U.S. Department of Justice

Federal Bureau of Investigation

Washington, D.C. 20535
April 29, 2021

MR. JOHN GREENEWALD, JR.
SUITE 1203

27305 WEST LIVE OAK ROAD
CASTAIC, CA 91384-4520

FOIPA Request No.: 1406983-000
Subject: Varo Corporation

Dear Mr. Greenewald:

You were previously advised we were consulting with another agency concerning information
located as a result of your Freedom of Information/Privacy Acts (FOIPA) request.

This consultation is complete and the enclosed material is being released to you with the
appropriate exemption noted next to the redacted information pursuant to Title 5, United States Code,
Section(s) 552/552a as noted below. Below you will find checked boxes under statute headings indicating
the appropriate exemptions asserted to protect information which is exempt from disclosure. The checked
exemption boxes used to withhold the information are further explained in the enclosed Explanation of
Exemptions.
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184 pages were reviewed and 162 pages are being released.

The appropriate redactions were made by the Defense Intelligence Agency (DIA) and the
General Accounting Office (GAO).

Please refer to the enclosed FBI FOIPA Addendum for additional standard responses applicable to
your request. “Part 1” of the Addendum includes standard responses that apply to all requests. “Part 2”
includes additional standard responses that apply to all requests for records about yourself or any third party
individuals. “Part 3” includes general information about FBI records that you may find useful. Also
enclosed is our Explanation of Exemptions.

For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.”
The FOIPA Request Number listed above has been assigned to your request. Please use this number in
all correspondence concerning your request.


http://www.fbi.gov/foia

If you are not satisfied with the Federal Bureau of Investigation’s determination in response to this
request, you may administratively appeal by writing to the Director, Office of Information Policy (OIP), United
States Department of Justice, 441 G Street, NW, 6th Floor, Washington, D.C. 20530, or you may submit an
appeal through OIP's FOIA STAR portal by creating an account following the instructions on OIP’s website:
https://www.justice.gov/oip/submit-and-track-request-or-appeal. Your appeal must be postmarked or
electronically transmitted within ninety (90) days of the date of my response to your request. If you submit
your appeal by mail, both the letter and the envelope should be clearly marked "Freedom of Information Act
Appeal.” Please cite the FOIPA Request Number assigned to your request so it may be easily identified.

You may seek dispute resolution services by contacting the Office of Government Information
Services (OGIS). The contact information for OGIS is as follows: Office of Government Information
Services, National Archives and Records Administration, 8601 Adelphi Road-OGIS, College Park, Maryland
20740-6001, e-mail at ogis@nara.gov; telephone at 202-741-5770; toll free at 1-877-684-6448; or facsimile
at 202-741-5769. Alternatively, you may contact the FBI’s FOIA Public Liaison by emailing
foipaquestions@fbi.gov. If you submit your dispute resolution correspondence by email, the subject
heading should clearly state “Dispute Resolution Services.” Please also cite the FOIPA Request Number
assigned to your request so it may be easily identified.

™

See additional information which follows.

Sincerely,

Michael G. Seidel
Section Chief
Record/Information

Dissemination Section
Information Management Division

Enclosure(s)

Please be advised that the Record/Information Dissemination Section (RIDS) is operating at
reduced staffing levels amidst the ongoing COVID-19 national emergency. The enclosed FOIPA release
represents a work product that could be generated for you under these unprecedented circumstances. We
appreciate your patience and understanding as we work to release as much information, to as many
requesters as possible, as this emergency continues.

The enclosed documents represent the final release of information responsive to your Freedom of
Information/Privacy Acts (FOIPA) request. This material is being provided to you at no charge.

Inquiries regarding your OGA referral(s) designated within the release as “Referral/Direct” may be
directed to the following agency(ies) at:

U.S. Department of State

Office of Information Programs and Services
A-GIS-IPS-RL-RC

SA?2

Washington, DC 20522

Department of Justice

Criminal Division

950 Pennsylvania Ave, NW
Criminal Division, OEO, FOIA/PA
JCK Building, Room 1127
Washington DC, 20530-0001

General Accounting Office
Room 7149

441 G Street, NW
Washington D.C. 20548


https://www.justice.gov/oip/submit-and-track-request-or-appeal
mailto:foipaquestions@ic.fbi.gov

Department of the Navy

CNO FOIA/PA Program Office & Service Center
Code: CNO DNS-36 - Ms. R. Patterson

1013 O Street SE

Bldg 166 Suite 311

Washington Navy Yard, D.C., 20374

For your information, a search of the indices to our Central Records System reflected there were
additional records potentially responsive to your Freedom of Information/Privacy Acts (FOIPA) request. We
have attempted to obtain this material so it could be reviewed to determine whether it was responsive to
your request. We were advised that the potentially responsive records were not in their expected location
and could not be located after a reasonable search. Following a reasonable waiting period, another attempt
was made to obtain this material. This search for the missing records also met with unsuccessful results.



This document is made available through the declassification efforts
and research of John Greenewald, Jr., creator of:
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The Black Vault is the largest online Freedom of Information Act (FOIA)
document clearinghouse in the world. The research efforts here are
responsible for the declassification of hundreds of thousands of pages
released by the U.S. Government & Military.

Discover the Truth at: http://www.theblackvault.com
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FBI FOIPA Addendum

As referenced in our letter responding to your Freedom of Information/Privacy Acts (FOIPA) request, the FBI FOIPA
Addendum provides information applicable to your request. Part 1 of the Addendum includes standard responses that apply
to all requests. Part 2 includes standard responses that apply to requests for records about individuals to the extent your
request seeks the listed information. Part 3 includes general information about FBI records, searches, and programs.

Part 1: The standard responses below apply to all requests:

@

(ii)

5U.S.C. §552(c). Congress excluded three categories of law enforcement and national security records from the
requirements of the FOIPA [5 U.S.C. § 552(c)]. FBI responses are limited to those records subject to the
requirements of the FOIPA. Additional information about the FBI and the FOIPA can be found on the www.fbi.gov/foia
website.

Intelligence Records. To the extent your request seeks records of intelligence sources, methods, or activities, the
FBI can neither confirm nor deny the existence of records pursuant to FOIA exemptions (b)(1), (b)(3), and as applicable to
requests for records about individuals, PA exemption (j)(2) [5 U.S.C. 88 552/552a (b)(1), (b)(3), and (j)(2)]. The mere
acknowledgment of the existence or nonexistence of such records is itself a classified fact protected by FOIA exemption
(b)(1) and/or would reveal intelligence sources, methods, or activities protected by exemption (b)(3) [50 USC §
3024(i)(1)]. This is a standard response and should not be read to indicate that any such records do or do not exist.

Part 2: The standard responses below apply to all requests for records on individuals:

@)

(ii)

(iii)

Requests for Records about any Individual—Watch Lists. The FBI can neither confirm nor deny the existence of
any individual’'s name on a watch list pursuant to FOIA exemption (b)(7)(E) and PA exemption (j)(2) [5 U.S.C. 88
552/552a (b)(7)(E), ()(2)]. This is a standard response and should not be read to indicate that watch list records do or
do not exist.

Requests for Records about any Individual—Witness Security Program Records. The FBI can neither confirm
nor deny the existence of records which could identify any participant in the Witness Security Program pursuant to
FOIA exemption (b)(3) and PA exemption (j)(2) [5 U.S.C. 88 552/552a (b)(3), 18 U.S.C. 3521, and (j)(2)]. Thisisa
standard response and should not be read to indicate that such records do or do not exist.

Requests for Records for Incarcerated Individuals. The FBI can neither confirm nor deny the existence of records
which could reasonably be expected to endanger the life or physical safety of any incarcerated individual pursuant to
FOIA exemptions (b)(7)(E), (b)(7)(F), and PA exemption (j)(2) [5 U.S.C. 88 552/552a (b)(7)(E), (b)(7)(F), and (j)(2)].
This is a standard response and should not be read to indicate that such records do or do not exist.

Part 3: General Information:

(@)

(ii)

(iii)

(iv)

Record Searches. The Record/Information Dissemination Section (RIDS) searches for reasonably described records by
searching systems or locations where responsive records would reasonably be found. A standard search normally
consists of a search for main files in the Central Records System (CRS), an extensive system of records consisting of
applicant, investigative, intelligence, personnel, administrative, and general files compiled by the FBI per its law
enforcement, intelligence, and administrative functions. The CRS spans the entire FBI organization, comprising records
of FBI Headquarters, FBI Field Offices, and FBI Legal Attaché Offices (Legats) worldwide; Electronic Surveillance
(ELSUR) records are included in the CRS. Unless specifically requested, a standard search does not include references,
administrative records of previous FOIPA requests, or civil litigation files. For additional information about our record
searches, visit www.fbi.gov/services/information-management/foipa/requesting-fbi-records.

FBI Records. Founded in 1908, the FBI carries out a dual law enforcement and national security mission. As part of
this dual mission, the FBI creates and maintains records on various subjects; however, the FBI does not maintain records
on every person, subject, or entity.

Requests for Criminal History Records or Rap Sheets. The Criminal Justice Information Services (CJIS) Division
provides Identity History Summary Checks — often referred to as a criminal history record or rap sheet. These criminal
history records are not the same as material in an investigative “FBI file.” An Identity History Summary Check is a
listing of information taken from fingerprint cards and documents submitted to the FBI in connection with arrests,
federal employment, naturalization, or military service. For a fee, individuals can request a copy of their Identity
History Summary Check. Forms and directions can be accessed at www.fbi.gov/about-us/cjis/identity-history-
summary-checks. Additionally, requests can be submitted electronically at www.edo.cjis.gov. For additional
information, please contact CJIS directly at (304) 625-5590.

National Name Check Program (NNCP). The mission of NNCP is to analyze and report information in response to
name check requests received from federal agencies, for the purpose of protecting the United States from foreign and
domestic threats to national security. Please be advised that this is a service provided to other federal agencies. Private
Citizens cannot request a name check.


http://www.fbi.gov/foia
file:///C:/Users/ANROBERTSON/AppData/Local/Temp/1/Letters/www.fbi.gov/services/information-management/foipa/requesting-fbi-records
http://www.fbi.gov/about-us/cjis/identity-history-summary-checks
http://www.fbi.gov/about-us/cjis/identity-history-summary-checks
http://www.edo.cjis.gov/
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EXPLANATION OF EXEMPTIONS
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552

(A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign
policy and (B) are in fact properly classified to such Executive order;

related solely to the internal personnel rules and practices of an agency;

specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the
matters be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding
or refers to particular types of matters to be withheld;

trade secrets and commercial or financial information obtained from a person and privileged or confidential;

inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with
the agency;

personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy;

records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records
or information (A ) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a
fair trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal privacy, (D)
could reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any
private institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law
enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence
investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement
investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could
reasonably be expected to risk circumvention of the law, or ( F) could reasonably be expected to endanger the life or physical safety of any
individual;

contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for
the regulation or supervision of financial institutions; or

geological and geophysical information and data, including maps, concerning wells.
SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a
information compiled in reasonable anticipation of a civil action proceeding;

material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce crime
or apprehend criminals;

information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign
policy, for example, information involving intelligence sources or methods;

investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or
privilege under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity
would be held in confidence;

material maintained in connection with providing protective services to the President of the United States or any other individual pursuant
to the authority of Title 18, United States Code, Section 3056;

required by statute to be maintained and used solely as statistical records;
investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian
employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished

information pursuant to a promise that his/her identity would be held in confidence;

testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service
the release of which would compromise the testing or examination process;

material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person
who furnished the material pursuant to a promise that his/her identity would be held in confidence.

FBI/DOJ
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FBI NEW YORK/ROUTINE/

FBI NORFOLK/ROUTINE/

BT

{8} CITE: ~//3190{ /
PASS: FBIHQ: NSD, Ssa : NEW YORK: SA igc
| | b7E
SUBJECT: VARO, INC., ELECTRONIC DEVICES DIVISION, GARLAND, b1
y ’ b3
{8l TEXASE 00: DALLAS. b7E

THIS ENTERE COMMUNICATION IS CLASSIFIED "SE>.6\2E:T".

b7E

‘ bl
7)7/ N b3
W @% Approved: 0 I) &(// Original filename: \) LQ@O N O8Iy

Se11aliZ8 eamearitee
Time Received: Telprep filename: \} Ccoo Zm . 0,. v ;/
File . T~
MRI/JULIAN DATE: 703 / 08 / sy D Search

FOX DATE & TIME OF ACCEPTANCI{Z: ¢ZWM7‘§// Z 15 — @T@,
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LI ~“PAGE 2 DLi| B A K b3
RE DALLAS AIRTEL TO BUREAU, NEW YORK AND NORFOLK, DATED
JANUARY 12, 1995; AND NEW YORK AIRTEL TO BUREAU, DALLAS,
NEWARK AND NORFOLK, DATED FEBRUARY 21, 1995.
REFERENCED DALLAS AIRTEL CONTAINED LEAD AT NEW YORK TO
bl
b3
P e —_— bé
""""""""""""""" "|LEAD AT NORFOLK TO DETERMINE b7C
b7E
IF COMPANIES OR INDIVIDUALS AS DELINEATED IN ATTACHMENTS TO
REFERENCED DALLAS AIRTEL WERE INVOLVED IN
NEW YORK AND NORFOLK DIVISIONS NOTE
b7E

IN THIS MATTER.

SE%T: CLASSIFIED BY: G- SSIFY ON: OADR.
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National Security
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Squad 4

To:

e

HeBEIE 12 URCLASSTRIRD BUCEDT

ClassTIFIED BY Naibe [:::::::::]

BEaSCH: 1 4 (L
HECLBESTIE CH. 10-51-2000
Hate: Dl-1:-2017

SESRET

FEDERAL BUREAU OF INVESTIGATION

Contact: SA

Date: 03/17/1995
| |Un1t
SSA 1 |
Extension 2633
bl
(RUC) b3
| b7E

Document Content: Docun

ents enclosed reaquested by Dal

concerning Norfolk case,

Title: VARO, INCORPORATED
ELECTRONIC DEVICES DIVISION
{8} LARTAND _MEYAQ
Classification:

This document is classified

|

Reference:

Enclosurei Encl
dealing with the

Dallas airtel to FBIHQ dated 1/12/95.

ngd_fgx_nallas_gﬁe various communications
case, and Dallas' regquest of

information concerning|

Details:
and was closed on 1/6/94.

Norfolk's above-mentioned case was opened on 7/30/91,

Due to the fact that no further investigation is
warranted by Norfolk, Norfolk is placing this case in a RUC

status.
qufted By: kkb
Approved By:
Class%ﬁiéd(é%: 3490
Declassify an: OADR
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DATE: 1:-U5-2018
FBI
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
[ Teletype ] Immediate ] TOP SECRET
] Facsimile [ Priority ] SECRET
K] AIRTEL O Routine ] CONFIDENTIAL
[0 UNCLASEFTO
O UNCLAS
Date 6/5/95
“SECRET
bl
: b3
TO ¢ DIRECTOR, FBI b6
(ATTN: NsD,[ | ssa| |, 2 b7C
©, bTE
1) FROM : SAC, DALLAS [ 0,{}950 0 ’)
SUBJECT : VARO, INC., ;3@
ELECTRONIC DEVICES DIVISION, b1
AT GARIAND, TEXAS:
e — s | . b3 C
OO0t DALLAS - b7E )
N b7E
Enti+re communication classified "Sec
/ S
| |
I | b7E
Reference Dallas airtel to Bureau, et al, dated
1/12/95; New York airtel to Bureau, et al, dated 2/21/95;
Norfolk airtel to Bureau and Dallas, dated 3/17/95:; New York
teletype to Bureau, et al, dated 4/12/95.
Referenced Dallas airtel of 1/12/95 advised Bureau,
New York City, and Newark Divisions of]|
b7D
bl
g b3
3 - Bureau | |
2 - New York (Attn: sA / Sariatize (U3 b6
- Newark (Attn: saA | ) (Info Eww ) b7C
- Dallas Fite. {8 b7E
WLB/sts CLASSY¥FIED BY G-3 Search
(9) /Ozb DEC ON OADR i
b6
b7C

Approved: f Joc /TR Jywss Transmitted Per
(Number) (Time)
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—Ainfoarmat+ian fram

No obvious

ere seen wil resent case.

Referenced NYO teletype of 4/12/55 stated

e
k]

|(protectﬂ |

Recent contact with|

Dallas Division is closing present case.
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SEERET
FEDERAL BUREAU OF INVESTIGATION
Precedence: ROUTINE Date: 11/09/1995
To: Dallas Attn: SAC
ssa | |
From: SA| | b6
FCIT Squad b7C
Contact: SA Ext. 7347
Approved By:
Drafted By: | ke%&"/
I Case ID $: (Closed) bl
b3
b7E
Title: VARO, INC.
ELECTRONIC DEVICES DIVISION,
GARIAND. TEXAS: b1
3} ‘ b3
L b7E
Synopsis: Asset contact.
Classification: This document is classified "SEERET" Imits—
I b7E
I
Details: oOn 11/08/1995,| | (protect/reliable) was
[ I
1 | He/She advised as follows:
b7D
Cl ifi s G-3 48
Declassi : OADR ‘ . . b1
e b3
. IR A= ST S =N
_SEERET_
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ABOVE IS PROVIDED FOR INFORMATION.

POC IS IOS FBIHQ, NS-2B, TELEPHONE (202)

324-8213.
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COMMUNICATION MESSAGE YORM
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION:
Teletype [0 Immediate [0 TOP SECRET
X1 Priority X1 SEERET
DATE: 3/10/95 O Routine [0 "CONFIDENTIAL
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FH] 1HMEO b7C
{LABRIFTED By HMET
FM DIRECTOR FBI o [ 1 .
FTR— TO. FBI NEW YORK| oo /PRIORITY/  pmre miigecer: @ b3
BT
S EeRET
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CITE: //0522//
&
SUBJECT—{ARO+ INC.~ ELECTRONIC DEVICES DIVISION. GARLAND. 1
/—“—“—.—-‘
ol . b3
1§} TEXASY 00: DALLAS. og
THIS ENTIRE COMMUNICATION IS CLASSIFIED SECRET.
RENYAIRTEL~ FEBRUARY 21. 1995.
REFERENCED AIRTEL REQUESTED THAT FEDERAL BUREAU OF
INVESTIGATION HEADQUARTERS {FBIHQ} EXAMINE THE FEASIBILITY OF
bl
AR b3
bl
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, b3
] )
bé
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n The Last Page Of This Teletype!!!

Z/?Ar-
/ V4

NOTE: Copy Designations

L

Approved By

MRI/JUL

¥R 13 1995

X

s /7




1 ]

0-93A (Rev. 01/25/91)
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FBIHQ HAS REVIEWED NEW YORK'S REQUEST
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DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIG.
COMMUNICATION MESSAGE

~“PAGE b S E&RE T

N
RM

.
Lt
e

NEW YORK IS REQUESTED TO RE-EXAMINE ITS PROPOSAL IN THE

CONTEXT_OF THE ABOVE OPERATIONAL CONCERNS.

SHOULD NEW YORK

DESIRE

- CAPTION+ FOR-REVIEU

DETAILED PROPOSAL IS TO BE SUBMITTED TO FBIHQ-

UNDER SEPARATE

ATTENTION OF SSA

UNITA

TELEPHONE

SHOULD BE DIRECTED TO THE

{202} 324-821k.

I0S UNIT-

{202} 324-8213.

ALL COMMUNICATIONS SHOULD CONTINUE TO BE DIRECTED TO

NO

COPY OF INSTANT COMMUNICATION HAS BEEN PROVIDED TO THE DALLAS

DIVISION.

C BY 635D O0ADR.
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0-93B (Rev. 01/25/91) DEPARTMENT OF JUSTICE
- FEDERAL BUREAU OF mvx«:s'rle
COMMUNICATION MESSAGE
PAGE 8
L

New York is requested to re-examine its proposal in the
context of the above noted operational concerns. New York is

b,
[ ]
P

{4 Room/TL #: 4094 Phone No:

COPY DESIGNATIONS:

g -

{Attn:

{Attn:
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{Attn:
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s b7C
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THIS COMMUNICATION FURTHER
%S; A YV L S B Do ——————
DALLAS NOTZS THAT VARG, INCes SARLAND, TEXAS, IS THE MAIN
UNITED STATES MANUFACTURER OF DEFENSZ-RELATED VISION
ENHANCEMENT DEVICES, SOLD PRIMARILY TJ THE UNITEO STATES ARAY.
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WITH A CURRENT DOANTURN IN UNITZO STATES MILITARY
PROCUREMENT,y VAR INC.s LIKE MOST DESFENSE DEPENOENT FIRMSs IS
ATTSMPTING TO LICATE NEA . CONSUMERS FJR ITS PR3IDUCTSs IN THIS
CASZ THIRD-GENERATION VISION ENAANCEMENT DEVICES; QUTSIDE IF
A LIMITZD LAW SNFORCEMENT AND NEWS MZIIA MARXET, THE ARMED
FORCES 37 ITHER WORLD NATIONS ARE TAE ONLY OQUTLET FOR THESE
SALSS. IN THE PASTs VARIy INC. WAS TAE SJUBJECT IF AN
OVER3ILLING FRAUD AGAINST THZ GIVERNMEINT CASE,
DALLAS JIVISION REQUESTS TAAT, IF POSSI3LEs NEA YORX
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Date Received___3// 7/ 7%

From_/~B-L

(NAME OF CONTRIBUTOR)

LD
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TO SAC, WFO (205-10) (P) DATE: 3/9/79
FROM SA zgc
SUBJECTYV ARO CORPORATION
FOREIGN CORRUPT PRACTICES ACT
(00 :WFO)
ReBualrtel to WFO, dated 2/1 g~ - - -
bo- 54&4@6&,/«&{‘ e FEL \
b5
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b7C
b7D
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FD-302 (REV. 3-8-77)
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription 3/27/79
1
| 7 | office of Munitions Control, b6
U.S. Department of State (USDS), 1701 Ft. Mevers Drive, b7cC
Arlington, Virginia, telephone number b7D

was intfxzigmgd concerning his knowledge of a transaction b7E
between and Varo Inc.,

2201 Walnut Street, Garland, Texas. | | provided the

following information:

b6

b7C
b7D
b7E

[::::::]stated that as far as his office and b6
USDS was concerned, the application and subsequent b7cC
transaction was entirely proper and there were no
violations to his knowledge.

