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John Greenewald 
 

Dear Mr. Greenewald: 

UNITED STATES OF AMERICA 
FEDERAL TRADE COMMISSION 

WASHINGTON, D.C. 20580 

Re: 

FEB 1 2 2018 

ForA-20 18-00298 
Dudley LeBlanc 

This is in response to your request dated November 30, 2017, under the Freedom of 
Information Act seeking access to records regarding Dudley LeBlanc. In accordance with the 
ForA and agency policy, we have searched our records as of December 08, 2017, the date we 
received your request in our ForA office. 

We have located 98 pages of responsive records. I am granting partial access to the 
accessible records . Portions of these pages fall within one or more of the exemptions to the 
FOIA's disclosure requirements, as explained below. 

Some of the records contain personal identifying information compiled for law 
enforcement purposes. This information is exempt for release under ForA Exemption 7(C), 5 
U.S .C. § 552(b)(7)(C), because individuals ' right to privacy outweighs the general public's 
interest in seeing personal identifYing information. 

If you are not satisfied with this response to your request, you may appeal by writing to 
Freedom of Information Act Appeal, Office of the General Counsel, Federal Trade Commission, 
600 Pennsylvania Avenue, N.W., Washington, D.C. 20580, within 90 days of the date of this 
letter. Please enclose a copy of your original request and a copy of this response. 

You also may seek dispute resolution services from the FTC ForA Public Liaison 
Richard Gold via telephone at 202-326-3355 or via e-mail at rgold0.1ftc.gov; or from the Office 
of Goverrunent Information Services via email at ogis0.1nara.gov, via fax at 202-741-5769, or via 
mail at Office of Goverrunent Information Services (OGIS), National Archives and Records 
Administration, 8601 Adelphi Road, College Park, MD 20740. 

If you have any questions about the way we handled your request or about the FOIA 
regulations or procedures, please contact Kamay Lafalaise at 202-326-3780. 

Sin erely, 

, <'/ ( _........:' 
"'---r~'--P ..1---

v Dione J. Steams 
Assistant General Counsel 
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FEDERAL TRADE COMMISSION 

WASHINGTON 2S 

JAS. M. MEAD 
harch 2l., 1953 
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Mr. J. Edgar Hoover 
Director 
Federal Bureau of Investigation 
Washington, D. C. 

My dear Director: 

1<// 
./ 

The attached is from Mr. John H. Bass, an attorney 

! i J i 
/ ';j 

'/~­
(/ 

~f the Federal Trade Commission who investigated certain 
charges concerning officers ~tatr personnel or the 
Commission made by Dudley J ."LeBlanc ot the Hadacol CoIIpaDy, 
New Orleans, Louisiana. 

He asked that this memorandum together with the 
attached clipping be forwarded to your ottice tor 
consolidation With the tile in the LeBlsnc .attar • 

.~ 



Memorandum for the Chairman: 

In re: Dudley J. LeBlanc 

On ¥~ch 11, 1953, William B. Lott, Attorney in Charge of 
the Commission's New Orleans Office, forwarded to the writer 
the attached clipping from the New vrleans Item of March lOth, 
in which certain public statements are alleged to have been 
made by Dudley J. LeBlanc in reference to the Federal Trade 
Commission. 

You will recall that LeBlanc was the manufacturer and 
distributor of a product sold under the name of "iiadacol", and 
owing to the false and misleading statements contained in his 
advertising, he was subject to several investigations by the 
Federal Trade Commission which resulted first, in a Stipulation, 
and then the issuance of a compl~int. 

In the course of a deposition taken in August of 1952, 
by the attorney for the receiver of the LeBlanc Corporation, 
Dudley J. LePlanc testified as to vast sums of money that he 
was compelled to spend for the purpose of purchasing "influence" 
at various governmental agenCies, including the Federal Trade 
Commission. As a result of the statements by Leblanc made in 
the course of his deposition, you directed the writer to make an 
expeditious investigation of the course of the Hadacol case 
before the CoMmission, for the purpose of ascertaining if there 
were any unreasonable delays or if there was any questionable 
conduct on the part of aQ1 member ot the Co.mission's statt 
who at one time or another might haye been connected with the 
Hadacol case. 

This investigation was made and a report submitted in 
December of 1952. The investigation disclosed no questionable 
conduct on the part of any members of the Commission's starf 
or any unreasonable delay in the administrative processes. 

In this attached news item, LeBlanc is reported to 
have related the e:~ent to which the Commission enjoined 

• 
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~ from maklDg certain r.pre.entatlona and that 
beeau.. or the C~.alon'. action again.t hill be 
11 ·through w1th the _d1cioe bu.iD ••• •• 'l'be •• 
all.g.d It ate.nt. an the part of LeBlanc are 
pertiD8nt and material to tba abo.. 1D ••• tl,atlon 
in that tiMtJ _pAui .. the oODOlu.l0 •• reaobe4 
therein, D_l,.. that th.r. _" no ..... oo&})l. 
dela,.. or .aJ que.tionabl. conduct on \be part of 
~ Ca..l.alon'a ataft, aDd oontra41e' ~ atat.-.nt. 
a&4. bl LeB1ADC 1n the cov.e of hil depo.ltioD. 

It 1. therefor. reco-. ••• d that th1 •• _0-
ruac1U1l, tosether vi th the attacbed clipping, be 
forwarded to the P.B.I. for con.olldation w1th their 
f1l. 1n the LeBlanc matter. 

Mar. 20, 1953 
JBB:lIIh 

R.Ip8cttul17 aubaittec1, 
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Off' I C[ or OutInoll /: 

rr:O[UL l ultUU or IIHST ICATI I) II II,. 

ullnO STATES O[~UTM[n OF JUSTlC [ ;· fJI. t.add ; , 
, Mr. lie 

Oate ___ ~N~o~v~.,-,?,--___ 1,~2, ;"'e lO:2.5AJ1H. - .. r. 

", 
".~ ., , ~arb 

." ' os ., , r" ." Lay I fI_ 

Tra de CO"IIrd ""tOB, t ale. 

. " Jon •• ., , "' o ~r 

~. - .~ ,~.---------------- ", " i l'l terrolld_ 
Tfl e . ' 00 111 

IIOUR ICS "r . " 0110''''' _ _ 

Mr. Cro!by ado".8 ~t~h.~t!f~~~~~~~~~. 
s tie r."ulted Iro". alltlot1on. 
a D!ng out 0/ th. bankruptcu proct.dCng. 01 
the BOdoe.l ~.pa.U •• d 0 •• of i t. chl.1 
baehrs , 11,.. LeBlanc • 

I , ,1 ' 

J~r;.~r~··~~i·:-i·~~~~~d~t~h~.~t~~~~~~~~~ii~ lDo u ld 

II-
~r. Croebu " ch.cttnv on tht, matter and etll 
p repa re a Irl •• oro"dua. 

. 
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Memorandum· UNITED STATES GOVER.NMENT 

!.f r. Ta l so n DATI: ~o uembe r ", 19S3 

L. B. Nichols 

BACKGR OIIND 

At lO:2~ A.M. ,Vouember 7, 1952, by reference froM 
0llice, James M. Mead, Choirman 01 the Fed,ral T~ 

telephoned Gnd talked to Crosby in mv abaenc •• 6. 
801icltou~ abo~t ~he D'rector and asked that 

be eztended to I'll". -- .-- , - --" .~-- - - .-- -" .. 

and hod been 
•• Q.1U .ol~ ,. tn. South and Soutnw •• 1.rn par1 0' 1~. Unltad 81a1 •• 

Ba!!,ocol COllpank' ~.B he~d'c!._~.IL_a lIOn 1I0M4 ~~JGr.!!. 

r.<is raj Trgdi "o.a.l.n '''.'11 . Someti!7!!t 09", eract -q.!l;:'~Hl~~~~~r.:~~~~~~ 
the Hedoeol Company for certain 

~edlClne they were selling. :;T~he~~~~~~~~~~~ Hadaco 1 and 

~jl; 

Mr. 
Irq. Mr. Matt 
I. bAnkruptcu 

Mead 94"",4 Be AcuL.f,M.* learped til" 411'.*'0. 
agruta,. 0/ tlill .. 'UL.iRa TaPti ...... tile 1"".1 .. 
in thts proceeding. • " 

•• "PJ, ... h 



• • • 
to Mr. Tolson from L. B. Ntchols Ko uem.ber 7~ 1952 

Mr. Cr os aduised ':!t:ad t;nat the Bu reau !ted a 

l~~~~~~!'~~~~~~~~~~~~.1)1!iIl'iOl' ~~O! a ."!!~cie"~.~ pe.r~o-''1J'le in that age,,!!~lI; 
&AU! beca~3e he had 

Onto thea ana, 1/ 
llr • . \fead sa let 

rte .':rY and again asked that 
flO 0 tie r. 

T~e ,facts are a s [ollows: 

_B llclrground 0,[ Hadaeol J.!atter 

Bu lette r dated Octo.E!.f. ~J.. 19~_e." t.h..e , N,r:l/J...l.JJ.rJr-1JJ.J.lqe 
GQuised that !orTII.er S.pe~(g.~ _~~~§.(_PJU'J.c:, an attornell in 
the Ii,.,.. oJ cahill, Gordon, Zachry, and Reindel, NelD lork "tu, 
had adui5ea that j.n ~~, .s . c?~P~f,~Lg;t . '! :U,o:..rr:&.ff)J. ,../.9..C .. ~.hE ! r~~ll..e .!!I bt!21f¥"J: i e Le,,~q9rEorat.o". h,e had had , occ,~.i >o,: to 
'~ __ ~dA k:_d1l,H ll~.~nc, pr\ndpal atocfrhoIder 61 the 
LeBlanc ~oTpor1?loA,;nl"g the !OlMldrowal of o.:lpr::.;;imately 
'300,000 fr~m the funds oJ the cOTporatton for which adequate 
4ccount had not been node in the books oJ the company. 

'Ii ;: 

that there 

There are certain other m.atter! m.entioned in the inJor­
aation Jurntsned blJ Yr. DOl/Ie, but the" Qre not pertinent to th. 
utter i7H}olutng the LeBlanc CorDoration and the i'ederal Trod. 
CO""'!ion, specifically (b) , • 

(6) 

58 23 08 -
- a -



• • 
November 7 , 1:,52 

All :J.f the facts ~_erej·o,.."ardeo to the ./;.ttorne Genera 
bu '!lemaran d!l!1! dated Octo bR r ::2B; T s ~ cap ~one lee ono 
Car .:.oration .. Dudley J. LeBlanc; James A. Horton; Unknown Subject .. 
Brif,ery.lI The Attornell General ~as __ t~=d 0/ thL2.2.nt!,nt. pf 
the deposiHon made brJ teRZQ.nc to Jlr, ~e, and the Attor"." 
General was also aduised t an i.mediate inUB3ti ation eoncern'np 
the pass; Ole Payment 01 . b.Ci.M . (b)(6), (b)(7)(C) ft 

other unnalllecl o.a.~cial .~ . o!. ~ .)'m!:.-qL.l!.~de~·o!llD.;JJ 10n IDO in 
jIJstituhd. "R'e woS"G1:so aauuea that inQ~irl-es lOeTe eing ma e 
c,!jcernillg tne balance v/ the allegati.1ns in the co mplaint re:­
celued f ro, ~r . Davle . 

?fI Oc tober 24 1952, the J'ashin o ton Field 0[1'1£.8 ua 
sade origjn (a the inveSt,~jlil~.i21L:U::t;liC li'Hberu g.;petit oLtM 
LeBlanc Co rporation matte_r. Wtuhington Field GUjce was 111-
atruc·ted_ tSat iL£g,~ .TJ.ot de:ri u.(LJ1.t.~~ ~.~~ .L~!!!:t~t~. T!"a~~ _ £o •• t'81o~ 
lUes be reviewed nO~!"_,.t~at j~)®J~) bei71ter:viel£G.d. roshilJglon 
Field Off i.ce was instncted to ,UQiiiJi'an:lryJtf,g.1 reeort b~ 
Octobe r 31, 1952, 8ummor~2ing the background o!~he sltu4 ton 
alta briefi.ng the de po sltton oj LeBlanc. The first !!lgterigl ip_ 
vestigatillli! step mas; r,eq.uesU_ct aJ_. tb.e._IUJg_..QU4.0..rt.L 2!. ice a tar 
t£""received the in{tiql rep_{H: t . Ir~!!Lt~!_. !g.sn)n.9~g!l:..._l't~.lA_P • 
liQ Or l egns was giy~:O a "eQd11.!le_.o.L_f.~~r~, .l' .. 1 952, on it, 
a~ .. ;ect of t ne i.nvestigation. 

Statu s of the Inuesttgatlon 

RE(Jf)JIJIENDAT ION 



To130n from. L. B. Nichols NOIJem.ber 7, 19~2 

1 scale inve3tigation oJ a p038ible bribery eass 
unde~ th. cireulIl,tClncea; that 1Ir. Jlead be further 

ADDENDUlI: FEe:arm 11/12/52. Cro.by telephoned l'r. 'Jead at 
11:00 A.II., NOIJelllber 10, 19S2, and informed him oJ the sub"tance 
0/ the background oJ the allegation. Jlr. Mead said that he ~oul 
be moat appreciotilJe 'f he ' oould be in/onaed when ond i/ an inueB 
t1gotion at FTC ,start... He .aid 'ur can a.aure u. that .ue.,.V co­
operation will be afforded, and although he hal not a uery high 
opinion of the general ueracitu oJ LeBlanc, "he UHlI ~eIJ'''' one to 
quarrel with the fact.; and If there had been PGymente to FTC 
under any guise, !.fr. Uead was verll anriou. that every cooperation 
be a/forded the Bureau. in order to yet to the b:)ttoa 0/ lJuch 0 
.otter. CrosbJ/ aS3ured Ur. Mead his reJllor.t, would be brought 
to the attention of the Director, and Mr. Jlead again asked that 
hta warm regards be expressed to 1fT. Hoover. 



• it 
Office Memorandum· UNITED STATES GOYERNMENT 

TO ~'l r. L~ best copy available DATil : November 

flOW ":r . R~s~n (j) ,V::: Time of cflll: fJ:OO p.:n4 

SUIJBCT: Dl'DV'Y J / L!': r~L.\i\C , 
BRIBF.iiY 

et a1 r' 'f ' 

/
' , 

" 

At tne ti :1'!6 :< ead was c ontact ed he was accompanied by 
lol'flc i als of the r.' edp.ra l :rrad~ Co:':..,,:1 ~: I1 j(l ~. 

t.1\,~ A.&ent.~ iT: ne stlJ.t..cd 1 

an t o 
company's advertising program. LeBlanc on interview 
funds to a farner advertising representative, now deceased, who was 

I
to use the mone y to entertain Federal Trade Comnission employees 

. ~n Washlngto.n. Le Blanc did not name anyone so entertained nor co ... ld 
, he supply spec if ic details as to t he 8~ount of money furnshed to his 
adverttsin~ repre~entattve. 

AC~IO'I : R[COROEO' 66 I ' ~ ) 't - I i' --



~EDERAL BUREAU OF INVESTIGATION i 
1-

__ n 
DATI""- ""00 0'011 _,eM W_ IlDOIIT ....... T -D. c. 11/21/52 11/ 19·21/52 lIILLWl C. EIOGIliS 

c::a .... __ u.. 

ChaIrman JAJ£S M. MEAD, Federal Trade Co:cies1c'IU" 
8dT1eO~ inveetlB'stlon af Be:d4col Corl.;:)rat1~1I 

-$' I , 

cooplettld by r.C prior t~ hllll 8]lJ,ointaent t('l 
C:l7ll11H ::(~ ! u.."j 11 (,1:6{"y. t..~tt:a appointed. Chairman 
of CorIIt1eBbn 5/24/50 aDd, dur1.ne: 1nep8ctton of 
field ortl co8 ot FTC in summer of 1950, t te Director 

f Nev Orleans Field Off1ce requa.ted aetten b7 
C~.elon agaInst Badacol Oorporattop on besie of 
c<:cpleted UtiV Crl.ana ID.net1gatlon. Jo£Al) etated 
actton taken by FTC upon bie ret~ to Vaabington 
8/17/50 III to ... ot at1plllation to "" ••• and de.t.t ?If (, 
agaInst Hadacol Corporation. Complaint 118ued bY' (..;04"" . . ~ 
rrc aea1net Had.col 9/28/51 otter t.!lure of oorpo..-'if 'I 
tlon to .eet teno ot etlpulatloa . ME:A.D eutee O&.,.~~ "­
pree:entlj' pending lUi reeult of corporation being pll.ctii;r 
in handa ot truete8" by Fed6ral Court. Adv1eed nen!V'" 
contacted b7 anr re~e8entatiTe8 of Hadacol Cor~oratlon 
coucern.1.lIg :rrC action and, turther, that VAC D. 
'HEDRICX unkno1lD to hta. State. rtmHET CBATZ knovn 
only proteee1onally e. tol'ller eqlloyee of National 
Democratic Headquarter.. ec-ntod aTZ tole'Ph~call1 
adTl •• d b1lll or bi ... _tl00 I'r<a .atl~ _'-1e 
KNdq_tero __ 1~ 1(1th Lollllole. IlIAD ltato. 
b. MY11184 8.TZ of ftC'. trouble nth Ba4.acol corpora. 
tlonJ aDd aBAft etated be vou.ld clear tbe ... 41:ttfadt1'8, 
up aDd be'9'e the 1I&daeol CorponUota abide b7 J'l'C rul1.na;. 
MEAD .tates that ba told ORA.TZ it th1. va. done J FTC 
¥OuldWlcCJDe Ti.tte trOll. tbe Radacol people to Fl' C: •• ~ __ ---

'-- ~ .. . P • EL. ~,.<-¥--~I~~f"":" 

........ ...,. 
~. I 
(foIIt IiIIIJMu (D>to) (58 -91 ) 
... hlllte Pi.U (58-41 
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Tho folloving inT~<:t1ge.t1 on wao conducted b,. Spedal Agent.e 
VIIJ..lAM c. mGC~s ar.d. FOBI'M' L VIlIGARD : 

Mr. JAMES M. m.D, ChaIrman at the Federsl Trade ~h!e!on , 

Vie C'onts ctec at tIl! oCC!co on i'iot"ellbor 2C, 1?52 . Ml'. 1Il".AD, priol' *, ::­
being inten'lovod ,rcqueBtud U!o.t hie ettC'n !C'y 81:'" ?I!.l".!.rc.rl' Mr. ,!~ 

~, be 1't'E:aen't du:r\ ::.- 1ob.1e int.en1.tlv. 

Mr. MFAD stated that he had been ulephonlcal17 adYief'c. ~~ 
Mr. MA.'rl' CORREA , Attorne:! tor the tr\Ultee. a ppointed br \he Federal 
Court tor the Iledacol Corporat1on, that Mr. DunlEY Ic!p"IC had fUrr.tshe 
a depo.lt1oD to t he truateee, and thia depolltlon, ~;.ra, bad ~n 
forwarded to the Federal Bureau of' Inveet1gatton . •• ltat.ed Mr. C\R..'qEA 

intoNed b1m that he wanted to adv1ee btm. that the d.-.o.lt1on cor,t.atne3 
aUeptlona agaltl.1t the Federe1 Trade Collll1ulon and 'believed Mr. )f;A!'I 

would vielo to k:nor tl".1e J:'r1or to rea41ng ot the alleptloQ.l in the 
neV8paperf: . 

Mr . MEAD fltated that he had Uaedlatell t4lepbonad the r.t eral 
Bureau 01 Inv8BtlgatlOll, requ8Ittne 1ntol"JD8t1on CODOIII'D1.Dg aD1 lIn'Ht.1get _ 
Ybioh the Bureau m1gbt baTe which YOuIA, in aD.l "1, .ttect tbl ltd..:.l 
Trade ec-.I 11&100. He c~ted he va. adyhed. b1 ntm"n telerh~ ~ .. ll 
ot the 1nTelttgatlon underwaY' and intoned that be woulA. be keo .' t ac.Tlt04 
of tbe progreee ot the inn'etlgatlon. 

Mr. ~ .t&ted tbo .... 001 _. ba4 b-. rot.",," to"" 
_0bJ. '!Ta4. C-loo1oD tn approz1ateq l~', ftioh ..... _ !'t .. JOII"' 
JIII1.- to the t1ll8 he .. a _1Iber of the ~ •• lon. He ccaeote4 bf 
ball l»een appointed a _aher OIl R'onaber 16, 1949, and it nil Dot ~~l 
1la7 I', l~O, that he beCU18 Chalrwao ot t be eo_hUon. *fiti". MAJ) lUted 
tbe t1r et knowledge he bad of the Hadaco1 iDT •• tlgatlon vae ID the .UIa&r 
of 1950, durIng which t1lle be ft. Mk1D.g a field trip to the ftJ'lo'U ttela. 
ott1oee ot t.he Federal 'l'ra4e a-:s. •• 101l. lie aated wten he sot to • ..,. 
orlMna and inquired a. to the ca .. wort of that ottice, the Director ot 
tbe BeY Or lean" Ortl Cit , Mr. VILLtAM torr, Intol'llod bia tlIat he could. Ilot -....tend wby the J!adaool .... ft. belne h.a up 1n ... ~. .... 

2. 
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Il1'O 58-417 best copy available 

• MIA.D stated he returned to W8f!1'.1ngton aL4 bmleClteto:-l;r ::teda ~~t.o 
thh cale. lie COD1onted he bad t0aD4 t.re bad been II dela)J ti(JIIIIW i 
cde, but that the delay vae eauaed b1 the failure of the reqJIt}ih to 
pre.ent certain teetamonlale 'Wbleb bad been requested trca h1Ii. ... __ •. 
I&IJ) c~ntod that, tbrough hie insistence, II etlpulat1O!l to .... IDl 
b.u\ w. draw up IUl4 e1gllod on AlI£Ul\ 17, 1950, .t wbtch 'lip taWlc 
acned. to atop all illegal adTert1e1D1l1t. He etattJ~, hOWftl', '*" IAMAle 
taU.ed to agree to the teme of' the ee8118 and dee1l! t order apd ~,.8epte.'"" ~,,~ 
1951, a caapllJnt WE 11Jt'~d agatIUlt t.h!' Baelee:>l Corporation, Be adneod 
tblt three day. before the carvor."" reepollf).ent vent i11~ ~1.8t1')n 

1mdel" Cha'Pter l O ot the ~tc1 Act, thtl complalnt ft. _"14. Ee etatK 
t1ll hderel Court had appointed a truatee In banLTuptc;r tor \!Ie 1l8Ucol 
Corporation, and. tb111 trueteo had aeked tor ar;.d we given .ut\S-1 tt.e 
1D Yb1cb to anlnl81" the eo.pla1nt. Mr. lEAD lteted tbts ca.- i4 pre.a.tl1 
til II peDd1ng statu anA turn1ebed the &.sent. II copy ot tbt tJ'beat lltat1Ul 
1'eport at the leBlanc C8rp0n.t1on. Tht. repol'"t 11 be1.Dg _ . out all f'ollcrn; 

"LeBlanc Corporation 

... •. "September 28, 1951 _ the original complaInt i •• Qed. 

"Served } dare bef'ore the corporate r-eel'pondent vent into 
Teorganl~at1on UD4er Chapter lOot the ~tC1 .let. 

"Trulte. in Bankru;ptcy aated tor and vae ghon addi tlODal 
t1ae 1n vb1ch to an.ner. 

"l'ebruar,y 8, 1952 - t._ OIl __ ""IIPlatnt ¥ht;h 
oeat.a1DeA • t01"ll or t» fI'Oio •• , ....... the nottoe ,.ns.. 
of tho _lam\ -- till or1;;IMl' _loUt 4td not _ 
that })urpelM17, Meade ... 414 not II::aow at t l:.a t t 1M J1II~ 

¥bat Jc1D4 ot ardllr we VUlted. the ec-.tllion t.o 1 •• v • • 

__ "~fJ~r.... j;hll eaended. ~la!nt·""... ""tntnHl tr.O -:' t·:; :, ~- .• ~ tiij.r- --­
the Bankruptcy cou.rt _eked the flnIrt tor """:11 ~ lI \.~n to 
not &Il.I1f8r tbl 8M'I14ed cc.plalnt aDd to (I ! \, 'v f ht' 
ca..leeton to take ~Qd.gMnt bJ btault on :' " ,1.,n4.4 
complaint. 

"Tbo credttor. 0II>It to ... 4 olIJecWd to lhat, ar.d tla\ ... 
nenr :ret 'be.n 4eo14-.1 ., ... '0.- 8 . Du t rlct Coar\ sa 
.... TOl'k 'Wt:Ieft U. ~ aotlon 119 peDd.1n8. "'!' .... 

- 3 
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best copy available 
~ ' 

"In the meantime the T' 'Uetoe came doVll here end ~i 
t hat ho had ioetru.ctione trta tbe Court not to l ' :\ ;'", ,i-
an,. ad ... ertlleJlallt that voula be cont rary to the ' l\~ . ".' 
prov1elona of the propoled order t :> cea se and d •• lft " 
which val contained in the; notice portior. of the " . '""'}~ 
c~plalnt. (The 'l"ru.tee 18 continulng to run tbe 
bu!ineell under the direction of t he Court. ) 

''The Truewo ME sullo1 tted t o Uti, i nf orma 11" I1DIl.G" 
the direction of the Court, 811 or t h~ a~v(lt't1.._" · 

that hac: been tiona 8 !.:10 0 february e, 1952 ; 80 tlItl 
none of t oo current adverthtng 18 c'JD.tre:ry to ..... 
vo think 1 t ehould be. In other word e , he 18 4O:!I1Ir 
no a4nrt1e1ng nov that he could not do if we 
tbe caue and dedit order agaInst b1a. \11th 
1n 111n4, and preaent1n8 it to the HeariD@' 
tbe:r bal'O aaked for and obtat.ned ... arloW!l eOI.tllM 
.1 to the t 111' tor tiUng anner, on the theOl'7 
it thlJ1 can build the bua1n ... back: up throap; 
truatee runn1ng 1 t UDder the lirectlon of tbrt ~ 
to where It II a profitable bW!lmelllll tho,. vtll be 
able to lell It aDd the crod.ltcrre get the 8JD.er C/lU.t 
of it, &l1d that tbe pu'bUe rill not be hurt b7 tbe blal 
in the .tter beeaUM in t1M _ant1me then 1e no 
adTertte1t18 being dODa 1D 1'1olatlcm of vhat we allese' 
wa. YrOn6 at the tiDe the uended ccaplatat ..... h .... 

