
 

 

U.S. Department of Justice 
 
 
 
 
 
 
Federal Bureau of Investigation 

 Washington, D.C. 20535 
 
 June 24, 2024 

 
 

 
 

 
FOIPA Request No.: 1348152-000 
Subject: BECKER, TROY 
 

Dear : 
 

The FBI has completed its review of records subject to the Freedom of Information/Privacy Acts (FOIPA) 
that are responsive to your request.  The enclosed documents were reviewed under the FOIPA, Title 5, United 
States Code, Section 552/552a.  Below you will find check boxes under the appropriate statute headings which 
indicate the types of exemptions asserted to protect information which is exempt from disclosure.  The appropriate 
exemptions are noted on the enclosed pages next to redacted information.  In addition, a deleted page information 
sheet was inserted to indicate where pages were withheld entirely and identify which exemptions were applied.  The 
checked exemption boxes used to withhold information are further explained in the enclosed Explanation of 
Exemptions.   
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217 pages were reviewed and 59 pages are being released. 
 
Please see the paragraphs below for relevant information specific to your request as well as the enclosed 

FBI FOIPA Addendum for standard responses applicable to all requests.  

 
Based on the information you provided, we conducted a main entity record search of the Central Records 

System (CRS) per our standard search policy. For more information about records searches and the standard search 
policy, see the enclosed FBI FOIPA Addendum General Information Section. 

 
        In response to your negotiated Freedom of Information/Privacy Acts (FOIPA) request, enclosed are the 
processed documents. Duplicate copies of the same document were not processed.  
 

This is the 11th interim release of information responsive to your FOIPA request. Accordingly, upon receipt of 
the enclosed CD, please go to www.pay.gov to make an electronic payment* in the amount of $15.00 or make a 
check or money order payable to the Federal Bureau of Investigation and remit it to the Initial Processing Operations 
Unit, Record Information/Dissemination Section, Information Management Division, Federal Bureau of Investigation, 
200 Constitution Drive, Winchester, VA 22602. Please include the FOIPA Request Number with your payment. 
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Failure to pay for this release within thirty (30) days from the date of this letter will close any pending FBI FOIPA 
requests from you. Non-payment will also cause an automatic denial of any future FOIPA requests. 

*Pay.gov is a secure web-based application that accepts credit card and ACH payments online, and is 
hosted by the United States Department of the Treasury, Bureau of the Fiscal Service. For frequent FOIPA 
requesters, it is recommended to create a Pay.gov account to retain an online history of payments made 
through Pay.gov and to retain specific information for future payments. To make an electronic payment, 
complete the FBI Freedom of Information Act and Privacy Act Form located on Pay.gov. Please note: if a 
refund is necessary, there is less processing time to refund a credit card payment than an ACH payment.  

   Documents were located which originated with, or contained information concerning, Other Government Agency 
[OGA]. This information has been referred to the OGA listed below for review and direct response to you. Inquiries 
regarding your OGA direct referral, designated within the release as “Referral/Direct,” may be directed to: 
 

United States Marshal Service 
Office of General Counsel 
FOIA/PA, CS-4, 10th Floor 

Washington, D.C. 20530-1000 

   Documents were located which originated with, or contained information concerning, another Government Agency 
[OGA]. We are consulting with the other agencies and are awaiting their response. Our office has processed all other 
information currently in our possession. The FBI will correspond with you regarding those documents when the 
consultation is completed. 

Please refer to the enclosed FBI FOIPA Addendum for additional standard responses applicable to your 
request.  “Part 1” of the Addendum includes standard responses that apply to all requests.  “Part 2” includes 
additional standard responses that apply to all requests for records about yourself or any third party individuals.  
“Part 3” includes general information about FBI records that you may find useful.  Also enclosed is our Explanation 
of Exemptions. 
 
   Additional information about the FOIPA can be found at www.fbi.gov/foia.  Should you have questions 
regarding your request, please feel free to contact foipaquestions@fbi.gov.  Please reference the FOIPA Request 
number listed above in all correspondence concerning your request. 
 

If you are not satisfied with the Federal Bureau of Investigation’s determination in response to this request, 
you may administratively appeal by writing to the Director, Office of Information Policy (OIP), United States 
Department of Justice, 441 G Street, NW, 6th Floor, Washington, D.C. 20530, or you may submit an appeal through 
OIP's FOIA STAR portal by creating an account following the instructions on OIP’s website: 
https://www.justice.gov/oip/submit-and-track-request-or-appeal.  Your appeal must be postmarked or electronically 
transmitted within ninety (90) days of the date of my response to your request.  If you submit your appeal by mail, 
both the letter and the envelope should be clearly marked "Freedom of Information Act Appeal."  Please cite the 
FOIPA Request Number assigned to your request so it may be easily identified. 
 

You may seek dispute resolution services by emailing the FBI’s FOIA Public Liaison at 
foipaquestions@fbi.gov.  The subject heading should clearly state “Dispute Resolution Services.”  Please also cite 
the FOIPA Request Number assigned to your request so it may be easily identified.  You may also contact the Office 
of Government Information Services (OGIS).  The contact information for OGIS is as follows: Office of Government 
Information Services, National Archives and Records Administration, 8601 Adelphi Road-OGIS, College Park, 
Maryland 20740-6001, e-mail at ogis@nara.gov; telephone at 202-741-5770; toll free at 1-877-684-6448; or facsimile 
at 202-741-5769. 

   
 
 

Sincerely,   
            

 
Michael G. Seidel 
Section Chief 
Record/Information Dissemination Section 
Information Management Division 

 
 
Enclosures

file:///C:/Users/VIALONSO/AppData/Local/Temp/1485/Letters/www.fbi.gov/foia
file:///C:/Users/VIALONSO/AppData/Local/Temp/1485/Letters/foipaquestions@fbi.gov
https://www.justice.gov/oip/submit-and-track-request-or-appeal
mailto:foipaquestions@fbi.gov


 

FBI FOIPA Addendum 

As referenced in our letter responding to your Freedom of Information/Privacy Acts (FOIPA) request, the FBI FOIPA Addendum 
provides information applicable to your request.  Part 1 of the Addendum includes standard responses that apply to all requests.  
Part 2 includes standard responses that apply to requests for records about individuals to the extent your request seeks the listed 
information.  Part 3 includes general information about FBI records, searches, and programs.   

Part 1: The standard responses below apply to all requests: 
 

(i) 5 U.S.C. § 552(c).  Congress excluded three categories of law enforcement and national security records from the 
requirements of the FOIPA [5 U.S.C. § 552(c)].  FBI responses are limited to those records subject to the requirements of the 
FOIPA.  Additional information about the FBI and the FOIPA can be found on the www.fbi.gov/foia website. 
 

(ii) Intelligence Records.  To the extent your request seeks records of intelligence sources, methods, or activities, the FBI can 
neither confirm nor deny the existence of records pursuant to FOIA exemptions (b)(1), (b)(3), and as applicable to requests for 
records about individuals, PA exemption (j)(2) [5 U.S.C. §§ 552/552a (b)(1), (b)(3), and (j)(2)].  The mere acknowledgment of 
the existence or nonexistence of such records is itself a classified fact protected by FOIA exemption (b)(1) and/or would reveal 
intelligence sources, methods, or activities protected by exemption (b)(3) [50 USC § 3024(i)(1)].  This is a standard response 
and should not be read to indicate that any such records do or do not exist. 

 
Part 2: The standard responses below apply to all requests for records on individuals:   
 

(i) Requests for Records about any Individual—Watch Lists.  The FBI can neither confirm nor deny the existence of any 
individual’s name on a watch list pursuant to FOIA exemption (b)(7)(E) and PA exemption (j)(2) [5 U.S.C. §§ 552/552a 
(b)(7)(E), (j)(2)].  This is a standard response and should not be read to indicate that watch list records do or do not exist. 
 

(ii) Requests for Records about any Individual—Witness Security Program Records.  The FBI can neither confirm nor deny 
the existence of records which could identify any participant in the Witness Security Program pursuant to FOIA exemption 
(b)(3) and PA exemption (j)(2) [5 U.S.C. §§ 552/552a (b)(3), 18 U.S.C. 3521, and (j)(2)].  This is a standard response and 
should not be read to indicate that such records do or do not exist.  

 
(iii) Requests for Confidential Informant Records. The FBI can neither confirm nor deny the existence of confidential 

informant records pursuant to FOIA exemptions (b)(7)(D), (b)(7)(E), and (b)(7)(F) [5 U.S.C.§ § 552 (b)(7)(D), (b)(7)(E), and 
(b)(7)(F)] and Privacy Act exemption (j)(2) [5 U.S.C.§ 552a (j)(2)]. The mere acknowledgment of the existence or nonexistence of 
such records would reveal confidential informant identities and information, expose law enforcement techniques, and endanger 
the life or physical safety of individuals. This is a standard response and should not be read to indicate that such records do or do 
not exist. 
 

Part 3: General Information:    
 
(i) Record Searches and Standard Search Policy.  The Record/Information Dissemination Section (RIDS) searches for 

reasonably described records by searching systems, such as the Central Records System (CRS), or locations where responsive 
records would reasonably be found. The CRS is an extensive system of records consisting of applicant, investigative, 
intelligence, personnel, administrative, and general files compiled by the FBI per its law enforcement, intelligence, and 
administrative functions.  The CRS spans the entire FBI organization, comprising records of FBI Headquarters, FBI Field Offices, 
and FBI Legal Attaché Offices (Legats) worldwide; Electronic Surveillance (ELSUR) records are included in the CRS. The 
standard search policy is a search for main entity records in the CRS. Unless specifically requested, a standard search does not 
include a search for reference entity records, administrative records of previous FOIPA requests, or civil litigation files.    

a. Main Entity Records – created for individuals or non-individuals who are the subjects or the focus of 
an investigation   

b. Reference Entity Records- created for individuals or non-individuals who are associated with a case 
but are not known subjects or the focus of an investigation 

 
(ii) FBI Records.  Founded in 1908, the FBI carries out a dual law enforcement and national security mission.  As part of this dual 

mission, the FBI creates and maintains records on various subjects; however, the FBI does not maintain records on every 
person, subject, or entity. 
 

