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U.S. Department of Justice 
 
 
 
 
 
 
Federal Bureau of Investigation 

 Washington, D.C. 20535 

 
 June 13, 2018 

 
MR. JOHN GREENEWALD JR. 
SUITE 1203 
27305 WEST LIVE OAK ROAD 
CASTAIC, CA 91384 

 
FOIPA Request No.: 1406983-000 
Subject: Varo Corporation (1945 to Present) 

 
Dear Mr. Greenewald: 

 
     The enclosed documents were reviewed under the Freedom of Information Act (FOIA), Title 5, United States 
Code, Section 552/552a.  Below you will find check boxes under the appropriate statute headings which indicate the 
types of exemptions asserted to protect information which is exempt from disclosure.  The appropriate exemptions 
are noted on the enclosed pages next to redacted information.  In addition, a deleted page information sheet was 
inserted to indicate where pages were withheld entirely and identify which exemptions were applied.  The checked 
exemptions boxes used to withhold information are further explained in the enclosed Explanation of Exemptions.   

 
 

Section 552  Section 552a 

(b)(1)
 

(b)(7)(A)
 

 (d)(5)
 

(b)(2)
 

(b)(7)(B)
 

 (j)(2)
 

(b)(3)
 

(b)(7)(C)
 

 (k)(1)
 

50 U.S.C. §3024(i)(1) (b)(7)(D)
 

 (k)(2)
 

Federal Rules of Criminal (b)(7)(E)
 

 (k)(3)
 

Procedure, Rule 6€ (b)(7)(F)
 

 (k)(4)
 

(b)(4)
 

(b)(8)
 

 (k)(5)
 

(b)(5)
 

(b)(9)
 

 (k)(6)
 

(b)(6)
 

  (k)(7)
 

 
451 page(s) were reviewed and 111 page(s) are being released. 
 

     Below you will also find additional informational paragraphs about your request.  Where applicable, check 
boxes are used to provide you with more information about the processing of your request.  Please read each item 
carefully. 

 
 

 Document(s) were located which originated with, or contained information concerning, other 
Government Agency [OGAs].  

 

 This information has been referred to the OGA(s) for review and direct response to you. 

 We are consulting with another agency.  The FBI will correspond with you regarding this information 
when the consultation is completed. 

 In accordance with standard FBI practice and pursuant to FOIA exemption (b)(7)(E) and Privacy Act 
exemption (j)(2) [5 U.S.C. § 552/552a (b)(7)(E)/(j)(2)], this response neither confirms nor denies the 
existence of your subject's name on any watch lists. 

 



For your information, Congress excluded three discrete categories of law enforcement and national security 
records from the requirements of the Freedom of Information Act (FOIA).  See 5 U.S.C. § 552(c) (2006 & Supp. IV 
(2010).  This response is limited to those records that are subject to the requirements of the FOIA.  This is a 
standard notification given to all our requesters and should not be taken as an indication that excluded records do, 
or do not, exist. Enclosed for your information is a copy of the Explanation of Exemptions. 

 
   For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.”  
The FOIPA Request Number listed above has been assigned to your request.  Please use this number in all 
correspondence concerning your request.   
 

You may file an appeal by writing to the Director, Office of Information Policy (OIP), United States 
Department of Justice, Suite 11050, 1425 New York Avenue, NW, Washington, D.C. 20530-0001, or you may 
submit an appeal through OIP's FOIAonline portal by creating an account on the following 
website:  https://foiaonline.regulations.gov/foia/action/public/home.  Your appeal must be postmarked or 
electronically transmitted within ninety (90) days from the date of this letter in order to be considered timely.  If you 
submit your appeal by mail, both the letter and the envelope should be clearly marked “Freedom of Information Act 
Appeal.”  Please cite the FOIPA Request Number assigned to your request so it may be easily identified. 

 
You may seek dispute resolution services by contacting the Office of Government Information Services 

(OGIS) at 877-684-6448, or by emailing ogis@nara.gov.  Alternatively, you may contact the FBI’s FOIA Public 
Liaison by emailing foipaquestions@fbi.gov.  If you submit your dispute resolution correspondence by email, the 
subject heading should clearly state “Dispute Resolution Services.”  Please also cite the FOIPA Request Number 
assigned to your request so it may be easily identified.   

 

  The enclosed material is from the main investigative file(s), meaning the subject(s) of your request was 
the focus of the investigation.  Our search located additional references, in files relating to other 
individuals, or matters, which may or may not be about your subject(s).  Our experience has shown   
such additional references, if identified to the same subject of the main investigative file, usually contain 
information similar to the information processed in the main file(s).  As such, we have given priority to 
processing only the main investigative file(s) given our significant backlog.  If you would like to receive 
any references to the subject(s) of your request, please submit a separate request for the reference 
material in writing. The references will be reviewed at a later date, as time and resources permit. 

 

 See additional information which follows. 
  

 The enclosed documents represent the first interim release of information responsive to your FOIA request.  

 
As previously indicated, documents were located which originated with, or contained information concerning 

another agency. We are consulting with the other agency and are awaiting their response. Our office has processed 
all other information currently in our possession. Upon the completion of the outstanding consultation by our office, 
the FBI will correspond with you regarding those documents when the consultation is completed.  

 
Inquiries regarding your OGA referrals designated within the release as “Referral/Direct” may be directed to 

the following agencies at the addresses below 
  
U.S. Department of State  
Office of Information Programs and Services  
A-GIS-IPS-RL-RC  
SA 2  
Washington, DC 20522 

  
Department of Justice  
Criminal Division  
950 Pennsylvania Ave, NW  
Criminal Division, OEO, FOIA/PA  
JCK Building, Room 1127  
Washington DC, 20530-0001  

 
General Accounting Office  
Room 7149  
441 G Street, NW  
Washington D.C. 20548  

 
  

http://www.fbi.gov/foia
https://foiaonline.regulations.gov/foia/action/public/home
mailto:ogis@nara.gov
mailto:foipaquestions@ic.fbi.gov


 
Department of the Navy  
CNO FOIA/PA Program Office & Service Center  
Code: CNO DNS-36 - Ms. R. Patterson  
1013 O Street SE  
Bldg 166 Suite 311  
Washington Navy Yard, D.C., 20374 
 
Duplicate copies of the same document were not processed. 
 
Records which may have been responsive to your request was destroyed on December 29, 1977 and in 

December 2013. Since this material could not be reviewed, it is not known if it was responsive to your request. 
Record retention and disposal is carried out under supervision of the National Archives and Records Administration 
(NARA), Title 44, United States Code, Section 3301 as implemented by Title 36, Code of Federal Regulations, Part 
1228; Title 44, United States Code, Section 3310 as implemented by Title 36, Code of Federal Regulations, Part 
1229.10. 

 
This material is being provided to you at no charge. 

 
 

Sincerely, 

        
David M. Hardy 
Section Chief 
Record/Information 
   Dissemination Section 
Information Management Division 

 
 
 
 
 
 
Enclosure(s) 
 



 
 

EXPLANATION OF EXEMPTIONS 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 
 

(b)(1) (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign 

policy and (B) are in fact properly classified to such Executive order; 

 

(b)(2) related solely to the internal personnel rules and practices of an agency; 

 

(b)(3) specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the matters 

be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding or refers 

to particular types of matters to be withheld; 

 

(b)(4) trade secrets and commercial or financial information obtained from a person and privileged or confidential; 

 

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with 

the agency; 

 

(b)(6) personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal  privacy; 

 

(b)(7) records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records or 

information ( A ) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a fair 

trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal  privacy, ( D ) could 

reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any private 

institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law 

enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence 

investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement 

investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could 

reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or physical safety of any 

individual; 

 

(b)(8) contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for 

the regulation or supervision of financial institutions; or 

 

(b)(9) geological and geophysical information and data, including maps, concerning wells. 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 

 

(d)(5) information compiled in reasonable anticipation of a civil action proceeding; 

 

(j)(2) material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control,  or reduce crime 

or apprehend criminals; 

 

(k)(1) information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign policy, 

for example, information involving intelligence sources or methods; 

 

(k)(2) investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or privilege 

under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity would be 

held in confidence; 

 

(k)(3) material maintained in connection with providing protective services to the President of the United States or any other individual pursuant to 

the authority of Title 18, United States Code, Section 3056; 

 

(k)(4) required by statute to be maintained and used solely as statistical records; 

 

(k)(5) investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian 

employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished 

information pursuant to a promise that his/her identity would be held in confidence; 

 

(k)(6) testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service he 

release of which would compromise the testing or examination process; 

 

(k)(7) material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person who 

furnished the material pursuant to a promise that his/her identity would be held in confidence. 

FBI/DOJ 



FEDERAL BUREAU OF INVESTIGATION 
FOI/PA 
DELETED PAGE INFORMATION SHEET 
FOI/PA# 1406983-0 

Total Deleted Page(s) = 38 
Page 9 - Referral/Consult; 
Page 10 - Referral/Consult; 
Page 11 - Referral/Consult; 
Page 12 - Referral/Consult; 
Page 13 - Referral/Consult; 
Page 14 - Referral/Consult; 
Page 15 - Referral/Consult; 
Page 16 - Referral/Consult; 
Page 17 - Referral/Consult; 
Page 18 - Referral/Consult; 
Page 19 - Referral/Consult; 
Page 20 - Referral/Consult; 
Page 25 - Referral/Consult; 
Page 26 - Referral/Consult; 
Page 27 - Referral/Consult; 
Page 28 - Referral/Consult; 
Page 29 - Referral/Consult; 
Page 30 - Referral/Consult; 
Page 31 - Referral/Consult; 
Page 34 - Referral/Consult; 
Page 35 - Referral/Consult; 
Page 36 - Referral/Consult; 
Page 37 - Referral/Consult; 
Page 38 - Referral/Consult; 
Page 39 - Referral/Consult; 
Page 52 - Referral/Consult; 
Page 53 - Referral/Consult; 
Page 54 - Referral/Consult; 
Page 55 - Referral/Consult; 
Page 59 - b1; b3; b6; b7C; b7D; 
Page 60 - Referral/Consult; 
Page 61 - Referral/Consult; 
Page 65 - Referral/Consult; 
Page 66 - Referral/Consult; 
Page 67 - Referral/Consult; 
Page 68 - Referral/Consult; 
Page 69 - Referral/Consult; 
Page 70 - Referral/Consult; 

xxxxxxxxxxxxxxxxxxxxxxxx 
X Deleted Page(s) X 
X No Duplication Fee X 
X For this Page X 
xxxxxxxxxxxxxxxxxxxxxxxx 



FEDERAL BUREAU OF INVESTIGATION 
FOI/PA 
DELETED PAGE INFORMATION SHEET 
FOI/PA# 1343091-0 

Total Deleted Page(s) = 38 
Page 9 - Referral/Consult; 
Page 10 - Referral/Consult; 
Page 11 - Referral/Consult; 
Page 12 - Referral/Consult; 
Page 13 - Referral/Consult; 
Page 14 - Referral/Consult; 
Page 15 - Referral/Consult; 
Page 16 - Referral/Consult; 
Page 17 - Referral/Consult; 
Page 18 - Referral/Consult; 
Page 19 - Referral/Consult; 
Page 20 - Referral/Consult; 
Page 25 - Referral/Consult; 
Page 26 - Referral/Consult; 
Page 27 - Referral/Consult; 
Page 28 - Referral/Consult; 
Page 29 - Referral/Consult; 
Page 30 - Referral/Consult; 
Page 31 - Referral/Consult; 
Page 34 - Referral/Consult; 
Page 35 - Referral/Consult; 
Page 36 - Referral/Consult; 
Page 37 - Referral/Consult; 
Page 38 - Referral/Consult; 
Page 39 - Referral/Consult; 
Page 52 - Referral/Consult; 
Page 53 - Referral/Consult; 
Page 54 - Referral/Consult; 
Page 55 - Referral/Consult; 
Page 59 - b1; b3; b6; b7C; b7D; 
Page 60 - Referral/Consult; 
Page 61 - Referral/Consult; 
Page 65 - Referral/Consult; 
Page 66 - Referral/Consult; 
Page 67 - Referral/Consult; 
Page 68 - Referral/Consult; 
Page 69 - Referral/Consult; 
Page 70 - Referral/Consult; 

xxxxxxxxxxxxxxxxxxxxxxxx 
X Deleted Page(s) X 
X No Duplication Fee X 
X For this Page X 
xxxxxxxxxxxxxxxxxxxxxxxx 
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TRANSMIT VIA: 
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DIRECTOR, FBI ~----~ 
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This entire c.ommunication is classified "SE~ET". 
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ON, GARLAND, 
00 : DALLAS II • 

Reference Dallas teletype to Bureau, New York City, 
and Newark Divisions, dated December 13, 1994. 