'''!'be DiThlon bae Dot obJected. to the .. ftZ'1oue 
conttmumce. by the relpoDdeDw fca- till ftIo,OD tbat. U 
~ _ ..... _. DOt 0014 it '101114 _ lip In bantr~ 
UIII1 no 'beMtlt weald be obta1ne4 'b7 • cea.e s od del1li\ 
order. It tbt bulnellll 1e DOt IOU., then it Vl"ull\ t.ea 
a IWV .utt to atop aIlJODe elM trca t.lIe 8h·",t1.1~ 
of the product and U' e ott" Il1d de.tat ;:o r ,",,,!" VI:'t'~ t ...... 
agat.nat tba pre,ent eorporation it would !' i' " ... rraou. .. 
agatnlt • new eorporattou." 

"" Mr. M!A.~~t in regard to 0 le t k r .., " 1 .. 11 ft. ~;: .. 
ilfll ... li.llri.az to_ Ne in vhieb GRATZ . t a t .. c! ttlllt. Mr. . .... 
lloYD .. Ida be •• aaugfttid t.o baTe lueh 8 cloee I'f:'re r>nei trl~":''' 

" I"" " " 

- 4 _ 
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'Polltioo whero the dlffer~n;;:ee vhlch baTe, from time t o t 1.ae, dn't~ 
bet;wen btl aeency and their corporatton could nov be bandled bet1riten .' 
personal frienda "tor the beet inter.lt o~ the GoTernment and. corporation; 
he, MEAIJ, 001,. knew TmmET GRATZ pMteulonall,.. baving mat h1a aeT8ral 
times while GRATZ fte an empl07 •• ot the Naticoal Democratic BM4qDN'ter1 
In \lalhlDe'ton, D. C. Mr. MEAD adytlftd that on only one occasion dtd be 
eftr ell6aee 1n conTer_tion nth Mr. GltM'Z, that he could recall, wben tba 
conTereetlon dld not 1nTolve 80M problem or mutual inte!"el!te coaoernlDg 
the DeIIocratlc Party. He etated on tb18 one occaelon CR,t..'!'Z had c&lled 
him and aKed bJ.lIl to Join 8 part,. to go t o the Kentucky Derb,.. &. "tBt;Qd 
that he bad, on that c ecalton} ad:r.t.lNf GBA1'Z he 'WOuld 111:8 t:3 ••• tho 
Xttntuc}q Dtrby, but. tba"t hie schedule vae 10 tight be cOllld not .n 
the tr1:p. Mr.)€A]) stated. tha .... in regard to the contact _de itT Mr. 
GRATZ, .e _nttoned abOTe, GBA.TZ bad, on one occeelon, mentioaM. that he 
vae le.'Y1Dg the DeaoCl'atic Hat1ooa.llea4quarwre and 1nI8 accept.t.lls a 
positlon nth the EMacol Corporation. Mr. *'D .tated, on t.ad.I occal1on. 
he adV'laed aM'l'Z at tbe trou.ba that the Poderal 'rrade Comall.1a:L was 
baV':lDf3; With the Hadaeol peoJlle and ot tho dllato:l7 actions that OODIET 
LeBIIJIC fte tald.Q8 to d1ereprd the ec-tillon', order to c .... urd deele\~ 
Mr. MEAD ltated be was auurecl br CBATZ that be would do e'fellth1ng 1D hb 
power .£0 Me that the Rad.col Corporation ca.pl1ed V1th tbe hd.ere.l'tr'&d& 
ec-J .. 1on', etlpulat1C?Il and, further, tha.t it tbBy dLd not ~17, he, 
Ci\A.T2, would not ltay vlth tbe corporation. Mr. MEAD oa.ented 118 "'Plied 
to th1e that it the Hadacol Corporatlon elld complJo vi tb the Wi_bee ot the 
F~eral '!"red8 COIIIII.18810n, then anyone .ffil1ated nth tbll COD.~rn would 
be wloC86 at tbe Federal Trade COiIIIllIl1on. 

Mr. MElD rurtber polnted out that 111> reSlZ'd w the intomatta 
turn1,hod b,l1l'. LeBlAllC thot he had siftD Jll.C D. BmI~ $10.= for ,",10. 
Mr. BDIIIat we to Intertain Mr. 1EA1Pt.hat be, JClo. ~, dld not kr.:l'V Mr. 
m:IIII~ II1II ba4 _or had aDJ' do.l1n&e wit. bla ... po1Dt.d .'C' that be 
bad not been contacted on 8!l1 OCce_lOD by Illl1 otttc1al of t '.1 r: ~.;'. scol 
Corporation eon~rn1ng sn,. ect1 ~~ vhl.:h the Fed-et'a1: Trad{' ::--- ,::: : ' i' ! .m m1.;ht 
take agalnst this coapany. 
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Mr. MEAD advised that the rUe. or the FederU Trade COlt­
mis!Jion were a.vailable tor review, as weU as IJ'17 perl!loMel att.&ched. 
to the Fed.eral 'l'rad.. ea.1 •• 1on. 

During the above interrl.w with C~ tmAD, Mr. lCiW) 
lwamOne<! Mr. D. C. DAIllEl, ; SecretA17 of the ec.1 •• 1on, to hb 
otrice and Mr. DAIIlEL ... p ....... , dlll'1nc ... , of 'be im.en1ov. 
Mr. DANIEL stated that be was t_11 br wit.h this caae in·.ucb u 
h. had handled the ca .. in \he Wuhiagton OrCiee durini 1948 and 
1949 ..mile he ""as a Trial Attorney. He st.ted. that atter h. had 
completely reviewed the :l.rwe.tigation in this cue, he had. reca. 
mended that a complaint be riled against the Hadacol Corporat.ion 
a.JG hI-a. , .. ta.it t,~ thL~ .r~em.tioll to the ~fifioQers of Ute 
Federal Trade Ccumbeion. ae point.ed. out. tbat. &fier his recuxaend.a­
tiona were SliaaitteQ, it vu hi, ua1entam"ng that the Ha4a.ool 
CCII'poration hired a now adftl't.h1n& CODC .... aaI \ha' a "'JW_U .. 
01' this conc.rn h&d cc.e to the C~.a1on and bad &gJ"MCl t.o ab:ld. 
tv the .rule" of the Fed .. &l. Trade COIJIILiHion. 

Mr. DANIEL. pointed out that a1\bo\l&ll he d1.c1 not ha .. the 
case asligned. to him &tter be b-.d 8ubdtted bl. rI'CO"4D'tatiOl18. it 
was hb understanding that the Comililonere had held up the complaint 
becauae the &Qvert.isin& cl)nceru ha.4 &greed. to abide by 'e1~r&l. 1'rad._ 
Commission regulat1ona. 

- p -
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I n regard to the intervi.w with JA.'if.S ;-i. ~. prBlem 
Chairman or the Federal. Trade Caa1aa10D, Agents eonduct1n& the 
interview Ioi8re instructed by the B\lre&u to ad.vi •• Mr. HIAD ot t,be 
tact tha.t the Bureau .... conducting an 1nvest1&&tlon in thi. cue 
ODII \hat if he eI •• ired copi •• ot tho report. in t.b1. _ •• be -U 
... 01 .... them by • reque.t throUi/l official cllaz>nea. Furtb .. , til • 
.. at. were instructed to req"'8.t trca Mr. HEAD hi. pend,don to 
reinw the filel of t~le FeOeNl. Tnd" COIII1oNJ.on concernina \:.he 
Ra4acol Corporation. ' 

'111. Agents, upon enter1ac Mr. ME4D', of lice •. lfIM"e *0I'Ud 
by him. that h. wiobod bie Loial-~, .... 0lIl _00(, to .. 
pro •• nt durial tho int.rn.... -'fUr. k. _DeI &rr1"",, .... III!AD 
proo_od to &1 .... hi. o\&t_ to ·tIIe Apa\1 &a to _ hi. part. 
111 the Hadaco1 CUI bad Moll u an otficial of th. Podarel Tl'od. 
COGIIl. •• iOD. k. IIIWJI ralerrod \0 _u report. lIId.ih b. bad 
re<ri_ and 4.falldacl bio pooitiOll in each 100_ ....... ho w. 
IIIIlltloned. in these report •• 

Dv1aa: this etat.cant, Hr. MI.AD alao jr o •• , ~. n. c. 
D&IiI:£l, ' 8ecret&>7 or tho Co.1oa101l, \0 hil ottin.. Hr. IIlvtlJ, 
HIIOinecl during ""at of the internow ODII turniohod t.b. A&...t.i lI1t11 
information coneorning hi. knowlocl&e of tho 1IacIacol~.. . ... 
Apnt. 41cI not int.rnaw lIr. III!AD, but accopt"" biI tUtmnlt . 
rq&l'l!1ng th. Hacl&col~. . " ;. . ;" 

. Ali .. Hr. IlIAD · .... tIIra1obod blo _~, 10. ~ 
--HrdlAllIE!.. ODII ·k. W.p;!!!lX:I to .. cort. t.b • ..-. to I.l.. ~~ et 
til • . 'odWlll TrU. ea.11a1OD ODII _. th ... ru ..... 11""1. tir 
"<riM<. Th ... indh1dU&l.. ..cort.od tho A&oot. to th. Om" ot 
k. lIlLLLIM ICIIIG, S.,...-r101l>& Trial AttO""'V:~ ....... tb. abo .. 
illdl:r1411&lo ODII Hr. JOSIPII CUJDU.I, Mal A\to ....... _\011 
,011>& oftr ' th. tU .. with t.b. A&oilh. or-. ..... 'od<rilod tl!a\ th. 
A&ontl would preflr to "vi_ tho ruoo ODII t.Mre&t\.r, it '''".oorr, 
uk UV' port1Doot q .... UODO co .... ~ Wo_tiOG !-,_ tUN. 

. Hr. Q&KDg.: \h0l1 ~ th.t ., illto...u. .. SA \110 •• tUIie 
0GUld •• _. JIUblio wi~ til, "~I.I~Iit .• .• ·~ . .,·="" 

f, ,:' . ~&a1 ..... ODII that 1r .... "'''''.''!. ,\!.~'' ~~. ': iii • 
. ' . ~--c-' 

- \ j~ 
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DA.NIEL.. as custodiAn of the fil •• , wae Uable for & eentence ot 
one year in Jdl. aM./or ts,OOO.OO fine. File reviews are, theretore, 
being set forth as follows on the 4dalinbtratl" Page" ot thl. report. 

File N""ber 5925-04--2..2 ot tho Rocords Dirllion, Fedoral 
Trade Co:alisaion, wal nview«t on Novillber 21, 1952, by Special 
Agent ROBERT 1... UWIS. This rUe 18 a correspondence file wnicil 
deale with advertllin& ot the lA Blanc Corporation. 

In a letter elated. October 4. 1948, to WIl.LI.AM KING, Super­
vie1ng Tr1.u AttornOJ' , DUDLEY I.E BLANC .tated in part "11& .. loot 
returned • • • •• I want to tbank you tor the ~ co~.a1 •• 
TOU mended. to u on our recent neU to W&ab1n&t.on. W. w1ll 
advertll. in • ...,. Mthfacto1'7 to the Ca.d.laloD.. I 1Dteocl to 
return to lf~h1Dgt.oD in two or thrH VMk,·. 

In. lotter dated FobNary 18, 1948, trom WIWAII KlW 
to DUDLI:;'! I.E BLANC rogord1n& ad"rtb1", _tto .. , Mr. KING adrllod 
that be woUld be available for conterence in Wuhlngton on Hardl 
9 or 10, 1948. 

In a lottor dated _ 29, 1949, to JOSEPH W. 1'OWEII5, 
ClI1et ExIII1118r, Fedoral. Trado Ca.1.o100, WILLUII B. wrr, AttorDl)' 
in Cbar,., Ale. Orleans, IIdvhed. that. OD March 21" 1949, Mr. CHARIAA 

E. 0IWIIIiI hod ""oned bis ortico adrl.1na tbat in.oat1&ation ot tIlo 
lIodaco1 C_ be upocUted .. ooon .. pooo1blo. 

III a lAtar dated .l"....t 1, 1949, to V. T. RUJIT, ~ 
Co_d, Fedoral. '1'Ndo eo.n .. ion. I.E BL.lNC stated tIlat bo ' hod """ 
Wo_ tIlo C_ .. lon !debt 1 ..... a c_lo1Dt.. Ho allO stated bo 
hod cI1ocoDtinllOll tho typo ot adverth1", oolllPloinod ot, had toned 
dCIWIl bad ad:nrt1e1ac anc1 as a r •• ul.t hb w.1nea. 1A& w., ott. He 
&lao atattcl "1 doa't know whether 1t 1. proper tor _ to writ.. 70U 
tIl .. o thinp bolt I o_14or you one ot IV peroonaJ. tr1_. _ TOU 
.... ouch • k1DII _ ..-_ por&OD f.W I ba" taken tho libortT 
ot oppoaJ.1", to you - I bope tbllt ,.... ..ul "'" !5t~ 
.. eouah. to do .. &IV' ~ 111lll ..,.II'aw 
do tor .. _ it it 10 ..... , .. ,.. tOr _ to bIIW 
then I want to _10&1.... ' , 

• 

5& ?~08- 14 t 
- 8- . '. 



liFO 58-417 
RKL:PCr; 

AlKIlliSTRATIYE PA~ 

Tho fU. ronecto that on tug ... t 23, 19.9, tho Fec1onJ. 
Trade Comm1saion reterred. the Mtter ot t.bl lA 8l&Dc Corporation 
to the Bureau ot Stipulat.ionll tor negotiatioM of settl-.ezrt. bT 
meano of • valunt""T written acr_nt. On A",_ 17. 1950, a 
etipulation tendered 'D1' IE BLANC was approved. by the Co_e.ioD. 
and. the Conads.ion advised. tbat tb., wlr. con:tlidering the I16tter 
ClOled, but sUbject to a re-open1ng by th.... In th:'a stipulation 
I.E BLoi.M: agreed to retrain troua certain falee and. mielead.1nc 
&dverthing,_ 

The filet ioUeat. that OIl S'ptMlber 18, 1950, a coo­
terence vas held in Wubingtoo betWMIl lrfIILUM B. SNOW, JR., Chi,l, 
Division of Stipulation. and DUJ)u;r u: BI.UIC. 

Tho fil .. contain a lotter datecl F0bN&r7 14, 1951. to 
DUDLEY u: BLANC fro. J. ROBIRr .......... Attorn'V, Div1aion of 5t1plP 
lotion, setting forth ... oro ... rlolotioaa b7 tho 1.0 ~ CorporaUon 
of the stipulation. 'I1l.e La Blanc Corporation in thi. lettlr 1e 
requested. to autmit a ccllplet, and sati.ractory report. ot c~Uanc. 
without further delitY. 

Tho til. c""tain. D-..oll8 lott .... froa. ad ... rt101ng 
agencies, medical croup" ~lcal proup8 am bua1neas con­
wltants compla1n1n& at the type at adverti.in& be1n& used. to pr~ 
mote And. sell Had.col. 

The fU. c~ a tolqna f.- 1& ~ '" ~ 
roque.t1nc an 1fIP01n~ COl .. 10, 19S1, &lid ..... lfIPOiIltM 
coat1ZMd __ IICIITOII 0I111-,y 2, 19.~~. " 11\ a lotUr datec1-II-,y"14, l~Si; 
to. the Coadsaion, Li BLiII: . ref.r. to the abow cont.reDO. re~ 
hb current ad.vertia1n& pollcl •• and uta forth. bi, &ttepta to 
coaplJ with the stipulation. 

In a lotter datec1 A"""", 24, 19S1, u: BLU'C adrlsec1 that 
he had Bold hie caa.p&lTf. 

On ~eptember 26, 1951, the Ca.a1a.lon add .. d. I.E BL4NC 
that it had .et aaiel. tho stipulation ancI .. s r_paning thlo omin 
_tt.er. 
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Federal Trade COID1Iission tile S925-4-2-1 ant!. tIed .... 
Application tor Complaint 't'S. HapPJ DQ' c.pany, et al - Correapond80e, 
etc. was reviewed by Special Agent ROBBRT N. ltINGA.2D on No....,.r 21. 
1952. nus 1'11e CODta.iDed eorreepondeoce COIlcertling t he Hact'OGl ... 
bu.t did not cootain IZq oorreapoodence or record of conference. betaI.K 
tho C.-u .. 1on IIld the Hadacol ~_. 

nu. file ooatained a letter c;lated August 6, 191.16, t:rt:. 
Congressman JAltES lX>lIIItGi.\lJX of tbe 1hird. District. of tJlI~ State of 
Louisiana, in which he cc.plnined to JlMBS llORtuM, Chie f IUalaT, 
Federal Trade CCIIIII1ss1OD, regarding the talse adver tis::.. ng ot tbl 
IIadacol C.-pony. On JIUIIIU'1 6, 1941, Coacrusun DO!IIJ'ljGl!lIlI lloin 
oa.pla1Jaed recardiDi false advertising or the Hadacol C~ 110 
mJ.l,lv B. torT, DLrector of tbI ... Ck'l ... F1eld Office) .... -. 1Ibi.aIl 
time be reque.ted t.bat. \he Federal Trade ec-uaion take ... _is 
oga1J1st. 00DL!t LB IUI«:. DIe til. OOll\o1Dod a mellOran<l,. • 11ft 
dat.ocl A'lUSt 21, 1947, in 1tl1ch be acnuoil th.t Congre_ DlllillGI!lIlI 
ap.1D ac:apla1ned to ~ regard1ac the talae advertisiac _ • Hadno' 
C __ • ille fUe reflected tbat 011 Se~_r 2, 1941 , Coapuoun 
OOmG?AUX cOllpla1Ded bitterly to If. J. 'l'ClQ>KnlS, attoraq, "Iud:i..IC 
failure or t.he Federal Trade c.c.u.ssi on to t.ake any a.rru..t.1 .... &CU_ 
aga1not LB BLAIIC. 011 tb1. oocaaion eongra •• 1IOIl OO_GI&III t'amisb04 
rocording. or \lao talao _oing .. do by LE BLANC in cajaD rr_ -
tbe racli(). Be .tat_ that the broadout of this rabe ad.ftrtising _ 
tvnished. lDteretate to people of rCUl, Lou:l.siana ad. IIlas1sa1pp.i. 

The fila .. 1'110_ Uaat _ S,." ..... 9, U117, COIIgr"_ 
oo-aallI oga1J1 cioopla'pd to .. -:If:C'liM IU1ce < __ 
till. two .... rtbing aDd J"eq1&MW ' , ' , !i?"'.., ;.....<ti.telJ~ 
WUat •• full and c_leta iny..u .. _ l-'e ..... BlaDe """,,"*1W'" 

'!be rUe r.neeted that on Sept.11iMIr 10, 1947 f i. n ~ .c:- \W' .. 
w. B. LO'l'T from JOSIQ.' H VI. I'owe, Chief Irw",", the ": OIMU !'" <''''fI .... 

ordered a cOIlPlete lD'f8~t.q,~ t.\.nn by the He. OrlMM Fi,' 1.l ,' ;':", r-- F i,a'­
t.IM tala. aciyert1a1OC l't) 1. 1\ 'H.A,NC. Thll tile OOIlt.ain.-n " ,-, """'" t.o 
LOft dated *'y 51 19hfl. :" '''111 n lWI\:H:; t'@Queet1.r\I that C ',: \, ' . ) .~ ..... 
ottioe 1ntolWl the COlT\ln \ ~ "".'" ;0:' \ ,' "hen t..IlI~1.r l nv"i'> t. ~ .: .' " ,., " .M • 
.. tter woul d be COfDp l " t ... i . " " , I'll,· \',,"I ,Alne.\ ~ t.,11 ,· . ' ~ . " -.' 
Ya,y Ill, "lhO. in .hloh \" rrl' " .hl","! LI.I M, .. N .. " ,'1', I . . ' . I' ....... 
CiullthDiI t.la.\r I nv ... t.1,.WOJl .. ~. I .t "h\ .11\ \" ,. . h. ' \. ,.. , ... .. , .h ..... ~ . 
• a_vla.l.nlt be .i. ...... d. &Del at..t.d h.., ,Ill..- ..... " .,1\ \'I .·.i , iN' .. ... tl_ 
of .... 1IL8OI •• \~. 1a t.aat. u.. r •• I'I',u,t",, !" ,I " , '. ~ , ', ,.roW .----' 
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prinlege of eotertng im.o a .tipulatiou, &8 such a stipulation would 
•• rell' be uHd b7 tbe r"POIIIdeat to IlDdoIlT doloy the Conmiso1on in 
diapoa1nc ot W,S utter. '1hla letter waa addrea.ed to JOSEPH W. 
POU&S, Cb1et IUlliner. Federal. Trade ec-1esion. In this let_ 
LOI'T poioted out tbat tbe l"n.tl.catiOD IIad renected .e .... o1 paUtioal 
1'III1t1.ati_. 1n&nIloh .. 1t ... apparat tIIat aU or the int_t 
bJ ConrreSSaaD DOMENGIAUI had taken pllCe prior to the electlaD tor 
00ft1'DClr tor the State ot Lou1s1aDa. H. at.ated 1.bat tb.11 e.leot1CX1. 
IIad b_ held in tho Fall or 19b7 8Ild that Congre.s""" DOlilDlKlKiUI 
bad supported SAM JOlIllS aad tbat DUDLEY LX BLIJIC bad beon a rl.cht-baDI! 
.... in the -pallID or I!P.RL WIIG. lie statad that after tho aleotion 
1n wbleb Mr. LONG .as elected eoncrellUD DOIdNGZAUX had wtc DO 

intaraat in the _oral ~ado C_ •• 1OD'. iD'natigatioo ot tho l!Adaool 
CoapaD7. He pointed COlt that the ._ applied to the Lou1aiaM rood 
aDd Ilrog '_atrati .... which aclaiD1atrat1,.. had been at_ in t,cir 
don .... for \be redero1 ~ado ~a1 ... to force .aII. actIa GIl oo;n.>I 
LE IL\IIC. He pointed out that aftar tbe election to>e Pood _ llrul 
AdIdn1atrat.iOll had aade DO rurther COIlPl&ints regarding tall. ad"e.rtailll 
b7 tbo Hadoool Cooop1ll1. 

'lb. rile contained a letter dated 11&1 25. 19$0. to JAJIJlS .. 
.dAD, Cb&.1.nIID, Federal Trade ec-is8ioo, tr .... Senator J. W. F'IJl,Bi!3ift'. 
in *lob _tor FllLBRI!:4r ~.ted to be advised U tha Pederol ~ 
"-' 1a101! _ iDnlt1ptiDC the lladacol C .. paDJ. il'. -.D b1 1"_ 
dated ...,. 26. 19$0. a_oed S ... tor nJ1,8I1lGIIT that til. Ce .... ion .... 
oCIIIIPln.c:t • Nl iaY..u,aUCIl, ho .. ,u, no f1D&l dAwm.na tion ~~ 
b __ in thh cu .. 

",. rU. oo"W.'III • 101_ aw ,.. U. usa. rrca sa". 
rtJIBRIGIlT to 1Ir. IIlIo\II ....... \1. tllet In (I' .tor .... IIGHT1 .. ..tot_ 
1Ih., the c-1 •• 1 ... IIad _letad 1t1 N9i .. ., .. tacts lO t .". .. 1.-.' 
oue. B1 letter dated A~t 22, 19S0, IT .. nra:tG~ u;e .. dft. ... 
that. tbI Ccaut1salon had accepted tbe sip_ aplI it tha : t.hf' ~ 
MUIodI ot oaapat.1t1on or th .. l.e Rlane CorpozoaUoa. wouU t." "~ . "" '\...~.-4 _til the 1IDdlrltarxtinp,- t.hllt. !'IlI("h .:lcoeptaoce ot We ailTt>~!,~,·· 1 ~, .. 
c-1elloa .... Withollt. I'r".!\I,II,' •• !,' \.hI' rlRht of the .. "" ...... ~.,.\.v, ,. 
"open the case at any Lt •• ·• Ti, l", ,pt.tt'lr •• s sign.'d ~'.' ,' . . ~.t$1 • . 
Secretary or the Cc.nl~l,l\l. 

'11"" fl h. c...a\'&luo.1 m ..... '·.I,,,. I •• ", "1' . _h, ,' .: : .~ . . ........ 1 Y.lrla\ \IIIIIJ 
l.e tU.u," !:url'orat.100 c11d not abl.h. l>.' Iii .. "I.".,,, 101, ,' . . ' ", .'1 -': a.'! ... , ....... 

tJae1r tal.8e adT .. t.1a1Ja&. The t"ltt O\JU\'.II1,"\ . 111 .. . " · • • ,· • .• • . , ,,,, ; ~Ao~"" •• ....... , 

tM 'p".1 ~'2IJ" t.ba1r tal_ adv •• ·", •• u,: .... . , 1 .... " .. llL' ... h ... .u. 
___ til tile _tid 5\atoM. 
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Review of Federal trade Commission flIes, their 
number 1-20984-1 and 5925-4-1 : ent1tled "APplic.tton".~o", 
Complain t vs. Happy Day Conrof. !1f.'. fi t &!t ,.t': HRS made by Speci a l 
Ap.ent WIi,IiTnr 'ti . H:i: :ilH~tS :iO'lembe r 21, 1952 . 

It ~as no t e d t hat a final report s ubmitted by 
CHA!U.ES J. CCllN OLLY, Attorney, dated February 4. 1'47, 
entitled "In the Matter '» Il'P7 Day COIIIPI\Il1. Int;i! 
Corporation and aJJytEX 1 IdJ.tIC TndlTldually, ,r lyette, 
Lou18iana, Advertisers _ Vendors. ~b5 diacloaed that~~. . appll c 
in this complaint was L. WEINSTEDI'. MJjt. -, secretar.t·J... ' Tre89~", 
st. Martin Parish Medical Association Breaux Brl~ .... 
tottisiana, and that respondents Were charged wttbi~'lle.~ed 
false and misleading advertising in connection wl~' ~e sa l ~ 
of the oreparat lon designated 'Hadaeol. ,. 

Under heading "S t atement of p', cts" it vu ,ncted 
that this matter was referred to the Commission bJ • 
letter of complaint ~ated January 4, 1945, froi!. JII!., 
WEIN S1'EIN who " • • • by implication objected t o til, acl;yo,rtlsin >( 
by Happy n9Y Company as dis.eminated throu~~dio .tatlon 
}(VOL. Lafaye t te, Louisiana." . ,~'. . ' " 

This r.po~ 1'~l'"n.~'~~~ i~'tt:r 
dated Abgult 6. 1946, COngH.IIII09·. il~ DO"*flJAU1 (La . ) 
ccmplained o f the advortldng pract1~ ... qC' \lie Ha ppy 'leJ 
Comp8.QY. but stated in 8 conterence with u. atto r l\(' J 
Exami!ler J olIN B. wtLSON , . that he dld not ~t t o l'c named 
as 8 complatn t ant ••• " . 

It was no ted tha t under the caption "Cl)I \ (~ 111s1on" 
the report reflected 1I ••• 1t 1s ocmclude41 that t. ho >I. ~~~~ll"''' 
Day Company and DUnLEY J. LEBLANC· hay<! ~~od i n p 
whIch are violative o~ the Federal Tr~~~"...isstQn .. 