(iii) Foreseeable Harm Standard.  As amended in 2016, the Freedom of Information Act provides that a federal agency may 
withhold responsive records only if: (1) the agency reasonably foresees that disclosure would harm an interest protected by one 
of the nine exemptions that FOIA enumerates, or (2) disclosure is prohibited by law (5 United States Code, Section 
552(a)(8)(A)(i)).  The FBI considers this foreseeable harm standard in the processing of its requests.   
 

(iv) Requests for Criminal History Records or Rap Sheets.  The Criminal Justice Information Services (CJIS) Division 
provides Identity History Summary Checks – often referred to as a criminal history record or rap sheet.  These criminal history 
records are not the same as material in an investigative “FBI file.”  An Identity History Summary Check is a listing of 
information taken from fingerprint cards and documents submitted to the FBI in connection with arrests, federal employment, 
naturalization, or military service.  For a fee, individuals can request a copy of their Identity History Summary Check.  Forms 
and directions can be accessed at www.fbi.gov/about-us/cjis/identity-history-summary-checks.  Additionally, requests can be 
submitted electronically at www.edo.cjis.gov.  For additional information, please contact CJIS directly at (304) 625-5590.   

http://www.fbi.gov/foia
http://www.fbi.gov/about-us/cjis/identity-history-summary-checks
http://www.edo.cjis.gov/


 
EXPLANATION OF EXEMPTIONS 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 

 

(b)(1) (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign 

policy and (B) are in fact properly classified to such Executive order; 

 

(b)(2) related solely to the internal personnel rules and practices of an agency; 

 

(b)(3) specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the matters 

be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding or refers 

to particular types of matters to be withheld; 

 

(b)(4) trade secrets and commercial or financial information obtained from a person and privileged or confidential; 

 

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with 

the agency; 

 

(b)(6) personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal  privacy; 

 

(b)(7) records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records or 

information ( A ) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a fair 

trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal  privacy, ( D ) could 

reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any private 

institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law 

enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence 

investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement 

investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could 

reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or physical safety of any 

individual; 

 

(b)(8) contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for 

the regulation or supervision of financial institutions; or 

 

(b)(9) geological and geophysical information and data, including maps, concerning wells. 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 

 

(d)(5) information compiled in reasonable anticipation of a civil action proceeding; 

 

(j)(2) material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control,  or reduce crime 

or apprehend criminals; 

 

(k)(1) information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign policy, 

for example, information involving intelligence sources or methods; 

 

(k)(2) investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or privilege 

under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity would be 

held in confidence; 

 

(k)(3) material maintained in connection with providing protective services to the President of the United States or any other individual pursuant to 

the authority of Title 18, United States Code, Section 3056; 

 

(k)(4) required by statute to be maintained and used solely as statistical records; 

 

(k)(5) investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian 

employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished 

information pursuant to a promise that his/her identity would be held in confidence; 

 

(k)(6) testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service the 

release of which would compromise the testing or examination process; 

 

(k)(7) material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person who 

furnished the material pursuant to a promise that his/her identity would be held in confidence. 

FBI/DOJ 



The Black Vault
The Black Vault is the largest online Freedom of Information Act (FOIA)
document clearinghouse in the world.  The research efforts here are
responsible for the declassification of hundreds of thousands of pages

released by the U.S. Government & Military.

Discover the Truth at: http://www.theblackvault.com

This document is made available through the declassification efforts 
and research of John Greenewald, Jr., creator of: 

http://www.theblackvault.com
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SAC, LAS VEGAS 2/28/75 

SAC, DENVER (87-l8685)(p) 

I k 
ET AL 
!TSP ... FBW 
(00: LAS VEGAS) 

Re Denver letter to Philadelphia, 12/12/74. 

Enclosed for Las Vegas is one Xerox copy of the 
following items: 

1) Letter dated 1/29/75, at Ft. Collins, 
Colorado, "To Hhom Il May Concern", 
bea'.l:'ing signature of_ I 

2) 

3) 

Letter dated 12/16/74, frlm HERBERT F. 
BUCKHOLTZ, P. E., to Mr._ I 

Letter dated 4/5/74, from HERBERT F. 
BUCKHOLTZ to Aero Engineering, Inc. 

Letter on Aero Engineering, Inc. letter­
head summarizing their personnel 

5) Letter from HERBERT F. BUCKHOLTZ to 
TROY E. BECKER, President, Aero 
Engineering 

6) Let~er on Aero Engineering, Inc. letter­
head regarding agreement between that 
firm andl land Associates. 

b6 
b7C 

b6 
b7C 

b6 
b7C 

The above Xerox copies of all documents were furnished 
the Denve; Office on 2/17/75, by I 

1 I : I Colorado:) who aavised that ... I --------.---r 
of~F~. co lins, w~o is ar: acqt;aintance, contacted him re:arding 
raising money to invest in this matter and I J after 
looking over the material, concluded that this matter appears bG 
to be a fraud and he wished the FBI to know about[j/J ~ ✓/ b?c 

-:--::- -- /-/d/ij/-// 

Q ... Las Vegas (Enc. 6)(RM)~: □ 
2 - Denver '\ > 

~ ~,b □ 



• • 
DN 87-18685 

LEADS: 

THE LAS VEGAS DIVISION: 

AT SPARKS, NEVADA: Will advise Denver status of 
re matter and whether or not contact with I I is 
desired. 

- 2 -

b6 
b7C 



•• 'Fort A-:u ns, CoJ.orado 
JRnc 2911975· 

On Jnnu?.r~r ?.L1., J.?-75 ..,r __ .~_r....._f __ :!:' __ i__,0 __ n __ r __ l · ....... ____________ ...,,.. 
]•;t,c,v-:-,;;~, i : r.r, ;, -:-i,-,. 1,11,·i'i-n-r ( o.r:- ..-,o,-.+ ('01 1 -:ns Colo) 

,,;c '" · .~ , _. . . .• .Lt, .. _ ., · - · , ........ .------.--.....,..___. L ;; •• '-' , · - ·'· • !~, •• • 

to ·the 81):H'J.:s, I":Gvr-ide. ?1[~;1 J o Lero .'.,n:::;ine8rin:, Inc. Here 
I meet I\:r. Tro;y E. ?Acker, P:r.'esic.ent and his ste..ff. 

Thev have dt=rve'J.cn:,ed a n:r-ocess or nrocesses for the 
r0cover ... / c-•:f 'f'T'Pcj_ons netals- frori COP.17)) e~'.: 01'.'eS of t)')~ same. 
'11he,T 0 1:.•~1 lR--r::-;:..~ tonnfw'P. of unbelievin;,.1.v rich ore. T1:1P, SnRrks 

"' ·- ..... ....,, .,, ..._ I 

fa.cilit~T j_s se,.·•yjn--: Rs B. pilot I>lant ,-Jith 3. cn~acity of l'Y-: 
·tons ner dA"•.r. ':1:hP-v h?.,ve ,...,_-:."".'c~~asen 4 ,ooo Rcres '\·Iest of Rr;nu. 
T~e-:i_r- r~ain 'sr-:e] -ti;:::; Pn<1. ref in; n: :)) ant 1:!ill he b11i 1 t on this 
site. !t js to be a 50 ton~~~ dey plRnt, costins preh~(S 
S 60,000)000.00. The fi~st-unit of this ?lant is scheduled 
to ~o on strean early in l?76. Work is sojnG forwa~d on this 
~d.t0 nQl.·,T • 

Tn lieu of a . stock issu~ to finance this orerRtion, they 
choose to boTT"crw tl--:e "f'll'"\1:e""' on a basis ver-v favoTab1.e to their 
ba~kers. This gives the!1 ·several ad.vanta~es: 

J.,. J:t £:ives them tizh:ter secu.:rit-y cont:rol over the 
-proc-ess they have developed foI' rf'fi·nin5 unstable, 
complex precious metal ores. 

2. It eleninates the ~ossibility of loosin3 control of 
the Corporation by some.big Corp. 6etting majority 
stock ownershi:p. 

3. Saves the i:::re8.t 2m0u.P..t of tirr.e, rfld ta~e and other 
frl~-1;>trations o.f :o in: throu:-:;h S. :5:. C. 

4. Gives others the O'T')no:i:-tuni +,,,. t,:, she,re in the re­
wards of theb:· resea.~ch, ~vith no :risk o.f loo sin~ 
control of the o~er~tion. 

The finRncin~ of their operation is in t~o phases. In 
the fj_:r:-~t !'l:!">S"' the h?,cJ:-P.:r:-s-- J. o~:n tl-ie C0"\'.'P,1::,. t'.~':' '!"'.'.one:r. 
EPt.:.11 ~~ ~~, (\('(). c:c: j_~ :=: er.'"'.::~~ 1:,- n +:s;. r-i f' t:'~0j_;7 r:!.c h_ orA c0r1-

c ent:r~t!'>~, 0.r.d :: n0tP. 1)e2.:!:'~ r.-:( 6 ~~~ int(-!::-est. ':!:'h1.1.s a :;1j_lJ.j_on 
dollar log_n 1.1ou1.cl he sec1J.red by 40 tons of o:De conC'-ent-r.e:r.es. 
They arrree to st0rt nrocessin,... ihis ore in six months .for a 

- I - _, 
fee of L!-5 :-, of the T)T'P.cious rnetols rec0VP.T.'Ad· .. ".n offset 
cb~r~~e of ;; 25,000.00 is made on each ton to re!)8.Y t;he lonn 
thP-'l'.'A0n. 