REQUEST OF THE BUREAU: 

~------~B~u.r~e~a~p is requested to review filel 
re:l ~vidently an FOIPA request, an~a~a~a~v~i~s-e-.----~ 
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In a d; fferent matter I I 
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Dallas Division will open a separate case on this 
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Investigation continuing. 
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Date 2/21/95 
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2 Norfolk (Encls. 2} 
1 - New York 

MNP: log 
(11) 

Approved: ---------------- Transmitted 

b6 
b7C 

(Number) 

MAR 0 1 1995 

Per _______________ _ 

(Time) 

bl 
b3 



\S) 

• • 
Enclosed for the Bureau are two copies and for 

Dallas, Newark and Norfolk one copy of the following: 

REQUEST OF THE BUREAU: 

bl 
b3 

bl 
b3 

bl 
b3 

bl 
b3 



• • 
bl 
b3 



• 

4 

• 

bl 
b3 



• 
s~ - -

\S) 

5* 

• 
bl 
b3 

; 



H''l 
\.J.I 

FD-939 (Rev. 7-15-88) 

Memorandum • • 
To :mSU/fC.UJm.o~uu[ I Date a J ~ 1 Cf ~ 

:s~.____ _____ ____.lm \S) 
From 

Subject: \J ft R 0 ) r JJ c 1 -,

f lf <:+R. b tJ i'c C> ~ v ic:''£.S C~ \J 'Is f-o N _, 
ISJ ~·~·· (UA-s_; 

This document is classified "S~ET" iA its efttitety, unless otherwise noted. 

~AC 0 BUREAU 

' I 

REQUEST FOR AUTHORIZATION 

I" 

lf'" i f ~lllillllll '!Z~4~ I 
I . .J I 

K:'\. S..-
( ) 

.MAR 
~£.~.1 

bl 
b3 
b6 
b7C 

fiLED __ !A-."-

71995 

bl 
b3 

I 

bl 
b3 

b7E 

bl 
b3 
b7E 

b 7E 

bl 
b3 

b7E 

~~-3 FBI- DALLAS 

)1) /_ FBI/D Decla ' • OADR 
v 

OJ 



Routing Slip 
0·7 (Rev. 8·2·90) 

(Copies to Offices Checked) . 

TO: SAC, 

0 Albany 
0 Albuquerque 
0 Anchorage 
0 Atlanta 
0 Baltimore· 
0 Birmingham 
0 Boston 
0 Buffalo 
0 Charlotte 
0 Chicago 
0 Cincinnati 
0 Cleveland 
0 

s 
r 

0 Detroit 
0 El Paso 
0 Honolulu 
0 Houston 

0 ASAC, Brook! 

0 Indianapolis 
0 Jackson 
0 Jacksonville 
0 Kansas City 
0 Knoxville 
0 Las Vegas 
0 Little Rock 
0 Los Angeies 
0 Louisville 

· 0 Memphis 
OMiami 
0 Milwaukee 
0 Minneapolis 
0 Mobile 
0 Newark 
0 New Haven 
0 New Orleans 
0 New York City 
0 Norfolk 

ueeris (MRA) 

TO: LEGAT, 

0 Oklahoma City 0 Bangkok 
0 Omaha 0 Bern 
0 Philadelphia 0 Bogota 
0 Phoenix 0 Bonn 
0 Pittsburgh 0 Bridgetown 
0 Portland 0 Brussels 
0 Richmond 0 Canberra 
0 Sacramento 0 .,t-long Kong 
0 St. Louis 0 Lol)don 
0 Salt Lake City 0 Manila 
0 San Antonio · 0 Mexico City 
0 San Diego 0 Montevideo 
0 San Francisco 0 Ottawa 
0 San Juan 0 Panama City 
0 Seattle 0 Paris 
0 Springfield 0 Rome 
0 Tampa 0 Tokyo 
0 Washington Metropolitan Field 
0 Quantico 

1 /Date 
!.. R.O 1 .INL., 

E 1-E C..TRON, e_ l.J E v f(!. e-..s D nJ t s' 0 ,v' 

. ~ . . ·: : -I~; ,:·• : · ... ).____ ""'M7o0o~a:.--.':""'T'i==-:::i"j··~t.:.-~77"""2-.··:~no-x~_.r -----:'!'7'"~..,.................---J' 1 ... , ZJ, I t::lf"S . ··•.:;< _:- ·" -~· • .. 

0 For information 0 Retention 0 For appropriate 0 Surep,by -------

bl 
b3 

. -~ 'b7E ........ ~ .... .._ .; .. - - .. 

. •. 
; ....... ~-:_ .. 

.,} ........... 

optional action 

0 The enclosed is for your information. If used in a future report, 
0 paraphrase contents. 

0 conceal all sources 

0 Enclosed are corrected pages from report of SA --------------

Remarks: .;;:J.),M cbP;;;;tvie .rr:v..<' . .A?~..r.....-:"""'"""~ ~ .. .........,~~ ~ ~ 
dated • • 

sE¥f-/i.__ DL~cl~t~/vr/<trlf. _____ ____, . ·~~c 
. ~ r-15,·hft.i · ,~-.-I ____ __JI~ 

En c. 
· Bufile 

Urlile 

... -.,"'!: . .... (' ./ ~~~ 

SEARCH 0 c:!i3: INO~ 
SERIAUZEO Fll 

' 
MAR 0 9·1995 



0037 MRI 01908 j fS) 

RR RUCNFB FBIDL FBINK 

DE FBINY #0026 1022116 
t 

Z·NY SSSSS 

R 122057Z APR 95 (S) 

FM FBI NEW YORK._I __________ __, 

TO DIRECTOR FBI/ROUTINE/ 

FBI DALLAS/ROUTINE/ 

FBI NEWARK/ROUTINE/ 

BT 

I~ 

/ CITE: //3540// 

PASS: DALLAS FORI - NEWARK FOR .... I ______ _. 

SUBJECT: VARO, INC, ELECTRONIC DEVICES DIVISION, GARLAND, 

TEXAS; .... 1 ______________ __.1 OO:DALLAS. 

THIS COMMUNICATION IS CLASSIFIED "SEJ(ET" I!i ITS 

EH'f'IRf!!"i. 

REFERENCE BUTEL, DATED MARCH 13, 1995 AND DALLAS AIRTEL, 

DATED JANUARY 12, 1995, CAPTIONED AS ABOVE. 

FOR THE INFORMATION OF THE BUREAU AND DALLAS, ON MARCH 

b6 
b7C 

b6 
b7C 

bl 
b3 
b7E 

$UIAUl:~~mrt...;Q.-I 

, APR 12195 

I 
bl 
b3 

bl 
b3 
b7E 

bl 
b3 

b6 
b7C 



• 

bl 
b3 



BT 

#0026 

NNNN 

• 

C BY G~ON OADR. 

bl 
b3 



0020 MRI 01577 

RR RUCNFB FBIDL 

DE FBINY #0042 1792003 

ZNY SSSSS 

R 281959Z JUN 95 < D {S) 

FM FBI NEW YOR~~--------------------~ 
TO DIRECTOR FBI/ROUTINE/ 

15~Bi DALLA, ~ROUTINE/ 
BT 

~ 
CITE: //3540// 

bl 
b3 

• 
ORIGiNAl 

bl 
b3 
b7E 

PASS: HQ FOR r-1 -------------------, DALLAS FOR ~...I __________ __, 

b6 
b7C 
b7E 

\S) 

SUBJECT: 
70 
POSITIVE INTELL:iGENCE:;UJ I 00: NY. 

COMMUNICATION IS CLASSIFIED "SE~" ~W T~ THIS 

TOPIC: I 

DATE OF INFORMATION: MAY 1995 

Jr"' \ 
l.!.l I 

I 

SUIAUUO J; 

bl 
b3 

bl 
b3 

bl 
b3 

fllft :;;:::: 

JUN21195 
.. Hll - UALLA~ 

...... _177f#l 

bl 
b3 

bl 
b3 



PAGE TWO DE FBINY 0042 S T • 

bl 
b3 
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PAGE THREE DE FBINY 0042 ~ 

ADMINISTBATIYE; 

BT 

#0042 

NNNN 

• 
bl 
b3 
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04 59 C1RI 01886 

RR RUC~FB FBIOL FBINK 

DE FBI~Y #0044 0122131 

Z'IY SSSSS 

R 122130Z JAN 95 

{S) F~ FBI NEt{\'bRR~r--------------, I ( ~.) I 
TO DIRECTOR F~ROUTINE/ 

FBI DALLAS/RJUTINE/ 

.FBI NEWARK/ROUTINE/ 

13T 

~ 
CITE: //3540// 

• 

bl 
b3 
b7E 

~')... 

pAss : HQ FOR s $A I~....-_______ ...,...L.......::.:..:.::.=.:..::..:..._:....:..::..:....::.:..:....====:;--1 I; DALLAS FOR SA I I 

I I 
NEt~A RK FOR SA 

~\ARO INC; \LECTRONI C SUBJECT: 

tS) 
"" b 

~----~~ ~1 ----------~ 
{5) DEVICES OIYlSION, GARLAl'lOU, TEXAS;( 

I I; oo:oL. L....--------.....1 

Tl:iiS cm1MUNICATION IS CLASSIFIED "SE~ET" H4 ITS 

e!IJTI IH!TY. 

b7E 

~-
-

0~ 

bl 
b3 
b6 
b7C 
b7E 

b6 
b7C 



PAGE TWO DE FBINY 0044~ 

I b7E 

fS} RE 'iE}I YORK TELETYPE TO BUREAU AND DALLAS OA TEO NOVEMBER 

zz, 1994, CAPTIO~ED ~-~---------------...""T"'""-----~Ioo:NY"; .,v 
DALLAS TELETYPE TO BUR~AU, NEW YORK AND NEWARK~1 0ATED DECEMBER 

z, 1994, 

YORK AND 

{S) TELCALLS 

CAPTION~p AS ABOVE; DALLAS TELETYPE TO BUREAU, NEW 

NEWARI< ,~)iDATED DECEMBER 13; 1994, CAPTIONED AS ABOVE; 

S~ loALLAS DIVISION TO SA 

I NEW YORK 12/8 - 9/94. 

ICi 
l"''l 

FOR THE I~FOR~ATION OF THE BUREAU AND RECEIVING OFFICES: 

ON NOVEMBER 31, 1994 ,~ l 

bl 
b3 
b6 
b7C 
b7E 

bl 
b3 

bl 
b3 



;. . 

PAGE THREE DE FiHNY 0044 ~ 
bl 
b3 



.. 
~ • .. ... • 

PAGE FOUR DE FBINY 0044 ~ 
IN THE OPINION OF THE NYO, MATTER ~AS NOT SUFFICIENTLY 

lSI 
DEVELOPED TO ;~;~~~~j 
I I AND 

CONCERNED OFFICES ADVISED AS NECESSARY. 

C BY~ ON OADR 

BT 

#0044 

,1 

bl 
b3 



\ 

I' 

' ... 

' _ _, 



V~ ·~~ 
. FD-3~ (Rev. 1 
,-~ 

• 

TRANSMIT VIA: 
0 Teletype 
0 Facsimile 
I&] . AIRTEL 

TO 

SUBJECT 

PRECEDENCE: 
0 Immediate 
0 Priority, 
0 Routine 

FBI 

94 

DIRECTOR, FBI 
(ATTENTION: NSD;L-1 __ __. SSAL-1 _____ ___. 

I . 

DIVISION, 

b3 
b7E 

This e:Ati:re communication is classified "SEC~T"~ 

b6 
b7C 
b7E 

Reference Dallas teletype·to B~reau.~ New York City, 
and Newark Divisions, dated 

REQUEST OF THE BUREAU: 

~------:B=u:r~eau is requested to review file 
re:l evidently an FOIPA request, an 

~ Bureau 
~J_ New York 

2 Dallas 
WLB/eh 

city (Attn:O sAIL...-_____ ___. 

(7) Clas~y: G-3 
Decl~n: OADR 

Per 

bl 
b3 

b7E 

b6 
b7C 
b7E 

bl 
b3 

b6 
b7C 

b6 
b7C 
b7E 

(Number) (Time) -----------------

Rt~vt ~~ -r 



p ... 

~SI 

,. 
from I 

... 

~~··· 1.'".1 

I 

The following additional information was obtained 
!(protect - by request), I I 

I 

2 

bl 
b3 

b6 
b7C 
b7D \ 

bl 
b3 
b6 
b7C 
b7D 

b6 
b7C 
b7D 



. 
u .. 

.. • bl 
b3 

Tp a djfferent matterl ~L--------~~~--~--~~~~1 . l adv~sed as follows: 

Dallas Division will open a separate case on this 
matter, with more available detail. 

DALLAS DIVISION 

AT GARLAND, TEXAS 

Investigation continuing. 

3* 

b6 
b7C 

b6 
b7C 
b7D 
b7E 

bl 
b3 



/ 

FD-36 (Rev. 11-17-88) 

, TRANSMIT VIA: 
0 Teletype 
0 Facsimile 
IK] AIRTEL 

TO 

(5) ········ ··· ¥-¥~ 

FBI 

PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 

DIRECTOR~·~F~B~I~------~ 
(ATTN: ~~ ----------~ NSD, I Is sA) 

mHmHHHH : • ~DIC/mmHmNEW YORKlH 

~ARO, INC ~--------------------~ SUBJECT 
ELECTRONIC DEVICES DIVISION 

(P) 

entirety. 
This communication is classified "SE~T" iR ih 

Reference Dallas Airtel to Bureau et al, dated 
1/12/95; Dallas teletype to Bureau et al, dated 12/13/94, both 
captioned as above; New York teletype to Bureau et al, dated 
1/10/95, captioned as above. 

~ 
Class~y: G-3 
Declassify~: OADR 

~/~ \"'.1 ~-~ _IY J'~~~s. 
~- Bureau (RM) (Encrs. 2) ----------~ : ~ ~m~! c:ncls. 2 ~~ j j 

(Attn: s ~--------------------~ 
2 - Norfolk (Encls. 2) b6 
1 - New York b7c 

MNP:log 
(11) 

Transmitted Per 

bl 
b3 

b6 
b7C 
b7E 

bl 
b3 
b7E 

bl 
b3 
b7E 

' .... ' •, . 