.. It waa fUrther note4 ·;.ti\&t ·~· :'! 
"that the C11 .. in thl~ U\W .\I.~. ·4 to 

~>, .• "10~ of sUpubt10i\a, rei\" the ~ ... iaUon •. ,. 
" .. .nropr1ato ot1pul&tlon. . ,. . . 
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r ecommended supplement al investl~8t ion and that be believed 
t hat in stant case was no t yet ready ror stipulation. 

By memo f or the Conuniss i oner dated .1untt L"? , l'~ln, 
n. B. GAL'l'I~G , Chlef, ~adl0 ann ~:Ji..t, t1 C R i !)!. vision, 
tho cnso Clil l"!.! furra d t.o tho Directo::' , !)iv ision of St tpulatlo",.~ 
for nCI!.otip, tlon ot: st i-pu1.atton a f ter tile .... as first referre d 
to t.he "ood , Drup; an" Cosmetic Committee conc81"ning adverti5 
re Happ,. DB)' Hea da ch e Po'."d ers. 

I t 1s to be noted thet t his memo reflects 
"approoved J . A. H." (This probably refers to JAMEs A. BOqTOlI , 
Director, orr i ce of Le~al Investlr-atlon). 

By f orm le t ter dated August 1). 1947, - f11e 1-2098 4 
was assi~ned t o Commissioner EQWIN L. 9 AVI S. 

B1 memo fo r the Coffim18s1oner dated Au~ust 19, 1941. 
Comml ss loner DAVIS reconmended "ThiS tile be ref~J7ed" t o the 
Division of Stipulations fop t he purpose of negotiating 
a stipulat i on with res~on dent3. I recommend, however, that 
the actus1 ne ~otiQtion be held in abeyance bf that Idv1s1on 
until t ho Commission ha. adopted a po11cy ~ ~. atr~~i •• 
disclosures 1n c •••• involving P~91!J".W4I\~ C!OIit!lfl>lIlS.*US' 
which 118.} be potentIally tnj~lou.·.· .. . 

By ~ for t he Chief Examiner. dated September q, 
1941, ,{b)(6).(b){7)(C) , Director, ortice at Legal InvestlQ;stions, 
adYisea that "he forwQ~ded a telegrrum from · Congressman JAMES 
DOMEHGEAUX of Lafayette, Louisiana, in Whlch,be requests that 
consideration be g iven to the all.~ed misrepresentation. b1 
tile RapPI Day Company in the advertla1np; ap.d ~ale or Its 
~oods ••• 

HO~TON advised the Chief Examiner 
co~r •• aman OOMENGEAUX that the New: orleans otJrl·c .. 
conl1der the matter 110(1 requested tbe Gh1:'et 
thl. matt.r be 1amed1atelJ torvar4" .tO .Ar. 

_~ - 4a,tl,"Uotlon8 to bl"Oad.n the 1AvelltiiJ,at!ol'l' ·tq 
.. ' ~.t1C" pre.ented bJ Con~ ...... IJOIIE\I~, 

- 13 -
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ev memo for the Commission dated September 8, 1947. 
(b) (6), (b) (7)(C) • !lirector, ornce of Legal Invest1g&tions, 
recommen::fed !.I • •• rIl e be withdrawn from Division of 
St1lpulat.1ona and po:fert'et1 to th'is officB flr con:plet8 
ftfll:4 in.v(l'3ti (t,e.t. ~o:\ and re~c:'ted t o tl'.e Cot".mission . " 

• 1 

I' t 
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It is to be noted tha~ this memorandum sho~~ d t he fol lowing appro~all -9/9/47, 
no objection. R. 8. WOP~OUSE, Director, Divi3ion of Stipulations.-

D."! !I:i,1' 7, l~L" .·J~: rr D. VCr.3-JN, A;.t.JrIl8Y, NJw Criune, Low..iAna, 
!'-Ued 8 Supplacnt.al Final Keport. 88 8n applicathm for the issuance 01' • 

eoa:pl&1nt., c'n.aT'g\.ng r.lse a.nd mi:sl.eadi ng adver t.i. sl.ng of drugs in noa't.i>m or 
Sections 5 and 12 of the Federal Trade Commission Act. He further rec~en~ 
against giving respondents privil ege of renegoti ating a stipulation. 

By meaaorand'.lll. tor the COftI.iDission dated June )0, 194B, JOSEPH 'Ii. 
FOWERS, Chief Examiner, r9COIIlIlended that above coapla.1nt be 1:5sued. This 
aeaorand1.ll reflected the following I "Approved. JAN .. " 

By memorandua for A.ttorney D. C. DANIEL dated August 10, 1948, 
w. Y. KING, Assistant Chief Trial Counsel, advised DANIEL that cale had 
been &3signed to him. 

By llleillOrandUil tor the file dated Septe::ber IS. 191.8, JOffli B. 
ntSON. Attorney, New Orleans, Louisiana, advised tha.t he had conferred 
with D. C. DANIEL and others and that Attorne,. DANIEL believed there W&8 

sufficient information to justilJ t.mediate issuance of • co.plaint and 
t.rial. but that Mr. DAKIIL desired 10000e additional lntonu.tion first and. 
tbst, upon receipt ot t.his new information, Mr. DL'fIEL believed -b •• w 
have an ironclad case." 

117 .. lIOrand .. for tho C-uo1on dated s.~ber 11. 1948. 
twfm J. MURPHY, Chief ot Trill DiYistan, adri..ed that bie ornee· 
coneu!Ted in that a ca..plai.nt be luued \nit that, iAaauch .. toM Haw1 
'01;1 COIII.p&ny, tnc., changed its n_e to LeBlanc Laboratori •• , IDe., the 
respondents nanled. in the cOliplaint Rould be appropriately .-aded. 

By _orand .. ror the Clt1ef _nor dated Septaber 27. 1948, 
JOfIN B. WILSON. Attorney, N .. Orlean., Louisiana, adri.sed that it. ... hb 
opinion "the intonation wbioh has been requested b)' uaiatant Cb1ef Trial 
Coanael KING, and which was outlined in the Chi.r ~rll letter, h&8 
been. obt.a1ned • •• " " ••• It 18 reccaMaded, therefore, that tIli ... yrial 
be added to ttle CUe and reterred to the Chier Trial Couneel for &pIJI'OfI'iet.e 
con.1.deration ." 

- 15 -
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B7 lllelllOrandla for the Ccal1a.1on 4at.ed September 30, 1948, IIIflN 
L. DAVIS, Commissioner , eonsidered it inadVisable to issue • ca.platnt. 
pendL~g t he r~ceipt of a lett~r from LeBLlNC, &8 preYiously agreed, edY1ltne 
the ComAi5 s ion wha t be propo~ed to do regarding changing his ad?ert1ling 
practice and sett ling this ma~ter. 

By :uemorandU!l for the Ca!»Js., lcxr. ~a:tP.I~ li(lvna~r 4. 191,8, C..a1s8ionp 
DA.VrS "tde~ tt.I." ~t.p, .. milflnt.' h .. d " ••• _played a OU" ad'lcrt.l.sing agent. who 
ct.i.t'Ct. tflll\.. ~8 too~: t ile acOO\U\1.. .. !&.t.~ t.he def1nite understanding that respondell 
~ould ~ltsinate all objectionable features from the advertising." 

Commissioner DAVIS further stat.ed t.bat respondents had -apparently 
employed a ra.edical consultant, a (b) (6) J to advue them on adnrtising." 
Continuing, CollDli:ssioner DA.VIS advl.5ea t.hat respondents "reql.lest the C~S5i 
not to issue a co. .. laint becauae oorrectiYe actior. is being taken by the 
respondent." 

C~iss ioner nAVIS ru~tber stated that "the satter is IUbiitted 
to t he Com21ssion for eonaid8ration a8 to whether or not a c~mplaint should 
issue at this time or whet~er the ~tteT 8hould be held in abeyance tGr 
approxwtely 90 days with the direction that at the end of such period the 
Bureau of Legal Investigations ascertain whether or not responden\a ba~. 
ac~ul.l.y discontinued tAe false advertising heretorore wsed, and U 10, 
whether or not the new ad~ertising contains tale. representation.-

By .IIl8morandllD dated lIovlllllber 10, 1948, O. B. JOP.N50N. secretary 
of the Comalseion, &dYised that the aatter bad been pt.ced on ~ 8Ulpea5e 
calendar tor approxiatel.;r 90 ~ by direction ot the Comm1. •• 1a. 

BJ tleIIOrandlllD. dated P'.bruu':1 b. 1949, DANIEL J. !lltIU'Hr. Chief 
01 Trial Division, adYised Attorn~ CP~ S. COl that tnis c ••• had ~p~ 
reassigned to him. 

By Jleaorandua tor the Chht Ix •• tn.r claud Febl"'llU"T 9. 1949, 
JOSEf'll •• SHEl. lttorne1, had rile reIIOved fro. .u.penae in coapliance 
.1~h Commissioner's pre~ious directiYe. 

B.7 mesorandua for the Commission dated Jul1 7, 1949, Jos£rH w. 
POWERS, Chief Kurainer, adYised that ".inee rupond.nt8 obnou'lly in'_"'_d __ -, 

-16-
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to continue the use of falH and. a1.llead1ng claw and reprueatat1-. 1D 
oonnection with the sal. ot their proctuct, it 18 reo· eud.s"t • .-plaint 
1.81111' against proposed re.pondenu obar&ing th_ with nol.tlOD of thII 
Federal Trade C~ls8ion 40t. • .ft 

'T'n!.s lOe:wran:lU'D renectedt ""'pproved. JAR." 

By IIelDOrand\D for the C~slllion d8ted August 22, 1949, IWfIIU. 
J. 1lUR.PHt, Chief oC Trial Dirtaion, adYi.ed that, baaed 011 • re-4t.udf of 
the rUes and further conalder&tion ot the racts, the pr1:rtlep or .tlpu­
latloll Ihould be extended relpondenta ... reiD th.,. qree t.o c .... and 
deai.t frca objectionable adYert.ll1ne: rather than 1asu1n,g • ooaplaint 
.,&1DIt tb._. 

B7 11I81OrandUII tor the ~u.lon dated April 11, 1950. P. B. 
bIROUSI, Director, Bureau of Stipulation., eMeed that the ~.I1OD 
OD .quat. 23, 19"9, had reterred the case to hia wit.h inatroct1onl to 
Gllgotlate for. stipulation and. loO report to the COI81salon. 

He also odYised. "On liard! 29. 1950. IIr. DUDLEY J. L-JII.1Il .... 
II'. RIClWID L. IIWWH, lDcuti .. , Vice President ot the Corporation, 11p.1Cl 
AD .... nt whioh is lIulaUted to t.he C~a.ion ber .. lt.h. A\ tAu t,1ae. 
1Ir. LI!LlJC &dYi8sd that the Corporation had retaiDed Honorable 1tOJmn' I • 
...... ooun .. l.-

Ro further &dYis.d "tho 1Db1b1t1o .. herobbetoro .... Uod OOftr 
all of tho olo1u .1D th. now od .. rtia1llC wbJ.cb. 1D II,J opW.... oro tal" 
aacI .ulooc11nr. Tho inh1b1tions ..... a.pport.ocl bT .... ltaa oL ro.,. IIIIl 
it 10 _.,dod thot Wo __ od _ ... nt "" Ojoprimld lind \bat \he tilo 
"" aloaod witll .. priYile,e to the r111/>t of the C~a.lon to napoli tho 
I.. 11 and when .arranted b7 the facti.· 

By fon> letter dated April 1). 1950. this cuo ou ... 1P1oc1 \0 
eo..i.lloner 1!RES • 

., _randua for C-Us1onor lIRES dated IIq 9. 1950. r_ 
J08II'II w. fttiIiII. Chief _inor. ond b7 _r"'- t_ 0 'H1 ..... U1II8 
..... ..,. 18, 1'50. rWl _tiona ".N &ctfuaed 1IOt. to ....... IJS 0' • 
..... __ latocl atipalation. 

-11-
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!:'y umora.ndum dated Itay 19, 1950, D. C. WITEL, Coar.1 •• 101l 
Secretary, advised the stipulation executed by responcentG waa oat. 
approved by t.he Ccuniss10n and. that the cue was to bE. referred to the 
Director of the Bureau of Stipulations for further negotiation. 

FY 1IfWOrG.l,j\.U,: jar t.1.f'! Com:.ission dat.ed July li. 19$0, .nlJ"l ~ 
B. SIIG'Ii, Jr., Chief, DiviSion or 5'r,ipul.at.ions (am approveu by JJJQS A. 
~oo.TOK, Director, Bureau of Inoustry Cooperation), recoJllllended that the 
8IIIE:nded stipulation moule. be approVf:d and file clo6E.c W-ithou:t prejudice 
to ,the right of the Carud 8510n to reopen the same if and when warranted 
by the facts. 

By memorandum for the C~ssion catE~ August 7, 19$0, ea.mis­
sioner AYRES rec~ended at1?ulation be approved and filE cloeed without 
prejudice. 

It was noted that the rUe contained a copy of the stipulaUon 
entitled ·Stipulation as to the Facts a.nd Arreement to Cease and Dosist,," 
Ho. B03it, wt..ich was sl gr.ed on July 7" 1950, · by IlJDLEY I.E BLANC and 
approvf;o by the Federal Trade C<mmi.stoion on Augu~t 17" 1950. 

By meaorandwn dated luf;Ust 17, 1950" CoDlllission Secretary 
D. C. DA.NIEL advised that Stipulation tIo. 6034 had been 8pproved and 
accepted and. that this case was closed wiUlout prejud1ce to the r.i.lb\ 
of tile Cc.U.ss10n to reopen the same if am when warranted bl \be taota. 

BY -.orandua for the Cl8I1ssion dated July 20" -1951" ml,IAM 
B. SlI)~, Jr." Ch:i.ef, Di'rision of St1pUla.t10ns" r~colID~md.ed 181UUlee of 
romal. c~l&1nt inasmuch ., respondent had not renaed hi, &dwerth1J¥,/'­
in tall conform1 ty Witn tile stipulation. ./' 

-By lDe.oranduli for the Caa1asion dated July 20" 1951" J. ~ 
VENDEL" Attornela(!onferce, Dirt.ion of Stipulations" adrl6t1d tb.&i. be 
beUe.ed relpOfldents were compl71ng with the stipulation. 

This ..,r&rJdWa allo reflected that. JAXiS HORTOM conC\DT'ed. ia 
VlNDEL'& conclusion but that WIIJ.DJl B. SNOI" Jr." d1lagree<ie 

" (.~ .",. 

sr to ... letter dated Augut 17. !9S1. c_... ua1gnod '" .': ) 
c-s.moner STIf8IIN J. SPDllARN. B1 .,.,randua tor U:le C~u1C1l 
steel lucuat 29, 19$'1, COIIII.1Ia1oner SPINl&RN re~nded, -1 .... '~ 

- 18 -
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this matter be referred to the DirPctor, Bureau of Anti-Deceptive Practice, 
for drafti.11{!' of an apprq::riate complaint (;overirt: the practicea -.rein 
from 1945 to date, and that such draft of complaint O£ submitted 
expeditiously and Wi thin one week ••• " 

Ry 1:lemorarxium dated August )1,. l~~ll f',M'!F'.L ~'. [:'":.:;';1, C'i"..:iei, 
Division of LHiCcltlcr" E.:~,ie.c;: At.1.ornf>~' .JOSEPH C4LLA\tlt.!' c&.se was reu!:::;i ( :--' '. 
\.0 n:!.D. 

It W&6 noted that the last pagE of instant file contained a 
notation reflecting thJlt a coaplaint had been issued on 5e!)teliber 28, 
11151, Docket No. 5925, and uearlng the 1nitials "H.B.K.· 

-19 -
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CI1e cop,. ot thll1 report 111 be1.De eent to the Nev Orleanl ottlce 
ror information, inasmuch aa additional in.eetlsstlon may be requested 
1n the New Criesn. aree. 

WASRiliarON mLD OFF! ~ 

AT WASDIBarDN, D. C. 

Will avet t conrage ot leada presently :lutetandtng 1n 
auxiliary otticea. 

Report ot Special Agent LAWRENCE J. F'fWi'KJ JR. J 

dated NOT.ber 14, 1952, at Nev Jrleane, Lolli.1ana. 

-20-
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Office Memorandum • • UNITED STATES GOVERNMENT 

TO }.!r. To1eon DATI : 

PlOW 

~ ~. • • 
}. it,{ \ , 

For rECord purposes, llr. James :.: • • ,~,~: C'hai",an, 
Federal Trcde Commlss 10n, at 4:15 p.m. ye~ter~:' call e d and 
talked to l!r. it tclt ~n my ofl1ee. He made re.fertnce to hi ,~ 

Itl'JICT: 

Novem.be r ?, 1852, co nuersottOlJ l!.'i!',~ {'n:':: ~ :6 \'1\ ~11 o.r.f'tee 
('('":,,cr ,. .. ~.a Ct,"t. c.:i "tl osprc!s of th.e "Hodaeol rr bankruptcy case. 
UT'. J {lM.c~ it. lIor t on , Di re c tor of the Bu reau of Industry j ,Jij '") 
Co opt:ratlon 0/ Lhe Federal Trade COT.'lm ission, is inuol ue d,z,(lIC .'.\.--"'1 

8/1 lJ.,·ay of boct-ground, all facts in the case inlJolui 
the Fede reI t rade COIMl i 38 10n emplo lIee, (ti) (6), (b) we re fo rwarded 
to the Att.A.r/l~Y Gene ral by memoranduM date<J.,OP1JpbeT' <:6 , 1952J 

~paptloned Cl'Le '51anc Corporation, Du.dley J. ' Ie\.!fflancj ,(b)(6) .. (b)(7) 
I.!.(b) (6) ; (Tn knoron Su.bject - Bribery.'1 The Attorney Cenerel wcis Jtd "'6 were in.t>t"ti ng inuestigation into t he po>s'ble 

Le Blanc to (b)(7)(C) and other unnamed offi.cials of the 
T de COlll~t"sion. . 

;.f r. Jlead's purpose in calling yesterday IDOS to !tate 
t hat Speci.al Aqcnt WUllam. C. Higgins (AJ, of the J"a shington 
field Of/i.ce, had been to see h i m. llead had furnished Higgi.ns 
with .. he said, con,siderable material and he now finds he has 
other data whi.ch he believes should be m.ode a matter of reeo 
in this c(ue. 

ACTION TAKEN I 

Arran Qt:ne nts 
oj the !VOS.it;lgto~ Field 
contact 11r. }lead at the 
today. .:.i r. Meed wa s 80 

mere ::lade by ::"ict through ASA C Fletcher 
OJjjice for Speclol Ar ent Hi gg ins to 
F~et~ Trade Constssion at 2:~ O p. m. 
advtsiS tfd trpressed his appreci at ion .. 

CC - lIr. J.:oa en 

Ri.M:pt71l 

)·r ~ 15 
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FEDERAL BUREAU OF INVESTIGATION 