T.n tr"l<"'! ~:0('.0nfl '"ll1rir.0, +,}"lof"'"' hqc)~P.rs \•:~o havP. J onri'?d A~ro 
En-::::inPer:i.l'~'', Tnc.. :i • rri.J.1. j on dol 1 Prs llrn18r the fi : .. st r1rnse 
wiJ 1 have th0 nyit:i.on to ; rives+. in faciJ5t:i.es in the ne,-, 50 
ton ~er day rlnnt with a CP~Rctty to r~ocess oDe ton 0¥ ore 
per da::-r for- th~ invP.stor. 1!1•1is wiJ.J be for. ;:,_ T'l'?rni a of' ten 
YPrlT'S. '1'hr->s~ ~:!"PT:' 9('(111;.,...o,:i h ... , th~ i'Y'IVl'.\~T,0'Y' ~•i.1J h~ (1P-· 
":i,-•t°"r·\ :-,1,'"'I p r·~•c--n - - >,n. :-n')-. ··~•n "'':1 ... -- "",_., .... ,I""\ -::'- .... .: --., ... ~ ~,-; 't ... ,. .. - ·n,-.. -i.r -i .., 1 

;,!·11 ·t'~>r.>j, ....... ;r. 1,·~, -, .. i·n i•hr,: -in·,7~c---r.0T' :i·t: -~ ?=, () . )('> ('() .... _.P:' __ •• .... l,011 
I• • • • - ~ • _.. I • • ., _ • • 1 J ( • ' , •., , ••• • • ' 

anrl o.lso w:i.11 !)rncess it for l!-5 :6- of the recoyi::>1 .. p.d vnJ,.1~s. 
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The pur"0ose of our vj_sj_i; to the office of Ae:~·o :f~n:,:jneer•­
in~, Inc.was to s0A i~ thPy were still acce~tin5 money for 
the·first phase of their o~eration. 

l·ir. BeckP.r st:,.ted th.Ht in :::-eflli ty they h3.d enou<::h mon8"'1 

committed. However due to his lon~ fri~ndship with I ; 1 
he w0ulcl Be cent so1:!e a(1di tionaJ. !l"!one;r j_f it came j_n a wa~t t .:::t-f.' 
\'10 111.d b~nj_fi t I I Tte cut off d3te on this wonld be !·!arch 1, 
1975. 

1 ar,:reed to trv to assist Qto J.ocate some n.eon1P. who 
wj_sh to share in the fRnt8stic nro_its that c~n be- r<::D-li7,ed 
by becomin: a ~art of this o~er~tion. For our servicP.s in 
brin~inr the narties to~ather we Rre to receive 25 1 of the 

-investo:6s !::ross :9rofi t from the sale of the rreci.ou's metals. 
The profit potential· is outlined more f~1lJ.y on the follow­

in3 pac:cs. 

Sincerely, 

PS 
This oneration ':Jill stand. compJ.ete investi:-:ation. 1 

was impressed by cr:tJ.iber of the men ancl. compani'.;S \·Thich are 
workin3 with Aero En6 ineP.X'ins, Inc. ~,fj_llia.m !1e,·1bere;,former 
PresidP.nt of Chrvsler Coru. is one of them. He has invested 
considerable of his O\·m monev -in this O:)eration. .:'Uso he is 
out there working with Hr. Becker. Ee is not taking any 
salary or expenses out of the operation except in ore to be 
refined later. 

I _ ___. 
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1 Ton ore from 
A En • • I • ero gine ering, .nc s 

Leu.bee Eineral deposit near 

Cle Elum, ~·Tasbin::ton 

oz/ton extracto.bJ.e metal 
Gold 2,204 

Platinum 1., 222 

Paladium 4.,114 

Iridium 796 • 

.... , ___ ·S_i_1_,._re_r __ 1_,_ [t-.,,__6_6 ____ _. __ I, 

Conservative Market value 

$1,552,640.00 

Per ton 

Tbese ve.J.ues \·?e~e c1ete:r:-r:1inec1 by two inde2_:)endun-t; 

consultants, The United StatP-s PTatinum Com::9any 
and Herbert F. Buchholtz, P.E. 

However, Aero En~ineerin5, Inc. of 720 E. Glen­

dale Snr,r!:-s, 1';ev3.da, will :-uc1r0.ntee tho..t the-Y ctm 
- ._, V 

recover not · less thnn 3,200 ounces .of so·ld per 
ton from this material. This ,ould increase the 
value of this ore to over ~t 1, 700,000 .. 00 :per ton." 



---- ·· · ---· . - ----- - ---- . . .. - - -- -- • - ••• ----- • -

4. 

PRC. F~cr·-~ H'I:~~S'J; PEA~IS OJ OPE•:·ION 

I 

ConservRtive Enrket Value 
:per t0n 

Aero ~nzineerin~,Inc's 
Precious metaJ. concentrate 

'5 J.,552,n4o.oo 

Aero En~ineerin5:Inc's 
offset char~e of'1 25,000.00 
for Lo~n re9ayment, leGves 

~ 1,527,640.00 

Value of 1 ton 9rocessed 
concentr~te tb be divided 

5 l,527,640.00 

lJ 5 ~~ fe~ f 0r '3meJ.t;in~ 
and refinin~ l ton to 

55 % of value of 
l ton :pr.oceesP.d concentr~te 

Aero Ensinin~,Inc. gross to hacker 

$ <=, ,q7 ~ .:!.:::R • ()() ~ F}l.LO , 202. OC' 
--------,.----,--------,----

25 :-~· fj n<'l P.I'S fRe to 

.... I ___ ___.I P.t 81 

-~ ?.10, oc;o. oo 
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P~OJIT F!Zm•i SECC!'iD Pt1.ASE OF TE~E OPE~ATION 

The urofit fro!Tl the second n.h8.se of this onerntion 
should b~ the same n.er ton of o~e-concentrates-refined 
and soJ d. !-:oi·/~'.rpr tf.., is 1.-mul 1. b8 on one r.on ::3P.r ,.-,or~·::tn:= 
dn--: for 1;nn z:0P:'S ( h~ c;r.,-~ 0n. .'l. ~~ l -2 noo '000. 00 J.OP:!ed ·!;o 
th~ company under tho first rhase)o 

From pa~e # 4 we find the net to the backer (investor) 
to be; 

~ 630,152.00 

X 200 

$126,030,400.00 

X J.O 

~er ton salable nrecious metal 
workinn: da"lvr n.er vee.r 

- - • CJ 

estimated profit for one year 
ten years 

$ 1,260.304,000.0Q estimated net profit for 
ten years. 

- Note: The contract with Aera Ensineering, Inc. states that 
the inve~tment for the second ~base will not be 
required un-J::;j l 25 ~5 of the tonn2.se acqui.:r:-ed under the 
first phase has been refined. and solrl.. Thu.s the in­
vestnent for t}~e RecoEd 1;hase ,-,ill be out of nrofits 
earned 1.mc'l er .the first ~hase. -
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Mr.I I 

Dear Mr.! L-_ ___.! 

Herbert F'. Buchholtz, P. E. 

Consulting Mining Engineer 

P. 0. Box 7 0 7 4 

Reno. Nev a a a 89503 

Oecernb-er 16 r 1974 

l 
I 

On the f-ifteenth of December, 1974, in l\.ero Engineering, 

Inc.'s refinery, located at 720 East Glendale: Sparks, Nevada, 

I b d M W l t P I • h ,1 • • ...:i 4- & " - -- - - • 0 Serve r. a ·er . JUCl. C . ; .!C-?-p~CC:!.. .... ~::: .. ~- r.v:&.V i;.UyJ.n-

eering, Inc. produ-:;e a "gold" button from·a sample oi Gold Salts. 

, _ ., 'l'hese salts were the present end product of the chemical pro­

cessing currently being performed_ at the refin~ry. 

, The production of this button·was performed under controll-

ed conditj_ons. A random sa...-nple was taken from the finished pro­

duct b.:irrels ·and weighed. 'l'he sample weighed 5. 000 grams. Mr. 

Lucich prepared flux for the sample. Samples of the materials 
\ 

composing·· the flux were examined, burned to ash and. re-·~xamined 

to determine that no previous metals were introduced into the 

eamples throDgh the flux. Each ~rucible anc cu~oll u~cd was 

also cloi:.ely examined for the same reason. 

The sample was combined with the flux, the resulting mix­

ture was placed in a crucibie and was fired. The resulting 

molten mass was poured into a pre-examined mold where it was 

cool8d allowing the metal portion of 

bottoin. 

the 

L----' 

L~ to the 

,- □ 
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When solidified, tho metal portion of the cone uca scpnr­
atc,:1 fro;~ the ~lu.q arid plu.ccd in a prG\tiously e;;~a.-d.ncd bon3 ,.,3h 

cupell and was re-fired. The lead and other non-precious metals 

was absorbed in the bone ash cupell leaving a gold baa~ing but­
ton in each cupell. The resulting button waa then ~aighad1 thio 

. weighing 2 o 600 grams. This shows a metal recovery of 5~m ~rom 

this sample of gold saltn. 
'I'he button was analized to determine ito (:ontcnt" :.Ct wao 

' found to contain 81. 26i gold. 

cc: T. r:. D<;:cker 

w. c. Newberg 
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AERp ENGINEERING, IK: 
11748 Sand Point Way No E. 
Seattle, WA 98125 

April 5, 1974 ·, 

Attention: Mra Troy E. Becker, President 

Dear Sir 

The following results were obtained ·from the ore samples 
sub:nittcu from your 'I'ancum deposit utilizing chemical 
reduction methods as employed by United States Platinum, 
Inco 

C!IEMIC~I.. P.~DTJCTI()l\f MR'T'f-IOD 

EX.TRACT1VE ANALYsrs· 

Gold 2,200 ounces/ton 

·Platinum 1,220 ounces/ton 

Palladium 4,100 ounces/ton 

Ir.:i.dium 800 ounces/ton 

On the pilot plans facility currently under construction, 
the above quantities should be . expected_on a tonage basis. 

I arri looking forward to visiting the property and making 
a co,npletc c;:.: o J. •:;gic:a l survey, at wh ich time additio!l.al 
sat~les would be dr~wn, so that I can qualify your total 
tonnageo 



.... 

Per~ert F. Buchholtz, P. E. 

