i?Sfi>T OVBR THE INCIDENT AND klAS E,P...RTICULARLY 1'WRRIED 

OV.J:R HIS FAlI1ILY'S 'tV-ELF.ARE. IlIJ VIE~i OF THlE ABOVE, THE BUREAU 

I:::> RBClLTSdTED Iro NOTlf.i~ NY OFFICE IB' IT IS STILL D~SIROUS OF 

HAVINJ· BROADY INTERVIEW:.i;D IN 'llHIS MATTER. IF THE BUREAU 

DESIR~S SROP...DY INTERVI'1i'V;m;D, UACB, HE t~JILL NOT BE! INT.B":RVI:!i1~ED 

AT ANY PL!lCE OTH.J;R THAN TT-tE: :NYO. 

Approved Sent M Per -
Special Agent in Charge ------ -----

-----------------
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AIR-TEL 

FEDERAL BUREAU OF INVESTIGATION, 

UNITED STATES DEPARTMENT OF JUSTICE 

I ! 
" I') /' " j " 

Transmit the following Teletype message to;- BUREAU j 

JOHN G. BROADY; ET AL; UPUC. REBUAIRTEL, 3/10/55. JOHN G. rB..~OADY 
I 
I 

WAS CONTACTED TrlIS DATE AND ADVISED THAT HE DID NOT DESIRE TO BE 
I : 

INTERVIEWED BY NYO. WHEN IT WAS SUGGESTED THAT .AN INTERVIEVI BE AR ... 

RANGED FOR A LOCATION MUTUALLY AGREEABLE, BROADY ADVISED. THAT BE l'IAS 

VERY BUSY AT THE PRESENT TIlViE AND WAT HE WOULD RECONTACT THE NYO IN 

THE EARLY PART OF NEXT WEEK AND ADVISE WHETHER HE WOULD BE AVAILABLE 

FOR INTERVIEW. 
KELLY 

, 
...... .... 

I 

~' - BUREAU (139-149) (REGULAR MAIL) - .' ',' -. :21' 
" __ o_OOoc __ 

:10 MAR 1 B 1955 

Sent M Par --- ---

, -
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BEGORDED-n. ._ 

JND£XE~l'l / ;9 t; J 11 ~ ;)-;)-
Maroh 3, 1955 

l 

. EX-112 

./ 
t, 

Mr •. 'llhOmae~ho~'e 
President. 
Olin Mathieson Chemioal ~orporatlon 

'745 Fit·th' ,A.y.enue ~. -~ ~ 
New York22 , New York 

~. -" ••.• ~ ... - - ............ ~~'=""~ 

Dear Mr. Nichols.' 

I do appre01ate your letter of February 25, ' 
1955, referrIng to the wiretapping of offloes of the 
E. R. Squibb ~ind Sons D1vision 01' yOUI' 'oorporation. 

I'thought you would like to know~hat we,have' 
conducted' a preliminary inves·tigation into thisft situation 
and have referred the results to Aseistant Attorney General 
ltJarren Olney 11101' the Criminal Division of the Department 
of Justioe.. ~1e have asked h1m to advieewhether he wants 
us to look into this matter any further and 1n the event he 
doee ask for fur'ther investIgation I will, issue instruotions 
that a representative 01' our New York Offioe oontaot you~ 

You. re;ferred to a )Tisl t we had several years ago 
whloh I recall wIth pleasure. I was indeed. happy to be 
able to be ot assistance to you in arranging for the servioes 
01', Bob HendQn. ' . "".' .' ' ' .' " r, ,t" 

I certainly do appr,~clateyour thoughtfulntUB.;ln gJ)-/,:" , 
advising me of the matter concerning the Squibb Compan1-·... 0 ~ 

, ; " ' .. f~I..;~\ <;.. 
Incerely yo~e, ,.Ao,,;.=t , ..., POIYIIVl" fBI 

,. ...... ;/) 
) " \) 

MAR 3 1955 
. Edgar, Hoover o. 

1.\ Tolson __ ' 
I ',) Boardman_ y 

.PI' 

MAILED 20 ,:c ':s.:, 
John, Edgar Hoov~r ,f'r:..:!" 

'{".~)?"""P Director. ,:')' 

\" ~.:) :': N'. \ . : .. ' fI~' 8'JtP
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Nic:hols __ 
Belmont __ 
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Nohr __ cc: ':'2-

Rosen -- ~p L"" 
r~=n=oW='d =-_= SAC. -New York - .o;.S_.,E_E_.-...-. ____ 2 " . :'~, . : ' :~ ... ,. /~~1\. . ~~ 
Parsons __ . ~ 

Tele. Room -LGL: " ".' , ,.. 

GHaO,\lnr;,.... t.. MAft, H J~ :opW'l~,' ~ ElrJ'S"~f\\: ~ .5) . ',' j.~)i t .\,: '. , .... : .' "I i.e . \ " I , ~ 
J ~O~ \J" 'JI " . '0'" '. ;t!!,L/ I 3,9': " ,- ./_ .. 

~.. - --- .-,~.....------

I 

) 

1 
I 



• .. 
NOTE TO SAC, NEW, YORK: 

Attached ar~ two' cople's of an incoming let·ter .from 
Mr. Tbomas S. ' Niohols dated 2-25-55. In the 'event Mr. Olney 
requ~sts this Bureau toconduot ~ny further investigation, , 
you will be advlsed,and at such , time Mr. Niohols should.be 
contacted by your division. . 

NOTE: BUREAU: -
This matter referred to by Mr. Nichols is the ,wire tapping 
(3asein New York entitled~ "John G. Broady, et /al; Unauthorized 
Public'ation or Use of CommW1icat10ns,'" Bufiie ,139-,149. We " 
conducted 'a preliminary investigatiori and have ,referred the 
facts to Mr. Olney for his opinion as to whether he desires 
any further investigation .. ' Bufllesreflect that we 'conducted 
a special inquiry investigation on Niqhols in 1942 . for "the 
Office of Emergency Mariagement, Bufile ' 77-16907 , ' and an ' 
Atomic Energy Act Applicant ' investigation in" 195l, Butile 
116-226014. ,During ,the investigation conducted in 1942 an 
allegation was made bj1, 2 individuals , that Nlchols was It intimate, 
wi th many w9men" and , 'defini tely a part.y man." " ' 

The Director sa~l Tho~as ' Nichols on 9 .. 13-50 and di scuss~d 
generally certain ' matters pertaining to security of his plants~ 
Nichols requested the Director to suggest the name of someone' , 
he might appoint as s~curi tyof:Cicer of hi'S ' company. The ' 
Director advised him that he would ,check our files and would 
send him the names of two or three men for whom we could vouch ' 
and would be sufficient 'for Nichols to contact them to see if 
they would be inte,rested in the position. A notationappe'ars 
on this memorandum that a letter ,was 'sent 9, .. 15-50, Butile 
62~92958." ' 

I 

I 
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OLIN MATHIESON CHEMICAL CORPORATION 

745 FIFTH AVENUE 

THOMAS S . NICHOLS 
PR CS U) &NT 

Honorable J. Edgar Hoover 
Federal Bureau of Investigation 
Washington, D~ Co· . a 
J.\y dear Mr._ Hoover: (} C' h nJ /4 Ii 120 r:; ~. '1 
Attached is my letter of February~2~, 1955 concerni~the 
wiretapping of E. Ro. Squibb & Sons Division of Oli'il
Mathieson Chemical Corporation, which I trust you will find 
self-ex'planatory~ Needless to say, I shall await with con
siderable interest possible instructions from your Bureau. 

I recall a most pleasant and satisfactory visit I had with 
you in Washington several years ago when we discussed in a 
most practical manner the as yet unsolved problem of indus
trial security to prevent sabotage. At that ' time you were 
instrumental in obtaining for me the valuable services of 
one of your former agents, Bob Hendon, who did a fine job 
for us and then went on to bigger things to' become Vice 
President of American Railway Express. 

In spite of the precaution we· have taken in what ~ hope has 
been a practical approach to the problem, I am afraid we are 
still far from developing adequate protection for our plants 
in the event of war and the resulting sabotage which is most 
certain to follow. 

I hope I shall have the pleasure of seeing you again in the 
near future. In the meantime, kindest regards and best wishes~ 
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OLIN MATHIESON CHEMICAL CORPORATION 

745 FIFTH AVENUE 

NEW YORK 22,NEwYORK 

THOMAS S. NICHOLS 
PReSIDENT 

February 25, 1955 

Honorable J. Edgar Hoover 
Federal Bureau of Investigation 
Washington, D. C. 

Dear Mr. Hoover: 

Wiretapping of E. R. Squibb & Sons 
DQvision of Olin Mathieson Chemical 

Corporation, 745 Fifth Avenue, 
New York City 

Because of a possible Federal violation coming under the jurisdiction 
of the Federal Bureau of Investigation, we in Olin ~athieson Chemical 
gQtp9~n feel it our duty to apprise your agency of the facts of the 
recently discovered wiretap on the offices of our E. R. Squibb & Sons 
Division located at 745 Fifth Avenue, New York City. We are submit'tl:ng 
this information to you for your records and whatever action you deem 
advisable. 

On Saturday, February 19, 1955, Mr. J. C. I.eppart, Executive 
Vice President of Olin Mathieson Chemical Corpor.ation, was 
asked to appear before Mr. Francis X. Clark, ' Assistant Dis
trict Attorney for New York County. At that meeting, Mr. 
Leppart was questioned concerning wiretaps alleged to have 
been made on four telephone lines in Mr. Leppart1s office, 
namely two extensions, numbers 287 and 288, of the trunk lines 
of E. R. Squibb & Sons, Praza 3-2900, and two private outside 
lines, Plaza 3-2768 and Plaza 3-2967. 

Two days later on February 21, 1955, indictments were returned 
by the New York County Grand Jury against three individuals, 
namely Warren B. Shannon, of 350 East 55th Street, New York, 
N. Y., Carl R. Rub, of 3336 Decatur Avenue, Bronx, N. Y., and 
Walter Asmann, of 145-81 l75th Street, Jamaica, Queens. The 
indictments contained nine counts of illegal wiretapping, Mr. 
Shannon's apartment being identified as headquarters for the 
tapping and the other two individuals, who were employees of 
the New York Telephone Company, being charged with having par
tiCipated in the illegal activity. Among the telephones alleged 
by the indictments to have been tapped were the four Squibb 
numbers mentioned above, all if which were located in Mr. Leppart's 

office. £X .. 112 RECORUED- / ~f:t~/q (j - dt\l::'/J' 
) I The alleged tapping of the four S~ ~umbers I if occurred, 

) 'i~ ,1.1 was not authorized by Olin Mathies<m...QhEi!~ ~tion, and 
~ " t/' ~ ~'lrl\ 

16 MAR ~ 1955 
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• :aon. J: Edgar Hoove'r Page #2 

we have no knowledge or information as to the purpose of the 
wiretapping or at whose instance it occurred. Other than 
discussing this matter with its counsel, Olin Mathieson Chemical 
Corporation has taken no steps in regard to the alleged wire
tapping beyond cooperating with the District Attorney's office. 
The representatives of the District Attorney's office informed 
us that the Federal Bureau of Investigation bad been notified 
of the investigation being made by the New York District Attor
ney's office in view of a possible violation of Federal laws. 

For your further information, we feel that it is incumbent upon u's to 
'\infOrm you that Olin Mathieson Chemical Corporation is presently in
volved in handling classified Government contracts and is in constant 
negotiation with Government agencies for future contracts. Although 
it is the consensus of opinion of our organization that there has been 

I
no compromise of security inasmuch as classified work is not performed 
at 745 Fifth Avenue, we feel, however, that this information should be 
brought to your attention for consideration. 

Should your staff after a review of the submitted information feel 
that an investigation is warranted by the FBI, please do not hesitate 
to have your agents contact us. 

Very truly yours, 

OLIN MA.THIESON CHEMICAL CORPORATION 

by ~~~ 
Fr.esident 

5- -
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ROM , L. V. Boardman 
\, 

UNITED STATES GOVERNMENT 

DATa: 

Ma.,.ch 3, 1955 

=:-~ ~NiChOIS __ 

Belmo~t 
~~~~o ".~_ 
r~~ mm ' __ 

Sizoo __ _ 

(~.JIICT: 
a 

JOHN G. BROADY, ma, et al, 
UNAUTHORIZED PUBLICATION 
OR USE OF CO~UNICATIONS 

Winterrowd _ 
Tele. Room_ 
HolloDlaD __ 
Gandy __ 

.. J 

Relerence is made to your 

'

requesting ezplanation lor carelessness 
attach to a memor 

e er o · r. Thomas S. Nichols. 

I immediately called to my 0llice Supervisor J. G. 
Leggett, and Mr. E. H. Winterrowd, and reprimanded them severely 
lor their carelessness in the handling 01 this matter. I requested 
immediate ezplanations Irom Leggett, Winterrowd, and Miss Margaret ~. 
Schaeller, clerk-steno~rapher. These th.,.ee people share basic 
responsibility lor not having had the correction properly made. 

I requested ezplanation, also, Irom Mr. F. L. Price, 
whose memorandum rellects he had no opportunity to check the 
memorandum to Olney, and Irom Mr. G. Ho Scatterday, mho lailed 
to recheck the attachments. I likewise failed to rechec'lf the 
attachments. 

The necessity for ezercislng care in the preparation 
01 mail eman~ting trom this olfioe has been re-emphaslzed to 
Belmont" Winterrowd (in Rosen's absence), an.d to Scatterday and / ."'-'. 
the members 01 my ollice stall. . ~' 

I con~ur in Winterrowd's recJmmendation that Leggett~ 
r, and himself, receive letters 01 censure, inasmuch 

~~~~y~w~e~r~e~immediately and baSically involved in the rewrite 01 
. the letter in question. I have reprimanded Scatterday, and recommend 
. no further adm in ist:rat ive act ion in that regard. I recommend that 
I oeive a letter 01 censure, since this ocou.,.red in my divisional ." . ~EO-1\~"!39 ~ 1.$Lf O?;Jk, ~ 'i:?' ~vVI\ U' ~ --=- - """,,,!'!B!!i1"'~ Q 

EX-1,",} ry,. . J. d: 20 MAR 23 .1955 



~\ 

____ M.\ . • 
Office Memorandum • UNITED STATES GOVERNMENT 

; 

TO 
.,;J ",4' . -~. 

DATB: 

Tolson __ 

March 3, 19~~ ~rdman_ 
~~ Nichols_-

Belmont __ 
Harbo __ 

nOM , 

Mr. winterrow~.· "'.' .. ~\\\ 
F. L. Price t Mohr_

Parsons __ 

a 
Rosen_
Tamm'_
Sizoo __ 

SUBJBCT: JOHN G. BROADY, wa, et ale Winterrowd -
Tele.Room _ 
Holloman_ 
Gandy_-

I,/' 

UNAUTHORIZED PUBLICATION 
OR USE OF COMMUNICATIONS 

This is furnished pursuant to Mr. Boardmants request for 
an explanation as to why the writer did not detect the fact that 
corrected pages of a letter to Mr. Thomas S. Nichols were not 
substituted in the memorandum for Mr. Olney when this material 
was rewritten by the Investigative Division on March 2. 

Please be advised that yesterday the writer had a Bureau
approved lecture at American University and for this reason was 
not cognizant of the fact that the Nichols letter had been 
rewritten. However, shortly atter arriving at the office I was 
informed by you that the Nichols letter had been rewritten, and 
the letter by itself was handed to me for reading. I read this 
letter and initialed the yellow. The Olney memorandum and the 
enclosures were not given back to me, and no opportunity was 
available to examine this material at this time. 

#~ ~d '~4.~.~: 
"f ~ J..:..-. ~~. V~ ~'~ FLP :mfb'{f-lV 

(3) \j 

f)J 7t/A, .A'; tf l-r 4 
/ -Y--- 4; ~-fi ~;;:ti."'~' -4 CA:I ,. . -s 

\' ",r.:,'! 

~. 

RECORDED-lt il~;j IP:; ,., ;k~ 
',.<.../ L ____ 

EX~112 -' -
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..-___ IM • • Office Memorandum , • 
TO • Mr. BO ar(Jml!...~ 

UNITED STATES GOVERNMENT 
ToiaOll
BoardmaD
Nichols_ 
Belmont_ 
Harbo_ 

DOM r 

IUBJBCT: 

DATa: 3-2-55 
. ~~-~ 

Mr. Scatterday 

JOHN G. 'BROADY, lDt th alias; , 
CHARLES GRIS; CARL RUH; WALTER C. ASMANN; 
WARREN B. SHANNON; 
UNAUTHORIZED PUBLICATION OR USE OF COMMUNICATIONS 

. Nohr_
ParsoDs_ 
Rosen_ 
Tamm' _ 
Sizoo
Winterrowd -
Tele.Room-
8011oman
Gaac!y-

The relDrite oj the letter to Mr. Nichols lDas brought 
to your Office and I initialled and approved it. I lDas interested 
in ascertaining whether the letter had been relDritten in 
accordance lDith Mr. Tolson's instructions. 

Having previously read the memorandum to Olney I did 
not again ~ read it. I should have done so to ascertain lDhether 
the oorrected copy Of the letter to Nichols had been substituted. 

It is obvious I handled this matter too fast and I have 
no ezcuse jor my failure to recheck the attachments to the 
Olney memorandum. 

GHS:WMJ 
(3) 

, 
\\ 

\..-' 

\ 

6 C MA.R 31195~' 
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.... _-- .. • • Office Memorandum • UNITED STATES GOVERNMENT 

TO 

nOM t 

IUBJECT: 

DATB: 3/2/55 

ToI8oa __ 
Boardman_ 
Nichols __ 
Belmont __ 
Harbo __ 
Mohr __ _ 
Parsons __ 
Rosen __ 
Tamm '~_ 
Sizoo __ 

::".. Winterrowd_ 
~ Tele. Room _ 

Holloman __ 
Gandy __ 

I returned to your office this morning a letter to 
Thomas S. Nichols, Presi,aent 01 the 01 in Mathi,eson Chem ica1 
Corporation in order that a more cordial letter could be 
prepared to Mr. Nichols. I am now in receipt 01 the letter 
which has been rewritten to Mr. Nichols. However, the 
Memorandum to Mr. Olney which state3it is enclosing a copy 
of our letter to Mr. Nichols encloses a copy 01 the uncorrected 
letter. 

I ~nt an ezp1anation f~ 
in this instance. I am .becoming 
with the sloppy fashion in which 
your office and want you to take 
through in a prQper manner. 

CT:LCB 

, 
. \ \v, . 

(;0 MAR 3119551 

the carelessness displayed 
more and more concerned 
mail is coming through from 
steps to see that it comes 

'. 
:. ~. 

.~ f' 
-=."..;. 



• • 
Office Memorandum · UNITED STATES GOVERNMENT 

TO BOAR MAN .,e{l/,;.i 
MR. L. V. D I l~ ~ - .~' DATB: 3/2/55 

TebOD __ 
Boardman __ 
Nichols __ 
Belmont __ 
Harbo __ _ 

nOM , E. H. WINTERRO~ .".s-' Mohr __ _ 
Parsons __ 

I)1BJBCT: 
( 

(!) 
JOHN G. i~ROADY, witp. alias; (D 
CHARLES(!:GJUS; CARL'4flnJH; WALTER C. KSMANN; 
WARREN B~SHANNON; 
UNAUTHORIZED PUBLICATION OR USE OF COMMUNICATIONS 

Rosen __ _ 
Ta mm -__ _ 
Sizoo __ _ 
Winterrowd __ 
Tele.Room_ 
Holloman __ 
Gandy __ _ 

/ 
\ .f}. '/ 

With reference to Mr. Tolsonts request for explapa- \ ti /: 
tions as to why the copy of the letter to Mr. Nichols (L.J'''- -i' ( 
designated for Olney was not changBd to substitute the hew ~! r/ 
draft, the writer has no excuse for not seeing that this was . 
done. I was so interested in determining that the letter i / /'/ 
was written in a more cordial tone and interested in proof- ': 
reading it that I neglected to check the copies designated \ ... _..-. ' 
for Olney. While there were a number of division representatives 
in the office on other matters, I did carefully review ' the 
original of the letter but did not check the copies. This was 
a case where I was teo has ty • 

I had instructed Mr. Leggett, Unit Chief in the 
Criminal Section, to have the letter rewritten in the absence 
of Supervisor Morgan who had prepared the original letter. 
Mr. Morgan had nothing to do with the redraft. Mr. Leggett, 
in turn, brought it back to me where I approved it. I feel 
that he was negligent as well as I. Accordingly I recommend 
that we both reqeive letters of censure. 

With respect to Miss Schaeffer (Grade GS-5)? she was 
instructed by Mr. Leggett to redo the letter to Mr. N1Chols, 
a copy of which was designated for the New York Division which 
she changed ,properly. However, she was not specifically 

I 
instructed by Mr. Leggett to change the copy going to Olney. 
Nevertheless, the Olney memorandum was clipped to go with ~f 
letter to Mr. Nichols o~ the Squibb Company and, according . 
it is felt, in view of her position as Clerk-Stenographer, l_T~ 5, 
having responsibilities in secretarial duties, she shoulq hav 
caught this and changed it. Therefore, she should be censured. 

Attached are the memoranda of Mr. Leggett and Miss 
Schaeffer. I _~ (/ _ _ J , /</ 71'1 

RECORDED-" r~ '~ , .-I-.,~/-=-' t'r 

Attarents~/~v <'V H1) MP.J\ 23 1955 \ q ~ 
EHW:'!~ APft, . I95.S. ~" ,.~\ -r *~ , ~ _ .. ' ..... ' , . 
( 5) - - . " /'. ~01 'I. . .,~.~ -J'" ? ~Qi'r. .. _, , 1.,:.::- .• \l. -

V;/ r- .' (I 't J ,~ . 
3r3a~SS . ~ 



c , 
Assistant Attorney General i'ilarch 29, 1955 Warren Olney III ' 

Director, ' FDI 

o ' 
J'OHN 6. BROADY, \111 th alias; [.II' AL 
lJNiHJ-rr.i'HORIZED PUBLICA 'lIOn 
OR us~~ OF ,com\1U"NICA(iIONS . - ... ;it. 

Reference is 'XIade to our memoranda d$ted Fepr~lery 28, and ~;r arch 3, 1955 ,concerning captioned matter. 

, An earlY ', reply to referen. ced m.e, llloranda tf.. ,n.1 be j_~;/r~' appreciated. , " , I J fL .~1i. 7 .:f~" \ ,~ / _ " RECORDED -100 " <. ' _ ,"'-' • _ >' : 

NO'I'E: - ' 24 MAh'30 1955 " 
This is the big New York wire :, j;a~ c'~S~~' :-:·upG-G-V~red i on which we ,conducted a pre;t.im~' inve"srIg'ation and referred a copy of our -report , ,t.o, _ the ',_;,Griminal , 

\ Tolson _ _ 
Boardman_ 

Division requesting the CriminB,'..J. , Divl.s;t'on ~ to 
, advise us whether it desired any :f.urth~), ~~~nve stiga tion. 

. _. ,~ C'Fbl O~ 11" ' , ' 
'- " ,~ , k 91 ' ' , .1 :~:::[ ==' = 

Harbo __ 139-149 1%~lDn' t,!,\'\r tlOU~\ 

, ~:~:~r;:..:= H~~~;JJ ~1' \ '~I .. ~ ~ .. ~ 
I! <i5APR 1195~~ \G / ~ {- . . (,J l'~, I j 

Mohr __ _ 
Parsons" __ 
RoSeo __ 
Tamm __ 
Sizoo __ 

' "" \ ~ . 
I • : . ;" ~ 

----------------~--------~------~----~------
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.• " j " " • 

MAROEI 28" 19S5 .. . AIRTEL ' . 

, , . " SAC, NE'il YORK ' (139-10) MAI.L 

J~BN GPBllOADY, "IA~J -ET ALi UPO'C. ' REURAIRTEL 3-17-5$. : ' 

BY RETURN A.nt'1'EL ADVISE SWEAt)' RESULTS OF OOlftACT'!lITB 
,/., . . ~- .... 

. r .. . 

. ,! ' ; " 'BROADY. 
l 

Tolson_' _ 
Boardman_ 
Nichols_ ' 

'Belmont_ 
Harbo~_ 
Mohr __ 
ParSODS._ 

" Rosen'---,_ 
Tamm __ 
Sizoo __ 

Winterrowd ,_. 
Tele. Room_ 

· ' (139~149) 

HJM:;trs Igh 
.- ' 

'l4> 

Holl~man _ ., ' ' . / 

G~~~~~ , .~ 
"r-~-' y J~n, ' I\PR 1 ' 1955 

HOOV.ER 

"-fC . . ' / 

. .~ j 
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~~FROM NEW YORK 
j) DIRECTOR 

FEDERAt. nUREAU OF mv:::ST1GATiON 
U. S. DEPARTMENT OF JUSTICE 
cm~rrtUmCA11ONS SECTIOn 

MAR 2819! 
28 TELETYP . 

•••• URGENT ••• 

mr. Toloo'Du. __ 
Mr. Boardmw 
Mr. Nicilohl
Mr. Belmo~t- . Mr. HarbJ>_ 

~ 
Mr. Mohr , :-1'1 ~r. P~rson 

·' !,~~r. Rose.!L.L._ , Mr. TaWlmmID.--_ . Mr. Sizoo, __ 
, \h. Winterrowd-

Tt'le. Roo'~{ll __ 
'\1'. Hollo / i Mk..s GA"'PY- _) 

n (,1NIWTN~/~ PQ8Lt~ 'Trt>W.., US€. Of" o,MMVtJlC!A\"CA.I$ /" ; ·.r ........... 
JOHN G. f B-ROADY., WA, ET AL, UPUC. THl5 OFFICE IS IN RECEIP_ . . ~ "//" J~ ' ~ I 

__________ 
;1 . b7D 

OF A LETTER DATED MARCH TWENTYFIVE LAST FROM lI!r'!~'~b 
\.1 



PAGE TWO ••• 

FILES OF NYO REFLECT 

INFORMATION TELEPHONICALLY COMMUNICATED TO . 

ASSISTANT DIRECTOR A. ROSEN AND RECOMMENDED THAT THIS INFORMATION 

BE GIVEN TO CHIEF INSPECTOR STEPHEN KENNEDY, NYCPD, ON A 
pc,. -----, .... _---- --.-.. 

BASIS WITHOUT REVEALING SOURCE. ASST. DIR. ROSEN STATED 

DO THIS AND THAT IN CONNECTION WITH I 

CONFIDENTIAL 

WE SHOULD 

CHIEF KENNEDY HAS BEEN ADVISED IN THIS MATTER WITHOUT REVEALING 

~ SOURCE,I~ __________________________________________ ~ 

I I AT FQYF-IENL~~~M. THIS DATE, WELLINGTON POWELL, VP, 

, NY TELEPHONE CO., ADVISED THAT EUGEN~ SULLI~AN, TELCO CO, TESTER, 

~O HAS BEEN P~EVIOUSLY CONTACTED BY BROADY, RECEIVED A PHONE CALL 

FROM BROADY NIGHT OF MARCH TWENTYSIX LAST AT WHICH TIME BROADY 

ADVISED SULLIVAN THAT FBI HAD RAIDED HIS OFFICE AND SEIZED MATERIAL _IIIJW_._ .... _._NJ ..... ' ____ ."..., -,-, -_._. _,' ____ .,...~.--' . . -- - ..... _"-
AND BROADY BELIEVED SULLIVAN-S NAME MIGHT HAVE BEEN CONTAINED 

I IN THIS MATERIAL. BROADY URGED SULLIVAN, IN EVENT HE WAS CONTACTED 

BY FBI, TO TELL ONLY TRUTH. UACB, ARRANGEMENTS \VILL BE MADE TO 

INTERVIEW SULLIVAN TO ~BTAIN 'COMPL~TE FACTS RE CALL. 

KELLY 

PLS HOLD 

~----------------------------------------------~--------~. 

b7D 



I AIR-TEL • 
~ERAL BUREAU 'OF INVESTIGAT 

UNITED STATES DEPARTMENT OF JUSTICE 

,_4Zt:t/V 
=- - /l~Y, "';;' ~ 4/4/55 / 

Tra-qsmi t the following Teletype message to: :s'6REAU 
...... 

J'OHN G. 'BROADY~v.A,· ET AL,· UPUC. RENYTEL 3/28/~r:'. CONTINu-'2D'- I· • "c_ i , :,,;:;>~, ,l\iI\'~ f I r~,lf' 
]1 ~'II_ 

EFFORTS TO LOCATE BROADY FOR INTERVIE~'l HAVE BEEN miJSUCCESSF~C;-- - -- -= ' 
..;.. ---

~ft E.'FFORTS CONTINUING TO INTBRVIE~f HIM, AND IMlJJEDIATELY UPON INTERVIEM 

THE BUREAU WILL BE ADVISED. 

~M:ET'~ 
139-10 (#l-G) 

" 

66 APR l:?J,~j . 
Approved 1'\ ~ 

KELLY 
I 
' I I , " I dill, ,: (I, 

, I..;," 
, "f, 

RECORDE( 
I~, / • I /!; ~- 3/ ---

l2D APR 5 1955 

-f 

, , 

Sent ___ M Per __ "" 

/ 
I 

SP~Agent in Charge 
~--------------------~~~--~--~~ 



(be c 

WASH 

FEDERAL BUREAU OF INVESTIGATION 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTfat4 

APR 111~" 
TELETYPE 

'FROM NEvI YORK 11 

JIr. Tcl80uuill __ 

Ilr. BoardmM 
1ft. Nichols---. 
Mr. Belmont...--, 
Mr. Harbo __ 
Mr. Mohr_._ 
Mr. r OllS.J--.."""'-

). 

<" DIR URGENT 

V ~>') 
(/J v/llAtJrHoel,2..SJ) PtJOl..ICA."t'ITIV oA u...<;e ~F" Camm VNI.:;uq TI ~N$ , 

JOHN G. BROADY, WAS, ET AL, UPUC. ~~ t~2!!;-::.2l!-..h, FROM NY TO BUREAU, (,:-. j.-. 
APRIL TEN FIFTYFIVE CONCERNING STORY APPEARING IN SUNDAY "NEWS" O~ ------ - - - - ~ , - ... -- ......... --. -- -- -- ---- ... 

ENTITLED "DA GRABS PRIVATE EYES TAP FILES- WHICH WAS STORY CONCERNING ............ _~r:;"..;... - - - ~~__ _ , 
" - " . ...... --....-.. 

ALLEGED SEARCH WARRANT USED IN OBTAINING MATERIAL FROM OFFICE OF 

SUBJ. CHIEF ~~SPE~TOR STEPHEN ~~ENE~~Y, NYCPD, ADVISED THIS DATE ..... 
THAT HE HAD RECIEVED NO INFORt1ATION FROM DI\ ... S OFFICE CONCERNING 

- R' 'W i - ai:z'j Vnt #. .,u- - _,.. 

RESULT OF THIS SEARCH OF BROADY.S OFFICE. HE STATES THAT IF MATTER --_ .... 
,----~---~-- . . --- -

WAS HANDLED BY DA-S OFFICE IT WOULD NOT BE NECESSARY FOR DA TO 

NOTIFY HIM OF RESULTS. STATED, HOWEVER, THAT CHIEF OF DETECTIVES 

TOM NIELSON MIGHT HAVE, SOME INFORMATION CONCERNING THIS MATTER BUl\ 

THAT NIELSON WAS OUT OF TOWN FOR A COUPLE OF DAYS. KENNEDY WILL TALK 

TO~IELSON ON LATTER-S RETURN AND IF ANY INFORMATION ' IS OBTAINED 

WILL ADVISE nfl'S OFFICE AND BUREAU IN TURN WILL BE ADVISED. 

!'I~tIlI\1i]'9i) " lilli,' /-. ? <2./ I ir ---:3.:;;J-... 
1 KELLY 

27 AP:l 1!3 1955 I 

I ___ -_H HOLD -
I: Mro Rosen] 

J: l\'~O 
66 APR 211955 

j 
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P. L. 

' J~r 
' f • 

.~ 

I (1. ,F. ~ , 9 i p .. A. i 3 . 

.. 

. , '~~ ~~~,. ,~ ; ,~~, " .. 
o , 

• ~ . ~ - . f " , 

.. UNITED STATES GOV1ll.NllllDttf~', ~ " .J 
.~ .... 1/ 

DAft' April S. 1M " . , " '1 

~?Jl 

Calli 

~I ~ re~;: 
", ~I I '1-' ...... _ . 

• .a. , ~.~: 
'~~l! 

.lSAC J.. J. Marche aU1t c ' ed tr_ New York to~ a - 1--'(J~ lj; 
rec~ndatlonw1th reter. to 1nat1tat1ng at PQ1s1cal .ur .. 111ance. 

','on RObert LaBoJ-de. Ken R • Jame l.lf)n (l>e!1eved by New York to be ! 
W1lli. Mellon). and J who have been ment10ned a. -Tins eDgased II 
in wire t~ptng 1n the Ifew York ~ea. ,I ,-

Mar~hessault turnished the 
1"our tndivid~ls: 

rollowing brier intoraation on the •• .1 

I \(1) Robert LaBarde - tormer employee or the New York Telephone 
Company and· ~deicribed aa a known w1re tapper who baa worked 
tor ~~ar~. Spindel. LaB 8 a licensed detect1~e 

~ 
I 

\\ run his own a enc • 

t \ 

\ 

~ 
. (2) Ken Ryan '!Itomer New York 01 ty Detective •• pproximate.17 .. 

50 ,.ars .~ ase. He has been descr1bed as being an adtlve 
wi .... = dur: the Willi .... ol~er day •• According" 

.. 
Ll.l 

I _ and Special Agent . '. 
Jack ~ of Sew York Ottlce~ who knows the Ryan ~ 
t~11 through his rather-in-law, Ryan is not active as a 
wire tapper 'at the pre.ent time. 

(3) lolm ~~ Broady - InvolYed as one ot the subjects in the wire
tappi. ,pa.e now being haQdled by Frank Hogan" a oftice. He 
ba. 'be,ill widdy publto1n.· a8 a wire tapper. The Bureau i. 

it I( .. pre.entllT en~o~ ~,~~ate and interview 0&47 becau.e 
," r of *ft.',.1J!1; thl~lw~ • . • ade that he wou not give aD.J' . 

1IltoriWtU'On to .... the RecaVe there are q , un1a~I.,1n the . 
.. dfb~e~ .ad. t~F.) W:!~b:~;:e1"fitrence to 8 .11egav:tn~IJ~ ~ll at 

:Pitl ~iit. r.a1cte'Ct. , on~, IlJld seize erial. March ••• aGf 
~tcr ' j ."1 .... 4 the') opi "Qt tllt,)Jew Y ceo tJW woul4 

f 

i. 
b7D 

, 
. ,."' , 

! 

• 0 ' , .: -
... 
. : 

'"' ~lo". ftM1~ 'Cn ," t • r-~r £!~ ti j , ~iJ. ,8:J' , ' ~. ' i! .1Vr , 
(Ji,) .1 ... Killen. M~.~:Qe.. ~ '0 ;.,dli4¥RIH_.,tij)e it i ~t 

unable to 14.D"~ ,:" ~. 11 le.; hbwe.fl.~~ ! " ~jlWl111 __ I!...on '.! 

. ~O1ll1 to the '~k ottice as AtA~( ~~~. Tl'~.'''', ' : , ~./" ,;,: .~ 
~~27195$ ,~ ~lls ~~ ~,~. -: ' ~ ~ .. " '~"'..'\ ' : ' " 1 . BIViPK .... _. _ , . . . f~.. I~Y"" \ ." ... ', " 

. . ~ - . . ~---. - .... ~- ..... 
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:I 

i/' 
r 
I 

'. 
IlCloron€110 tor Mr. Rooca 

.A6ont i1ho hao now rotlrod trom Govommont oorvioo and 
roporto·dly livoo on a ohioken t~ nt Arlington_ 110u York. 
Ho io oomo 60 yoaro 01' ago. Ho 10 boliovod to bo tho 

. autbo~ 01' an artiolo whioh appoarod In "Colllor'o" or tho 
"Oaturday Evon1ng Poot" during 1948 or 1949 undor tho 
titlo 01' "I Tappod a Ml11ion Wlroo." Ho io onid to havo 
a oon who io now in tho new York Polloo Dopar~ont. 

Uarohoooault advlsod that tho Now York Ott~oo haD loar.aod 
, ~ugh availablo oourcoo that Dlotrlet Attornoy Frank Hogan haD 

ordorod a phyoioal ourvol1lanoo on Bornard Splndol. 

I-Ir. lIarohoosault otatod that on approximatoly FODruo.ry a2, 19S5, 
AAcha.rd C. Ruthorford voluntoorod to givo Inforaation to tho nOll Yo~II 
O~loo In oonnoctlon with tho Broady Invootlgation In How Yorh, whioh at 
that tlco waG boing entiroly hnndlod by Dlotrict Attornoy Hogan'o ottl0., 
and b.o 1:10.0 rotorrod to tho llow York state author! tioo. .Ir. Harohoosaul' 

J 
oUBgootod that tho Bureau )!lay wish to authoriso an Intol"Viow wl th 
Ruthl)rtord at thio timo slnoo ho han a~~1.ttod that ho hIlo workod tor 
Spindol 0.0 a wiro tapporo 

l1aroh~oDnult otntod thnt tho llO·H York ot1'ioo wlohod to edt. 
tho tollouin6 roooccondations tor 'tho Buroau'o oODDidoration: 

(1) \1>. full-tino, 24-hgur oUX'Voill:mce on too abovo-llotod 
~ . .:1d1viduolo io r.ot bolioved praotioal at thiD t1l:1o. 

(2) ~ ':-5 , Dou York Ott1co rooo~ondtJ that thoy bo aut.horizod to· 

I uorootlJ iDDtltut( Investlgation Into tho baokground of 
LaBordo, Ryan 8 Holl(;~, and Broady in order to ascortllin 
tholr prosont aotivlt1oDo . 

(3) j i'ho ITow York 01'1'100 l'aoo::l'!lendsthoy bo Q.uthoriJSGd to 
. inDtltuto opot aurvoillQllooD 01' thODO inc11vldual~ OD a 

aoo4-jude~t bBsio at the discretion ot the Hew Yor~ 
Ottioo whoro ouoh tochn!qUQ w1ll aociet in developinS 
tho prooont onooavoro ot othooo Individuals. I 

" 

f;lQl'Oheosa.ult statod tl1a't (It the pNGOnt tlme theJ 40 Dot kcov 
tl\ID· moreabouto ·ot any ot ~oso tour perDono, but ho boliovoo tboV 
could bo locatod on the baai. ot tba iDformation nlroQ~ knov.n to ~ 
1I0iu YeIJllI Orrioo. 

- 2 -
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.;; '. • ,., 

~ . 

!-l~orQl1dlm ~or z"lr. BOGon 

.tCTION ~1UtE!T: . 

Attor dloouo01nS thio natter with you, Spaoinl Agont 

I Jao1t ~1lh:J WD.D tolophonionJ.ly oontaotod at lIow Yo:rlt and authorinod 
to (1) inotituto ~od1ato diooroot Invoot16atIOn onJR~bort LaBor~o, 
Kon Ryon, t11lliC!:1 llollon, John Broo.q, nn(l Richar4~uthorrorc1J 
(2) oonduot diooroot opot phyoioal ourvol11onooo o~ 0. 6ood-ju4~oat 
bnoio o.t tho d.1oorotion o~ tho lIo1:1 York Or1'ico to 0.0010t In 
o.ooorta1n1na tho prooont o.otiv1t1oo 01' theso Indivldnalo. Ho ~o 

ItnotruotOc1. that Bioharc1 C. Ruthorford Bhould not bo lntorv101:1od at 
thio tioo ponding tho obto.1n1ng o~ Doro baokgrotmd 1nf'ow 0 '1\;lon on 

\ 

bta and 1n vio1:1 ot tho ~aot that Ruthorford 10 0. 01000 aaoooio.to o~ . 

• .,e • 

\ , 
\ 

Spindol' 0 and thoro 10 a lJtl'ODg poooibl1l ty that ho may bo OubPOODtlOc!,cn,~ 
OJJ 0. wl tnooo bo1'oro tho O~,llor Ccn::::d tt.Jo. 

\~>}l ( K~ 

~ 
(;t\.. .. 

k 

o 
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ft __ NO.04 

,/ 
Office Memoraltum · • UNITED STATES GOVERNMENT 

Ml:'. ROSe~i"j Tolson~~ 

DATB: April 10, 1955E~~ __ 

PROM r 

Il7BJECT: 

Time of call: 11:00 aim I~:~:ns __ 
4/10/55 \ ~:e: __ 

Sizoo __ _ 

Wintetrowd _ 

I~ t~) 
/\l '\".? 
-"'\<'- .//'~ 

r·1r. Price ' --' 

(tJ / '> 
JOHl\f G. BROADY, w,ith aliases' 
UNAUTHORIZED PUBLICATION OR USE 

'OF CO~wrnNICATIONS 

Tele.Room_ 
Holloman __ 

~t.// G,andy 

ri(J "2 - 1 
SA Supervisor Arbor Garver, New York Office, advised he~ 

Bureau that the "sunday News ll carried an article on page two entitled 
uDA Grabs Private Eyets Tap Files. 1t This article points out that 

Ithe files of John G. (steve) Broady have been seized by the district 
attorneyts office in raids on Broadyts office located at 19 Rector street, 
New York City. The article further points out that though the court
tolerated raids were made some ten days ago, the district attorney's 
office remained mum on the whole operation and persisted a nno comment lt 

on the investigation. 

The article editorialized that presumably, though, the action 
indicated an all-out probe is being made into the electronics sleuthing 
of Broady, a private detective, who has been in and out of the news 
ever since the City Hall wiretap plot of the 1949 O'Dwyer administration. 
The article also pointed out that the district attorney may question 
some of Broady's clients. Broady is alleged to have protested in vain 
that his files represented the lawyer-client relationship which is 
supposedly protected from investigation by public officials. HOl-J'ever, 
the district attorney's men had represented to the court that their 
interest was confined to Broady's work as a detective and not as a lawyer. 
The article pointed out that Broady was unavailable for comment. 

Garver advised that SA Supervisor Tom Spencer, New York Office, 
· ~was attempting to contact Inspector Stephen Kennedy, New York City 

,olice Department, to determine if the news article was true and if true, 
hat rec,ords were obtained and if there was any information indicating a 
ederal~violation. 

(~." " .' 

\ 
- J:. ' -'f} '} /'J' 

ACTION -'.tAKEN: , iI" :- ': 'I ~:' \., " \ 
t ~-' .• " • ~ 

of the 
Garver was inst~ucted to keep the Bureau promptly advised 

developments ,in this matter. 

R£CC ROm - 75 



• • 0-19 

Mr. Tolson ___ _ 
Mr. Boardman __ _ 
Mr. Nichols __ _ 
Mr. Belmont __ _ 

·SUNDAY NEWS~J~~M-
I fr. Sizoo ___ _ ' .- NEW YORK'S PICTURE NEWSPAPER® Ir.Wlnterrowd_ 

iele. Room __ _ 
Mr. Holloman __ _ New York 17, N.Y., Sunday, AprilolO, 19~~~ 
Miss Gandy __ _ 

~A' Grabs Privale'fye's Tap File~ 
By HENRY LEE 

Some of the ohoicest pages in the bulging wiretap :files 
of prh~te ye John G. (Steve) Broady have been seized by 
the district attorney's office in raids on Broady's of:fice at 
19 Rectur St. it was disclosed yesterday. 

Though the court-tolerated raids • ~=--'-_--.,...."...~.,.....,_--,. ____ • 
were mil de some ten days ago, the 
district attorney's office remained 
mum on the whole operation and 
persisted yesterday in a "no com
ment"on the investigation. 

AlI·OutO Probe Seen 
Presumably, though, tlie action 

indicated an all-out probe into the 
electronics sleuthing of the private 
detective who has been in and out 
of the news ever since the great 
City Hall wiretap plot of 1949 
in the O'Dwyer administration. 

Broady's clients, it is known, 
bave ranged from John Jacob As
tor ' to the Chinese Nationalist 
governmento Reliable sources said 
that among the several °auto loads 
of confiscated data were some 60 
pages relating to Astor's marital 
troubles with Gertrude Gretsch 
Astor. 

_ May Quiz Clients 
There were reports that some of 

Broady's cIiel).ts would be ques
tioned by the DA's staff as to what 
Ilervices the private eye performed 
for them. The detective, it was 
Ilaid, protested in vain that his files 
represented the lawyer"client rela
tiollship which is SUPD Dsedly pro-

John G. (Steve) Broady 
Protests .against . raid. 

tected from investigation by public 
officials. ~ .-

However, the DA's men had rep
l
oesented to the ('ourt that their 

interest was confined to Broady's I 

work as a detective, not as a law
yer. 

Broady was unavailable £01 ,'om
ment. 

Wash. Post and 
Times Herald 

Wash. News 

Wash. Star 

N. Y. Herald Tribune __ 

N. Y. Mirror 

Date: __________ _ 
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FEDERAL BUREAU OF INVESTIGATION 

, t 

" .~~ Tc!crn I I :11:". Ik3l.'<Jm::;;n 
FD""!-",36 ~~etrJ,:l-

" li{r. B~Jm~nt-

, 'I .,.,.,' 

:1:" /£~:o-- 1 

:M:r; l~~"~,: n ~ V 
Mi '~1 I , 

UNITED STATES DEPARTMENT OF JUSTICE M!. u=m=m __ 

I ,/ 1111', \Vinterrowd.. 
- It Tn ~E~ - - / ""} R .,U'I: Jlc.W, OOlmm~_ 

• /' r:!;r. Smoo~ __ 

NY, 4/13/55 I) Ur. HOl1om~Il-l 
Transm.i.t the following Teletype luessa;ge oto,,::' BUR.!:!;AU ; 1!fu3 Gnndy ___ ' 

'y JOHN G. \:rnOADY, tlA, ET AL, UPUC. RENYTEL,J3/28/5S. 1r------1l.-==r:--,---,-tl'-.t~-~·~ : 
~~b7D 

6 / 

L-______________________________________________________________ ~0~ 

KELLY 
J 

,I " 

'·~3~BURBAU (RM) ED 5'll' '" ~ ftE('CORO - \J 

TW:.APF (I-G) ~~oseil 
139-10 ' EX .. I I? , C ( ;J?,-', -, , .. J-., "'/ ,,,,' , ~ ...... 

troved~~{;j .. ~~ l s:nt _____ M Per_~~!__-
~ Agent in Charge 

- , 



In ,f I AIRTEL . 
F' ERAL BUREAU OF INVES~IGATI ~ 

UNITED STATES DEPARTMENT OF JUSTICE 

FD-J3:6if.. 'ro'r:n"_ 
'j "'~'I'. (l'n ,\r,Jt~' '1!..- ' 
I, .r-,l'r. Ni(,~tO~n_' 
;1 1\Tr. t;, ,11''''/':'':--
;j Mr. H.;rw_ 
·1'I\.'i,,:· , ,-,,~1 ~j'-- , 
,~ ML(r' ",Il}1"'g 

l\lp( "1~,:-~1 ,.~_,_ 

NEW50RK~ N. Y.; 4/~~/~'1::" .. ~, 
~ , ", ,q~)' 7d 

Transmit the following Teletype message to: BUREAU 
1·1. : ')<\',Cl .. _ ' 

(, 
JOHN G. 13ROADY~ WA" ET AL" UPUC. REMYTEL 3/28/55. I 

KELLY 

/ I' -.I 1./-' / ..::.- ~;.....;........ 

.10 APR 20 1995 

~ I"~ 

~\.i>~ 

~ APproved~j/ A~1_ Sent M Par -~L __________ ~~~e __ li\rg~Charge ----- -----



FEDERAL BUREAU OF INVESTIGATION 

UNITED STATES DEPARTMENT OF JUST:(CE 

AIRTEL -------
3/30/55, NY 

Transmit the following Teletype message tot BUREAU 

JOHN G.OBROADY, 1:VA; ET At; UPUC. RENYAIRTEL, 3/17/55. 

• 

EUGENE T. SULLIVAN, 

I TESTER FCR THE NET;1 YCRK TELEPHONE COMPANY, ADVISED THIS DATE THAT AN 
I' J 

INDIVIDUAL WHO IDENrIFIED HIMSELF' AS BROADY CONTACTED HIM BY TELEPHONE 

SOMETIME BE~VEEN 9:45 P.M. AND 1(}:,15 P.M. ON 3/26/55. SULLIVAN BELIEVED 

BROADY PHONED FROM A PUBLIC PHONE BOOTH INASMUCH AS A TELEPHONE OPERATCR 

INTERRUPTED THEm. CONVERSATION AND REQUE3TED THE CALLER TO DEPOSIT ANOTHER 

COIN. SULLIVAN SAID BROADY TOLD HIM TF.AT THE FBI. HAD SEARCHED HIS OFFICE 
____ .... -~ ... ,_ __ ~OO- __ ~" 

ON THE l3J1.8IS OF A SEARCH WARRANT. SULLIVAN BELIEVED BROADY INDICATED THAT 

HIS OFFICE WAS SEARCHED ON 3/25/55. BROADY TOLD SULLIVAN THE FBI SEARCHED 

HIS PERSONAL, PAPERS AND INCLUDED AMONG 1HEM WAS SULLIVAN'S Nl\l.ffi. BROADY 

EXPLAINED 'mAT THE REASON HE WAS CALLING SULLIVAN i!fAS TO WARN HIM THE FBI 
, 
--~ ---

:MIGHT INTERVIEW HIM SINCE HIS NAME WAS AMONG BROADY'S PERSONAL PAPERS. 

BROADY ADVISli.'D SULLIVAN TO TELL THE mUTH TO THE FBI IF HE WAS INTERVIETlED 

AND EXPLAIN TO THE FBI THAT HE, BROADY, REQUESTED SULLIVAN TO CHECK HIS 

TELEPHONE TO SEE IF IT WAS TAPPED AND FURTHER TO TELL THE FBI THAT HE, 

SULLIVAN, REFUSED TO CHECK BROADY'S PHONE ON THE GROUNDS THAT IT WAS 

UNETHICAL. BRQADY ALSO TOLD SULLIVAN TO ADVISE THE FBI THAT H~ ',. 

" 6)- BUREAU (139-~2.) (REGULAR) 

TFM:ANH (t!J.-G} 
139-10 ~ 

/3 7- / Y'1 \\ 
-~---

Approved ~ 
1 AEln~ in Charge 

Sent M Per --- --...-
/.:' / - / './ 1" -

;-- -,-
-I'" . .., - .. _-, 



'\ 

... ·' 
FEDERAL BUREAU OF INVESTIGATION 

UNITED STATES DEPARTMENT OF JUSTICE 

Transmit the following TeLetype message to~ 

PAGE TWO 

• FD-36 

SULLIVAN, REFERRED BROADY TO THE REPAIR SERVICE BUREAU OF THE TELEPHONE COmNY 

IF HE DESIRED TO HAilE HIS TELEPHONE CHECKED. SULLIVAN STATED BROADY DID NOT • 

REPEAT HIS REQUEST TO HAVE SULLIVAN CHECK HIS PHONE 'WHEN HE CALLED HIM ON 

3/26/55. BROADY IN A CASUAL MANNER TOLD SULLIVAN HE WOULD PISS ON SULLIVAN'S 

REGARDS TO JOHN SCHWARTZ (PH). FOR INFO OF BUREAU, NEW' YOOK AIRTEL, 3/ll/55, 

SETS FORTH INFO REFLECTING THAT SULLIVAN WAS RECOMHENDED TO BROADY BY JOHN 

SCIJl.VAR,TZ (PH) OF GENERAL ELEC'IRIC, SCHENECTADY, NE'II YOOK. RENYAIRTEL REFLECTS 

THAT BROADY ADVISED THE NYO THAT HE WOULD CONTACT THE NYO AND ADVISE WHETHJi.R 

HE WOULD BE AVAILABLE FOR INT1ffi.Vmr. BROADY HAS Nor CONTACT];!) THE NYO TO 
~~ _____ ... ~ '~-:"'Jo - __ ~ 

DATE AND HE'VlILL Nor BE CONTACTED UNTIL DIRECTIONS ARE RECEIVED FROM THE 

BUREAU REGARDING THE INFCRMATION SET FORTH IN THIS AIRTEL. 

KELLY 

Approved sent M Per 
Special Agent in Charge --.--

N 'dd'" 0, .FN...;~c J, "~, I I ee; :MR. ROSE , rd" '''''. "'-,".-' I -', ,v 
AND SUPl!JRVlSOR . , ' 
lNVES'£WATIVE DIVISION "" 



I 
I , 

FEDERAL BUREAU OF INVESTIGATION 

UNITED STATES DEPARTMENT OF (JUSTICE 

f 
..J\ I R: '.Jli;J:L - -

L U~H YC'iK 4/20/55,/ . 
Transmit the .following Teletype message to: BF;,1EAU 

• FD .. 36 l'I~. 11 ' ' 1",,' 

!ll'. 1"; ' ',,', '_ 
,l:!r. r ,,""~' ___ I 

'Ill!' ... T" ,I, , I F '.t~ ....... ~ ~ ., _ ___ • 

i I'~T . ~· ' " " 

I 
11[1"'. T' , . ,,', T: .. ·l..l-
xm.' .... '!. ' • .!~ ': 
ll![r. 'J':';, 1-'::''-1 7JJr. f . - 'J I .. 
]:!.r. l ' . ·"·" H 'o,rrd. 
T(\b. l ' J! ';\'l __ 

1''1'1'' II "!"""C)'i _.~ , 

r.rr~, .'11 { L, _ j, 
/ __ , J 

I 

-~;:;'.: .. ~ ... ... ~.;!-,-.-/~ 
JOEN- GQROA"9Y, liAS,. J:;rf AL; U?UC .J.:E,NY'rEiL L~/ll/55. eRIE,]? ,; 

i)~·r.!Jc'rIIES TOi."1 NIELSON, try-CPD 'rOL'.) liIH THE NY COU'NTY 

DA' S Oli'.~'IaE IS COGNIZANrr OE' THn; FACrr TEtE SlTBJEJ'r IS A 

1'iAS OF A Lli.WYER-GLTS;NT NArrUl=tE SO AS NOT TO INVALIDA'E~ A 

POSSIBLE ~'UTURE IWDICrrMlENT OF THE SUBJECT. 

139-10 (#l-G) 
TJ.i'McS:BBA 

KELLY 

!8£CiQ:I)U' '-0 
--~ '·41 1: ... 42 ,.., -7 . Jr'/: 31~ _ 13 L. __ If! ,(/ - , !.' 

'~:X .. 116 ,-7 _." ,, ~ 
':2 APR 211955 

~--.:o--::o~4-'"*'""~~~-- Sent __ --.;M Per __ _ 

._------ ... -

~,6 C APR 271955 



· -.;-

:' ', ' . APRIL 21. 1955AIRT~ 
, '. , ~"-'" ' , ',' , ' , 

~.n_ ' ,' ,' ~ , .: . ~,' " ",, : : SAC, NEW ' YORK ( .. AIL) (139-:10) ~' 
.~ · /.B7-/f/7 ·~ __ ~~ ', ", ',', , +\ 
I' . ~ . - JOlIN O. BlIOIUlt;"Wi'., E'rAL., UPlIO. lIB 1I\JlIEA11HLliPBOllB . \ 

~l'- ', . .§ . CALLS,!, 0, AsAC .MARCBlBIA, UL!, 3/3~, ' ,'Sf AND TO SA JAe, Xt>A~(I ~~ , ' ~ 
"'/5155, itS IfflERVIlIl Wl'rB .- BROADY AND DISCREET ImtESTlQATION :' , . 

t' 
'I \\ : . 

\ 

I ! 

( 
", 

I ' 

\: 
\ ' 

'( 

; 

OF LA BORDE, RYAN, laLON,BROAD!, AND R9fBWORD. . BI 

BiTURlf Am.r~ ADVISE BtrBEAu W!lEfHJm BROlDY WAS IIflERVIE'!JBD. 
' . ~. " 

IF Nal, AnVISE B'ORFAl1 WHIirlBBR YOU FEEL .H IS J'EAS~ TO '. 

IRrERVI»I HIl.f AT THISTI~ , CONSIDERING AT mE SAME 'fIlm " 

.' WBE!BER IT WILL AX» iaoIN YOW XNV'rfSTIOATtONPtmSUAlff TO 
, . ' 

BUREAU PHONE cALLlt/5/55 OR WBmrHER A'N IMERVIm.r WrrH ' " 

'BROl\J)Y WILL JEOPABDlZE yotnt INVES!mATION. 

. ..r:'40 . 
,t: " 

. -
.~, 

, i " ." . 
"""",-

, ... . -, 

HOOVER 

, '. 

." "J~ 'r V" ,\ 

e ' 



"~~~G4. • fI'" 
Office Memo~ naum 

TO Mr. Rose_ 
t) 

PROM.' l1r. Price ~'" 
/ 0 

~BJECT: JOHN G. lE\HOADY, -tvA., E~J} AL. I n UNA~ZED/ POBL'!CATION OR USE 
. OF CO~:J.~1ITN1CATIOl'fS 

receivedl 

-

The files of the New YorK office reflectl 

1~ ________ ~:r-----------------------------~1 
Pursuant to Bureau instructions, Chief Inspector Stephen 

Kennedy of the New York City Police Department wa's advised in a 
confidentia manner of this ini'ormation vTithout revealin&-o~_ 
source, an~ ________________ ~r.=~===-~~ __________ ~ 

ECORDED ·13 
cc: 1 - Training and Inspection Division 

1 ~ Admln~stratlve Division 
1../ 

HJN: ecb ./ t,r 
/7 J?) ~ 
/~t!~7~~ 
S-¥4O ~~(IS.7) 

/1// I yi ~ j: '~/~:'~ 
.j39~ /~9 
~~""'''""' -

~c:! i,n.1.·· 
'f~'~. , 

b7D 

b7D 

b7D 



[' J 
> 

.' 

Memorandum to Mr. Rosen 

At 4:1U pm., 3/2B/~5., ltJ'ellingtolD. Poweljl., Vice President, 
~~_York_Telephone Company, advised ~hat ~ug~~llivan, telephone 
cOmpany tester, who had been previously con tact.e'd by Broady, received 

11
a phone caLL i'rom Broady on the night of 3/26/55, at which time 
Broady advised Sullivan that the FBI had raided his oi'i'ice and 
seized material and i'urther stated Broady believed Sullivan's name 
might have been contained in th1s material. Broady urged Sullivan, 
in the event that he was contacted by the FBI, that he snould tell 
only the truth. 

NevJ' York stated that unless advised to the contrary by 
the Bureau, arrangements would be made to interview Sullivan to 
obtain complete i'acts regarding the call. 

RECOlJ)}J.ENDATIONS: 

?-~ d 

/ 

1. It is recommended that if approved, New York ~e h f~ .J~ 

ItelePhonicallY instructea to interview Eroady concerning his ~~' 
alleged statement that the FBl raided his o1'1'ice and seized , l'1h.c..r' . 
material. ' ~()f O.J 

~. - · ::;.::/ tA ~\111 s~~ 
., "' .. ...t. ;, 

.. :l f 1~ ./ , ", t"'" 

J-~:',5Al ~ 
2.' Since New York stated that Sullivan would be inter

viewed unless advised to the contrary by the Bureau, no i'urtner nee 
exists i'or action to be taken here except to instruct New York to 
expedite this interview. ) ~ ,....() 

. i 
, ¢- tJil$S :t 

'. Or 
~t~() W 

3. All pertinent developments concerning this matter 
'tvill be furnished to you. 

/' 
y. 
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• fEDERAL BUREAU Or INVESTIGATION 

U. S. DEPJlRTMENT 0; JUSTICE 

COI8MUNI,~~ SECTION 

APR~965 
TELETG?! R. ~] 

JOHN G.BBROADY, WA, ET AL, UPUC. RENY 

J 
FIFTY FIVE. h"-----.-.. 

END PAGE ONE 

.1". ' • 
, 

RECOl{DEO .. 11 

• 

-
.' 

( 

I 
b7D 

l 
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PAGE TWO 

b7D 

END PAGE TWO 



• • • 

PAGE THREE 

b7D 

NYO WILL REMAIN IN CONTACT WITHI I L...-__ ----J 

AND BUREAU WILL BE ADVISED OF DEVELOPMENTS. 

KELLY 

HOLD 



~-----

UNITED STATES DEPARTMENT 
AIR TEL 
4/22/5-5 -
NY,NY 

Tranomit the following Teletype message to! 

INTFRVIE\of BROADY AND IT IS NOT FELT THAT IT tf.CLL JEOPARDIZE 

THE INVESTIGATION OF IfD.I. IT IS POINTED OUT THAT IF AN 

INTERVIErl ~ITTH BROADY IS ACCOMPLISHED IT MAY, vJITHOUT AROUSING 

HIS SUSPICIONS, DEVELOP INFORMATION BENEFICIAL TO THE 

INVESTIGATION. 

:KELLY 

(3;1 BUREAU (139-149) 
.../ 

(REGULAR) 

O,r. Ro~pil 
" 

r: ' C) . .,;/ r 

,1 (I 
.~ '~ 

-;: ' . 
(~ , I 

I 

TFMcS:AJC (#l-G) 
NY 139-10 

"'"'I 

I ' . 

J 

¥o 

\ 

sent M Per ____ __ ----



, -- ~ - ,'''{ 

'.' .. .. 
-.. .. " " ~RIL ' 27, '19'" AmTE~ (MAlL) 

, '.' .,' ./39 - / '~a/d-J SAC, ,NEW YORK (139-10),' 

~OR~~~l!. m10~, ET~; fu:1f:.ENcLOSED is.A COl'! Ob'AAGOL~S 
-J ' ' MEMORANDUt4'l+/22/55 ,. tlHICH IS SELF-~LANAT()RY. ,AS ' 'POlP \UT IIi 

THE ENCLOSED ME~10RAlIDm4:, . OLNEY . DESIBESNO FURTHER IliVESTIGATION 

,: RE ' THISCASE~HOWEVER" HE ' DESIRES TOBS ADVISED OF SIGNIFiCAl'Z"'T 
.' . -:. ~.' . . -. . " . 

DEVELOP~rrSIN REGARD , ~O THE· HANDLING OF THIS CASE BY THE OFFICE 

'. ::,:.',) OF THE NY COUNTYDA. . YOU, ARE. INSmUCTEDTO C~OSE~Y FOLLO\1UP. THI~ 
. \, ' '. . " " " . . 

. '\ MATTER , AIm REPORTSUCB 'DEVELOP:MElll'S TO THE BllIiEAU IN JJ)DITION TO ' 
\ " " 

\ REPOF.TING THE FINAL OUTCOME: OF ~'HECJWE INSTATE ' COUR1'. '. WITl'fMGARD 

" . to BROADY, ' YOU SHOULD ~m EVERY EFFORT TO, IUTERVIW. fElt. PREVIOVS 
'. . ' - ' - . . : :.. . . . 

BUREAU INSTRUCTIONS: AND PRO~LY: REPORT RESULTS OF INT~V,mJ. ¥OU 

. SHOULD ALSO,CONTIUOE ' YOUR DISCREEt INVESTIGATION 'CONCERNInG BROADY ~ 
. . ". . ., . . 

\ ". LA BOOPE, RYAN, : MELLON, ' lUmROTHERFORD, PURSUANT TO 'BtJ1tEAUtELEPHOI-!E 

,CALL TO SA JOHNDAUABY ,>+1'1/55'. . , 

HOOVER 

.. ... ~9:ilfeJ· 
, HJM:cS~ 'ef ' 
. (If.) ' V 

NOTE: " The casel!~eil"ed toby Olney , in the attached me~6r.andu~ relates / 
, tothe NY wire tapping setup being ' prosecuted by NY District AttOr.n,ElY . " ,/ 

Hogan wherein we ,conducted a preliminary investigation. and · 'sent.' a' ,report 
to . O,lney. . .,' . . ' " '." ". 

Broady is alfeged to 'have 'said the FBI is fuilof'Communistsand 
also that we ,raiaeddhis office. ' We lnstructed ... NY: to " lntervh~w him re 

, these allegations. \, NY has at'tempted nunierous:time;s t6 i .nterV:ie¥ Br6ady 
'arid he has evaded ,the; interview. ' ' , ' ." " " 

TOlson_'_ .on If./5155,· we i~struEted NY to conduct ,'a' d~s.~re~:t;.'·iriv:est~gation on 
~?"rdman-Robert La Borde, Kt:m llJiOl.,W1l1iam Mellon, John G.Broady,and '., ' 
:~:~:t-' . -Richard C~ Rutherf,ord who , are reported to be top .men in the wire , 
Harbo-==tapping field. !!he Director, approved. 
Mohr ~ , , 

~:~.. '1 ' y~ cw~, = COMM '- faT-"' -\ '--p) 
~~:rrowd -' . ,MAY 5~ 95 I r. c.' ~:: O.? 'J ~ t;I\.I\rJ ' , 
Tele Room - . , " f..I I " 

}b.' .} . -, ', .. -' ,', b '. - 1.' , ,~nAllEg3l' ~. ' 
" ~ . l ;\"rr' - .;, 7 / t) .-r· ~ 
J . . l . 'r' f v' 

I. .... , • . ,:. , " ' " . • . 

j\.J, ':", ' , ," .. :." 

j. 
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STANDARD FORM NOo 64 I 

't' 'OJJice Merllrandum • UNITED SirES GO _----f-....... 
TO 

WO~R.OM 

SUBJECT: 

Director, Federal Bureau of Investigation DATE~ 
I' 

\varren Olney III, Assistant Attorney General _ I 
Criminal Division - r/ ~ 

JOHN G~R91illY, with aliasr;l:) , ) ') I 
John Steve~,r roady; ,J~HARLES~IS; ,'j';;/- .-
CARd1tUHhWALTER C(£iSMANN; , ,l~" {j ,- I 
inTARREN B~ifSHANNON; ,,/ L 7 
UNAUTHORIZED PUBLICATION , ,q - I 
OR USE OF COmmNICATIONS ' ' 

M:ro Rosen_-
-:J~m 

il\flr. Sizoo--
Mr. Winterrowd
Ne.. RooOl;mlML.-_ 
J\1l)r.R<Gill~
Miss G:a.--

.~ .......... -... --~-::'"' ....... ...-.-'"7' 

:":~~~"LJ~::;'~----' 

,Reference is made to your memorandum of February 28, 1955, 
with which you-transmitted to us a copy of aOreport made by 
Special Agent John J. Danahy made at New York, New York, dated 
February 21, 1955, and in which you requested to be advised 
whether any further investigation by the Bureau is desired in 
connection with this case. ' 

Reference is also made to your memorandum to us dated 
February 23, ],955, concerning a conference on February 21,. 1955, 
in which representatives of the Bureau and a member of my staff 
discussed this matter. AS,indicated in your m~erandum, no fur
ther investigat.ion by the Bureau is desired bYi~a ,t?f

o 

~o e. 
However, we would like to be adViS;&fll-S.'~ni~-O ri V~ ents , 
in regard to the handling of this -ti e b e 0 ce f he -0 

" v ~A • ,I ~,t New York County DRECORO\P.~tfr.ey. d?9 ~ () ,L 
(j;,JIY ,~. . t\\\ _·V .. 127 APR _1955 }"""Wh 
f ~~)J\~vY - .~6? ~~~~. ~. 



••••••• 

. . •• 
"." .r' 

;' . ·~3A(.h:Ne"l'o:rk 

..t01Uf G ~BBQlDY;.~. j.,IIL. t 1IPIlC~. 
,."( 

.. -.' . 

, :. . ·R.ura.j~tel ~22.-.S):.·<:Ox.t~en1lllcaj·t 10~4 IDetteJr •. ' . . ~.r.r .. .. You ruve 1n.*c~.t. !ttlVl.,. \l11ll!ur.ai.:!f1tb 
'\\':r rellU"d to theet"t.,:r' •. 10U.· hav;" made,. ~Q .·111t .. v~i8lt!'Br.a47.·.' 

,-:. wi;b.Hlvdto 1m ••• atem_tsw~lChare~U.'*.itO.:hav.· . 
. . beea attributed to· him that the FBI Is ftlll ,ot C~unls·t;,s.. '. 

. and that 'tb,e ·lB'I rald~ his. Q~flce •. 
... 

. "' ..•. , 'If BrCNld1'ha. ·aotb$en·1Ilt.er'i1i.wed'l.·· •• v.,;, ...... · 
ertort.ust be aa:a(le·· tolatervlew· h1ln to reso ;V. thea.· , ,' , .. 
alle'ations. . " '. . 

. . 

,-:,.. , 

Tolson _. _._' . 
Boardman ~ ). 
Nichols~ 
eelmont _,_._ . 

• t Harbo' ,-' " .'~ 

Mo!u'~.~ 
Parsons _. _. _ 
. R.l)Sen __ .. '-... '-' 
Tamm~--' 

.~ . WrYJ~51atr 
Gandy - , . , _;51 '6 ~ 

'\ ' COMM_1=91 ',' .\ 
~ ,-~ : 

Hoover,· 
~,- . ; .,/ 

: . " . ' ' 

, ' . " 

". ,', . '. 

. ,- ,~. 

"'r, .. 

... ,: 

·t., 
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It, 

Tolson __ 
Boardman_ 
Nichols __ 
Belmont __ 
Harbo __ 
Mohr __ 
Parsons __ 
Rosen __ 
Tamm __ 
Sizoo __ 
Winterrowd _ 
Tele. Room_ 
Holloman_ 
Gandy __ 

.. 

• 
Assistunt Attorney Generul 
Wurren Olney III 
Director, FBI 

- "W a 4 ,. 

• 
l-'1'.ay 9" 1955 

~ "- /.;Lp_ f3 
JOIDi G. BROADY, with alias, et al.; 
U!lAUTIIORIZED PUBLICATION Oli. USE 
OF' COUMUUICATIONS 

Reference is made to your memorandum dated 
April 22, 1955, your file 82-51-35 (WO:JWB:alj), 
concerning eap~ioned matte~. 

You advised in referenced memorandum thut 
no further investigation by this Bureau waS desired. 
You r~quested to be advised of significant developments 
in rega~d to the handling of this matter by the office 
of the New York County District Attorney. 

Our New York Office has advised that 
Chief Inspector Stephen Kennedy of the I~ew York City 
Police Department advised that John G. Broady was 
indicted on Hay 2, 19", :for violating the Ifew York 
State Penal Code relatine to wire tappine. 

The above is for your inforoation. 

n.~-H: tr 
('.: ) 

-/.. 
J~ l., 

" -" 

, , 
.' 1\ ''''\: .~.:-,¥ @--=- ~. 

t~Mk~~· ~':Bi-' 

MAY 9 1955 
MAILED 26 

'I 
i 



.... k • ~RAL BUREAu OF INVESTIGATIO~ 
UNITED STATES DEPARTMENT OF JUSTICE 

AIR mIt 
co =572755 ... "" 

N.Y."NY 

Transmit the ,follc;>wing ,Teletype message 

KELLY 

uJ~L/ 
(3"'- BUREAU (139-149) (BM) 

TFM:HAF (#l-S) 
(139-10) 

'),~I 

RE.COROEO .. /( 

£K~103 
i MAY 3 1255 

APpI'OVed~ l~l 
" AO_ . Sent __ ~M, Per __ 

A'geiif1:n Charge 
----
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~RAL BUREAU OF INVESTIGATIO~ 
UNITED STATES ~MENT OF JUSTICE AI~'L'l' 

- ~/i1755 .. .. 
N.Y. ,NY 

Transmi t th~ following ,Teletype message to: BO'REAU 

JOHN G9BROADY, wa, ET AL; UPUC. 

!,!fr. "\Vh"tl.'rrowd_' 
TE'k . }~O()l'1._ 
lI'fr. IIdl()m~oill __ 
Miss Gnndy_, _ 

--" ... -'~ " " .. 
ReBuairtel 5/6/55, requesting the NYO to advise the Bureau 

. - ....... , .,~ -- ... .. -
of the efforts made to interview BROADY. The NYO has made 
nunerous phone calls to both BROAD['S office and residence in 
an attempt to arrange an interyrew. BROAD[ has undoubtedly 
instructed persons answering his phones to avoid divulging his 
whereabouts inasmuch as the inevitable answer to the calls 
made by the NYO is, "Mr. BROADY is out, he will call back 
later'~TI 

On one occasion, the NYO was successful in getting through to 
BROADY and at that time, he said he did not desire to b~ 
interviewed by the NYO and that he would call back later. This 
information is set out in NYairtel, 3/17/55. BROAD[, however, 
never returned the call. The NYO has also attempted to locate 
BROAD[ outside both his office and residence. These attempts, 
likewise, have not been successful. 

NYairtel, 4/22/55, reflects that the NYO felt that it should 
continue efforts to interview BROAD[. It has become apparent 
to the NYO, however, that BROAD[ is deliberately avoiding interview 
in view of the numerous opportunities the NYO has afforded him to 
be interviewed and his resulting uncooperative attitude. It 
is, therefore, the recommendation of the NYO that no further 
efforts be made to interview him. In line with the recommendation 
of the NYO, it is pointed out that BROADY has publicly threatened 
eourt action against NY CounwDistrict Attorney FRANK HOGAN, and 
these remarks have received widespread publicity in NY newspapers. 
BROA~'S wife has also made statements which have received much 
publicity. This i~ being pointed out to apprise the Bureau of 
the possible a~tending adverse publicity the Bureau may receive 
if the NYO continues attempts to interview BROADY. The Bureau, 
however, will pe kept advised of developments in this case. 

67 MAY 251955 KELLY 

' . " , 

" 
~ " 

• 
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Office Memorandum · UNITED STATES GOVERNMENT ~~ ut "" I/,//. 
OATS, 5~17-55 -l/~~~ " Mr. Rosen~ ' . "' ... , 

IUBJECT: 

Mr. Price ffrf 
~ 

JOHN ~ROADY, wa., et al 
UNAUTHORIZED PUBLICATION OR USE OF COMMUNICATIONS 

(- '~lmont __ 
Harbo 
Mohr~ 

~ Pars~ns.T--

J.~~:~==== 
~oo /' 

$ti!~~:: 7' 
Holloman __ 
GandYN ?~~A'& " The .purpose or this memorandum is to recommend that we ~(n~ 

I continue our efforts to interview John G. Broady concerning state- I 
mente he is alleged to have made against this Bureau. t ... 'VvW1.1/bir~ ·~ 

It was p~eviously reported by our New York Office that in- 10 ( 

II 
formation had comer to i .ts attention to the effect that Broady stated 
that the FBI was full of Communists and the FBI had raided hie office 
and took material therefrom. 

We desired to interview Broady concerning these remarks in 
order that we could set the record straight and admonish Broady 
concerning these remarks. Ins.tructions were issued to New York to 
have Broady interviewed. 

New York has advised that on numerous occasions Broady has 
been contacted by Agents but he has evaded interview and on one 
occasion Broady stated that he would get in touch with the New York 
Office but he never did. It is also being pointed out that Broady 
is presently under indictment for his part in the New York wire tap 
setup expose_<!. in.~New York concerning which we conducted a preliminary 

1 
investigation, re~erred a copy of our report to the Criminal Diy!sion~~ 
which, in tUrn, advised us it desired. no further investigation. *')~ } 

• ; '( ' f ' 
By airtel 5-11-55 New York stated that it is apparent that ,I ' 

'

BrOadY is deliberately avoiding interview in view of the numerous () 

lopportunities the New York Office has afforded him for interview and 
,he has exhibited an uncooperative attitude. New York recommends 
that no further efforts be made to interview him. It also points 
'out that.in line with this recommendation, Broady has publicly 
t~reatened court ~ct;on against New York County District Attorney 
Frank Hogan and wide' publicity has been received concerning this. 
Broadyts wife has also made statements whfch have received much 

\

PUbliCitY• New York advised that it was pointing out this matter to 
the Bureau so the Bureau would be cognizant of the possible attending 
adverse publicity the Bureau may receive if the New York Office continues 
its attempts to interview Broady. RECORDED - 11 ~?2 -/,// .' ~..----u .J;.;-

' .. ;i\.; t·~ ~~"I ;r- ':./ 

II 
The alleged statements attrt~~ed to Broady cannot go un-

challenged and as soon as the oppor~unity presenUs ~t~eru!~9New York \ 
should interview Broady_ ~l.- . ' • ~ 

\ 

. b.' sA ~, .. ~ . \~~,I-. 

En010.ur~ M~Y ~5S Jlf'f,"r~~'ko:a';i'gorN°.'~{~~oeunt/. .. ~At 
HJM:~~~s, 5 SEE NEXT PAGE -.!~:! .. 2_-:1¥:.1 _ C\~V 



Memo" to Mr. Rosen • • 
RECOMMENDATION: 

It is recommended that the attached airtel be forwarded to 

lour New York O~~ice instructing it to interview Broady as soon as 
the opportunity presents itsel~. 

~khl1 
w::-
~~\P 

-2-

rl"J-

)f~/ 



\, 

rQY 17* 1955 " 

SAC, Nl1'ti YORK 

.. JOHn O{YSHOAPY
i
,', 141 th' 'a~1as. ,' et a1 ' 

UPUC . 

, ";~' (1; \,\'1 ,\{ I 
lieuralrtel S-l'l-S$o~n~er~ng , your 

that no tllrther etrOl't8 'b$ ~made to interview 

"' , ; 1\' '~ .. 

... .. ~'~' .. 

recol'4lriend&it1on 
~road,... 

1'he stat~!1t.nts att~lbuted ' to . B~oad1 ,th&t ~be FBI 
· 1s full of Oomilunists'and that we raided his oftiee oannot 
go' unohallenged. You $,re ln8tl'\~cted to 1~terv1Gw BroQcly 
conoern1ng these rf,nnarks las.oollas the opportunlty pZ'"esents 
itself." . 

, . 

You should ,'keeP the Bureau tully advised of ' your 
erfort~ to handle ' th1s 1nte~vlew and resolve tliis situation . 
ae soon as poselble .. , ' 

HOOVER 

,,' 

- ." 

'" I 
'. , 

HJM:mrs 
. (8) 'NOTE: ~ 

./ 

.. ..-:!: ~J' i 

' j 

• I ' 

-, 
" Attachmentt'rice to Rosenme.mo 'same 

'date and same caption, HJM:mrs • 

1..' ~ , . ....... ... ...... l' .;.: .. ?'.:' 

~. - ,~. . ~ . 

• > " ~' .~~.- ~ :'i.':: .... 
,.~ ". ; 

L, 

.,' " . 

Tolson _. _ : _.
Boardman _. _': ' 
Nichols ,_. ' _' _ . ,', 
Belmont. '_" _ 
Harbo_' _ " 
.Mohr ' 

; .. -' 

.,' ',r 
, .,' . 

\. '" 
'It'_ • 

" ,.J' •• " •• 

...... 

, ; ' ~ ) I' ,', 

Parsons -- , ,,' . : ' r~'1n~~'"=," ' ':':'"'' -'';''' 
' Rosen __ ' .' '(+' , 
T~mm_'_' . ' A 
5JZOO - ' til! ' 
~!~~~r~i]ffMl' 'A.' y' 2" 
Holloman ' - ..... I · ' ',' 
Gandy _ . . _. ""--I....n::I. 

~ ., 



f~'/ I • ,~. r',/ttl-

FEDERAL BUREAU OF, I~e~~TIO~ (y~ v. 
UNITED STATES DEPARTMENT OF J S. ~~. , ,', ' jona 

AIRTEL I 1\ . '.f W YORK,; 5/20/5'~ " , _-~ 
, ---------(-V 1/ 

J . "':;nterrowd.. 

Transmi t the following Teletype message to: BUREAU ~~',~ \.rft~ 
.;t:> (N:'~4TI/()N(::C'''' -:pv~I..I':I,-rlo", 'T oSc. or (j~"~'IJ'VN/C';'lTION$ f:~'~3 ;,. 0d-~:'" ' '1 

.' 

JO~ G. ~ROA~Yj WAS~ ETAL~ UPUC. ' ,(~ ,~r~~( (~~ 
C)'fi ReBua1rte1s 3/15/55 and 5/18/55 and BureSh te1~31~. 

\ JOHN G. BROADY interviewed this date in public corri~ 
of his office building~ 19 Rector st., NYC, by SAs JOHN J. DAN~_I 
and TERENCE F. McSHANE. BROADY advised information received by 
this Bureau that he had made two serio~s allegations against this 
Bureau. Advised information received that he had alleged that 
agents of this Bureau had raided his office premises and seized 

I /
material therefrom. BROADY categorically denied having made such 
statement to any persons under any circumstances and stated he 
was certain such was not case, haa no reason to believe it was 
so, and reiterated he had never made such statement,. Was advised 
by interviewing agents that source of this information was reputable 
citizen and that Bureau considered this allegation most serious. 
BROADY reiterated denial. 

I 
Was then advised that allegation had been made that he 

had stated FBI was full of Communists. BROADY stated emphatically 
that he had not made such an allegation; that he would not make 
same since he did not believe it to be so, and had no information 
whatsoever as to any Communists in FBI. Was advised this allega-

I) 
tion likewise received from a reputable source and BROADY reiterated 
he would have no basis for such an allegation and denied he had 
made same. 

BROADY inquired as to sources of these allegations against 
him and was advised such could not be revealed. He was thereafter 
emphatically advised that if in fact such allegations had been made 
by him and were repeated, appropriate action would be taken by 
this Bureau since such statements would not be tolerated. BROADY 
reiterated his denial of having made allegations and interview 
was concluded. 

It is noted that identity of EUGENE SULLIVAN,; Telephone 
CG. employee who made allegations of statements made by BROADY, 

~ \ .... . 

1 Agent in Charge 

I Mr. Ros~€] 

132 . -J1'l~ Y1 
10 MAY 26 19~\f(~!\ 

~\V~\ - ~'\. 
Sent, ___ M Per __ 



J 
FD-36 

• • . FEDERAL BUREAU OF INVESTIGATION 

UNITED STATES DEPARTMENT OF JUSTICE 

-2-

Transmit the following Teletype message to: 

was not furnished to BROADY since possibility exists BROADY may 
~e further efforts to develop SULLIVAN as Telephone Co. source, 
at which time it is expected that NYO will be advised by 
SULLIVAN in accordance with previous promise. 

No further action being taken on this phase of BROADY 
ease, UACB. 

KELLY 

co: M./?,/?O.$.!t /?I 

~--
INVESTIGATIVE DIVISION 

Approved : __________ _ Sent ____ M Per __ 
Special Agent in Charge 
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JtnlE ·Z9 .. 19.55 " c. '. ','AIRTEL , 

. ,r-tAIL 
~ . 

,~. . . 

. . . -
. G G'110~3~ " . Reurmeolo 6-27-55 pointing out that. Breauy's " 

60\ J trial has been scheduled ror the first ~OnQ8y in Ootober, 
, 1955. ' , . ' . ' . 

~ '... '.! ' . " h" ' 

. : . , A newspaper olipping taken from the NewYQrk 
"He:ra1c1 ~r1.bune, 1iI page 11. dated 6-21.SS, Jgeveals that. 
three ot tbeothEtl' subJ$ot's ottbls cas~·.lndlcted· as' a 
I'e s 1;11 t· ot' the wilte tapil'lvestlsa tlon ' ' In FebJ;Wufiry changed. 

. t;heil' pleas to gal1t,y and , aref!Xpectedtogi 'Ve evidence 
against Bro~dy. , . The thl'ee subjec1ts namea were w'altel" 
Aemann, Carl 'Rub and W:ar~en . Shannon~ 

By alrtel 4-27-55 you were lnstl'\1oted to ~eloee .ly 
follow ~he $tate'a esse 'and report any developm.ents to . the 
Bu.reau which developed, including' a report ~of :, the tinal ., 
outeo·me ·of the case. ·slnoe ,A19s1stant ' Attorney .Gene~l Warren 
Oln$1 .III" Criminal I?lvlelon,. Department of, JU$tloe, . 
requested to be' advised of 'slgnlflcant .developments 1n : 
regard to , the barldllngot t):ll;s osse ,by, the office oitha 
New York Count1Dlstrle~Atto~ey, ' ' 

" You ' al'et ' lnstl'Uct~d ' to su:alrtel reflecting a 
'ewmnary of the 'll141Q1tmen ta', , han<led ,<1ownthus tar in tli! s 
eaS$ with regard. to the ,8tat$pl'oseoutlon and 'also de .. 
. terr,nl'ne whether Aumann .. ·liuh and. 'Shannon or . anyone e l se 
changed ' their .pleas to ·· gu11·t,.. All pertlnent develop
ments ' with regar(i 't()8tate ' prosect1t~on to date should ,be 
reported in theBWIn'llary • . ' ' 

Tolson __ 
Boardman _. _ 
'Nichols _. _ . 
Belmont __ 
,Hatbo _ ._" _' _ 
Nohr~' _ 
Parsons _. _ . . 

. Your summary ' aiJ'tel ' snould. reach tbeBureau ,no 
lsterthlln 7-5-55. , '. . ., ~ ' . , . . . '. I i. ~~ . .,J. ., .• ~ l , . , • 

, ' You ar~~ als~ ·r.mln~ed thstyou Inust continue 
to remain alert ,;~~~ . ~~lt~~ ' 9te 'State's .prosecut1on ,with 
r(Jsard. to this cas~ ~ ~nd promptly report; all d~veloPlQents 
to ,the Bureau &s ,they Qc·cuX'.' .: ' . , ;.' r·~ · · 

. .' . . r;If! U ',:, lIooVER 3f.;f1 
It' . .. 

\ . Rosen __ ' . i· 

\ r~:-·-. -auf-l1e (139-149) 

\~~~~rr;~~ [~R n "' 'f it~ 1Qi fif. ~'\':-. .t-', 
l\olloma;;'QUH~'Mr% L ~"ii"f" . I 

. . ,;. 

\:'~~~ I r .. . .~ ... 
, ~fJrr,..,. ., ~~ ' . . , 

_ Jt.GP 4 

JUN2 J'~' 1955 ' 

I 

\ 
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TO II DATE: 6/27/55 

~~~. FROM : 

U' %.-SUBJECT: 

Director, FeI (139-149) 

SAG, New York (139-10) 

JOHN G.~ROADY, etal 
UPUC 

Re Bureau 0-1 form dated 6/14/55. 

Assistant District Attorney A. MELIA, New York County ,/ U.· 
District Attorney's Office, advised SA MICHAEL O'ROURKE on ~-_~~/ 
6/27/55 that BROADY's trial has been scheduled for the first 0 
Monday in October, 1955. ',I 

" 

The NYO will continue to remain in contact with MELIA ~ 
regarding any prosecution of ~ROADY. -~I 

m 

TFM:EG 

I I 
, j 

'I :. 
(! 

·",V L u.JUtiU· ,",:ll~ f J Nt 
~~ .. / M:"---:~Ji>t;) GJ 

1""1 - t),'r->\ 'I./011"",! In''-'i 
!.(U ,.l\.~' .. ~fI "~"'-~ 

C~:J c:~ =:} ( 
\ 1 1 
' \ !. .' 
\ \" ~ I 

~<:ft' .. 
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~3 Shift Pleas 
I 

ToiGuiIty in 
Wire Taps 
Likely to .Testify 
Against Br03:dy 

By Judith Crist 
Three of the four pers.ons 

I ~indicted as a result of the WIre
. tap investigation in Febru~ry 
changed their pleas to guilty 
yesterday and are eXliected to 
, give evidence against the fourth. 

Two former telephone com-
pany employees and the occu-, 
pant of the 360 E. 55th St. 
apartment headquarte:s of !he I 

East Side wire-tappmg rmg, 
pleaded guilty to two counts of 

, tapping telephone lines and one 
count of conspiring to w~re-tap, 
covering the charges m .the 
nine-count indictment agamst 
them. '.. tt 

Two assistant dIstrIct a o~-
neys urged acceptance of theIr 
guilty pleas, pointing out ~ha~ 
the men had been "co-opera.tIve 
a,nd would be witnesses at the 
forthcoming trial of the fourtb 
defendant, John G. "s~eve~' 
I!.~oady, attorney and prIvate 
investigator who alle~ed1y m~s
ter-mindedftl the wrre-tappm 

, operation. ' 

I 
Three Held in BaH 

'Tbo f,hi:ee: who were contin
ued in $1,000 bail each by G(m
eral Sessions Judge Jonah J. 
Goldstein for sentencing on Nov. 
16 are: 

WALTER ASM:ANN, twenty
. nine, of 145-81 175th st., Ja
'maica, Queens, ;formerly em
ployed by the New York Tele-

; phone Co. as a "frame man," 
, connecting subscribers' tele
: phones to exchanges. 

CARL R. RUH, thirty, of 3336 
. Decatur Ave., Bronx, formerly I 

I employed by the telephone com-
pany as a telephone tester. " 

WARREN B. SHANNO~i 
thirty, a film electrician, Whose 
apartment at 360 E. 55th st., 

. was raided by police on Feb. 11./, 
Keating Revealed Raid 

The secret police raid, Whichi 
' resulted in no arrests, was ex-, 

I Iposed on Feb. 17 by William J.r' 
,Keating, 'then counsel to the 
'New York City Citizens Anti-I 
. Crime Committee. An investiga-' 
tion begun the following day re-' 
suIted in the foul' indictments' 
and Mr. Keating's serving five 
days' imprisonment after his 
conviction of contempt for his 
refusal to reveal the sources of 
his information about the raid. 
, No action has so far been 
taken against any member oil 

II the Police Department allegedly 
involved in the scandal. 
·The three defendants t,lld 

J:adge Goldstein yesterday h' lY 
hHd received no promises In 

I cl?~'l.nging their pleas of inl,o
cent-made at their arrair;u_ , 

/ i'Y-lyl-fY 
ENCLOSUU 

0-19 

~ 
\f},lhtJ' ~_ J ~~: ~;~~~:~ J."J V Mr. Nlcholsl~c 

Mr. Belmont __ _ 

h Mr. Mohr /' 
Mr. Harbo# 

y ,~~r. Parsons 

~J:l.r. Rosen~ 
Mr. Tamm 
Mr. Sizoo 

I ( Mr. Winterrow 
V' Tele. Room __ _ 

Mr. Holloman __ _ 
Miss Gandy __ _ 

~ Ck-~,. eel, 

• 
#"JtOL(~Bfl~t::: 

, l!fi!~// 

f 

lj)~ 

Wash. Post and 
Times Herald 

Wash. News 

Wash. Star ----rf 
N. Y. Herald Tribune --/-L 
N. Y. Mirror 

JUN 21195~ Date: ________________ _ 
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Herald Tribune photos by Don Rict 

Change pleas to guilty in wiretap ·case: Le£t to· right, Carl R. Ru!I, WaIter Asmann 

and Warren Sha~on. 
ment Feb. 24, five days after tors and employees." Broady Is telephone exchange at· 228 E. 
their arrest. Assistant District free on $2,500. bail awaiting trial. 56th st., and run lines into 
Attorneys Aloysius Melia and The'three men are liable to Shannon's apartment, where the 
Harold Birns recommended ac- sentences of five years each, two wire-tapping machines and re
,ceptance of the pleas, declaring for each count of wire-tapping corders were set up. Subse
that the two had been co-opera- and one for the conspiracy quently, it was charged )\~ .. 
tive and would testify at count. IlJ,volved in their pleas Broa?y opened another '',ire
Broady's trial, which is expected were charges that they had !,appmg setup a~ 303 E. 53d st.) 
to be held in September or Oc- tapped the telephone lines of 
tober-hence the Nov. 16 date Rudolph Heinneman, an art 
for sentencing of the other dealer, at·465 Park Ave., bet\'~een 

i three. Sept. 15, 1954, and Feb. 11; 1955" 
Possible Sentences and of E. R. Squibb & Sons, a' 

drug firm, at 745 Fifth Ave., on 
Broady, who lives at 110 Riv- Feb. 10 and 11, 1955. 

I erside Drive and has offices at . 
119 Rector st., was arrested May How Rmg Operated 
i 2 and on May 9 he pleaded in- According to District Attorney 
: nocent to a fourteen-count iIi- Frank S. Hogan, Broady, who is 
dictment charging him with fifty-two, conceived the wire-! 
being head of the illegal wire- tapping setup in 1953 and or
tapping ring which !had been dered Shannon to lease the E. 
Imonitoring private calls on the 55th st. apartment. He then, I 
East mde sin<}.e Sept. 1. 1953. a"cording to- the indictment, got, 
Asmann. Rub and Shannon Ruh and Asmann to make "cer-i 
'Were named as his "co-conspira- tain ~o~~~ctions" outside the, _ U \c;./ ....... 

/ .;' I -J ~j I - t til 
, .,ENCLOSURE 
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Assistant J\ ttorney General 
... 'Warren Olney III 

' . 

. July;tl, 195'5 
.'. 

. , D1rector, FBI : . : . .. e. 

' ~ ~{~ORDE.o. 30 j3:f?-/fj?- #(/' . 
·~i~ . , '\.V"' . JOHN G. BROAM, .. ~ With. Is ail~£~, ' et ·al.; 
. I. ; '~f" . UNAUTHORIZED PUBLICATION OR' . 
;' . / . . USE OF COMMUNICATIONS . . . . ,. 

: , ': " 

I" 

r. 
I 

Reference i$madeto ottrmemorandUln dated : 
'. May .9, 1955. 

. Our New York Off1ee has advised that : Assistant . 
. D.istrlct Attorney . A~ Melis, New. York County DIstrict ' 
Attorney's Office, New York, .· stated that John G. Broady, 
whose trial 1s scheduled for . the . firstMonday , inOctob~r, 
1955, ha 'S ·been indicted onnine . tounts of ·wire tapping, .. 
•. two counts for poss'sssion .01' wire .tap instruments, two 
counts of maintaining til 10catIon 'forwire tapp.1ng,and 

I 
I II 

r 
one. count ot conspiracy tocomml twire tapping. · .. . ." 

. . 

. .' . Mr. Mella stated' that Cari'RUh Walter ·Asmann,. 
.. .' and Warren Shannon, . entered pleas . of gUil tyon .June20, 

i . 1955 to two counts of illegal ;wi~e tapping, ' and one ' . . . 
j') count of conspiracy to wire tap'l! . Mr. Melt.aaaid bail has 
\' . been ;set atone thousand · dollal"sfor Ruh, .Asmann and 
I ""-__ . S~nnon, and he 'st,sted . they will. :be s~ntenced oli . I November 16, 1955."" . ".' . 
, . ~ . . 

C'f $? f .' ", . t1r. Melia ' sald \ other individuals 'are und.er 
@ ~ . ~ '1nv'estigation at this tlm~ · in c'onneetion with theDlstrict 

1 ~ .. ~ ~ • .'P.tto.rneyt.s . . pr09E!Cutiono.f\thiS case, hO~Tever, .he did not . 
, :3 vwlsh ,to' disclose the names\of the individuals llt this . . 

. .• .. 

.. " 

. ... 

i~.~,\ ........ ~ time. > ...•..... You w1llb$ edViS~~· · ·· . ofal)J' pertinent developments 
\ ... cone~rnlng the St~telsproselltionof t}:lis case .pursuant to · 

. your' prevIous re·qu6st. . , ., . 
. . . , \ 

., , ' . . ' , >. . \ .' 

., \ 

'. NOTE: iThiS . cas~ .involved ·.th~N.Y. wi~e · tap · set rip 
Tolso~_ . . _ ·-,- :dlsc6\7er;e.d:\~in.February, . 1955_ We 'conducted a . 
BoardmaD_ pre I imirla.ry " iri'vestig?tion and ·.ref~rred a copy of our . 
, ... - '- . ' repontto ~,:~ . Olney; .1' Mr- , OlnS!~ .. "adyised. that we should 

_---"._ condu'ct ·n:o -f1,trther : !investigation' but he. :stated we should · 
-- follow the N~Y, • . Sfate prosecution 'and"keef'hfm advised ·.·of 

lasen -- d I t ' ,(~ c . - . ,. . ' 
ramm eve opmen s, •. :· ~ !».! ..... ;. ' i.: ., . . , .. 

~EHJM.l'/f;JUL ~f,-,,~ :~; .·····:wt fP· , .... ... .. . 
\ ~y-- (4) . .' ~/lJJ '...,...J...; : . .', .' 
\ " .., , " -. ' • • . ' • ', ' .". ", ' . " ,' 1" • 

\\ o~:;lJw/1~f7 / g "ji~~>- ~ - . .. ' .'/";J;;;:"( <:I .2,~ . 

" . 
.. ~., :fli 

. • . I I 

. " \~ . 
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FEDERAL BUREAU OF INVESTIGATION 

UNITED STATES DEPARTI-1ENT 'OF JUSTIC:jS 

~n)'::'3b __ ~_ , , 
"Ir-, '~"k :1: 11.,,:-:;1 

~~l'" , P-: "' ,- ;"O-i, 

t ~j~~ ~" 14..,.'~ ,~~~--' 

I 'i,~' ~'l- /··H'-l~ ~.' 
, '< "-1 

~ Vtli, . '..ii, .. · }t'_ r 
j:,,.r"""):"-_: 

Nl!: vr Yl>R'K - - - - -
7/5/55 

"~'I ' "~.I" r-;-r,""1\ 

/ 

.• ,., • r, - ..u.---
.. VI.. ~ ~ 1 r 
lIIlI.. ·:i"::1rr~1?,' 
'l\1',,~"'('~~ 

'11. ,;, -,~cr ... t7lL 
Transmi t the following Teletype mes sage to: BUREAU ~':;.;. 1-( .~ 

,J
r
-- JOHN G~' BROAD:V', ET AL; UPUC. :vl' ". ~~; . l1i\(l~' '.I. l'/'~A'" t:::~I,"t:iv~. 

-Re Bureau airtel, 6/291'55. 1.,.,. - .~ -:~--) n . 

Assistant' District Attorney A. MELIA, ~ew ~ork 1Vv}-1~i>~~~ 1 
County District Attorney's Office, advised this date that ' 
BROADY, whose trial is scheduled for the first Monday in 
October, 1955, has been indicted on 9 counts of wire tapping, 
2 counts for possession of wire tap instruments, 2 counts of 
maintaining a location for wire tapping, and one coUnt of 
conspiracy to commit wire tapping. " 

MELIA stated that 4ARL RUH, WALTER ASMANPm d 
WARREN SHANiTO.N entered pleas of guilt,. on 6/2fJ/55 to 2 counts 
of illegal wire tapping, and one count of conspiracy, to wi~e 
tap. MELIA said bail has been set at $1,000 for RUH, ASMANN 
and SHAN NUN , and that they will be sentenced on 11/16/55. 

< 

MELIA said other individuals are under investigation 
at this time, in connection with the DA t S prosecut ion ot this 
Case, however, he did not wish to disclose the names of the 
individuals at this time. 

MELIA advised he will contact the NYO of my 
significant developments in this case, and the Bureau will 
be accordingly advisede 

KELLY 

@BUREAU (139-lt.9) (REGULAR MAIL) 

TFM:GES (HI-G) 

RECORDED -30 

22 JUL 6 1955 

4' 139-10 -

/ 

Per---.._.---" ,.--_..,.. 

,\,. ... ~ '\ :~~~\; 
i4!. • \ 

Approved_~ __ ~~~~~~~ __ Sent M , 
Spe. Charge 

\~ 
'. \ \.;), .. ........... \ \ , '... ~ 070. i?-'.:'" \ 

I' " I 
I \ .. 



~",::";! ~." " 
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i W ~~.~ 
"J]'.?,: ~~~;Y, - • •• •• -.: .' 

' . ~.. " . - .1", . .... 

,I ," 

:: ~<J' :' "~ -: ' . - . " 

r. .'; .'.1' .:,,'; 1!\ A •• 1stant Attorney General 
, ,! _ _ i 'S \-Jarren Olney III ' 

;"'i .;I ~\IDlr<>:.t1°:~' FB/lrr."&tJ \ . .. . " , c: ..' p, . \., .' . II 
" ;t , . . ',~"\. l:;' J _ .... ..... _ ' ;- . 

; ( " .: . ' \ . :JOHN G. BR9ADY, at a1 

\~ ,'" ,, ': " ' ! \"("l~AUTBORIZ.E;D PUBLICATIO~ 
. ~'- OR USE OF CO}>1MUNICATIONS 

, ~:' ,.". 

" . 

;. 

, July 15, 1955 

," ' i ' 

. There 1s enclosed ii~opy of tne report of Special : 
Agent Terenoe F. MoShane dated July. 12, 1955, .at New .¥ork, 
NewYo~k,oaptloned "John·G. Broady'. et al;.Unauthorl~edl 

. . Publioat1on or Use of Communlo·atlons." . . .. 
. -: \ . 

, :. 

, You w1ll be · furnished with further" reports 1n \' 
this matter when they are reo~lved. " . 

~
. " , . t .' 

. E~ , 'tof~' 
. L.. ' . . , 

v ' 

Tolson __ : .. 
Boardman -' -JGL: mrs 
Ni~hols ._, __ '. tal --
selmont _ ._ ~ OM a . . 

Harbo(4) . 

~:~:ons __ . JUL 15 1955 
Rosen ,', ' . • , .~~ILEO .20 
Tamm,l,l . )1""" . . 