~(f'ODro_"H'''''''.1>l __ "".""a, ... ~ . 

~~~!!...~~ _ _ IL.l~2/4/52 '11/<5, 26;12/ 2/ 52 
ifi-" 
LeBL.'l j:C CO~~~T .. ~~ ; , 

FCI~ 
. - . . " . . 
:. !. . r,:~ . ,. , 

or.I~Y 
WliISIAJa 

~ ~IV'" "'-~~ . _ .. '~ ¥ '!~.~'i!:!'p~,~,,;-.-_ .. - "":...:::::::::=- - --- --t 
Cr.air.!W\ JI\I-]:;5 . ~. i·~, ITC, f 'lrnbhed. . .-r\.l 
with copies at two m~randa prepareo at 
Hi s clrection setting eorth a hietory nar­
r .. t. i ve :U\d c. legal r-6COrd of t.he ijajac '.)l 
Case. Chairr..an J.lDUJ advised. he !lac a 5 s~gncd 
JOHN ~~S t ~ investigate al1egati~ns in 
LeBlanc deposition regardlng FTC officials 
and would furnish FBI & copy ot E.t.SS I report. 

- p -

O;:r;.U...i: AT : .. rJ\SliINGT0!~ . D. c. 

. , 

, 
. ... ,.t 

I' • 

I 

On No\'ember 26, 19>2, the write:- cont.act.ed J.';.~, .s ;.:. M:::.A.J, 
Chairman, Federal Trade Commi.sion, at the l.tt~r's reGuest, ~o. 
1n the presence of i·ir. JOHN tlHEEl.OCK, Legal Advisor to the Cha1nr.an. 
advised that in the inte~est ot further clarificat10n in this ease, 
h. had. lnetructed hi3 dep.art.m.at to prepare 8. "Hist.ory N3.rrative" 
and • -Le,al ~ecord ot Ca •• - concernin& the relationshi p between 
Hadacol and th_ Fed.el"&l 'l'rad. C~h.1on from the inception ot t.h ~ 1 
relationship up to an1 i.Jlc1u41ng the pru.m; <1.te. 

Ch&irmln MEAD tumbhed the writer with the or111n&l 
cor1es of these two memorandA. 

The m~orandum entitled in peneil "~i5tOry Narrative" 
and which is l..Uldate« and w'lIigned reads u fo110 .... 8: 

'l .... Bur ... ~ 
_ Jow Orloan' (53-91) 

- -nab .. (Into) 

' ·' ·:·'1 
: , ' ~. 
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'IIn re: <iadacol 
I nfor,nal Pile Ne . 1-20924, 

Docket NO . 5925 

"The original l'esponden~~ thb I!I&tt.er were t.~e LeBlanc 
Laboratories, inc., 1}t;i).!f.'!.~~~C, f(b) (7)(C) 
(b) (7){C) ma had t heir place Of b\lsi:ne~s 1.n Laf8,Jette, Louisiana. 
The~e parties were originall1 selling a n~~ber ct medicinal prepior,.tl,opi 
in the swam.p c:>unt ry of Louisiana. Host. or the advertising was in 
Cajun r rench addre8~ed to the French speaking people in that region. 
The!. partiel sold a preparation l1esignate<1 t Hadacol' &rd other 
products designated ItI..1n-So-14te' (&0. oint::!.e!lt tor external aPIP1;lc.,U4jl 
'Dixi e Dev Cough Syrup', 'Happy O~ Aspirin', Dr. oa, Root. Beer 
Concentra t e' and IHapp'y ~ Headache Powdere,' 

tiThe Cottmission inv~sti&ated the sale and advertising of theu 
preparaticns and r 'j~ th3t :DO:'!. of the sales "fere within t he State 
of Louisiana, but bec~~se the local newspapers eirculat~d aero!s the 
lin9! or the adjoining states J an1 the advertising over the l ocal 
~dio station~ w~a br~rd by persons residing in othp.r states, ~he 
Co~.lon Dae jurisdiction ever the parties, 

"Th. Commission ha1 SOIU dltf1.eulty translating the &dv •• oti ...... 
frc:a the Cajun French. to kalish. 0rcl1nU'u, the COIIIDiseion does 
take jurisdiction over local aat.terl enD thoUlb t.lI.ere 15 technical 
juri.sdiction unless the :idnrti.seaents lJ"e rather flagrant. The 
o!'>d\'ertisements di:!sf":n1nated by these p&rties appMred to be tl.gJ .... d 
false. 

IIPursuant to t.he investigation, files were r d erred. to the old 
BoJl'eau C'f Llti~ation of the Coamisslon in July of 191.9 !'or the 
drafting of 11 cooplaint charging the perths with the <Ii."...l •• I,UOD., 
of tal .. ad.v.,rt;.isement~. A draft of comp1aint waG prepared 111 
September of 1948 and submit.~ed to the C~ •• ion. (Chatr.&n MEAD 
had unierllned. the words Septe:nber ot 1948 and had inurted in 
urp.n al.oll8e1de tbe notation 'MEAD was not on the F.r.C. in 

5~ -2308- 18 
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~ :i' 
In the meantime D.@I.EY lABLMIC who controlled tne activitiea of 
the corporation and who appareot17 wu a d;rnIa1c an:l tla!Dbo7ant 
tigure and who haa r9terred to bimaelt 10 a bookl.t aa 'author, 
state_n, ar¥i hu:nnitarian'; aDd. u 'a protound .cholar and. 
student' aM. the • creator' ot iiadacol, knoldna t.bat t.he utter 
vas under inve8tigation, cue to Washington and conferred. with 
officials ot the Commission's Bureau of Litigation. This was in 
the tall of 1948 before the ~~s!ion acted on the recommendation 
that complaint issuo. 

II". LeBLAhC intonned. the BUI'ea'.l of Litigation the.t he had 
employed. a new ad vertiaing agent who wo\.\l.d only take the account .... , .... 
the definite understanding that all objectionable advertising would 
be el.im:1.nated by LeBlANC and hb cO!'pOration. Mr. LeBl..rlNC allc irp. 
tormed the representatlY88 of the Commission that be wal retaining 
• medical. con.ultant ond would abide Iv tho judpent of this expert 
~n matters relative to ~vertising. As at that time the sale. ot 
these parties were onq local in the Lo;.dsiano. region and &8 tLr. 
LeBLANC had promised, pre:J1.lm.abl,y in good. faith, to eli.mina.te all 
objectionable 3dvertieing and be guided b,y advertising and ~ed~cal 
experts, the CoUlldesion did not dee:r. it necessa.ry t~ issue a c~ 
plaint at that th.e. If a complaint had been issued charging that. 
the a.dvertiael:'lents tormerl1 used. b¥ theee parties were false and 
if in the meantime the parties "ere to U8e a new and different 
advertising approach, a ~rlal of the ~~~ advertising ~ have b~ 
• uelell apend1t.ur. ot public funds. The Comooission 3.t tr.at 
ther.t~, took LeBLA.tICls 100d faith assuranCei that ne "ould no' . 
ad .. _u. _col tal_el¥. IIY that t;.. tho partie_ had <11. , .cont1~ 
selling the otber preparatlonB mentioned abo.,. MIl contibed their 
activities to the sale ot Hadacol. 

IILeBI..ANC thereatter ~~parently used a new advertising aP1I'1"'U 
that is, to plaa- up the D'.inerals and vita::dr.s in Hadacol llnd to 
it as a vit.a.:nir.. a.nd cl.neral supvlement. The Coaniseion directed. 
t.he matter be placed ~n suspense for 90 da¥s and. that thereaft.er 
check be made to £.scertai!'l whether or not lABLAlC and hh 
were a~tually camp111n~ with their promiles to the Commission. 

"In the meantime, LeBLANC and. a.sceiates init.iated & gr ... tlT 
oxpandad advertio1nc progroo. ThO)' 



',;YO 58- 417 

pU8hed their a:i'lert i si ng ~~paitn i nto var!cus eect.lons of t.r.t! 
COUl'ltry. I n the meantime, the Com:n.1uion vas again investigating 
LeBLAtIC' s advertising practices. Apparent17 LeBLANC would hire 
one advel1.ising alent and for 801M reason discharge him and ther~ 
after he woul~ hir~ another adTertlsing agent. Ouring the next 
few [OOnths, Le6UJ.C apparently emplosed 3 cr 4 different 
agen~ies ~t different times. 

liAs 9tateo above, LeELAt;C and aS50cii:l.t es were noO( \.!s ing the 
d.t <UDiDoo!ti:1eral ap?roach but according to the reports by the Coc­
cissien's medical experts LeBlAiiC and associates were still dis­
semin3.tin& false advertisement s !"clative to Hadacol. For illustra­
tion, lack of energ ax psp m&ri be dle to a vitamin or mineral 
deficiency, but it :zoa;y aleo be due to :aB.lV" other causes. The use 
or Hsdl1col may help one who ba.3 • I'\ID-ClOWl] conc11t.lon it luch con­
dition ie due to a vitamin-crdneral deticiencl. An advertisement 
f or H.aacol would be ralse it it unqual1tiedly represented that it 
would cure a person having a r~~own condition. In addition, 
LeB~~C and associates were UBing test~8 fro. user. of Hadacol 
who rJaC.e cla:i.ms for Hadacol which the Mdic&l. expert.s stated. .... ere 
nct scientifically accurate. 

II In August of 1949, t.nerefore, the Ccmmiseion referred the 
matter to the Bureau or Stipulation. for the purpose of Ilegoti&tina 
with LeBL.cU!C and aeaociates tor • • tipulation pursuant to which 
part i es would agree to di8continue dlasmnatin& the false od'.erU, •• 
(CburtUQ MEAD had undol'lillod ID A1IC"Ot ot 1949 aDd had inIIertod ill 
th. IIIOrgLl 1Il"",.i<lo t.h. notat.1on 'Kf.AIl Dot a _r or F.T.C.') 
Stip~.tion negotiationo wore DODtooted aDd the ~iee ... cutod a 
stipulat i on to discontinue cert.a1.n lIi.representations. ru. l5tip~ 
lation was not satieraetol'7 to the COIIId. •• lon becauae it did not 
Car enough and it va. returned to the Bureau ot .§l.pulationa with 
inst.ruct.lons to negotiate a broader end more etrective .~~l~:~'~::;~ 
Subsequently a more .rfective stipulation ¥DB execut.ed b.Y 
. and. this stipulation was appro1'tld tv t.he Coaa1seion in Au.guat or 
(It wa. again noto<l t hat Chaiman HEAl bad , lIlIdorllned A1IC"Ot ot 
and hIId ill •• rte<l ill the margin lIloog.14. tb. notation 'HElD .- on 
t.he F.T.C') The COGIIi •• 1on at that t.iM, ho .... ever, hanna 1D cdad. 
its put. experione •• with Mr. i4BLIIIC, 41Joooted tho DurMU or SU.P'"'! 
l&tiono in obta1n1l>& c_llane. witb that .t1p~ation to reach tho 
broadest aspect.. ct rellpond.ent.' ad.nrt1e1na_ 

2808-
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IlPurS:Je.Ot to the terms of the stipulation, a respondent has o~­

days in which to submit a report of compliance. Atter this etipu­
lation was approved by the Caamieslon, t.here ... s initiated b~· the 
Division of Stipulations conference. with leBLANC and associates 
tor the purpoae of obtainin& ca.pl1ance v1t.h the stipulation. Th.,. 
attempts &t obtaining compliance were made ver,r difficult because of 
the tempestuous characteristica ot Mr. LeBLl~C. He would 8ubnit 
advertising data and the Division of Stipulations would point out 
certain material in the advertising which could not be acceptod. 
Mr. LeBIA.!lC or his a080cutee would agree to strike those particul!U" 
statements from. the !ld.vertising and thereafter he would be reques:'N 
to 8Ubmit samples of the revised. advertising ma.teri&l. When the n,,'" 
material was received it ~ould be found that it also co~tained 
objectionable statements. The ~ost difficult point W&6 the testi­
monials. A.pparently people would uae Hadacol and lI'Ould actually 
believe that the preparation would cure t.hea1 ot a part.icular trouble 
or would reduce :>r rellev. the ~OIIUI. LeBlA)jC claimed that htl WlilS 

entitled to print these test1mor.1al.s. It vas again aoo again point lid. 
out to him. that. testimonials U8ed in advertising llust be considered. 
B.S a.rv other representatlona used in advertising and !!lust be in 
accord with medical tacta. 

"During the cours. ot the.e canterence. with LeBlANC and 
associates it became obrloua that the onlJ' etfectb. WIT to brin, 
about a cessation of the objectionable advertising vas to 1.lue a 
complaint &00 it the allegation. at the compll...J!llt vere sustained bT 
the evidence then lalue a binding and ettective order to ceas. and 
; •• i.t with te.th in it. 

"Theretore. in Allgllllt at 1951 the CCIIIIIi .. 1on d1rocted the 
expeditious preparation at a complaint and in Septaober ot 1951 the 
cocapl.&int was issued and served. (It wa. allo noted. that ChaiJ'llllU'l 
MEAD had underlined in August of 1951 and had inserted in the margin 
alongside I ~ on the COIIIIdsaion. I ) At appro.ximately that time 
bankruptc7 proceedings were instituted against the corporation and 
the aS8ets of the corporation were in the control of the trustee 
in bar~ruptcy. Due to this situation the case was not immediat~ 
tried. bec&wse ot the uncertainty ot the part.ie., that ia, the asset. 
at the comp&l\Y mis)lt be purchued I:ir .OIIe other partie. &00 tho 
at the trustee in bankruptcy to s.cure new capital. and to the 



· . 

persons supp~ng new capital to partia1pate in &nf answer thet 
might be filed t, the COIUIIi.o1on'. complaint.. 

"In the meanti.&e it was ascertained that no advertisements 
were bei~ disseminated inconsistent with the allelations ot the 
CO'I~n:.issionls complaint. 

"l!"! su.m:ury, Ha.dacol wae originally wbat might be rehrred to 
as a I bath tub' p:08paratbn sold to the Cajun French in the swamp 
COW'ltry of Louisiana and vicini tr. 111. adTertising was local. am 
the sale" wer"! local but in view or the fiagrant misrepreaentat10r&8 
ma:1e in the ad'lertisir..g, the Coam1salon conchlctsd. an investigation 
and considered issuing a complaint. MT. LeBLANC Caito to Wuhingt.on 
and .tated that h. wao revio1ng hi. advertlo1n& approach and .... 
obtaining export medical advic. and ..,uld not ad ... rtio. tal •• l,)' in 
the future. Tne ComaU.58ion, havin& no reallOD. to b.ll ..... to the 
c·.:mtrary J <:.ccepted his statements in gcocl ra1th and "'" b1m the 
opportunity to clean up his advertising practices. LeBLANC did 
change his advertising approach bat in SaY !Maller 3Dd .much to 
the amazement of all concerlled, obtained Ilmat unliaited. tunda 
tor advertising purpo5e~ ar.d be&&n to vush his preparation ae that 
of a vitamiD-minerai supplement. 

lIThe Co . .l:!U.ssion, in due course, lnYlat.ipt" his new ad',erti,.U 
r:'actices an1 on the basis ot sci.ntific opin1on, accepted a e<:Lp''', 
lation to cease and de3ist. The COIIIIdl8iOll had d1tticUlty 
c~lianc. with this stipulation and th....rter io.uod it. 
Tbe onl,y unusual. feature' in .the recOrd in ~ .... tter 1. tIM · 
character DUDIEY LeBLANC and the tailt u,.": .. b" ·_ ·Ale. t.o obta1Jl 
.utficient fund. to finance the epeVucular _rthiDa ';'.IF 
for Hadacol." 

The Illegal llecord of Case" lcaptioned 1n pencil) is a 
.....,randUltl for Chairman MEAD trom DAI/ln J. MURPHY, Chier, Division ot 
LitigationJ dated November 25, 1952, aDd ~lch reads as tollawa: 

, ~ . 
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"LllGAL RmO.'lD OF CASE 

"In re: leBlanc Corporation, et al. 
Dockot No. 5925. 

"In accordance with your recent request, following 1s a 
ch~nolog1cal history of this case. 

"0r1.r~17 H~acol. the preparation involved, was sold ty 
tho HapIV' ~ Co., of which OUDLi!Y J. LeBIANC was President. 
Tho 118M of tho c~ wa. changed .... raJ. timo., but DUDL-'1' 
J. leBLANC wall the head ot the concern at all times until 
control of it wa •• old in the Fall or 1951, as w1ll be shown 
below: 

"DATE -
"8/1)/47 

"s/n/47 

H1stol')' file, page. 1 through )2-5. Docketed 
as application for co~laint after investigation 
beginning with lotter Crom L. ;:EINSTElN on January 8, 
1945, nth racCICIlen:ia.tion that the matter be re­
terred tor stipulation. Included with Hadacol in 
tho inveot1l!&t10n was Happy Il'I1 hoadacho p<¥Ior. 
and other ~on. 1'':4 _ by tho ..... concorn 
and the re«"m .. "IaU,OII ... . t.l>at tho ot1p&l.otiOll 1>0 
dol.a;yed until the c.-l. •• 1<Ia bad adopted • poUq 
in regard to atfirmati"" dioc1os""ea 1<hich would 
affect stipulatioD in regard to the baadach. 
powders. One ot the applicants tor complaint was a 
COQ9" •• aa.an frau loui,1&na. 

Above 
H1.tOl'7 file, pase 36. /ree..mendation adopted 

after approval II' C~ .. io"er DAVIS to whoa 1t hid 
been reterred.. 

18 
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, . 
~: . "..­,,- . 

'9/)A7 

'5/7/48 

"/10/48 

'·'/17/48 

Applicant file, page 13. Te19gram from 
Louisiana Congressman requea~lng that 1nveatilatloa 
be enlarged to include 'free goode' in respondent 1 • 

ad.¥~ which .... ae done as shown by atrIIOraDd_ 
or'J~:-A~ON. Director of Legal Inveatl&&tlOD, 
History iile, page ,3, and action of the Commi,.lon, 
History file, page 45. 

j·;Plllorandu.'D. fro:n Dr. D~b:.c.?7 J Chief, Medical. 
AdvifOr,y Division, advising that new fomu.la sub­
mitted for Hadacol did not just ify the advertieing. 
Iii story file. page 5S. 

Sopplemental final report or Attornq JOI!N B. 
WILSON, recOIIII!1OD11ing cOIIIpla1nt ap!.ut tho IIofw Do.r 
Co., Inc" & corporation, and mJDIEI J. LaBlAJr:-, an 
l.ndividoal, ao:I ao PreoidODt or tho corpo~1"'. 
This report etates that in vi.v of the «Xa"erated 
charact.er ot the repre.entatione in the French laD8' .... ~~ 
it is not recOlDlMDde:i that the respomente be g1.wo 
the privilege oC nogotiating a otipolatioo. Hi.to.,. 
CUe, page 61. The earlier 04verti.ing oC thlo 
preparation conaisted in part of radio talks ~ 
Il'JDLEY J. LeBLANC g1 ven in the French langoa,e ao:I 
diracted largol,y to tho Fr~opoaking poople or 
Loldeiana. 

Hi.to.,. ruo, poco 77. _rao:l .. tor tho 
C~S.lOD .. JOSIPH If. 'PQIIBS-, CIllet I d..,.r, re­
viowiD& tIIo tacts in tho .... to that data aallSa, 
attantion to the patontl,y Cale. advorti'tna tor 
Hadaeol wbich included repre.entationa or cure tor 
ulcera, cancer, blood-pohonir.g, pnral,ysis, 
epileptic fit., h. .. rt; tro~le, diabetes and tD&lV' 
other serious dil ...... 

ReCerred to Attorn~ D. C. DANr~ Cor preparlt1ao 
&rid. complaint. 

_rao:I_ to tho C-. .. ion. Hioto.,. ru,/ _ 
pago 192, lib""" that ollPPl~ in"'t~\s.v. _ 

- , 
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, .:.. ,', . 

"9/2'//48 

' 9/)0/48 

. . 

been maee which revealed. among other things I that 
the name or the Happy DaJ' Co., Inc., was changed 
to LeBl&nc Laboratories, Inc. 

Hbtory tne, paae 107. KelllOrandum by Attorn.,. 
JOa~ G. WILSON ehows that the supplemental inve8tlg.­
tion revealed the greater proportion of the advertise­
ments to be in the torm of testimonials or excerpts 
trom testimonials in which the ' Sufferers' from 
nriou! ail!oenta have a.ttributed their recovery t o 
HadacoL 

History fne, page log. MemorandUCl by Co,,.,u.SSiOI'erj 
DAVIS calli ng attention to the fact that the individual 
respondent was 8 !lember ot the State Sem.t. or 1001,.11""'1 
and prominent 1n the dominant political organi&&tion in 
that State; that tr.e principal applicant waa a Loual­
ana Congressman who was ar: anti-organif.&tion man mt 
that there was a political angle to the controvers.v. 
Cosiasioner DAVl S r ·.lt"thel" ca.lla attention to tne tact 
that there had. been .enral conferenc •• , both persOD­
ally and qy telephone between the individual respondent 
and ~embers ot the Caa.deeiools etatt irA that the 
principal respondent had indicated at a ~onterenc. 
on Sept .... ber 28, 19108, that he ae.ired to change hll 
ad: .. ertlaina practle .. and settle this atter. The 
principal rOlpondent, 001)= J. lABUIIC, hall be ... 
141'10«1 to ."boI.t a letter to th. C_ •• 1on ltatil>& 
1Ih&t h. pro_ed. ~ •• i ....... DAVIS It&t •• in th.·· . 
memoran1um that it. doe. not appear adrlsable to iaaue 
complaint until the letter had be.n received. He 
reca.manded that the file be retcrned to the Bureau 
of Liti&ation with direction to make a further re­
port to the Commi.eion in t he light of r e~ponrt ent'. 
proposed letter. 

• • 

This action was taken b.Y the Commission 
Hislor.r til. page 110 • 

280-if- is 



"10/12/48 

"10/1)/48 

"11/4/48 

. ; 
"11/10/48 

llepol"t of .upp1 .... ntal inv!5Ugation tv JOSEPH 
W. POWEhS, Chief Ex,·iner, ahowea that the res~eaL 
corporation did not own a uboratory and that the 
UBe ot ~he word Laboratories in the corporate oaae, 
'leBlanc Laboratories' was ir. violation of the 
Federal Trade Commission Act ar~ recommending that 
this be an &d.ditional chorge in~luded in the com­
plaint. Histor,r file, page 111. 

r~emo:"and'.lm r::>r the Coomission by j)~I.ID. J. 
K'JliP!fY, Chief of Trial Division, Hbtct7 file, pElg. 
112, showing reconsider&tic~ of this matter in the 
li~t cf respondent's letter mentioned in Judge 
DAVIS' ;nanorandum, showing al~o redre.!'tlr.g of the 
complai~t and reco~ndation that it be issued. 

Hiator,y file, pase ll6. l4.cora.nd.um by CCJDoo 
mi~ sioner J~V13J calling attent i en to the respoodent'a 
claim of havir.g elWna. ted all objectionable features 
from their advertising; calling attention to re­
sponder.tls ~eque5t that the Comcission not iseue 
a. co:nplaint becall~e ::orrective action was b ... ing 
~aken by reepondents themselves. This :n~ore.n:h. 
submitted to the Cammie.ion for considEration as 
tc whether or root complaint should i3sue forthwith 
or whethor the issuance of complaint should be 
held in abeyance for approxiut9l¥ 90 dqs to 
determine whether or not respondents had actuallT 
discontinued the falae advertbing. . 

History file J page liS. Commission minute 
placinG the matter on the suspense calendar for 
90 days with dhection t.hat at ",l":e end of such t ime 
the Bureau of LeG31 Investigation ascertain and 
report ...mether or not respondents had actUllli,y 
discontinued the falae advertising and if 00, 
whethsr or not the new advertisi ng ccntained 
falee representations. 

," 
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"2/1/49 

"2/4/49 

"7/18/49 

"8/22/49 

. 

'8/2)/49 . 
! " . j 

History file, page 120. Revi ~w of current. 
advertising by Dr. DURRETT J Direetor of Bureau 
ot Medical Opinior.e 3tating that the ::lev .scverti!1ng 
was not justified b.Y the formula and directions tor 
use. 

History file, page 123. Ces£ reassigned from 
Attorney D. C. DANIEL to Attorr.ey C! .. j,~:m:;S S. COx:. 

History file, page 135. "-eonorand.um by Chief 
Ex8miner JOSEPH Til. POWE..~J :-eviaving supple:ocr.tal 
investiElltbn after t he ~ period had e."tpired, 
ehow1ng that the nev advertising ill on a large 
Icale in newspaper., over radio networks and other­
vhe; that ' ..mile tbe old t1))e ot &d.vert.lai."lG had 
been abandoned, it was bell.eved that the new adnrt1.s-
1ng submitted, conahting 1&rgelT of teotLoon1&l. 
wal allo falee; reca.lendina ia.uanee of a ccmpa1nt. 
includ1na the new advertising d .. ed false. 

Hi.tor;! rns, page 1.39. Hemorandum by DANIRL 
J. MURPHY, Chief of Trial D1 viaion. This :nemorandwa 
Calli attentioD to the Ccadasion that the iaeta 
developed in the supplemental invest1gation shaw 
t~Jat 8ubetantiallT all, if not all ot ~he ciaims 
rormerlT lI&d.e 'b;r reapondente had. · been abandoned; 
that it va. believed. the n •• advertiein& contai.Ded. 
& m.ber' qt ralM repreleot&t.iona. lbe memorau::lla 
turther··caU, attlllt-1oa, bOW.fer, t.ha\ the nw 
advert1e1q do.. not ftJ7 '""tll' r .... tbat 1D .. 
n""ber ot ca.e. in'/Clrln& .WlaI' dta1n pr.'''''' ... t1 .... ~!l; 
heretofore conllderecS b7 the CCD1.a1~; in 
these other euea the pn. vileg_ ot st1pul9.t1on n.d 
been mended. to r •• pondenta and. recommendin& that 
tho re.ponllon~. 1D U!1. caso be &ivan t1\O pridlo,. 
or an inlormal. IUp\ll.at1oll in Heard. to the cl-S •• 
and repr.elntaUone -.de in the new adv.rtifina 
whicb lI1&ht b. round t.o be ral.e or deceptive. 

Reo_III _1011 taken by tb. C~aa1ODj 
HhtOl7 ~., ~ 140 • 

~~. 2808- 18 
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"4/ll/5C 

"5/5/50 

"5/19/5C 

"7/ll/50 

"8/7/50 

Histor,r file. page l44. Negotiated stlpul~tion 
recCXIIIlended by MOREHOUSE, Director, Bureau ot 
Stipulations. 

History til., page 147. Case reviewed by 
JOSEPH 'tl. f'OirihRS, Chief ExaIIl1ner, for Co.a:missioner 
AYRES, with recommendation that proposed sti?clation 
is not 3dequate to prevent t he current false ad­
vertising. 

History tne, pi.g. 155. case r eviewed by 
Co~ssioner AIRES, recaaaending that the C~~saion 
not accept the propoled !tlpulation, but that t he 
tile be transmitted to Director, Bureau of U';1gatl.on" 
for review aDd report. with reeoa:mendation. 

History file, page 157. Iteturned to Burp.au 
of Stipulations with inatructi ona to negotiate 
nev stipulation covering original and current 
advertising. 

History file. page 162. Case r eviewed b)t 
WILLIA.V, 8. SNQIl, JR. J Cbief Division of Stipulations. 
and new :st1pulntlon recCGD9nded. wich Mr. SNOW 
thought cOTereel aU at the talal and. ctl.:llea:l1ng 
advert.il1Dc. cl1aa.inated. b"'.1 the Nspond.mt5. This 
apprond. .., JAB. A. HOi:CTON, Direetor ot Bureau. ot 
Ir.duetr,y Coope~tlon. 

Khto17 tile, pabe 167. Co::m1nioner AYRES 
ruents on nGW stipulation sutaitted atatina that. it 
is much broader 1n Beope t han the one originally 
subdtted.. Ke still t.els that stipulation pro­
cedure 18 DOt cielirab1. in this CAe. and that h. 
h not wnoll7 .atlllled nth the stipulation sub­
mitted. He neverthele .. recoamends t hat it be 
apprond. 

Hhtol'7 tU., p.&. 175. Stipulation apprond 
and _ clo .. d dUlout preJudice • 

• 

18 



WFO 58-417 

'9/21/50 

'9/25/50 

"10/26/50 

"5/10/51 

'6/19/51 

History tile .. 1*&8 176. Report. of IL conference 
bet ween DUDLEY J. lABLANC &D:1 RICHARD B!r)WN, Oft1c1all 
ot respondent corporation, Ki •• O'BRJ:BN of End.n 
W'ase1 &: Co., new &dvert1s1nc &&tnt tor re.poa:l~tII • 
.i·Ir. HORTON, Hr. SNOW, Hr. smN! and Hr. VEHDEL 
of th.e Camiasion l I .t.tt, a.t. ..mlch time cert.&1n 
advertising hf respondent was .~bmitted for consider&­
tion. 

History file, page 178. Review of sutxnitted. 
advertising by Dr. OU~~T, Chlef. Divi3ion or 
Medica.l Opinion., in which he report. that the 
Advertlein& ie not justified by the formula and. 
directions for us •• 

Hif.,\on-.-!1le. DalIA l.8l.. R~rt ot conterence 
betw •• n [(b) (7)(C) _ 0lIII .(b) (7)(C) of the 
advertialng f1.r!l of Ruthrautt &: iqUl of Chicago. 
WlLLlAlf, B. SNOW and JAKES VEHDEL of the C0llll19.1on I a 
starr, at which certdn proposed. &dvsrtbln& was 
disc:uue::1. 

H15to1")' tile, paae 18). aeport ot .. conterence 
between DUDLEY J. LeBLANC .m 8lC}WW L. ftWN ot 
the raspondent corporation &Del }of .... ". HORl'O'l, SNOW 
and VENnE!. ot th. C~o.ionl. ata.rt, at 'IIIl1ch time 
fallure t~ complT with r •• poDdent'. stipulation wat 
pointod out &i.i a firIl __ , . __ • tv ~. 
r.epom •• to that tho od"'''1a1llc ..,1Il4 CCIIf'l1 >4th 
the stipulat.ion. R •• pondeot.. wre requested. to 
Su.brlt a .t.at. ... nt. in wr1:tJ.q: con!'1nn:1.r1& the verbal 
commitaenta: _e at t.he conference, 

Histor.y file, page 190. Y~randum for 
Cowmi83ion.r SPIllGARN tv WIWAM jj. SNO:':, JR., 
Chief'. Divi.ion or Stlpulationa, renewin&; the 
case and callina attention to violation oC the 
stipulation bT r .. poadeata. 

.808!i- 18 
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"7/20/51 

"8/29/51 

"8/31/51 

"9/6/51 

"9/25/51 

·9/28/51 

i 

History tUe, _e 201. Report of c<>mpU .... o 
.uhIa1tted by Attomey-Conrer •• , Dirt.ion at SUpula­
tio"., J. ROBERT VENDEL, rec_inc that tho 
r.port be accepted. This is concurred in b7 Jj,S. 
A. Hm~TO~: I Director of Bureau of Industry Cooperat1oo, 
and not concurred. in by 't."ILilX·: 3. ::i!-.O:i I J~., elder;' 
Division of Sti~ulGtio~5. 

Histor,y fil e, P&bC 217. Co~plete reccrd of 
proceedin.:.;s revieved by Cot:mis8ioner spn~G;Woi tor 
the Com:r.ission and l' .!coomendation that c~la1nt 
be issued. 

Hieto%"), til., page 231. CCIlIIdaeioner SPINGARN'. 
recommeodation followed. 

-. 
Hi,tory !'lle, page 232. Ao.lgned to Attori,q 

JOSEPH CALLA,1AY f or prepara.tion of complaint_ . 

~istory file, page 236. Additional _ralOlua 
by Coamisal~ner !)PING A.t.'-; in reg&rd to the uae or 
teatimoni&le by reapondem.6 being "ithin the Co.­
mission's Jurisdiction to correct it, qy the 
testimonials, raise claims are indirectl1 made Cor 
t.he preparation. 

- .History C?-le. Fage 244 . Momorand,1JIII. troa DAIUIL 
J . KUP.PIiY, Chiof, tli vio1oa at -!.\.t.iptl0Ji0_!I."l!I1tt1il& 
complaint t or Com::a18.,101l'S coaa1d~tlOJ).. · . :.I~ .. -."\. .,. 

History tile , p,,&e 248. r. • ...,e. ot cOlllpla1nt 
as submitted dir~ct ~d . 

Complaint bsued. Thrft8 day5 alter "Mice of 
thie cCll1~la1nt respondent corporation Wlilt. 1ut.o 
reorgan1>atloa \IIlder Chaptor 10 of tho ~t<b' 
Act. The 'rWlt" in bankruptey at tho nqeoot of 
tbo Judg. at tho ColII't in ... lob tho boDmiptq 
proceocl1ng is pendina, .'otee! that ho wwld- _ 
t1nue to operate the business ~ut would GO DO 

-" -, 
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advertising Wltil such Froposod advertis~ was 
submitted into~ to the Dlviaion of Utigation 
and f ound to be eatistactor,r. 

Amended. co:oplaint iSlSued. After this 
amended coruplaint was issued, tho, trustee 1n 
bankruptcy r ecommend.ed to the Court that he be 
allowed. not to answer the amended complaint which 
would heve the effect of permitting an order ot 
the Commission b:r default. Thill request we orposed 
~J the creditor's committee and has Dot yet been 
passed. upon hy the Court. In the lIleanti.tr.e, va.rioua 
extensions ot the for flUng 8Il8wer to the amended. 
eompla.int have been given upon the reque.t ot the 
trustee by direction or the Court.. Tbe reuon tor 
these various requests tor cOIlt1liuance 18 t.h&t it 
has not yet been detem1ned wh..ther the buau.a 
will be woWlll lip in bankruptc;y or lold and !.b. 
creditors have a better chance ot obtaining their 
money it the bver hiu.U ebould be g1 ven an 
opportunity to answer the charges ot thl Ca.d.eslon. 

"These various requesta tor continuanc. h.!l.YI 
not been opposed by counsel support,ing the complaint 
because (1) the trustee bas continUed to submit all 
advertiaing for approval prior to its pubUcatlon 
am it i8 beU~ved that no advertia1m.g has baeD. 
b.ued that 10 rlolatr .. ot tho 1I>h1bltl0111 or tbe 
proposed order; (2) 1t lnIe1ne •• 10 ... 1eI.ap 111 -
bankruptcy, there 1. DO nled tor an order to c .... 
and d •• lot; () it th. "".111... 10 .old the uauaJ. 
torm eucb matters take 1. the tOl'llAtion ot a nw 
corporatior. in which tbe creditors are issued stock 
tor their debta. SUch new corporation would not be 
boWlll b,y &r\T 0_ apinlt the p .... ent r •• poDdont •• 

"DUDLEY J. LeBLlNC had .old all ot h10 1~tor.ot. 
in tho corpo .... t. ro.poDd",t, t.!>. LoBlonc Ca.pa'V 
ohort.l,r pr10rto !.b. 1_. or tho ori&lll"l--._ 
pl&1Dt in tbb .... to ..... York ""..,.. 110 .... 
_ ...... poDIIObt. _ .... tb. -...at tt oUoo' . . . .: . 



conte!llplated th!.t he would be retained by the new 
owners ai' Sales Manager. Thie va. not cou~ted., 
however, because the corporate respondent -.at lD\o 
reor&anization UDder Chapter lOot the Bankrupt~ 
Act before t he busine.. could be actuall1 .-4e a 
goin.;, concern under the :1" ownership. DUDLEY J. 
LeBLA.NC has had no hand in the man&gfllDent ot t.he 
affairs or the concern by the tru, tee and is not 
employed by t he trustee. 

!lJ\ove.rtber 25 , 1952 
ItJC:DO'I 

"Respectful.l,y subzrltted, 

(S1",ed) 

"DJ.Nn:L J ~lIUHI'I!I, 
"Chier, /1. ' 11$# 

"Division ot Litigation. 

Chairman MEAD stated that the above two memor&rda refioct 
that the Hadacol Cue originated prior to hie cOMectlonl with the 
Federal Trade Caa181ion aDd thlLt in a comparativel¥ abort tim. IIU~ 
.equant to Iil. uaoclatl00 wit.h this Comad. •• lon. a cOGlpl&1nt wal bsued 
againlt tho LeBlanc COrporaU .... 

Cbai......, MEAD further stated that h. bad ud.c1>e4 JCIIN BASS, 
tormer Chiet ot the Federal Trade eo..1aaloD ottioe at ChioacP. 
and. who is now I:I.ssigned to t he Headquarters ottiee at W&ah1.ngt.on, D. 
to ful.l.,y inveltipte the Hadacol Case in so far as it pel"'t.ained to 
Federal Trade Com1el101l otficb.l.lI. 

Cha1:rMn MEAD advised that 8 copy of Mr. DASS' report would 
be furnished the Fecteral Bureau or Invelt1gation. 

-p-... 2808-
- .16.-
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ADMI NIoTHATIVE r.a. 

Following the conversation with ChairmAll HEAD, Mr. ldiEE!.OCK 
introduced the writer t.o JOHN BASS, who lJtateel that he planned. to 
review- FTC and all available FBI rUe. coocernina tbb case and then 
would interview all. nc officials mentioned in thea. reporte. 
that he ' ... ould probably review the minut es of the LeBlanc Corperation 
at New York and it r.ece3sary, w~U!1 interview FTC of f icials at 
Lafayet t e and New Orlear.e i n Louieiann. 

In r epll t o 3 direct quert concernir~ Dr. SPIgs' purport~d 
r ecei r t of a .... 50 ,oeO.CO check , .J" . 2 . .;..::)5 was advi3ed. t hat e!fort ~ were 
being ~co ~c lccate and int erview ~r. SPIES. 

EASS said that inasmuch as he had the first two reports 
regarding this case , he would like t he writer t o furnish Irl..m with the 
FBI reports covering the F'!'C file review at Washington, D. C., and the 
ir. L ~rvi ew wit h Dr. SPU$. 

BASS was advi!ed that arv s 'let reGuest f or FBI reports sh:>uld 
be directed t o t he Burea.u by Chairman ~~. 

In t he event request 1a made for the FBI report coverir.g the 
PrC file reviev, it should be noted that this review 11 contained ...toll.;' '. 
within t he adminis t rht ive s ection of referenced report and t hat t he 
memorandum fumbhed by Chairman MEAD and entitled. illegal. Record of Cu" 
conetitutes ~ adequate review ot the .... rUes. 

One copy of t.hio report 11 beu.& tIinlUhed- tb, _ OrlNrUI 
and. Binr.ingham Otfices tor lntor:"..IB.tion 1.naamuch u then 1. & lead. 
et:mdln& in the Binr.inghalQ area to interview Dr. SPIES and. the New 
Office may be r eques t ed tc conduct additional investigation at some 
f uture :l.ete. 

TK!; WASMINGTON FIELD OFFICE 

AT !f68HING'lVN, D ! C. 

No odditioDll lIIv •• t1aat1on 10 beitiS contemplated by the 
lIFO pend1D& receipt of til. intorvio. with Dr. SPIE~ an;! 
1IIrth.,. di .... tl.on. ll'<D t.h. Bur_ 

2.Q 0 8--17 - ie.: 
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ADf'.rtiIST!l,\Tll']! PAGE 

h.O)'ERENCES: Report of Special Agent WlLLIAll C. iiIGGrN; dated 
November 21, 1952, at ~ashington, D. ~. 

~wo Air - Tel to Director and Chicago dated 
December 2, 1952. 

Chica~o Air - Tel to Director, iiashington and 
Birmingham dated ilecemeer 2, 1952. 

28 .0 8".J8 - 18 
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DIR£CT~R. r 01 -)' . , 

ShC. "L (,0-417) 

r. r, 

.., f" P , (. ' .. 

DUD ... .:y JC:" .}E 1.1: SLAJ C, et 8.1 
BRIB, RY 

DAn, :12/1,62 

Rebulet to ~PL dated lO/24/~2 . and WFO report dated 

'l'he t.F l... re : LLe! ts to be cdv hed '",bether the BureQu 1& 
desIrous at this tIme of &ddltion&! information regaraing cap­
tioned C88e. 

lead8 
A review of the r11es Ina lcatee the followl~ suggested 

atill outstandIng: ~ ~ 

hl ';ASHINGTON, D. C. : f/ '\ ,. 
"'111 c onduct credit and ~ltnj",1 L cbecks regard ... 
ing •• bJect (b)(7)(C) 

,----'---
Will arrange through J~HN WH£~LOCK, Legal Advi.or. 
to the Chairman, FTC. to re~l.w subject H~RTUNI. 
porsonnel file tit l'TC to determ1ne the clrcwutancea 
Burrounding hl~ a ppolntment to the directorship. 

,-__ ,bur-egu of Incustry Cooper-ot1on. 

!'Ii .Ll Interview (b)(7)(C) under olo.tn wltb refereDce to 
nit receipt of .n, moniel, gift s , gratuIt1es, or 
service. from representat1v.s aoa/or attornlJ8 of 
the .Le Blanc -Corpor.,lon. 

Mill quoetlon him cODcernlna Le Bllne'l ell~ tbat 
BORT~N re c~o.ted h1s tisalstanci to galn FTC pro­
motion (oF<! rep. lUI j1/52. pp. 37-36). 

011111, in thi. connectioD, qu •• t1on (b) (7)(C) cono.rnt..... . 
the letter. La Blanc wrote to v.riou. Senators and ~ \ 
ConlY' ... ",en urging (b) (7)(C) appolnClDOnt to the '+' . 
Federal Trade cOIIIIIi .. lon (Wf'0 rep. lOni/52, pp. . 
54-S'sl; concernIng Le B.UncIE letter. to HORTON ..... 
dat<d 2/.d/,O and )/2,(50 Iwl'\J rep. lU/Jl/52, pp. 

WCH: gIl 
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, 5-,b); and concerning (b) (7)(C) letter to LE BLAIIC 
dated 1/17/50. tbanking LE BLANC ror Chr1.tmas 
rememberanc. (N. O. rep. 11/ 14/52 . p.17). ,----- - ----, 
will aacertti,in (b)(7XC) r •• 'oD. for conourring In 
belIef Le olane Corporation wa. coaplling wl~n 
stipulation and that no complaInt l •• ue agalnat 
it (WFO rep. H/21/52. p. 16). 

Will question him c oncerning the 80th! tiee and 
contacts in ~6shlngton, D. C. ot" attorn.,. and/ 
or representatIve. of the La DIane Corporation 
with parti cular refflr8nee to (b)(7XC) 
1bl(7)(C) • and LE aLAN" ana attempt to 
determine the 1dentities of FTC aDd FDA otCiclall 
so contacted. 

wiLl queltion htm regardlng hi' knowledge CODce~n­
ing the offering and/or g191ng of any sifts, raw.rd. 
gratuIties, servicellI. -or entertalnaent bJ' ttle Le 
81anc Corpor~ tlon to otfielal. of the FTC and FDA 
and the receipt of .... by th ••• oftlcial •• . ---
.-IIll review the fl1ea st the FDA concerning tbe 
Le £l&no Corporat1on. 

Nl11. if fe8.ibl~. check record, tram June 
1949 to ~ctober 19 tLer. 
Mayflower. and Carl e ether an1 
recorda exist which auld lDdicat the 1dentltl •• 

,rEr,.sn41vlduala • i ... eI or hel bl ppp!.!tY J. 
~"-:rrE-'m.,.:mAII~C. (b1(7)(t ) - ___ ""- .•. (WPO rep. 
-rO/31/52. pp. 25-2b).~ \ 

Will. if any identltl i. obtatn.d. d.term1De vbetao. 
the indIvIdual 18 OJ" wa. emp!.oJed b7 the FTC 01' ttle 
FDA end if sO employed will interview him cODe ern­
ing the circumstance. c~rroundlng hi. pre"Dce with 
LE. BLANC. 

~iU Int ... iow w. T. KELLEY. Ofrieo of the Gen.~a1J 
Counael . FTC. regarding LE BLANC letter to b~ or 

- 2 - ... 
l~ '},808-
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0' "/4 9 (.,'0 rep. 11/21/52, p. 0); r.gording hie 
lett er to LE BLANC 12/29/49, expre seing appreoia­
tlon for Chr1st ... g1ft of rru1t and .andie. (X. O. 
ro p . 11/14152, p. 17); and resud11ur ~. La Blono 
dinner (bY(7f(C) and hh a.a1lt.nt, (b) (7)() , attended 
(N. O. rep 11/14/52, pp. 4-5). 

~1l1 interview WILLIAM B. SNOW. JR., Chief, D11'1110n 
of Litlgations, FTC, and the following FTC attorne,. 
'C V ',mom the La Blanc Corporation cal. was .'.igned.: 

D, C. DAHIEL, 
CH/,RLES S. COX, 
"O~1PH CALLAWAY. 

Wlll 1ntlrylaw '(b) (6) 
10/;1/52, p. 69 • 

118 let out 10 .• FO report 

• tl11, upon receipt. rel'iew the report of JOn BASS, 
FTC In~e8tlgator, tor an} pertinent lnformation CDn­
ta1ned therein which ahould be followed out (WPO 

'--__ rep, 12/4/52, p. 16). 
THE HE1

,,' YGRii. OFFICE: 

AT NE' YORK: 

WJil, if f •• alble, Bheck the recorda fro. JUDe 1~9 
t o vctober 1951, of the Hotell Mev Yorker, Gotb~, 
L1ncoln, ana Roosevelt to deteralne whether aDJ 
records ex11" whicb would lndicate the identltt..ea __ . ___ ... 
of individuale -ntertato.d or baDquete4 bJ LE BLANC, 
(b) (6), (b) (7)(C) (liFO rep. 10/31152. p. 31) • 

• 111, if any 1dontlt7 i. obtained, detera1ne whether 
the 1ndlv1duAl il or va. eapl011d b1 the FTC or tho 
F~h and 1f 10 Implored w111 intery1.w bta rogardlns 
the c1rcumstanc ••• urr~lng btl pr •• ,noe at tbe 
hotel. ' 

In tnls connection, it 1. to be noted that LF BLANC 
i n h1s depol1tion adYi •• d be had paid • ~OO 1>111 at 
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t he Gcth&m Hotel for service. occurred prior to 
uctober 1951 ( liFO rep. 10/31/ 52, p. 33). 

:..Jill review the recorda of the FTC •• pla, ••• 
wi th whom (b)(7)(C) and LE BLANC mad. contact 
(N. ~ . rep. 11/14/52, p. 5). 

~111 review the minutes of the Le DIane Corpora­
tion which are believed to be in the custod.,. of 
the at L orneJ~ of the trust •• , CAHILL, GORDON, 
i.ACh.RY , bnd RE INtEL, 6j ~all Street. Me" York. 5, 
New YorK. 

In this connectIon. it 1. to be noted that Mr. 
DETLEV F. VAGTS. Attorne, ror Trustee, allegedly 
reviewea the 1e ~18nc Corporation fl1 •• and 
removed certain documents to New Yor~; further, 
th.t 1n a letter, 9/22/52, CETLEV li.ted tbe 
do cuments removed which included a "list ot 
people to be invited to te.timonial dinner" 
(N. 1I . rep. 11/ 14/52, pp. 13-14). 

THE NEW ORLEANS OFFICE: 
AT LAFAYETTE. L;.;UISlnNA: 

Will attempt to sicertain present whereabout. 
of RICHA RD L. BROWN, former Vice Prooident and 
~eneral Manager of the Le ~lane CorporatioD, 
who allegedly accompanied (b) (6) I.vlral t1ae. 
to 'N.ah1ngton, D. C •• nd whose tormer aadrel' va. 
1217 Myrtle Flace, LMfayette (N. O. rep. 11/14/52, 
p.ll) , 

THE DALLAS OWICE: 
AT DALLAS, TEJ(AS: 

Will 1nterview "r. PAT COOll of tile law Uno C1U'k, 
Coon, Holt, and FI.~er, 1918 Repub11. ~ Bu1lding, 
0.1 1 •• (probably lov fIrm, TOM C. CLARK) and doter­
m1ne Ident1U •• ibH6) - ----
l'''urther, v111 qu ... "" ",.vu ",£.III cuncernlDg tob.e arranBement. 
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(b)(6) re gsl"dlng c ontr.. c ts with 
FTC offlc1lils in tiLs hlng ton. r. c. I N. O . rep. 
11/14/52 , p. 1tiJ. 

Will attempt to loc&te snd interview Mr. RICHARD ~. 
BRO"''N , forr:er Vice Frealdent and (;enerlll MalUlger, 
Le Dlane Corporation and whose last known addre •• 
W&8 Dillea. 'i'exes. 

AT HOUSTON, TEXAS: 

wl ll review the recorda of the Majestic Advertising 
Agency, formerly ~own &8 the Hedrick and Townery 
Advertislng Agenc" 305 ~outh18nd Building, Hou.ton, 
f or any pertinent information regarding ths actlvltles 
of HEDRICK In ~88blngton. D. c. on ~eh.lr of the 
La Slanc CorporatloD, tbe receipt of moniel from 
.L..e blanc, and the ltOlentltlea of (b) (7)(C) contact. 
with FTC end fDA officials In New York end Washing­
t on. C . C. 

Wil l attempt to locate Bnd review any d1arJ or 
pers onal f11ee rtl81ntalned. by (b) (7}(C) 

"-,Jill InterTlew (b)(7)(Cl. (b)(6) 
Advertielng ~genc1J for any 
regarding above (N. O. rep. 

THE CHICAGO OFFICE: 
AT CHICAGO, I LLI NOIS: 

Hedr1ck ana "rowner 
pert1nent informat1on 
11/14/52, p. 10J. 

~jll interview appropriate offteial. at the RFC 
to detemlne whether Government propertl wa. 
being aold under a polieJ of negotiated bId. or 
under Bealed bid. 

It Is to be noted that .(b) (6) , New orle.n. 
Loan Agency, RFC, advlled that latter pelie1 WaS 
in effect &t time IE BLANC purchas.d hi. buIldIng 
IN. o. rep. 11/14/52, pp . 22-23): howe.er, Mr . 
(b) (6) I. all.esed reluct.nett t o inrorm 
.L.t. DLii.i,C of oompet.itQr I.:. bid liould a ee. tC' Indleat~ 
olhe .. wloe IN. o. rep. 11/14/52, p. 22). 

lQ , 
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DUDLEY .rOsm!<\1-~,c ET AL, BRIBERY. oRE WFO ~ TO DIHI~il 
r-....!':~!:1r.o LAs'r ., WI.LL!.lii E. 500:': , JR., CHIIF, QIfISI.Oll or 

ITC. ~VlSED ro:1!mR i.liD UTT>::R-S PARTNER ~D TO FE ~ l (b)(6), (b) (7)(C) 

Q;!iF,,'\·:D "lTH HD! .<E. HADACOL. ShlJ\1 SAID TIlI:Y toLD HLV. HEIlRIC~ 

RESPON::lI !:iIE FOP. clAD J.DVERTI::;lNJ dE HADACOL . fVl.THE..':J THAT (b) (7) 

[(61(6) 
H1lD FOHit.',jJ l :AJ3 . .'rrrc AD'Vi.RT!SING AGENCY A.iiD nEPHE!:iEt~D HAD.iCOL , 

-~ " 

IN P!..I.C! or (b) (7Xc) . SNCW SAlil lIS B&LliViJ) IE. B!,A!IC CORP • . 'TOOK OVEH 
-~ . . 

MAJEOUC AGENCY AND (b) (7) EMPLOYED EXCLllSIVELI BI IE 1lLAllC. 
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• UNITED STATES GOVERNM.ENT 

...... 
lO!. !OLSON DAn , 12/,0/52 

H. H. CLlG~' I -

CALL 'RO,~ STEPHEl./ ~, ~(~-/ 
JCrING C~ArRXA.~ER~! TRADE CC!-IlHSSTC:1 

----.; 
SUIJICT: 

!fr. Sp~"QCI 
u~.r.loo¢ the t Dudle 
had broughl ehar·~~~'~S~I~o~lf.~e~~eel Ihal he had pai¢ mcnev 
to various Goverr~nt Ggenctes to tn!l~enc, thetr acttcn~ 
tncludtng tne Federa.l TT(1cSe Cor.-.mtsstO'l. Some Specto.l Ar ents 
of Ih. FBI hau. ,,1 readv lal keel 10 Ihe 1 r CMef Cou" •• l, _ ir. 
lellil l clla to others tn the "Federal Trode Commt sstoll. 

Ur. S)tnQar" stc ted th·:) t he welcomed. Q. full and 
complete tnvestt,cttnn oJ tnese charges. He would like to ~av e 
such a.n tllvesUG'0 U on. thorouph.11l mcde. He wt.ll !:Ie ,lad to ~.cve 
Spectal A~ents co·11 on nt-til persollallv and be oJ all cOClp er o tton 
possHJ e. 

much ~f 

h.e could, s 
cooperal. an¢ hls "vailab~lilv for ~nt.rvi.w. I told hlm 

1 lDou-lei commlAontCQ·te h1.s ~essQ.pe to those tn char,e 0/ t l~ve~U,c 
IDorJil:; thc.t I Jr;new no fh1.ng Of tl'.e allego hens or £nl.lBsti.b'ati on 
but apprect c ted his tnter est in callin,. 
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Offic~-MeJandum • UNITED stTEAoVERNMENT 

• r~l. 1.ADD r)/' 
A. aos~ 
D11JLEY J~BI..ti C, '" .• 1. 
BRIBERY 

DAft: De ce:nbe r 

. ftJ- / 1l1'l. fi. -b 

(. Halley called ;jte :)~le n/ ~ e.;"n , .. c\, ll1t: ..,'; . . ai!'!T:,en of t::e. 
· Federal Trade Commission, in corus.nce ' .. 11th t :le .:'f:quest "lad e 'c:i\. ,,;:::+; 
· :3pinoarn to (b)(6) • ~i oy ad\' !sed S;> lng arn t :lat s cents cf 

Washington FIeld Of :: lce y.;:...· o H~ re conducting t.his investigation \>!Quld 
be in t ouch .\'11~h him. and -..JQ uld be g lad to receive any inforrr.:at l on 
~~~.~he had in h18 poss€:s s i on. :)plngal'n ~t 8ted tnat jle had te ~II 
• Chairman of tae C oudni~ ~ l on f or the pa ~t two weaks and 1 ~ not 