Consulting Mining Engineer 

P. O~ Box 7074 

AERO ENGINEERING, INC. 
720 E. Glcr..(i.:J.le 
Sparks, Nevada 89431 

Reno, Nevada 89503 

• August 27, 1974 

Attention: Troy E. Becker, President 

Dear Hr. Becker: 

• 

As per your instructions, 
~npg~ ~"~ nPnlnni~~- h~uP --- - - ·~ . - ,.,,) . - . ..,, ., 

I, an independant consulting mining eng­
m~~e ~n PnninPPrina ~na aRoloaical exam-

- .. W .J ..., .. L "" _, _,4 -

ination and evaluation of 
Leubec) mineral deposit . 

your company's (AERO ENGINEERING, INC., 

The Leubec mineral deposit consists of 10 lode mining claims locat~ 
ed in section 18, T 19 N, n. 15 E, EWM, near Cle . Elum, l•lashington. 
The area claimed is entirely within the Easton schist (the ore mat­
erial). This schist has, during a pre-Mesazoic intrusion of ultra 
basic magmas, had a majority of its original material altered and 
subsequently repJ'::lced by ions of the platinum group. Later, during 
a Granodioritic intrusion, the schist was injected by heavy loadene 
gold bearing quartz stringers an4 veinlets. The sum total of these 
activities has produced this ore of a tremendous value •. 

In determining the tonnage available from this property due consid­
er,. ti.,:,n ·,;2s g i.ven to t~, l.:.1::1 tc:: tions of open pit rr,ini:rcg presented 
by the necessity of slope scability and prudent mining methods. 
The tonnage available is 1.7 million tons of probable ore and 83.3 
million tons of possible ore. 

The property was sampled and· submitted to two independant consult:-· 
ants, United States Platinwn, Inc. and to myself, to determina, not 
the asc2.y vc:i.lue of the rr1.t._,ri2l in the ore, but the ounces per ton 
of corrc.crcic:1lly extract'-'ble metal which could be realized. The ave­
rage results of the findings were: Gold, 2,204 oz/ton; Platinu~, 
1,222 oz/ton: Paladiunlr 4,114 oz/ton: Iridium,796 oz/ton: a.nd 
Silver, 1,166 oz/ton. Using these values and a conservative market 



I • 

• I • • 



•• • 
page two 

value, the value of each ton of ore was determined to be one mill­
ion, five hundred fifty-two thousand,~i.x hundred forty dollars, 
($1,552,640.00) 0 

It is again emphasized that this tonnage and gra~e can be reason~ 
ably expected to be.obtained on a production b4sis~ 

HFB:apf 

J 



·• \ • • 
A~ ' ·:,. \ - ) 

1174 8 Sandpoint \'lay, Seanlc, Wa~llinqton 98125. 206-362-5350 
720 E. GIEmdale, Sparks, Nevzda 89431, 702-358-5515 

- · 

. . 

The follo"i~g is a sur~~ary of our ~ersonnel ~nd activities to date; 

Approxi!:!atcly ~eventeen years ago, Troy E. Becker anq ifoltcr P. T,ucich 
• col!!.!:.lcnccd expcri.:-,enting for the recovery of precious Gets.ls from complex • 
ores. The tcrc "co~plex«, as U3ed herein, refers to ores in ~hich precious 
t:10-'.:.!tls cr.n be detected by nucler:.r uffini t.y or X-Rny fluorescence ane.lyzer, 
but, iihich e.:re not capable of beine assc.yed or r .ecovereci throvgh convent.ions.1 
refining procedures. • 

Troy Decker i::; n registered pb:irr.mcist in the State of i'.'ashington, erad­
U!ltine from the U. • of \';. in 19.39 with work toward a !!laster's degree in 1940. 
He bece.co interested in mining in 1936 and has spent the major portion of his 
life in Ltlnin8 c.nd met!::.llurf-V. • 11.-&l ter JJuci r.h ~ s ~ f01.':r--~r~1:.:r ~t'.l~~!!t !.::: t.:.0 
l"ieid of ecology and ene;ir-..eering froo W. S. U. in the -early 1930 1 s, and hae 
spe:1t his entire aci.ul t life follo,.-ing mining in its v~rious forr:s. Fron thi a 

--. partner chip a cc:isidc:rablP amount of tec~nical infori,;5. ._,ion r.r:.s developed fro.n .. 
the ~aricus cxp~ri!:lents that oere carried out through the years. A nll!:iber of 
ninii!g cJ.!lir..,!J ,·,-c.:-c a.lGo ac;uircd. This p1J.rtnership obtained A&:D l:llGll-iEL~UiGp 
IHC. in 1965 r;hlch has become the recipient of our breai::throuch dnto. for pos .. 
i ti Vi"> 1·ecovery of the precious mets.is • 

. In the enrly 1960 1 s,! o erndua.te of the rr. of'\'.'., with 
BHchelor sn<l ~.:uster cee:ees in ~cif'nce, v;E:11 vc.·sEd in chemistry und phydcs, 
we.s introduced to this techr1C>lo5.Y. for· SE::Vt>r11J yel:.r~ she ~or.sulted with the 
portnership and, more recently, ha~ hecor:ie ~ full :::embe:r of this corporaticn. 
:-A1·s .• ! !, in the are:a of phy::;ic-aj, d.emistry, will Rssist in thf.: final re-
covery of the prograiiimed n:et(:ri&.j s. ThE. three- ;-:artif:s m,.med above sre the 
sole ormers of Ac.F,O 1:!lLll\i:.:i'.i{l~;i..,, 1:,,:: . • 

During the past seventeen ye&rs we h:ive ~xpended every dollar e.ve.ilable 
for the development of our systems and procedures. 'I'o this end, exceptionull:r 
high vo.lues can ba recovered iri n st:.leuble 11.0. terial c:.fter proc~ssing and re-

_ fining complex ores by our syster.,s. • 

The minine industry has known for yc11r~ thr. t, vf..rious co::iplex ores cont1-1 in 
vulues fr:.r in excess of the &!T.OlL-:t. recovLred. Su:!Jler-. of Silver ~nd Gold re­
covered fro~ those co~plex ores ~nd conce:ntrates unner our form~t have been 
assayed under standard procedure~ und sold. 
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BUCHHOLTZ,.Herbert Frederick 

C~nsulting Engineer, Geologist, Educ~tnr. 

Born in New York City, November 11th, 1921, 
son of Frederick c. and Ida (Loos) Buchholtz. 

Student - Colorado School of Mines, 1940-42; 

Bachelor .of Science in Engineering -
University of Kansas, 1950; 

Master of Arts i~ Geology -

. . 

Claremont Graduate School, 1960 . 

. Married .'--:-I __ __, _________________ .JI, 
one daughter, ._I _______ ____. 
Mining Engineer -

Ar10.COiiG..::i 

1951-53; 

Exploratioi1 and dev.el,opment engineer,·· 
assistant to Superintendent ~f Mining -

Riverside· Cement Co., Oro Grande and 
Crestmore~ Calif., 1953-59; 

General Manager - . 
Huntley Industrial Minerals Co., 
Bishop, 1959-60; 

b6 
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Exploration and development engineer -
Americal Cement Co., Los Angeles; 1960-63; 

Consultant -
c'artel .Chemical Corp., Honterey Park, 1962 - ; 

Consultant -
Granite Rock Co., Watsonville, 1963 - ; 

Associate Professor, Department of G~ology -
Ricker College, Houlton, Maine, 1964-66; 

Assistant Professor, Engineering and Geology -
New England Coliege, Henniker, 
New Hampshire, 1966 - . 

. . 



• 
- 2 -

BUCHHOLTZ, Herbert Frederick - continued 

Served with A.u.s., Korld War II, now Major. 

C.E. Res. Registered professional engineer, 
Nevada, Kansas. 

Member of • 
Society of Mining Engineers, 
Canadian Institute of Mining and Me~allurgy, 
Geological Society of knerica, 

Home 

National Society of Professional Engineers, 
·Scabbard and Blade, 
Tau Beta Pi, 
Sigma 'I'au, 
Sigma G~T~a Epsilon, 
Kappa Sigma; 

Henniker, New Hampshir.e. 

extra·ct from: Eastern Who's Who, 
1958-1969 
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Ncwherg, William Charles, business executive, born Seattle, Wash., Dec. 175 1910t 
son_9f Churles John and f,nna Elizabeth (Anderson) Net.':;erg. liis father cal7.e to the 

1J:-s. from S·.:eden in 1883, eventually settling in the northwestern part of the 
' State of Washing ton \·:here he e_ngc;.ged ·in farmi_ng. . 

Hilli0i:1 C. l~e.·,;;:,crg receiyed his pre1'irrdnary educatic,n in Scdro ifooley (l./ash.) pub1·ic 
schools and graduated fro::i University of Washington in 1933 vdth a B. S. in 
mechanical engineering.· T\'lo years later he earned an .M.M.E. at the Chrysl(:!r Institute 
of Engineering, Detroit, • 

While attending high school, Mr. Nei'lberg earned income \•:orking on his father's and 
neighbors 1 farms and in logging camps. He earned his way tri'rough co11ege r:t firing 
furnaces, doing menial chores for sororities and shipping out as an able seaman on 
Alaskan freighters during surr.riier months. • • -. . 

While still in college, his first contact with the business world was i~ 1932-1933 _ 
as a· retail salesman for the American Automobile Co., Seattle. Later itl 1933 he 
joined th2 Chrysler Cc,rp. c:t Detroit as a m2ch2:lic in t!wt co;~.;:iany 1s road-tes·dn9 
depart~ent. Shortly thereafter, Chrysler singled him out to becoil1e one of the iO 

.candidates to attend its engineering institute as a student engineer. Mr. Newberg 
served Chrysler from 1935 to 1942 ·as an expe.rimenta1 engineer. • • . . 

During 1942-45 he \'/us chief engi.neer of Chrysler's Dodge-Chicago pl ant, then engaged 
in manufacturing aircraft engiries for the B-29 and B-32 bombers used against Japan 
in World War II. Hhiie carrying out that assignment, Mr. Newberg develop~d a uniq'-!a 
power recovery system for the production testing of engines--a system that \'las aiso 
able t~ ge~erate about 25 per cent of the Chicago plant's electrical powar · require­
ments. He also created sev~ra.1 major refinements in aircraft engine fuel infection 
systems, • 

Chrysler named Mr. Ne·i'lberg a member of its subsidiar:.1 operat"ions staff in 1945. T\·10 
years later his grov1ing reputation as a 11 problem solver" ~ook him to Dayton, Ohio, 
as President of Chrysler's then loss-ridden Airtemp division. i~ithin three years, 
Mr. Newberg had turned Airtemp around and it was doin~ triple its previous business 
volume. Recognition of that acco:i1piishiiient took him to Chrysler's huge Dodge 
division at Detroit as Vice President and a Director in 1950. 