~~~Ul26105':~ " :" . 
Holloman --. . ... ~.J~: ~~ . ... :~-, f~~:· l ~:-\· · '~ ·,\· ~ 
Gandy " , ·1.1 .' .. , .. , ' " I •. .. " 

. ~ .. ... . .. " . 

. '".' 

\~""'" ',., '?,:' . ./,,,; '" . \~r1. ., 
./. t. .. 

., .>' ·1 . 
. . . . : ' 

. \~, . . 

,-.--."1 .. · " . 

". ;~ I.'. i~ :~ •. : : . ,; ,":. ,. . 
.. r i.:··. " 

./ : } ( ' .. '. 

.~ 
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• ,UNITED STATES GOVERNMENT 

TO DIRECTORj FBI (139-149) DATE: 7/12/55 

SACj NEW YORK (139-10) 

SUBJECT: 
6 

JOHN G. BROADY j ET AL 
UPUC 

Transmitted herewith are three copies of the report ·of 
SA TERENCE F. MC SHANE, 7/12/55, New York. 

EDWARD JONESj NYC. Anti-Crime Connnittee, 270 Park 
Avenue, New York City, furnished SA McSHANE on 6/29/55, BROADY'S 
personal telephone book containing the names of BROADY'S clients 
and contacts. Photostatic copies have been made of the book and 
one copy is being forwarded to the Bureau. JONES said the telephone 
book was BROADY'S current book in 1949. 

Due to the identity of some of the names contained in 
BROADY'S book and the source from which obtained, it is not felt 
that this material should be included in rerep. All of the names 
in BROADYIS book have been indexed in the NYO. 0 

U REGISTERED MAIL 
Eric .• -4 

TFMcS:mfs 

I/'- - ((.UIlffi1lJ L' '7' ,~/' - -1 
re2 JUL Ril' 1955 

tf:~ ~J!J 

tJ.'~~ 'r I~ 

[iL~ 

YtJk 
~ ~ 

tP'~ " , "4 , 5ZJIJJJ ,) 
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FEDERAL BUREAU "OF INVESTIGATION 
For:mNo.1 
THIS CASE ORIGINATED AT NEW YORK FIL.E NO. 

REPORT MADE AT 

NEW YORK 
TJTI..E 

JOHN G. BROADY j ET AL UPUC 

SYNOPSISOF'F'ACTS: EDWARD M. JONES,; NYC Anti-Crime Conun1,ttee,. statiS 
BROADY is not engaged in any wire tanning activities j _ I 

" -I ~" 

-P*-

b7D 

l 1 
6:;;' ;~ I 

On June 28, ~955, EDWARD M. JONES, New York City Anti- t I);, 
Crime Conun1ttee, 270 Park Avenue" New York City, ad- ttJ. I~l 

vised that he contacted many of his ~ources around New York who .~'~d 
are cognizant of activities in the w~re tapping field, and he de- t:1~~! 
termined that the subject is no longer engaged in any wi~e tap- ~~h 
ping activities. JONES stated that it is the consensus of opinion if, i 
of the people who are familiar with wire tapping in the New York ~~i r 
City area that BROADY has ceased wire tapping due to the fact that I$~ 
he has been indicted for wire tapping and faces prosecution. t;i:~ 
~--------------------------------------------~~~-. 

DETAILS: 

~'t ,b7D 

.1 I 

~ tl' 
I 

APPROVED AND '" '\. \L.a l SPECIAL AGENr I _.".-; • I DO.NOT WRITE IN THESE SPACES 
FORWARDED: ~ "-.'-"" IN CHARGE -J 1.1 i , "J" -" 

6- Bureau (139-149) (RM) 
fa'! JUL lii3 1955 

2 - New York (139-10) -
PROPERTY OF FBI-THIS CONFIDENTIAL REPORT AND ITS CONTENTS ARE LOANED TO YOU BY THE FBI AND "RE~fo dE DISTRIBUTED OUTSIDE OF 

AGENCY TO WHICH LOANED. u S. GOVERNMEN' PRINTING OFFICE 16-59255-1 



· ~ . ." •• 
NY 139-10 
~-----------------------------------------------------------------'b7D 

On April 5# 25# and 28# 1955.. spot surveillances lIlere 
conducted at the subject's residence and business addresses# however# 
the subject was not observed. 

-P*-

-2-



." w. ~ 
., .t ...... ' 

NY 139-10 

LEADS 

ott • 

THE NEW YORK OFFICE 

At New York, N. Y. 

•• . . . 

ADMINISTRATIVE PAGE 

Will remain in contact with Assistant District Attorney A. MELIA, 
New York County District Attorney's Office for information re the 
DA'S prosecution of BROADY and advise the Bureau in this regard. 

REFERENCE New York airte1 to Bureau 7/5/55. 

ADMINiSTRATIVm PAGE 

':'3-
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ENCLOSURE TO THE BUREAU 

JOHN G. BROADYj ET AL - UPUC 

BU FILE 139-149 
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JULy as, 1955 

SAC, liEh' YORK 

o 
JOHN G. BROADY, ET AL 
UPUC 

Reference is made ,to the report of SA Terence 'F. 
t4cShane ,-dated 7;'12-55. ' 

You should submits olosing report regarding th1s 
case. Thereafter,you should _continue to tollow State pro
secution and promptl,. report any pertinent developments to 
the Bureau as they occur ln8Q.dltlon to reporting the ,fI,nal 
outcome of the State prosecution. 

: ~~12.5 ' 
RE:.C()RDED D _ ~ 

, 

Ml\lLEO n. 

HOOVER 

L 
_JUL25\955 

2 JUL 27 _1955 , coiNlt·AI t 
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JOHn Q. BROADY; E'.i" .LlIt 
UPiJC 

t 
t\.UG-US1: 29, 1955 AIR'ihL 

f:;AC, H::"d YOu;;: (139-10) 

RoBua1rtel 7-25-55 ooncemine cap 'tioned ~attor. 

Advi~e -the Burenu the date of' report Bub.1littod 
bY' your africa rind the na"':1e of reporting Aeon:i.i. 

~\_-
\\ 

C~~ 

/3?-/Y.~ 

H.nl:~rs ; ) 
\., J \" \ '~. 

Tolson __ 
Boordman __ 
Nichols __ 
Belmont __ 
Harbo __ 
Mohr __ _ 
Parsons __ 
Rosen __ 
Tamm __ 
Sizoo __ _ 

Winterrowd _ 
Tele.Room_ 
Holloman __ 
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'5:, IL{ 
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~q AUG 30 1955 , 
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/ Asslstart1i . Attorney Genel'al ~. 
'. WerrEul Oln~ y Ill- ".j 

. . ' Dtreo tor', . !"BI '. 

nJRE~.RDED·l .. s. ...... .. .. j. ~'.rr9 .. ;. '~ .. ' ... - . J'1~ G· , . . . ,J.OBNG. ~ROADY, at 81 . . ' 
" , ! UNAT.JTHORIZSO, rUBLICA'l'ION .. 

~~. :. ; ." , ORUSE 'OP 'COMMl1NICATIONS 
.... ".' 

'~ ,' . 

.... . '.: ' ',: 

, . .~.. " . . .'. . 

. .. ' 

'. .. '. Refel'enQ~ . S,s ' lQ$de to ,out' m.!JlOl'f1lidum : d~te,dJ'l1i,. ' IS. ' 
:. :195$, cC)ncEtX'n!ng o,apt:s.on$d nt.t .. te~. ' '._ ' ' . . , 

~. .. I ' " , • 

""', "'. .··r F,ncloeed 1s a cOPY ',ot ,the .:report ot\SpeOlal ·. A,~nt 
Terence." . MoShane . Made at Nettll'ork,New·. irol'k, dat,ed , 
-Sep,:teillb~'r ' '1, . 19.$S .. ; oo~()f .. rnln8c8ptl'Qned niatt.-p, ,_. . ' .'. ~ 

." . , - . ": 
'J : -, 

You ' wl11b$'c' advls'ed .ot· 'pe:rt1nent' deyelOpmsnts ~ .. ' , 
'with regapc tQ' the. Stateteprosecutlon ·of· th1s caeepU~8uant ' , 

··. to yourprev.lous r~qu.es~. · 

~re "'.· ·i, . 

. BUfile '139-149 
, ' " ' 

NOTE: · ' 
~ '. 

. .. " j 

, · This · case " ~n~ol~e~the : New .York wi.re·-tap~et-up :' . 
dis~o'iTer'ed - ih : Feb~l.lary~1955. '''We conducted a "; pre'llm~n~r'Y' . . 

.. ' >, lnv.estige.t,iori Eindreferre·d. ac,opy. Of our 'reporttoMr~'" Olney. 
,.' . Olneyadvi,sed we should conduct 00 further.investigatioo-

. put ': he"stateQ we ' should follow the NY stete .. prose~cution . and 
. : . keep llim advised of ,Cie?lelopments. 
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FEDERAL BUREAU OF INVESTIGATION 

ORIGINATED AT NEW YORK FILE NO. 

DATE WHEN f'ERIODFORWHICH,MADE REl"ORTMADEBY 

NEW YORK 9/1755 8/31; 9/1/55 TERENCE F. McSHANE eg 
TITLE CHARACTER OF CASE 

JOHN G. BROADY, etal UNAUTHORIZED PUBLICATION 
OR USE OF COMMUNICATIONS 

GYNOPSIS OF FACTS: HAROLD BIRNS, Assistant District Attorney, 
New YQrk County, advised BROADY indicted tor 
violation ot Sections 1423, Subdivision 6 and 
552A of NY State Penal Law. BROADY's trial 
scheduled ,tor 10/3/55. 

- C -

DETAILS: On September 1, 1955, HAROLD BIRRS, Assistant Dlstric 
Attorney, New York County, advised that BROADY has 

been indicted for violation of Section 1423, Subdivision 6, New 
York State Penal Law, on nine counts of wiretapping, two counts 
of maintaining a location tor Wiretapping, and one count of 
conspiracy to commit Wiretapping. 

Mr. BIRRS stated that BROADY has also been indicted 
for violation of Section 552A of the New york State Penal Law 
on two counts for possession ot wire,tap instruments. 

Mr. BIRNS advised that BROADY" s trial is scheduled 
for October 3, 1955 and that he will keep the Bureau advised 
of significant developments in this case. 

I " • I 
I .. , 

- C -

__ _ COPIES OF THIS REPORT 

:/3 '- Bure~u ';(139-1491 
'___ '.J' - .,! " 

2 - New York (139-10) 

PROPERTY OF FBI-THIS CONFIDENTIAL REPORT AND ITS CONTENTS ARE LOANED TO 
AGENCY TO WHICH LOANED. 

U. s. GOVERHSIEltl' PaIlITJ.uG .cfrlCB 
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FiJ§ Tolao; =1. 

~~r. Board~ 
'11:1". Nichols-
,,~ Balmon'&-

FEDERAL BUREAU OF INVEST IGATIONl \~~'. ~I_arbo-

AIR TEL 'I \lr. Sizoo __ 
CD CID c::;:, CIP aD GiD cs . ". d.. 

NY NY 9/1/'~5 : "lr. WmwrftllW 
, ;J" T''''le. Roomw.--

DNIT~TATES DEPARTMENTLOF JUSTICHd~ 
Transmit t~ fOllOWing,. Telet, ype message to: ureau ; ·(t. Hollonma.-, 

.TOHN G.VBROADY, ET ALj UPUC. . I 'fi"3 Gsndy 

ReBualrte1,8/29/55. 

Closing report of SA TERENCE F. MC SHANE, in 
this case, submitted 9/1/55. 

G)aureau (139-149) (REGULAR MAIL) 

-TFM:.MXD ( 
139-10" 

KELLY 

, , 
• I ~ 

, '\ 

.J~ 2:1!tL -\ ,~ 
,~ , . 

RECORDED . 15,w S£? ~ 1955 i 

I. c·= .~,''',,'''/ =-- I 
\: ~ 

" -

Appr~ved ~-+~~~~~-.~~a~nt~ ______________ ~M Per ________ ___ 
Spe in Cha~ge -

.. 
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. AS:$1stantAttot.ne1G~ner.al 
Warrert~.Ol.ney III 

September 27, 195$ 

. ' . . l 

{ . ... )~~~:);;\ ~.b7 
REJD£ll • 111 JOIm O. BROADY. ET AL. I . . . 

" ' UNAUTHORIZED PUBLICATION OR 
USE of;' C'OMMlJtlICATIONS . ' 
(139-149) . . < 

, . ~ ~ . 
. <v\.t .. ' 
'V/ . ,.., . llleterence is made to our lllemorandUl'D 

.. dated Septembe:r 9,' 195$. conce-rning_.captioned ttattel'. 

OurlfewYo:rk orr1co e.dvl~ed that ' anartlcle 
, eppe$red in theftNfN Yo~kTimes" dated Sept~mbe:r ·20, 1955" 

.. which revealed that a 8upe:rsedfnglnd1ctment" Including 
". 14 count e O,tt::,;8:rl.Ind1'qtment voted last May, was returned 

asainat · Jon.~'G.BNiEld,. on Septembet-19, 1955. Tbe 
supersed1ng indictm.ent ot. 20 counts includes six new · 
oounts for wi:re: tapping a buelnesa:flrm. Bnd ~lve 
1ndi vidu a10. " 

. yp yJ"\ 
.' y . . , I " Broady1s ohat-ged 'with tapping the telephone 
\ : . {J . line of the Bristol Myers, Company, 630 Fl ........ -...... .................. """Y 

~ r ', tV \ ' ( . New ybrk NewYor t te *' \\1 (\ 
. ,,{ .t,I t"' · e ep one 
i\.~' \\ .} ' . I' . telephone . 
'fJlI'~ ' \ . ,) ~:' ,/ ~Qctu~fJr; the ' telephone line of Kyle He.cDonne~l., a ~#.f3 ar; 

. iJ.,} ,,'" \ ~'s", and the te·lephone line of Alfred M. Steele of the Pepsi' 
.\ " f{~ ,', Cola Company. ~:;.:, 
· .. "'·\" :'::i .. .'. . ' . , .' 'p ".,. • 

'!~ ' . The superseding lndietmentlrlcludea o~e oount " 
of oonsp1recy, l~ counts of 1l1egal wire "tappIng and . 
fou.r c01,1nts of ~n~Elw1'ul possession 01' wire . tap equipment 

r'rAD:m-T";a~nd unlawful use ,of premises .for wIre tapping. 

b6 
b7C 

-:-;:';-"2-';-- -"" BroadJpleaded not guilty ,to the new . true bill. 
, . ~ ( 1955 ' . , ." . ' . ' . , "',n 

" __ -a=:~!L-.aJ . The tt New, York Times" article indioate"t:~~t ~ ' ~~n \)/~ :I::'c': 

, oady would . p~obably be brought to tt-181 in th'~~8ttet-
part of. Octobet-,. 19.55.· The 'article pOinte out that. . . ~:~:u.n · thetapplng of the Br1a:tolr~yers telephone line wa~. ; ... (.'.,_ " :)\i!f':'~ .1 

. Nichols__ allegedly dOlle ~rgm~~o;tr~Eaet 53rd Street, New !or1t1:Y'c}~ ... .. " 
:!~:Dt - New York,c/it~ tne o:tner wire. t$pplng was ' dona from , 

'Nohr ' . 360 Eas~ 55th. sr~,~i.e" i~.' :, New, York, Ne~York, which apartment 
Parsons - ' - 'Was leased hj' t)iarr:en' 8. Shannon, who 1s also a sub ject ra==- · . of: thIs cas".·~~ ',.',. . . .. ~, fLn, J . ' ~ ,SY, l . ~/ 
Tele.Room_ HJM:m~:jft f il 1(2) . 1\'" JX\ ' 
~;;'51e\OOr3 ~.5 ~, I· \. .. ~ > \\.; 0 

., .... ' . " See note page ,2. . ~, -..,... \ 
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Memorandum to Assistant Attorney Ge~eral ' 
'WarrenOlileyIII ' 

, You ' will be advised of pertlaEUltdevelopments with , 
, 'regard to t~e State I $ prosecution ot this casep1ir$Uut to ' 

your previousrequest~ 

NOTE: ' 

; This ~ase involved ' the New York 'wire tap ' ~etup di'scovered 
" in February, ,1955. We conducted a preliminaryinve'stigatJon " 

' and furnish~d a copy of ; our report to Mr. , Olney. , He advised , 
, " we ' should conduct no further investigation but s'tatedwe 
, , should. follow the New York State ,prosecution and keep him 

advi se,d' of developments. , ," 

~ .: . 

. . " . 

- 2 

, . 



~C-. I ' L,I ---

Transmit 

• AIRTEL 

. N.l article appearing in ~~w york Times If issue 
of 9/20/55, indicated a superseding indictment~ including 
14 counts of an i~dictment voted last May was returned 
against the subject on 9/19/55. The superseq~ng 
indictment of 20 ~ounts includes 6 new counts for wire 
tapping a business firm and 5 ind~viduals. I.' 

, r va e e ec ve, 
. , a chemical manu,facturer, KYLE MAC DONNELL, 

a singer, and ALFRED M. STEELE, Chairman, pepsi Cola 
Co. 

'The superseding indictment includes one count 
of conspiracy, 15 counts of illegal wire tapping" and 
4 counts of unlawful possession of wire tap equipment 
and unlawful use of premises for wire tapping. 

b6 
b7C 

BROADY pled not guilty to the new true bill. .-, 

"New York Times IY article indicates BROADY //" J 
would probably be brought to trial ~n the latter part // I 
of october. Article points out that the tapping of i 
the Bristol My~rs wires was alleg~dly done from 
303 East 53rd st., NYC, and the other wire tapping 
from 360 East 55th st., NYC, whiCh apartment was leased 
by WARREN B. SHANNO-N. 

The NYO will continue to folloitol this case and 
information received will be reporte.d to the BUreau ,·tv 
Promptly. 01 1 

~ @ 4 
REOORD(f)., 51iJ . )')J tV';t 1- ) ..... ,1 

3 - Bureau (139-1 9) (RM) d~ Ilt/ KELLY '\ (J') \) r, 1 
A roved Sent,==~~~' ~==c>'?'!~~=-=~~ Per=£r~ ___ /I 

Special Agent 1rt Charge \f . ,\\1"',': ~ .,.:.' tU...}!MW::-- G' 11 
TFM: JEL f#l) ." -.' // 

NY 1.39-10 [}Jr. Rosen' c<:S"i' ~p 21i('\l~ 



;I.. () 

( r: (1,-
t tr' 

'\ {/ , " '\ . . ~ ... • , ,'f;. " 
, ",,-I Y 

V 
2. ( 

The deadline in this case has passed and the Bureau has not 
received a report. You are instructed to submit a report 1'" 
immediately. In the event a report has been submitt~g.",...y'1U',~ " 
should make a notation of the date on which it W~§,~13ub~t:e~~' 
on this letter and return it to the Bureau, RO~r '# ''If}:'y /': 
Report submitted - ' , ... - -';"'';::'' ~,;.--:.} ~-

:3. () Advise Bureau when report may be expected. 

4. () Surep immediately. 

(Place your reply on this form and return to the Bureau. Note on the 
top serial in the case file the receipt and acknowledgment of this co~ 
~unication.) P. -.I- • ~ ~ -a 4-CA ..... .1 

I'~ ~7-" ~ co • 
GPO: 1954 0 - 317590 



t w • FEDERAL B ,EAU OF INVESTIGATION 
. \ \ 

UNITED STATES DEPAR~~NT OF JUSTICE 
AIRTEL 

-----------------
NY, NY, 

Transmit the following Teletype message to: 

JOHN G qROADY ET AL; UPUC. 

-+t'+J-:36~~/~ 
:Mr. Tol;;'(ln .. - 1 
Mr. BORrdman..- ' 
!fl'. Ni-(:hols __ 
Mr. Delmont
Mr.llc.rbo,-
Mr. Muhl'.,- . 
~.lJ:. Parflon \~...-r
Mr. Rosen '~, 
Mr. Tamm .~ 
Mr. Sizoo_.-L
Mr. Winterrowd
Tell!. Boolm..w_
Mr. ltt}Uomllll-
Niss tumd1-

The start of the trial of BROADY was adjourned 
by General Sessions:.Judge JONAH J. GOLDSTEIN, until 1111.5/.5.5,,) 

HAROLD B. STEINBERG and SOL GELB, new counsels for BROADY, '··iVj '\" 
in order that BROADY arrange for a new counsel. Attorneys I!. 11 
and both former NY State Assistant District Attorneys, as~ed/ 
for the adjournment to familiarize themselves with the case. 

Will keep Bureau advised of all pertinent 
developments. 

KELLY 

~----- -

~)- Bureau (REGULAR) 

vIJT:ABC 
Jl.39 ... 10 

!-,', :\ 

RECORDED. 25 

IJ~<Q 

.~~~~~~~~~~ _____ Sent __________ M Per~ __ ~~ __ ~n 

".,. r ,', '1' f~' ( 
,. \" I ,I 

, f I I.,." , •. 



, 
F~DERAL BUREAU OF INVESTIGATiON 

U. S. DEPARTMENT OF JUSTICE 
COMMUNICATIONS SECTION 

NOV 15 55 

'. 

2. FROM NEW YORK 15 10 ... 27 AM 

URGENT 

o 
JOHN G. BRO~DY, ET AL, ~PUC. STA!E TRIAL OF SU~JECT,IS SC~EDULED 

TO BEGIN GENERA~ SESSIONS COURT, NYC, !ODAY. AN AGENT OF NYO WILL 

PERSONALLY ATTEND THE TRIAL EACH DAY AND SUMMARY WILL ~SH~ 

BUREAU DAILY BY AIRTEL. UACB. A~,LJ II:. ,? ~ 7~ ~ . f'4r~ ~~~/;L,'~ 
. ~~~~,~ 

, KELLY fiI ;?i~~(~~~A ~'¥ 1._;,' ~/~/cL~ 
,. nRDED oN aY~~d/!~~ ~~1') __ ~ ... J~ / ~1D ~Ew·",',./ :;-~~-) ~~.,(I~ 

u'< .'["" . ~.,,~ ,~ fJLP~ ~';;7~ 
NY R "', SM T"A JAM'" if. --X3 I ";;:(.1' I;}fir't? ~,;~ 7f1~.:". II ~ jL;~t.: 

.... ;...::. {~~ ~~ ill~()iI 
IQ NOV 25 1955 
_.,~~ '. ~9-/Lf1 

- ~ "" 4 __ _______ 

i,e. 
,"-M-r .-Ro-s-e;':-' 



) 
\ . 

, 

WASH o FROM NEW YORK 

1 fEDERAl. BUREAU Of INVESTIGAilOII' . 
u. s. DEPARTMENT OF JUSTICE 

COliUmmIC!mor~s SECTION 

NOV;PS5 

~E 
15 2-16 PM 

lfr. TO.lso ..... n __ 

Mr. Boal'time" 
Mr. Nich ..... o1$,,-_ 
Mr. Belmonti...
Mr. Harho 

~ MI'. 1'am .... m __ 
.R Mr. SLZOO IA..... Mr. Winte-1'l'O-W-d,..-V Tale. Room __ _ 

M. Hollom .... 
M' ---

1 Gandy:::t:;) '~' i 
/ . _,', Jil'~'j j (0 ... ___ . ~;QL \ 

_ -0 /..A ",1.w0",\ P ... \OI.;"'t,~-: Ii' 0se t>~ Co """"' ....... :,"''' t/O""~' 
JOHN G. BROADY, ET AL, ~Puc. MR. EDW~RD JONES, ANTI DASH CRIME 

~OMMI~TEE, !WO SEVEN ZERO PARK AVE., NYC, ADVISED THIS DATE THAT ON 

NOV FOURTEEN LAST, BROADY HAD AL·t THE RECORDS OF CHARLES V~ GRI~ 

I SUBPOENAED. BROADY HOPES TO USE THESE RECORDS AS HIS DEFENSE AND 
, , 

CONFUSE THE JURY BY FIXING RESPONSIBILITY ON GRIS, RATHER THAN 

HIMSELF. FOR INFO. 

KELLY 

END 

NY R 6 WA LO 

.. ', ,\ 
, .. / ,- / 'J 

.- -,-, . 
I) 1_ \..., : 

------- -



• 
Aeaistant Attorney Gene~al 
Warren Olney III 

j [t~Jr<DED .. ?J 
r ~''' . ./ ,. ,' , , J ~lreeto~) IFBI &" 

~ I"") .I ~ " -' :~ 
-' , 

JOHJi G. BROADY, ST AL; 
UnAUTHORIZED PUBLIONl'IOll 
OR USE OF CO~fHUl1:tCA'i!Iotm 
( 139-149) 

nov~mber 18" 1955 

Referonoe is raude to our- memorandum dated 
E-epterober 271 1955" and previous corre.epondence concernlnt 
this case. 

Our Uew Yorl-c Of.:£'ice has advised that the l-1ire tap 
trilll of Broady boe~n November 15" 1955, bofore N'ol-J Yorlr" 
New York, General Sessions .Judge Jonah J. Q'o1dstein, '1:\he 
jury was selected and the trial is expeoted to last four 
weeks. 

O~ Uow York Of.fioe has been advised that the 
following individuals are listed as potential wltnenses 
foX' the State of Now Yorkt Kylo t:'lloDonald", telovision 
star; and Alfred n. Steele, oht.:drmC\n ot 'the board of the 
Pepai Cola Company, who is tho husbund or movie aat~e6e 
Joan C~aw:rord. 

- t·lr_ Edwa~d Jonos of' the new York City Anti-Crime 
Committee advised that Broady had ttll tho rocordc of Charles 
,Gris .subpoenaod. l!r. Jonos stated Broudy hopes to use thooa 
'records as his defense and this will ·confuse the jury by 
fixing reoponsibility on Grls rathor than himself. 

You are referred to the 6ase entitled "Oharles 
<lris; Unauthorized Publication or Uce of Commun1cat1ons,lt 
yOUI' fi'la 82-51-41, 

You will be a.dvir.od of porti~~nt dG'Ve.lopmen.ts 
with regard to the Ztatots pronccutiort' of thi~ ease 
purauart~ t~ YA~~~ prev10us request. 

• - .. 'tf 1 
. I 

NOTE: II - l.- • 

Tolson_-- ~ This"case involved: , t~e;l'l,ew York wire" tap setup 
~:~~;:~ disclosed ih')rebrua;r'~, 1955. <' We'" c<onducte~ a pre'liminary inves
Belmont __ tigation and furnishedJa DO(WY of ou~ report to Mr. Olney_ He 
Harbo advised that we should co'nau:c.1i:; no l'urther investigation but 
~:~:ons_- stated that we should follow th~' NY prosecution and keep him 
Rosen advised of develoPrrJ.e.rif;_~ .• _We h~Y'e been doing .this since February. 
f~: t COMM .... FBI < TWinlter~wd - HJM:mar!dj j/mrs) ( } ("'V 1 v 1°1:·'· l ) /) J \~ ..: \ , ~~ -. ./ 

e e. oom - , '\ I , . i L ,. i 0 .... :).J "/ , fJ..i - .".-
Holloman -I ,J ,- \.1' ,. . . " yl/.I \1# 0.\ :'j -' A\;'; .~ !'\ \ ' 
Gandy - - . /\ I' ,'. MAIL.ED 31 (\- .. / p~' ~ ,-/ ' ~,\ . \ \ \'\\ 

/ , . 1..."..--1 ~--- .j , ' -' . , J , " 
, I'':'" " ' , 1-:- -;.1 ~. ' .... _ (J ~ '\ 

.",. . I , ;..... ,~ 1 ~.t...I -

... • 



t l_ 
~ ",~, ". ., . ' , - . . th Th],s case ~nvolvt;u l.au~. oln' ·consp~racy W~ 

Har:ren ~hannon and I ' former .New York 
TeJ..eph'one Co. employees participating in a 
large scale v>Tire tap operation in N. Y. 2/55. 
\ie 'conducted preliminary inquiry and referred 

Ifact to Olney who requested we conduct no 
further investigation since N.Y. District 
Attorney Frank Hogan was prosecuting case 
under N.Y. State law. Olney requested us to 
fol101"[ State prosecution and keep Criminal 
Division advised. 



, , 
.... 

t 

WASH 11 FROM NEW YORK 

.',. l y\ .. ' .. 

ffDfRAL !JunEAU (IF ,ltV£5f,';Al': "I 
U, S, DEPMlTMENT Cf J~J~T!(;f; 

cortmUmCATlm~S SECTl~~l 

NOV 1~ 1955 

TELETYPE 

15 

- ' 

• 

DI RECTOR • •• • •• U R G E NT.... ' ,tU'1f I 

a . In,./i J?:.)il 
JOHN G. BROADY, ET AL, UPUC. WI~E TAP TRIAL OF BROADY BEGAN VUtM "II )b-

I!HIS DATE BEFORE NYC GENERAL SESSION,S JUDGE JONAH J. GOLDSTEIN. U 
JURY SELECTED AND TRIAL EXPECTED TO LAST FOUR WEEKS. DISTRICT 

\ 
ATTORNEY ALOYSIUS MELIA ADVISED, THAT AMONG POT~NTIAL WI!NESSES, 

, ' 

STATE WITNESSES ARE KYLE MAC DONALD, TELEVISION STAR, AND ALFRED 

N. STEELE, CHAIRMAN OF THE BOARD OF PEPSI COLA t AND HUSB~ND O~ 

JOAN CR'AWFOltD. BUREAU WILL BE KEPT ADVISED OF DEVELOPMENTS IN 

THIS CASE. 

KELLY 

END 

WA NY R 11 WA ltD 

TWGC2 

[Mr. Rosell] 

~EtORDED • 22-
ell' , 13 i-I ~ q -



, • FEDERAL BUREAU OF INVES~IGATION 

UNITED STATES DEPARTl-1ENvtl6F JUSTICE 
AIRTEL _______________ r_ 

11/17/55 

Transmit the following Tel~type message to: BUREA 

..iliLHJUL._qROADI, ET AL, UPrrG.,: ~cW\\ko:,ze cl ~vt-lol.~h~_,- . ~----;9::r--f..::I.l.~ 
\;\ 0'1' tA 'tie (;).l:~ Co ..... """"''''' lG It.+t 

On 11/16/55, SOL GELS, Defense Counsel, told~t~h~e~~~~~ 
court that the defense will prove that WARREN B. SHANNON, 
in whose apartment at 360 East 55th Street a wire tap setup 
was raided last February, and CARL RUH, a telephone employee 
arrested as a consequence of the raid, were actually registered 
employees of CHARLli!S GRISS, a private detective reputed to be /1'\" 
one of the biggest wire tappers in NY. hi\ j . ~J~I'C' 

f V~l : I 
CHARLES GRISS put in an appearance at BROADY's tJ \t 

trial on 11/16/55, to protest a subpoena calling on him to 
produce certain wire tap records. After a conference in 
Judge JONAH H. GOLDSTEIN's chambers,from which the prosecution 
was excluded,GRISS was excused subject to call when needed. 

Cr': BURl!:AU (REGULAR) 
NEW YORK (139-26) 

[t1l:r: Rosen) 

WJT:mfd (#5) 
139-10 

KELLY 

RECORDED ... '46 

/31-1?~_ ~·3 
~r 
--:. 

" .....: 

11 Pel"------- ';1 

I 
.J 



\. 

Aooiot~nt Attorney Goneral 
Hnrrt.'r.t. Olney III 

Uovoobor 25, 19$5 

II') ' '*>;L'' 
t), r}2~J . 

I.J - I 

\ 

\ 
Rotor-onco is ~~aQ to our ne~orund~~ datod . 1J~ 

lIovcmboI' 18, 195~, ond previous oorrospqndence conoorning//.0-::-
this C~De. VI 

\ 

\ 
\ 
\ 

\ 

\ 

I 
J 

I 

I 
i 

\ 

j 
,I 
j 

l 

\ ... -

Ou~ l~(;n-1 York Oft1co odvir1ccl that Col Golb. 
defonse councel, told tho court that tho detonDa will 
PI'OVO thtlt l1aI'ron B. Ehonnon, in whoCG upartmont t..~o wire 
tap eotup in thin 00130 W10 1'ound in J.-'ebruury, 19S5" and 
Cnr1. Ruh, a tor;:;or IlOvI Yorlr Telophone Cowpony omployoa 
orrofltcd (',0 U conooquonc0 of t~n . . r(l1d, l:ora aotutllly 
rer,intcrod c ·':'I,ployees of Charlofli~ris, u p:rivnte do1ioetivo, 
roputod to bo ono or thob1e:eoat lilr<3 to.PP01)O in now "£0l"'1;:, 
n Oll Yortr .. 

') 

GriD put in un tlppearu'<)oe ut BX'oody' 0 trial on 
l1ovcl'!lbc!r 16, 1955# to PX'otoat a £\Ubl)Oena collinB on him to 
produoo cGZ't.ni'r1 Niro tnp reoord!'. Ilf 'tor it contoronco in tho 
cht·mboro o~ Jud;jo Jontl.h H •. GoldsteIn, fl.'om llh10h the prose ... 
cu'i,;ion t"wo oxcludod, Gtiio wa s 6XCUDOd r,iJ.b ject to cull uhcn 
no.oQod. 

Our Ho'tl Yo~k Offico hus tld1/ised 'that On~l Roo, 
.fOWler n('\t-l York 'lo1ophono Ooropuny o:.1ployoc» tostifiod that 
Broady X'oquoflt')d him to put 0. tftapU on tho tole hono lino 
or Ann Oorio, l;]oll-lmo,\.'1n ontortu1nor~ und.,="::::"'1I"""I~:'T'T.:='lI:'T'"~ 

I , I concor-nine; n \tblacltrilo 

~f;Q:::.r::-Wl:~~"'-_-l.t.I~' I\t 'tri~r 6ut C!ot 0;(' hin toot!nony-, Ruh otato'd- that -
NOV ('j ,.·fHb.h d boen. onployed by Charlon G:r:is, privato doteotivo, ,' , 

{oJ tJ 1'1;,2'-' yOQZ'.o Hhilo he wv.o employod by tho Uow Yorl:: ~" Jlaphone 
,-_r'''_~''Y ... !...;:f;;;:,D.:;.~~~,;.:~:P~ ny. Youuro ~otcrrod "liO 'cho OODO entitlod flOhurly-{j 

v tJ Unauthorized I'u'blication or Uuo oJ: COnll'!lun1ontionc;t1 
Tolson_'_your filo S2-:$1-b,.1. 
Boardman_ 

:~~~:=:= HUh nloo tootiflod that he toppod tho tolophono 
Harbo line 01· ~ho:nllO Tracy, a privnto detectivo (;'\!i1ployod by 
~:~:o~s __ N~o. Cortrudo Groooh 'AotOI'f tho r:ocond \;113:0 of John Jacob / 
Rosen --Astor., III, uhcn A.otor arid hio ox-tltro ~toro "battl1pg" ovo!' 1~" 
~~': oucltody oi:. thoir tlnuehtor- oppttoximatoly ono yonI' oeo. / 

~ .. . '.' 1 nEc" . ;;:;1" i j -f) J? / 
- . " ~ ", . , .. J,"" see Vf}1e. ?l--- ;·i : ~J l !/.: ' -' 
,- - . / I .J ' . _ .. J ' . . , --

/ 
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j 
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----... ~ ~----.------.~-----

(t ~ c'" 

~Ho!?5>randul(ll tot J\ssitltant Attomof Genc:f.1al 
tla.rl.~n Olney III 

Ruh cloo tont1fiad that at Broau1t a d1~eotlon ho 
tn!,pod tho lcn6-cU.stDnce t~lt:'lphono lineD of Bristol"":'!yeZ's 
and CO.:lpany !ina. he alpo tapped the now York tolephono 11nocr 
01' tho 1.,.:. 11. Squibb Oo:upanY'_ nub testified that Broady 
told him. ·t";hnt theso HOr-O Itsec.urit:r tapeH to ¢hook on ulcakou 
in the compon103. 

You \Jill bo advio(;d of portinent devolop:?:lontfl 
u1 t11 l"0t:0rd to tho State'tl prooecu'tlon oJ: th1c CtlBe pursuant 
to you~ pr~v1ou~ raquGst. 

NOTE: -
This case involved the New York wire tap setup 

disclosed in February, 1955. We conducted a preliminary 
investigation and furnished a copy of our report to Mr. Olney. 
He advised that we should conduct no further investigation 
but stated that we should follow the NY prosecution and keep 
him advised of developments. \-Ie have been doing this since 
Februaryo 

HJN:mrs (4) 
. t r,) 

'I, 11"'-



AIRTEL 
FEDERAL BUREAU OF INVESTIGATION 

UNITED ~AT~S DEPARTIYlENT OF JUSTICE 
\j' NEW YORK NY 

--------~~-~---~-
11/18/55 

Transmit the following Teletype message to: 

JOHN G. ~ROltD~ ET AL. 
UPUC. 

11/17/55. 

At the outset of his ~stimony, RUH stated that 
he had been employed by CHARLES V. GRIS, private detective, 
for three years while drawing telephone/pay. 

RUH also stated that he 'tapped the phone of 
THO}ffiS TRACY, a private detective employed by Mrs. GERTRUDE 
GRESCR ASTOR, second w"ife of JOHN JACOB.ASTOR the III, \-Then 
ASTDR and his ex-wife were battling over custody of their 
daughter last year. RUH also stated that at BROJll)yrs 
direction he tapped the long distance lines of Bristo~-Myers 
and Company, and the NY phones of Eo R. Squibb Companyo 

According to RUH, BROADY told him that these 
were "security taps" to check on leaks in the company/> 

Former Congressman FRANKLIN DELANO ROOSEVELT, JR. 
was a spectator in the court. 

KELLY 

:--.,. .. .-*-

12 NOV 28 1955 

- --
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l.-_---'~. DERAL BUREAU OF INVE I 

UNITED STATES DEPARTJrmT ..... O-F--~---J 
AIRTEr'" 

----~----r-~------
NY, NY, 11/22/.55 , 

Transmit the following Teletype message to: 

JOHN G .~ROADY, ET AL UPUC 

.Remy air tel , 11/18/55. 

CARL RUH, former telephone emp1~yee, appeared 
. on ,witness stand 'for third day. He admitted 20 more 
rtaps ,to which he listened. 

Sizoo __ 

Winterrowd. 
Tele. Room<u-_ 
Mr. ,HoUomu 
W$3 Gand7 

ANN CQRIO, Striptea~ncer, testified that she 
b~d never given anyone permission to listen in on __ ~Jt~. 
telephone. -

3 - .Bureau (B98u1ar ) 

WJT:JCZ (#5) 
139-10 

KELLY 

hFCORDED • iii 
EX-126 

..... 
',-

~;..Lj J ,-: 6if 
'.1 NOV 24 1955' :j 
- -

~~~ 
APprov~'~~~~~~h---:-._~ __ s.ent M Per 

n spw gent in Ch arge ----" ----
1, ' 'I) r.t"1 1 f\, , 'I ~', ~U'.t. "j ,1' 

I -



I , ) I 

. " 

JOB o.C" BROADY" ftALJ 
UPUC 

, 
DECEMBER 1, 19S5 AIRTEL 

SAC. HEW YORK (139-10) 

I , /1'1'; 
. J .. 

,,/1 Ady! •• Bureau, ot, late.t d.ve1opment8 in thIs cale • 

, 
Buttle ( 1,39-149)' 

HJM:mrs (4) 

rolson~_ 
Soato;tmall-_ ' 
Nkti~s_ 
BelmOtlr,_c Hat'b6 _-__ 
!>fobr __ --"""2 __ 
})arSOtlS __ 

, • los¢j\ ___ _ 
,amlll ""'.'-.-__ ._ 
$lzoo-_, __ 
l.i.lltfrt&wct_ 
1,1(. ~Qoftl' _, 
Hollomall __ 
Gallc:ty_-

\
' ,,/ 
/Yi . ,I. 

HOOVER 
. , 

, " 



~-------. 

.1 

JOHN G.~ROADY; ET ~L; 
.UPtIC 

-, r. ---
December 6, ~9J..,-_' AIBTEL 

SAC, New York (:139-10) 

Reuralrtel ~2/3/S5 adviSing that, a third count 
ot the indictment -was diaml~sed against subject. 

, 
B7 alrtel l.1/291$5 .you advised that a count 

was dismissed against BroadT_ 

Adv.iae the Bureau by airtel the nature of the 
second count that 'was dismissed against the subject. 

Roo •• r 

HJM:pap 
(4) ft1J 

RE:CORDCD • 81 ..!..!?::.!. '!:i:: 6 7 
£(-lOl la Dr:C 7 1955 

'--W .... ~~iM~"'~ .. =.:..::::·1l~H::;;r~ ... .,..,. , ~=-
• 

DEC 6'- 1955 
1AAlL£D 28 

izoo • .: " 'f I r) kJ; .0 
w¢rrowd _ . ""I 

¢le.!toolll_ 
IQIbaIl_ 

a.a4),_ 

f' ;. ,17, I ti"""~ 
".; j I} ~!t /lj ,. I 



~---.---,~ 

A.sistant-Attorney General 
Warren Olney III 

Direotor, PBI 
13f' -J~/'Y - ~ 8 
JOHN G. BROADY, et al; 
'UNAUTHORIZED PUBLICATION 
OR USE OF COMMUNIOATIONS 
(,139-149) 

Deoember 6, 19$$ ~ 

.. 

Reterence ls made to our memor~dum dated 
November 2S, 19S5, and prevlous correspondenoe concernlng 
this oase. 

Our Xew York Ottice has advised that John Jacob 
Altor, III, appeared .s a ~ltness In the General Sesslons 
Court in the wire 'tapping trial ot Broady and he stated 
that he hired Bro«dy to tap his telephone at 598 5th Avenue, 
New York, New York, because he "Was trying to ge t .. the 
goods" on his then current a wite, Gertrude Oretsch 
Aatott. 

Judge Jonah J. Q'oldatein, at the request or 
detense counsel, Sol Ge1b, advised the all male jury 
that there was no "wrongdolng' In' the Astor case. GoldsteIn, 
at the request ot detense counsel, dlsmlssed one ot the 
20 oounts in the indictment agalnst Broady. The dismissed 
count involved a telephone tap placed on the :telephone ot 
Kyle MacDonnell. television personallty, at the request ot 
her husband' .. " Rlchard H. Jordan, Jr. 

In-view ot the .ruling by Judge Goldstein, all 
of the testImony by Kyle MaCDonnell and Rlchard H. Jordan, 
Jr., was strioken from the record • 

.' ~ TheS trlal i8 continuing and you ..,111 be advised 
,or pertlnent.~ev.lopmentl. 

NO'IE: ~I. , ~~6 . . 
.. ~ -" . Th~.!·,case 'involved the New 'York wtr.e tap setup 

~iscX~e~in'21~~. We conducted preliminar$ investigation 
and ~~niS~Q ~ ,ooP1 of our 'report, to Mr. plney. Olney 
adv~a:.tha tl~e sii\,uld condu¢t no .further· invest-iga tion b~t I , . 

~rma~sta te~tt1ltit ~~.-shoul.d fo11ow 'the New,.'Y6r"k Pl0S cUt"!:pn and 
,Xic~ols_keep tli~~s:~v!~(fd of devel'Oprnents. - , , ,'.-' 

Sf-=-: "Vi,.,',. ' . . ' " .~:;~~nl 
:::~:-::HJM:mrs (4) COMM - fBI - ~ I fJ.j A)l; It;" -' 
i;m:._ ,~~il G.EC6"')~55 I \'1"'" -1Cl\\j~ i 

WlD,tertow4_ 1)'J1f ~~ , ," ,. 
Tele.looiD_ ~I ' L'C n - ,t)!;r1 MAILED 31 ,,' 
aollOmaa _ t..... r", -:-1 " . v- - , ~ 
Gudy , . I __ _'oj ~ \ ~-~ 

.• ..., .... "l\l, ~""':~ <", \ 
v J"',; 'I fi t? li'I:.I,;:~,,,,.1 I '/" ,; 1', 10 ." ~:f' .r' ~, 



• FEDERAL·BUREAU 0 
, '. ' 

'INVESTIGATION .. f1" 
. II 

UNITED STATES DE ARTMENT,OF JUSTICE 

AIR:!~______ /' 
11/29/551 NEW jiORK 

, Transmi t. the following Te.let.ype message t.o: j.BuREAU 

o 
JOHN G •. BROADY; 

'JOHN' JACOB ,A~TOR, III', appearing as, a .witness 
in General Sessions, Court in the wiretapping trial of / 
captioned' :subject, stated that he hired BROADY to tap his 
telephone at 598'Fifth Ave. 'because he was trying to get 
the goods on his then' current 'second wife, GERTRUDE 
GRETSCH ASTOR. . . 

Private Detective THOMAS TRACY who ~~ hired 
'by GERTRUDE,GRETSCH,ASTOR for a counter offen~lve that 
never Qame offlalso testified briefly. . . 

• 
"~~ Judge JONAH J. GOLDSTEIN I at the request of 

defense counsell .SOL GELI~ advised the all male jury that 
there was" no ~lwrong-do1ng 1 in the ASTOR ~ase. GOLDSTEIN, 
also bow~d to defense requests and threw out one of the 
20 counts ~n\the, indictment 'against BROADY. The dismissed 
count ,invo+yed' .tap' put on phone of KYLE 'MAC 'DONNELLI TV 
personalitYI at the· request of her ex-husband I RICHARD,H. 
JORDANIJR t ," ,j 1)", I,'" . 

~ It, IV';' 

t~view of this ruling by Judge ,GOLDSTEIN/all 
testimony by KYLE MAC DONNELL, and RICHARD 'H. JORDAN was 
stricken. Trial 'is continuing • 

Gr. Rosei] 

(j)- Bureau (aM) 

WJT:EAM (# 5) 

• '0' KELLY 

9 
NY 139-10 

,~ 
I 

~---=-----,.~. . - - --- -



.' 

, ' 

l 

" 

/.~ 
Air-Tel ' . z:·~·/,·, 

BUREAU OF INVEST1~ 

J.~TES DEPARTHENT OF JU~ ICE 

)It. 'to1$6~~ 
)It.N~ 
M~n~ ._' 

]J£!l_:!!)rlN_l2J3155 

TranSii~e following Teletype me~~ to: 

' i!:~ ;Yr.:r~ ~ ,!itt. . 

. \' ~~~. N'~~~ - ; 
\It.\:~''~wb 1 \ 

ureau 'rt~e~'R>~ 
'}ltlll116~ 
'}l~~~""Y _n . 

JOmr G.'-iROADY, ET At; UPUC. // ____ ~~ .. ~---~ ·t 
,_ .. tti:e\~'~j .. ~,.,",';;:;;;""" 

'. 

Re Bureau air-tel December 1 last. State ~e
'tapping.case involving subject still in progress in General: ~ 
Sessions Coury. NYC; ~:e ;ro;ecution rested its case on 11-
12/2/55 after l I testified and after ' b6 ' 
Judge JOUAH J. GOLD TE a:sm:ssed a third count in the . b7C 

criminal 20 count indictment. The charge thrown out 12/2/55 
had al1e ed that ROAD ad 1 e e hone of 

from 
~u~y~~o~~e-c-e-m~e-r~r,~~9~-.~T~h~e~r~e~h~a~b~ee~n~.ni~t~tT.e testimony 
about that allegation and SOL GELB, Defense Counct1, ~et 
no opposition from Assistant Distr.ict Attorneys ALOYSIUS 

.' J. MELIA and HAROID BIRNS in asking that the charge be 
dismissed. 

12/5/55. 
The subject is scheduled to take the stand on 

~he Bureau will be kept advised of further 
developments in this case. 

KELLY 

..., , 

(Mr •. RoselU I 

" 

'::';'~ 
,t 3 - Bureau (139-149) (Registered Md.1) 

WJ1' :CPR (#5) 
NY 139-10 

" 
RECORDED • 72 

~12Q 

-/~ 11'f 
10 D~~lA1955, ' / Sent, .M Per 
- , .. _ , .~Spe~C~A~I-rf-'t-~~~--~ ------



I _. , ... 
'the 'BJ;a-:; case i~ves the-New~r 

wire tap setup WhichTs disclosed 21.";\New 
. YorktCity. We ,conduotedprelim1nary investiga~ 

tion, referred report to .. Olney • Olney advised '; 
that we conduct " rio ~ further 1nvestigat~on -but ; 
requested to be kept advised of the state's 
prosecution in case since District Attorney 
Bogan, Nr,, ~ounty, was prosecuting case under 
BY, law. :We have been ke,ping Olney advised 
since that t-lm~. ~ 1I1"""';~ tU~ h 
JJCs ' ~.tWM.~~~f ~ ry'~ 



•• 

WASH .16 FROM NEW YORK 
DIRE<.;TOR 

- ", 
ftC!:'!' :J. ·.e~~(AUCf ,.,J&Ano~ U • ~ CEPAR1W,Eril O~ Jt:""$T;CE 
co'l~i\UtUCAT\OUS .swno.u .' 
,!~\\ -QEC 8 , 10'55 ,i 
'1 f t . 

~YPE 

g 1)-01 PM 

••••• U R ~ E N r ••• ~ ••• 

---_.-..... 'M.1'. 'T ol$orL_ 
'M! . ·N !cr okt......-_ 
~t, n·~l'<1r·"\l:\_ 
1.h,', Brl\:: 'tl._ 1 

JOHN G. BROADY, UPUC. RADIo NEw~ aROApCAST INDICATES BROADY 
CONVICTED ON SIXTtE~ COlMTS .OF WI'RtTAPP.ING. DETAILS WILL ,.BE 
<XlTAINED FROM DA, NY COUNTY~ 
BUREAU IMMEDIATELY. 

WA NY R 16 UA JAH 

ru .DISC ?LS 
, , 
"~I 

KELL,Y 

" 

DEC ~rnH:, F rrrrr.IVE A!lD FURNISHED 

. 1 
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\..,' . 
,I' , 

Assistant Attorne1 General 
Warren Olney III 

, 

:. 
December 13, 19$5 

. K Dlreotor'/9~ /117-71 
-1 RECORDED-3,fOBN 0/ JOADY, at a1 

unAUTHORIZED PUBLIOATION 
OR USE OF OOHMUUICA'l'IONS 
(139-149) 

Reterenceis made to our memorandum dated 
December 6, 19S5, and previous correspondenoe concornlng 
this case. . -

Our New York Otfice has been advised :b1 Assistant 
District Attorney Harold Birns, Hew York Count11 lIew York, 
that Broady was convicted on DeceMber 6, 195$, on eleven 
counts or wire 'tapping, ,four counts ot unlawtul -possession 
of wire tapping tools -and maintenance ot wiretappins 
plants, and one count of canspiracy. 

lir. Bims stated that -the Jur1 was deadlocked on 
one count ot wi~e tapping, and he further stated that the 
subject will be sentenced on January 1), 1956. 

Mr. Birna stated that three oounts .gainst Broady 
wero dismissed dur1ng the trial. -the f1rst count, .which 
involved a -ylre ·tap placed ,on the telephone of Kyle MacDonnell, 
an actress, was dismissed because her husband had authorized 
the telephoXle tap_ '-, The second count, which 'involved ,fl wire 
tap ,placed . .onthe telephone -of Henry Herman Harjes, was d1's
missed/because 1181'j88 had authorized the w1re tap. 'The third 
count. 'which involved a wire tap placed on the telephone ot I I was dismissed 'for lack ot ~vidence_ 

. t b 

'.J ,,;":You -will .be advised ot an,. further pertinent 
develo~~nts concerning this matter. 

, I 

POMM~f~. 

DEC 131955 
MAILED ·19 

\ -, 

b6 
b7C 
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'. 
'." .a. ... ,~ 

, '1 .. · ...... 

~" r 

, SHINGTON 

'f:EF.AL BUrtEAtI ~, 'f'/V'lSTlGATION 
U. S~ tEPP,RTMENT OF JUSTICE 

, , ·COMMUtUCATIOI~ [eTlON 

FROM NEW YORK 

U.R GE'N T 

•" 

" , 

,2-520. 

• Rosetl. __ 

t'.!'anun_ 
M:r • .Nea$-e,~,_ 
Mr. Winterrowd ... 
")\'l~. Roon).,_ 
Mr. lIolloman_ 
MiS$ Gan _ 

~ 

JOHN: G. BROADY, 'ET AL, UPUC. ,ADA HAROLD BIRNS, NY"CO., 
, . . 

~;I~l 
,CONVICTED ON ,DECEMBER 'EIGHTH FIFTYFIVE ONELEVEN"COUNTS OF W~RE :;_ t 

TAPPING, :FOUR COUNTS OF UNLAWFUL POSSESSION OF WIRE TAPPING TOOLS 
...... t .".. ~'" 

THAT SUBJECT WILL BE SENTENCED ,ON JANUARY THIRTEEJ!t.H,...:.N.EX!.., ~IRNS 

'ADVISED THREE COUNTS .DISMISSED' IN SUBJECT ... S TRIAL. ,FIRST:, COUNT ·FOR 
-f'-, .:;;;: - .. '* ".,. ~ 

WIRE TAP ,ON KYLE MAC DONNE~L, ACTRESS, BECAUSE HER HUSBAND HA~ 

:AUTHORI2ED TAP, SECOND COUNT, DISMISSED FOR WIRE TAP AS RESIDENCE OF 
- . ~ 

HENRY HERMAN ,HARJES SINCEHARJES .HAD 'AUTHORIZED TA~, AND ~HIRD 

COUNT DISMISSED 'FOR WIRE TAP ONI rFO~ LACK OF 
t ':EVIDENCE. BUREAU, WILL BE ADVISED OF FURTHER DEVELOPMENTS. 

END AND ACK PLS 

NY R· " WAMES 

- - - ...... 

b6 ' 
b7C 



-
Assistant Attorney General 
Warr.~ Olney III 

DIrector, FBI 

... 

REroRDED o. 4 ' 1,31'~ /f9 - 7~ 
,IV JOHN G. BROADY. ET At; 

UNAUTHORIZED PUBLICATION OR 
CV-l~2' OSB OP OOMMUNICATIONS 
1.1\' ~ (139 .. 149) 

.101500_ 
l3oardmall_ 
Nkhols_ 

l 'Be-lmOQ~_ lIarbo __ 
)Iobr __ ._. _ 

"usoos_ 
losu,_._o_ 
TaDlQl • I • Sl;zoo _._._ 

Reference is :made to' our memorandum dated 
December 13. 1955. 

Our New York Division has advised that'Judge 
Jonah Goldste'1n sentenced Broad1 to a 'ter.m ot troM two to 
tou~ years on,Januarrl), 1956. Judge GOldst~dh imposed 
sentence tor three counts ot wire tapping and one count 
ot conspiracy.' sentenoe was suspended on twelve other 
counts'. " . 

Mr. Sol Gelb, ·Detense oounsel, tiled a notice or 
appeal. 

~he above ,is tor your information. 

'~OTE: Thi's ca~e invo,lved the, .New 'York wi're ·tapping 
setup disclosed in F,ebruary, .195.5. W.e conducted prelbllinary 
lnvestl,gatl'on and furnished a copy :of our report to Mr. Olney • 

. 'Olney advised that '.~e should conduct no ~further investigation, 
but ,he 'stat'ed we. 'should ;.foll·ow .the New York state prosecution 

, and keep the Criminal .Division ~dvlsed ~r developments. 
" 

'''''/, , 
i,; I, 

,I i 

.', 

, . 
" t~ , 

! 

" 1 



JOHN G~' BROADY, with a 
'UPUC 

et al. 

• S~eritencing -1s result of New York .local 
·trial. Broady was convicted 12/8/.55' on .16 
counts of wire .tapping. ,Broady case involves 
New York wire 'tap setup \'1hich.was disclosed· 
February, 1955', New York City. We·conducted . 

: 'preliminary investigation,. referred report 
to Olney. No further investigation requested 

I :to date. 

o' . 

l39~149 JJC: 



, . .. 

VIA INGTON FROM NEW YORK ' 1~ . ,', I . I . I ' 13 

;:i
' ,'. , r"I ,' i~E; 

I RECTOR 
• .'. ~ D E lor \: R RED.... ))' ' ~ 

0. "NAUTI", ... "" "' ..... n'..; 0"'<.)'" cf> ~O""MU~~"""';'NS' . Mdl1J~ 
I JOHN G.", BROADY, lolA, ET AL, UPUC. JUDGE JONAH GOLD·~TEIN SENT£NhD b 

lBROAW tC': t'- ~~O TO ;OU~ YEAR T~R~ T~,~~~. ~OLDSTEIN IMPOSED ,. ' ,J? /~ 

SENTE1(eE FORc'/T}fREE COUNTS OF ~IRETAPPING AND ONE COUNT OF CONSPIRAC.Y·~ ~ 

S£NT£Nct~~;~.D£D O~ W:~v~ W,£R CO\J~TS. SOL Gm, D£r~~i' ~{i~~~£L~ 

~ ' '.. " " -t., 
" 

.FILED NOTIct~ .. ..oF APPEAL. BUREAU WILLJ:a:E KEPT ADVISED. " 

' 1 ' ( ; ,'!\ C I I 

~ " , . , j 

END 

NY R 15 WA SH 

, I , . 
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tj·t;,~ 
A~L Y#rp· 

FEDF.RAL ,BUREAU OF ~INVESTICATIOH 

UNITED STATES DEPARTMENT or JUSTICE 
New York, 12/13/55 

~ .... ,..-....... -L 
, 

1/ 
TransrAi t. the following Teletype =e8sage,~ ureau 

t.lNtlNy~~, UI.) '''~&'I.:A'''''''',J ~~ usa • ~ " I ~4 ~mM4JfJ' ....... "'T .... "J-:. 
uryu, NEW 'YORK'DIVlSION. 

'ol.Jflllf ~ i~tY l!;RW f 1 12/q2/~5, ~M., ~ the request or USA PAUL 
vu.I.IAMS, SDNY., ASAC EDWARD J. Me CABE part1c1pated in 
a conterence with WILLIAMS, h1s Chlef A8s1Dtant AUSA 
THOMAS B. GILCHRIST., m>.1er or the Cr1W.nal. D1v1s10n AUSA 
ARTHUR H. CHRISTY., and his Execut1ve A8siatant AUSA JaIN 
RODER concernin ,the wire ta 1 caaea or the NYO. 

~~: 
I : 
h b3 

Aocordingly, & conterence 
3 55 with 'RODER and agents ,or the NYO 

Ucmattera. 

~Bur.au :(66-6200-i39) (REGULAR) 
~ NY 139-10 ' " ,. 
'1 -NY 139-11 
1, - 'NY 139-13 
1 - NY:139-14 
1 - NY 139-15 
l' - ,NY 139-16 
,1 - NY '139-18 
1 -)NY 139-26 
1 '- 'NY 139-21 

TFMzRVM :(#5)' 
139· .. 19, ,. 

"" . ..,. 

'~ 
I {\ 

,f 
" 

" 

, " 
jf .... ' 

','I, ' t 

• 

./ , " 

.- ~ , ' 
., .,.. .... ... 11 I ---..-.. I , 

;- ---.-- IJ 4 .. 
, 

'r) i', ':' " .. ' .;' f; I I , , ,1,,,,,,.;1 ,. I.f 

. ; 
" 

, "Approved: -7--+:;-t~"~-'-"'--"--- ',":"" g~n' ".oJ",,..,,, ' " {, • I 

\ ' .,. " 

" ,1' I ~ 
I~ 

i .. 

')' Per~ 

" . , I • 
, j ' •• ,; " 

!~ ~ -t _\ ' 11 ~ 



I' 

. I , 

... - .. .......... I .. - .. 
Transmit 'the followIng Teletype message to: 

pap'2-
.NY 139-19 

" J 

, 
The Bureau 1s aware that ·the "BROAD! case is 

in a cloled status, proseoution having been 4ec1ined, and 
BROAD! recent17 convicted in 'NY state Court on '16 counts 
ot wire tapping. 

The SPINDEL case is presently under consideration 
by the Department with ~gards t9, SPINDEL'. aotivl~ies in 
the 4Ivorcetr1al ot Mr. and Mrs. BERNARD SCHUBERr. 

The "RYAN case is presently In a close4 status, 
prosecutIon havIng been 4~clined': 

Prosecution has also been decline4 in the 
CALLAHAN "case and CALLAHAN 'has been indicted I on 2 counts 
tor violation ot Section 1423, sub division 6 ot the NY 
State Penal Code~ 

ROtnER, " 'however, only discussed the LABORDE, 
RtJTHERF()RD, ORIS an • . KEEN cases. 

The LABORDE oase is presently in a pending status 
in the NYO and investigation haa been directed towards a 
possIble violation ot UPUC Sta~utes by ut1lizi~ surveillanoes 
and checks ot hi. bank account. 

The RUTHERFORD case is likeWise in a pending 
status in the NYU, and surveillanoes have been util1zed in 
an attempt to place RU'l'HBRlI'ORD at a wire tap plant .• • 

~ 
Approved Sent _____ .... M Per 

SpecIal Agent in Charge --------



,. 
) 

.• ! , 

, I' ' 

:'1 .:11 

: ( 

., 

" '. FD-)o 

FEDERAL BUREAU OF INVESTIGATION 

UnITED STATES D5PA~~ OF JUS'l'ICE 

- - - - - - - - - ~ 

Tr&nsm1-t .. the following Teletype message to: 
P.ge·~3- ' 
NY 139-19 

I 
.. 1 .~ ..... w 

, . 

" 

· ti\yeOttat1oh in'tbe JCEIJI O& •• h-t~llowed 
along 'the inYestlgat1". stepa ot both' the 1mB and 
'RutHERFORD case8~ 

' .. 
" 

,I 

'l'he"ORIS ca ... 1. 'in a clo.ed .tatu., 
proaecut1on··hsvlng 'been decl1ned, and ,RODER did,not 
desire &n7 .ddltional"lpvestigat1on unle •• new 1ntorma
tion regardIng wire tappin& be uncovered; .' _. .. 

Vi th regard. to 1:;he.e ca.e., RO~BIl .nd 
CHRIS'!'!' adviaed thatthe7, "desire the IYO 'to contInue 

,the present UPUC inve.tIgat1on. in the manner in which 
they 'are"belng cond\tcted~ JlODER .tated that he wanted 
• UPUC c.ae tor pro.ecution 'in which·the .ub.criberto 
the telephone dId not giv. hi.permisslori to have ,the 
telephone tapped; "lRO~,po1nted out 'that h. desIred 
thla condltionsoas 'nOt to contliot with tbe JIr state 
APPLEBAUM ,decision ,re~1nC wire ~pp1ng. 

<ROp>Eft aaid the c ••• he "d •• ired· 'torproaecution 
wOuld al.o, ot nece •• it,', involve the 4iVulpno. ,on the 
part ot ',the wire 'tapper con .. rn1ng the tapped .t.lephon. 
converaatloh. ,RO-.,aap.oltical17',lctit.d out tlat ,he 
dealred • c ••• ·· .. hich ,WOuld '1livolv." dirt)" 'bualM •• ,on 

, ,the ,lIne ot rbl:acIaia11" ; ... a1.o";.&14 'that :be, ltO'lld 
. prefer the wire, tapp.r ·to.JSe 'a rather low, ~tn>.·'p.raoil " 
.0 •• to :preclud. ,.Ill7'.JIIP&tb70D tbe·'part ot 'the 'OraM' 

. 'JU%"1 tor the wire 'tapper. ' 
,I r . ~'fi .... 1 .. '"\ ,.t . ..• I J ,~, ••• _-4; 
-! I ' ~ i 

. , ',. ,JtO*'>ERc'pOln~ out; that-it ·1. -!ii. :4 •• 1" ·at 
the !pre.ent.' ~iIIIIe. ~o~·'~ '1fO"not, to co~~ct ,tbt·J'(' , 
'!'e1ep~ne ·'C~IrI'::~,.I"'.'b~1nS ',tbe.·:1JitO! artT ,eaa.' 'iii '&1\7 
manner _ " .!lODD'iPo1n\". out ,tM" ~obv1oua :rua1f1cat1ona 

, . , ' , 
I' 

, ' 
, ' 

. , I " I' "f [ ~ !I I 1: 

. ,'! II , ' 
, , 

• I I' " , , 

" 

\ '. . , , . 
. . .' 

I I 

• 

r 
I I 

J 

1 
I ( 

_ .. ,t. 



r 
I 

" 

Transmi t', the (o'l'lowlng 

,P.p" 4--:" 
H! '139-19· 

, 
Teletype 'JI'1esssge to: , 

, , . 
'~I .""~ .,.. At! '4i,-."I"._l-w", t'-=l~*" ~'''~ ''''fI(:,!~'''t .... " .. '.,. ,.,,...,,,,J#fIfI'lI'.-tf 

, • 1 

'ot":.ucti·:a·"con"c~·'v1t1i .. tr.e-·,*lepbOn.~~OoiPaHt,·a. 
,p()i.lbl.Y~h!Menns ;the·Itee •• •• =operat1on 'along 
technical' lines; 

k ' ".... I't t... . _.4 tf Y .~ 

• 

BOtnER'stated ,that 'berore"heWOuld 'aUthor1ze 
the .HYO contao~inc the Hew York'~e1ephone Company in 
these investigation." he would"get the expre •• ed , 
approval or the, Attorney CJeneral'g Otr1ce,'inWaah1ngton. 

lCELLY 

.... 

' .. 

•• 
00: )(R, )'«lStN 

h &OIR -
INV lo:$TIGA TlVZ DlVl$lON' 

Approved Sent ______ ~M Per ________ _ 
Special Agent in Charge , 

.------~---~-~--------

I 



Januar,- 17, 19S6 AIR'l'F.L 

~ SAO, NEw YORK ,(139-10) 

JOHN o. BROADY, ET At'}' UPUO 

Rturtel '1/13/,6. 
Advise the 'Bureau ot the d1sposition of'the 

state ca$a against the 'other subjects in this matter. 
In addition, keep the Bureau advised or all "pertinen't 
devolopments in respeot to thls case. 

139-149 

HJM:.rap /t~f~ I 

(4) V 

~tECORDED • 47 

:COMM - fBI 

JAN 171958 

, HOOVm 

) ~({. li:L-:;.7:J 
I"} ,jM~ ~ n ,~:Si~ . V 



' ... • 
Assistant Attorney General 
Warren Olney III 

~ l-~'"';'"' J~'" .. 7~ §;' ,D1reotor, FBI 

~ 
~ 
~f 
~J 

JOHN G. BROADY, et al 
UNAUTHORIZED PUBLICATION 
OR USE OF COMMUUICA ~'IONS 
(139-149) 

January 21-, 19.% 

Referenoe 1s made to our memorandum dated 
January La, 1956, adv1s1ng 'you 'that John G. Broady 
was sentenced to a term of trom 2 to 4 years on January 13" 
1956. 

Ass1stant D1strict Attorney Harold Birns, 
New York County, llew,York, adv1sed our New York Ottioe 
that the senten01ng of Warren B. Shannon, Carl Rub and 
Walter o. Asmann haa been put ott 'unt1l Pebruary 20, 1956. 

~lhe above 1s tor your informat10n. 

NOTE: -
This case involved the ~ewYork 'wire tapping 

setup disclosed ,in 2/55. We conducted preliminary in
vestigation and furnished a copy of our 'report to Mr. 
Olney. Olney advised that we should conduct no further 
investigation but he stated 'We should -fo11ow the "New 
York State prosecution and keep the Criminal Division 
advised of deve'lopments. 

,HJM: mrs (4) 

\J\\VJ) 

.<~ 

1ols08_ ,.. :.tJ.Lh~~~'" J30at4maa _ :. 

1 I 

NkJ»ot. _~ :~ I (

Beitnoo( _ ';'f 
J/arbo_ .~.'~ 
Nobt _: ,., ... h. ~ 
ParsOllS __ 

Roseft_ 
Tatntn_ 
S.izoo ~ at •• 11: 

TiarerrQwd _ 
Ttle. ~OOO\ __ 

"&Ilomall,,--. 
Gaady-_\ 

,,'\ \ '\', '\ 
,6 /1 ' 

I., ."' I. I 

• FBI 

'58 FEB 2 "1955 

j I ! 

! 
~ , '. 

I ;! j,. 



. -"'" • 
. -- .. .--

A:IR TEL 
FEDERAL BUREAU OF I • 

UNITED STATES DEPART NT OF JUSTICE 

'. NY, 1fX._J.L ~6 /' 
Transmit the following'Teletype message to: ~BUR~U o 

JOHN G. 'BRpADY, ET AL 
UP.UC 

ReBuairtel, l/l7/56~ 

Assistant ·District·Attorney HAROLD BIRNS, 
NY County, advised sentencing of. WARREN .B. SHANNON, 
CARL RUH, and WALTER C. ASMANN has been put off until 
2/20/56. BIRNS advised he will keep the "NYO advised 
in this matter and the NYO in turn will advise the 
.Bureau. 

. KELLY 

1 ~l~. R<>sen , 

us JAN 25 1956 

Mt. 'rol:or.?\._",
Mr. Ntel ')1 __ 

Mr. Boa! .tAn
Mr. B'eltn 'Zlt __ 
Mr. M:;;- , _--. 
Mr.M r. __ 
Mr. P. 
l1t. 

~'" . , 

Approved:_~~~+-_-...-~ ___ _ Sent ___ --'M 



----... .' . .. • 'Office Memorandum '. UNITED STATES 'GOVERN~ENT 

,TO ". Mr. Rose~ 
, F. L. 'Price '!rf 

o 
IUBJBCT: JOHN G. ,BROADY 

UNAUTHORIZED PUBLICATION OR 
'USE OF COMMUNICATIO~~ (UPUC) ~ 

'(1 39, l~rJ 

DATB: 3/4/56 
T ........ ·_~ 

,Boi.r4ma'II ~ 
, Nic)ols -_~ 
. Bd .. ooc ---...:-· lJatbo __ _ 

Nobr .00::--'--, PaisoOs ~ . R_.-____ _ 
Talllm· __ _ 
SlZoo ___ _ 
"iar~rrowd _ 
l~.Rooq_ 
10BII_ 

l 

Supervisor C. C. 'Lenz ot the 'Domestic Intelligence Division 
called ;Extra Duty Supervisor C •. W. Pardo and advised that Walter'Winchell 
in 'his 'broadcast on the evening ot 3/4/56 said ·in 'part: 'n'John G. Broady : 
sentenced to Sing Sing :Prison tor -wiretapping a ·tew weeks ago .wa~ 
suddenly released last night on "writ ot reasonable .doubt.1t . 

, . 
It is noted that the Bureau conducted a preliminary investi 

' gation concerning the New York wiretapping .setup in February, 1955, and 
Broady was the 'principal subject. .A copy ot our preliminary report was 
turnished to the Criminal Division. The Criminal Division advised that 
the Bureau should conduct no further investigation since Frank .Hogan, 

'District ,Attorney, New York, was prosecuting Broady under the New. York 
State wiretapping laws. The Criminal Division 'requested that the Bureau 
tollow the state case ·and keep the Criminal DivJ:sion advised ot the 
developments in the case. Broady was sentenced to a term ot rrom 'two to 
tour years on 1/13/56 in New York 'State Court and the Cr~minal Division 
was, advised ot 'this matter. " 

ACTION: 

At about 11:15 PM, 3/4/56, Extra Duty Supervisor C. W. 'Pardo 
called the New'York Oftice and 'ta1ked ·to SA William Eddy. 'Eddy was .. 
'.f,urnished 'Winchell l s 'comments and requested ·to advise " the 'Bureau it 
comments true. and, if so, the details 'ot Broady1s release. SA ,Eddy 
called back at ' about .11:50 PM and stated the New-York tile showed a 
clipping 2/22/56 from ItNew 'York Tribune" indicating Broady had · applied , 

,for a certiticate of reas~nable doubt which, if granted, would free him 
on bond pending appeal. :Eddy said the New York Office would ·get details 
of release early 375/56 and ' sutel Bureau. 

139 .. 149 
cc: Mr. Nichols CU-R~ }1l!' ~ .... , ...... 

Mr. ,Lenz M room 1513 

tt 1 MKfi 8 19S~ 
fl-·"'''' • . • 1' \' . -- -=-....:..._-...;......---.....;...--------....;..--_ ...... _-----------_ ......... 
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/ 
I 
j ~l 
f 1.) (9-22-54) ' 

•. UNITED STA"l'r.u ~ ': lERNMENT 

DATE: .:7--:2 7-.5t 

!rector, FBI (Bufile & serial I 3 9- / '1'1 

SUBJECT: 

-:::JfiJ,i G. 'I31?~lJd( ; ,dai ~ 0se/.f'Z 
t{ P 1I.c. Office· of Origin: 

1. () The deadline in ,this case has passed and the Bureau .has not 
'received a report. You rare instructed to submit a reP.Qr,::»ooi~""""" 
:1mmediately. In , the · event , a ~report has been sl:lbmi , you 
should make a notation of the date on which it v s ub t d 
on this letter and return it to , the ,Bureau, Room # t--......,~.,. 
Report submitted _____________ ~--_=" 

,Report will be"subm1tted _________ ~----

D 

2. ( 

.3. () Advise , Bureau when report . m8y · be',~~C.t~d~ . 1. -, .. f,.,4~'~1' 
4. (' ) Surep ,immediately. . 711(1 / tJ.Y "'_ " 

(Place -your reply on this form and ·retur4 to the .Bureau. Note on the 
. top serial tn -the case ,file the receipt and acknowledgment of this co~ 
munication,.') /0 -+. ~ ;;t; ~ 

.~~" - ~ r--7 ~" .. o.)I7"O 



, ' , 

• ...... ' ".-

March (, 19$6 

Director, pal 

~ ~~\~ JOHN G. BROADY ,et a1 
y\ UNAUTHORIZED .PUBLICATION 

OR USE OF COMMUNICATIONS 
(1.39-149) 

, " 

Reterence is ~ade to our ... or.ndu. .ated 
Janu.ry 27., 19$6, conce-ming captioned .att.r. 

Our New York Ottice ha, adv1sed th.t Harold 
Biml, A'liltant. Dl,trlctAttorne1, Ne~ 'York Count7. 
New Yor-k, IntoNed tha·t 'Broady' I applicat10n tor a 
oertiticate ot re •• onaolt ,aoubt and tor admittance 
to bail pendlng an appe.l to the Appellate Div18lon, 
New York State Supr ••• Oourt, wa. granted ,on March 2, 
19$6. Bi~1 Itated that he expected Broaay vould b. 
rel •••• d trom SIng Slng,Prison on ball March S, 19$6. 

Our New York Ot~lce hal al.o .dyi.ed that 
Mr. ,A. Sll10n 'otthe 'New l:'ork Olt,. 'Probat10n Depart •• nt 
Itated that th. other 3 lubjects' or thll cal. are to 
b •• entenced on Maroh 19,1956. 

" 
,';1'11. above i8 tor Jour lntoNation. 

1 
1 

" , . 
NO'l'E: 

:Th~rS ~ra~e .involved the New York wire. tnpp1ng , ' 
set up.-'~U:3elo-:!ed 2/55~ ',We eonduct~a pr,ellminal'Y :inve:3-
,ti:gationand:turrt1.shed a copy {),£ our inv,e~tl.gativ~ 
:report ·t,e) Mr. :Olney. Oln'e,j" ,adv1:!edtha t we ~hou:~d . 
:conduct no turth~r inv,e:3tlgat'ion but he requested 'that 
we follow 'the ,New 'York St~rt~ profrecutlon and keep the, 
,Cr.iminal Dl'vi~,lon advi~ed of 'dev.elopmeot3 s1'nce Frank 
Hoga~, L1stl:'iet Attorney, NYCounty.l NY" wa.:;; p.rosecutln.s 
the ca.'se. 

i 
" \ 

,. MAILED II 

MAR:;- ,95G 
I ~."I 1 



I ' 'Broady'" was one of 'the sulcts involveq'J,n the - : 
I 'New ~ork"(N.Y.) - wire tap eration d'isclosed ' in . 

February, 1955. We cond ed , preli~inary 1nves-. 
,' tigation and 'fur,nIshed copy of our investigative 
, report to CrimInal' Division. Criminal Division · 

advised we should conduct no further :investiga
tion since N.Y. District Attorney Frank Hogan 

, was prosecuting the case under N .'y. Stat e wire 
, tapping 'If\w., 'Broady was convicted of violating 

N.Y. State wire tapping law and sentenced N.'Y. 
State Court, 2-4 years· Sing SIng .Prison January" 
1956. Criminal DivIsion was advised. We will -
,furnIsh lnfor~ation , in attached 'teletype to 

' Criminal Division. 
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,.,' " 

·rr 
, 

" 

I • , 1 • 
~SHINGTON 3 ,FROM· NEW 'YORK 5 

DI RECTOR ' URGENT 

' (!d f,(,J,Mf..! p",~I\~l.~ .... ' t1~e..J. Ct..",.. ..... ",,,, ', t.4,~~ JOHN G. BROADY, VA., IT AL., UPUC: ADA , HA~OL~_ B~R~~, NY:FoUNT.Y, . ' 
I 

• ~ ~.'$to.-f' vl"~\-l\rr~lI'""e1 _ / 
ADVISED SUBJECTS 'APPLICATION FOR A ~ER!IFICATE or IEASONABLE ~ »OUBT AND FOR ADMITTANCE TO BAIL PENDING ANX APPEA,~ TO T~£ APPELATE DIVISION, 'NY STATE SUPREME COURT, WAS GftANTED ON ' MARCH TWO, 

, 

' , LAST. BIRNS SAID HE EXPICTED ,BROADY TO BE RELEASED FROM SING SING PRISON ON BAIL THIS MORNING. BUREAU WILL BE KEPT ,ADVISED OF PERTINENT .DATA. RECORDED-as 

HOLD,-P. 
i . 



r ... , ._-" ~ ~--

J/arch 22" 1956 A'rtel 

SAC, aerl Tork (239-20) 

JOHN O.OBROADT, FA.; E1.' AL, UPUC. I 

AduJae Bureau reault. 01 aentenc'ng 01 subject. 'n this caae, wh~ch waB scheduled lor 3/l9/56. 

A1.o adulae the Bureau 01 anu pert'nent 
d.ue1op •• nta ~ith respect to Broady'. release Iro. 
SIng Sh'g. 

·HOOFER 

189-149 

1 i 

".,..Pl/r h .. 
. ..,f· 

j 'lV 
HJJ!:jtl " 

7 MAR 271956 

(4) 
:; 

1

1fOMM - FBI 

;,'J\R 2, ~ '1'956 . 
MAILED 24 

-

f~~{.,~ 
~fl}i, 
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AIR-TEL 

, I 

.3130/$6 

SAO, ~ YOn (139-10) 

., 
,,' 

I 

- Advl_ Bureau results of aentenclngot Walter c. 
As.ann b,. retUl"n' alrtel. . , 

BOOTBR 

I I 



" -7- ... _ 

FD-36 (6-21-55) 

:i#.!~ , / 
\ 

, \ 

~e " -. ,,, ~ 
J" 

• 

/ ! 
! 

FBI, 

Date: .3y1.8/56 
Trans~1t the followln_<1lnessaqe vIa _ ..... A .... I-..RT=E=L;.;;...., __ ~~_~ __ _ 

From SAC, 

To: 'IRECTORbFBI (139-149) 

,JOHN G. ,BROADY, waj et al 
'UPUC 

,ReBuairtel 3/22/56. A. SEIDMAN, :NYC Probation 
,Department, advised date of sentencing for CARLRUH and, 
WARREN SHANNON has been rescheduled ,for 6/15/56. NY 
will' ,follow anq report any' developments to Bureau. 

-KELLY 

131-_ Bureau (139-149) (Regular Mail) 
~ New York (~9-l0) 

V'" 

TI'{cS:atm <iI-~ ~ 
(5) ~~ 0> 

(")~ 
". 
'I 

~~ ~ 
\~ ~ 

'LJbo e~ ~ '~ .' ·Jtose€1 ~'7. ~-

• '1 

I I j !~ }, 

gent In Charqe 
Sent ____ ~_'i .... ~ Per __ _ 



.t' 

, 
I 

, ' 
fl I, i 

" 
'I -,' ,Ii 

j . 1" !~ 

April 9_ 1956 

,- ',I 
1 "~ l. 
"I , 

"I ':B.t~renoe ls:l.'1ade to our J.':locorandun dated 
J~aroh 7.1 ' !'l;9.s6~1 ' conc&rnins 'captIoned ;na tter. 

I ~ I 

Du:r~New York OffIce has advieed that 
according' , to tho llew ~o~k, !lew York, Probation 'Depart
~ent, Oarl~~h, Warren Shannon artd Walter C. A~ann 
will not, bit""umtenced until June ,l~, 1956. 

139-149 

NOTE: - , 

, ~ 

Tho'aboveis tor 10ur lnto~ation. 

'This case 'involves 'the 'New York wire -tap setup 
,disclosed 2/55. We ,conducted preliminary .investigation 
and 'furnished copy ,of ~ur i~vesti.gat-1ve report :to .olney. 
Olney advised 'we shoul-a conauct no further ,inve:etlgation 
but he :r,equested that we ,follow the UY State pros,ecution 
and 'keep 'the Criminal Division adVised of developments 
since F,rank 'Ho,gan, Distr.i'ct Attorney, llY County, NY) was 
prosecuting the cas~. We previously advised Olney that 
'Sr.oa:dy was sentenced by liX _Court to 'term 'Of :2 to 4.years 
pn '1-13-56 'for violating NY State ~ire tapping laws. We 
also advised him that Broady was released -from Sing Sing 
and admi ttea to bai']. pending anappes'l to the Appellate 
D1-vision, 'NY Stat_e Supreme Court, ,after he stibmi tted an 
appl·icatlon fora ·certific.ate of reasonable doubt. 

, ,411:6' 
.I." .iJt 1 ' 

.~ .... ~ ... IJ ''P'' flf-JIf: t . 
• ..:.!...-'!trft'llD 



i , 

I 

• ,a .. 
F B.I 

/JIJ Date: '4/2/56 
Transmit the fO,l owlnQ messaqe via ";" ___ ';.:.IA~T.:.;E::.:L~ ______ --I-__ • 

(Priori'y. or .Me'hod 0/ Mailln8) 

(139..;10) 

To: RECTOR, :FBI (.139-149') 
o 

JOHN G. BROADY, wa~, ET .AL 
UPUC 

ReBuairte1 3/30/56. 

E. ·W. REEVES, NYC Probation Department, 
aavised WALTER C •. ASMANN 1s scheduled 'for sentenCing 
on 6/15/56 the same date as CARL RUH and WARREN 
SHANNON. 

NY wi"ll .follow and keep the Bureau 
advised. 

[Jir. BoSOiJ 

I 

6) - 'Bureau (139-149) I I,. 
1 - New York (,139-10) \ I 

TFM:mmr (#5) 
(5) 

Approved: -~~Ml-~-~::-:------

KELLY 

Sent ____ M Per __ _ 



F.D--'3S ', (6-21-55) ;.' .' 

~I 

, ' 

,FB I 

~' ~ate: 5/29/56 , 
'Transmit'the follow1nQ messQqe .via __ ..;;.;A.;.;;I.;...RT.;;.E_~;;;;.-. _______ _ 

I (,ority Qr Mtthod 0/ Mailing) 

From SAC, NEW · ORK ' (139-10) 

To: AU (139-149) 

o 
JOHN G. BROADY, wa. ET AL 
UPUS 

Re NY airte1 4/2/56. 

A. SEIDMAN, NYC 'Probation Department, a4v1sed 
cthat CARL RUH, WARREN . SHANNON · and ·WALTER C. ASMANN 
are still 'scheduled to be sentenced on 6/15/56. 

NYO will remain · in contact with SEIDMAN and 
,report details of sentencing. 

. ..... 
, .. 
• ,I: i 

/3)- Bureau '(139-149) 
~. - .NY 139-10 

'TFMCS:bjc (#5) 
(5) 

KELLY 

. ' 

" .-

~ 
~ 

~ -r. :./1 I . I 

.:.. .. \ •. J! 1, 1 , 

,< i . 
,., 'n ,. ,. ' 

" \.1 1.1 , Sent ___ _ 
Special ' Aqent in CharQe 

M Per 

'" 
4 .. ,' 

., ........ 
,,~ , 

• ., j 

~ • l I t ' ~' 

\ 
..,":' \ 

i , 



'7' .' I , 

SAO, New York (139-10) 

D1reotor, FBI (,1.39-149) 

JOHN of'BROADY,'wa., et 81 
... UPUO 

Reur81rtel 5-29-56. 
Adv'1se Bureau results or sentenoing 'ot RUb, 

Shannon and Asmann. Alao adv18~ 1;he Bureau or anl . 
,further developments wlth respec t to Broady. 

, , 

A report should be subm1tted to reaoh the r)' 
Bureau no later than 6~2S .. 56. {',i/.f 

TolsOII_ 
Doar4l11aa_ 
Jlliillols_ 
Belmo~_ lWbo __ 

Nobr • I 

PatsOllS_ t08U_. __ 
TUllo_ ... __ 

HJH:mrs)<4J , ' 

'. ,\' \)\\\1 

'Sizoo 1 
, '!iotl~ow4_ .~ 

.ff.",oom_ 
&1101llS1l_ Gs.ody __ , ,.¥'" , I 

'.1., 

I 17 ~N .20 '1956 
.~ ---



, ',E'; ~i1' -.~ .r, 
.'l; • ·~,1" ... , .... . ,; -11 _I ~ ': '~'- - ;.-, • 

' we ,: co.n~ucted~preli4Y. 'investigation 
'concer~·: ' th1s 'case which 'involved 
: ~~~~Yt '-'A~~t.' R~t , ~d ,' Sb~§~:9~ who 
ioperated'a wire tapping setup which "was 
,. disclosed .1!l' New York _ Clty71n)P,~bruaryt 
'19". ,We referred a copy ot'·our :1nves
.tlgatlve .-report ·to , the ' Crimfilal·~Dlvlslon. · 
·fhe .CrlJi1nal' Division requested' that ,ve ' 
conduct .,no . further 'investigation ·but that , 
we should tollow"the New ,Yorlt~st'ate 
,prosecution , inasmUch as .Distrlct Attorney 
Hogan .9f· N!Jw Y~rk City was "'prOSf:9C~t1ni 
this case ~ under<~ew ',York sta~e-w1re' tapping 
laws • . Broady ,was preViously-sentenced in 
Januaryt~"'l9,6, to .2_ to If. years in Slhc Sing 
State Prlson, New .Yorkl but 'he 'vas released 
subsequently on a ,cert flca~e ': o~ reaso~ble 
doubt ,:and . his case is 'presently :'on appeal. 

~
W • •. Vlll .advlse the Criminal! !Dlvls1on with 
respect to the intormatlon :conta1ned in . 
enclosed airtel from-New York. . 

HJMlews 



:~ 

e. 
fBI 

Transmlt,the-followlng message via __ ....... A_I_R_-_TE __ L _______ _ 

rPrioritr or Method of Maili"8) 

FROM: C~ NEW YOl;UC 

TO: 

o 
JOHN G., BROADY I wa et al 
UPUC 
VN*'''1"HCR..IU1) ~~<!AT'c.) ~ VSti' 6P CO""'"",,UfJtCA-t',(W$ 

v. 

NYC newspapers reflect WADTER ASMANN1 CARL.RUH 
and WARREN SHANNON1 all of whom plead~ul1ty in a NY 

Istate ~e 'tap ,tr1al involving 'the subject received 
two year suspended sentences on 6 1 6. Sentences 
wee own y General Sessions Judge JONAH J. 
GOLDSTEIN. 

diS, 
KELLY 

,/3:.13ureau _(139-149) (RM) 
~NY '139-10 

, . 
,I I 

I t .4.' I II ,t 

'JlA'~ 
, .. 

Rt~OROEO· ~ 

~·120 
: (! e : -£'AlY~sr. 'D I v: 

• 
,]o,JlJN 20 1956· 

Approved: ~ffl~-Ur-:--~~:o----
Agent in Charoe 

Sent _____ M Per __ _ 



I .. 

A •• 1atant Attorne, aeneral 
~arren Olne, III 

'. 
','~ I 

, . 
\ , j t.-

June 25. ,1956 

). :/ ,Dlreotor', 'PBI 

d) 

" 

JOHN G. BROADY. wIth a11&8, 
UNAUTHORIZED 'PUBLIOATION 
OR USE OF CO}OONIOA1'IO!fS 

.t 81 

Reterenoei. made to our me.orandua dated 
AprIl 9. 1956, conoerning c~ptloned matter. your Zile 
82-.$1-35. , 

Our New York Ottice haa advi •• a that Xew York 
CIt,. newspapers reflect that Walter 01 2nn, Oarl Ruh, 
and Warren Shannon reoeived 2-1ear au.pended .entencea 
on June lS, 19.$6. The ~entences were handed down by 
General Se.slons Judge Jonah J. 'Ooldstein, New York, Hev 
York. ' 

You were previously advised subJeot'Broady 
was sentenced to 8 termor 'fro. t~o to four ,ears in 
Sing SIns.state ,Prison, New York, in Januar1, 19.$6. 
You were ~lao advlse4that atlb •• quent to that, time, 
he was r~~eased on a oertltioate ot re.sonabledou~t and 
hIls' 'case 1s preaent11 'on appeal. ~' , 

" 

~ , 

, .B1 JIlemorandUlll dated April 22, '1955, you at.,ted 
~at the Crim1nal 'Dlvlaion would 11ke to be acyl.eo ot 
sIgnIficant developments :in regard to the han411ng ot 
thla 'l'Q8.tter 'by the ottlce of the New York Coun~,.1>llJtrlot 
Attorney. 'Inasmuch.a your ~.qu •• t haa been complied 
W.1

1
th, no ,turther actiOD'Wl11 be taken, b1 this Bu~eau ~,l J"I 

un elf. the t-epartment '0 direots. lJI'" 
'nOTE: We conducted preliminary 'investigation ,concerning /II 
,this ca'se whl'ch involved 'Broady~ Asmann'", :Ruh, an,d Shaxw;pp~" "" ' 

1;;aI .......... who operatea a 'wlre .. tapping setup which 'Was disclosed ,in ;'.~. f <If 

New 'York City in February, 19,5. ~e ~ererred ~ ~opy'pf our 
,lnve'stlgative .report to 'the qrilllinal Divi:cion. The &ii~ln~;J..J l] ~'II ,\~II 

Tol$on, Di,vls1'on 'requeete~ th,at 'we condu9,t no .rl.lrt~el' ,inve~:t>i~ation 1. 
B?,,(dm~,' u~ the t we :shoula follow the Newl .. .yo'l'k Sta te p:r~secl.r~l'on , ttl.' ;'W'l !- J 
~i~:~I~~::.ina~:~uch ,as 'District Attorn~~~Hog$~.I,.t),~~ Ne'\Y,~~~;G~~A ~." :' .' 
Barbo, _ •• __ I, pros,ecuting this .case unde,r rleJ!r Y,Ol'¥.? ~ t.s/t6':: e p. aws. 
Mo)lr:,.,- :'" _Broad~·'-~(as previously sentenped 1,n :January, 956, to 2 to 4 , 
~=~~~yea):'s' l'i1".~ln,g Sing'sta'te Pr.1.:~bn-, '1iYliJ ~u t h'aW8t~h,r~l~~&ed 
l~:~,;"z.:I:-s~u~sequeriRlY ~m a certltic'St~e Af F~a~~b~,ble o~tiHtf''Srta;'1lis case 
l.itlt¢(r6w\l,::l,e,,'p,;:e.~ent~ on~appeal. ,~~..-~~ ,,- ' ,.., ...... 
. :relC,'R.9

0m 
. ...- """"/ ,.:,. ~,~','I!I 1·'.Il..(~ " I ~t.\N '''f\ I,)"t- t ~~!j~"4"~tJ\::--C".,#~,~,,-,>t .. .., .. llOl\()"':~ II " I,~ ,'~'I/, -.J~ , " ~~" ., t.lh "'~r \ 

'. ';"":' ,~lJ~li4fh d :0 'j,' J~t!L' tfJ1 f Ill"'. . 
(/1 '.{W.ii"~'1VrN1;..J., ' ,"l;; ~"W ~r.1 . 



'Report For", 
'F~263 (S-~,.551 

.#' '. . .-,. 

oIlep-or u"~ ,crUce 

NEW YORK 
TitlE or CASE 

0 

• 
FED,ERAL BUREAU OF INVESTIGATION 

." 
':OfUu ,;or ,'Orl~.lI ,-o'u l"ve.~t&atjve Pi':~o~ 

NEW YORK 6/25/56 1~/55; 1 13~~~; 3/5"28,, 
; 9; 6Llo"?c:; 

iHI'Ort .. ade 1>)' 
I ,. ,Tn,,,d ~)'I • . JOHN HENRY DOYLE nikc .. 

CHARACTER or CASE 
JOHN G. 'BROADY" wa. ET,AL 

. 
UNAUTHORIZED PUBLICATION OR 
USE OF COMMUNICATIONS 

" 

WALTER ASMANN" CARL RUH and WARREN ,SHANNON were 
sentenced to two years and their sentences were . 
suspended on 6/15/56. 'BROADY case is still not 
sett~ed ~n so tar as the appeal is concerned. 

-p*.;. 

• 

,~ , , 

DETAILS: A. SEIDMAN" 'New York City ,Probation ,Department" if'~ 
advised SA'TERENCE F. 'MC SHANE on June 19" 1956, that .! I 

WALTER ASl-IANN" CARL RUH and 'WARREN SHANNON" who had , j I 

pleaded gu1'l ty in the New 'York wire ·tap trial in which " . j I h I 
BROADY was ,the principal subject" :received two year " J 
sentences on June 15, 1956" 'trom General Sessions Judge V 
JOaH .J. GOLDSTEIN. ,The execution ot these sentences 
were suspended. 

V :Bureau (139-149) 

2 - New York (139-10) 

;'Z"lj 

" 

,81,,01al A&e})C 
JYl t~ .. ,&~ 

9-- I¢tf,-

....... 

ly 

.1 

frop.r'7 ~r "'X., '1'/lh report II 2.0&",<1,to 7,011 ~7 \1). J"X, "11<1 "eUb,.r U "or Hs ,OOIlUllts ,are ~O ~e ,<11,tr!bllte,d ollt.l<1* 
Jh •• ,e"07 to wbieh ·lO&lIe«. 



'. -. • 
NY 139 .. 10 

Assistant .Distr1ct Attorney HAROLD BIRNS, 'New York 
County" advised SA JOHN HENRY DOYLE on June 22, 1956, ·that 
the matter or -the appeal in the 'BROADY case was still in :a . 
. pending status, and he ~s not aware ~r the. developments to be 
expected ~n the ;tuture but he wlll advisethls off1ce when 
s.ignif1cant 'developmrnts do take .place. ' 

A revlew o~ the fl1e reflects that Assistant 
District Attorney ,HAROLD BIRNS advised ·that BROADY was con
'victed on ·December 8~ 1955, on eleven ~ounts ot wire 'tapping, 
four counts of unlawful possess10n of w1re tapp1ng tools and 
·maintenance of wire tapping plants and one count ~r conspiracy. 
,BROADY was sentenced 'by JUdge JONAH GOLDSTEIN ·fora two to I 

four 'year term on January 13, :1956.. It was ,from this sentence 
·that 'BROADY appealed 'and 1s ;presently 'out ' on bail. 

BROADY',s app11cat1on" according to Ass1stant 
District Attorney 'BIRNS, 'was for'a eert1't1cate 'of reasonable 
doubt and tor adm1ttance to bail .pending an appeal ·to 'the 
Appellate 'Div1sion. This application was granted on March 
2, 1956" and .BROADY 'was .released March .5J _1956~ accordin:g to 
,BIRNS. 

- p '* -

- 2 -



, .. 

'~ 139-10 

ADMINISTRATIVE 

I j 

The period of this report ,extents over a lengthy 
'period, because numerous 'contacts were made at the :DIstr-1ct 
Attorney's of£ice to deter,mine the status of :the subjects 
in 'this 'case. 

LEAD 

'NEW YORK 

At New'York, :New York , , 

Will maintain contact wIth Ass1stant D1strict 
.Attorney HAROLD ~BIRNS.l New 'York ,County, ana ,follow ·the' app'eal 
by:BROADY 'in ,the state w1re'tap caSe. 

'REFERENCE ;Report of SA TERENCE F. MC SHANE.., 9/1/55, 'New yprk. 

" 

ADMINISTRA~IVE PAGE 

, , 



; , 
, (. 

SAO, New~ork (139-10) 7/13/56 

t i ' 

',' '/ D1rec~or, 'FBI (139-149) 
.1l I :J!:/ it.j1 ~$ § 

~tCoant.~ JOHN G. BROADY, !tlA •. , X'f .AL ,r- UPUO 

\ \~~ Fnclosed is a selt-explanator1 .letter ,fl'Onl 
,;~ Warren Olney III, Assistant Attorney General, Criminal 

Division, dated 7/9/56. Comply with Mr. Olney's request 
and follow Broady's appeal or his conviction to the 
Appelate DIvision, New York State Supreme Oourt. It 
~ 'Writi.en opinion should be handed down by the Appelate 
Divialon and it copies are ava1lable,three copies should 
be 'f\1ztnlshed tor d Isaemlnatlon to the 'Department. 

, , 
j 

JUtl61956 
COIJ..I.A.F31 

" • 



--

~=~ .... , . f-' ();i 
~ OjJic~ Me,~," ." Jum. UNITED 

()

' TO '·Dire~.tor, F~Ureau of .Investigation 

I tJ Warren Olney III,'Assi.s~t Attorney General. 
FROM Criminal Division 

Q 

~ ." 

(I) 
~RNMENT 

DATB: 
~ J'uly 9, 1956 

WO:JWB:cf 

John G. Broady, et ale 
SUBJECT: 'Unauthorized Publication or Use of Communications 

Reference ·is made to' your :memor.andu.'"4 of June 25 ~ -1956, 
concerning -the above natter. 

*"""", '. > , . 

RECORDED· 73 



.~ 
F,D-3&~~ev. 3-13·5&) <t; I 
~j' " i>". / ¥ f / JfBI tr ?Y ,(jP Oat.: 

Transmit the follow! Q messaQe Via _____ A_I~R-T-E-L-----_.._-

(Prioritr-or Method 01 Mailin~) 

TO: DlRECTOR~ FBI (139-149) 

FROM: SAC~ NEW YORK (139-10) 

SUBJECT: JOHN G.()BROADY~ wa~ etal 
UPUC 

Assistant District Attorney HAROLD BIRNS~ NY 
County~ advised this date that the subjectls appeal 
of" conviction is sti'll pending. IJJA 'BIRNS stated that 
the appeal motion will .probably be argued sometime 
.inthe la£ter I1cill of this year. ·ADA BIRNS stated 
·that as soon as the motion hearings are scheduled~ 

~ he will advisedthe NYO. 

1\ KELLY 

~Bureau (139-149) 
~New York (139-10) 

TFM:ejd 
(5) 

• 

, ' 

'f 

-
pi I 

I ". ' 
f 

nt in CharQe 
Sent ____ M Per __ _ 

~~ Yp. 



8TANDAJItJ) FORM NO, « r ~ ~J. 0-1 
. '.£' '. rr -;,Jr' 

.UNITEDSTATES GOVERNMEN'1f \, " j()Jr~emorctndum · 
~f'~.)Je'1Y,.f.K ('{ourtilej]f~/O) DAn r~.;J.~-d 
, '~' ::19 ILQ 
FRO~: ,Director, FBI /.;J - / T I 

cloA;J ~Jl~/)/telll 
SUBJECT: U ~ J.,( P 1/ L / 

.... ~' ( ) The deadline in this case.has'passed and the'Bureau;has not ' 
.receiveda 'report. You are instructed to immediately submit 
a ,report. ~In the event a ,report has been submitted, 'you 
should make a.notation of the date on ~hich'it was submitted 
on this letter and return it ·to tho Bureau. (J ;. al ~llj 
Reportsubmltted_, ___ '_' __ '~_'_M ____________________________ ~I ~7 

~y' 



• 1 

1 

, I 

SAC t New York (139-10) 

Director, 'FBI (139~llt9) 

JOHN G.rlROADY~ at '81 
UPUC 7 . 

'. 

Advise Bureau,.tatuc ,of this case. 

HJH:mo .~ .... ,\~, 
(!f) "', " 

,. 
10-25'-5'6 

" 
" .. .It", i 



•• 
FEDERAL BUREAU OF INVESTIGATION 

:~NITED STATES DEPA~MENTOF JUSTICE 

., "'"., • • I I t I I , ~I:Ii r·' I r =J " ..... ~ 
:Be~,~~~' :lO/~5/~ #., ,', ancI.'i H!~~~# '.: 1~/2'/56~, 
IDto 'requeate4' ~ 'reBuJielloI' set <out .in 'reHYa1rtei~, 

KiIJ,Y 

'" ~ -... _.,..,...,,' .I, ~"; . 

. f3'),. BUreau"(139-1Ji.9) 
~- ..... ,·York >(-139~lO) 

\ EU!l:f(-g~ 
~ • ,OCT 30'1956 

• 
~-

.J . 

I' .,er.../ 
"'I' I .!~~ 

,.,1 '. J \ j, ' 

• I 

~ 1> Approved :---:~~ 
60 NOV 2 .1956 Agent' in Charge 

Sent, __ ~'W :Per_ 



• 
FEDE·RAL BUREAU OF INVESTIGATION 

~CPO'RTINO O"FIC'; OFFICE 0,," ORIGIN QAt.: INVESTIGATIVE P£ftIOl) 

:NEW -YORK 'NEW YORK 1.2/28/56 1.0/24,29; 12/2.1/56 
.TITLE OF CASE ftEPORT MADE BY .. 

JOHN HENRY DOYLE 

JOHN O.OSROADY, wa; .ET .At 
CHARACTEl'l 'OF CASE 

~OPSI.' 

. DETAILS --

'UNAUTHORIZED PUBLICATION OR 
USE OF COMMUNICA~IONS , 

ADA ~OLD ~IRNS, Rew York ·county, advised 
on 10/24/56, that BROADY's appeal is stIll 
:in a .pending :J.s;,~t11at.c -<; I"·t J ·, " .S • 

-- P{~ ... 

Ass.istant District Attorney HAROLD 
BIRNS" ,New :Yox-k Coun"ty, advised SA TERENCE F. 
Me SHANE on October 24, l.956, 'tbat JOHN G • 
. BROADY's appeal of bis conviction was then ,in 
a .pending status~ BUmS sta'ted that the ,appeal 
motion would .probably be argued 'in the "late 
Fall of this .year .or in ·the e'ar~y Spring of 
1957. Mr • . BIRNS stated that as soon as the 
motion 'hearings are scheduled; he would advIse 
the Ne'll York Office. , ·Mr • .BIRNS was ,recontacted 
by SA JOHN HENRY ~OYLE on December 21, 1.956, 
at which time he stated there was no change 1n 
the appea~ status of BROADY. 

" _ l>~. _ 
::.- ~ .- _.~ ~_ A 1 .. , - is 7. I' :of' -;a ""'"""" . - ." S J -of . II 

- - .. :1::::" Ii' - .io..e~~ ~ dI ,,~ ... .. 

. 18(7 - 1)-/-(;/ -:- : 

18 

~ , 

# ' 
J 

TYPED BY 



, . .. ,. ,'. 

,NY 139-'10 

LEAD -
NEW YORK 

At New York, 'New York 

'Will Jllain'tain contae t wi th ,ADA 1UR1TS concerning 
suoject',s appeal. 

RBFERENCE 

Report 'of SA JOHN 'HENRY DOYLE, 6/25/56, New 
York. 

ADMINISTRA'T'IVE PAGE 

2 -

I 



0-1 
... 

UNITED STATES GOV,ERNMENT 

TO,,\? SAC.7I.4v ~(your m .. 13:J,-,ID)~ 'D~n/ ?-~,.f': .. 5"C 

"
-~~Director'FBI /31-/7'-9 ... ~g7~~/.O'~ /r'e II'" /,. . ~ A.# /) J"::) D t7 #- c/Y J J;:::,.,e P.7 
SUBJECT: t,;;;'. t:::;:), J ~.v 8 U " ... '7' ~ ..c 

.e:r~J '/jPv·c- . ?-.t.Y4 
( ) '!h/.deadl1ne in this case 'has passed and the Bureau has not 

received a ~eport. You are instructed to immediately submit 
a report. ·In the event a report has been submitted, you 
should make a notation ot the.date on which it was submitted 
on this :letter and retur -it to the Bureau. , 

. Rep ort submi t ted __ ..f--I~;':"; __ ..J.-lt-_.....;._.-.l'.!-£-~;.u...::=....-...,;. __ 
I 

.~~~ 
() Surep immediately. ~ ~ \ 
( ) 

(Place your reply on thi~"to~"and.return to the Bureau. Note on t~e to\\s~al~'\ 
·in the case tile the receipt and acknowledgment ot this communication.) '~2*l~' 



, " ,.1 
I . 

i ~ . 

TolsOn_ 
Nicllols·_ 
Boa.r<Jman ._ 
BelmOOt-_ 
"UOft:_ .• __ 

. Mo'ht " n t F , ... 

ParSQft$ =--
Rosen"" .• "1'a/lIl" ___ _ 

Nease- "'* ratS 

Willtcrrow,j -: 
T~le. RQ01n_ 
HOUOII).a_ 
~qdy_ •• 

o , I. 'I , 

SAC, lfe1r :Yon (139-10) hbnal'J 18 ,1967 

, 
Director, FBI (139-149) 

Q " 
'JOIIM' G. BROADY •••• t al. 
UJlUC 

Be r..,..t SA ,Job lIeu7 :00,1. at 'x." York _*-4 .12-18-&6. . 

, Bubal" ,a ,zoepoZ't: *- rellC1a tbe Bur_ 
-.0 lat_ tbaa 2"';28-57. ' 

HJ14,stw f· 
(41 

REOORDED • 30 

. ~. 1 " 
oj' . ~', n ,\ I , ,. " . 

aiJ 
J 

I . 
'1 ,,; 



I , 

..... 

·'rAHOl':P _ NO," " ' \ 

:"ojfi~e Mem(t? 
- " , ()';l 

\ I ..... (I 

SUBJECT~ 

UNITED STA\·I~GOVERNMENT 
'. .... , 

SAC, ;/eW(lol(",," ,., ,' /~Your tUe IJ9-/o) , 'DATE: /2 - /7- s-t 
Dlroctor. FBI / .3 7-/'-1 f d 
~AN G. ~l(l>lJclr, w". d-

'1pl/ c- . 
( ) The deadline ·In this case has passed and · the ~ureau ~has not 

,receIved a :report. You are instructed to immediately submit 
a report. ,In the event a .report has beensubmI;.,ted".. .ou~ 
should make a notation ot the date on which . it a~s~ te 
on this letter and return ,'it 'to the ,Bureau. 

j~' 

Report SUbmitted __ ~ __ ~ ______ ~ ____ ~" __ '~ ____ +.-~~~~ 

Report 'will be. submi t ted ________ -----::---o.~-...o.-........ ""'"-'-

.Reason 'tor , delay _____ --__ ~---~--;.,..J~----.-~~ 

.I'f l '" c .) AdvIse Bureau ' ~re status ot thIs case. 
;.~ .. hl ::} ' L~" I II '1 1 

"11 I ' . 
_ (, ) AdvIse : Bureau when report may be · expected. ~ 

r ' /I ~ A.AA~ .... J 
I':, ' ,,(J..Y"",S~r'e·p 'iaedhtelT$ ~ ~u--- . 

!< I " . 

" ' 

(Pl~ce your .reply .on ',thiso;torm and 'return ,to the .Bureau. Note on the top · serial 
In "the case tile 'the :receipt and acknowledgment ot this ommuni~~ .,~1e--• 

. ~ ~"'--~'""- .Z- . ___, 



• 
UNITED STATES GOVERNMENT / 

TO~ SAC. Alcw ~JUl (Your tUe /39-10)1>4"",: 

", ....... oP: Director, FBI (But1le and serial/39--/~~ 

//-/~.,S-~ 

7011111 t;. B~I)/ID Y,UJ4"/ tr 4.<, 
SUBJECT: Ct.fJ~c Office of Origin: 

1. () the deadline :in this case has passed and'the Bureau has not 
received a report. You are instructed to submit a.report 
i=mediately. In the event a report ,has been SUbmitted'~~OU' "', 
should make ,a no1.ation of the date on which it wa's submit '\ 
on this letter and return it to the Bureau, Room No. 1-u- _.. , 

~ A_ \ I r 111\J '": ,Re_port submitted .... - ........ ----...... -----............. - ... -.,.-.,.-.. -.'"-.;;.~ 

"t' I i ~ I :t!31Report '0111 b. su1>ml t ted __ ••• _______ • _____ . __ .. _. 

" 

, ' 

ll. ~f' .ilY' 1Io ••• R fo, delay lB-.if£{p.jj"~1r!9I!.:!1g:L.r:J!<lSlzfJ..IIIi.l" .. mo.e.tO IN"-. 

,rr _, ~t.(t...!Lf_~J . .1!!JJ.!I .. :~i..Affil1.-'~!JL <Uz;.,J .. ,lIt,.«:r.s 6~;1" r .. 

wlTII- JJl'IJC, 'C'A.St, \\N .. ~/ Vctl.cJ 1Jui:(r IJt; .. ):'iY 5: \' ' ; " '; , 
2. (~dvlSe Bureau .re stat.6s ot -thfs lase. . i, , 

~/J;e< .~~~ 
\ -

3. () Advise Bureau'when report ~y be expected. 

~. ( ) Surep :immediately. 
(Place your reply on this ,form'and return ·to the _Bureau •. Note on the 
top serial :in the case ,file ,the 'receipt and· acknowledgment of-this .com
muni ca tion. ) U.,. GOVERNM,NY PRlNTIN4 OI'Fq'195t-O-.7~06 

\ 
'\ 



, , 

I 
L 

----~ ----
F·EDERAL 'BUREAU OF INVESTIGATIO,N 

RO'ORTING 'o .. ,rc.£ O"tce: 0,. ORIGIN DATE JNV£$TIGATIV': PERIOD 

.NEW YORK NEW YORK 2/27/57 2/25/57 
Tll1.E OF CASE REPO-RT MADE BY 

o JOHN :HENRY DOYLE 
CHAUCT~ OF CASE 

,JOHN G. BROADY, waiET AL 
'UNAUTHORIZED ,PUBLICATION OR 
nSE OF COMMUNICATIONS 

'$VNO"IS. 

ADA BIRNS, NY ~ounty, advised that .Notice of Appeal 
has been 'filed and after 'briefs are fi'led, argument 
will probably be hearA ,in March or April, 1957. 

- p* -

:DETAlts: On February 25, '1957, SA TERENCE 'F. MC SHANE 
contacted Assistant District ,Attorney HAROLD BIRNS 
concerning ,instant case. Mr. ,BIRNS advised .him ,that 
the ,Notice 01' Appeal had been .tiled by ,BROADY.S attorneys, 
but that the briefs have not yet 'been f~led. BIRNSpointed 
out that the appeal would probably be argued in ~ate 
March or early April, 1957, ~nd that .he would keep ,this 
office advised of all action. 

} ~\ 

S3M Rl21S51 

$~CIAL· AGENT 
IN CHARGE 

.' I 'i I '! 

. , 

..DO NOT WIUTE IN..sPAC£$ JlEl...OW 

- ---;r _ I .~ECORD 0·· 
'3 MAR ;f 1957 t----.~-

, •• L • II!< 1 • .;. d. • k • P.... " .~ ."., r .4 . I .. 
PROPERTY OF r~l...::rh~ report ~ tocnIed. to 1'0\1 by the tEl. (tnd ):lelth9f 11 not 11$ wn~nl$ o::re to ~ ~tti.Do,ited ou.l$!~ ~ 'aq~. to whkh 1ocmed. 

:Scl;l77$gR '* ... , -, ,,,,VU:NMI[N? ... 'N" .... <>P"I~I[, ' ... ~.70. 

L , 



NY 139-10 

LEAD -
-NEW' YORK 

,At 'New York, New York' 

Will "maintain contact with ADA BIRNS. 

REFERENCE: ,Report of SA JOHN ,HENRY DOYLE, 12/28/56, -NY. 
- , 

I . I 

ADMINISTRATIVE PAGE 

~ 2 ,-.. 



, . 1~ 
~eport ForlOl " 
~m\$-l~l 
i '.' ' .• 
I ,F·EDERALBUREAU 'OF INVESTIGATION 

REPORTING O"'JCI!! OFFICI!! Of' OIHGIN };)A 'fE '- ,NvtsT'GATIVI!! nRIOD 

NEW 'YORK NEW YORK 4/l~57 4/10,1'1/57 
TITLE OF CASE REPORT MADE BY TyptO BY 

TERENCE F. 'MC SHANE pam (,/ 
JOHN G 9BROADY, 'waj ~ET AL 

CHAMCTEa OF CASE 

$YNOPSIS~ 

,DETAILS: 

APPROvtD ~ I( 

UNAUTHORIZED PUBLICATION OR 
USE OF COMMUNICATIONS 

,ADA HAROLD' BIRNS; :NY county; , 
advised 'BROADY's appal brief 
,has 'been filed and that ,the 
;brief tc;> be ~fi1ed by the NY 
County DAis Off~ce is 'being 

n t • t. 4£ - , • 

prepared. 

-p* .-

On ,Apr1110, 1957, Assistant 
District Attorney:HAROLD BIRNS, 
:New york County, advised that 
JOHN G. 'BROADYls appeal brief , 

) ~ 

/'IJf+v 

has"been fi'led and 'tha't the brief~ , , 
wh1ch 1s to ·be :flledby the ·NeW.....,...=q§.> :;;-~ 
York County 'District Attorney J s ~ , .l5 ~- . -;~" - -, , 

Office 1s being' prepared. 'Mr. ~ 
BIRNS stated that a date has 'not 
been set for' arguing,' . 'however, 
he wi1~ advise the New 'york 'Office 
as soon aS ithis date has been 
'determined • 

(139-149) 

. SPECIAL AG~TP'" ~ 
IN CHARGt;: bO NO,. WRtTEIN SPACES BEL.OW 

2-New York (139-10) 

" I 

t'RO?P\TY -OF nl-~b.~e!iM lA Ye~{J~lly Ih • . F'Bl. ctl,d 1').ettb.~ 11 nQr .11$ 'c:onwn~ ~e 10 be di$l~lbl,ltec;i ·9\.lt$.he the ¢.~$P.C'( to whi¢.~~. 

S<i:i71~R '* u, •• $OVEIl"NM,N' p"'Nn .. ~ _F~.' , ••• ..:.0-... 7 •• 
~~ ____ ____ ~I ____ ~ ____ ~ •• ~. ______ ~ ____ ~ __ ~ __ ~ __________________________ ~ __ r_ 



, , 

I 

NY '139-10 

'LEAD 

NEW ,'YORK 

At :New York,' New 'York 

, Wi1..1 ,maintain 'contact with ADA BIRNS :re1at1ve 
to BROADY'B ~ppea1. 

'REFERENCE 

;Report ot SA JOHN HENRY ,DOYLE, dated '2/27/57~ 
at New 'York. , "," 

, ' 

ADMINISTRATIVE PAGE 

- .2 ,-

, : 

" I 



\ f.;' 
\ 

e ~ Me1J~ /'andum 
\.' 

/ '.i.· 
Ii 

• ,UNITED ,STATES GOVERNMENT 

Ottice ot Origin: 

.1. () the-deadline in this case has passed and the Bureau has 'not 
received a .report. You are instructed to submit a··re~ 
·immediately. In the event 'a report \has ' been submit • you 
'should make a notation ot·the date-on which:it was sUbm~~ . 
on this 1etter and return ,it ,.t; )heBUreau, 'Room, o. ·-.... ~·r--. .~ _ ..r<"(,,, 

-tJ..f Report S~bmltted ______ -'fti1;/I:)-- ---'--
\ ~ Report .. lU b. submltted ___________ .~ ___ . 

, Reas on t or delay ... - ..... --•..• ~ ...... - ...... -.-..... - 1."irif:'tlf"'·_--:--:::-'~·~)'t~ , " "J 
.. , Sl;:J!,l.ltt:l •• , .. ".".,." ., f ~l;)" ". ..,., ..... 

. \T~--:-~:-J?:~-'------ ·-~::7~:~d~~£\.d 
2. ~~:~-tt.~~~:-:~=::~'.---- .JIfj 
3. () Advise Bureau,'When r~portmay be·expected. 

4-. () ,Surep 'immediately. 
,(Place your 'reply on ,this 'torm ana return ·to 'the Bureau. Note on the 
top serial in the case .tile ,the receipt land acknowledgment ot this com
muni cat ion. ) , y. So GOV~MENT J'RINTII'IG 0f'l'1C! 1195f-O-J7noo 



• • 
Date: 5/21/57 

Transmit the !ollow1nQ message via .-:;.,:A=IRTE=::.:L::..-________ _ 

(Priority 0' Mtthod of Mailing) 

iIflECTOR, FBI (139-~49) . TO: 

FROM: SAC" NEW YORK (139-10) 
C) . 

JOHN G. BROADY" wa." ET AL 
UPUC 

b.)r.,:"" 

r4 Re~p of SA TERENCE F .• _McSHANE" 4/12/57·" at NY" 
'/ I and Bureau 0-1 Fonn" 5/16/57. 

Referenced ,pending inactive report of SA McSHANE 
reflects ADA HAROLD BIRNS" NY County" advised ~ROADYls appeal 
brief has been filed and that ·the NY County District Attorney1s 
Office is .preparing their brief. F >l~v' 

ADA 'BIRNS stated no further intonnation is available 
with respect to this matter" however" he will advise the NYO 
as soon as the NY CountY_District Attorney1s brief has been 
fi1ed~ 

In view of fact no additional intonnation available 
report will .not -be submitted" however" liaison being maintained 
so that the NYO will be advised of further developments in this 
case. 

~'Bureau (139-149) 
~-New York (139-10) 

t J 
I I 

"' 

-KELLY 

';~~ 

~ ...... --, 

Sent .. ____ M Per __ _ 



• Office Memorandum 
AC, ~ ~ (You~ tUe /39- 1c:J DATB: 

,6 • w ~ I 111" ;/}f..,.. 
;,I 

SUBJECT: 

iFr.tor" 'FBI~(ButUe an~ serial j-,'}-It/V 

fA ftNv ' 'Ottice ot, Origin: 

1. () ,the deadline in ,thiS case',has passed, and the :Bureau has not 
received, a report. 'You1are instructed to submi t a report_, ...... 
,immediately. In the event a report has been sub~itte~~ 
'should make a notation ot the,date o~,which 'it was~Ubm7m~Lt~,~~ 
on ,this letter and ,return it 'to the Bureau, Room No. ,:..., _ .. _ 

.. D:::tf subml t ted 1!!.l1ti..!~A~_¥~fo.:~~!.f!OI/,,( ,,,Fo. 

Report 'will ,be submitted ...:..a.aa .. _""._, ........................ _. __ ••• _~._ ..... __ ..,. .... . 

2. '() 

( ) 

lJ. ~ GOVEltNMENT PRINTING arlCl, 195t-<>-,77t06 



.. I 
F,o·3& (Rev. 12·13·$&) - I 

Ir-----_~ '. ;e' '\ ~r. Tol!C!f __ 
I .lrr."Nk~ 

'f' B II l!r .. DMt~l:l
I Mr. Delmont..

Mr. Mohl'_ 
Date: 9/26/57 Mr. :Parsons-=

Mr.~en _ _ 
Transmit the followinQ in ·Mr. 'T~~m __ 

(Type ill plaill tt:xt or 'Codt:) Mr. l"rottt l' ... _ 
'Mr. Nt.\s~ 

Via AIR TEL .Tt!!e •. R¢¢; .... - -
(Priority or Method of Mailill&) ,~!~ .. HGOIlOe'~ 

. '·.Ll~ .l.r.dy ____ ..... ________ ",4 __ _______ .- _ _ ~_~ _ ..... _______ _ ....... _ ...... _ . __ ~ ... _ -,. _______ .- _ _ ___ ==--

J 
TO : DIRECTOR., FBI (139-149') 

FROM : SAC, NE}\YOEK (139-10) 

SUBJEC1': JOHN G~·~ROADY.J wa, .ET AL 
UFU.C 

.Re :Bu '0-1 form, 9/24/57. 

JOHN CLEARY, 'NY County Dis·tr.ict Attorneys Office, 
advised on 9/26/57 arguments on BROADY's appeal .ha~been . 
scheduled ~or January, 1958, term of court. The NYO 
will follow this matter and ~eep 'tne Bureau advised • 

\\ ',0 P\ ~~i 
Q)- Bureau (~~11/!9) j l ' 

-l - :New York (1~9~lOJ ,qJ 

TFM:htc 
(5) 

I ' '1'1 ' I 
I ., 
I ~;; ,1 , 

Approved: . ----7=~-R-'-I--.{I-----

. POWERS 

st: . 03<»/D:l3Ii /~~ :...1.. V/ ff 
EX.. !37 tt1 SEP '28 lS57 

Sent _____ ...;'M Per _____ _ 

.68 ocr 
~ 



-'rO~. NelD -York 

FROM : Director, FBI 

1 -

I -e) 
• UNITED'-~.4~ GOVERNMENT 

(Your tUe 139-10 'DATE: 8-29-57 

(Butne ana serial139-149 
• I s§ ......... 

SUBJECT: 
John G. Broady, wa.; ,ETAL 
UPUC Ottlce 'ot Origin: 

\ {O1' ~ ,,! 1 
" ,~,y 

, ___ ..... ~ ... .,._. __ ........ __ ... ~ __ ..... -* ___ ,. ... ___ ... ..". __ ...-'""· .. ____ .... ~ ....... _n ......... ~+ ..... ~~.·. ____ ~. __ ......... fI'-O •• 

to/ 
2. (z) Advise Bureau re status ot thjs case. 

3. Advise 

4. () 

top ~erlal in the case ,tile the receipt 
munication. ) 



I •• ""a ,~ 

" J .. " 
," 0-1 I ," (90-22~} 

Office Memorandum ., UNITED STATES GOVERNMENT 

'1'0",: /te,'New York 

\'~llI.1!:'lll;lM ~irector, FBI 

(Your tUe "139-lb' DATE:7-17-S7 

(Butile and serial ,~39-149 

1. () 

" 

.J 

2. (Jt) 

John G. ,Broady, wa." ETAL 
UPUC Otfice of Origin: 

the deadline in this case has passed and the Bureau has not 
received a report. You are instructed to submit a port 
'Immediately. In the event a report has been subm ted, you 
should make a notaUoIl,'ot the date.on which it wa sU~~d 
on this letter and return it to the Bureau, Room o •• ~~ 

3. () Advise Bureau when report may be expected. 

4. () Surep immediately. 
(Place your 'reply on this torm and ,return to the Bureau. ,N 
top serial in 'the case 'tUe the receipt and acknowledgment 0 

muni c a U on. ) (J _ t 1l) ~ ~ rJ V () .. I ts /61 ~~ GOVEItNMEN't rRlNTING OFFICI:, 1956-0-37 

~.~ !i'/6I.s~ ~ 9f," 111m 
?-t I,N "", {II .... 



• 
-/' ~ ',." 'aTANo,-,o';c;.:..o. M ., 

,,' "", 
"<, 

>Ib#''''.--tI ..... -.".~ ., .. 

Office. Memorandum • ONITED STATES GOVERNMENT 
. 

T"')1SAC, ~-~ (Your :t1.le J~9-I()) 