fam1liar with the inve.t1gatlon but did want it known that 
.. desired to cooperate .fully ·,.,lt h the Bureau. He also inqu1red as to 
; u.ture of the investigat ion. Nelley advised Spingarn that copie:s 

the reports of the inve:stlgatlon being conducted were being 
to t he Federal 'l'rade COI:L i ss i on a:! they were recei ved from v81'ioU8 
tield offic8e. working on t. '1 is iU'lestigation. Splngarn ap;.> reclo t ed 
information concerning t he r eport:! having been forwarded to tn"'l 
~edflral 'frada C~~ls ~ lon a:J.d a~~~,\ ~pree3ed hls desire to coo?era 
~u a.i..(f ... ;::.~. :::.::: ::'.!. I ·h. . _. ~. , 

·n' .. . 

At ):45 P. M., Malley , be 1 epllbnlc a 111 contacteo L;,. "JaoLiIl(; t 
Field Office and spoke to re l ie.r· .... ~uporylsor i~uC"tzman. in the 

· " ' / 
~ ot ASAC Fletcher. Kurtzman ...,a8 · adY~h.dJ 't. have 5pingarn inter1ie 
," "Pehttve t o the ea ')t i cr..r:d · c ,Q;~~. ." 

JdM/rh 

JAN 1: 1&r 
j-"j~;tg.j~-
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FEDERAL BUREAU OF INVESTIGATION 
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TMIa~CMICQIIA'ftD"T 'n'.4,;::lI:l.l(j'1'Oh i leLD 

~""""T D",,.._KH ... ,QOn;I,,_,nl ..... _ .~ __ • ., 
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D. c. 1/10/~3 ! 1/12 -10/53 wILLIAl; C. HIGGI1.;:. 

O{;1)LEY JUSEfH L~ :: LAiiC . ~~ AL BRlbiRY 

.... N~I.Of' .. ACn, 

Interviewc c ~ nducted with 
officials FTC and F'DA, Dr. PAUL 
DUNBAR , former FDA COMmissioner, 
and OSCAR EWING, FSA Admini­
strator. Subject hORTON stated 

,.t. • .• 
\) 

LE BLANC's effort. re his FTC 
promotion vOluntary and unsolicited. 
Admitted attending Statler dinner 
1950 snd receiving fruit at Christ­
mas 1949 and 1950 but state these 
were unsolicited and bore no 
relation to case. Unequivocally 
denIed receiving any gifts or 
gratuities In connection with 
hadacol. Denied beIng lnfluenced 
or pressured by anyone. Denied 
knowledge of any misconduct or 
unethical handling by any GoVOl'D. ,. 
ment emplo,ee re Had.eol. 

- p -

~_T __ 

Bureau (58-2808) 
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DETAI!,:;: AT '''ASHlliG\ 'Oh , !J ,C. 

The rollowin~ investigation was conducted by ~~ecial 
A~ent ':.'ILLIAJ.: ~ . l'ORSYTH and the \i:riter: 

r.'ll"'. JO~t.PH lJ . FO\:~~S , Chief, Div ision of Investi­
gations, Bureau of ~ntl- Deceptive Practices, Federal Trade 
Commission , advised that he has been in his present posit ion 
since the reor p.;anlzatlon program of 1950 and prior to which 
he was Ch ief Examiner 1n the old Division of Investicatior.s 
from 1946-1950 . 

He s'bated that his division is charged with dir ~ctit\" 
field investigations and the correlation of all informAtion 
gained therefrom, and upon which information he furnished th~ 
Comm1~81on with his recommendation for additional action or 
the closing of the case. 

POHBRS said that to the best of hi s recollection 
tht ,Hadacol Case was sent to h1m after the Radio and Periooic~t 
Dll'isio1'1 had attempted to monitor LE BLANC's adverti81~g whi~h , 
being in the Cajun French dialect, was very difficult to 
interpret and evaluate. He said that following the In.e ~ti­
gation by hie diYision, he recommended that the Commission 
i.IUI a complaint a~ain5t 1£ BLANC and hie organization. 

, . ~; ,." 
With reference to his contacts with Li BLANO{tbe 

stated he can recall meeting him only on one occasion: He 
.aid that as he was leaving his office! his AsSistant, 
I(b) (6) , introduced LE BLANG to h1m in the 
corridor of the FTC buildin£; further, that he advised 
LE BLANC he had nothing further to do with the Hadacol Case 
inismuch as the file had left his of rice. furthermore, that 
he had declined LE BLANC's inTitatian to lunch because of a 
preyious engagement. POWKRS sa1d no type of significance 
'duld be attachod to his rejection of I.E BLAh(;' s lUllclloon 

'~Dy1tatlon since he probably would have accepted had he not 
b.d • previous eommltment. 

PO\vERS said he haG no other contact wlt;b Li ". AS 
ii ' ,e1ther officlally or soci61ly and that he neither &ttlmil' 
, aor was be 11)01 ted to •• T of LE BLANC'. dinners. He &110 
~ "' I , . 
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dehied being ebe recepient of any Cbrlsema. g1t~_or asr. 
other graeuity or reward froll LE BLANC and/or Ii!Ir 'of the 
latter's representatives. ' .• 

With reference to political preeeure, POWERS stated 
that no such pressure or even contact was ever directed to 
him personally although he believes that 50me letters and 
phone calls were received by the Federal Trade Commission 
from the "Hill" concerning the status of the case. 

PO '.I~RS said that he could state unequivocally that 
no one, either inside or outside the FTC, ever attempted t~ 
influence him in his hindlipg of the case and that he had 
no inowledge of any FTC e"mployee ever being 50 pressured or 
influenced. 

In conclusion, PO~'JERS advised that 
instance in the handling of the Hadacol Case 
action of the employee could be construed as 
mieconduct. 

he knew of '0 
where the 
being one of 

• 
Mr. CHARIJ<;S ~. GRANUEY, Assistant Chief, Division 

of Investigations, Bureau of Anti-Deceptive Practices, F~t 
advised that to the best of his recollection the Hadacol Case 
was first handled by the Radio and Periodical DiYision, whose 
function is to screen appropriate adTertising and, if warrant 
to cond.ct ~ll1.ited ~.nvestigation via correspondence. . . 

He eaid he believed the Hadacol file was trahsferre~ 
froa ,the Radio and Periodical D1vision to~ Division of , 
StipulatioDs, whose Director, JAMIe .. ft£R~ORTON, inatructea 
his, GRANDEY' 5 , office to conduct a fu field IDve_tl.ation. 

According to GRANDEY, neither 
Congress nor the ~tate Department could 

Library of . 
trUlalators 

to monitor LO BLANC's advertising inasmuch as 
i_ not a language per se but i. a dialect 
par~leular locale. He said for this rea_OD a 
~,s ~t readilY obtainable and thus delayed tbe 
u ••.• t.:1&ati,oll because the caae depencied ' a 
tbe .a,..rtiaing. He said that Ul eb14 ' otiIl1!1n~ 
1aportant qllestion: aroae a. to "'''''thei- a,. ..... 