Attached to the applications were letters from
Varo stating that no political contributions over $5,000.00
or fees or commissions over $100,000.00 were paid or offered
in respect to the transactions. t::::::]advised that if
these amounts were exceeded, an additional form is
required by USDS.

Investigation on 3/19/79 . Arlington, Virginia e, WFO 205-10 -4

by SA I l:kao Date dictated 3/22/79 b6
b7C

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.




WFO 205-10
2

further advised that they receive several
applications from Varo Inc. throughout the year, and there
was nothing unusual or out of the ordinary relating to
these two applications. did state, however, that
Varo deals primarily in e sale of night vision devices,
and this request was unusual in that respect.

further advised that any records held
by the USDS concerning Varo could be obtained by
submitting a letter reqguesting a search to be made of
Varo applications.
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UNITED STATES GOVERNMENT UNITED STATES DEPARTMENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION
Memorandum

TO SAC, WFO (205-10) (P) DATE: 3/28/79
FROM SA
SUBJECT: VARO CORPORATION

FOREIGN CORRUPT PRACTICES ACT

bé
b7C

(OO0 :WFO) -

" on 3/26/79,

. b3
— ™ e
- dShd-p+was contacted regarding the subpoena of B7C
adv1sed at a Federal Grand Jury for the
Distric f Columbia co enel |cqu/
[ Jowsd ﬁe“ég 2

Qﬂ:%ﬂﬂfh 1me presenting evidence and

) ai-ll-issue a Grand Jury subpoena for |

b7D

b7E

e ——
It is anticipated that evidence will be presented
to a Grand Jury for the District of Columbia as long as
there is an indication that a violation occurred
in this District. A possibility exists that venue may
lie in Garland, Texas, and if subpoenaed records indicate
so, appropriate action will be taken.

205-10-§"

[Seancn
s S i
(Do  MAR 981979
DEB:s FBI——WASH. FIELD OFE/CE

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan FB1/DOJ




AIRTEL
4/10/79
TO: SAC, DALLAS
FROM: SAC, WFO (205-10) (P)

VARO CORPORATION
FOREIGN CORRUPT PRACTICES ACT
(00 :WFO)

Enclosed for Dallas are the original and one

copy of a Federal Grand Jury subpoena for the District of
Columbia calling for | b3
| |
For information of Dallas,]| igc
b7D
b7E

The possibility exists that venue may lie in
Garland, Texas and after reviewing subpoenaed records, a
determination will be made. If so, appropriate action
will be taken by WFO.

Due to the expeditiqQf® nature of captioned matter
it is requested that Dallas execute enclosed subpoena.

LEAD

DALLAS DIVISION

| | will serve subpoena on[ | b3
[ | and return original to WFO. Questions should be directed
to Department of Justice attorney on front of subpoena.

2-Dallas (Enc. 2)

@VFO i/, -

DEB:kaox(L0 ¢ 2
Sl

2,05~/0 -6

W? Cﬂ Scorched ——

Seriatized 20~

indexed )
fited __:@;
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UNITED STATES GOVERNMENT

Memorandum

UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

TO SAC, WFO (205-10) (P) DATE: 5/7/79
FROM SA
SUBJECT: VARO CORPORATION
FOREIGN CORRUPT PRACTICES ACT ——— e
(00 :WFO) = h e
- on 4/30/79| |.Exaud-Sectien,
.S5.—Departme B rised he had been in

contact with

regarding a Federal

Grand Jury subpoena calling for| |

g —

advised

expressed

a desire to cooperate with the iInvestigation, and -witi~iw
comply fully with the subpoena. | | further stated
that because of the

1

he had granted an extension to 5/15/79,

at which time

comply.

LAl

A0S0 —¢

|
|
e f
DEB:kao,{@zOg%
B (1)
y 1'
!,:-~
== Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan

StAalED LiJEAED
sezlaLized SO0 FILED
f '-. ' 0 { ;3.—'
FBI WisH. F.0.
A7)
14

b6
b7cC

b6
b7C

b3
b6
b7C




UNITED STATES GOVERNMENT UNITED STATES DEPARTI;iENT OF JUSTICE

FEDERAL BUREAU OF INVESTIGATION
Memorandum

To  : SAC, WFO (205-10) (P) DATE: 5/23/79

N b6
FROM :SA[ | b7C

suBjJEcT: VARO CORPORATION;
FOREIGN CORRUPT PRACTICES ACT

(00 : WFO) - -
-,"“‘""—"’p—/ ) \
On 5/6/79, Attorney, Fraud Division,
U.S. Department of Justice, telephonically contacted SA| b3
and advised had complied with previously served ch
subpoena, | . r_ja Federal Grand
Jury, District of Columbia, on]
™™
further advised that| _ | were b3
~presermrisiys in e posgesgion of | Fraud Section, b6
to whom case h&ﬁﬁﬁgen reassioned. | -can—be b7C
reached~ats
T - -— o
L

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan FB1/D0J

e e e T T YT T e
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UNITED STATES GOVERNMENT

‘

UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

Memorandum
to  : SAC, WFO (205-10) (P) paTte: 6/18/79
FRoM : SA BERNARD D. CERRA
SUBJECT: ¥ARO CORPORATION
T T ﬁ'r’:%mcaw@ /zz»f BERHAED P CERPR - —
/ On 6/11/79Athe—writer met with Departmental Zttorneys ]r
)/ and therafter reviewed subpeépae‘d E:
b6
Upon completfon of the review /b7C
] (67D
|b7E

e

s

e e -

205-(0 — /0

{4 p4tD

SEHM}ZE}'{_@E

FBI WaH. F.0

:\..

-

Buy U.S. Savings Bonds Regularly on the Payro!l Savings Plan FBI/DOJ




o e

Washington, D. C. 20535
June 22, 1979

VARO CORPORATION
FOREIGN CORRUPT PRACTICES ACT

4-Bureau
l-Dallas
1-WFO

TE!M:kao
(6)

This document contains neither
recommendations nor conclusions of
the ¥FBI. It is the property of

the ¥BI and is loaned to your agency:;
it and its contents are not to be
distributed outside your agency. .

‘;chg%w%{gfijﬂ k‘

fndexed ... o—

CWA’ fed
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6/22/79

TO: DIRECTOR, FBI
FROM: SaC, WFO (205-10) (C) (c-1)

VARO CORPORATIOIN
FOREIGIT CORRUPT PRACTICES ACT
(00:1F0)

ReBureau airtel dated 2/16/79.

Enclosed for the Burcau are the original and
three copies of an LHI regarding captioned matter. One ’
copy of LHM enclosed for Dallas.

Based upon contents of enclosed LHM, WFO is
placing this matter in a closed status, as no outstanding
request for investigation by the FBI presently exists. 5

2-Burecau (Enc. 4) ( 205* /0 N 'a
2-Dallas (205-3) {(Enc. 1) (Info}
FO Searcned

e e i
% <

VY, E STRPPED  popiied ;
TEH:kag %ﬂ Indexed . ;
(5) ’\lcw CEM# .~ Filed i ;

—_— o
Date:_ .

Itiales
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FD-36 (Rev, 7-27.76) . ‘
B FBI

|
|
v :
¢ TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: !
{7 Teletype ] Immediate CJ-FoP-SEECREBS :
[ Facsimile (] Priority -SBeREF- }
£R Airtel (] Routine []-CONFIENTIE ;
(OEFTO |
[ CLEAR !
|
Date 6/22/79 |
TO: DIRECTOR, FBI
FROM: SAC, WFO (205-10) (C) (C-1)
0% L -

” VARO_CORPORATION - ~ = z},4&’
FOREIGN CORRUPT PRACTICES ACT e
(0O0:WFO) \, 7

ReBureau airtel dated 2/16/79. é7&§/

Enclosed for the Bureau are the original and
three copies of an LHM regarding captioned matter.. One
copy of LHM enclosed for Dallas.

Based upon contents of enclosed LHM, WFO is
placing this matter in a closed status, as no outstanding
request for investigation by the FBI presently exists.

vt

ey, TS T o L
4 ~ 7 JUN 261979 &
/ / ; ’/J — | ——— ] "—-dg
@-Bureau (Enc. ‘4)@331_03“‘“:-
2-Dallas (205-3) (Enc. 1) (Info)
1-WFO 9“6‘0— ’C_-{‘)W\\V\Mbl\l.slcj:ﬂ
TEM: kao %f“k“ﬂ eeTion
(5) Tivw | Oy
C1ve175
Transmitted i Per
(Number) (Time)

GPO : 1977 O ~ 225-539
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,Q‘F‘D-263 (Rex. 3-8-67)

L REFERENCES :

[>)

13

FEDERAL BUREAU OF INVESTIGATION

¢ .

REPORTING OFFICE

NEWARK .

OFFICE OF ORIGIN

NEWARK

DATE INVESTIGATIVE PERIOD

6/26 8/24/67

9/8/67

TITLE OF CASE

A

4
UNSUB;™ Varo_ Company,.
Garland, Texas

REPORT MADE

SOLOMON F, QUINN, JR, (4)

TYPED BY

img

CHARACTER OF CASE

FAG

ADMINISTRATIVE:

New Orleans letter to Bureau dated 6/26/6
Newark airtel to Bureau dated 8/24/67,

@.

Copies of this report are being furnished to Dallas
and New Orleans for information imsmuch as the complaint
originated in the New Orleans Division and the company

involved is located in the Dallas Division,

k@g

ACCOMPLISHMENTS CLAIMED

NONE _____ JAcCQuUIT-

CONVIC. f AUTO. FUG. FINES SAVINGS

RECOVERIES

CASE HAS BEEN:

TALS

) A

PENDING OVER ONE YEAR [_]JYEs [_]No
PENDING PROSECUTION
OVER SIX MON THS Cyes [Jno

oo A

SPECIAL -AGENT
IN CHARGE

DO NOT WRITE IN SPACES BELOW

coplsﬂ"/ ,/
| -”Bureau

4
/5;71 USA, Newark

Dallas (Info)

New Orleans (46-2303) (Info)

REG- 65

L’é? .

504 7-4

13 SEP. 11 1967 &{LQZ_

: 1 Newark (4:69-6438) iy
* .
-

Dissemination Record of Attached Report Notations %i;gw&.d
Agency /, /’/?6 ,).*/JW OT
Request Recd. : YE&E‘ ,@% *
hDate Fwd. S A—
How Fwd. L u
y B S I 957 , /7 Z

it / COVER ' PAGE




FD-204 (Rev, 3-3-59)

R

Copy to:

Report of:

Date:

Field Office File #:

Title:

Character:

Synopsis:

UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

1 ~ USA, Newark

SOLOMON F, QUINN, JR,(A) o Newark, New Jersey
9/8/67 )

46-6438 Bureau File #:

UNKNOWN SUBJECT; Varo Company,
Garland, Texas

FRAUD AGAINST THE GOVERNMENT

alleges that contract number DAA-BO7~G7-R0520, in the

amount of over Two million dollars for production of Metascopes
was scheduled to be awarded to the successful bidder on June

19, 1967;

however, it was delaye by the coantracting

officer at Fort Monmouth, N,J, belief was that

the new award date was set to give the Varo Company an oppor-
tunity to catch up on its work and submit a lower bid on

the new work. Review of contract file and interview of
knowledgeable personnel at Fort Monmouth Procruement Division
revealed no indication of irregularity in awarding contract
to Varo Company. AUSA, Newark, N.J.,, declined prosecution.

DETAILS®Y

- C -

On June 22, 1967,|

L

telephonically furnished the following information:

This document contains neither recommendations nor-conclusions of the FBI. It is theproperty of the FBI and is loaned to

your agency; it and its contents are not to be distributed cuiside your agency.
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NK 46-6438

Contract # DAA-BO7-67-R0520, in the amount of over
two million dollars, for production of metascopes, was to
be awarded June 19, 1967, The bidders included RCA, ITT,
Control Science of Chicago, and the Varo Company. The
award has been postponed 30 days by the contracting oifficer
at Fort Monmouth, New Jersey, because of changes in delivery
schedule and requirements. The Varo Company is presently

rhahind_sc?edule on several military contracts, and it is
belief the new award was delayed to give the Varo
Company an opportunity to catch up on its work and submit a
lower bid on the new work, He supplied no names of military

or contractor personnel who might be involved in the alleged
irregularities in bidding.

b6
b7C
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* FD-302 (Rev. 4-15-64) ’ .
- LY

FEDERAL BUREAU OF INVESTIGATION

1 8/1/67
Date

Fort Monmouth,
Procurement Division, Fort lMonmouth, New Jersey, advised on
August 16, 1967, that he would make available the contract
file for request for Procurement # DAA-BO7-67-R0520 for
review,

On August 21, 1987, | |made available
contract # CO617, which pertained to the above request
for procurement number,

: The contract was for the purchase of metascopes,
and 42 firms were solicited. Nine firms responded and it
was determined that all nine who responded were technically
acceptable, ©One of the nine firms was a late bidder. This
was Dyan Blectron Corporation, Washington, D.C.

The bid opening was on April 20, 1967,

The contract was for a multi-year purchase of
metascopes,

The solicitation for a bid was for a firm fixed
price for both a one year purchase and a two year purchase,
However, the solicitations requested a firm fixed price on
the hardware (the equipment) and an estimated price on the
software (manuels and literature), and because of this
error a teletype went out to the nine bidders requesting a
firm fixed price on the software,

Closing on this bid was to be June 21, 1967,

Six companies responded to the teletype of June
17, 1267, and the original bids of the other three companies
were assumed as their amended bids,

Manst Corporation was low bidder for a one year
purchase and Varo Company was low bidder for a two year
purchase. By using Manst Corporation low bid for one year

8/16&21/37 Fort Momnmouth, New Jersey Newark 45-6438
On gt File #

SA SOLOMCON F, QUINN, JB. (A) tims 8/25/67
by 3 Date dictated

This document contains neither recommendations nor conclusions of the FBI. It is the property of th i
your agency;-it and its contents are mot to be distributed outside your agency. property © FBI and s loaned to
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NK 46-6438

and applying it to a two year purchase as compared with
Varo's bid for a two year purchase, it was determined that
by using Varo's two year price a savings to the Goverment
would by $70,633.92.

L;ﬁ Manst Corporation bid including software was

Varo's bid including software was| |

These figures represented both companies two year
purchase bids, :

The fiscal project manager from Fort Monmouth,
New Jersey, went to Army Material Command, Washington, D.C,,
and briefed them on all the actions before awarding the
contract, :

The contract was awarded to Varc Company on June
30, 1967.

The countracting officer on th;s_ggnizagi_ﬂaﬁJ[:::J
[ who is presently on leave.
advised that he definitely could see nothing irregular in
the awarding of this contract. '

b4

bé
b7C




NK 46-6438
_ The facts of _Lhi ere discussed with Assistant
d tates Attorney Newark, New Jersey. b5
stated that he would deciine prosecution in this b6
matter b7C

B%
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~" DAYTON T OBROWN COMPANY, BOHFMI

. FP63 (r;wv 3867

o

-0

) FEDERAL BUREAU OF INVESTIGATION

REPORTING OFFICE

WASHINGTON FIELD

OFFIC

E OF ORIGIN

PHILADELPHIA

DATE

APR 5 1968

INVESTIGATIVE PERIOD

3/15 - 29/68

TITLE OF CASE
&)

GARLAND, TEXAS;

LONG ISLAND, NEW YORK'

v s

UNSUBS, Employees Naval Air Systems
Command, Washington, D,C.;
UNSUBS, Employees Naval Aviation

(l/—Suppty’ﬂfftééj_Philadelphia, Pennsylvania

A
.

L
REPORT MADE BY

SA ANDREW .J, SHANNON

TYPED BY

skt

CHARACTER OF CASE

FAG - CONSPIRACY

- REFERENCES ;

ENCLOSURES

relating to allegations made by

- RUC -

PHalrtel to Bureau dated 2/28/68;
Bulet to PH dated 3/4/68,

-~
\'\‘
.,

Pty
o/

£ Q

Documents, memoranda, letters, and photographs
obtained from the files of the Gene

I_mlAs:smm.j.nz Office

against Varo Company, Incorporated, Garland, Texas, Dayton T
Brown Company, Bohemia, Long Island, New York, and UNSUBS
Department of the Navy, .in instant case

ACCOMPLISHMENTS CLAIMED NONE

CONVIC. | AUTO. FUG.

FINES

SAVINGS

RECOVERIES

TALS

ACQUIT-

A

CASE HAS BEEN:

PENDING OVER ONE YEAR [_]veEs XIno
PENDING PROSECUTION
OVER SIX MONTHS

[[ves XInNno

APPROVED

PECJIAL AGENT

CHARGE

DO NOT WRITE IN SPACES BELOW

COPIES MADE:

C::L Bureau

’Q\M
i

3 - Philadelphia (Enc, 18)

(1 - USA, Philadelphia) (EDPp)

(AITN.

] - WFO (46-9017)

AUSA

S0 T % o
4 MRS 1968 TX16"

Dissemination Record of Attached Report . Notations
sy | fee QWL e £80
. Request Recd.
Date Fwd. N
How Fwd. C—w L !
By Rk 7/‘/ /7, £ &
n - o f ‘ 4
€ APR 191968
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WFO 46~9017
ADMINISTRATIVE

A review of the records made available by the

General ! 2gations

made bv

_ against the Varo and
Brown Companies as well as personnel of the Department of the
Navy, The review of the records encompassed all of the
allegations as WFO is not aware of the results of the
interview with| | by the Philadelphia Office and

the records and factsmade available by him in instant case,

No leads are being set out by WFO to conduct
investigation concerning the alleged fraud or conspiracy
allegations in this case, pending contact by the Philadelphia
Office with the USA, EDPA, for his decision in this matter,

It is to be noted that the information in this®
report concerns[:f:::::] allegation of infringement of

patents by Varo which matter according to rePHai ,
AUSA, EDPA, had previously advised

- B% -
COVER PAGE
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- b . UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL. BUREAU OF INVESTIGATION

FD-204 (Rev. 3-3-59) . .

Copy to: 1 - USA, Philadelphia (Eastern District of Penmnsylvania)
(Attention: AUSA| |

g::¢d= %% AN%REEBJ. SHANNON Office: “Washington, D.C.

Field Office File # 43”9017” Bureau File #:

Title: VARO COMPANY, INCORPORATED, GARLAND, TEXAS;

DAYTON T, BROWN COMPANY, BOHEMIA, LONG ISLAND, NEW YORK;
UNKNOWN - SUBJECTS, Employees Naval Air Systems
Command, Washington, D.C.;
Ghiérdelef. UNKNOWN SUBJECTS, Employees Naval Av1atlon Supply
Office, Philadelphla, Pennsylvania
Cé’;iracter: FRAUD AGAINST THE GOVERNMENT -~ CONSPIRACY
psis:
At the request of Congressman RICHARD S, SCHWEIKER in August,
1967, General Accounting Office (GAO) conducted an investigation
surroundlng the procurément of nitrogen recéivers by the
Department of the Navy, A GAO draft report dated__]._Lzz,Lﬁ_&__|
was prepared regarding the formal protest of the
regarding theaward of contract N0O0383-

-C- ate 67 to Varo, Inc., Garland, Texas, for
1500 nitrogen receivers. | _JAssistant General
Counsel, GAO, stated investigation related to questions
concerning the legality of contract procedures and whether
good contracting procedures were followed. Renlies were
received regarding the draft report from the Varo,
and Brunswick Corporations; GAO is still awaiting completion
of Navy's reply. | said on 2/20/68 representatives of
GAO and Navy met with| __T and C n
SCHWEIKER's, Administrative Assistant, at which time
alleged fraud and collugSion betweén Navy andthenitrogen
receiver test contractor, Dayton T, Brown Company in the
conduct ofthe September, 1967, gunfire testsof nitrogen
receivers;[:::ff::]alkged'the tests were conducted in a
manner to assure failure of the[:::::::}ecelver and satisfactory
performance of the Varo and Brunswick receivers, On March, 19,

This document contatns neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to
Your agency; it and its contents are not to be distributed outside your agency.