~~~M ~irector, 'FBI _' (BUfll~ and' serial /39--/tJV 

-DATE: 

--:JOHN 6; Bl2cn/)'/,~4~',GT /1~ 
sUBJEcT: Office of Origin: 

1. (,) the 'deadline ,in this. case,has passed and the Bureau~h~n~ 
received a report. ·You -are ,instructed' to submit ,a rtport 
immediately. ,In the event a 'report 'has been 'submitted, you 
should make'a notation or the date on which it was,&ubm~}t 
OD' this letter and 'return ,it to the Bure.u,ROOID'NO\ _i".! __ 

Report J subm1 t t ed.:,olllfli_ ......... -.JI~" .. ""'" ............. ....,._.""' ...... _ ..... ____ ......... .,_--....I0 ... _ .......... ___ .".~ 

(1,1 ~1,11J1 ,Rr:;rt~~l~ ; s )~~tted ~-~f.7---";·-··-Sr~~'. 
11 a y,--.J;L-__ \AA.~£. ___ " __ J_ --;-_ .. , 

~~1l;.~H-¥f ... l~~1€.t>S-':'~!lk_.; "~:~ .·~~;;Eo-... --l 
" \..i:,'\"\.0G fY\l). - ~"lll"',', .:,,~'''' .... _. _ ...... ,J_l,.'v.l", .. _._.. _ ....... ___ ••• _ .. _-......~ .. ~ ........ _ ... ~.",. .. Gf~""""", ._... , • J..,.. 

I -: • c , ' I 
" J j.' J,~, I , i 

2. (- Advise Bureau re status or this case. .", f _. <,: ., \(O'~.~ , 

3. () I ·Ad~ISe.' -Bureau when 'report may be, expected~ '~"J]~i. ':c.., 
" ' " ~~~~~~ 

'I' 

4. () Surep 'Immediately. 
(Place your.reply,on,this for.= and return to the Bureau. Note on'the 
top serial'in the case file the receipt,and,acknowledgment of this com- I 

munl cat 1 on. ) IJ. S. GOWIINMENT PRINTING a'F1CII I9!f-<)-J7'l'tOS 

'" , I 
../ 

i 
if .r ./. 

I 
I J ' ! • 



\ , 
\j i r I 

f 

" >. 
i ' 

SAC, Nev York (139-10) JanU8.l7 13, 19;8 

. llireoW1', 1'l!~.- . 
, , ... / 

r'dL _ 
~HH c. lIlOADY, wae.,et a1. 
UPUC 

, , 

~ 
~ 

:ft. )'our alrtel elated September 26, ,19,1. 

Retereneeet aitte1 a4v1etd argument. on 
.eubject"'appeal are ,acheduW tor Jannar1t '19;8., 

.J4v18e tM Bureau of 'the .tatua of the 
.ub~.ot.' cue. 

bJi 
~V4~ 

RECORDED ",,41 ' 

. , 

\ I.. 
1,'.1 _ 

"h~ 

\ 
./' -) 
'.("1 f 

" 
I I' 

.J-I 



'f B I 

Date: '1/20/:58 

.J 
I 
I 

.,.. :'1" 
I 

'I 
I, 
I 
I 
I 
I 
I Transmit the .followlnq ,in --------;:=--:---:-:"-:-~~~-.;.;...---__11 ' 

(Type ill plaill text or code) I 

I Via __ A_I...;,R.;,;TE=L;;...-___ - I 
. .. . . . (Priority or Md~~ ~~a~~~~ ______ L ______ _ 

~ .... ----.-----.-.--------- ... ~----- ....... ~----..-.:------- - -

TO DIRECTOR, ,F.13X,," 

FROM . . 
SUBJECT: 

I 

SAC, NEd2YORK (139-10) 

JOHN G. :BROADY, was. 
ET AL 
UPUC 

Re Ell memo 1/13/58 ~ Is'", , '4 ~ '-r'j r
ASSistant District Attorney HAROLD 'BIRNS, New 

York County" adv1sed on 1/1'7/55)~ that the subject's 
appeal 1s sti1.1 scheduled to 'be argued during 'this month. 
BIRNS stated considerable d1ffi'culty has a~isen wIth 
,respect to the drawing of final papers 'for the appeal 
·in this matt,er, however .. he :does expect the appeal to 
be a~gued as scheduled. 

'BIRNS will ,advise the NYO of pert'1nent 
-developments and the ,Bureau will 'be inunedi'ately ,advised. 

POWERS 

Rl :Bureau 
1'- :New York (139-10) 
TFM:ptp 

(5) 

~\ 
Sent _____ M Per _______ ~ 



" ~(19" 
l '~tfll'PM ,I 

-1 ' . 

,'SU8J~~ 

SAC;; ,NEW 'YOme (139 ... .1'0) 

Q " 
'JOHN .G,~ BROAlYiJ was~;, 
E'l' AL 
UPUC 

2 ...... BUI;'eau (l~9 .. 14'9) 
1- 'New York' t 139-10'} 

- ' , 

'FFr1: pms I 

(3) 
j , ' 

, I, 

, 1 

: , 

~ '\ t 

,. 

. , 



'. UNITED STATES GOVER'NMENT 

TO D!RECTOR, FBI (139~149) DA~ .4/8/68 

IrOM' 
" , 

SAC J "NEW YORK ,(139-l0) 

J~HN G. ~ADY, was. ET At I • 

UPUC, ' 
,SU»JECT: 

Assistant .District .Attorney.HAROLDBIRNS, ' 
'NY,County, advised BROADY's appeal was argued on 472J58~ 
'and that a decision on the appeal ,is expected within one 
month. NYO 'ill' contact ')lith BIINS, 'and -wl~l advis~ 'Bureau 
o,r decision. 

,~~'Bureau (139-149) 
',1- 'New Y?rk (139";10) 

TFMcS~pms 
(3) 

84APR 14195S1a .7;, 

" 

t' 

-, 

• ,;A 
", 

f t' 
, ,;( 



, . 

'l'O!5QIl._'.o. ,,',_ 
Nichott .. ~',~.~ 
8o<;!rdman _'.0_ • 

B,lmQn.t~ 

• • 
BAC, New York (139-10) ,/20/58 

Reurairtel ,/14/,8. 
Submit a .report setting forth the Be~ York state 

Su~reme Court's opinion in the case against subject. If a 
''''r1tten opinion has been hand.ed aown, obtain and. sub1l1t tvo 
copies to ·the .,Bureau as enclosures to your report. 'Follow 
any 'further action in connection with this ease ana adYise 
the Bureau. 

RJ:13 : AOB ~J(} 
(4) 

'/"', 'I 
I ./ ill n () 1 ((.'f, , (.. . ",~1; I 

I Mo1'lr, ... ".... = 
Puts¢ns '. ,' .. __ 
RQsen 7 .--'

'1' )lInm .. ,~, ' 

'irott,r • ' ,,'=, .', 
,,' COMM, r:g, ~' 

. Nease. ",., 1:; ] " I 

, ?~AY 26 1958 :r:: P QJjb 
I ""MAIL ROOM ____ ·v'_.,, ___ ~ _____________________ ____' 



I· 

"'. . ' 
Date: 5/14/58 

Transmit the followlnQ In "'_ -------=---:--:-:-~~__:_:_-------i 
(Type ift plain te:'" or "Code) 

Via _______ ·~A~IR~TB~L ________________ ~~ __ ~~~~~--__ --4 
(Priority or Method 01 MGil~) 

..... _-...- ___ . __ .... _____ .... _ .... _ .... .-. _ _____ -____ ~_ ... ._._.,...,~..,...-_ ........ __ -_________ .l. ______ -___ _ 

\ , . I 

\ '" 
\ 
I 

\ 

TO: DIRECTOR, FBI (~39-l49) 
, 

.FROM: SAC, NEW ~YORK (1:39-10) 

JOHN G.~OADY, wa; ET AL 
UPUC -, 

Assistant District .Attorney HAROLD BrRNS, 
!lew yor'k County, adv,isedBROADY I s convlotion was 
unanimously affirmed by .APpellate Division, -New York 
Supreme Court. BmNS sa1d BROADY I S ~ounse 1 has 30 
days to 'file notice ~f appeal with tne Court of Appeals, 
and he anticipates this appeal w11l be filed. BIRNS 
stated~ROADY 'w111 ,remain on $15,000.00 bond pend1ng 
:further act·ion •. NY ~follow1ng. 

.TFM:mZIl1 
(5) 

.POWERS 

~dAY ~9S8 

~dll 

' ) '" 1 

/' 

Approved: ---H"-'~-----
Sent -______ M Per _____ _ 

Sp 



I. 
·FEDEf' 

"--
'. 

~.UREAU OF 'INVESTIGAnON 

Ileportluq 0:Ince .ot!>ce Of"" .~ t>o:t. ~T:atj/atlT. ~.V1. ~4~g' i 5~P ~~li ~~ 
'NEW 'YORK NEW YORK 6/4/58 i?J;§ 25 ... 3 1-.. ." 14" , 

TITLE OF CASE l'IePoJ1 :mcl~ by T}"pe4 !71 

'0 JOHN HENRY nOYLE sab 
JOHN G. BROADY" wa." et a1. CHARACTEa OF CASE 

UNAUTHORIZED J>UBLICAT10N .OR 'USE OF 

'DETAILS 

COMMUNICATIONS , 

BROADY's conv~ctlon was unanimously 
'affirmed 'by the Appel1'ate 'Division of .NY 
"Supreme .court. 'His counse'l 'was granted 
-leave to appeal further to the ;Court of 
Appeals ~n the fall. 

On .May 21" '1957" SA TERENCEF,. Mc SHANE 'contao~ted 
Assistant District Attorney HAROLD BIRNS" New York County" 
and was aav~sed that .BROADY's appeal brief .had been filed 
and that ·the New York County District .Attorney's Off.1ce,'was 
preparing to file ,the b.ri·ef. ,~ ., 

, 

t, ;. 
On September 26, :.1957" JOHN CLEARY of the District .~""" 

,Attorney's Of..f.1ce advised ·that arguments on the BROADY appeal r i 

'were .scheduled .for the J.anuary" 1958, term of court.~ ~ '. 
~ ~ j 

@- Bureau (139-149) 

2 - .New York (139-~O) 

, ""S;i 
"f!; .. 

• (-i.J 

SpeckJ1 }..{j-e;o.t 
in ChctrQ'e 

"- . 

-·o~ 
16 JU:l ~ 1958 

* u. s. (;OVEItNMENT .PAINTING 0 .... 1(;11: •• ,.. ~8$~I. 

, nEe- ·21' 



• • 
:NY 139-10 

,On January .17" 1958, ,Assistant nist~lct ,Attorney 
BIRNS ,advised Agent Mc SHANE thtlt· the appeal ha.d -still not 
been a.reued. On ,February 25" 19.5S, As'siatant 1)1strict 
Att:orney BtRNS advised :Mc SHANE that the anpeal 'Was schedul'ed 
for ,tho Mtrcn term o,t court. On April 8, 1958, Assistan,t 
Distriot Attorne'y BIRNS advi'sed th~t theappea'l 'Y'as arGued 
on Ap~tl '2) -19.)8~ and tbat a declsi~n 'on the apJl(fal was 
'expected 'Within one 'month. On May '14, 1958, :A!nlistan,t 
,District Attorney ,BIRNS ad·~tlaea ,SA Me .SHANE that 'BROADY's 
¢onvi'ct;T.on was unanimously affirmed by the ApPellate 'Dlvis1.on 
of the :Net-l ~orkStata Supl:'eme Court And that he was ~iven 
thirty days ·to -f,ile noti¢e 'O'r :apneal.. ,His bond was -con .. 
tlnued 'in the 8l110un tot '~1.5, 000 pending ,fm'ther 'aC t1 on. 

. ' On Jun'e ~, 1958, Assistant D1.-stl'ic·t Attorney 
BIRNS advi,ed SA. JOHN HENRY DOYLE that suosequentto hts 
convers,at1on 'with SA 'Me SHANE, 13ROADY-t~ :couns~l had app'lied 
·to the Coul:'tof .Appea1.s for :l'eave to appeal to the Court of 
Appeals and that that -leave 'was' g);'antad and that :t t 1s 
e:xpected this appeal 'will take place 'in the tall 'ot '19.58 J 
although a .de.t1ni,ta :date ,has not peen set. MX':. BtRNS stated 
that, 'in ll~animously affirming 'BROADY,' s conviction, the I 
Appe'llate Division did not 'bend ,dQWll :awr.1 tttln decl's1on. , 

. .., 

'. 



.. .~ 
. 'TJ.NOAItQ 'OR" NO. f4 • ., ! ~ • 

:Office Memorandum '. UNITEDSTA:TES GOVERNMENT 

TO : SAC, -New YOl:,k 

~a~Dlr.ctor. 'FBI 

(Your -tHe 139-1.0 DATE: 5-6-58 

(ButUe ana serIal 139-149 r-&-li 
JOHN G. ~ROADY, was.; 

SUBJECT: ETAL 
urea 

Office of OrigIn: 

'1. () the deadlIne In thIs case has passed and the Bureau ,has not 
receIved a report. You 'are ,Instructed to submIta~ ort---. 
ImmedIately. 'In-the event a report has been SUbJt~tetii. 'you 
,should'make a,notation ot·the date on-whIch -Itl 'as sub e 
on thIs letter and return ,it to the Bureau. R70 :No. • . 

2. ,(x) AdvIse Bureau re s:wt.u~ subjectls 

3. () AdvIse Bureau when report may be expected. 

4. (,) Surep .lmmeaIately. 
(Place your-reply on thIs form and return 'to the ,Bureau. Note on the 
top serIal··ln the case .tIle-the receIpt and acknowleagment ot thIs com
muni cat i on. ) IJ, $. GOIIotNMENT mNTING OfFICI: '~S77t0$ 



.... 
I f. " 

.' • UNITED STATES GOVERNMENT 

, 0\ )l SAC,New York 

},RO~ 'Director, FBI' 

(Your fUe '139--10 

(~utUeand;.serial139-149 

,DATE: 4-8-:58 

i;~'~ 

1. 

JOHN 'G. BROADY, ·was.,; ,~ 
Er AL Office of Origin: .j -I ~ 
UPUC J 

() the deadline in this-case has,passed and the·Bureau has not 

SUBJECT,: 

received a report. You'are'instructed to ,submit a report 
,i~~diatelY. ,In the event,a report ,has been'SUbmttte~ ~ 
should make:a .notation of the date on which :i t was",subm to .... 
on this letter and return, it to the Bureau, Ro(m1io. ~, ._ ~ , ~ jI 
'Report submitted:-____ .. __ ._ .......... ____ •• ~ g~ 

Report will be submi tted • .:... ................. ~ ....... ~ ............. ~ .................... "".-..... . .... . 

'Reason for delay ~s.!:!.(}.!~~.i~ __ .. 6e~al_.R.~_ SEARC!-J~_ .... ,r~DD'£ -_,,~_, d '- I _fll(i) -----

# • .a_~u_£.~,;.. •• f-.. __ .... ~S~~l~n ... _~~'I~j)...,._~ .. l~JY.__ ~---9.-AP-R·i 0 1 8 
A- -~J r.al- ~ \ .OR 
_.\W~ .... w!i{~_.~~_.iL .. 1i~~~ ..... ~Q .... ,~_.S!>.~1.ft£.:t._ . _ ........ ~ \ 
w,~ ',,"OA'\\ ~'~N~. 11 w&l ~1),,\Si. I ; 

2. IX) ,Advise Bureau reo s"'tatus of ~~ sUbjects appeal. 
~ , 

3. () AdViS~ "~~reau when'report may be expected. () I r O' rJ Y '~~tt\ \." 
, ,~:if.~" , ~ : It$I1G:.1~c::.1':,~.,~ 

4. () Surepj~ediately. 'i -'""" .. S ,. ~ 1> q " -
(Place your reply oD ,this ,torm ana return 'to the'Bureau. Note on the 
top,serial in 'the case ·tile the receipt and acknowledgment of this-com-
munication. ) v. s. tOOVEllNMENt 1'RINTING OfrlCll'~'77t~ 



, , 

·.T~ I'OIOtM NO,'" , • " 

Office Memotilndu~ · UNITED suts GOVERNMENT 

DI~ECT.OR.I .FBI (139-149) DATE: 6/4/58 

SAC.~ N,~l YORK I~39-1.0") 
, 

SUB]BCT; 

' f~ - ' ' 

:Ericl?sed .heI'ewi tb er,e two .copies 'of the report of 
SA JOKN HENRY :DOYLE, dated ' and 'captioned A'S abov~ at NY. 

REFERENCES , 

Report of SA TERENCE F. Mc SHANE, at ~NY, l~/12/57. ' 
'NY air'tels to Bureau ,5/2l';9/~6/57.;1/20;3/4;4/8;5/~4/58. 
~ulets ,to ,NY 1/13/58 ,and 5/20/58. 

" . 

ADMtNISTRA:Eper1oil 1~ .instant "report .is lengthy because .the ' (LI(!, : 
'only activity '1n thl~ 'Case was t.o 1llaintain oontact with ADA , 
,BIRNS 0.1' :the NY Distriot .Attorney's Otf',ce and 'this contaoti i , ' I' 
lias to as"oertain the 'condition 'of :BROADY' s ,~ppealaga1hs t ,',' " 
his ~onv.1c~i~n. , This appeal was not a,c,ted upo~ by the' -~~ppalla'te , " 
D1v1,si'on of the Supr.erne 'court" \o! th~ Statel:)f New Yor'K, until ' 
r .ecent1y .and for that 'reason :no r.eport l-(as submitted :1~ instant 
.matter. , J ~. , , ,[ 

, ~ 

" , '~foS~. 
12\- B~eau (l39-149) . (£nc16.2) 
~.- New York (139-10) 

JHD:.sab 
(4) 

, J0lJ·.V 
' 70JUN16_ I ,.1

1
\ i :; l ________ ' __ ' ________________________________ ~ 



, Ir------..... 
I Mr. 'l'obon~ l Mr. Boardnlall-.o ., 
I Mr. Behnont_ 

~~f" I'll I· / ! E;':!;·:~· 
I'\IU ,v" --_/ I Mr • . nO$¢'14-l~~ 

V Date: ,7/3/58 I Mr. l'am.,UI_.u
I .Mr. Trotter_ 

PLAIN TEXT 'Mr. W.C,swIivan 

/ 

Tronsmit the followinq in "--~~~~~=-~-:--:-------:-:-------i TIn 
(Type ill plain text or code) 'M~.lro~· 

Vio AIRTEL Miss Gandy_ 

FROM: 

SUBJECT: 

(Priority or Method of Mailing) 

SAC, NEW YORK (139-10) 

JOHN G~ROADY, wa. 
'UPUC 

Assistant District Attorney HAROLD BIRNS, New 
York County, advised on July 3, 1958, that BROADY's I 

appeal is scheduled to 'be argued. before the Court of 
Appeals of 'the State of New York during the Fall term 
and that the decision on the a~guments will probably not 
be handed down before October of this year. 

The New York Office will maintain l1ason with 
Assistant D1strict AttorneyBIRNS in order that both the 
Bureau and the Department will be promptly advised. 

POWERS '\ 

£X-12~ 

~- Bureau (139-149) 
1 - New'York (139-10) 

~rr 
I' -I w:C;r~~1 .tJ /.1J. =:f5L..t:ft1 ;l.-

I. " . 'I' 8 JUl 8 1958 
.f : ~1t i 1 

TFM:paf 
(5) , , 

Approved: ---P-""1'-~:-'?"'r'--
Sent .. ______ M Per _____ _ 



ITANOAltO P'OR" NO. ... I. •• Ofjic~ Memorandum .e UNITED STATES ,GOVERNMENT 

TO~SAC' New York (Yo:t:/ue 139-10) 

'~M ': Dlrector" 'FBI (But~eie and serlal 

,DATB: 6/25/58 

1.39-149) 

JOHN G. BROADY, W3., et j 'a.1. 
SUBJECT: UPUC' '.i, Ottlce ot Origin: New York 

1. . ( ) the deadline in this case has ,passed and the Bureau has not 
received a report. You are .instructed to submit a ,reRort 

should make a notation ot the,date on which It was ub ' .. 
i=medlately. In the 'event a report has been SUbmlt~d:'Y. u 

on thlsletter and return it to the Bureau':foom No~. " 

Itop or. .~ .L.a;~.nL~~~~;m.h-l}~Ii"':"~';'_~..lwr v: ..e. . 
Report will be submitted &.~.:&_~~ .... ~\~.It':;~ ..... m:.~", . ~ .S:O::~t-n'S 0""-

f SERlfl.lIlrO -__ .HlEO *.\_. .•. • 
.Reason tor delay ~-~b~·49.!:_.2.£f~ ..... --A~~.g.:t.;1S(--JJ. .. 

_Jlhi..l5~L't~~~1~~~R6.1L_ -- -...:... -: .. :-:--:R;;~ 
_Co.\l~:r: .. ":t.~_F_._~.at?f-L8~.( __ .-.. ~-~-:: .... =.-=-= .. -::;;~-::::.-:.-~ ... ; .. ~~ ... =-I 

2. ~ Advise Bureau re status ot ~ Broady's appeal. 
" , 

3. Advise Bureau ·-.vhen 'repor.t may be expected. 

4. () Surep .i=mediately. 
(Place your '.reply ·on this 'form and'return to the Bureau. Note on the 
top .Serial in the case tUe the"receipt and acknowledgment of this com
municat·lon.) u. s. GOI/EItNM£NT PRINTING 0I'F1CI1'~.77tot 

.. , 

, 
t' 

. .a 

5', 
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•• , , 

BAC, New Jork (139-10) 
Julr 11, '1958 

. ''Beur~1 .,/12/58. 
, 

. .bliit the facts 01 thia, complaiDt' '1_ ' 
• report ,.uitab1e '1or·d1aS •• iaatiOD'io the Crialaal 
Dlv1aloa, DepartmeJlt of Justice, td reacb the Bur.au 

. no ~at.r tbaa 7/24/58. . 
'. 

, , . 



\\ 
< I 
1/" 

A' 

;. 
f[OWJ" S!"'W.t/ OF 'INVESTIGATION 

U. S. DEPARTME.1r OF JUSTICE 

'COMMUmCATIOHS SECTION . 

JUL 12:1958 

~ 

• 

-
UNQUOTE, QUOTE PROrESSIONAL IWIRE TAPPER UNQUOTE IN ORDER 

~ 
. 

·TO OBTAIN DEROGATORY INFORMATION REGARDING ,HER, AS SHE 
'" 

'HAS STARTED DIVORCE 'P.ROCEEDINGS AGAINST HER HUSBAND, CLAY . ., 

CRVIS. SHE SAID ,THIS MATTER 'HAS .BEEN REPORTED TO THE 

lELEPHONE ' COMPA~Y, 'BUT THE DAY THEY VERETO ,CHECK THE LINES" 
, I I I 

TH£ ,STRANGE NOISES SHE HAD BEEN HEARING 'DURING HER TELEPHONE 

CONVERSATIONS CEASED. SEVERAL DAYS LATER, THESE 
. 1 

NOISES REOCCURRED. SHE SAID SHE WOULD AGAIN REPORT IT 

TO THE TELEPHONE COMPANY. SHE ADVISED iROADY HAS ,BEEN ' SEEN 

WITH HER HUSBAN~".~A,~~,, <~.~OTE FRIENDS U~lTE :H,~IE. b~,L~ HE~!H'~ , _ '" 

,HER HUSiAND HAS, RfRU' BROADY. SHE ADDED~1ilS MATTE~);iS' NOT "'I 1 1il13 : 
"J " , --_,-

·SEEN REPORTED T~ lHE ~fW YORK CITY POLICE DEPA~TMENT. 1 

nm 'AND ACK PLS; ~ , 18 JUl 22 1958 'J 

\ ~ - -r;J.~ :0:1:: OKFB1:\J: r •. ;R .... } )} ~\~~\~ - ~ ; f'" } 

. , 



.. 
t_ '.'. FEDERAL BUREAU ,OF INVESTIGATION 

lI."po,r~'1 0tI1ce O~9tOri~ Pat. hY9"U~t.iv. 'ex~ 

.NEW YORK NEW YORK , 7/23/58 7/3,,12,,22/.58 
-

TITLE OF CASE ,0 ,Repott );IlQ:d+ '))1 l'rPe<18r: 
TERENCE F. MC ,SHANE gpp 

JOHN G. BROADY" wa. -
ET AL CHARACTER or CASE 

UNAUTHORIZED PUBLICATION OR USE OF 

• 

,~ 

COI-1MUNICATIONS 

" 

~ROADY's appeal scheduled to be a~gued during 
,fall 'term ,before Court of Appeals" State of NY. 
CHRISTINE ORV1S suspects that :BROADY ~s ·tapping 
her 'telephone at ,request of her husband" CLAY 
ORVIS. 

p* -

DETAILS: 

Assistant United states Attorney HAROLD BIRNS, 
New York County, advised on July '3" 1958" that :BROADY"s 
appeal ~s scheduled to be argued before the .Court of 
Appeal's of the 'State of .New York during the fall term 
and that the decision 'on the arguments 'in thi's matter 
will ,probably not be handed'.down':, b~fore .October" 1958. 

Liaison ~s 'being maintained with 'BIRNS in 
order that ,the 'Bureau and the 'Department wlll 'be 
'promptly aavised. 

U~.B~reau (1'39-149) 
2-New York (139-10) 

21 JUL 25 1958 

J1 

,,' r '." t" I i \ ' 

, * u ••• GOV&ItNM&NT I'IlINTING OFFIce. , ••• "o-.a.NI. 



i 
,a';T= "" .... . 

.EOERAL BUREAU OF INVESllGATt 
I' os.. ' 

' 1'0-30.2" (6-8-$ 7, , , 
, , INTERVJEW"REPORT 'j 

Date~' 7/~2/58 

On ,July 121' 195a.~ CH.RI&l'INE ,ORVIS) ,400 East 59th 
:Street, New York, "New Y9~k~ ·advised. she has ;x-eason to beli-eve 
·tha.t bel." telephone .i·s be:1ng "ttapped" by 'STEVE .BROADY .. 

, , 

~B. .ORVIS' explained She has started pro~eedlngs 
to :d1 voro~ .her husband, ,CLAY ORVIS, a' dootor who :is :as'signed 
~o and :res1de$ at the North ShOre .Hospita.l, ]flanhassets Long 
IslandJ New York. Mrs. ,ORVIS stated she ,has learned f.rotn 

. :tr.1ends, whom she did ,not 'nameJ -that ,her llusband and :his 
l.family :ha.ve retained ,STEVE 'BROAllY) the ttprofessional wire 

ta})per, tC to tap ' her telep~e in order to gain ,informat'ion 
! which oould be u$ed· agaillSt her in divorce proceedings. ' . 

Mra. ORVIS advised ~bollt th~e 'weeks ,ago 'she 'notic,ed .strange ' 
noises during ,her telephone oonversations ,:and , 'she not1tled 
the ' telephone contpany of this ''Situat1on,. . She.stated ',that the 
,day the telephone company was 1;0 check ~he l~ne.s the . . n~1ses . 

" stopped, however~ several :days ,late:t' the nOiae,s started again. '. 
)frs, -ORVIS said -she would again contact the telephone 
¢ompany. 

'Mt'ts. ORVIS -r.ernarkedthat STEVE BROADY ha$ been seen 
wlth her ,huSband and several '01' het' tX'1ends 'advised hel' tha.t , 
BROADY has ,conta~ted them -regard1ng her 'h'Usband and 'he.rselt.. ' 

, " f 

, Mrs. ORVIS .advised that she has not l"e'ported this 
matter to the ,Ne'W YoX'k Oity police Department -and is undecided 
Whether or ·not to .report ' it because she woUld ,get little 
satistaotl-on. I ' 

. ~. ORVIS added that she ·onoemade a 4ate to meet 
. a 'tr.1end at a ,Part1eulal1 restaurant about 'the time she . 
~u8pected ,her tel'ephone "Was being tappeq:and when she arrived 
at the restaur.ant Dhe noticed STEVE EROADi was .present. 

Intervlew with 

'7/12/58 
on ~ .• .. , 

, 

- ;p.* ,.. , 

• 
CHRI8l'lNE. C;>RVIS rile 1J'.,_. ___ 1 .... 3-.9-_1_,0 ____ _ 

at . :ftQQ fai\i{ 59th ~treet, 'New 'Yor~te Diota.~ed; 7/a2/58 
'iBm J. SOFIA/gpp . by -Special Agent ______________ _ 

. proper,'Y oJ FBI .. 1,1&1.$ ,report '#, loond '~ ~qu. ,by 'tle FBI. oM1Itl,Aer Ji 1IQr i',' ~01lktl'$ .ore JQ b~ dUlri6u.ted Qu.t;ide.ilae 
,age1lC'1 to wAich ltia1&ed.' . ' .... '2 - . 



( /, 
nANOAJllo "OR" NO. '14 .-. .• 
Office Memorandum · UNITED 'STATES ;GOVERNMENT 

TO ~c. )tuJ ~ (Yourtlle J 3 '1'-1 /) DATB: 

FROM' irector, FBI (ButUe 'and' serial 137 - /~9 

~~ ~ ~ ~7'-/7,-d 
SUBJECT: J·iip-;lf.~' . , ' Ottice ot'Origin: 

'1. () the deadline in this case has passed and 'the 'Bureau has not 
.received a report. You are instructed to submit ,a '.report 
immediately. In the event ,a report has 'been submitted, you 
should'make a notation ot the date-on ~hich it ~as submitted 
on this letter and return -It' .to the Bureau, :Room ,No. ~ .. _ .......... 

2. 

3. 

4. 

Report s~bmi tted ... ..,. __ 1/.};.,,~/.l~<Z. ___ .. __ ._ ............. .J.,.;.. __ .... _ •. _ .. 

-jo ....... ~"*"_-...noo ...... ____ .... _ ........ -... • ..-.. _ ....... _.~ ...... __ ~q,,~. __ .'*-~......- ~-

~~~~~--' 

() AdvIse Bureau re status otthis case. 

(~ISeBUreau '~hen report 'lU!e:~e IIfpc ct cd 
, 

( ) 
, J, • 

Surep immediately. 
(Place your reply on this torm and return to the Bureau. 'Note on the 
top serial .in the case tIle the 'receipt and.acknowledgment ot thIs·com
mun 1 cat ~ 0 n. ) 1J. $. GOV£IINMENT PRINTINCi OFf'ICIJ 195t-<>-'77t0l 



• 

I'. ..: " 
'I 





. , 

"I' •• t" .oure. )a,4 on tll'N. fao'Ortl' 
1. 1Iroo411 Gild St:1taJhJ -lIN ~o"'rl11 .,r. OO ... otH 'tt, 

dei_ott. buet7UIu ,..pon.dly __ 1atItI ",fr1,lJlng out4t In )'Ween' 1/H'I'8. 
g() 11"",1 ••• iJroG411 I. 110 _doUll' ..aN oj' ~~'II n..orH InvolNllfnt 
.In 0cIl1,.,.. ___ .. _~N I'JGn.«l .aury wit" ZI,lNNm In "rd,r 
tf~,. ""rru. JIO, • 

I 

2. ·Dur11Jl/ prIor tnkrulN on 6/1,8/.18,. BrtHA411 vol",,"'rIJy 
augg,.W ,.., of RoNrt J61Nu, to-,..r JlurtcIu Ag.nt, now .Pflnstlntl 
lJr'.u MHcttN .tJ~ In " .. hlng~ . II "_1 .... . 
~~~UK~~~~~HU~~'uN~r.~~ ______ ~ b3 

t1lGt tlurlllg Int,rul .. wi'" .yon . , r.m _Itl hi_ .oure, 
htJd tol' "'_ • .... ~Ington .4Uott., Ro1Nlrl ~ 1JQ4 ~m hi,..,. ·to 
IntI_JI --.Ire MINI In OO7IMO"'.n wI'6h .lR'1IfIfJJ41tQC 0' Ge1.tnd~ •• , 

J. AIrIng '"',n',, JII'UI JmJ 6/J7158, ·ZI.b.,.,.,. _Ud t""" hi. aoUTH __ UaGt Se'-h1. 1acI4 • lIrOMw-l".low JIG •• Xuloaor, 
Wao ... d~oto,... lITO pol,," OU. Ma. ""q'lI 1949 ",,...n4l 
t.14p'MM bofk, oopt .. o;t .whloh cs,.. .... ,Jell. In '1M fill,.. *,pplng ~IJ. 
oOM.mlng .BrH4y, -IMlurJ __ ihf ,.. BvUJ (Dr. , ;I~oMJ KW.oNr~ 

QlHifAZltWS, 

. , 
. I 

----------------~~~------------------------------jJ, 
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· Office Mem'andum · UNITED SXlPES GOVERNMENT 

TO :DlItECTOH" F.BI (139-149) 

'PROM : ~,,'l~E\'l YORK (1.39-1'0) 

(' jff" () 
'SUllJECT: JOHN G." 'BROADY J \-fa .. 

.FJl' AL 
'UPUC 

DATE: 7/23/58 

Enclosed here\'lit"h are 't\'{o cop1'es 0.1' the report of 
SA TERENCE Ii'. tllO SHANE" dated .and :capt1onea as above" at New 
Yorlc. 

HEFERENCE - . 
"Report 'of 'SA .JOHN HENHY 'DOYLE.J 6/4/58" ·~rt }JY. 

LEADS .-

.NEW "YORK 

At 1Ie\'t York, Ne\'1 10r1c 

1. Vlill report 'decision on .BROADY r s appeal ~to be 
'handed do\'rn by Court Of Appeals of the state ,of Nei'l York. 

'2. ;,'1111 conduct any "Other .1nv£st1c;ation 1£ necessary, 

; 

at the direction ~r the "Bureau. I r"""' .... 

L...~ 

2-Bureau (139-.149) (Enel s. 2) 
2-Ne\t York (:139-10) 

.TFI·1:gpp 
(4) " 

I 

, I • 
"f t I 

.. ' ,jOAUG 4 IUb::l 

\ ' 
I .' ,\ 

l 

RE'C· 54 I;'; 1 ..Li L/ & { 

21 .JUL 25 1958 ---



~r-~--~---------------~~~' ----~--~------------------~--------~--~---~ 

FBI 

.Date: 

/ '-"--~ --------. -.. ; ;:~ , - , 

.------- : -------. 9/29/58 

Transmit the followtnQ in ------~-~~ __ -__:_o:___-----_1 
(Type ill pl()ill text or code) 

AIRTEL Via ___________________________ -=~~~_._~~~------~ 
(Priflrity or Methfld 01 Mailing) 

.... ______ _ :- _ ..... __ .. --. _ ...... _~ ..... _ ...................... ___ ............... ___ ... .-, ........ .... ~ ___ ... _-.... ___ ... ___ J.... ......... ..- __ _ 

,J TO: 'DIRECTOR" FBI 

/' FROM: ( SAC" NEW YORK 

JOHN G. BROADY" wa, iET AL 
UNAUTHORIZED PUBLICATION OR 
USE OF COMMUNICATIONS 

On 9/26/58, Assistant District Attorney 
HAROLD BIRNS" NY County, advised that there is no change 
in the status or this case and that BROADY's .appeal is 
scheduled to be argued during the Fall term or the Court 
or Appeals, state or NY. 

Liaison is being maintained with .BIRNS in 
order that the Bureau ·and the ,Departmentwil'l be .prompt17; 
advised ~developments.in this case. 

~ Bureau (139-149){REGULAR MAIL) 
, ~ New York {139-10} 

TFM:DMO q/5-0) 1(5) 
\ 53 OCT 2 

A~proved: ----=~-4lofl_.--~---

FOSTER 

/ :.1::!!J .::J !!J IP 
2 SEP ,30 1958 

'-'1 

., I, j 

I ' 



aTANOAltO "OIlM NO. '" F:.a f) . 'I _! .• 

'Office Memorandum • UNITED STATES GOVER 
~ 

T0\ftAC. ~r(Your til. 139-/~ DATB: 

·L~.Director, FBI (Bufne and serial /3'-.1 'Ie; 
~7_;23-~ 

SUBJECT: 'Office of Origin: 

1. () The deadline in this case has passed and the Bureau has not 
received a report. You are instructed to submit a,report 
immediately. In the event a report has been submit",t,ed; ',yoU~~ 
should make a notation of the date on which it was' submitted ~ 
on this letter and return it to the Bureau, Roo "No • . -~7 .. !.!f "'/ 
Report submitted • __ ....... _._ ... _ •• __ .... __ ... _ ..... ____ . __ ••. ~#'!> 

2. 

,;f.4> 

Report will be submitted ____ ._ .................. .,. ... » ....................... '""""'~""' ... ""'.~ ... '" ~,'ff!!~""':.::~~ .. ~~~. 

Huson to. ael .... ....;~11.~L~iI-~J~..as:,-~_<;I!""<\ 
.~t.t.n~.......HP.......c.ha,,'f .... ~srJl:r:u·L.4f.£IL<...1!~~~,~ . _ 
#~~\)c:.~... __ "-a~t. r-~~_Li~~ .• i'-~f--1)I~T.t~~-'?~;' 4ff~& , 

~~" \¥o\)~~4) w,Ut)t p£v,S1!) w-.~t.J":~~O\~L~~7:.(-\!> ~ a 
Advise .Bureau re Status of t is case. F,I.~ £'./ yr-, •. ?!< ._, 

3. () Advise Bureau when.report may be expected. 

4. () Surep immediately. 
(Place your reply on this form. and return to the Bureau. Note·onthe ~ 

·top serial 'in the caseflle the receipt and acknowledgment of this com
. muni cat i on. ) u. " GOVERNMENt PRlNT~ OfFICE .1~t7'not 



• • 
SAC, Bew York OCtober 16, 1958 

Director I FBI 
Ri..C· £5 /,:~ ,I - I / I' -I (!) 7 
\ /(,. JOlDl a. BROADY, .. a.; ET AL. 

I 
. UPoo 

-1'olson ______ -
Boa(dmaft __ -~
Nkhols -_ .....:-" 
t3etmont~ 
lJarbo _,---_------

MQhr - -" -__ -
Parsons~ 
Rosell -:. _ _ __ 
tamm ----
$i.zoo.--_-_o ,-~ 
W inter~owd - = _- Co 

Tde.Room~ 
Hoitoma 1\ c. c. c_ = 
Gan4y __ =- _ - __ -0 

lle report of SA Terence F. McShane dated 
1/23/58 at .... York. 

There i8 attached hereto a self-explanatory 
Jl8l1Orandua dated October 14, 1958, -from the Cr.1Jlinal 
Divi8ion of the DepartaeDt. 

A report suitable for disseaiaation reflecting 
the re8ults of lour IDve8tigatioD should be 8ubaitted to 
reach the Bureau DO _later thaD OCtober 31, -1958. 

XDclo8ure 

~~:ige, __ A)~l\ 

59 OCT 22 ',J/! ~ 
...... ,,", J ) , I' I ',' I '~.;J 

I I .' 'f 1-'1" I, ' 

!"'MLEO lq 

oeTlO 1958 
r.m .. n..f.):,Bl 



- ....... 
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ST~ FOttM NO. M 

Office MemfJandum · :. 
,UNITED STATES ,GOVERNMENT 

TO ; Director, ,Federal Bureau of Investigation DATE: Octob~r 14.1$50 

/IIi FROM MaJ.colm Anderson, Assistant Attorney General 
Criminal Division 

MA itt'S: baj 
82-,1-35~i I) _/ 

VP''1' d -
(!) 

SUBJECT: Jolm G. Broady~ va., et al. - Unauthorized 
Publication or Use of Contwnications 

Reference ,is made to your memorandum dated August 1., 1958, 
concerning the captioned subject, in which you advised this Divi
sion regarding the receipt of a complaint relating to ~,possible 
violation of Title 47 USC Section 605. 

It is requested that a prelirdnary investigation be con
ductedin this matter and -that this Division be 'furnished ,with the 
results. 

,"I . 
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Dffice Me~~andum 
. t" r , I 

• UNITED STATES GOVERNM~N'T. 
DIRECTOR" FBI .( 139..;149) ,DATE::].O/30/58 

:SAC, .NEW 'YORK .( ~39-10) 
, , 

I 

SUBJECT: JOHN .G. ~OADY, Wa; ET .AL 
UPUC . , 

~e'Bu1et dated ~O/10/58. 

Nunte):'.ous .attempt's 'have been .made :to .l'oca;t<:; ~d 
interview M~. CanIS~rNB ORVIS, NYC, ana it has 'been 
dete"rminea she wi'll not be 8V'a'ila,bl'o unttl 1.~/3158. A 
,report wi'll be subm1:tted ,to .):'each tne Bureau by 11/7/58. , . 

, I 

• 
'fX. .. 124 ' "p(] 

,I I j 

" 2":;:' "13ureau (.139-149) 
"'1 - New York ll.39...;l.O) 

'TFMe'S : XllIIl 
<.3) I 

- ~ ~ 

~~tb' 

h-:) t-,/S!Y;_I&~ 
15 NOV' j 1958 
s 

.. ,,' p *4 



f ..•... , .... ...J .. _~_ 

J - Be. C) J. - Dd .' 
}. .. D.! 
2 ... ci1. c. ____ ._. _____ . ___ . __ _ 

Atrtel 

:to: S""4C~ l/etIJ York (7~~].Ji) 

Ji'rOlJtl Dlrectorl .li'lJI (100-.375.346) 

.JESUS D3 OAZINDEZ-SUA/k,'7 . 
lJISQl!lJ:k1NEOUS - IJIl!'OHZlA!l'ION COJI(JERNIJlO 
(lIA!'IOlltU1.'IES IN'.lE.U.IOENCS) 

).0-20-58 

Beuralrtel lO-lJ'-58wtth ~nolosuresj 

Unless yourftles contain .tnfor,matlon ~tch 
would dictate ~the~tse, you should promptly locate 
and ·tntervt ew Annen Anderson to determine If lUi can 
oorroborate In,;tDrmatlon supplied by Chlarlttllo. PollolJ).. 
tng In,tervtew 01 Anderaonl you s'hould consider deslrabtl.lty 
0:/ tntervttntJlng German Omes .tor any pertinent In.:/onzzatton 
he utght have regarding this tJJ,Qtter. If you feel Interview 
,of'Omes ~ould be profitable; you should set out appropriate 
lead to this effect. I 

1 .eOII 11110 L-I __ -----' 

1 . - 97-3425 .Lachmahl) 
V - lJ9-l4gQBroadu J 

'1lD(Jlmtb ..... • :JI.l 

llO) !. 'I • 

, 

, , 
" 

NO'.l!E: ,Cover 11Zemo Donahoe to .Belmont, SCZI1ltl captlon
l dated ).0").7-68, RDClmtb. . 

.l~")-,O 
50 OCT24 1958t r.' 

MAIL.RO'o~O • , 
.. 
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b7E 



1'01sol'l_ 
8oo:~.$M~ ._ 
,ee1!1).on1,_ 
Mo~~ .or Neose __ 
_ P arsQns _ 
Rosen __ 

: 'TaMII'\_._ 
1'totte~ _ 
Clayton _ 
'TeJe. f\OOM _ 
8:oUotnQ.n _ 

" lt~:~ 1'r:':"~~~¥E~-

l 

ilsatstant At'o",., fJMtJraZ 
Znter.naZ slCurtju,DI.'.'on 
Dlrsctor, pm 

,JEWS J)S OiJ.1;1JIlJEZ-SU.1REZ 

-, 

lI. - BfZ"on't 
til] )Ie J)onaho, 

1 .. D. E. Uoortt 
1 .. cott~r 

lJZSCEIJuUISOUS - :IIIFOHYJl1!ZW CONCZRNINO 
(N;17.'IOJIAUTIES INnU.JGENCS) 

!'hWIJ 'I. -enclostld her.'th onil c!lPY .(!Ilih of ' 
t,1'J,J·.~ m~randQ, all d4tfld -octo"r IS. J95l1# 7.Jhtch •• t 
0," .'her .. ults -0,/ addItional lntulrl •• c,nduetld by 
-Dur NffUj rork City 01110 •• 

FUrther tnu.atlDatlon ". b~lng cDnduc'~ ~Ith 
T4.P.c't to tM tn.f,r.atton .!umla1uld b1/ 11111ltM Chtarl.llo 
aM .TatJtMl 3. IlldJ.J" • 

• 1 copy olthta lettll"" cmcl on. CDPY 4IQ.C1J oj' , 
the lMJIortmda datN Octob.,. 15, J9S8t. ar. ,I).'ng J'umtaMd 
~IJ" tM InionsatlM 01 tM tJrlllllnal olulstM. 

EnolHW"U (J) 

100-.315j40 

Z .. Asatatant Attom.lI G._ral .• Encloaur •• {J} 
N4loo1a And.,... ' 

rJ
l, l' 97-.3425 lSc'hmahl) 

, "t- 1.39-149CfBrtJady) 
- p 

RDClmtb 
(}.O) 

NOTEI Cover.l1leDto DDnaMtI to B.ZtJlont, Base capti()n, 
. dated 10-1.7-58; BDClllltb", 

I I~ 9- 1'/1----.NOT RECORDED 
102 OCT 23'1958 

----



.. 

" 

.Ur • .JJel1ilonf; 

37459 ~ 

. . 

, 

" • 
! 

~---------------------------. ~, ------------~----------~~~: 

" , ll9i1·t.f!l.-
1'ol.Qn_ 
8ocird.mO'Il _ 
SelmOl'll_ Mo/'lr __ 
NeCl4e_ •. __ 
:Po;r$Onlll_ 

" 

" , 

. . 'NOT RECORDED 
. .199 OCT 211958 ~ 
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lUll I. tano. t.IIW I. 
!l.'1u t1'WUloript q QrtU1Il J'ur1l .t •• tt.ony we tiunttehe4 ttl f7(J bll 

Dfparl •• nial Attorn.", Plat,. CaMrla .iJn4, ollf o.urtJe" cannot be d/s •• 'lI4t6d 
outalds .fJur,tJU. 

.. 
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Zlr. ,Belmont 

s. B. ,Donahoe 
" , 

JESUS DE GAZINDEZ-SUAREZ 

1 -- Belmont 
1 - Donahoe 
,1 - D. B. Moore 
·1 - Cotter 

lIISCEUANEOUS - I1IFOBllATION CONCERNIllG 
(NM.'IONAUTIES INTEUItJENCl1) , 

" 

i " 

1l. \' 

'~ 

Reference lilY '14eIJJOrandU14l0-1.3-58 ,concerning lntervl e1D of Jacob 1\\') 

SpolONil'ky by ]IYO 10-9'::'58. On 10-13-:58 SpolanSky ,volunteered "the following ~"l ~ 
tuldlttonal Information to NYO: (U{) ~~ 

Spolansky said about a year ago WIlliam ehtartello, hea.do~ a 'i)") 
prtlJlZte detective fir. at NYC, contacted hiB .tor 'Information regarding 

. ,. Horace Schl1lahl. Chtartell0 stated hfJ had -been asked by Anaen AMerson, 
attorney r,presenttng Do.tntcan_~lle, Gennan Omes, to make Inquiries 
'regarding Sc1ulla.hl. SpolanskJl'referred (!hiarlello to 30hn ,Broady. z: 

On .tntervleztJ 10-24-58, Chtarlello con;tlmed tnfo17Jl(Jtton given bY"?,1 1 ; 

8polanll'ky and advised additionally as ;follo'fJ1S. On contacting ..Broady, ~' 
latter;fur.nlshed Chtarlello considerable background tn.for.aation regarding ~ 
Sc1'Ullahl and also clalllled Sc'hwJhl had ad6attted .to ..Broady his Involu .. ent In ~ . 
Gallnde% -ease. :Reportedly, Broady said Schllahl had sought hi. assistance '\ 
In InvestlHatlon and ·survtltllance o.t C<Jllndez.l,whlch ,linS being directed. ,by;;:; . 
Schaahl and John Joseph Frank prior to subject's disappearance (no dates .t, 
given). AllegedlYI Broady tumftd down ,Dffer despite tact Schozahl told 't ~" 
hi. lucratl118 fee could be apected. A.ccordlng to Chtarlello, Broady tol(1 0 
hi. that SchJaahl had tn./oraed lJroady of circumstances surrounding cal tnd(Z'S ~ 
abduction. Supposedly, subject we struck on head and kidnaped In vicinI t1l. ' 
of Morningside Hetghts,NYC, (near .ColUlllbla Unll1erstty) by two lien who : 
belonged to Spanlllh-spealdng community at NYC and who are hired on 
continuing baals by DOlldnlcan Republic. Gallndez ltXIS bound end, gagged,' : 
placed ,In ambulance, and driven to Zahn's _Airport on I,ong Island where 
he ws placeil in ·'t.DIltttng plane piloted .by Gerald Murphy. Murphy then took 
of.t, ostensibly/or Dominican Republic lIJtth no one else dboar.d ,other than 
Galtndez. Accordl~ to Chtarlello, Broady did not furnish any Dther 
specific data, Buch as. nases of two l'Ien who allegedly kidnaped Galindez .or 
Identity Df 4Bbulance Involl1ed • 

. Broady also allegedly told Chlarlello that Frank apparently had 
:no knowledge 0:/ abduction of ·(Jallndez and we considerably shaken when 
SubJect disappeared. Broady s'upposedly said he had no reason to feel 

~~~~~~ Enc20sures I /!3 '1,- / /.J 17 ~ 
a.elmol'lt - 200-375.346 _ ,-ll 
~:~~., 1 ... ,- 97-3425 ,!Schmahl) ~. NOT :'RECORDED 
P~~5C)ns_ (2",'- lJ9-149r~,T()ady) - 10'·? Gel ,2:l l~fi~ JLI1I 
'~~~: . llDC:lIltb ' " - .. . . lib /y tl 
~~~~~~= (7) iOOCT.24'95&f"~ Cla~~ic~ihY~1!J' ·~l·~ 
BQUOt!l.(m _ ".' 'll,,~~p\ tNlJ1 CDS, CategoC;Y' II r le. 
~(Xndy MAIL nOOM c=J "JIJ"'~., .. '" pat. 01 DecJ,auiflcatio!!'!I!.~~It,. _ 

~ 11 ~! Sui!;'{an 
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,8o'hlfahl .. Inu()l"~ In aotual -abduc.ton but 'b.l'.fJtId Schmahl probably 
. tmttotpat-Z Irt4naplng ,of »ub.J_ct. ,B.port-a.l1l, .JJroa411 told ChI(1,rl'~lD 

that If h. wr. _fl'l" ~u,.·tloned' ])1/ tJuthorltlell conc.rnlng thtsmattllr' 
htl ll10uJd denll any 1m owl ~glJ oJ (laMe. 

1 ! • ' 

Chlal"l.llo ~urt,h.r Gdp.l.tldth4. And,reon ()lat.~ to hau, ",t, 
lfurphy In Do.'ntcan.B'publto .hortJ1I ~t,er Oalln4ea'. dlsapp.aranoe and 

. to M7)1I MadIJ efforts to (iSst,t Jlurphll t. lea". Dominican Republlo by 
-uggllng latt,4Ir out of ,that oOlUdryaooard a .Brltish ".88182 • . AdIl.rSDn ' 
rllportedl!l said h, "'had contacted Rob.".t Bla'k.lll (phone"'o), British subJ,ot •. 
In JGm4toa,Brltl.h Feet Indlss, tD arrangs tnl. seh ... but 1~ te12 'hrough. ~ 

Jr.rD ~l8d turntshedresults 01 tntsrvt~ on'JO.14-58 '0/ Ja.es 
R.,lly, f6r..r· .. plogslI of Schnahl's~ ·~r.tnB.'2211'tUr.ntSn.a J~or.natton 
Vlhtoh Jll(Z1I a •• ist In ldfnttl1llng S(;ihmah). '. rtlprBSsntat'lue 11' Franc.."6 . 
hcJv. be.n conducting Inqu.lrtes In an sf/ort to tdenttfJl such repre.entatlve. 

WPYdtl9Ngl 
The In;tlJT7*ltlon ,furnished, by Chfarl'lJo, ZDho -does not 'appttal'" t' 

1147)6 an1l1lJtarlor motlv" _Ite8 .It apptlar tlJor;: llk,ly than ·.v.r that 
BroadY._1I MUS In;to".."tton of, consld.flrable txJlus ,to this over-all . 
tnu_.~tgatl.M. oM point«l out In .rl/.,.,ncld til_orand,. It BtltITJUI :/alr11l 
01_1'" that Bready Is the souroe ol.arttclss In the 'NeUJ York Post" 
wrltt,n biJ Irulng J',I.bannan to th, sllllOt th4t SChlltahl.uaaa tnvolflN In an ' 

. t oa. 

.P . . ma. e 
'-rnr-zifllRZ'J'P'lZlIl, ~i'Wi!JJil%1~, "W1UJ Is a DWJtns.s rtual of Br0a4I1'a and JIJlth 7IJhD" 
. .Broady I. "'.,or,ttld to haus a 1'.,..01l4}. dlaput, and, that, thllrs/orl, Broady 
t. 4.1Ib.~t.l~ planting fales ru.ors concer.ntng 'SchMahl's al2eged 
In~Dlv~_nt in Gallnde% cas.. Bo~v.rl Jt Is a180 qulta p08sl)l~ he did, 
In.facti admlt,to~oadv his Implication In this case. 
f " I 

, COMfJrntng account' ot 041 lnaea is 'a11,g«l abdu.c.tlon l1upposed1y 
flv4tn to Br0a411 AJ/ .. $c1lw:t.hl, th.rtt appear to bfJ two po •• ,bZc dtscr,panctss 
In ehla 8tOl"'1/_ tJ) Aocor4tl1.9 to Soh1ll4hZ '0 a2J.sgtld atorYI only Murphy an4 
Caltntlsz '!Hr. 41>04N .plan' f207m b1/ Jlurphll to J)ollJtn'ican BSl'ubJtc. Donald 
Jaokson, ."plOlltl. at Lantana, P.Jorlda, at17',rt, ,fllnt.lied tn;tortJl(ltton 

~ .. ".~,\I""'''''. 
~ . .. ... , , 

, 

b3 



·~ .. . ~ij'~"" ., ., I ~., 

Attached ./(Jr g,ur appr"vaJ Is a Z_tter to the InternaZ ,SecurIty 
ZIlvIa/on, copy to crt.'nal Dlvlston, ,fum/shlng thr_e 1JJel1JOra~ prtlparsa. ' 
by NYO .setting out tM '".ault. _, tntervtcn«l' .:/ ,S,pOlgM;'lI, tlhtarJello, 
and /lgtJlllt 

111-0 attaohed lor your apprtnxd t. an alrt.l to NYO Instructing 
.ha6 ,tnd_ra.n be Jooat.d and tnt.rut~ ,to d.'e~/ne II he can oorrobonatf 
thtl tntormatlon glu.1& by Chlarl.llo. NYO t. 'b"ngtnatrU4ted tb aoneld.r 
s,ttlng .out 1.44 to have ':Oe7'lllGm Omell ,lnt.rvltnHd lollOUltng Intfrvl.w til 
And,r8olh 

b7D 

!fhe tn,ft>1'IItailon .tumlsh«l bya.,lly cOlU:tlming Schmahl'8 contaot ' 
In Franc. 18 'btltng w:r4. 4valJabl. to ./4gtit, Paris, tor assistanc, In 
continuing Intulr.I_. In th, Schmahl Invfstlgatton. 

-.J .. 
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SAC, New .York Novet1bel" 6, ),958 

Directo~# FBI (139-149) " 

o 
JOHN G.BROADY, wa, ET AL 
OPUO 

ReBulet 10/16/58, enclosed a cop1 or a "8el1"
explanatory memorandum dated 10/14/S8, ~rom the Criminal. 
"Division. By retum communication New York :is requested 
to advise ·the do. to a report maY' be expec ted at the 
Bureau. 

'RJG:spc ~ArJ 
(4) ~, 

tU~;t.\.J:P. $0. 

NO" "G-i95S 
co~M;fS\ 

EX. -- .124 
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ae}lOrtP_ 
FEl-263 '~U-51!1l( 

. , .\ • • FEDERAL BUREAU OF INVESTIGATION 

BeporlSoq OIl1ce 

NEW YORK J 
OCllQe 01 ~lqIA 

NEW YORK 
'l'rn.E OF PASE 

~ 
JOHN G.cgROADY~ 'wa., ET At 

TERENCE F. MC .SHANE 
ClJARActEB OF CASE 

$ynopalll 

UNAUTHORIZED PUBLICA1ION 'OR USE 
OF COMMUNICATIONS 

CHRISTINE ORVIS suspects ~ROA~ has 
Wiretapped her telephone, but stated 
she has no Q$O~.l"e'De facts to back up 
her SUsp1c1~n.. 'LOUIS HESS.., NY Tele,phone 
Co., stated he ~hecked the telephone 
l'1nes used 'by CHRISTINE O.RVIS and could 
neither .find a tap nor ev1denc~ of one. 

- P -

mxg 

Col>le.~d'l 

REG- 65 

, \ . 

(i)- Bureau (139-149) 

2 -New York (139-10) 20 NOV 12 1958 'I ........... 'Zioo *< -

i ; 

.-
If , r, 

• 
'J .; I. 

II!" !SRI' bz U • l";r , - II :AlE _ • • iF •• • • * .. ts: L • ,. :bill;! -- -; * - : . _ - -_::- F. ,., 

Pi'operty ¢f .Ul • T~is repOfI ill 10(11)..4 to you by lb. raJ. CU).d lIettbet 1~ not -'It COIl-Ienlt CO:. to ~ dl.tr!b~t.d Q\ltsld. Ib, ~.qtl\~ ,to whi<:l) Joatlec1. 

* u .•• GOV'.-IIINMI:NT PRINTING O."C:I:. , ••• 0--344750 



, '- rEDE RAl SUR'EAU OF .INVEST IGA TJON 
.INTERVIEW'REP.ORT • 

Date , .. -11/r/58 .- .. 

"CHRISTINE 'ORVIS 's.dv1,ed Bhewa,sborn on 
June 301 1918., Philadelphia, Pennsylvania. .She -$tated 
that 111 November J .l9S·t, ,she leued ApartmenJc Gll at 
400 East 59th street J l~oil Yorkl New York" .;(l:.;·om JOHN 
:HEAWOOD., Who .1s presentl~ residing .at the ~l~yc~ta 
Club .. London, England. HI'S. ·ORVIS stated tttn.t .at the 
time ,she leased the apartment ;she agreed to uaeund .. 
therefore", :pay all tho telephone .. oharges .for tho 
-telephone in the a.partment towhlch ltEAWOOD .1s the 
s-ubscr.lber. The telephone is l<.iel1t11':ted as Eldorado .' 
5-2539. 

·Ml'8.ORY:IS ~stated that on Al>ril' '30.1 .1958J 
ahe .served separation papers ·on .her nU8band~ CLAY 
·ORVIS", through her .attomeyJIRVING ERDlIEIM, 342 .Madison 
Avenue", :New Yor.k ,City", :chars.ins alcoholism and scandalous 
~onduct on the .part or l-1.t'. ORVIS. ,ShQrtly th ere a.tt eX' , 
Mrs. 'ORVIS 'noti-ced lloiaea on her telephone line whioh 
she believed to be a tap • 

. On June 26, 19.58.1 MrS~- ORV.IS stated she te'lephoned 
ROBERTA GAU, an emplQyee of Constance Hope., ·200 ~leBt '57th 
street, New Yo~k City" .and DOLORES PIGGOTT, an :employee of 

. . . 

" the 'National Concert Artists Conference~ to set up a ,luncheon 
~ate at Mrs. Hinton1 s ~estAuraht on West 55th street ~rt 
,Sixth Avenue." New York City. .At the lunchoon, she notioed 
JOHN 'BROADY J whCll'l 'she stated she ident1fied .tran newspaper 
:piotures, at a nearby ta.bl~ and that :BROAl1l .$een1ed to be 
att~pt1ns to 11a1(en in on tbe conversation. Mrs. ORVIS 
stated that later in the evening or that day ahe 'returned 
to her apartment and could not .1".ind he.x- .l)ersonal telephone book. 

Mrs .. ORVIS stated that her husband haa tiled 
:separat 1011 papers ag3.inst her .ehal'ging adu,l tery" and ·that 
he .ha.a. retained JOHN' :J3ROAI1l t·o conduot an invest igation 
'regarding her pl:'e-tnal."1tal And extra. llla~lta.l affairs .. 

.... 2 ... 
... . 

Interview with CH'RIS'1'INE 'Ol1VIS ''''Un File 11- •• ;),39 ... 10'.' - . 

.. ~ .Dato dictated '117"f758 "R •••••• 

by Special Agent :!BnENeE F.' Me SRAN!:mxg .- . . ...... 

P,op~rer tJ(t 81 .. '(his repor.t .i.& lQIJrn;4 Jo 'rcu 'by -Ike F 81, (Jnd neitherit nof irs 'C{i1Itt1lt& are to bt .<11& trtbutca ,Qut$ide ·the 
ogenc)' .fQ 1A/hicb Joontd. 



• • t> 

.. 
. .). 

. ~ • 
Hr:;s. ORVIS '~:.-.J..c! t ~ .: nll0 d\J·~,;r.;.~< ,\.:d .,;;~'.~ ~ JOWr 

.. ,-jr~'l.,'r'IU ""l'W'\t.··IA~·,,,,,.:1 'l'h'". Il,,'"' ". :1.;0 ;'''.,,,..ri ..... nd ",A, ',d ,.1,(, ti;''''''>t''d 
,.J-.~*lIt-<~J. ,,",v ... -.",-,vv\..t "'.<4~ .~ 'I'':'f...l Jtf_"<4J ~1""tIt-p..Io"", "" '.'Io .... ,1t y.", .. .,. _ .. ",CA.V1¥' 

u,;.uld be l:.Ost lW.-!1;\1 to ~"l,,'nt!lh h:trJ .,tit:1 i ',:(~,J i:r:'om;;:.t3.on 
;r .. ..}. ; .• :.;·din::.~ her ;pr1 Vtl t:; j, H', ; 

r,1:ra. JAtS ltE'!Dtr:U·r.1l~,·17 :i<ldi$otl !~\'""~i:'~eJ trow Yorl~ :Citv 
Hl,~iS. }tArJ.,O "\7:::n:r ~",!m.ltl.t1ic~.l.'"eSS .... t .;"i.Y:·fo~a GcHooJ. 
Qr t·todelin~)' 2!·r/ r', .. x"k Avenue ... lfC"1''iQ~k ctty 

Ml'tt. onvIS :Jt·~tl:' "~ t!wt D:lOA~ .:::.'J.:L') :.::.'ct"nll)t~d to 
C~Ul'O .1ntonnatlon COl:CI3.:?n:·,l',~ htar .trQtl t;~{) i'ollow/inc" 
.i~l.Q:J aha described ~tJ l,}(..u;~ ~~r&onal .l':t.'tiOl1t!:J: 

lJ!l>s. O!lVIS atat~J t..r4\t tlOno of h ... l' .tQ:.,<.::t;tJin;S 
j_I~<:::n1~t:'1 L\ft"niBhocl :onO~\!Tt '".1,' 'l MY .1nrQl~, "l'~ .!.u~l. 

I 

IJ\U'1tle ;~ptOl:l~';::''' r;'l~" 1~5a. lb."~~ ~i;:!I.~ ~~t"t~;Jd :;shJ 
::'~t.:;:·o~,toJ hex- auupto1or.s x··J.';':"~J..nZ thQ ;o'\D \,"'/. ~11eJ;{lJ 
~ll, .. ·.Jt:),p· to th. 'D1at4'.ict i\tto;rnay'. 0l"'f1ev 0;: 'l!lltl Yorlc 
.CCI'.urt:l, ::t.rld that 'ah()rtl~l t.h;;;.reatter Dlt~J;\ ~l' .. iJ J. 1>1C NICltO!,:) 
of tne Dist1'1at A ttorz1Q'Y • /.J OJ.'t·1ee, tocoJ;h,~::' with L. RES.;) 
ot the lletf York 'TOlcphor.o .o~:ptU1Y .. to;;cth()~' ~~:i.t;h t,"/O 
"';iid~nt1.r;t(Jd telephono ..:1'i~;,_L;r:reefl, ohocl-:o:}, ~l~J' i;,(.;l(;tphcmo 
.LLne CJlld told hQ~ th4t tt~0:; ~ould :not .1.Q>.:.~~t:\] ~1. t7irctap, 

Mx'a. ORVIO:lt~.tld.J '~~,~t ~ha hail f,O < .. J;L;rlj, :~~ 
. 'l:riot.,lilUse that ,ImO!I-~ :,;V .;.;(,.: ,; .n. wil."vt:.1~') r.t.~ !lJJ.' "';;,(.:ll,.~r.lhone 

li:11J, howo".,1', ;:shu 1'oul;:; ;;'l~ ~t uinoo hr,; :l.,,;; ''''.A;l~t,:.;,;C1.!l..8 r.:on 
inv00t1eat1on 'reWlrd1l1:~ .tvt.' ~)-"1'Vate J.1..t,,.:, :~.< , HY 1l3.Ve 
pJ.,l·,;-::d tl ttllJ on he~ .:<\h(;~ ,>.,. 



; 

FEDERAL 'BUREAU OF 'IN~{ESTJGATION 
__ 'INTERVIEW REPORT • 

,Date .• ~ 11/1:A;8 ... 

CtmIsTllr~ O,1'.r:t '} Advised thD. (: the t"!ortlonal 
tel~!)hOn<l :book tlmt .jllo dlGcc>vO),t(Jd . :'.UO :;-(:; fl.~ hoX' 
~pj,rtl'l1~nt on J'-U')o ;';), 1:.158, h~d b,':~r~ :f'Y~Hi on OctQhc;t1 
:sl~ .l),8!1 in thu ~.> .. ;!~, i>Jnt otonc ... :: l.r, ... ~~ L;J.rl f'~t~nthL 

Interview with CHurS1'INE OllVI;~, ~ ... __ " ~. It ___ 1 

, • Date dictated. 11/tlS8 

Property orPBI. thu :rep~rf i$ 10()1Ie,d lo.yol4.h the FBI, ·o1la-neither.ie '11.07 ie& ~bIIttllf& oftJ Z()./Je itjst7ibuted olJ,t&id~ C'he 
q,gt:rJ,cr tQ .which lO(JfleJi. 

... 



.. ~ :rD':"~O~{Rev. 12-2-0-5'71 F.EDERAL BUREAU OF JNVESTIGA ilON . tit INTERVIEW REP.ORT • 

Date • "11/f!5$ ... . .. 

:tJ:WIS ItZ;JS, ;~l1Co.L~l :\gent' or tho- N'C'tI York 
Tclcl')b.o.n~ Canpany .. 225 n~'Oadwa.y .. Ne\1 York City, advised 
that on tllO OCo,:uJiol1P at tlto requeot of tho Diatr1ct 
,~ttQj."11e:r'a Office, !JOll' York .County, he. :;.,l.m~ ,[1th 
Detoctivo :r. Me NICU01~; J Cond ttlO Telepllan(J CQ'..r~y 
ct~plo1eea, chcokod tlH'.: t·..;l"pnone ,nu;mb'~r ElJOl"'u,do 5-2.':39# 
\tl-Li~h .18 l()Q~ted in tho al?~U'tnrent of ClLu~mm OmrI$~ 
4:)0 ~$t S9th nt~t, ~"Hr could. t)ot ;t'.1lld \d.tholtl<' t.1. wiretap, 
or !1 txoace of a wiret.).f' .• 

Mr. lmsS ut:.~·i;oJ that he oheclOld 0.11 of' tbe 
tolephol1o line. within th12 ORVI.S .'l~t~.crtt and traced 
tll,J lineu i'r<n 't.he ::.p~tr.l~lt through the 1\0-;100 cables" 
undctlZI'Qund cablf1$ o,nd t:. ~;r;:~inal boxe~ (.;o the Contral 
l'alepll.one otfict) :tlhieh h~'U''j(.11o$ the .omr:r:J tolopn.one and 
;f:1.1\11t. is loeatod at :.?2D R: ot 51)th OtNC.t.; 7 N;:;~¥ Yorlc Cit:r. 

-5--

-p-

j Ii 
I "" 

b * .. 1 ~. r _ t • ,. j • J. lei .. • 'Iii " 

InterYiew with -Ll1WIS' HBS&.c - - -, .• - .~ -al _ ! :!" ¥_ • File ~'# ~-'l:l:-3-¥9+---:llH:O~ ....... ""' __ :01 ._* .. _. __ 

on , .• 1n~115e at -.,- .c . 22'-n!'OL.(~~:'!YJl" Ne" Yo~t Cl·tP;te di~toted:·"111rr.:l!, .. .. 

by Special Agent, 'l'Rft:t'Ne! .~,~ no ~..!f~re:11I:Xg • • -.-

Pfop~tly -of FBI-- Thts 'r,p~r' JI .ZOf.llled UJr0l.j 1>r ih, FIJI.(1.ml fleither Jt fI()r jts¢Qflttn~$ :(1.re to h -dt$trioutea 'out$tt!e tilt 
l:S~eflC'i to wht~h loalled. ' 



$T~ FOftM .. HO. ~ 

Office Menlrandum · UNITED STtES GOVERNMENT, 

TO, 

ikON' 
'SUBJECT: 

DIRECTOR., "F.BI (139-149) 

SAC, NEW YORK (1.39-10) 

Q ' , 
JOHN G. BROA~~ 'wa., ET At 
'UPUC 

D.'.1'2:'11/7/58 

,~ of ~X'ansm1t'ted ,herewith are two :cop1es of the/report 
T SA TERENCE :F. MCSHANE, dated and capt10,nedas ,above. 

:REFERENCE 

'Report of SA TERENCE F. MC SHANE, 7/23/58. 

LEADS 

NEW 'YORK 
, 

At New Yo'rk, New 'York 
, 

1. W11l contact 'the 'following :1n 'an attempt to a.scertain 
~f BROADY talked to them regarding ,any wiretap he may 'have had 

, ,on 'the ,ORVIS 'te1eph()ne: Mrs. JANE ,HEYBURN and Mrs. MARLOW ~FERRIS. 