- ) -

. French 
to a 

expert 
of the 

of 
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on evidence obtained by an individual not recognized as 
being a lan,uage expert since technical questions might 
arise concerning some specific point of language inter­
pretation ,. 

GRANDEY stated that when he first became connected 
with the Hadacol Case, 1£ BLANC's enterprises were confined ~ 
mostly to the tri-state territory of MisSissippi, Louisiana, 
and Arkansas; however, by the time the case was subsequently 
returned to his division for additional investigation, 
LL BLANC had expanded so as to encompass the entire South. 

Continuing, he advised that following this second 
round of investigations, it was ascertained that although 
the more flagrantly false advertising had been discontinued; 
nevertheless, a revue of the advertising again proyided the 
basis for his recommendation that a complaint be issued 
against Lo BLANC. He said that following the original 
recommendation for complaint the case was placed on the 
suspense calendar on LE BLk~~'s representation that he had 
taken all the necessary steps to fully comply witb the terms 
layed down by the FTC. 

GRA~DEY stated that with reference to social and 
official contacts with LO BLANC, he wished to say that the 
only time he met LE BLANC was when the latter came into h1a 
office and introduced himself ADd at which time he infonoed 
LE BLANC that since the Hadacol Case was no longer being 
handled by his division, he was not in a position to discuss 
the case. 

He also said that although he does not recall 
having conferred with MAC Hl:ORICK, he did recal l I.;wing some 
contact with a Houston,_ Texas, advertising man who said he 
was employed by LE BLANC and that he intended 1.0 t·ur. tests 
on the advertisinr. to see whether it compl1ed with the 
product. 

GRANDEY stated 
of pressure or attempted 
time. He said that as a 

that he reo all. no specific ~aDc. 
pr ••• ut. 'fro. the "Hill" at .., 
matter of ,tact, the ,only poiltltal . 

- 4 -
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cotmection he recalls involved a Louisiana state ..: .. m,..:ressfLar. 
who had urged prompt action against LE BLAt\C at tt.e time cf 
the inception of the Hadacol Case. CRANDEY said h€ conver~c~ 
telephonically with this state Congressman, advisir: g him. 
that FTC was experiencing con8iderable difficulty in 
monitoring LE BLANC's advertising programs. He said the 
Con&rcssman offered to furnish the Federal :'!"ade ~orr.missio!. 
with the information he had ,sained through rr.onit(lrin~ the~€: 
programs at his own expense; however, GRJ,,r..DlY advised hirr. 
that he considered the use of such evidence i ll .advised 
especially so ~ince the Cont:ressman was alr~ady p~rsonally 
involved in the controversy. vRkND~Y said triaL he warlted 
his own monitoring done and that he wanted it free of 
political entanglements. 

GR,\NDEY denied receiving any gratuities J rewards 
or gifts from Ll BLA~C or any of his representatives and 
stated that he had no knowledge of any misc cr.duct or. the 
part of any FTC employee in the handling of t his ca~~. 

llr . JAJ·,n-;S AL3~].'r iiuh: 1'OJ.;, Director, Bureay or lIla1,.. : ::-:' 
Cooperation, Federal Trade Commission, ac.vis ed that. !oe Jas 
Director of the Bureau of Legal Investigation, FTC I at 'tire 
time that the Hadacol Case arose. He stated that th~ Case 
came to him and he recommended a complaint be issue1 
Commission ordered additional investigation and as & 
a stipulation was agreed upon. Supsequently, more r 
~ol~tlon. came up and he requested furttb~e~.r~r,~::;-::~~;C 
blcause of the broadcast which had bee» r anU 
to be in Cajun French. This nece8sitated further i iO: 
because the Federal Trade Commission had no access to 
lators who could handle this material. As a result. 
inveotigation, HORTON stated he again recommended t. & 
complaint OC issued. Mr. HORTON stated that followlnl..1IIUe 
recommendation, in June of 1950, the Reorganizatior, ..... 11'.., 
of the FTC went into effect and he asa .... ed his pre""nt " 
p06ition. In the meantime, the LE BLAKC represent.,.1~· 
Uld the Bureau of Stipulations had. ne ... Uated a .t I r,lIlat$O/l 
which was rejected by the Co .... isai"on. ' lie stated that a lie" 
on. wa. negotiated and that he approved tbe accept an •• of 
&111. stipulation. Mr. HORTON point,ad Ollt that h. had nothing 

.. to do with the n./totiation of thii at1j>dation. lie further 
atated that h. had no official contact at nny I I "", with 
DUDLEY LE BL ANC. 



• • 
the best copy avai lable 

',; , 0 Se-<.l 7 

11r. HOR TON advised that DUDL~?LB«'ANC c.ll~iI 
him somet,ime 1n 1950 and invited him to at.tend a dinner" Which 
he was ~ivlng the Louisiana Congressional Delegation. 
LE BLA~C advised him that all the Congressmen from Laui.~ana 
would be present. ~~. HORTON advised that he accepted tb~8 
invitation and recalled that Me ssrs. KtLL~Y) MOREHOUSE, KING 
and S':iEENt:Y t all of the FTC, were in attendance at the dinner. 
He stated that in addition to the above-mentioned, he recalle~ 
that most of the people connected with the Louisiana group 
on the "Bililt were i n attendance. j,J-. HORTON further adYised 
that in 1949 and later in 1950 he received a Christmas gift 
of a basket of fruit f rom DUD~Y L~ BLhNC. He stated that 
upon receipt of these presents he wrote lEtters of acknowledge­
ment to DUDLEY LE B~ANC. 

Mr. HORTO~ advised that he recalled that DUDU.'Y 
LE BL~.NC offered to get him endorsements or recomllendatlons 
for the position of Commissioner with the Federal Trade 
Commission. Mr. HORTON stated that he did not dec lin. this 
offer but furt her that he did not solicit the offer. He 
stated that DUDL~Y LB BLANC wrote several letters on hi. 
behalf on a voluntary basis and that he at no time Baked 
DUDLEY LE BLANC to write such letters. He further adYlaed 
that h. did not recall having met DUDL~Y 1£ BLANC duri~g the 
TRUMAN inauguration. Mr. HORTON stated that DUDLEY L! ~LANC 
had never asked him for any advice and he has no knOW1~e 
of 1£ BLANC seeking to get anyone a poaition with tIM!' • 

, ';.,. 
Mr. HORTON advi.ed that ,he had at tended nary 

Jackson Day dinner that ha~ been held in Walhington &Dd that 
on all occasions he paid his own way. He stated that he does 
not recall having ever at~ended a Jackson Day dinner with 
DUDLEY Lo BLANC and further, that he is positive that DUDLEY 
LE BLA~C never paid for such a dinner for him. 

,,~.,.. HORT01\. stated that he was acquainted with 
(b) (6) , who at one time represented the Hadacol Compan),". 
and had several business contacts with him during the 
compliance stage of the Hadacol Case but he has had ao .beial 
contact with lb)(6) I. Mr. HOR'WN also recal. 
DUDLEY LE BLANG had sent him • book entitled "Th. 
of the Acadians", which Mr. HOR'WN explained v •• a' , 
or the Cajun French in Louisiana and which in hi • 

• was one of the best presentments of thi8 subject aat. . ': " ,- ' 
h.aa ever read. ~ , ,~l', -_J 

~'.l; ' ',. , ' . .!.. , . 10> .,~_'--. _ 6 -

2eO 



• • 
• ;'0 58-417 

{·IT. HORTOI~ advised that he was acquainted with 
TURNtY ::iRATZ and that their acquaintanceship was of a 
oo11t1cal nature. [·:r . HORTON recalled that (b) (6) 
advised him he had resigned his position with the De~ocratic 
National Committee to accent a oosition with t he ~,adacol 
Company. He stated that uRA'i'Z t.old him he wanted not hing 
to do with the Hadacol Case which was n~ndin .e: oe ,'ore }i"TC. 
rie further stated that GkATZ had I.ever- d i s cussed the Hadacol 
Case with him. 

In ree;ard to i;: AC Ht.DH.ICt:, 1·1r. HOR'IOt~ auvlsed that 
he had never met HLDHICK and that he considered him to be 
somewhat of a "myth" around here. He sta~ed thAt he had 
heard considerable discussion concerning .lb) (6) but he was 
not acquainted with anyone who had even met '(bl(6) • In 
conclusion, Mr. HORTON advised that he had received no 
other ~ifts from LE SLANC or anyone else, and that at no 
time did he receive any calls from a nyone on the "Hill". 
Mr. HOt{l'ON further stated that no one had approached him 
or att~mpted to put any pressure upon him to render any 
deci5ion favorable to DUDLEY ~ BLAfiC or the Hadacol Company. 

5Q 2808- 36 
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• 
FDA 

The followtng investigation was conducted by 
Special Agent R08bRT K. LhlWIS and t he wr i ter. 

Dr. fAUL DlJNJ3AR. f o rmer COi.~"'!llss1 oner, Jo'ood and 
Orug Adml~lstratlon, wa s interviewed at his re sidenc e, 
311 CU{l'\b~ rland hoad J Somerset, j'jsryland. 

Dr. Om: uAR advised that he was Com:'Ilissione r of 
the fo'ood. and urug Administ ra tion 1'1'1"'1['1 1'1~4 unti l he retired 
on ~ay )1, 1951. 

Dr. D~NBAR advis ed tha t he recalls DUDL~Y L& bLANC 
88 being a very adroit individual who was an expert 1n sales 
technique and besides beIng a "politicsn" was completely 
uneth t cal in hi s business relat ionships and. transactions. 
He said LE BLANC was t Le type o f individual who would do 
anything whic h woul d bring In money to him. 

Dr. DUN BAR advised t hat even though he had ins tructed 
L~ B~~C'S re pre sen tat~ve. Dr. GEVh~~ HOOV~R, to inform 
I.E BLANC that officials of the F'ood and Drug Admin!~tratian 
never accep.ted g ifts of any kind nevertheless LE BLANC sent 
him. Christmas gift conSisting of frult and candy from Florida 
and which box of fruit Dr. DUNaAR sent to the Chlldren! 
HOlpltal. 

He said his only contaet with Li BLANC w •• on tbe . 
occasion that G"~RGE LARRICK brought LE BLANC into hi_ otfic. 
and at which time Lb BLANC went into a relatively long die­
cues ion of the history of the Acadi&ns and spoke of his 
political career in Louisiana. Dr. DUNBAR stated that at 
this meeting LE BLANC did request the nam e or an individual 
who could help him the most In conforming with the desires of 
the Food and Drug Administration concerning the labilng of 
hle product; further t hat Dr. DUNBAR informed Le bLANC that 
It ..,as againzt the policy of the Food and Drug Admlnlstrs.tlon 
to 8upply the name of anyone individual; however, that 
would furn1.h LE uLANC with a list of qu.lif1ed drug conlul 
~trom whlch he could make his ovn selection. 

Dr. DUNBAR stated that to the beet of htl knDw~dc' 
Dr. HOOV~'s name val on this list and thi. is the realon tha' 

'., u: llLARC eontacted Dr. HOOVER • • , 
?}':fjQ 8- 36 



• 
Wi'O 58-Ul7 

According to Dr. DUNBAF:, lir. !iOOVE.R found it very 
~usl~g to try and control DUDLhY L~ cUL~C who was so devotd 
of professional ethics," 

ne satd t hat wlt~ reference to any /c~nt acts with 
represen t attves of LE BLA.;C, he has no (' resent recollection 
of meettn~ a~yone with the exception of one meetl~~ with 
WALTEfi RUBhN, wr.o was 8 represent a tive of a very re ::utab le 
Chicago aavertl~ln~ agency. 

Dr. D~ rlAR stated that he never received any gifts 
rewarde, or gratuities from Le ~LAi~C or any of his representative. 
and had no knowledge of any other officIal of the and 
Drug Administration receiving such. Further that he has no 
knowledge of any political pressure or intervention In the 
!;sdacol case. 

GEORG~· LAH ~1ICj\. Deputy Comm~ssloner, t "ood and Drug 
Adminl~trRtlon. stated that when the Fo od and Drug Admini­
s trati on teC8f'le interested in the haaacol case he directed 
the investtgation. He said In furtherance of thts aealer's 
samples and Itterature were obtained both from the dealers 
and directly from the Happy Day Company which was t he name of 
LE BLANC's organizatton when he fit"st started mSKint?: riadacol. 

he ~ald that LE BLANC must have learned of the Food 
and Drug Administration's inter~st In Hadacol because Lh BLANC 
came In to see Dr. DUNBAR and h1msslf.ln' an effort to · 8see~t.ln 
what the Food and Drug" Administration wanted him to do in order 
for hil!! labels to comply with FDA re qu irements. 

He further s aid that L.B: bLA:~C could obtain <':onsult8·~t. 
from Drug I{'rade Publications. 

He stated that some tlme subsequtmt. to this f irst 
meeting with Ll::. eLA.;" ,C the latter had engagea Or. v t..OROE HOOVd1 
to work out acceptable labelIng for hadacol. lI t: $81<1 tbat 1n 
connectton with this he recalls numerous conferencel vt\b Dr. 
HOOVEn; however, he haa no present recollection of ••• tlDg 
~1' · other representative of the LE BLANC concern. 

According to LARRICK, hi. final contact w1th L£ 
bLANC wal!! • telephonic cne 1n which 1& BLANC' asked him. whtJl.her 
he would accept a pOliticn w1th the Hadacol Company at a 8ub­

"" ~ atantlar fee, wbic~. doal not now recall. LARRICK .aid he _ 
11..- .. - 0)0 ?~08- . 36 - . 
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declined LE BLANC's of f er and that this was the last contact 
he had with anyone concerning the Hadacol case. 

W1.th reference to political pressure. Mr. ~RICK 
advised that he does recall that the Food and Drug Ada1n1str,at :lol~ 
did receive a few telephone calls trom members of the LouisIana 
dele~atlon but that he considered these calls as calls from 
Congres ~men making the customary inquiries in their constituent. 
behalf. 

He also S t8 t~ri t h a. t he received 9 box ot fruit from 
~ BLk~C a. a Christmas present 1n 1949 and 1950 and which 
gifts he forwarded to the Childrens Hospital In Wasbington, 
D. C., and further thst he declined LK BLANC's Invltatlen to 
attend a dinner party at the Hotel Statler in e1ther 1949 or 
1950. 

In conclusion Mr. LARRICK stated that to the best of 
his knowledge no official of the Food and Drug Adlnlntstratlon, 
howevt.:r, received any gifts J reward., or gratuJ:.le,8 from 
LE BLANC or any of his representatives in connection with the 
handling of the hadacol case. 

Mr. LAhRICK made a correspondence fl1e available 
whtcr. contained the following letters: 

A letter dated December 31, 1946, from Mr •• 
4. CHAMBE84, OLIPHJMr, fr •• 1dan\i ~ of L.-r 
Vi.1tors, Ch1ldrens Hosp1tl1. Voahlni~~ ~; ,~~, 
to GEORGE LARRICK, in which ahe ad.1sea thtt aft. 
was deeply grateful for the gen.roue gift ' of the 
crate of fruit sent by him to Children. Hoapifal 
for the Christmas seeson. 

A letter dated January 7, 1949, to DUDLEY 
Lb ~LANC, from GbORG~ LARRICK, 1n wh1ch he stat •• , 
"I appreciate the senttment whioh prompted ;you to 
send us Christmas graetlac8 JD,d. l'M ' box of frui t . 
and other deUcacies," L.\lUlIC:f. to .. on to note 
that the acceptance of auc!i St'f\1 :;11' oont,raw ~. 
th~ pollcy' of the Food Jn4 ... Dhi ~bU'a\l<Io .~ , ' 
tbat such oannot be- a~p~,""l'iJr , ~_ :lMIIh,',* ;" , 
advised in this lette .. thit, b. lIM ·' O"'U4_~~-
gift to tho Children. 1!08P1tal, • ,. ~' , ~ ... 

". I. ' . ~ ... J, 
,. t"" _ "10 ~ :"~, , .~. 

5 ?~08-
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In reference to the above letter, LAhf.ICK 
advised that after receipt of this gift he called 
Dr. GEO RGE HOOVen and told him to inform LE BLANC 
that such gifts could not be accepted and he would 
appreciate it if Le BLANC would send no more. 

A letter dated December )0, 1949, to Dr. ~AUL 
DUNcAR, from EDITh A. TARKINGTON, Admtntstrator, 
Childrens Hospital, Washington, 0. t., 1n which she 
expressed her "heartfelt gratit ude" for the present 
of fruit and candy which he had sent to Childrens 
Hospital tor Christmas. 

A letter dated January 9, 1950, to DUDLEY 
LE BLANC, from GEORGE LARRICK, in which he acknowl­
edges the receipt of frui t and other delicacies by 
himself and Dr. Dl:I1BAR. He ?oes on to state that 
such glfts cannot be accepted for personal use and 
tha t they have been forwarded to Childrens Hospital. 

A letter dated January 14, 19S0, to GhOHGE 
LARRICK, from Du~LEY LE BLANC, in which he advised 
that he was sorry that LARRICK did not glance at 
the contents 01' the last package and added that he 
would be in WaShington in March and hoped that both 
LARRICK and, DUNBAR would accept his Southern 
hospitality 8ince be planned to invIte both to • 
dinner at the Statler Hotel whIch he wa. glvlQS t~~ 
Louisiana Congress_a ud a few other friends. LB' 
BLANC also .tated in this letter that he had heard 
B rumor that LARRICK was going to enter private 
business and wished to know if there were any truth 
to this rumor. 

A le tter dated January 23, 1950, from G~RGE 
LARRICK, to DUDLEY L~ BLANC, in which LARhICK 
.tated that the policy regarding the acceptance ot 
gifts also extended to th.e acceptance ot suoh . 
invitation. ea ~ BLANC had made in his letter ot 
January 14; He advi.ed tblt while the invitation 
was .ppreciat~ it vas aece •• art tor him 'a", Dr. 
DUNBAR to decline. LARRICK al.o added that '~ w •• 
well •• ti.rled with hI. pre.ant 'polition and had 
no lntention ot le.ving tha Food .nd Drug Admtal.tratlon 

36 • 
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OSCAR EWING, Administrator, ,'.doral Security 
Agency, stat~d that although he hae a vague recollection 
of being introduced to some representative Of the Hadacol 
Company by TURN~Y GRATZ. he has no present recollection 
of the nature of the conversation or the purpose of this 
meeting. He stated that In all probability the meeting 
was arranged by GRATZ 88 a courtesy to 8 businessman who 
wanted to meet men employed by the United States 
Government. He said to the best of his knowledge the 
meeting was very brief anO there was no discussion con­
cerning hadacol and further that he has no present 
recollection of the name 01' the individual who accom.panied 
GRATZ. 

- p -
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h ., . ' '. ! -

ADMINI3~'RA'l' lV.t. rAGli. 
' . '. 

Investigation at the notel ~tatler, MayflQwar. 
and Carlton has not been completed due to the tieup '~r 
hotel personnel with inauguration ~ re~aretton s. . ~ 

One copy of instant r~po~t is being forw~id to 
the Ntw Orlellr.: Of rIce 10r information tnasm.uch •• aaf1.tlonal 
Investi patton has been requested in that District. 

, ' 

" ",. 

LIWlS 

T\I!l WASHI NGTOIi FIl:.LD O,'FICE: 

AT WASHINGTON. D. C.: 

Wll) continue Imiestigatio~ at t he Statler, 
I-layflO\isr, and Carlton Hotels in an att .... pt 
to determine the identities of FTC and 
FDA officials entertained by LE SLANe. 

REF'ERENC ES: Report of "pecial Agent WILLIAM c. illQIUIa:;, .. 
dated January 9. 1953 • . at Waahingtolt.~. 

• 
New York airtel to Bureau dated Januarr 7, 1953. 

;. r -": 
Washington Fteld,offlce teletYre to H8W'rf,loans 

dated January (j. 195.3. . ~ .' ,.,' 
' \;' 

Report of Special Agent PAUL H. LI<WIS ('.4l datod 
Januar)' 8. 1953. at Chicago. " 

t! ew Orleans tel etype to Bal tlmore 
January 12. 19$3. 

WFO alrtel to Baltimore and New 
January 13. 1953 • 
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Office Memorandum . • UNITED STATES GOVERNMENT 

TO DIRFt:TOR, FBI DATE , Februar,r 1), 19S) 

C'1) (lJ 
SVBJl!CT: DUDUY JOOEPH IZ BlANC, 

BRIBlRT 
et &1 

~I ( 

f?1,1 
Rerep SA 1iILLIAII C. RIGGU"S datod 2/9 / S), at Washington, D. C. I 

JAMES U. UEADJo;, Chairman or the Federal Trade Ccwd.leion, thi. 
city, telephon1cally advi.ed 51. WILLIAIl C. HIGGINS on ~/ll/S). that at a 
recent FTC lIIEIeting, Sl'EPHEN J. SPTNGARN, »eatler, FTC. expressed his 
delin to obtlin a copy or the Fl3I report reflecting the cOliplete 
Hadacol investigation recently cocpletect by th1~ Bureau. 

Mr. NB1JEadvised that. althouOl he is not cognit.ant. or 
~INGlJn!'s specific reaaon in requeaUng this "'port, he wauld Uke 1;.0 

point out that s:a:rtlWUl ie a very energetic and well versed 1ndl:t'idDal 
who. at the present tiae, 1_ aak1ng a _t.u~ of ethics 1n go?er..m. 
aft!. 1n which iDtel"eat he baa chaUeneed vu-1oul individuals 1.0 a public 
debate over television facil1t1ee. 

Wr. IB:AIJE stated that he h5.d explained to SPIMaRN at the 
aeeting that reporte of investigation s!milu 1;.0 that. conducted bJ the 
'FllI in the H~&col Caee are f'Urn1abed the Attorney General tor 1Ibatanr 
action the latter dee.s neceslary and. therefore, the requeat tor a1ICh 
rllu oould be aade only to the Attomey General. ___________ .. (/, / 

" 
With reference to the two FBI report.8 previoUl~ !'urn1lhed ".I 

Mr. MEADE and later ret.urned by h1a to this Bureau, 1Ir. IIElI& atat.ecl 
tha.t he eoaaldered these reportl onl7 loaned to h~ "to fad l~t.itE tf:e; 
FTC In" tully answering all t".e Ji'BI queet10nfl t \A..l.t: 71.::' ,;;tNlQ 

IIOre tull,. help the FBI in itlJ lmlurt.1Iat1on.· Further, that h. 
eonaldered it ill-advised to Mint.a1n these PBI reporta in m tUei 
inulNCh .6 80me individual may He them and during -hallway couip _,. 
_arran or slander an 1nnoeent individual.-

It is to be noted that during the eoune of the investigat10b 
or the Hadacol matter, SPINGARN ",. Interviarec!, and which 1ntem .... 
reflected on Page 2) of the report. or SA Wn.LIAlI C. HIGGINS dated 
1/9/5}, at Wuhington, D. C. 

WCH :11 ~
~ I . 
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FEDERAL BUREAU OF INVESTIGATION 

"oml Su, I WA S'I I' ..... <Tn'1 "I ~LD 
THISCASII:Ol'ltGI""T.a .... T I j ', l n." • :. 

~ .. ". IO.T I)"" .... [to. ~""oo ~" ...... ~ ....... 00: 'OI.011T ""'_11'1 
\,ASllINGTON. D. C. y<1J>3 Wf~;:~:~js~l/~~LIAlf c. HIGGINS ElII' 
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Resul ts of int-:: t"1J laws ',oil th F'IC 
and FDA attorneys and officials 
end inforNBtlon r 6 filA review 
a t FDA set out. Inf'oI"Tllstion re 
intervIew ~~· !.t:1. 'I1JRNEY f'iRA'I'l, 
former &xecutlve D:recto~, 
Democra tic Na tlonal CO!'Tll1li ttee, 
se t fort'lo !lOR TOll'S ered it and r-

L __ c~rl~ln81 re cord se ':; out. /,t> 
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DE'm.ILS : AT WASHI NGTON, D . C.: 

'!he f oll ow1ng 1nves t iga tion "as conduc to o by 
.----=s:.::p.:; • .:;C.:1.: • .:1...:.:,,-o:.:..:....t \·rr r>LIA "! T. " ORSY'll! am! the ,,,,1 ter-'--_____ -, 

A. I NTER VI ' ;.rS ~;rTii A'M'ORNEYS AIID O"FICIALS AT 
THE FEDERAL TRADE COMMISSI ON 

PGAD MOREHOUSE 

PGAD MOREHOUSE, Ass1stant General Coun.el 1n 
Charge of Compliance, Room 374, Federal Trade Commission 
Building, sta ted that althour,h he has held .ev.rol positions 
d urinr; the pendencY' of the !{adacol Case, he was Director 
of t he Bur.e u of S tipulations from AIl5 u.t, 1946, throllgll 
May, 19$0, during which time he was actuall y connected vl. :'h 
t he cas e. 

He stated t hat while the case was 1n his Bureau 
1 twas ass1gned to A t torney-Conferee CHARLES A. SW!::ENKY for 
a negotiation of a stipulation. 

Mr. MOREHOUSE stated that inmediately followtas • 
ruling by the Court of Appeals 1n another cas. shdlar to 
the Hadacol Cas. which vacated the su. sion to which 

objected in tils -~::~~~~~~~~~_~~~~~~~~~ at torna ya calli. to see him said t if the F.deral 
Commission would remove this provision from his stipulation 
110 ",ould sign !. t . 

Mr. lIOREHOUSE advised tha t th1s provision was 
stricken out and LE BLANC signed t~e stipulation on March 29. 
1950; however, the COJ.nission upon COr!lll1 sa10ner AYRBB' l" . ... 
cOllllllendation rejected the stipulation and d1rected the a-r.au 
of Stipula t ions to renagotiats a new one. He said thU .. •• eonil 
Itipulation was ligned by LE BLAWC on June 7. 19$0., int 
ac •• phd by the Commiss1on on Augu.t 17, 1950. . 
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He further advised that one or two days following 
the signing of the Merch 29, 1950, stipulation, a Mis. MARTIN, 
LE BLANC'S secretary, invited him to the Statler Hotel for 
a dinner which LE BLANC was giving for a few friends. He 
.tated that approximately seventy-tive to eighty people 
attended t~e dinner, which appeared to be for t~e entire 
Loui.iana Congressional Delegation and which included many 
or the Missis.ippi Delegation. He recalled that Messer. 
mfiENEY, HORTON, and KING, accOMpanied by their wiveo, and 
Mr. KELLEY from the Federal Trade COllllllh8ion were also pre­
sent and thet pos.ibly there were other. although he do •• 
not recall their iden t1 ties. He also said he balieved 
.ome people from the Food and Drug Administration were pre­
senti however, he is not sure and in any case his no present 
recollection of their identities. 