The following year he was named presideni of Dodge Division, a position he held until 
1956. At the tin;e of Mr. Ne,·1berg 1s taking over·, Dodge \'tas responsible for about . 50 
per cent of Chrysler Corp.'s production manpower. Thus, in addition to responsibility 
for the manufacturing and marketing of Dodge cars and trucks i he \'taS charged with 
directing a complex of allied plant operations-~foundry, stamping, engine, transmission, 
body assein:> 1y and car-.truck assemble pl ants. • 



.. ' . . . .. 

• • t>"io~;~a"phy of Hii 1 iarn C. ?{e·,·-rg •• 

Within the area of responsioility. Mr. Ne\·1berg was successfu'l in reducing Dodge's 
direct labor and overhead through installation of a new direct labor and budget 
control sys ter.1. 

---
Chrysler nair.ed Mr. Ne·.-:berg a corporate Vice President in 1953 and a year later a 
mcc~cr of it's Board of Directors. In the raid-1950's McKinsey & Co. 1 New Yor~ 
• , ... . - . ~ ...... . .;.. C ...... ,.. , ~. - ... . .... (• . ~ ... . ,... ~ .:.. ,,_ .. , , r ~ t I .J' ' 4 .,--: ,.. : • "~ 1 - "\ J ... C ....... C ., n A. - - J. ~ .. ....,, - , , 
l',.Jlt-..~!/:1 .. !.!nt., • ... ~,i~U, \,;'-,n'--s,. V,c: ... •. l;, .. ..Jt~)'.'~C.t t..O 1,•~;,,-; ~ ~ l - .. , r LI~ '+•ii• VSat:l s /J ~{..t J .... ~.1,..,-_.H ... ' 

stru~lure. A basic reco~~2nda~io; was that a singl~ execut1ve be pltced in charge 
of all the corporation's manufacturing and sales activities. In the· light of the 
Dodge Division's outstanding operating record, McKinsey & Co. further reco~~en~ed 
that Mr. Newberg be given the assignment. Accordingly, he served during 1955-~8 
as group Vice President in charge of all automotive divisions of Chrysler Corporation., 

Subsequently, t,!r. Newberg was, in turn, named Ex.ecuti~e Vice President and President 
of Chrysler. He has been active as a Corporation consultant since leaving Chrysler 
in m·id-1960. 

He is presently ·chajrman of the Board and President of Astro Programs Inc., and 
/\stro /!,uto:::Jtive P-lrts Co., Director; Crysta.·! Optics Research Inc.» Vice President 
ind Treasurer of Set Theoretic Inforiilation Syst:::ms, Inc. and Director of GrE:at 
Central Mines, Ltd. a British Columbia.Corporation. 

Active.in civic affairs. Mr. Newberq is a member of the Executive Boatd of the 
Detroit area council, Boy Scouts of America, Michigal) Chairman Boy POi·ter 76 Ca('i;?aisn1 
1968 Regional Vo1unteer Chairman of .!•:arch of Dimes (Michigan & Wisconsin). l-!hile ~ 
student at the University of Washington, he \·:as a member of the Nava1 Reserve Off"icers 
Training Corps~ From 1935-42 he held a coriu11isssion as a 2nd Lieutenant and 1ater; 
as·a 1st. Lieutenant in the U.S. Army Ordnance Reserve. 

In 1955. he was named Alumnus Summa Laude Dignatus by the University of Washington, 
Parsons College conferred an honorary Doctor of Law degree upon him in 1959. 

Mr. Ne\'/berg is a member of the Society of Automotive En~ineers·, American Ordnance 
Assn. {life member), Automobile Old Timers (life member), Franklin Institute, the 

• Newcomen Society of North America, Alph~ Tau Omegat Detroit Athletic Club ·and the 
One Hundred Club of Detroit. 

an am1 t res 1 
t \f ' 

,.;..;..;:;~~"---'-'~.....a;.;.;:..;;.... ... • r"""a"""n"""a=s=on'"""s"-"-.... a......,_e s....__ ______ ...._. ..................... -r ~ n e~·, i) erg 

.. 
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Herbert F. Buchholtz, P.B. 

Consulting Mining Engineer 

Pe O. Box 7074 

---

Troy E. Beckerr President 

AERO ENGINEERING, INC. 

720 East Glendale 

Sparks, Nevada 89431 

Dear Mr. Becker: 

Aero Engineering, Inc., having a por~ion of their pilot 

plant in successful operation, is in the process of planning 

-for the expansion of their facilities to a permanent site and 

facil~ty. To accomplish this t~ey have ~rocured, throug~ pur~ 

chase, approximately 4r200 acre~ located in both California 

and Nevada. Due to the ta~ advantage it is felt ·that the con­

-struction of. the pla11t facility, as well as the housing comp­

· -lex for staff personnel should be constructed on the 1,000 

acres of ~he property which is situated in Nevada, leaving the 
\,. 

remaining acreage in California for recreation, possible ranch-

ing or possible expansion. In addition to the purchased acre­

age, there have been twenty lode mining claims staked. These 

clni~s not o~ly make availaLlc scrn~ ~wenty ~ish gra<le veins, 

but also serve to connect some of the previously disconnected 

portions of the property. 

To be specific, the port"ions of the property which are of 

priciplc interest at this time consist of sections 30 ,. 31, 32 

in T 21 NR 18 E ilnJ sections 5, 6, 7, 8 T 20 NR 18. E in Sierra 

County, California and in Washoe County, Nevada. The proposed 

plant will be located in sections 31 and 32. The housing and 

community area will be J.ocat.cd in sections 5, 6 and 8. The 
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---·· 'l'here is adequate w2.ter in the area to support the type of 

....... 

precious metal reduction facility invisioned. In addition to 

the n o rm.:il s::-·our::1 ;;c.1tcr j ;; the arc;:1 tlicrc is a water course, 

following a fault line, which has a more than ample supply for 

the plant facility and the housing area. 

The source of ore for the refinery will initially be from 

·the C}.e Elum, Washington area where the Company's Leubec mining 

claims are located. A rail transportation rate has been estab­

lished of $24.20 per ton from Cle Elum to the Western Pacific 

Railroad siding at the plant site, to be built on the eastern 

side of the existing railroad in section 32. This ore, as my 

previous report of 29 August 1974 states, assays as follows; 

Gold-------~--2,204 oz/ton 
Pl at-i nnn,--..,----J: ??O 

Palladium-----4,114 

Iridium---------796 

II 

II . 

Based upon current conservative .values this gives this ore an 

approximate value per ton of $1~552,640.00. It was also deter­

mined that there existed in that deposjt a tonnage of probable 

or~ 1,700,00 tons and possible ore, 83,300,000 tons. 

However in the very near future, to coinc·ide with the comp­

letion of the proposed new refinery, the veins discovered on 

the property,_in sections 6 and 30, will be developed and will 

be min~d to s~pply the pl&nt, thus elirnin~ting or partially 

eliminating the freight cost of transporting_ the ore from Cle 

Elum, Washington. 

A brief reconnaissance survey of the existing veins in sec~ 

tions 6 and 30 indicates that there are a minimum of 23 very 

high grade veins 1 very likely as high in v.:i.J.ue c1s -the Cle Elum 

deposit. Of these veins, nine are of such magnitude so as to 

justify their ~xpl~itation. 
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description of 
. 

these veins. Listed below is a brief 

Vein No., Width Length 

14 12 1 2, 1D8 1 

15 15 1 2,626 1 

16 60' - 3,4.69~ 

18 10 1 3,923' 

Bl 17' 6 t 589 I ( ?.) 

B2 18' 5,565' 

B3 ~s• 4,675' 

B4 14_ 1 2,798' 

B5 8' 2,760' 

These veins have the general appearance of replacement 

veins of alloys of the platinum group and gold, silver and 

iron. From past experience of these replacement alloy type 

veins, the precious metal content shoul4 be well in excess of 

7,000 ounces per ton. This is • born out by the high specific 

' 

gravity of float material and outcrop from the veins. Much of 

the veins ~ppear to be especially high in iridium content, and 

one vein, not here mentioned, appears to be predominately sil-

ver. 

It is envisioned that the veins will be mined by under- • 

ground means. Two shafts are· proposed, one in section 6 and 

one in section 30. These shafts will be approximately 300 feet 

deep. From the shafts there will be cross cuts driv2n to cut 

the veinr_;. Tr1Cll1 ch:.if t.ing C.11(1 normal stoping will be done along 

the veins. It will be important to be able to mine each vein 

as to allow blending of' the ore for optimum quality control. 

The ore froni each shaft wil.l be tra.nsported to the mill 

site ·where it •,d.11° be. mi..llcd utilizing iJ. s.ix ton per hour cull~/ 

mill for grinciing the ore. From there it will be concentrated 

by Wilfrey type tables. 



. ,. ,. 
. . • • 

F'ror1 the rniJ.l the concentr<1tcs w:i.ll be transported to the 

refinery site; in section 31 where~ it. will be processed chGmi­

cally. The chemically precipitated salts of the precious 

metals will then be refined by smelting and electrolytic 

methods. 

Herber~ F. Buchholtz, P.E. 

October 14, 1974 

·, . HFB: apf 
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11748 Sandpoint Way, Seattle, Washington 98125, ?.05·262·5'.!2C' 
720 E. Glendale, Sparks, Ncvzda 89431, 702·358-5515 

10~1\O Ll'~Gil-JELi~lt~(i, II;C. 
and 

E. DEAN HASTIE and l,.SSOCIATES 

J ... Bl<D fl{G"·1-IBERING, me. does hereby certify and declare as follmJs; 

·r. '111nt A'::ID E::-:Gn::.:."GRJ1~G, :o.-.:c. ha.s uvaili:'ble to m~:dmt a min.iJ'1t:m of 
200,000 short tons of pi.uven precious rretal ccnc=--ntrates. 