YrU.S. GOVERNMENT PRINTING OFFICE: 1967 -0~273-878
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WFO 46-9017

1968, Congressman SCHWEIKER advised the Comptroller of the
GAG that Department of Justi nd FBI officials were
aware of the nature of] lallegations and requested
GAQ to make available all information to them in files of
GAO, | said GAQ would withhold any opinion regarding

>]

results of their investigation pending completion of inves- b6
tigation by FBI regarding the fraud allegation, Review of b7C
GAO files set out; copies of pertinent documents relating

to GAO's investigation and documentation regarding

the fraud allegati btained., GAD files also contain
allegations by f collusion between Navy and Varo
and illegally using confidential information and

nitrogen receiver designs, GAO correspondence records
disclosed GAO persomnel reviewed files of Anti-Trust Division,
Department of Justice, regarding complaint that Varo
was seeking to monopolize the field of nitrogen receiver
production, Their review disclosed Anti-Trust Middle
Atlantic Division, Philadelphia, has information regarding

this allegation., Anti-~Trust Division files did not
indicate had written agreement with V cing
testrictions on use of Varo receivers which turned

over to Varo, Anti-Trust Division representative told GAD
personnel he concluded there was no evidence to support
action under antimtrust laws; however, decision was subject
to review,

- RUC -
DETAILS: AT WASHINGTON, D.C.
b6

On March 15, 1968, b7C
| Defense Division, General Accounting Office
(GAO), advised that he would have to contact the office of
Congressman RICHARD S, SCHWEIKER of Pennsylvania before
any information in the files of the GAO could be released,

On the same date,

GAO, stated that tre GAU had been working o tain
legal aspects concerning allegations made hv thel | bé

b7C

in this case
Lana had meetings with representatives of Congressman SCHWEIKER's

-2 -



WFO 46-9017

office, He stated that the previous week there had been
discussions with a Congressman SCHWEIKER's office regarding

matters to be turned over to the Federal Bureau of Investigation
(FBI) regarding possible fraud matters or matters that would

come under the jurisdiction of the FBI, He said that contact
should be made with| | Assistant General Counsel, b6
GAO, regarding a review of the files and records of GAO b7c
pertaining to GAO investigation in this case as well as a

reviewof documents, and material in the files of the GAO,

On March 15, 1968, a meeting was held with[ | b6

Assistant General Counselj| | Attorney b7e

Advisor, General Counsel's Office; and]| ~
Defense Division, GAO,

bé

said that| | B7C

| had contacted Congressman SCHWEIKER's
office and had made certain allegations concerning the Varo
Company, Incorporated (Varo), The matter was first locked
into by Congressman SCHWEIKER's office, according to who
in July, 1967, met with representatives of the Naval Aviation
Supply Office (ASO) in an effort to resolve the matter

without success, In August, 1967, Congressman SCHWEIKER

by letter requested the GAO to institute an investigation

of the contract involving the procurement of nitrogen

receivers by the ASCG, Philadelphia, as previously discussed
with a GAO lepislative liaison representative, According

to was questioning the validity of the contract
with Varo and the questions referred to the GAO were whether
contracting procedures were legal and whether good contracting
practices were followed,

made available on March 15, 1968, a draft
copy dated January 22, 1968, of the GAO "Report on Review
of the Circumstances Surrounding the Procurement of Nitrogen

Receivers ~ Departmenﬁ:ff:f%f Navy" (enclosure one), This
report indicated that| had formally protested the award b6
by the ASO of Philadelphia, Pennsylvania, of Contract N00383-

67-C-2962 dated February 23, 1967, to Varo of Garland, Texas,
for 1500 nitrogen receivers |stated that replieshad
been received from the aro, and Brunswick Corporations

-3‘
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concerning this report, He advised that a partial reply had
been received from the Department of the Navy, but they
were awaiting a completion of the ¥ply expected on April 22,
1968,

as previously stated said the GAO's inquiry
into the matter was whether contracting procedures were
legal and good contracting practices followed, He stated
that on February 20, 1968, representatives of GAO met with
| Administrative Assistant
to Congressman SCHWEIKER, at which time[::::::]made the first
real allegation of fraud in this case, He stated that it

rnnngerngd_:hg_manner in which the nitrogen receiver of the
was tested by the test contractor, the

Brown Company.

n March 15, 1968, arrangements were made with
to begin a review of the files of the GAO on

March 18, 1968,

bé
b7C
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ED-302 (Rev. 4-15-64) |

FEDERAL BUREAU OF INVESTIGATION

i Date._4/2/68

On March 18, 1968, Assistant General
Counsel, General Accounting Office (GAO), made available
for review documents, material, letters, and photographs
je G ‘ e by the
» against

the Varo Company, Incorporated (Varo), the Dayton T, Brown
Company (Brown), and personnel of the Department of the Navy,
A review of the GAC Y“Report on Review of the Circumstances
Surrounding the Procurement of Nitrogen Recelvers - Department
of the Navy,” a copy of which was made available on March 15,
1968, disclosed that pursuant to the request of Congressman
SCHWEIKER dated August 23, 1967, as well as in supplementary
correspondence the GAO reviewed circumstances surrounding
the procurement of nitrogen receivers by the Department of
the Navy, The report indicated that Congressman SCHWEIKER!s
letter of September 12, 1967, indicated that the law firm

of Techner, Rubin and Shapiro in behalf of had formerly
protested the award by the Aviation Supply Office (ASO)
Philadelphia, Pennsylvania, in Contract NO0383-67-C-29562
dated February 23, 1967, to Varo, Garland, Texas, for 1500
nitrogen receivers, The report stated that a Comptroller
General Decision concerning this protest would be rendered
shortly and a copy of the decision would be furnished to the
office of Congressman SCHWEIKER, According to the report,
the principal questions at issue appeared to be (1) whether
the Varo receiver approved by the Navy met all the production
approval test requirements as delineated in the Government
specifications; (2) whether the receiver delivered by Varo
under the contract was the same as that specified by ASO in
its request for proposals and, also, whether it was the Vare
receiver which had been tested for and approved by the Navy,
and (3) whether the Varo receiver was a safe project which
will withstand gunfire, The report indicated that the Naval
Air Systems Command, Washington, D.C. (WDC), has technical
responsibility for the LAU-7/A launcher system including the

Oon—_ 3/18-29/68__ Uashington, D,C, ~ File# WFQ 46-9017

bywlm Date dictated Z}/yjjg

This document conlains neither recommendations nor conclusions of the FBL Jt is the property of the FBI and is loaned 1o your agency;

it and its contents are nol to be distributed outside your agency.
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z

approval of the types of components which will be procured,
The launcher is used with the Sidewinder air-to-air missile,
The Aviation Supply Office has responéibility for procuring
the Navy's replenishment requirements for the nitrogen
recelvers used in the launcher system, The nitrogen receiver
according to is a bottle wrapped in fiberglass loaded
with nitrogen pas which is used in the launcher system,

The draft report indicated that the conclusions of
the GAO investigation were as follows:

bé
b7C
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3

[ |5aid that a co £ the draft report was
given to however, draft copy would not

have included Appendix II which related to the “Comparison

of Varo and Military Specifications” and "Results of Laboratory
Tests Performed on Nitrogen Receivers by Dayton T, Brown,

Ine,"

By letter dated Fe¢ 1, 1968,
furnished the commants'of[:f%ffffg;ncer%%%f:fﬁﬁ GACQ draft
report (enclosure two), In his letter, claimed that
in addition to his ¢ xearding the GAO draft report
he had requested A Assistant Chief, Middle
Atlantic Office, Anti-Trust Division, United States (U,S.)
Department of Justice, to turn over to the CAO the department!'s
recordspertaining to this matter to further aid GAO in their
investipation, ﬁi:::::]also claimed in the letter that Varo
did in fact try to infringe a U.S. Patent a iling this
did use proprietary information gained from y fraud
and deceit and illegally passed information to others which
caused -  irreparable damage to He said this could
not have pcon accomplished wihout the cooperation of certain
individuals in the cmploy of the U,S, Government, namely the
ASC (Naval Air Systems Command) and the ASO (Naval Aviation
Supply Office), lincluded as attachments to his
comments to the draft report the following:

(1) Teleophone conversation with
Brunswick Corporation, Januarv 24 1962.:(27 tolephone
conversation with Peerless Mamficturing

Company, Jan 27, 1760y (3] letter dated May 3, 1967, from
| in which[___ ]said the work on the nitrogen

receivers was of a proprietary nature, and he was not in a
position to quote nitrogen recelvers to (4) license
‘z E
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agreement between dated October 21, b7
1965, regarding U.S, Patent 3214506 and U.S. Patent Serial

Number 252863; (5) license agreement dated December 16, 1966,
regarding U.S, Patent 3214506 and U.S. Patent Serial Number

252863 and 5324763 (6) letter dated Mar 967, from

| Contracting Officer, ASO, t regarding
dravings used in comncetion with Contyact N00383-67-C-~2961;
(7) letter dated March 23, 1967, from regarding

the monthly production lot testing as required by military
specification MIL-R-81202,

b6

In comnection with his comments, |requasted b7C

GAOQ to supply him the serial number of thej feeceiver
which was alleged to have failled the punfirc test in Septomber,
1967, and also to furnish two copies of BUWEPS (Bureau of
Naval Weapons) Drawings 555 and 556 including all
revisions A, B, and C, stated that upon receiving

the above requested material he would forward further comments
to the GAO for their review,

1968, from V 12 and, Texas, b6
sicped by (enclosure three). Loc

Files contained a copy of a letter dated February 1,

stated in his letter that they found that the draft

report was genorally consistent with the facts as they knew
them, and they had no additional comments or information to
present,

- Files also contained copy of a lettex_gg;gd_mazgh_ﬁ1,
1968, from the Brunswick Corporation signed by beé

Marketing Defense Products, commenting on the Pre
draft report (enclosure four), The Brunswick comments were
summarized as follows:

b5
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b5

On March 6, 1968, | Assistant be
Seeretary of the Navy (Financial Management), furnished the bre
Navy's reply concerning the draft report (enclosure five),

The letter indicated that the Navy concurred generally in

the GAO conclusions with respect to the three principal
questions listed by GAO, Insofar as the procedural weaknesses
diseussed by GAO are concerned, |stated that the

Navy is continuing its investigation and evaluation of
procedures currently being followed. It is expected the

GAO can be advised of the results of the examination and

of the action to be taken by Navy about April 22, 1968,

On January 23, 1968, |requested the GAO as b6
previously reported in his draft comments to supply the b7c

serial number of the[  |receiver alleged to have failed
gunfire tests at the Brown Company in September, 1967, and
copies of BUWEPS drawings 58A164D555 and 556 revisions A,
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B, and C (enclosure six), The files also contained

comments on the September, 1967, fire test at Brown
(enc¢losure seven, Attached to[i;%%%;;;:komments were

nitrogen receiver which was used in the gunfire test

Ehoto%raphs exhibit "A" and exhibit relating to the

vy Brown. Concerning this test, raised the following
questions and furnished his opinion and conclusion regarding

the test:

"

L (2)

"(3)

"(4)

n(5)

"(1)

By what authorization did D,T. Brown
test by eunfire and destroy

Property,

nitrogen recelver serial number 529
in Sept, 1967t (a production unit
delivered under the contract was
supposed to have been used for this
test,)

Why does it appear in this receiver
(failure area) that filaments were
notched as described above prior to
gunfire test? (see photo marked
cxhibit 'A')

Why was the wire lock broken and the
charging valve removed from this
receiver?

Why was a high pressure line connected
directly to the receiver where the
charging valve had been removed during
the gunfire test? (see photo marked
exhibit 'BY)

Why was this test done without con-
cerned parties in attendance in
light of the protest filed by ?

It 15[::::::%] opinion that certain
persons in the employ of the U,S,

10
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n(2)

n(3)

n( 4)

21(5)

Government did dictate the results
desired to be reported by D.T. Brown
prior to the test being conducted,

it is[::::::::]opinion that this
receiver was deliberately notched
prior to gunfire test to assure
failure in the gunfire test,

It is opinion that the above
action made it necessary (for safety
of persomel at D.T. Brown) to remove
the charging valve and attach a high
pressure line directly to the receiver
during the gunfire test,

It is[ _ |opinion that this

receiver was charged far in excess

of 3250 PSIG, as called for in Mil
R~81202 (wp) and that the reason for
the high pressure line being attached
directly to the receiver during the
test would indicate this receiver was
pressurized after it was set up in
position for the gunfire test in the
pit and could not injure any persomnel
if it should blow prior to being struck
by the projectile, It seems the above
is a precaution that would be taken
only if the rcceiver was deliberately
notched to assure failure and therefore

not safe to handle and charge in the
normal manner for the gunfire test,

It is| opinion that this test

was conduckc the sole purpose to
discredit because of his complaint
to Congressman SCHUEIKER and his filing
a formal protest with the Navy,

11
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8 i
"(6) _In fipnal conclusion according to 2301
records, receiver S.N. 529

wvas at least 3500 PSIG stronger than
the receivers successfully tested
at P.T, Brown in the summer of 1966 in
that receiver S.M. 529 had (2) more
helical layers and (2) more 90 degree
layers of glass filaments, Therefore,
it does not scem logical that a
stronger receiver would show a poorer
test result, The normal constant of
variation in this type of wvessel has
been proven to be less than 2%."

There was also contained in the files the following
photographs of the nitrogen receivers used in the gunfire
test by the Brown Company:

Varo, Incorporated (enclosure eight)i Brunswick
Corporation (enclosure nine); and b6

(enclosure ten). b7C
By letter dated February 19, 1968,

Legislative Affdrs Officer, Naval Air Systems Command,

Department of the Navy, to GAO (enclosure eleven) concerned

making copies of BUWEPS drawings available to] | b6

noted since the drawings : i overnnont b7e

and the purposc of the may be

concerned with a possible patent infringement he stated that
it was required that representatives of the Command Counsel
and Patent Counsel be present when the drawings were turned
over to 3

The fileg also contained a memorandum dated November 1,
1967, filed by| | of Varo, b6
to the Commander, Naval Air Systems Command (enclosure twelve), b7c
This memorandum enclosed a copy of a st report TR-8877 and
noted that the Varo - Military Systems Division didexpend
considerable time and money in developing the LAU-7/A fiberglass
nitrogen (nickel~lined) receivers mentioned in the test report
on a fixed price contract andthetechnical know-how gained by

12




By letter dated March 8, 1968, by letter to
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this effort was considered to be information which was to be
utilized by Varo and its customer, The memo stated it would
be considered inappropriate for copics of the report or the
report itself be provided to individuals or concerns othér
then representatives and agencies of the U.S, Government.

By letter dated February 26, 1968,| |
enclosed fqr the attention of the GAO (enclosure thirteen)
additional comments to the draft report since receiving
a copy of previously requested drawing 58A164D5535 revision B,

By letter dated March 5, 1968, the Office of the
General Counsel, Department of the Navy, furnished to
copies of previously requested drawings (enclosure fourteen),

enclosed copies of the drawings received from the Department

of Navy mentioned in enclosure fourteen and stated that it

was "obvious that no engineer could come up with the drawing
58A164D555 as now shown on revision B from the ECN information,"
In his letter to| |stated that this was another
classic example of the collusion which existed between Varo

and the U,S, llayy to stesl and use proprietary infor-
mation’which[::ffi:]refused to supply the Navy under its
contract,

On March 3, 1968, alsofurnished to the GAO
(enclosupe sixteen) two recent taped phone céonversations he
had with Contracting Officer, ASO, On March 21,

1968’L_T::::ffjde available a handwritten cogy of an agrocment

between and Varo (enclosure seventeen) in which it was
stated that in consideration of one dollar and other valuable
considerations the stockholders of granted to Varo

the option to purchase from thd:;;iifffgfockholders 100% of

the outstanding common stock of at a price of $10,000,
This said option was to bu in full Force and effect for a
period of ten days from the date of the agreement., This
agreement was neithe ned but contained places
for the signature of

19
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and | | for Varo,
also made available on the same date a copy of a typewritten
apreement dated August 2, 1966, relating to the same option

agreement (enclosure eishteen), This typewritten agreement
was signed by however, this b6

typewritten agreement said the option was to be in full b7C
force and effect for a period of thirty days from the date
of agreement,

Concexning the above-mentioned option agreements,
| Attorney Advisor, GAO, advised that g
originally preparced the handwritten option; however,
t the time of the visit of that while
| | vas_showing one of the Varo representatives around
_thel ) the other representative remained with
name unknown, who typed up the option
agreement that had previously been prepared in long hand
by | | _Accordine tol | the Varo repre-
sentative told | [to change the option date
period from ten days to thirty days and that her father was
aware of this change and had approved it.

b6
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FEDERAL BUREAU OF INVESTIGATION

1 Date 4/3/68

On March 21, 1963, Attorney
Advisor, General Accounting Office (GAO), made available
copies of following correspondence concerning GAO éontacts-
with Congressman RICHARD S, SCHWLIKER's office, | |
and wvarious other Government repress d agencies in
connection with allegations made by against Varo
Company, Incorporated (Vaxo); Dayton T, Brown Company (Brown):
and the Department of the Navy.

The files contained a memorandum da F v 8,

1968, concerning a meeting between
Procurement Defense Division, GAU, and[ |

Administrative Assistant to Congressman SCHWEIKER
on Febraary 5, 1968, | inquired whether there were
any revisions subquuent to revision C of Varo drawings
58A164D556 and 58A164D555, He was informed that Varo was .
manufacturing (nitrogen receivers) to revision C of 58A164D556,

|inquired as to the nroeress in obtaining the revisions

and the serial number of the nickel~lined receiver that
was subject to gunfire test by Brown in September, 1967,
Alsc contained in the files was a memorandum dated
Feb 5 . between |
of the Defense Division,

GAOD d on February 14, 1968, At this contact,

_ was advised of the 1dentity of the serial number
of the receiver that was used in the gunfire test
(Seris] Number 529) and a copy of the test report was furnished
to| pud the units tested were identif ied

A memorandum dated February 23, 1968, disclo=ed
that on February 20, 1968, a meeting was held with
and in Congressman SCHWEIKER's offilce which was
alsoatcterded by representatives of the GAD, General CGounsel

of the Air Systems Command, and Patent Counqel in the Office
of Chief of N

On_—3/21/68 —t-Washineten—D-C- File #_WFQ_46-9017

by.

SA ANDREW J., SHANNON: skt Date dictated 4/1/68

This document contains neither recommendations nor conclusions oflhs FBI. It is the properly of the FBl and is loaned fo your agency;
it and its contents are not to be distributed oulside your agency.
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furnished copies of revisions A and B of drawing 58A164D556,
It was at this meeting according to the memorandum that
alleged fraud and collusion between Navy and test

contractor in the conduct of the 1967 gunfire test in a
manner to assure failure of eceiver and satisfactory
performance of the Brunmswick and Vare reenivers, |
complained that he was subsequently referring to the delibéraie
tampering with his unit prior to the gunfire test thus rasulting
in impgoParlf conducting gunfire tests under which his unit

bé
b7cC

failed," furnished GAO a copy of his brief and it
was pointed out that after receiving Department of Defenscts:
(DOD*s) reply to the GAO draft report dated January 22, 1968,
GAO would again meet with[ ]

The files contained a memorandum dat ruary 28,
9 a telephone call received by from
said that the matter regarding be -
allegation of fraud and collusion between the Navy and b7e
Dayton T, Brown Company had been discussed with the GAO
General Counsel's Office, and it was felt that the information
concerning this allegation should be turned over to the
Federal Bureau of Investigation (FBI),[  |proposed that
Congressman SCHWEIKER should send a letter to the FBI
informing the FBI that he was asking the GAO to turn over
information, and it was suggested to that
a copy of this letter should be sent to the -Comptroller
General in order that the GAO could proceed in the matter,

A  memorandum dated M 12, 1968, disc |
that on March 11, 1968, lcalled | |

‘ regarding Navy's reply dated March 6, 1968, to the draft b6
report of January 22, 1968, prepared by GAQ,| |
indicated that Congressman SCHWEIKER had expressed displeasure
concerning Navy's reply and that SCHWEIKER had sugpested that
contact be had with the Navy to expedite the completion of
their reply which Navy stated would be forwarded on April 22,
1968, It was also pointed out at this time that GAO was

going to review the Department of Justice records regarding
the[;:::::]and Varo Comparies. The memorandum indicated that
the Navy was contacted by GAO to expedite their reply,

16
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A memora; March 14, 1968, disclosed that
on March 13, 1968, in contacting

discussed Navy's reply which would be furnished on March 22,

1968, The memorandum also pointed out that had

commented that a company whd was supplying 2500 nitrogen

receivers to Varo had also been contacted by Varo concernirp

an additional 4,000 valves, According to the memorandum, b6

| was not sure if these additional 4,000 units wore bC
or the whole launcher or nitrogen receivers,

according to the memorandum said this raised certain qunastions

and a major coneern that Navy was continuing to do business

solely with Varo, particularly when other qualiﬁigd_sgn:ces]

at least for nitrogen rcceivers were available,

asked GAO to review the circumstances concerning the contract

award or potential contract award to Varo, A memorandum
indicated that GAO contacted a Navy liaison representative

to arrange a mecting,

The files contained a memorandum ¢ated March 20,
1968, This memo disclosed that on March 19, 1968,
Office of the General Counsel, and)| } both-
of the GAO, visited the offices of the MAnti-Trust Division,
Department of Justice, as suggested by Congressmen SCHUEIKER's
office to examine files on the complaint made by[ _ |that be
Varo was seeking to monopolize the field of nitrogen recéiver p7e
products and with the assistance o%:%%f:%jpartmgnt of Navy

had specifically sought to prevent from competing in
the field,

The memorandum disclosed that an examination of the
fnti-Trust Division files concerning complaint consisted be
of memorandum with the Middle Atlantic Division reportswhat b7¢
had  told the Department of Justice, According to the
memorandum, thore was no doeumcntary evidence contained in
the file, There was contained in the file a memorandum
dated June 1, 1967, from the Assistant Chief to the Chief
of the Middle Atlantic Office vegarding the first telephone

call from on Apri complaining about Varo,
This memo disclosed that s requested to
in: and on April 27, 1967, conferred with

| (Middle Atlantic Office), According to the memo,

1%
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thore were several conversations and conferences, The
memorandum disclosed that there was no indication that

had a written agreement with Varo placing restrictions be
on the use by Varo of receivers (nitrageng vhich b7C
turned over to Varo, The memorandum disclosed that on

the option agreement the me ndicated that two
Varo esentative visitedi plant (company) and
fhat| wrote up an agreement draft with a ten day
period} thati young daughter typed the final

o) t with a thirty day period; and according to

one of Varo's representatives[::::::::] told
daughter that thirty days should be used instead of ten dafs

as contained on the handwritten agreemcent prepared by

and that her father had approved the ch The typmgo
this agreement was accomplished while |WaS'showing
the other representative around the plant, and

|admitted that he failed to read the typed agreement

and did not detect the change from ten days to thirty days
at the time he signed the option agreement,