Approved: --------
{Time) -----~~--(Number) 



L . • • 
Enclosed for the Bureau are two copies and for 

Dallas, Newark and Norfolk one copy of the following: 

bl 
b3 

bl 
b3 

bl 
b3 

bl 
b3 



.. 
' 

1--- ----'--

bl 
b3 



• 
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b3 
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bl 
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0014 MRI 01008 

PP RUCNFB FBIDL FBINK 

DE FBIPX #0001 1232044 

ZNY SSSSS 

P 032013Z MAY 93 

FM FBI PHOENIX ~~ --------~ 

TO DIRECTOR FBI/PRIORITY/ 

FBI DALLAS/PRIORITY/ 

FBI NEWARK/PRIORITY/ 

BT 

~ 
CITE: //3630:0005// 

PASS: INTD,~I ----~ 

THIS COMMUNICATION IS CLASSIFIED 11S~T11 IN I':PS 

EN'l'IRE'l' :t • 

ON APRIL 30, 1993, 

oo: 
b3 
b7E 

FURNISHED THE 

MANUAl l~DlCE~ CH.ECKED ... . M"Ql: 
AUTO~T\TE1> lNDlCES CHECKED lJ1 

b6 
b7C 

b3 
b7E 

lfiDEXEq.___,...._ 
SERIALIZED ('£1le& ~ 

MAY 0 3 1993 

b3 
b7E 

b3 
b7E 

b3 
b6 
b7C 
b7E 

b6 
b7C 
b7D 

b7E 

b7E 



,, 
/ ' ·; 

PAGE TWO DE FBIPX 0001 

FOLLOWING INFORMATION: 
• 

b6 
b7C 
b7D 



• 

b6 
b7C 
b7D 



• 

ABOVE SUBMITTED FOR INFORMATION AND APPROPRIATE ACTION OF 

FBIHQ, DALLAS, AND NEWARK. 

CLASSIFIED B~SSIFY ON OADR. 

BT 

#0001 

NNNN 

b6 
b7C 
b7D 
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i """'""'" -~- ., ~v_.,., .,.."_ 

am3s 
~ ..... ,......., - .... ~ ~ 

J 
1." 

I i \ .:_- ·-
l ' ! ' 

d 

.. 
MICRO COMPUTER (Continued) _, . 

-
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Date Base Date Base 

Searched by Date Searched by Date 
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Searched by Date Searched by Date 
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Date Base Date Base 

Searched by Date Searched by Date 
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FD-36 (Rev. 11-17-88) 

TRANSMIT VIA: 
D Teletype 
D Facsimile 
1KJ AIRTEL 

• 
PRECEDENCE: 
D Immediate 
D Priority 
D Routine 

FBI 

' 
Date 8/30/93 

TO ACTING DIRECTOR. FBI 
(ATTN: INTD~ I 

...=====:::::::~____,.-----~ 
FROM SAC, DALLAS 

L---------~--~ 
SUBJECT VARO INC.; 

I 
00: DALLAS 

entirety. 
This communication is ele:!l!lified "SE~'f" in its 

Re Dallas teletype to Director, dated August 20, 
1993; and Bureau telcal to Dallas dated August 26, 1993. 

Enclosed for the Bureau are the original and two 
(2) copies of an LHM entitled "VARO NITEC, INC., 3414 Herrmann 
Drive, Garland, Texas; IMAGE INTENSIFYING TUBE TECHNOLOGY". 

2 - Bureau (Enc. 3) 
2 - Newark (for info) 

- Phoenix (for info) 
- Dallas 

~ (8r~~ 
Seri lize J::e 
Index File --.DP'~,..._-
Search ___ _ 

Approved: 

Cla~:G:a 
.De~:OADft 

Transmitted 
(Number) 

' 

Per -----------------(Time) 

b3 
b6 
b7C 
b7E 

b7E 

b7E 

b7E 

b3 
b7E 



In Reply, Please Refer to 
File No. 

• 
U.S. Department of Justice 

Federal Bureau of Investigation 

Dallas, Texas 75202 

August 30, 1993 

VARO - NITEC, INC. 
3414 HERRMANN DRIVE 

GARLAND I TEXAS 
IMAGE INTENSIFYING TUBE TECHNOLOGY 

On A 

advised the FEDERAL BUREAU OF 
~~~~~~~~~~~~~--~~--~~ INVESTIGATION (FBI) Phoen1x off1ce of the following information: 

)!- Bureau 
~- ~~l~;ga~s~----------~ 

MDFjzdA J 
(7) f)v 

This docunent contains neither recarrnendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 

b6 
b7C 
b7D 

b6 
b7C 
b7D 

b7E 
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b6 
b7C 
b7D 

b6 
b7C 
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--------------------

llanagers• Intra.ision Routing Slip 
FD-4a (Rev. 8-8-

b3 
b6 
b7C 
b7E To: 

0 SAC 

0 ASAC 1 
8lspv. 

gent 
0 sss 
0 Rotor# 
0 Steno 
0 Typist 

0" 
Room 

0 " Acknowledge 
O Assign 0 Reassign 
0 Bring file 
0 Call me 
0 Correct 
0 Deadline ----
0 Delinquent 
0 Discontinue 
0 Expedite 
0 File 

O For Information 
0 Handle 
O Initial ' return 

T 

0 Leads need attention 
O Hark for indexing 
0 Open case 
O Prepare lead cards 
O Prepare tickler 
0 Recharge file 0 serial 

0-------0 Send to 

O Return assignment card 
0 Return file 0 serial 

0 Return with action taken 
O Return with explanation . ·· 
O Search and return 
0 See 11e 

0 Type 

b6 
b7C 

b7E 

SAC/ASAC/SUPV. ·SQUAD # ------------

Manager's Signature 



FD-36 (Rev. 8-29-85) 

TRANSMIT VIA: 
lXI Teletype 
0 Facsimile 
0 AIRTEL 

• 
PRECEDENCE: 
0 Immediate 
0 Priority 

}L] Routine 

FBI 

FM FBI DALLAS L-1 ____ ____.ll.___ _ __.l (P) 

TO DIRECTOR FBI/ROUTINE/ 

FBI WMFO/ROUTINE/ 

INFO FBI PHOENIX/ROUTINE/ 

BT 

~ 
CITE: I /3190:0 I I 

PASS: FBIHQ: INTD;rl ----~ 

CLA~IFICA ION: 0 T RET 
}L] S T 
0 0 . NTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 8/20/93 

SUBJECT: "CHANGED" i VARO INC. i IL-------------------------------1 
• 00: 

DALLAS. 

THIS COMMUNICATION IS CLASSIFIED "SE*ET" I:N I'±'S 

_.EW'±'IltE'rf:"" 

b7E 

~:~lze ~ A?:oved: 061-. (frJ/ Orig;nal filename: L 1/ t/o a 7 U). d 3 2 

File --------~'fimnTPIC Received: ---------------. Tel prep filename: ,L_ t/ II 0 0 ?ao -d.3 3 "'""'" 
Search ---- 7 '1 '~ c( 

MRI/JULIAN DATE: __ J;"--..:..]0-=--_:...__ot_·v ___ ISN: ___ 0-'-J ______ _ 

FOX DATE & TIME OF ACCEPTANCE: 

b3 
b7E 

b3 
b7E 

b3 
b6 
b7C 
b7E 

b3 
b7E 



•• 
RE PHOENIX TELETYPE TO DIRECTOR DATED 5/3/93, ENTI~LED 

~--------------------------------------~VARO, INC.; L...---....1 

....._ _ ____.I ; 00: DALLAS II • 

TITLE MARKED 11 CHANGED 11 TO LIST THE U.S. FIRM (VARO INC.) 

FIRST AND TO ADD 

THAT WAS IDENTIFIED AS THE END USER OF THE TECHNOLOGY IN 

QUESTION. 

REQUEST OF THE BUREAU: 

1) BUREAU IS REQUESTED TO SEARCH ITS INDICES RE THE 

FOLLOWING: 

(NOT FURTHER IDENTIFIED). 

2) BUREAU AUTHORITY IS REQUESTED TO INTERVIEW A) ~~ --~ 

L...---------JI RE ALLEGATIONS, B) I I (EMPLOYEE OF THE 

DEPT. OF DEFENSE - DEFENSE TRADE SECURITY ADMINISTRATION) RE 

NIGHT VISION TECHNOLOGY AND ITS EXPORT RESTRICTIONS. BUREAU 

SHOULD ADVISE WMFO ONCE THIS AUTHORITY IS GRANTED. 

FOR THE INFORMATION OF WMFO, PHOENIX REPORTED THAT A 

b3 
b7E 

b3 
b6 
b7C 
b7E 

b6 
b7C 

b6 
b7C 

b6 
b7C 
b7D 



I. 
I . 

. ~ • • 
"PAGE 31 I~ 

DALLAS INDICES ARE NEGATIVE RE ~----~~' WHO RESIDES AT 

b3 
b7E 

b6 
b7C 
b7D 

b6 
b7C 



• • 
WMFO AT WASHINGTON, D.C.: 

ONCE FBIHQ AUTHORIZES THE INTERVIEW OF~~--------~ 
CONTACT THE DEPARTMENT OF DEFENSE, DEFENSE TRADE SECURITY 

ADMINISTRATION, TO DETERMINE THE CURRENT LOCATION OF~~----~ 

IF LOCATED IN WASHINGTON, D.C. INTERVIEW HIM RE NIGHT VISION 

TECHNOLOGY AND ITS EXPORT RESTRICTIONS. IF HE IS LOCATED 

ELSEWHERE PLEASE· SET LEAD TO THE APPROPRIATE FO FOR INTERVIEW 

OF~I ----~ 

cv3 
D~OADR 

BT 

b3 
b7E 

b6 
b7C 



FD-159 (Rev. 5-23-66) • ~ 
RECORD OF INFORMATION FURNISHED OTHER AGENCIES 

:l 
9/3/93 

date date 

Information concerning: VARO-NITEC 

Information furnished from File, Serial, and·Page Number: 

LHM entitled "VARO"!'NIIEC ••• '' 

Information furnished was obtained: 
< 
< .• " ' \;1~ ' ovl- .J::.Ir 

.> ~-~l,~i='J~u -- -- ----

IKZJ during course of Bureau investigation 

D from informants 

12aJ from complainants or other sources 

Information furnished to: 

Number of items disseminated: 1 

Remar~lk_s_=--------------------------------------------------------------~ 

Deer a 

Special Agent 
SEP 3 1993 

b7E 

b3 
b7E 

b6 
b7C 
b7E 

b3 
b7E 

b6 
b7C 



• 0029 MRI 01143 

RR FBIDL FBIWMFO 

DE RUCNFB #0060 2601937 

ZNY SSSSS 

R 171812Z SEP 93 

FM DIRECTOR FBI 

TO FBI DALLAS 

I 
~~ROUTINE/ ...-------====:::::;------1 

L...------....,j~IN_FO/ROUTINE/ FBI WMFO 

BT 

S E ~E 'i! 
CITE: //0526// 

~ut\.\tl\'tt' 
PASS: DL SpA L..l _______ ____. 

SUBJECT: VARO INC.;L...------------------~ 

L...---~~; 00: DALLAS. 

THIS COMMUNICATION IS CLASSIFIED 1~ "IN !'fS EH'iiRETY.. 

REDLTEL DATED AUGUST 23, 1_993; REBUTELCAL TO SSA._I __ ~ 

L--------J~ ON AUGUST 26, 1993. 

IN THE REFERENCED TELEI>HONE CALL TO DALLAS, FBIHQ WISHED TO 

DETERMIN~ IF THERE WERE ANY ACTUAL IND~CATIONS OF~~ ---~ 

b6 
b7C 

b6 
b7C 

71993 

L...-__,..,...,._,,..,......,..__----J\ 

0 LV FO~ INOEXlNG 

b3 
b7E 

b3 
b6 
b7C 
b7E 

b6 
b7C 

b3 
b7E 

b3 
b7E 



PAGE ~wo DE RUCNFB ooGo~ • 
~------------------------------------~ 

THIS CASE· INVOLVES 

EFFORTS OF A UN~TED STA~ES COMPANY (VARO INC.) TO CIRCUMVENT U.S. 

~ECHNOLOGY TRANSFER LAWS BY SELLING NIGHT VISION ~ECHNOLOGY TO 

INDIA BY UT~LIZING A DUTCH FIRM. REPOR~EDLY, THE SALES OF NIGHT 

VISION EQUIPMENT TO INDIA IS NOT PROHIBITED HOWEVER, THE TRANSFER 

OF SUCH TECHNOLOGY TO INDIA IS PROHIBITED. 

AS AGREED IN THE REBUTELCAL, FBIHQ WILL AWAIT FURTHER WORD 

FROM DALLAS ON THIS MATTER BEFORE PURSUING THIS MATT:ER. 

WMFO IS REQUES~ED TO AWAIT FURTHER CLARIFICATION ON THE· 

ISSUE BEFORE ADDRESSING ITS 

LEAD FROM DALLAS. 

b3 
b7E 

b3 
b7E 

b3 
b7E 



PAGE ~HREE DE RUCNFB 006~ 

C BY ~ON OADR. 

BT 

#0060 

NNNN 

• 



• 0029 MRI 01143 

RR FBIDL FBIWMFO 

DE RUCNFB #0060 2601937 

ZNY SSSSS 

R 171812Z SEP 93 

FM DIRECTOR FBI 

TO FBI DALLAS ~----------~~/ROUTINE/ 

FBI WMFO I IINFO /ROUTINE/ 

BT 

~ 
CITE: //0526// 

PASS: DL SSA I 

L...-_----JI i 00: DALLAS • 

• 

b3 
b7E 

b6 
b7C 

THIS COMMUNICATION IS CLASSIFIED "6'*: .. .' IN ITS ENTIRETY. 

REDLTEL DATED AUGUST 23, 1993; REBUT_ELCAL TO SSA L.l ____ ____. 

.---------,1 ON AUGUST 26, 1993. 

IN THE REFERENCED TELEPHONE CALL TO DALLAS, FBIHQ WISHED TO 

DETERMINE IF '!'HERE WERE ANY ACTUAL INDICATIONS OF IL----.....1 

MANUAl INDICES CHECKED 
AUTOMATED INDICES CHECK~ 

b3 
b7E 

b3 
b6 
b7C 
b7E 

b6 
b7C 

b3 
b7E 

b3 
b7E 
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• FD'-36 (Rev. 11-17-88) 

Sc; · 

TRANSMIT VIA: 
D Teletype · 
D Facsimile 
IX] AIRTEL 

TO 

FROM 

SUBJECT 

entirety. 

. DIRECTOR, 
ATTN: 

PRECEDENCE: 
0 Immediate 
D Pr:iority 
D Routine 

FBI 
INTO, I 

SAC, DALLAS 

VARO, INC.; 

00: DALLAS 

FBI 

Date 10/13/93 

(C) 

; 

l 

This communication is e±ess~r~ed SE~~ in its 

b3 
b6 
b7C 
b7E 

Re Dallas airtel to Director, dated 8/30/93; and 
Bureau teletype to Dallas, dated 9/17/93. 

In the reference airtel Dallas advised the Bureau 
that this Dallas investigation had been closed. In an 
oversight by Dallas a copy of this communication was not sent 
to WMFO. WMFO is hereby advis~~~._~~~~-·~~~~~ .. ~~~ 
been closed b the FBI-Dallas 

any 

b7E 

Index l:F 
File _ f\fl{} '\.r».. ) 

b3 
b7E 

~ 
b7E 

b7E 

b3 
b7E 

Search APProVe a: \W\.L- (\} (fll-# Transmitted Per _____________________ ___ 
(Number) (Time) 

b6 
~· b7C 
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•• btclicu S.•ch Slip 
FD-160 (~3-23-?·t) 

TO: CHIEF CLERK 

Subject 

AUaaea 

Addre•• 

• • '&· ..... 

Date 

INial lecur It :r Account • 

Birth Date Birthplace 

CJ Ezact Spellln9 

CJAu Referancee 

. c:::JMaln Criminal Caee FUea Only 

CJcri111inal Referea~e• Only 

r:=J Reatrlcl to Locality of 

c:::JMain SabveraiYe Caae FUaa Only 

c::JsabvaraiYe Reference• Only 

I:=:J Main Sabweraive (If no Main, Uat all Sab•eraive Reference at 
CJMaln CrimlDal (If no Main, Uet all Criminal Referenc~•l 

FUep Serial Na111bar - Re111arll:a FUe & s,rial Na111ber 

1/aiUJ ~ h.AA-1' .A.ff ~ .A ~ .. ~A'- T 
v 

Reqaeated by Bqaad Eztenaion FUe No. 

Searched by 

(daae} 
Conaolldated by 

(daaeJ 
R·e,iewed by 

ltlaN)_ 
FUe ReYiew Sy111bola 

I • ldantlcal ., • Not identifiable 
Nl • Not identical u - UnaYaUable reference GPO I ............ I 

Re111arll:a 

tiAR...o 

j 

b3 
b7E 
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l 
\ \ 

l 
t 
! 
I 

Field File No. d OS - .J' 
00 and File No. lA)@ (2: !J.J-1 0 t! r+ L/ 
Date Received 1/td/ Zf 

·! 
j 

From WFo 
<NAME OF CONTRIBUTOR) 

(ADDRESS OF CONTRIBUTOR) 

(CITY AND STATEl 

.By·-------------

I 

I 
l 

< NAME OF SPECIAL AGENTl 

Receipt Given 0 Yes r To Be Returned 0 · Yes 

0 No \ 