Mr. MOREHOUSE aloo stated that although he has · DO 
present recollection ot anyone speaking in behalf of Hadacol 
or eYen mentioning the Hadecol C •• e, leveral Congressman 
'poke "in glowing term," of LE BLAlC, 100 in an atter dinnar 
.peech told all the me~ber. or the Louisiana Dal~.t1on that 
he v<:>uld get them all re-alacted and alao th.t "bIt.!lad j,..t 
.. da hi, peace wi th the 'edal"8l '1'ra4. 'c-u".1Cli" i!Id vIiohh 
latter was a reference to the atipula~on signed Karch 29, 
1950. 

~------~,"dcr~"'~~~~d~-~~!~t:~~~~--11 he said he told the group that he con.ld 
tho Louisiene Delegation as being very nice people and that 
they ehould ge t around \~8Shington more often '0 everyone could 
get to know them". 

At this dinner MOREHOUSE advised that LB BLARe re­
quested HOR'roIl, KELLEY, and MORElIOlISK to haYS a group plc*,e 
taken with hill. He advised ,hat LK B~C lent bill _ ,~1iP8e­
lIant or this picture tihloh 18 pr ... lltlf .bUlgllIg In hi' .~ 
•• nt. 11 

Mr. MOREHOUSE stated that shortly after tbl. he vall 
tranarerred to .nother Division and had fto turlher ooatact, 
vi '/1 the Hadaaol Cea.. .--:!.. 
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He advised ths t the above mentioned LE BLANC 
dInner was the only one to which ho was invited and tha only 
one which he attended, furthermore, he received no gitts, 
reward •• or gratuities from LE BLANC and/or any of the latter" 
representatives. 

He advi.ed that LE BLANC and several of tho latter" 
representative. confarred with h1M concarning tho Bodacol 
Ca .. ; hova,..r. na"ar anoo did any1hlng of an UIluaual lIat ... e 
occur and no one exarted or a tt"pted to exart any lmdw 
praaa ... e on hlm nor Influenced h1M 111 any vay and ho f .. 1a 
contident that no member of the Federal Trad. Commission vae 
Influenc.d or pressured by any individual -'-ttlar Inald. or 
outBide of the Commiesion in connaction with thls e •••• 

D. C. DANIEL 

D. C. DANIEL. Secreter,. .nd Execut1ve Director'" 
tho Commis.ion. Room 426. F.deral Trade Caaaiaalon Buildi1l8. 
atat.d that the Hadacol Caae had b •• n a.aigned to him tp . 
Auguat, 1948. and that , .t ,that ti ___ .b1,8. -30&' OOAU~ '~' 
__ tha ext.nt and the 'il!l4ta .. t LB BUJ!C'. ad"..-tlatas qd 
vb.the .. or 1I0t tho Ped .... l !toad. Ccx.1 .. 10n bad j1ll'ladlctlcm 
owei" bia advert1aing. U. aald h. Ir:nov Hadacol v .. beiDi d-
.ertilad wi thin Ith~:O'~S~t:a~~t~:e~o~t~~~~!}.~~~~;;:;:~~~~t--: _ JL '!ilia -'lhe.t.ho:!--tlle -t 
atates, thus const1 tut1l'l6 interstate COII:l'lerco. 

ContinuIng he advised that he exporiencad gr.at 
d1fficulty In understanding and interpreting LB BLAKC'S 
"Oajun Fronch advertialng". He •• id that atter he had It . 
~anala ted h. reo .... nd.ed ad,11 tlonal Inv .. tig& tl on follow1118 
..tilcb h. praparad a ppopo18d dratt of a cOllJlla1nt and ..... 
m1 ttad it through hia a\lll.rlora to tha C.-1ea1oo. . , ,' 

DrlWDL atated that vh .. he .... aadgned to hh pre • 
• ent poaltlon on or about Januar;y 1. 1949. Iw had noth.t1l8 
further to do wi th the Hadacol C .. e wIth the . ona ·IZOepU_ 
tlwt ha val contaoted at 0111 tllll by ·,oma .. n tJOOli Waw York, 
~I. ldentltiea h. doel DOt DOW recell, oonoern1ng 
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advertlslng problem; however, he has n0 pres ·' :1t ::-,e .:o llaction 
o f th e subject Matter of the mee tinr. or its ou':com~ although 
he 1s confi dl3nt t :'-'.Bt it bor e n o relati on sh ip to +;.he final 
disposition of the C8S~. 

. . 

Mr. DAN E L stated he had never .~ any time received 
any gifts, gratu1tl~sJ or rewards from any representative, 
attorney, or membe:- of tile LE BLANC Corporation and further­
more he had never been approaehed by any representative. 
attorney, or member of the Lll BLANC Corporation in an ettort 
to influence his judgment or decision in relation to the 
Hadacol Case. 

He said that although he was aware that L~ BLAKe 
had made one or two bottle. of Hadacol readily available to 
most members on ths "Hill", he had no knowledge of any attempt 
by Lll BLANC to infl uence m ... bers of the Federal Trade Co_liasi""! 
91ther in Washington, D. C., or any other place. 

He pointed out that aven though a Fader.l Trade 
Commission official had baen inclinad to aid LE BLANC, the 
oftic ial reg.rdles. of hie poai tion in the Ped.r.l Tra4a 
Co_halon could not han .ttected the tinal decision ot the 
C .... l .. ion in.l1Iuch as no pending ca.a can ba closed without 
the express authori ty of the mejority of the five .... b .. 
Board or COMmiestoners. 

-- ---- - ----1-----; 
'4---- -- By "ay of explanation, he advised that in the 

Federal Trade Commission at the time of the Mad8col invasti­
gation 8 case would origInate at the Washin~ton Headquarterl, 
ganerally upon the recaipt of • complain t fl~m some compet1tor. 
and then it would be reterred by Headquarter. to the appro­
priate field otfice where it would bo assigned to .ome 
attorney-examiner tor investigation. He Ilid the latter'. 
inv .. tisa t1 ve repor ta were inoorpora ted in the c.... tile. ' 
wbl.ch .tter rnlev b)' the revh)llns-exaaln.r or .ttorn.,.-la­
charge 01' the tteld oftice waa forwarded to Headquartar •• 

According to DAlIIKL, atter receipt of th .. c ... 
file .t He.dquarters it 1. conve)'ed through the follOKlag 
procedur.l steps with. rede" and/or endor ..... nt at •• oh 
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Attorney.Revlawer, Division of Legal Investigations; A8s1st~~t 
Chler, Division or Logsl Investigations; Chief, Division or 
Legal Investigations; assigned for review to a Commissioner; 
legal opini on r~ndered by this Commissioner or Legal Advisor; 
discussion of case by Commdssloner and latter's recommenda­
tion for disposItlon at a regular board meetIng of all the 
Commissioners; decIsion rendered by a Ma jority rule of the 
fIv e member Board. 

Mr. DANI2L stated that this last level of administra­
tive procndure Is the only level of author1ty at ~hlch • 
final disposition of • case can be made. He added that if 
the majority rule Is In favor of legal action agaInst a sub­
ject, the Commission sends t he fIle to 8 Trial Attorney for 
a thorough reviet-l aoo that the la t ter ret'.l!'ns the file to 
the Contnlisslon, following 1 ts passage t..'1rough an Attorney­
Reviewer and t he ~ead of the Bureau of Li tigation. 

Mr. DANIEL stated that in eddition to all the above 
outlined reviews and opinions given at each of these administra­
tive steps. t he case may also be referred to t he ortice of the 
General Counsel for an opinion involving certain technicalities 
of the case. 

In conclusion Mr. DAIIIKL stated that al thougb be 
bas no laIo"ledga or anT lIIi1coDduct or unethical action on the 
pat-t of any Federal Trade Cona1asion employes concerDiIlig the 
Hadacol Case, he is convinced that no eMployee would allow 
himself to be influenced because not 
cognizant of the him to elrctn .. 

of checks and counter-ohecks 
adminls procedure. but he would also be cogni-

zant of the tact t hat he could not influence other Members 
of the Federal Trade Commission since each member i8 hald 
strictly responsible and accountable for any decision or 
opinion he makes. 

Room 266, 

WILLIAM B. SNOW, JR. 

WILLIAM B. SNOW, JR., Chief, Division or Stipulat1on., 
Federal Trad. Carnal.aion Building, atated b. hal been 
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employed by the Federal Trade Commission since ap?roxlmately 
J une, 1935, ann se cur ed his present posi tion und er th e Federal 
Trade Comlni S5 10n ReorJ;anl ZB ticn Progra~ effect! VCI June 1, 
1950 . 

He sa i d t ha t t he Heda eol Cese first came to his 
official attention when he became Chi ef of t he Division ot 
Stipula t ions; however, his predessor,PGAD MOREHOUSE. had 
practically completed negotiations with LE BLANC of the 
amended stipulation which LE BLANC executed June 7. 1950. 

Mr. SNOW s ta ted h e recoml'll:ended the t the COnl!lllsion 
accept t his amended s ti pulation whi ch th e Commission did on 
August 17 . 1950. 

He further advised that the attorney in his Divi­
sion to whom t.h e Red.col Case was assigned was J. ROBERT 
VF.rm3'L, Attorn-3y .. Conferee, whose pred"ssor was CRARLES 1. 
swr~KNEY, Hho had the case pr ior to the Reorganization Pro .. 
p'ram. 

Mr. SNO" further stated that his Division ..... coa­
cerned with oxamini nB LE BLANC'S advertil1ng and a.certa1Dln1 
whether it complied with the proviaion of the stipulat1Oft. 
Ho said in furtherance of th1s obligation he and VENDBt had 
several conferences with LE and the latter's repr •• onta-

ttv.s. He said he recalled ~wi~t~hrL~l!~~~Cta~t~th:e~_1'-~ time the latter eXecuted the 
that as 

s advertis i ng reprosen t at1ves, and 
vlrlous . members of tho Federal Trade Commission. He •• 1d 
that tha ma t ter of compliance was very dIffic ul t because ot 
the voluminous and constantly chang1n3 advertising cOPJ vb1ch 
LE BLANC submitted to him. H. explained t hat before hi. 
Division heJ thoroughly analyzed current C09Y. LB BLAID would 
fllrn1ah I similar or largor amount of reviled copy lItI1cb would 
cancel the old copy and require a new exandnatlon. He added 
tbat the voluminous expanse of tbll copy material could be 
the bettor gra.ped if he pointed out that LB BLANC'S advert""''!1 
constituted a mult i -m1llion dollar program conducted on a 
nation-wide aClle. 
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Mr. SNOW advised that occasionally he took issue 
wi th LE BLANC'S adverUsing which although not flagrantly 
false 89 it was prior to the stipulation, nevsrtheless was 
"borderline" and therefore very difficult to eval uate. He 
saId that in this latter respect there was a disagreement 
bG tween V 8:m2L and himsel f and tha t the former in the per­
formance of his duties submitted en interim report to the 
Commission setting forth in detaIl his opinion that the ad­
ver Using complIed Hi th the terms of the 8 tlpula tlon. Con­
tinuing, Mr. SNOH s to ted t~. t Ilr. HORroN. D1l' •• tor or tM 
Bureau of Indus t ry Cooperation of "" ~1 1ch the DividoD of 
stipulations is 8 part. concurred in VENDBLIS opinion .l~ 
tnough he, SNOW, disagreed. He added that the Cownd8.1on 
followed his rec r mnendatlon of res clndinf- t~e stipulat10n 
and lsnulng 8 complaint. 

He a u\' ised that upon the COtmIllslon's order to 
iss '.le a compla int against LE BLA~IC. hi! connectIon with the 
case terminated lnasnuch as under the administrative procedure 
of the Federal Trad e Commis s ion the ca se was removed rro. 
his Div1sion. 

Wl th rerereoce to V;;l1DZL'S and 1I0Rftll'lI oplniOll 
that LE BLA:1C was in comp11ance with the stipulation, ho 
advised that no s1gnificance could or should be attached 
to this inasmUCh ea th1s dIfference of opinion constituted 
• d1fference of legal interpretation. He added that he has 
be on a ss Co cie ted for years ".Ii th 
end considered any suspicion 

" . s. 

lio steted that With reference to the conferences . 
between his DIv1sion and LE BLANC and the 1atter t s repre­
ccntetlves, n othing unusual occurred and certainly no hint 
of pre ss t.re or coerolon was ev er implied by anyone. 

He said he did recall a Hr. TOWHBR. forwerly of 
tbe Towner and Hedrick Adver t1eillG Afj8P%V nt lJ\ui elena. and. 
TOWNER'S IIssociate, believed to be aU(b)( ) ~ Intol'lllna 
h1lll tho t thoy had famed the MajesUc A4vertllfili( laency aM 
hod replacod HHDRICK, ~hos o advertising copy was relPoallbl. 
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for LE BLANC'!) tro\Jble at tr..e Federal 'Trade Cor:vr.lsnlon and 
the Food end Drug Admlnislrnticn. He added thet he believed 
they were trying to get into the good graces cf the Federal 
Trade Commission and 'iere endee.vorlng to bet the Hedaeol 
business and for this reason '\-rers bleming HED'RICK for all of 
LE BLANC'S difficulties. SNOW steted that he learnee sub­
::equently that Ll': BtANC !lad ac tually incorporated 'l'CWNER'S 
advertlslne aeency into t~e LE BLANC Corporation and had en .. 
gaged 'IDWNER as en advertis1ng eurployee. 

He said the t LE BLArx: repeatedly would assure him 
of h i s good ra1 ttl to fully comply '.1 to t he tar",. of the stipu­
lation; bOl.,.cver, In his, SNO\~IS, opinion. LE BLlNC never dId 
live up to hiS good fei th intenticns. 

Wi th refore"ce to ,{b) (7)(C) • SNOW sa1d he had 
heard of him but. had never met him, althollbh he believed 
V~'DEL CQuld furnish some lnformatlon ccncerning h1ln. 

Wi th rei'erence to RICHARD L. BRm.'N" SHO\{ said 
BRO'r1N appeared to be a "high type man" and actuall)" appeared 
wi th LS BLANC as a "fl'On til efter being "taken 1n" by LI 
BLANC. He said he was very favorably t.preased vi tb BROWI 
who generally had very 11 ttle or nothlng to say at the eon­
ferences. 

Mr. SNO\f sta ted the. t te had never be vltea ~ 
any dlrmers or soclal run BLANC and net thaI' 
dId 0 hem. He said he likewise never received 
nor ves he offered any rewards, gifts, or gratuities by I.E 
BUtte or Inyone a1 se connec ted wi th hIm end furthermore he 
\Ol8S never pres~ured nor IntI uenceo by any 1nol vidual, 1ncl udlng 
Congressmen and Senators, in behalf of the Hadacol Case. 

Mr. SNOW advised the t no Washington repreaentative 
et LE BLANC ever contacted him In anJ way and that IS tar •• 
ho Mee concerned no action by any member or the Pederal !rade 
Comml •• ion could be cons1dered in the light or poor judgment 
or misconduct end that he felt confident that DO undue pre­
ul1lre or 1nfluence wes brought to bear upon the Federal TraM 
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Cormnisslon by LE BLAt:C or any of tr.e 18 tt er 1 s representa­
tives or Congressmen or Senatcrs. 

Cl{ARLE S A. S'.oJEENEY 

CHARLES A. SWEENi:.'J:", Attorney, Division of Legal 
Investi(jBaons, Room 508, Federal Trade Corranls~lon Building, 
advised t~n t he was connected with the Redeeol Case from 
tte time it was assIgned to ~m In August, 1949, until he 
wes transferred frOI'l the Bureau of Stipula tiona to the 
Division of Legal Investigations In Sep~emberJ 1950, following 
the Federal Trade CoMmission Reorganization Progrrum of June, 
1950. 

~e stated that in the latter pert of September, 
1949. t~e LE BLANC Corporation was furnished by form latter 
with a statement of charges and that lrTJ!T1ed18tel :~- LE BLANC 
flooc8c his office with voluminous advertising B~d compendia 
of information tending to support LE BLANC'S advertising. 
He stated that inasmuch a s the case was highly complex Ind 
because his Bureau wished to await the outcome of two similar 
c •• es then pending in the Court of Appeals, LE BLANC did net 
Sign the stipulation ~t11 March, 1950; however, becauoe or 
the complications involved and the very nature of the case, 
this six months' delay was qui te na tural and bore no other 
significance. He stated that In the aforementioned two 
pending cases, the Court of Appeals vacated the Federal 
'fitade CommiSSion proviso that advertlsin,r: concernlnf: certaln 
vitamin deficiency-conditions should reflect that these 
cond! tions may be call sed by factors other thon a deficlenc} 
of vi tamlns specified In the adver:1 sln~ and the t right Arter 
this decision was made, LE BLANC hastened to his offIce 
stating that if this same pro~lso were deleted from his 
stipulation, "e would illlllodiately sign it. SWEENEY otated 
that the Commis.ion rejected this first stipulation but 
accepted a second one in August, 1950. 

With reference to cont.eta with representatives ot 
the LE BLl.NC Corporation, be st. ted that he conferred wi th 
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I.E BLlNe and the litter's Gen eral Nanager, ~ICHARD L. BRCMN, 
when they f11ed the first s t lpula t lon in Mar chI 1950. He 
said he had several confer enc e s \011 th BRONN and representatives 
or various advert1sint agencies; ho~~ver. nothing irregular 
or unusual occurred 8 t any of the meetlngs. Accordi ng to 
SWEENEY, he conferred wi t h I.E BLAnC several tim.es durIng the 
compliance stage of the stIpula t io n even though he had been 
aSDlgned to the Dlv1don of Legel Investigatlons. He said 
that SNO'II and V~NDEL reques t ed him to a t tend in an unofficial 
capacity because or his previous r~111.rlty with the Had.col 
Case; however, he pointed out that here again nothing happened 
at those conferences WhIch could be ccnstrued fiS being irre­
gular or unusual. 

SWEENEY .te ted tho t h e recalled t r-.et (b) (7)(C) 
accompani ed 61 ther BR Ov.'N or LE 5U~iC on several occaSions; 
however t (b) (6), (b) dId not par t1 c ipa t e In the conferences. 

He added thet he ~Ar.A 'l Arl m p A~1" ~ ~U~ advert1sing 
ogen t a of LE BlANC, ·(b) (7)(C). (b) (6) • 1n Mr. 
SNOW'S of rice and that the two advised they were repllata! 
(b)(7Xc) who WBS primaril y responsible fer LE SLANC'S bad 
advertising copy. He fur ther .tated that In his op1nion 
BRO¥/I waa primeril, 8 business man interested 1n advertising 
cOP1 and that the nego t latlona concerning the stipulation 
were over hi_ heed". 

With referen ce t o contacta wi t h representatives 
of the LE BUNC CORPORATION outside of the Federal Trade 
CDr!IlIIlssion, SWBEN~'Y atated that he received an invitation 
tram the "Hill". probably from the office of one of the 
members of the Louisiana Delegation, to a t tend .. dinner for 
the Louisiana Delegation at tho Statler Hotel. SVEEBKY •• 1d 
be va. not sure Whether he should attend or not because ot 
the Hadlcol Cal. and, thereforo, he and his wite vent to tbe 
Statler arter the dinner vas over. He said the part, must 
bave consisted of .pprox~tely eevent}-tlve or eightJ people 
in attendance and the t to the beet of hie knowledge no 
.. ntlon va. ~d. of Had.col. 
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SWEENEY said he received a direct invitation to 
attend a dinner .~ the Statler in 1950 from LE BLANC who 
said he was giving 8 party for his Washington friends and 
ass oci a tes. S\>TEEN?' further advised that at this dinner 
LE BLAlle announced to those in 8 t tencDnce words to the 
effect that " h e had just ma de his peace with t he Federel 
Trade Commission" which was obvicusly spoken wi t~. reference 
to t he s i gn ing of the Harch. 1950 , stipulation. He stated 
that although no Congress~8n, Senator, or othor individual 
spoke 1n behelf of Had8col, there were several speeches in 
behalf of Lg BLANC. 

SWE~~r~ also said that on another occasion LE BLANC 
had take n him to lunch but there was no conversation con­
cerning Hadecol. 

He sald ~e had never been contacted by or conversed 
wi t:: TURNEY GRA'I2. cc ncernill{; the Hadacol Case although he 1s 
acquainted with him. 

SWEENEY also saId thet he received B bO:Jt of fruit 
and csndy as 8 Christmal remembrance from LE BLANC. 

In conclusion he stated that at no tlme did he ever 
receive nor was he oftered any gIft, reward, or gratuities 
from L~ BLANC or anyone olso in In attempt to influenco biB 
decision and furthermore he had no information of any Federal 
Trade Commission employee receivlne anything of velue in 
connoction wi th the Hadecol Case. 

Ifo ~tBted that to the best of his reccllection 
Me Stler s HOR'!'ON f KELL~ J and KING were the only Federal Trade 
Commlseinn of fic lRl~ present at the Statler dinners and that 
he has no rocol lection of seeing any of the Pood and Drug 
Administration officlel. in .tt.nd .... ·• at 8ither dimer. 

J. ROBERT VENDKL 

J . ROBERT VEtID&L. Attcrnoy-C(lnror~o. Divis!llll pf 
Stlpulatlono . Federal Trade Commission, stated he wae atlllgned 
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the Radacal Cas e following SWEEMEY'S transfer from the 
Dlvision of Stipulations to the Division of Legal Investiga­
tions in September, 1950. 

He ssid that inasmuch as the stipulation was al­
ready executed, his primary objective in the case was to 
examine and analyze advertisin{; copy to ascerUln whether 
or not LE BLA.NC was complying ~i th the terms of t he st1pula­
tion. 

VE)!DEL stated t hat !lis first meetIng vlth LX BLANC 
and the 18 tter' s repres.enta tlves occurred on SeptMlber IB, 
1950, at a c onference at the Federal 'trade Commie.lon attended 
by Messera I.E B!..A}lC" BRO'IlN, SHO .... , SWE:KNEY, arxl ROR'l'()N, and 8 
(b) (6) • 8 representative of • hlf, hly reputable New 
York advert1s1n~ agency whi ch scmetime subsequent to this 
meetIng dropp ec Hada col from its list of clients. 

He stated that on October 30, 1950, he attended. 
conference in Mr. SNOW'S orrice at which (b)(7)(C) _ __ __ __ _ _ 
and his associate, (b) (6 ) , advis ed that they had 
been engaged by LE BLA NC to prepare advertising ClOpy and that 
they vished to aSEure the Federal Trade Commission otticlals 
that henceforth the copy would conro~ strictly within tbe 
terms of the stipulation. Purtner that th.y blued ,(bf(7)(C) 
tor the bad copy which had caused the trouble between LI 
BLARe and t he Federal Trade Commission and the Food and Or~ 
AclII1n18 tra tion. 

VEND~L advhed that the great volllne of adverU.lrt: 
copy necessitated devo t ing practically all his time exclualvely 
to the Hldacol Case. In connection wi th the ca •• he •• ld 
one or two conference. between Pederal Trade Comal8.ioa 
offIcIals and LE BLANC and/or his rapre.ontat1 •• s oc.UPred 
n • .,.11 monthly and during .. bleh .. at1Dg' 111.taD ••• ot _­
COIIPllance wl th the st1pulation .... pointed out a..s LII BaNe 
waa varned that continued tailure to comply would result in 
the issuance of a cOl.plaint. ar.eln2lt him. 

- 14 -
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He saId that on twa occ8sions he was on the point 
or recommending a complaint when LE BLANC submitte~ revised 
Il dver t ls1ne cOP'YJ w'\lch in VENDEL'S opinion ci' nf (,l"med to 
the stipulat1on. Ho advis ed that altho up.:~ ;4r. HO~TON con­
curred 1n his opini on, ~o1r. SNOW disagre ed 8:"1c' t'!-1e Connl1s1on 
i ssued a compl9.1nt. He saId that at this point the fIle 
was transferred: tc the Bureau of Anti-Deceptive Practlowa 
and he, V2~mEL, he el no further connection Hi th the cal •• 

Kr. VErWEL denied receiving lnv! tations end denied 
a . tending ..; or the large dinner parties sponsored by LE 
BLANC aOO he likeWise denied receiving any Christmas girts 
or other gratuItIes or rewards frcm LE BLANC or t~e litter's 
representatives. Furthermore, he stated he vas never p~e­
ssured or lnfluenced by anyone either inside or outside the 
Federal Trade Commission with respect to the Hedacol Csse 
and that he was not acquainted nor di d he confer wi th 
TURN .. 'Y GRA n. 

With reference to any social or outside contact 
w;. th LE BLANC, he stated tha t he and his wife were contaoted 
telephonically at their h01'l6 at approximately 2 P. !4. cne 
Sunday 1n r·1er"ch, 1951, by LE RLANe. who invited them to 
dinner at Harvey'a. 

He saId the t e t the Carl ton Hotel he met '(b) (7 )(C) 
J who accompan1ed them t o Harvey t s by eeb. He said he 

believed thet those present were LE BLANC; e ~l1ss MARTI", 
t he letter being LE BlANC'S secretary; (bT771(C) , __ ._ .. .. , end 
possibly (b){7)(C) • VENDEr. statec t i l Q t t here wa 
no dls cuz slon concerning Hedacol at this dinner. 

Continuing he advised t 'lat althou.'!;h this 'W88 the 
only time he had met (b)T1)(C) - I the latter appeored to hi. to 
be 8 very brilliant 1nd1vldual, partlcularly in the field ot 
l1terature end apparently pos89ssed 8 "photographic mind­
boee~e of the many long quotatIons he made from varioue boo~. 
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In addition to tne above dinner party. VEIIDEL 
.tated that he had dinner with Hr. TO'o'NER scmettme after 
the one at which he met MAC IlEI1IICK. 

DANEL J. 11llRPHY 

DANIEL J. MURPHY. Chief. Divislon of Litigation. 
Duroau of Anti-Deceptive Practicea. Room 588. Federal r.a4e 
Commission, advised the Hadacol case came to his ottice 1D 
1948. He .aid he •• signed this case to D. C. DANIEL. who 
was then a trial attorney 1n his Division, for the purpose 
of drartin~ a complaint. 

MURPHY stated that supplemental investigation wei 
necess! ta ted because I.E BLANC had 1n the meem1hl1e changed 
the name of ~ls company from the Happy Day Company to LE 
BLANC Labors tortes end thus the proposed complaint was not 
drafted until late in September. 1948. following which the 
CBse was put on "suspense" for ninty days upon the recolIDDenda .. 
ticn of Commissioner DAVIS. 

. ...• ' 

He said that about a year later the ea.e agaln 
came to his Division for the drafting of a complaInt; bow ••• r, 
in .... ueh as LE BLlIIC had .topped his u.e of flagrantly tal .. 
advertislng, MURPHY recommended that the case be reassigned 
to the Bureau of Stipulation. for negotiation. 