The memorandum also disclosed that{ _ |had b6
furnished to the Department of Justice a copy of the GAO b7C
draft report (January 22, 1968) and other correspondence
including a copy of a Navy statement to Congressman SCHWEIKER
following an August 11, 1967, meeting with Navy representatives
at which and his attorney were present and learned
that Varo and Brunswick reccivers had successfully passed
gunfire tests required by military specifications, It was
noted a Navy report of August 24, 1967, contained no additional
information other than the Navy had flatly stated that no
indications were made to |las he alleges that he
would receive the award of the remaining 1500 units (nitrogen
receivers) after he had performed his contract for the 300
receivers previously made,

According to the memorandum, the last action by
the Middle Atlantic District was to review the GAO dﬁaft
report, The memorandum also aoted that {(Anti-
Trust Division, Department of Justice) was asked if any decision
had been made regarding the allegation and complaint,

19
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He stated that he had concluded that there was no evidence
to support any action under the anti-trust laws and had,
therefore, recommended to the Attorney General that the
matter be referred to the GAO as being within its jurisdiction.
He stated that his action was subject to review and approval
at a high level and he estimated that suc
approval would be made within two weeks, Jals0
stated that any communications by Congressman SCHWEIKER's
office should be had with the Middle Atlantic Office since
the case originated there and the file is in that office,
The memorandum pointed ocut that there was one factor of
interest in that| ~ |had advised the Middle Atlantic
Office that he had not brought his attorney into the matter
since his attorney had advised him not to approach the
Department of Justice on this issue,

The files contained a letter dated March 19, 1968
to the Comptroller of the GAO from Congressman SCHWETKER
in which letter SCHWEIKER stated that “Justice and FBI
officials are awarc of nature of allegation,"

He requestéd that the GAO make available to the personnel
of Department of Justice any and all information in the
GAQ files »

EX 2
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| | Assistant General Counsel, GAO,
advised on March 21, 1968, that the GAO would probably
withhold any opinion in connection with the investigation
that had been conducted and as set forth in their draft
report dated January 22, 1968, pending the completion of
the FBI investigation into the allegations of fraud and
conspiracy made by in this case,
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“FEDERAL BUREAU OF INVESTIGATION
REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD ’ I
PHILADELTATA PHILADELPHIA | 4/9/68 2/27 - 3/29/68 |
~ TITLE OF CASE REPORT MADE BY TYPED BY ;
Kp.’. " - ds b6
— VARQ GOMPANY, INC,, GAR- b7C
( LAND, TEXAS; DAYTOHW T, CHARACTER OF CASE ,‘
¥ BROWN COMPANY, BOHEMIA,
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Naval|Air Systems Command,
Washington, D. C3 :

UNSUBS, Employees U, S, Naval
Aviation Supply Office;
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e

REFERENCES

AN

Fhiladelphia airtel to Bureau dated 2/28/68,
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Information copies of this report furnished to
Dallas, New York and WFO since subject companiés are within
‘those Divisions and since 1f AUSA decides allegations by
might be violation, leads will be set forth for
those offices,

PHILADELPHIAo
AT PHILADELPHIA PA

Maintailn contact with AUSA
prosecutive opinion and handle or set T
leads to resolve instant allegations.

concerning his
h any appropriate

ADMINISTRATIVE DATA

For the information of Bureau and each office,
on 3/11/68 First AUSA EDPa., reviewed the
information supplied by| in considerable detail
and he stated

It is noted that numerous attempts were made to
discuss this matter with Antitrust Division,
Philadelphia, between 3/177 3/29/68. He was unavailable
3/12/68 and 3/14/68 and on.sick leave from 3/18/68
3/29/6&

/6/68 SA WILLIAM F, MARTIN determined that
there was no file identifiable to Dayton T, Brown, Inc.,
Bohemia, N. ¥., at Dun and Bradstreet, New York City.

A review of New York Office: indices fails to
disclose any prior allegations concerning f or Bei
involving Dayton T. Brown, Inc. |

A review of this Ii1le disclomes that In 10951, lilrm was known
as Brown and Mole, Inc, On 1/11/56, name was changed to
Dayton T, Brown, Inc, As of 12/ /52, the officers of company
were DAYTON T, BROWN, Pre; nt, DOB 5 /98, Social Security’
Number 098=01wh037, and There was no
derogatory information in this file,

‘;'f

The New York Office furnished a xerox ¢opy of a
eredit report for Dayton T. Brown; Ine,, obtained fvrom the

Credit Bureau of Breater New York by IC on 3/5/68.
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PH, 46-1651

This credit report was dated 2/17/55, and a congsiderable
portion of the report was lllegible, therefore, was not felt
pertinent to include in this report,
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e 'UNITED STATES DEPARTMENT OF JUSTICE
FEDERAL. BUREAU OF INVESTIGATION

1 - USA, EDPa, (JRG) (Enc. 2)

Copy fo:
Rapdet o [ | . PHILADELPHIA, PENNSYLVANIA
Dater April 9, 1968 Office ’
Field Office File #: - 146—14651 - Bureau File #:
Tle: . VARO COMPANY, INC., GARLAND, TEXAS;
DAYTON T. BROWN COMPANY, BOHEMIA, L, I., NEW YORK;
UNKNOWN SUBJECTS, EMPLOYEES U. S. NAVAL AIR SYSTEMS
' COMMAND, WASHINGTON, D. C.;
C UNKNOWN SUBJECTS, EMPLOYEES U. S. NAVAL. AVIATION
WRHGHIG  SUPPLY OFFICE, PHILADELPHIA, PA,
Sharacter: FRAUD AGAINST 'I‘H,E)VéRNMENT - CONSPIRACY
- Synopsist

advised that his

company developed at its own expense, a Nitrogen Recelver
(Pressurized Metal Bottle) to be used by the U. S. Navy
on missiles (sidewinder). [ Jclaims he has developed
only Nitrogen Recelver that passed a gunfire test, thereby
belng only safe receiver, [:E::::]alleges that Varo Company,
Inc,, obtained the design of his Nitrogen Receiver under
Proprietary Information Disclosure Agreement and has since
had a recelver produced by a subcontractor which is supplied
to U, S. Navy. . has solicited the ald of Congressman
RICHARD SCHWEIKER of Pennsylvania and the General Accounting
Office (GAO) has conducted investigation into the matter.
Prgliminary draft report by GAQ set for comments. by
concerning that investigation. furnished
“i{nformation to Middle Atlantic Office of Antitrust Division,
which in turn forwarded the information to the Department and

n[:f::ffgecution is anticipateéd as to a violation of Antitrust,

alleges that subjects and unknown- employees of the
Vo avy have committed fraud by preventing him from being
" awarded contracts, but he has ific information as to acts of
fraud by pafrticular persons. [Ef:ffffalleges that one of hig"
receivers submitted to Dayton T. Brown-Company for testing
- was damaged after part of test completed and heferegunf1rp
- tést, 30 that the receiver falled the gunfire test.
- furnished copies of letters and other documents relat ng ©o
hig allegat ong and same
AUSA, EDPg., advisedthat

DY Sent

Deleted (o
by Letter =

This document contoins neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to
your agsncy; it and its contantas aie not to be distributed outside your agency.
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« P =
Ff{CLOSURES
TO UNITED STATES ATTORNEY

Copy of Naval Alr Systems Command drawjmng. of
Receiver, Nitrogen, Drawings 58A164D555, Rev, "A" and Rev.

"B.
Details: This invesfigation is predicabed upon receipt of a
letter dated February 14, 1968, from the United
States Attorney Eastern Disgtrict
of Penngviwvania.: ade: - on " that date

s had contacte

CITICE GO explaln a situation in which ne was involved con-
eerning an alleged conspiracy by Government Officers in the assign-
ing of Covernment.contracts and. the implementatioa of contracts
already assigned, .

On uary 27, 1968 Assistant U, S. Attorney
| Eastérn Dist*ict of Pennsylvania, advised
at he tTalzed with for gbout twé and oné-half hours

on February 14,1968, and obtained the following information:

| !adviaed that his company developed, at
hig oun expense, a Nitrogen Receiver (pressurized metal bottle
product) to be used by U. S. Navy in missiles. He was unsuccess-
ful in being awarded contracis to supply his product to Navy but
was told he could get contracts if he was subcontractor for
Varo Company, Inc., (VARO), and his product passed the speci-
fications VARO signed a _ten-day option with to
purchase |and a Praprmet@ry Information Disclosure Agree-
ment (AGREEMENT) was signed by bo nieg. VARO failed to
purchage clailming that theﬁ%:f%%%ﬁproducv did nbt pass
test by Dayton T. Brown, CO. (BRGWN); however, gube
seguently uuﬂrneﬁ the preduct did pass the test pricr to the

S N
-2 - De 1etedc°}g_ﬁj’, Ny -

py Letter %{;
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PH 46-4651

3igning of the agreement, VARO has since beén havin§ sub-
ontractor producée the graduct based on information it received
aval Alr Systems Command (NASC) and
Naval Aviatl 1y Office (NAS%)‘ have refused to gward
conbragss to for its product.c¢laimihg the product did
not pass the Test, | claims he has now learned his
g§8g§ct was damaged prior to the -test being conducted by

. L ladvised that he took the matter to Congress-
man RICHARD SCHWEIKER, of Pennsylvania, ahd Mr, SCHWEIKER
caused General Accounting Y ) to eéhduct investiga-
tion into the situatiion. has a préliminary draft of
a report prepared by GAO which wag sen: him and a cODY
to Congressman SCHWEIKER; bj _
Defense Division, GAO Washin@tOn,D.C.f b%‘letter dated Janu-

ary 22, 1968, requested to review the
preliminary report and within 30 days to furhish his commentse

[has alsO“furnished| . Assistant
Chief, Middle ATlantiec Office, Antitru s Philadelphia,
with all facts and copies of all pertinent documeénts concerning
the matter, states | | has advised him the

matter 1s beIng rererred to Antitrust Division for appropriate
action agpifist VARO,

| Iailegés that employees of NASC and NASO
have consplred with' VARO and possibly with BROWN o prevent
h$Sébei§g awarl@ed contracts or at least in the assigning of
eontracts,

Assistant U, S. Attorney[:;:;:::;]requested that FBI
conduct sufficlent investigation to determine i1f subjects and

Unknown subjects have violated statutes within its Jurisdiction.

W
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FEDERAL BUREAU OF iNVEéTlGATKON

(1) - Date 3/11/68

| appeared at the Phliladelphia b6

Office of the Federal Bureau of InveTtig&ﬁiQn adviging b7C
that his company was incorporated on
. je a1 3, Lo 4 o an R The
| end | [

Ls lisvced as
The nlant was closed OIn| [2na o
there was a sheriif's sale ol most of
The assets. §He noced that The idellty Bank, Philadelphiea,
has first lien on all the assets and equipment of the com-

pany.

|stated his company developed, at his b6
own expense, & Nitrogen Receiver (pressurized metal bottle) b7C
to be used by the U.S. Navy and other milltary branches to

cool the guidance system in missiles such as the Sidewinder,

He explained that the Sidewinder has a guldance system

which is attracted to heat, therefore when it 1s released by

a pilot it is guided to the jet tall pipe of the enemy

plane. He noted that due to the fact the jets fly so fast

there is a heat bulldup in the missile and so 1t 1s necessary

to use nitrogen to co2l the guidance system when the plane

is in flight, The Nitrogen Receliver 1s in the missle

launcher and fthere is a tube running to the missile, which
detaches when the missle is launched. The problem with

such Nitrogen Receivers has heen that they explode when :
hit by light firearms projectiles such as .50 caliber

machine guns. The light firearms projectiles normally would

not be enough to disable an sirplane but the explosion of

Deleteq ¢ . be
by Let+ ,r,opé-ii‘b\- e b7C
“Jﬂ‘fX&
\
On 3/1/68 o  Philadelphia, Pa. FiletPhilladelphia 46-4651
by____SA fBLS Date dictated 3/7/68 zgc

0\ A .
This document contoins neither rocommz\,”h\‘%\%}é nor conclusions of the FBL It is the property of the FB! and is looned to your agenty;

it and its contenls are nol to bo distributed oulside your agency. .o
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PH 46-4651
(2)

the Nitrogen Receiver is usually enough force to diable
the eirplane and probably result in death of the pilow,
He stated the Nitrogen Receiver his company developed is
the only one which has passed a gun fire test.

He made available a xerocx copy of the following
items vihich are set forth below and which in his opinion
show violations of the laws of the United States:

1. ILetter dated January 22, 1968, directed to
"him byl | United States
General Accounting.Offlice.

2. 1ll-page preliminary draft report referred to
in above letter.

o

man RICHARD S. SCHWEIKER to Comptroller
General of the United States.

I, | | ietter dated Februvery 1, 19568,
directed to the United States Gencral
Accounting Office and enclosing 17 pazces of
comments concerninz the preliminary draft
report forwarded to him Db}

5. _Three additional pages of comments by

on the preliminerv draft report ror-

warded to him by

&Qa‘ oo o
e'\,e« 'Q\K.“’QT
vy ¥

3. ILetter dated August 23, 1967, from Congress-

I'ed

L%
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L | stated that on about December 14,
1966, he went to the office of _Procure-

ment Division, Aviation Supply Orfice (ASO), Ro
Avenue, PhLlacelph La, after beling called in by |
Contracting OfPLcer, ASO, fOF purpose of discussging a con-
tract for ~,800 Nitroger; *s., While he waT_ugizing
in the lobby at ASO for | he talked with

Small Business visor, ASO, who told him he
‘Wou&d get & contract for some NltWO”en Recelvefs, but that
be chewed out for pushing so hard for a contract.
| recommended he take the chewing out and keep his
mouth shut if he wanted to get the contract,.

~ |then took him into the Conference Room
in the Procurement Section where thev vwere inined hw

r,
I s 1exvien [Told him they did not

feel his companJ had the capacity to deliver 1,800 Nitrogen

Recelvers due %o his financial position and chey doubted he

could make the Nitrogen Receivers on a production basis.

He related after muob talk ebout his ability to deliver,

| £018 nim they would give him & contract for 300

and LI he aelivered the f¢rst 150 of that contract they

would. then talk about a contract for the balance of the

1,500 receivers. ‘ ‘

shook his finger in front of
face and ©old him in words to the effect if he d:d

the dogs and never go to anotnc; Qongresumaﬁ,
vould see to it that he nevep gokt

oner concract from ASO or the U.S. Government.
told him they did not like politicians breathing down their
backs, This was the last time he saw

In Sevptewber or Defoher 19566 he was at ASO talking
with[ | poth of the Technical
Group, about the Nitrogen Receivers, Both|
expressed statements previously made o him that if he
wanted to get contracts with the Government he should get a
manager or representstive who knew his way around the

Government. They pointed out he was a design and engineering

man and thet a manager or representative would know who to

Dele‘heﬁ Coﬁ’ls-——' g
vy L,e\‘t,ter
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PH 46-4651 '

talk with and how to telk to the proper persons in Govern-
ment in order to get Government contracts,

He recaliedl

lot this

time sueggegied he

Onnfmofl

telephone |

-

Wworked at ASO end ieft "under a cloud.n

Subsequent to the conversation with

| wno formerly

did call him and informed him that Belock Instrumencs,
College Park, N,Y,, would be willins o

without taking control.

was an old friend of|

with]

Who W
Nav

Command (NASC), Washington, D.C.

He did calll

| of B

and t41d hir
him when he knew what

agein contact[::::jj

red him to

| needs wou.

invest $200,000 in
also mentioned he
orks in the office
al Alir Systems

eloclt Tnstruments

1d be and the size

contracts awarded by the Navy, he should recontact
He did not get eny contracts of size and did not

ladvised that in view of the informa-

tion set Torth ebove, he believes employees of Varo,
Inc., and employees of the ASO and/or NASC have been in a
conspiracy to defraud the Government and deny hilis company
contracts. He stated he has no specific informabtion as to
the identity of these individuals or specific acts by the
individuals but the pest circumstences of events lead him
to this conclusion. He feels that Varo, Inc., could not
have taken such advantages of his company 1f the employees
of the Navy had not aided Vero, Inc.

He stated if anyone at Dayton T. Br D213

is in on the congpiracy he would probably be

Receilver,

as follows:

#

9

who performed the test on the NLvrogen

told

Persons at Varo, Inc., with whom he has dealt are

e

e X
Q ch%/
x,©

e'\-e AR

_.,.«\(
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He stated he has a suiltcase
full of papers and documents concerni
of which he has already furnished to
Trust Division,Philadelphia, Pa.

and a brief case

2 is matter, coples
Anti-
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() o " et 3/1/68

|
| appeared at the Philadelphia Office of the
Federal Bureau of Investigation and personally handed to

Special Agent his lether dated March 2, 1968,
addressed to Speclal Agent and enclosing a filve-page
letter, each of which is sell-explanatory, and set forth
below:

“On 3/4/68 Philadelphia, Pa. File# Philadelphia 46-4651

by. SAl :BLS : Date dictated 3/“'/68

: olldns «
This document conlains neither recommenyo! ns

it and its conlents are not to be distributed outside your dgency. -

c7 T

nor conclusions of the FBL. It is- the property of the FBI and is loaned to your agency;
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March 2, 1968

Federal Bureau of Investigation
Widner Building
1339 Chestnut Street

Phila., Pa. - . 23c

Dear

Attached is a copy of a letter I just received togay from| |
counsel, | to G.A.0. in response to G.A.0« Draft as
requested by GoA. 0_1 letter further expounds on the criminal acts
committed by Varo representatives to suppress and destroy[ |

I mentioned in your office on Friday the intentioms of ASO to make a direct
sole source procurement to in August 1966 for nitrogen receivers (an intent
by ASO which has since been ignored by Navy when raised oy | and overlooked
in the preliminary draft by Ge.A.0.) . ‘

This proposed direct.negotiation, provosed by A O'to was interfered
with by Varo representatives (one of which was wro contacted in person
lin the stock control section of ASO in August or Sertember 1964.) b6
Varo representatives maliciously, deliberately, plannes and conspired, lied, and b7C
misrepresented to the U.S. Government that they had at that time capabilities to
manufacture and supply the safe nitrogen receiver. Whem in fact, they were at that
time delinguent on two launcher contracts to the U.S. Navy becausesthey did,not;iin
fact; have such a safe nitrogen receiver or the capabilities of making it.

I charge that such an act to further their own selfish interest at a time when
the U.S. Govermment is engaged in open conflict in Vietmam amounts to delibebate
“sabotage against the Unﬂued States of America.

The Varo represéntatives interference in this direct procurement to[:::::::]
by ASO resulted in U.S. pilots and aircraft being denied the use of the only safe
nitrogen receiver for almost a year (it cannot be established how many pilots were
killed or how many planes were lost as a direct result of this sabotage of the
U.S. War effort by Varo for their own selfish gain.) I charge this action and
interference by Varo representatives is criminal and im fact, is an act of sabotage
during the time of War. I feel vpeople like this are a greater enemy of our country
than the enemy we are actually fighting in the field.