It is to be 'noted that the above ~ndividuals were 
not contacterl ina$much as Mrs. ORVIS advised that her separation 
tr1a1 ,is scheduled ,for the week of 11/3/58 J.n 'NYC, and :1 t , was 
'not deemed advisable ·to contact ei'ther or these 'individuals 
,inasmuch a'S ,they ,may appear as witnesses against 'Mrs. ORVIS 
a.na thereby ~ossibly embarrass the .Bureau by any ~eference to 
an :interview of ,them in connection wit~ 'the matter under invest~gation. 

It 1s the opinion of the NYO that the :friends of 
CHRISTINE ORVIS 'who are ~dentified in this report $hou1d not 
be contacted "until JANE HEYBURN and MARLOW :PERRIS are contacted 
,inasmuch as Mrs. ORVIS was of the 'opinion that she :is quite sure 
none of her friends furnished ~ROADY 'with any adverse 1nformation 
concerning her" however", she has no way of 'la1owdng what eIther 
HEYBURN or :FERRIS may have to'ld ,BROADY. 

2. Will ~eport deciSion on ~ROADY's appeal 'when 'handed 
down by the Court of Appeals of the st~te of :NY. 
(~/ - Bure,au (l3.9:-149) (Encls. 2) 
-~ - New York fi1131J41q) rta ,HI" ' 

1/ ,prJ 
TFM:mxg ~ ~,l -'j 1, • 

( 4 ) '.;Q ~i (: ", .' j , ,', i ') " 
-0 ,I .• "U ". I I \ '/" '2 

. OS1JJ.'>i ,) . ,J r, .It} 

~~p1J ,0 0 r,101,/ -1 p 10S I.l _" 
. 1l.t.\r ~1l , - " <, " ' • ',If 1 '1 r~-\!' ,\, 'tb.'<' :: ' _ '. \., 1", I , f~ II' 

20 NOV 12 1958 

, , 



I 

\ 

F 8 I 

. .-. 
~ 

Date: 1.1/1-0/58 

Tr:ansm1t the followinQ in ------~-~---~-----__11 
(Type in plain text or code), 

AIRTEL I Via ______________ ~ ___________ ~~~~~~~~~-----41 
(Priority or Method 'Of Mailing) I 

.. 

-1~l-.- - ---- - - ----.----- - - - - ---------- - - - ----- - - -~---__ .L._ -- - - ---( If,' 
TO: .DIRECTOR, "FBI (139-149) 

FROM: SAC, NEW YORK (139-10) 
a JOHN G. BROADY, wa._, ET AL 

UPUC 

ReBumemo, 11/6/58. 

Report of SA TERENCE F. MC .SHANE, 11/7/58_" at NY", 
captioned as above~ submitted. 

@- Bureau (139-1.49) (REGULAR 11AIL) 
.1 - "Newt York (139-10) 

52 NOV1819§3 
Approved: ___ ~~~ __ _ 

"FOSTER 



FO·'6 (Rev. 12·13·56' 
_ ~ J 

FBI 

Date: 11/20/58 

"Transmit the followlnQ in ------~~~':"""!'""--__:__:__--..-;----_1 
(Type in plain te," or code) 

Via AIRTEL 
(Priority or Meth.od of Mailing) 

__ .... -.... __ -__ ... _. ____ -__ : ......... __ -__ -.......... _-________ . ___ ....... ~_._._: __ ... -_____ -_--. __ -__ l... ... __ ... -_____ · .... 1 

TO: DIRECTOR, FBI (139-149) 

'FROM: SAO, NEW YORK (139-10) 

:JOHN G.OBROADY 
UPUO 

ADA HAROLD BIRNS, NY County ~ advised that BROADY' s 
appeal was argued on 11118/58 and that a·dec1sion on the 
appeal was reserved. BIRNS expects that the appeal decision, 
will be handed down in approximately one:month at 'which 'time 
the Bureau will be immediately advised. 

Liaison is being mainta1ned with BIRNS. 

0- Bureau (139~149) (REGULAR MAIIJ) 
~- New York (139-10) ~ 

Approved:- Sent ____ ~_-

FOSTER 

-- - -- -- --==-----~--------------------..;...-----..I 



f 
FD.n (Rev. 1.2-13-$&) ,., 1 

-< ' ...... '. f 
I 

'I 

F·B I 
I 
I ~' 

1 

Date: 11/24/58 
1 
I 
I 

Transmit the followinQ,1n :eLAIN 1!EX.T I 
(Type in plaln text 'or code) ·1 

I 

Via AIR TEL I 
1 

(Priority or Method 01 Mailing) 1 _ . ......- ... _~ __ ~ ______ ..... _ ..... __ ... ___ ....... ____ ~ ..... ______ -_. ___ ... _. __ -____ . ____ .1. _______ -, ~ ..... _ '1 

:f-. TO 

mOM 

: I 'DIRECTOR, FBI .(lJ9~149) 

• • SAC, NEWYORKC139-10) 

C7 
SUBJECT: JOHN G. BROADY, wa. 

El'AL 
UPUC 

'Rerep of SA TERENCE P. Me 'SHANE, 11/7/58, NY. 

Mrs. C.\ORVIS advised that her 'marriage 
separationtria1 .is 'sc~·e,du1ed.t 0 start on· 11/24/58, and 
·that she will advis~~ ~~\ the 'trlal is postponed. Mrs. ORVIS 
stated that LES PERs'ky,:~;a ,resident of her apartment 'house, 
400 E. 59th st., NYd;~\'al1egedly spoke to one of ·the 
elevator --operators at the foregoing address concerning 
Mrs. ORVIS and the elevator operator allegedly informed 
PERSKY ~rs. ORVIS' telephone is tapped" • 

. Mrs. ORVIS further stated t hat she has 
received infor.matlon that a,person identifying'himselt 
as'STEVE BROADY telephonically contacted the residence 
of one JOAN WATSON, a triend,te1ephone ,number MUrryhill 
Mrs. ORVIS stated this Is··an 'unpublished number. It is 

. Q;)ureau '(139-149) 

8-3472. 

~', 1-New,York (139-10) 

\ 

lire. 24 / 5 'b../ 2/ ~ /11 
7 NOV 25 1958 TFM:jmk 

'(5)' 

Approved: ---,.~~.,tJ--------

en 

~. 
Sent· _____ M Per _______ _ 



'. • 
FBI 

Date: 

Transmit the followinq In -------"":':"'-~~--~:-:-------_1 
(Type in plain te:d or code) 

Via ________________________ ~~~--~~~~~-----~ 
(PriQrity fir Method 01 Mailln8) 

-_'-, __ '" ____ .... _____ _ -_-.. __ -___ -_ _ :... _ _ ..... _ ... _____ .-.. _ _ .... ~ _ __ .... _. ____ __ l.. ______ _ 

:NY 139-10 

,Mrs. ORVIS' opinion that the person who identified himselt 
as BROADY could only have obtained the atorementioned 
unpublished number through either ,a wiretap or trom Detectives 
PARRELL or MC NICHOLS ot ti~.b~CPD. Mrs. ORVIS advised that 
she gave the unpublisheq/to'~nese detectives 'at the time 
she was reporting the alleged wire tap on ,her telephone to 
the NYCPD and the District Attorneys Otfice. 'Mrs. ORVIS 
also stated that she has filed a complaint with the New York 
coUnty Distriot Attorneys Office regarding BROADY's 
investigation ot her private lite inasmuch as she Ibelieved 
that he was operating illegally inasmuch as he is an 
unlicensed detective. Mrs. ORVIS stated that atter a 
conversation with Assistant Distriot Attorney HAROLD BIRNS 
concerning this ,matter she is ot:the opinion that ,no action 
will be taken6 however, she stated she will advise BIRNS 
of any.BROADY activities which come to her attention. 

The NYO will await 'the coverage ot leads set 
out inrrerep until atter the trial ot Mrs. ORVIS has ended. 

,POSTER 

-2-

Approved: ___________ _ Sent ______ M Per _____ _ 

Special Agent 1n Char(Je 



.~. 

Date: 1.2/22/58 

Transmit the followlnq in ------~=-~~--~~-----_1 
(Type in pZ<Jin text ", code) 

AIRTEL Via _________________________ ~~~~~~~~~----~ 
(Priority 0' Method 01 Mailin8) , 

-..- ______ .., __ .- ... _____ ... ___ . .-_-=-.- _____ ...... _,.,.. ______ ... _ .. ______ ~. __ .L_ ---.- ... -..- r--l 

-TO: DIRECTOR1 'FBI (139-149) 

'FROM: SAC, NEW YORK (139-'10.) 
o JOHN G. BROADY, wa. I ,ET AL 

UPUC 
, 

Rerep or SA TERENCE F. MC SHANE, ~1/7/58~ at , ~Y. 

Mrs. CHRISTINE ORVIS~ 400 E. 59th St., NY, NY, advised 
,that her divorce matter is still pend1ng and she 'be1'1eves a 
settlement w11l 'be reached on approx1mately 1/5/59. Accord1ngly, 
the NYO w1l1 not take any act10n :in ·this matter unt111t ,1s 
dete~1ned that 'the ORVIS d1vorce matter 1s settled, at wh1ch 
time the Bureau w1~11 be promptly adv1sed. 

~ Bureau (~39-149) (REGULAR MAIL) 
~New York (139-10) 

~. \24 

FOSTER 

K 
)Qt REG-,30 I j!l:: !1i::JJf 
TFMcS:1.mcl (#22) 
(5') 

J.I f' , J k ~J " \ 1.. l.~ J 0 

Approved: -----"l~~fL1~f----,-
Special ;{q~t in Charqe 

" " 

!! DEC 23 1958 : ~7' 
.! 

, 'U 

~' 

Sent _____ M Per _______ , 



' .• ' e' 
f S.I 

Date: ~/f-9/59 

Transmit the followtn9 in ----------:-;;::--:--~--____::_'-o..._..o;-~-----__: 
(Type in plain' text or cQde) I . 

Via AIRTEL 
(Priority or Method "of Mailing) 

I 
I 
I 

1-----------------------------------------------'---------, 
, TO: 'DIRECTOR, .FBI (139-149) 

FROM: SAC, NEW YORK (139-10) 

SUBJECT: JOHN GPBROADY, aka. 
Er AL 
UPUC 

.ReNYairt~1, 12/22/58. 
'O.A-

On 2/19/59, -tr:+:J-&A liAROLD BIRNS, NY County, ' 
advised that the NY state Court of Appeals j:s cu~r.ently 
in recess. .BIRNS stated 'recesS will 'end this 1'leek and 
therefore,~he expects a decision on BROADY"S appeal 
to be handed dO\'n1 by the. Court s:ometirne during the 
week of ·February 22, 1959. 

Liaason is being nmlntalned with :BIRNS 
so that the 'Bureau will 'be p~operly advised in this 
matter. 

'REC· 8 !1J -/t/9~ ll& 
~ - Bureau (l39-l49) 

20 ,FEB 20 1959 - .Nev'l 'York (139-10) 
~. 

TFM:gak -J 

\0\ 
(5) 

M'\~'l t, It. ... J:Q t)l!.,,, "" . , .. 

Approved: Sent' M Per 

4 ~., ~ 

I , 



" .... , .• 
"'. f' B_1 

Date: 

.• ' 
4/10/59 

t 1-_-----. 
: Mr. Tolson
I Mr. -B~lm.ont_ 
I ' Mr. De~(h_ 
I Mr. M(G-tt~ ___ 
I Mr. Mohr..-.....
. Mr. Parsol'l~"'!'_ 

r. Ro~l\..J..C 
Mr.l'aml'll._ 

I 'Mr. Trotter .-~ __ , 
PLAIN TEXT _ I ' .Mr. W.e.Sullivan 

'Transmit the followinQ in ---~~:!!....::.::!:~(r=---:--;l":'","~~~d:;:''')~-----''''' , T~e. _Room __ .-..'fpe ita p om Ie'" or co ... 
I ' Mr. ' Holloman._ 
I Mi$S Gandy_..-

Vi AIRTEI, -------------r~~~~~~~~----~I a --,....Q..I~~"--- (Priori~'f or Method of Moilin.g) , I ' < 

.... _ .... _ ____ .... __ ~ _.- a... ____ ..... _.--~ .... ...- ... ~ ________ -__ -=-- ____________ .- .... __ 

.FROM: 

SUBJECT: 

'DIRECTO~FBI (139-1~9) 

SAC 1 NEW -YORK (139-13) 

JOHN G. qRODY1 aka. 1 

ET AL 
UPUC 

l.,----

Assistant District Att'o~ey HAROLD 'BIRll~" NY 
County" advised on 4/10/59" ·that :.BRODY'S conv.1ction was 
upheld 'in decision -rendered by .New York State Court of 
Appeals on 4/9/59. BIRNS stated fAppeals ~ourt voted ~~ve 
to two in denying BRODY'S appeal. ' 

DIRNSadvisedthat BRODY may appealth1s a~cision 
to ·the US Supreme Court, but had no ~nformat1on indieating !I 
BRODY would do so. F. , fA ' 

, 
,' . 

.. , 

~ - 'Bureau (1~9-l49) 
1 - New York :(139-33) 

1 .,t., 
-'rPM: sau{1I22) • 
(5) ,, " 
O~I 'h,y, ,;. , 

~: ~~4. 
1luJ'nJt:f;J Lj /'91 !s9, 

j")1 
f-vo 

R£C" ,29 

~ APR 15 1959 
I 

-- '(j • M1li'*4 _ .... ,~ 

Sent _____ M ' Per _____ _ 



ROM' : Director, FBI LBuflle' and serial 1::s9' - /$1"9' 
. J> "AI C7. -:i3~ ..,,ry 

SUBJECT: U~c. Office of Origin: A./-...J 7cf« 

1. ( ) 

2. 

---The deadline ,in 'this case has.passed and the ,Bureau has·,not 
received a report. ;You are instructed ,to submit a ,report 
·immediately. In the event a report has been submittedr-"Yj,t' .... · 
should make .a l notation of the date o~ which it was~,!Dit'~ ~ , 
on this .letter and return it to the Bureau, Roo~o. ~Z~·. 

Report 'submitted ..... ___ ._ ......... ~ .............. ""."". __ .... _~ 

3. ()AdviseBure'au,when report,.may be expected. 
" I, 

4. (,) Surep'immediately. 
(Place your reply on,'th1s form ,and 'return to the 'Bureau. ~Note on the 
top serial 1n the case file 'the .receipt and acknowledgment of this com
muni cat i on. ) u. s. COVEIINMENT PRINTING OfFICII '~177tOt 



• ~. 
.. 

,. 
FEDERAL BUREAU OF 'INVESTIGATION 

,"poJ&aq Ofllce 

:NEW YORK 
TITLE OF CASE 

I ' 

" 

Copi •• JII(Id.: 

JOHN G~ROADY' aka., et a1 
TERENCE :F. MC SHANE 

CHARACTER OF CASE 

,REFERENCE 

UNAUTHORIZED ,PUBLICATION OR 
USE OF COMMUNICATIONS 

."!iI 

, - . Report or SA -TERENCE 'F~ MC 'SHANE-, 11/1/5'8, 
at 'NY. 

- PI-

ADMINISTRATIVE 
J ' 

t t nr IE 

I 

~e lengthy .1nvest1gat1veperlod -.for thl's 
-r~port 1.s due to the .fact -that the NYO has been 

I' , awaiting the decision of the NY State ',Court of Appeal,s 
with r~spect to BROADY'S conv1ct1on~ 

:LEADS ' ",} 

at<:: 

,NEW YORK ' I ' 
~ 

At New ~ork .. . H~w. '~ork 

1. Will conduct1nvest1gation :wlth 'respect 
I 

, I 

mm 

\ 
" 

2' -.B ~139-149) 

2 - New york (lS9-10) 
~/~ 

:r~·:,...t.:-. ~. " ,;. ','-'!' 
U ~ ,:,V ',;, j S,':f' 

IX- S61 
:oil . '. S '" F _ .. 

" .,'f 'I , , . , 
" 



, 
,J, , 

'"'!'o(. • • 
NY J.39-10 

,LEAD~. (CONT'D) 

", I ,At N~W. Y~rk, ,New York (cont"d) 

'to alleged wiretap 'on 'Mrs. CHRISTINE ORVIS 'as .soon as 
'it has been estab11shed he'r mar.riage 'separation matter 
has been finalized • 

.It is noted that contact w1thMr.s. ,ORVIS 'on 
,4/23/59" 'determined that her separation:1s still 1n ,a 
pend1ng status. I 

. 
2. Y/111 remain j,n contact 'With ADA .RICHARD G. 

DENZER 1n order 'that' the ~Bur~au will be advised ot .any 
appeal to the US Supreme Court ~by~ROADY. 

'COVER 'PAGE . ... ... 

- A -

, f," 

.. 



Copy to: 

Report of: 
Date: , 

File Number: 

,Title: 

Character: 

Synopsis: 

• • UNITED .STATES DEPARTMENT OF JUSTICE 
FEDERAl. BUREAU OF INVESTIGATION 

SA 'TERENCE :F. MC SHANe 
,4/29/59 

.NY -139-~o 

JOHN G ..BROADY 

'UNAUT'dORIZED PUBLICATION OR 
'USE OF COMMUNICATIONS 

Office: 'NEW YORK 

.Bureau 139-149 

New York state Court ¢f Appeals affirmed ,BROADY's 
conviction on 4/9/59. Assistant .Distr.ict Attorney 
.RICHARD DENZER advised 'BROADY has ind1cated he wi'll 
appeal to the US SUpreme Court. 

- p -

• 

' .. 

'Tbls Jocument co"to1ns n_i,Ae,,.commenJotions not conel"Slons otony leintl. It;s ,b_ property 01 tb_ FBI, aMI Is a 100,. 10 YO"'lIgenCYI 
It onJ/o, its contents ore not to e._ Jistrif,"teJ olilsMe YOII' agency. 1~W&-1 ,.PO 



• 
. , 

'DETAILS: 
IV' Ii P 

On April 10, ,1959, Assistant :D1strJ.ctAttorney 
.HAROLD.BIRNS, New York County, ,advised that 'by a vote ,of 
five to ,two the ~ew York State Court' of Appeals, on April 
9, ,1959 ,atfirmed 'the conviction .of JOHN '0 • ,.BROADY. ' 

\ , . 
, On .April 27, 1959, .Assistant District Attorney 
·'RICHARD G • DENZER, New York .County I advised that BROADY 
'has indicated ,he will appeal the affirmat10n of h1s . 
conviction by the New York State Court of ,Appeals to the 
Un+ted States SUpreme Court~ . Mr .• DENZER sta:ted he will 
advise 'the 'New York Off1~e , when£ROADY ·takes anyact10n 
with ~e~pect to his appeal ,to the Supreme Court. 



• . _ .,Vl/um' .' UNITED STATES GOVERNMENT 

~o VSAC,~~ (Your,tUe l.3tJ,- J () DATE:A~ "I 11-.:5'1 

~~Director, :FBI (Butne and serial ~9-/4-? 
~4'.~I~)~~d. 

SUBJECT: .~ ~e:!::::/t},~. ot or181n:~~ 
1. ~) The deadline in this case has passed and the 'Bureau has.no 

'received a report. You are instructed to submit a rep~~. 
bwediately.In the event·a .report has been submij.t'e"Q, yo 
should make a notation ot the date on which it waS submit 

i 

I / 

1'1 
I. 

I 

I ) 

2. 

3. 

, on this letter and return ,it to the 'Bureau, Room o. ~~~ 

"Report submitted ___ .. _. __ ............ _ ......... __ ...... ~_ .. _ ............... . 

( Advise Bureau .re status .ot this case. 

() Advise ,Bureau when ,report 'may be expected. 
I 

4. ~) Surep immediately. 
(Place'your reply on ,this 'torm and'return'to the .Bureau. Note on the 
top serial in the case tile the receipt and acknowledgment 'ot this com
mun i cat ion. ) IJ, S. COY[llHM£NY PRINYING ()fF1CC 1111t-<>-J7not 

b6 
b7C 



'FO-36 (Rev. U·U·S6) 

I 
I 
I 
I 

fBI 

Date: 10/16/59, 

, Transmit the followlnQ in ______ --::~PL=A:.;IN==:_..:;.T:.:EX==T-~~----"'O'-_1 
(rrp~ ;'1& plai1& t~xt 0' cod~) 

I , 

'FROM: 

SUBJECT: 

SAC, NEW-YORK (139-10) 

JOHN G.qROADY, aka., ET AL. 
UPUC 

I 

tiThe New York Times tl issue of '10/1-3/59., reflects 
an article 'that the United States Supreme Court denied a 
review of BROADY's conviction on wire tap charges in New 
York State Court. Article reflects the denial' of 'review 
by the Supreme Court leave standing the upholding of 
BROADY's conviction by the New York State Court of Appeals. 

13) Bureau (139-149) 
'1- 'New York (139-10) 

TFM:hfr 
(5) 

/ 11 I 

\ . I I , . 

REq~)9 l31-..!J,Q ,;ur 
I I 
.120 OCT 17 1959 

Sent _____ M Per _____ _ 
Approved: -~==:::o~~~---~-

i:h Charge 
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'. (., 
FEDERAL 'BUREAU OF INVESTIGATION 

8epoJUoq o.cac. .OJllce ot OrIQa Dat, JA ••• U'laU .... ".dod. 

'NEW YORK NEW YORK :10/21/59 ,10/7 -,~/59 
:TJTLE OF CAS.E • rlDQd m"sSl'~x , ' , , 

, I b6 . . b7C 
'CHARACTER OF CASE , , JIHN Q. ·t;J;iOADY , aka, 

ET AL UNAUTHORIZEJPPUBLICATION OR 

.x 

App):QTe4 , 

US~.OF COMMUNICATIONS 
, 

, 
, 

, , , 

'REFERENCE 

'Repert of SAl I dated 
' ~/29/59 'at )lY. ' L.....-______ .....J 

- p* 

:AIMINISTRATIVE 

BY teletype dated '10/7/59, the Pheenix 
,.ivi8~n advised that WILLIAM paWNING, Chief of 
Police, Scettsdale, Arizona, ~dv~sed that ROBERT 
M. MAYTAG, MAYTAQWASHING .MACHINE C'MP.ANY, reperted 
that .BROAIY un8~cce88tully attempted to break into 
MAYTAO's apartment. r DtWNING stated ,that ,BROADY was 
a disbarred NYattonley ,repor~edly out on bail 'pend
?ing tinal appeal of federal felony conviction fo'r 
blackma1l. The Pheen1x .ivision 'requested the NYO 
to sutel background ,1nfe~ation 'and phetograph of 
.BROA»Y. 

,<' 
-/ .,. 

-------' 
, ' 

~ - Washlagton ~Field , ~' I 'tl " 

'~ ... New xerk.{i39-10') , 'd ~ J " ,.." .': r 
;'" ~ '. 

\ _" )'t'. ,: ~ ', I' .' . 
, , 

,D OC . 
~ -" 

b6 
b7C 

.%yped '7: 
rkh 

, 

',n . • 

,I . " 

to yo ... by ,the. ' 1:&1. ~4 ,»,ttb,t , It not {~ eo,ll.~n.\. <ir. to l>e dJf",Jl)~t.4 o1,J,f,ld. Ui. • . Clgel).¢Y to vili.i~~ ·loCln..~. , . , .... * u ••• GOVERNMENT palNTlNO ,OFFICE. ,... O--$AA?,SO 

, 



'. 

BY return teletype., 'the ,NYO .furnished 
the details of 'BROADY's 'Pr1vate detect·ive activit1es 
includ1ng lnformat1on concerni~g his background ~n 
'Wlre tap.ping. .A photograph ot ~BROADY was also 
torwarded to Phoenix. 

This ~eport ls belng carried in a pendlng 
inactive ',status inasmuch as the only ,active lnvestlgation; 
other than 'the reporting 'by WPO ot the subject's appeal 
to the US Supreme Court, ~8 the lnvestigation of the 
alleged .1~ ta: ~OADY installed -on -the te~ephone -used 
'})yl _ JAS :is set out in this :report.l 
the records of he NY Sate rupreme Court .indicate 'the 
marl tal ' 1 t atlon Invol ving_ I and her 
husband, s still in ,a pendlng status 
and there 'l's no ndlcation when 'the 1.1 tlgatlon will be 
resol\'ed. 

In view ot posslble embarrassment to the 
Bureau, as was polnted out ~n NY cover letter to the 
Bureau dated 11/7/58, tbe NYO '.11'1 ,not conduct any 
fUrther investlgation involv1ng the allegedl I 
wire ta, until ,he 'Jlarital llt-1gat1on 'involving M;r. 
.and Mrs as been ~oncluded. 

LKA»S 

WASHINGTON FIELD 

At Wa'shingt,on, D.C. 

'Wll1 verlty and report the ,denial of a 
,revlew by the US ,Suprelle Court 'of BROADY IS convict1on 
on NY state w1re tap~1ng oharges. 

HEV YORK 

At New York, New York 

b6 
b7C 

b6 
b7C 

'*liill 'Conduct -1nvestl'gat1on ,regard1n~ all'e,ge4 
w1re 'tap on telepbene used 'bJ' Mrs J _ tas b6 
soon as ~t has been established that her ,marital 1lt1gatl.n b7C 

has been £1na11zed. 

- B* -
COVER ,PAGE 



• I·" iIIl "'II 

1 , Ji'Do2Q4. (lieT. ~~) 

Copy 'to: 

Report of: 
Date: 

File ,Nvmber: 

Title: 

Charader: ' 

'~.EDSTATES'DEPARTMENT OF j~ICE 
FEDERAL BUREAU OF INVESTIGATION 

SAl 
107~2=1~7''''''59~-----''''' 

, 
NEW YORK (139":10)' 

JOHN O. BROADY 

. UNAUTHORIZE:I PUBL'ICATION OR 
'USE OF COMMUNICATIONS 

- p*-

. , 

b6 
b7C 

Office I New Y'ork, New York 

'BUFILE (139-11t9) 

b6 
b7C 

. 1b1, JoclI.nt (011101". nellbe, recOIJIme"Jation, nor conclllslODs of any IclnJ • . It Is Ibe property 01 tb. FBI, anJ ,. a loan to y01l1 agellcyi 
.it anJfol it, cOllt.nts ar. nol to b. JistlibliteJ ollt,lJe yOl/l agellCY. St-74002H _ 

., 



·'" • 
. DETAILS: 

The "New .York Times" is'sue of Octoher :13" 
1959~ :r-efl~cts .an .artlele that JQHNG. BROADY" :a. 
laWY.er and private 'det'ective In .New 'York C1ty,,, 'wa,S 
den1-ed a ,rev.i'ew -<if his :conviction on Wire' tap ~hal"ges 
in New 'Yo);\k state Court 'by-the Uru:ted states Supreme .court. 

I . 

, 

The a~ticle .po~nted ~ut £ROADYhad ~een 
accused ,o'f'hav1ng .operated w1-re tappin,S 'plant~s :1~· 
apartments :in ,m1dtown Manhattan equ1.pped for 11'stening 
in and Nco.rding conv.el's.ations ,on buS'1nesa and home 
te'lephone s • ' 

I 

·The article 'pointed, out tna.t the denial 
of ,the· ~ev1..ew by the :S~preme. Court'lea'Ve's 'st.andlng . 
£ROADY's ~onvletlon by state ~ourt and 'the af£lrmatl~n 
of h.1'8 conv1c't1on 'by 'the New York State Oourt of APpeals. 

- '2 -

" 

j I 



" 

,,',. 
, , -SAC, ,NEW YORK (139-.10) '10/20/59 

:,Date 'Diotated: 10/19/59 

-S'\L.-I _____ -----11· 

JOHN G. 13ROADY tJtLl 1!1r l'L 
UPtTC . , 

, ' 

b6 
b7C 

, On October~91 ~959, the .records ot the Clerk ot the 
Bew York stnte ,Supreme ~o:~; FOley s:are, 'New" York., .New ~ork,. ~~c 
were t1~1d.e avalln'ble "by! _ ___ _ IClerk, Supreme cObt~~-...... 
~
hese :C~rd8 reflect t a e ;separa on matter ·1nvo"lvirur.t 

1 plaintiff., 'andl I.dei'endant l is 'pen ·In ew Yor~ tnte SUpreme Court. 'The reeoX'ds indicate -the law ·finn 
of Erdheim. ,and Armstrong, 342 'l·tud1sonbvenueJ .11e\f 'York, ,}leQk 
'1s being .subs't1tuted as counsel tor the plaintiff and that 

, 1 1635 "Ma.dison .1venue, .New York, New Yorl() hus been des g-
'nuted rls ,substitute counsel for 'the plaintiff'. Mr.1 IStated 
the mntter of ,counsel .tee olaimed 'b:r the .firm .of Erdhe1ii1 ,nnd. , 
Annstrong hns not been settled :as yet. ' 

.Mr.1 1 advised there 'is no ,i~d1oatlon .t~Ol'r\l-tz.ah~e=---__ ~~c 
l'eC9rda of the SUpreme Court when the litigation invol v~ I 
andl Iwill be brought to '8 ,conclusion. 

, , . 

'rFM:lac ":3-

, ' 



Office Memo.ndum 
DIRECTOR, FBI (139-149) 

/,7\, 

• UNITED ~1 'OVERNMENT 
" " / 

\, /' 

~ ;~n: 11/3/59 

SAC, NEW YORK (139-10) 

"\' .SUBJECT: 
I f, JOHN Ot?eROADY, aka, ETAL 

UPUC 

Re report ,of sAL... ________ ..... laated 10/21/59, at b6 
b7C 

On 10/27/59, Mrs.1 ~nformation concerning b6 
whom is set out ~n referenced report, tel~phonical1y contacted b7C 
the NYO ana requestea that she be advised of the status of the 
investigation 'being conducted by the 'Bureau with respect to the 
alleged wiretap that ,BROADY placed on 'her telephone. 

Mrs r--Iwas advised of the confident'ial nature of the b6 
Bureau fi1Js-ana-!nvestigations, and therefore no information b7C 
could be made available to her • 

.. 2' -Bureau (139-149) 
1 - New York (139-10) 

TFM:RM 
(3) 

'REG- 61 , . 

2a NOV ,5 J95.1 



, i 
I •. 

." •. :.' 
• UNITED ~ATES GOVERNMEN,T 

DIRECTOR, FBI (139-'14'9) 

SAC, WFO (139-'54) 

JOHN G .QROADY, aka etal 
UNAUTHORIZED 'PUBLICATION OR 
'USE'OF COMMuNICATIONS 

DATB: 11/6/59 

I j (00: NY) 

0)/ Reference Cis made to the 'report' of sAir----..... 
./ r"1 -----==.jdated '10/21/59, at New york. 

On 11/2/59J IC1erks Office, 
U.S. Supreme Court, a~vised SA JAMES J. nyU that the ' 
case of JOHN·G. :BROADY vs.the:people of 'the State of 

,New York was 'received in 'the ·'U.S. Supreme Court on 
6/9/59~ ladvised that :this .matterwas origina'lly 
filed ,as number '988 of the October Te~ 1958, of 'the 
U.S. Supreme Court but 'as 'this case _ ·was ,not decided 
,before 7/1/59, i't ,was, 'carried over until the October, 
,1959, Term of the U.S.' Supreme Court and ,entered -as 
number ,104. 

I Istatedt~at on ~/9/59; ,BROADY ~iled a 
jurisdictional 'statement with the 'U.S. Supreme Court. 

I Ireviewed the U.S. Supreme Court ,Docket Number 104 

b6 
b7C 

b6 
b7C 

b6 
b7C 

whichreflected~hat'on 10/12/59, the U;S. Supreme ' 
Court dismissed the ,appeal'by ,BROADy.1 ~nformed 
that no written opinion was given in th s 'matter bU~~.~ ~ 

~~~~fjust,an order by ,the U.S. Supreme Court dismissing th ~ 
0-'1' ~ appeai. ' .. 

~ .. Q"~ I ~de available 'one copy of the jurisdictional 
~~) 1

110
' statement fi·1ed by 'BROADY which ,is being ,enclosed for 

J.J~'. ~ , the information of ,the Bureau. 'RUe. I 

"" 
1 b~ @Bureau (Encl.1-) 

2-New York (139-10) 
I-BFa 

/ l&-.!.!t t:./1?:tV 
a NOV 6 1. 

b6 
b7C 
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ENCLOSURE: TO BUREAU (1:) 

Bureau f1'le (139-1119) 
WFO 'fi!le (139-54) 

" H ~ • ~ • I $ '" , 

Sent by memo ,dated 11/6/59 
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JUN 9 . 1959 

.. 

,IN .THE' 

~UPf~Ut~. , Q!nurtl1f tll~ -l~tttt~b ·~tat~n 
' October ~e~, :1958 ' 

i . • 

; . 
JOHN G;BROADY~ 

.Appellant, 
-againsh 

THE PEOPJ..,E OF 'rHEr STATE' OF NEW YORK, 
. Appellee. 

, 

JURISDICTIONAL STATEMENT-

. H ,ARRIS ~B; ~ StEINBERG, 
;~EOrn. :iImscH~ JR." 

ol ,Oounsel . 

. JUne,. 1959. . 

. ' SOL. GELB, 
:HARRIS B. :StEINBERG, 

)1ttorneys :for .Appellant, 
. 25 .B~oa'd~ Stfee.t, 

:New"Yoik 4, .New ' York~ 
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, ; 
FEDERAL BUR'EAU OF INVESTIGATION 

" NEW YORK 1/4/60 
OF CASE 

~I 

JOHN 'HENRY DOYLE· 
CHARACTER OF CASE o 

JOHN G. BROADY, 'aka, 
ET AL UNAUTHORIZED PUBL1:CATION OR 

USE OF COMMUNICATIONS 

REll'ERENCES: 

Report .of · sPl at NY .. 10/21/59'-
:NY a1'rtel to Bureau .. ~173 and WFO airtel to NY" 
. dated '1'1/6/59. , j 

- p* -

:IEADS: 

NEW ,YORK • I 

At New York, New 'York 

Will ,follow court act10n on 'BROADY • 

~ I -Bureau ,(139-149) 
2 - New York(139~lO) 

.. 

• , . ,If 

..... 
. -. 

e r 

b6 . 
b7C 

" Th~ tepOfl ta locm~tf yol.l ))1 th. F~l. <I!IQ. l).lt~t It no).' Us ·~o.n~n" art to :b9 ~trlJ>l.\ted, 01011$14. t:!l.e 'g.<Jeney 10 w1\tcb 

JAN 1·5 190u, .* u ••• OOVPNMIN"PJtINTINO 0"1<:11:. ,t" 0--3""7150 . '" 

II . 



Copy to: 

Report of: 
,Date: 

File' NOJnben 

ntle: 

Charader: 

Synopsls: ' 

, . 

: til ,,'" 
UNITED STATES DEPARTMENT OF JUSTICE 

,FEDERAL BUREAU OF INVESTIGATION 

I 

i~47~~ 'HENRY 'DOYLE Otfjce: ,New York, New York 

'New York .139-10 . ,Bureau ~11e 139-1.49 
, 

-JOHN G .• BROADY, aka 
ET AL 

,UNAUTHORIZED 'PUBLICATION :bR . 
USE OF COMMUNICATIONS 

On 10/12/59, US ~upreme Court d1sm1ssed the appeal 
-b~ BROADY although ·,no ,written <?P1n10n was given. 

'BROADY l.s due to surrender to State ·Authorities 
on il/4/60. I 

- P -

, , 

'. ' 

Tbls document conlo/ll$ •• ,,", recommendotlons nor conclusions 01 ony lelnd. It Is t"e p,operly '01 ,he FBI, ond Is 0 loon 10 yout ogencrl 
. ' It ond/o, Its contents ore nol 10 be distributed outside yoll, ogeney. J~7~2H caPO 

~----~~--~----------~--~--~------'--'--------------~--~--~--------~~--~ 
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NY ,139-10 

DETAILS: 

- 2* 
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b6 
b7C 

b6 
b7C 

b6 
b7C 
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I' 
... 

'fl • . .... 

FEDEue BUREAU Of INVES-,ATION 

NEW' YORK 
TITLE OF CASE ty~.<\ By: 

/' 
I 

1) 
,JOHN G. ~ROADY" aka. 
ET AL 

-ca!RXctER Of CASt! 
~., ... _ ... ",. • 'Qam .. 

b6 

REFERENCE 

b7C 

UNAUTHO~IZED PUBLICATION OR 
,USE OF, COMMUNICATIONS 

Report' ,of SA- JOHN 'HENRY .DOYLE~ dated 1/4/60.1 'at NY. 

'- p* -

t'EADS 

NEW YORK 

,At 'New York.. New 'York 

*11'11.1 conduct 1.nllest1gat1:n rega~:o: ~leged 
wire tap 'on t,el~phone used by Mrs .IJas , b6 
soon as it has be.en establ-1:shed -tlia her mar al 1-t1gat1on b7C 
'has been finalized. 

? ~- ~reau (139~149) 

2 - New York (139~lO) 7 ,JAN '28 1960 

/(~ ... 

m 



, 

Copy tOI 

Synopsis: 

.. 
, .... 

,. 

SAl 
1/""~=-7"""6"""O----_....J 

Officc: :New York, New York b6 

b7C 

I 

'NY' ·1:39-10 Buf11'e :.l39~149 

JOHN 'G. 'BROADY' 
I, 

. UNAUTHORIZED PUBLICATION OR' 
'USE OF,COMl.nJNICATIONS 

Qnl/2~/6Q' Assistan,t ,District Attorne~ 
JNew ~ork .County} advised 'BROADY 

~~~u~rr~e~n~e~r~ed and is ¢urrent1y $ervlng sentence 
for conviction o~ wi-re tappil1:8 charges ;J.n .Ne.w 
~ork ,Stat~ Court. . 

'- :P* '-

, I 

. , 

I , 

b6 
b7C 

'/ ' • 

rbis doclllllel/I cOl/fo;l/s I/eltb.r "c~lII,.cndat;o~s nor COl/clllsiOnl 01 any lcil/J. ,If Is tb. properly 01 fAt FBI, and Is 0 'loon to YOllr a'geD~1 
Jt and/or its COl/tCl/ts arc ItOf 10 ~. J;Str;~lIfed olltslde YOllr ogency. Jo-'1402l-a _PO 



Or • '. e e 
, NY 139-10 

, ;1 

,DETAILS 

r--____ ~Qnu.....l,.TOL.Iai6.t.1Quary 21.1 1960, Assistant District Attorney 
I JNe)'l,'York .County, :advised 'th~t ~n J,anuax:Y 4,1 
1960 1 JOHN G. BROADY surr~ndered and is .present~yservl~g 
a two ·to -i'our -;f-ear.sentence as a ,result of his conv1ction 
in New York State County 'on wire tappIng charges, ,Mr.; 

I Istated that :BROADY1S serving his sentence at Sing 
Sing .Prison l OssIning) New·York. i 

., 

,- 2* -

I,,, 

' ... 

b6 
b7C 

, i 



I I 

'.To.\$ol\ _eo ..... _ '-0-• __ 

• 
SAC, .... YOI"k (139-10) 

Director, nI (139-149) 

JODI G.~Y. aka., .t a.1. 
UPUC 

2/17/80 

, . 

' •• r.p of SA!.L... ______ ----I11/27/60. 

In vlft of 'tbefMt that Broad, is 'DOW .,"111& 
& .tate Hateac., this cas. 8halci 'be ';l_diatel), tllJICu ... d 
111 detail '.1 til the USA for the purpo .. of cletendnlnc 
his inteatlO1U1Hcardiac tbl. IlAtter. .If pro_cut1.,. 
action ·i. ,.till UDder .coaaideratioD", the USA, 'you should 
d.t.ra1pe theatatu. of the diyorc •. actio. ~DYOIY1DC 

I Iud if tld. action baa beeR .coapl.ted, 
,the reaalD1q i.Dy •• tisatloll .bouleS .. 'prOllpt1y cODCluded. 

!hi. ca.. abould 'r.cel"e 'pr.f.rred atteatloD 
'1Q order that it ._, -be lwouaht :to a ,1011ea1 coaclutdoD 
.a quick I,. a. po_ibl •• 

b6 
b7C 

b6 
b7C 

btl' .. ?s 

iX-130 
1,~7--J.:1 'l-J;r5' 

MAILg).lQ '* ,FEB 1 ~ 1960 , 

'liMA 
/1 

, ~":1:3 1" t060 . 'j , ., 

'WIll: dsj . COMM.fSt ~;f 
.(4') , , 

" 



SAC,· ... Yozok, (139-10) 

D~tr, ':l~(139-1~)-IP.(P 
JOBI( G. 
UPOC 

aka., et a1. 

ae ... - 3/3/60. 

• 
-3/10/60 

Follow closel1 .. 1 th Us&. uIlt11 broUlhtto a 
lopcal ·conclusion. ' . 

'. 

A 
l 

"~I-I"~. , \ 
- \, 

" 



'.' -. ;UNITED STATES GOVERNMENT 

TO DIRECTOR, FBI (139-149) DATE: :3/3/60 

Vt{;.~' 

l)SUBP=' 
V" 

SAC, NEW YORK (139-10) 

o JOHN G. BROADY, aka, ET AL 
UPUC 

ReBule~2/~7/60. 

On 2/25/60, ,AuSpJr-----------,lof the 
Crim1na1. :Division, SDNY, advIsea that -the '1"iles of the 
USA on the BROADY ~ase are being reviewed tp determine ~f 
any action 1s to -be undertaken. Mr .• [ ~ald the NYO 
-wi~l be 'immed1ately advised ~hen a dec1sion _1s arrived at. 

On 2/26/60,1 IClerk~ su:reme Court, 
NY. :. a~vised -t~e separation matter Inyolvlngl I I _ Jpla1nt1'ff, andl Jdefendan " 1s st1-11 
pend ng in Supreme Court. Mr4 lStated there is no 
1nd1'Cat10n when the! !lit1gation wIll 'be _r.esolved. 

~ - Bureau (139-149) 
'-1.- NY (139-10) 

TFM:mm 
(3) 

REG- .1 

EX-140 

~ 

_. -"'.1 

13 MAR 4: lS60 

-

b6 
b7C 

b6 
b7C 



• ". FEDERAL BUREAU OF INVESTIGATION 
-

"PQJ1I.IIq 0 .... omc. 01 ~lqi», l>a.t. JJI,.,...t19o:ti". P.nod 

,1lEW YORK , 'NEW YORK 4/~1/60 :2/1'8 - 4/8/60 
Tm.EOFCASE 

, 
JI.'P<>J1l11<1d, l>f -TY~ 81'-' , 

, 

, 
,;rOHN TXlYT.R ds 

-__ JOHN ~~: 13RO~Y.J ,aka 
CHARACTER Of CASE 

ETAL . 
~AUTHORIZED PU~LICATION OR -
USE OF COMMUNICATIONS 

-. 

REFERENCE: 

,Report or SAl lat llY, :1/21/60. 
l3ulets 'to NY j 2J~ 7/60.-, 3/10/60,) 4/5/60 j and NY 

airtel to Bureau j '3/3/60. . 
.' 

- ,P -

.LEAD: 

NEW YORK 

-

b6 
b7C 

At New York, 'New York J ' 
I,' ' p d 

r--____ ..I.IW=il~1~a=_;scerta1n status 01:' mar.! tal 11. t1ga t10n or ( ,,' " 
""'"--______ ----11 . -. .,L, " b6 

/-2)- 'Bureau (139-149) 
• ......... tF 

2- NetT York (139-10)' '' 

'~&r 
. I~ IS ,tf~bH , 

• . __ • , .'~ I _ , ,~en 

',,, AV~ 181980 

b ." 

- A* -

b7C 

'Fw.-. 
", ~~ 

.. ~ , , "'W' 

'to whlcl\ loanec;. 
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Copy 10: 

Report ofl 
Date, 

Fil, Number, 

Title: 

,Charader: 

IITED STATES J)EPARTMENT OF\STICE 
.FEDERAL 'BUREAU ,OF INVESTIGATION 

JOHN HENRY 'DOYLE 
4/11/60 

New ·York139 .. 1.0 

JOHN Q'. .BROADY 

'UNAUTHORIZED :PUBLICATION OR 
USE OF COMMUNICATIONS 

Officel 'Helt York.. New York 

atreau 139-149 

Synopsis: No a~1on -taken ~n DROADY case in SDNY~ 
case ,st1ll pend1ng ,in ,supreme Court. L...-__ ..... 

- 'p -

'DETAILS: 

Assistant ~nited states Attornew h1as con-
'tacted,J'on February 25J '1960 J by S~ I 
at :which time :h~ ,advised that 'the ..r,U-es of the United states 
,Attorney 'in the "BROADY case \'lere being revierled .to .deter-
mine it any action is to be undertaken. J.fr. _ Is aid 
that the office 'would 'be advised l'Then a decision l'(as ,reached 
'in 'this ,matter. He was recontacted .on April 8 .. 1960;. at 
which t1me ,he said consideration lfas still being givEm to the 
'matter. 

, On February 26, 1960J !clerk, 
sUpreme Court I New York, 'New York, advIsed the separation 
matter of th~ Icase was st111pending in Supreme 
Court. ,There was no indication when it would be .resolved. 

,- ,+* .. 

b6 
b7C 

b6 
b7C 

b6 
b7C 

(olltall1s lIeitb,r re(ommendatlOIl$ hor (OlldllslOIlJ OI.QIIY leillJ. It;s tbe prope,ty 01 tAe FBI, allJ Is a 10011 10 YOII' ~gell(YI 
It allrJ/o, its (Olltellts are 1I0t to 6t distribllt,J OIItsld, YOII' agell(Y. , ~o-7462"'J 'G .. O 

-



." 
SAC, lin York (139-'10) 

Director, FBI, (139-1.J9) 

C· 
JOHN G. BllOADfJ aka., et ale 
"UPUC 

ReBuaeao ,3/10/60," 

4/5/60' 

Sur$P -by 4/12/60 briDiingcaee up to 
date since ·.uba1ae1on of ~ .. t report. 

WLM: 'a eo "&:J}fJ 
(4) , 

MAI&;EQ 3.1' 

.APR,5'-1960 

-J,- '. I 

I 

, 
I, :12' APR 13 1960 

n". =:' '"f~'---' ,_~," . 4..'.....i 

f • ., • 

,,1/ " " 
I 



,F 81 

Date: 

Ttonsmitthe followinq in . ____ PLA_I_N ___ T~EX=' :r_~~ ____ __:_~=------1 
(Type ,n plain tex'.or c.ode) 

AmTEL 
Via. ________ -------~~-~__:_~"':;":""'_:_"_---i 

(Priority .or Method .of Mailin~) ___ ~ __ ~ _________________________________________ L ______ _ 

TO DIRECTOR, FBI (139-149~ 

FROM 

SUBJECT: 

SAC, NEW YORK ('139-10) 

HOHN G.~OADY aka 
·ET AL 
'UPUC 

rr/ 
I I~:e;k ;fpcourt, NY Supreme 

Court, advised this date, tha uit set ,'for trial, 
6/6/60. .Bureau will· be kept a v se of deve1opment"S. 

o Bnreau (139-149) 
.1 - New YOl:k (1"39-'10) ~L 

HD ... ~~ J :epo ~ 
(S) 

,I I 

{ j\ 
A~prove~: _-L:~~l-____ _ Sent _____ M Per ------

50JUN 

b6 
, b7C 



.. 
'or· 

aTANQ"IIIO "'0It .. _ 14 : • 

... 
Office Memorandum 

.' re(.~~' s.-1~ . 
• UNITED· STATES GOVERNMENT 

c " 

TO ': SAC'/~7cA"r("{our tlle /,2>9-/0 ,DATE: S~~D 
,At:,~ . . / 

~ ¥Y

nOM 

: D:;:;: G(~e;,::;;~:;::; j 

. \j SUBJECT: .eY /.:Y c....- . Office o~Orlgln: /'/ 7-
:1. () the Cieadl1ne in this case has passed ,and the :Bureau has not ./ 

received a 'report. 'You are instructed to submit a.report 
immediately. In the event a report has been submitted, 'you 
should'makea notation ot·the date on which 'it was su~itted ,,-
on this letter and return,it to >the Bureau~ Room .No. _~,.~L_~ ~ 7 Ol-

Report submi tted,_. ___ ~ ... ____ ._ .... _ .. _______ ~ ........... 

Report' will be submitted ~ ___ ~ •• ~_ .. ~_ .............. " .... ~ .• _ ... ~_ ..................... . 

llea""'ttt~2rlaY~A:!.- -.-~--.-.-. /J --. b6 iJU61l l ~.~-!: . '. ~b7C 

~-', ... ;;~+,~ /n-.. '/J~· :;b-:~--~'~"'---:--;~~ 
) "";,, ,"\ ,."" ,f.T~:<t.) ....... . ~

- ~ ...-, _~_.k::[!-.l::f::C.t_~~ ...... _ .• ~"" . .,.,. .--

2. ( 'Advise Bureau're status ot this case~ ~ . ll':wn~,t-fr.~~ .. , .. ~ .:!.., ... \ ............. .-

3. () Advise ,Bureau when ,report may be exp~~t '3 \l L" .. >, ' , Wn ~~ , !' ", . . 0 • -, 

4. () Surep 'immediately. ~-.~ .. '" 

(Place your 'reply on ,this 'torm and ,return "to the'~Bureauf ' 0 the~· 
top serial in the,case -tile the ,receipt and acknowledgment ot'this com
munication.) , IJ, S. GOVEI!NMENT PRINTING 0fF1CI,19Sf-O.S77t0f 

, , 
,) 
I 



'"Toj;Sor,"1 -M'.6.~ 
Moht ... II L-

i 'P.a-rso{tfJ _:I':!It; _ • '5 .. 

. 'SeJIDQIlI : .. . , •. 
{;:<llktll<ll\_ 
~lOClct) ,-.,._ " ... 

., '. 
' .SAC, K.w York (139-10) 

'Director, 81(139-149) , 

() 
JOBH G'. BROADY ,_t a1. 
UPUC 

'. 
6/16/60' 

, aurep b7'S/J3/60 8ho.1~ discus.iona with USA 
.. to'whether prosecution ~il1 be undertaken. 1t USA 
ha. DOt .Jet r.ached adec1aioll, 'he should be 'lollo.ed on 
a~e.k17 basis UDt~l a fir. opini08 i. ~.ndered. 

Also ~v1s. atatus 0 it and un1e.a 
USA decline. prosecution, 1 -~~~~onot the ~lleged wire, b6 
-tap on thatelephone ot Mr. i8 to 'be inatituted b7C 
~ ... dlately upon.coapletioDo e.di.orce action. 

-, 

, 

. ~ fll 
WLM: dSj.L1' • 
(4) : 

t,rJ \\ .' 

'Tajllm • ••• ~ , 
'ttQtttr. . ' •. ' < \ 

w.e. ;"Ulvaft _ - . 
:r.le. ftOom __ 



, ' 

r 

. , 

• 
A DlTEL 

, 
1 

To: SAC J New yoJic (139-1:0,) 

.. 

'. 

J'~lIn '. Direotor, :PSI . (139~149)'~ 1'~3 / 
. .R£C. 34 .' , 
JOlIN G. BROADY, B'l' AL. . t::\/.133 . 
'UPUC, ~ 

-1/6/60 

aerep SA John Bellry ~)'le dated 6/23/60, at New York. 
. ~ 

III ~lew of the length of. t1ae th&t this ... tter .has 
, ,been pendiq it should recel". pl'8fe.rred attention in order that 
it ... , be brought to a .los1ea1 conclusiona8 qulckl}' .. posfiJlbl. •• 
Complete aDd 8UJ"epno later thaD. 1/20/60, and upon completion 
o! inve8tigation United states Attorne), ahould'be clos.11 . 
~ollowed until ~e renders ,a ;firm opinion • 

. . ,' 

I :rolson... • .. /! ·MQht .... " .• 
·P..ars-on~ .,.: .... 
~lihon\ ... ""_~ 
'C<Ilmh<l'll.~ 
'P~f.;Qqch ~ 
M<llon~ ... .-' -~ 
'M¢C.ij;r, . - .-. 
RQ~n- dl -

I T(ll'nITI -:$A _-_: a - j \ 

'1tottt;t '" .,... , /.; f 
W.'C.SIIlhv<lJ\ _. "'-
T.Ie.R~n:1· Q 10 

l t=~~UL .~'<Il<~ 

l \.·f 

I 

I 
j 

'Tt.!X'fYPt 'WIT Cl 

I , 



." 

• • . ' . 
.~ 

FEDERAL BUREAU 01= INVESTIGATION 
i ' . - - - - --

.. ~o_~. X)J!.ce of OrlqtQ -~!. _6/23/60 J tA"'.U9;(;~r,: NEW -YORK 'NEW'YORK 6L22L60 - ---
Typed iT: 'flTtE OF CASE 

D 
a.pQrt IDQ"- Jrr 

JOHN HENRY DOYLE atc ,JOHN .G • . BROADY aka; 'ET 'At - --
CHARACTEll OF CASt: 

'UPUC 

, 

- - - II ' .so & =:to II!IIII .. if ,- - .... 

,REFERENCES: 

ADMINISTRATIVE: 

Report of 'SA ,JOHN HENRY DOYLE, dated lf/ll/60, 
'at New York . . 
. New' 'York a1rtel, to Bureau) dated 5/27/60 
'Bureau letter to New'York) dated 6/16/60 

This .per.1od ~s lengthy since ~nvest~gationconducted 
was to check oq peparat10n. 

AU8AI Iwas contacted On 2/25~ 4/8/60. 
LEAD: 

NEW YORK 

At New York, New York 

~--~~~au~~~nveBt1Eat1on concerning alleged 
wiretap 0 'fLr---------I 

b6 
b7C 

b6 
________ ~~~~~----__ ----~~~~~------------------------------ b7C _ 

2 ... ~ureau (.139-149) 
1-U8A, SUNY (ATT: AU8AI t 
2-New York (139-10) '--_..oJ 

lee:. AAG Criminal Di ision 
,Form 6-94 ..... =~'-~~101;;".0_ 

- - -
-) ~' --, - , ," /.;,,:; 

.... . ' 1 

/ ',.. 
. ,.' 

I, .;1' / ' ?,) _ J 
. ~., ,,' 

., 
\ , \ 

\ " 

i I 

.- A* 

2 JUN .2'1 1960 - .. 

REv 68 
b6 ,I H b7C _ 

- • oil 

.J:- _ '" - ::.. ' ~ • F qoq.. ... • il!: 'I:I.;lt!!b ~ .. :to •• , • ill • • • • iI 1'1 "'Hi! 1 , -- - - -:- . .. - _ -_ !: ' __ • .. 

Plopertr of f1l" T~ia repQrt " joatle4 to YO\l ~l1' .th • . rBl, <utes IO.9ttl).r 'It l!.ot tUl coht.g.UI CO'e to W .di.tr~\lf.d. Q\lrs!". tl). 'Q9,ncy 'I¢ w))lch loa-tied.. 

* U ••• OOV.:ItNMDl1 PltINTINO o"'le.:, _, ... o-3447eO 



\ 
\ ' 

Copy to~ 

Jile Nul'll'bm 

.Titlel 

1 

.Character: 

.DETAILS: 

.' 
! 1 I, l! 

I,. 
, lie :. 

UNITED STATESDEPARTMJ::NT'OF .JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

b6 
b7C 

JOHN HENRY 'DOYLE 
6/23/60 

OfFicel New York l New York 

,New York 139-10, 

JOHN G.BROADY 

I • 

,Bure,au ,139-149 

-UNAUTHORIZED 'PUBLICATION OR USE .OF ,COMMUNICATIONS 

, Iiseparation agreement settl'ed. AnsA. SDNY 
-aavrsed he wanted 'all informat.1on on kna~ter, 

'developed concerning alleged wiretap. ' 

- P -

b6 
b7C 

I ,I IAttorney I 635 ~adison Avetl~Ue:.:....ltL....-""" 
New York OltYI advised ~n ,June 22, ~960, that th~ 
separat10n agreement was settle~ an~~, ______________ ~ 
will go -to Mex1~o to secure a divorce • 

. Assistant United St.ates Attorney! Isouthern 
,District of ,New 'York l requested on June 221 1960, 'that 
the alleged'wiretap 'on ~e ~eveloped 
before ,he rendered .an Qpinion in -instant matter'. 

1, 

- 1* 

, , 

b6 
b7C 

b6 
b7C 

Tltls elo'cllmtn', conlo/.s nelt6er recommendot/ons nor conelllsions olony Icinel. It;, tbe property 01 tbe FBI, onells 0 loon 10 YOllr ogency/ 
II and/or lis contenls or. )tol to b. elislribllfeCl orilsiJ. yot/r ogency. '0-7~2"'" •• 0 

, 



--G ' ~" r--'-;-
FEDERAL BuREAU OF INVb'lI_JATION 

.. 

. a.tIOltIDq 01Gce j 0 .. 01 OriOla 
NEW YORK , 'NEW :!lORK 

UNAUTHORIZED 'PUBL'ICAT.ION OR USE OF 
COMMUNI CAT,IONS 

~~ - . 
. ;;~ EFERENCES: 

,> 

,'LEAD: 

NEW YORK 

Report /' !O,r SA JOHN HENRY 1X)YLE 1 dated '~/23/60~ 
,at New York. 
Bu~eau Al.rtel to New York, .. ~ated 7/5/60. 

- p -

i i ; 

,A t 'New York .. New 'York 

'Will recontact AUS~-------ror ~pln1on as to b6 
b7C 

,I 

Y' 

(8,,"Bureau (139-1 , 
b6 

, 

t.-USAI SONY (ATT: AUS~ 
2-New 'York (139-101 1...-_.....1 __._b7C __ 

- -
• • - !lit 

f '. 

1 . 10:::: · ' -

, §; 
f ~ 
• ' l j l l' \;:' I~ l ' . ~~J) . 

. . " '1 • lee:: ,AAG ' . - j 

F Crl,!l1ll1~a ,D1!lsion ~ 
onn ~~~:~~~~~."l) 

U I ~~_ r; 

" 



, . , 

, I 

, ' 

• " " .'.' 
UNITED ,STATES. ,DEPARTMENT OF JUSTICE 

• 

fEDERAL BUREAU,OF:INVESTIGATION . 

Copyro= 1--trSA , SDNY (At.tention: AUSAI D b6 
b7C 

Rtport of: JOHN'~NRY 'DOYLE Office; New York" New York· 
[)Qtt: JUl2. I "!~~J 

j 

File Nvm(,erl New Yo:rk '139-1'0 ,13ureau .139-149 

Titlt= JOHN G.-' ]3RoADY· • 

Charadtr: UNAUTHORIZED 'PUBLICATIO OR USE OF COMMUNICATIONS 

mentioned ~ ]asPos~1blY ,having kriowledge.of 
'Wire taps",con ac e W ou any .information be-ing furnished 

. as, to the' extent of 'such wire 'taps. . , I 

. , . 
- p -

., 
DETAILS: 

" 

b6 
b7C 

.Tlt/s JO(lImenl conlalns nei,lter re(ommenJat/ons not (ontltlsion$ 01 any Iclntl. II;s ,It. properly 01 tb" FBI, anJ Is Cr loan to YOtlr agency, 

-'.- , It ancl/or Its con/tnls are (lot to 6. JiStri6t1ttJ olltsltle yOtlf agtncy. 1:0-'140240-l OPO 

, I 

• • I ~ 

, ' . , 
'I 

, . 
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, ,-
• 
" 

, , 
'~ 

, ''\ 
... 

, , "FEDERAL 'BU'REAUOF INY.ESTIG.N 
• INJERVIEW;RE,PORT 

DQte r Jul,yl<l'1'22Q. 

I I no~1 I,'N·.Y'O. 
"W'a:s lnterv1evad \~h:11e on vaoation. I 

She advised ,that in the SP~1p3 or 19$8 sne,signed a ~epos1-
...-I'-"I~.....Iiit.lt.....,the request of ·JOI-m .G. 'BROADY and ,attofney(l''':W> 
I--_ ___.._....Jat .New York Cit,. :relatins to .an affair _ I, 
a....,........-------'--;........,,=--.JI.~. a ll1an a. SL\SCONSE~ ,1L\SS .• wb1J.e JI1al'ri;)d 
to , B~~:~ne~;ret::rQd to wira-tapplngor 
thetelophone, -011 _~ __ _ J 

She .haa ·no r~ur~~e~r~' ~-or-~-a--~o~n to glve. , 
I' 

I I 

I, 

'J 

2 

, iii 

;nterview with ----1L ________ J------- File 'II, ',1~2-l'O 

on 7 L18/60 at 'SIASCONSET ,1-iASS Date -dictated. 7/19160 

by Spec.'ia I·Agent ~_..!::::=:;;::::::;;:::::;:;::::==---L----,.----

'rbI, 'd,oe1,lt(lent <:otW.!I" •. l1"lther t~colll.l)le';'d<ltlOAJ:I.'O·QJ' .<:on¢.lll.stons 'Of the t" aI.. It h. th$ :prop.rty cQ'f lh • .ref '4n..d.ts loan.d t.o 
YQUr .<lgeney: it '(1440 '~t, 'C'Ol'ltel'lt$ ore not to ~e dl.trJ,b\lt~d '(;>\Its14e y.O'll ·q;q~Jltcy. " 

, , 

, 

b6 
b7C 

" 

b6 
I b7C 



. , , . . fj!
, 

" ,.' ',:ro-ao2 '(R.V"i+~tl ., FEDERAL BUREAU OF INVEST,ION 
INTERVIEW REPORT' . , , \ . I , 

, ' , 

, 
I 

'. 
Date' July 19 tlQ60 

l-.--...,.,.....--.-,. __ ..,......,..,......,.,r--~...r;; peoial Agent ,N • Y .Telephone Company 
~,.:.:::..:....~.L.I!I.I~L.....Ii&' _II&.-"durin~~ ,1958 ,he ¢heeked 

~n 59th Streot on three 
ocoasions withoul,.-..... "r'n .......... r-n-g-,a-n-y"""T'"n--!d1oat1on that a wir.etap 
bad 'been placed 'on her phone or 'that ,any ,attompt had bean 
lIlade to Q,a wiretap on that phone. .: , 

.Mr. pointed ,out 'that ,MRS ~ !told :h1m that 
she was e ng .1'o1.1owed by BRO,\DY but ,she ,coul.d not 'give 

,him any ~ntormat1on that 'would lndionto that A 'wiretap 
, had been plac~a on ,her phone. '. , . 

i' 

, t, 

.t 

,I 

- :3 -
, ' 

• I. 

Interview with JL _______ J-----,'-o-' ...... _._ .. _._ .. Fq, 'II :aa9 lG-, 

, at _ .... 14~O~ . ....I·W!.Ueil.is;2,.JtIL.,....l,;Sl..."j;I.A.'-#,..u.N .... S..-....J.CIJ.,..&.,' ___ A Date .di~tated- Q/.19/6Q 

b ~ "'l A t ___ .::J:.!o:.:.:a~N~m;:!'~lIN~R~Y::....::'D~O:.=YL~E ____ _ , y~pecla . gen ~ ~ 

1 .~ 

.. ' 

• t • 

b6 
b7C 

b6 
b7C 



• 
• . 

'rtM O.~(l\e v •. 3 -),;~ 9) 

• 
FEDERAL BUREAU OFINVESTIGA>N 

INTERVIEW REPOR"T W .. . 
"IL.14t.' 60 Date __ --'_"'-_,..;;..:./.._...;;.,;::;.... ____ _ 

I I New York 
C1 ty j advised that he had 'no knowledge "Or ~ wIre tap 
eyer having been placed on the ~elephone o~ I b6 

I Ute pointed 'Out that he ltad heard rumors about b7C 

wire tapping .around the apart~t ':ou:i~ but believed 
that the rumors came £rom Mrs. Be had no other 
information to give concernins ns an matter. 

-), 4 -

In' .. vlew with.. ·1 f. . File #, ~. 139-'10 

on -7,/12 7,1l'?"I6Oat ..... -, ~N"e-:-::w:-:--:;Y.:;-:o:-:":i'k~0071'"%:t:-::-:Y~--...J D t d' d 1/13 160 T "t: ~ .... )( .z. .. a e I etate • . 'I 

by .speei a I Agent _ ... ______ -.uJJ.jOr.c.H.aM......c.HEI:A.NRt.:m..)!:J..-,IOO~Xu.LlII&U:~vE1m~c __ _ 

b6 
b7C 



. 
' .. 
• 

., FEDERAL BUREAU OF'INVESTI.ON 
INTERVIEW REPORT ~ 

Date ___ 7,u/;....I1.;::J4,#-L"",,60w-__ 

J ~etired 'detective no~ working , 
for theecurlt!es and Exchange Commission, 2~5 'Broadway, 
UeW York C1ty, adv1sed that be :formerly ~orked on the 
STEVE DROADY investigatIon in the New York County Dlstlict 
,Attorney 1 s Office. During that investigation he 
receIved information from Mrs.1 I'to the effect 
'that her telephone was tapped and ,h~ and rev;"a~ me: irom 
the New York Te1ephone Company." -1ncludlnS_ 
checked out her telephone.l 'the terminal boxnhe ~u 'lding, 
and her individual apartment without ~ns a~ evidence 
that the telephone had been ·tapped.[ ___ _ ' 
pointed out that he was 'very Intereste n catching him 
for wire tapping at 'that time, and 1t he had found 
any such evidence he would have arrested him. 

! , 

- ;; -
! 

Interview,with. ____ -L _______ J-'---- File fl.. NY 139-10 

b6 
b7C 

on. 1/13/60. at --...J,,1ift"e~wr-"!'I;Yf'i=eo~rk~, -i1~ie~,"" ·~Y~e~r:'iilcE--- Date di ctated --T7+f""l~3,,;..l6c:OI.J..---

by 'Spec i 01 Ag ent ____ ...LJuOu:.HI.\.:N~·HEUOLIJNLlJRu.y_"'"IX>~yJ.iLEw.a..i V.lJGLlA:CllC..-__ 

'Thts .dOClllUnt ~ont(lln. n"Uher r,co~rne1\d(lUon$ nor -eoMlllslon$ ,:01 the 'P.St. ttl, the "1'tOt)~rty _oJ th" ras a;n4 1$ Jcxx:n •. d to 
tOll1 <lq,(l:CY; Jt <ln~ U$ .'Content, (.\t" not to be dlattl);'lIt,<1 olltslde ·yo\l.t .<t'Jen.¢Y. 

b6 
b7C 



.. 
'. FEDERAL BUREAU OF INVEST'&ON 

INTERVIEW REPORT lI!Il' 
Date , __ 7_,_1_4/_0_0 ___ _ 

I Iwife o~ I I I advised that she was formerly b6 
friendly with ,l.trs J )but that 'she is not friendly w1th her b7C 

now. She admitted that 1.wS! dhad ,mentioned .she was 
being investigated by Detec iva 2R ADY, but she denied I 

she ever heard any mention of wire tapping at anytime. 

Interview w','th F'/ 'JJ, I 'NY 139..;10 
---'--4 1---_ ,e 7F -.---------b6 

on· U 12j6Q at L...._. ~~::N:'e-w_ -:_y:o=r:k~I-=-.N:e_=_w_=_:y~o.....,r_~~~ ___ Date d,i ctated __ 7.u1.:..;1;:.:3~0...;;;6~0 __ b7C 

b.y Special Agent _____ J_O_HN __ H_BNR_Y._DO_Y_LE_=_v_rn_c __ _ 

''T'hlf .dOCIlIMl\t ·~ont(flp(. J1.Uh~r t.conun~nd;Quon.1l0f (;Qn¢lll'si(.>n$ pt the J"tH. It -" ,tl\. p'Cop~tty of th,. F.al I.Ind 1$ toa;ned to 
yo,.r ::<tqenCY I 1t Qn~ Hf "(:61\1~nt.~~ n.ot ,to b., .dl$trU,lIt.4 OV.tfW. y,Ollt <;!q~ncy. 



.. 
,< 
" 

. .. ,-... 

'. F,EDERA'L BUREAU OF INVESTI.ON 
" JNTERVIEW,REPORT ~ 

" ,Date ., _____ 1,.-hl'-~1~grf-L,J.j6'lolO---- ,. 

1 lNew York C1ty, 
advised that she was interviewed 1ri 1958,,/ JlSTEVE" 

Q, A and that .her 'ex-husband was friendly with l~rs. 
ut that she refused to g1 ve any informat'ion to , 

~RO DY ecause she was then st1l1 friendly with her 
ex-husband and is so today. She declined to name him 
"and pointed out tha~ Iwas a UnutU and was 
g1 ven .to 1.~allucin8 tions • 

- 7 -

... 
Jnl ... ;.w w;th :ll I------ F i'le fI.'NY 139":10 

on 10-3/60 
L.a ,=-_-_ -=-,l*ree;lW:,,~Yfioiir~lt~,>;:~NFee~w~iYGOP.rl~c---- Date dictated 7/.13/60 

by Spec ia I, Agent ___ ~lTu.Ou.m,..II",o,4.U~ENRY ............. DOA.I.4y .... r.a;.E ... :...ly"""m,u,c"-__ 
, 

b6 
b7C 

'TMs dO(:\I{l\enl -eO/'ltalM fl~tthet-rt>(:omln"'ndOUon, !'lOr .'C(>l\¢l~.loJ!l. ,01.the TB.I. It 15 .tht> ptoperly ot th., PSl 'Qnd ,1$ lo¢.l\.e~ ,to 
'YOl,\t c;tQeney: Jt Cln:4 itll (:onteil\$ '(If., :not t,o 1>e .dlstrU~l,\t,d 0\1\"1<1,,, '1OI,\P a'ge1\ey. . 

b6 
b7C 



',. ,'i 
,e. l~ .... .. 

,F:04.02 (ReV' •. 3.~,:H) '.'FEDERAL BUREAU OF INV~ESnG.N 
, '.INTERYIEW REPORT 

Date 1/14/60 

MrsJ I 
New York C1t~J ~avlsed that she 'waS contacted ~y 

Q ROADY concern1n~ land her'husband 
but that she .r,etusea to cooper~te with lt1tn. 

e enied that she had ever heard ~nything about 
a'wire tap ~rom anyone any time. 

" 

Ii: d • 

, 
" 

, , 

, 1 

8 -

. " 

t
~ Fu.R.1I1I • l39-l0 

l _,Date 'dictated '7/13160 

, , 

, , 

b6 
b7C 

:th,ls -do.c.\unent 'C,ol'ltotn. nJIUh.1' :r.c:otnrn.endaU:ons 'n'or ¢O!l:elu,siQn..<if ,the r.81. ,tt $s the Pfop.rty :of th.e 'f'lJl !CI1'IQ'ts toexne4 to 
'yo\lr'c;rq.ney i It 'aM J'tlO eont.(lt1O CIt. 'not to b,e '41sttlblito~ ;o1,1t,lde 'YQUI' O;qOl\cy. 

, ., 

b6 
b7C 
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"" I'· .... • 

'}"0-:'02 '(f{ev.1-3--$9) '. FEDERAL BUREAU OF INYEST IG.N 
.. INT,.ERVIEW REPORT 

• 

. . 
Date _" __ '-'17/~lol..:4%f-/.)J.6¥Q __ _ 

... 

I ~OrmerlY 
of tr~i: ~~~ New York C1ty~ 'advIsed t t he ,knetr4 but has not seen her since 1958. 
He s ate a s e 0 d him that a pr1vate detective 
named II STEVEu :BROADY' was investigat1ng ,her but he did 
not l't"ec

,
l her ment10ning anything about wire tapping. 

,Mr urther denied that .anyone else -had mentioned 
a w re - ap to him. 

-- 9 ~ 

Interview with __ -I 1---- File IF -lr;{ '39-1Q 

b6 
b7C 

on _-7..uL_l;;,:o3~~_6-o.0_at ___ N&oIier;::l'WIIJ,.,....JY;.J;lol,Cr~k .... C~:JL.:l£~1:"'---___ Date dictated _.L,71~1 ... 3~/~6~O:..-__ 

b6 
b7C 

by Special A.gent ___ ..... ,TiLlOOlJHU.JN~1IJ,,1;i,JmNB~Y"-". DQItQoLV ... LEwa. .... : j{:ur~DC~ __ 
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, I 

August 10, 1960, 
OJ! • 

Airtel . 

To: SAC,' New 'York (139-10) 

From: Director, 'FBI (139~149)" 

,JOHN ~. '~ROADY.J et 'al. ' 
UPUC 

, , , 

Be~p Special Agent JobnBenry Doyle, 7-25-80 • 

.Bualrtel 7-5-60 instructed-that U. S. AUorney should be 
closely 'followed until he renders ,a :firm opinion. Advise date. of 
'contacts 'of U. S. Attorney, present status and date .report will be' 
submlttedsettlng forth, U •. S.Attorney'. oplnlon., 

" 

WLMLers ' 
(4) fMb):> I 

" 

Ii 

I I 

-COMM·FBI 

, I 

, 
I 

" 

t 



'-. 
F 81 

Date: 8/17/60 
transmIt the followinq in ------~~_:__:_;:-.-~-__:_~------J 

(Type in plain t~xt or cod~) 1 
AIR~L I 

Via, ________ -------~~~:_:_:_:_=_~"":":":""~--__il 
(Priority or M~thod. of Mailing) : i --::~::--------::;?o:-~:;~~~1-----______ L ______ -

1m: JOHN G. BROADY; ET AL 
UPUC 

Rebua1rtel 8/10/60. 

AUS~ JSDNY, contacted on 7/29, b6 
8/5, 8/10 and 8/16/ 0., and stIll as case under cons1derat;1on. b7C 

He has not .rendered a firm opinion as yet and will be closely 
fOllowed. He is considering this case ~n conjunction with the 
consolidated cases in Buf.ile .139--1007. Next contact with AUSA 
set for 8/22/60. 

~)reau (139-149) 
l..-f-m 139-10 

1-NY 139-88 

JDO:MGH 
(6) 

vJ 

/31 ::.1 'IJ.·~/31 
25 AUG 18 lsao 

.-t1~ --
, ' , 0/') , ,. r. ~ 

-. I I d t .~' , < ,J 1,1 

Sent _____ M Per _____ _ 



.,1 

F 8 I 

Date: ·8/26/60 

Transmit the followinq In _......;P:..LA::::.::.I::.N:.:....T:.;E=XT::.:;:.~ __ ~ ___ ~ ___ ~-J-f.~~ 
(Type in plain Wer or code) 

Via AIRTEL 
(priority or Merhod .of Mailin.g) 

... - ........... -- .... -.,.,...--. ..--..., ........... .:-... --.------.-~-~----... ----~..-----.:-"'-' ... -- ... ---.. ---
TO 

'FROM 

· · 

SUBJECT,: 

'DIRECTOR" FBI (139-.149) 

SAC" NEW YORK (139-10) 

JOHN G.4ROADY; 
E'l' ·AL 
UPUC 
Remyairtel" 8/17/60. 

I , 

• I 

b6 
b7C 

AUS~ ISDNY" advised that .he would decline b6 
prosecution .in instant case. b7C 

Closing ,report w1'11 be submitted. 

"\ 
r' 1 

.tb~reau (139~149) 
l-New York (139-10) 

JHD:mau 
(5 ) 

· \' \ ,I 

, .. 
I;' 

, ,., f 

1 I '.1' I .', 1Ii~ 

, 
Approved: __ (.;;.:. •. :_. --:::;~-)~"'~.;;..-__ _ 

62 SEP 1 100ft ~ent in Charqe 

'R£c. 89 r 
20 AUG 27 ,1960 

! , 

Sent ______ M Per __ ~~' __ ' ____ _ 

b6 
b7C 

. 
I 



" 1 

AIlt'l'EI. 

----- -
:' 

SAC, New Yorlc (13~-lO) 

.Fro.: ,D1rector, ,PBI (139-149) 

Jon GPSBOADY, et a1. 
WUC 

~eura1rte18/26/60, 

~
. . ~-:--'--- " 

" .' ' 

, 

9/1/60 

. ' 

,Expedite sub.iesion of your report and 
advise date report being su~mltted. 

WLM:aeo ~ 
'(4) 

-,J. , ... , -I.J.. 
\ ,I • 

\ " 

j .. 

flEe- :lJl1-/¥:i~ · / 3~· 
'i~ 

~EP. 8 J960 ..• ~. .11. 
I 

, " 

, , , 

. , 



• .F B'1 

Date: '9/8/60 
Transmit the followln9..in . ______ ~-__ ~--~ __ -----_1 

(Type jn plain Ie'" -or code) 

Via _________________ ~A~I=R~TE~L~ __ _=~~~~~~~------~ 
(Priority or Methfld -o/.M(Jili1J~) 

-__ _ ..::-- _.-__ .---., ... _____ .... _~ ...... :..- _ ... ___ ................ ____ " ___ _ .- _ ... _.-,._ ... _ .... ____ _ .-.... l.... __ ~_ ...... _--.._ 

TO: 

.FROM: 

"BE: 

.DIRECTOR" :FBI (139-149) 

SAC-" NE~YORK (139-10) 

JOHN G.'1fuOADYj ET AL 
UPUC 

Rebuair~el 9/~0 • 

. Report will be submitted 'by 9/14/60 • 

. '£\"1 \. ~reau (~39-149) 
I l'-New 'York (139-10) 

JHD:MGH 
(5) 

.~ '\ ",ti\ 

5 9 SfP l' 1j ""'.' , 
V .1 • .iV 

,I I.' I 

Approved: -----4--,l-~~r--

REO- 11 

.S .SEP 9 1960 

- .-

Sent . _____ M Per _____ _ 
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FEDERAL BUREAU OF INVESTIGATION 
.~ 

'JlePo~ omc. O(lSce oC Orlq1o 

NEW'YORK NEW YORK 
TntEOfCASE 

JOHN 'G.~ROADY, aka; 
'ET AL CHARACTER OF CASE 

.REFERENCES 

~AUTHORIZED :PUBLICAT10N OR USE OF 
' COMMUNICA~IONS . 

Report of S,A .JOHN 'HENRY .OOYLE~ 7/20/60 I New 'York 
I Bua1rtel3 to New York 8/J.0/60 I '9/7160 
'NY airtels to ',Bureau 8/11/60) '8/26/60 

·-C-

.. - ----~----.----~--. ------~--~---~-------~--
--- -'~I --- -~--- ~-------------- - ~ -- "'"-

COVER PAGE 
-Ai-

b6 

9 -SEP If'}9p~ .:.". <r? '~ 11 "p, :\ b7C 
,~ 

'E'Q~ ' iJ 1 4 .j!,t~~J~ . "', 
~ __ --=' ___ ~=-______ - ",,_a __ -1:0; 1E00II: " 

Pto IrO 'Sf pi2e(Jl't.M"'~fl 0 \I by tM l'!I. (I.lId ';'l~r .le Aor 11 • . CQII.(ei'l,\4 (0'. to be AlItrl.b\lr~ .o\lt,ld. the (I<J.I\~;-i~ · :;;-lIi~~-"loa;;-.d. 

* U ••• COVIIRNMIINT Pl'INTINQ ~,.,.rc:'1 It" ,<>-3447110 

_ f _ _ 
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... ') :!"¥ 

Report of: SA JOHN HENRY 'DOYLE 
9/14/60 Officel NEW YORK 

Oatel 

File Nvmben 'NY :139-10 ,Bureau 1'39-149 

,ntle: 

Charader: 

'SynopSIs: 

JOHN G. 'BROADY 

UNAUTHORIZED PUBLICATION OR USE ,OF COMMUNICATIONS 

.AUSA .. SDNY" declined prosecution in .instant case. 

-C-

'DETAILS Q t United States,Attorneyr----l 
Southern ,District of New ~ 

advised on August 2 , 1960. .. that he would decline'. 
'prosecution in instant 'matter because of State $entence 
in ·instant matter and ,atter considering all the facts.. '. 

, as set forth in previous reports. 

-1*-

b6 
b7C 

b6 
. b7C 

T"1s Jocllmenl cOlllalns neitber recommelll/aliollS 1I0r COIIC1I1sioll' 01 all'llcinJ. Ilts tbe property 01 tbe FBli olld Is G loan to .'10llr ogeoC'// 
, II alld/or ils cOII'enl, are 1101 to 6e i/islri6l1fed ollts/tle YOllr agellC'/. &""'_1 '011'0 
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,~ 
:f • ... , 

j 

. , 

.LEAD , * 

, 

~!J.ll malnta1n contaot 'w.l1rh thO ,1Iuw ~l.or!' Oout~t;1 
Dletriot Attorney'a Off1ee and at tho conclus:ton of the JomJ 
o. DROt\t1,l et a1 WiNtappine; and Consp1rao¥ t~ial~ "W111 subm1t 
l\ l'eoaootendatiorl with relJpeQi; to Qontaotin!;; soriltiOne in tho . 
:New 'York County Dl.striet t i:!;urdlng the 
Jlu.'or.t1on l"ea&j. ved _1'ror:lul't;airI1ng to 
tM allega'lons l:1ade bl ~ \ J. :tV,; ~alt(l1nz t.he 'dinap ... 
pearance of GALlL~~. 

b7E 
b3 

Ib6 

b7C 



~ Gali_& .1. tAO .10 .... 1' Col .... t. l1a1Ye:raltl profeuor . 
no diaap".al'e4 tmder Ja18ter1OWJ <,ucwaatuc .. .i:a Karch. lOll, 
... ia Mll.ved to hay. Mea 'aWuct«l 04 ol'd.ra lnM1 10,..1" 
alctator rruj!llo 01 the ~t.1oaA a.,ublic. ~tal At
tor .. , ai11 HUDdle, cal1~ •• t0da7 to ••• 1ao tbat at tbe requ ... 
td the Aitone, ae.-ru 'he 'luu' Go.tact.. tlle State .oe1*ria •• t aDd 
,askocl,'at. -to ... 1.1 the7 eouldatf, •• ".lop ... ia1oftlatloA 40.
cerniac til. aWuetioa of l>tGal1Qd9& Z,.. ~l"C ••. lD th. :o.1a1caa 
R.public, 

I •. 

., 
''EGo. I' .J.'l--'-!!!.' i 

I 
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b6 
b7C 

, " 

.itMtlqJl .. 4 !aNiatel,. adv:lH the aQ'N.lI Mould ar0a47 or 
I j11.ll'ataJa hi' ... 1atoraat1.,. "'4Ml'aiq til. ».aal:lDU. b6 
cue. ' b7C 

, , 

)"01' i.to~t10D. w. a" ... tuu1aa 10 late"!." ))0-, , 
.latcu .. 11_ alUl all 1oa1cal ~ ill &Jl att-.' .0 etaia 
tl&. t ...... tact., COIlC.ra!aa t1ae lleGaUu. 41aappe-aruc •• 
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eapital eorp. 
• R. D. 1, IMPERIAL, PENNSYLVANIA., 15126 

• 899·2291 - Area Code 412 

Sun Capital Corp. 
R. D. #1 

Ootober 9, 1964 

Imperial, Pennsylvania 15126 

Gentlemen: 

We, the undersigned, the purohase'{:olrs~o::!&..f.ll:!a~ll:...;o~f~~:::.:=.11~~ 
stock of Sun Capital Corp. I now owned by 
I I hereby represen1,-r.o",...,....,y ..... ou--..a ..... n......-Y' .... o .... ur ........... s .... o"..c ..... -
holders that we will not use any of the funds of Sun capital Corp. , 
including the loan from the Small Business Administration to Sun 
Capital Oorp., toward the purohase price of the stook owned by 
you and your stockholders. 

This representation 1s made to you to induce you and your 
stockholders to sell your stock to us and we intend to be bound by 
this oovenant and representation. 

Very truly yours, 

Is 

b6 
b7C 

b6 
b7C 



~-22 (Rev. 1-22-60) -

-,' ",;, _ ,~Federal Bur'eau of InvestitJation . 
Records Br~n~h ' ' - 0 , -

il 

:;,lQ./15/64:· 19 , -

,C=J Name Searching Unit - Room 6527 
CJ Service Unit - Room 6524 
[::=J Forward to File Review 
CD Attention IIARTUY 

· LDReturn toBBZDEK 2254 
Supervisor Room - Ext. 

Type of References Requested: 
r=:J Regular R~quest (Artal ytical Search) , 
CJ All References (Subversive & Nonsubversive) 
c:=:J Subversive RefEtt~hces O~ly 
CU NonsubversivJ3~~ferences Only 
~ain References 'Qrtly 

" - • .. p ' . 

Type of Search Requested: 
c=1 Restricted to Locality of ______ _ 
CJ Exact Name Only (On the Nose) 
-[XJ Buildup c:J Variations 

Subject - PEWlCR Fe CROSBY,- III 

Birthdate & Place --'-----------,--.,.,.' III;M'-::-_--

Address ____ --------------==----

Localities ----------~----_7t_ 
/ ,r- Se.:;::~:;;;:.c.__:;::::,.c- ","_~_,y 

R#>-____ Date I 0UJ In~---,_~ ___ e.---~ 
Prod. _____ ~ __________ __ 

FILE NUMBER SERIAL, 



'<'. " 

4-22 ' iRe~. 1-22~6i:J) 
: Federal Buieau of, In¥estil;1at.ion . 

Records Branch 

__ ' '.;.;;...II=" AII&t-.:;' ,: '~, '-.:;' ....;:.:' :~, 19_ 

, ':" l" " lName Searching Unit - Room 652o/X:¢~'l'~~'2f\'~' 
CJ Service Unit - Room 6524 ' 
c:=J Forward to File Ht>'lllt>W 

[]III Attention __ .... 
[III Return to __ -= 

Supervisor ' ' Room " ; Ext. 

Type of References Requested: 
r==JRegular Request (Analytical Search) 
CJ AlLReferences (S'ubversive & Nonsubversive) 
c=Jsubversive Re~ces Only 

, DZ1NonsubversiveA, eferences Only 
iJl]Main References Only 

Type of Search Requested: ' 
, " c:=J Restricted to, Locality of __ --'-,,-__ _ 

IiJ Exact Name Only (On 'the Nose) 
L:::J Bliildup c=J Variations 

,Subject NEW YORK MONETARY FUND 
Birthdate & Place _____________ _ 
AddreSS ______________ -...: ___ --' 

LocalitJ~,s _________________ _ 

/ . Searc.:hei:....... '-7./ /! 
1& /L ~ InitiaTS~. er. , ,R ... fJ __ ~ __ Date 

Prod. ,~-------_---
FILE NUMBER SERIAL 

./ 

',\ ' ...... ".. ., 

... -'-------,+-------------------
\ 

';"~ .4'-". l 

n :" .. !' 



, 'I' 

4-22 (Rev. 1-22-60j ! 

• :Fiederal Bur"eau of ):nV~stit:Jd'tion . 
j Records Brctnqh ~ . : 

loll., 5/sk, , ----.:!~~~- I 19_ :1 

c::::J Name Searching Unit - Rook 6527 . "'I 
CJ Service Unit - Room 6524 , , , _ ,. -
c=J Forward to File Review . -<'" • " , 

~ Attention -JI-A1lTL(y' , 
~ Return to BEZDEK~· 225.4 

Supenrisor Room \ Ext. 

Type of References Reque:::;ted: ': " 
c=JReqular Request (Analytical Sear.ch) t 

CJ All References'(Subversive & Ncinsubv.ersive) 
~Subversive References Only 
[XJ Nonsubversivesmferences Only 
c:a:IlJMain References Only 

I ' 

Type of Search Requested: 
c:::::=J Restr~cted to Locality of ________ _ 
Ci:J Exact Name Only (-On the Nose) 
c:=J Buildup c:=:J Variations 

..... ~. 

Subject RAY E. PIJ!!RS01f , 
Birthdate &"Place ___ -'-";·1_' ___ -+, ; ,~~ _. ____ _ 
Address ______________ ~~ ____ _ 

L0calities __________________ -----~ 

RU,-, __ -'--_ Date / (J,It? 
Searc~~~/ ~ 
InitiCfls->-.z..~ 

Prod. _______________ __ 

FILE NUMBEff 
--- 4 

SERIAU / 

.' 
-----I--------------~-----/ 

, ; 



4-22 (Rev • 1-22-60) 

Type of 
c=J 
CJ 

:Federal Bureau oL'lny.esti:gatJon . 
Records Branch . 

lO/l5/6~ , 19_ 

Name Searching Unit - Room 6527 
Service Unit - Room 6524 
Forward to File Review 
Attention JWtTLEi 
Return to ~gzDEK ~254 

Supervisor Room Ext. 

References Requested: 
Regular Request (Analytical Search) 
All References (Subversive & Nonsubversive) 
Subversive Ref~es Only 
Nonsubversive eferences Only ~ 

ill] 

Type of 
c=J 
[XJ 
c=J 

Main References Only 

Search Requested: 
Restricted to Locality of 
Exact Name Only (On the Nose) 
Buildup Cl Variations 

RooSEVELT CAPITAL CORP. 
e & Place 

Subject. 
Birthdat 
Address 

Localiti es 

R#,-_ 

Prod. _ 

Date 

/ltu 

/p//<, sear~~ InitiG 

FILE NUMBER SERIAL 

i 
: 

. 



4-22 (Rev, 1-22-60) 

: Federal Bureau of 'LnvesUgation • 
Records Branch 

10/15/64 
-------- I 19_ 

c=J Name Searching Unit - Room 6527 
CJ Service Unit - Room 6524 
c=J Forwa d t F'l R r 0 1 e eVlew 
~ 
! xxi 

Type of 

Attention HARTLEY 
Return to BEZDEK 

Supervisor 

References Requested: 

2254 
Room Ext. 

Regular Request (Analytical Search) c=J 

Px 
CiZJ 
iIll 

Type of 
c:=J 
[XJ 
c:=J 

11 References (Subversive & Nonsubversive) 
Subversive RefpJ!f,es Only 
Nonsubversive eferences Only 
Main References Only 

Search Requested: 
Restricted to Locality of 
Exact Name Only (On the Nose) 
Buildup CJ Variations 

SUN CAPITAL CORP Subject. 
Birthdat 
Address 

e & Place 

Localiti es 

R #,-_ 

Prod. _ 

Date 

71,L ) 
,;/ 

!..c>// ,~ 
Search_~~_. ;;. 

, Initiaf-s--=:;;;?I""".> ;r_ 

FILE NUMBER SERIAL 



4-22 (Rev. 1-22-60) 

..> < , ~<Federal Bur'eau of Investigation ~ 
Records Branch"> • ~ 

,10/llJlti~ 19 
--'-'-'---------';....;..:...--'---- I _ 

c::=J Name Searching Unit - Room 6527 
CJ Service Unit - Room 6524 
c::=J Forward to File Review 
~ Attention ~ 
L~Return to llEmmK as. 

Supervisor Room Ext. 

Type of References Requested: 
c::=J Regular Request (Analytical Search) 
CJ All References (Subversive & Nonsubversive) 
t=:=}Subversive Refe;(oeAces Only 
[JZJ Nonsubversive~ferences Only 
ill! Main References Only 

Type of Search Requested: 
c::=J Restricted to Locality of ______ _ 
[XJ Exact Name Only (On the Nose) 
c::=J Buildup C1 Variations 

Subject 'WICK INVESTING CO. 
Birthdate & Place _____________ _ 
Address __________________ _ 

Localities -----------------"""?r 
/. Se?:c~~ k ./ 

R 1f-tl----- Date /~/L3 Inlha<t-~~-~_~~~ __ _ 
Prod. __________ _ 

j FILE NUMBER SERIAL 

rt; 
iV' Air) \-~1 ' ''''' ' .. 4_-';':-. t1 (~_4_JJ • 

9cl-- - 7;;~C- c25:J£ //.v ~3 
~ " '. : 

,/ 

-. 



/Li ~.~ ~fj~ ~ - /~~.,'.~--:~' ~~ 
7/20/64 Roos~velt Capital Corp. ~ License No. 02-0108 

6.00 Old Co~ntry Road, Garden City, N.Y. 

, ... 

Date 
7/31/64 

Conf1rred with Mr. Charles Shapiro who' conducts various real estate 
enterprises from his offices in the Franklin National ~arik Building, 
Roosevelt Field, L.I. Mr. Shapiro stated that the original proponents 
sold their interests, two month{ ago, to Mr. Ray Pearson, 40 Wall st.; 
N.Y.C. He indicated the sale was approved by Washington. Regional 
files do not evidence said change. I. D. Chief requests details from 
Washington Office, if available. 

See additional comments under date of July 31st on separate sheet. 

Roosevelt Capital Corp. - License No. 02-0108 
600 Old Country Road, Garden City, N. Y. 

,,' 

" t 

in informing I. D. Chief requested that we ~n orma"ti~on De--ne::w-

"n,..i 'tT'" 1 ",O"",t'I" in the legal sense. I 

I. D. Chief, checked lobby directory of 40 Wall St., and found 
listed in Suite 3601 the following individuals' and entities sharing 
the same suite as 

L. Olanow 
Public International Housing Corp. 
Elsa L. Schulze 

1+"" • , "' 

Upon advice that Ray E. Pierson has been ~]eared ~yWash1ngton as 
the new' pri~ci;:~l, I. D. Chi.ef 1vill arrange to visit for a conference. 

b7D 

b6 
b7C 



nR. RICHARD E~ KELLEY 
DE P.Ul' rAnT! rN' rSTll.t TOR 

,, -,. ,., 'I' 
, .. 

SHALL BUSINESS AD"INISTR.tTION 
WASHINorON, D. C. 

I- 'fir 

SEPTEHB~R 1, 1964 

ON HAr 27 0' THIS rE~R WE SIGNED AN .AGBEENENT WITH A 
SHALL BUSINESS INYESTHENT CORPOBArION IN NEW lORrr CI~r 
OPKRATING UNDER THE NAHE 0' ROOSEVELT CApr~AL CORPORATION 
WITH o"rczs REPORTED ~O BE A~ sao OLD COUNTRY ROAD, 
GARDZN CrTT, LONG ISLAND AND 40 WALL SrREET, NEW lORK CiTY. 

THE LOAN AGREEHENT WAS THE RESULT 0' SKVERAL HON~HS 
NKGO'1'IArrON WITH nR. PEf'ER CROSBY 1,11 AND, A1' YINALIZINO 
THE AOR6EHZNT WITH A HR. RAY PIERSON THE STc:rTKC oprrcmp 

'OA ROOSETZLT. THE AGREEngNT WAS DRAWN nrt _ 
0' 'r HK , r Rlf 0,. F I S HER, Orr IN, G L E r B g It HAN A N D~I:""Z=R=-=r-::N::E:--:W~I-=r~H::-~ ---' 
0"rC6S AT 30 BROAD STRKET, NEW YORK 4, NEW YOR~. 

THE PAINCIPAL AHOUNr 0' ~HE LOAN WAS ~O BE $22. QOQ.00, A 
~REAr~R PART 0' WHICH WAS REqUIRED 'OR THE AcquIsr'rrON O~ 
A PLAN'r IN ELIZABETH, N. J.: NAKING THE NECESSARY InPROYE
N.NTS ~O THZ PLANr TO HAKE rT OPE~ATIONAL: AND 'OR ADD
lrlONAL WORrrrNG CAPITAL AS OU~LINKD IN A 'ORHAL PROSPECrUs 
D~'l'.A Ir.. rNG OUR NsrEDS 1 CORPORA'1'E 8TIHJCTUR.Z, HrS'I'Ollr IN OUR 
'I~LD, ORDERS ON HAND AND OTHER PEnTrNEN~ DA'rA. 

J'1' 'l'HZ rINK 0' THE ACTUAL ~rGNrNQ ;' fRIS AGREEHENT ON 
nAY 27, ~. RAY PrERsoN INL _ 10F'ICES 1N NEW 
fOR!' CI~r, IUPRESENTlNG RoosKr;~L'l' APl2'AL EXPLAINED THfi'" 
!'IlEY tlElU AWAITrNG ADD1'J!IONAL FUNDS 'BOlt WASH1NG'l'ON FRat'.' 
ru SBA JND f1lAT '1'BE PAYlIEN'f' 7."£8118 0' THE LOAN PRINCIPA " 
AS OAIGrNALLY AGREED TO WOULD HAyg ~O BE NODIFIED TO 
PAOTIDE ,on A SERrES 0' PAYHENf'S orgp' A PERIOD OF THIRTY 
(30) DArs rN8'1'EAD OF IN A LUNP SUN AS ORIGINALLY AGREED. 

UNDIlR. 'f'l1ZSIl "~W '1'~R1(tJ, A CHEC1( fi.A8 REClEXrrD FOR $4, tj.')t). f)-' 

ON f'1lJ tlfON1NG OF '1'HIC AQ1iE~1tfrNr ON /'fAY 27. THE CONTR.A.CT 
TBSN PROrrDBD 'OR A SECOND PAY1(~N'l' OF $4,40~.00 WITHTN 
'i'.r!"r:~ (11) OJ!:(1 TS';:J,1~ .~:.A ""~"' .~ v ' ,: , " '( : ': " " - ,\ ~ :~"", /'l / , ~ . , 
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(15) DAYS tA,.SA: AND f'lIE B-ALA'tICE OF $6~60f)oO() W1'1'Hl1l (45) 
rOA¥Y PI V1£ DA YS OF THE DRta rNA ,t s rON!!l(] OF Tl1E COllf?Il4' Ct;'. THlS W.AS A HAR1)SHIP TN '2'HA'l' our.. PSOaRA1f W.A.-S P1l,lSD1C.JJ.'1'ED orl \ 

' 

A LU1{P SUlI PA Y'If'EN'r fN TH-A'1.' or.m .A01l.EEl'tEIJ'1' OIl ~8E iilUllClI.ASI1 
0' 2'Hg PL.4.N'r 111 EL rZ"{BE7'H - liPlrCfl WAS :lOW Fl1Ul DASED 011 R008EV~L~'S COHNr~H8-N~- DEnANDED rnNMbtArz CAS" OU~tArs. IN A .. NY IlVE'11ft. WE AGIUlltD 1.'tJ !'iIJrSIr CON]) zr t(UlS AND AD"T1!J"~l) o 'un PROOR.A 11 .If CCOR.D rNa L r. HOWEyItFt p WE T1'1H£D !.Jf~n£L r ARRANGED TOR OCCUP..411CY 0' THE Pt..H/,!, A liD '1'I1Jl lItrlll10 0' A,D]) TTl ONA iJ tA:BOR.. ,OUR. BUS INIlSS IS /J'llB ]$ES ION .AND '''DFH CA f'ION 0 ,' P'R.ECO,NS'1'lH'C~IrD BUrLDTNGS ~ND WE HAD BONTFIZD ORDERS TYA'1' DENANDED I"NEDrA~E Af'rEN~ION. Iv LrffE WTTH THIS. WE BEGA" ORDERING S?EE~ AnD 01'llSA I'IA !l'ERIA LS, .AJ.G.~ IN SA SED ON f'IlE C 011111 1'Tf EN'!' 01" '1'l11S SnALL B~SINES8 I"vEsT~ENr CORPORATION. 