~~~r~~~~ 
I ~c~~ 

0 No 

Description: 

I 
I 

I 
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Dallas lette •• ~ ""~"-. '--o-d ·-···;;;r··~-.:f.. ....... """ 
:from DL1f. ..... J. .. Q£~.. to ... LIJ .. £.Q ~1: .... "'"""~ .... t!. ... £:J..Q .. .._ 

...... I 



~--·. 

GRANO JURY 

Wniteb ~tates jllistrict cteourt 
For the District of Columbia 

THE UNITED STATES 
vs. 

....... In .. Re.: ..... Possible .. V.iolat.ion .. of .. la .. u.~s.~ c.4 ..... . 
§371, Etc. 

·--~·· ......................................................................................................... 0 ....... "'" ............ 0 .......... .. 

REPORT TO UNITED STATES DISTRICT 
COURT HOUSI!: 
Between ,fd Street and ,John .Marshall Place 
and on Constitu,tion Ar1enue .N'W. 
ROOM~ 3800 
Washintton, D.C. 

To:. .. ...................................................................................................................................................................................................... ,. 

..................... ...., ........... ...., ... ,.,.. •• ...., ... ,.,., .......... =-·=··=···"""··=··· ..... ··=··· .... · ............................ .,., ................................................................. ,, ........................................................................................... .. 

........... BRING .. i'~ .YC.tl: .... See. Attadnnent ........................................................................................... .. 

•• • •• • • • • • • • ••• •• • • • ••• •• • • • • • • • • • • •• • • • • • • .. l a .r. # • • • • • • • • • • • • • • • • • •- "'" •"' •"' •" • • • • • • ~ • • • •" • •' • ~"'" "•' • ""'" ••"" • • • •• • "• • • • • • •-• • • •,. • •"'" • • • • • • •" • • • •"'" "• • •• •• • • • • •"' • •••"' • • • • 

· You are hereby commanded to attend before the Grand Jury of said Court on ...... J J ........ .. 

the II day of ....... 11 ........... JI at .... , I 1... ..... o'clock .. .J ~ testify 
on ~he United St~ot depar~rt without leave of the Court or District Attorney. 

U"ITNESS: The Honorable Wn. B. Bryant , Chief Judge of said Court, this 

~1,~ ···----·-----' .. lOth ..... -- ... dau of ..... J~;--'ll./1.'11!'.~···•194~~;.,. 

111 fl 1 Asst. u.s.~ /? . r7( A • 
/ Attorn~y for •...•. Unitsl.Stat.ea .. .GI:~:I:-::~Q;U.......... By ~ • ~puty Clerk. 

Form No. tl8A.•h•l84 (Ru. 7-1·7J) 

gg>,:SB ), 
i . 

I 

1 .. , * 
' ' ,, 

DO.I 

b3 

b3 

b6 
b7C 



MARSHAL'S RETURN 

Grand Jury No .................... . 

UNITED STATES 
VII, 

SUBPOENA FOR THE GRAJID JURY 

.............. ·-···· ............................................................... .. 

. .............................................................................................. . 

........................................................................................... .: .... 

Not to be found: ........................................... . 

.......................................................... ~ .... , ....... . 

.......................................................... ~ .. -.................................. .. 

............................................................................... 

I 

~ 

' .· 

,., 

-. 

.,. 
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0-9 <Rev. 7-27-76~ • • ..... 

.... 

TRANSMIT VIA: Airtel 

PRECEDENCE: 

CLASSIFICATION: DATE: 2/16/79 

To~ SAC, WFO 

Director, FBI 

0 CORPORATION 
IGN CORRUPT PRACTICES ACT 

for WFO are two copies of a letter from 
Assistant Attorney General, Criminal 

Division, Department of Justice, to the Director dated 
2/15/79. 

b6 
b7C 

b6 
WFO should contact Departmental Attorney, I 

to obtain additional details of the allegat1~.o-n-s--.------~ 
b7C 

~Thereafter, the matter should be RUC'd to the appropriate 
~office of origin, should it not be WFO. WFO should not 
~maintain this matter in a pending status unless actual 
~investigation is required by WFO. 
8 ,, 
tl:. 
~Enclosures ( 2') 
.... 
~ 

"' .s .... 

b6 
b7C 

FBI/OOJ 



FD-36 <Rev. 5-22-78) 

TRANSMIT VIA: 

0 Teletype 

0 Facsimile 
e9 Airtel 

• 
PRECEDENCE: 

0 Immediate 

0 Priority 

0 Routine 

F'Z31 

CLASSIFICATION: 

D 

0 UNCLAS 

Date 4/27/79 

-----------------------------------------------------
TO: SAC, WFO (205-10) 

FROM: SAC, DALLAS (205-3) (RUC) 

SUBJECT: VARO CORPORATION; 
FOREIGN CORRUPT PRACTICES ACT 
00: WFO 

Re WFO airtel to Dallas dated 4/10/79. 

Enclosed for WFO is one copy of an executed Federal 
Grand .Jury subpoena dj rected ro I I 

I . 

or is superiors might have 
directed to D. J. Attorney, 

Although venue may lie in Northern District of Texas, 
Dallas Division will not conduct any further investigation into 
this matter at this time pending review of subpoenaed documents 
by WFO. 

@WFo (Enc. l).Jt .. -
1-Dallas 'J'JV' 
ERK/zls 

JS.-/o 
(3) 

b3 

b3 
b6 
b7C 

-. 

b6 
b7C 

Trans mit ted ---::-::--::---:----1 1---Pt~~~::!____ ' 
(Number) L-------....1 I 
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TO 

FROM 

SUBJECT: 

OPTIONAL. FORM NO. 10 
MAY 1962 EDITION • 

~;;~;:'~~cF~;~~ES -~VERNMENT 

Memorandum 
DIRECTOR, FBI DATE: June 26, 1967 

ORLEANS (46-2303)(P) 

On 6/22/67, I 
I L 

telephonically furnished the following information~ 

I 

Contract #DAA-B07 -67 -R0520, in amount of over 
two million dollars, for production of metascop~s, was 
to be awarded 6/19/67. The bidders included RCA, ITT; 
Control Science of Chicago, and the varo Company. The 
award has been postponed 30 days by the cont~acting 
officer at Ft. Monmouth, New Jersey, because of changes 

I 

b6 
b7C 

b6 
b7C 

in delivery schedule and r·equirements. The varo Company 
is pr·esently behind schedule on several military contracts, 
and it is I I belief the new award was delayed to b6 
give the varo Company an opportunity to catch up on its b7c 
work and submit a lower· bid on the new work. He supplied 
no names of military or contractor personnel who might I 
be involved in the alleged irregularities in bidding. 

A copy of this letter is submitted for· infor-~j 2-- J 7 mation of the Dallas Office, but it is believed presen~ 
tation of available facts to the u. s. Attorney is 
pr·ematur e at this time. 

NewarM at Fort Monmouth will 
of Contract #DAA-B07-67-R0520 and re 

bidder. ) c£ / _ ·JlJ&ct~g 
(2';... Bureau ST 101 Y- Dallas (Info) ,. · 

2 - Newar~ 
2 - New Orleaps 
DLH/jb 

.611 - ( 
7) t(~ . ' 

•· _.._., L 7- 196JBuy U.S. Savings Bonds Regularly on the· Payrot 

etermine status 
t name of successful 

56049-/ 
a 'IOI..._"C2i:f~ 

S JUN 30 1967 

Savings Plan 



FD-36 (Rev. 5-22-64) • • 
FBI 

Date: 8/24/67 

Transmit the following in ---------:-=----:-:----:-:---------i 
(Type in plaintext or code) 

Via AIRTEL )'lly 
(Priority) 1 r}; Q 

------------------------------------------------L-------

TO: DIRECTOR, FBI 

FROM: SAC, NEWARK (46-6438) (P) 

UNSUB;~aro Company, 
Garland, Texas---
FAG -
00: NEWARK 

ReNew Orleans letter to Bureau 6/26/67. 

Review of contract file C-0617, request for Pro
curement Number DA-B07-67-R0520, and interview of knowledgeable 
personnel at Fort Monmouth Procurement Division, Fort Monmouth, 1 

NJ, revealed no indication of irregularity in awarding a ~j 
contract to varo Company. 1 

I 
AUSA Newark, NJ, declined prosecution. -~ 

Newark assuming origin~).and will submit closing report. 

,--3~ Bureau 
' .~r--;.. Dallas (Info) 
"c·' 1 - New Orleans (Info) 
' 2 - Newark 

SFQ:jdd 
(7) 

~T 109. 

REC- 60 

S AUG 25 1967 -- ---- ~L 

Sent ______ M Per-------



.. 

• 
VAC, l?lliladelphia 

REC ... l~l ~ • l.J q_u_ 
Director, FBI J/ t -- Y ~0 I j 

VAii.O COllPANY, INC. • etc. 
ET AL. 
FAG -CONSPIRACY 
(00: Pn) 
(BUVEil: 3/27 /6G). 

• 
3/4/GS 

1- ..... 1 ___ __, 

ne Philadelphia airtel. 2/28/63:. 