XI. 'li'mt ABr<O E?JGilmERING, INC. will gur.:..ra"ltee that said. (X}nC\:~ntrv.tGS 

hu\'G c1 rr..cover,:.:,'l:>lc vvli.;~ of not lsss tl;._-:n 32G0 'J:xc-y o:z-ic:..Gs o:f Gold 
J?2.r short ton. 

!II. AERO FNGINE.E.RJNG, INC. states that said material is in siL-u near 
Cl P. Bl 1.r.n.; 1/!:;l.=:!'; lls-t-0:1. 

TT
7 E D::.an H;,ct:ie ::,-nd 7'c:soc1· ates - .!'~"""--~·•·:-'· ~--~~~ .,.v. . - --•-;). . \..U- ,~ r4--. ~ . .;..,.>J-.t..ri..t:r.w."".:;,a..,Wt:.i.,._;_~-~v-:.,,t, 

-~~-.,,.,·.-;~··:~~"':)agrees to accept-~ne"nl.:.!'1cir2a ·'hoo) short t.o,.'1s 0~ 

• said precious rret.al coneo-ntrates in situ as o-:,llateral for a lo-:m 
to be paid in United States dollars. 'l'he current loan is at 
$25,000.00 I)2r short ton, · FOB Cle Elum, Wash.ington or .A&-::0 E~:'GINEE.R.­
lNG, n~. 1 S blending pla.1t. 'lhis loan on 100 tens is to be cx:t"r::;,leted 
b-.f D::ac~'::>er 10, 1974 and is to be acca-::::a...'1..i.cd by a 6~ interGst J::::::·.1...-:-­
ing co~:i:::-ate note. R::9ayrl'.2.'1t is to b3- aco-:::::!t__?lis.hed by reducing sru,l 
concentrates to metal as provided by paragraph V balcw. • 

V. • AEro ENGINEEPJ1'1G, IKC. agri:es that upon cc:rpletion of its refineiy 
facilities at Sparks, Nevada and the larger facility in the smre 
gen~.ral area, that they will precess by .AERO EJG:G·:rEERtKG, n;c. 1 S -r;.·-:-:n­
ccdurcs t\:~ tc: .. ~1~---.:~.:"\ c:-: c:~:!? c:;~· :(:t.;:-1:.~G.~:::> r-c ...... :tUrc.::1 Cy E. I;'"~~.:1 ll; .... ::;t.5.:--; 
and l'..ss::..:::i.J.tc3. AE:..--0 I:XG.G ~m.-;G, L·:C. 'S prcx:iuctio,1 will be so pro­
gram:ned to allocate a minimum of 10% and a maxi.mt...,."11 of 25% of th2ir 
plant capacity begi.rming by Ju.'1e 1, 1975 for ti'1e reduction of 
E. D3an Hastie and Associates acquired conce.ntrates. CCTrpletion of 
the reduction of the 100 tens will be no lcnger tha...--i 0..."1e and one-
half years frc:m date of this contract.. 'Ihis prcduction schedule 
shall b2 S\.:.bjcct to \';eathr_rr, str:i~:es, acts of G:)::J. and 2..ny a.7.:1 -:...11 
intcru;)t . .i..c;:-is not urder i'2.:'10 J~·lGI:.•:~1..n-:G, n;c. 'S control. AEno ENG­
INEERING, INC.' S fee for said reduction will be 45% of the precious 
ire.t,:us recovered: {20% for srrclting and 25% for refining); .l\EB) ENG­
INJ.:ERING, INC. will make an offset charge of $25,000.00 on each of t11e 
100 tons to repay the above n-entioned loan and interest as it is pro­
~ssed. 

------ -------
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11740 Sandpoint \'~ay. Seattle, Washington 98125, ::iGG-362-53 
720 E. Glcnd.ile, Sparks, Nevada 89431, 702-358-5515 

-·-· ·--·-, _,.._, , ..... , ... .., ............... .., ...... , • -#,o _..,._ -- • -

VI. X·.J:':J r:~:·~}'.":.:::::1n~:;, r.;::-~. C:..<J l.Y·::'.:.: th-1!: 1..~t-:,1 o:::.:::;:l..::tio.1 o;.: it.!:3 £iv-.:'! tr:.>a 
~c day fo.cilit.ies in l~evada, it will license E. Dean Hastie illld 
Associates (tmc.er separate dccuTcnt) to p:1rtially prcx::,~s blenc.ed 
01--e concentrates using AEEO E~·~GI:·:?.:ERTI:G, IKC. 1S pro~dures at a 
flo-.,; rate 0£ up to five ten p2r day (dep-2..r1ding on totDJ. cr-.1Jntity of 
ore purchased tu1de:c t..'1is a::mtract) . 'l'his lieensu..."B is dep.';!1cent 
upon the fi..'1a1.izing o:i: th8 G.'1gi.I12.&ing, equii:;rr.2nt selection, p-2XSor,­
el training, etc. relatiVe to E. D22I1 Hastie and Asscciatcs fa.c.i.lit:y. 
IJ:"ru.s lic,~nsure cannot. b8 ~;r2.ntc<l. u.I1ti.l t.~2 ct0-.:i"1.risi ti~1 of at J.c:ast 
100 short tens of 1£00 E.~:;n.T::~RTI~G, • r1:c. m.-e cc.'1csn'crates has b.20n 

o:tYpleted. For each 20 ten-:; acquired un:::ier this contract, lllirD D;G­
DIBE!~Il~G, Th"C. ag-.ce-2s to license E. IP--ar1 Hastie and Associates f o:c a 
0.1e-hclf ta.'1 p:2r day f2,cility. 

. . ,.. . r 

A. 'lhis li~...nsure for use by E. Dean Hastie and Associates and/or 
:{:heir assigns ,-.rill b8 dep::>..n.dent upon t.½e signatures ot ull 
persons ronnec'-1..Bd with E. C-ean Hastie and ..A.ssocintes lic~m~ed 
operatioris to the smr.2 non-disclosure and non-use agreement. 
e.s re.quired by .?.ERO ENGnra··T-qrNG, J.J:~C. of all persar..s cormeq'c­
ed with their <:Mn opc2rations. 

VIIo AERO l:NG~r.mul-JG, INC. recoqnizes that E. Cean Hastie and lIBso~iates 
·will m:;l]~e· a substantial inv~st.sit in the licensed extra..,rtion plant. 
The.1."Bfore, AERO ENGINEERD:~G, Ili!C. will agree to sell to E. D23.i.'1 Ib.stie 
and. Associates of the above 111?-'l"}tioned blended ore ~~ccn'cratcs r.1t. tl~ 
n-:Jsi:. fav0rc..blc custc::.2r pr.ice in ci:fcct zit th8 ti.1T:.~ of ea ... :1 s.;;.:L•.:: \:·~, ·c:~1 
°b'JO. crcl on::::-half tens p2r dny. The option to purci1ase thz cK~diticnDJ. 
tonrmge will re kept in effect by thB annual purchase and prc,::2!ssing 
a£ a rate equal to a mitriJr.um of 50% of E. Dean Hastie a...'"1d A3sociatcs 
pla11t cap3.city, d2Signed for the p:tccessing of AEFD EKGINEERTI:G, n,-:c.rs 

• ore con02ntrates. 'lhus, t.l-ie term of_ this pu:rchase will b-:~ for a ps:i~i. 
of ten (10) yc.Jr.s frc:n ths c~ilb~ of 'b.~~ c~~·_:)let.ic.1 of E. 1)3...,n E·".~~t.~.:.1 ; ·:-::!. 
"F.,: ... ,--r_,.~ .... •.- .. E . ... . ,- .. ~ .. ·-'"\r- .. 1 ~-:. ~ .:--L.: 'A"f.1 .... ...... -: t.'""J· .L--~ ~ ,.. - ....... • .. -.- ·J·f:-. .:-r. r:, tti""' i 1•- _ , .,. , . -.. , 
J.""~J..:;,~- . .i~c.:..~ ."J :.. .. L-.!.c. ......... 1.-- ..... "' - .!.. -.,. .--1.. .. ,J...l...l c. -, ... -i. .,., • . .l -J .!-,.,,;.:_-:.,·. - ~ ..Lt! .!...L ... Q .... _:.._-..-.,.,._f '- , .-'----:.,..;,, -~ 

upa;l. by tb.3 parties hereto. 'l'h~ most favorable Cl.13~...r price sh .. tl.l ba 
defined as the current pr.ice of $25,000. 0 _; p-=i_r ton based on th~ prica 

. of Gold 1)2r oz. up to $250. 00 p2r oz. l\s tr-.:e value of G0ld incra~es 
b....~ond this point, the $25,000.00 per tc.'1. w1.ll be escalated in the 
sans ratio as the-price of G0ld ubove the $250~00 p::r oz .. figure. 

Co:itin:..:::d en III. 
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( . 11748 Sandpoint Way, Sc3ttio, W11shinqton 98125, 205-'352·::'.: 

VJ no E. Glendalo, Srcrks, Ne•1Dda 89431, 702<:s5S-G:.:-15 

vn:. Cont.i.n,_1,c;d. 

A. r;:he E. ~1r1 Hazti_e ard r...ssociatcs facility will be f.."-0 -li:1-

te-')rated with l-\EI'..0 E:~GINEERU~G, n~c. 'S facility that 
E. D~an Hastie ai.rd I>.s,scciates rest=0nsibility will b3 for 
t.l-ie jnvestir,.,,nt for purc.11ases and instalL:l.ti.CTi of d2preciriole 
assets of m:1chin21.-y end ecrt.rir~.mt to re in.Dtalled in lc.:::.sed 
.portions of l,EFD E;GTI~E?J1-~G, TI-~. 1 s chs.::ri.cal muting ai-:d. 
refinjng plcmt facilitie'.3. 'The pt:oductio:1 C?°_raticn o:t 
E. D2an Hastie and A3soci.ates extxc:.cticn fn.cility ,d.ll b3 
,,_T.,olly cp8J:-o.t.E.-d by i\1-~f-D E':~GJJ•:·:<'.'Gn..U~G, ll~C. p,:,.r-~1.nel in p::.-u­
ductian and mmagerre"lto 

n. E. D;;an Hastie and Ass--ociates c::.S;D2,::=; that thzv ttlll furni:.h 
the :L'1V8Si:nt:mt capital to AET-;:) l:.~GilillEf!.TI~G 1 :,~ .: • fer pu~;­
c-..hase of equ:i.p:rent and installation prc:r::>tlY .. ~.en. notific.n.­
ti9Z). by ,ls.ERO ~GJ1-SERING, n-~c. but in r.o C-:1.f:2 ..)2fore 25% 
of t11e pur-,.;ha ... sed tc:mage of ore conc--.z."1trates t..=:rciG.r this 
COJ."ltract nave bBer1 processed oy P...l.!..hlJ U.C.iLt:!f,r;}ui,.;~~, :U..:.C. 