TIIE ' 1I'IAS'1' PAYHEN". BEC/dfE DUE 'I'llN (1t')) DAYS FOLLOWINO '1'FJiZ . 
Srt;'NING OF THE A(}1lEEHEN'1' .. HID NO Ft"NDS WERE }lECr,rVED. WE WERE TOLD TH4T WASHING'1'ON WAS HOLDING UP ~HEIR FUNDS. Taa SECOND PA YH8N1' C.A. HE Due AND NO FUNDS WERE JUS'C'E rrED. I111.U71:I1.:11 L1:1 • .AS BZ'ORE SrATED. WE HAD ~A~EN OCCUPANCY OF THE NEW PLAN~, B60¥N rH~ REH07ATIUG PBOORATf ORIGINALLY PLANNED AND Hr~ED ADDl2'IOJl.AL LABOR. WE SEGAN '1'0 '.ALL BEHIND ON OlSA C01!I1,r'J'NllN'1'S AND WERE FACED WITH THE DESPERATE NECESSITY OF EITHEa 
'OA'ElrINt1 OUR EqUITY IN THE CONPANY, LArING OFF ALL ~H¥ ~ZN~ rHAt HAD BEEN HIRED AND COMPLETELY LOSING THE 'ABRrCA~ION 
CON~BAC1'S WE HELD OB ZHnEDIA7ELY PRODUCING ADDI'1'IONAL CAPrrAL. 

fh£ KADE DAILY CALLS '1'0 HR.. CROSBY. HR. PIEBS,OII Al'IDl ~~ A~~OBNEY. WE aor ABSOLU~EtY NO s~rISF~CTrON B IOND 2mB PSO'KrBIl 0]1' COlfPLE'I'E., PA.YlfEN'1' "IN ~ COUPLE OF DAYSI1. 

"O~l':r Il. R.OSBY, IltRS011 AND THEIR ~7"ORNEY 0]1' C~8 INCREASINGLY DE8PEn~rE AND DAn~GED POSI710N~.--~-T--T-H-r-g~ POINr. ROOSNVELT SUGGESTED THAT WE ACCEPT A SERIES Oy NOTES IN PAY~NT OF THK R~1f~rNrNO BAL~NCE AND THIS WE FtNA~LY 
A OAIlIlD 1'0 DO. 

THIl 'IRlJf' lIof'S: IN 'l'HE .ANOlJNT OF. $4, fJOI'J.l'Ji) WAS !JA-Dr PA YABr.. E J-olwrr,y ~O TR.,ArlS-S'rEEL INDUSTRIES .AND JOHNSOll ;'1.1d:HfNE:F,y C,. ,aON WBOH WE WERE PUACUASING rUE PL~NT. THIS WAS A THrR~Y (SO) DAY NO'J.'E, f'HE BALANCE OF '1'HE SERIES , o.~ NOTES WEnF 
PAYABI,1l IIfX'J'Y (80) DAYS.liz ~OR.EED 'l'O .ACCEPT THE liO'i'ES !JUB~'.r;;,: ': 

~ 

------
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TO OUR ASILrrr ro GAIN rHNEDrA~E ACCEP~ANCE OF ~E NO~ES, 

Zr~H6A DISCOUNrr.a ~HEN A~ A B.ANr OR HAVIUQ ~BEH ACCEPVED 

BY SUPPLlrRS. HOsr 0' YHE~ W~AE ABFU8ED. Wz WERE ABLE ~o 

~~AC~ ONE '04 $4#000.00 WITH JOHNSON HACHINERY CO. IN 

'UL'rLLN~Nr 0' OUR DOWN PAYKEN~ ON ~NE PURCHASE 0' ~HZ 

PtANr AND W~ DItJCOUNf'ED ONE pJOA IS, 01)0. 00, PAYAB '~E tJrx~r 

(60) DArs Ar OUR BAN~ ON Nr prRtJONA~ SrQNATUR~. 

Tn JOHNSON l1.AClITfll£RY CO. NorE CANE DU~ ON JULY 27 AND WAil 

PAOr~tfr~D ~r ~HE FIRsr NA~rONA~ CITY BAN~ 0' NEW rOR~, . WALL 

SrIt.6~~ .BAANCH P'OR. "lNtlu,..,rc lE1I,. FUNDS". TlllRf'Y DA rs LA r&'1l 

f'llZ HOrE A2' OUR BANK WAS .ALSO R.Kf'URNED 'OR 'I'FIE SAN~ UA.OII~ 

rBl!! OCCrJRJf.ZD LAST TUESDAY. Auaullf* 25. AlJ ' I AN SUIUf Y()U. 

CAN UNDEA8f'AND# OUA POSITrON IS CRr~lCAL. WE UROEN~tr .~~D 

roU'll HEC,P. 

1MB S~ArZtf 0" KYEWrs AS I HArE OU~LrNED BERET" IS AC,K06F 

UNBELl.rABLzro MEl CZA2'AINLY rNCONCEIYABLZ THA~ A. 

Gor.ANN~.~ REQULA~~D SHALL BusrN~8S INYBS~~N'I' COAPOAA~ro. 

~8 I &.D~A8rAND ~HZ lNTEN~ ~ND AEASON 'OR CA~ArrON 0' '~B~ 

1.r~8~~Nr Acr lrS6L' - WOULD BE PERHlT?~D ro OP8BATZ rw 
rillS 'ASHlON. 

VB AR~ GXllArLY AC,AAKED. I'D APPR8CIATll YOUR rWRzDIArz 

ADrrcz AS TO WWAT ACTION THE SWALL BUSINESS ADHINlsr~rrON 

WIQBr r.A~.. OR PEAHAPS HAS 4LR~ADY ?ArZ~ rN AEQAAD TO rHlS 

PAArrCULAA SEIC. I EVEN WONDER r, ~H.Y ARE DULY CHAR~.AED. 

Do TOU BArB A LOAN APPLICArrON PENDING TO ROOBEVELr rNAr 

r8 .ZlIlQ HELD UP 'OR ANT REASON? CER~AlNLY AcrrrlTr 0' rHlS 

/JOIU' rll 1I0~ JlANC'1'IOIlED ST f'Bll SBA / 

RSCllNrLr, Wll HATE DISCOYBAED A HOS~ 'OA~UWArE rNrEAES~ ON 

fiB. PAAr 0' rez PAIN~rpALS TN ANO~HER SBIC# OWE THAT I AK 

co,rr.CED r. 0' r~ HIQHE$~ INrEo~r~r AND ONE WWOSE 

PAl,er"ALIJ AAI: IJlf'llUrZLY ACqUA1Nf'lCD tllf"FI oun BUSINESS. I 

all'Z1t ~o I'D TALtJO CAPlf'AL CORP. 011' $~1 ",.rEl AVENUE, NEW 

(tI .. : GIn Nc., (0111( AND l'l'tI PlIllfC lP.< LS _ lAND 

rAMf r-

17111£ 
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'rA%1!1tN1JOf1B SUCCESS ?O'R A GREAT l'fA.HY YEARS. 

I 'ire. c,.s",IY '1, BASJiD ON Sl!' .... l'IA L /'Ill"'!' rHOS waHl I 
AND _ Jr"~T WE CAN ARRIVE ~~ AN rK~gDrAPz SOLu~rON 
~o OUR P~OBLE~S W1TK TYEfR ECONonrc SUPPORT AND ~ANAaE~KNT 
QU1DAPlCJro I'1' lP lrO;SJt'AfTT.AL, HOWEV*E'A, THAT WI( GTYE THEY! 
nBASONABLE ASSURANCE OF OUR POUTTTON wrTH ROOSEVELT AND 
~EOALLr~ BASED ON OUR ATTORNEYS E~ALUArrON» ROOSEVELT r8 
nOB~ CER~ArNLY TN ~BSOLUTE AND CONPLE~E OEFAULT. W~ 
WOULD APPRECtATE AN rnHEDrATE WORD FROM YOU AS TO 7HE 
$'l'A'i'UB 0' ROOSEVELT TN ITS RZC'Ci.A.T rONS111P Wf'1'FI! 'I'flIt SBA.. 

SrNCE' OUA NEED IS ABSOLU1'1!t.r rJRGEN'!'# WE WOULD hPPIUlClA·TE 

AN fnnED1ATE WORD FRon YOU. HANY ~YAN~S. 

YOURS S !NCERELY, 

PRECON STRUCTURES DIVISION 
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AGREEMENT made as o~ the 1f""" day of April, 1964, 

by and betweenl 

and such other StockhoLders of ROOSEVELT CAPITA L CORP., as may 

subscribe this agreement prior to expiration date of the Letter of credit 

and beco.me a party herein (herein collectiveLy called "StockhoLders"). 

WITNESSETH: 

WHEREAS, . 

(a) Roosevelt Capital Corp., (herein caned 

"Roosevelttt
) is a small business investment corporation organized by 

and under the laws pertaining to such corporations and under the 

jurisdiction and control of the SOlan Business Administration; 

(b) The parties contemplate thatl ~hau 
purchase and the Stockholders sell all of the issued and outstanding 

stock of Roosevelt upon the terms herein set forth, 

NOW, THEREFORE, it is agreed as foLLows: 

1. L..I __ ----Ilshau purchase and the StockholdeJS 

shaH selt all of the issued and outstanding stock of Roosevelt for an 

aggregate purchase price of One Hundred and Sixty Thousand 

($160,000.) Dollars payable at c lOSing as herein provided. If a U the 

outstanding shares of RooseveLt Capital Corp., are not offered for sale, 

L...-__ ----IFay at his option, purcha's'~ Less, but shall not be required 

to, without his prior written consent; purchase such of said issued and 

outstandiJ;lg stock off8J'ed after the cloSing:'::::~ 

2. On or befn ? "May 1. J-964.L..I __ ----IFhau Gause 

to be is~ued by the T' :kers '1'('.)st (OP'I', , .\i.-.i\, York, an 

irrevocable 30-d8V ~;ter of cfE:'dH ir ti- '~!Jl) " )ne Hundred and 

, ,-
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Sixty Thousand ($160,000.) Dollars which shaH provide for payment of 

said sum against delivery of 1550 shares of the capital stock of 

Roosevelt, which humber of shares the Stockholders warrant and rep-

resent to be the entire issued and outstanding shares of said Corporation, 

said stock to be delivered free and clear in all respects, duly endorsed 

for transfer t0L...I __ ----Ipr his nominees and with aLL necessary transfer 

stamps thereon duly affixed. If c losing is not had as herein provided 

within said 30-day period, said letter of credit shall expire by its 

terms. 

3. The Stockholders shall atL...I ___ ----I~xpense, 

cause Roosevelt forthwith to prepare amendments to the licensing proposal 

of Roosevelt for submission to and approval of the Small Business 

Administration, which amendments shall provide for such change in 

officers and directors of Roosevelt as shall be requested byl I. 

and for change of address. The Stockholders an~L... __ ----Ilshau fully 

cooperate in furnishing all information and documents necessary to the 

preparation of said amendments. If same are not approved by the 

Small Business Administration within 30 days from date of the issuance 

'. ~> of said letter of credit, 1 Imay at~t!oPtion cause title to be ~ ,I\( .. 
closed as herein provided on or before the date of expiration of said 

letter of credit, provided such transaction is permitted by the Small 

Business Administration and the Stockholders and Roosevelt are not 

prohibited from doing so. The closing shaLL be held at such time and 

-~~ 
place in New York City, and on such date asl Fay fix, provided 

same is held on or before the expiration date of ~ of credit. 

Notice of such closing shall be' given bdat least 48 hours 

prior to the date fixed for same, but not prior to 25 days from date 

hereof unless agreed to by the Stockholders. 

4. 'Netwitfistaadiag anytftiag :Rcpeia COfttaiftC8 if the 

SmaLL Btlsiftcss AdmiJiistratioft Bas not appro"v'ed sl:'teh amenameftts on 

2 
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such approval, this agreement shall at 

, nuLL and void and of no further force and 

~lQ-~~[!'-(;~~IQ+[-H~f-€I~~:H3¥-l:t&...:ee:p.ffffi. If, at c los ing, less 

than 100% of the issued and outstanding stock is accepted by .... I __ ----' 

~ 
the price for such stock per share shall bei t sum of $160,000.00 

4k )}'" 
! r. divided by 1550. In additioI:l, ifAan Stockhol ers of Roosevelt have not \1 G q. 

fl ./ubscribed this agreement tol Ithe Latter may at his option forth-

with terminate this agreement, whereupon same sha LL be nuLL and void 

and of no further force and effect. 

5. At closing, against payment of the price of stock to be 

purchased hereunder, the Stockholders shall deliver to .... I _______ 1 the 

foLLowing: 

(A) A LL books, records and documents pertaining 

to Roosevelt including but not limited to stock and minute books, tax 

returns, contracts, books of accounts and the assets of Roosev~lt as 

hereinafter set forth subject to the liabilities as hereinafter set forth. 

(B) Resignations of the present officers an,d 

directors of Rooseve It as requested bylL...-__ _____ 

(C) The stock to be purchased duly endorsed with 

transfer tax stamps thereunto affixed as hereunto stated. 

(D) Such other papers and documents as may be 

required to effectuate the transfer herein. 

6. The Stockholders warrant and represent that 

(A) Roosevelt is a New York corporation duly 

organized by and under the SmaH Business Investment Act of 1958 as 

amended, is validly existing and in good standing under such laws and 

3 
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~~ . . . 

has the power to own its property and carry' on its business as a 

small business investment corporation. 

(B) Roosevelt has duly complied with all of the laws, 

regulations, rules, order and applicable directives or releases of the 

United States Government and of any administration, department and 

authority thereof including the Small Business Administration and of aLL 

states and any subdivisions thereof in which it is authorized to do 

business or is engaged in business. 

(C) At the time of the closing, the assets of Roosevelt 

will consist of cash or United States Treasury Bills, $82,000.00 due 

April 30, 1964; $105,000.00 due May 14, 1964, and the balance cash; 

for a total of $305, 000. 00. 

Its liabilities will consist of $150, 000.00 of 

loans by the SmaLL Business Administration. 

The Stockholders may avail themselves of the 

proceeds of the letter of credit heretofore mentioned, to make up any 

part of the aforesaid $305, 000.00. It is distinctly understood that 

Roosevelt at the present time does own a portfolio of investments 

which the Stockholders will simultaneously with the closing herein, 

. purchase at par, the price for same to constitute part of the af<rementioned 

cash ba lance. 

(D) There are no contingent liabilities of whatsoever 

kind or nature, tax or otherwise of Roosevelt. 

(E) The authorized capital stock of Roosevelt 

consists of 1550 shares of common of which 1550 are duly and validly 

issued and outstanding, fuUy paid and non-assessable and 1000 shares 

of preferreda:ock, none of which have been issued. Same win be the 

soLe issued and outstanding sha;res as of closing date and no shares are 

subject to issuance on account of any option, conversions or other 

4 
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rights to purchase same. 

(F) Roosevelt has not declared and shall not declare 

or pay any dividend or declare or make any distribution or authorize 

the creation or issuance of any stock nor wiLL it take any action 

pertaining to reorganization, consolidation, merger, reclassification, 

change in capital structure or in any respect engage in any business 

without the prior written consent t~L. ___ ----I 

(G) Roosevelt has filed aU necessary and C\>propriate 

tax returns and has paid aU taxes. It has good and marketable title to 

the assets set forth in 5 (C) hereof and none of the same is subject to 

any encumbrance, lien or charge of any kind or nature. 

(H) There are no contracts presently outstanding to 

which Roosevelt is a party and no legal actions, governmental investigations 

or other proceedings in which it is engaged or threatened. 

(I) They are the owners free and c lear and 

unencumbered in all respects of all stock to befDld by them herein. 

(J) Each of the foregoing warranties and representa-

tions shall apply from the date hereof to the cloSing date and shaH 

survive such closing. 

7. (A) A 11 notices shall be by registered mail or 

certified mail. Notices to the Stockholders shaH be care of 

Tolmage and Harris, Esqs. 
20 Vesey Street 
New York 7, New York. 

A Ll notices t0L..I __ ----I~haLL be care of 
~---------------------------------~ 

(B) The parties agree that no broker brought about 

this transaction, except that 0 lanow repr~sents tha~L. __________________ "'" 

L...-_______________________________________ ----Ilacted as a finder and tha~L...-__ __' 
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will pay him any commission or fee payable to him. 

(C) No waiver hereunder shall be valid unLess in 

writing and any waiver so given shall be limited solely to the matter 

waived and shall not bind the party so waiving on any other or future 

matter. This agreement may not be cancelled, modified, altered 

or amended in any respect, unless subscribed by all of the parties hereto 

in writing. 

(D) The representations, warranties and agreements 

made hereby by the parties sha II survive the c LOSing hereunder. 

{E} This agreement shil be binding upon and inure 

to the benefit of the parties hereto and their respective successors, 

representatives and assigns. 

(F) This agreement may be separately executed in 

separate counterparts by the Stockholders at any time prior to the 

expiration day of the letter of credit hereinbefore provided for, and 

the various counterparts taken together shaLL constitute a single 

agreement. 

, \- -
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It. ORE E M E }N T Irltlde aw GIf tho 3'ah ~'1 at Y!ey~ let'l~& _L C 
by o.tmd h-"~t3C' I' 
~1----------~------------------------~~---RA--Y--F1E---RSO--.-N-f--~-G-r1~d-

WITNESSETH: 

'~HEREAS. on the 28th day of April, lQS4_L-1 __ ...... ~y 1flglr00-

ment ~tod t~t dny ~greed to pw,-chase stock of ROOSEVELT CAPITAL 

CORP. on terms and conditions indicated tr.0rein; and 

WHEREASg PiezosOtl has tlgreoo to ~lNl~J:\ce thilD ccmtlm.ct ~d 

L...-____ ....II has ngr0ed to a!SfJi~ tho same to him, 

NOW # THEREFORE, it is c.gr~C'd t.l.t) followa: 

~aid contract dated April 28. lS64t() Pi.o~. 

asaignment the "urn of $10.000.00 as tallows: 

of which is t\ckno'wledged; 

(b) the ht.llanee to be paid in eitmr of ODe of two 'mlyC6: 

(1) If 11 letter of crodU 11l 0altnbUshed in tm& lSum of 

$170,000, then much letter of credit shall ~efde:nr.te tMt 

$10,000 will go t~ lor hiD do.ign~, upon del1~el"1 

I' 
.' " 

\ 
l' , " _ 
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and 

balance ot $9400. 00 dUG helrOWdel" . 
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AOREEMBNT 'Qad. thla >":\' ~ GI J~. lQM, b7 u.t1 bGtweog 
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CONTRACTOns OOiLD. INC., a Mow YDZk oorponr-UoA. with pl'incipU 
. ... . .. .. ., . 

office &.ad place Of bu.iDfo1Q. al40 Wall G~, NVlI York City, New Yon 

(ContraCltoi'a)"'and WICK INVDTtNa COll..,. O~DELAWA.RE •• DelawQft 
. . 
~ wWl P?clpal .wee .. P'Qce of ouaAaue at 10 ~ 40lb .c . -' . . ' . . 

WITNESSETH, 
. . .. . ~ .. .... ... . ....... 

(~.eve1t~ aDd ~.pa1"Uu ~· tUt ~..&'Qctol"8 8aU aDd Wick ~ 

ea1cl Roo.nett.tock. _ tbIt ~nu ad. CGDdW~ ~ 8« forth. 

1. Wick.ball~. ad Contnlcton ebal1 Dell 4IUl of ·thG .-.l..~101 
• • • ... ... .. . 0 . • • • • • • 

I. C~ Gbail tefthwWl AA7algD. t.J'"irUWel· and dallvw to 

Wick'r i. : . . ':;" ., . ~ . abaNa 01 tb.e Cocuwm Stocll of ~8lt. par vaWo 

tl0.oo per abaft. which •• bcJtof·,baN. C~ warrr.m. and npI'Oacma 

to 0. tAo ~ uwri and omatand~"" 'l1hana of &OSlIn-call. ~ atock ~ 
• .. ••••• ." •• J. '. ' 

at:a.x ... · . .' . " .... 

\ 
10 III GOUicianUca fc.? ~ fON~ ~~ g.nd ddivU1 ~ . 

" i' 

.. tbe JNI"daaM priM~, Wid..u _\We to be VAl1dq 18nocl fmd. 
I 

• • ' . : t , _ ." , .. . !' ..... . .. ~ - ....... . .. 
.. 
• 1 
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a1multaMOwlq w ilh t:h. dallV0i7 Ol ~. 't&ion~ODod aoo'Jevelt .toc~ aba11 
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BALANCE SHEET AS O'!I MAY 14, 1064 

• .. • ... . .,........ . . , I 4 $ .' 

ASSETS 

.... .. •••• to ., f' ... 
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'LIA BlLITIES 

JO-yea~ 60/. deOentu". 
plAcod with th~ Small 
BuGinua AdmSxrl.;trat.Wo tlftO,OOO. 

c c.piW"· '. . \ .. , 
16, &00 shan; .-

'I. 

I'. Total LiabiliUe& 

d 

. i· 

$306,000. 
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F;XHlBlT "A M 1" 
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LIST OF INVEST MENTS BY v 

ROOSE'i~LT C~P1TAL CORP •• 

• • • • • ... ." I' • 

United Vilm Wotld .. -. ~'. -.' .. 

"rrana-World Theatricale, ~. 

~ . ... 

3)' ... Bradfjhaw Inv9.rtlnenta. mc. 
4) 

6) 

6) 

Mercury M1n1na & MUltng CorponUon 

UnitfKl States' ~ Foreip Minerala Corp. 

.... "'" 

, 
'" 

Fa.ce Amount of Notes 
q#., II! #' t. 4 4 

$60,000.'00 

eO,oQo.OO 

116,000. 00 

3(1,000.00 

60,000.00 

22,000.00 
(of which $4400.00 

has been advanCCl.<i 
to date) 

Note: - --..... 

Rool!evelt also holds stock in each at the above compani6&, other 
than Bradlihaw lnvGatm.nUi, Inc. 
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EXHIBIT II B" 

--§EMI .. I)NlWAL RE;PQRI 

.o{ 

WICK INVESTINO COBP. Oi'DELAWARE 

, . .. 

q~ •• ~ 

heretoCore examined and initialled by the parties. 
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EXHIBIT "e" 
t 

l '. 
1. ' Thlrd' mOMfIt1.ge ilOto covQring Outrigaer APartments, B&iliai 

Apartmonts, ~onQ Kat Apartm..nte and Orchard lUllo Apartments 
1n D~llaa. Texa.&. 

2. Title policy with C1ty Titl. Company col~rinic the 'Motel on the 
Mountatn and C ~en City property. 

I. , Leaae botween the c;~d0D c;1ty Company and R. C. B. PropertieD, 
Inc. covering the land under the Oarden City utoreD·. 

". A.luiigrunent of this leQ.se to B. R. M. Propertieg. Inc. rmd subae-

6. 

6. 

. ',' , quont Il.H.~I1meid to KQiUem &alty Corp. of N~'Yo~k .. 
I ' 

-, • • ("t 

Net lease to the Gr&1nada Apartment:3 ~ Houotofto TeXiUJ. 

Net lea8~ to the Royal PlUm,. Apartmonts (Soction 2) oi' Rou&\ono 

Texali. . . . . .....; . ". 
" 

'I. Operating lease to tho London Guaranty Bulld1n.i at 360 North 
M1chlg~ Avenue, Chi C8.iO , Illlnoia. 

8. 

9. 

. .. 
10. 

.... 

Er;crow ietter signed by I lattornoy-at-law, in 
DallaS', Texas, referring to tho Town House Apv.rtments in DI},UlilS. 
Wb11frfid' Apartrnenta in Fon Worth and the :SOia D'Arc Apartmcmta 
in Dallns, T~xaa • 

. Affidavit at HUe 'B~d b~ I~ucina Sh·awberry 
ProporUtUl g Ino. to accept a 8Q D.ual warranty deed to the W1nitred 
A partmem (J • 

Affidavit ot t1U~ 51gn9d byl linduCing Strawberry 
Propert!os. Inc. to o.ccopt a goneral war~ deed to the Town Houae 
Apartments: ' 

11. Affidavit of titlo algnod 'b~ linducing Sti"awbe1.'"ry 
Properties, Inc. to accept a iCQllera1 warranty deed to (he Bois D'Arc 
Apartments. _, d .. " .... ; 

12. C'v.:b. ~'-, of oale between Guthrio invostments and Wick of Texao, Inc. 

14. Five contracts to purchAse property in Houston, Texas, by Newport' 
Realty and all supportiIli documents contained in the tile. 

1&. Loan agreements b~tweQn W1ck.Invet"tm~t Corp. and 1.:. J., Armotrong 

18. 

Co., Inc. (lhQ entiro fne) , , " 

Corporate m!rulto book of Wick invGliItment Corp. " of Dciawnroi 'contain-
ADS n:11nutoo, bl-lI.l~a and Uw ccrW1~to of incorporation . 

. . .' 
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May 4, 1964 

I I 
clo Fisher, aLe!berman & Ezrine, . Esqs. 
30 Broad street 
New York, New York 

He: Roosevelt Capital Corp. 
Our file 4fS668 

Dea~L...-____ """ 

1 have given a great cleal of thought to the form of setting 
up a letter of credltand I think. the letter of credit lDhould be sst up an 
the following manner. 

b6 
b7C 

It should be in fa VOl' of as rustee to lmp1IBDltmt b6 
b7C an agreement betwe n dated 

April 1.8, 1964. I Bhou e a e w the drefisup to ~ amount of 
$160,000.00 divisible by 15p 500 ($10.00 for each ahar0) .. 

The draftsGhould be sight drafts and multiplo drafto ,should 
be permitted. 

The documents required should be as follows: 

L A minimum of 8000 shares of ROQS6velt Capital 
Corporation properly endrrsed; 

2e J:teelgnaUons of the Board of Directors of 
Roo&evelt Capital Corporation; 

30 .. 1\ statement byl Ithat he wUl 
furnish a certlflcatlon as a trustee wlt51n ~8 hours after the fundti drawn 
under the letter of credlt are .received by him, that he will give the namea 
and addreoses of the bank or banks where there ts then on deposit to tbe 
credit of Roosevelt Capital Corporation, the sum of $305p 000. 00 and the 
amount in each bank. 

b6 i 
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Special Instructions 

... 
If said draft or draftB are now drawn on or before Juno 1st. 

1964, oald draft or drafts will only be honored aiter approval by 
and the seniG documents as above provided will b<a X',equiroo. ...,., -_ .... _ .. __ ... _. ----

Would you be ldnd enougb to see ~t i get thb} tetter of c:r~t 
lmm@dmtely. . 

Very truly yourm, 

TOLMAGE AND HARms 

ST:EK 

" 
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It the undersigned, S(;cretary of ROSBE·VEL! OAPIl'AL CORP I-D 
, • a corporation, > 

DO HEREBY CERTIFY that at a meeting of the Board of Directors of said corporation, duly held on the 14 ~4 
day of l1ny , 1964 a quorum being present, the following resolutions were unanimously 
adopted and recorded in the minute books of said corporation, kept by me, and are in accord with and pursuant to 
the charter and by-laws of said corporation, and are now in full force and effect, to wit: 
RESOLVED, that 

. 1. FRANKLIN. NATION4L BANK,. Mineola,. l'~. Y. (hereinafter referred to as Bank) be and hereby is 
desIgnated. a~ a deposlt?ry of thIS corporatIOn, and It IS hereby authOrized to pay, cash or otherwise honor and 
charge to thIS corporatIOn any and all checks, notes, drafts, bills of exchange acceptances orders or other in
struments for the p~yment of money: or the wi~hdrawal of funds, when ::'igned, made, dra'wn, accepted or in
dorsed on behalf or I? the name of thIS corporatIOn by any person then holding any of the following offices or 
by any of the followmg named signatories, without cov;nter-signature or co-signature except to the extent indi-
cated as follows: i 

. 2. Said Bank is further authorized to pay, cash or otherwise honor and charge to this corporation any Buch 
instrument withi>ut regard to any notation on any part thereof indicating the effect, purpose or condition of its issu
ance, delivery, receipt or acceptance, and without regard to any alteration, defacement or erasure of such notation, 
and said Bank is expressly relieved of any duty on its part to pass upon the regularity of such notation, or to make 
any inquiry in respect thereof or in respect of any alteration, defacement or erasure thereof. Said Bank may con
clusively assume that the date of any such instrument, acceptance or indorsement is the true date of the making, 
drawing, acceptance or indorsement, as the ease may be, completed in each instance by delivery on that date. 
. 3. Said Bank is hereby authorized to pay, cash or otherwise honor and charge to this corporation any auch 
instrument and any instrument payable to or held by this corporation when. indorsed as aforesaid, and also to re
ceive same for credit to the account of or in payment from the payee, .indorsee or any other holder thereOf (includ. 
ing any officer, agent or .signatory of this corporation), without limitation of amount and without inquiry as to the 
circumstances of issue, negotiation or indorsement thereof or as to the disposition of the proceeds thereof, even if 
drawn, indorsed or payable t~ cash, bearer or to the individual order of any signing officer, agent or signatory, or 
tendered in payment of his individual obligation. . 

4. Indorsements on behalf of this corporation upon any and all commercial paper of any kind deposited by 
or on behalf of this cdrporation with the said Bank for credit or for collection or otherwise, may be made, affixed 
or imprinted (manualfy.or by stamp impression) by anyone of the foregoing officers or signatories or by any other 
person authorized or purporting to be authorized so to do, and any case the indorsement may bear the name of 
this corporation alone without specifyir.g the person who made, affixed or imprinted the SAme or' h~ authority 110 
to do. 

5. Anyone of the foregoing officers of this corporation is hereby authorized to borrow money and to obtain 
credit for this corporation from said Bank on such terms as may seem to him advisable, and to deliver notes,. 
drafts, acceptances, agreements and any other obligations of this corPilration therefor in form sa.tisfactory to said 
Bank, signed as designated in paragraph 1 above, and as security therefor to assign, transfer, hypothecate, mort
gage, pledge, trustee, withdraw, exchange and substitute any stocks, bonds, securities, bills and accounts receivable, 
bills of lading, warehouse receipts or any other property of this corporation, with full authority to indorse or guar
antee the same in the name of this corporation, to execute and deliver all instruments of assignme:nt, transfer/. 
hypothecation, mortgage, pledge and trust, and to affix the corporate seal. Anyone of .the officers or anyone 0 
the aforementioned signatories of this corporation acting alone is hereby authorized to discount any bills receivable 
or paper of any kind (negotiable or otherwise) with full authority to indorse the same .in the name of this corpor
ation. 

6. All the foregoing authorities shall and continue in full force and effect until revoked or modified by writ. 
ten notice actually received by said Bank setting forth a resolution to that effect stated to have been adopted by 
the Board of Directors of this corporation, and signed by one purporting to be the secretary or an assistant secre· 
tary of this corporation and bearing the purported seal of thIS corporation; and said Bank is hereby authorized at 
all times to rely upon the last notice, certificate or communication received by it, when. so authenti<:l1ted, as to any 
resolution of this corporation, or as to the persons who from time to time may be officers or signatories of this cor
poration, or as to their respective signatures Mld/or as to any other corporate matters, and Bsnk shall be harmless 
in such reliance. 

7. That the secretary (or any assistant secretary) of this corporation is hereby authorized to certify and 
deliver to said Bank copies of these resolutions, and that the signatures of the president (or any vice-prezlldent) 
and the secretary >(or any assistant secretary) of this corporation at the foot of the certificate containing these 
resolutions shall constitute such certificate and resolutions an agreement. by this corporatiOn. with said Bank with 
respect to all matters set forth in said certificate and resolutions. 

I FURTHER CERTIFY that the persons herein designated as officers of this corporation have been duly 
elected to and now hold the offices in this corporation set opposite their respective names, alld that the following are 
the authentic, official signatures of the said respective officers and of the named signatories who are not corporate 
officers, to wit: 

........ ~~.~!'?~~~ .... W..f?..;t1.~~ ........ _ .......................... _ .. _ ................................... ........................ _ .. ., .... _ ..... President 
Name (Print or Type) (Sigllature) 

........ ~.1 ... ~~9..~~.Q.:p. ........... _ .... _ .......................... _ ....... _ ....................................................................... Vice-President 

. J ::: J ..... -.. --.- ... ~:::::;---.-........-_.. .. sm't ... 

··········Nlim:e··tPrint·w·TYp;j)······_···· ·····························-·(Sig;;;;t~;~)"·····-····· .................................... _ ...... . TreaJlurer 

IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed the seal of this corporation by 

order of the Board of Directors this 14th day of !!fav ': liA 

r AFFIX SEAL BELOW I ..... , ... ., ... 1 1 .................... 1..-___ -, 
r, the undersign. , . above nlUlled, do hereby 

L 
110/3 JAN. 64 

certify that the foregoing certificate is in all respects tl'\1e and contains a 
true copy of the resolutions regularly adopted by the Board of Directors of 

.. id'O"'O,.ti~~~ ... _ •.• __ • 
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ROOSEVELT CAPITAL CORP9 

Cash Assets 

Treasury Bills, maturity value a/o 5/14/64 $187p OOO 

Cash on Hand 5,269.09 

All10 Payment due 5/9/64 1,066020 

Totsl Cash Assets $193,335.59 

Portfolio 

Alho Corp. - loan due 5/9/67 
. interest @ 6.%; balance as of 5/9/64 

Sorbel Co. Inc. - loan due 5/27/68 
1nter~8t @ 15%; balance as of 4/27/64 

National Automation -
Debentur~a,(~lus interest in 
arrears of '900 and interest 
of $900 due 5/1/64) 

13,500 Shares NAC at cost $2 

t:::::;o~::~:::::c:!rfo~fi$~!g~ 
each in MAC; ~ in debentures 
and It 1n shares 

Sale~or Charter 

L18bil:1.t1e~ 

Due Small Business Administration 

Net Worth 

Cash Reca~ (appro~te) 

Total Cash Assets 

Sale ot Charter 

$27,000 

2:7,000 

6,000 

Due from Tolmage~ Kane & Shapiro 

Due S.B.A. 

Net Cash Aval1~ble tor Distribution 

12,250. 

$193,335.59 

l04,! §SO. CO 

z:J7,985.59 

5,ooo.!-.-

302,985.59 

150,000.00 

204,335.59 

150,000. 
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Regi.stercd Mai 1 
Return Receipt 

'. 

TOLMACE AND HARF·i\S 
20 "r~, E"Y !3TRc...ET 

1';. V YOr.K 7. N. Y. 

May 20, 1964 

t - f'J 

Franklin National Bank 
8 Haj:tover Square 
New YOlle, New York 

Re: Roosevelt Capital Corp. 

Dear Sir: 

Pursuant to my lett er to you dated May 14, 1964, 
wherein I stated that there was still 1166.7 shares of stock of Roosevelt 
Capital Corp. due you, I am herewith enc losing the following: 

1. Certificat.e #14 for 500 shares of Roosevelt 
Capital Corp., endorsed b~ I 

2. Certificate #17 for 666-7/10 sqares of 
Rooseve It Capita 1 Corp., endorsed byl 

'--------' 

I do not owe you any further stock. 

Would you be kind enough to rocnowledge receipt of 
.tter andthe enclosures. 

Very truly yours, 

TOLMAGE AND HARRIS 

196J.t I Ene losures 

" 
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130 PEAnL STREET 

NEW YORK,~. y_ 10015 

lL .... "OVF.:R ::\-1400 

May 26, 1964 

Dear!L.. ____ ----I 

We acknowledge receipt of your letter dated May 20, 
enclosing two stock certificates of Roosevelt Capital Corp. 

We delivered these certificates to~1 ________________ ~ 
150 Broadway, New York City, against receipt as evidenced 
by the attached photostat. 

With kindest regards. 

PJM:sg 
Encl. 

I-b 
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\!r. Hay l )terson 
Hotel Shel.bourn(l> 
303 Lexlngtoll A venu~ 
New Yorl{, Nsw YorK 

lv1ay 21, 1964 
May 28, 1964 

Re: ROCS6vett Capital Corp. 
Our ate f!5563 

Dear Mr. Pierson: 

I wish to confirm my conversation with you of 
yesterday's dat~, wh~.(,E'ln you Eaid. ! will rect)iv€' ail the neceEtsary 
information reqtlestBd of yOll ~or the pur;rosc c:i changh'tg the otficarG 
G\nd (;lrectors an~ locaUon of Roosevelt Capita l Corp. :t ': want to 
remind you that th,=re have to be flve directors. 1 cannot do any
thing in this connection un ~eSE- ! have this information . 

.P lease b0 kind enough to see that I receive 
the information by Monday, June 1st, as you promised. 

I e:<tprd to tE->3.ve for Surope lrl a few weeks and 
I would like to have tills matter completeri before I go. 

Very. truly yours) 

TOu,,1AGE .AND HARRIS 

ST:K 

------~-------------------- .. - -
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Aug. 25, 1964 Lv. Home 
Arr. N. Y. 

7:00 AM 
1:00 PM 

Conference with Ray Connolly, I.D. Chief, and Jim Patton, Resident 
examiner in re: Roosevelt Capital Corp. and License application of 
Mr. Fraydun Monocherian of 7"70 Lexington Ave., N. Y., N. Y. The 
latter at the request of Asst. Deputy Administrator Leisy. 

2:00 PM. In company with Mr. Connolly, visited office of Ray E. 
:Pierson who recently purchased Roosevelt Capital Corp. from Mr. Charles 
Shapiro. Was advised py receptionist that Mr. Pierson was not in but 
that he was expected shortly. . . 
2.: 30 PM. Visited law office of had been indi-
cated as Counsel for Roosevelt C y • Pierson at a 
previous visit by Mr. Connolly. received us cordially; 
indicated an awareness of Rooseve t Capit Corp. 's status vis-a-vis 
SBA but indicated further that he had not prepared any of the required 
papers, amendments and documents for submission to SBA and would not 
do so until he had come to 'all understanding with Mr. Pierson regarding 
his compensation. To this end, I linitiated a call to Pierson 
in order to clarify his status in our presence. After an hour's wait, 
this call was consummated. I ° I Pierson and Mr. Crosby (Peter) 
reached an accord to meet iru I office the follOwing morning I:: 10;1° to commence preparation of the pertinent forms for SEA • . 

suggested that he would call me at the Regional Office during 
e course of the meeting if my presence would appear to be helpful 

to all parties concerned. I I further volunteered that Pierson 
had mentioned in the phone conversation that a response to a 
Regional Office ingui=: dated 8/21/64 had been mailed by Pierson 
indicating that I ~was the legal counsel for the corporation 
and that all matters would be appropriately handled byL..I ____ --' 
henceforth. 

During our informal discussion,1 ~we1t upon Wick Investment 
Corporation's relationship to Roosevelt Capital Corp. Apparently, 

01.. Wick is the new ontrolling stockholder of the Licensee • 
However, according to Wick itself, is in a highly precarious 
financial position. Thus, reluctance to undertake any legal 
activity on behalf of the pr~nc p s of the newly acquired Licensee 
until he has assurances of compensation for his efforts. 

Returned to office at 4 PM. 

Based on inital reaction I would be extremely loathe to recommend 
approval for transfer of this SBIC to the apparent new principals. Pierson's 
repeated avoidance of' SBA representatives, Wick's questionable financial 
status and the rumors of bounced notes in I.D. memo do not augur weil for 
an easy future with this Licensee . Such activities and the presence of 
Peter Crosby at Pierson's side indicate a strong potential for the type 
of sharp shooting activity which the SBA is trying to avoid in its Licensees. 

{~';/ k4UtZ-~-t 
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UNITED STATES GOVERNMENT 

Memorandum 
James T. Phelan, Director 
Office of Compliance 

1''0 SBA, Washington DATE: August 31, 1964 

FROM 

SUBJECT: 

Thru: Robert D. Downes 

C. A. Levine, Ex_ner#-

Roosevelt Capital Corp. 
License No. 02-0108 

r--___ ..;At 9:00 AM visited the office od , 

~~~_~~o interrogate this former legal counsel of Licensee in order to 
obtain additional background information regarding sale of the assets and 

License on May 14, 1964. I Fas most helpful and made his entire 

file available fur my inspection. ll'rom my perusal of the contents of this 

file I selected certain documents which I /kindly duplicated at 

my re~est (copies attached hereto). 

One of the documents was a Debit Advice from First National City 

Bank (N. Y;) dated May 28, 1964 addressed to Roosevelt Capital Corp. which sr. "we debit your account as follOws: Cashier's Check NT ~40l8 pa;yab~e 

t J Rhoades & Co. in payment of 1,000 shares of Texas Gulf 

S phW' III aceo dance with instructions received from Mr. Ray Pierson, 

Vice President. Amount $58,648.20." 

Other documents deal ,Yith the actual sales agreement between the 

buying and selling parties and correspondence fro~ Ito the 

buyers requesting them to supply the names of the new officers and directors 

of the Licensee so that he could prepare the necessary papers to SBA in 

Wa,shington for approval of this transaction. To this date, this request 

has not been complied with. 

Despite this non approval, however, new management of the Licensee 

has made a series of loans and/or investments which include the following: 

Texas Gulf Sulphur (referred to above) 
Mercury Mining & Milling Corp. 
Trans-Steel Industries, Inc. 
Trans World Theatricals 
United Film World 
United Silver Mining Corp. 
u. S. & Foreign Minerals Corp. 
World Mercury Mining Corp. 

---

$58,648.20 
30,000.00 
22,000.00 
60,000.00 
60,000.00 
60,000.00 
60,000.00 
30,000.00 

$378,648.22 

------------
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Obviously~ considerable trading in and out of the above situations 
must have occurred since Licensee or~y has aYailahle -approximately $150,000 
wi th which to operate. And all of this apparently is funds disbursed by 
SEA under Section 302. New management. does not have one cent of its own 
matching capital in this situation. 

It is noteworthy also that on August 27, 1964 Mr. Ray Pierson 
indicated that he and Mr. Peter Crosby were partners in United Film World, 
one of the above listed small business concerns. When this apparent self 
dealing i-TaS pOinted out tel I the audi tor ~ I was informed by 

I Ithat Pierson had no intention of being an officer or director 
of Licensee - - contrary to all of Pierson's actions heretofore and to 
Pierson's statement to me that he would be elected President and Chairman 
of the Board of Directors. 

I ~Tas unable to provide me with the books and records of 
the Licensee's activities since May 14, 1964 because they were not made 
available to him. The checkbook could not be found and only three loan 
documents were available: Trans-Steel Industries, Inc., Trans-World 
Theatricals, Inc. and United Film World. Again it is interesting to 
note that the financing to the latter two companies was made available 
within 24 hours ,after date of acquisition of Licensee's assets by the 
new management. In the above listed portfolio, it vTaS indicated to and 
b~ Ithat the loans to United Silver Mining Corporation and World 
Mercury Mining Corporation had been repaid. HOl,ever, the records are 
inadequate to prove this. 

Upon my return to the office this evening, Ray Connolly informed 
::::::: :::::: -:le an appointment fo, me to meet tomorrow morning with I (Knapp & Berson, Attorneys) and I ~f The Hamilton 

:p ,I . I lappears to be highly upset over the activities 
of Messrs. Pierson and Crosby in Roosevelt Capital and their relation to 
Wick Investing Corp. of Delaware, sole stockholder of Roosevelt Capital. 
I ~s representing a group of Wick stockholders and has taken 
~njunctive action against Wick on behalf of his clients to restrain Crosby, 
Pierson ~d others from issuing stock and taking other corporate action. I will probably contribute additional informatioll tomorrow. 

Attacbment 

b6 
b7C 

b6 . 
b7C 

b6 
b7C 



I " , 
! ' ., , . 
': 

... ' . .. 

" .. 

-_._--_ .. . _-- -_ .. _-- ._--- -- ---- -- - --

, , 
I 

! 

.' . ' ~~' '':11 :9:~ ' :;l:$6~; . ' ;. . i:' 

: : .~. , . . .' . 7 ' 

. ; . 
f 

b6 
b7C 

b6 ' 
b7C 



" , : - . 

",;,.:·",._.',l, •. ",i.j.'.~,:,:,~~:rr;, " ':::'. fi':~~ '=J: 

~~' ;,._,=-~u.. 

, ')' 

---------~----- ----- --,-...,.......-----. ----- - -- -------

,... ~ ... 

.- ~. '. 

,';- ." .. 

' -. 'J _", ". 

/) i , ." ! ! " 

,--", l it> f 
. If / I 

- - -----~--.-

, , .~ 

":';'I'~ . :~ 1 
:- ,j 

" - ' " ,. . . 'H .::.: J 
"" f 

b6 
b7C 

" , ' b6 
b7C 

. . ~ 

i~ 
, ' ''1, 

; 
, , 



: ~ 

: ; 

I 

I 
~ 1 

TO 

FROM ~ . 

SUBJECT: 

OPTIONAL FORM NO. 10 
MAY ,942 F.D,TION 
GSA GEN. REG. NO. 27 

5010-107 

UNITED STATES GOVERNMENT 

Memorandum 
File 

C. A. Levine. Examiner ~~~ 
Examinations Division ~ 

. Roosevelt Capital Corporation 
License No. 02-0108 

DATE: September 18, 1964 

Received telephone call from Ray Connolly, ID Chief, New York 
Regional Office with regard to action taken at the hearinr in :e~eral 
Court, September 17. 1964. on complaint filed by ~ttorney s 
Wick Investing Corporation of Delaware. Ray E. Pierson, Peter • Crosby. 
et al. Mr. Connolly relaied to me the following information which he 
had obtained earlier from _ I b6 

b7C 

~~~~~~~~~~~~~~~~~~~ ____ ~~~tDe used to disclose the source of this la't'ter In:rormaT.l.On. " 

6 
it Bu.y U.S. Sat/inKS Bonds Regular~l' on the Payroll Savings Plan 

b7D 
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$60,000.00 

SIX (6) YEARS, after date~ feR VALUE RECEIVED. the 
Undersigned. UNITED F1 i..H WOi{LD, prom) sea to pay to the order' of 
ROOSEVELT CAPITAL CORP. t the sum of SIXTY THOUSAND DOLLARS, 
with interest at seven (7%) percent, payable semi-annually. 

It is understood and agreed that in the event of the 
non-payment of anyone of said interest installments and such 
default continue for a period of fifteen (15) days, after written 
notice thereof, then at the option of the holder of this note, 
this note shall forthwith become due and payable. The failure 
to assert this right shall not be deemed a waiver thereof. 

UNITED FILM WORLD 

Due Hay l~. 1970. 
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Page Two 

SCHEDULE OF INTEREST PAYMENTS AND LOANS RECEIVABLE 

Date Due: 

8/28/64 

11/14/64 
1]./15/64 
11/28/64 
12/ /64 
12/4/64 
12/4/64 
12/4/64 

2/28/65 

5/14/61 
5/15/65 
5/28/65 
6/ /65 
6/4/65 
6/4/65 
6/4/65 

Total 

Amount: 

$ 110 

2#100 
3,000 

110 
1,500 
3,000 
3,000 
1.500 

110 

2#100 
3,000 

110 
1,500 
3,000 
3,000 
1,500 

~28,640!00 

From: 

Trans-Steel Industries, Inc. 

United Film World 
Trans-World Theatricals, Inc. 
Trans-Steel Industries, Inc. 
Mercury Mining & Milling Corporation 
United Silver Mining Corporation 
United States & Foreign Minerals Corp. 
World Mercury Mining Corporation 

Trans-Steel Industries, ,Inc. 

United Fi~ World 
Trans-World Theatricals, Inc. 
Trans-Steel Industries, Inc. 
Mercury Mining & Milling Corporation 
United Silver & Mining Corporation 
United States & Foreign Minerals Corp. 
World Mercury ~uning Corporatiqn 

. 
~ - f' 
I.,· .' 
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ROOSEVELT CAPITAL CORP. Page One 

LIST OF INVESTMENTS 

Loan To: Amount: Interest Payable: DueJ-. - Other: 

Mercury ~lining & Milling Corporation $30,000 10% semi-annually 6/ /1970 6 years, 
($3,GOO/yr.in 
~14 500Lpvmt) 

Trans-Steel Industries, Inc. 22,000 10% quarterly 5/28/69 5 years, 
4,400* $440/yr. inti 

2ll0Lgtr. 
Trans-World Theatricals, Inc. 60,000 10% semi-annually 5/15/70 6 years, 

$6,OOO/yr,int. 
23l000LID!ffit~ 

United Film World 60,000 7% semi-annually 5/14/70 6 years, 
$4 I 200/yr • I 

. ~2, 100LR:'x'mt ~ l. • 

United Silver Mininq Cofporation 60,000 - 10% semi-annually 6/4/69 5 years, 
$6, OOO/yr. I 

23 I OOO/~.t--
United States & Foreign Minerals Corp. 60,000 10% semi-annually 6/4/69 i years, 

$6,OOO/yr., 
--. 2.3 I OOO..L12Ymt o _ 

World Mercury Mining corporation ~OtOOO 10% semi-annually 6/ /1970 6 years I 
$3 I OOO/yr . , .. , 
$l,500/pymt. 

Total ~ ~22,000 
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T-t;;: 
ICK INVESTING CORP. OF DELAWARE 

Ex" cut i v (1 0 ff i C {J 5: Xl!XQ(l"!iO'X~~)tXX~X'K«}:1)roO;::x.xWXXXX'\X«){l!KXDQlXn!U 
40 Wall St. - Rm. 3601 - New York HA 5-2885 

Small Business Administration 
42 Broadway 
New York, New York 10004 

August 249 1964 

Attention: R. J. Connolly, Chief 
Investment Div~sion 

RE: Roosevelt Capital Corp. 
License 102=0108 

Dear Mr. Connolly: 

AUG ~G 1964 

S8.L\ 
NEW YORK i ' 

Since your recent visit~ I have requeetedl Ito b6 
complete all the documents and amended papers with regard to Wick's b7C 
acquiring Roosevelt Capital Corp. - RE: \vick's acquisition of 100\6 
of the issued shares of Roosevelt Ca~~tal Corp. 

Our accountant 9 \ 
, Sis also doing an aua~t report ror you. 

If you have not received said report, at your office, by September let, 
please advise me. 

REP:cs 

S incerel~' yours t 

y;:..:.e--x- -n1\T~TINe, CORP. or DELAWARE 
/' .Joy' .... '/ ~.. :r'

J ,/ ~ ,...>. //'".......-
I /I~(· __ ·~/t.e~ 
~~Y.~./PJ[iRSON - PRESIDENT

CHArRMAN-OF-THE-BOARD 

,_ '" _.cc: I 
~------------------~ 

------ .--- --. - -~-' 
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fiOO ')Id ( 'ollntry Road· Garden City, L 1. .• --'f'W York l'!o,lt'f'r I 1'/.17 

August 27, 1964 

Attention: 

RE: RooseveltCapital Corp. 

Dear~I __________ ~ 

Any and all information concerning our books which you have 
available on the above-captioned, I would appreciate your giving 
same tol Ifor his information 

Thanking you, I am 

FEP:cs 

, 
,.'{ ... , ' 

. i ~ . f'4;~ 
'" ,: r 

' .. 
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:55 WALL SYREE" NEW YORK 111, N, 'I, 
nl..ZlY 28, 1\)6,1 DA'TI!: ________ , _____ "-

~ 

Ces('ters Ckt:ek NTl401B payable t.o I hrhoad~s 
of 1000 Sh&res of Texas Gulf ~ulphur in a~cordan~e with 
received from ~r. Ray Pierson, Vice Ptesident. 

& Co. iu p~y~ent 
j ns tructioiU; 
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0929':"'1551 
A , loo~evelt (upital Corp_ 

600 Old CO'!:ltrr IioEld 
t.; {1a:r1el! (;U,Yt N~w York 
~ . • 
o 

.J 

,---'-----. -, 
I $58,6&E.20 l 
I ! 
, ."" _____ ... . ~ .. , .... .J.. 

~':I 
'V;I l1Y __ ?,t:.. __ _ 

, 
----,-, --' - .. -

" ,'.t'i 
\ :~ \ 



i. 
' \ 

. '.. . \ '. " 

"!-

SUPREME COURT OF THE STATE Of ,NEW YORK 
COUN~ OF NEW YORK 

: 

I 

: 

o .. 

: 

. .., 

.. 

b6 
'b7C 

·1l76t/ .. ·· 
Index ·No. 

:~~n· . 
. ~L...-__ ---JIt-o=n:--;b~e::ih::a:-;li":if~o~f-t~hL:":em==s::e:-;li::v:::e:-::s:-::-an=-d~a:-:lj'-:;li'"'"'":o:-:;;:th:;:-=e=r-----{~J..'.LUL..Q(j - If .-~ ~ 

stockholders of the defendant Wl:CK INVESTING ~ 

-·r 

CORP. OF DELAWARE, similarly situated, : Y" ~ £.(a.,) 

~ ,_~-;tr 

:tJ~ 
~7n.-~-
: fJ~if;:;-~ 3 I 
~(d)~~ .. 

Plaintiffs, 

-against-

PETER CROSBY I a,r&&L.liL .................. I.Ilo......Ii...&~~iiUiU ......... ..!i!!a~ 
FRANCIS CROSBY 

(,. ""?, I-~' • RAY E. PIER30N, UNITED:.r Pi: 1 ~ u~. 
NSTRUCTION INDUSTRIES~ .. ~_ 10 

INC .. I I: . () 
1~ __ ---J~~~a-wmI~~~~I~Nmv~E~S~*~1N~G~C'U~~~o~O-F-D~~~.~,~w~~~~~--~~W-~~ ~ 

&"" ~ 
Defendants. c-~r /7 ' 

_ .... ,. _, -. .. - .... ., .- cat- ., ee 0. It» .. eD .. aD 8) .", .,.,. ... -x (.::t...}.'~ in ~~ . . 
sms or BBW YO.) u ~ 1.1-~ .T' 
c:ovB'I'l ow RBtf wmt) .. e ~I ~~ ( , 

L....-_____ ...JI b{l!in9 ~ly fMIIO.'m, ~. and Aye. " ~~C 
J .. u~t.6a ~ ,J'r.app A BO~8OD, tbo .~ 102 

tile p1aillt1fis ~ tJIe abwe ~~1e4 ~$ X - tuUr faaiUU 

v.Lth .tM DacftG aI'l4 ~~ =:-~ ~ ~ ~iag 

............. !D aU .. 1.e ~ ~.IU" tJae ..... ~ 
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'Which Q. oon~ with the .tter. On Au9WI~ 28th _ obtaiD114 

pu:'lNILQt ~ ~ &cia LaLJ1av &. ~ of 25 k'0IlCS BUNt. 

liew Yo.t:k, •• Y. the aocwoenta unda Which Croa'by aDd JU .• 1IOD,o 

uaing de~ un1te4 ~ :r~l eoq, .... ooDduit., ~

pozotea1y ~~ ,90.000 e.ar:U of W1dt C1lula D StoCk. oout.1tut.~ 

• -:t=lty .of ~ 8 st.ock aD4 eonta:ol 01 the ~.t!01l. Ire.. 

L.....-____________ ----II Sa.W ~ta ana eta .. 

6hma 4. 1'" &I.D4 will be .... -.aJ.1ab~ to the ~ \9OD the 

aqumeDt. 01 ~y motion.-

t!w doc:amenb INbpoen •• 'fx'. t.ai41aw • Comp*Iny ClHc:z'ibe 

• ~ vhC'ebyl 1~b41y 11014 90,'000 

~* ~ • -1OJ:1t;y of the OlIutaDc'iDg' Claaa • ~ 

of Wick to U'nlte4 fttiou I'SlWldal CUp. oa th1a followi.atJ __ . 

aII4 CJODd! tioua 

$50.000 CUh, '4th the blalance payable .. fol1owal 

$75.000 by a1\ma 30, 1964 aM $a10,OOO by tM de1i~' 

01 13 Mrial. IlOtH o~ 1Dd.te4 Bafdou rJ.naJK:.f.al, payable 

quu"teI'ly bet:wMn Beptember 10, 1964 and Sept:embc 30. 1961,. 

A 8Uppleraaeni:. _ IRli4 ~ ~t of 4JUM 4, 1964 

~lJJ tbQ ~. fSO"C)OO, eaIlh Clown p!l~t ~t:adlyhto :be pa.t.4 

- by United BatJ..ou nna1QCtal Corp. tol ~ .. 
be ~~ by 4eUvuy ,of' ~.OOO attue. of 'JI)axae 'GuU 8ulphu 

Cc:IInpaJQ' capltal atook rep.tend !a the aUNt> -- of ..... 1 __ ---' 

L....-_----II RboadM .. Co. wh!~ stGctk ... 1:0 he -.14 aD4 the- pr:ooI • .s. 

pai4 _1'---_____ ---' 
oa Aug\Iat. 28, 1S64 l'tGo'k tbII (taptdUOII of ..... 1 ___ ----I 

L.....-______ ----II., .. j4118w .. ~J:.' S ~ tM-' 

• 
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I 

apart from. •• id $50,000 down payaMtnt, neith.1f CJ:c>aby hOi!' .*_ 
% .lso learnea ~at none of ~. collateral called \. . 

~or 1n i:h. 1-1 ______ ----1
1 
and Un! tAtd Hation. J'inlmcial Corp .. 

had been 80 &.11 .... 84. A t:Opy of a 1.~ter Clatec! Sep~embeJ: 23# 

1964 adCb:eaHa to uaite4 Uati.na Pinancd .• l corp. c/o Fieher, 

Okin, Gl.ibQman &. Bmrine, 30 BJ:oa4 str_t, New York 4, New 

York, by 1-1 ________ ----I~~~orn.y f4)r the 8loch intare._a_ 

waa received by ow: office on s.ptembu' 24. 19". Th1a l.t~ 

indicate. ~at ~i. coll.tar.1, oompr!.tDg the wiCk etaa. B 

'abares referred t:o above, •• well •• 'the Capit.al Stock of ~ 

Roosevelt. cap1t:al ~. U4 abare. of Atlaa AmeriQlln 011 Co.# 

more tully de8CJ:'ibe4 below, are praaently in the banda ofl I . 

.. 

lai:t.ornay ~or Wick Xnv •• U" corp. of n.laware, U!,ited. /J /J ~ 

b6 
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L....-__ ....... f!... A-~ 0';(,- ~~ ~ 

. Nai:iona Pinaned.al Corp .. and R.ay E. Pieraon:' i S" 4..+-~~ "(..V'e..~ rnq"", kJ 
e..-)'C.. h; h ; e ~"'" iY\.. ...... 'l. 01 ~ 'P t>vv-""i-

On Septero.bu 1, 1964, I' iuterv1ewed officiale of 1-. e.-v-eD-?,) 
• J,"A. 

the New York Regional Offi~ of the Small Bua1n... Admin1.t.J:'a-. Tn 

tion, 42 Broadway, New York~ 1141 Ye with. Yiew to •• CU't.a1n1ll9 

how management *NS conuol of Rooaevel1l: capital C02rpOr.~~OD,. 

• fea.rally Ucen .. 4 dXe: had bMn tu#M4 ___ O'Oaby ..... ,.~ .. 

Pi .... ow omowu COIIuoll.e4 'by ~. 



, . 
~""'~""w_"''''_''~_'~ 4~'" 

'.rhia area of iIw •• ~!9ad.Oft turna4 up ~ fol1Gwiat' 

etartl1nt revelation •• 

I 1,550 abu •• , C'lGIIl~i.1n9 lOOJ' of ~ 

C;'i. , capital atoC3k of Rooaevelt. caplul c.p. had been 

t:J:an.ferre4 bOla the _1911\&1 _Vb$.Mn of the SBIC 

to nContz'.~. Guild c~at1OD.· ~ • ce¥poz'att. d\uroIIy 

,of cro.by and piereon, 

! In .101ation of applioabla SgA Eegu1a~loaa* 

the puX'pCD"tedchaq. in itho --9'elftaIl~ ami croftUol 01 

Rooaevel't capital Ccp ••• bot aub1dthd 1_ prior, 

BBA approval; 

" ~ In a4c1it:ion to app:!:'oxlmauly $150,000 of 

privata capi~al i.RVe.t:.a by t:b. original organizer. of 

Rooaevelt capital, the SBXe bad reoaLv.4, purauant to 

" \. 

• ' r 

'.,. 

the provialou .t tme small 8\1111n ••• %nv •• bleat Ad ,ami V" 
SBA X'eg\Slatlou. $110,000 of St2tHnmtnS, fun!!1 .. 1d .... 

by' • lOftg-t:e.na .~ ... --'bn , .... lay the 

saxe to 8M,' 

" 



I ~ acquiaii:1on of RcoHvelt capital wa •• f~te4 

by crollby' and Pieraon by a t'rau4u.len1:. uartafer to t:he .. 11izsg 

)g,:oup or ~uly ,w,OOO of porUollo HCUrltiea heW 

by "the SB%C aft4 app:ox.bat:ely $35.000 b caah. Ifhe tm4 ~.n1' 

waa tM __ ptioft o£ ~ni: l\D4 'control of tho SBIC 'by ' ~ 

Ocollby an4 l'iullOA with t:ta. saxe'. owD tuftde aDd tlut .. 1zue 

of -wroxi_.ly $175.000 of 9ftenltllllbl_ ~ wJ.t:houi: an.r 

cqh i.nY .. tMft~ OIl tbe ~ ., ~. .ienoa IIDII tbelzr 

u ... d.atea, 

I Wii:hin 48 houJ:. 8! the aH\'mlptiOD of c:ront:1:el.:, 

of the sm:c, 1D flagnnc 4iangU'd o'! SBA. .. 1f'-c'ealing 

ngulai:iou, Cneby aJl4 »18non eawaecI it. to.alee • auiell 

of lou., 1fte1udinw. $60.000 loan to -uuu.s I'JJa 1fcN:'~ x.. ..• 
.. OODCU'A 01 Wi_ P1ertJoD 1a ~t, 

! On Kay 20, 1164. CX'o8by antS 111er8OD ~uMcl 

:Roo8ftelt 'capital t.o __ .. illegal pun:ha .. froaa fun4II 

of ~lt on &.poait with Fust sat.ional City Bank, 

ss wau str.... lfeV YOJ:'k. of 1, 000 allaH. of ~. Qalf' 

SUlph1.u' CO'!I*tW ftoc'k on 1:htt • ., YQ't'k stock Kxclumga ~p 

1.....-____ ...... 1 Bhoadea .. Co. fo1r $5&.000. (A copY' of the 

baDk-. 4eb1~ a49'iat 18 .~t&c:h8d bento su'Mel bhlblu A" 
JBada pal:t. har:eof.) , 

f On ~ 4. 19G4~ the l~OOO eh&r: .. of ntxu 

Gulf su~ pm:'cbaM4 1:U.egal1y with ~t fun4a 

aDd ngUtfte4 in the, ~ DI3D8 o~1 I ~ 
a Co ... 1MJ:. GallM4 to N .uv_e4 by CI'oUy b4 Pt.1IOIl 

to XlWUton:, ~ .. Batik JaWWt. fA .,... 'JUPO'.Cte41;r' 

• 
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locatAKI -_ p. O. BoX 1128. ~_. BabI.Ul.lll., 'OJ: .a1e by i~ 

cd the atoc1t and paymen~ of tM .. ...,. taL-I _______ -----' 

»rJ.tJ.atb bDrlkinw offld.aU v'hI:a X1Ilt.nt.M4 cou14 fiD4 DO 

nvatzy ... ~ WcraaaUoD ~ -%JMMto&" • .,.,.. .... 

~ Lia1t.4-, 

S M appear. fI:c)a • portJ.oa, of the ao-called .' 

-Confidential »s,pon- 4i •• _u.t04 in JuM 1964 by the 

crosby-Pier.,. ~t tea:ra abonly aftex> tbey ~ 

&cq\l1recl the Wide Clutl B 8toc1c (a oow of 'Which 111 annea4 

'heMto 1DU'ke4 ExhJ.b1t D an4 __ pUt. hereof). Roo-.vel1t 

Capll*l CoZ'p. 18 llatect ,U .. of' ~ ~e. ttacquire4" 

by Wic1c. a1I4 1. r.pnetm~ecl t:o brmt ·Xnv •• tmenta· ~ $302,000, / .--
I ~ eont:¥'act between Vl'dte4 Batton. l'iDanc1a1 

eoq,. antS the aloah interHU aleo 1n4icata that. .. pon.£oa 

of the collateral 'I.~ tl\fI balance td ~ purcba •• price 

coneiate4 of 25.000 ahuea of stoc1t of -AU_ Amar1.c!llll 

oil Co.- r.,p.,et.eretl 1a 'the D8DIt 01, '\').R. 8GagZ'av .. •• 

L.....-____ ----Ilana 0 ••• seap __ ..... convicted ~t.bw 

'by a I'ederal cmwt ira ;Pi~tabu%p on H!;FSh 8,-19$8. o~ tM 

"!me of sommkw tR, t.:raJuspon stolu doetimenU' 1a iDt .... 

RooMVe1t. capital .. ~tt14 to be ·US$U1I'r of Wick. 

it app.ara that. Wide &&IOU ba'ftI been illegally ~t.a 

.a .. curity for pu:pol1:G4 obligaUona of t1n.1ta4 Batioaa 

P1unoial Corp. in a~ing eontml of Wick. 

ifho fOJ:egO~ addlt10nal facts ~ ain<M AuguR 4. 

1964 ~thw J:tM)al that 1a a&U.tion tothtia' 1dud8 llpoD wick 

aDd ita atoe'kbow._. .. t.'he deI..-.. &ad tbebr ... oed .• " 

baM &lao ~ .ta .. '~ .eb_ to ~. ".lIAl~ 
~------------......--. -- ---' 

• 
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, 
States Government. I am .1ao aatt.fled that the 4efe~t. 

, 
I 

l. 

, . 

PiSBOll, Unlte4 Sation. Financial Corporation, ..... 1 ______ ----' 

and L...I ______ ----11 u. 4umrnie. OJ:' ncmineea of Petv CJ:oaby 

who ia ~ maatermind· of tile entue ~lo~. 

~ time of the defendanu Ray B. Pler8On, VDited 

\. 

NatioJUI r:Lnancia1 COrpOration and widk Xnv •• Ung Corp. of n.t1awace. 

Inc. to an8W*r or IIOV. with r •• pe~ tok·~. c=plaint expired .. 

Augu.t 24, 1964 and baa no1: been extarlde4 by 1J't1pulaUon OS' 

otherwi... ~ter muoh diff1eulty, the Sheriff of Norwalk, 

Connecticut wa. able to effect peraonal .enie. of the complaint 

. . , 

b6 
b7C 

'1 on detendan~L... ____ ...... I1n ".~t, Connecticut. on September I, b6 
b7C i 

It. 1. apparent at. thi., juncrture tha~ t.he fate of Wick 

and bundre4e of innocent lmr •• tm:. rasu go~ly if! tha handa of 

this Court.. Whil. our office baa done 0-. r~ryth1ng humanly po •• 1b1e 

to apprise the appropriate ~nmental aui;.llori id... of the faeta 

and baa reeei"e4 a higb c!agJ: •• of ~peration from 9OV~ 

o~ficial.a ••• the COurt ~, delay 18 t.n.v1~1M l,.toire fI" • ..."..... 

:Ii! i8 thfte:for8 rellpOettully prayed that the eour. 

grant 'the follGV~ J:eliaf in favor of tho p~intiff •• 

\, 

(a) SetttlDg the _"ta' aown fu inqu •• _ Aft4 / 

grantiDg _, l.1aal j_4gMn •• iu~ .... ~ 4etaa4anu who have ...... / 
...... ...,-. 



Clefault.e4 in arurwving the ccapla1n~ for relief ~ in tbe , 
canplaint. and auch otha aa4 6urtbu' "lid .. the eou.n .-11-

4eIm appnpriate _ DMe...-y, u4 J.a adcU.Uon. tbWeto. -
.. 

. .r;,t'-

.1tei:UtJ. .. ~i.. ' 
, " .f'..:.,. 

(b) U¥anUng -the pla1nUf& a4ditiona1 welJ,e1 ',> 

~ 1J.a pmdi ll9 tlMa ~ ... of thiAt Court .. 

aptCifie4 1a a pcopo..s ...,.. -. ~ tNl:lrdt.Uacl .!au1talltlOdl¥ 

~th. 

8wDI:a t;o befGn _ tbia 

7-'6~ &w ~ ~ber~ 1M6 

• 
b6 

.b7C : 
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O1U>ERED, .uff!clen~ C&U8. appearil19 therefor, 

tha-. pending the baarin9 of t:b1. motion, the 4efendanu 

and each of them, th.ir ag_u, • .-vanta and employeea 

Ua hueby Jr •• aaintt4 

frca t.auing or causing to be 1 •• u.d 

to the defendant. or to any other peraon, firm 

~ corP='atlon any of the authorized and uniase4 

ahar •• of capital stock or any ot:heZ' sec:w:iti •• of ~ 

Wick Inveatinv Corp. of J)ela~. in exchange for, 

or a. 'the puchaee priea of, any u.eta, propertiea 

from .elling, transferring. hypothecating 

or otherw1a. 41epoainv of any of the as •• ta and 

pJ:opert.1.. of Wick or u.in9 any of the cOrporate 

lunda of Wick, except. .ucb funds .a are r:euonably. 

requJz.4 to meet. the ox-4.lDary and necellAJ:y buain ••• 

upm ... ~e4 ill the cccU.aazy ~ .. of bua1De ••• 

-. 

• 
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ICK INVESTING CORP. OF DELAWARE 
Ex.cutin O"iC.8: 10 EAST 44th ST:. NEW YORK 17. N. Y •• YUkon 8-3gg0 , 

June 19, 1964 

To Whom It May Concern: 

This is to infor~ you that the Pro Forma Financial 

Statement and the pertinent data which it gives and reports 

of Wick Investing Corp. of Delaware has been arranged by 

~ __________________ ~Ifrom material furnished to us by companies 

we are contracted with for their acquisition pending a Board 

of Directors meeting with the Executive Board. 

In no way is this a statement showing the worth of our 

corporation as of this date. Some of the enclosed companies 

hav~ been'acquired and ·some formerly contracted for, but the 

acquisitions in total are not complete. 

REP:ra 

;.7~~y~_ 
~~PIERSON 

CHAIRMAN OF THE BOARD 
SENIOR VICE-PRESIDENT 

EXHIBit B 

\" 

• 

I--~-----"- --.---~---------,--~---.---.- ---" 
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ASSETS: 

Cash 

PRO FORMA FINANCIAL STATEMENT 
WICK INVEsTMENT cORPoRATION 

OF DELAWARE 
June 1S. 196 .. 

*Rea1 Estate 

** Investments 

Du Val Associates $ 149,000.00 
Atlas-American Oil Co. 100,000.00 
Bradshaw Investment Co. Inc. 8.000,000.00 
Glamour Vending Corp. 54,000.00 
Roosevelt Capital Corp. 302,000.00 
Cosmopolitan Underwriters Corp. 550,000.00 
Georgia Casualty & Surety Co. 228,796.50 
(Atlantic American Life Ins.' Co.) . 
Inland Properties Inc. 26,717,410.81 
(Dixie Auto Insurance Co •• 
Dixie Life Ins. Co.) 
Western Fire & Indemnity Co. 
(Mid-Continent Ins. Co.) 

Furniture, Fixtures & Equipment 

TOTAL ASSETS: 

850,000.00 

$ 2.833.095.99 

'13 .9 71 .0 39 • 8 .. 

\. 

36,951,207.31 

463,912.36 

54,219,255.50 

* See foregoing information for listing of these properties. This 
amount includes fu~nishing owned by some of the apartment houses. 

** All corporations listed controlled and managed by Wick Investing 
Corp. of Delaware. 

See attached Schedules for ownership of other corporations and 
properties in these corporations o 

These computations were made on the book value of the stock ·owned • 

'---------, ---_. _. - .- - _. __ .. - ------. ----

• r 

• 
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STATE OF NEW YORK. 

COUNTY OF 

INDMDUAL VERIFICATION 

, being duly sworn, deposes and says that 
he is tin in the within action; that he has 

read the foregoing and knows the contents thtreof; that 
the same is true to h OWn knowledge, except as to the matters therein stated to be allegtd on 
information and belief, and that as to those matters he believes it to be true. 

Sworn to before me, this < 

. day of 19 

CORPORATION VERIFICATION 

STATE OF NEWYORK. " 

COUNTY OF 

he is the of the 
that he has read the foregoing 

, being duly swor~, deposes and says that 
herein 

and knows the, content. thereof, tn?d that the same is true to h own knowledge, except as to the 
matters herein stated to be aUeged upon information and belief, and as to those matters he be. 
lieves it to be trut. 

Deponent further sau. that 'the reason this verification is made by deponent and not by the 
;, because the said 

is a corporation, and deponent an offit;tr thereof, to wit its 

Sworn to before ~, thi. 
day of 19 

AFFIDAVIT OF PERSONAL SERVICE 

STATE OF NEW YORK, 

COUNTY OF 

and says that 
day of 

he is over the dge of 
19 - • at No. 

in the Borough of p City of 
upon 

in this action, by delivering to and leaving personally with said 
a true copy thereof. 

being dulf} sworn, deposes· 
years; that on the 

, he served the fOt'~going 

Deponent further says, that he knew the person served as aforesaid, to be 
the person mentioned and described in said 

as the therein. 

Sworn to htfore mt, this 
day of 19 

• 



PLEASE TAKE NOTICE that tis, 
·;itliin is a true copy of a 

li,is day duly filed and entered in the office 
'f the clerk of the 

DfJted, N. Y., 19 

Yout'S, &c., 

KNAPP & BERSON 

'ttonuys /lW ___________ _ 

(OUk, "'"' Pan Offic, Addreu) 

660 MADISON AVENUE 

dorough of Manhattan N:ew York 21. N. Y. 

To &q " 

Attorney for 

)sr : 
PLEASE TAKE NOTICE that 

1)/ which the within is a true copy. will be 
presented for settlement and entry herein fa 
Mr. lustice 
one of the Justices of the within named 
Cout'l at 

on the 
at 

Borough of 
if'S fT,e City of Ne'"<.IJ York 

day of 19 
o' clock in the forenoon. 

Dated. N. Y., 19 

Yours. &c., 

KNAPP & BERSON 

Attorneys fOf'.---________ _ 

4 

(Ogic, and Pon Offic, Addreu) 

660 MADISON AVENUE 

Borough of Manhattan :-.Jew York 21, N. Y. 

To Big 'j 

Atlorney for 

~exo ~ N ........ 1"'"17<'-4e~4r---

SUPREME COURT: STATE OF NEW YORK 
COUNTY OF NEW YORK . 

L...-________ ...., • ...[p~. ,a~ .,' 
Plaintiffs, 

-against-

PE'JER CROSBY, et al ot 

Defendants 0 

AFFIDAVIT 

KNAPP & BERSON 

AllotmYs f~J.:!:l~a:.oti~n:.!:t:.:!zi-=f-=f.::::s ____ _ 

(Offle' ar.d Pos, Olfle8 Addrtu) 
, fSfSO MADISON AVENUE 

Bot:ough of Manhattan. New York 21, N. Y. 

1»1" Non 'fii!mili.toD 8-87JO 

To 

Attorney for 

Service of II copy of the within 

iI Istr,by admifl~d. 

Daledl N.Y. 1'-

AtforMY for 

, 
; 
J 
t 

f 
I
t 

, ' -' , '0 

.. 

'. 
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lROOSEVELT CAPITAL CORP 
)II. F"EOERAL LICENSEE UNOER THE SMALL BUSINESS INVESTMENT ACT OF" 1958 

*NEW ADDRESS: 40 Wall Str~~et - Suite ~60l - N.Y. 5,N.Y. 
HA 5-2885 

Small Business Administration 
811 Vermont Avenue 
Washington 25, D. C. 

September 21,.1964 

Attention: Mr. R. E. Kelly, Deputy Administrator 

Re: Roosevelt Capital Corp. 

Dear Sir: 

In order to preclude further contentious debate, we have 
determined to repay the $150,000 of 302 funds now owing to the 
Small Business Administration, plus all accrued interest. 

Said repayment will take place during the month of October 164, 
and we estimate that between the 12th to the 22nd of October we 
will tender a cashier's check for the aforesaid sum. 

Please, therefore, advise us as to the amount of interest our 
Company will owe up to October 22, 1964. 

Thanking you~r your kind attention, we are, 

REP: 

occ: 

occ: 

Sincerely, 

_ ... ---

er 

Mr. Connolly, N. Y. Administrator 
Small Business Administration - 42 Broadway, N.Y.C. 
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TO 
TlffiU 

FROM 

SUBJECT: 

Richard E. Kelley, Deputy Administra.tor 
James Thomas Phelan, Director 
Office of Compliance 
Robert C. Downes, Chief 
Examinations Division 
Clarence A. Levine, Exruni~,e7t / / 
Examinations Division ~ 
Sun Capital Corporation 
License No. 03-0054 
Roosevelt Capital Corporation 
License No. 02-0108 

DATE: OCT 1 3 19F4 

v~ vre 0 rec a e oresai Crosby and Pierson 
are currently being investigated by the Department of Justice for complicity 
in the apparent fraudulent acquisition and dissipation of the funds of another 
Licensee namely, Roosevelt Capital Corporation. Because of this Examiners' 
prior investigation into the activities of Crosby and Pierson, he was assigned 
to the task of determining their involvement in the currently contemplated 
acquisition (Sun Capital Corporation). 

Acting rapidly, and with extremely good .judgment Mr. Downes con-
tacted the Licensee's agent of record by phone I l 
discussed the situation at some length and recommended that the sale of the 
SBrC be stalled until we have had an opportunity to ascertain the facts in 
this matter. I Iwas most happy to go along with bIr. Daimes recom
mendation because he had become somewhat uneasy about the activities of the 
prospective buyers. Mr. Downes' recommendation, acquiesced in byl 
was along the following lines. There would be no deal unless accoL.mp---.1ir-T"""s .... h-e .... a-----I 
in the following stages: 

a. Drawing up a proper agreement 
b. Placing funds in escrow until transaction is completed 
c. Obtaining prior approval of the transaction from SEA 
d. Posting a Bond satisfactory to SEA 
e. Filing and signing a new debenture agTeement for $150,000 in 

Section 302 funds 

When this Examiner office he iV'as accorded 
a full de ree of coo ':=::r:::-:=--===-::-::~ a d by I 