Beairtel aeta £ot:: ~ ::::: b:: ~~fie 
:!~:::!~n;h:;~~::t~c ~ :J!tai:o· 
•everal .sourcei-ana:"Tn 1966 waa invo1ved 1ri th the Vuro 
Company in a patent infringement ·controversy whicll the 
AUSA decided .did not constitute a .criminal ViolatiQn. 

b6 
b7C 

b6 
b7C 

Consiacrin~ tho force;oinc: it m.."ly bo tbatl b6 
is merely a disg~tlod businessman seekinc to captu~o b?c 

co 
to 

Q) 01 ,__ 
c "tt l:..l 
-I 
;;;: 

c: :E, 
<C 
.,.~ 

i! . 
:'lE 
~ 
0 
0 

Vovcrnment business or contracts by any means or through 
any sources available to him. lt .is elea:r thnt he is· 
a persistent individual ond .considering the over-all 
£acts it is important that the Durcau ·conduct immediate 
investigation to develop suffici~nt fact$ for thQ ~USA 
to mnko. a. determination a& to the ez:i$tence of a possible 
criminal violation .and whether furthc~ inve.atigation might 
be warranted. 

p 
r 
c 

In. addition to leads set forth in ~cairtel1 
il:Lladelpllia. should consider 1mmodiato· contact -vii til 
esponsible officials of NASO and NASC ·to round out 
omplaint for prompt pl'*Osccutivo determination. 

...:!: - ' Phil:.u:rolpbin nnd awd.li:nry offices handle and 
~ SUl'Op by 3/27/63 • 

Tolson __ 
DeLoach __ 
Mohr __ _ 

2 - Dalltts 
2- liew York 
2 -washin5tonField Bishop __ 

Casper __ 
Callahan __ 

~~~;ad CWL: pab \'/ ( f 
~~~:n (10) .&'! I ) \)·'\ . \ 
Sullivan__ V /Jj) 1 

1 

Tavel L":1 
_,:;' '! 

Trotter · " 

~~::~~oom -t- ! ".-~I . , ) J fJ&~ 
__ ·_. MAIL ROO ~q,ELETYPE UNIT D 



FD-36 (Rev, 5-22·64) ... ( .. 

• • 
FBI 

Date: 2/28/68 

Transmit the following in -------~:---:---:--:-----~-;----------1 
(Type ir1 plaintext or code) 

V. AIRTEL 
la _____________ -----------~~~:-----~-------~ 

(Priority) 1 

~-----------------------------------------------L-------

iJ 

~ 

'11 

TO: 

FROM: 

SUBJECT: 

DlRECTOR, 

SAC, PHI ( 46-NEW) 

~ARO .co' P Y, INC.~ GARLAN·D, TEXAS.; 
DAYTON To ROWN C~NY, ~OHEyf:fJ:A '· · 
L.I., NEW YQR~i ,, 

-uNSUBS, Employees Naval Air Systems 
Command, Washington, D.C.; 
UNSUBS, Employees Naval Aviation 
Supply Office, PhiladeiRhia, Pa. 

)\ 

2 

FAG - CONSPIRACY 
7(~0~0-:P=H~I~L~A~D~E~L~P~H~I~A~)-----------~.---------;=------------, 

appeare a 
voluminous 
half hours 

' and was one-

I I advised AUSA that his company developed, 
at his own expense, a NITROGEN RECEIVER (pressurized metal 
bottle)product) to be used by U.S. Navy in missiles. He was 
unsucdessful in being awarded contracts to supply his product 
to Navy but was told he could get contracts if he was sub
cont·ractor for Varo Company, Inc_. (VARO) and his product passed 
the specifications VARO signed a ten•day option with 

I Ito purchase and a Proprietory Information Dis-
closure Agreement as signed by both compantes. 
VARO fnilcc.l to purchase claiming that thelproduct 

-I) I j l •• 

""-N-.:.•.·-' y·o)··'· 
I 

.. R£C:. Ill _.:4(6. 
~ r- ' Plllj ,, 

:~-N;;:\:_;~: ~ \ J~:~f.~';(fn,Lj 
~~ I ~ 
:;2 ~ W t=-0 3 MAR \_ 1968 

n ? \...:...,..IJ ..... ( ....... _. '., 'b6 

--'!!'~-~-.~--~------....r:..--.....l b7C 



.. _ 0 0 
I. PH 46:.,...NEW 

a .. · .. id.·· ..... •. n·o .. i .......... J.?.·~ .. ~s·. ··• ··. ·.t ... ~.· .. ~t ........ ·.· . .b.· y ·D·j .• A..· . ••. x.··T ..... ·.· ... ·.'Q~ ·T.· •. ~ ·.··.B. :.R· o.:w ... N .. . ·.; .· .co·.··· ~ .. :· .. ·' .·.a.· RO·· .. •.,w··.·.·.·n·.-.·· ..• ) :.; ; .. '·.·.h·· ... · .... o. •.··.w···· .\.~e.v. e.··r· ,, I .... ~ ·Sll:bs·e:q:uentJiy ll.~~rned ~:n:e prod~c::t cll;d p<~,~ ,~ t~·~· :t~~t 
.J?·r :J.\Or t ·o , the sign&mg · o·f the .a,gr~e.me.nt ~ .. . V'A~·O . l:t~a· :§~J!n.c:e· · b~e'n 
'flavin,g . s.ub-contr,a.~!t:()P ;pF.<>dU<;!e the p.~.o~h~ .. ~t'. ltiaae:(i·,,,ort l ,intf.)·:).~m-tion 
it. ~-~oeiv'ed· in tln~ .argre·ement... Th~ . ~:~al·. ~.;'t.'"' -~il':~;-..1 · ~E!(~~f14 
(.N.· . ·~ .. ·:S'.(::.-'), an.d.· ... ·.Navc11 1 .. A·'·f_ i at i om,~ .·· S.u. :pp·l ·y, Of'···£.: ·i·~. -~ . ·(.N.~ ... 1$·0. ·· .:.~.c. :jj·.a,~ .. :v,. :>e.:,.· .... ~.·· ti'•U•IS·e(.i tp 
awapd~ contracts to ~ . . . ..., for 'it·s , pPOcb:tet··, c,la~ip1i~iS:. ' ·~t~a~ d , • 

proauct did not pas:s 'the 'tel$t •. I . . ··· IQ;h'a.ti:nt:~ :·~e .. . ~·~ .. S· J1'0W 
le·arned his product was dama•ge.d prior t ·o :th(!' teBit De~,g . : ·.Q:Qn-
ducted by BROWN .~ .. . . 

. ·.. . .. . I advised that . he ·~ tooJc t;tjt!: '\:p:ta·~:~i~:.l? '. :'C) ' , ~~¢~.g.r~;ss·- ' 
man .RICHARD ' SCHWtiK~R, . of Penn·sylVaJtla,,. an'(ll, :M~•.l ' :S'G'lllilEi~(~E-rR. ~~·U•s ·eci 

G7·n·· ere1~. · .·.A··· c. ppuntincr Off~ee <·GAO.) .. to.·.· . c;o. ··· . n<!{l~ct. · ·. i~\t .. j~. :.· .. ·1i·,·· . t. ·~m .. ~:t ... ~·~·~:~·" ,f1.· ...•. 1lJ •. ~.·~· t.· be 
s1tuat1.on. L ·. . . ! has a pn9~im1nary, . (l:~a·ft ."~,f .. a . • reJ? .. o.~t;.. pre.- , 
p:ar-ed .by ·GAO which wa.s :s.ent to :n·im and' a· co ' · i\1i(ij;:~fiR>g~~~t$:flt~n 
SC'f;i1WS IrKER; by . ... . . . . . . . . . . . . . . . . . . . . •gf'' J;lij,~·~'~H~:e~ · ... ...... · 

I I requested to revi.ew the preJ:::tm'lt:Jla.'ry· r~;port and D .... iv·· ·i,si.on .. . , .GA .. .O.·. ' . . aS··.·.1. n~·.t.· o· · .C.·.· o·. '·. Y ...... ·.Jl. 'e. 1:. t;e· r ·· · ·d;a~.~ .• ·a·: · · . ~4~.a:f:i:.·tii~.·~~ ... ·2 ... ·· .. ~. ,l;~ .~ ... •~· 
within 30 days to fur~1s <1S comments. · ·. - · 

r-----, ... I I has . also ful:'n ish~·<!l: I . . . l .· 
I . l Mi·ddle At~antic O~fice, Anti,.tru·st ·:oivis·l!:~tt~, . Ph.~W~~elpl\d.~, 

w ... :i· .. t.h .·a .. l···l.· .. faa;·. ~s. and .. · . . on. pi::s .... .. ef a'' 1 ner .. f.·. in:~:·"t··· · · .d:o.·:c. ·~. ·. ·. ·Ul······ ·.e.·.·a.·t.· .. iS·· .. ··.· ... QO.·" .. QiC··· .. JJ···.·.r.J!).i.:ng ' rh.e .matter... - J stat est .. ~J has ad.vi.fs:e·a: ib;lm the .. 
·m'att·~~ . is :being referred to An:t1t'ru:st D1:v:ts'i9.D "fQ~i ap.p~jir>iat~ . 
action against V.A:RO. .·. 

L....:--~--=--~1 alleges that emp:loy,~s. ·o.:f' ' liA~'C .~Jla'·'N~p't;;! : 
have · eo~$pired with VARO and posidbly wi.t~ Ji'R~WN' '\(1 p~~·,oy·gnw;: hi~ .. 
bei:.tlg awarded contracts o:r .at least in the a:a;s•.ign..ing of' .,¢(!)ti'f~ar¢ts. 

· AUSA~ . . . ll'eque.sted'that FBI 
inve·stig;ation ~o determuie ·.if . subje·ct·~ ~d: 
violatied statutes within its jurisdiction. 

• > .. -

-2.., 

/ 

I 
I 

b6 
b7C 

I 
I 

b6 
b7C 

b6 
b7C 

I 
I 
~ 
I 
I 

. b6 

b6 
. b7C 

I 
b6 
b7C 

I 
i 
l 



.. 
' 

·I> . ~. ~ .. 
0 Q 

cox:p'i:e s of all pet--t.i.ne:nt documents .. 

~~h.J..·ladel~ph!a fi_l~ 2 7 ... t 1· · o,.;t~~i~--~:e'_L·a ___ ·-.·._1'~:. · .. _ •. ·~-~. ~$. ·-,.·.~_-·.:g_·~~-·~m_· __ ... ?.R't .. -- u_-.. "_»··-·-oq_ · a. ~F»emd'r' Fa. e t f _f"· , ... , •• - . ·'e p,. ~·e.iiJ.r :·J:)!Yl _ ..,.J b6 

. ·' • _ . __ .- ___ • .-_.-·- . . =.! ;'·,~:j~·J1~~~~~1~ 1 n,,~l.$.-.. b7C 
~l-~·~~~ _ tbat_ .-on. __ l~/6166, . _ .. _. ._. _ _ . _. -·.·_.· ... --- .. f!,o~'~a-~\t-e:®. ith~ 
Pb,:ill.~del.p:bia Office t0 cemp;la111_ a>Ir>;Qu;;t: V~~~ :~.J:t~~i':t~'i.tl:g;;_ .· ,n. ·-~is . 
1Pencling p.a.tsn•t and _~t-a.te,q ... V~Ro ha:e Qrtta.tne1<t~·:a•··'.~~'t-i~!:il: ... :& ~(1:1l<:J~;t · 
in Federal Court preventinf?;. C __ lfr-~m- . do:ing ':f'\,fp~~-e-~ :1J,il,ij£)1::¢se· • 
Ci:IS a:nJ:.y prodtJ,eer o-f the b~tt1le o - · · 

___ - ........ · O.n 121].3/5~, Al\JSA, _ EDPA.., ad~v:i:s~d t"~~·¢t:~ fi.tt>n'~,sh~E!di-.l?Y 

.,.;:A::--=a.;:t.....::::a:::,n~q~ant ~""j~~i: ~=~~; ::~~;i; ;i~l~~.=:tr 1. 
L..l __ ....~I was .on 12Jli41Gs ,· adv:h;ed· .Cl)f tlae opil:ni·e.n- e·f A'U,SA.I I 

LEADS 

DALLAg 
t ... , 

AT GARI.,AND, TE)q\$ .• 

1. Obtain IDun and BPaci:::Jtr,eet ~ep~Ptt;i--~~:"$;b$i.~lf:! __ = 

aPed:i.t _rep:orts. coricePning VA~O C'Qmpa:ny , .• ,.ln,q,., ·t·() ifal~hiti~y ·it;f$ -
o.fficers and ·nature of the l:>u.siness .. 

2. Review office- irtdices cH>::mcre*"l"l.,.ing ·~:ARO· ·a:t:J.a. lr'bi. ·offl·ce·rs· 
'to determine if prior allegat.i,.Qns received· afl,~g:fng FA:Goro B.Rr::sti<~~ 

NEW Y'0RK 
AT BOI{EMI.A, tONG ISLAND 

L :Review f'ercords of Dun and Bt'ad:strtlet c:t:t. ~t;J:t,~~ Q~e<:f:it 
~gen~ies to identify its o_ffic.ers and n.atupe· -o·f t:ne· ll~'firl~-~is;a~. 

~ . . • , . '40· I ~ ::~-

,:,: 

" 

. 2 4 Rev ;lew office inclice'l:l c.encerntin;$ -B~()!WN .-~Iil•cll ~,''t;;9h<; 
to determine if p.rior allegations received! ai.l.eg.imrg ~:A'G' q~ -la· 

. ~~~~:r$· 
ER'Y. 