Again may I say that I stand ready to cooperate im any way with the FBI to
aid and expedite any resulting investigation.
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HINGSLEY 5-8454

'LAW OFFICES
!
SIXTH FLOOR. 1200 WALNUT STREET
PHILADELPHIA, PA. 18107

TECHNEi?.. RUBIN & SHAPIRO

MARTIN TECHNER
MARTIN J. RESNICK
LARRY H. SLASS

8, ALAN YULSMAN

HOWARD 1. RUBIN
HERNARD L. SHAPIRO
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Uiited States Accounting Cffice
February 26, 1958, '

raragr ph % of the Complaint then goes on o indicate that in
Junsg 1866, plaintiff obtained from a

new typz of Nitrogen Botile which showed promise Of mreeting ths b6
governmment redquiregnents, b7¢

Paragraph 16 of «the Complaint statess

"D@fenﬁant| | is the only
mannfacturer in the United States with o Nit gan Botile
which hag successfully completed preproduction tests

reguired by “he Sp@@lfwuaLlOﬂﬁ of the Gaverﬂmenc contracts
with pisintiff, :

The sig ificance of the abovs is thot as of Gotoher 4, 1966, the
date the Complaint was flled, Varo is admitting that it had no
x

acelver that moets the reguiremonts of the bnvvrnmmnt gpacificotion,
It should be noted that the spacification 1nv9?V@n in the procurament

being protested by[ | ie the seame specification which Varo in b6
2 sult lodged in a Fedoral Couxt, is alleging it cannot mest, b7cC
Coxtainly, tho ﬂ“aﬁ@mnngnafﬁggaine& in the Civil Actlon commoncad

by Vwro are an aémissle- interast and wvould ne so constyuasd in any

Court in the land would appeaw that the draft report of the
Genaxral Accoan+1ng 0 ‘fice made no mention of the Civil Action., This
ig difficult to understand, since the admissionsg containet in this
Complaint wers specifically pointed out to the Generxal Becounting
Office,

,k-l
T

3. Ve nent address ourselves to the gunfire %@sts 0 qnnc ed Lv
Dayton T. Brown, in ”dar to eghablish the
produced veceiver., In this connection, it must be empha siz J that
~ag 0f the time of the award to Varo of the produrement under protest,
Veroe had not furnished the United States Government with any cvidence
that its receiver would pass the nccessary gunfire tests in accoxdancs
with the applicable specification. Eevextha~ ess, the procuring
activity sow Fit to make an award of the contxact to Varo, It did

this specificelly in ths face of the continuef delinguanaey of Varxo

in connaction with its cother Launcher contracks of which a sotisfactory
8§&rﬁcn3vnr wag an integral part. Tt st e romenberad that Voro was
d=lin paont on its Lnunchex contracts breavss of itsg inshbility Lo
roduce a satisfactory raceiver, Mot only was Varo avarded the
contract nuder protost, but it was eworded thez contrdct on the basis

o

b6
b7C

o

0
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o

United States hocounting Office
v Fehyuary 256, 13888, - ’

that its recelver cza:;z.m pass '*o,g:apiwdb‘i & qum:‘r@ tests and in
fact, ot the. time of the award, :m‘:ﬁ receiver had mever passed
\ T the necoszary gunfire teats,

; Tha deaft raport of h\, G «errl heeounting DEfiee wc:mlfz appeuy

¢ to be guite confusing 2s to vhether the recedvsrs pres ;a«:m.ly hoing

o menufacturad by Vara m.ﬂ.l raet the nec msswm; grus f:i #o tests. &b

Tone btine hak a i\.:‘avy &e‘m"“ﬁ "’"‘l"v‘,,,aﬂ* oy witownged such tests
The enly test which is being utilized by Vorre o justify w
of gunfive tests ds a 4 cm"ou wl test conducted by the Dayton P
Brown Coupany, witnesmsed only by Dayton T, Brown personnel

@
test wse conduciad b tha vnﬁciiic e ant ¢f the kavy after tho

protact 0"|:_| wan onbered. Despite the meceseity 0f Wovy'

at

f'“.

p zreonnal witnessing such a test, i1t would appeay thad the b6
Deyton . Beoun Compony conductad such test only with theiw b7C

own personnsl pressnt, and with no mwy paopale prasaat.  The
Bayton T, Brown repost which has yvelt not bHeom publisnfaﬁ@ weryld |
indicote that[ | rocsivere did not pase oo, although thiw

Lk 1 > =, s 3 .
world fly in fhe fooe of all prior toets ovew conduoied,

5 e - b6
tnedlosed howowith o5 2 further exhibit is a ctatemsnt f;r&m[:j b
J together with applicdbles picbures, which would
tend U0 throw suitable doubt LE nolt discoreit on Doyion T. Dnowr
teste,

i

ALthough the GLO draft roport wonld in ‘Lz.ca y - Chat zmc?.ez:{ the gpecife

icztion it is net neoessary to conduct gunfixs teste with the

racoeiver outside the Louncher, there iz considarzble dcatzbz: that

thig in foct is ¢he case. The CRO reporl dors: inlicate that the b6

[ Irocoiver is the only one that pasess the z‘zin:-’iim testswhen b7C

2d Lo quoh tests outdide the Launcher. In uny event,

& appesy tc: ba zbundantly c¢lenr that s of the tines of the

award to Vore, that Varo had nover passed any gunfive tests that
uatify o wa.‘-.vc»z-r of such cunfive tests oy the procuring

¢ Govaernment hog nover produced @y tests r-pore

3

shiich would indicate the basis on which it weived any gunfiring
testing or Justified its ovord to Vazo in the face of its continuad
delirpuancy on its Loanchor contrucka and in $he Ffaok of its enprass
afdmigaion thet it did not have 3 rocsiver which met the applicabls

' Coverraznl gprelfiention in the procuremeont im question, =

Deleted Copy Sent|

»
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FD-302 {Rev. 4-35-64) (w} {.-\
P . : R & - . . ¢ .
o S ' . H o . 4' «

‘ “7" " FEDERAL BUREAU'OF INVESTIGATION

(-:—L-) | | Date 3/15/68

[ |
| on
March ©; 1068 telepnonically contacted Special Agent
advisi ly on that date he had telephonically con-

tacted Contracting Offlcer[:ffiffiff Supply
[fi;ife (ASO), Philadelphia, on number | He engaged b6
EY

in a conversation about contracts for Nitrogen Recelvers b7C
o PR PR} S8 s +
nd about the time] | shook his finger in his,
face and Told him 1T he eyer went to another
gressman he would see to it that] would not gek
another Government contract. He stated in hils opinion |
acknowledged this conversation did take place. He recorded

the conversation on tape and then he will werite out in
longhand and have| | type it.

e | appeared at the Philadelphia Office of
the Federal Burecau of Investigation on March T, 1968, and
made avallable a xerox four-page copy of the fjelevhone con-
versation he had had on the previous day with b6
also made avallable a copy of a four-page letter b7C
dated Merch 6, 1968, to Unlte tate enersl Accounting
office from hlS attorney, Both are
set forth below: ‘

bé
b7C

on_3/6 & 7/68 ,,  Philadelphia, Pa. rile# Philadelphia 46-4651

b6
by SA| __}ELs Date dictated__3/+3/68 oo
“H
This document contains neither recomménv ations nor conclysions of the FBI. It is the property of tho FBI"and Is loaned fo your ogenay;
it and ils contents are not lo be distribuled outside your agency.

LI 4

5 .
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General Accounting Office , : : ' .
March 6, 1968, . - - :
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.meet the! specificat
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Genexal Accoun .“ng Offieon S o
March 6, 1968, ‘

Y

hat RAVAIR Erawlng 582

It is interesting o note 1 164D558

revigion “B’ now sho¢S a2 suggested gource of supply as V1foa LT
instead of Peexless Menufacturing Co., However, Foexlegs Mane
ufacturing Co, will on!y manufacture the recelypr exclusively
for varo, Inco becavgse the designg woe Poerlcss

Py Varo afier thoy WCIQ dbieined in ¢

The net e«uit s that ARG and MNAGC ave &
what amounts ob Olutely to a sele souxc
by their zotions. T

[9¢] i"'

It is contended that ARO ha
to allow Varo to mael Lowax
higher specification regulye acn meb by
They have done this ok Loéoﬁu31mth face
z history of this p AN d in particuloxm, iz

KR

o
e at they could not ’

galn, it is veguen!
that the proourcner
that sald procuromer
clrcumsgtances O

Aceconuting Office rule

1? placed with Varo, and
rmdnated, Undex the
ttaé that a complete

injustice 411 not ool
the Genexrflyy. Accountin
but thaet ud m“tter J

ny ralmbg cn the part

o0
oo {ax gons o effectively torminat@

the prONu* o not bglievo this to be tho case, and
in any evey 'Lﬂl circumstances of this procurement are
s i{y a fimm couxrse of action on the part of

Vary truly yoursp

.

TECINER, RUBIN & SHAPIRO

%
4
3%

ot v st as et smaris ey

that the procurcment was muuhanélhé

b6
b7C

b6
b7C

b6
b7C




S Tape ,~*3 . FE R . . .
3 PO 3 S * .“;‘.‘?' ) o !

B

' | |called AS0 (Phone

Secretary -~ _The buvine branch.
gj ) ﬁpmm. .
CCretay - vho 1is calling please? ) A b6
— [ | - e
ecretary - -~ Just a minug % ' .
Secretary =~ -  did you say b

- ello

-  Hello,

-  yes sir

- | | how are you?

-~ fine, how are you?

~ Oh not too bad.

- atta bo

- Hey[:::%]did you get any requisition to buy any No receivers yet?
on an RFQ .

~ . No, you mean more bottles

-~ Yea, ugh huh o

~ No, why?

-~ I think I uncovered the reason why you prooaoly dldﬂvu, you
remember back when I was in.negotiations on the 1L Dec 1966 with

you and
- in 66
£ Yea .
- I can®t remember what T had for breakfast this morning.
- Ha Ha Ha ah, when | and you were in the
office there you know
~ Yea

=~ and old [:::::::}ot in & re iz and win sh.cing his finger a2t me
for zoiny "¢ iz congressw

- Ha Ha T
g

“om oagain, if T didn't
ne would fix me and I

s 1t T ever wers:
can . 0 Jogs off and went back ¢
T

woL il narer .ot another contrac government.
- Y Tan,
~ RV ':'Zbe:f' the
b )
« 2h thzre is an IFE that came our for new . lushurs
I

-~ an, O00«~1947-B-0083 out of 4Ain “ritems Comiac <l
‘\4.

en iy s the suaccessful vidosw

b IFB 1t ah says that t-. additionzl spares and replace-
i be procured ah reguesz by ASC and procured by ASO by
. zotlations with the suwplier of the original eouionment
‘L uvkz% be only Varo and there fore you wouldn't 20 out with any
v 0%s so this ah : fevmrorrormen
- an 0.3 vall isntt it

Sent
- vea. afben : Deleted CORY 25, .
- ;ﬁz, after all the conbtroversy by Letter 3= T,

~ amwi this makes Varo sole source and this shows re that|
is 1living up to his promise,

- Ha Ha Hz Ha

~  that if I ever did go back to a congressman that hetd fir NOLPS

I?d naver pet anouher opportunity to get another governwu.h con~oect

P




" .Q. S' : ' . “: -, ¢ ¢ »
yba Q - \ ¥ ’ o [T v

i,

JWhat mmler BL or uhat is it? - - | : ‘
"the' LAU-7 the LAU-7/A

the LAU-7, ugh hui
so this proves that meant what he said

Ha Ha Ha, no| |is a, is so far removed from you know
Washington
ugh huh

ah, the LAU-7 is bought out of Washington as you know.
Right, the complete lauwacher, Right

b7C

© yea

but the spares were always bought by RFQ from ASO
that's right

.and now this contract says that spares will be now purchased by

direct negotiations with the supplier of the original equipment
ugh huh .
ah, this tells me that Agjnbant what he said

no, he wouldn't be responsible, you know ze couldn't cont*ol that if
he wanted to and he sure wouldn't want to

ugh huh

no'

I don®'t know but he said it you know and that is what ah

ugh huh

started me thinking

ugh huh, no I haven’t seen anybnlng of these ah

well I don®t guess you will any more after that

well it would come to me

You’d have to do the negotiating with Varo then hun9

I would like fun

hun? .
I'd have to have a damn good reason cause I Imow It've got two sources

and they want me to go to one and that’s true if they said you and not
the other guy.

"~ well the contract says, you know,that resulted from this IFB says that
. this is the method of procurcm:nu

ugh huh

that they will be procured, it says it zight in there

yea : .

they will be procured by direct negotiation with the supplier.of the -
original equipment ’

ugh huh

‘period’

all I can give you is assurance that we have nct bought, up til now.
ugh huh

and ah, what are we talking szbout in terms of quanulty I is it af
well thls was 1500 launchers,

is that right? Eﬁlﬁi?gﬁf{t -
with an add on option, yea. —=

is that right?

well they already had at the time, they had 2360

ugh huh

and ah, vhat ASC told me when they came out with this IFB

ugh mh

was they were coming out with this IFB- b@c use Varo was delincuent on
their two contracts’

ugh huh

and they were trying to establish anothier source

yea

and then unau happens? Ha, Varo got it.

PP Ny




vy

-2 =7

Leted Copy Sent

Wy Letter

Te

yea, did you bid it[__P b6 |
No, I coggin’t bid it . . P b7C
.no you'r.o{’; -,-" Lo T ‘ ’

£ ‘déclined to bid vut ah on the bids, we followed the bids and
Gulf Aerospace was dollar W1se, low bidder

- ugh huh

and it was still given %o Varo

is tvhat right?

yea, you see after this it started me to thlnklng that

yea . -
what cause he was in a rage that day, remember, he was
shaking his finger in my face and ah
. yea :

I was the dirtiest Son of a Gun in the world because I promised 30
day delivery and I couldn't possibly .do it and ah.

yea, well, I’m sure that nothing has beem bought because as I say it
would come through me, so at this point in time you haven?t lost a thing
ugh huh, no all we lost was the 1500 to Varo

Ah Ha Fa Ha

you lmow I finally got that drawing in a meeting down in Washington
ah on the 20th or ah no

what was that

the 13th of February thls ah -
: Their drawing, you mean the one they made it to the 556 or something
like that

"yea, the 555 and 556

yea

and you know they contended that it was a Varo drawing

ugh huh '

so finally they produced the drawing for me at that meeting and ah,
boy, I nearly fell off the chair, it was just like looking at my

own drawing

is that right?

yea, its an exact

They just changed the name plate down at the bottom huh?

its an exact copy of my drawing exceplt that now its a NAVAIR Drawing
ugh huh

and they contend that thls is what Varo is oellverlno

ugh huh '

but, well I don't xnow[::::]but the way |was in a rage that
day and shaking his finger.at me and telling that if I ever went to
. a Congressman again that this is what would happen and boy this is ah
- o .

and boy this is just what has happened

yea, you can rest assured that isn't so

ugh huh

how about 1ett1nw me look into it from this end ah T want to talk o
our commodity people and see if you know they are you know initiating .
a buy to support these LAU-7's ‘

ugh huh

and sh

well it was supposed to be, ah according to whatv GAO dug up at the
time of the RFQ you know that we were involved in there was a zero
palance and an urgent need

ugh huh

and you know damn well the 300 that we made that was spread over 5
destinations in the United States sure didn?t help Vietnam very much
no I don't know what happened to those things, I thought you know

they vere real urgent and there would %e a follow on buy but .
ugh huh

you know we don't go lookéggffor requisitions down here
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yea well see there wouldn®t be any follow on buy if ah if this is the
_way th G rromo ’oo nVF,otlate the- proc’mcnbs s

bé “
yea . v : . . " b7C
“and ah : : “
let me look into it Iand call me I
- 0K, but it still sticks with me that[47 Alsure ¥new what he wa

talking sbout

Ha Ha Ha, well I'm sure that
maybe he had some word from Washington that I dldnc* know about
I doubt it ah

cause this originated in ASC you know ah

yea, ugh huh

they say they have cowplete control of cverythlng and ah

who's the boy down there Jjust out of curiesity

ah in the procurement section or in the ah

" yea the guy that would be aware of this down there

in the procurement section, I Lnlnk his name is

yea, does that ring a bell with you, do you know any of them down
there?

no, no we have very little contact

ugh huh .

give me this rumber agaln that ah

the IFB?

yea

ah IFB 000~1967~B~,(B as in Boy) ~0083

I see

that was out of ASC
yea

and when I saw this I felt| lwas living right wp to his
promise to the letter -

ugh huh, Ha Ha Ha ’ )
cause you know he was really ranting up and down when he was shaking
his finger at me and ah

ugh huh
sounding off .
ugh huh :
course that's when| Jsald I should have grabbed him by
the collar and marched him Ha Ha into his office

Ha Ha Ha Ha

and you could just see me trying to do somebhlng like that I'd a
been in jail

- Ha Ha Ha Ha Ha, 0.K. call me back
- 0.K.

if you can find out anything I would appreciate it if you would let
me know .

yea, I'm much 1nte”ested in this
0,X.

al'rlgm .

right, thank you, bye. .
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PO

(L | T 3/18/68

, btelephonlcally con-
tacted Speclal Agent| [ Tnquiring if Special Agent
had received in the mall a copy of his tter dated Msrchn
8, 1968, directed to his attorney, He
was advised the letter with the enclosures described in
the letter had been received. His self-explanatory letter
and enclosures, except NASC drawings 58A164D555 Rev, "A"
and Rev. "B" are set forth below:

| lalso inquired if Special Agent
had received a copy of five pages of telephone conversa-
tion he had had with| [on Merch 8, 1968, and which
was tvped fraom hig ranoh dratrt notes hvl |
b
| He was advised that this was
received via the malls and 1t is set forth below:

b6
- b7C

selY =AY '
?:«; ette”

bé
b7cC

bé
b7C

On 3/11/68 o_Philadelphia, Pa, Files FPhiladelphia 46-4651

i

by, SAI I:ELS Date dictated 3/11'!'/68

bé
b7C

This document contoins neither recommendations nor conclusions of the FBL It is the properly of the FBl ond is louned to your agency;

it and ils contenis are nol to be distributed outside your agency.
- O

y
RV, ‘
o
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8, WMarch 1968

|Eso.
1200 Walnut Street
Phila, Pa.

pear[ ]

Enclosed is a copy of ELN-AM-257 and ECN-ANM-258 received

from NASC today. I reque: his at a meelfing in Washington
(see cover letter from .I am also enclosing 8 b6
copy of NASC drawing 58A164D555 Rev. “A" @=nd Rev."BY. b7cC

It is obv1ous that no engineer could come wp with the drawing
58A164D555 as now shown on Rev."B"from this ECN information.

The ECN ss‘cates."IN&,OR_PORAT"“1 THE FOLLOWlNG<SLLF-EXPLANATORY
DESCRIPTION OF CHANGE",

' 1 )REDRAW RECEIVER ASSTMBLY TO SHOW EN“AL LINING AND -
| o : - ELTMINATION OF TAPER ON SKIRT ENDw :

.Rev."A" glready showed a metal liner, themefore, the only

change that could be made by DIRECTION OF THIS LCV would be
the removal of the taver on the skirt end.

Anyone can see by comvaring Rev."A" and Rev."B" drawing
that this is not all that was changed.

This is only anosher cls-sic example of the collusion that

exigt between W Ime ._i the U.S.Navy o steal and use :
pronriet . vt Ivfa-ession wich refused to supply bé

e Navy unde™ .58 « 2.9rsct (cit - “2iletiom of disclosure clauses  P7C

in the | | cénxr&cq). | '

I now ha=. muca doub% in ¢y mind taat thew: “ON'S suvplied

me by Na: - are in :zct'thﬂ srue ECN'S the f ‘~ﬂated Rev."B!'.

b6
b7C

ce: CGone. | (o4
- Justiece Laot. (2)V’//f/
GAO (1)

ENCLOSUR#S ’ ' .
BON-4M~-257, RO _AK-258 (with cover letter
NASC DRAWING 584164D555 Rev."A"

VAS VTN 164 . eghl—
NASC DRAWING 58A+64D555 Rev:"B" . é&cﬁiézszdyk
Qéﬁ\tﬁf

‘JX:
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The buyin'f branch N '
Good mmnf’,bpzeasa_ :
_Whos?® calling pleass? C
L .

& roTete ploase

. Tow are you? -
. all right, how are ymu
Oh not. too Yad, did you find out awthinv a’oonﬁ that IFB yat?
" yes,that caze aut of a FAVAIR « T fotmd that muc!a e’at L
«, Ticht . i
. and 2h i% cov’ers tha mﬁ-’i tha end. it.am, they”m mrmshed mm ‘
.. bottles aren’t they| -
= Yoz, each ngw launcher has tcx hwn 8 bottle. 1:: :Hs, sea tha%’s wﬁere ’
: ‘w8 got nteered to Varo in the bepinning,

.. it unless you go in, unless yoit 76 into Lﬁﬁ«?"s.
"« w1l you maan they can go ahead and buy by direct mgotiaﬁenu with
the supplier of the oririnal squiprent? . : o
no; I8M saying that your interest in the 1AY=1 1!5 only & su’o-
wontractor,” you dentt make the TAUS? as such huh?
no, I dontt pmake the- cemplete la:mchar ut e su;;p}.y thi }mtﬂes
ch yea
" go seo but this c:cntx'ae*:. noy s;aa:fs the:y’m frainf? Yo buy them by dime‘b
ma"'t::ti'rtiﬁn with the suprlier of ths m:'iff X E&i‘;dﬁ_“)‘&‘}"%t. :
well 1t doeon®t montion Boltles doan it ps sush
woll 1t goys 81l spareg and z‘enlumm@nt mrw
' wili bs mm‘i:iateai wit‘n tha-prise

p ™oy

s FERE!