VII.t. This agreeirent shall be binding and ir:ure to the JY-,_nefit of th~ 
resr::cctive parties hereto, their heirs and zuce3i:.;sors, but ns.y cnly 
oo <';£:signed to a ror:X)ration. for:m?..d for this pur:pc:ze without the . 
WJ·i 1• t;~n consent of AERO EK-GINEEIUNG, I!·JC. 

IX. Ti:··.· is of the utrrost ~rtc:nee to all th~ parties ccnrerned here­
to. 'I:nereforc, si1o"Jld B. C~.:;n Hc.!.StiG and J>....ssod.c:tos fail t0 c:-.~ 
plete b~a above n~2.11.ticn8d ag·i.-eed. U!_:-::in arrange:.,ents in order to 1":"::'2,c: 
AERO ENGilfilEIUNG, IKC. 'S condi tion.e-: as above stated by Dcc...orr~ 10, 
1974 all of this agre.errent shall be rendered null ai"1d i7oid, '\•;ith the 
exception of the tenns and conditions· concerning any tcnnage pre­
vio'J.sly paid for by E :· Cdari P'..a'stie· and Associates. Such ton.i"1E:se, 
.pu.tch~ssv-J prior to J).';c2,.b8.r 10, 197 •~ will b3 rc-du.c2d by i\E::D E.-:-:~:::-J­
m-rru:s, I:~:. r;.t ti':~2 L.:---c'v\~. r.:·?n"t:iJ~;"'!;lQ p:--ic~ ;;.'2-r t.c~n. r;~:-:z..-r:-~'."y_:~::;::-, "~ .~ 
parties hereto shall h9ld e£"~1 other hannlcss as to the terms end 
oonditia1S of this a~-nt. 

X. E. D23n. Hastie and Associates has the right to c.t'1eck and e."<a1tlne all 
projectc--<l costs as sci::mitted by Ai~'lO Et~GINEE!"tlNG,. n~c. for: the faci­
lity li02nscd to in!mre tJnt costs ,1re fair end e:G"nit,:ble (C:-;:".'.3i (.,-c-
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1 i 7413 Sandpo.Vav. Soattlo, Washington 9Ul 2:i, 206-~52•t)'.; ·. 
720 E. G!cnclalo, Sparks, Novoda 89431, 702·356-551!.:-

XI. sj_n::,~ l:~. D~:nn Hc.1.st:Le arLl Associates d::> n0t h:w~ a Gold Lic~nso, 
llEHO E,.~GJ1~EERIKG, lEC. will agree to rr.arkG:t &,ld for E. Dx11 E.:1r..~e 
e.nd 2\£;so:Jiatcs if dzsired. The sarre applies to aJ.l otl12r rr.3taJ.s 
extrabt.ed. .AERO 1.:2;GTIFZ..1UNG, IKC. wi.11 rl31Ut net prc--.,ceeds (after . 
m&ket.ing costs) to g. D22...n Hastie c).Dd .Associates. 

~~ted NO\tGll'OeJ'.: 20, 197 4 •• 

E. Dean I-Iastie and Associates 
Af:RO ENGINEE~~3, TI\C. 

I 
b6 



FD-36 (Rev. 5-22-64) 

l\: • 
FBI 

Date: 2/6/75 

• 
Transmit the following in --------------:--:-------,,......,...-----------1 

(Type in plaintext or code) 

Via ___ A_I_R_T_E_L ___ _ AIRMAIL 
(Priority) I 

------------------------------------------------L------- -

TO : SAC, LAS VEGAS- ( 87-10741) 

FRDM SAC, LOS ANGELES (87-40506) (RUC) 

RE : I I etal, dba 
U.S.PLATINUM REFINING, INC., etc. 
ITSP - FBW 
00: LV 

Relet from San Diego to Las Vegas 1/17/75. 

L.._ __ O_n_2_/_4 __ /_75_1 ______ 1_a_d_1_,,_· s_e_a_i ________ ___.p 

Transmitted herewith are two copies each of FD 302s 
reflecting interviews with! I and I I 
I I 
G- Las Vegas (Enc.-4) 

1 - Los Angeles 
(3) 

Sent ______ M Per -------
u.s.Government Printing Office: 1972 - 455-574 
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LETTER OF·TP.AHSViITTAL 

ATI19$L Cl O· 
-~---·-, 

T.O: SAC, LAS VEGAS File NOo.8.7 107~] : I 
.. -· --· 

'( Office of Origin) 
b6 

FR011"' DIEGO File No 0 .8Z-8512 (RUC) 
.. iary Oi"i'ice) ___ b7C 

JOHN MC ALLASTER; TROY BECKER; 
I h, dba . 
U.S. PLATINUM·REFININ~, INC.; U.S. PLATINUM, INCj; 
U.S. PLATINUM MANUFACTURING, INC.; U.S. PLATINUM 
SALES, INC.; CURTIS NEBADA.MINES, INC.; MAR~AC .MINES, 
INC.; AERO ENGINEERING, INC:, SPARKS, NEVADA 
ITSP - FBW 

Retas Vegas letter to· Bureau 1/13/75, 

Investigation conducted atsan D}ego, California ... .__ 

1/16/75 on_,.__ _________ _ by SA ..._ _____ J-------

~(date of investigation) 
En.closed: Insert 

FD-302 

Exhibits 

u· 
0 
r-l L--.!-. 

Other 
r:=--"1 Reference letter and· PH 
.~ airtel to Bureau 11/.ll/74. 

LEADS: 
. - -~·o· 

No 
(describe) 

• Yeslxl (See Attached) 

.AlliillD & DA.t~GER.OUS X 

SUICIDAL TEND::~XCIES 

~- Las Vegas (87-10741) . 
. 2 - Los Angeles (Enc. 2) 
1 - Philadelphia(87-25430) (Info) 

lxl 
D 

SEARCHEI 
SERIAi.:. '. 

I 

, 

- ! 
. '-, 

L 

1....l!-'D"~ED ~ 
~},LU -

.JAN-2 31975 

r~o 
1 - San Diego 

( 
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SD-8512 

-------'T=h=e;:a.._f-o~llowing investigation was conducted by 
SA! ~ 

AT SAN DIEGO, CALIFORNIA 

On 1/16/75, a review of the San Diego, California, 
telephone directory revealed that telephone number I I 

~----1 is located at Santa Ana, California. 

LEADS 

LOS ANGELES 

AT SANTA ANA, CALIFORNIA. Will cover the leads 
set out for San Diego in the enclosed Las Vegas letter to 
the Bureau dated 1/13/75. 

SINCE SUBJECTS REPORTEDLY CARRY GUNS, THEY 
SHOULD BE CONSIDERED ARMED -AND DANGEROUS. 

- 2 -
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LEADS 

2 - nurar.u 
2 - San D!oeo (En~. l) 
~ l?hilad~lphio. (37-25t}.30) (Info; 

·~ ·- · c.s Vcgna 

• 
1/13/75 
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• 
LV 87-l07l:.l 

SAM DIEGO 

• 

. ,AT _ SAN pI~GO, CALIFORNIA~. !dantify tmd 
intawict1l I 1te tffo 3:oIIowln.3: 

l. How shipment r~ceive.d by him from. Subject. 

2. t1ho ·eonducted ttnaylsis in SG1Xl Die.co. ~d 
obtain copy of s.time lo' 

3. Obtain copi-as ·of nll communications be~te<an 
Subject .and vict'im, rela.tiv~ to what ba'l:'rol t·m.s to 
contnin. 

l1,. _Vj-etim.s knot-1ledge of nny -other shipments 
made by the Subject. 

SINCE SUBJECTS REPO'RTEDLY CARRY GUNS, -XI-IE"l 
st-1otJLn BE toNstrrtimo mo ·.mn Mfflmtrnls. • • • • 

2 

- --
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TO 

OPTIONAL FORM NO. 10 
MAY 1962 EDITION 
GSA FPMR (41 CFR) 101-lt.8 • UNITED STATES GOVERNM£NT 

Memorandum 
:SAC, L..lS VEGAS (87-10741) 

FROM : SA _I _____ __.I (P) 

SUBJECT:! !; 
ET AL 
F. S. PLATIJ:\'illl llEFINING, Il?C; 
ET AL 
ITSP - FBW 
00:LV 

•• 

DATE: 12/23/74 

On 12/20/74, I L .AT'SA, Reno contacted 
the writer and advised he had nuFerous docur.1ents relative 

b6 
b7C 

to instant caseo b6 

S011 e of Hhich reflected the possible identity of 
a purchaser of sand, purported to contain prescious metals. 

review of these documents appropriate leads 
to other divisions. 

D 
_ ___.ID 

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan 
5010-108-02 

b7C 
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OPTIONAL FORM NO, 10 
MAY 1982 EDITION 
GSA FPMR (41 CFR) 101-11,6 • UNITED STATES GOVERNMENT•' 

Memorandum 
• 

TO :SAC, LAS VEGAS (87-10741) DATE: 1/7 /7 5 

FROM : Sf .... I _________ _. 
SU~JECT:I...__ ________ _ 

JOHN MG AI,I,ASTER: 

I 
TROY :ECKEF; I ~, dba 
U .S .LATINilll REFINING, INC.; 
U.S. PLATINUM, INC.; 
U.S. PLATINUM Ii1A1~1FACTURING, INC.; 
U.S. PLATINUM SALES, INC,; 
CURTIS NEVADA MINES, INC.; 
!1ARMAC MI11ES, INC.; 
AERO ENGINEERING, INC.; 
SPARKS , NEVADA 
ITSP - FBW 
00:LV 

LEAD LAS VEGAS DIVISION 

AT CARSON CITY 

At the office of the Secretary of State, obtain 
Articles of Incorporation, Officers, etc., on following 
corporations: 

U.S. Platinum .1.'-efining, Inc. 
U.S. Platinum; Inc. 