fo~bd~an~u---~ 
~~~n-an-c-e~~-~ap-~~~~o-rp-o-r-ar~r·o-n-e-ar~ly-~thi~·s-y-e-ar~-v~~·~h-tr.h~e-e-:xp~ressed intention 
of self-dealing with some of his pet projects. When it was pointed out to 

~ I I that such a prodedure was contrary to SEA Rules and Regu1at~ons he 

.1i" Buy US. Savings Bonds Regularly on the Payroll Savings Plan 
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decided that he had no ~urther use ~or a small business investment company. 
Inasmuch as no loans or investments had yet been made and most of the ~unds 
including $150,000 in Section 302 ~Ullds had been converted into certi~icates 
of deposit at his bank, ~~. Snyder decided to sell the Licensee outright. 
To this end, he placed an ad in the Wall Street Journal. Included amongst 
some 200 responses to this ad, was one ~rom a~I=-~ __ ~ __ ~~~~~ ____ ~~ 
representing principals o~ a company knOim as Contractors Guild, Inc.! o~ 
40 Wall Street, Suite 3601, Nei~ York, New York. I lasked $164,000 
~or the Licensee which was agreed to by the prospecFxve bUYers. Tq con-
s]Jm~ate the tr:"":ac:~:: ±h;~m'ChQQi '; principals, l J 1_ ~epresented by their attorney I I I larr~ ve ~n sbur on Friday October 9 t 196~. . after having mailed 
a s~gnea agreement. (Copy attached hereto) tol I HovTever, the 
transaction was not consummated because the buyers were unable to produce 
the entire purchase price. They indicated that they had $50,ObO and 
intimated that the bala.nce of the purchase price was en route by courier 
~rom the Curtis National Banlc in Miami, Floridao They asked ~or the release 
of the certificates of deposit pending the arrival of the courier ~~th the 
balance of the purchase price. At this point, the alarm i'Tent off j,n 

I ~ead. 

~ ________ =On,Monday October 12th, while this exami~er waS inte:rogating 
I I the latter received a phone call fromL Jthe prospective 

buyer is attorney and a meeting i~as schedu:ped for later that afternoon. As 
related byl lafter the meeting,l ~as i~or.med of the 
seller 1 s conditions before any deal vTould be consummated. After some further 
discussion,! I returned to his clients "(nth the promise that 'he wouJ.d 
return soon with the:i:r decision. I Iventured the opinion that 

I lappeared to be a highly ethical attorney. (Examiner t s note: 
~as recently purchased Frontier Capital Corporation and is in 

the process of tran~~erring the corporate charter from New' York to the 
Washington, D. C., area). ' 

o none 0 e 0 er names use were recog-
y this examiner as connected with Roosevelt Capital Corporation, 

there are two clues which tie the new management of Roosevelt Capital Corpora
tion very closely with this attempted acquisition. First, the use of 
Contractors Guild, Inc., as the buyer -- which vehicle was utilized ~or the 
same purpose in the purchase of Roosevelt Capital Corporation. Second, 
the utilization of the curti, National Ba1k in Miami, Florida which appears 

to be controlled by Pierson, (his attorney) and others in the 
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Con·oraetors ~ld and Wick Investment hierarchy. At no point does it 
appear that I lis overly f~liar with his clients in this 
matter -- nor oes it appear that he has a self interest in this acquisi
tion. 

Reconnnendation: Current transfer ()f the Licensee of Sun Capital Corpora
tion should not be approved by SBA. The Department of Justice should be 
informed by us of the continuing efforts of the Crosby-Pierson group to 
obtain and make fraudulent use of SBIC funds. This follows along the lines 
of my original recommendation. Obviously, we must take quick re~dial 
action to prevent these unscrupulous individuals from further depredations 
and misuse of Federal and Public :f'1.mds. 

One further reconnnendation is made with reference to the Rules 
and Regulations governing SBICs. That is that stress be placed on the 
prior SBA approval of new incoming management rather than approval subsequent 
to the consummation of any Licensee transfer. Our present Regulations in 
this regard appear to be too lax and ineffectual. 
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CONTRACTORS GUILD. INC. 

40 Wall Street 
Suite 3601 

New York, New York 10005 

October 7, 1964 

bear L..1 ______ .... 

Pursuant to 'ranr comr1rsation withl I ~d 
II am enclosing herewith an original 
and a copy of the executed Agreement with our Company. 

We will arrive at the Pittsburgh airport on ~riday at 10:00 
a.m., unless we leave Thursday evening; in which case we will 
stay at the Penn Sheraton and be at the hotel by 10:30 p.m. 
Thursday. 

In any event, this will confirm to youJ Ithat we 
will be prepared to close this transaction this Friday morning 
at 11:00 a.m. in your office in the Frick Building (we will 
advise you of the exact time of our arrival in Pittsburgh). 

Thank you for your kind cooperation. 

CONTRACTORS GUILD, INC. 

WEC: er 
Enclosures: 2 (as stated) 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 



______ ..;,.:"!-~·...:.I _" _'_"_"' .~. " -~~_ ~~~ 
, " 

1. ' 
,'. 

, , 

" 

.' • 1 

.. !:. 

· . 
" 
, f, • 

, ., 
· , "~ , .' . . ". '. ", . 

,. • • ! . 

· . ,',. >,: ,('" 'aild be'tween e~~IW G\ttI;£)J' ttc:. a ~ Yo1$. ~e:~!~:ri' ",.' ' 
t , •• ' '.,.' '. ,'." ~ i". 

< , ,', -th •• i~aft~v ~et. ~01:t:h'.,· "e021U'acto~.") " ad L..I ----. __ ~:---~----I 
" ' • • • \. ~' ') f I , • • 

,! "\~:, .' 1'~(I " '~ ~l .~. oth~' S~clthol4e~. bf SW CAP~TAL ~~:rur'. as &tibf~~', ,: 
:' tb!a. ~~'* and ~. a p~ herQin ~e~,'~;~v- ' , : 

. ' . .., 

" . ,,"' .:
'I' 

" 

" ..,-

, " 

\' 

, . 

" ' . 
, I 

• ~" 1 

,,' 

" 

I " 

.(Al S1'nl CAP~COU. (he~inat1:.er ,rae~..it:ced 1:0.- •. 

·sm-) ,1$ '.a ~l 'b'wIlba.s 1weat.ment; -co~a't!Oa Ol:gW2~ 'by' 

. . 

~ci,\U\40~ (;M. 1 __ pe"t.;tai.., to S\tc~ qOX'pOlt'at~ _ ~t' tit.:· 
, ." " , 

;..~~ ...a eon~l"o~ t.he _all. f!u.~". A\iJlitdatrat!iOa, 
11 ..' • • 

, , 

tu ~l:a:'don except., •• et forth in schedule GA- ~', 

L 
" " ' 

~e uti "the St<X:k~lders $ell all. of the iHUed alV1 oa1:

.~itig $i:oe'k of SVN, upoa ~ 'te%Ils herein aat fO~. 

'. 

shall '.eu. ,~l. of the 'iesued aDd ·Out:.e~ stock of sW tor ... 

~a~ purebaao !)r.tee of QM ~ed and t.U.xty-?our ~aftd 
, . 

-=nt-a.-· 

" 

b6 
b7C 

t 

: 
i 
I 
! 
i 

! 
il 
.' 
~ I 
4: , 
~ II 
11 

/;, 
t~ I 
1.: 
1~ , 

,j 

. ~ 

" 



.... ,'~,.qo: •. " ... ," ....... ~"" I,. · 
, , ,.< .... ,.~.,..-.-'" ... -: • . ~ •• ~ ~.,. , . ·,··f,·'4"''' ~ '''<I, .\·,',···k·.''·' .... 

. -- . . _- . --'"- .... - . -~ ,_ .... _._-_. ---.. ---~,-. '-- -.~ .. ' , 

" 
:. 

, . 
t 

•• : " t 

.' • 1 

. . ", !-... •• .'.' . I ' • • 

f ~... " : ~/:< ::>.':." . Coa~Ct.Q:t'9 _ at, i ts 6~'{:itt>JIl ~<:lla$~ len # ,)Att shaU. .t be ' 
" • j.... . 
" , .,.,: " '. ' ~equl:~' to W.1.:t'hout: ita l)ll'iOr lon:itt:en consent.' ~ atl of· .aid 

• 00.. • ':'. • ~ • • 0 '" " .: 1'0' 

t '/ :. taintea' aild outstanding st;Qck. ' : 
• 

1 

t. : 

.', -\ , 

'" 

, " 

, .. 

. 2., .. 01'l or ~fora 0a~ lOj 1964# ' Ccmtractot:e·;, 
" 4 

.,' .. t, ",' ','. • 

.1lal~ Qaus'0 to bo 1swatl by the Bankers ~t .CorIpqaJ\' iftw- :' 
. '~ , 

ocabla Ge~11~tte% of ~~....dit !.n the sum of ons :Hundred S~· , . 
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.hares of th:~ capital at .. ,; of sun. whicb ~r -of .~ ,1:he '. '. 

S~1dam war.t!ani: a:ad !!'epresent. to 'be' the entdr.e i.~~d' ar&Cl . " 

o\lUtUdi$9 sMres of said Corporation. said .~ to be del.ivezed 

'. f~ QCl .c1&a:t :i& all teapec:ta. dU1y, enao%'Se(i for 'tranafttr' to 
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3. The S~lc!ers shall cm:uJe San fort1'aitith,\~ 
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. prepue and file a ~t l1eensing amEmdment to the li.ceuit19 
, . I . 

pz'Oposal of Sn:n for sub!dh10~ 1» and· ~val of 1:bs SJ!a1l 
. . 

auainess AdmitWltltati~~. whieh artlG~t.s shall 'p~de ~ neh , 

chaftgc in ·offioers aM directors ·of SUn as ahan bo requested· by 

Cotl~. aDd .aueh O~~ ~~1!a as may be reqtlked ",. . . . , 

COfttz"~rS :eo ",rff'eetuatc ale ·sale C01\telipl.Qtea bwr.1n •. ' ttbe 
. . . 
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aad ~_u naeeeaary to t:be prepGa'tJcm· of Hid ~ •• 

If .~ ~ DOt approved by the s.a11 Buit1U8 Mmift~.~~ 
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: wit'htn.1 ~~' d~ fro!.a t:be date Qf the 1.s\t~ 'ot $~d, Lettter ' of 
, '. '. 

CtE!~iti~_ eo~tra~ors may ~ itt; ?Ption c~e title to~, _~~ 
, . l' .' 

ifShet',ei,n pt'Ovided on or befolt$ the dat¢o~",'~(2;t:.i&a 'of '.~a " 
" , 

, t. 
• I 

':pla'ce <:m.d o~s'i~c1'l date a..~ COntr~tore" may fi..~~ ~rQvid~' s_ 

, 1$ h¢l~, 'QllOr- bu(;xofJ ·the,eapit-atiQii date: :of sai-a Lptt~l: o-f : , . . 
~ '. . . 

C~t. ~Ueeof aucn elosiug shall be given byC~tl:~~: , .:' 

at least. 46 hours pr,iaX' to the date fixed £01: same. ~1tfh .. ' 
, ' 

expi~at~ date of said !._~ of ere::it ~ if' COAt' ..... aC'tf>d baS 

ftCt; a-l~ated to clQae by' m1:ioc in writ;in9' as 'lul~a!.i\ ~ed 
" 

wJ'.t.'hou't auah, eppl':oval, t1;o..is ~-9r~nt. shall at the a~tra~ion of 
, , 

:' . 

I 

Obligations bel:l!Ullder ~d 8a:~d Letter of credit -may expire' by, iu' 

terms. Xi, at elosirJ.9" l.p.sc than ODG h~d (100%) per cOlli: of 

~e iss~ &d outst;and!:t'~ stock is ~cepted 'by Con:t:~~~ t:he 

price fO!:'- ~~Ch stock per Bh~ shal~ be. tnQ tmm o'f $1.64 ,000 .. 00 

divided 'tiY, 1:1.000. In addii::1on-¥ if, a.ll Stocltboldere' of s~ have. 

1»1: 8~~ad '2:his- Ag:e~t. t:o t'!om:roctors_ i:bc: lattu may a~ 

itta opt!cn. fm:1:hwith ~at:e 'thia Agreement. w~~.~ ~ 

shall be nu-U and void' m'1d of no further force and effeQt. 
- - , 

" 
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f'Al Al!. boO_# ~~ 'Qd"~~ , 

"~$!!d.1lU 1".0 Stm !!tC1udia!J bot aott l~ite4 to,,~ 
• " I \ • ~ •• 

.a mit~i;:e 'beo'k$, ~,~~ •. Ct."1fnt.raeu~ books' ef. .: 
. 

acOO1m.t and ilU"'~et.a .. 
f " ,,0 

btt"ationo of' 'of~er~ ana d!r~ . ;. 
" ,o. 

endG~·lIlri.th traTi8£e~ *-_ $i:amp$.' thereun1:G afti:xam as- .:'. 

hel"~~ stat~sd. '. 

may 'be ltequired to e£!G<:tUate the tra'M~e~ hsreb .. 

S,~ '*I'M Stook'htti'ders warr_i: and, rept'etJent that: 
. . " 

. 
dttly · O~i2~a by -qd ~er i:...1u! Smell llua,in.es1J !rwes-t .... 

~ .Iie+;' of 1958 as _e~, t. valitily ·ut_U_ ~ ~ .. 

~d tm:a!'4r'linq tm~~'!::" mt~b 1awl! an~ bas the ~l1l!/t~ ~7!;OWl't" " 

J. U Pr'O~ty and eal':?.'Y on ita' bus:inf3SS as a :small 'bu~:1n- . 

, . 

(~) . Sun, 'has du'ly etmIplied w!tzh a11 o£ 1:he 

l~ t ::.equlations, rules ~ ,orders aM a~lteable direct .. 

ives: o~ rG'lealJ~. of' ~'he United Sta~ev Gove~nt' aDd of 

, 

:t:=Qd ·to do bU$l.aGSS Cl! iil~ ~a9'ed' in ~bWo •• 

(C) . ~ bereto a EQi.bit -SC' ecmat:it-
" .. 

utiing a 8tat:aeni: of the fuumctal c:o.rrdition of Sun aa Of 

i:he date thoE'ein a. fOrth. Said financ1al a'taament :ie . . . 
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. ' . 
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a~l.ied, eeeurately ~.1\d tntl.y· reflects · t'i'M;) assets anq..' " .. . . '. .. .' . , 

'11.il;:e~--e0 {lnd st:at~nts of, ope,ratiotl$ cf"SM,~-\d '. 
. ';, 

, , . . , , ' . 
that ~in.cc such pex!oJ there h<n~ :b£lGn ,~~ai:er1al ',' . 

" 

. 
ehange at or as ot iI.he e1.~:lng date .. 

(~, ~r" a~ no ' cQnt;ing'ert$ llltibil.1t.:i.: . . 

" 
~t as f}et forl:h in tb\'lt ann~ Exid.:b£i: t"B". 

(E) ''!'he atlt'hctize(J aap-ita! S"tOc'kci sun: ' 
eomfi$ts ~f 1001,0'00 's11area 'of 't!-ihieb. 17. ceo ar:o duly a~ 

, . 
vallal.y i$$Ued end ¢lttstallding" fU,lly paid and r.t:¢l~" . 

. ,I' 

·assee-g~le.. S'ame rill be the sole issued'l:U'1d ol1tstan~~, 
. 

·$h~X'{So ~ of ql.O!3'i~ d..~t:e tind no s'hnre!$ <lrGstlbjeat :to 

(~) Sun bas ,DOt: aecl.ared and, abal1 DiOti ,i' . 

.4 

.. 

.. . :. 
" deelat'e or pay any divi~nd 0>% declare or milks ~ d:letrib- '. 

.st~t.~~ or in a~y r~np.ect e.ilgaq~ in any ~iness without:. 

t1".e Pi;"!oz ~.ritt.eri consent of Contr.:x:wrs. 

I '. • 

apptopriaba ta.~' r0~-=m c-l!'ld. bas' paid all. t:axon ars sb0w2s ' 

thorEOrtt 'It. has ~Ood n1:1d market~le title to th~ _seta 

:t'efle~din i'ts bai:aaee Sheei: and none of see 111 

~jec.t! -t..o a!\y enaumb%aYlCe,. lien ~r c~ o~aD!i" li:bld OJ." 
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O.1.tte~an.dhlg to whieb :Sun is a, Pi;l~~ and, ~ ,1~~1 ii!et!o_., 
, , , 

. ", ",)." 

9~Vet'nltt\it1t.al U'1\.'fQtigat.fonfJ Or' ~ther F~eeed!tL~' ift ,Y~ 

. , . -,' 
" '. I 

,0' 
I ... • 

fiwy a:r,e tlifz~ ~mer$' '£,req: mld ¢le~r ~" 
: ~ 

ui~~~ered hall.. 'It'GSSpetr'''W'S -of all stock to :be ,cold bY. ' 
: ' 

(J) ~h ¢f! "'!!he r~r-s~r()irt9' ".nu:r~tie$ axf.d': 

ltepl:asentations Sllall appl~t fzoQm the dat<! hG~eot i.:o. t.bQ , 

I al()t.d.n~ dat.e and sball ~ur11ive weh closing jft 

,6.. All mo.tices ~baU be by reg'iatered 01: ·~·t:!f!~ 

" ' 

N~itieoo to Con t:racto'r;e 'Shall be c~e ,I 

" ' 

(s) ~ parties fltZl!'t!e that tbe sole flnde~ 

and b.ro~r here!,Yl .isl It~'wMm ConUacto%8 .ban. 
pay a ~ssion as per aepal!'ate il9:rE.eneni: 1£.' as ' ~ 'when 

title ~J;timg 1& bad ~in arid i'.o ~ DO co31:iutoa .ball 
, , ' 

.' 

. : 
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:S-olely ., 'tlw matter 'ulaiv.eO and sha~l not' l;.i:n4 th~, ,pUty 

nO 'f;la1~:bl9' 01:1 any. oth~'l' o:t ;f\ltti~G' matt.~,.o: :' 'l'b1s' }\g~~~fF" 
'. ," . 

, , ' ~t ~sPri<:t.. unless ~set.1bea by ,~l~ of tile p~rties;· :" 
\ 

f ,; , . t 

" , , 
" 

", 

'.;, 

CD} The re??resent:~tlonn~ 'I/;<ru:-rant.!~ ~. 

," 
," 

. , ". '~. ,~! : . .'ft, 

r I '~;t\e~.~, made be~.ei}.l 'hi! tb.~ l;)4.U7t:~Ga enCl.l1 :zu:rvive t~· " " , 

¢ios~ ~araunder. 
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uplCtl'l and ill1'l1:te to the 'hen~fit of tho part.ia$, bere"~ t1n;d 

t:'he:.!:r ~~.(!t.ive ?U<:eoo~~, :r:~re$ent;ati~ and as$.lPS~ 
" ' 

. ".. 
• Wl.1amSS w.~" t:ne paniee h$X'etro haVe ~t~ 

f!bu, ,~~ent 'the day atld' ye.~ £~'t above",,~lt:~., . 
CO~.lons OOl:L1). me., . 
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October 22, ,1964 

'1 - ,Mr. ,Lyles 
Airte1' 

To: 
, ,,~ 

~~-~B~or. BY ~. 
JtA11IOtm, B. I_OX 
~OOIIDL" CAPlftLYouCORPORATIOH 

51:211--/ 

GAllDD 'CITY J DI • 

~~ ·KDcloeed for the Hew York·Off1 ;fare two cop1e. each 
of .elf-explanator~ letter datedilO/14/~f~oaSBA together 
wlth two copies each of the encloeure. thereto. 

-fo:? I ... dlately d18cu •• this .atter wlth 'Uuited'ltat •• 
'Attorney for ,his prosecutlve con.lderation under lectioDe 1001, 
387, Title, 18, V. 8. ·Code or 'other ,poulble craina1, statute. 
wlthln ,Bureau'. juri.diction. In'th18 H8pect and for your 
information the CriaiDa1 Div181on,h .. adv18edtbat it has 
reviewed the 8BA'. letter and encl_ures 'being furn1ehed to you 
and fee18 that th18 'utter has proeecutiveMrltand sh~uld' be 
,brought to the t..8diate attention of the United states Attorney. 

It i. Doted that '8ubject Crosby ,appears to .. be .1 

identical wlthperaou,kDoWll to lOur offiCf, as the pla1bo~who / 
was fo~rl1 .arried to DeaiseDarcel aDd~ ... eatenced 6/11/60 
in tbe:loutbera D18trlct ofN .. ,York ,to five lear8 iapri80naent 
and a fiDe of $10,000 on ' •• i1 'I'raud aad P.raud 'by 'Wire charge. in 
connectlon with,'.a1 •• of ·two .111ion dollars wortb of unregi8-
tered oil,.tock. 101" your further iDforaation Bureau fl1es 
contain DO inforaation identifiable witb,subject Raymond B. 
Pierson. 

luairtel pr~tl1 a. ,to re.ul~s of your discusslon of 
tbis aatter with United'States'Attorney, action belng taken 'by 
JOur 'office pur.uant to sucb di.cua.ion, -and earliest date 

To1s9n _. __ ca.preben.ive report will 'be forwarded to the Bureau. 
:fte1lnont _. _ 

~~t~-' ---- Inclosure. ; (4)· fJ. 
CQ$per ~~~ 'OCT 1~; l:J6~ .cal.tol><;u\ -- CWL 0 j d r 'Con~4 0 a ' 
£V(lns - (4) CO~\M:F131 

MAILED 8 

~!:n .:"" NOTE: N. E. sack, Criminal Division t:elephonically advised 
i .~~~~~an. IU?'.IC7.f!i.aA Ch les W. Lyles ,that Crimina'l Division had reviewed 
" Trotwr.. • this matter.,' at it appears to have prosecutive merit, and should 
I, te:".RoolII_ A>r;JN,Qjght attention of USA New York. 
f:J~ OCT:~( 'tuG'tOM TEU:TYPEUNITCl 
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" SMALL B:SIN~'ADMINI5IRATI 
WASHINGTON '25, D. C. 

I • 

. I 

OCT 141964 

J. Edgar Hoover, 'Director 
Federal :Bureau of Investigation 
Washington 25, D. C. 

Dear.Mr. 'Hoover: 

Dr REPLY .m"ER TO: ED:RCD 

.Re:~ooseve;t Cal,>.tW~ qo~rat!9E' a smll busi ss invest-
'''"%:lent'''''COl::lpa.ny licensed'bY the Small. .Business Adm1nistra .. 
,tion under the Small 'Business Investment Act of 1958, 
as attended., 
.License No. 02-0108 

This means, is being taken, to ,convey to ~ you a serious problem 'We bave 
encountered vith captioned Licensee., This company ws licensed on February 8, 
1962, and 'in 1I.a.y of 1964, it vas sold to a group :in l~ew York City who appear 
to bavenegotiated the saJ.c with 'the ,purpose of obtaining the use of Gove~t 
funds for their own.~urposes in' violation I of the Regulations of the Scall Busi
ness . .Administration, as well as ·the Smal.l. Business Inves'b:tent Act of 1958 •. 
Operating in s:1.m1.1arfashion, this sa.ca group atte:o.pted to purchase another 
Licensee in Pittsburgh, on October 9, ,1964, this ccmpany being Sun capital Corpo
ration (License No. 03-0054). This conteuplated sale did not materialize 
part c t of ,ca Co ration 

e n-
o:t"ma on 0 n . ,. appears a e so purpose, or purchasing 

Licensees is to obtain ,the use of Goverm:lCnt funds received by the Licensees,C\ 
(as matching funds). P LJ 

Froe infoxr.ation received ·in the course of our inquiry, it appears 
that several metlbers of the group' referred to above, arc well known to the FBI 
,and it is believed this infor:cation . will be, of considerable interest to you. 
As attachments to this letter, ve.are transmitting the infor:cation in our 
posseSSion, believed lto.be informat~'{~ J.,n this mtteA1:~ 

~ , XvtA-l-l,4 \ --- '51211--/ 
~ClOOURB . . u~ -::;?l'2--1 )fl . , I I, " ,,;~~., ,JI'''' \ 1 OCT ~9S4 

'CJlf~ }l~,n~lJ \j" J "\;)( \') \ IllEC- 19 . 
• I ~ I ~ 

. • I •• :\ , 
i 'i" I 

~ 
-
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AttachQent .Ho. I - The takeover of Roosevelt C8 -ital Co oration ' 

License ,Ho. 0 -01 · ... .. SEA. Inves~nt Division Chief, New York, ·Mr. -.Ray 
ConnollY '- Visited the 'Licensee on July 20, 1964, and' for the -first ttme t 
the ·knowledge of SEA" it vas le~ed that the 'Licensee had been so e 

,Attacment I-~). 'By .letter dated Sep.tcmber '1, ~96!., . Mr • .Alfred L. to~ers, 
. presiden Precon structures DIvision, co:::1plained to SEA tbatt take.o - r 
.grOup of oosevelt Capital ,Corporation, which included Mr •. Peter osb I 
Mr. 'R _ ' and others had negotiated a .loan to his cO!:lpany in the ar!ount 
,0 ,000 and ~he, to his detrment and ha.r.c1, could not obtain the funds from. 
the Licensee. (See Attachment I-B)~ .Th~ contract of purchase of the Licensee 
by this ,group is included - .(see Attachment I-C). 

ExamIner Clarence A. Levine, Examinations D1 vision of SEA, conducted 
a preliminary investigatIon on ,the foregolng 'matters and-the results of his 
investIgation as reported in various memoranda. are· attached hereto as Attach-
ment I-D. In brief, on the date of takeover, 1I..ay ~4, 1964, thIs takeover group 
dIsbursed availnble ,funds of the Licensee and the so-called borrowers could 
not be identified nor located by Mr. Levine. In the course of his inquiry, Mr. 
LeVi~e received fran Mr. Ray E. Pierson - :believed to be a principal member of 
the takeover group - a _letter 'dated August ?4,1964, ,adviSIng that the books 
and records of the , censee were 'in the possesslon , o~ 1a Hew b6 
York attorney, and a Nev'York accountant. Mr. Levlne f s efforts b7C 

to locate the b~~s an recor 0 oosevelt capItal CorporatIon proved negative 
and they have not been located nor examined to 'date. A DebIt Advice dated May 28, 

. 1964, of th~ First ·National CIty Bank of New York Indicates the 'sue of $58,648.26 
was ,debited to the 'account of ·Roosevelt Capital Corporation, the 'purpose beIng 
the 'purchase of 1,000 shares of Texas:Gulf SUlphur, per instructions of Mr. Ray 
Pierson, -listed as Vice presIdent. This cClpy of the Debit Advice was procured 
by Mr. Levine fr~ 101" the 1.a.w fim of Knapp and Berson of New 
York. 

Attachment No. II - LitigatIon ,between .Stoekholders of Wick Investing 
Co oration of Delaware VS ement of Wick who ,c rised Messrs. Pierson 

'Berson and in particular~ Information concerning this litiga-
:Crosbz. et al. - The stoc~:: ~scnted y the la'II' :firm or Kllapp and 

tion 1s set forth In this ~ ~ :. ;s iitigation is before the Supreme 
Court of New York and the latest ,hearIng on this matter is schedUled for octo
ber 15, 1964. 

Attacbcent No~ III - Inquiry concerning 'repa.yt?ent of SEA funds by 
the takeover group. The correspondence in this matter is attached. . 

Attacbnent .No. IV - Att 
License No. 03-00 P1ttsbur Penns lvania on October 1 - In a 

manner similar to the takeover 'of Roosevelt Capital Corporation 'and for the 
same apparent reasons, the aforementioned ' takeover group 'met resistance 'by the 
Licensee when it appeared that the Licensee ,woUld be purchased by funds of 
the Licensee. 

b6 
b7C 
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It is ,noted: that the known facts concerning the takeover ofRoo~eVelt 
capital Corporation was referred to the ,Department of JUstice by SBAls·Offic~ 
~ General Counsel and there has been discussion for several weeks between the 
Agencies as to the appropriate action. If·we'can be of further'assistance, 
,please call 'upon us. 

Attachments 

. . tnayYAtf 
~'TIl"""" Phelan 4;.. 
, Director 

Office of Cacp11ance 
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TO " 

fROM : 

SUBJECT: 

j, - ,.,1 
O.t,ON .. , 10." NO. 10 I ., ~Io--IO • 
...... un .~"IO" 'I 
~s .. ~ ... , lEG. NO. '1 I . -, '/ 
UNITED STATE'':'~..:~ _ ~_<~MENT 

Memorandum' 

::: 

L_ 

Mr. Belmont DATE: Oc'tober 20, .1964 

A. Rosen 

FRANCIS PE',fJ:6 bfoSBY 
RAYMOND E. ~ERSON 

~ ROOSEVELT CAPITAL CORPORATION .-= CITy;: NEW lOOK _ 
AGAINST THE GOVERNMENT 

1 -iMr. DeLoach 
1 -Mr. Belmont 
1 - Hr. Rosen 
1 - Hr. Malley 
1 - lIr. McGrath 
1 - Hr. Lyles 

-

\ / 
The Sm~l Business Administration (SBA) ,by memorandum 

~
. dated 10/14/64,I(;eceived 10/20/64) advised that Fran~is Peter, ~ 

Crosby and Raymond E. Pierson in Hay of 1964, obtained a $150,000 
SBA loan for Roosevelt Capital Corporation which they 'controlled. 

~I These funds were siphoned off to the personal benefit of Crosby and 
Pierson. 

Crosby is the millionaire playboy who was formerly 
married:to Denise Darcel and' has come to the attention of the Bureau 
concerning his involvement in stolen bonds and stock swindles. 
He was sentenced 6/17/60, in the Southern District of New York 
to five years and a fine of $10,000 on Hail Fraud and Fraud by 
Wire charges in connection with sales of over two million dollars 
worth of unregistered oil stock. 

, 
Bureau files contain no information identifiable with ;;;j 

Raymond E. Pierson but SBA advises that Pierson's background appear 
to be r:re the field of film distribution and that he is a partner 
o~ Cros.91 in, a distributing company called United Film World. 
~~ was'«lso indicated that Pierson has been Mickey.Rooney'sagent G; 
for many years ,and is now representing George Jessel. 

I ~ Q) 

A'c.11oN:~ 

I';:; ¥ This matter is being 'r~ferred' to the field for expeditious 
investigation under Fraud or ot er possible criminal violations ~ 

• • ... , ... i<C C 3~l ,'." ' 
~ i ." ,~,~-,-~.~ ~ 

under Bureau's jurisdiction. OC ';: .. ;'" • / / t.---~~-I;;' 11/ 
CWL:eem ' a 

(7) ~ \~ '~ . -~ l0lJ. OC:~j~:,N~64' 

0'" t I :D ~ ~ qg...N'1 \ f (j S . Cl S I I ~S) ~U -:~ ~.-,-- , :ks ~ •. J t-=., i/I''' ' " 0 rl I;' ,e'l . ...} 
jo. I 
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Date: 10/28/64 

'l:ransmit the follow1ng in ----------!'~-~,_..--~--------_1 
(Type in plairttexe or CQd~) 

Vio AIRTEL 
(Priority) 

- .... -----'-~", - ... .- __ ... __ "... __ ..... ___ ..... "'- ... __ .... ~_~_ . .... _____ ... "tIIIII __ .. .-.. _ ..... -..- .......... .-__ 1ftI/II(f ___ -1. __ .MIoII! _.-....... ... 

TO: DIRECTOR I FBI 

I 

SACI NEW YORK (46~New) 6'-FROM: 
J/ 
f " SUBJECT: Ci? 

FRANCIS P~ CROSBYj 
RAYMOND ·E. PIERSONj 
Roosevelt Capital Corp.1 
GardencCity, NY 
FAG 

\ 
ReBuairtel, 10/22/64.' 

The facts in this matter were discussed with 
AUSA STEPHEN KAUFMANI SDNY, who advised he does not see 
any obvious Federal violation based on available information. 
He determined SEC was conducting similar investigation of 
PIERSON's and CROSBY's 'financial transactions and requested 
'they be contacted to determine the extent of their 'investi
gation. 

SEC, 'NYC, advised they have reviewed CROSBY's and 
PIERSON's numerous financial transactions because of CROSB s 
background and conviction -in 1960. Howe verI they have found 
no SEC violations. They also noted that the Small BUSiness 
Agency (SBA) has contacted them regarding these individuals. , , 

AUSA.KAUFMAN subsequently advised that £acts regarding 
the 'procedural regulations of SBA .regarding ~oans to SBA 
licensees should be obtained to determine 1f false state-

IIfe·48 ij b - 0/&>? ~/-3 
'\ ql -

1 '~. I .. ~J'~ ~ 

0- Bureau 
1 - New York 

JGW:mab , OCT 291964 
(5) 

'i ''0 .f; ~'.&'DcF: 

Approved: --+l~::---t--II--~r-.--
Sent ______ M Per _______ ___ 
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NY 46-New 

ments are involved; however l he noted tha~ no doubt l the 
original 'owners of Roosevelt Capital Corp. contracted 
with the SBA in this 'regard and theYI perhaps I are in 
'violation for not 'returning ·the money when they 'sold 
interest. 

An attempt was made to contact SBA official 
familiar with this matter on 1.0/28/64; howeve~1 he was not 
available. He ~ill be contacted and facts then discussed 
with AUSA for preliminary opInion. Bureau will ·then be 
approprIately advised of discussion and details regarding 
.submission ot -report. 

- 2 
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Date: 10/30/64 
7ransmit the fol1~wtnq in ------~-~ __ --~-----_1 

(Type in plain text or code) 

TO: DIRECTOR, 'FBI 

FROM: SAC, NEW YORK (46- (.. '700 ) 

(]) 
SUBJECT: FRANCIS PETER CROSBYj 

RAYMOND E?i.PIERSONj 
(J) ROOSEVELT CAPITAL CORP., 

,.JlARDE}l-Clf!l¥lNErYORK-
.FAG ~ 

'Re NY ·a1rtel dated 10/28/64. 

Enclosed h~rewlth are the orlginal and 

• 

three coples of a self-explanatory LHM tor dissemlnatlon, 
A copy of which 'will be furnished to the USA, SDNY. , 

The NYO wlll conduct no addlt10nal 1nvest1gat1on 
·pending adv1cefrom the Department and report wlll be ' 
'held 1n abe'yance. I 

. r.' ~\C~ J C
C prT' ~'1(,/~ ~EE REVERSE SI~E FOJf 

!'I~P~~O~~~irJ::~_--- Sent · _______ M AfJOr DISSEMIUATIOJJ 
U~ ~V" Ai\!iil~al Agent in Charge U 

\.. 
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In R.eply. p~ Refer to 
'File No. 

fEDl'!RAL IfUREAU OF INV.ESTICATXON 

.NewYork, -New 'Yor~ 
October 30, 1964 , 

:Re: .Fr,anc1s 'pe'ter Crosby; 
'Raymond E. P1e~son; 
Roosevelt Cap1tal Corp., 
Garden C1ty, New Yor,k 

"By 'letter ,dated October 14, 1964, the 
D1r,ector of the Off,1ce of Compl1ance, Small -Business 
Adlij)n1strat1on (SBA), Wash1ngton, D. C., furn1shed 
'1nfo~mat1on 'to the ,Federal ~ureau of ,Invest~gat10n 
(FBI) ~egardlng tbe above capt10ned ~ndiv1duals and corp
orat10n and ~nd1catedthat this matter had been d1scussed 
by .the General Counse"l'· s Offi¢e 'of SBA w1 th the 
Department of Justice" as to what,appropr,1ate act10n 
should be -taken. " 

,In substance, informat1on was cfum1shed by -SEA 
that 'Roosevelt Cap1tal Corporat1on (RCC)" ,a'l-lcensee 
of SBA, received Un1te'd States Government _funds, amounting 
to $150,'000 and ,in May I 1964, RCC was sold to a Ne)l 
-York City group" composea of pr1marily Crosby and 
P1erson. SBA 'furt.her advised that there were ~nd1cations 
-that Crosby and Pierson had atte~pted t'o 'purchase 6lie.i:r 
SEA li¢ens~ although they were 'unsuccessful ,in ,this 
'regard. . 

SBA ~elt that the sale of RCC, as well as th~ 
atte~pted ,purchase of 'other SEA licenses by Pierson and 
Crosby 'was ,prlmarl'ly 'for the purpose of obtaining the use 

'of Un1ted States Government funas. 

This document ~ontains nelther'recommendat'1ons' 
nor conclusions 'of the ,FBI. It is the ,property 
ot ·the FBI'and ~s loaned to your agency; it and 
~ts contents are .not ·to be distributed outSide 
your agency. 

I ,. ) '/ II t--* .11,,' 
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,Prancis :pete'r Cr,osby.; 
,RaYliond E. Pierson;, 
:Roosev~lt Capital COrp.1 
Garden City~ New lork 
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'SBA determ1ned that as soon as the .take over 
of 'RCC 'was accompl~she~.funds ·were d1sburs~d ~n 
the f.orm 'of loans to compani-e$ 'in which 'Crosby ,and 
pierBon,had some ~lnanc1al ~nterest. Stock ~n 'the 
Texas 'Gulf sulpher Company was ,also 'purchased with ' 
'RCC .funds ,and later sold'w1th the ~roceeds going ·to 
the torro,er majority stockholderJi'W1ck ,Invest1ng 
Corporat1on 'ot.D~lawarel the :present owner of RCC. 
When RCC was sold by the orig1nal ~1censee of SBA, 

. there remained a balance of approx1matt!y 41501 000 
~n their.account and ~t is turtherpresumed tbat the 

.. above 'transactions 'were conducted w1th 'Uni1;ed States 
.funds, a 'violat1on or SEA contractual 'agreement 
with ~he .original licensee .• 

On October 28, 1964, the ~acts 'in th1s matter 
'were discussed w1th Assistant' 'Un1ted .states Attorney (AUSA) 
St~phen Kaufman, ~outhernDl·str.1ct of .New, York. ,(SDNY), 
who adv1sed he d~d 'not see any QbviOUS Tederal v1olat1on 
'based 'on available 'informat·ion. ~He 'determined the 
Secur1~ies and ,Exchange Commission (SEC) 'was conduct1ng 
a s-1m11ar investigation of ·Pier.son's and Or.osby I s· 
~1nanaial ~ransactions and .requested they be ~ontactea 
to detel',m1ne the extent ot the1r ,1nvest~10n. 

I 

SEC, 'New York Cl.:ty" adv.ised '.they' have reviewed 
CrosbY' and .P1er.son':s numerous :t1nanc.1al transactions" 
because of Crosby I s conviction in 1960 'for stock' 
mani»ulationsl however, theY' have .foUnd no violat~ons~ 

, ' 

AUSA:Kaufman subsequently 'requested 'that the 
'procedural, .regulat1ons ot SEA regarding loans to 
li'censees 'be .obt,ainea to determine It false statement·s 

, , 

'- 2 '-
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.Re: :Francfs 'Peter -Crosby; 
RaymondE .P1e.raon;' 
noosevelt Cap1tal Corp., 
Garden ~1ty., New York 

" 

" , 

are ~nvolvea. 'However, be noted tha~ no doubt, 
the orig1nal owners of .RCC contr.ac'te4 'w1 th 'the, 
SBA ,in th1s :regard 'and they 'perhaps are :1n violation 
for not 'return1ng ,the money, when they 'sold thei'r 

, ,interest. ' 
. I 

'On October 29, '19q4, :H. J • ,Connelly., Chief, 
Investment ,D1vis10n, SBA, New 'York C1ty" advised 'that 
he is completely famil'iar, with the RCC, matter, ,a's 'he 
personally determined 'that Charles i Shapiro, the 'origlnal 

. owner of RCC, 'had sold 'his interest to 'the present 
owners. He sald Shapiro 'told hi:tI) 'the 'sale of Ree 
,had -b~en approveC1 by SBA., 'Washington, ,in 'accordance 
'with the rules 'and r~gulationsor SBAj however.l 
Connelly determ1ned that this was not true and 'transfer 
of the :llcense .had . not been approv,ed by Wash1ngton. 
He said ,no stat'ements of any k1nd Dave ever been 
submitted to his office by ,the new owners 'of RCC and :he 
knows or .no'statements 'filed by Pierson or Crosby 

. w1th .SSA in Washington. "He lnoted. that 'Pierson )las offered 
to 'repay the *150,,000 with 1,nterest t.o SBA. 

He said ~t ~ppear8 ~ecour8e byithe Un1ted 
States Government would be ,against Bhap1'roas ,he ,had 
agreed not to sell his 'license 'or bUSiness ,without 
prior approval ~f the SBA. 

I 1 

'He said RCC, n~. ~~nedby 'Wick, 'displayed 
the SBA l'1cense :in the1r ottice :in :New 'York C1ty _and, 
'1n 'fact, agr.eed to ,lend money, toa small bus1ness" which 
transaction was nev,erconsulDmated as notesrece,1vea by 
the borrower I~bounceatl at the bank when negotiated. . 
Be saiq 'there 1s nQ specific ',informat'ion 'that Pierson,. 
Crosby 'or Wick 'were ~ware that the sale of ,ReC had not 
'been approved 'by SBA, Washington. 

- .3 ,-
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Be: Francis 'peter Crosby; 
Raymond E • . Pierson; 

,~oo8evelt Capital Corp ... 
,Garden City, New York . 

,On October 29 ... '1,964 .. ·the faets litera redis~ussed 
'with AUSA . Kaufman, who 'advised 'that it appears that 
Shapiro lias 1n violation , w,ith his agreement 'with I 

SBA when ,he sold ,RCC to pierson and (los by. He , 
noted that no .false l statements ,have been filed . 
'with SBA' 'by the .subject's ' and it would appear 
'that if Pierson lila not already -refunded the .$1'50,000 

' ~ith ~nterest .. SBA's recourse ~ould be against ~hapirp 
:with 'no pOssible -loss .to ,the govemtn~nt. ,He ,adv,1sed 
,that although it , appears ,subJects 'have attempted 
to 'purchase ()ther SBA licensees, ·the "primary 
:responsibility :r.ests on 'the 'l1cenaees,who 'have 
agreed not to ,sell 'their ~nterests without prior 
approval ot SBA. 

'He stated that based on available ~nformatlon 
there appears ,to be no obvious £ederal violat1on 
wi'thin :the ',pr1mat"y Jur1sdictl'on 'of the 'FBI and , 'this 
appears ~o be of 'an admin1strative nature .. with .. 

. appropr1ate act,1on be1ng tak~n by , SBA 'to :prote.ct ,the 
-governmen't 's 1nter,est. 'He ,saldthat j,n vi'ew of the 
Department's .knowledge of "this matter 'and ~ontact with ' 
.:3BA... Washington, the Department is 'requested to 'advise 
ot any addi tiolll action des1red in ',this :regard;, although, 
'he ' stated based 'on the available :1nformation, :he ·.does 
'not teel ·t 'b1s 'casebas 'prosecut1ve JDerit. 

- ·4 
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'.ro: SAC, NeW York '(46-6700) ' 

From I Director I 'PBX ' 

FRANCIS PErER ~OSBY 
ET AL. 
FAa 

Reurairtel 10/30/64.~ 

-1 -Mr. Lyles 

·Enclosed tor ,the New York Otfice 1s one ' Photo8tat~ ,copy 
o1'a letter dated 10/23/64 trom 'the Small Bus1ness Admtnist~ation 
" (8BA) .I together wlththe enclosures ,thereto concerning additional' 
informat10n'w1th rsspect to . capt1oned, ~tter. A Photostat copy 
'01' this mater1alhas also:been 'turnished to the Criminal Div1sion. 

The Stephen ~die referred to in the BBA letter is not 
ident1fiable 1n the Dureau 1.'11es.- With respeot to the ~equest 

',that the ,FBI take appropriate ,measures ,to protect the 'informant 
in 'this case (page ' 2 01' SBA letter) the '!llreau 'ls turn1shing 
approprlateadvice tQ SBA b~ :separate , comc:11n1cat10n concern 
Bureau respons1bilities' in 2uch'situat1ons • 

. ... " . , 
Immed1ately make~aval1able to .AUSA xautnan the 

,additional 1nto~t1on from SBA tor his considerat1on with 
respect to over-all aspe~ts 01' theallegat10n in th1s case. 

~he letterhea~ ~orandum enclosed w1th rea1rtel has 
:been furnished to the Criminal D1v1s10nand its advice as to atf~ 
possible fUrther action in this matter will be furnished ,to you 

, promp~y 'upon receipt. .,. RE(}' 2j , .. 

Enolosures (15) , MAJLEDIll ~t._-_§)!Jj-5 
CWL:rab # j~UV - 3-1964 ' 

''rot.on • (4,) ~ 
;Selmont • II'Y\,U M.II:'DI 
Mohr • ~'.1. IR 

'J 4 l C .. ,54 19 NO 
P~,l.O<I<;,lI_ 
~<i.pet.-, ........ _ 
C9Uoh<;ln_ 
Confod_. __ 
Ev<>ns __ 

pqle • 
t o. en • 

'Sv1l1Von • ~" ..., Tavel ~ ~ 
rrotter~~ 

T~~·~~tIe~111 n 1 -
VQftdy • . 'Mk'i!:~ " 'I'~t,t1YPt tINtT 0 

---

I • 
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. ,/ . UNI'l'BD 'NEW JERSEY INVES~m~rr & INDUSTRIAL. CORP •. 
; • l 'Suite 3601 · . 

, .. 40 l'lall Street 
'. New'York, Ne't'l YOl:'k 10005 
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j . I I I .~,. .; ~I I . I I I J " J " i', .' , , ',' September 17, 1964 

(. I 
, I 

j : ~ ,I • :' j 

, . 
, f!; 

,,\ I' \ I " I"r ., , , 

Ii,·, I'" ,i' J ~ I I I \ 'r;t'. \, I \ 1 , Ii ~ . 

, ' 
J'I • 

L...-___ ----. ___ ....-:""'"---.-___ ---J •• ' 
I' 

, " , 
~~o:';" ,Capital Corporation,of America"·,' , 

\ : r ',I I 1 I' ,/ r ~ , 's,' ~ 1"\ ;' 

Daarr-"I --------;:i,: :' .,<' • " , " , 

I I . ,1,.\ '. 

I ' 
I 

'l1lank you, 'for your letter of.: ~eptemper .. 15, 1964 directed' to <,' t ' 
l-h:'. Ray E. ,Pierson. . ,..',. I • , , \ 

'tlGue enclosing two copies of a proposed 8greerlent for tho p~rch-. 
aso of lO~A of the common capital stock of Capital' CorPoration·of 
America. ,After reading the within agrcc:nent, you,'\-1ill note that 
\'10 have 'omitcd ,a; nUrlher of ·'ite:as prev!ouslyreferred to in our 
correspondence 'and in ~e letter'of SeptcQber 14 written to you by 
II . ' . 

·Counsel has suggested. that we inolude references· to the afore
mentioned omited items in a ·separate 'letter sO::lcwhat to the i·follO"ll
ing effect: ,f ' 

"'I'heattornoy, for 'Capital' shall execute a letter" -'on be
half of ·and with· the.,approval of the sellers', in which he 

, ',will undertake. the· following'matters, to,'\1it: 

1)' He ;shall hold in cscro't'l the su.~ of $27,200··to be 
. paid to the. present stockholders of .Capital Corporation'of 
A~erica against delivery by theo of their respective co~~on 
&tock shares, duly endorsed and with all necessary transfer 

. (' .ctamps ,:thcrcon,.duly. affixed4!" . 
, ,: II 

2)' ·He shall hold in. 'escrO'O'I tho sum of .$8,'500 ,which he 
shall deliver to the account 'ofRobort C. :t.orris, as part 
of his brOkerage fee in this transaction.and receive there~ 
for:a,.receipt ,to said effect from I ~ 

,-cont'd.

L__ ,":"., / 
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Septer.lber 17, .19G4 I''', . 
Page ~o 

" ! ! I . , I , 

I ' 

, 'I 

3) The said counsel for 'Capital' shall cause 
'Capital' fort~Nith to .prepare for s~~ission to and 
approval of tho Small Business ~~inistration the 
necossary instruments to obtain an immediate ap~roval 
of matching 302 funds. .. , 

. ", ' It) In addition to the ' foregoing I counsel shall 
. " cause a resolution to be submitted ,to the 'Stoc1moldars
, " for t\ chc:.ngc of na:ne of tho subject corporation to soms 

; I, other title app.roved by the purchaser. ' 

TO protect, thc purchaser as to the r~~aining 15% of the 
stock of ·Capital·) counsel for 'Capital' will hold a 
surl in escr~l sufficient for the purpose of payment and 
deliver such sum to the respective stockholders only 

, ' upon receipt of the remaining 15% of. the stock follm'ling 
" ~i approval of the Sr.1all Business Administration. The said 

stoc~ will ~~en be delivered to the purchaser fortrrdith 
,by counsel. This condition refers expressly to the ,:' , '" 

, : - . ·clausa contained on page 2, parlarnPh • second'., in the ' ). i 

letter of September 14,. 1964 to _ . I, '" ! 
frod _ ' , ,- ,_ 1 ' . ' . • , , 

• I I ! " 

Incidentally, ' in ref~rence to the Five Points National B~, its 
location ;s at "Five Points", on Coral WaYt in Coral Gables, 
Mia~i, Florida. , I 

• 
I. " 

We would appreciate your fo~~arding the within copies of the prop
osed agreement, as \'1ell as a copy of tho instant lotter. if same 
meets 'with your understanding of this transaction, t.ol I 

I I the attorney for the seller, for its subI!lission to the 
stockholders at the special -meating called for Sep~ctiber 21. 1964 
at 2:00 p.m. For your convenience, we have enclosed an nddition-
al copy of this letter. " I , ., 

I I ' I j I I • " 

Thank you for yqur"kind and ?rompt attention to ·this matter. , j 

" I 
, . ". 

" I . 
vo~ truly yours, 

. I ~ j 

, 
I ' , 

!. , I 

Enclosures: 3 (as stated) 
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UniteJ ..}\fations 'J;nancial' Corp_ , . 
• . , 

.1 

August .26, .1964 
.' 

I ....-------1 
" 

'RE: SBIC Acquisition 

Dear L..I ____ ---J 

You are correct 'in your assumption 'stated in your letter of August 
·23rd concerning our oversight, Re: The Cashiers Check for part of 
the annual interest expenses concerning the takedown of $300,000.00' 
of 302 funds from SBA. The annual interest charge at 5% on $300,000, 
is $15,000.00; one months interest, therefore" comes· ,to $1,250.00, 
and this sum in the form of a cashiers. check, we will deposit with you· 
and/or your .principals. The day'or the day following the .receipt of 
the $300,000 of 302 funds,'we will eff~ctuate the proposed acquisition 
,of 100% of ,the shares of the SBIC. 

If 'for some reason 'a. settlement was not.c~~plete~, the cost ,of the 
302 money for" a'we~k 'would· be',approximately $300.00" and within sa.id·· 
time span, the. aforesaid funds could' be re~urned to,SBAand interest 

. charges, ·termi.nated. 

Looking forward to receiving an incisive response from you after the 
,first of September ,:we . are . 

, " 

l' 

REP:cs , . 

'> 

:Sincerely yours, 

vrINANCIAL ·CORP. _ 

-~~. 

Y·E·, I?..!ERSON - 'P~ESIDENT_ 

. t£.j 
, , 
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Mr. RAymond.ij; 'Pierson 
Chairman-or-the-Doard ( 
Inited Nations Financial Corp • 

. 40 Wall Street, Suite 3601 
Nev York S,N.r. 

Dear llr. ~iersona 

• 

August 23, 1964 

• 
" 

Subject: SBIC Acquisition 

'I note that in yours otAugust 20 that the matter as discussed with 
your representatives is reasonably well covered with ODe exception. 
ThiS, 1 am sure vas an oversight. 

It vas indicated to me that it the principals in this SBIC could be 
prevailed upon to make application tor their 302 funds, that a 
cashier's check in the amount representing the initial cbarge tor 
those funds would be posted at once. I Am sure that this would 
present no difficulty, bu1f.since it vas not part.of your outlined 
proposal, teJt that this should be men~ioned. 

I vas advised yesterday that the President of this SBIC with whoQ 
I must deal is out or town on business and probably viII not roturn 
for anotber veek. lIonee, I oxpect that I will be able to sub=it 
your 'proposal and advise you of the outcome on or about the 
31st of thi. month., 

• 
S9ncerely yours, 

• 

'~ • 

,- - ~~-------
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August 20, 1964 

Re: SBIC' Ac~uisition 

" Dear .... I _____ ----' 
You have stated to our representatives at i'1ashington, D.C. that 
you believe you can deliver 100% of the issued shares of an SBIC 
controlled by General, Nathan Twining. 

I ~ 

The aforesaid entity has $320,000 cash internally and is eligible 
for 'its present matching 302 funds, which we understand \'lould be 
in the sum of $320,000. Provided the selling group would 'request 
their matching funds, upon receipt of sarne we would pay $355,000 
for 100% of the shares of the SBIC, including a $10,000 brokerage 
commission for yourself. 

Some of the principals and proposed directors and officers of the 

b6 
b7C 

'SBIC representing our group would be I b6 

Looking forward to receiving a 'prompt and incisive response from 
you in the immediate future, we are, 

• Sincerely, 

REP: er 
Enclosure: 1 (as stated), 

b7C 
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Mr. Raymond E. Pierson 

Chairman-of-the-Doard I 
United Nations Financial Corporation 
40 Wall Street, Suite 3601 

New York 6, N.Y. 
Dear Mr. Piersonl 

September, 23, 1964 

. , 
,. 

With reference to the negotiations concerning the S.D.I.C., Capital .. ~ , 

Corporation of America, I have been requested to stress once again 

the importance, if poasible, of having,A bank spearhead the purchasing 
arrangements. 

I am advised that already80me change, the nature of which I am not 

familiar, bas been bade with respect to the 303 funds, (not ·the 302 

as yet) a.n4 IGeneral (bunsel for this group is most 
concerned that negotiations be completed in as short a tice as 

possible. lIe feels, and has been so a.ssured by S.D.A. that the 

,presence'ot tbe bank, if possible AS thu principal purcha.sor, 

would expedite things substantially. 

I gention this at this ti~e, since I ha.ve been given to unders~and 

tha.t a Diroctor's meeting of the bank under cDnsidoration is to bo 

held this Friday, and possibly when your ,Attorney comes down here 

noxt week an'Acceptable fo~ulavil1 'have been arrived at. 

Since~ely yours, 

ReM/ay 

~, , 
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).fr. Raycond E. Pierson 
Chairma.n-of-the Board 

.. 

United Nations Fina.ncial Corp. 
40 Wall Street, Suite 3601 
Ney York 6, N.Y. 

I 
Dear Mr. Pierson: 

,f 

Septe~ber '15, 1964 

'j 

, In accordance with prior phone conversations and corresponden~e, 
, I am pleased to enclose a letter to ce froml I 
General Counsel lor Capital Corporation of Am~--er-i~c-a--.--------~ 

- Naturally, as I am~sure you are aware, complete information with 
respect to tho'purchasor must be furnished tor tho benefit if 
S.B.A. 

.-

Some curiosity vas oxprossed as to the location of the Five Points 
National Dank, Five POints, Fla., since apparently neither the office 
of the Comptroller of'tbe Currency or any other source hore could 

,locate either tho ba~or the·place • 

You will note that there are only tvo essential cha.nges with respect 
to tho situation as previously outlin'od. One is their desire to 
retain the name, which I felt would be relatively unimportant. The 
other i~~a reduction in the matching funds of $ 5,000.00 which vas 
a requis~'~' of S.B.A., due to ,the fact thut this was expended as 
organiztlonal costs. The balance of the costs vere operational. 

Your prompt Attention and reply ¥illbe anticipated. 

Sincerely yours, 

.? 

' ..... 
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Dearl ...... _________ 1 ' 

I~ 
I 

September 9, 1964' 

I, 

.' 

I am pleased to advise that Ule following representationS have 
been made to me by Untted Nations Fina.~cial Corp" of ' New Yorl-t 
concerning their interest in acquiring the ~BIC l"..nc\\<"n as Capital 
Corporation 0:£ America. , , 

They will pay in cash the amount of :funds currently repre
sented by the stocl: of the corporation. Originally this amount was 
$320,000, but! understand that fr...rough accumulation of dividends 
that it.1s now approximately $332,000. In ad:11tlon, I understand. 
that they are willing to ,pay the organizational a.'1d operating costs 

,.. 

to such date M is specified for the consummt>.tion of this' transaction. 
In addition,. the sum of $10, 000 is to be paid to you as part o! the 
transaction ~4d in turn ,released to me as my commission. 

It should be clearly understood that a definite condition a.ttaches 
to the successful completion of this arrDngcment. It is e:-:pected by 
the purchasing group that such arrangements will be made as to effect 
,the immediate release of the matching 302 funds. E'tll-ther" it has been 
l~epresented to me tM.t the purchasing f.mUty docs 'not wish'to retain 
any of the gl'oup now constituting the ofilcers and directors of Capital 
Corporation of .America~ 

• ! I ~ 

I ncqlected to mention that. in cot'l.nection with the acquisition of 
the 302 funds, my principals w111, of ccurse, present a cashier's check 
for whatever Intsrest and costs maybe in\to!ved. 

II .. 
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", 

- , 

September 8, 1984 

I sincerely trust that this will furnish you with sufficient dotails 
as.to the intent of my . princIpals to properly. equip you totnkc'whatever 

, steps are necessary to obtain, I trust, a !avorabl~ outcome tot.lrls 
proposal. ' ' 

. , 

• 

" 

I I 

" 

, I. 

. , " 

Sincerely,-

" 

• 

, '. 

, " ' 
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LAW OFFiCeS 

DAVIES. RICHBERG. TYDINGS. LANDA & DUFF 
1000 VERMONT AVENUl:. NORTHWEST \ 

WASHINGTON 6. D. C. 

'n'~MOH' HA"IONA~ •• 40 •• 

CA.~' AOO.U. ·OAVJOtr 

ADAICN f'. BUSICK 
or C:OUHaCI. 

,September 14, 1964 

i 

Pursuant to our various discussions we understand you have in
formally presented the sale of Capital Corporation of America to the 
proposed 'purchasers, whom you represent. When'this was 'first dis
cussed with the Small Business Administrhtion we were under the 
impression the. purchaser would be a number of individuals, probably 5 
in number. You have Since inioI"med us that the purchaser may be a 
bank instead. We are advised that if the purchase were made by a bank, 
it would greatly simplify the transfer of control and the obtaining of 
matching funds, . 

As you know any such transaction .must have the approval of the 
Small Business Administration which has requested that a definite agree
ment be su.bmitted in connection with this proposed transfer of stock. 
Accordingly, we suggest that an agreement be prepared which would in-
clude the following points: . 

1. Capital Corporation of America proposes to sell to the new 
owners·(to be named in the agreement) and they, in turn, agree tobuy;-
100% of the stock of Capital Corporation of AmeriCa, for a total consid
eration of $362,000, consisting as follows: 

. (a) $320,000, representing the initial paid in capital of the 
corporation; 

(b) ApprOximately $32, 000 expended for organizational and 
operating expenses to date; and 

(c) $10,000 commission to be paid over to you as a brokerage 
fee for consummating the transaction. 
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2. It is contemplated by the parties that upon approval of the 
agreement by Small Business Administration, the purchase and sale 
will be made in two steps; 

First: (a) ' 85% of the entire stock will be purchased and paid 
for .immediately by delivering to the corporation's account the sum of 
$272,000 in return for which the corporation'will arrange for delivery 
of 18,137 shares of its issued stock duly endorsed over to the purchasers, 
or their nominees; J 

(b) 85% of the remaining $42, 000 will be paid to Capital 
Corporation of America at the time of the transfer of 85% of the stock "for 
distribution in the following manner: (1) $2~ 200 will be paid to the pre
sent stockholders in accordance with their respective stock ownership, ' 
and · (2) §.ubject to your approval and written consent, $8, 500 will be paid 
on account tol las part of his brokerage fee in this trans-
action. 

I, Second: The remaining 15% of the stock will be delivered within 
90 days after approval of the agreement by Small Business Administra
tion, payment for which stock will 'be placed in escrow by the purchaser 
at the time the transaction is closed on the 85% of the stock. 

3. The foregoing is contingent on the approval by the stockholders 
and directors of Capital Corporation of America and on the approval of the 
Small Business Administ.ration and the obtaining by Capital Corporation of 
America' of a commitment from Small Business Administration for match
ing 302 funds in the maximum sum which is presenUy estimated to be 
about $315,000. It is understood fUld agreed that applications will be filed 
Simultaneously with Small Business Administration for (a) approval of 
the proposed sale of Capital Corporation of America, (b) the approval of 

, the new purchasers, and . (c) the award ot matching 302 funds, in order 
that Small Business Administration's approval of the entire transaction 
will be simultaneous. 

, 

'4. In addition to the foregoing, it is unde~stood and agreed that the 
proposed purchaser is not interested in purchasing the name, Capital 
Corporation of America, and is agreeable to adoption of a resolution 
changing the name of the subject corporation to some other tiUe of their 
own chOOSing, thereby leaving the name, Capital Corporation of America, 
available for fliure use by the selllng stoCkholders, 

5. It is alSo our understanding' that the proposed purchaser does not 
expect any of the selling stockholders or directors in Capital Corporation 
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of America to retain any identification with the company after it has been 
:sold to your purchaser, unless the selling,stockholde'rs have been invited 
,to continue and are willing to do so of their own volition. 

6. You hav the pUrchaser expressed a real 
interest in having emain available to serve the newly 
purchased corpor event that arrange-
ment continues deSirable, you hav assurance that he will 
hold himself available to se'rve in'that capacity for th,e purchaser's benefit~. . , 

I 

, If a.J>roposed c.ontract along the above lines c~ be preparedl 'we 
will preseht itto'the'Special Meeting oflhe Stockholaers of CapItal Cor
poration of 'America, which has been called for 2 P. M., ·on September 21, 
+964. If It receIves their,approval~ it will'then be presented to the Small 

, 'Business ,Administration" in proper :form :for final consideration and approval 
by that agency, ,upon receIpt of which:we would be prepared to go forward 
,with Its, execution, , ~" ' , 
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LAW OF'F'IC)ES 

OAVIES. RICHBERG. TYOINGS, LANOA eSc OUFF 
1000 VERMONT AVENUE. NORTHWEST 

WASHINGTON 5. O. C. 

'E~E~ON' N"TION"~ •• 405. 

e".~c ,,00-($$ ·0"11.10'" 

AORI£N ".8USICK 
0"- C:OUNSel. 

September 29, ,1984 

United Nations Financial Corp. 
Suite 3601 
40 V: all Street 
New York 5," N., Y •. I 

GenUE)men: 

" \Va have been informed b~ ~oday that Y9ur re-
presentative, or you.r counsel, or both, wIll be unable to meet with 
us tomorroVJ) as .temporarily arranged, for negotiations to dose 
the contract for the purchase of Capital Corporation of America. 

We have been ready for about a. week to meet with your people 
to negotiate for a contract to close this matter, and the purpose of this 
letter is to inform you that one of the conditions of the stile 1s that 
Capital Corporation obta1nmatchlng 302 SBA funds in substantially the 
amount of its paid in capital. Yeu should be informed that the SBA Is 

. changing its rules and regulations, and for that reason, we T.£lay be 
precluded from obtaining these matching funds when the new rules and 
regulations come out some two to four weeks from now. 

We urge you to review the situation and see if it is not 
possible for us to worl~ out a satisfactory contract to consummate 
this matter prompUy. • 

"I ja."ld I will be available for appointment on Tuesday 
or Wedrl:esday of next week, or earlier, if your people C~"l arrange It • 
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dny~ from the date of tho ~~~u~~co of s~id Lo~~or _ 
'1> ,' ,', 
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t?~ \ cre.d;·t/'. ~~itcd~ may at i~.· optio~ c~uco _titl~ ~ DO ~ •. . ' . - \\ ~ . ' ;, . - ' 
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closed 'l1s' herci!l provided on or beforo the dnte 'of oxpir~tion 
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o~ said Lett~r of _credit • . ~ ~. '. -
," . 

and o-n sueh ,':dnte a~. ~t1nited" .. ~y fix, provided .:#\'::'%10 .1::: held ~ •.• ,' fI 
M - f:' 

, 
- ~ ... - , . , 

". : 
,,\~' . 1 

",os:; . _ "-'.oJ! . . . , on or" before. thQ expiratic)n "dato of cZlid Lottor of Credit • ._ ' , t
M

, • ";..; ~ . ... ~ .. .. ~ .. ," , • ". " • " , ' :" _ .. ', . _ 
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-. uoUco of ' ~;'6h cl~ing sh~l :be given by "United" at loa::t 48 • oM ... ;, .. _ ' , f ' I . - ~ - o? . , ... ". ... 
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date of said Letter of Credit and if :uVnited" ha~ not elected , ... ~ - , ~ ..., , 

to ~iose by' 'notice in ~~i.1iin9' ~ . herein provided without ouch 

appro~n~;"-'~~~s hJrccmcn~ '~~h~li ~t the cXPi;~tiC?~ of ' a aid 60 

day perio4 b~ , deC:t~d tc·r.:d1\at~4, .null :mc1.yo~d, . ~d 01; 'no ' . 
-' 
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. ··S. ~ A~ cl:osing, a9~iru:;~ p~~cnt of tho price of tho 
<. 

stock t~ .be purchase4 horcundor, ,thO. "Stockholdc~s~ shall 
. ". ." '.~ , ~ . , ; ' , . . 

~e,livor ~~ .~ni~du -the following: . T ';" '., •• ' 

~, :,;; . ;' y:";;( " ."' 
~ ~ ' , • " .'"r',' a) . 'All bookB, "'rocord:: 4lnd docur.l~nb partnin-

t - ' .. .. . -, ," ......... ~, 1~_' .. ~·,5, ,; " .f ....,' ~ . 

in9<fO, "Capital" ~ . including but not 'lir.U.t·od to 1 Stoc~~ 
, .' ,,' ; . .. " , 

. .. ,' 
~ , " ~ ~d . l-u.nut.e BookS, ' ·~ax returns." contr:lcto, . boOk!l of 

7' - j :.,:, - . ,', • -; ~" • , 

'>;~1~~~'0¥ :a ai;S"tB~ '. :t" " ':',: 
: • ".' '., '"\~,~ ,: ::~ b) ' ResignntioM of ;officor::' tlnd ·diroctorn ~s -' ....... .... ~ ~ . .. .. .. , "-. ;.".·i ',' ;";(' , ,, - ,-" ', " .' i ' 

• 'Co :, . < ~. _ . requosted by 'NUn! ted It l' : . _. . i'; 
. '- - ~ . - . . . - , -

• -:; - " ... , ," ; ' 0; .. H, 
" .'. ~' ,, ': , . .~ . \: '1. c) 
it .. -. -. ',_ . 'f .. 1 .... 0 , 
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" ...... ", 
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'" • , - '1' 

dato .-~.;::" 
... ~ ~ '-' 

:. ",' ':- " 
" J (,.,_" .. 
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~ ': :': d), : ih~~e are no contingent liabilities of -. , ~ ~ 

, ~hat.soover~ kind o~ ~atu;'0, t~" ~r 'othal:"l1icQ of' 
. ' ';''/ ' , . .... . - ",'. . - ". ", ,, , 

"Capital" except ,~ set 'forth 1:1 th~ ~oxcd "', " 
. ~ ... 

,- : . .),1 
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~ . - -; $) 

: ~ .,. _ ' consists" of ,t. ". 
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shares, of \'1hich ," 
' .. .. , 

,- : ... are duly " and validly ic~ucd, : :m~ .. ' :: 
" :: 
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~';1' I 

" ~ wil~" be tho sole ' ~sucd and ~utstmld~ngshnre~ a:l 
- . ~ -

.' ~' of closing date ' and "no' . sharos are subjc~t to iDou~ce 

on account of ' any ;oPtio~. converSions, 
.~ , ~ _ : ._~ ~. .' . , :: l. .. 

or other right:; . , , 
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'AGREE!'tEN'l' made as of ' tho 21st d,ay of Scptc.wor 1964 by 

,and' botwoon UNITED Nm1 JERSEY nIVES'r2-mNT Am> nmUS1'RIAL CORP. 
· '.,' • .. ~ I " - . .. " . • 

, . 
a Ncw Jcrooy corporation hcroinnftor referred to as nUnitod", 

~ , ... ~. ",~' PI, _ : 

andl l~ , ~~~~ ~tho,r -::toc:~~oldcr~ of CAPITAL ' 
'J' • 

CORPORATION OF AMERICA, ,as subscribo to this· Agroemont and 
• oj. ' • .. • ... ",,~ _. • .~ ., ~ ''',' ~ • ". I. . '.. 't ",;" - ',' . 

b~com~ a party he~ein, horeina~t~r Coiloc:~ivcly xcfe~rcd to a 
... . • ". ", ':~. ," ", _ ' • I. .. ., . ".' - 6 .. .,. • :' II, " 

·StOckholders· " 
:. . .. .... -:." :' "': . :. : -

:' 

,. . 
, . 

", . 't'lBEREA.8 , 
.... ''' ". 

I~ . ... , ,. • •• : • • • ",.' ... , " , ' 

~ " ~ . .;. 
' ,' "' .... .. ' .. 

. . 
. .- .,. 

. l'1ITtmsSE'l.'lt: ~ . .. 
.. ' " , -

- 7 , '~ -'~t;':" ', - , ', '. " . ~., ' 
" 

," 

• 

.r- • ; ' . . ' ., 

"' ,\ "!; 

-. 

--
' .. - '.r 

" 

(A).' • C?AP~~~ _ CO~RA'rIO~ OF MERICA (h~ro.inoftor . 
., .. , ~ fr .. . 

-

- .b6 

~b7C 
'. \,1 

.. " - . 
~ 

" 

:-: ,~ 
~ "', ~~ 

~- 'IJ ., \ 
,':-' i . ~ 

," "" ,ij 

t . " .' refe~red ~ ~~~ U~a~i~~ u~.~t is ,~<_~,~all ~~~~C3 ~~~tcC!lt; COl%7'j 
ation ~rg~;zcd by and ~dc~ tho ~~s p~rtnin~ng to, ~uch " .. , ... . ~ 

, . 

,', cOrpOratioN:J 'and under, the jurisdiction, ~d control of tho Stta11.; 
.. , • '; II " • ,,'" : , " 

,'. ",. 

Business Administration'i" ~d _ 
" . . " . " . . - 1/1 " " 

"(S) "Capital" ha~( eng3gOd .in no bucinc:)G \'1hZltDocvcr. 
" _.. . ·~i ,. ' ~' ~ '! . II ~- ..... ;"', .. . ~ .. .. 

. " 

since 'its incorporation eXcept ~ set forth in Schedule " "A" 
..... . - f .. ... " . \ , " ':. -... ... 

" . 
hereto annoxedt : and 

-_": ," 

· - " . . (C). ' 'nle parties .. contc::pl~to · thnt "United ft eball 
'.. " '~,'~".~ ' ''', • ' . ~.':~, " .' , , "" 't, ~' , .. , ~ 1'~, • ~ .... ' ,,'< ;. ~-. 01. ' - rt 

purchtl~o ~~ the ·s~~t.~~rD" . 'phall ~~ll n~'l: ,' ~£ ~o;io=uod 
.. • • ;' . ~,\ • , II ::' ~ '" ",,' • ,,' .~ "" :.' '"'; "!. • "";' '_ • 

. an~ O?tst:~ding ~tock ; o~ ::~ u9~~itaJ.~' UpO~ ~~ ,t~~ heroin sot 
t , . , ~ ~ \ i ,;'," ::'" ' - - -, ,: • .' .... -' ; ~ t -

, forth". .'f ." . " '-::' '. .. / .:'.,... - , 
. ~. ~.. \ .. ,' ~ ' ,~ t ... ~. '~,., .. .' .. ' 
'. . - : ... ,"":. ' ........ . .., 

. . " 
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prOv;~~dr'" ,;"O'.nited" t1a::( at; i~ o~tion pu:rcha::Jo lesG, but 

ch.~l not'be required"to, ~ithou~its prior w~itto~ oo~ont. 
'" ~. 

~ '\ ' . 
. th~ all of the said issued and outstanding atock. : 
? ".: . . -"', ,. . '. -

.1 ii; .. 

."':'., 

"+-'~\ ",," ~."~' C?n or boforo. 9C~bc:r 10, 1?64 :tunitcd" ::,hnll ';.'n 
~~unQ ~ b'o issued b.Y th~ ~Bnnkcr'c\ '.rrunt Co::pnny Zlnirrcv.;./J 

" ,,' ....... ~ ft, I ~;' t... ,'', ~', .. "', ~ '!i 

ocable 60 day Letter of Credit ,in tho Qum of'. -ihrCQ Hundred ," ,,} 
• • ,. ~ .. l '..' ::I' .. « ~ ,;!'." - \. " , ~ ~, ., ,\ .; "... ",":, ,. .. • '" ! 

~) j 

Sixt~~, ~ousand ($362,000.00) Dollnr \'lhich ahcll provido ;;;; 
- .'" -" .. .,.' r"." Ji ' ", . "", .. - "II~"'..' ":'. " ' ' 'If_* :!< 1" 

",' ~ 

fC?r payi:1en~ ,~f said sum ~gatnst de11vc~" of .nll "of "'t110 ; 
: ," l',,: ," 7-,,; 

.. ~ . '* A » I. ~ '1. 

0~b~~din9 ~d issued charas of the capitol, otock of "Capita .. II i ~.;1 

'DhiCb"Sh;r~s" tbo "St~Q~ldors·" warrmit' ~~' roproson~' to 'bo Jo-:':] 
entiro 'iSs~"~ 'and 'outstandi'ng~' Shar~3 of' ilaid cO~~ation1' saib ,'~ ;"1 

.. .'" ~ ~ .1\ H -~' .. .... ~~ - n' ~ • ~ , 

stock to 1>0 delivered free' an~ ciaar in" ,all 'rc::rioct:l~ duly ~' 
M _ ~. •• .,. ," ' " _ ~ ." •• 

" -' , ' l' _c" .' , • ~:' " 

'endorseq" and"transferrod ,to "United-,: or its 'no:Oineos, 
/. ' .. ' .. "'" (1' " • ;.... "- , ., 

\' ~ :, :: , ' , '" .. l'o .. ~ _ • • ~ .. ';. 

all nocess~transfe~ stacps thorconduly affixed. ' ' 
1 r ~' .-, • ~ -;, ... ,...' , ~\ ~, ',' .. > ". ... '~: • ,.. -

- " ~ "-'''<'',"'','-'1£' closing' is not had as'horein provided within 
or 4 ,N " • ~, • 

sa~d 60 '~,ay' period, . said Lettor of Credit shall expire by its ,':" .'" 
... • .... '!;_ "'. -~:, ,..... ~ - _ v_ ~ -.:.. ' 7 ': '.-

te-'" ,". " ,. ' ", ,. " ' ,,- '" , ' ,~:: i' 
.~.. ,. c', \ ....... 

", I, 1 ~" r w ~2::-~~( 
': '" ",f "'::""~.'" '> ','" " ',.,' ~',,', 

, ",-3." 'l'he "Stoekliol~ors~ shall cnuse' "CDoital" fortnwi ;W~,::~t,' 
.. ~,~.,,_ ., , ' ~.~l>' ;.!, , ~ .,.. - ; .. __ ... : (\.;:. ... ~~ 

.. ' ~ ' .. '~. • '.'w", ...f 

to pr~~~~' Amendl:tents ~ ,.'t;ho ~icon3ing propo:ull of' ~Cap.~tal" ,,~ 
., , l' 

.'for S~SGi,~n"tO '~d' approynl. of 'the Small B~::;in.oo~ Admi:ni~- ~<~,:;;;~ 
~:ation. ·~hieh =enc!m~~i"h .. i1 p~dde 'fo: sueh ~hango i~ ,,: 

1~,!, .:')) 
.,~... "~ ·'11 .~" " • 1. .. ,_ .~ .. _ , 

officers" and' diroctors 'of", ·Capital" as .Dhall bo l;ccr~irod by ",; :: 
'. . "," .... !' - '\ ~ .. ::. I 

'" . ;',; 

" -United·' nnd sach other,acendmonts 'as may bo reqUirod by 1tt1ni~od~-t, 

to C~fQctuato th~ sale cO~t~lat~d hOrQin'~" 'l'ho ,-!S~CkhOldorl .. '~~:,il' 
, ,_ , " .. .. .... ~." .. ~ • 1 ~ _ ~ ~';.}~ 

. ~ .. ' . ~" .. ,". ,~' ~ __ - ~ --- "N·'~""~7 
ohall fully' coopern~e ~n funushing all infoX'Cct1cn and' " "" d 

~ " , .' '1' 

, " 
,I ~ .,' ~ , ~'" ~ 't' 

" , , ' .. ~2" 
, '. f ~, ~~ fv.. J f 
'.'i - t~''; .. -... r?' ... • _, .' ... ~~ r 

~ "!: ;,.1..(" ... ~~;."<, :"'Jj.', "~ . ~'j 

___ '~ ____ L _____ "'_.', _" _:;,:;:'". ~_~J-__ ~"_'_ I'_".--:.." ____ ,_~ __ ~ ___ ... ._~---,,- _,.;" .. 1 

;' 
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.' 
~<~ .... " . 

/,' ,'I) -. . 
, , ;-, 0/ 

" 

. ,-

:, " ',. - - '.' , ,;, 
. "~" ',any distribueioil# or authori:o the croation or 

" '"', " ".! :~ ,. ' " ",,',' !.' , 

" in&unn:C~'" o~ .:my :stoc:k~, ,nor wili: it t:iko ili\y,"activo""" 

;oi,' f 

. " 

act:io~'pertainin9' ,to ~r~rg:mi~iition: " c:bn:olid;ltion,:" 
..'" - - .. , "," -.. . 

',~'" . - " -
I, \" _"" " '" - ! '. .. <..... <r .... ,;¥ '. ' 01; t,' .. .. ,," ~ ,.. m ~ 

", 'ccrg~r~ :ccl~ri#-fient;on,' chango" ~n: capi~al:~tru~ ,. 
I' 

. ".~ ,:~ ~ ~~,'~,~,~ ~ any respect, ongng~ in any busin~o~.i ";' 
I -_--. ,,;~~~:/~.,' .. !";.~:,-, •. ,, """ .. ,' "'T--' ,,( ~ ,,~'T .. ~: .;-.,.~ 
.' "( .without the.prior 'written' con3cnt of ~t1nitedu: • " " . 

" -J:: - 'j " :, :: ~ ~;~ J ,,- \ '", ," "", "," :.", 'c" '.' ":.' :{ 

,";'''': ',-'."J ,~, ',' , : ~,~'" g) '''~apit~ ~'; h~ f~led and, f1ubrl~~~C~ all:' , , . " ,~;~,~ #:1 

." ~.. , ' "" ... '.. • • -: • '; ,I _, _, ... ..,' .. 

" ,',';~ nocessarY 'and appropriate ta£ returnG' and h~ paid' ~' 
~ .,J~>::" ".':~~:' .' ': ~ _:,".-, ,,' ,-- ,:"" ,,' ',', ,", " . , -. 

" ,"" 'all' tilXes" ail·~hcrdntherCon.!' ,:It'has 900d,"and ':i~kot- '" 
,<f/ ~'" • ' , , - " ;.. ~ : ~ - , ~ • t 

I~' '..... It ,\_... ,: » .' w ". .. 

,1 able t~tlo to the'asnots rcflcctca in it3 b~lanco 

'; " 

.. '.. I' , . ~. "' . 

. )', ... ~ ,"".. ~ .', , ' .. 
sheet and none of 8lm\e is subject. to fJ.."'1Y enClL"Ubor':" 

- , .;;. -.,,' • .;, - • Ill, ., 

.. ' .~:"..l. ,,:;,' - . ... 

""aneC~t lion, or ch~~e 'of nnz ,kind or, nature • 
.,. - ~, 

,~ ,.', 'h) 
.~~ ',,,, '!'hero arer.ocontract& pro~Gntly out~tan-

\1 ~: > - 'I, 

, , 

, ~o'" legal actioiw, 9'oVc~oi:-~al: in~o&t:i9'atiorul or" 

o~er'prC?~eQdingS in'which it in'engaged'or thrcat-

ened. 

i) ·Stoc'k'holdc~:l!J are tho Ot-tnors freQ and 

.clear an4 unemcumbercd in aJ.l rcopccts of all, t;toek 

, " to bQ sold by them heroin. . ' ' 

'\ 

,j? ,; "E~ch of tpo foregoing warr~t~cs and 

:eprcsont:1tio~s ~shallapply f;-o1:1' th~, d~t~ hereOf t~ 
, ',", - -",' . , 

• '" ':",. • 'Ii' r - ., , ~... '" 

the .clpsing date an~ shall· sUrviv~ such, cloaing. 
'1 .f'· r, .... IP '" '... - y ..-". . , 
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~ ~, ... . ~.. ' . ' , ' .. .. ":; '4 I 

. certifiod 'mnil., . 'Noticcs" '~ ,the. "Stocl"Jlolderc" , 
, ," t ~ ~.. .. 'T" , ~ • 

'. "s~~i:;b~( . "':'~ " ".:' ' ~ .' .. I ' ' ,::: <' ., 
. ... "." :"\"II~~':""',. .... :' I' ..... ~. " .~. <O r'" :.1.. " '.f 

· ,':J i ,: \:' , ~~~~s. Riehberg." Tydings; I;;,,"':a'ru:.d Dnff • 
',' :',. " .". L- . 1000 VCr:lOnt'''.Avcnuo~ N: l'l~. . ';:'f t' 

"J' > .., ~ ": " 1 .;.;' _ « 'Washin9to~ 5. ):1. " C~ . " .- ," . \" .... ~ .' 
.--.:-. '. :' .,., !, .. . ,.. • ,. ~ " "'.' ... " .. ' .. '!!' , " , ... - \ .a M 

, .' .~'. \ •• } M . 

'~ - " 'All', notices ' to -"United A shull. be' .sent to £, : ', ' ,:' ,', ' , 

" :,;,:;;,~ , !::'!i~: 'j: ,: . . . · 't : /,~ :':~ ', :,'" : ,.~~.:/ --' ' ', . 
, .. ~ " .,r .. . ~ .. __ ~ ~ ' -. .. ~ , .. " • 

. ";',:>', ," '," ,; :- -
.... ,lJ! . ' .. _ . 

. .. 
b) '.t'he parties agree that- the, sole" finder " : " . 

. .', '~nd ~r~k~r ~!!~~~n i~L.' _________ ~---.l1 ~o 
> • .. . 

~. 

_' , ,, :': whom ~e .. ~tockboldc~s ~ shilll 'pny a co:tn;io~ion of 

. ;· .';~cn. Thousand ($lO~OOO~OO) Dollars.' if • . as~ -and 
.. ~ -',' . .: . , 

~nen.' ti~e ~osin9. is had hereinr and to. whom no .. 
" 

co::unissio.n, shall bo payable if" thcr~ is ' no ·title 
"" ~ -.:. 

. ! - ,; N 

",;' 

',' 

--:, , 

lclosing x:~ardles~ of causo • . ' 
. .... , 

c) N~ ~aiver her~dor shal~ bo 'valid, 

unless in wri~~n9' and any w~yer so ~iven shall b~ 
, . 

ltoitod solely to the matter waived and shall not 
.. ",," N 

" 

- bind the p~tics so waivin~ on. nn~ ~~her or future 
. ~ 

matter. 'l'bis ~.greement may no~ boo cancelled, 
. .. - ; ." 
. 

x:lodified. altcred"or' muended in any respect unless 
" '" '/ .... 

.' subscl:ibed by, all . of the :p~t~c~ horpto. in '"lriting. ' 
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" tP..1I'l'ED ~"1. JE.RS~ I1NES'Z'Z,1f:'..r.t' AND 
, INDUS~i\L CORPORA~IO~l . 

~, 

... ,'By:' ~' __ ~ __ ~ ________ ~ ______ -, 

',' 'l n-
.'CA1>I'l'AL CORPORA'l'ION' OF AlGRICA 
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t[c~~;"nif tj6 ,~~/;;'//A ,fp, DY LIAISlll , 

Date: llovet1ber 5, 1904 

To: 

SUbject: , 

'~ 

~l 

I 
I 

Yr. James Thomas Phelan 
'Director 
Of rice of Conpllance 
Small Dusiness Administration au Vermont AVeIlue, 'll. If. 
'UashingtoD, D. C. 

John Edgar IIoover, Director 

ROOSBVEL'l CAPI'lAL CORPOmIO~ J. A Qw..L 
DtJSIIBSS IllVBSI'HEft COMPANY laCrJiSED BY 
'lHB SHALL msnmss AlIIDlS'lRATIOll-1JlIDBR 
'IllS suu, BUSIllBSS IIVBS'1'J1Bllr ACl' OF 
1958, .AS .AlDJfDBD. 
LIClIISB mmBR 02-0108 

.-~ 

.".. '," 

!:e -% m c 
~ <: -. 
0 

'~11 4, U'1 

m 
OJ~ w 

H~ 
.z: 
C) 

;0 
-0 

0 :: 
0 en -x ,c. 

{~ $9 
, /,C RetorerlCG is made to your letter elated October 23, 1964, 
~ in captioned matter. 

~ ff' ... J Referenced letter states that I J b?D 
I;~\,- ~., -
, ~\, ~}( L..--___________________ ----1 

,,"~'V,7 ~ , This will confirm 'your discussion ,.ot this mtter with o Special Agent ·Bowen P. Rose or this Bureau ,OD October 30, 1964 • 
.As you were advised -b¥ Sre!a1 Agent Rose, the Federal Bureau 
otInvestigation does ,no afford 'protection to ,persons in 
situations 4f! _ih~ type and ·1t is suggested that your- Ortice 
di1icuss thi. 'Saatte~l1fith local police authorities. 

J)J iuolf:ith reterence to the information in your letter~ 
){l ,<# that a I StepltOn IBs'Od1e lis 011 a first DaIle -basls with me, I - n(' , 

. 

'Ii ~,: 'J wish ,to Wont, you ~fb1H tM. S is -DOlt tnte.t: e 1 Ili~ I. fl' ,'. 
J. 'JEi fI ,~C'" "''' _-

:~. ~t;~~,~Ha.BFit~~fl~ - ~~ ,~iio~n~ ~ j p-n'1i7-" ~ 
Ip~~:"h.:-- lIOTB: ' , W'l Oft ' a rtl U V -' ~ 
c<!H<lh';1n_'.1~ • .' 

~~:~:d, . .. ,,~.~I\~U. ()1H£Ctltse 'received '10 ' 0/64 troDl Small nusinea.!l .A~tnHtration 
~~:iI , (S1}fo) 'based on allegation Francis· Peter CilitbY ana.-~nQlS. , 
;~~~~~n:, . l'.ierson"o~ained .150.000 SBA loan ,for their cOD~rol1ed corporation 
l:i:~~:........ -;'I~ / li'O'rEt COlfrlBUBD PAGE 'llP ,tL 
~~ 1 ~9Sfo 'TELETYPE UNIT Cl if ,11 , 
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NOTB . COft:nroED: 

act ~ipholle~;' oft :~ua.ds 'ro~' their persoJl~i beJl~fr=i=.:. • ........::=.:..:::.::..::::.::.;;z;::..:.:::; 
d Referenced ;SBA',:letter. '$tates 

ev ew 0 . S ~ es no ,S ' '. 
st~phell 'Brodi~~ or 'with John 'G. '~oadt"lfho is 'believed '~o 'be 
t~e; pe~qn,JIlen~~onect in SBAts.'~etter. \ 'JohD.:G.Broaq1s -a - . 
"lfelJ-,knOlf1'l:prlvate ,de1ective -,iIi',liew York ,Cl~y lrbo ',was. conVicted 
12/,,! ~5 ,OJl,.a 'llewYorfc,statej~barge of-,wire -tappiDU ·(13~1~9). 
Rep~ ·.t~ .SBA bas· been coord:Uiated with ~era1 Inyestigativ$ 
DiVi~ion. 
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• SMALL BUSINESS ADMINISTRATION 
WASHINGTON 2S, D.C. 

IN REPLY REFER 'ro: ED: RCD 

OCT 2 3 19~ 

Dear Mr. HOOV~ I 

Be: Roosevelt Capital Corporation, ·a small business 
1nvestment-c~any·licensea-b~the Small Business 
Administration "under ,the Small Business Investment 
Act of 1958, \ as . amended • ./"" j 
License No. 02-0108 pr 

~ \ 
letter dated October 14 1 4 "'co c 

-
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Should 'e.dd1tional1ntormation be to~h'com1ng, we will forWard 
same to you. 

i.I 

'" '. 

,ve'9!:~ 
James Thomas Phelan 
Director 
Office of ' Compliance 
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I 11/13/64 

I 

,~ 
; ~] 

AUtol 
1 - ')Ir. 'LYle~, 

\1 
I. 

-<-I tJ.J..,&< -~; 
, ' 

" 

v r-._.-I I 

:2 I '/- I ,:z,/~/b~1~ ',I 
" • b, v ., ':j'" 
~~ I" 

~ ~/ 

~: SAC, New 'YoR '(46-6700) 

hell: DiNct6f' ~ 
J'1WrcIS PI'1'lm CllOSBr; 
B'l' AL. 
PAG I 

lIeufthttel io/3o/64_ t 
, "or ,Jour ,hfomatioll the C&-!a! •• l Division has .dv~4 ',:. ; "\1't 

that it does aot teel that furiher :uyostlgatioa ia desUed at , 
thls ,tiM concenillC 'possible, cr.bdnal ,violation in captloDe4 , " 
'utter iaasauch as c1yl1 '*<StiOIl ,is belac coas:ldGNd bJ' elthft- _ 
Ol' Civil Dly1s1oa of the Jlepariment. fta De~t ,advises l' "u 
,send1Dc.1I letter ,to USA lift York coDCerniDar its T1ews in this , 
,utter. 

Maintain close contact with USA anet SU1'Gp' settiDs 10$ , 
prosecutive deteJ'Jd.D.atioll in this _ttor. . 

CWI.!:ee.. • ' 
(4) ----.., 

NO'{12 l~b4 . , ' 

,COMM·FBI 

NOTE: 
- Advice from 'Department furnished"te1ephonica11y ,11/12/64, 
by Kiss,DDoris Williamson to SA Charles ,W. Lyles. 

J ''Yllol~'111~1 ' 
~ 1 \ Ij!' I ' 7 ~ ~ 1:'/ . \tEe- "S6.L/~o/~/L::; . . 

.us NOV 13 1964 
'!'<>!f9n __ 
'Selm9ll\' __ 
Moht_, • __ 

DeLooch,_ 
:Casper , 

• :Collohon_ 
"C9IIrM_. _ 

• :tva~. ,,_. __ 
Cote.-. __ 

, R9$en __ 

• -Slilllv<J:n.... '~ 

: !1~1~i56 NO~ 1 I) 
, tG\1ndy • , I ~tt~~J 

.. 
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• A F~~ (Rev, H":~i) I' ,," .--;-" ., . '-- '~ .. ~ 1 ) -. ~ 

I '. 'FEDERAl! BUREAU OF INV~iTIGAT ON • 

, -~'- ---

;f(:, 
"f 
II 

REFERENCE . 

JOHN G. WILKINSON) 

CHARACTER OF CASE 

'FAG 

,,' :Bureau airtels, 10/22/64,; 
NY ai'rte"l) 10/30/64. q 

,A!)MINISTRA TIVE V 
NYO 'is presently conduct1ns an AFA invest1gation 

-regard1ng 'CROSBY IS .ab1:li-ty 'to pay a '$10,000 'fine, wh1ch he 
-received .a-t SDNY" when sentenced in Jun'e" 1960~ .on Mall 
F.r.aud and ,Fraud :By 'Wire violations in :connection w1'th the 

JBles of over $2,000,000 ~f unregistered oil stock. NY file 
in this .matter ;1s -93 .. 2446. "~ 

1/ 
,l' 

. On ll/6/64, P.r,obat1on Officer LARRY RICHARDSON, Jl 
:NYC Probation Department, .:100 Centre .St .. , NYC., adv1s~d that I.,L) 
CROSBY is presently on probat1on ,for 'a :local charge wh1'Ch I 
~s to expire ~n the very near future. ~e said that he is I 
.familiar with .CROSBY's act1v1tj:es in pur.chasing an .SSA 

, t w·t .. d Wk. 

,..:< 4,,;,, ',Bureau 
'~'i- USA" ,SDNY (ATT: S. 

KAUFMAN) I I 

1- New York (46'-5700:)~ !J' lila ,II:!: 
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Go. ·s· me for any ;probation ·violation aharges .. <He said 
, he would advise -the ,FE1: '.11' ~he r.ece1ve~ any lnformat1-on 
:1ndlcat1ng a poss1b"le 'viola-tion of .Feaeral ,la\" .• 
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UNITED .STATES 'DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF UWESTIGATION 

l-USA, SDNY '(ATT: AUSA S. KAUFMAN) 

JOHN 'G. WILKINSON I 
~2/11/64 

JR. Offlte: New York" :New 'York 

, field Office 'file No.; I 46-.6700 Bureau File No.: 

Tide: 

'Charader: 

Synops1s: 

I 

.FRANCIS ' PETER CROSBY; 'RAYHOND.E. 
,PIERSON.; ROOSEVELT CAPITAL CORPORATION" 
GARDEN .CITY, NEW 'YORK 

'Informat-ion receiVed .from 'the Smal1 Business 
,Adm1nistration (SEA)... 'Wa$hington" DC, ,that CROSBY and 
,PIERSON 'purchased a-n SBA licensee, Roosevel,t Cap.! tal Corp oj 

with 'the purpose of obtain1ng use ~r government 'tundsfor 
'their own purpo'ses 'in violat'lon cf SSA regulations. Attempts 
'made 'by sUbJects to pur,chase other 3BA l1censees" who 'rece1 v.ed 
rna tch1ng 'fundstrom US Government • SEC" NYC" .revi'e\'led 
transac't1<ms j,nvolvi'ng subject's; 'ho\,lever" no SEC violation 
uncovered 'to date. Ch1ef of ;Investment 'Division" SBA" lNC, 
1nterv,1ewed. AUSA1 SDNY" :requested no additional investigation 
,and dec11ned prosecution as no evidence of any 'Federal violation 
of a cr.iminal 'nature. 

DETAIlS: " 

This ~nvestlgation ~s pred1cated ~n a ,letter 
dated Uctob~r 14~ 1964~ from JAMES ~HOMAS PHELAN~ Director, 
OfrJ.ee ot Compliance., Small 'Bus.iness Adm1nistrat1on (SBAl, . 
Washington, DC" to t'he Feder,al '13ureau 'of Inv,estl,gation (FB!), 
1iashington" DC" which 'Contained :informat1on .and cop1es of 
iiocurnents pertaining to the acquisition of an SSA ,11cen~ee,J 
Roosevel t Cap1 tal C orpora'ti on,,, 'Garden 01 ty I New York" 'by :a 
:Ne\i :York 'C1'ty group, who a:ppeared to ,have 'negotiat-ed the 
sale with 'the 'purpose of obta~ni~g 'the use of 'government 
funds tor the1'r O\'t(l ,purposes ... ,1n Vl01~tion of the regulations 
or SBA .as well'~ 'the Small 13ti.s~$S:'~el:dm1'at:ra:tl.dlY~t ,of 1958. 
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Adaitional :inl'ormat'1:on regarding ·this (":latter \'las contained 
in the letter ,and in sUb.stance ·1s a.s £o"llows: 

'.Roo seve 1 t Cap! ta 1 Co:t'J.lora tlon) 11,0 en se nur:tb eX' 
m:~ ,. 0108.1 wall 'licensed -o~ ::Fehruary 8, 1962", andi'n t,1ay .. 
;1.964, .it ·was ~sold toa New 101'1< .City group .. composed ,o'r 
pr1mat'11y CROSBY .and. P1ERSON I rl'h1-s 'licensee receiyed 
United States g¢v~:t"nment funds, amounting ·to $150",000 I I 

'!nfor:nation wasdevceloped by SEA that this ,samo 
gt'oup :attempted to purchase another .licensee ~1n P1ttsbur[:h) 
P.ennsylvania ;on Octob:er 9J :1964"th1a company being Sun 
Capital CorpD~at1cn ... li-cense number -03 ,.. OPSLf. This con .. 

temljlated . sale did no't mat~:rialj.ze -partially be.cf\uSe '01' 
,Pl:'1'or no·t1ce given the (nmer of' Sun Cagita:t -Cottporatlon 
by SEA·, Another' 11censee J NeVI York -~1on1tary Fund, -licen3~ 
number 0'2 -0223 was also approac:h~d 'by 'tnis group and 
an lattempt '\'f3S r.ladeto -pur.chase ·the1-r license" 

. RegardlngRo.o.sevel t ,Capital 'Corpora tiOD '(BCe L 
the sale of this l:lcensee 'became known on July .2.0,.,' , ' 
1964 J when R·.J" COI~NELLY", Ch1et'J Inventrr1ent Division..
.SEA .. 'New York 'C1-ty.I visited the o.ff·ices ofRCC at Garden 
'City, New 'York, on Jl 'rout1necontaot,. It appears that 
shortly 'aite.r ,PIERSON and CROSBY 'tool-t contrOl ot ,RCC th~y 
'negotiated ,a :loan to .be given to ?recon Structures D1 vi sian .. 
for '$'22.1 000 and nevel:' ",ent. t b rol7Q'b,'\'l5 tb tb5 S Joan t.o ·the 
detr.iment and 'harm 'Of I I 
of thi's company" 

An examinel:' of -SBA 'attempted to rev.lew the 
'financia'l ):',ecords 01' RCC and by :Letter dat'ed August 2)1" 
1964 J .,RAY E. PIERSON, ·believ.ed ·t.o be a pr1nc1pal member of 
the tal-;eo-ver gr.o~p ad'll sed thf'-"'-.................................................................. ~ords ,of 
ROC 'weX'e in ·New 'Y-orl, 
.attorney and a VI or accourl ant. ::"ht: 
'e,~arniner I s e. forts 0: oC,ate the boolts and records oJ: :RCC 
proved negative ana had not been -examined to date ,I 
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SEA advised that the -otoc.kh.olders -01' W.1ck 
Investment Corpol:'at.lon of Delaviareinst:l:tuted 'suit aga1.nst 
P.IERSON" .CROSBY and othcr:s in 'vieVI of 'CHOSEY nndPIERSON f s 
takeover or th1 S cOl"pora t10n . 

A :reVle\'l 'of' 'Copies cf documents ~.bt1l1ned by SBA 

;. 

.dur.ine the c'ourse cfl·t·s 1 . m de 
. 8 ; 64, bet\'loen b6 

ano hers OC ~o et's o. 0 sa, .. . '. . 
in wh1c'h -1 twa~ :ngt',eed that I dahall purJ~hase and 'the 
stocltholdel:'s sell allot' the 1ssue and outstanding :atocl< 
.of Rooseve1·t. Aggregate purchase price was lIsted 'as 
$1.60)000,. A .COPY or ,an :agreement made on .Nay 8., 196Lf.) 
bet"iJcenl land .MY 'PIERSON J l:Ies:td1ne; -at :1181 
North Tamadna .Avenue, North !l;l1~~OOd' CalH'ornia, VIas 
:rev:t;e\,l(~d :and 'Qn ,:this :dat'e reed to a:sslgn ':0.11 'of 
his right... tl tle ana -.into.e t nand tOI J a contract dated 
April 28, :1964 J ,in 'vihlCh grees ~o purchase the 
stock of Roosevelt Ca ta. ation~ In thiS agreement~ 
PIERSON agrees to ?ay s conside~t1on ·for ~aid 
a-se1gnment, tho sum '0 

, 
:In June" _1964~ Qontractor's Guild 1 Incorpo:r-ated:", 

'a l:e\,1 '¥otl~ ~orporation.J -located at 40 \'ia11 street" New 
-YorJ{ 01 ty,) .agreed to se11 -all 'Of thei ssued and .Qutstandin8 
-atock '01' Roosevelt capital 'Corporati:on,a :smal1 'business 
investment corporation" to W~cx 'Investing Corporation 'Of 
J)ela'ilare., a De1aware UoxaporatHm \'lith pr.incipal 'offices 
at 10 -East 40th Str,eet" .New Yorl<City,. 

A rev1'!~w ora memo _from ,SBAexamlne1" 0 '0' ,A. LEVINE J 

to th'e .Director,,, otfice ,or 'Coropl.1ance, SBA:" Washington J DC) 
dated Augus't .31J :1$6 if, :reveals that ,on -that date LEVINE 

b7C 

0' ad ·the Off:l::¢e 'of b6 

. who 1-s ·the former ega b7C 

. ,see of Roosevelt ~ap1tal 
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avai.lable to SEA :hisf:Ue (lnd a ,rev·iew of 'same by SBA ' 
examiner LEVINE 'rev,ea.led :a debt t adv1'ce .from the 'Fir.at 
National C.1'ty Dank" dated May .281 1915~·, addressed to 
'Roosevelt 'Capital ,Corl'orat10,n which revea'l,ed that the 

'. " '. 
" 

'bank debt,ted RCC ':a 'a(rcount :~ '::e :~ an: ;:I' cashiers, 
check NT 140l8.J ,payable to 1 __ ~~ _ _ _JRhoades 'and b6 
Company I :1n ,payment 'Of :one', 6 ans a es of "Texas b7C 

Gulf Sulphur ,stock in accordance '\'lith ;lnst~uot1ons received 
trom I-1r" ,RAY PIERSON" Vice P.r,es1dent,. '[rhi's amountt:;=:J 
$58,648. '20. Other -.Corresp,ondence 'v'las located :f'rom 
to the buyers t'equest1ng themlJto supply the names 0 . e 
.ne\'l ottj:cers and dlrectors :or the li(fenSee 'so that ,he could 
pr~par,e the 'necessa.~paper,s to 'SBA '1n 'Wa.shington r,or 
approval ~t this 'transaction. ~he ~xam~nercommehted that 
despite 'this non-approval by SEA to date J the new management 
~r. the 'llcensee,lcons1st1ng or . PIERSON" CROSBY :andotbers 
made a serie's o~ 'loans andlot' .1nve'strnents. It 'appears that 
most of the money ,usedfol' these ,loans and :1nvestments \'1a$ 
United states government money" which had 'be'en orlg1nal:ly 
l'Oane.d to ,the ,first owners :or Ro'osevelt ~apltal Oorporat1'on. 
:It was 'determined that some of the 'loans disbursed by 'RCC 
were ,to companies ,in Which 'p.IERSON and CROSBY had 'rfnanc1al 
interests •. 

! 

A' fiev1ew of -an a1'fi:davi·t, dated September :28, 1964;" 
'subtn1'tted to ,the Supreme Court of 'the State 'of New York" 
:County ~of llew York", reveal,S that 'the 'm1nor1'ty stockho1del"s 
orWick Inve.sting Corporation of Dela\'Iare .filed su1't 'against 
:PETER 'FRANCIS CROSBY) ,RAYIv10ND'11:. PJ:ERSON and otbers,J .alleging 
that the .assets and :o,perat1ons -of the :co~pora'tlon :were being 
mismanaged:. 

A letter 'dated ,September 21, 'l9$4.J signed 
,RA'YrVlOND E. P'IERSON", V1'ce President J Roosevelt .capital COi'pora
t1.on" 40 Wall 'Street" New York ,City, addressed ,to 'the SBA,I 
Washington .. DC., reveals that PIERSON :0 fte.rsto :l'e,pay the 
$150,,000 of 302 .funds, now ~wlng the 8M plus a11 acerued 
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'interest .;. PIERSON said that ,rep.aym'ent wfll take place 
rlurlng ,the month of October~ 1964) and he ~st1mated that 
.between October 12, - 22) 1.904, he would tender a :cashiers 
:check :for the :aforesa1"d gum:. He :reque'sted 'that SBA :adv1'se 
him as to the ,amount 'Or ,interest l'lhlch would be owed up to 
October 22J ~64. 

I 

Oh October 28J 1964J the facts of th1's matter 
weX'e d1'scussed with Assistant 'Un1t'ed States Attorney V.USA) 
srrEPHEN ]\AUFrvlAN., Southern 'District 'of 'I~ew Yo-rk ~SDNY), 
'Who .adv1:sed that he does ,not see ·any obv.1ous Federal 
vlola.t1onba's,ed on av.a-11able -information. AUSA KAUFNAN 
determined 'that the Security 'and :Exc,hange Commiss.1on (SEC)" 
New York City} was conduct1~g a simLlar ,invest1gation 'of 
,PIERSON' a and CROSBY"s £-1nancial 't-ral1S3ct1011S ,and ,requested 
that they be contacted ~o .determine the extent cf thei~ 
-investigation. ,On that same date" the extent .of -the SEC 
'invest1'gat10n regarding P1ERSON and CROSBY was discussed 
with AUSA XAtJlt-mN who ,advised ,that before 'rende_ring :a £-1na1 
'prosecutive opinion he desir.ed ·the ,procedural regulations 
of SBA regarding loans to $BA ~icensees be obta1ned 'to 
determine if any ra'J!st: ~taternents ,are :involved i 'n this matter; 
hOVleVel'.J he noted that, no doubt ... the orig1nal ,owner's of 
Roosevelt Ca'p1'tal CorporatiQn contr.acted wlth the SBA :in 
this :regard, and they,., perhaps." are ,po~rs1bly 'in V.10:1at10n 
1:or :not returning Un,i-ted sta. tea government fund.s when ,they 
:sold the1l" -interests ,to another group ... vlh1ch appears to be 
in Violation of SUA ~egulations. 

, On October ,29 .. 1:964 j the j'aets of this mattct' 
wer,e 'l'ed1.scussed w1t.h AUSA KAUFI-lAN ... 'who adVised that it 
,appears that 'SHAP.lRO was possibly ,in violation 'wlth his 
a,greement wl'th SBA \-lhen 'he Bold RCe to PIERSON .and 'CROSBY. 
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He ,hoted that no false statements have been -ftled with 
SBA by the 'subJects and :1 t ~woul'd appear ·tbat if PIERSON 
has .not already .refunded the $150~:OOOwlth .interest) SBA"-s 
-recourse would be again-st ',sHAPIRO with no possible .loss 
to the govel"ntnent.J "lie 'adv.lsed that al tho.ugh -it appeal's 
subject's have attem:pted t'o purchase -othet' S13A .l1.nensees, 
,the ,primary :re.spons1b:1.1:1ty l"estsonthe licensees, who 
have agreed .not to sell their 1ntere-sts -W1thoutprlor 
approval ,of :SEA_. Restated ,that based :on available 1n:f'orma .. 
tion there appears ,to be no obvious 'Federal violation \'l1th1n 
-the ,pr1'mary jUl'1'sd1ct'1on of: the :FBI and ,thls a,ppears to be 
,of an 'adm1nlstrat1V,e nature, wl'th appropr1ate action being 
t'aken by SBA to pr.otrect ,the govex-.nment "S 'interest. He 
:requested 'no 'additional .inve,stigat'1on be conduc'ted 'and sa1d 
he would decline prosecution as he rdoes :not .feel this ca~re 
has 'any pro'secut1 ve merl t. 

. 13y 1~tter dated October ,23, ,1964, JANES PHELAN" 
SBA., 'Waeh1ngt~nJ .DC, furnished" ' ' 

in 'an e or 0 
~p~u~r=e=D~a~s~e-=an~~==,~e=r~. ~~~¢~e=n~s~e~e-.--~~~,~o=n-a~ information 'was 
fU1:'nished to the ,effect tha't PIERSON 'am 'CROSBY I S attempts 
to purchase the New York Hon1 tary ;Fond, 'an SBA .lleensee" 
"ia'sblocked by the ·attorney 'for the l'1bensee . whose nam; 1$ 
I _ 
CO_Pies of pertinent documents regarding this matter were 
l'urn1 shed by SSA. 

On Noverriber 6.) 1964 J c-ot)1e.s :01' 'these 'docum.ents 
furnished by ,sBA wlt'h their 'le't'ter dated October 23" 1961~J 
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were 1'urnished to ,AUSA KAlJFII1AN tor hi'S review.. On 'Nove:rrnbet' 11" 
13, 1,964, AUSA 'KAUFI,lAN advised -that he .had not :completed hie 
review or -these add1t1ona'l dotltlments to date. 



I 

I 

On December 7 ~ 1'964.1 ,AUSA 'KAuFMAN advlsed, that' 
after review1ng 'this ma·tter he :f'eel:s .no additional -1nve3tlga .. 
-Cion :13 warranted andhe woul'a decl1ne prosecution :of the 
subJe.cts as there 1·a no.cv'idenee o':f' cr:imina1 'V101at:l.onB 0,£ 
.Federal law 'wh!ch 'hayep~os:ecutl ve 'lner:tt. . 

I j 
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':" \ 'DAm ~CUS. Ch1et>, ~peciai 'Bntorcement 
Grou~sec~1tlea and EXchange Cdmmisalon 1810)1 225 I • 

,. , 

~oadwaY', , New York Clty" 'in conjunction w th BICJWm 
, BU'RXE,' Investigator, aClvlsed tla t , their' office, is 
, looldng into the current' tflalc1al bransactions ot 

Prancis Peter Crosby tn view or hIs conviction in 
1960 tor the 1llegal manipulation. at stock tor which 
h~ received a . Jail sentence and fine. He, $tated 
that' CROSBr was paroled in about october, 1963, and 
hIS parole offIcer. 1B MA~ J. TBRRIZZI •. 

, JIIARCtrS stated that 8BC' began its 1nq'*'Y' 
in about' JUlY,' 1964, when a. su1t 'WaS' entered in tbe, 
Supreme Court at: the· state· or NeW York... County' 
ot New York, b7,' the ltinori ty atoclc:holders ot' Wick· 
Invest1ng' corpo~t1an or Delaware (W1ck),. against 
CRosm!' .. RAY 1:. PIBftSON, United NatIons r1p8ne1al. 
Corp., and others. According to JIWlCUSi Wick· , i-
is a. real. estate bolding company' Which owns among other 

" things the Mote~ on the ::J.&llta1n1 n .. Suffern, ,NeY 
) York. He said Ijtormerly' owned the controlling .: b6 

, 1nterest in Vic " and 80 't!lis, interest to United Nat1cna:ts:, b7C 
, Financial Corp., a.. New Jersey Corpqrat10n" in. Which " 

PIERSON and CllOBm have an interest;., AroWld this same 
tille, !t.QOseyelt Capital co.rp~ (RCe) MU purchased 
by' CRcm3X' and .PIBItSOl{ and RCC is, now' a 
part of Wiele • . n.est~t1on reveala $50,000 was lent' 
by ROC', to lJn1ted NationS Financial (1orp., .hleh gav., 
it to Block a4· the first installment on thepurchase 
price' for ,bjJr contr.olling interest' • 

. According to MARcUs" ~IIISON is now 
the. Pre8ide~and Chairman of the. l3Oard ot' Wick. and the minority· 
stockholders have 1nstituted suit b&cause ot' the w~ 
CROSl3t· and PIERSON acquired control ot: the corporation, 
and the manner· in which they are now' oPerating it. 

Because of these transactions .. SIC · ;interviewed ' 
CR~' in, their oftice' about a week ago and he was 

, J~ vague in ~ of his answers. H'e ind1.cated that because 
J .~ he was on parole he. had to be careful in his financial 

'------------~.-.. --~------------.~-----;.-------.----------------
On ~O/28(~Qt __ N;;.;.e_w--:.;.YO_r_k...:;.J_l!e_~_y_or_k_' __ .. FlIe #_.....;..;lr.{~4_6_-_67 ..... 00 ____ _ 

by,. PI 

SA, JaiN Q. WlLXINSONj JR. (A) :bxb 
..: 4' ., • Oa;6_ dictated. llL~L~L. . .. _ .. ~, 

, 
" 

fh.$' d'Q~"'M.r\t fOi\~I)~At ".,1"' .. , r.COMftI"l'I(/gliol'l. nor' (~~hUic>·n .. 0+ th., '~II It 's In. prop.rty, 01 lb. ,F'S1 0114' If. ' .. GI.i'I." 10 '(9Vf> o)(f,ell(Y1 " 

"o",d ,ts '9IIJ.",,, 9t,'nol '<> b_,d",ribll,.<t owfSid .. '1Q-\11" Q~.n<y., 
I~ I • 

- -,----.~--------------:.-----------------
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dealings. CROSBY st'ated he 1'las wmble 
to -recall 'how }lCC was aco.uiroo Md1n general j",urnished 
nospec1t1c 1ntonnat'iQn. ,MARCUS said CROSm 
indicated ,he ',was a cons'ultant tQ Wick and .MARCUS noted 
~hat CROS~IS name 1s:not specif1eally:connected 
w1th any of these eorporations although ~here is no 
que3ti~n that be bas Dome interest jn them. 

He Baid SEC attempted ,to ,1nterv1ek ~IERSON, 
who ,is 8uppos~dly :in'Texas" however .. he has not 
responded to 'date. 
I 

Wick, BCe and otber related companies occupy' 
space at 40 Wall street and the offices ~ere ' 
rented by 'Contractors Gu11d,J with JOSEPH 'CALESE, 
sign1ng pertinent papers. 'The guarantor "WaI,ROoseve1t;Cap1tal 
corp. W1ck is supposedly try1ng to ~ove its 
offices tOHoustO~j Texas, and acco~dhg to ~CUS 
PIERSON ~s now supposedly 1n that 'area. 

. . MARCUS stated 'that CRO$BY' allegedly 'res,ides at 236 
East 36th street .. ,New York C1tYy"!tttdsupposedly '1ndeperti~tlY' 
wealthy. 

I 

lnL said ,that the ,local office of the I 

small ,~s1ness Admln1stra~1on (SBA) contacted 'tbe1r 
off~ce 'regarding CROSm: and ·they ,are 'therefore 
i'amilar 'With RCC"s 'role ,as ,an SBA l-icensee. 

,MARCUS stated that the1r :r,ole is 'lllore 
. -preventative than ,anythint;' :else because t'he1r 
investigation ,to date bas ~evealed no violations 
of SEC ~egulatlons. 

, 

'He ,said he would keep the '1'133: advised of' 
pe~nent developments. 
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. It.J. CONNOLLY# Ch1et~ 'Investment Division, 
the 'small BUsiness Ac1m1n1stration (aBA), 42 Broadway" 
New 'York City, advised 'that '1n August, ,1958, the 
small :BUsiness lnvestntent Act was set up to grant 
licenses to privata inveators, ~hohave their own ' 
'funds, with the, ,purpose of' their lending ',money to smal~ 
businesses ,to ,stimUlate the econ~ ot tbe'United states. 
,He .said that 'the 'United states Government'lnatcbes 
the money put up by the group Dt investors and the 
nt1nimUtxl ama:lt which the private 'investors need ,is 
'$150,000. ',' " . 

Be said that once the~r1vate investors have the 
$150,,000 'they JDake application to the SBA tor a 11ke amount 
ot':money. If' the 'group ot :investors* application 1s 
approved, tbeunited,states Qovernmentlends matching , 
1"unds to the""-group, 'Who 'in 'turn can lend tr10ney to small 
bUsiness or :inveat the money in small business; according 
to SBA rei"~atlons. He said the money can 'be used by the 

;/ group toy:t'"~.l:ow1na 'expensesl . 

1..Long term "loans (tor five years) 'to 'small bus1n!sses 
~ I ~ 

2. Aotual ::1n\rest1'Jlent In small companies Jiot 
controlled by the group 'of investors. 

! 

3~ !tender' te~hnica1~ advisorY and cOMUlting 
services, to small "buaineasmen. 

'He .aid that this money can .be invested by ,the group 
as they see tit an4need no autQor1zation t~o~ SBA, ~t ' 
they must ~ompl1 with the rules and regUlations 'pertaining 
to ~oans "set up by SBA. . 

He 'said 'tbatJ-Atter SBA approve. the grQup * a application,: 
a license 1s sent trom/nih~tOOj. D.C. oftice of 3BA . 

,I ,to the group, whQ~ pc>at ',j this in their oftice. The group 
i. subject to finaricial examination by SEA 'and "the.y 
must abide by the regulations 'ot ,~~ "which among other things; 

~ _~._~_I_r ___ ._._._._ .. ____ ._, ________________ .~. __ ,--~Jt~~-.-"--.------~~!--,--,--__ .~+ 
I 

'\ 

10/29 .. 11/3/64 
On ..,._ .po 40J .ot.J q k 

NeJf york.. New York NY 46-'6700 
Lbo ,nfile:#_. _________ _ 

SA ,JOHN G, Wn,JaNSON, a.,:bxb I 11/9/64 
.by._.c,.,_ .. C "'_". ',., • '." ..... ". • ....... L "" - ._U - •• Oote ·~I,1(:tle.d=rr _______ _ ...--- 'I b .., 

,fhf.J ,d.Q.("rt'I'.'/'II ,',Onl<h ... , .... ,rJo,.., tj(Qfll,....MeholSl I\(»~. <i,>ft(W5/'OM .ol~a .. 'f,at,:a.:~ 'It.~ :P.9P.,I'I 01 !h • .f~1 '4F14 Is k>o.,,~ Jo ,yow., O~'f\(", 
1I.4nd its (O"!.,,I. 0'" Mlk> t>. ~I'.f.bv"d ,o .. ts.t. 'r~}\J'f"O~'~CY, 
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FBI 

, I , 
I 
I 
I 

:1 
' I 
I ' 
I 

Date: 2/1/65
1 

PLAIN TEXT : 
Transmit ,tne.followinQ in ----~---~;-;;::::~:"':r::i':"":'~~-:;-,:----......... ~-~I 

, (T'Yp~ ill ploill tut or cod~) I 
I AIR TEL Via ____________ I , 

---~--------~~~ __ ------------41 (priorurl . ' \ I 
__ __ ._ "' ___ ._ ...... ,;... __ .... -__ -_ .... _ . __ ... ___ ..... _ -__ .... ~. __ =--_: ___ ... ___ ,- _.-. __ -__ ._.1.. ___ -~ __ ~ __ -

I I 

~ .. 

TO: 

;FROM: 

SUBJECT: 

'DIRECTOR, 'FBI 

SAC, NEW YORK (46H6700) (-P') 

FRANCIS,F~TER~SBY; RAYMOND E. 
~ERSO~OOSEVELT CAPJ:TAL CORP. ,_ 
~RDER CI!.n:, N. Y • • 

'FAG jllW .... 

12/11/64,4c~~~~RgO~h~~ ~~~e~: WILKINSON, JR." at ·N:Y., 

For information of .the Bureau, AUSA AIJ\N BLUMBERG, 
Civil ,D1.vision, SDNY, ,has instj.tuted civil proceedings 
~n 'the above captioned matter based on a letter received 
:from the ,Department of Just1.ce. 

On ~/29/65, NYO received information thatr----l 
, I I Trans-World Theatricals, Inc., ,NYC" 'had de~ with 

CROSBY which possibly constitutes a violation of 'federal 
criminal law. 

On ~/3o/65,1 Ifurnished a signed sworn 
statement ~n which he advises fie obtained a $60,000 ~oan 

I from RCC, 'in May" 1964" and on the day he -received ,this 
mone~,he . had to ,give CROSBY and 'PIERSON a $44,000 ~oan, which 
money came ,frQm the proceeds of the $60,000 loan ,;he: had 
Jus~ 'received. They were suppose? to repa, this moneY , in a 
couple of days, however, to date,_ _has received no 
;part of this money. ' 

The facts of this case 'were discussed 'with AUSA 
STEPHEN 'E. ,KAUFMAN, SDNY, on 2/.1/65,' and ,he 1s withholding 
prosecut'ive opinion, pending 'receipt of a 'report, reflecting 
this new infor.mat·ion. ' " Report will be promptly submitted, I 

, and NYO has .reopened this case. tit - J' {-\ 
@ . rlc,.'I!ll - ~ I'), l/ , (JJ 

- BureaU k ("6 6700') .\ . .Rt;; U. --- ---New Yor Of - • • I ~ -- ' 
- I 

__ ' _ 9 , fEB 2 JS65 I 

Sent ______ M 
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Fl>.-2G3 (Rev. ~l~~) 
' .. 

'ftCf'ORTtNG OFFICE; 

NEVI j"RK 

TITLE OF CASE 
1 

0,.,.,(;"£ 0$' ,ORIGIN 

NEi~ -YORK 
.,- -';:-'- - ._- - .. -..:.. .::.- --

bATE 

-') 1J-t/6-~ -_5 I
INVES"TIGATIV£.:Pi:RIOO 

~1/29 .. 2/3/65 

1" 
·JOI-ru '0. H.ILKINSOR .. _JR,,,, 

(\.1 
FRANCIS P~ER CROSBYj 

~AY~OND E. P1ERSONj 
~'SOOSEVELT 'GAP1TAt 'CORP 'I 

.GAffDEN CITY, -N. Y. 
..,. - • ~ \ .. < -."..... • 

-" a r _" •• ::Ii. ~ - ." d E--__ - • 'to 

REFERENCES: .,. 
Report of SA JOHN G... \;flLK1NSON~ 
-dated '12/11/69. ~ 
Ne"JYo.-rk alrtel dated '2/1/65, [0 

ADMmlsTRATIVE 

. 

-FAG 

TYPEO eY 

jmr 

t~l~e av§l¥Rg~e~tatementonlY witnessed by Qne person as no one 

'! 

I 

--
'NEW YORK 

At New ¥ork, New York . 

/ .• ) tI,- l.I 1 '" ,i j -; 5' 
Lf\.:.L..p-t-'f-<.y-<.;1'S 3·' ?,;~- (". S 

'3 y ? 

-\'1111 ~bta1n prosecutive opin:1.'on. 

,SPECIAL. AGENT 
IN Cl-iARGE 

li, ' lli 1-

'OQ NOY-WRft£ IN ,SPACES JSE;\.OW 

:21 FEe 

--.. 

--____ ~ __ ~~ ____ ~~~~~~~ __ ~------------~~~---b-----YO--,-------
6, 6 F.EB 1

'f7- f11":Lg:l5 v •. :&OY ... ME.' .. , ..... O.,.~. lC~~763~-Ee ~ e taea . lb --A-* .. COVER PAGE ). 



• UNITED STATES PEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INV,ESTIGATlON 

'.,. 

Copyto= 1- USA,., SPNY (AT!': 
l~ USA" SDNY (ATT: 

AUSA S. ,KAUFI\1AN) 
AUSA ,A. BLUMBEHG) 

Report of: JOHN G. HILKINSON" 
2/lJ/65 

JR. Offi~e= New York" ,Ne'v~ 'York 
Date: 

46-07,00 BureQu file No.: 

:FRANC.IS .PETER 'CROSBY~ 
'RAYMOND 'E. P1ERSON j 
ROOSEVELT ;CAP1TAt CORPORATIO~I 
GARDEN ,C1-'1'Y" Nh"'i'l Yoru{; 

Chclrader: 
J:;'.RAUD AGAINST T.HE GOVERNHENT 

- 'p -

DETAILS: 

On Janua:ry 29~ -1'965" Assistant Un1't-ed Stat:es 
Attorney (AUSA) ALAN .BLPHBE,RG" C:tvXl ,Division", Southern ~ 
'Dl$tr~ct ~r New Yo~k (SDNY)" advised that 'he had rece1vcd 
'ini'ormat1on fr.om the Attorney tie I',,' ce ,of the Stat,e 
,Or 'NevJ -york" ,New York 'City" that ~~_:P"-"""--:"'J""..."----.-.,....--...,,...,...,~ I Ihad a J.nanc al trans.act'i'(m t'J1t 
PETER FRANCIS, 'CROSBY and ::RAY ,PIERSON~ 'v~hich m1g,ht 'be :of 
interest to the Unl t.ed states 'Government. lie :said ,that 
C1v.:1:1 pt':o:c:eeding'S have 'been itistibu'ted against CROSBY and 
,FIE1.:\SON regardiQg the1r tal<eove:r of Rooseve1t .caplta1 
Corporation and l 11nf.ormatii,on mayhav'e som~ bearing 

, 
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""; . - , o~ :the,' civil -Pl" ',crimin~l a:s_p"ects,: :of: -fhi S matt en ,:O.n" Jan~y ' £9, 
and , February; 1,":.-'1965, the, ,Te~jllt-s of _ I interview, , 
were disCUSSJ;d with -AUSA BLtJ'lVIBElRG. -', "" " , " 

" , ~ .., ~ ~ -

. . On Fet::" ' : opd:'h '1:905, the tacts ofthl''; case 
apti"' results of ~ i.nt~Fvi<::;w; were discussed~ith 

' 1X.T]SA 'STEl?HEN K N, Criminal'- Di vis ion,SpNY;, w1:):Q , ' 
a.dvised he woUl<:1 'W.itl'lhold .a pros?,cutive, .opin:i,onpendtng 
a review ' of -a: t'~port ' in;this matter. "',,: " 
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fEDERAL BUREAU OF INVESTIGAnON . .. A 

\1 ......... 

....----_..a..........,1 I' I I . 
i'ian Iritervlewe'-under Qath, on January 29~30 .. 1965 

. and ,at the '-outset of 'each' .interyiew, he was advIsed that 
he did.not have,to'nake a statement/any ~tatement he ~id 
make coUld be 'Used against .ha1n a court of law .. .an4 that 
he had the ~1Shtto consUlt With an attorne7 prio~"to 
making anr statement. . 

. I On January .30, 1965) I jrurnlshed the 
following voluntary ~1gned aworn statement: 

"New 'York, .}Jew York 
. . ' . January .30.. 1965 

. I ~l:':n" 1 being duly sworn, make' 
the .following sIgri sworn statement to ,John Q~ Wilkinson, 
Jr. J who "has 1dent1tied himseltto me as a Special 'Agent 
ot the .PeCleral .Bureau or Investigation. 'I have been advised 
I~o not have to, make a statement and any statement I ~o 
'make can be used against 'me ina court ot law •. I have 
also been advised of lrf3 right .to an attorney before "lna.1d.ng 
any statement • 

, "In April. 19~it~SiblY April:tiBt~~64. 
I ~fU~A~!:::1aZ~:jtcl'Ne If c. 1tyo, and wa educed toL.- __ ~ _ _ 'During our "conveX'sat1on .. 

''-l'ouncf out.1 an interest in 'a motion pour and 
,theatrical ,producing company, Trans-Worl'd !rheatricals, 

... Ino., which .had been formed "in ,New York llomet:1me in 1963. 

~-.o: '. bJ I • ... F I L ' , l. 

?n 1129-30/65 ,ot~ :New:York '01ty . . File#,. W·46··6700. 

SA JOHN Q. WILKINSQt, JR./ama 2/1/65 
by ..... , iIi:§iI i 1" At I 1 • Oote :dl,toted ,.. •• 6. e; 
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NY lH5-6700 

. "During t11:1o' conversation \lithll he 
.said he had .an "'llJ'ldcl"vrJ:'1t1ng 'c'ompany 'On Welll Street 
t'lh1ch ,.,ould be intel,"eoted in pt'oviding £lnancial support 
~a-World .'I'hcutl:'icala" Inc. :111 their productions., 
L __ Jsa1d he would contact me. 

'On the following day, I Iculled me and 

~
. was coming "to 'oee me and '\lomrJ lJr1ng (l friend. 

&: .Peter Prtlncis Crosby XII cCl'Ile to our ,office 
a W. ,57th at.) liew York City, 'and \'Ie discussed 
the ,t1nano~' Tl"~no .. World Theatricals, Inc. ,pro-
ductions ~ .~ Cr'osby sald thnt 'they would like 
to underwri e a ~Hi~OJOOO loan. On Apl-t11 29, '1964. 
Trans-worw,' tX'1~la s,ignedan ,aGreement 'With Ir-------, 
in ~.,h1ch otatos 'that he haa contraoted .ror~a=n:-------' 
.int'ereat n oooevclt C3p.1tal Corporation and 1ntondo 
·to acquire an ,intercwt .in 3 a.dditional mnal'l business 
~nvestment corporut1ona~ upon hisucqu1sitlon of 
an inte~est ,in the 4 corporations ho will lend 
$60.1000 from each of' the corporations" ·interest being 
9~. The agreement .aloo states thnt 'When the $240,000 
has been lent,- 50S;; :of Tr,ano-World' p 'otock will 'be 
owned by the ,~ CO~poJ;1tlt1ono, 

'Crosby commented that Ruy P1e:rcon was being 
brought in ·trom tho Waot Coast aa Piernon was fami'liar 
~'lith the motion 'picture industry. 

'I Subsequent to the signing or -this agreement J 

there were varlouo meetings in our ~ft1ce ant:;:f 
l~O Wall Street.1 Nell York City.J W;lC Oro~by , 
P1e:t'oon had .an office. 'Vince alieni 10 ano er 1', 
indi vidual connected "'litn tfiln WOJlp4flland was at Crosby I tl ' 
orr1ce '011 occaalon. 
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NY 46-6700 
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tlOn .1.Jay 14.t 1964, P1eraon called me and 
.enid he .had the ,firot $60,000. lIe o.sl(ed that my 
partners and 'I meat him at the Fl'anl".J.in National 'Bank 
in lower,", Manhatta.ll. Upon our arr.iva.l .at the bank, 
we were met by Bay Pierson, Peter Crosby & Vincent 
Cal1as1 although -.Crosby and .CaJ.insi subsequently 
'left. 'The bank car<lo & corpor.at1on certificate had 
.already b,een 12'X"e-pared ' and we signed the cards to ~pen 
an account at the bank. 

".Pierson said he had ,a certIfied check .tor 
~60,ooO and pulled a check out otbin pocket although 
he d.idn't give it to tl'.e. 

~ 

, "Pierson then said that Contractora Guild, 
a ~ubs1d1ary ot Rooaevelt Ca~ltal Corp. needs a $441000 
:loan. He asked that of the ,60,000 he was giving Trans
Worlu .. $44,000 be lent to Contracto~c Guild for only a 
co'U:ple ot days. 

"I was he cit ant at £irst but .f1nallr agreed 
as 'I had no rea.:3on to dl'strust them and they 'Were 
J.ending ~ans-Wor.ld the monoy. l: al,'ao Jenew that I 
wouldn't need all of ·the $60,000 ':1.mnled1ately. ~he 
$60,000 eheck was deposited to Trnno-World's account 
and on l4a115~ ~964.t .I issued eheck 102 .. payable to 
Contractors Guild fo~ 444,000. Crosby & F1ers~ 
me a $60,000 demand not'e to sign, 1'11tneased by 
I 'then ,aslced ,fora note .from Crosby & Pierson · or 
·the .$44,000 loan 'I ,had l1ust 'made to them. ~ey hadn't 
offered .one 'and I had to ask for .1t. I 'was g1 Yen 'a 
'non-interest bear~ng note tor 4~41000 ~y Pierson & 
crosby, .. payable on demand. 

"I was told 1>y lierson .& Cro~by that if 'I 
didn't sive them the '$44~ooo loan I 1'fouldntt get the 
$60,000. 
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'tlSeveral days 'went by :and X -didn I t hear . ~ from 
Crosby or :Herson t :x contacted them on ,seVeral ocoae1ons' 
and they proD1113ed to -repay the $44,000 on a' .eerta~ cl~ 
but 'the money 'WaS never given ,to ~_ . 

.-_' ____ ~I----~~--~~~--~~----~I , 
L.........::=I":ZII......-------....I~ on J\Uie 4, <~all's-W01'ld :closid 

down. ' , , 

"In August or September, 1964'; 'I asked. 'Cr,baby 
& l'1erson ,toX' some lIloney, ,as they stUl owed the, 

, $44,000. Crosby sent 'by lI1esaengext ,a check ~Ol' $1000, / 
drawn on ~~ cr.p1.Mld .Icaehed 
it bnl,. to~laerhi l.t' ~o ce~.- This check 
18 :nOM held by the 1st National.C1ty.l3ank; ,Park Avenue 
;and ,I ,811\ 'repayine; the 'bank the, ,,1000 .• 

, til knew Crosby A Pierson haa 'an interest 'in 
WieklNt I didn't know Roo.evelt Cap1tal Corp vaa .a 
.Small lMs1nesa.Invesbent Corp. (Smc) or ·that 
Roo'sevelt Capital. l1a.d U.S. ,Qovernment ,funds. , . 

, ,u I MVel." :.eigned SlJ1 ,loan app11catj.on tor 
Roosevelt Capital and onl7 signed the agree.ent;· ,and 
the note.' . 

III have had ,no contact nth 'Crosb1 ~ .Menon 
receatlyand 'I have not received any of the 144,000 
which the1 '.borrowe<V. My attorne7 has advi~ed..that 
,I .11l8J have to pay taxa son the tull $60,000. 

. '''.Because of not .recei ving this lnOn~ I rq 
()omp~ ,is now.in :financial. ruin.. ' 

" "I have .read 'this atatement 'Or eisht pages and 
it ia true and correct to the best of rrJY knowl-edge. :I 
have 1a1tialed each ~age and correction. 

I 

, u/s/L-1 --------' 

'!lSworn t'o end su"bscribed before .me on Jamtar1' ,30, i9~51 
at ~, ~ New 'York City, ' . 

John G. llUkintson, Jr., Special Agent, l'.BI.l ,NY 
""Witnessed: II 

John ,0. W1lldnson, Jr., Special. Agent, .rBI, Nt. 
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I iadVised 'th~t the nalnes :and addresses 
of the otherofticers are' ,as :to11ows: 

. He advised tha~ an7 two Qtt1eer$ ~t'the 
corporation ,coUld sign l?ank checks. 

, ," He also ,advised that when he 'was at the " 
, J)1st'rict Attorney-'s Oft1ce'.nIt: v;;~ ;~H:V I 'recently, , 

he was Bbowna 'Photograph 01.1_ ~___ _ ,and 'atter 
rev:1ewintt fame, .he -recalled. hat" n. wo partners had 
ll1etl _ and he 'Was ~~how connected 'With PIERSON 
and CROOm. Be :added that ~. PHILIPS,asa1gned ·to 
the D1striot Attorney I s Off1ce and ':Detect1 ve OROND( 
Spoke to 'him coneernmg hin -dealings with ·CROSB!, 
PIERSON and Wick Investing 'Corporation. ' 

~ tuso conanented that When he an-1 ved', 
at -th$ .Priilkiiri Na.t1onal .l3ank to -receive the .f'irst 
'$60,-000, the 'yar1ous bank documents ne e t 0 
account".had. 'al:ready been prepared ,and 
.18 tt~ott1cer who llandled the new a.cc~=--'--:~~~ 
that __kas also present when 
the .I 000 'note toX' CROSBY and P ,..",Ir-.=. ......"....-..........., ........ 

present when ORC>Sm' 'and PIERSON gay L...-__ ----' 

note. I ,., 

~ ____ ~~~~~WU~~~LttUL~~ey~ 
to"ld ..... h1i......---..... 

L...r-.----r--r"l,......,..,.----.r--""r-"T"...,...-----,--...,...,...,.,....-...-e --'----'-""c""""""'n""-e"""'w---lsps:pel' .regarding 
hat he woUld probabl,. .be 

contacted 'b11;he auL:-rr.:~rrT"e~s:J-regard1ng his deal1ngs 
,with aROSB! ana 'PIERSON. Approximately ·three weeks :agO.l 

, Detective CRONIN ~r'the District .Attorner'S Office, 
contacted h1m regarding 'his trannaot1on 'With. the:se 
1nd1 vi.dual.s. ' 

. g 
. " I 
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, He said that 'CROSBY ,makes .a nice appearance 
.and 'was driven '1n a cnau1'.f'eured l:imouain~ and b.Etcause 
or thi8 and the ~act they had a Wall street address, 
he had no doubts regarding their 1n~egrlt1. 

I ~ad& 'available voluntarily the 
.following document.: ' ' , 

' .. 

. j 

1. .ASre.~.nt 'between I I'and I 
dated Apr1l 'g9 .. 1964. L....-__ ....J 

I '2. Pranklin 'National ~k '.ignaturt card. 
----.... 

3. Letter tromr Ito CROSBY 'and I I 
, ,dated May 5.1964. relatlj~ tq the ,financing or I ~ . 

.4. 13ank '.lgnature card ~or the 'Broadway 'National 
Bank} dated .May -11 .. 1964. ' 

·5. Letter from I Ito CROSBY.. dated Apx'11 
29, 19~. enClo.1ri,~ a 'COpY or the agreement 
betwe,en L land l I· , , 
6. '~ankiin 'National .Eank 'deposit ,slip, dated ' 

,,' ,May 15 .. 1964 l'etlectlng a $60J ooO deposit 
to tpe account of frana-World Tbeatr1cals, 
"Incorporated. I 

1,. corporat1on certificate .1'01' tbe:Broadway , 
Natl.nal .Bank" ~ayone .. New Jer.sey", dated )fay '1.1,1 1964. 

, 8.' copy or check number 1939) drawn o~ 
.Inveat1ns J:o.rpo.r.At1on~:¢'t ~1.a.war.e.f lQ.I!\Ij;"lJl:fth I ' 

streG~ Jiew,. yorkj! ~ted ootober 1~# 1964 :£or . 
tlJOO~IP~ab1e td~ Twb1Cb SUbsequently 
bounced". ' 
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9.. Lettetl from CROSBY antl I I UU1ted Film World l dated September 18J ~964 tol I in whioh CROSBY and ~ICHOLS 
agreed ·to 'Purohase an opt1on to all dra.mat10 

! 'r.1:sbtG 'conoerning .8 novel called uMolo1<8l
11 

. 'f9r '*25~OOO .• 

. ' I He stated tha~ his attorney.,1 . I nas 'the ' $44,000 . c~nc.lled oheek ,'by whlch CROSBY and PIERSON'liere lent '44~OOO 'and 'he also has other pertinent documents such as the note signed by CROSBY and PIERSCN .for' this 
amount. 

I \atated -that the aB~ment between I I ana h1lnsel-f" dated April 2.9, 1964, a copy 01' wbich 
was made $va11able.l .1s as l1'ollows: I ' 

, , 

I' 

l_~ ___ ----L._~_ 
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r~rans World Theatr1ca1.s, :Inc:. 
200 West 57th Street 
New York~ New York 

"A:t;tent1'On~ 

, '"Gentlemen: 

• .. 

"Apr.11 '29.., 1964 . 

lf1'hls w1ll .co{ltlt'rtl the .fact that we 'ha ve been under 
discussion and propose .. to enter an a.sreetnent pursuant to 
which 

. "l.' I ,intend to acqulr(t an .interest -in f'O\.lr .small 
'bua1nessinvestlQent corporations .during the 'ensuIng 120, 

I -da,. period~ ,havingal.ready' 'Contracted tor th~ :first -of these, 
·v1~., 'Roooovelt capItal Corporation ~n Apr1128, 1964, closIng 
of title to which is 'anticipate<l to be at wlthln"two 'Weeks 
from date. 

" "2. I ,Upon MY 'acqu1s1tion of such ~nterest ineacn of 
sai<l . rOUl" CorpO)1Cltions" I w111 cause to be loaned ,to you 
by :!Such Corporations the sum of sixty Thousa'nd (*60,000) 
])011ar8, .ac'h repa,.able wIthIn five years j,n 'agreed 
installments .and .subjeot in any event to the :rules and , 

. regulations or the Small Business Adminktl'at1on and to the 
.x1,ting. financing proposal of' ea,ch Corporation 'When 
acquired. Each of saiq l~ns ~hall bear .interest at the 
~te of nine (9%) percent per annum, and 'a$ .fUrther' 
:consideration for slltneyou shall transterto .each said 
Corppratlon stock or other ~ntere8ts const1tut1r~ -twelve 

b6 
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and one-half' (12i%) ,peroent of yOUl" issued ,and outstandIng 
atook 'of all classes 01' 10ur interest 'in any andpa'll 
$ubsidlaries or affiliates, limited partnerships 'or other 
'ventures to the end th~t upon :t:Ialdng the aggregate 'loans 
of 4240J OOO the .said four corporations shall in the ' ' 
aggregate own and ,oontrol .t1ft1 , (50~) per,cent interest , 

4 

'1n' your Corpol11tlon .a~d in all your ventures and properties. ' 
, 

"3. ,\ 'Pending the WlkillG ot 'the aggregate loans , 
aforementioned, you will cause to DC 4eposited with ~he 
law £1rm of F.1sherJ Okin" Ole1berman &Ezrille" -SO .Bt·oad 
Street .. New York City ,attorneys ,for the 'unders1,gned., 
"upon the making of the .tlrat loan b1 the 'Roosevelt Capital 
Corporation the aforementioned 50% ;1:nterests" ~ith 
authorization ,to release 12i% or viz. 1/4 of 'the esoroW 
deposit tor eaoh sa1d $6~ .. ooo loan, all voting ~18Qta, 
ho~ever~ in said 5Q% '1nterests ~hall, commenoing 'w1th tbe 
date or depos1tJ nevertheless be vested in thcunders1gned~ , 
'his s 'sa1sneeor nominee. 

"4. Pending the makill3 ot the .first loan 
contempla'ted -within the e'nsulng two weekfJ and the d~P081t 
of said 5~ int.re~t .in esorow" you agree that no action 

. w1ll be taken by ¥on or any ~Ubs1d1ar,y ~r affil1a~e 'or 
venture 1n 'whi'oh you have at least a '50% J.ntereat Or' any 
:kind or na~re.l nocontaot will be :made, .. no recapitalization, 
1IIrege1'.1 ,consolidation 01' cnanse 'in ,certificato of incorporation 
,or by-laws in effect" nQ defaults will be perntitted '1%\ 
pend1llB contracts and no cllsnges therein wlll .be :made 
wltho~~ the pr~or ~1tten consent ,or theundersi3ned. 

tl5. 'You confirm to ,me that ,there is no 
outtstandinS lit1gation 'to 'Which "You are a -par,t1, that ~YOUr 
finanoial ,condition 18 that ae't forth in balance 'sheets 
heretofore furnishedJ which have been 'prepared 1n acoordance 
'with generally accepted accountIng ~r1nc1ples oona1s~ent11 
applied} 'and that there "has been no material 'adveraeoha~ge 
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since the date ot such balance sheets. This letter 
constitutes a statement ot 'the intent of the parties to 

• 

be formalizedby' ~ntore apJ)ropr1ate and e~enslve dO~WJ1ents 
to be 'prepared in a form satiafactor.1 to 'Gounael tor 
both .parties. :It 18 -recognized ·that the tnak1ng ot a 
,1'ormal agreement .1. 8ubJe'ct 10 the ~act 'that ·there will 
not be an .4ver.e event mater1allY,attecting tbe cbnduct 
ot your'bualne8& prior to 'tbe clo.ing ~rov1ded ~or 
herein and -that you nave -in all respecta duly applied· 
with ,allot the laws ,or .rule. and regulation. ~f all 
gov.erru.ent Author1ties "in Juri_dictions.in wh1ch you 
'have conducted and are now conductbg bua1neQ8. ; 

no. Upon ,our execut10n 01' tormal :1natruments, 
'you will refund to the unders1gned the IND1 ot Pour ' 
"l'houaand (.4000) .heretotor,e advanced by the undersigned 
as loan to;'y»u. Notwltnstanding anything -herein contained .. 
you recognize that counsel '01' the underaiped Q1 request 
and requ1Te ~Uchadd1tional .~pre.entat1on. and ~arranties 
.as !day be rea.onab17 deemed by th_ 11.ce •• a~ to protect 
,the undersigned' 11 ..intereat. and ,to assure tbat adequate 
»rovision :il aftorded to the undersigned ,for the 
acqUIsItion bY' tile .af'or,ementioned tour corporation" in 
your Company. 

'
1f7. ,Ant 'subscription .hereto 'by :you 'and your 

atockboldera .hall constitute their an4your assent to 
aam.. Upon )'Baldl1g ,the f1r,.t ,loan an ,e.cl'OW depolJlt 
prov1.ion ahall.be ~ade tor the election _1' .ucb 'officers 
as 'I may reasonably requeBtJ and ter the election of ~uch 

, mem'bef'.~ of )fOUl' ~arcl as will aSlure to :me at 'least jOilt 'con
,trol 01' your business and operat1ons. 'It 11 contemplated 

, 'that at ,least' three members '01' 'the :Board will represent 
your~re8ent stoc~o14.r~roup~ 'threew1ll repres.nt the , .::~.::~:::: :r: hiaCor~orat1on. and ~ ~eventb '.111 'be I wbom the pa:rtleateel'l althoUgh counsel 

, x gned~ will nevertbele,sJ AS a D1rector~ 
',act 1ndependently. 

"CONFIRMED ,AND AGREED: Ver:l t,ooy "QUr8~ 

, , 

i, i:: 

b6 
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'~ ~14 be wouldxeep the PBX ady1sed 
ot -pert! .fit develQpnenta, I 
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. . 'FEDERA'SUREAlJOF IN~STIGA;rIO~.'· -
. " . · tIL: 

REI"O~TING ON'fCI: I OF"CI:-OJ' ORiGIN OAT£ IINVESTIGATIV£ Pl:RIOD 

J NEW YORK. I.. NEW "YORK 3/16/65 ,2/18 - 3/51.65 
' TITLE OF CASE REpORT MAO£ BY ! I JOHN G. WILKINSON I Jr. 

FRANCIS PETEfOCROSBY; ' 
ET AL 

'CHARACTER OF;CASE 

FAG 

REFERENCE: 
4r0-.' I:{ I :; III ~ .1 t.. 't:5. Report of SA JOHN G. WILKINSON, J: NY. 2/~/o 

- P "-

LEAD -
-NEW ,YORK 

AT NEW YORK, NEW YORK. Will obtain prosecutive 
opinion. 

APPROVEO SPECIAL. AGENT 
IN CMARG£ 

COPIES MADe.; 

,9: reau 
1- USA I SDNY (ATT: AUSA B.W. 

NUSSBAUM) 
1- USA, SDNY(ATT: AUSA A. 

13LUMBERG) 
!- New York (46-6700) 

i , 
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u.o STATES~OEPARTMENT OF .• TICE 
FEDERAL BUREAU ,OF INVESTIGATION 

Copy to: 1- USA, SDNY (ATT: AUSA B.W. ,NUSSBAUM 
.1- 'USA, SDNY' (At.rr: AUSA A. BWMBERG) 

Report of: JOHN G. WILKINSON, Jr. 
j;l6;65 Officea New York, New York 

Datel 

Field Office File I: 46-6700 Bureau File I: 

Title: FRANCIS PETER CROSBY; 
BTAL 

Character: 'FRAUD ,AGAINST THE GOVERNMENT 

I 

Synopsis: ,Attorney NYC" made avai,lable copy 
. of $41j,ootoo note given .toL : Iby PIERSON, and another 

document. AUSA .. SDNY.I advieu tIes reviewing matter ,for 
possible criminal,prosecut1oA. 'Information ,received ' CROSBY's 
Federal parole revoked. 

- p -

'DETAILS: 

On February l8j March 5, 1965, Assistant United 
States Attorne¥ (AUSA) 'B.W. ,NUSSBAUM, Southern ,Distri¢t of 
New York (SDNY)" advised ,that he is Teviewing this matter 
tor possible criminal prosecut~on and he lB aware of 'the. 
Civil ,proceedings, ~nvolvlng these same 'individua~s 'which 
'are 'being handled by AUSA ALAN BLUMBERG" Civil Division, 
SDNY'. 

"t1'lts .<1 OCUIl)el'lt rc6nt(ltl'J.$ n.etthet .reCOIllIllen<10Uona not <:.oncl\1.10n. ¢f ,tbe Fat. It Is tbe property of the 'F'Bl-(ln(!.ls lo<!ne(!. to 
Your '([qencr: 1t 'on(!. Us (:ol'ltents 9re '!lot to.l:>e <11,ttlbute.<;!' p\lt.Sde your 'oq,n<;y, 

b6 ' 
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• I • -. • 
, On Maron 3, ~965, PETER TERRIZZI, Feder.al Parol~ 
. "rriCel"" .New York C1ty, ,advisedthac on February 24, 1.965, 
a parole violation warrant 'was ~ssued ,tor CROSBY and on 
February 25" 1965,,' he was arrest'ed byUn'1ted States Ma,rsnals • 
He said CROSBY is presently confined to the Federal 'Detention 
Headquarters, ,New York City, and 'he 'Will, be afforded a 
hearing .on :Mal'oh 16", '1965,. TERRIZZI said that CROSBY 1s 

· ~parole had approx1.mate?--y' "two years .rerna"in1ng. 
, 

I, 

, ! 

1 1 

I. • 

-. 2 ... 

," 
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FEDERAl'BUREAU OF INVESTIGATION - , 

Dote 21.22L65: ... M' , ..... L 

Attorney, '400 Madison Avenue, 'New 
~~~~~~~~~~~~~s-e~- ~a~t-,re represented,on a ~1mlted basis, 
L..-r"T"'I"" _____ -,onr.~~ nd Trans-World -Thea trieals and -their dea11ngs 