T think this s ‘standard Yangare but ah .
- fmll it wasn®t baforve acauge before it wag you know flw mms
vere bought by ah nepo iatim or R out of AS0

- yea, I mean the contyacts tHat camy out of ma«h:mgton dam‘t ﬁwy

slusys have this lenmage in t}za'r? _ . .

not. that I know of '
ugh huh, w1l T didn®t gat w ﬂmﬁ om, too ruch ah 25% purchase, . y
we're mt in it at all ‘aud gh and thHia is ccnt“aetu mads ont of
Washington

ugh huh, yea T understamd on the Iazmchaz* ‘bid on the eox mlsf.e :
launcher that they bandle tha*h out of th@ hasning’wn procurerent -
office. - S
yoa, so did you talk to them dmm tﬂam? , '

“no’ I haven't besn back to them bédause of a1l bhe 1!1%5%5.@%.1% and
a*mz:m}*in down’ tiare you Pnow and szh
- ugh huh
~ btut sce in the befzinn:’mn baf,‘om ths ¥ Q came ou&, on the 3“3{){) ay
- ASD wrote a Jettér to AST reguesting a dlmscl procurement mg«,‘e’ria%ien
c with[__ For 2000 bottles becfmaa of tha faimiation Prunswick

was in aod all you know

« wuzh huh ' '
= that they weron®t eble 40 veel the spen, and doliver and alfl than
when Varo found this out, they ue‘ﬂ; into ASO and aahnd Fhem to

; . j’ d(’.w
L

2ok

L e umem, that sort of Jeaves you oub in Joft field on bottle buw dgn%

N K
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“,instfaad of g sole' nource. nafotiation,

: ané then this is vhat resulied in the 7FQ and all ‘t.hia s’omk R :l
- ngh bk, and mx-: your®e afraid Ve*m ’back again samre m ¥ore. bafsm Lo

Cazk Wi ' ' ) +

. yea ‘
axzd you know as well as Y do, thoss pea;zle never-wads a imtﬁle 1

y‘e ' : e o
- ghd’ they still dan"t

.1 think your, your questions should te direcﬁvad 7

. you kmow
-ugh huh,

- ana I gever dregmed ab tha‘t tima tuat ah 3.1_;_ was already planmd that o

ubuy'ing the. ecuipmnt. ‘and

holé un°"" 30’ days and they. would® vr.atfs 03 coﬂmﬁmim bid item '
uigh huh S " |

then huh? S
yor and now walre back, we¥re ont of ‘busi_msa you might ez well sy T
say and ah and Yaro ie uaincr cur information and ah mow it appears - .- |
on Ravy dravings when. in dur contract we ofuscd. to gh anﬁ the .
digelosurs a’taaﬂm 723 42 s*‘z-icls,an mt remaiber? .

sonnow 1t appears on Xavy émw:mgss and Vare 4s mteei on, the &rwﬁngg t
a3 & source of supply ‘ : . . .

ugh huh, yea I dontt know what m tall yrm to d

it in the c@ntmct: you. know
ugh huh

what®s the intent .

yesa on this I78 yea

yea - . ; N\ .
foh bk . . ) o .
yea cause as I's ay I d:m‘t. ‘have iy buy hawa aad ah, T éi’in% m}re
the ccmi,ract just can% telk intslligently cEndt 'ha‘lt' o it -

I don‘t km&e, all 1 kmm ahnut‘ i‘&iﬂ r»sh&‘& ym’ra tallini, ne
Tt ' P e B the ssoting, 't‘mt hen T gob

of A508g ¢ 4 et van thad Tr r~~:>ulf‘"*’r

na’mmlly Lan&le »Lho nhﬁle 1"6}3 '
ugh huh
you. kriow and the irsplicatian wag that ?rh»..n I p*eveé production
capabilitics that ah thed we would sit éowrt and eo2 szhem W %m::t
from there -

uzh huh

thoy were:golng tor Qi‘m 'hhe 18 - ot%*zar 150
‘uz?_i} m;}} “
and ah goe this- 15.the reason T went. ‘«mﬁ azsd a%ue:k my' me%c out a.nd

0 4o ?m y::u. know -

yea.

showing you. I coulé proéma thm on & pmdncticn basis .
yod é@nd now you SRR ¢
and then efter I did-all this i‘b was t@ no: avail it vag gly ‘”‘éyagmm -
yea, now youtre afrald the dam' 18 be:’mg clased m; ym even tiaht.er
its its = yoa &nd ah

Yea yea yea . '

back in Faoy you kmow I wrote ba yun anfi ’c.eld you: that.wa Had 5nerea=:ed |
our capabilities and invited you op awwdy Trom A3C to come and -
see our facilities and all thip jazr

ugh huh : e
ard then in June according to G40 ah you gramted Varo anofher 60 deve
dalay in d:aliuz'y am el andl then paduesd the dalivery snhmjm.e '
- hih B =
which aly; well 1t wes a hcc!r of & t‘ﬁ ng a““t@r :mu know sadd almae}y

bé
b7C




| e o Proven production capabiiities higher thin - S YT b6
- " ysa ' b7C
| = ‘thati what you vere glving them .
;‘ « ugh hub, ¢idn¥t they make their own :
. = o, no Peerless is still making them' . el R |
. %« arve they? ’ |
o - yes ‘ C L T |
I =. ‘agh huh
T .= ‘they vent to Studsbaker and I \stoppeé Studebaker ah %udaba!{er L
| - regpected ny cease and dssis‘c request o L
' = & " ugh huh, I see ' '
1 & &and then after Studebaker stopgec} w:u;h ‘them than ah then t&my Went ‘
| ot back to" P@&Plﬁss _ S
- yea | ' o
' - amd 538 tbat*s when 1ast. Yarch ahyou came out with a .‘mttar you
; 0%, reduclng the test requirements’ for the production‘ 1ot samples |
» o= ugh Ik
o - well apparently they cmzldn’t even. 'et thapméuction Tot. Bamele re«
.. © quirements and ) : A ‘
= ugh Huh |
- in order to enable ths-zm to daliver - A
« | yod, well that's pretty far behind nmx g
B Yea . . . )
- your min coﬂcern is mtum I Lo
w« Fight ° . P
- that's Hhem you a:'e mw o
. . yéa . : !
s = 1no'I ean*t halp you ‘
o " - people dovn there. L
ugh hahy yed, I think i 1
yea o f\‘
on ‘this IFB »

¥ea -

SERETEE

- ugh huh -you still feel your unit is’ superier huh . ;
- well I kmu ib, I jw iﬁ from tests and ah there's no deubt:.abeu'b it

| -

| .

I ~ this is ‘what really' hurts you i'now

- - yea :

_ « after youlve spent all your time ‘and moviey and evf'fort;

| - yea e
« 4n develonmv smzething fortha govelrment at your oW costs and then

you geb’ s acked right in the face with 4t

« ' yea, woll that?s the teehrncal end-of it and T ’imow fr'om mthing abouu '
that _

“
L}

prs




 sure polics this thlng 15 T% Gomes over my desk :bhey better haw o
" & good reason why ‘they wouldntt po to you "
=« ugh huh, wll thatfs what I couldn™ uwnderstand you know, why S0 B
even went to Varo when at the time they were deli uquent ‘on "two T
oontracts’ you. kuow when the RFQ ca'me ot
L ) ugh. huah
- . = and boy, tha
= * the Havy
. this Veyy ‘iten anxi adr:itmd .i.‘b anﬁ . j ]
 ¥ea ‘
- and I showed you &nd Comnder ar
| ‘that day the Federal sult from Varo against e an& t}m amme ‘.«and
i o ugh hu.h . : \
- they stated mg,ht there that bhey didn*t have. it aad thatl was in

! ax 'yea ‘

then thay get the ccntraet, itsxunhnl A;vable, :reu krmx[:I
He Ha Ha; well I 'don®t imow W] e
u.t0|7 [£L -you ‘ ) b6
Ha: Hay you think hefs ready t@ e?m: me out' : ain A P | b7C
het in today, oh mo, I doubi it 1 o el i SO |
huh « Ha Ha Ha :
I doubt 1% "
what-ig he, is hs your hcss or what?
yer, yed, hr“s sivilian héad 4n’ éhargs -of the buying
oh hels the civilian head of the uyi 3
yoa dnd Tin only the head of & Iittle sectioh -
ugh huh; what doés lis do compare with Gaptain:I mean yea.
no Captain[_____ | hebdmup the entire purchase cperatioi '
weh- hat
that, includas the you lmow the pmduction of the cont racts and the
bigd 1 aﬁs and all tha'b stuﬁ'f

.’g‘

E

R I A

RN

&

haads up the ‘buying R L r
. 'like mself tha buying, operation only ; ' '. |
' ;"well He was blg enough to do a. good jo'b on ohawlﬂg*m mxt a
jtel‘}. yau IVve rever been chewed out like that sinee I get mzt of ]

N

h
= g

lI'll never‘ forgat. that : .
dgh huh Ha Ha Ha well I den‘t, know ‘what to tall you ‘bo
ol act I*«ashin ton + - what they-mean by that Iittle
3 ia that some day the tmth Wil o t like the
Du chmn say, ytm Jmow . ) !
: yea Ha Ha. - |
T dontt know, T can’t bedieve that this mwla thing FEL L just ‘a big
‘nlehtmare - )
ugh hoh, sowe day youll wake up and find ite all a’ ba,d dmam
“ugh imh, I wlsh It would Ahawpen that way
yes, . :
but T canlt see that it will . e
ugh huh, yomfrg st111 in bugindss th ) o T BT |
Just. about hanzing on yew ’ ; "
gh. Yk -
but what can T do when ever g
cite ASC you know and tha qual fi

]

SN |

A N

\mle.ss i

¢

:

e Vavy awd wheh . .
th@y talk to themn o
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44
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g0 whatfs balng mid abeni; m Gl‘ almab m}' p*vé;;aﬁ*_ I éon‘t kmm

. yﬂ&

00w here. you s e e

18,

¥ to
" iB that‘, right

_'either
. RO, 1o

. ana 81k

Tight,. i&v bye

fioy msom -£0 1058 all Soterest - R '
f;h huby )

yaa,m the ts;;hma . fsy

vit

' gmi tha cummazm@ D W o

yea; yoa I guess they®re the f;wa gug;ra to daa) Wit

Reoves ot the contract and
‘ven, the only troubls is gh I don
o mg@ﬁamr :

yes .
awwhmtetmwmhwmemah

nm w@u, all I e&n tail m‘ossas uw
ugh Ik
that weve got, ae‘mal}.yl ‘Ea;,'f
weep able bottle

i3 ' &éhj is Brungiel b4 swpaaeﬁ te be accoptable row?
o } L] . ) )

gu;% man m’ka it fm apm?e'xtly a8

Ty chimmed a&*ﬁ eh
mta %hem oab M’ t.hae spaclfieatim

. ; i
P ":‘ - w, =k

yeea : ,
ugh Bk - .
right after they mghﬁ 216@ of thom Ea ffa Ha t:tmt. cmeﬁn% make mm@a

-csmse Brongwick has z;at heen mnﬁiemﬂ at a1 in’ a1 S |

-%11 thzmks any ¥y
right .

g -

 vas sugpested. that kmwa»ms% vay aveind R

‘Gonk 1811 sure wm soms tmaﬁers A ita m kmss, sole soarce hzwin{:‘ |
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Date March 20, 1968

| | b6
N | appeared at p7¢C
The Philadelpnia Oitfice or the Federal Burcau or Invegtigation
accompanied by |
of the company which closed its plant on December 1, 19067,
[ |had a tape recording in his possession b6
which he stated was of a_telephone conversation he had had b7C

‘earlier in the day with | Hyéro-
Pneumatic Products Group, SEALOL : vidence, R.,I., on
telephone number 401-ST 1-4700, | | advised that at

one ‘btime | had been interested in the Nitrdgen Recelvers
developed by his company and was familiar with the awari;ff

tracts by the United States Navy. He stated that
has had conversations with various employees of e
nice

States Navy who are familiar with his h?ying_had_dﬁffi—
culties in optainine ntracts with the Navy..
advised that did not furnish him any specific infor-

ma.tion or reasons why he did not get contracts from the U, S.
Navy, but did express some opinion that Ihad not been
treated fairly by the employees of the Navy.

I | was advised that Assistant United States  PS

Attorney | Philadelphia, bad stated that his office P’C
did not desire that ne record telephone conversations ard dld

not at thig time want to have any additional transcripulons
of thé recorded telephone callsg furnished to the Government.

' : b6
stated that when he first met with Special yq¢
Agent| | he furnished Xerox copies of his comments about the
gunfirve test on his Nitrogen Receiver #529, which was in response
to the draft report by General Accounting Office. He stated
that he still has the Nitrogen Receiver #529 in his possession
and would make same available for a Laboratory examination by
the FBI., He pointed out that he contends the Nitrogen Receiver
was damaged prior to the tegt being performed by DAYTON T, BROWN,
Inc,, and he feels that since the United States Government pald
for this test that the damage, if intentional, would be a fraud.
againgt. the government. He pointed out that he does not know
when the Nitrogen Recelver could have been damaged or who might
have damaged the receiver., He did state that it must have been
done after part of the test was performed on the receiver at

On __3/12/68 4 Philadelphia, Pa. File # _Philadelphia 46-4651
' ol
SAs |and b6
by EDWARD J, RALL, Jr.:MMcG Date dictated Q//lR//AR b7C
This document contains nelither recommendations nor conclusioné of the FBI. It fs the préper!}; of the FBI and is loaned to
your agency; it and its contenis are not to be distributed oulside your agency.
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PH 46-4651

Dayton T, Brown, Inc., because the receiver would not have
passed the other test if it had been damaged, as he alleges,
prior to these tests,

| |advised thatl lare

b6
b7C

- b6
b7C




FD'302 (Rov. 4-15-64)
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‘ o FEDERAL BUREAU OF INVESTIGATION
(!‘_) ’ Date 3/29/68
The two-page copy of a self-explanatory letter
dated 1968, sddressed to Captain] | b6
U.S.N., from | was b7C
recelived by Speclal Agentl |and 1s seT Torth below: -
&
b6
b7C
On 3/26 /68 at Philladelphia, Pa. File # Philadelphia 46-4651
‘bY-—-—S—AI LELS Date dictated "3,/27/68 b6

7 'Y’l/ ) b7C
This document contains neither recommendotions nor conclusions of the FBIL it is the properly of the FBIl and is looned o your“agency.
it and ils conlents are not lo be distributed outside your agency.
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b7C

March 23, 1968

Captain UeSsNo be
Director, Armament Division b7C
Naval Air Systems Command
Washington, D.C. 20360
Dear Captain| | be
_ . b7C
This is to inform you of a conversation I had this week with |
Project Engineer at NAFI in reguard to the new NALC Drawinz 52A164D555 Rev "BY
in which he suggested I direct certein questions to | | T understand
iz ynder your command a. NASC. [::::f::::] told me tiat L his opinion, the

INICKEL LINED RECEZL ;=R WOULD NOT BE CONSIDERED ACCL-". "% TO THE _NEW REV "B!
DRAWING. And when I asked why the Navy wouﬁd WRITE OUT .. . ~_3FIED
RECEIVER and make VARC, .:i%. A SOLE SOURCE, salca, . touldn't answer
that and suggested I 3z-e it up with| [at NASC.
When I pointed out tO[::::::::::]the welded:désign as now shovrr or. the Rev "BY b6
Drawing was admitted and proven to be an impossible design many vezrs ago by the b7cC
Navy, he again suggested I would have to take this up with| |at NASC.

In light of tris conversation with[::::::::::]anﬁ the sequence o: =vents that have b6
~ taken place since August 1966 which clearly shows questionable & .. unthinkable actionb7C
by certain pec,:le under your command, I ask the following gquestio~s:

to negotiate a direct procurement with for nitrogen receivers
when it was lmowm that was in fac e only qualified source

and the inventory balance at the iime was zero? b6
- b7C

b

1. Why c¢id NASC either ignore or refuse a re?uest from ASO ia August 1966

2. Why did NASC hold up an urgent procurement of nitrogen receivers in
.October 1966 (ASQfRFQ) when at that ilne| |was in fact the oniy
. proven qualified source of this urgently needed item for four months?

>
5
é@% 3. Why did NASC discriminate against by never showing as a bé
5 qualified source on NASC Drawings, but, aid in fact name as sources- b7C
S Peerless Mfg. Co., Brunswick Corp., and Varo, Inc. all of which never
T2 truly met the specs of MIL~R 81202 (wp) without many waivers of testing
s by NASC?
~ &
o b
[ L. Why did NASC permit ASO to Change the drawing, part number, stock number,

. increase weight, and further reduce test requirements and make a direct
procurement to Varo, Inc. for 1500 units after awarding only 300 units
to[:::::::ko be supplied precisely as requested and quoted to the RFQ? b6

’ 732 «




Captain
March 2

5.
e

7.

9.

\ ' 215 OLFIELD 9-1295
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-a supplier and create Varo, Inc. as a sole source?

U+SoN. ' page 2

Why has never been allowed .acdess to, or ever been supplied

with any TeST report on its recelver tested at Dayton T. Brown?

Why has NASC made this test information available to[::::::]
competition, while denying 1t toj , :

Why'has NASC changed the method of procurement for spare nitrogen
receivers from RFQ at 4SO to direct negotiations with the supplier of
the launcher? Was this deliberate action by NASC to eliminate as

Why has NASC changed the drawing 58A164D555 to Zev B''? Rev "A"™ welded
construction s zn admitted impossible design - and Rev' !IB" clearly .shows
the same welded designs and materials, therefore, iv must as well be an
impossible design? (of course &f NASC is willing to continue to waive
testing for Varo, Inc. you could really accept anything)

How can NASC justify such procurement practices when one contractor must
bid to conforin to RFQ and specs. and another favored contractor knows the
tests and specs. will be reduced in his favor after the contract is
awarded and an inferior item will be accepted by NASC? This is not fair
competative procurement practice but amounts to collusion between NASC and
a favored contractor, Varo, Inc,.

bé
b7C

b6
b7C

bé
b7C

There are many more questions that still remain unanswered, however, I would appreciate

your immediate attention and reply to these particular guestions. These actions
. by NASC have caused great damage and hardship én Ihowever,‘I can assure you
I will never give up the fight until this whole maller is conpletely resolved and

proper corrective action has been taken by the Department of the Navy.

cc:|

Sincerely,

Congressman Hlchard 5. Schwelker

| S
| Fsq., Justice Dept., Antitrust Div. 2V

et
Justice Dept., FBI Ao
Esq. ' . o

bé
b7C
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PH 46-U651 |

fin by 7, and 11, 1968 Assistant U. S. Attorney oo
Eastern Dlstrlet of Pennsvilvanla. wag adviged -
of resulto of Informationobtained from
On March T,1968, | |adviised that any transcripts b6
orded telephone conversations voluntarily furnished by jl b7C

| should be accepted, He stated he was still reviewing j
matter Pefore rendering prosecutive opinion. i

On Mawrch 11. 1GAR]. faaistant II. 8. Attornew | b5
adviged | b6
b'?C
1
| réque sted that| | be_advised bS
b7C
I . b5
On March 15, 1968, Assistant U. S. Attorney
advised thay bé
. b7C
On march 29,1968, |Ass:l.stan’c Chief, Middle b5
Atlantic Offlce.Antitrust Division. Custom House. Philadelphla, b6
advised that b7C
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+ ~FEDERALSBUREAU OF iINnvE®RTIGATION 7 7 .

WASHINGTON FIELD | PHILADELPHIA 4/25/68 4/19/68
TITLE OF CASE REPORT MADE BY TYPED BY
o SA ANDREW J. SHANNON laa
VARO COMPANY, INC., GARLAND, TEXAS; |CHARACTER OF CASE

DAYTON T. BROWN COMPANY, BOHEMIA,

LONG ISLAND, NEW YORK;

UNSUBS, Employees Naval Air Systems FAG ~ CONSPIRACY

Command, Washington, D. C.;

UNSUBS, Employees Naval Aviation
.Pfupply Office, Philadelphia, Pa.

AR
o REFERENCES: Report of SA dated 4/9/68, igc
at Philadelphia. ‘
Report of SA ANDREW J. SHANNON dated 4/5/68,
at Washington, D. C.
- RUC - .
e
ENCLOSURE 4
A
TO_PHILADELPHIA One (1) copy of Supplemental Reply
of the Navy dated 4/12/68, to the General Accounting Office (GAQO)
Draft Report dated 1/22/68, re Procurement of Nitrogen Receivers
by the Dept. of the Navy.
ACCOMPLISHMENTS CLAIMED Wow& ACQUIT-l casE HAs BEEN:
convic |aAuTo.| FuG. FINES SAVINGS REGOVERIES TALS ) - =
’ PENDING PROSECUTION | OO
n //)/7 OVER SIX MON THS yes Fro
APPROVED \L/((/% %0 P anames T DO NOT WRITE IN SPACES BELOW
COPIES MADE: g = ’ /

/Z&";le‘- 7 ) A
CZ:L Buéiau éfég"“é‘?‘ 4 4’ ST.|387]

L4

3 - Philadelphia (46-4651) (Enc. 1) = === =
(if-Pgiﬁ;.ﬁastern District 1o APR 26 1963 HEG'zs__—_——__

1 - Dallas (46-2642) (info)

1 - New York (46-7349) (info)

1 - WFO (46-9017)

A
Dissemination Record of Attached Report Notations (c
Agency /(.( HWVE L 2 cc /P/ﬂd -@03.,
o

Request Recd. A

Date Fwd. /’Q;

lo
ow Fwd. b BA A\ N 7( L19 18; wg;.@
B e 5’7”7/4,/,?
A /
i
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% U.5. GOVERNMENT PRINTING OFFICE : 1967 0—273-877




WFO 46-9017

ADMINISTRATIVE

For the information of the Bureau, referenced
report of SA SHANNON pointed out that the GAO would probably
withhold any opinion in connection with the investigation
that had been conducted by GAO and as set forth in their
Draft Report dated 1/22/68, pending the completion of the
FBI investigation into the allegations of fraud and | b

conspiracy made by | in this case. | e
[:;::f:;] Attorney-Advisor, General Counsels Office, GAO,
advised that the GAO would follow the progress of the FBI
investigation in this matter through the GAO liaison

representative, who would maintain contact with the Bureau

LEADS

DALLAS AND NEW YORK

AT DALLAS, TEXAS AND NEW YORK, NEW YORK. Information
copies to Dallas and New York since subject companies are
located within these divisions and these offices may be
requested to conduct investigation in this case.

B*
COVER PAGE
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4

Ul\ﬂED STATES DEPARTMENT OF JQTICE .
FEDERAL BUREAU OF INVESTIGATION

Copyter 1 . UsA, Philadelphia (Eastern District of Pennsylvania)

~

?wmah SA ANDREW J. SHANNON Office: Washington, D. C,
ote: 4/25/68

Field Office File #: 46*"9017 Bureau File #:

Title: VARO COMPANY, INCORPORATED, GARLAND, TEXAS;

DAYTON T. BROWN COMPANY, BOHEMIA, LONG ISLAND, NEW YORK;
UNKNOWN SUBJECTS, Employees Naval Air Systems
Command, Washington, D. C.;

HRXFRX UNKNOWN SUBJECTS, Employees Naval Aviation Supply
Office, Philadelphia, Pennsylvania

P32 24104
Character:  FRAUD AGAINST THE GOVERNMENT ~ CONSPIRACY

Jynopsis:
Copy of Supplemental Navy Reply dated 4/12/68, to GAO
Draft Report of 1/22/68, on "Review of the Circumstances
Surrounding the Procurement of Nitrogen Receivers' set out.

~ RUC = |

DETAILS: AT WASHINGION, D. C.

b6

| | Attorney~Advisor, General bre

Counsels Office, General Accounting Office (GAO), made
available a copy of the Supplemental Navy Reply dated April 12,
1968, to the GAO Draft Report of January 22, 1968, on the
"Review of the Circumstances Surrounding the Procurement of
Nitrogen Receivers.' The Navy reply furnished by
[:::::f::]Assistant Secretary of the Navy, is set out in its
entirety.

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to
your agency; it and its contents are not to be distributed outside your agency.