WFO 

AT WASHINGTON, D.C. 
--------~--~-~ -----

Contact I . ~;p;f,' -_Def~n.~>e . . · 
Divis ion, GAO,- qoncer'nJ..ng J.nvest;igat ion by his off:i:oe •;rte in.sta.nt 
matter and <:>bta,l.n all pertinent info~ma.tion COJ;'l~ernl~g iUty violation 
wi 1:.hin jurisdiction of the nn. 

; .. , 

·-'• 

' 
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L • ; .. 

Pr(lt6~NEW • • 
PHILADELPHIA 

A'f PHlLADEl.PHtA, Pi\ .. ---- , ________ . ----·_.,.-..-

1.. In l'erv i(~r.r Lol.---_________ ___,1, on 3/1/6 8, C\OD- ~~c 
ce.rning jnstant allegations. 

1 ? o Contact Middle Atlantic b6 
Office Antitrust, concerning any information he received from b?c 

I ror oth~rs that alleges violation within Bureau jurisdiction. 

3. Maintain contact with AUSAL.I ____ _. 

I, 

b6 
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TO 

FROM : 

O!TIOM}L FOR~· NO. 10 a 5010-106 
MAY 1962 EDITION 
GSA GEN. REG. NO. 27 

UNITED STATES G RNMENT 

Memorandum 

~ 

I 
DATE: 3-8-68 

Tolson __ 
DeLoach--
Mohr __ _ 
Bishop __ 
Casper __ 
Callahan __ 

A:Ead .;z:--
/?PA{::tan --

Tavel __ 
Trotter __ 
Tete. Room _ ' 
Holmes __ Gandy __ 

SUBJECT: VARO COMPANY, INCORPORATED, ET AL 
FRAUD AGAINST THE GOVERNMENT - CONSPIRACY 
INQUIRY BY OFFICE OF CONGRESSMAN RICHARD S. 

SCHWEIKER (R - PENNSYLVANIA) 

By request, Special Agent I I called at the office of 
Congressman Schweiker, with whom we enjoy a cordial relationship, 
and spoke with I I the Congressman's Legislative 
Assistant, on 3-7-68. 

~ 

l:·r .. -· 
dvise<rthat for several months he ha 

concerning that 
-cumpa11y'·s-contra:cttt!l'l-:-andother difficulties dealing with the manu-
facture of nitrogen receivers to be used by the Navy in conjunction 

\ 

with the sidewinder mis81.e. He said the General Accounting Office /. 
has conducted extensive investigation relating to contracts 'involved, i/1( 
adding that there is now some indication of possible criminal violations. 

L-----:--:-:-""'T'""-....L...,;..ad.;.;..v.;..;i..;.;;;s...;;.e..;.;.d_V;....;a~ro Company, Inc. of 
Garland, Texas, and the were contracted to produce 
the nitrogen receivers. e con rae s 1pulated that the receivers 
had to pass certain tests. Dayton T. Brown of Bohemia, New York, 
was contracted by the Navy to conduct the tests. I IProduced 
receivers passed products approval tests in 1966, and Varo.Company 
and the Brunswick Corporation (location unknown by I I qualified 
late in 1966. I lwas to produce 300 receivers which were 
delivered in late summer or early fall, 1967. Random samples of 

Company. I I was subsequently advised his receivers had not 

b6 
b7C 

b6 
b7C 

b6 
b7C 

l 
these receivers were to be selected for additional testing by the Brown 

passed specifications. REC~1.5 , // ..,; 
BX~111 L"LA~._5b::' "/·- . ~ ~~- M;r. D~Loach 1. \JI " · ~ - L-~.-.~/ _. ~ 

1 -Mr. B1shop 1~ MAR 13 l . 
1 - Mr. Rosen CONTINUED - OVER 9 8 --

-

1 



• • 
M. A. Jones to Bishop mem<;> 
RE: VARO COMPANY, INCORPORATED, ET AL 

According tol II I claims his receivers 
tested were not taken at random from the delivered items. He said 
the tests were made on receivers he previously had furnished to the 
Brown Company, and he believes they had been tampered with in such 
a way as to cause them to fail the test. 

I I stated I lreportedly had talked 
with an Assistant U.S. Attorney in Philadelphia and with an FBI 
Agent in Philadelphia within the last few weeks about this matter. 
He stated he was contacting FBI Headquarters to advise of the 
Congressman's interest in this situation and to determine if there 
was, in fact, justification for an FBI investigation. 

The Philadelphia Office, by airtel dated 2-28-68, 
advised Assistant U.S. Attorney I I following an 
interview withl L had requested that we conduct a sufficient 
investigation to determine if a violation of Federal statutes within 
FBI jurisdiction exists. This communication indicated an appointment 
had been made to interview! I 

L-....:::-:::-~~~---~has been advised that, based on the request 
of the Assistant U.S. Attorney, we are conducting an inquiry to deter
mine if there is FBI jurisdiction in this matter. 

RECOMMENDATION: 

For information. . ·~ 

- 2 -
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F D ... 2,-,;f <R:e•·· 3-B-67) 
~ 

0 
.. _ -

OFFICE OF OI;!IGIN 

PHILADELPHIA 

DATE INYESTIGAT_IV!O P •ERIOD· 

3/15/68 3}8/68 
'l"Y'P. ED BY 

:YARO COMPANY, In<t. , e -tc. 
JOHN K •. HOFFMAN 

ET AL 

FAG - CONSPIRA'CY 

Philadelphia a·irtel to au~ea.u dated 2/28/68. 
BU.re.au letter to Pnila_d·elphia dated 3/4./68. · 

- RUC -

pac 

( ~D.MIN-ISTRAT IVE-
~j ' . . ......,;-· ...;·-----------------, r------, 

; '.!'\ were made a'vl:!, .i];a.ble · by L.l ___ .....~ 
i~L---~===r------~--~ 

i . .J .-----...,Review o.f Dallas ind ice·;::,...~u...J..a:::.L.......::i......i:L....I;.O;A.I::u::.. ........ ILLI..L...I.u.u.I::U.I..L...---,J 

I FAG-BR IBER"Y " 00 : DL . 
I , .. 

I ~~--------------------------------------------------------~~~~~~~ ; 1.s case ;Ls 

CON \ii C. AUTO. FUG. F IN .ES 

APPROVE-D 

~M;~~eau 
3 ·-Philadelphia 

( 1-USA, Phi~ade !ph fa) 
1 - Dallas (46-2642) 

Agency 

prosecu~Jon in ·that 

NONE . ~C:QOiT~ 
RECO\iER i.E:~ 1\ALS 

CA:SE HAS BEEr-!• 
SAVINGS 

SPEC_IAL AGENT 
-IN CHARGE 

PEr~H)ING ' OVER ON•E YE'AR OvES• IXJJ'Io 
PENOI•N 'G PROSECUTION 

OV·ERSf;)( MONTHS Ov,E-~ [X!N'() 

DO NO-T WRITE IN. $PACES BELOW 

-----
MAR 18 19;8 

~:.r;"' '" . 

I 

I I 
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. . ~:SfCt. 
\ ]L~~____J~_,l.---=.___....L.~~..JL._lU!L~-~--,-,---~~--/~ 

\_ ; /-
-~~~--=====-:..::======-=::=.::==-======---::__=::::__:_:...::__~=-=---~ -------
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1 

l ' 

• • 
DL 46-2642 

... \ 
\ 
\ 

matter in view of fixed price contracts. Indices fail to 
indicate allegations of bribery or FAG violations concerning 
persons listed in details of this report. 

- B* -
COVER PAGE. 

\ 
\ 

\ 
\ 

\ 
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FD-2 04 (flev. 3-3-5 9) • 
UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 

Copy to: 1 -USA, Philadelphia, Pennsylvania 

.. 

Report of: 
Date: 

JOHN K. HOFFMAN 
3/15/68 

Office: Dallas, Texas 

Field Office File fl.: 46-2642 Bureau File th 

Title: VARO COMPANY 1 INC • 

Character: FRAUD AGAINST THE GOVERNMENT - CONSPIRACY 

Synopsis: I 

- RUC -

DETAILS: 

I 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 

b7D 



DL 46-2G42 
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I I are considered confi-
dential. Tho above information is not made public except upon 
tho iosuancc of a subpoena duces tecum, which should bo directed 
~ I 
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FD-205 (Rev. <1-8-60) 

UNITED STATES. G~ERNMENT 

Memoranf.pm 
To Director, Fai 

~~: O SAC, W Fo 

SUBJECT: ll A R.o C-or-\(Jftll}'i : J ~e..,) G AR.L.At-J 1>" TEICA-Sj 

-:o Ay--r~ ·r. -:B~owN I) ;sbt-4 e::-M•A, L.'I..)-~£kJ-ytJR-t) 
E"-r A L. 

This case will be de,l.inquent. 

Date of Bureau deadline: 3J::t1 I C:.5 

Reason for the delinquency: ~of' IES 

IAIFoRI'I14-r/o'il B/:tNG ~~e-f'A,Q£'.t> i3f G-40
1 

poT Aec.t;;YE.P. 

Date the report or necessary communication 
will reach the Bureau: -11-~ I 6 R ... 

/"'/ ~ -N . f..{_,-)ttlt;Jc; .-AEC zone designation;_ e. g. 1 OR, CH, 
{This applies· only to ll6 cases.) 

etc.: 
0TRsc:Oio~ · . EO 

I pf€ 
1 . ~6) MAR 2.~ 1968_ · 

14 MAR 26 J96S 

~---- -- -
·--~ ~~ = ··"'"!·----~ ·---- ----·-·--'- -·-- ----- -- --------

:I 

I 

i.l 
I 
\ ..... 



... 
F.D-205 (Rev. 1-10-~ 
UNITED STATES.OVERNMENT 

Memorandum 
To : Director, FBI ( 

: SAC, Philadelphia 

r~·;J , c~v JI.RO COI~1P ANY_, INC. _, 
ET AL 
FAG - CONSPIRACY 
00: PH 

( 

et~. 

) DATE: 

46-4651 ) 

This case will be delinquent. 

Date of Bureau deadline: 

• 
4/3/68 

(__ 

SOG ACTION: 
(Records Branch) 

rue-sf and destroy 
~ li'ile 

Reason for the delinquency: Agent to whom case assigned is on EAL. 
Report is in preparation and will be 
completed immediately upon his return to work 

Date the report or necessary communication will reach the Bureau: 

AEC zone designation; e. g., OR, CH, etc.: 
(This applies only to 116 cases. ) 

ug No administrative action necessary. 
BUREAU 

- . 
1-jt./ . ~:__U 

NOT .. RECORDED 

1 APR 5 1968 

-:MI•IcG 'R. ~li68 
J.) (;'O ~~f. 1 ~ kJ 



FD-205 (Rev. 4-8-60) 
·~ 
!J 

UNITED STATES GOVERNMENT 

Memorandum 

!Jf.'-1:~:~~ 
0 /A\ 

(File 

(File ~ - 9o/7 ) 

suBJEC~ AR tJ Ct:>PL.P~ JAI'e../· 61'9ei-HN.i>1 -r-£x/9S; 

-:1Jt9YTt:J,r/ ~~owd c;o~) J)oH£fl?di/L:Z:1 A/.)"; 

E'T/JL 

I ' 
p-,q.G 

.I ._, 

i 1 • \. -. 

'\; 
I 

1 

This case "Will be delinquent. 

Date of Bureau deadline: 

Reason for the delinquency: CoRP'2£CT..-•Nu.S £/&he/~/"" ,gD£ 

.l 5 ?O 4q 
Date the report or necessary communic.atid~\-/.£"' 16, 8' '-( fo / 
"Will reach the Bureau: t /" 

\ ----------\ 
uJ NO~RECORDED , 

AEC zone designation; e.g., OR, qJ!-11 etc.~ S1\;\aLO 
(This applies only to 116 cases.J)'"" 'S \\..~ 14 APR 9 19611 . 

.• ~· ··iJ..,:,l,l!..:.i•\t -·----~ 
. ·•' - ·;~fl';,\t.fft 



FD-205 (Rev. 1-10-63) I · 
UNITED STATES GOV NMENT • . 

Memorandum' 
TO : Director, FBI ( ~ ~ - 5 l.Ptqq 

: SAC, PWILfl/)1:1-.PJJJB ( ~b- '/b'l ) (f) 

SUBJEC : v ~ R 0 c Odi(JAM ~ IA'C I 6-IJPJ./Ifl/./) .,;-y,tJ ,.., 
~r /l.L , / ' ,/JN".J) 

SOG ACTION: 
(Records Branch) 

F/9-d- - CtJA/5/7/f'4C)"' 
(tJO! ~I.J 

~and destroy 

This case will be delinquent. 

Date of Bureau deadline: 3/z7/,68 
Reason for the delinquency: J::U;_: TO OTJ/~ ~";}'~~ #;(f~.f ~ 
s~~/c f).;:~JIVfllfPv'r: R/C- N#tc# K'tll?~ 1S 

&'the report or necessary communication will reach the Bureau~ 
AEC zone designation; e. g., OR, CH, etc.: .Y/~'68 

(This applies only to 116 cases.) 