SBY and RAY PIERSON. -

....--------liolle said that ,'he 1s not 'colrl.pletely famU1ar 'with I j-transact1on with PIERSON and .Roosevelt Capi tal 
Corporation ~nvolving a loan ot$60,OOO.OO, and his tile has 
~tmited information and documents. ! ' 

d ~ald he has the original note dated May 1" 1964, 
tor $4400.00, signed by Contractors Guild t incorporated, 
RAY PIE1S0N, Secretary-Treasurer, ·to the order 'Of Trans-World 
.Theatrical~, Incorporatedi nowever, he does not have ·the 
cancel~ed check -to-r $44,000.00 which was .drawn on the Trans
\ior~d -account ,and given to 'PIERSOlf and CROSBY. .He said ne ;~has 
,:no informa't-ion 'l'egarding :j:ts whereabouts. ' . '" 

, . ' He said his file also contains a poor copy ot a 
$4;'000.00 check, drawn on the Fort Lee .Trust Company, Fort 
Lee. New Jersey. dated April 27, 196~, Number 113, signed by 

I !'payable to Trans~World Theatricals, which 
appears to' 'be some sort ot an advance to 1rrans-World. 

I !voluntarilY .made 'available copies ot these 
two documents. 

.2/~8/6' 11ew York City, New York On' ______ ot • 

SA ·JOml G. WILKINSON, "Jr. /sgp 

flle# 'NY 46-6700 

2/19/6, 
by ___________________ • Dote dlctated, _______ m_ .. _._ 

I 

Thrl ·(locO/Me"" <OftlO>II$ ,,,,,'lIer ntomm."dOIIOM -f\O~ (OftCW"OIl, -01 11'1_. fB I. /1 II III. prop.rly :of "'" f~ I :ar.d IJ t90",d 10 YOO/' <lge"cy, 
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t ,-FEDERIA~BURE'AtJ OFINVI3TIGATION 

REPORTING O""Ice OFFice 0 .. ORrGIN DA"n: INVeSTIGATIVE PC:RIOO 

NEW YORK 'NEW' YORK 
TITLE Of CASE R£PORT MAPC BY 

~l 
, r t I J I ~:. I 

JOHN XL 'WILKINSON, JR. 

-FRANCIS PETERflnoSBY; 'ET AL CHARACTER OF CASE 

:.REFERENCE: 

'LEAD 

NEW YORK 

FAG 

n~po~t of SA JOHN G. llILKINSON, ,JR., at New York, 
_dated 3/l6/65. \'V 

-p-

At New York, New York 

Wil'l 'obtain cr.1minal- prosecut-ive :opini.on and 
1'oll,ow civil ·pro'ceedings. 

'SP.I:ClA .... AGENT 
IN CHARGt: 00 NOT WRITe.: IN $PACt.s ~LOW 

TY~Dey 

jmr 

L~.. REC a 
wm 

1 MAR 261£65 

-,A* .. COVER .PAGE 
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rt 
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Copy to: 

.Report .of: 
Dote: 

UNI& STATES ~EP~;TMENT OF J.ICE 
FEDERAL BUREAU OF INVESTIGATION 

:1- USA~ SDNY' (ATT: AUSA"B. W. 'NUSSBAUM) 
1- USA~ 3DNY' (NI.T: AUSA A. BLUMBERG) 

,JOHN G. 'WILKINSON';, JR. Officel 'Nel'l York~ Ne\~ 'York 
3/25/65 

Field Office File #: 46-6100 Bureou File "I: 46-51211 

Title: 

Charader: 

'Synopsis: 

FRANCIS 'pETER CROSBY; ET .AL 

;FRAUD AGAINST ~HE GOVERNMENT 

.AUSA3 SDNY .:reviewing matt'er 'for crj,minal 
prosecut1 ve opinion. CROSBY _pr,esently confined to Fede,ral 
Detention Headquarters 3 'NYC 3 'fo.r 'parole v101ati'on. 

-p-

DETAILS: 

On Ma~ch 10 -173 24" 19653 ,Assi'stant United 
States Attorney (AUSA) 'B. ·W. NUSSBAUM" Southern'Distr.ict of 
New York (SDNY') " ~dv1sed 'that he ;,is .!'o110wing th1smatter 
with the Civil :Division of SDNY'. .He said ,that he ~s 
reviewing the voluminous facts in this case to determine 
1'1' 'there ;1s suft·icient ev.idence for successful criminal 
prosecution. 

On ,March 23" .1965" AUSA 'BLUMBERG, Civ11'D1\131'on, 
SDNY" advised that civil :pr,oceedings 'are cont1.nuing :1n this 
matter and he is keeping AUSA NUSSBAUM appraised of 
pert'1nent :devel'opments. 

-1*-

'1'hl, :(lo¢\lmel'lt C9ntotns neither \'ecC'lIl\men<;l.ot1onsno~<oMl\lslon. Qf the f'ex. It 1... tb. prc:p~rty 01 tM rSl'Qn.d 1. lOQne<;l. 'to 
YOII' .oqeney: .u (lnq its contents ore 'nOI to te, dU'!tlbll!e\1 Oil!.». YO\l~ '(Xqenoy, ' 
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Date: 3/30/65 
PLAIN TEXT 

1'ransmH the follow1nQ In ------~::--~~--__=_~-----__i 
(Type in. pl~inte,,' 0' cQde) 

AIRTEL Via ________________________________ ~~~------------~ 
JPriori t'1) 

.~ .. , ~ .. 
.• la l ,I ,,' 

" 

.-.oIIII_ ......... _ ...... _ ........ __ ,.. ............ _ __ ........ ___ ........... _ .... . ... _.,... .... _ . __ .. __ ,.... ..... ..- .... ___ ... ~ ... ~ ... :..- ...... . L .... _..., ... "-' ...... _ .... 

\ 

) . 
1 , 
I 
I . 

, 

TO: 

"FROM: 

'SUBJECT: 

DIR?CTOR, :FBI (46-51211) 

SAC, 'NEW 'YORK (46-6700) 

FRANCIS .PETE~ROSBY; . 
RAYMOND E. 'PIERSON; 

tJ-IJt:YJ"-.../ j ..... ~j . 
/ .. ~~ l.u /pit J:"-/j? ~...r~' 

'..;t--~ 

:ROOSEVELT CAPITAL CORPORATION, ETC • 
. FAG 
(00: NY) 

For ·inform.atien ef New 'Haven, 'Reosevelt Capital 
Corpo.ratien (RCC) ·is a Small Business Administration licensee 
and as such 'received U.S. Government £unds to loan ·te small 
·businessmen. CROSBY" who has a c·r.1minal 'record" and :PIERSON, 
as well as ethers gained centrol of RCC 'and ,possibly 
conspired ·to defraud ·the U.S. Government. 

AUSA" ·SDNY" has :requested 'background inf,ermation 
'regarding STUART UALLEN be obtained in connection 'With J t 
thi's investigation. The only 1nformati'on available is I~ 
that ,it 1s 'believed .he banks at the Secend National i 'r' 
'Bank of New Haven. 

New Haven, at New Haven, Connecticut... will 
contact the 'bank for WALLEN I s :1dentit·y and address and there
after cenduc·t apprqpriate credit 'and criminal ch'ecks. 

tP :Bureau 
. :2- .New Haven 

1- .New 'Yerk 

I ' 

.; ,i 

Sent . ___ ""'"-_M Per _____ _ 

~~----~----------------~----~-----
" 
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\.. FEDERA.B·UREAU OF INviSTIGATION 

.REPORTING 0""'<::£ I 0""'CE;!;)r ORIGIN OAT£ /INVCSTIGATIVe: PeRIOD 

~ ..... NEW ..... , -.. _~.o_"RK_ ... _" _._ ... ___ ".......""~ ... -""'.."...:_ NEW~ __ . .;,;.,;, .. _..,....:_Y::..,.O..;;...;.cRK~-=--- ,,,'2L17L6!2 _ .. .. 3l30-5L13L65. _ • 
TITLE OF CASE ~PORT MAO( BY '/ 'TYP£Oj mrBY 

JOHN G. WILKINSON, ::rR • 
.. ~) 1 r 4 . ,. 1 • 

FRANCIS Pm'ERCROSBY; ET AL CHARAaER OF CASE 

FAG 

\ I " r-' -=-....... ""'" __ "3 ___ """'.~~ _ _____ ~ __ ~~=--~~.~~___ :I. of:: ".-. l id otI J\eI " - _ ___ :iI! - 'f-. -= .-_- . -. .:.- . - at J' e p - . 

,REFERENCES: 

Report of SA JOHN G. WILKINSON, JR" at New York 
dated .3/25/65. 11 
.New York 'a1rtel, 3/30/65. \~ _ . _ 
New Haven letter ·to New YO.);'k, 4129/~5. f' 

-p-

ADMINISTRATIVE : 

L....--_____________ -----'I" 
.New Hav.en DiVis10n advised office indices 

negative for WALLEN. .Dun & Bradstreet l New Haven, Connecticut, 
also checked with negative results on '~/29/65. 

I ' 

f~ n IJU~! 0 
L-________________________________________________________ -- - -
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LEAD 

NEW YORK 

A~ New Yo~ .New York 

, , 

I I W11'l' obta1n cr1m1nal prosecut1v,e, opinion .and 
,follow c1 vil ,proceedings. 

I I 

~~~~' J ____ _ 
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UraD STATES DE~ARTMENT OF .TICE 
FEDERAL BUREAU OF INVES'(IGATION 

Copy to: 1- USA1 SDm (ATT: AUSA B. W. NUSSBAUM) 
1- USA.I SDm (ATT:~; ,AUSA A. ,BLUMBERG) ,. 

,Report of: 
JOHN G~ WILKINSON" JR. Office: New York" New York 

Date: 
5/17/65 

Field Office File fl.: 46-6700 Bureou File I: ,46-51211 
Title: 

FRANCIS PErER CROSBY; Er AL 

Charader: 
'FRAUD AGAINST THE GOVERNMENT 

SynopsIs: 
Credit Bureau records" .New Haven" Connecticut" 

reveal STEWART B. WALLEN resides Brewster 'Lane" North Haven l 

Conn." and operates concern known as Commercial Business Con
sultants" Hamden l Conn. Records of New Haven" Hamden and 
North Haven" Co~ Police Department negative re'WALLEN. 
AUSA" SDNY1 'withholding criminal prosecutive opinion. 

J 

DErAILS: 

On March 30" 1965" Assistant United States Attorney 
,(AUSA) A •. BIruMBERG1 Southern District of New .York (SDNY)" 
~dvised that ,STUART WALLEN1 who banks at the Second ,Nat1onal 
Bank of New ,Haven l " Connecticut" 'is connected 'with 
,this investigation and ne ,requested 'that available background 
information be obtained. 

'This d:OCIIQl.~tlt coo.tQtns nelth,'t r,cQIl),Ql.en<:!QUon, not conclllsl01'ls Qt the FBI. It ls the property 01 the FaX Qnd Is 10Qned fO 
YOllt aqe-ncy; it (['tid. Hs conteillts ore not to J:>e distt1bllted Qllts1de yO\lr o:qency. 



.1 ,-

. , '. 

• 
I . Mrs. ALVINA HODGE, . New :Haven,"Credi t Bureau, New 'Hav~n, Conn., 

advised on 4/19/65, 'that STEWARTB. WAJ,;LEN ,and :his wife, :EFE" 
.have 'bee'n 'known ,to her Bureau since 10/31/62, at 'JJh'ich time' 
'their address was Ilsted as '118. ,Dickerman St., Hamden, :,Conn. 
'Prior thereto the 'WALLENS :resided at 80 Annandale Road, 'Newport" 
,R.I. Since .8/8/63", ,the WALLENS have :resided 'at 'Brewster Lane, 
,North 'Uaven,Conn. As of 10/31/62, WALLF;NS employment was l'isted 
as the ,Columbia Ref;taurant on ,Cape Cod, Mass.. As' of 5/16/63, . 
:his employment was 'll~ted,asfManager of the Ambassador Bestaurant, 
Bamd,enj Conn. .As of J./14/65, his employment was listed:a,sDiv.isional 

,Manager of ~ealtime 'Management, North Haven, Conn., but he 'reported-
1y lett ·that concern about one 'week 'later. For ,the past 1ive years 
'he ,is -reported to have operated ~ concern known as Commercial 
BUsiness Consultants 'at Hamden" Conn. WALLEN ,i~ .reported to ~ave 

I :our :::: :::: ::rim ::18 :esent
", mmiod to I~~C 

, lie n 11 , f cory cre "t -ra ng. I 

The ;following individuals advised ,on ·the dates indicated that,there 
is no. 'record with ,·their respective agencies .identifiable "i th .sTEWART 
B.WALLEN: 

Off·icer ANGELo 'SABIA, 'New 'Haven, Conn. Police 
Depar~ment, 4/22/65. . ' 

Lieut •. BIRZE M IKOL IN SKY J 'Hamden, Conn. ,Police 
De~~rtment, 4/22/65. 

, 

Sgt. :EDWARD ,OLMSTEAD,. North Hav.en, Conn. Pol·ice ' 
:Department, 4/22/65. 

, . 

-2-
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b7D 

'ne aboye iDforaation ,call be _de public on1y upon issuance of 
• subpoena Clucas tecua addressed 'to I Ib7D 
I .~I ~--~. 

1 L 

On ,~19l65 . ... ot Ne .. Hayep,. ~DD. file #_, _",;::'d4~6w.:~:.11oJl8oZ.17u.3.r-_____ .. 

by ...... SA LEONARD P,I JOHNSON I3J/..Dk .. ..... Oote dlttoted_.~ __ ' "': .. ~R.JI2i06t1.L~6U1j5~'_f_'-="""" 
til!! 40(_.lIi ~Q1\-I<t"''' M.t"" '''c'9fI'IM'~Ollo/\J flOf <01\(IYli9'" 'ql 111.. -'81. II is Ih, ,_r09,rty .01 Ih. F.&I o"d Is 10011.0 10 'YOI/F '<O~.FI{y. 
u <rt\4 ',fs <on lell'i <Qr, flOI toJ~,..;f"tr.b ... ~d .¢ytsld .• y~, ,0"4.flCY, ~ .. , 
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.NY' 46-6700 

, 

At New "York, New 'York 

, During period of March .30 .. 1965 .. to ~y 1'3 .. 
19b5.. £acts of ·this case were discussed with AUSA . 
:13.1'1. NUSSBAUM .. SDNY .. on a .re.sular basi·s. lIe stated ·that , 
AUSA BLUMBERG is :1nvolved 1n'the civil aspect of this . 
matter' and j,f' any 'possibi11tyo,f"oX'iminal .pr.os~cut10n ,occurs .. 
he wi~l advise the Fe~enal 'Bureau of Investigation as .he 1S 
in contact with .AUSA BLUMBERG. 

i. I 

On May 13 .. 1965 .. AUSA.BLUMBERG .. SDNY .. adv~sed 
that c1v~~ proceedings ·to date consistprimarilY'~f' ~epos1tions 
:f.rotn individuals :1nvolv.ed in :thi.s matter with the ultimate: 
.hope that over $~50,000 of Unite~ ,States Government funds can 
be 're cover,ed. . 

" 

'. 



""",,, CRo,. ,.,.,,, . /i.,. 
.. ,,~ FEDERAf BUREAU OF IN.~TIGATION· 

. . 

REPORTING OFFICE OFFICE 0" ORIGIN DAT£ INVE;$TIGATIV£ Pi:RIOD 

NEW YORK NEW YORK_ 6 
TITLE OF CASE 

JOHN G. WILKINSON" JR. 

FRANCIS PET~ROSBY; 'ET AL CHARACTER OF CASE 

REFERENCE: 

LEAD 

NEW YORK 

'FAG 

'Report of SA JOHN G. WILKINSON" JR." at 
New 'York dated 5/l7/65.\~ 

- P -
• 

At 'New York# New York' • 

Will obtain criminal prosecutive opinion 
and 'follow civil proceedings. 

APPROVED SPECIAL AGENT 
'NCHARGE 00 NOT WRiTE IN SPACES SE\.OW 

7!2
MADEI - .-

Bureau (46- 1211) 
- USA" SDNY (A'I'T: AUSA B.W. NUSSBA 

1- USA# SDNY {A'I'T: AUSA A. BLUMBERG) 
2- New York (~6~6700) , _ _~ 

t)(rte Fwd. 

How 'Fwd. 

By 

-A*-

'12 JUN 23 1965 
• 

-,,- I :1' 

_---, .. /jota 

I' .:1: , , . 
I. I 

• 

Jmr 



Report of: 

Date: 

UN.O,STATES DEPARTMENT OF .ICE 
FEDERAL BUREAU OF INVESTIGATION 

1- USA, SDNY (ATT: 
1- USA, SDNY (ATT: 

AUSA B.W. NUSSBAuM) 
AUSA A. 'BLUMBERG) r 

J --.., ,i 

>- j'~ , 'I 

Office: N JOHN G. WILKINSON, JR. ew York, New 'York 
6/22/65 

FI.ld Office File :II: 46 .. 6700 Bureou File II 46-57211 

'Title: 

SyftOpsifl 

FRANCIS PETER CROSBY; Er AL 

'FHA UD AGAINST THE GOVERNMENT 

AUSA, SDNY, Criminal Division, ~ithho1ding 
prosecutive opinion pending :results of civi1 aspects 
of this matter. AUSA, SDNY, Civil Division, advises 
civil proceedi~gs continuing. 

-p-

DETAILS: 

.. During period of May 31, '1965 to June 18, 
1965, the facts of this case were discussed on a regular 
basis with Assistant 'United ~tates Attorney (AUSA) 
:B.W. NUSSBAUM, Southern District of 'New York~(SDNY), 
Criminal Division, who advised that he would withhold a 
criminal prosecutive opinion pending ,the results of the 
civil ,aspects of this case. 

On June 18, 1965, AUSA ,A. BLUMBERG, SDNY, Civil 
,Division, advised that civil 'proceedings in this matter 
are continuing and Gver 1,000 pages of testimony have been 
taken from the 'principa1s, including depositions from 
CROSBY, PIERSON, SHAPIRO, employees of the Franklin National 
Bank and others. He said ~t appears as though the 
proceeds of a $25,000 fidelity bond could possibly be 
recovered by the United states Government and efforts will 
be made to re~over the 'balance due to the Government. 



. .\ 
J'X> •. ~ (Rev. ';}.J~Q) . -. ,. ~._ 

<~:1 FEDERAL~URE.'\U OF INVATIGATION 

tiTLE OF" CASE A" ,. , 

8 6 65 

FRANCIS PETER~ROSBYi JOHN G WILKINSON Jr_ 
CHARACTER OF CASE ETAL 
"FAG 

REFERENCE: 

Report of SA JOHNU. WILKINSON~ Jr.~ New york 
6/22/65_ fJ 

-- 1> -

LEADS: 

NEW YORK 

ATI NEW YORK, NEW YORK. 'Will obtain cr1minal 
pt'osecut1ve op1n1'on and ·follow civ1l proceedings ... 

.. 

)J 
APPROVIEO SPl!::CIAL. AGENT 

iN ~tfARGE .00 NOT WRITE IN SPAeJ.:$ eE;LOW 

COPJ'~ MAot::, 

• I 

~~- ~urea (46-51211) . 
'J:'p.- USA, S.DNY . , 

(Att:AUSA B.'W.NUssoaum) 
1 - USA,SDNY 

, (Att: AUSA A.B1u~berg) 
2 - New york(46-6700) _ 

'3 .AUG 10 1965 

- --. 
I.; I i 

I 

. I . 

'k 



Copy to: 

UN.D,STAtES ""DEPARTMENT OF ~,.TICE 
'FEDERAL BUREAU OF INVESTIGATION 

1 - UNITED STATES ATTORNEY~ SOUTHERN 'DISTRICT OF , 
'NEW YORK (AT!': 'ASSISTANT UNITED STATES AT!'ORNEY 
B.W. 'NUSSBAUM) ',' 

l' - UNITED STATES ATTORNEY~ SOUTHERN DISTRICT OF 
:NEW, YORK' (AT!' : ASSISTANT UNITED STATES ATTORNEY 
,A. BLUMBERG) '. " 

Rtport of; JOHN G. WILKINSON~ Jr. Offictl . New York,~ ,New york 
'Datt: ,August 6,1965 
Fiefd Office File tI: 46-6100 

Titft: 

Character: 

FRANCIS PETER CROSBY j 
ETAL 

,FRAUD AGAINST THE GOVERNMENT 

Bureou File tI: 46-51211 

Synopsis: Ci vi1proceed~ngs continuing and AUSA~ SDNY" 
withholding criminal prosecutive opinion. 

,~ 'P -

DETAtLS: 

During period of June 28~ 1965 to July 29~, 1965, 
.the facts of this case were discussed with Assistant United 
states A~torney (AUSA) B. ,We NUSSBAUM~ Criminal Division" and 
,AUSA .A. BLUMBERG" Civil Division, Southern District of New 
York (SDNY,)" on a 'regular 'basis. 

,AUSA NUSSBAUM advised he will withhold a criminal 
prosecutive opinion pending the results of the civil aspects 
of 'this case. 

On JUly 29, .1965, AUSA BLUMBERG st::ed.t::t c1y11 
proceedings are continuing and he .noted, that b6 
who had dealings with CROSBY and· ~PIERSON in"s ma er~ was .. b7C 

recently made the subject of a suitj.in, 'the SDNY~ 'wherein 'the 
United States Government is seeking a substantial amount 

This QoeQ.~l)t c'ol'ltatns lIlelther reeo'l'nrnendaUotls l:'lo~ eOJ:')<::l\ls!ons ,of the 1"81. It Is the property o~ the rEX and. 11$ looned to 
your OqeneYI U .on~ Us eOl'ltellts ore J)ot .to 1:>'lI,dlstrll:>\1te~ ,O\lts1de yoU! ,O:QCtI'lO;:Y. 
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• .. ',- • • 

- 2*-
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b6 
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" ., 
f"P-2&~ '(Rev. $-1·$9) 

J'·~FEDERJ! BUREAU OF INI::STIGATIO~ 
REPORTING OFFIce OFFICI! OF ORIGIN 

NEV' YORK NEW YORK 
TITLE Of CASE 

'FRANCIS ,PErmt?CROSBYj 
,m AL 

~ REFERENCE. 

DATE INVE;$TIGATIVe:: P£RIOO 

JOHN G. WILKINSON, JR. 
CHARACTER' OF CASE 

FAG 

'Report of SA JOHN G. WILKINSON, JR. at NY 
dated 8/6/65. ,,"\ ' 

-P-

LEAD 

NEW 'YORK 

AT NEW 'YORK:, 'NEW 'YORK;Will obtain criminal 
'prosecutive opInIon and follow civil proceedings. 

ApPROVED 'SPECIAl< AGENT 
, INCHAAGE 00 NOT WRITE IN Sl'Acis ea:LOW 

COPIf;.S MADEl • 

@- ,'Bureau (46-5l21l~) :J~----~-----:........I,,;;~-- ~C- 6Z 
1. - USA, SDNY lA'1:1!': AUSA NUSSBA 
.1 - 'USA, SDNY ATT: AUSA :BLUMBER 
2 - New York ( 6-6700) ,2 SEP.1 0 f 1965 

EX. ·IO~1 . 

Disseminotion Record of Attoched Report 

Aqel',lCY 

-A*~ 



"UraD STA1:ES DEPARTMENT OF"STICE 
FEDERAL BUREAU OF"INVESTIGATION 

Copy to: I 1 .- 'USA" SDNY (ATl'ENTION: AUSA B. W •. NUSSBAUM) 
1 - USA" SDNY (ATTENl'ION: AUSA A. BLUMBERG) "~ 

I I 

Rtport of: 
"~ 

JOHN G. WILKINSON" .JR. Ogi(tl New "York" New York 
Datt: 9/9/65 
FIeld Office FII • . fI.: 46-6700 811reoll File II 46-51211 

Titl., FRANCIS "PETER CROSBY; 
El' AL 

Charadtr: :FRAUD AGAINST THE 
GOVERNMENT 

Synopsis: C1v1a. proceedings continuing and AUSA" SDNY" 
withholding ~rim1nal prosecutive ophi¢n. 

-p-

"DETAILS: 

On September 8" ~965" Assistant "United States 
Attorney (AUSA) ALAN BLUMBERG" Civ1"l "Division" 'Southern 
"District of New York (SDNY)" advised that c1v1~ "proceedings 
are continuing and he.recent"ly discussed with the 'receiver" 
MORTIMER TODEL" a possible claim .aga1nst Frankl1n:~Nat1onal 
~nk .for their participation in "this matter. He al:o ::ated 

; ::a:a:: :'~:::l:::: ::::: ~:;:::~I km ut n, 
Danbury" Connecticut" and PIERSON is reportedly now ~n 
California. 

On that .same date" AUSA 13. W. NUSSBAUM" Criminal 
Division" SDNY" advised that he would withhold a criminal 
~rosecut1ve opinion pending the results ¢f the civil aspects or thb case. 

-1*-

'rhl, "doc\,ltl\~ot ·C~:intQ:tJ;l.. nelther te¢o"n)."n).end.<:rUon, J;l.or ¢oneJIoI1S1o)'llS of the PSI. It is the ptoperty o( the .ral QnQ till t~)'I,d to 
you:r "O:~~)'Iey: it C2J;l.~Jt •. (:ontel'lt.$ .ore 1Iot to Ptl .;!!$tr!J>l.Ileli ol.ltdde yO'J.t :(Igeney. 

b6 
b7C 
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, _ro:ifJ'!If,fL.H, 

~: FEDERAt BUREAU' OF IN"'STIGATIO~;~~ 
i : 

I 
I , 

. , 

REf'ORTlNG O,.,.ICE: O"'ICE: or ORIGIN 

NEW YORK . NEW 'YORK 
TITLE Of· CASE 

FRANCIS PETEROCROSBYi 
"ET AL 

. REFERENCE 

DATE: INVE;$TIGATIVI: PE;RIOD 

'10/~9/65 10/13/65 
REPORT MAD£" BY 

JOHN G. WI~KINSQN. JR. 
CHARACTER OF CASE 

FAG 

. Re~ort of SA JOHN G. WILKINSON, JR. at New York, 

.9/9/65. \~ 

- .p.-

LEAD 

AT NEW YORK, 'NEW YORK. 'Will obtain criminal prosecu
tive opinion and 'follow cIvIl proceedings. 

,
.TYPEDBY . 

mpm. , 

~/ } ~ q/f.J.J! 
~~i)"PY ~1 

... 

APPROVED SPECIAL AGEtn' 
IN CHARGE 

.~~ . . coprE$MA~ 
, 4 - Bur au 46-51211r) 

- USA, SDNY (AUSA B. NUSSBAUM) 
1 - USA, SDNY (AUSA A. :BLUMBERG) 
2 - New York (46-6700) 

I 

r I 

DO NOT WRITE IN $PACE$ eo..ow 

DI';semlnotlon Record of Attoched Report Hototlons -..:::. ~........,. \ ~ . 

I , ~£C- 68 

@KIlo' 

A~q~en~cy~ __ +/~~~,hW~~· ~~~~~~.M~~/1~ ______ +-____ ~ , ~'L 

:~:~:~;~::~:~Cd~'~----+----~~~L-~-)--R-~+~-b\-l---4 ~~~. 

57 OCT 271965. . 7,S'c:. 
/ol~7t\/ Lr 
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I UN'D STATES GEP~RTMENT'OF ~'rlC~ 
FED~RAL BUREAU OF INVESTIGATION 

Copy to: 
'1 - USA" SDNY (AT!': AUSA B. NUSSBAUM) 
1 - USA" SDNY (ATD: AUSA A. BLUMBERG) 

Report of: ·JOHN G. WILKl:NSON" JR. 
10/19/65 

Office: .New York" New York 
Date: 

Field Offic:e File 'fl.: 46-6700 Bureau File fl.: 46-51211 

Title: 'FRANCIS PETER CROSBYi 
,ET AL 

Charader: FRAUD AGA[NST THE GOVERNMENT 

Synopsis: Civi·l ·pr.oceedings continuing in SDNY. AUSA" SDNY" 
Criminal Division" withholding prosecutive opinion • 

.. \p -

DETA[LS 

On October '13" 1965" ASSistant United states 
AttorneY·ALAN BLUMBERG" cr±m~nal Division" Southern District 
otNew'-York" advised ·thatcivil pr.oceedings in this matter 
are continuing. On, that same ~ate" Assistant United states 
,Atto~neYB. NUSSBAUM" cr1m~nal D~vision" Southern District of 
New York" adVised that he will withhold a prosecutive opinion 
pending ,the results ,of the civil aspect .of this case. 

* 

.. -

"rbi, docllment ,cont(ltns n"ither recol)).l)).endaUons Slor C01'>.Cll1,lons 01 th .• FBI. U is tb.., property Qf the rBI and. is 100:",,,01 to 
YO\lt 0:genCYI n and Us (:o\').t,,\').ts are not to be dlstrlb1.ltecl ollt,ld. your o:qe1).cy. 

, .. 



u.,,_. 

'\FEDERAt.'URE~U OF INV~TIGATION ' 
~.) . \ . 

O""'Cf: OF' ORIGIN 

NEW YORK 
REPORTING O""'C£ 

NEW YORK 
INVESTIGATiVe; P£RIOO 

11/24 - '29/65 
.PATE: 

12/6/65 
, TITLE OF R£~T MAO!!: "GY -TYf'EO.BY 

nbc 
'I , 

' ,!J ' I 
" 

APf'ROV~ 

JOHN G. WILKINSON, JR. 

. ,CHARACTER OF CASE 

FAG 

REFERENCE: 

.Report of SA J.OHN G. WILKINSON" JR., 'NY', ,1011~165. 
P 

LEAD 
.1 

NEW YORK · ." 

AT NEW 'YO'RK, ,NEW YORK Will obtain criminal :prosecutive 
opinion and follow civ~l proceedings • 

.$PE:CtA1. :AGENT 
IN 'CHARGE 00 NO'T WRIT&: IN $PACts ~I..OW 

'copt~s MADEl , 

R.-.I Burea (46-5121,1) 
, ~ ~SA, SDNY (ATTN: AUSA B. 

NUSSBAUM) 
1 USA', 'SDNY (ATTN: AUSA A. 

BLUMS.ERG) 
2 - New,:-:'iork (46-6700) 

LI 

... " 

- "... .,------ -
a OEG 'l \965 

-
• d ..... ' J, ' .... 'i • 

.. . 

.. 

" , 
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Copy to: 

Report of: 
Date: 

UNite STATES DEPARTMENT'OF &ICE ' 
FEDERAL BUREAU OF' INVESTIGATION 

-1 - USA, SDNY (ATTN: AUSA B. NUSSBAUM) 
1 -USA, SDNY (ATTN: AUSA A •. BLUMBERG) 

JOHN G. WILKINSON, JR. 
12/6/65 

~ffice: New York, New York 

Field Office .Flle "I: 46-6700 Bureau File "I: 46-5l2ll' 

Title: 

Character: 

Synopsis: 

FRANCIS PETER CROSBY; ET AL 

FRAUD AGAINST THE GOVERNMENT 

AUSA, Civil Division, SDNY, advises civil proceedings 
continuing. AUSA, Criminal Division, SDNY, withholding 
'prosecutive opinion. 

P 

.DETAILS: 

On November 24,29,1965, Assistant 'United States 
Attorney ALAN BLUMBERG, Civil Div,ision, Southern;District of 
New York, advised that civil proceedings ~n ,this matter are 
continuing. On November 29, ~965, Assistant United States 
Attorney B. NUSSBAUM, Criminal 'Division, Southern District 
of New York, advised that he will withhold a ,prosecutive 
opinion pending the results of the civil aspect of this case. 

1* 

Tbls ;<:!oelll'!:>eJ:l1 'contatJ:l$ J:lelther reeOMMen<:tatlOl,'llll hO~ eOl:lel\1s10l:'.l$ ,01 the rBI. It 1$ lb.e pro~erty 01 the FBt al'ld is loaJ:led to 
YOllr <;I<jeJl.eYI 1t and Us contel'lts 'are not to te d1l11trlQllted o • .\.tsid'e YOllr Q;qel:l.CY. 



. 
,I " 11 

... FEDERAL BUREAO OF INVESTIGATION tfJ)( .. .' • 
RE'PORTING OFFICE , OFFICE orr ORIGIN DAn: 

."

NV

i2/20/6S
R

:O 1/12/66 J NEW YORK ,NEW ,YORK 1/1.7/66 
TITLE · Of 'CASE REPORT MADE BY I TYPEOBY 

FRANCIS PETER~ROSBY; SA JOHN G. WILKINSON2 JR. bam 
CHARACTER Of CASE 

ET AL 

-
--

REFERENCE: 

FAG 

, 

-10 
Report of SA JOHN G. WILKINSON, JR., New York~ 12/6/65. 

- P -

NEW YORK 

AT NEW YORK, 'NEW YORK. Wi~l obtain criminal prosecutive 
opinion and iollow civil proceedings. 

CASE ,PENDING OVER 1 YEAR: YES CASE :PENDING PROSECurIUN OVER 6 MONTHS: 'NO 

APPROVED 

- -
$P£CIAL AGENT 

INCHARGI: 00 NOT WRITE: IN Sl'AC%S B£\.OW 

CO .... M."GJ: rea (46-51211) , ' 1/6 6) t211 ,~. ~I ' Rlv '~ 
USA, SDNY (ArrvI': AUSA N. 'USSB 4iU'fl;;;'Mft)_ • ...:.---.,..., --~-..,..., -----
(1 - AT!: AUSA .BLUMBERG) - ---

2 - 'New York (46-6700) , ' 

, , 

" -
18 JAN 19 '1966 

( I ... , .,. 

l J., I ., • • .. 0, 11m • • 

P " , 
'J ,. 'II 
j , I ' I . ~.J ; ',~ 

Dluemlnotlon Record of Attoch''-d Re~rt , . Hototlons 

Aqeney 

Req\lut Aee.d. 

Bow }'wd. 



I 

", 

FD·2Q. (R~v. ,3-3-H) 
I """:;"·'t .. ~r 

, 

Copy to; 

Report of: 
Dote: 

uNrl,'sTATES DEPARTMENT OF JAICE .- ' 

FEDERAL BUREAU OF INVESTIGATION 

2 - USA,~ SDNY (ATT: AUSA »tUSSBAUM) 
(1 - ATT: AUSA BLUMBERG) 

JOHN G. WILKINSON, JR. 
.1/17/66 'Office: 

New York, New York 

Field Office Fife #: 46-6700 Bureou Fife 1/.: 46-51211 
Titlt: FRANCIS PETER CROSBY,; ET, AL 

Character: FRAUD AGAINST l'HE GOVERNMENT 

Synopsis: AUSA, 'Divil Division, SDNY.., advises civil :proceedings 
continuing. ,AUSA, Criminal 'Division, SDNY.., 'wftthholding'prosecutive 
opinion. 

-'p -

DErAILS: 

On December 20, 1965 at).d January 12, ,1966, Assistant 
United States ,Attorney (AUSA) ALAN BLUMBERG, Civi2 Division, 
Southrn District of New York, advised that civil ,proceedings 
in this matter are continuing. On the latter date, he advised 
that he recently had a conference with the receiver.., MORTIMER 
TODEL~ snt.eadvised the ,Federal 'Bureau of Investigation will be 
advised of :pertinent developments. 

On December·20, 1965, AUSA B. NUSSBAUM, Criminal 
Division, Southern District of New York, advised tbat he will 
withhold a prosecutive opinion 'pending the results of the civil 
aspect of ,this case. 

- .1* -
This ~oeutneJ;lt eC>J;ltottls ""~ltb~~ r~eOI):),;alel'l<:totloI'lS nOr eol'lclusl01'!S 01 UJ. FBr. It 1s lb. prop~rty of th~ FBl'ol'l~ Is loQ:J;led to 
YC>UJ oqeneYI 1t (Lnd its '(fC>nt~tlts "Or~ n.ot to l:>~ ~lst~lb\lt~d. O\lt$M~ your crq~ney. 



~) 

FEDERAl BUR~~~ OF INVlTIGAT-ioN 
, 

<t.' 

REPORTING O,.,.ICE O,.,.ICE Of" ORIGIN 

NEW YORK ,NEW YORK 

TITLE , CASE 

FRANCIS PETERctROSBY; 
E'l' AL 

: /( 

DATE INVESTIGATIVE PERIOO 

2/24/66 2/9-14/66 
REPORT MADE BY 

JOHN G. WILKINSON, JR. 
CHARACTER OF CASE 

FAG 

Jmr 

:. 

')'D---------------..o.!..,---------.....----------
\ I 

REFERENCE: 

'LEAD: 

NEW "YORK 

:Report of SA JOHN G. WILKINSON" JR." dated 
1/17/66.)\ 

-P-

At New York, -No Y. - . . (}f...-
l. Will obtain criminal prosecutive opinion and 

follow civi·1 .proceedings. 

~ ________ ~2~.~ 'Will determine p~ent whereabouts of 
I Iwho is a11egealy now residing in California. b6 i 

. CASE PENDING OVER 1 'YEAR: YES CASE PENDING PROSECUTION OVER 6 MONTHS: ~~c 

APPROVED 

OCi"~ADli:J 

(Ji,L Bureau 46-51211) 

SPECIAL. AGENT 
INCHARGf: 

2- USA, SDNY (ATT: AUSA NUSSBAUM) 
(-1- ATT: .AUSA BLUMBERG) 

2- New York (46-6700) 

00 NOT WRITE: IN SPAC£S sn.OW 

Dluemlnotlon Re~ord of Attoelled Report I , I Hototlo"n .. ~"\fl" 
--------~~~~~~~~--~-r----~i· ~ ,Aqency 

1'\.([", .. ( J\ee.,. 

, PQte Fwd • 

• How 'Fwd. 

-A*-
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I) 

I 

l 

UN«O'STAT.ES-OEP~RTMENTOF .lrICE 
FEDERAL BUREAU OF INVESTIGATION 

,'Copy 10: 
2- USA" SDNY' (ATT: AUSA :NUSSBAUM) 

(l~ A1!D: AUSA BLUMBERG) 

Rtport of: 
[)<,attl -JOHN G. WILKINSON" JR. 

2/24/66 
Office: :NewYork" New York 

Field Office File II: Bureou File I: 
46-'6700 

Title; 
46-51211 

'FRANCIS PETER CROSBY; ,~ AL 

" ChCllOder: FRAUD AGAINST THE'GOVERNMENl' 

Synopsis: 

AUSA" Civil Divis~on", SDNY" advises civil 
proceed~ngs continuing. AUSA" Crim~nal Division" SDNY" 
withholding prosecutive opinion. 

-P-

DETAILS: 

On February 9 and 14, 1966, ASSistant United 
States Attorney (AUSA) ALAN BLUMBERG, Civil Division" Southern 
'District of New York (SDNY) , adVised th~depositions are 
being 'taken ~n this matter-and other civil proceedings are 
continuing: . 

~ ______ =A=U=SA~B9LUMBERG requested that the present whereabouts 
orl I who is allegedly in Cal~fornia" ,be 
ascertained. _ . " 

On these same dates, .AUSA'B.NUSSBAUM, Criminal 
Division" SDNY" advised 'that he'wi11withho1d a prosecutive 
opinion pending the results of the 'civ~~ aspects of this case. 

-1*-

'TI;)1$ '4;oelol~!'lt (:oJ;ltQfns l)elther reeommendQUotl,s rlor ~Otlel1,\slons ot the FSI. It 1$ the property of the rat Qn~ 1$ lO<lne~ to 
,your ({qeney; It ~rld. It'i' e'ontetlt$ «Ire 1'10t to 1;>1' dtsttlQ\lted. ololtsid" y01,\r ({<;Ieney. 
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. •• ' , ...... , ..... 

I . " • FEDERAL BUREAU OF INVESTIGATION ., 

~EPORTING O .... ICE DATE , INVE;STIGATIV£ PERIOD 

NEW .YORK 4/e/66 2/24-4/1/66 
TITLE ,OF CASE Rq'ORT ~IlY G • 

,",UHN WILKINSON, JR. o ,., 

FRANCIS PETER CROSBYj ET,AL CHARAOER OF CASE 

FAG 

REFERENCES: 

Report of SA JOHN G. WILKINSON, JR., dated 
2/24/66 at New York.,,-v 

-;Los Angeles air tel to New York dated 3/15/66 ~ 

- P -

ADMmISTRATIVE: 

__ ---~CJ.......IlL:u..i.-.....aJ~aLl-~~~~ ZINK on 3/2/66 that 

~~~~~~U3H2~~~~~~~~~ filed a remoya~ ~ rwarded tol L-
USPO recordS re . I 

~--------------------------~=e=v~eal mail is de11ver~e=d~t=0~ 
L-:--_--.:--:-----:!at this address refuses the 

forwarding address .forl I 
I_ CASE PENDING OVER 1 YEAR: YES PENDING PROSECUTION OVER 6 ·MONTHS: NO 

APPROVED 

~ESMAD£: 

f.!o:VBureau ·( -51 11) 
"1- USA,. SDNY (AT'l': AUSA A. BLUMBERG) 
1- USA, SDNY (ATT: AUlA B. NUSSBAUM) 
2- New York (46-6700) , 

Nototlons 
--------~~~~~~~M_--~~~----~ 

How 'Fwd. 

By 

DO NOT WRITE IN $PACES SEL.OW 

TlPED8 
: Jrnr 

b6 
b7C 

'--'~-----~-=~~--~~-----..... ----



1 , 

'NY 46 .. 6700 

ADMINISTRATIVE CONT1D: 
" . 

, 1 • 

Company, NYC, ,furnished '~Y _ I lnformation Ob't;:':ed frOm the New 'York Telephone 

L...-______ ~I on 3/2 • 

,!BADS: 

NEW YORK 

At New Yox>k, 'N.Y. 

'1. W1l1f~11ow 'yiv.D.proceedings. 

2. Wlll obtain cr1m1nal prosecutive ap.t6ion. 

,3. 'Will continue' effox"ts tol-ocate 1-1 ___ ----I 

I., 

-:8*
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Copy to: 

Report of: 
Date: 

.- -
' •.• 

UNITED STATES DEPARTMENT OF JUSTICE 
. FEDERAL· BUREAU OF INVESTIGATION 

1- USA, SDNY (ATT: 
1- USA, SDNY ,(ATT: 

AUSA A. BLUMBERG) 
AUSA-B. NUSSBAUM) 

Offiet: 
JOHN G. WIlKINSON, JR. 
4/4/66 

New York, -New York 

Field Offiee File 1/.: Bureou File 1/.: 

Title: 

Character: 

SynopsIs: 

46-_6700 46-51211 

FRANCIS PETER CROSBY; ~ET AL 

FRAUD AGAINST THE GOVERNMENT 

.Fo;me,..~· 'rS1neSS assoc1ate and .attorney unaware 
o1'l.present whereabouts. .Telephone 
d1rectories ~r s An:eles and surroun:1ng :~e:s ta:l 
to reveal 11stlng tori _ _ _ J 
II unaware 01' her .ha·l..,...,b-a...,n .... a ........ l ..... s""""l:l:p'Cr~e-::;s~e~n:-zt~w;,::-::e:-:::r::-:e~a:"'l::"::o::-::u::-Z:-:s=--. ----I 
~, SDNY, advlses clvl1 proceedlngs contlnuing. 

DETAIlS: 

and he has no 
whereabouts. 

- p -

f
nvestlgatlon previously conducted revealed 

LI ________ ~_buslness assoclates were-as 1'ollows: 

This 4oc\l~~nt -con~atns neither .recoJX).l'I).endaUons 'tIor cOl.'le11,ls~on.s Qt the rSI. It Is tb.., prQPerty 01 the 1'81 <:1M Is loaned to 
YC>\IJ' c;rqency;U (lIt';' Us conteQts 'ore 1:'1ot to ))e c:llstrlb\ltec:l O1,1ts!de yo1,1r c;rqency. 
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.NY 46-6700', 

,Attempts to ·telePhonically contact I land 
I Irevea~ea their telephones had been diSCQd 
anal:naFjruary 27" 1966, atteroptsto contact and at their ~es1dences revealed th~y no, onger, , 
-res' e ere .and 'th'eir 'present whereabouts are unknown • 

. On February 28" 1966" A'ssistant United States 
Attorney ALAN'BLUMBERG" Southern District of ,New York" 
,requested that ~dentiricat1on ~eco~ds -for the following 
,;kQliV1.duals be obtained: 

RAY pmRSON." ,Federal' ·Bureau of Investiga'tion (FB.I') 
·#380413A·j . 

, . ' 

JOHN :BRODY" :FBI 11 l81004A j 

'FRANK CALISE" :F,BI J/4925730; 

on March 19J 1966" k,1 ~"IIIII"I:InonJ"----~ __ .--.....,...J 
~ ____ ~ __ ~-= __ ~ __ ~I advised thatl ~entea 

an apa"'l'tment ;from her but he lett suddenly and did not 
leave a forward1ng address. , 

'On, March 11" :19~6-,,1 ,. . I i 

~~ ____ ~ __ ~~ __ ~lt~lephonlcallY contacted the New York 
Of,tice and ,advIsed ,that, sinc~, Trans :World went out .o~ 
'business over a :year ·ago Iii ,bQ..~,l}as had no 'contact wi thL-J 
I I lie sa1d he ha'.~ :"0 ,lnl'omat1on regarding his 
present whereabouts. ,He ~j however" that around 
Christmas! '1965 I .h1s .1Il0ttrel':/g.Qt a call .from I I 

I I 

" , 
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NY 46-6700 

to 

, 
, 'On March 1.'6 # 1 966,#. ',;:10 JOHN c. Me AV01 
.' advised t~ef11es of ,the C~." t ,13ureau 01' Greater New 

'York ~Qntain no 1ntQ~at1on,regard1n¢I 
I ~I --------~ 

~bysical observation -reveals ~702 Linden 
Boulevard (Avenue)" :Brooklyn 'and Queens# 'New :york are 
non-existent. 

Records or ,the New York, Telephope Company # 
as reViewed by SA FR4NK MEYERS On Manch Qh "066 
reveal a listing ~orl I 

'LI ____ ~--__ I~------------~ , 
, ' On..March '15" 1966 .. the Los Angeles 'D1v1'sion 

adViSed that a ~eview of telephone d1rector~es ~O~ ,Los 
~nge?-es and snrrotmd1 nD' a,eas ,'failed to :r.v~al a ' 
'listln~ £.or I J , 

'On March 31" 1966" Assistant 'Uni'ted states 
Attorney (AUSA) 'BLUMBERG -ws·s :furnlshed ;the 1dentificat'1on 
records -for PIERSON..I 'BRODY" SEAGRAVES and LESTER and he 
was adVised -that the .PBI Identification 'number given ·tor 
CALISE ~s assigned to another1ndivlllal. Be sald civil 
,pro~eedln.gs 'in this matter are continuing. 

alia lIe 

~n :~1l l"l~ ~ I 
about three months ago after 'being in F1on1 rla and ca~ifornla. 
He ~aidl r 
I I 

- 3 ,-
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NY 46-6700 

a v se a s e nce 
aboU/iothe ·time he was .1n ,erv1ewed by' ,t e FBI ,an s e 
:is/awa~e of h1s p-resent whereabouts. 'She sald that 
althougq he planned ·to go to Callfornla l hed1d not actually 
'go,., and sbe has spent most .1n .Flor.1da. 
She, sald she 'wants to contac 

s r said, s~e of their mutual - ,r.len s 
are not aware of present Hhereabouts ana .she 

_.knOws ,JOf Jl~ one 'Who has t lsspecitic ·information. . 
, She stated' ·S~.) would =1mr'~late~ contact the :FBI '11' she 

1\ear;t froroj f,p. l~arnlr' ot 1'.1s whereabouts., ' 
;,1 _", ' j .\ 

. '(' . •. .,. 
I' ~4 

I, 

, I 

·-4*-

, . 

- , 

, 
" 
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ro.~ ,n.; .•. J .... '. . ' ! 
H~'L : \1' F 8 I 
y\·~~I> : 

\'" Date: 4/8/66 : 

Trans t the followtnq in .. ------~~_:_"';'_':"'~-__:__:__-----_1, 11 
(Trp~ in plaint~xt Qf code) 

.AIRTEL I V1a ________________________________ ~~~------------~I 

TO: 

FROM: 

SUBJECT: 

(P rioriey ) I 

'DIRECTOR, FBI (46-51211') 

SAC, NEW YORK (46-6700) 

. 0 
.FRANCIS PErER CROSBY 
FAG ' 
(OO:NEW YORK) 

. ~ l 0 
, . ~ ReLAairt~l 3/15/66.1 
\ ' } - , ·AUSA, Ci v,1lDi v,ision, SDNY, has advised FBI 

:Identificati. on iec.ord for 'RAY PIERSON, FBI #.380413A, 
who is a subject in this case, reflects an arrest on 
.1/19/66, by US MarshaJ.., Los Angeles, #089-.19204, :for 
:fai1ure to appear ·fora hearing. He requested that 
full details of this arrest 'be obtained as well as a 
current address for PIERSON. ' , 

For ·1nforma tion of Los Angeles, ·the 'NYO 
believesl Lis possibly in the New York City 
area, and contact has been made with h1swife, who is 
now 'separated from .htm. 

,'. 

LOS ANGELES 

.AT .LOS ANGELES 2 CALIFORNIA. Will obtain full 
details and background ·re ~ERSONI's/arrest, and obtain 
current address for him • .I~ ,-((0 '-..5/;;1 I' -~tJ :r 
~ . ... ~ ~~~ __ j ~ I 
(V- I BUreau . ~o ;~PI"l '9 ' cc" ~~ ~. _ .. Los Angeles (46-9011) f 1'1 "~ (. J . ' 

~ - New York .( -_ '¥ \" 
:"'1 . . \ '" . "-·I'"'i 

i > I, ) 

.Sent . _____ M Pet .-----_t_ 

. '. 

, 
i 
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FP.2~3iR~:. '~.1-$~) '.. 'J :r:--
" ':FEDERArBtJRE~U-OF INV!STIGAIT'ION, &8/, 

REPORTING O,.,.ICIi! O,.,.ICE 0 .. ORIGIN DATE INVCS1'IGATIVE PERIOD 

.NEil YORK NEW YORK 5/11/66 ,4/6-5/10/66 
·TITLE OF CASE REPORT MADE BY 

JOHN G. WILKINSON, JR. 

'FRANCIS PETERt6ROSBY; 'ET AL CHARACTER · OF CASE 
, 

~ .FAG 

!~\ , ..... 
f} / · '! REFERENCES: 

: Report of SA JOHN G. WILKINSON, JR., at 
New York dated 4/4/66. -~ ~ , 
New York .airte1 dated 4/8/66~ t{ , d 
Los Angeles airte1 ·to New :York dated 4/~/66.~ 
Houston airte1 to New York, dated 4/20/66. ';:J.J 

CASE 'P~NDING OVER 
ONE YEAR: YES 

- .P -

PENDING PROSECUTION OVER 
SIX MONTHS: .NO 

.. 

-

APPROVED Sl"£CIAL AGENT 
IN CHARGE DO NOT WRITE IN SPACES BELOW 

COPICS MADeJ 

T 
j 

~'Bureau (46-5121~) 
{;f- 'USA, SDNY (ATT : AUSA L. 

NEWMAN) 
1- USA, SDNY (ATT: AUSA A. 

.BLUMBERG) 
2- .New York (46~6700) 

'I~ - .. S: I~II-- - .. - _tr __ _ 

16 MAY 16 '19ss 

- ------

-
I TYP.EDBY 

! jmr 
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Calitornl~. Accor.ding to Mr. MOLLE-R,· the continuanee 
,of the ,hearing befor.e the United states Commissioner 
in Los .Angel:e:s :has 1 "tied ;his hands" in br.inging 
P·IERSQN before 'the ·Bankrupt-cy Court 'in Houston, Texas. 

Mr. MOLLER 'pointed out that any appearance 
'befo:tt.e or arrangem.ent by 'P:IEBSON with the Truste~ 
.in Bankruptoy does not conSi tute an, ,appearanoe 
.foX' examinatlon 'by the credltors andre.fer.ee 
:1n :Bankr~ptcy Cour·t. 

, I 

On AprIl ·21 .and May'10, 1966, 'resu1ts of 
investigat'ion were discussed with Assistant 'United 
States Attorney ~LOMBERG, SDNY, who ~dviseuthat civil 
pr,oceedings are 'contiriui,ng. ' 

, I 
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, ' 

'Unlted S'tates :Commissioner RUSSELL 'H. 
~RMANN advised SA MELONE the ~ontinuances were 'made 
in -thi's 'case due ,to the .ta,ct PIERSON went ,to ~exas 
and reportedly made, .arran.gem.ents 'wi th the :Bankruptcy 

, ,Court to make certain payments. , 
, I 

On Apr!'l 20, 1966, the Houston 'Dl'vision 
advis~d as tol~ows: 

1 

I On April 19, 1966, Mr. AnTHUR ,~. ,MOLLER" 
Referee jn Bankrupt~y, Southern 'Distriet of ,Texas, 
:Hous'ton, Texas, advised SA WILLIAM G. lJARRY, 'Wick ot 
Texas, Inc., filed ,voluntary bankruptcy petiti'on . 

, r ,or ,an arrangement 'under Chapter '11 (Bankruptcy . 
File No. 64-H-79t..The unsecured creditors agreed t .O 
'accept ·the 'arrangement, but when RAYMONDE. PIERSON, 
'President of Wio'k of Texas, .Inc. ,was 'unaole to :pay , . 

, on ,the arrangement, Wick of ' Texa's, 1nc." was adJudioabed 
,bankrupt 'on July 21, 1965, and MYRON ,M. SHIENFELD 
was appointed Receiver. .Ab the First ,Meeting of 
Credltors 'he1d on August 4,1965, SHIENFELD was elected 

, Trustee , and PIERSON Was ordered to appear with the 
"Books ~nd Recor.ds ,of the Corpor,ation for a hearing on 
August 31" .1965. When PIERSON £a1'led to nppear, , 

'.Mr. MOLLER ,had 'a bench warrant 'is'su~ ,d on .Septell'lber 29, 
1.965, ,attested by -the Clerk, . Unlbed States District ' 
Court, Houston, 'for 'PIERSON's ,ar-rest,. 

. ;. 

According to Mr. MOLLER, a't 'the r.equest of 
J>lERS'ONf,sattornet,B. (JORDON ,ILER, .Los Angea, Ca.l-iforn~a.l" 
'the hearing in ,Bankruptcy c~)\irt, Houston,Texa's, 'was , 
reset but . PlERSON still tai,led ,to "appear although . ' 
the Trus tee reported I>IERSON dtd ~conta,ct him in regard 
to certa;in payments. When -it :was apparent .PIERSON did 
not intend ,to 'appear,' <Mr. MOLLER caused a second bench 
warrant to be ,issued' on ,March 4, 1966, ' .tor 'revocation 
,of bond:and ,remova'l of ,PIERSON, to Houston, T,exas, by 
,the United states Marshal. After the 'Warrant was ' 
'deliv.erea ,to the Unl'ted st'ates Marshal, Houston~ ' Texas., 
Mr. ,MOLLERrecei ved ia -coxmYiunlca't'1on 'fromUnl·ted S'tates , 

' Oommi~sioner RUSSELL R. HERMANN, Los Angeles, California, 
", ' which adVised 'his hearing before 'the United Stat,es 

Commissioner had 'been continued to ,a later date ·in 
March, -1966. Hr. 'MOLIER ,retr,ieved 'the second bench 
warran't' :from the "United ,St,a't~s ,Mar.sha1. 'before same 'was 
-forwarded to the United states Mar.shal, Los Angeles, , , 

',,3-

1 

" 
, . 

t ' 

·t ' • 
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:tai.lure to appear for a. ·hearing. 'He requested that 
details surrounding this ,arrest "be ascertained. 

, 

On April 14, ~966, ,the Los 'Angeles Division 
advis'ed a.s 'forl'ows: " 

, , ' 

Re cords, Uni'ted .s tate s Me.rshal"'s 01'1'-1 ce', 
Los Angeles~ were reyiewed by SA CHARLES 'JQHN~MELONE 
on Apr.il 13, ~966, and they 'reflect ,that 'RAY E~ PIERSON, 
3270' Oakshire 'Drive, :tos Angeles, Cali'forni'a, 
\Tas ,ar.rested January ,19, '1966, United st.ates Marshal 
Number 089-19204J based ~n civil warrant issued by Southern 
'District ot l'exas, September 29, 196511 .PIERSON, a ' 
corpo'rate officer" failed :to appear for examInation 'in 
the 'matter ofvU.cl: of 'Te'xas, Inc.;)Ba~kruptc,yliumber 
64-H-79. PIERS'ON was :released .on $1,000 personal 
sur,et-y bond. :He was described as l-lhite, mal'e, U.S, 
born Minot, North .Dakota, red .haIr, blu'e eyes, 6' 
and 27.0 .pounds. 

~ecords, United'States Commissioner's Office) 
.Los Angeles, reviewed ·saxneda·te" -reflect 'PIERSON ,:failed 
t'o appeal' August 31" '19'65, befor.e jteferee 'i'il 
Bankruptcy ARTHUR L. HOLLEn and. civ:fl "Warrant 'is,sued 
under Section lOot the Bankruptcy A~t. $5,000 bond 
was recommended but 'PIERSON ,released on $1,,000 'bond 
due ,to the tact he surrendered vo2untarily and:his wife 
and ;t'\amlly reside wI;th him a.t, ,tn~ O.akshire ad s .in 

" . 'eles. 'P,' , , • ~ Attorne 

:P.IERSON :was continued to ,~,anua.ry 2o, 1960, 
and was ,subsequently continued ·,to 'February,3, 1966, 
March 2.5, 1966 'and september 23, 1966. . 
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F'O~2 0-' ~. ~·3·S'9) -', 
Copy to: 

'u&o STATES ,'DEP~TMENT OF ATICE 
FEDERAL BUREAU Of' INVESTIGATION 

1- 'USA, SDNY (ATT: 
1- USA, SDNY (AT.T: 

AUSA L. NEWMAN) 
AUSA A. BLUMBERG) 

~ '. 

,Report of: 

Datel JOHN G. WILKINSON, JR. 
5/11/66 

Offict: New York, New York 

Field Office _File #1 46-6700 Bllreou File #: 46-51"211 
Titlt: 

Character: 

Synopsis: 

FRANC IS 'PETER CROSBY j :ET ,AL 

FRAUD AGAINST ~HE GOVERNMENT 

~ Irecontacted ,and she 
advised s e has no inior.mation re 'her-husband's 
whereabouts. RAY E. 'PIERSON arrested by USM, :LA, 
,for faIlure to appear 'for hear.ing, based on civil 
warrant ,issued -by Southern 'District of ~exas, ~nvolving 
'bankruptcy 'matter of Wick of Texas, Inc. 

- P -

,DETAILS: 

On Ap~il 6, 1966, Assistant United States 
,Attorney (AUSA,) L. 'NEWMAN, Criminal Division, Southern 
District of New York (SDNY), advised that 'in 'view of 
AUSA 'NUSSBAUM's resignation, the possible criminal 
aspects of 'this case are 'now being reviewed by him 
for consideration. He said that the.civil proceedings 
will be followed and he will -thereafter decide what 
"criminal action, if any, will be -taken. On that same 
date, AUSA ALAN -BLUMBERG, Civil Division, SDNY, 
advised that from a revlew of RAY-E. PIERSON's 
,Federal ,Bureau of Investigation Identification Recor~, 
'he has determined PIERSON was arrested by the United 
states Marshal, Los Angeles on January 19, 1966, for 

'7 

Th,1s ~OC1olt.neot contCltns 'neltl'Aer ~eeotntnen(\<J.t1ons ,no~ -(:Ollell1s1Qns 'of the rSI. II ls tbe property of the 'Pat an<,!. a to<;lned to 
yo\l' QgeoeYI It <;In<;i Us <:Ol'ltents are I,').ot to.be <;ilstrLo1olte(\ 0",ts1<;le yOllr aqeney. 
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-NY ,46-6700 

LEADS 

<NEW YORK 

. At 'New York, N.Y. ' 

, 1.' ,wil'l toll:,Qw c:ivil proceealng-s,,' 

. 2. 'Will ,obtain cr~mlna1 prosecutIve opinIon. 

3. Will. con'tinue :errorts to locateL-1 .....--__ ----1 

" 

" 

, , 

I -

'COVEn PAGE 

" 

, ' 
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'\;. FEDERAL :BUREAU' OF 'INVESTIGATION· 

REPORTING OFFICE OF"ICIrOf' ORIGIN 

:NEW YORK ·NEW YORK 

TITLE OF· CASE 

FRANCIS "PETER~OSBYj 
ET AL 

REFERENCE: 

DATE 

. ·6/16/66 
INVESTIGATIVE: f'ER51PP.6 6 

5/18-6/1 It 

. REPORT MADE BY 

JOHN G. WILKINSON, JR. 
CHARACTER OF CASE 

FAG j MISCELLANEOUS
CIVIL SUIT 

f 

~) 
" ) 

TYP£DBY 

jmr 

Report of SA JOHN G.WILKINSON, JR. _, dated 5/~1/66. 

APPROVED 

";P-

LEADS: 

NEW YORK 

AT -NEW YORK, N.Y.:l.Will follow civil ,proceedings. 

2. Wtll obtain crimina"l prosecutive opinion. 

3. Wi~l cort1nue efforts to locate IL....-__ ----' 

CASE 'PENDING OVER 
ONE YEAR: YES 

PENDING PROSECUTION UVER 
SIX 'MONTHS: NO 

'SPECIAL AGENT 
IN CHARGE 00 NOT W'RIT£ IN SPACE:S eEl.OW 

! 4- Bureau «, 15-/:;L I i~~ ~ ~ 
" ;q USA, SDNY (ATT: AUSA L. NEWM.~N) r .. . . ~"S -i20 

1- USA, SDNY (ATT: AUSA A. BLUMBERG' _' 
2- New "York (4b"i>h~~].o _ ....--- - 1-, .. _· ._-

t" 9·~.1f12J.ICE 'c1~ Jutt2QJ966, 

11J1I S] 'l , ~~ .. "~ 

By 

-A~'- COVER 'PAGE 
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Copy to: 

Report of: 
Dote: 

'UN.'D . STATES 'DE~~RTMENT OF jlTICE 
FEDERAL BUREAU OF INVESTIGATION 

1- USA, SDNY (ATT: 
1- USA, SDNY (ATT: 

AUSA 'L. NEWMAN) 
.AUSA A. 'BLuMBERG) 

e .. ~,. 

JOIDl ,G. WILKINSON, JR. 
6/16/66 

OIJicel -New -York, New York 

fIeld Office File tI: 46 ... 6700 Bureou File tI: 46-51211 
Title: 

·Charade'l 

. Synopsis: 

,FRANCIS 'PErER CROSBY'; ET AL 

,FRAUD AGAINST THE GOVERNMEN'I'; 
MISOELLANEOUS-CIVIL SUIT 

I AUSA, Civil nivision, SDNY, advised civil 
summons and 'complaint £iled on 5/13/66, demanding judgement 
agains't the 'F_ederal :Insurance Company in the sum of 
$25,000, plus interest and the costs and disbursements 
of the action. Records of Credit Bureau o~~ ____________ ~ 
Greater N1W York co;tQin no in£~rmation reT 

I ~ - - former associate or 
unaware 0 I 'present whereaboUs • 

... ,p -

DETAILS: 

On May 18, ~9.66, Assistant 'Uni'ted S:ates Attorney 
(AUSA) ALAN BLUMBERG, Civi,l 'Division, -SoUhernDistrict 
of New York (SDNY), advised that on May 13, 1966, 
a SUIlWons and complaint were 'flled against the Federal 
Insurance Company, under Civil Action 66 Civ. 1387, 
demanding ,judgement in the sum of $25,000 plus 
,interest according -to -law, plus the costs and disbusements 
of ,the action. AUSA 'BtuMBERG advised that the complaint 

I ' . , . 
, .. . 

'this _doc\l~eot ¢ootato, neither recOIl).!X)endatlons ./'Ior C'o'ncl\l510l'U; ot the reI. %t '5 , t~ propeJty ~t th" 'ret (ll\d h loan,d, to 
yO\l1 qqency; H and. Us contents or" l\ot to be dlsttlb\l~ed o'<1tsl..1$ yO\l.r 'Ctqel;lcy. 
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,:NY 46-670'0, 

, " .states 'Feder,a'l "Insurance Comp.any 1ssued.jn Brokers 
Blanket 'Bond #96'05959A on ~uly :1'0, '1962, wherein :it 
undertook '~d agr,ee,d ,to' 'inaeXlUltty~d ·ho'l'd barm-'le~s 

, ' Roo.sevelt C-apital .corporation to an 'amoUht 'not :exceeding 
, $25,000 '1'01' any .loss :ar.l:s1.n.s by reason ot cert'ain acts, 

speci,fied the,r.ein, .ana :l~sse~ ..in excess ot ,$.25.,000 

, , 

, co'V.ered by saldbond have o~ccurred. by 'reason of', amon.g 
,other things., 'the fac·t the orr.leers of Roosevelt Caj>ltal 
Corporation dishonestly And fraudulently £~iled to 
exercise ,their ;fiduciary duties .in ,conne~tion 'wi th 

the. sale .'Of the 'Company on 'or about }1ay 14" .1964, 'fail~:ra . 'to. 
I notl'ty the Small 'Business '.Admini s tr.ati on ot 'th-es a:le Md 
conceal~d the sale ,from ~he Smal-'l Business A'dministratlon, 
're.sulting 1n' a loss to the United ,states o/f .$15'0; 000 ' 
plus 1nteres.t at 5~ per annum, from .February :8., , 
1964,' no pal't ot ~which 'has been paid )lnd 'a loss 'to 
Roosevelt 'Capital ~orporation of $JOO,OOO~ AUSA BLUMBERG 
saia additional cbmpla-intsll1ay be r'il~d ~in thi's . 
lIlatter. 