YrU.S. GOVERNMENT PRINTING OFFICE: 1967 -0~273-878
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, MAY 1962 EDITION
~ GSA FPMR (41 CFR) 101-11.8

*  UNITED STATE.DVERNMENT ‘

Memorandum

P

T©  ‘DIRECTOR, FBI (46-56049) e TR

"SAC, PHITADELPHIA (46-4651)

A
SUBJEG T‘V'ARo COMPANY, INC.
GARLAND, TEXAS;
DAYTON T. BROWN,COMPANY,

‘ BOHEMIA, L.I., NEW YORK,
(Q, UNSUBS, Employees U.S. Naval
1y Air Systems Command,
w; Washington, D.C.;

UNSUBS, Employees,U.S. Naval
Aviation Supply Office,
Philadelphia, Pa.
FAG~CONSPIRACY

(00: PHILADELPHIA)

Re Philadelphia report of SA |
g?pjﬂ 4/9/68; WBO report of SA ANDREW J, SHANNON dated

On 4/22/68 AUSA EDP3

Philadelphia, Pa., advised that he had reviewed

Bureau 46-56043
~New York (46-73 9)

2 WFO (46-9017)

2-Philadelphia (46:4651)

'I; WEK :MPJ

i (8)
;/(SMMY \g

u_y U.S. Savzngx Bonds Regularly on the Payroll Savings Plzm

fﬂi‘

5010 108-01

b6
b7C

b5
b6
b7C
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PH 46-4651

AUSA | | further advised that]

Leads

NEW YORK:
At Bohemia, L.I.

2, Will conduct investigation at Dayton T. Brown
Company concerning i i receliver
#529 manufactured by referred
to pages 38 - 39 and 70 of rererenced report concerning the
allegation made by[:iE:::]

2, Will determine from Dayton T. Brown Company
the basis for making this test; if government owned testing
equlipment that was used to make the test; if U.S. Governgent
funds paid for the test; and if tests were made prior to the
gunfire test, would the test have been satisfactory if the
nitrogen receiver had been damaged as alleged by | |

WFO:

At Washington, D.C.

Will recontact| |Assistant General
Counsel, GAO, and obtain the information and reports as
requested above by AUSA

2

b5
b6
b7C

b6
b7C

bé
b7cC

b6
b7C




PH 46-4651

PHILADELPHIA:
At Willow Grove, Pa.

Will contactl

[ €c obtalin nitrogen

receiver #529 for submission to FBI Iab.
At Philadelphia, Pa.
Maintain contact with AUSA[::::::::]

bé
b7C

bé
b7C
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FD-263 (Repy, 3-8-67)

~ FEDERAL BUREAU OF INVE®TIGATION

REPORTING OFFICE OFFICE bF ORIGIN DATE INVESTIGATIVE PERIOD
WASHINGTON FIELD PHILADELPHIA MAY 231968 May 13, 1968
Ci TITLE OF CASE Rr—:poé'r MADE BY TYPED BY
VARG COMPANY, INC., GARLAND, TEXAS; SA ANDREW J. SHANNON ' cjb
DAYTON T. BROWN COMPANY, BOHEMIA, CHARACTER OF CASE

L. I., NEW YORK; UNSUBS, Employees
U. 'S. Naval Air Systems Command,
Washington, D. C.; UNSUBS, Employees FAG - CONSPIRACY

Y, S. Naval Aviation Supply Office,
Philadelphia, Pennsylvania

{i}* REFERENCES: Rep of SA ANDREW J. SHANNON dated 4/25/68 , at WDC,
PHlet to Bureau dated 5/3/68

-P-

ADMINISTRATIVE

The supplemental reply of the Navy dated 4/12/68, to
the GAO draft report dated 1/22/68, regarding the procurement  /
of nitrogen receivers by-the Department of the Navy was fur- ‘
nished to PH and the USA, EDPA, in the referenced report of e

SA SHANNON dated 4/25/68, at Washington, D. C. V4
ACCOMPLISHMENTS CLAIMED NONE ACQUIT-] case was seen:
convic [AuTO.| Fue. FINES SAVINGS recoveries | TALS
PENDING OVER ONE YEAR [_JYEs [X]no
/7 ¥ pENO\L:‘F;e SIX MONTHS Cves Xno
£~

APPROVED &\X#// P Cename T DO NOT WRITE IN SPACES BELOW
CORIES MADE: y . ¥ s y L
@>*Bureau (46-56049) /é, | ol T /.Z REC- 30
3-Philadelphia (46-4651) T e, =y . ”

(1-UsA, EDPA w3 108

ATTN: AUSH e NAY 241968 Be
1-New York (46- Info S ‘ / 3
2-WFO (46-9017)
ww(i/fx QIO
Dissemination Record of Attached Report Notations Q% °
Agency [ cc 0/ X ce L0
Request Recd.| 5
Date Fwd. /7/ L\
How Fwd. 7 ' ‘;%,)L F}TS :/W
B Ol U e e L. 7AYE A , ,
é u “ ”J“ﬁ Y ;Uuu / / % U,S. GOVERNMENT PRINTING OFFICE : 1967 0—-273-877




WFO 46-9017
LEADS

NEW YORK

AT NEW YORK, NEW YORK ( INFORMATION). Information
copy to NY since that office has been requested to conduct

investigation at the Dayton T. Brown Company, Bohemia, Long
Island, '

WASHINGTON FIELD

AT WASHINGTON, D. C. Will obtain from

Assistant General Counsel, GAO, the final GAO report

concerning the| | protest of the
award of a negotiated contract by Navy to Varo Company, Inc.,
entitled, "Report on Review of the Circumstances Surrounding
the Procurement of Nitrogen Receivers - Department of the Navy",
when it is made available around the first week of June, 1968,
and forward the report to PH for review by the USA, EDPA.

B*
COVER PAGE

bé
k7C
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FD-204 (Rev. 3-3-59) { -~ 4

N »
"

) UN!D STATES DEPARTMENT OF JWSTICE
FEDERAL BUREAU OF INVESTIGATION

Copy to: 1"USA, EDPA (ATTN: AUSA le'?C
Report of: SA ANDREW J. SHANNON Ofiice: Washington, D, C.

Date: M AY ¢ 31968

Field Office File #: 46-9017 Bureau File #: 46-56049

TWle: . VARG COMPANY, INCORPORATED GARLAND, TEXAS;

DAYTON T. BROWN COMPANY, BOHEMIA, LONG ISLAND, NEW YORK;
UNKNOWN SUBJECTS, EMPLOYEES, UNITED STATES NAVAL AIR
SYSTEMS COMMAND, WASHINGTON, D. C.;

e UNKNOWN SUBJECTS, EMPLOYEES UNITED STATES NAVAL AVIATION
SUPPLY OFFICE, PHILADELPHIA, PENNSYLVANIA

KX
Character: FRAUD AGAINST THE GOVERNMENT - CONSPIRACY:
Synopsis: ‘ B _— .
Assistant General Counsel, General Accounting
[ port on the protest of the be
of the award of a negotiated con- h7C
tract by the Department of the Navy to Varo Company, Inc., in
instant case will not be available until the first week in June, -
1968, advised GAO's decision on protest will be

deferred pending receipt of advice from FBI regarding results of

fraud allegations concerning conduct of tests of various nitrogen

:fifffffff, as these results could be relevant to the merits of
protest,

- P -

DETATLS: AT WASHINGTON, D. C.

This document contains neithér recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to
your agency; it and its contents are not to be distributed outside your agency.

ﬁ- U.S, GOVERNMENT PRlNTING OFFICE: 1967-0-—-273 878
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FD-302 (Rev, 4-15-64)
IR

I

DERAL BUREAU OF INVESTIGATIO

Date

May 22, 1968

Assistant General Counsel, General

Accounting Office (GAQ), advised after checking with the Defense

Division
of the

rding the protest
of the award of a

negotiated contract by the Depariment of the Navy to the Varo
Company, Incorporated, in the matter entitled, "Report on
Review of the Circumstances Surrounding the Procurement of
Nitrogen Receivers -~ Department of the Navy" would not be
completed until approximately the first week in June, 1968,
He said he would make available a copy of the completed GAO
report,

|advised that the GAO's position regarding the
furnishing of a legal opinion regarding the protest of |_ng__|
after the GAO investigation is completed would be the same as
that furnished by him to attorney for
in the following letter dated April 19, 1968, which
1s set out in its entirety:

on_ 5/13/68 ..  Washington, D, G.

File# WFQ 46-9017

SA ANDREW J. SHANNON:cjb

by. Date dictated 5/16/68

" This document contains neither recommendafions nor conclusions of the FBI, It is the property of the FBIl and Is loaned to your agency;

it and its contents are not to be distributed outside your agency. 2
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F‘D-Z’ %év 3-8-67)

¢

v

® 4 G
" FEDERAL BUREAU OF INVESTIGATION

REPORTING OFFICE

PHILADELPHIA

OFFICE OF ORIGIN

PHILADELPHIA

DATE

MAY 2 7 1368

INVESTIGATIVE PERIOD

4/22 - 5/9/68

TITLE OF CASE

OVARO COMPANY, INC.,
GARLAND TEXAS
DAYTON T. BROWN COMPANY,
BOHEMIA, L.I., NEW YORK,
UNSUBS3 Employees, U, S,
Air Systems Command
Washlngton9 DoeCs3

T TIMOIIR

Naval

REPORT MADE BY

TYPED BY

b6

[ CHARACTER OF CASE

AED p7c

FAG - CONSPIRACY

g7 uwouuss ulllPJ.Uyt:t:bs Us Oo
fﬁ<§vmatlon Supply Office,
Philadelphia, Pennsylvania

Naval

- Philadelphia report of SA
WFO reports of SA ANDREW J,

REFERENCES

L

bé

dated 4/9/68. b7C

SHANNON W/5/76

and 4/25/68,

" Philadelphia letters to Bureau 5/3/68 and'5/lu(68p

-P-

l

LEADS

Information copy of this report being furnished to
Dallas since subject company is within that Division and if AUSA
desires additional investigation, Dallas will be requested to

ACCOMPLISHMENTS CLAIMED NONE (PH)

CONVIC. | AUTO. FUG. FINES

SAVINGS

RECOVERIES

ACQUIT-
TALS

CASE HAS BEEN:
PENDING OVER ONE YEAR [ JYEREJno

PENDING PROSECUTION
OVER SIX MONTHS vexki&ine

APPROVED

/ A
[4 ECIAL AGENT
N CHARGE

DO NOT WRITE IN SPACES BEL.OW

Co, S MADE: U ‘

- Bureau (46-56049)

4, -

7~ ,
2 é’*’/} /// /"

RESr 32

/3

1 - USA, EDPa, (JRG) O S
1l - Dallas (46~2642) (Info) g 106
2 - New York (46-7349) - 3 1968 cX N0
2 - WFO (46-9017) HAY 28
2 - Philadelphia (46-4651) — —
Ay
Dissemination Record of Attached Iéegort Notations A

Agency

[ cc
Request Recd.

oy /) Are £24

Date Fwd. ’ A"T;{) /

T THOW Fwdl b

c %W j PUNPRNIRS el B N

By-

‘;
~ % JUN 10 1968
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PH 46-4651
handle. interviews at subject company.

NEW YORK
AT BOHEMIA, L.I.:

l, Will conduct investigation at Daytam T,
Brown Company concerning its examination of the nitrogen receiver
#529, manufactured by| | referred
to in pages 38, 39 afd 70. of referenced report conceming the

allegation made by b6
b7C
.2y Will determine from Dayton T. Brown Company
the‘ba31s for making this test; if Government owned testing
equipmen* - Jas used to make the testy if U. S, Government
funds paid ro the test; and if tests were made prior to the
gunf@re test, would the test have-been satisfactory if the nitrogen
receiver had been damaged as alleged by | | b6
b7C
WEO
AT WASHINGTON, D,C,:
Will recontact | |Assistant General
Counsel, General Accounting Office (GAO), concerning the
obtaining of the GAO final report as requested by AUSA b6
b7C
PHILADELPHIA
AT PHILADELPHIA, PA,:
) Will report results of FBI Laboratory examination of
nitrogen receiver #529 and maintain contact with AUSA| | b6
b7C

~B%. -

COVER PAGE
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~

. UNITED STATES DEPARTMENT OF JUSTICE il
> FEDERAL BUREAU OF INVESTIGATION
Copy to: 1l - USA, EDPa, (JRG)
Report of: | | Office; PHILADELPHIA, PENNSYLVAYA b6
Date: b7cC
MAY 2 7 1368
Field Office File #: U4g-4651 Bureau File #: 46-56049
Title: VARO COMPANY, INC,, GARLAND TEXASj; DAYTON T. BROWN

COMPANY, BOHEMIA, L.I., NEW YORK; UNSUBS; Employees,
U, S, Naval Air Systems Command, Washington, D.C.}
UNSUBS; Employees, U. S. Naval Aviation Supply
Office, Philadelphia, Pennsylvania

Character:
FRAUD AGAINST THE GOVERNMENT - CONSPIRACY
Synopsis: ‘AUSA, EDPa,, advised that r a review of
reports in instant matter,
b5
bé
[AUSA| [requested that b7cC
-P-
DETAILS: il 22, 1968, Assistant U. S. Attorney| |
Eastern District of Pennsylvania, Philadelphia,
. Pa.,, advised that he had reviewed reports in instant
matter and at+ this +imel
b5
b6
b7¢C
i
| Assistant U, 5, Attorney
| [advised]
| | further advised that b6

b7C

Assistant General Counsel, General Accounting OUifice CGAUJ,

. This document contatns neither recommendations. nor conciusions of.the.FBI. -It-is.the-property of thé FBI and is loaned-to - [EE
your agency; it aqd- its contents‘ure not to be distributed outside your agency.
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‘PH 46-4651

Washington,D.C., be advised that his office is desirous of
having the final report and opinion oﬁ_ﬁAQ_hgigpg_hg will
render his final prosecutive opinion, stated b6
that he feels that his office sheuld have the final report b7C
and opinion of GAO before the final prosecutive opinion can
be rendered as to the FBI investigation. He noted that GAO

conducted its investigation in this matter prior to the time
the FBI started its investigation.

Assistant U, S A“tornevl |further advised b5

that he feels desirous that 230
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| SO FEDERAL BUREAU OF INVESTIGATION " |

. FD-302 (Rev. 4-15.64) | S o A
R TEET “I"' - ‘ ’

5/16/68

Date

| |made avallable for examination by the b6
FBL Taborabtory, a nitrogen recelver #529 which was manufactured P°7¢
b .

| stated that this nitrogen receiver #529 b6
was delivered by hils company on June 8, 1967, to Dayton T. b7cC
Brown, Inc., Bohemia, L.,I,, New York, |further adviscd
that on January 25, 1968, | |
[went To Dayton T. Brown, Inc., and
picked up nitrogen receiver #529 which had undergone a gunfire
test at Daytéon T. Brown, Inc., b6
- b7C
’ stated that he had been writing letters to
Naval and Marine Corps installations which had used the nitrogen
receiver manufactured by his former company seeking their comments
and recommendations. g '

| made available a copy of the self-explanatory

‘ letter set Torth below: b6
: > b7C
- b6
b7C
e0Y S ks
) aQ‘QQq %‘%
e Lot
postl
on__5/9/68 at___Willow ‘Grove, Pa. File#_ Phlladelphia 46-4651
.SA JOHN W, REINHARD??hd ' : :
R \ N
by. SA WFK/lam -3 Date dictated 5/10/68 :SC

* This document contains neither recomme

)

It and its contents are nol to be distributed outside your agency.

R
U

ndatibns nor conclusions of the FBL It is the properly of the FBI and is looned to your agency;
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PH 46-4651

requested by Assistant U, S, Attorney| |

;‘k’.
e 9N

b5
b6
b7C
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FEDERAL BUREAU OF INVESTIGATION 7{

REPORTING OFFICE . OFFICE OF ORIGIN jﬁﬂ'Ez l 1968 INVESTlGATIVE PERIOD
PHILADELPHIA PHILADELPHIA ‘ 5/22 - 6/10/68
TITLE OF CASE REPORT MADE BY TYPED BY
b6
{)VARO COMPANY, INC., L KMD . e
GARLAND TEXAS; CHARACTER OF CASE

DAYTON T. BROWN COMPANY,
BOHEMIA, L.I., NEW YORK;
UNSUBS; Employees, U.S. Naval
Air Systems Command,
ﬁqﬂWashington, D.C.;

FAG - CONSPIRACY

/OUNSUBS; Employees, U4S. Naval
Aviation Supply Office,
Philadelphia, Pennsylvania {

REFERENCES ﬂ

Philadelphia report of SA | datea b6 .
5/27/68. b7c

WFO report of SA ANDREW J. SHANNON dated 5/23/68,

New York letter to Philadelphia dated 6/4/68.

Bureau letter to Philadelphia dated 6/10/68.

- P -
LEADS
ACCOMPLISHMENTS CLAIMED: NONE ACQUIT-| case Has sEen:
convic |AuTo.] FuUG. FINES SAVINGS RECOVERIES TALS
PENDING OVER ONE YEAR [_JYEs [Z]NoO
PENDING PROSECU TION
OVER SIX MON THS [Jyes B]no

APPROVED M,iﬂ‘;‘;;ﬁj“ DO NOT WRITE IN SPACES BELOW
COPIE‘.'S MADE: l ¢é‘ .;,K,)( “ L/ (;l L It{ HEG- 78
(4 Bureau (46-56049) / e

1 - USA, EDPa. (JRG) § Ey 109

1 - Dallas (u46-2642) (INFO) 1968 b=t s

1 - New York (46-7349) (INFO) 6 JUN 24

1 - WFO (46-39017) (INFO) e : , )

2 - Philadelphia (46-465L)7,,. S ”,

‘ (A AN
Dissemination Record of Aﬂacher Replort Notations C,\'/f 3 /%"g})

Agency /C.(, (7‘;%/ T ’616;8,;/)/'”% QET
Request Recd. %
Date Fwd. L .
How Fwd. | ) v (/?/KW
By \\ [’/XZ




|

PH 46-4651

Information copies of this report being furnished
to Dallas, New York and WFO as those offices may again be

requested to conduct investigation and so that they will

be aware that the USA, EDPa., has subpoenaed records which

Dayton T.

PHILADELPH

Brown Company refused to furnish the FBI.

IA
AT PHILADLLPHIA, PA.

Will maintain contact with AUSA

as to

his prosecutive opinion and as to his opinions of any

investigation that need be conducted to establish

violation.

- B% -
COVER PAGE

bé
b7C




F‘D-2404 (Rev, 3-3-59)

s “ s i - : . ’ ' Je ey .
’ ]
LA ‘; : g UI‘ED STATES DEPARTMENT OF ‘ST]CE
@ FEDERAL BUREAU OF INVESTIGATION
a
Copy to: 1 - USA, EDPa. (JRG)
| b6
Report of: | | Ofiice; PHILADELPHIA, b
Date: JUN 1 1968 . PENNSYLVANIA
Field Office File #: 46-4651 Bureau File #: '46-—56)0’49
Title: ‘ VARO COMPANY, INCORPORATED, GARLAND TEXAS;
DAYTON T. BROWN COMPANY, BOHEMIA, L.I., NEW YORK;
UNSUBS; EMPLOYEES, U.S. NAVAL AIR SYSTEMS COMMAND,
WASHINGTON, D.C.; UNSUBS; EMPLOYEES, U.S. NAVAL
AVIATION SUPPLY OFFICE, .PHILADELPHIA, PA.
Character:
FRAUD AGAINST THE GOVERNMENT - CONSPIRACY
Synopsis:
[ Dayton T. Brown Company, rerused toO
) make available to FBI Agénts any information b5
' pertaining to tests made on Nitrogen- recelvers b6
and suggested stff:fffffﬂnatlon should be obtained from b7c
the U.S. Navy. | did not cOnfirm or deny that
; this company performed a gun-fire test on Nitrogen v
receiver529, manufactured by|
because of policy of obtained clearance prior to
releasing information. AUSA. EDPa.., advised that he
| FBI Laboratory
TEeport set forth information concerning examination of
Nitrogen receiver bottle 529. The Laboratory report
advised that no v181b1e evidence that glass filaments
have beernt cut prior to gun-fire test.
- P -
Details:
This document contains neither recommendations nor conclusions of the FBI, It is the property of the FBI and {s loaned to

your agency; it and its contents are not to be distributed outside your agency.
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5,/31/68

Date

o ‘ FEDERAL BUREAU OF INVESTIGATI. ‘ e

I
| | Dayton T. Brown Company, 555 Church Street,
Bohemia, New York, advised that prior to submitting to
interview and making available any information regarding
testing performed by the Dayton T. Brown Company Laboratory
on any nitrogen receiver which might include nitrogen receiver
numbered 529 tested for the United States Navy or Varo Company,
Incorporated, that contact be made by the Federal Bureau of
Investigation with representatives of the United States sNavy
Bureau of Weapons, Munitions Building, Washington, D.C., and
with the Varo Company, Incoporated, in Garland, Texas.
ladvised that he considered on behalf of his company,
the tests, the results of such tests, to be privileged
information and therefore he declined to make available such
information until permission is first received from the

~United States Navy and the Varo _Company,’ Incorporated.

‘He

stated that contact with the U
clearance should be made with

for ‘such
who is

located in Room 222 in the Munitions Building, Washington,

D,C, He stated that contact at Varo Comp

anv,

Incor

for the same reason, should be made with

porated,
who 1is

located with the firm in Garland, Texas.

' volunteered that he is very familiar with
the matter relating to the testing of the nitrogen receiver
-manufactured by| |and that the
tests performed by the Dayton T. Brown Company and the results
of such tests were furnished to the United States Navy which
__would be the identical information that would be furnished
{0 the Federal Bureau of Investlgatlon.