0 No administrative action necessary. 
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1
' ._ .. • '• ..., OPT' lOt! U. f"ORM NO. tO \l,' 

• - ' MAY 1De2 ED1'i'ION 
I • ' ... ~ < • ',; -<GSA FPMR (41 CFR) 101-11.5 • 

~ ':'--"',UNITED STATES GO MENT 

cQ \ · Memorandum 

ucr ' 
~1~ 

SUBJECT: 

0 

DIRECTOR, FBI ( 46-56049) -· 
ATTENTION: FBI LABORATORY ( D ) 

SAC, PHILADELPHIA (46-4651) ~ 

q.ARO COMPANY, INC., 
GARLAND, TEXAS; 
DAYTON T. BROWN COMPANY, 
'BOHEMIA, L. I. , NEW YORK; 
UNSUBS; Employees, u.s. Naval 
Air Systems Command, 
washington, D.c.; 
UNSUBS; Employees, u.s. Naval 
Aviation Supply o:rt·ice, 
Philadelphia, Pa. 
FAG - CONSPIRACY 

a 
sent 

1)e1etea. CoP'13-~ -

• 
DATE: 5/14/68 

1 

'b:'llae«. t.er 

! Re Philadelphia report of SA I I 4/9/68; 0 ·~ 
2:.. Philadelphia letter to BureauL...,--5 ..... 7"'"'3/...,.6.,....8........--. ------J 

~ ig There is enclosed for assistance of FBI Laboratory i.n 
~e:conducting its examination a copy of Military Specification, 

t ~z MIL - R - 81202 (WP) l February 1965, receiver assembly, nitrogen, 
~~~glass filament wound construction for LAU-7/A launcher, furnished 
1 ~~ to FBI by I I, complainant in instant case. 
1 ffi; The specii"'ication should be dfi:eturned to Philadelphia when of no 0 =~ further value to FBI Laboratory. 

l There is enclosed, under separate cover, one box 
~ ~~~~~!~~~e~ ~;lro:en rece1v:r Cn:essur1zed metal bottle) #529 

This nitrogen rece1ver was blown Into~wo par~s By a gun r~re Jest 
at Dayton T. Brown Company, Bohemia, L.I., NewYork. 

On 5/9/68, I t made available the 
enclosed nitrogen receiver and enclosed mi itary specification 
sheet for examination by the FBI Laboratory. 

The FBI Labonatory is requested to refer to Pages 38, 

b6 
b7C 

'b6 

b6 
b7C 

b6 
b7C 

b6 
b7C 

, 70 of the rerep and to Page l of relet concerning the statements 
by complainant! I and the re~uest by AU SA' I I EDPA. bG 

!;010·108 

@- Bureal""(~'(f!~:~9) REI\ fi£c.59t/b-.50a </'{-fJ;~~ b?c 

l - package - {I' 1 ' 

l - New York (46-7349) (Info) ~ 
l - Philadeli?hia ( 46-4651) to MAY 1968 /4.! r"4'::;.-LYfW 
WFK/lam !NCLOSU.RJ;: AT.TAc;-.HED. ~JJfi:-f-' ~~ 
( 5) Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan ( /.1/e /i) 



• ~ - • I 

I • 

........ 
. ' $,""'-...; .,, __ ,l. 

1\ ., 
..,_ .. .. 

• • .. 

PH 46-4651 

The FBI Laboratory is requested to examine the 
nitrogen receiver in an effort to determine if it can be 
established that this nitrogen receiver was or was not 
damaged 2rior to the gun fire test as alleged by com-
plainant I I 

'· 

FBI Laboratory should note that re Philadelphia 
letter set forth a request that the New York Office conduct 
certain investigation pertaining to the gun fire test by 
DAYTON T. BROWN Company and it is not known if the results 
of this investigation would or would not be of assistance 
to the FBI Laboratory in making the requested examination. 

Information copy designated for New York in view 
of investigation being conducted by that office. 

The FBI Laboratory is requested to return the 
nitrogen bottle to Philadelphia upon completion of its 
examination. 

- 2 -
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!boratory Transmittar Form 
7:72 . 

' I 
~~ 

1 - Office 

~ LABORATORY---

FEDERAL BUREAU OF INVESTIGATION 
WASHINGTON, D. C. 20535 

To:FBI, Philadelphia (46-4651) Date: June 10, 1968 

VARO COMPANY, INC., GARLAND, 
TEXAS; DAYTON T. BROWN COMP"ANY, 
BOHEMIA,. L.I., Nl.M YORK; UN&TBS; ~ 

Re:Employees, U.s. Naval Air ' 
Systems Command, Wash., D.C.; 
UNSUBS; Employees, U.s. Naval 
Aviation Supply Office,. Philadelphia, 
Pa.; FAG- CONSPIRACY 

Reference: Letter 5/14/68 

Examination requested by: Philadelphia ~ 
¢' ~EC-126 

FBI File No. 

Lab. No. 

Examination requested: Microscopic • Miscellaneous 

Remarks: 

01968 
. I 

46-56049 ... \ \ 
PC-A6477 CW 

Enclosures (3) (2 Lab report, "Also Submitted" specification) 

Tolson __ 

De Leach __ LWL: Jr· c (4-r-· 
Mohr v· 
Bishop ' 
Casper __ 
Callahan__ / 
Conrad \! V _,· 
Felt J~' 
~l~~:an __ "1 :J..~:k.\' ' 
Tavel___ ;; 
Trotter--,-..--,-

Tele. Roo!J.f ;~'') !11:1:11/r-~t L" ""n' () 
Holmes n L,.,; il)l~!jt~W • ' · r-~A D M I N I S T R AT I V E 
Gandy c;;::- '-"' - ' 1f.'!An: obM v YELETYPE UNIT L__f' 

.Js:~ 't-J 
'\( . ...._ 

PAGE 
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I ' 
REPORT 
of the 

FEDERAL BUREAU OF INVESTIGATION 
WASHINGTON, D. C. 20535 

1 - Office 

To: J?Bl, Philadelphia Date: June 101 1968 
FBI File No. 4(:1•56049 -I ( 
Lab. No. pC.A6477 (!W Re: VARO C0r.1PANY, INC., GARLAND, TEXAS; 

DAYTOU T. nnowu COMPJUTY, EOBBMIA, 
L.I., UEW YORK; tJNS'OBS; ll:mployees, U.S. 
Uaval Ail" Systems Co~1nnd,. Wash., D.C.; 
UNSUBS; Employoes, U.s. !laval Avi;~.tion 
Supply Office, Philadelpbia, Pa.; FAG • CO!~SPlllACY 

Specimens received 

5/20/68 

Ql Nitroeon receiver bottle, SN 529, b~oken into two pieces 

Also Submitted: tfilitt'.ry specification shee"U; tor nitrogen 
rec~iver assembly 

Results of e~nmination: 

An examination was made of the ruptu~ed ends of 
the two piec~s of ths Ql nitrogen receive~ bottle to 
deter.min~ if there is any evidence that the bbttle had 
beGn damaged in the now ruptured a~ea prior to the time 
it was atrucl: in thnt area by a 50mm projectile ~ring 
the gunfire test. The gunfire test caused a complete 
severance of the bottle nt the point of impact. 

The Ql nitrogen ~ecoiver is in the shape of 
a cylinder which is normally used to store comprcs~ed 
gasses such as oxygen and nitrogen. The evidence container 
consists of a thin m~~netie nmtal liner which is covered 
with multiple wrappings of glass filaments to a thickness of 
approximately 1/8 inch. The layers Of Glass fil~ents 
crissc:ross each other in a manner similar to tlte way the 
cords do in ·an automobile tire. The loneer Ql piece of 
the rupt~red bottle has a maximum length of approximately 
3.-a inches., the shorter piece bas a ma.ximum lenath of b6 

~pproximately 23 3/4 inches and the outside diameter· is b7c 
~~~~.~ nearly 3! inches. 

Tolson-t-
DeLoach ____.__ 
Mohr __ _ 
Blshop __ 
Casper __ 
Callahan-
Conrad __ 
Felt __ _ 
Gale __ _ 
Rosen __ 
Sulhvan __ 
Tavel __ 
Trotter __ 
Telo. Room_ 
Holmes __ 
Gandy __ 

There is no visible evidence to indicate that 
the glass filaments had been cut in the ~ptured ~~en 
prior to the gunfire test. 

--:....~ The "Also SUbmitted" specification is beinB ..... - a-. 
~eturned herewith. Specimen Ql is boing raturned to 
yo~r office under separate cover by nailway Express. 

./' Deleted C'!nr~· f:!~>,tl b 
LWL: j c..q("4J by L:e1t tr 3--· d:J "': -~~ 

MAIL RooJb TELETYPE UNIT D 0"' 
t 
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RECORDED 

. • •• 5-21-68 
lo. 

FEDERAL BUREAU OF INVESTIGATION 
UNITED STATES DEPARTMENT OF JUSTICE 

Laboratory Work Sheet 

R VARO COMPANY, INC., GARLAND, 
e: TEXAS; DAYTON T. BROWN COMPANY, 

BOHEMIA, L.I., NEW YORK; UNSUBS; 
Employees, u.s. Naval Air Systems 
Command, Wash., D.C.; UNSUBS; 
Employees, u.s. Naval Aviation 
Supply Office, Philadelphia, Pa. 

File '# 46-56049 -11 
Lab. '# PC-A6477 CW 

ExamiztNdn requS!fl~~:g1~CY FBI, Philadelphia ( 46-4651) Let 5-14 

Examination requested: 

Result of Examination: 

Micro(Metal) 
Misc. 

Specimens submitted for examination 

Date received: 5-20-68 

Examination by: 9 

Ql Nitrogen receiver bottle, SN 529, broken into two pieces 

[b 

.. 

Also Submitted: Military specification sheet.('for nitrogen receiver 
assembly ~~~ 
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TO 

~ •· -· .,;.. '•' I ,"\ '; ·rc - .ji .. 
OPTIONAL FORM NO, 10 
MAY W'ft2 EOlTION .. 4 

~;;~;~~cF~;~~ES ~ERNMENT 

Memorandum 
DIRECTOR_, FBI .(46-56049) 

ATTENTION: FBI LABORATORY 

SAC_, PHILADELPHIA ( 46-4651) - p,.., ~, 
SUBJECT: qARO COMPANY, INC._, 

GARLAND_, TEXAS; 
DAYTON T. BROWN COMPANY_, 
BOHEMIA_, L.I., NEW YORK; 
UNSUBS; Employees, U.S. Naval 
Air Systems Command_, 
Washington, D.C.; 
UNSUBS; Employees, U.S. Naval 
Aviation Supply Office, 
Philadelphia_, Pennsylvania 
FAG - CONSPIRACY 
(00: Philadelphia) 

• 
DATE: 

1 r 
a c.o-p1 SJ3~ R'e report of SA I I at Philadelphia 

1)e1.e"'\e~ _.-- ,~ dated 6/21/68 L... -----------~ 
~1-s;el't ~ 

When returning the nitrogen bottle #529 to f . 
:::::::::::lupon the completion of the examination by r~ 

FBI Laboratory, it was learned from~l ----~lthat he had 
previously had the bottle examined by a private concern,[ 

lwas admonished for not making this fact 
known at t~h-e~t1~.m~e he made the bottle available since he 
was specifically asked by the agents if the bottle had 
ever been out of his possession since being returned to 
him after testing by the Government. I !advised that 
he had the bottle continually in his custody since its 
return. I I apologized for his failure to make the 
informat1on known regarding the private examination. 
He claimed that he was acting upon the ~dvlce of his attorney 
who advised him to tell no one of the examination. ( ' 

17 .(\ EnclJ~sd h rewith for the informa'%1-~n-anf ~e~{f.ft 
,,. '\of the Lab is~, cop of the test report made by the private 

I<~ con@: Bur~au~~ :~~9) (Enc. 1) REC:2o· 2 AUG o./19-: 
1 - Philadelphia (46-4651) EX-lOO _ ~;, _ 
EJK/laiNCLOSURE ATTACHE~ 
(3) 

~1 v 3 .... 19S8Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 
5010-108-01 
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, .. ~ 4,tl ,.:.!...' ::. , __ ...... 

APRIL 23, 1968 

DEAR IL...-___ ___J 

WE HAVE COMPLETED OUR fAILURE STUDIES Of THE 
r-----~~NITROGEN RECEIVER 529 AS YOU REQUESTED. A 

SUMMARY OF OUR STUDIES AND CONCLUSIONS IS GIVEN IN 
THE ENCLOSED REPORT ENTITLED 1~UNFIRE TEST REPORT

.__ __ ___.INt TROGEN RECE 1 VER 529". 

If YOU HAVE ANY QUESTIONS CONCERNING THE RE

PORT, PLEASE FEEL FREE TO CONTACT ME. 

VERY TRULY YOURS, 

. . .. 
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GUNFIRE TEST REPORT 
r---""""""""""iiN I TROGEN RECEIVER 529 

APRIL 23, 1968 
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TO 

SUBJECT: 

OPTIONAL FORM NO. to 
MAY 1962 EOJTION 

~;;~~~~ ~;~;ES G.NMENT 

Memorandum 
DIRECTOR, FBI (46-56049) 

SAC, Philadelphia (46-4·65l)(P) 

~RO COMPANY INC. ET AL 
FAG - CONSPIRACY 
(OO: Philadelphia) 

• 
DATE: 1 0 I 21 I 6 8 

Rerep of SA EDWARD J. KAIL, Jr., 8/21/68 at 
Philadelphia. 

On 10/9168 AUSAI lwas contacted 

s 
A 

regarding this matter whereupon he adv~sed that due to a 
rather heavy trial calendar these past weeks he has been unable 
to review the matter sufficiently· to formulate a definite 
prosecutive opinion. He related he contemplated reviewing 
the matter thoroughly within the next two or· three weeks after 
which he would furnish a definite prosecutive opinion. 