On June 2; 1966.." 1C JOHN C. ,MC 'AVOY ~avlsea 
th~ :ril~s 01' the .credit Bure.av. or Greater New 'Yor'!{ . 
.f'ai.lto ,reveal any "iyforma tl on reczarding_ 
I torl!lt~y residing at - ,. I 

On June 15, '1966, IL...-___ """T"'-:--_....r--..L...-----, 
I I a t():r~er .asaoeiate 'orl 
advised ,that he h.as no spect.fic :informa,tion :rL,-,.e,...,g-a..,...r ..... a-in ..... g,.......l 

I I~re'sent ,whe:reabot:Q3 ()r. employment. .He. said 
severJu ,months, ago a -,friend co.mmented he 'el:ther .he-ard 

., /was' ;in ,F~orJ:da or ,.'~hi$ :person saw :him 'there I ' 

but the.re w,as ndhing s.p.ecitJ.c. He :said, ,however" he . 
~ill eontact 'the Federal Bur~au o£ lnvestigat10n 
it 'he ,learns ,ot any pel'tinent 'inro~lllationin·this ,regard~ 

" 

.' 
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~FEDERAL BUREAU OF INVESTIGATION~' 

~RE~f'O~R-.:T~'N~G~OH~F~~I;::.-..Y:::..:O~R~K;.::.-._--:.I_O.F.:;~:::I;:.:.;w:...OF..:;~O;;:;.:;:.::.::;:...-.."--__ ~ATE7 /2.2/66 r'~~~~~~:~~~~6 
TITLE OF CASE 

; r' 
-",1.::0 
, U 

, FRANClS PETEr/J;B.OSJ3Y; 
'ET At 

REf'ORT MAOt: BY 

JOHN G. WILKINSON, JR. 
CHARACTER OF CASE 

FAG; lvtISCELLANEOUS -
CIVIL SUIT 

REFERENCE: .Report of SA JOHN G. WILKINSON, JR., NY., 6/l6/66. 

- 'p -

,ADMINISTRATIVE : 

i "'PPROV~ SPf,f'c~~~NT. 00 NOT WRITe IN Sf'AC£.$ ~/,.OW 

>ffJL 
., TYPEOBY 

; mtk 
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I ------------__ ~~~------------------t------~-
COP'" Mf ,!2Bureau ( o-5~1l) 1iP-li f;v ( lik:i' · . 'REe .12. 

"1":USA, SDNY (ATTN: .AUSA 'L. ~4'\:\.O .. 
'NEWMAN) --- ----- ___ ~p.).. 

l";USA, 't SDIiY. I (ATTN: AUSA A. 9 JUI. '26, '1'~~ ~---
-, .U~: 1.B,llJMBERG) .;lug 

2-Miami ;":~,, t' ~1r:r. 

2-NeW f7'lo~k ~ ~~3-~~OO) 
• » -. - 7Z Q 

How Fwd. 

'1h 
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NY .4b-'b700 

I ADMINISTRATIVE 

.Fo r in:t' 0 r rna, 'f-'U..oI.LL......II.L.Io.---IoI..UJOi......J:!.I..oI...!d.1t1 

attempt1ng -to :locat.e 
. .and 'who has b~en1nte~r~v~ev~le.,...,...-r."'-n--""'.,.. -..a:. ....J~~~~...&.!.It.~~~~:!!C._ 
,the ciy.:11 'aspects ,of this case. 
I ph~ 'claims not 

\'1 She 1'$ also attem ti . 

I 

t. his testimony 1,s neees:sary 
:is C V' rr.att-er is brought -to ·t.rJal a.lthough no 

trHfl date has been set 'to date .. 

'LEADS; 

'MIAMI 

,AT :MIAHI ~ FLORIDf\. 

31itempt ·tp locat'g! _ I 
1... ~'lil:= conduct ap~rQPr.laterecor.d reviews ,tn ,an 

:2. 1{fll also contact other l.i""=~::...c::....~~ 
entertainment industry to 'determinei'f.".....".---....".....----,.......I 
emploY.ed 1n the MJami 'area, noting tha, 
r.esided 09 

~----------------------------~ 
NEW YORK 

:AT NEW :YORK, NEt~ YORK 

in the 

1.. Xi.ill ~ontinue 'efforts 'to locat·eL-1 ___ ----J 

. 2.. W.i'll obta.in details rc.gl:lrdtng sui·t ::filed a,gainst 
·Crosby ana F.ranl<lin Nationa'l .Bank. 

j ','I 
I I 
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LEADS "(cont' d') 

I 
I 

' . 

, :3. ~vill toIl-ow 'clv1.1 proc,eenin.Bs .and'\1il-l ,obtain 
'criminal :prosecutive op,inion. 

, 

COVER 'PAGE 
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'U~"~~TFS.DFPArdMENT O~ fl!E 
FEDERAL BUREAU OF INVESTIGATION 

Copy to: l-USA, SDNY (ATTN: AUSA L. NEWMAN) 
,l-USA, SDNY (ATTN: AUSA A. BLUMBERG) 

Rcport of: JOHN G. WILKINSON, JR. 
1/22/66 

Officc: New York, New York 
Datc: 

Field Office File I: 46-6100 Bureau File I: 

'Title: FRANCIS PETER UAOSSY; 
ETAL 

Charader: FRAUD AGAINST THE GOVERNMENT; 
MISCELLANEOUS - CIVIL SUIT 

Synopsis: 

L..I __ .,........JIOf .resiaence wh~rer rormerly resided 
he left no 'forwarding adare~s ~nQ Sne is unaware of 

abouts. A9VA, 'NYC, advises ,thJ~r :.~.~:: ,a.-:~o..lI:II..oI,,"",--___ ----I~~~~~of AM and resided on ________ I 
~----~~--~~=_--~~--~at one time. Gener fi S 
Corporation, NYC, a v s t records contain no 
.information 'regarding AUSA, SDNY advises suit 
'filed against Crosby an .ra n National "BanK -in the 
Civil aspect of this case. 

'DETAILS: 

On June 2,3, '1966, I I 'pers~nnel Office, 
General Artists Corporation, bOO Madison Avenue, New York 
City advised that her available files reveal no information 
.regardingl I She noted that ,posSib1yl 1 
'r~presented an artist unaer contract with Gener~l Art.1~tt::.', 
Corporation and if thi~ was the case~ her ~ecoras would 
reveal no information regarding him. 

On June 24, 1966,1 rHotel 
Bolivar., 230 Central Park West, New York City advised ·that 

.-"fbi, doc\l!nent .contQtn, MUber ]eco:o-:o-end<:lUons 'nor concl\1s10ns of tbe FBI. U ls tb. property ot lb. FBl <11)<11, l00.netj. to 
yO\lf <:lqency: U and: Us contents are 'not to J;>e d.lstrlb\lte<1 O\ltsSde YO\lr aqency. 
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I l:resi:ded at ,the Hotel ,for ~·b.out three m~nths 
and whEln he left, ·hedid ;ot 1'~~is'h 'a forwal'ding address. 
,She also noted that 'when L __ Iregister,ed at :the 'Hotel 
he t'Ool~ wi'th him the}!ote ,reg s rat'ion ca.rd and tt \'las 
nev'er :returned to he'r 'for her fj.~ea. 

.,.. ... ,~ 

On J'une29" ,1966" .As'sistant United Stat~s At,to:rney" 
AlAN BLUHBERG., C.1'111 'DivisionJ 'Southern 'DtstrJct,oi' New YorK, 
·advise,a that he is 'considering rtli~ su'tt aga'inst the 
Franklin Nattonal Bank .in th1.s ,matter ,and ~1t 1'8 now under 
c~ns.iderat10n 'by the Department of ,Justtce. 

, 
'On ,July ~14, 1966, Assistant United States Attorney 

'BLUMBERG advjsed 'tha.t wi thtn ,the ,last coup1e :01' 'days"a 
c 1 '111 suit '\'las :filed against eros'by and ·the :Frankl1n National 
Bank. 

On '~une 30, 1,966 J Amer-ican Gufld 
t)f 'Variety ,Art:tsts (AGVA), 5'1 venue el'l York Cit, 
advised 'that herfUes ~eveal a I ; ~as ,a member '0 t e r =s s 
Repl'eSentat'1vess.socia ion (AM) and her f:Lles contain 
no addi ttonal information. 

~n June 30, 1966~1 ~rt~sts ~ep!esentatives 
Ass.octation, 1270 6th Avenue, New York City,advisedrf.ba.t..., 
hi s 'ffles .t,evea1 no inforrnat'1.on \'lhatsoever ,r.egardingL-j 
I I 

- ,2 '* -
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Y FB I : 

Oat.: 8/15/66 ~ 
, transmit the follow1n-g1n ______ ~~_:__~_._..-~~-----' r-;:'~11 \ 

(Type in plaiMexe 01 code) I 

Via AIRTEL I 

TO 

FROM 

' . . 
,. . 

SUBJECT: 

(Priority) 

, 

DIRECTOR~ ~BI (46-51211) 

SAC, 'NEW YORK (46-6700') 

'0 
FRANCIS ,PETER CROSBY; 
ET At 

I 
I 

.FAG; 2.fISCELLANEOUS ~ CIVIL ,SUIT 
(00: NY)' I 

'}.~ 
Rerep 'of SA JOHN G. 'WlUCINSON, JR . .., ,NY., 7/?P/66. 

r-------1~iami Division discont'inue ef,forts to locatel 
I Jtnasmuch as he has been loca.ted in ~lonteray, ""'---...... 
calIfornia. ' 

I 

,,3· -' ,Bureau 
2 ... Miami 
1 -New YOl'k 

JQf.i:a.t·s. 
(7) 

REO. .22 

~ " __ .tIIir."; '~ 
I ,j 

,4 AUG 161960 -- llr-

.Sent L. _____ M ,Per _--__ _ 
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REPORT MAO£ BY TYPEOBY 

1_.~J~O_HN~_G~.~.W~I~~~KI __ N_S_ON~,_J_R_. ______ ~ __ dt~ 
CHARACTER OF CASE b7C 

.PErER FRANCI_ ,fROSBY aka · 
Francis PeteroGrosby; :PAG; 

MIS~~LLANEOUS-CIVIL SUIT~j? 
(CONTINUED ON COVER PAGE .~ 9~ . .. ;;pJ;) ?) ~ 

A~VEO 

REFERENCES : 
fJ,. fj 

New York report of SA JOHN G. WILKINSON, ~R., 7/22/66. 
New 'York a1'rtel, 8/15/66. ,.,.q, 

- p -

LEADS 

NEW YORK 

AT NEW YORK, NEW YORK. 1.. Will follow civil proceedings. 

opinion. 
2. Will obtain criminal 'prosecutive 

SPECIAL. AGEtn' 
INCHARGf: 00 NOT WRITE IN sPACES en.ow 

~~$MA~1 ~ . 

, ~.Bureau (46-5 11) , 
'l-USA, SDNY (AT1': AUSA :L • 

, l..;BSA, SDNY (ATT: AUSA A. 
2-New York (ij6-6700) 

. NEWMAN) 
BLUMBERG) 

" 

Dlss'emlnotlon Rec·ord ~f Attoched. R~p~a ;0 n . r.S TJ ~ J~~totlons 
Aqency e ~ 

Req\l ... t ~eed. 

D~t, Fwd.. 

How ,rwd. 

, . 

( 
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Copy to: 

Report of: 
Date: 

Field Office File tI: 

Title: 

. Character.: 

UeED STATES 'DEPARTMENT 'OFe5-rICE 
FEDERAL BUREAU OF lNVESTIGATION 

i-USA, SDNY (ATT: AUSA 'L. ,NEWMAN) 
l-USA, SDNY (ATT: AUSA A. BLUMBERG) 

JOHN G. WILKINSON, JR. 
SEi) 9 *lc~6 

Olfice: New York, 'New York 
"',Y 

46-6700 ,Bureau File' tI: 

J USBPn CALISE; 
PETER FRANCIS CROSBY; 

I=:~o=b; 
CHARLES SHAPIRO; 

I I 
STEWART WALLEN; 
FEDERAL INSURANCE COMPA«Y; 
~FRANKLIN NATIONAL 'BANK;' 
MORTON HELD AND COMPANY; 
'ROOSEVELT CAPITAL CORPORATION, 
GARDENCCITY, NEW YORK 

'FRAUD AGAINST THE GOVERNMENT; 
MISCELLANEOUS -- CIVIL SUIT 

46-5"1211. 

, 

SynpPsis: t ~ocated in 'Monterey, California. AUSA, 
Dlvi~ Div sion, SDNY, made available copy of complaint ~iled on 
,7/8/66 against individua~s and corporations~ which is set ~orth. 

- ,P -

,DETAILS: 

b6 
b7C 

b6 
b7C 
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On ,August '1" 1966. the A1h~nv Diyision -furnished 
~nformat1on regarding ariL ~ Jwho 'nas ~ drivers 
license; however, this 'individual does not appear identical with 
th~ Ibeing sought. 

On July 21, 1966 Assistant United States Attorney ALAN 
,BLUMBERG, Southern District ot New York, made available complaint 
66 Civ. 2026, tiled July 8,1966, which 'is as tollows: 

"r\'lls '¢<XlI.ment ¢ontatl'ls 1'1.1the~ reCOMmen,¢oUOl'l$ 'no~ ,cOl'l.clll.slOJ;lS 0" the 'f°BI. It 1s the prope~ty of the Fal ~J;I<,i '1s looned'to 
yov.r oqen¢y: U (ln~ lis ~onteo.t$ (lr. not ,to l:>e dl$ttlbv.t~,¢ Ov.tsl.de yo1,\t -(t~~o.CY. 

............ __ .. ____________________________________________________ ~i--
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11 UNITED .sT~TES ·DIS~.RICT COURT 
SOUTHERN .DISTRICT OF NEW YORK 

"UNITED STATES OF AMERICA, ~and 
MORTIMER TODEL" as .Receiver 'of 
the 'funds, a.ssets and property 
of 'Roosevelt Capital Co~porati~n, 

{~Pla1n'titts ~ 

n PETER'~ s eRO . 

I NAttO~::an ~ihn 
& COMPA~" 

1 

"nDefendants. 

• 

IIPlainti.ffs United States .of America and 
.Mo.rtimer T~del, as :Receiver Of the 'funds , a~sets .and 
~roperty ~f Roosevelt n~pital Corporation~XQr thei~ 
'Complaint against. the above-named defendants ~ .a'l:lege as 
:follows: 

Ill. Plaintiff Mortimer To'del is the duly 
~appointed Receiv.er or -tbe tunds, assets and .prop.erty of 
Roosevelt Capital CQrpo-~ation, being ,app~1nted by ~rder . 
'Of the Honora.ble 'Ri'chard H. Levet, United states l>i~tr.ict 
Judge., Southern District of ;New York." on March 5, 1965, 
~t ,the application of the United states in ana'ction 
'entitled 'United Sta:tes '-of Ameri'ca v. Rooseve'lt Capltal 
'Corporation, 65 01 v.. .162. 

- '2 

.::c'-........ , ,,'" 
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1i:2. This Court hasjurisd1ction ov,er ·the 
claims ''Of I,pla;inti'rf 'unitea States .0.1' .America pursuant 'to 
28 u.s.c. 1345 and 15 'U.S.C. 687.C. This Court ha.s juris
niction ever the ~laims of plaintiff Mortimer ~ode l 'pur
suantto. 28 ·u. s. C.. ,1331 .and on the ground "that Nortimer 
Tode l '1nstltutes this action in hi'S :capacity as Receiver" 
.du1,Y appointed by :order of 'this Court and :in '.order -to 
accomplish the ends sought and directed 'in ·the act-ion .1n 
which ,such apPointment was made .. I 

1
13. Defendant Franklin National :Bank 1sa 

corporation transa¢ting business with1nthe State of N~w 
York,and de'tendant Morton Held '&; 'Company ·is a pa.rtnership 
trans'ac-ting business l.n the 'State 'Of .New 'Ytn:k., a1:1 'within 
the jurisd1ct1:on 'of' th:ts Court. 

"4. A H indi vim a1 ' 'de~~dants .l!i;hthe .6.1(-
-ce.pt1on 'Of R,~j_y E. :Pt¢ rs Qn,.,1 3md Stewart 
Wallen, :r.eside in the State of ew 'York and wi'thin the 
jurisdiction Of this Court . Defendants :Pierson,1 I 
'and Wa11en transact:ed business within the State ,of New 
York, out of which 'the cause nf action stated against 
said defendants arises. 

"5 .. Roosev.e1t :Ca,pital .C(Jrporation is ,aNew 
York cOIPo~aticn licenses as a Small Business Xnvestment 
Company 'by ·the Small .Bl.\s1ness .Admintstr'atl-on, whi'ch is an 
agency of the United states of ~meri~a. 

116. On Pebrua.:ry 13, 1962" :Roosevelt Capita'l 
.Co.rporation ~ssued -to the SmaI l 'Business .Administrat-1-on a 
.de·benture ·in the ,SUl1\ :of .$1.50,,000. . ' 

lI7. Pu'rsuant to 'said debenture, .Roosevel t 
'Capital 'Corporation is indebted to ·the Unite.d states of' 
Amer.i'ca .in the sumo.f ·$150,000 'p'lus interest 'from 
.February 8, ,1964, at the r .ate of :five ,percent per annum, 

. which s'wn 'is in :default and presently 'due and payable . 

"8. The Unitea states ·1s the sole "Creditor .of 
Roosevelt Capital Corporation known ,to ·plaintiffs. 

- 3 .. 
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, 

"]'!RST CIJIIM--AGAr nEFENDANT~ 
, CROSBY, PIERSON, J 

'WALLEN AND CALIS : . 
U9. :On or about M~y14, 1964-, defendants 

Crosby and .Pier.son acqutred, directly ,'Or ind1r,ectly" 100 
p.ercentc£ the ,outstanding eomrn.{>n :stock of Rooseve-lt 
Capital ·Corporation. - i 

, ~r. -or about :May '14, '1964 J 'defendants . 
Pierson, tfllen and Calise were elected 'directors 
and officers 0 oosevelt Capital Corporation. 

-".11. 'On or about May 14, 1-964, :Roos.evelt ,Capital 
-Corporation had gross _$.ssets tyf approz1ma.te-ly $300,000 
and 'was indebted to ·the Uni·ted state's 1.n ,the 'sum -of 
$150,000" as al1:eged :in ,paragraph 7. 

_ - Wallen ,and Ca1:1'se .(!onspi:red to ;8.nd did I 
II] 2, III e r,e aft'e r " the, defendants Crosby, Pierson, 

a...:x~:-::a=u-=s=e-:a~I'l"""1r--:"::'o"":Zlr~t e funds) assets ,and property of Roosevelt 
Capi,tal Corporation to be wrongfully, wastefully, :fraud-
ulently ,and dishonestly disbursed" in v-iolation of ·their 
l'iduciary duties as :stockholder.s, of,fi,cers, d1x,ector.s and 
controll1.ng parti-es) and ,in fraud of the :Corpprat-ion.l:s 
creditor:.) the United states ''Of America .. 

'13. Said .defendants .areliab1e to -~o-oseve'lt 
Ca:pi-t'al Co_rpol'ati'on in the sum 'Of $300,000, and/or to -the 
United )States 'Of America ;in 'the sum ~f$150,'OOOJ plus 
;interest ac.cordlng t'o law,. 

II,SECOND ,CLAIM· .. AGAINST DEFENDANTS SHAP.IRO, 
ELTMAN: 'BRISKIN ArfD 'TOLMAGE: 

1116' pr~nr to May 14, '1964" de_fendants Shap1'ro, 
Eltman anal ~ere the 'Officers and ~d1recto.:rs of 
.Rooseveltapita. Co-rpo rat-ion , <?nd the st-ockho,lders were 
,a's :fo 110ws : ' 

- ,4 -
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. Sha-res lield 

..11 .. , ,Z..L:tirnan ,~on 

(marl'es Sh~n'lro '1 COO 

, 1115. -On' or ~bout May ~14., 1964, 'all sai'd stock-
holdet.s, ,~:ot1tlg ,1n 'concert" sol'd thei'r stock to defenaants 

D d .Pier.son, and defendants s.ha,Piro" Eltman ,ana 
,esign'ed as t>rr-i.cers and dire.cto:rs,. Defendant 

. as principal negotiator f¢r sa.in s~le And acted 
,qS a 0 ney and agent ,for, all ,the 'selling stockhol.del's. 

'u 10. :.Defendants Sh~p1ro; E"ltman, k ~nd 
I l.fai'~ed -to exer.ci:se their ,fiduciary _ uti'es .1nth.e 
sale -to the 'said buyer.s, :failed ,tQ 'notify' the Sma'll 
Business Administration of said s.ale .at the proper t'in'le, 
,and wrcnzfully concealed the' said sal-e from the Small 
'Busines's ,Admin1st~ation. 

- 5 .-
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• • 
ttl?. Such a.ctions ,were a. breacb o'f ,the 

, defendants" ~j.uuciary du'ty (a) to RooseY-elt Capital 
'Corporation 'rorwhich 'they a're liable to 'the extent 'of 
'$3,000 and/or (b) ,to the 'United States of America 'tor 
:\ihich 'they are .liabl'e to the extent of ,$150,000 plus, 
.interest. 

" , 

"THIRD CLA1M ... -AGA1NST .DEFENDANT 
"ERANKLIN :NATIONAL BA1iK: 

, 1 1118. on 'or about May 14" 1964, :in tonnectlon 
"With the 'sale .of said stock :r.eferred to _in -paragraph 19, 
defendant .F.ranklin :Natlooal 'B1nkadv.anced ·th-e sum o£ 
$160,,000 to ~erendants_ _And ~ierson by issuing two 
'bank checks at th~1r l'equ~-st 'in the .amounts of $118,000 
and $42,000, :respe.cti v,ely . " ' , . 1 , 

, 

.1'19. The .sai:d .F.rankl.in Na.tiona1 Bank ·thet.earter 
knowingly obtained l"~pa.yment of said advance with l:fu~ds 
1)f :Rooseve'l t Ca.Pita:l Corp.ora'tion ,in ·t·he amount of $160,000. 

, 1120~ Said .r,e.Pa:~nt, by .Roosevelt Capital 
Corporation, ~f ~he advance made ·tol ~nd 'Pi~rson, 
was in1pr,oj)er and unla;wtu.l; ,ahd 'Frank.lin 'National .Bank is 
liable to '.Roo.sev,elt 'Cap,ital :Corporatl'On :in ,t.he sum 'C.r 
$'160,00'0 and/tJ1' to 'the 'United ·States of Ameri.ce. in the 
sum ',bi' .$150.,000, ,plus inte:res·t according to 'law. ' 

[',FOU.RTH CLA1M--,AGA1NST 'DEFENDANT 
-MORTON HELD & COMPANY: 

I " j ~ j 

, , rt21.. 'On .or a.bout J.une t3), 1,964, defendant Morton 
, :Held & Company, certified ,publi:c ~ccountants" cer.tifi'ed 

to the 'stockhol-ders and board of d1"re,ctor.s ¢f Rooseve:l t 
Capita'l 'Corp.oration and tu ·,the Small Business 
Adrninistrati'ona.n ,annual :r~port t:J'f 'Rooseve1t Capital 
'Co'rporat1on ,f¢r th.e year ended .Ma.rch .91, :1964~ 

. , 

- 6 .. 
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1'22. 'Said .certlfica;te ¢f }1orton Held & COrrl:pany 
was false ~nd misleading ,and not ~n accordance with 
,accepted accounting principles j ,in 'tnat (a) said .cert1:ti
-cate :fafled to disclos'e 'that, on or about May 14, 1,964, 
all. 0'£ the ,stoc'k of Roosevelt Capital ,Corporation had 
'been 'sold and 'the .otfi'cers .and directocrs p.rev,;tous1y 
ap,pr.oVed by the Sma'll Business Adroi,nis'tration had, re
signed, and (b) ,the ,l'eport cer,tift,ad 'by Morton Held & 
Company was signed by defenaants 'Sha.p1'r.o and Eltrnan :at a. 
·t.i:rne when they 'were .no longer officers of Roo,sevelt 
'Capita1 Corpo.ration .. 

112,3. 'Defendant Morton Held & Company had 
knowledge of t.he ,facts set fo,rth in th'e precedi'ng .pura
graph when it signed said certfication. 

\ ~:; • ,~ ~ -=:' " q ~f 

1124.. l>efendant MO'rton :He:ld & Co~pany ';j;s lia.ble 
'to Roosevelt ~a1>i te.1 Co:rporat'1on in the ,Sum of $300,.000 
~nd/or to the UnIted States of Ameri~a in the sum of 
$150.,000 'plus inter:est according tn 'law. 

"WHEREFORE, -plaintiffs demand judgment -aga.inst 
de,fendant :Franklin Nationa1 'Bank in the .sum .of '$160,000" 
and against ea¢h 'ot the .remaining de.tendants "herein, 
jointly and sev.e,r,g,11y, in ·the SU~ 0.1' ~.3'O'O,OOO -pIus 
1ntere.s~ a·ccor.d1ng to law" 'plus the costs 'a;n~ di'sburse ... 
ments ~f th1saction. 

New Yo,rk., New York 
June , 1966. 

n ROBERT M. MORGENTRA U 
-Uni'tedStates Attorney :for the 
So'uthe:rn J')istl':ict 'of New York 
Attorney tor 'Plaintiff 

Un:l;ted .States of ,Arne'rica 

- 7 ... 
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:J 

NY 46 .. 6100. I 

tlOt Counse1; 

'!Philip P,. ,Ze!ama:n 

• 
r'By -

'ALANG.13Wmmm 
Assistant United 'States Attorney 
'Of.f1<re ana Post OfficeAddress~ -
,United states Courthouse 

"' - :General Counse-l 'Foley Square 
Sm~,ll .13\1's1ness __ 

Administ-ra t10n 

rt-Roger L. C,arnpbelI 
Assistant 'GeneralCouneel 
Small :Busihess 

A dininl:s tration 

New York~ New 'York 
1el .. ;! 2t>4~6.328 

MORTlMim TonEt 
,As Re,ce1 Vel' of the funds J ' 

'assets an4, property ~r 
"Roos'evel.tCapi tal co-rporation 
P.laint:1ff pre ;se 
,otfic.e and .Post ,Office ,Address: 
39 Broadway I 

New~or-k, New YorkY 

. On 'August 13, -1966" I l-tel~phonlCallY~ b6 
contacted the New Yo.1'k. Ot-1'ice ,of tne F,edel'al -Bureau :Or Investigatioll?7c 
(FBI) 'from -Cal'1to'rnia and ,stated that he has just learned the 

'Fa-I is :attemptiDg ,t'o locate ,hitn.He saia ,he js 'employed in 
Monterey, 'California ,and 'he '¢an be :r,ea.ched ',at t-he follbwing 
'address 1:1' 'testimony ;i~r nece'ssary -in the tuture: 

, ,j 

On August '30, ]"96.6,, .an attempt '-was made to .contact 
· , Assistant 'United ,Stat'es ~ttorn~y ALAN .B~UMaERG,'southern 'Distri"ct 

~f New 'YorkJhowevet~ it was ttetermined he is presently on -
vacation. 

..' 



. _.y-

TITLE OF CASE REPORT MADE BY 

I • APPROVED 

/l 
JOHN G. irl1LKINSOll, JR. 

~ __________ ~IID AL 
CHARACTER OF CASE 

FAG; 
MISCELLANEOUS-CIVIL SUIT 

REFERENCE: 

Report of SA JOHU G. \iILKINSON , JR., dated 
9/9/66 at .New York.~~ 

- p -

LEADS: 

NE't1 YORK 

AT 'NEW YORK, !-TID-I YORK: 1. \nll follow civil 
, proceedings. 

2. vlill obtain cr.iminal posecutive opinion. 

SPECIAL AGENT 
IN CHARGE 

Beau 46-$1211) ,,/ 
- USA, SDNY (ATT: AUSA L • 

. NEWHAll) 
~- USA, SDNY (ATT: AUSA A. 

BLUMBERG) 
2-New York (46.6700) 

1 .', 

00 NOT ~IT£ IN SPA<X$ BE:LOW 

10 OCT ·27 nSS6 

DIssemInatIon Record ~f Attached Report Notatloai \ 
----r----::-~:::-T"-=-~~:T---..:;..--,r-~~_i \ ' .' ." 
Aqeney .... ': ~ :' \ 

'TYPEDBY 

jmr. 

.. 6j 

b6 
b7C 
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Copy to: 

Report of: 
, Date: 

· ~I \~ , 

-UN •• STATES DEPARTMENT ,OF J.,ICE 
FEDERAL BUREAU OF INVESTIGATION 

.1- USA, "SDNY (ATT: 
'1- USA, SDNY (ATT: 

AUSA L. .NEWMAN) 
AUSA A. 'BLUMBERG) 

JOIDI G. toJ'ILKINSON, JR. 
10/26/66 

Office: ,New York, :Uew York 

Field Office File #: 46-6700 Bureau File 1/: .46-51211 
Title: 

Character: 

Synopsis: 

~ ____________ ~IET At 

'FAA UD AGAInST THE GOVERNMENT; 
MISCELLANEOUS - CIVIL SUIT 

AUSA, Ci'vil 'Division, SDllY, advises civil 
proceedings continuing. 

- p -

DETAILS: 

On September 9, 13 and October 25, 1966, the 
facts of this 'case were discussed with Assistant United 
States .Attorney (AUSA) ALAN .BLUMBERG, Civil Division, 
Southern D;strict,of New York, who advised ,that civil 
proceedings in this matter are continuing. 

,.ht~ Q.¢C,1,\~o.t cQntotn~ no:o1th.er reCQll:\lXleo.daUQns nor 'concll,lslQl'l~ ,(;,t the PBI. ,t( ls the pro~~rty .ot the ral ol':\a ls tOQ:M~ to 
Yol,lr aqel\cY: J.t <:Ina u~ eonteMs Q'rel\¢t to,be dlstrlblltea olitsU. YQllr agenc),. 

b6 , 

b7C 



Ij , 
, 

OF INVESTIGATIO 

REPORT I G OFFICE 

NEW YORK 
f 

OFFfC£OI'ORIGIH 

. NEW YORK 
DATE: 

12/13/66 
TITLt OF CASE REPORT MADE: BY TYPEOBY 

1 __ ~J~Q~HwN~G~.~·H~I~L~K~I~N~SO~N~,~J~Ru· ______ ~_. P~~· 6 . 
CHARACTER OF CASE 

.tll AL 
b7C 

'FAG; MISCELLANEOUS - CIVIL SUIT 
-,.-

REFERENCE 

LEADS 

.Report of SA JOHN G. ·WILKINSON, Jr., 
dated 10/26/66 at New York.~ 

- p -

NEW YORK 

.AT NEW YORK, NEW 'YORK 1. Will follow civil 
proceedings. 

2. Will obtain criminal prosecutive opinion . 

. SPECIAL AGENT 
INCHARGf: 00 NOT WRITE: IN S'PAC£S eE.LOW 

- Bureau (46-51211) 
USA, SDNY ( 
(Att: AUSA L. NEWMAN) 

1 .- USA, SDNY 
(Att: . AUSA A • . BLUMBERG) 

2 - New York (46-6700) 

co 
.~ .. 

----~ J 
~ DEC 141960 

t------
, ·1~ 

} 
! -. ~~~~~~~~--~-~~~--~~~~~----

Aqoney 

R equest Roc-d", 'I _ , 

By 

_=--==-==-=--.---'-....::.....:..:C-.:..:._-=--_........:.:~_'___=..::. __ - - - --'=-------:...~ 



l 
\ 

". 

Copy to: 

Report of: 
Date: 

U'~DsrA'fES DE~ART~ENT OF~ICE 
. FEDERAL BUREAU OF INVESTIGATION 

1 '- USA~ SDNY (Att: 
1 - USA, SDNY (Att: 

AUSA ,L. NEWMAN) 
AUSA A. BLUMBERG} 

JOHN G. WILKINSON, JR. 
12/~3/66 

Office I .New York, New York 

, 
Field Office File #: 46-6700 8 1,1 reo 1,1 File #: 46-S1fll 
Title: 

Charader: 

Synopsis: 

'E'I' AL 

FAG;' 
MISCELLANEOUS - CIVIL SUIT 

AUSA, Civil Divlsion, SDNY, advises three motions 
are pending and .he is awaiting court ~lings 'regarding 'them. 

DETAILS 

On December 12, 1966, Assistant United states 
Attorney .ALANBLUMBERG, Civi-l Div.ision, Southern District 
of:New York, advised that three motions in this case are 
pending 'before the court and he ~s awaiting decisions 
regarding them, be~ore continuation of civ12 proceedings.r 

- 1* -

1'1'.11, <1:oc\l~nt CQI'ltQtn$ Mltbet .recoto.to.el'ldQUon$ nor eon¢l\l$to):l$ .¢1 tbe .FBI. It 1$ th" t>xope,rty of tbel'Bl ond 1111 10QXH!d to 
YO\lt <lqency: U (l1'l<i Hili 'contentlll -Ore 1'Iot to 1:>e 41$ttlo\lted ,o\ltside yout ,(lqel'ley. 

b6 
b7C 



·f 

"A ~/ -a 
FEDERAl: ·BUREAtJ OF .INVE'"STIGATION-· 

T/ 
REPORTING O"f"ICE I O .... .a;: ()P ORIGIN DATE: INVESTIGATIVE nRIOD 

NEW YORK NEW YORK 1/25/67 1/24/67 . -

'TITLE OF CASE R£.-<)RT MAQC;: BY _, TYPED BY 

1Il0l JOHN G. WILKINSON, JR. jm'r 
I,E'!' ·AL \ "b6 

CHARACTER OF CASE b7C 

FAG; MISCELLANEOUS '- CIVIL SUIT . 

REFEBElCE: 

~LEADS: 

HEW YORK 

Report ' of SA JOHN G. WILKINSON~ JR., dated 
12/13/66 at New York. ~\ 

- ;p .. 

AT ,HEW YORK, NEW YORK. 1. Will· follow civil 
proceedings. 

2. Will obtain criminal prosecutive opinion. 

APPROVE:D SPECIAL AGENT 
IN CHARGE DO NoT WRITE IN SPA<XS I3£LOW 

COPIES;,t5 :ear au -51211) tjlo." \\tC ?It 
~ USA, SDNY UTT: AUSA "L. NEWMAN~;"""-':'~~=---~---'~--~-

'1- USA, SDNY ' A'rl': AUSA A. BLUMB G) - ,. ---- - - .12a 
2- New ,York ( -6700) f=~~ 

12 JAN 27 1961 ...J 

III' ... t -
Dluemlnotlon Record of Attached Re~rt NotatIons 

-A-qe-nc-y----~~~~~2---~~~~, ----~-r----~ 

Dat~ $-'w4. 

How Fw4. 

-A*-



I: 

l. 

Copy to: 

u40 STA';fES gEPARTMENT OF J'.ICE 
FEDERAL BUREAU OF INVESTIGATION 

1- USA~ SDNY (A'rl': 
1- USA~ SDNY (ATT: 

AUSA L. NEWMAN) 
AUSA A. BLUMBERG) 

_ . ...., \ .--

Rtport of: JOHN G'. WILKINSON ~ 
1/25/67 

JR. Offic:t: Hew York, :New York 
Datt: 

Field Offic:e File tI: 46-6700 Bureou File til 

Title: L-I _____ --.JI ET AL 

Charac:ter: FRAUD AGAIlfST THE GOVERNMENT; 'MISCELLANEOUS
.CIVIL SUIT 

Synopsis: 
AUSA, SDNY, advises USDJ dismissed suit against 

~efen4ant Franklin National Bank, and ruled that 
suit against bank should be instituted in EDNY,Brooklyn, 
X.Y'. Civil proceedings continuing. 

- 'p 

:DETAILS: 

,On January 24, 1967, Assistant 'united states 
Attorney ALAN BLUMBERG, Civil Division, Southern District 
of~New York, advised that a United states 'District Judge, 
Southern ,District of Hew York, has dismissed the 
suit against Defendant Franklin National Bank and ruled 
,that the suit should be instituted against the bank. in
.the Eastern District of New York, Brooklyn, New York. He 
said civil proceedings 'in this matter are continuing. 

-1*-

b6 
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'PP-2H ~Rev. $'-11·~5) 
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~, 

, FEDER~P BtJREAU OFINV"STIGATlci'~-' 
~Ef'ORTING O,.FICI: 

NEW YORK I 
O,.FICI: OF ORIGIN 

, NEW YORK 
IE - -

TITLE OF CASE 

n 
L.....,----------'~ AL 

DATI;;" INVE;$TIGATIVI;; PERIOD 

3/17/67 '3/2/67 . 
REPORT MAO£' BY -

, . , 
JOHN G •. WILKINSON, .UR. 

CHARACTER OF CASE ' 

'I:TY~DBY 
, _.jmr .. 

b6 
b7C 

,FAG; MISCELLANEOUS-CIVIL SUIT 

REFERENCE: 

LEADS: 

NEW-YORK 

'\I 

Report of SA JOHN G.WILKINSON, JR., dated 1/25/ffr 
at ~New York. 

- p -

AT NEW YORK, NEW YORK. 1. Wil-l follow civil 
'p'Oceedings • 

2. Will obta1n:,.cr1minal prosecutive opinion. 

APPROVED SPECIAL AGENT 
IN CHARGE 00 NOT WRITE IN SPACES BELOW 

=-';:):ureau (46-51211) . '~J~fld33 
R- USA, SDNY (AT'l': AUSA L. NEWMAN) 

1- USA, SDNY {ATT: AUSA A. BLUMBER ) .......... ~ __ __ 
2- New York (46-6700) Je" 

MAR20:1S6t ' 

.Nototlons I ~lX' 

~~ , 
t>:at=e :~::;:~~;;==:::====::::::: ,.~ 
Sy 

Report 

-A*-
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. '1 

'Copy to: 

Report of: 
Date: 

Field Office File I: 

Title: I 

.Charader: 

'Synopsis: 

DETAILS: 

,UNI.,STATES OEPAR'TMENT OF JU.E 
FEDERAL BUREAU OF:INVESTIGATION 

1- USA, SDNY, ~ATT: ,AUSA L. NEWMAN) 
1- USA, SDNY ATT: AUSAA. BLUMBERG)' 

,JOHN, G. WILKINSON, JR. Office: ,New York, 
3/17/67 

lew York 

46-6700 Bureou File #: 46-51211' 

I:ET,AL 

FRAUD'AGAINST'~HE GOVERNMENT; MISCELLANEOUS~ 
CIVIL-SUIT 

, 
AUSA, SDNY advises c~vil .proceedings cont1.huing. 

- p -

On ,March 2, '1967, Assistant United States Attorney 
-ALAN "BLUMBERG, Civil Division, Southern District of 
New York,. advised that civil'proceedings in this matter are 
continuing. -~ 

.. 

~l*-

""Ms,docurnent (fontotl'1s neUbet rec'ol:O.:rnendotlons nor con.cluslons ot tbe Fal. If £s tQe property Qf the reI on'" Is 100.ne'" to 
your oqe;O.cY: it <:In'" Its contents ore not to be <ilsttlb~ted. outstd.e YO\lr (lqe]).cy. 

b6 
b7C 
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"" 

i"- • 
" ,. 

FEDERAt 'BUREAU OF INvtS'4IGATION ~ ') -~ 

'~ ~j[. 

-REPORTING O""I~ I O,.'ICI: 0 .. ORIGIN DATE INVI;STIGAT/VE: f'ERIOD r-
:NEW YORlC NEW YORK 4/20/67 4/19/67 . 

TITLE Of , CASE REPORT MAOE BY "TYPE.DBY 

() JOHN G. WI L1CINSOl( , . JR. ,jmr 
-- -

I I'ET 'AL 
CHARACTER OF CASE 

.-
• 

FAG; ; MISCELLANEOUS-CIVIL . SUIT 

, -

,REFERENCE: , ,,~ 

Report of4A JOHN O~ 'WILKINSON, JR., dated 
3/l7/67 , lt~Newyork. 

- p -

.,.,-~- ... - , LEAD'S: _ 

'-\ 

'NEw YORK 

AT .NEW YORlC, NEW ,YORK. 1. Will follow civil 
proceedings. 

2. Will obtain .pr1minal· prose,cutive opinion. 

b6 
b7 c 

\\ 
. ' ~ -:~-~$-.,.-J>o-, ~~!-l;!-~e-I'l-: -ll-e~-dl-~q-O-y-et-O-I'le-' y""'!~-.(If-tXJ--Ye-$-.. -O-N-O :-p-e-!\d-tl'l-q-pr-o .... se-<: ... -u-Ol'l-O-y-'l'r-s-Ix .... m-'on-th-s-· o~· -y ,-.ts...,.·-~-.N .... -O---.....--"""--

,Sf'ECIAL AGENT 
IN CHARGE: 

I' COP>"~~ Bureau l~51211) 
~ ~ USA, SDNY (A'l'1': AUSA :L. N 
l 1 1- USA, SDNY {A'1'T: AUSA A. B 
..... ~ .. - ... ,. 2- New York (4-6-6700) 

____ '7"D..,.Is'_se_m_ln ... ot_,.ro,..,n ~R_ec_or~d,...of":lrA~tt..,..Cle_h_ed....;~_e_po_rt--r-___ .J~; I ~"'tOtiOril 

-A*-

.DO HOT WRITE: IN $f'ACI:S ULOW 
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U.EO'STATES OSPARTMENT OF _TleE 
FEDERAL BOREAU'OF INVESTIGATION 

Copy to: 1- 'USA,. SDNY '(ATT: 'AUSA' LI. NEWMAN) 
1- USA, SDNY .(ATT: AUSA Al. BLUMBERG)' 

Rcport of: JOHN. G. WILKINSON, .JR. Officc: New York, New 'York 
4/20/67 Datc: 

'Field Office File I: 46..;.6700 Bureau File I: 46-51211 

·Title; 
L.....-__ -------I1 ET AL 

Charader: 
FRAUD 'AGAINST THE GOVERNMENT; 
MISCELLANEOUS-CIVIL SUlT 

Synopsis: ' . 
AUSA, Civil Division, SDNY, advises civil proceedings 

continuing. 

-p-

DETAILS: 

On April 19, 1967, Assistant United states Attorney 
ALAN BLUMBERG, Civil Division, Southern District of New York, 
advised that civil'proceedings ~ this matter are 
continuing. ' 

-1*-- --. 

'thIs d.ocv.~nt contatn'll J.'le1thet reeon\l'nen~<;IUon,$ not (;onc11,\slon5 of the .F.Bl. X\ ls lhe property 'Of the F.BX <;In'" Is JO<;lne~ to 
yov.r (lgel).ey: It <;11)."- Us COlo'ltel'lts <:It. not to b. d.lstrlbuted, outsid.e yov.r Q;getlCy. 

b6 
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1 
I 

1 
./'-FEDER~ BURE"AU OF 

<11 ~, 

REPORTING Ot'"Fia; 
INVESTIGATIO~~", 

OATil: 

.j OFF:~;~; 6/30/67" IN'6i;I;/6;P£RIOD :NEW YORK 
'T:!':':IT=-L~E·-::O~F~C~A"'!'S·~E -----.:-...-.-...------. l .. R-IEf'O-R-T-M .... AO-f!-e-y-· -.:...---------"Y'/-Ty-PE-O-e-y " 

r. '0. 'EUGENE ;SMITH ats ' 
I CHARACTER OF 'CASE b6 

APPROVEO 

ET AL b7C 

REFERENCE: 

'LEAD 

FAG; 'MISCELLANEOUS .' CIVIL~SUIT 

Report of ,SA JOHN a.WILKINSON, JR." dated' 4/26)67 
at NY. 

-p-

NEW YORK 

" 

AT NEW' ·YORK,. NEW YORK. 
\ 

1. Will, ,.tmll:ow civil proceedings. 

2. 'Will' obtain criminal prosecutive opinion. 

, 
, I 

SPECIAL. AGENT 
INCHARGl: 00 NOT WRiTE IN Sf'ACES ~OW 

COPIUMA~,C_ ,r~a7 (46-51211) : ~6.-ISi»/" # 
1- 'USA,' NY (A'l'T: AUSA N.."n.lO'U'U.')'" La .... ....:..... • 

1- USA, ;SDNY (A'l'T: AUSA BLUMB G) , 
2 - 'New' York '(46-6700)' 3 JUL 3 1967 

-- -
. :.f 

~*VI .l . Lit 11"J ~~t-,":,,!:,,-"'----""""'--Iif!--~--""""---Dissemination Record of Attached Report . Notations 

Aqer;t;:y ~.... ~' 
Req\les! Reed.. ' ~. 

O'Qte pwd. . err ' 



Copy to: 

; Report of: 

. Date: 

,.0 STATES DEPARTMENT OF JIlcE 
';FEDERAL 'BUREAU, OF INVESTIGATION 

,1' ~ USA, SDNY .(ATT: 
1 - USA, SDNY (ATT: 

O •. EUGENE SMITH 
6/30/67 

AUSA L. NEWMAN) 
'AUSA A. : BLUMBERG ) 

>Ofice: ·New York, New York 

Field Office File I: 46-6700 Bureou Flle'I: 146-51211 

Title: 

Character: 

Synopsis: 

DETAILS: 

Ex 'AL 

FRAUD AGAINST THE ,GOVERDENT; 
·MISCELLANEOUS - CIVIL:SUIT 

AUSA advised 'civil proceedings continuing. 

-p-

On June 29, 1967, Assistant >United'States Attorne~ 
ALAN BLUMBERG, Southern, District ot ,New· York, :advised that 
civil proceedings in>this'matter .are continuing. 

-1*-
:. 

This 40C\Htleot cootQtns nelthe~ recol\'l.~en4oUoJ;\s nor ;cone1usiol'l$ 01. tb.. FaI. h 1$ tbe property 01 the FBX 00"" ~$ tOQ:ned. to 

l 
Y01l.r a~iency: at ondo Us cont'l'ots or. Aot to ~e 41,ttlb\1ted. 0\1\s14e YO\1i' Q:oency. 

--- -----=--==--=--------==-"'-'--"--=---------=---=--
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REPORT'noIG OFFICE DATE INVESTIGATIVE PERIOD 

NEW YORK NEW YORK IOFFIca:::Of'ORIGI,N 

8/30/67 7/21 -- 8/23/67 I TY ... a;\ 
mm1 

, TITLE OF CASE REPORT MACE BY 

O. EUGENE SMITH 
4' CHARACTER OF CASE 

E'l' AL 

FAG; MISCELLANEOUS - CIVIL SUIT 

REFERENCE: I!;~ 
'Report of SA O. EUGENE SMITH, dated 6/30/67, at New York. 

- p -

'LEAD: 

NEW YORK 

AT NEW YORK NEW YORK. 1. Will follow civil proceedings. 
2. Will obtain cr1minal prosecutive opinion. 

APPROVE.O 

COPIE.S MADE; 

SPECIAL. AG'Etn' 
IN CHARGE 

~.Bureau (46 1211) 
l--~ USA, SDNY (Att: AUSA NEWMAN) 

1 - USA, SDNY (Att: AUSA BLUMBERG) 
2 - 'New York (46-67~0;~\_;,\I.1I~ 

II II, ,II. \ , \' 

00 NOT wRiTE IN Sf'ACES ~ 

~/;;>'/I 

15 SEP -1 -

b6 ' 

b7C 

! 



• . , 

Copy to: 

· .. 
UNITED 'STATES DEPARTMENT OF JUSTICE 

FEDER1'L'BUREAU OF.INVESTIGATION 

1 - USA, ~DNY (Att: 
.1 - USA, SDNY (Att: 

AUSA L. NE\'lMAN) 
AUSA A. BLUMBERG) 

Report of: 
Date: 

O. EUGENE SMITH 
8/30/67 

Office: New 'York, New York 

Field Office File -I: 46-6700 BureouFlle 1= 46-51211 

Title: 

Chcitadtr: 

Synopsis: 

;ET AL 

:I 

'FRAUD AGAINST THE GOVERNMENT 
MISCELLANEOUS ~ CIVIL SUIT 

AUSA adv1sed civil proceed1ngs cont1nuing. 

- p -

DETAILS: 

On August 22, 1967, Assistant Un1ted States 
AttorneY,ALAN BLUMBERG, Southern D1strict of 'New York, 
adv1sed ·that civil proceedings 1n,this matter are continu1ng • 

. On August 23, 1967 ... Assistant United States 
Attorney ,LAWRENCE ,~iMAN, Southern 'D1str1ct of New York, 
adv1sed that he ~s go1ng to rev1ew th1s case and discuss 
same w1th Ass1stant United States '.Attorney :BLUMBERG after 
wh1ch t1me he w111render a cr1minal prosecut1ve op1n1on. 

- :1* -

TM~ :c$O¢IlU1en~ eontatJ:l,$ neHber reCOl)).;Q).e1')¢atlons l)or eOI:lC1\1.,101'.l. 01 tbe FBX. U 1. the property 0"1 lhe rBI <In.<:I Is 10<1tled to 
yov.r c:tqency: U and lts 'contects are not'to.be dlstrl!)ll~e<:l Ollts1de YOli.f ,<lqencY. 

b6 
b7C 



fD-2~ (Rev. 3-8~) ' . _ Il. ",'9 . " ~" .... 
< FEDERAL·"UREAU OF INVEtrIGATION ' 

RI;PORTING O"F,<:E 0""<:1: 0'" ORIQIN DATI; INVE$TI~ATIVt; 1>ER£OD 

NEW YORK NEW 'YORK OCT 121967 9/20 - 10/2/67 
TiTLE OF CASE REPORT MADE ~y TYPItD elY 

a O. :EUGENE SMITH .mgm 

CHARACTER OF CASE 

FAG; 
MISCELLANEOUS.:. CIVIL SUlT 

t?/ REFERENCE 

if .New York report of SA O. 'EUGENE SMITH dated 
8/30/67. 11' 

- p -

LEADS 

.Nm 'YORK 

AT Nm YORK, NEW YORK. 'Will ~ollow civil proceedings. 

2) Will obtain 'criminal .prosecutive opinion. 

ACCOMPLISHMENTS CLAIMED NONE ' --..,........,.;.-,.. __ ~ ____ -r-__ ~O"O"';=~ __ "O'-~-1ACQUIT. CA$E HA$ BI;ENI 

CON VI¢. AUTO. Fv~ . I"INE$ $AVINQ', Rt;eOVI;RIE$ ' • TALS , 
~~~~~~~~~~~~~~~~~~~~~~~~~~, PEN~NGOVE~ONt:VEAR ~.$ ~NO 

APPROV(O 
"$PtCIAI. AQ(N'T 

, IN CHARQt, 

PENOINQ PROu:eUTION 
OV.E,R SIX MONTHS C)VE$ (id'No 

DO NOT WRITE IN SPACES BELOW 

b6 
b7C 

eOPlt:$ MAO£I 

{J - Bureau 6-51211-) .t-t..,--._~~~~ ___ ~~--.-~~_ 
1 - 'USA, SDNY(AT!': AUSA NEWMAN 
1 - USA, SDNY (AT!': ABSA BLUMB G) 
2 - New 'York (46-6700 ) , .J OCT 16 iS67 

Notations ,. 
~----~~~~~~--~~~~~~------~ Agenc:y 

By 

__ .. ~ .i -

~,~ ... 
..... ~~ '., 



, 
r[)·~o4 {R.~v.l·3·nl 

r, UN •• STAT;S O;PARTMENT,'OF JU.CE 
FEDERAL BUREAU OF'INVESTIGATION 

1 - USA, SDNY (ATT: AUSA L. NEWMAN) 
1 -USA, SDNY '(ATT: AUSA A •. B~UMBERG) 

Report of: O. 'EUGENE SMITH Office: ,New York, .New York 
Date: OCT .1 2 1967 
Field Office File til 46-6700 Bureau File ;1; 46-512~1 

Titlel 

.El' AL 

Charader: ' 
FRAUD AGAINST THE GOVER~ 
'MISCELLANEOUS - CIVIL Sm.~" 

, 
Synopsis: • 

AUSA advised civil proceedings continuing. 

- p -

, 

\ 

- '. fu 
, '..1-.~. 

,DErAILS: 

On October 2, 1967., Assistant United, States Attorney 
(AUSA)ALAN 'BLUMBERG, Southern District of New York (SDNY), 
advised that civil proceedings are continuing in this matter,. , 

On October 2, 1967, AUSA LAWRENCE NEWMAN, SDNY, 
advised that .he has not had the opportunity to date to discuss 
this matter with,AUSA BLUMBERG. 'He advised he expects to 
do this ~n the near .future after which time he will render 
a criminal prosecutive opinion. 

* 

. ' 
1"1:l1$ dOC.I.1tn,e),')\ contcr.tn~ n~1tber recom.-:rn.endot1.ons nor ,conc1\1$lo),')s <>t 'be f",61. U js tbo :property 'of the pel cmd is lQon~d to 
yOl.1t '(t.qen¢Y; It cU'ld Us con!~n!s (Jre nQ\ to be <;Ilstr!bl.1!ed o~ts~e YOl.1r (lqenC:y. 

b6 
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'.: )1 ,. 

" FEDERAL 'BUREAU ,OF INVESTIGATI/ N--

REPORTING OFFICE I ,OFFICE: 01' ORIGIN DATE - JNWSTIGATIVE PERIOD 

10/19 -11jJ.6/67_ 'NEW YORK NEW YORK ,11/17/67 
-. - . 

TITLE OF,CASE ~EPORT MADE BY , 

n 
.ET,AL 

REFERENCE 

'New York. 

LEAD 

o. EUGENE SMITH 
,CHARAOER OF CASE 

FAG; MISCELLANEOUS 
CIVIL SUIT 

'}1 
Report of SA o. 'EUGENE SMITH dated ,10/12/67, at 

- -P -

'NEW YORK 

AT NEW 'YORK, 'NEW YORK. Will follow civil 'pro 

2. Will obtain criminal prosecution opinion. 

ACCOMPLISHMENTS: NONE 
CQS~ has beenl P~Ii.'Hnq over one year 0 Yes 0 No; Pen<:ill1q prosecl,IUon over six month.s Cl Yes I2SJ No 

APPROVIED ,SPECIAL. AGENT 
,IN CHARGE DO NOT WRITE IN $PACES BlELOW 

COPllES MADE\ 

t 4~ Bur a 

1- USA, SDNY '(ATT: AUSA NEWMAN) 

1- USA, ~DNY (ATT: AUSA BLUMBERG) 

2- New York (46-6700) 

---_.-
12 NOV 22 1967 

-
Dlu.mlnotlon Re~ord of Attoched Report -.. Nototlons 

----~--~~--~~~~~~~--~~--~ Aqerl.cy 

By 

TYPEDB 

ptp 

b6 
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) 

rD.:l~4 (Rev. ,3-3-$ 9) 

U~.D,STATESbEPARTMENT OF .lTICE 
FEDERAL BUREAU OF INVESTIGATION 

" 'l" It 
. ../ '. 

t . 

Copy to: 

. Report of, 

Date: 

l-USA, SDNY '(ATT: AUSA L. NEWMAN) 
1- 'USA, SDNY (NIT: AUSA A. 'BLUMBERG) 

O.EUGENE SMITH 
.11/17/67 

'Officel New York, New York 

Field Office File til 46-6700 Bureou File #: 46-5121'1 

Title: 

ET AL 

Charaden FRAUD AGAINST THE GOVERNMENT; 
MISCELLANEOUS - CIVIL SUIT 

Synopsis: AUSA advised civil' .proceedings continuing. 

DETAILS: 

On November 16, 1967, .Assistant 'United States .Attorney 
ALAN BLUMBERG, 'Southern District of New York, advised 'that civil 
proceedings are continuing in this ,matter. 

On November 16, 1967, ASSistant United States :Attorney 
LAWRENCE NEWMAN, Southern District of New York, advised that ,he 
desires to discuss this matter further with Assistant 'United 
States Attorney ALAN'BLUMBERG after which time ,he will render 
a criminal prosecutive opinion. 

-1* -

1'h~s dooutnel'lt c,ontatns neither recollltn.,endat1oJ'),s not (:01lcl\1s10ns <;)~ the FBI. It Is the property of the rBI (In.d ls JO«l'1ed. to 
your aQel'1cYI 1t «!'I'd. its Ool.'ltents are 1'101 to be .cUsltlbllled O\lts1d,e Yollr ¢:'JencY. 

b6 ' 
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----, 
FD-~63 (~,v. 3-8-67) ... -

,.) 'I 'FEDERAL tLJREAU 

~(90"'I'ING OFFICa': OFFIC( 0" ORIGIN OAT': IN V t;.$TlG A '1'1 V"; P(1'!LOO 

NEW YORK NEW YORK 1/30/68 '12114/67 - 1/29/68 
TITLE OF CASE (7) 

R(POR'I' MAoe 1;IY 'l'yp~o illY 

I I O. FUGENF. SMI~! ,RAR 
:e,' i ' At CHARACTER OF CASE 

FAG; MISCELLANEOUS -
CIVIL SUI "r 

/"\ 

C L/"(RF,FERENCE: 

T Report of SA o. F.UGENE SMl'11J <lated 11/l71~7 at NY 

- p -

NEVJ YORK 

A ~ NE\v 'YORK, NEVJ YORK 

1. \1111 ,fo110Vl civil p:roce,edings. 

2. \1'111 obtain criminal ,proce,cut:ive 0,pin1on. 

ACCOMPLISHMENTS CLAIMED :r lP. ' ACQUIT. 
(;ONVIc:. AUTO. 

-- -

,$AVING$ Rt(;OV(RIU 'TALS 
P(NOING OV(R ONE! Yf:AR t}jYE$ ONO 
PIENOING PRO$~(;V"ION 

OV(fI $IX MONTH$ WYf;$ aNO 

APPROVto 
$1> ('(: I A L. A G EN T 

IN CHARG( 

1 - USA, SDNY (A~~: AUSA NEWMAN) 

1 - USA, SDNY (A'I"~: ,AUSA ~BLm'1BERG) , , 

2 NEW'YORK (46-6700) 

Agency _____ +--+-.;;...:_;ry..OJ.-A:.4.._-+-.;..,3<;..>o<;,. ........ lf-= ____ -i J .I, 

Req~ Re«\. " , ' , 

,o-a;..te-.-'W-d .......... r----+----+----+----"'1!&,r'(, L 
How Fwd. 

DO NOT WRITE IN SPACE,S BELOW 

US. Jf\N 31 1968 

'I -

I 1\' 
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b7C 



., 
,l ~,~) UNI~ S;ATEs DEPARTMENT OF ilr.CE 

FEDERAL BUREAU OF INVESTIGATION 

_~:;/"..A 

, I 

l~ ."/_ 

, 

Copy to: 

Report of: 
Date: 

'1 - USA, SDNY (A1?T: AUSA L. "NE1iMAN) 
~ - USA, SDNY (ATT: AUSA .A. BLUMBERG) 

'0. EUGENE ,SMI1;H Office. NEW YORK, "NEW YORK 
.1/30/68 

Field OElke' File I: 46-6700 Bureou File I: 46-51211 

Charader: 

Synopsis: 

h'l' AL 

"FRAUD AGAINST ~HE GOVBR~1mNT 
MISCELLANEOUS - CIVIL SUIT 

DT''T'AILS: 

AUSA advised civil proceedings continuing. 

- p -

On January 29, 1968, Assistant -United States .Attorney 
(AUSA) ALAN BLUMBERG, Southern Dist~ict of New York (SDNY), 
advised that: civil proceedings are co.ntinuing in -this matter. 

AUSA LA\iffiENCE 1lE\'V'MAN, SDNY, ·was contacted on December llt, 
'1967, January 9 and 29, 1968~ On the latter date AUSA ,NW.1MAN 
advised that due to trial ~n another matter he has been unable 
to com,plete a .rev.iew of ·this case in connection 'with rendering 
a procecut:ive opinion. He ,requested that he be recontacted at 
a ,later date for a prosecut'ive opinion. 

" 

.. 1* ... 

Tbls doeuJ1)ent eontatns neltb-el' reeoO),lOendaUons 1/.or eOlleluslons of the FBI. It Is the property of the FBI Qt.\d Is loaned to 
your .aqeney: it and. 'its eO(lteilts Qr. (lot to be distributed outsi,:!. your aqeney. 

b6 
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F~6.,} (R.:v. 3-.5-67) y 
,"- \ F.EDERA~BUREAl:J OFINv:PsTIGATION 

NEW YORK 3/28/68 311 - 3/20/68 
TITLE OF CASE TVPf;P 1:lV 

O. EUGENE SMITH .p:r;t 
,A" CHARACTER OF CASE 

II '9IJO J £-1' RL , en 5/(1,'" - _ .•. 
. .... -~ .... ~ 'FAG'; :MISCELLANEOUS 

,cIviL SUI,. 

:'" 

REFERENCE: Report of SA o. EuGENE'SMI'rH dated 1/30/68 'at NY 

ADMINIS'T'RA"'IVE: 

" 

NEW ;YORK 

AT NEW· YORK, NEW YORK 
1'. Wi11 follow civil proceedings. 
2. Will obtain criminal ,prosecutive opinion. 

""' __ --,_-, __ A...,C_CO_M_P_L._IS ..... H_M ..... EN_T_Sf""'CL_A_IM_E_O_........,F-"-" ___ --t. ACQUIT. 
.(;ONVI(;. AUTO. -"uCO. IFIN($ $AVINCO$ RE:(;OVE:RIE:$ TAL.S· 

CA$E: ~A$ $ttNI 

APPROVtP 

C:OPlt:$ MAOE:; 

.@- Bureau (46-51~1) 

PE:(;IA~ AGpt1' 
IN CHARGE: 

.1 :- USA, SDNY (A"I''r,: AUSA NEWMAN) 
1 - USA, SDNY (AT1: AUSA BLUMBERG) 
2 - ·New York (46-6700) 

Date fwd. 

How fwd.. 

! ; 

Pf;:NOING OVf;RON('YE;AR .Ov.'f!$ ONO 
P(NOIN(i; PRO$(¢UTION 

OVf;:R $IX MONTH$ wvt$ ONO 

00 NOT WRITE IN SPACES BEL.OW 

REC 10 

2 APR l' 1968 
• __ il 

b6 
b7C 
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' •. t''' , .. 
"ED STA1'ES DEPARTMENT OFtisTICE 

FEDERAL BUREAU.OF INVESTIGATION 

. 

. Copy to: 

Report of; 
'Date; 

1 .M USA, SDNY (ATT: AUSA ,L. NEWMAN), 
1 .:. USA" SDNY (ATT: ,AUSA A. BLUMBERG): 

O. EUGENE SMI'lH 
3/28/68 

OfrlCe: NEW YORK, 'NEW YORK 

Field Office FII. I: 46-6700 Bureou File I: 46':'51211 . 

'Titlel I 
~E-'T~A-L~----------~ 

Character: 

, Synopsis: 

DETAILS: 

FRAUD AGAINST THE GOvERNMENT 
MISCELLANEOUS,- CIVIL SUIT 

AUSA advised civil proceedings continuing. Credit 
information re 'ARTHUR BRISKIN, CHARLES 'SHAPIRO, and, 
Braco Associates, Inc., 'set forth. 

- 'p -

b6 
b7C 

On ·March 'II, 1968 Assistant United States Attorney' 
ALAN G. BLUMBERG, So~thern .District of 'New' York" advised: 'that 
civil proceedings in this matter are contimlinp. He ;eaUjsted 
that a credit check be made on defendants I _ _ b6 ; 
CHARLES SHAPIRO, ALEXANDER 'ELTMAN andl , b7C 

,On·March 18, 1968 PAULINE.DE 'FLORE" Clerk, Credit 
Bureau of Greater New York, New York, New 'York ~nished the 
'following information to Ie JOHN L. KAPP from the records of 
the Credit Bureau: 

Tb.1s 'do';:\lment contlilns nelther recomJlletlc:t(lUons !:lor -coQ,chlslons 01. the ral. It Is the p,l'opetty of tbe Far q,M. Is 10(lned to 
yO\lt <lQen.;:y/lt (lnd ItlS contents (Ire l!I.ot to :be dlstrlb'ited o\lts!,de Yo1,1r (I.Qency. 

b6 
b7C 



, . 
, 

NY 46-6700 
.. 

. CHARLES SHAPIRO Sycamore Drive Sands POint, New 
York ~s assoc~ated wIth Charles ShapIro Issociates, .Real 
-Estate, ~5 Park Avenue ,and 600 Ol'd Country 'Road, Garden City 
New·York. I 

'r: 'record conl d be 'located .identifiable with ALEXANDER 
;EL'T'MAN or _ I 

A Creait Agency which gathers information pertaining 
-to businesses :in the :New York C1 ty area furnished the following 
~1nformation 'on March 20, 1968: 

2, 

b6 
b7C 



• • , . 
. NY 46 .. 6700 

No Information ldentifiable with 'Charles Shapiro 
Associates coUld be 'located in ,the -files of the Credit Agency_ 



Fl),.f~~lR~v. '34H7) , ).I :) 

,.. :!, FEDERAL'tlJREAU OF 'INVEfI7IGATION" .rr 
\ , 

O""C:': 0" ORICIN DATI: INVI:$TICATIVIf; I>ERlOO 

NEW YORK NEW YORK MAY!' 7 1968 4/12 - ,/14/68 
TITLE OF CASE 1'III:POR'I' MADE ev 

o. ,EUGENE SMITH 
() 

CHARACTER OF'CASE 

El' AL 
FAG; MISCELLANIDUS - CIVIL SUIT 

REFERENCE: , ~o 

,Report of SA o. EUGENE SMITH dated' 3/28/68, at _NY. 

- p -

LEAD: 

'NEW YORK 

AT NEW YORK, NEW YORK. '1. Will follow civil' pro-
ceedings. 

2. Will obtain criminal _prosecutive opinion. 

ACCOMPLISHMENTS CLAIMED ,--...,..--T-__ ,.-_.-....._ ...... o..;,...; __ .;.....;;~ ______ -tACQUIT. e"u: t-i"$ -et:EN: 

REC:OV£RIE$ TALS C:ONVI(:, AUTO. 

APPROVED 

C:OPIESM"~ _ 

1 -
1 -
2 

FINES 

'sPt:CIA~ ACt:NT 
IN eHARCE 

Bure (6-,121l) 
USA, SDNY (ATTN: 'NEWMAN) 
USA, SDNY (ATTN: BLUMBERG) 
New York (46-6700) 

Nototions 
~----~~~--~~~~~~~~~------~ Agency 

Reque,st Re«1. 

Pate fwd. 

I>£NOINC ovt~ ONI; Vt:A~ 'VVES ONO 
I>£NOINC PROS1!;CUTION 

OVER S'X MONTHS . 
00 NOT WRITE IN SPACES BELOW 

I~/( 
-_··· .. __ ce __ 

,]~ MAY ~O 1968 

- -- -- _1 , 

b6 
b7C 

How Fwd. W. 
~e ____ ~ __ ~~~~ __ ~~~~ ' _'~.l _________ .. _. __ . __ , ____ __ 

62 MAY 311968 COVE PAGE) 



, , 

~~.~O. (Rev. ~·3·$~) 
,; -

, ,~ 

'Copy to: 

Report of: 
Date: 

, 

UN. STATJ;.S~ DE~ARTMENT OF .ICE 
FEDERAL' BUREAU' OF INVESTJGATION 

l' USA SDNY (ATTN,: NEWMAN), 
1 - USA! , ~DNY (ATTN: 'BLUMBERG) 

,0. EUGENE ,SMITH 
MAY:1 7 19~5' 

Office: New'York, New York 

:' I ; Field Office Flle'l: '46-6'700 Bureau File I: :If.6-5121l 

. , , 

. ' , 

., 

. Charader: 

L.....-_~ __ .....rIET AL ' .. 

FRAUD ,AGAINST THE GOVERNMENT
MISCELLANEDUS- CIVIL SUIT ' 

. Synopsis: 'AUSA 'BLUMBERG advised civil proceedings continuing. 
AUSA "NEWMAN·'advised he desired'!to re'Yiewthis ,matter 

further Iprior' ~to rendering .cr·imina1 prosecutive,'opin1on. 

- p -

DETAILS: 

On May '13 1968" ·Assistant Uni·tedStates Attorney 
(AUSA) LAWRENCE W. bWMAN, : Southern , 'District of 'New 'York '(SDNY) 
advised,.that he··desired'·to review this case further and 
discuss 'this ,matter with AUSA.ALAN'G. ,BLUMBERG prior to 

';rendering a cr1m:ina1 'prosec't;ltiye' opin1o~ 

. On 'May' ,11f, 1968" .·AUSA ALAN G. BLUMBERG, SDNY, 
advised that civil proceedings in·th.is matter are continuing. 

f. I 

,. ,~. - . ---:''----'----' -.~ .... - . __ . - --- . 

.I 

b6 
b7C 
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r, 

NEW YORK 

Et ,At 

'FAG; MISC~US - CIVIL 'SUIT 

REFERENCE: 
, ~\ 

:< Report of SA o. EUGENE SMITH dated 5/l7/68 , at Net: York 

- p-

LEAD: -
Ntw YORK 

AT Nnl YORK, NEW YORK. 

1. Will follow . ci vll , procee~gs. 

2. Will obtain cr:ir.1inal prosecutive opinion. 

- _. ! -.-......... --r-'"""""~-' ,_A..,C,-C .... O_M.,...P_L_IS ... H_M .... E .... N_T....,S_CL_A_lM_E_D_' ........ !N,..0rNE.......,. ... · ....... __ -tACQUIT. ' (:"$:1: HAS altt;N., 
~ON'ilIC:. AU'fO. ~UG, J'INI:'$ $AVING'$, Rt:'~OV£RIII:$ TALS., 

P,ltNOING OV(~ ONt: vt:,,~,!Xtv«'s ONO 

COPlt'S MAOf:.. 

(0- Bureau , (L6-51 ) 
i ~ ,OOA, 'smn (ATl'N: I) 
1 - USA, s'mn (ATTN: BLUMBERG} 
2 - New 'York (L6-6700) , 

$$>1:'(;1"1. "GtN"" 
'IN ,CHAR'GII: 

' .. . - _- Dissemination Record oJ Attached Report 

PI:NOING PROS'1:CUTION -

' OVt:~ $IX MON"HS :t;JV«:S . !XJNO 

DO NOT WRITE IN .S·PACES BELOW 

Notations 

I , 



Copy tOI 

R.pott of: 

Dat" 

oJ ... 

uri ED STATES DEPARTMENT OF .&-nCE 
FEDERAL BUREAU OF INVESTIGATION 

1 - USA, SDNY (AttN: N~) 
1 - USA, SDNY (AttN: BLUMBERG) 

o. EOOENE SMITH 
7/30/68 

OlFie., New York, .New York 

Field Offlee FJle I: L6-6700 Bureou File I: L6~51211 

Tltl.: L....-____ ...... ~ At 

Gorader: FRAUD AGAINST THE GOVERNMENT; 
MISCELLANEOUS - CIVIL SUIT 

Synopsis: 

IETAILS: 

AUSA 'N~ advised he desired to review ·this matter further 
prior to rendering cricina1 prosecutive op~nion. 

- p -

On July 26, 1968, Assistant United States Attorney "IJJiR~CE w. 
NEllMAN, Southern District of New York, advised 'that he desired to r 'eview 
this case further and discuss this r..atterwith AUSA ALAN G. BLUMBEP.o 
prior to rendering a cricina1 prosecutive opinion. 

\.-.-" 

On July 26, 1968, it was determined that Assistant United States 
Attorney J:L}Jl G. BLUMBERG, Southern Dtstl"ict of New York, is currently on 
annual leave and due to return to work on August 5, 1968. 

- 1* ·-
This <loclunent co1'1totl). neither rec'o\ll,xoe1'1d:oUons nor concl~slons 01 the Far. Jt Ss the property of the FBI on'" 1s loon.'" to 
yo~r ,oqency; 1t on'" Us contents or. /.\ot to b. distribute'" outs~. your oqency. ' 

*"".s. GOVI"N .. ,[N" ""'N"'NG OFF'CI: 1007-0.27",7, 

b6 
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, ~"c'" " , , 
~ 
,I'ItPORTING 0 ..... <:1: 01'''1<:1: 0 .. ORICalN 

NEW: 'YORK NEW· ,YORK 
. 

- , 
" 

f' 

OF INV~1\IGATION! ~ 
, ' 

. . 
DATE INVE$TIGATI"E: PEI'IIOD 

" 

',9/27/68 ',8/27 ,9/24/68 I -
TIT E OF CASE /J REPOI'IT MADE: ay TYPED a Y 

I 
:ET AL 

-
. REFERENCE : 

I O. iEUGENE SMITH 
, CHARACTER OF,CASE 

\ , 

i FAG;, .. MISCELIJANEOUS - CIVIL.SUIT 

, , 
I 

I , 
" , .. 

- . , -

~1/ 
Report of SA O. EUGENE SMITH dated 7/30/68 at Nell York 

oes b 
b 

, 

.. 

6 
7C 

'LEAD: 

- p - Or "J -- /0- '-1- (;.8' 
R ¥<H~.,,-'- <oub".,-n«'t) 9-217-(,7 

NEvi 'YORK 

AT NE\,l YORK, NEW YORK. 

1·. Will follow civil proceedings. 
, 

2. .Wi,11' obtain criminal 'pr~secut'ive opinion. 

__ --r-_-r-_._A"'TC_CO_M_P_L_'S~H-M-EN-T...,Sr_CL'--A-'M-E;..D......;..._,--~~_IA-CTQAUL'ST. : c: AS£ H AS II t£NI 

CONYIc:.. AUTO. I"UG. I"I.N£$ . SAVINC:' RC<:OVE'RIES 
~~~~~~~~~~'--~~~~~~~~~~~~~~. P£N~NGOV£RON£Y£A~.~Yti~NO 

APPROV£() 
,'.SPE<:IA~ AOENT 

IN CHAI'IGE 

If) - Bureau (46":51211) 
"-1 - USA, SDNY (ATTN: NEWMAN) 

1 - USA, SDNY: (ATTN: BLUl.1BERG) 
2 "'- 'New York ~J~D'~?PO~. I; ,.'.I,,:~ 

I' 

I',,; , I" I . ""j 

Notations 
------~~'--~~~~--~--~~~----~ 

Date, Fwd. 

How Fwd,. , 

I PENDlNC: PROSECUTION X-
" OVeR "X MONTHS OYe, C.lNO 

DO NOT WRITE IN SPACES BELOW 

{fG OCT 1 1968 

-- -

• u.s. GO_UNMINf PlINTI •• 0"1<:1 f unO-In-", 



, r' 

Copy to: 

~eport'of: 

Date: 

.~ED STA::rES, OEPARTMENT ~IuSTICE 
:FE~ERAL BUREAU OF INV~STIGATI9N 

,1, - :USA,,' sind, ,(ATTN: ~!oo1MANL 
.1 '- ,USA" SDNY ;'(ATrN:'~BLUMBERq)-

,I 

I ' 

O. 'EUGENE ,,,SMITH I ;Oln~el. , 'New' York, :New York 
'9/27/6S' '-

FIeld Office File #: '46-6700 

, Title: ..... 1 _____ ----'I,ET, AL. 

Character: 

'DETAILS: 

,FRAUD. AGAINST THE GOVERNMENT; 
:~nSCELLA~OUS .~ :CI~L,SUIT 

'AUSA 'NEWMAN advised -he desired to reView. this"matter 
'further' ,prior' to :rendering criminal 'prosecuDiveopinion. 

-:p,. 

On ,September :24, 1965', ,Assistant United :States ,Attor:q.ey 
LAWRENCE. W. lOOlMAN, South~rn Dlst;rict of ~Ne~ .. York, advis~g t~a.t ~he' 
desired' to .review ',this 'case· fUrther and'.discuss :this ,matter'\with 

· , 

b6 
b7C 

'AU.S~ .ALAN 'G. 'BLUMBERG"prior ,to', renderirig a. crimin~l prosecutive opInion. 

, " 

'I 
" 

.;. 1* 
1'hi$ dOc\lD.ent contatns neUh.,r rec'oJill.inend.aUons nor concl"1ls10ri-. 01 the FBI. It Ss the property of the FaX Ql').d 1<1 lo~med. 'to 

'·io\lr aqenqy; it aJ)d Us contents are not to' be dlsttlb\lte<:i o\ltdie -/0\1-:;' <iQency.' . , 
3 ! i 

'. , 

" " 



, ..y1" s 
<Rev • .12-19-67) ___ r.:A ,.,., -.( 

, ,FEbERAL~UREA1:J. 'OFINV~TIGATION: I ~ .'~, 
) . 

llIEPOF\TINC O""IC£ 0""1 C" 0" 0 I'll <OIN OAT" INV"$TI<OATIV" 1j>£RIOO 
t 

NIDI YORK .NEW -YORK 11/2;/68 10l2; -11/22/68 
TITLE OF If)E R£POA'I' MAO£ ey TYPED 1i)Y 

. o. EUGENE SMITH oes-b6 I I 
, 

El' .AL CHARACTER OF CASE b7 

'Ylu/ 
'FAG; .MISCELLANEOUS - CIVIL SUIT 

;REFERENCE: 
. ~~ 

'Report of SA o. ,EUGENE SMITH dated 9/27/68 at New York. 

'LEAD: 

NEW YORK 

AT ~l YORK,~~ YORK. 

1'. 'Will follow civil :proceedings. 

2. Will obtain criminal prosecutive opinion. 

"INES 

__ -r-_..,.... __ A-,C~C_O_MP_L_I_SH_M_E_N_TS~CL_A_IM_E_D __ .,........:.-NO_N_E_--tACQUIT. 'c AS£ I-i A$ e£"NI 

TALS, SA VI N <0$ CONVI(:. AuTO. 
P£NOINC OV£f\ ONE Y£A~ :(J[Yt:$ QNO 

eOPltsMAO£1 

SPEcr AI. A<o£t"" 
IN eI-iAR<O£ 

It:l- Bureau· (46 121) 
'i" ~ USA, SDNY(ATTN: NEWMAN) 
'1· - ~USA, SDUY (ATTN: BLmmERG) 
2 - New York (46-6700) 

How 

, , 
I 

I PtNOIN<O PRosecuTION __ .:y 
OV£R~IX MONTI-i$ OY£S ONO 

DO NOT WRITE IH SPACES BELOW' 

22 NOV 26 1968 , 

-

c 

~----~------~------~----~~~-+~~f-~~----------------~~~------~ 



Copy to: 

Report of: 
Date: 

uAo STATES D"EPARTMENT OF,I;TICE I 

FEDERAL BURE.AU OF INVESTIGATION 

1- - :USA, 'SDNY '(ATTN: NEWMAN)' 
1,- ',USA,SDNY ,(ATl'N:: ,BLUMBERG) 

O.EUGENE'SMITH 
11/25/6S 

Office: 'NEW YORK, l-TEW YORK 

Field Office File #: '4Q-6700; Bureou Flle,l: 46-51211 

Title: 

Charader: ' 

Synopsis: 

"i 

,:DETAILS: 

L.....-____ ---IIET ,AL 

FRAUD: AGA1NST· THE" GOVERNMENT; 
'MISCELLANEOUS - .CIVIL,'SUIT . 

,AUSA NIDvllAN.,advised he 'desired 'to review this matter 
£urther prior to rendering ,criminal prosecutive '·opinion. . . . 

- ,P'-

',' On ,Noyember .'22,. 1965, .Assistant United 'States ,Attorney 
·I;AWRENCEW. NEWMAN" S<?u~hern District of New"'York, advised that, he 
,desired ',to review' this',casefurther and disctiss"this matter with 
AUSA STEPHEN KAUFMAN 'prior to re~dering a crimi,nal pro~ecutive opinion. 

1'/ 

,"'! :l~' -
This clo.c\lalent contQtns nelthef reCOll1,lIfenciQUon's nor concl\lslons of lbe F'BI; ,It Is lh. property of the FBr oncl 1. 10Qnecl lo 
YO,\lf aqen'cy: It an4lt. c'ontents ore 1'10,t to be cllstrlb\lt.cI o\lts1cle YO\lr c:iqency. . ' 

*<1.,., GOVUNM£N! ~ItINTING o,,'rlcEI IO~7_0_27Jot7' 
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.FEDERAL ',Il:JREAU. OFINVE.IGATION)(;/ I 

~CPORTINC:: O""ICi: O;.,.CI: 0" ORIGIN 

NE\1 'YORK NE'vl -YORK 
TITLE OF CASE Il 

If"'"" --'-'-------, 

ET .AL 

.-REFERENCE: 

OAT( INVESTICATIVe: pe~loo 

JAN .2 4. 1969 :12/19/68-1/21/69 
REPORT MAOt: BY 

o. ,EUGENE SMITH 
CHARACTER OF CASE 

FAG; MISCELLANEOU~CIVIL SUIT 

~, 
'Report of SA o. 'EUGENE SMIl'H, ~1/2.5/68 at "New Yor 

LEAD: 

NE'll YORK 

AT NET.? YORK, NEW YORK. 1. \vil1 ,follow .civil 
proceedings. 

2. Will obtain crJ.mina'l prosecutive opinion. 

ACCOMPLISHMENTS CLAJMED 1Xl NONE , -
CAse HAS SEENI 

TYP\EO BY , 

,Jl!l'rb6 .' 
b7C 

CONVIc:, AUTO, 'U C. J'INE$ ,AVI NCS ~ECOVe:RIIE' ' 
A~<i~ll~ 

PIENOINC OVER 'ONf! YIEAR E§Y£.S ONO 
PENCINC PROSECUTION 

elyES tXJNO .0veR SIX MONTHS 
, . 

lJI1iJ SpeCiAL. ACENT DO NOT WRITE IN SPACES BE~OW APPROVEO IN CHARGE - -

eOP:IU MAOt:1 _ lil.,,:rv. ijU .. 'S/;L//- ~ (J;)- Bu au (46-.51:2~1) • : .. \"& 
. 1 - USA, SDNY (ATTN: NE\I;"MAN) 

e " -'G <I; ~ . ~ :t ... ·,...-1 ... 1..,& 1'04 ~! ' . ,=.$ ~ ~\\~ . 
1 - 'USA, SONY (ATTN: BLUI1BERG , , 
2 - 'New York (46-6700) 

~3 JAN:!. "l iS69 -
' Dissemlnotlon Record of Attoched Report Nototlons 

~ 
Agcney / t'vS~ L4 o!~~ /I';9-() ~ . . 
Request Rcc4. 

'CO~~ 'Date lwd. 

·~tS: .)~ J{ow Fwd. 

!.L -2T7~J t 2 
1 .~ '~~39 -£oVE1~A-GE CJ'O I UU o· 280-81$ 

T--, 
" 62 fER 0.11 

--- -
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UNI.l,STATES,C-EPA':TMENT'OF JU.CE 
FEDERAL ' BUREAU OF INVESTIGATION 

Copy to; 

,Repoff of: 
!Dole: 

~ 

' ~ 

1 - USA, SDNY (ATTN: 
1 - USA, SONY (ATTN: 

O. EUGENE SMITH 
JAN 24 1969 

NErmAN) 
BLUMBERG) .. 

~ OlFice: -New York, New Xork 

Field Office File I: 46-6700 Bureou File I: 46-51211 

'Chcuaden -FRAUD AGAINST THE GOVERNMENT. 
MISCELLANEOUS - CIVIL SUIT , -

SynopsIs: AUSA NE'Vv'MAN advis'ed ' he desired -to review 'this 

, I 

matter f)lrther .prior to rendering criminal-pro
secutive opinion. 

-p-

DETAILS: 

On January 21 1969, Assistant United States 
Attorney LAWRENCE vi. NEwMAN, Southern .District of New 
York1, advised that he desired to review this case further 
and aiscuss this matter with Assistant United States 
-Attorney STEPHEN KAUFMAN prior to rendering a criminal 
prosecutive opinion. 

-1*-

Thia doc~lnent c'ontotns neither ,ecolnln-endotlon$'l'lOl' concl~alQl'l. of tbo F-Bl. It 1. the property of the FBX ond 'a 10(1):.<1 to 
yO\lr 0gen-Cy; 1t <In<1 Us contents oro l'l-ot to bo <11strlb\lte.s o~taSdo yo~r (l90ncy. 

*"",,$. GOV,ltNMEN; #It'NT'NG 0",(1: tO07.0.27'·f7f , ' 
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• ' .' 
SAC, New York (46-6700) 

'Director, ,FBI (46~51211) 
/) 

I ~T AL. 
.FAG; MISCELLANEOUS - CML'SUIT 
-(00: NEW YORK) 

,' , 
1/28/69 

l- :FOF 
:1 - .Delayed ProsecutioJl ' 

'Folder . ~~c 
1-- ,Mr. Shanley 

A review of the Bureau fUe in this matter reveals'that,your 
-office' has been attempting to obtain a criminal prosecutive opinion 
from Assistant ,U. ·S. Attorney Lawrence W. Newman of the Southern 
District of New York for an Inordinate period of time. U you have ~ 
,not already done so, _ you are instructed to submit a ,letterhead . . 
. memorandum briefly summarizing this case ald ' setting forth your . 
efforts to obtain a .prosecutive oplnion. :Include:in that memorandum 
-the ' date the Statute of Limitations will act to bar prosecution and 
:include as your final paragraph words to the effect that the Department 
Is requested to advise what action can be taken to bring thls matter 
·to an early and logical conclusion. 

.JFS:rpr ~o/ 
:(6) 

---
19 JAN 29 1969 

---~---
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•• 
SAC, New 'York (46-6700) 

R~~v Sl 1/" 
Dlreelor,. Em (46-51211) If; 

2-27-69 

I kETAL. 
,FAG; MIScELLI\lrOUS,-
CIVlLSUlT 
00: NEW YORK 

In view of the fact'that the Statute:of Limitations will commence 
to bar prosecution·in this matter in April, 1969, 'New York ' should submit 
a'report no later than 3-7-69, pointing out-,thatrfact'in the details ,of that 
.report. 

In the event that the Assls~t"Un1ted States 'Attorney handling 
'this,matter makes no prosecutive.decision in·March, 1969, New York 
insure that a letterhead memorandum suitable for dissemination reaches' 
,the Bureau before 3-28-69. That';letterhead memorandum should'briefly 
summarize thIs case and again ,set forth the 'date the Statute of Limitations 
wlll act to-bar prosecution. Include as the fInaI'paragraph of that memo
randumwords to the,eUect·that the'Department is'requested.to advise what 
action can be taken to ,bring this matter to an'early, and'logicalconclusion. 

JFS :erg L:) ... ~ • ./ 
(4) TJ7 

~ 
1tt.tTYPl: ,tlNlT Cl 

lO_' _-'----_ _ _ __ . __ _ 



oPTlONAI.~ NO. to 
~YI";;1PmoN 

G$4 "PMR (a CP'It) tol-"" • '. .... 

UNITED STATEs GOV MENT 

Memorandum 
• • "'a • 

TO :.DIRECTOR, FBI (46-51211) DATE:· 2/19/69 

FR~~~1AC' NEW YORK (46-6700) 

~~, _ ~ lET AL . 
. ( AG; M ELLANEOUS - CIVIL SUIT 

. I 

" , 
d ~ I 

" 

11010·101 

(00: NY) 

~ 
Re:BUftSAU letter to New York dated 1/28/69 

On 2/11/69 AUSA LAWRENCE W. NEWMAN, SDNY, advised 
SA O. EUGENE SMITH that he has discussed this matter with 
AUSA ALBERT J. GAYNOR, Chief, Criminal Division, ~Dlrr, 
who advised hiro. that 'prosecution in this xnatter"should be 
immediately considered. Mrr IffiWMAN advised' that this 
case -is to 'be reassigned to another AUSA for prosecutive 
attention. '. ' .• 

On 8nl9/69 AUSA DANIEL J. SULLIVAN, SDNY, advised 
SA O. EUGENE SMITH that this matter is now assigned to him. 

He advised that statue of ~ 
tat ons w 11 act to bar prosecution in connection wit 

a substantive violation in April, 1969 and in connection 
with a conspiracy violation in May, 1969. 

In view of the fact that prosecutive action has 
been initiated a LHM is not being submitted. 

New York will follow this matter closely with 
AUSA DANIEL J. SULLIVAN, SDNY. 

" . 

(j) - BUREAU 
1 - 'NEW YORK 
(3 ) 
OES:oes 

£t-:J:i, N'I 
Q-~')-b9 
~F'5~~. 

---- --- ---> 

'S fEB 24: 1969' ': 

Buy U.S. Savings Bonas Regularly on the Payroll Savings Plan 

b6 
b7C 
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I ~ I., f'. 

j ~~(Rev. 12-19..(;7) _....... , I 

, ,) "" ', FEDE'RA~UREAU OF INV.TIGATIO 

NEW YORK NEW YORK 
TITLE OF CASE 

o 

Sf At 

OAT.E 

3/3/69 2/3 - 2/19/69 

o EUGENE SMITH 
CHARACTER OF CASE 

TYPEO ~y. 

oesb6 
b7C 

FAGj MISCELLANEOUS - CIVIL SUIT 

REFERENCE: ' 
,Report of SA O. 'EUGENE SMITH dated 1/24/69 at New York 
.New York Letter to Bureau dated 2/19/.69 ~1 
Bureau ,Letter to 'New York dated 2/27/69 l(' 

'LEAD: 

- 'p -

NEW YORK 
AT NEW YORK, NEW YORK 

~. Will .follow this matter close~y with AUSA 
'DANIEL SULLIVAN ~ 'SDNY. 

2. Will 'follow civil proceedin.gs with AUSA 
.BRIAN GALLAGHER~ SDNY. 

___ -,.-_-r-__ A"\"CC_O_M_P ... LI_S_HM_E ... N_T;;,.,S _CL .... A_I_ME .... D __ ~if."N .... O;.;.N ... E ___ -I, ACQUIT- I C: ASt: ~ AS 1IIUNI 

, I'INa:.S 'AVINCS "£c:OV~Rl~S' TALS, C:ON VIC. AVTO. f'UC. 

~Pt:C:l AI. ACE~ T 
IN CHARC£ 

Pt:NOINC OV£~ ONt: yt:AR gJYt:, ONO 
Pt:NOINC PROSt:C:UTION 

OVt:f\ SIX MONTHS Ov£s tXJNO 

DO NOT WRITE IN SPACES BELOW 

, l " •• 1':2.-1/- ' 
(4) - 'Bureau (It -5121·1') +-.-~ ..... "~-d ____ ~~ __ i'--P!::;"-' __ 
'f - 'USA., SDNY (ATT: AUSA SULLIVA ) .. ___ ~ 
'1 - USA, SDNY (A'IT: .AUSA GALLAG R) , 
2 - .New 'York (46-6700) .12 MAR 5 '1969 

Nototlons 
~-----~~----~~---.-~~~~------~ Agency 

Date lwd. 

How fwd. 

COVER ' PAGE A* 
I ¢PO ., USI 0. • 29a ... n 

..... .. 



1'.0.204 (R.ev. ~.)·S~) 
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;/: 

.1, 

Copy to: 

Report of: 

Dale: 

'FIeld Offlc. FII. #: 

-Title: 

-Chatodul 

Synopsis; 

'DETAILS: 

U.ED STATE~',DEPARTMENT OF aTICE 
. FEDERAL BUREAU OF INVESTIGATION 

,'1 -USA, SDNY (ATT,: AUSA DANIEL SULLIVAN,) 
1 -USA, SDNY (ATT: AUSA BRIAN GALLAGHER) 

0,. 'EUGENE SMITH 
313/69 

46~6700 

. E'l' AL 

:FRAUD ,AGAINST THE GOVERNMENT; 
MISCELLANEOUS - CIVIL SUIT 

AUSA DANIEL SULLIVAN SDNY 

- p -

Office: NEW YO RK, IffiW 'YO RK 

Bureau FII. I: 46-'$1211 

o lmitations will 
,and May, 196'9. 

b6 
b7C 

b3 

On February 19, '1969 ASSISTANT 'UNITED STATES ATTORNEY 
(AUSA) DANIEL J. SU~L~VAN, SOUTHERN District of~ew York (SDNY) 
advised SA O. "EUGENE SMITH that 'this matter is now assigned~~ __ ~ 
"him. He advise w·· b3 

:He advised that S a 
~,~o~~:T~a~l~o~n~s~w~~~a~c~'~o~~a~r~p~r~o~s~e~c~u~on ,in connection with a 
substantive violation 'in April, ~969 and ,in connection with a 
conspiracy 'vlo1ationin May, 1969. 

Mr. SULLIVAN ~urther advised 'that AUSA BRIAN GALLAGHER, 
SDNY, is now handl'in,g the Civil.phase of this matter. _ 

Ttll. ,dOCUIXI,ct c:ol'ltotns Mlthet r'COlXllUendoUon. J'lot cooc:1101s1on. of the Far. 'It 1s the prope.rty of the rar and 1. lOOCed to 
YO\lr <lqency: 1t 'ondo Us cOJ'ltent. :Qr, ,!'lot to I), dIstrIbuted O\ltsSde your 'Oq'I)C)". I 

I: 



/ ,~ -,. 

F~'1~v, ~-·22+.) 
\~;. 

-, 

F '8" 

Date.: 3/~3/69 

Transmit the followinq in ------~=--_.__~~ __ __:~------_1 
(Type in (!lolntext Of (ode) 

AIRTEL V1a ______ ~ ________________________ ~~~------------~ 
(Priority) 

TO: .DIRECTOR, ,FBI (46-51211) 

'FROM: SAC, NEW 'YORK (46-6700) ' L) J I ~J SUBJECT: I xa IU,i 
( 'FAG; 

MISCELLANEOUS CIVIL SUIT 
(OO:NY) 

Asof 3/31/64, the fo11ow1ng compan1es had loan 
balances due to Roosevelt Cap1tal Corporation, 600 Old 
Country Road, Garden City, New York: 

A1ho Corporation 
23 John Street 
East Rutherford, NJ 

Sorbel Company 
1151 N.W. 72nd Street 
Miam1, .Florida 

National Automation Corp. 
110 Denton Avenue 
Garden City - Park~ .New 'York 

AU~ADANIEL SULLIVAN, SDNY, requested today that 
above companies be conta6ted to determine :the complete 
history of the 20ans 'including date loan obtained, original 
amount of1oan and whether loan has been .pa1d of.f, date of 
last payment on loan :and balance outstand1ng, if any. ' 

J- :Bureau ~ J 14 
~ : :!~~;k ,~~-11[ ~ ~t)!l t/ h / £d; I L -:"::"'t 
2 - New York ~t~~ , . 

, 2 lM\'R 1. 4 1SS9 

- -----
~nt __________ M Per -__________ __ 

.... ---------~~- - -. -

b6 
b7C 
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'. ' 

, . 

, 

, ; 

, ' 

'NY46-6700 

, 

Roosevelt Capital a1so held :$30,,000.00 'investment 
·1n National Automation Co~poration. AusA .requested Nat10nal 
Automat1on'be contacted to a1so determ1ne the ',status of .th1s 
.investment. 

". AUSApre.par1ng .for early FGJ presentat10n of th1s 
ease·. -Lead offd.cer are -requested to furn1sh .results of 
invest.1gat~on 'by 3/18/69, v1a airtel. . 

,LEADS 

MIAMI 

AT MIAMI FLORIDA. Wi'll conduct requested 
1nvest1gat1on by AOSA SULLIVAN at Sorbel Co~pany.; .1]5i 
N~W. ,12nd Street. . 

NEWARK 

, AT EAST RUTHERFORD' NEW JERSEY • Will conduct 
requested Investigation by ,AOSASULLIVAN ·at Alho Coxoporat1on, 
'23'"JohnS,treet, , . . 

'NEW 'YORK 

. '" . AT GARDEN CITY NEW YORK. Will conduct ,requested 
, invest1gat1on by AUSA SfittIVAN at National Automat1on 

Corporation. 

,-2- , , 



Alrtel 

To: 

From: 

IT AL. 

SAC, New York (46-6100) 

Director, FBI ,(46-5l2li) 
C'l \ 

FAG; MISCBLLANEOUS - CIVIL,SUIT 

,~ April 17,. 1969 

1 Mr~ Shanley 
1 - 'FOF 

', . 

b6 
b7C 

_ :90: 'NEW YORK , 

6\/" l' ,ll ' 
New ' ,York .has previously advised and reported that the I f 

Statute of Limitations will act to-bar prosecution in/this matte~r ' 
in connection with a substantive violati'On in 'APril'/i969, and i ~/,' : 
connection with -a Conspiracy violation ,·lin May, 1969. You were I . 
-previously instructed ,by Bureau letter dated 2/21/69 ,to 'submit a . 
LHH to the Bureau .on or ,before 3/28/69 in ·the event that the AUSA 
handling this matter made ,no prosecutive decision ·in Karch, 1969. 
New York airtel ,to the Bureau dated 3/l3/6~advlsed ;that the ·AUSA 
was preparing for an early Federal Grand J~y presentation; 
. however, no 'further information 'in this matter:has been received 
from 'New York. I ' ~~ ' 

1 . (!.i . 

New york is 'instructed to advise the Bureau concerning 
recent prosecutive developments in ·this matter by return airtel. 
'In ·the event no .prosecutive action has ·been ·taken, -the'LIW 
previously requested by ;the :Bureau should be submitted with 
that return airtel. 

,JFS/lrkd 
'(5) l"'L 

0') ~REO ~3 ~t) 1 

'1" ,.S7~/1 ~ 
(.0 

a; N 0') .- "" Q 1'-0 :S ~ ,... ::e 
~ 0:: 

0-
ct: -

-.... - .t_. __ ,~n 

----.~ - -:.:....::.....:---=----..,;...,..' --.;;..-------..... _---_ .... _---_ .... 



I " 

FBI 

Date: 4/18/69 

Transmit the following ,in _' ------~~~~-:--:--:-:--------i 
(Type in plaintext Of cqae) 

ViCl _ AIRTEL 

TO: 

FROM: 

SUBJECT: 

-DIRECTOR, FBI (46-51211) 

SAC, NEW YORK (46-6700) 
I ~ 

'1<Y 
t 

EI AL 
FAG; MISCELLANEOUS - CIVIL SUIT 
(00: NY) ~ 
Re: Bureau Airtel to NY dated 4/17/69 

m a ons will not ,act ·to -bar prosecution .in ,this matter in -
AUSA SULLIVAN has further advise a a ue 0 r: 

connection wlth substantive violation pr.ior to 5/~5/69. 

-NY will keep 'Bureau advised of development 
regarding thiS matter. 

(2) Bur eau 
l-New York 

OES:tjs 
(4) 

• I .~ .• t , • 

.. . ~,,' " ," 

qent in Charqe 

h1X .11(1 -. ' 

'-/ ?:, _ ~-J"JJ/ -f'1 
em 

~ ed~ 
f - "'::;: ............. 

REC.4 

qAPR 19 .. '" 

Sent _____ M 

b6 
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