MURPHY stated that approximately two years later 
the Commission a~81n directed his office to prepare a com­
plaint and he a.signed Trial Attorney JOSgP H CALLAWAY to 
draft a complaint which was issued Sep tember 28 , 1951. how­
ever, due tc the present bankruptcy proceedlllf. ~ pond.: r18 iDol 
New York, the case 1s being held in ab ey ance. 

l-ruRPHY • ta ted tha t he was Dever contacted by IIiaJ 
of LE BLANC'S representatives c~n.arning tho Badacol e •••. 
al though he has had sneral conrorence. wi th the preaent 
'lruste8, Hr. ROSb."1J1HAL, and the latter's attorneys. 

---7 ., 
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Continuing, MURPHY stated that when he was a 
candldate for the Co:-rnis s lon he met LE BLA}~C b y chance 
In the office of TURllEY GRAn, former -gxecutlv9 !.>!.rector 
of t he Demo cre tl c No tional COMmi tte e, 8 :1j 8 t ',Jh i ch time 
he adv 1 'sd L3 9LA~TC tha t he had reco~nen ':ed t c the Federal 
Trade - "mission that 8 complaint be iss uer. against him. 

MURP4Y further stated t ~8t so~etiMe prior to the 
issuanc) of t he amended complalnt, GRA'l"l told him that he, 
GRATZ, was going to resign from the Democratic Natlonal 
Co~lttee t o accept a position from LE BLANC as Vlce~Prel14ent 
of the Hadacol concern. !!URPIfY sald he told GRA'lZ that the 
Federal Tre~6 Oo~sslon was having trouble wi th LE BLANC 
and that the American Medical Association had prepared an 
adverse report on Hadacol. 

He aaid that dlspite his forewernln~s. GRATZ 
Joined Le BLANC; howev er, a short time later GRATZ told him 
at a luncheon that he had resigned b8ca~se he could not set 
elonr, w' th LE BLANC. 

MURP'f{ advised the t although the "lIi11" applied a 
certain amount of pressure, this did not influence anr G( 
his decl"ions in the slightest and he ia confident __ , :_~ 
pre.sure manifested br occasional telephone colla and I.lter. 
never influenced any other member of the Federel Trade 

He also advised that he was never invited to an, 
dinnAr or luncheon perty given by LE BLANC nor dld he attend 
any. Further that he never received any Christmas gift. fra­
LE BLANC and/or any of the latter's represen t atlves nor dill 
he recei VEt any gitts, rewards or ~. tut ties In connection 
wl th thIs case. 

Mr. MURPHY stated it va. his conaidered opl~" 
that no act i on taken by the Federal Trade COORi.a10ft Gould 
in any way be construed 88 .i.conduct on the part ot IftJ 
employee or as being Irregular In any way. 

- 17 -
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JOSEPH CALLAWAY 

JOSEPH CALLAWAY. Trial Attorna y. Division of Liti­
gation, ~ederal Trade COMmission, steted ~e was assigned the 
Hadacol Case on or about August 31, 1951, end that shortly 
after the amended complaint had been filed, Hadacol wal lold 
to 8 New York concern. He saId that shortly subsequent to 
the sale of Hadacol, the New York concern went into bank­
ruptcy and the complaint was held 1n abeyance pendIng the 
bankruptcy settlement. 

CALLl~AY stated that not only was he never ort.red 
nor did he receive any reward, gIft, or gratuities from LK 
BLAKC and/or any or the latter's representatives, but he bad 
no knowledge of any Federal Trade Commission employee re­
ceiving such reward, gIrt, or gratuities or actinG in an 
unethical Manner or acting in 8 manner which could be con­
strued as misconduct on the part of the employee. 

CALLAWAY also stated he never was invi ted nor did 
he attend any party sponsored by LE BLANC or any partie. at 
which LF. BLANC and/or his representatives were presen~ . ... 

.. .... ~\ . . . 
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IfILLIAM M. KtNG 

• 

Mr. WTI.LIAM M. KING, Assistant Director, Bureau of Anti-Deceptive 
Practices, Federal Trade C~ission, advised that he first beca~e associated 
with t he LeBLANC case in 1948. He stated that his first contact was the 
review of the f i rst complaint which had been drawn up concerning the LeBLANC 
advertising. 

Nr. KING stated t hat he had seen LeBLANC two or three taes and 
that on all oc ·:asions LeBU.;<lC was accompanied by RICHARD EltCJftf, 01' 8QH 

other member of the leBLANC fina, or a representative of an adTert1a1ng 
agency. Mr. KING described the visits ot LeBLANC a8 being of th. -1004 
.ill" variety and further advised that the conversaUon on theae oocu1ons 
.as priJaarU.y about LeBLANC. He stated that LeBLANC told hill of hi. 
experiences in working up the formula for Hadacol. Mr. KINO adviaed that 
neither LeBJ..ANC nor any of his representatives at any tille eyer und 
him tor any special consideration or favors. 

Mr. KING stated that he had been contacted on seyeral occaalona 
by me~bcrs of ~he two or ~hree advertising ageneie. who were, at dilter.nt 
times, handling the Hadacol Advertising cllllp&lgn. H. stated that their 
contacts were merely to discuss the details of the case involTing Hadacol 
advertising and that there lias never an;y attempt by any tluber ot til .. 
agencies to bribe, influence, or bring pressure upon hia to favor LeBUJl:'. 
point of view. . 

Mr. KINO advised that he had attended two d1I:mv part1 .. .,....red 
bJ LeBUJ4C. He stated that he wu of the opinion that these partiN WNI 
arranged by LeBLANC tor the Louia1ana Delegation in Cangre .. , and U)«) 
at.ted, to the best of his recollection, his invitation to attend thee. 
dinners was extended to him by "someone in the ottice or a ..-ber at th. 
nelegation." When questioned further 8S to who might han mended tbi, 
1.n'Yltation, KING advised that M Gould not recall epec1tical17 mo bad 
1.n'Yited him. He stated that he attlnded thl', d.i.I1rHIri beea,.1 hi tilt < 

they were 1n honor of the Louisiana Del.CatiCD and ,tated. *t, t 7; -, _ ' ' 
received the invitation, he discussed it ntb mg •• '... .. ''''' .. r ' 
that DI..LEY was ot the op1nlCX'1 that in·MUCh .. the 1MitaU.' __ ~ 

, Coogress1onal sources it would be 1J.1 right to aceep\. rDIG ltat.ecS .... ,~ 
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~hepe w~re bet~een 70 and qo people in attendance at each of theae dinners. 
r.e recalled me follO'll'lng ind i vidual.:; from the Federal Trade Coaission 3S 
beinr.: in attendance at e1ther one or both of the diMers: 

JThI HORTON 
MAD MORFHOUSE 
nLLIAM l(f.LLE! 
RORERT VEI'\Uf.L 
CP.AH1ES SHEENY 

~T. KING 5ta~ed he was aware that the ~ adacol case was pendi~5 
in the Ferleral Trade COlRr.\ission at the time of the parties but stated -:.!".at. 
it ft8S not being handled in his division at this time and, further. a~ ~h~ 
t~e of the parties he had no connection with the Poadacol cale. KING 
stated , ho.eyer, it would not have made &nf d1Cference ae to whether ~e 
would have attended or not inasmuch ~ he believed it to be a Congressional 
party, and he did not want to arfront the Louisiana Delegation. He sta;..~d 

tha~ the partie$ were merely 3oci&1 gatherings and that the people in 
attendance ftcre priaarily those frail the Louisiana Delegation. KING stated 
that at no time during either of theBe parties was he involved tn, or nea ~d , 

any discuS3i~n r egarding the Radacol case ~hat was pending w1th the Feder~ l 

Trade Commission. 

Mr . ~lNG ~tated that during the Christmas holidays in 19~9 and 
a180 in lQ 50 he recebed frta mrDlBT LeBLANC a basket or fru1t and jellies. 
P.e stated t hese had been shipped to ht. from Florida with the ca.pl~ts 
ot ~~f.!C, !l.nd . .he ..fur.t.ber related that on both DCcuiontl he kept t.n. 

- present. He could not recall wbet.her h. had aade InJ' ecmowleds_.nt or 
reedpt. or the .. prellente to LeBUNC. 

Vr. KfNO stated that he had received numerous calls traa the 
~ongressional orficee or the Louisiana nelegation in which th.y intoraed 
his of "hat a good fellow Le!JL.\NC was" and zade inquiry concerning the 
~adaet)l can. !-!e stated that at no tue nre any demands Ilade by tb.e 
Louisiana nele~ation, but the iDpllcatlon was clear ~ha t they dee1red 
~ P.U~ be r,i ven any and eveJ;o" consideration in his cale pending betore 
t.ne Federal Trade COIIIftlselon. KIlle atated that. he could not recall. • 
specific individual who had made these calle. 

Tn eoncluaion, Mr. 
contacta with ](b) (7)(C) 
TURm (RATZ anD 'tona't. n. n.an 

~IllG advieed that he had neTer had aIJ7 
or 

not been oontectAd b:r an,y Dalla. In' 
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fin regardins:!; the LeBLANC case. He stated tnat at. no time had anyone 
either in or out of the Federal Trarle Comaission attelllpt..ed to innuenee 
his decisions with the exc£: tion of the atorellentioned calls fl'QD the 
Louisiana Delegation. Poe stated that the parties which he had atten4ed 
and the fruit wh ich he had received had in no way affected any decisions 
.ade in the 'ed~ral Trade Commission. 

lIILLIAM T. KELIZY 

Mr. WILLIAM T. I\t.LLET t (leneral Counsel, Federal Trade COClIII.iesion, 
a.dvised that he has Mver be~n officially connected lI'ith the "Radacol cue" 
and never rendered any decisions in this case. He further stated that he 
had neYer had any official dealings with DunLEY LeBLANC. Mr. DJUY adrtaed 
that he had never talked to anyone or had any conferences 1n regard to the 
Hadacol case and that neither LeBLANC nor any of his representatiTes had 
ever contacted hi.lll concerning the case. 

Mr. KELLEY advised that his first contact with DUDLE! LeBLlNC 
was approximately four or riTe years ago when LeBLANC catDe into hil ottiee 
and introduced hi..ll.self as "Senator LeBLANC trom Louisiana. 1I KELL!T stated 
that on this oc~as1on, after introducinr, hiaself, LeBLANC devoted hi. 
conversation exclusively to a description and background or himselt and 
a book he had written concerning the settling of the Acadians in LouUiana. 
~~ stated that LeBLANC harl "quite a personality- and recalled that he 
"wore the biggest dimond ring I had ever seen.1t On this occasion there 
was no dhcussion regardin~ the Hadacol cue or any official business. 
Re ltated that he knn ot no reason tor LeBLANC t a cOIling into hie ottice 
and introducing biluolt. Mr. I!ELL!I otat.cl tbat at t.h1o tiM h. bod 
Ilner beard &JV mention JUde oC the prodllct Kadacol. He ltated that.' he 
m. nothing about Radacol and did not &'fen know that there was luch • 
product in Gistence. 

Nr. KELLEY stated that hi. next knowledge of LeBLANC came about 
when he receive~ a telephone call f~ "someone on the ~ill," whose na.e 
he could not recall but • person .hal he belteTed to be from Louilima, 
iD~lting hi. to attend a dinner tor the "Loul.lana Delegation.- Mr. ~ 
at.at..d that it "&I hie beliet that thi_ dinner was sponsored by LeBI.AJC 
and that he aocepted the inYitat10n .and attended the dinnera He duariblrt 
tha d1llner .. being "qult.e a dinner- which was held eit.her at the Stap.~· 
or the Carlton Hotel aadJ acoording to l!LLEY, .a. attended by two ar ..... 
hwdred peopl •• Mr. DLI.&! adri.ed that h., at that tta.e, ... ~ .. 
t.pre_I1OD that the diDner .a. in honor or t.be Louia1ana group 111 0.£ wa 
and that he attached no slgn1t1cancl to th. In.itatton, H. luted that, 
beeaull the iD"fitation cae ·Cr<a tohe HU1, tI be Celt it proper tor h18 to 
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.tt.end. He further advised tha.t at the time of the dinner he sat hew_ 
SenatlJr and Mrs. LONG of Louisiana. Mr. J!:ELLET adTised that Ja08t. ot'the 
people in at.t.endance at the dinner were frem Louisiana. He stated that 
this •• s the first. time he heard .ention of the DLmt f..dacal and that he 
heard it mentioned here In connection with casual conversation and h~rouJ 
atorie~ concerning Hadacol. 

Mr. KEI.LEY advised his next contac t with LeBUXC 'liaS shortly 
belore Chri$t.a.a:; in 191.&9 "hen he received a bulCet of fruit. P.e stated 
that this was a gift fram DUD~Y LeBLANC. He further advised t hat he 
kept the fruit and wrote a "thank-you letter" to LeBLANC acknowledging 
receipt of the fruit. Mr. KELLEY stated that he attached no si ~nificance 
to thie gift and at the tiDe ot the receipt of this present he did not 
Hallie nUDLEY LeBlANC had a case pending berore tilt Federal Trade 
Ca.al •• ion. At this polnt, !ELLEY made the statenent, -1 li~ed and learned; 
I should haye gi~en the rruit to charity and adTited LeBLANC that r eould 
not aocept the gift freo hia.-

)h". K!LLET further ad.ised that he was 1.nrtted to a second 
d~~er in 1950 which waa giTen b7 DUDLEY LeBLANC and whtch he also belieTed 
lias in honor ot the Louisiana Delegation. ntis party was similar to the 
part;, held in 1949, aDd IIOSt. o[ th. people present were from toe Louiaiana 
group in COllgreae. )lr. mIEY stated .pbaticallJ' that upon the occuloD 
of th •• e two dinner parties there .. &. no com'ersation regarding the Hadacal 
eue and that up to the tiae of these parties he knew noth1ng of 8Jq rtderal 
Trade CGDlIaiOfl case regarding f..dacol. He IStated that., to the bUt or 
hi. recollection, the other ~embera of the Federal Trade ca..tasloB WbO 
.tt..D.ied either ooe or both of thea • .-rUn were feW) lIIOREHOUSB. "DI IOKTON. 
and BIU. II.,. Re stated that there .., hue been othen pre •• nt _ ·-one or 
both of the parties but that he could not. ~call &n1 additional a...I. 

Mr. K!LLEY eaphaailed that he had never had af111hing to do witt. 
the Hadacol ease and ha. nner been cont.acted by ant repres81tat.i •• ot t." 
LeBI...&.NC fift, any law fiN, or adftrtioing agenq- connected with t.btI ~BU.HC 
organization. He stated that h. liP not. acquainted with I(b) (7){C) or 

(b)(7XC) and, further, that h. had reo,bed ao calla frca UJ7 _ben 
of tb. Loai.iaoa Delegation or ~ other ... bera of Con~eos regard1nc \b. 
Radacol e.... In eonolua1on, Itr. nun adrieed th&t. he could not. ~ 
ra.dered an::r taYOrtI to the LeBLANC int.reat e..,.en it he had ao del1re4, 
1aaa.uch as he had had no eonn.ction _ith d,ei.1ona in the Aedatal a .... 
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lIFO 58-417 

STEPP.oN J. St I NGARN 

Mr. STEPHEN J. SPINGARN, Commissioner, Federal Trade Ca.a1.s1oa. 
Room b6R, federal Trade C~ission Building, Washington, D. C., adYiaed that 
he heeUle a C~issioner in the Federal Trade ec-15sion in October, 19SO, 
and as of that tUne the Had.col case was in the Federal Trade ea..t8s1on. 
r.£ stated that the case had reached the stipulation sta~e, and no coaplaiDt 
was on file concerning P..dacol. Mr. SPINGARN advised ~at in June, 1951, 
~e read an article i n "Reader's Dl~e8t" regarding Hadacol which aroused his 
interest in the case. He stated he was of the opinion that soaething 
should be done abo~t the tYPe of advert i si ng they were using and a. a result 
he wroi e a letter to the other Co.missioners on June 13, 1951. recoaaeDdlng 
that action be taken by the Federal Trade Cc.mlss1on to prohibit. the LeBLANC 
industries from. using the flaaboyant type ot ad.,.ertising that thq lIere 
uSing. Mr. SPINGAR}/ at.ted that subsequent to thi. recc.tendatioD the case 
.8~ reactivated and later aseigned to hia tor renell. He stated that 011 

AuY,Ust 29, 1951, he recommended that a ccaplaint be rUed, and as a result 
a complaint was filed against Hadaeol shortly thereatter. Mr. SPING&RI 
stated that in hi! judgment 8 Ilistake had been made in the tint place in 
allowing a stipulat ion in the Hadacol case. SPINGARN adrtsed, howner. 
that, Kin all f airness to those who made the deciSions, he would ha.e to 
say tha t the P.adacol or~an ization had ballooned from a saall outtit until 
it suddenly t-ecame important .. " 

SPINGA.Rrl advis ed that he had no conferences with LeBLlHC or an)' 

of the COlDpany officials or representatives. He further stated that he 
tas had only one contact and that with a New York ad.ertising agency 
representative whose name he could not recall. 'ftr.is indl.,.idual stopped 
by his orfice for a brier .a.ent tor what SPINGlRN described .. • 19ood 
will" .isit, and no business was dieeuased. 

SPTUGARX advised that he had not attended ~ of the d1ane~ 
r.eld by LeBLASC and f \:rther that, as a matter of prinCiple, he • .,.o1decl 
this tne of affair. In this regard, SPINr,ARN advised that all infor­
Illation he had r egardi r: g the dinners was in the nature or naore. He 
further stated that no one had contacted him at any t.1&e in an effort 
to influence his decision in the Hadacol case or any other case. He 
could furnish no information regarding anyone who had been offered 
anything all an inducement to infiuence their deei!lion. 
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E. MISCELLANEOUS 

r-___ .l'ERSC)NNl&L R>:COrD 

Yr. D. C. DANIEL, Eaecutive Director, Federal Trade Comadesion, 
produced the personnel record ot JAMES A. ROPTON which reflected that be 
secured eaplol~ent .ith the Federal Trade Cammission as an Attorney Exaainer 
on March 2R, 1921. His flle alae disclosed the follo.ing sequence of 
appointments held b,y HORTONt Chair.an, Board of Investigation, Januar,r 1$, 
1930; Assistant Chief Examiner, January 9, 1931; Chief F~aminer, January 6, 
19)hi Director of Bureau of Legal Investigations, August 12, 1946; Director 
of Bu~au of 1ndustry Cooperation, June 1, 19S0, which pOSi tion he holda at 
the present time. 

It was also noted that the file contained a letter datedMareh 4, 
19$0, frOil JAlmS P.. lIORRISON, llember of Congress, ree~ending HORmI tor 
the position of Camissloner with the FedeTu Trade C4:XlII!ission. A cOPT of 
a letter da ted '~areh 28, 1950, indicated that MORRISON was advised br 
I.OWEU. B. VASON. Actine Chairman, that on March 6, 1950, President 'lRtnWl 
had appointed IUPTIN A. J!UTCP.INSON, of Richmond, Virginia, to the v.cut 
ComDissioner's seat. The file fa ~led to reflec t any disciplinary action 
or criticism of HORTON and contai ned no information in addition to,~th=.~t~ __ --1 
previously set forth. 

'nle rUes of the Washington, D. C., Credit Bureau were cnec\f.ed 
by SE "AL'I'F.B J. roLSON regardUtg Jm.5 A. HORTON. These files revealed, 
that he resides at 1.000 Cathedral Avenue and fOlWlerly resided at 3141:." . 

. - )9t.h Street, N. W., and ie splayed II Chief b'a1nerJ 'ederal '!'radII , • 
Caa.iesion. H18 wife ia presently un.ployed 'but was to!'lllerl1 -pl'b,ed 
by the Federal Trade CCBlisslon; 

The files or the Vetropolitan Police nep8rt~ent, Washington, D. C., 
Crainal Divi:sion, were checked againat the name of JJJlES A. HORTON by :(b) (6) 
,rb) (sf -' with negative resulta. The recorda of tbe TraCfic Division, K~:r::r.~~~ 
Police Department, reflected numeroul cbarges of illegal parking by JilES 
~ORroN and his !pouse, (b) (6) 
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Chairman JA)(ES M. MElD, Federal trade Comission .. tUl'D1shed 
SA. WIWAII T. FOlISY'm and the writer with what appears to be th. ol'1«1nal 
",,.,rt of Jt'IlN H. BASS, entitled "Special ilaport, In reI 'lbe I.e Blo!Ic 
eorporaUon, Docket 5925," ""ich 1s being fornrded herewith to the 
Bureau as an enclosure. 

It ''Tas noted t.h<: t the :irst r.c. ragra ':"Jr. :Jf ~SS ' report 
refl.ects the r:urpose 3.$ to 19hy the rerort 11as :nace ar.d this paraGraph 
is set out as follows : 

"This report contains a summary of e 'ndence secured 
during the course of the investigation of alleged 
at.tempts on the part or Dudley J. I.e Blanc aDd o\b.en, 

through the means 0: lavish entertaiDnent, ~ and 
gratuities, t o influence the acUon of the arfiCUl. 
of the t'ederal Trade Commission in their disposition" 
of t he case involving the Le Elane Corporation. This 
investigation ann report thereon was made pursuant to 
the oral instNctlorU of Ch<..1n:l&n J~es :.. Mead, of tbe 
Federal Trade Ccmmission, on Uovember 24, 1952. -

I t was further noted that this report consisted ot a reviaw 
of ladera! rr.a.de COCllilission files, a review of Federal oureau of In,e"ti'.'-i 
tiOft reports .f'urnished Ch<i lrman :lEA:' by the Bureau, anc the reault, of 
~t4rrien conducted by 3A.SS with _a nous j."ederal Trade COI:lIdasioft ofl'1Q,1a],; 
oomwcted with the I.e Blanc case. 

I ";",;, ",', ' • 
"'";"":"-\!\ ' ." ",. .0: 

- ', It .... aho noted that BASS adrtsad that during tbo .ourM 
ot"his inrest1gatlon, he found no evidence or irregularities on tbI ~ 
or I.e BlaDe and his representatives in their contaets wiUl ort1~ 
of '\lie redoral rrade Commis.ion. Fur!.her, thet although oerta1i1, ttno1a~ 
of. the CCIIlIIission attended dinners suonsored by Le alanc, be r_ DO 
rride_ that !.his infl""neod the opiniOns or doaisions of ~: c1tts~.l.I 
and ' \ba~ although thoy advised hill that !.he,. now conoidered tboilc" •• U_ 
n unwi .. and indiscreet, they dellied that thi. hospiteUt,. lJonuo .... 4 " 
tlIoIa in _suit of !.heir orf1eia~ dAtia.. Furtho ......... th&~ ' Iil,thaush Q&1rt..ti 
~C ... ,~_ officials -.ore tile re~ ot Cbrii .. '~~ '" 

, ,b7I.!!, _~IlC, the,. adrtold lIlBS ~,~ ' C1ftf bad .... '.a;' to _ ir11:1101.\ 
, ~r, ...uc1t&t1on or kn""ledie. ' lir'oon.:Woioll, ",'.-4 "I _ no 
: tft"" ,~CW except to urge more clilOretlon on the ~ of the P1't1(!'-b 

j . " ~biI nth respondents." 
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:iJ('.LO.3 Uf\zS 

TO 'l1lt: BURE/,U 

I"ol"\'ia.rded herori th to the Dureau is t he -ref ort of 
Jotii! t.i . BASS entitled "Special .Report, In re: The Le 
Slane Corporation, ~ket 5525." 

- p -
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no 56-4l1 

Efforts to contact JAMES Al3SRT HORTOl:, Director at tbe 
Bureau or Industry ;:orporation, Federal Trade Commission; and Q&RIl.$ ~ • 

. ~, -bs1stant Clief, ~v1s1on of Imestlgatlons, Federal Tfoada 
Cc.m1ari.on. were negative due to illness; h01l'ever, 1I'FO w111 inteniew 
them upon their return. 

Inauiry at the office of J)SEflI 'l. P01I"ERS, Chief, Division 
ot Investigations, Federal t rade Ccrnmission, fli.sclosed he is presently 
out at the city but is expected to return January 12, 1952, at which time 
he will be interviewed by -:rfO. 

'Kith r~ ference to the report of JOHll. H. BASS, Cha.1.ran WA.:::> 
luraished intsniewing agents nth what appeared 'to be the ori.C1nal 1"'e;:,ort.. 
It b to be noted that '''''FO received o~ one copy ot this report wh1ch 
is bei~ forwarded herewith to the Bureau anC\ theretore, 00 copies arw 
beiq: retaired in this office. 

Chairman &J also returned FBI rerorts ldl.lch were furnished 
to him by the ul.lI'eau as £0110.'(5: 

""port of SA :'IIlLIAll C. HIGGINS dated Gctober )1, 1952, 
at Washington, D. C. 

Heporl of SIo. IJ.URKNCE J. FRl.NiS., JR., dated November 14, 1952, 
at New vrlea06, Louiaiaoa. 

Th ... two repon.. aft, bel.tJ&' l'tItwIIOetl bont'lllih t,o,., BUtu. 
··'.t '! f ~:· -'. " ' :~ '. " ' -
",' .. ' -
" , One oop)' of instant tiopOr~ 18 being to......-dod to ~. NIW 
. Orleans Office tor information inaslOW..ch a8 additional 1nveat.1&:atl~ has 

... quested in that district. 

.. . 
'!IlK lIASHIllGTON FI!lLD omes 

AT USHlNGTOO, D. C, 
• 

wm 
Indlaot&7 
Dh1alon at 
'r4 
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lIFO 58-417 

:.~ 

(Adlinis trc:. tive p:lge ocntinutl d) 

(Leads continued) 

Will 1nt.etview amiliE lARRICK, Deputy Ccmcd.s110~ 
Food and Drug Ac:Dinis·tra tion, for any pert1.n&a\' .' ',.' . 
inro:rmatLn concerning instant case. i 

Ifill atte :~pt to locate and interview Joctor PAUL 
:lJ:rBAR, former Cattmissioner, r 'ood and jrug 

.AB:li.n1stratlon, concenling instant matter. 

W111 int erview OSCAR W~GJ Director, FSA, concern1n& 
his contact by TURNEY GRATZ and. MJ..C HEDRlCK. 

Will contact the Statler, lIayflower, and Carlt.oll.~ ~." 
Hotels in an attet:lpt to determine the identittij: . ~{ •. 
of ?XC and !'Ill. official. entertained by Le BlaIIDf' 

' 'TFO letter to the Director dated ~cember 1S, ~.'. 
3ureau letter to w.FO ctated December lB, 19~2. -{ r • 

'NJo"O letter to the :>1rector dated :lacembar 22, 1952. 
\® airtel to the :lil'ector dated December 21l~ USl. 
Report of SA \!ANIIING C. Crz:jEKfS dat.d December '20"l?!;2, 

at Ihllas. 
New Orleans memorandum to the P1rector dated lJel!t!",er 
Houston letter to lIFO dI1ted Dece»l>er 31, 1952; 
NFO telet.ype to the airectoJ' ~ Houston 
WYO. tela\1PO to the Director and 1In Orl ... ,. 

1953. 
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