Philadelphia will recontact AUSAI I concerning 
a prosecutive opinion in this matter. ~------~ 

2 - Bureau (46-56049) 
1 - Philadelphia (46-4651) 

-· 

b6 
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EJK/mvs 
(3) #--~.:r~)f 

.f '7 OCT 22 1968 

. .... 

fY "·· ocr 2 419£P.~y U.S. Savings Bonds Regularly on the Payrott Savings Plan 
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• 
SAC., Philadelphia ( 46-4651) 

R$.121 
Director, FBI (46-56049) ~-fJ 

VARO COMPANY INC. 
ET AL. 
FAG - CONSPIRACY 
00: PHILADELPHIA 
BUDED: 12/20/68 

j, 

• •;• ' 
~· ~ .,. 

12/12/C.~ 

1 i I 1 L........,E'"""'O,.,..E' ___ ___. 

d./· p!). 
I!·IJt-~7 

I b-::-~. ,1_.--, 
'-;{ ::_.J-1' ~lt. - \ 

~ ,·· . .... --:-r/1 • /"'r"• ·t···~···j~ ' ' ,. ~?·11·· 
By 0-1 dated 11/7/68 Philadelphia was instructed 

t9 promptly submit a report in this matter. By letter dated 
12/5/68 Philadelphia advised that numerous unsuccessful 
attempts hava been made to contact Assistant United States At::rnejl I and that on 12/3/68 AUSA I stated he was in the process of reviewing this 

Tolson __ 
DeLoach __ 
Mohr __ _ 
Bishop __ 
Casper __ 

rna cr. 

The information Philadelphia furnished is not re-
sponsive to the 0-l requesting that a report be submitted "' 
promptly inasmuch as this information is not·.;Ln.a form suit
able for disseminaf.ion. Philadelphia is instructed to suPn:tit 
a report no later than 12/20/68. 

JF s: gcw C\ \.!.\ .. U 
(5) ~ 

I 
MAILED 10 

DEC 121968 
COMM·FBI 

g~~r~~an _ 

1
, 

~~ v Gale ~_, __ .....-........ ..,. 
R~oo 1 ~ 

~~~~~~an-- ~ 
Trotter ,r. u-E ( 
T 1 - tl,.} \ ' . . ~ ~"' .., 3 e e. Room _ _ I .,..,. - , 1 1 , 1 1_ '•' 

Holmes - •.' • _I ;J I 
Gandy MAIL ROOM TELETYPE UNIT 0 

1 
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._s. MAY 1982 EDITION ? OPTIONAL FORM NO. 10 • 

• - - GSA FPMR (41 CFR) 101•11.6 ~ • 
TO 

4)7' 
SUBJECT: 

UNITED STATES GOVERNMENT 

Memorandum 
DIRECTOR, FBI (46~56049) 

SAC, PHILADELPHIA (46-4651) (P) 

C?ARO COMPANY, INC., 
FAG - CONSPIRACY 
(00: PHILADELPHIA) 

ET AL 

RePHlet to Bureau, 10/21/68. 

DATE: 12/5/68 

On J0/29 and 11/6/68, an attempt was made to 
contact AUSAI lconcerning an opinion in this 
matter, however, he was unava~lable. 

On 11/12/68,1 lwas contacted and advised 
he has not had an opportunity to review the case; however, 
he intended to do so in the immemiate future and indicated 
he would do so during the week of 11/18/68. 

~----~On~~ll/22/68, an attempt was made to contact 
AUSAI land again he was unavailable. On 12/3/68, 

I lwas contacted and advised that he was in the process 
of reviewing the captioned matter and would furnish an opinion 
in the immediate future. 

Continued contact will be maintained with I 
in an effort to obtain an opinion. ~------~ 

REC-3: 
Bureau (46-56049) 

~ Philadelphia (46-4651) 

\: EJK: lla 22 DEC 6 196& 
(4) Q~ 

'J'rtl \ lu ~ ~ 
-~Qj \\11\ ~ 
~ ,'lt. s . 
~~ 

5010·108 
Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 

b6 
b7C 

b6 
b7C 



FEDERAL BUREAU OF INVESTIGATION 
FOI/PA 
DELETED PAGE INFORMATION SHEET 
FOI/PA# 1406983-0 

Total Deleted Page(s) = 8 
Page 3 - Referral/Direct; 
Page 5 - Referral/Consult; 
Page 6 - Referral/Consult; 
Page 7 - Referral/Consult; 
Page 8 - Referral/Consult; 
Page 9 - Referral/Consult; 
Page 10 - Referral/Consult; 
Page 12 - Referral/Direct; 

xxxxxxxxxxxxxxxxxxxxxxxx 
X Deleted Page(s) X 
X No Duplication Fee X 
X For this Page X 
xxxxxxxxxxxxxxxxxxxxxxxx 



FEDERAL BUREAU OF INVESTIGATION 
FOI/PA 
DELETED PAGE INFORMATION SHEET 
FOI/PA# 1343091-0 

Total Deleted Page(s) = 8 
Page 3 - Referral/Direct; 
Page 5 - Referral/Consult; 
Page 6 - Referral/Consult; 
Page 7 - Referral/Consult; 
Page 8 - Referral/Consult; 
Page 9 - Referral/Consult; 
Page 10 - Referral/Consult; 
Page 12 - Referral/Direct; 

xxxxxxxxxxxxxxxxxxxxxxxx 
X Deleted Page(s) X 
X No Duplication Fee X 
X For this Page X 
xxxxxxxxxxxxxxxxxxxxxxxx 



Q 
Airto1 

To SAC WEO 

From: Director, F~I 
~ 

2/16/79 

1 -'-;:;1 ~----' 
1 - FOF 

,,.;..L 

\~ .:JY \ ··~ VARO CORPORl\TION 
FC)RE~fcf&-c·o"R!<U'PT~ PRACTICES 1\CT 7'V .. 

.------___.r::ill.j· n..,;c~~~:.l-.ow.ws.Me~d for t'7FO arc tHO copies of a letter from 
~~~~----~___.!Assistant Attorn0y Gancral. Criminal 

Division, Department of Justicer to the Directo~ dated 
2/1U&9; 

t~O should contact Departmental ~ttorneyt I 
I I to obtain additional details of th~ allegati:~o~n-s~.----~ 
Thereafter, the matter should be RUC'd to the a~~ropriatc 
office of origin, should it not be WFO. UFO should not 
maintain this matter in a ponding status unless actual 
investigation io required by ~7FO. 

Assoc. Dir, __ 
Dep. AD Adm. _ 
Dep. AD lnv. _ 

Asst. Dir.: 
Adm. Servs. __ 
Crim. lnv. __ 
)dent. __ _ 
lntcJI. __ _ 

:enclosures (2) 

) ~- ,-, ' . ' 
( . 

r:=.:'l 

Laboratory__ .d1 
Legal Coun. - ~ , 
Plan. & Insp.- v 
Rec. Mgnt. _' _ T\R • U 19 · 
Tec_h .• Servs. ~ M:·"\t _ fj 
Trommg ~ 

Telephone Rm.-

~l/!f 
REC-80 "") _ · _. ~ r/} / - ~-

--;() --' C7) (0 ~-
1 ----

2 j· .:.... 22 1979 

-- - C'lW'O!! :"\ 

{ 
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Public Ails. Off._ '~7· ·· 
Director's Sec'y- MAIL ROO~! FBI/DOJ 



~ 
'\""' 

0 
.LLI 
'-I 

:~ 
I 
! 

\} c 
(9 

v.tmo 
FO"!-\ 
00~ 

• 

Di:r:octor, FL.! 

cmc, mro 

conrO!UlTIO!l 
or 1977 
two 

• 
2/.J/82 

1 -L..I -------' 

!I 

:Cnc:lo£crl are: t.~:;o · co,t?it::s of a r..t~ornsA.G-..il4t da{:.cd 
l/Z7 j'i;4 ~ fr¢1:.1 the ::.~~it). La!:d:. l~t·torncy oc .. ~cr~~ ,. cr.imit~oal Div.ioion I 
U. s. Dc-;..""'~i.r't.Lont of J'"U~t.ice:. (00~)., roqu'-n·::i:r.g irj.v~;..;sti~a-;;ion of 
Varo Co:r,l·C:Ciltion for u.ll~st::tl viola:tiOli.O of rcrr.. .. 

As .r~c;rucc·cc<.l 
me¢ti.t 9't;-...J.L..r...~oo.~.~o......J.i,ju.i,;,j......L.i.l..li.L..a.....J.:~..:L....i:i.l..~..~ot should 
con":;.act: L------------,.-...1 ~·rauti. nranc , Cri~>d.nnl 
Divicic-n.- DOJ,. at t.o d:i.ccuo.o tho utd.quv :rc\.juir:ct:.c.rJot.s 
o.f this ca~a prier a.:mJ.£;lling J?~corme~ .for il£Vt.:.:Sti9at.iort. 

co 
w 
L!... 

Exec AD Adm. 
E.Mc,AQ.Iny 

r.nclc·.surc 

RJA~Sf{i (4) 

Exec AD LES _ 

Asst. Dir.: 

Adm. servCP ~!l 
Crim, lnv. ;~1 ft.,... 
!dent, __ ..,.! 
Insp. __ _ 

Intel!, __ _ 
Lab. __ _ 

Legal Caun. _ 
Off. Ceng. & 

Public Affs.
Rec, Mgnt. __ 

Tech. Sorvs. _ 
Training __ 

Telephone Rm, _ 

Director's Sec'y _ 

',:) ~ ..... 
I-n.· 

MAIL ROOM [B ' 

,.,,.,' 
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6 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

TRANSMIT VIA: 
D Teletype 
D Facsimile 
)(] AIRTEL 

PRECEDENCE: 
D Immediate 
D Priority 
D Routine 

FBI 

CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 12/19/90 

DIRECTOR, FB~I~--------------~ (ATTN: SSA .....__ _____________ __. 
GOVERNMENTAL FRAUD UNIT) 

OM SAC, DALLAS (206A-DL-223) (P) 

SUBJECT. ~SUBS, 
/[/ ~~RO, INC. 

DALLAS, TEXAS; 
FAG..-DOD 
00: DALLAS 

Enclosed for the Bureau is an original and three 
copies of an LHM setting forth investigation in this matter. 
Also enclosed is the original copy of a fact form. This form 
has been filed in compliance with the instructions set out in 
the u.s. Department of Justice fact system. 

An appropriate copy has been furnished to the 
United states Attorney's Offi(} Northern District of Texas, 
Dallas, Texas, confirming his prosecutive opinion and to the 
Defense Criminal Investigative Service, Fort Worth, Texas. 

Specifically, the above form relates to VARO, INC. 

Investigation is continuing in the Dallas Division. 

Approved: Be?tr
L \~l .A 

Transmitted 
(Number) 
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In Reply, Please Refer to 
File No. 

• • 
U.S. Department of Justice 

Federal Bureau of Investigation 

Dallas, Texas 

January 7, 1991 

UNKNOWN SUBJECTS; 
VARO INC. I 

DALLAS, TEXAS; 
FRAUD AGAINST THE GOVERNMENT
DEPARTMENT OF DEFENSE 

on or about September 19, 1990, the Dallas Office of 
the Federal Bureau of Investigation (FBI) was tele honicall 
contacted b who advised that 

governmen 
stated that 
allegations_~....-___ ____. 

these 

On September 19, 1990, I lwas interviewed 
by agents of the FBI and Defense Cr1m1nal Investigative Service 
(DCIS). I I advised that VARO built night-vision equipment 
which was sold to the United States Government. The night-vision 
equipment was used by United States Army and Navy helicopter 
pilots, as well as ground troops. 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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'I 

• 
UNKNOWN SUBJECTS; 
VARO, INC.; 
DALLAS, TEXAS; 
FRAUD AGAINST THE GOVERNMENT
DEPARTMENT OF DEFENSE 

• 

b6 
b7C 
b7D 

~--------~O~n~D~ecember 7, 1990, Assistant United states Attorney 
~------------~!Northern District of Texas, Fort Worth, Texas, was 
contacted by Special Agent (SA)I land was advised of b6 
the specifics of the captioned matter. He stated that he would b7c 
consider prosecution in this matter. 

2* 



FD-36 (Rev. 8-29-85) I , 
,., 

' TRANSMIT VIA: 
0 Teletype 
0 Fa·csimile 
IX] A!RTEL 

PRECEDENCE: 
0 Immediate 
0 Priority 
0 Routine 

FBI 

CLASSIFICATION: 
0 TOP SECRET 
0 SECRET 
0 CONFIDENTIAL 
0 UNCLAS E F T 0 
0 UNCLAS 

Date 12/20/90 !': , 1'~''~1~-. ,-:thl~~,~ 
j, I ' M- ~~f~- ._, 
!•. ' • -"---"*~- -------------------------------1-1~~----j 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

TO 

FROM 

DIRECTOR, F~I 

(ATTN: SSA I~..._ -----...,.....-----1 
GOVERNMENTAL FRAUD UNIT) 

SAC, DALLAS (206A-DL-56660) (P) 

SUBJECT UNSUBS, 
~~VARO, INC. 

DALLAS, TEXAS; 
FAG-DOD 
00: DALLAS 

) 

Enclosed for the Bureau is the original and three 
copies of an LHM setting forth investigation in this matter. 

An appropriate copy has been furnished to the 
United States Attorney's Office, Northern District of Texas, 
Dallas, Texas, confirming his prosecutive opinion. 

Investigation is continuing in the Dallas Division. 
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