' [:;;::::]volunteered that the Dayton T. Brown Company
Laboratory'™s roll was strictly a testlpg one and that tests
are.performed for all the military services and for private
industry. He stated that the results of such tests are then
furnished either to the military or to private industry and
therefore the results of any tests are as a matter of pollcy
of his company considered pr1v1leged information which is

b6
. b7cC

b6
b7C

b6
b7C

on 5/22/68 ., Eile s

Bohemia, New York Ny L6-7349

- 2‘:..

Vaxb

. .Date dictated

b6

- = ~ . - bev o grter tmat A e N P . - PR . e . C e
s2¢ »-This documeznt contoins neither recommendctions nor conclusions of the FBL. It '5,‘”}’{‘E‘P?%"’Y.Pf.,’f’.,e._f?!.f-’r‘,’."‘iﬁ',s,-.q‘f,a'l.":‘.{gﬁf.;Yfa‘:”: eggnii:

2 ANV

it ond its contents are not to be distributed outside your ogeacy. .

b7C
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Ny 46-7349 | -
- |

Snmtrare

2y

h g

the reason for making the request for clearance as set forth
earlier during this interview. He further stated that

Dayton T. Brown Company does not in any way concern itself

as to which firm is awarded Government contracts on the items
tested and is only concerned with performing the tests according
to specifications and furnishing the results of the tests to

the interested party requesting that the tests be performed.

pdvised that he would not confirm or deny

- that Dayton T. Brown Company performed the gunfire test on

4 nit i mbered 529 manufactured by

because of existing policy In obtalning
clearance relative to furnishing such information as mentioned
.earlier during this interview, ) :

.. . K - * . E . . . . .
. . . ' ’ \ ' . ‘ ' 4 ’ . » a
! ) e . IS . \ A N
L W‘, 3 3 T, . " ‘ A B
r 72 - T | : . : L -
I - . : . : : . ‘

b6
b7C
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PH 46-u4651

1

On June 3. 1968, Assistant United States Attorney

(AUSA) | Eastern District of Pennsvylvania b5
(EDPa.) .- advised that] Zf’
c

On June 10. 1968. AUSA]| | vas advised of

b5
b6
b7C

-4 -




To:

Re:

Ly REPGRT : T
. @ " of the o

N
é//:&'ﬁ 7
LABORATORY e

FEDERAL BUREAU OF INVESTIGATION
WASHINGTON, D. C.

FBI, Philadelphia Date: June 10, 1968

FBI File No. 4656049
VARO COMPANY, INC,, GARLAND, TEXAS; Lak. No. PC-AG477 CW

DAYTON T, BROWN COMPANY, BOHEMIA,

L,I.,, NEW YORK; UNSUBS; Employees, U.S.

Naval Air Systems Command, Wash., D.C,;

UNSUBS; Employees, U.S. Naval Aviation

Supply Office, Philadelphia,.Pa.,; FAG -~ CONSPIRACY

5/20/68

Specimens received

Ql Nitrogen receiver bottle, SN 529, broken into two pieces

Also Submitted: Military Specification shee{s for nitrogen
receéiver assembly

Results of examlnatlon'

An ehamlnatlon was made of ihe ruptured ends of
the two pieces of the Q1 nitrogen receiver bottle to
determine if there is any evidence that the bottle had
been damaged in the now ruptured area prior to the time
it was struck in that area by a 50mm projectile during
the gunfire test, The gunfire test caused a .complete
severance of the bottle at the point of impact.

The Ql nitrogen receiver is in the shape of
a cylinder which is normally used to store compressed
gasses such as oxygen and nitrogen. The evidence container
consists of a thin magnetic metal linexr which is covered
with multible wrappings of glass filaments to a thickness of
approximately 1/8 inch,., The layers of glass filaments
crisscross each other in a manner similar to the way the
cords do in an automobile tire, The longer Ql piece of
the ruptured bottle has a maximum length of approximately
32 inches, the shorter piece has a maximum length of
approximately 23 3/4 inches and the outside diametex is
nearly 3% inches, . —

There is no visible evidence to indicate that
the glass filaments had been cut in the ruptured area
prior to the gunfire test. .

The "Also Submitted" specification is being
returned herewith. gpecimen Q1 is being returned to
your office under separate cover by Railway Express,

- - ~ L.t L . - 3 8 e s e e s o




qg\ 0-4a (Rev, 1-19-67)

FEDERAL BUREAU OF INVES
WASHINGTON, D. C. 20535

DATE: Re:
June 10, 1968

TION

TO: .
SAC, Philadelphia (46~4651)

a ¢ MF H

Railway Express

Special Instructions:
Mail Room: Show shipment date and registry number.
Shipping Room: Show shipment date; bill of lading number;
initial invoice; return to Segtion checked in block; after
initialing in block mvmcgﬁo be placed in administrative file.

54 JUN z% 1958
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OPTIONAL FORM NO. 10
MAY 1962 EDITION
GSA FPMR (41 CFR) 101-11.6 4

UNITED STATES GOVERNMENT
Memorandum

DIRECTOR, FBI (46-56049) pate: 7/11/68

6M§g?;SAC WFO (46-9017) (P)

susJEcT: VARO COMPANY INC., GARLAND, TEXAS:
DAYTON T. BROWN COMPANY, BOHEMIA L. I. NEW YORK:
UNSUBS; Employees U. S. Naval Air Systems Command,
Washington, D. C;
UNSUBS; Employees U. S. Naval Aviation Supply Office,
Philadelphia, Pennsylvania
FAG - CONSPIRACY
(00:PH)

Re report of SA ANDREW J. SHANNON, dated 5/23/68
D A at Washington, D. C.

//“ On 7/10/68, Assistant General"
/ Counsel, GAO, advised he was presently receivi

of the final GAO report concerning the
protest of the award of a negotiated contract by
Navy to Varo Company, Inc. He said his review would be com-
leted shortly and a copy of the final GAO report would be
available in approximately ten days.

b6
b7C

b6
b7C

WFO will maintain contact with and forward a
copy of the final GAO report to Philadelphia when it is made
available. /

(D - Bureau | % -~ ééf
2 - Philadelphia (46-9017) y /;

1 - WFO
15 JUL 15 1588
AJS: Img

(5 ;[z/;7 |

8% JUL 181988

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan
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| Mr. Tolson
FD-36 (Rev. 5-22-64) " [ Mr. Delnach o —-
: I Mr. Mohr...
‘ . I Mr. Baepa—
! Mr, Casper.
I ¥ 3. Calichan.——
FBI |1 hr Convad. .
R Rt L
Date: e ( e
ate: 7/30/68 B %y[m_/_'_/
Transmit the following in ! S
: (Type in plaintext or code) ! dir. Taveloe
. | R FRLTIR TS
Via AIRTEL T B
(Priority) | { Miss Gandy....
________________________________________________ L
TO: DIRECTOR, FBI (46-56049) = =
b6
FROM : 'SAC, WFO (46-9017) (RUC) bic
/-{‘»"
“VARO COMPANY INC., GARLAND, TEXAS:
DAYTON T. BROWN COMPANY, BOHEMIA, L,I,, NEW YORK:
UNSUBS; Employees U.S. Naval Air Systems Command,
Washington, D.C.:
UNSUBS; Employees U.S, Naval Aviation Supply Office,
Philadelphia, Pennsylvania
FAG; CONSPIRACY
(00 :PH)
Re WFO airtel to Bureau dated 7/11/68.
Enclosed for the PH office is a copy of the
final GAO report, "Review of the Procurement of Nitro-
gen Receivers for Sidewinder Air-To-Air Missiles - De- R
partment of the Navy", dated July 25, 1968, made avail- 7S
able on 7/26/68 by Agsistant General CaL if}c

Counsel, GAO,

REC 27

@ Bureau A /‘,’ /é
2 - Philadelphia (46-4651) (Enc. l) s e iz’
1 - WFO

to AUG 1 1968
AJS:kte -
AIRTEL ~ /n /) ’}nr.q} |
- ’ ) - FERIFTHT

‘L Lo EECLMEB...

%p ro \:a‘c.l‘; ‘G

Sent

er{‘f :
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FEDERAL’BUREAU OF INVESTIGATION \_;K/

REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD
MUE Ry teos
Philadelphia Philadelphia [*°*% ted 7/10 - 8/12/68
TITHE OF CASE REPORT MADE BY TYPED BY

GﬁﬁﬁAﬁngP é%sfm-’ EDWARD J. KAIL, JR. lam
DAYTON T. BROWN COMPANY, CHARACTER OF CASE
BOHEMIA, L.I., NEW YORK;
UNSUBS; Employees, U.S. Naval
Air Systems Command,
Washington, D.C.;
() UNSUBS; Employees, U.S. Naval
]CQLKviation Supply Office,
Philadelphia, Pennsylvania

FAG - CONSPIRACY

References

Philadelphia report of SA | | 7/21/68; b6
WFO leétter to Bureau, 7/11/638; b7C
WFO airtel to Bureau, T7/30/68.

-pP-
Leads

PHILADELPHTA N Y
At Philadelphia, Pa. ot

Will maintain contact with AUSA | . o ms
EDPA, for a definite prosecutive opinion and further Investigation
desired by him.

ACCOMPLISHMENTS CLAIMED ONE ACQUIT-} case mas sEen:
coNViC |AUTO.| FueG. FINES SAVINGS recoveries | TALS
PENDING OVER ONE YEAR [_]yes KNo
PENDING PROSECU TION
OVER SIX MON THS Jves Xino
APPROVED ¥ pe CHARGE DO NOT WRITE IN SPACES BELOW
COPIES MADE: U} ] ) /
Vel “ 4
LS A S i al S /
@ Bureau (46-56049) AR B 2 lpEg 44—
- USA, EDPA (JR((}LZ6 4651) wonnan
2 - Philadelphia -4651 . e
15 AUG 28 1968 ZA-10
Palr— Mataprry —E
S
. Dissemination Record of Attached Report Notations \\ \ Q)\J
A 7 7 {3; ,
gency /o o7/  HNe fPa 8’ ({?, %y
Request Recd. \% /

Date Fwd.

I F
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hé, time he made

n & . :
atva:l, ,able particularly sinee he was speeifica;l,ly

4he“bqtt1eyif

b6
b7C

bé ¢
b7C
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UQ‘ED STATES DEPARTMENT OFQST]CE
FEDERAL BUREAU OF INVESTIGATION

Copy to: 1 - USA, EDPA. (JRG)
Report of: EDWARD J. KAIL, JR. Office:Philadelphia, Pennsylvania
Date:
£U8 27 1968
Field Office File #: 46—4651 Bureau File #: 46—56049
VARO COMPANY, INC.,
Title: GARLAND, TEXAS;
DAYTON T, BROWN COMPANY,
BOHEMIA, L.I., NEW YORK;
UNSUBS; Employees, U.S. Naval
Alr Systems Command,
Lhrgass Washington, D.C.;
UNSUBS; Employees, U.S. Naval
Aviation Supply Office,
Benpnginx Philadelphia, Pennsylvania
Character: FRAUD AGAINST THE GOVERNMENT - CONSPIRACY
Synopsis: AUSA | | EDRA, advised that he would bé
subpoena the records of Dayton T. Brown Company b7c
in view of the General Acoounting Office's report
being forthcoming. He stated he would not subpoena the
records until he had a chance to review the report. \'kl)‘he
le by

ice's report was made availdb
aasistant general counsel,
as recvurne [o

-P -

Details:

This document contains neither recommendations nor conclusions of the FBI. It is the property
your agency; it and its contents are not to be distributed outside your agency.

¥¢ U.S. GOVERNMENT PRINTING OFFICE: 1967-.0-273-878

The nitpogen

of the FBI and is loaned to
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I

N ﬁrepart was furnished to Assistant U, S.

PH 46-4651
WFK{lek

' Oon July 10, 1968, Assistant -
General Counsel, General Aeeounting G?Tiee, advised he wa
presently reviewlng the dra D : , tif
Offiee report conecerning
protest of the award of a negotlafted contract by :
Varo Company, Incorporated. He sald hils review would be el
completed ghertly and a copy of the final General Accountin g :
Office report would be availlable in approximately ten days

on July 17, 1968 Assistant U. S. Attorney
Eastern Distxr: sylvanila, Philadelphia, .
Pa., was advised by Sa of the abvove 1nfnrw
£don furnt she ~ |stated that .

Attorney

on July 25, 1968, “wasf;
telephow-k*lly contacted at Willew Grove, Pa., tO arrange '
for the return of hils Nitrogen bottle, Arrangements were

made to meet him on Monday, August’s5, however, he Subsequentiy

led thls appointment and after several conflicts in -
schedules, arrangements were made to return the bottle on %;*‘
August 12, 1968 y

b6

b6
b7cC

bé
b7C

bb
b6
b7cC

bé
b7C

b7C
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. .FEDERALBUREAU OF INVES'NGA'l‘s! S

Date__August 22, 1968

. was contacted at

his place or business in Willow Grove, Pa., at which time b6
nitrogen bottle #529, which he had previously made : b7¢C
available, was returned to him.

/
4

L~

On 8/12/68 4 Willow Grove, Pa. File#_ Philadelphia 46-4651

SA EDWARD J, KAIL, JR. and ‘
by _SA | EJK/lam Date dictated 8/16/68 zgc
This document conlains neither recommendotions nor conclusions of the FBI. It Is the property _of the FBI ond is loaned to your-agency;

it and its contenis ore not lo be distributed outside your agency.
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, e » X
$ FEDERAL BUREAU OF INVESTIGATION
REPORTING OFFICE OFFICE OF ORIGIN DATE INVESTIGATIVE PERIOD
PHILADELPHIA PHILADELPHIA 12/19/68 10/9/68 - 12/17/68
TIIJTJ,.E OF CASE REPORT MADE BY TYPED BY
““Varo Company, Inc., Garland, Tex.;| EDWARD J. KAIL, JR. (A) ELC
Dayton T. Brown Company, CHARACTER OF CASE
Bohemia, L.I., New York;
UNSUBS; Employees, U.S. Naval Air
Systems Command, Washington,D.C.; FAG - CONSPIRACY
UNSUBS; Employees, U.S. Naval
y jSupply Office, Philadelphia, Pa.
K
References
Philadelphia letters to Director, 10/21/68 and
12/5/68. )
Bureau letter to Philadelphia, 12/12/868. -
- P -
Leads
PHILADELPHIA:
AT PHILADELPHIA, PA.
Will, upon receipt of the reasons for declination
from AUSAl submit a closing report. b6
b7C
ACCOMPLISHMENTS CLAIMED NONE ACQUIT-] case 1as seen:
convic |auTo.| Fue. FINES SAVINGS recoveries | TALS
PENDING OVER ONE YEAR [Jyesy¥]no
PENDING PROSECUTION
(\' y OVER SIX MON THS CvesyXino
APPROVED ) Gl DO NOT WRITE IN SPACES BELOW
COPIES MADE: " \ g - g p
£ (5,‘»; 5 ( ) \{Lﬂ g-/ Reg 1/
@~ Bureau (46-56049) e — — ﬁg&m
E \ §~
1 - USA, EDPa. 16 DEC 24 1968 L
2 - Philadelphia (46-4651)
Dissemination Record of Attached Report Notations
Agency [cc O/ Lo fR0
quucst Recd. ! .
14)315 Fwd. [” l o
How'Fwd. x ‘l‘ ?\ Y :j/S " ]
By & LAY é/’AL, £9




PH 46-4651

Administrative Data

) The extended period of investipgation is due to
instant report containing contact dates set out in
referenced Philadelphia letters.

- B% -

COVER PAGE

.$,
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UNIT})ZD STATES DEPARTMENT OF JQHCE
FEDERAL BUREAU OF INVESTIGATION

Copy io: 1 - USA, EDPa.

Report of: EDWARD J. KAIL, JR. (A) Office: Philadelphia 5
Date: December 19, 1968 Pennsylvania
Field Office File #: ug-4B51 Bureau File #: 46-56049
Title: VARO COMPANY, INC., GARLAND, TEXAS;

DAYTON T. BROWN COMPANY, BOHEMIA, L.I., NEW YORK;

UNKNOWN SUBJECTS; EMPLOYEES, U.S. NAVAL AIR

SYSTEMS COMMAND, WASHINGTON, D.C.;

UNKNOWN SUBJECTS; EMPLOYEES, U.S. NAVAL SUPPLY
Character: OFFICE, PHILADELPHIA, PA.

Synops FRAUD AGAINST THE GOVERNMENT - CONSPIRACY
nopsis:

AUSA| | advised that he was declining
prosecution in this matter and was in the process
of formulating his reasons for his declination.

He stated he was advising the Department of Justice of the

reasons and would make a copy of the letter available to

this office. ‘

- P -
DETAILS: ), 1968, Assistant U.S. Attorney
was contacted regarding this matter

whereupon he advised that due to a rather heavy
trial calendar these past weeks he has been unable to
review the matter sufficiently to formulate a definite
prosecutive opinion. He related he contemplated reviewing
the matter thoroughly within the next two or three weeks
after which he would furnish a definite prosecutive opinion.

On October 29, 1968, and November 6, 1968
attempt was made to contact Assistant U.S. Attorney[:ff:::::]
concerning an opinion in this matter; however, he was
unavailable.

bé
b7C

b6
b7C

bé
b7C

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to

your agency; it and its contents are not to be distributed outside your agency.

¢ U.S. GOVERNMENT PRINTING OFFICE: 1967-0-273-878




PH u46-u4651

On November 12, 1968, | | was contacted
and advised he had not had an opportunlty to review the
case; however, he intended to do so in the immediate
future and indicated he would do so during the week of
November 18, 1968.

On November 22, 1968, an attempt was made to con-
tact Assistant U.S. Attorney and again he was not
available. On December 3, 1968, Assistant U.S. Attorney

as contacted and advised that he was in the pro-
cess of reviewing the case and would furnish an opinion in
the immediate future.

On December 17, 1968, Assistant U.S. Attorney

was contacted whereupon he advised he had been con-

tacted Dy the Department of Justice and requested to render
an oplnlon in this matter. He stated he has reviewed the
matter in detall and has decided to decline prosecutiong
however, was in the process of formulating his reason for
declination and would make a copy of his reply to the
Department available to this office.

b6
b7C r

b6
b7C

b6
b7cC
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FEDERAL BUREAU OF INVESTIGATION

>

By
;<
. €

REPORTING OFFICE

PHILADELPHIA

OFFICE OF ORIGIN

PHILADELPHIA

DATE

INVESTIGATIVE PERIOD

1/31/69 1/14 /69

TITLE OF CASE
Vi

REPORT MADE BY

TYPED BY

EDWARD J, KATL, JR. TAM

Varo Company, Inc., Garland, Tex.;
Dayton T. Bréwn Company,
Bohemia, L.I., New York;

UNSUBS; Empleyees, U.S, Naval Air
Systems Command, Washington,D.C.;
UNSUBS; Employees, U.S. Naval
Supply Office, Philadelphia, Pa.

CHARACTER OF CASE

FAG - CONSPIRACY

REFERENCE

Report of SA EDWARD J. KAIL, JR., 12/19/68.

- A% -
COVER PAGE

ACCOMPLISHMENTS CLAIMED NONE

ACQUIT-] cAse Has BEEN:
convic [AuTo.| Fue. FINES SAVINGS recoveries | TALS
PENDING OVER ONE YEAR [_|YES EjNo
PENDING PROSECU TION
{\ OVER SIX MONTHS Ores KEno
APPROVED Ld’ Wﬁﬂﬁ‘;:ﬁj” DO NOT WRITE IN SPACES BELOW
W/

<3

Y

COPIES MADE:

Rgﬁéyi

Ao Slow /-

(%)~ Bureau (46-56049)
1 - USA, EDPA

1 - Philadelphia (46-4651)

RESunier oy

6 JAN 31 1959 i

s T—— "

b6
, ‘ ) b7C
Dissemination Record of Attached Report Not
Agency / c ﬂ/W/ /( e f J rd "
Request Recd. “ \ 4% \ %@G&.
Date Fwd. A fi:{ J K‘f D ok
How Fwd. e /;{r/ o 'J-Sf y _‘) - % ‘,/
SRR W A N ;2% JIAY &7

% U.5. GOVERNMENT PRINTING OFFICE : 1967 0—273~877
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.«”"‘ UNITED STATES DEPARTMENT OF JUSTICE L
A FEDERAL BUREAU OF INVESTIGATION
Copy to: 1 - USA, EDPA
Report of: EDWARD J, KAIL, JR. Office: PHILADELPHIA,
Date: January 31, 1969 ¢ PENNSYLVANIA
Field Office File #: 40-U4651 Burea File L46-56049

DAYTON T, BROWN COMPANY, BOHEMIA, L.I., NEW YORK;

UNKNOWN SUBJECTS; EMPLOYEES, U.S. NAVAL AIR

SYSTEMS COMMAND, WASHINGTON, D. C.;

UNKNOWN SUBJECTS; EMPLOYEES, U.S. NAVAL SUPPLY
Character: OFFICE, PHILADELPHIA, PA.

FRAUD AGAINST THE GOVERNMENT -~ CONSPIRACY

Synopsis:
AUSA [ |made available a copy of his oo
letter To The Department of Justice setting forth
his reason for declining prosecution in this
mattér. Details of this letter are set out.
- O -
DETAILS : ry 14, 1969, Assistant U.S. Attorney
made available a copy of the letter he bé
forwarded to the Department of Justice setting b7cC
forth his reasons for declining prosecution in this matter.
Set out below arel reasons as set forth in the
above letter.
b5
b6
b7cC

This document contains neither recommendations nor conclusions of the FBI, It is the property of the FFBI and is loaned to
your agency; it and its contents are not to be distributed outside your agency.

Yr'U.S. GOVERNMENT PRINTING OFFICE: 1967 -~0~273-878




PH 46-4651

b5
b6
b7C

In view of the above, no further investigation is being con-
ducted by this office and this matter is being consldered
closed.
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