2 - LY 
CJ 

5010-108-02 

U .s. Platinum l',fanufacturing, Inc. 
U.S. Platinum Sales, Inc. 
Curtis Nevada Mines, Inc. 
Marmac Mines, Inc. 
Aero Engineering, Inc. 

Buy U.S. Savings Bonds Regu 

1975 ___, 

b6 
b7C 

b6 
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I 
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I 
I 

TO SAC, PHILADELViiIA ( 87-25430) DATE: J.2/12/74 
' • 

I 

FROM SAC, DENVER (87-18685) (RUC) 

SUBJECT: I I; 
L.,,t.,..T_A...,L=------ -------- .. - -·---

b6 
b7C 

I TSP - FBW 
00: Las Vegas 

Re P~iladelphia airtel to the Bureau, J.1/11/74. 

Enclosed for the Las Vegas Division is one stapled 
_u~n~i~t~~~--~~~~~opies of pages from a diary kept by bG 

in 1972 giving those pages which reflect b?C 
L--..---......-e-· .... t,-.;;-e_e_n--r-"'"-_-_-_ .... _-_-_-_-_• .... and Hr. MC ALLISTER on a new mining 

processing system. 

Fo1., .the inf ormati~n -of Las VP~.=!~; Di:>n'1-=!Y,' i.= l)ffi.~~ 

ot origin on a series of investigations involving 
fictitious claims to the production of large quantities of 
platinum! under which Denver has two princip2.ls indicted awaiting b6 

trial. As a result of the investigation, records of! I b7c 
I I were obtained, and the only reference found to the current 
matter was the diary indicating contacts with MC ALLISTER in 
1972. 

For the information of Philadelphia and Las Vegas, 
a review of the files of correspondents- of Applied Chemical 
Inc.'! I corporation, disclosed that he had corresponded bG 
withero Engineering, Inc., of Seattle, Washington, and that b?c 
he is an acquaintance of TROY BECKER who was with that company, 
and that! !and BECKERS 1nnames appear on fictitious 
assays of alleged platinum containing <lore bars, but these were 
the resi.tl·i:---oJ operation~ carried on by Applied -Chemic~J., Inc., 
where~rt the JJ-\rs were furnished to BECKER by!._ ____ _.J 

• { No r~f erence could be found to a~y of the other Drincipals 
in th:•is matter or any of the comnanies or mines being ·operated -
at Sp'a._rks, Nevc\;'da, and it would:- therefore, .appear this is an ~ 
indepet1,dent operation in which I_ I and his P- oup at Denver bG 

have no\interest and have not directly participa •. /! 1-/07 -3b
7c 

~ ·-f-/ '~r , 

2 - --P-hiladelphia ( Rlf) 
· ~- Las Vegas (Enc. (RH) 
~'f[-:l_ - Denver 

.p, J' 1' 
I Jfi" ~ J Bu_y U.S. Saving,s Bonds Regularly on the Payr ------:6~-----1, ___ ..J 
I ao,0-110 

t =a ·-• - - -=--~ -
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FBI 

Date: 11/11/74 

Transmit the following in --------=--:-~----;-;----------i 
(Type in plaintext or code) 

Via ___ A_I_R_T_E_L ____ ---------------------t 
(Priority) I 

L------- -

TO: DIRECTOR, FBI 

FROM: SAC, PHILADELP,::.H;IA~..-~ ~~~~=:<P::'1""7C J 
SUBJECT:-

I 

-2 - Bureau 
3 - Denver 

JOHN MC ALLASTER· 

2 - 87-New 
1 - 87-18296 

1 - Kansas City (87-26447) (Info) 
(V-- Las Vegas 
4 - Philadelphia 

2 - 87..-25430 
1 - 87-25196 
1 - 87- 0)_.(}-•" •• ; 

L~ . 
(12) ,.-

. /u'flf-k ( ? v 0 
/0 J 

I : ) 1,/fo 

----, 
'\ 

I 
J 

Approved: Sent 
Special Agent in Charge 

•c_ c =-- - -- -

S':: . . . ,. 

S~~~JAL1,~ 

r-_.i.J:c:::::::::::::-~·: . / , . 
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J' /• /..: I I ,·. 

I 
Re Philadelphia telephone conversat.i\m with SA f; 7 n ·. ~• _ I Denver Division, ll/7/7L~; and Kansas City#' -r.-;,b6 

letter to Bureau dated 8/2/74 2 entitled '1 IP? '0.::..;1-:j,:- b7c 
J f I'rSP .:-~rBw·; ·-
00: DENVER; BUFILE 87-130722:"11 '31). ·:.:/~2} rJ \ 
------ -- - - --- - --- - - - --- a '1- •7101(~ .. ,;;:.. \ 

For the information of the Bureau and La·s Vegas 
Division, Matthey Bishop, Inc., (MBI), Malvern, Pa~, is 
one of the world's two major producers of platinum ~nd other 
precious group metals. Platinum, iridium, and rhodium are 
mined by MBI in South Africa, and the only other sou1\ce of 
these valuable precious metals is Russia. Matthey Bi~hop 
and Englehardt,- Inc., control the majority of the fre~ 

supply. • 

world production of platinum and, therefore, are total~ 
knowledgeable regarding the world market and sources o 

r- • On 10/24-/74, Mr. I Manager, Meta1ll Control Group, MBI, contacted SAi I at I 
which time he indicate h. any had been approache~ \ 
several months ago bv Vice-President, Preciols b6 
Metals Sales, and ________ ........,. President of U.S. Plati um, b7c 
Inc., Sparks, Nev., near Reno) offering to produce and 
sell to MBI large quantities of gold bullion, as well as 
platinum and other precious group metals. As a·. result, 
MBI sent I Lan MBI official, from their Los I 
Angeles office to tour the facility on 10/18/74. It wasi 
his conclusion that the entire I !operation was_ a large-
scale fraud. 

l 

On 11/7 /7 4, Mr. I I, an MBI official,. 
was interviewed at Malvern, Pa., regarding his recent to~f 
of U.S. Platinum Refining, Inc., Sparks, Nev. I _ 
went to this company, located in an industrial~c-1m-p~l-e-;-,-

1

____. 
without an appointment, and he was introduced to 
I !President· OHN MC ALLASTER, Vice-President, owner 
of Marmac Mines)· Vice-President in charge 

Secretary-Treasurer; [::=J 
Precious Metals Sales; and TROY 

BECKER, owner of Aerf Engineering, Inc., a subsidiary 
company. Mr. ~--_.toured the 180,000 square feet facility 

2 
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which he descr.ibed as incomplete but quite impressive..,.._; __ _ 
with regard to the equipment which was on hand. Mr. I 
indicat~d he met approximately 30 individuals during ~h~i-s-~ 
tour and was told that the company employed approximately 
200 employees, including 40 chemists, as well as mine 
workers. Mr. I ]was instructed during this tour that 
the source of U.S. P1atin~'s recious metals supposedly 
comes from several of Mr. mines which are called 
the Curtis Nevada Mines and the armac Mines. These mines 
are all in Mono County, located near the California - .Nevada 
border. The mines run approximately three and one half 
square miles and "the 11 I jowns all the property 
in mines surrounding the area. U.S. Platinum began 
operations in late 1970, and since that time has been 
visited by Englehardt, Inc., as well as other large precious 
metals companies. I Ireportedly feels that one day 
he will be able to flood the market with precious group 
metals, and he himself will control world prices as a 
result of his technological breakthrough in the refining of 
these metals. During the tour! !indicated that the 
ore from these mines is crushed, then concentrated on 
concentrating tables. He indicated the mines are close to 
the Reno area, but coul~ not be visited at thjt time due to 
his busy schedule. Mr.L !indicated that_ !showed 
him a certified assay by a Professor BUCKHOLTZ which 
indicated that ores from these mines have an rbel~e,able 
3,000 ounces of precious metals per ton. Mr. stated 
that this is quite unbelievable since it is his un erstanding 
that the ore content from South Africa, which is the richest 
ore deposits, ranges from 1/lD0ths to one-half ounce per ton 
of precious group metals. 

Mr.I f further stated that he was shown 
documentation from the University of Washington that showed 
the total platinum group metals and a range of 100 to 200 
parts per million. This would be equivalent to approximately 
three to six ounces of precious metals per ton. He stated 
that if these assays are accurate, this again would indicate 

3 
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PH 87- 25430 I 
a substantially rich platinum group metals concentrat~on, 
and he further noted that it is his understanding tha~ in 
the ' free world there are no non-direct recovery methods of 
platinum group metals from this type of ore. When Mr. 

I I questioned I !in detail, I !responded that 
U.S. Platinum does not precipitate platinum as MBI does, 
and therein lies the secret of their successful result, 
according to I l I I stated "MBI and the o~ 
really do not know how to remove platinum." Then L____J 
went into elaborate description of his various processes 
and stated that through his secret chemical formulation 
that he is a~to achieve the proquction of these precious 
metals. Mr. specifically told Mr. I I that the 
U.S. Platinum, nc., was refining 10,000 troy ounces of 
gold per day which would be valued at $1.7 million. 
Additionally, l !indicated that his com1any .was producing 
250 troy ounces of iridium per day. I _stated that 
with his current level of production he is able to refine 
6,000 troy ounces of precious group metals from one ton of 
ore. He further commented that on that day he was shipping 
1,700 troy ounces of iridium and bragged that he currently 
had substantial contracts with European countries for this 
material. I I also said that he had shipped 10,000 
pounds of plati~um and palladium this year to other 
countries. Mr. l l noted that platinum is worth 
approximately $200 per ounce, and palladium is worth even 
more, and this figure is preposterous in that this would 
be $32 million worth of precious metals. Company officials 
at MBI would certainly have known .. about this amount of 
precious metals being introduced into the world market. 

Mr.j !elaborated .that·during conversations 
with! l indicated he and some of his employees 
wore guns since "local Mafia .people have beaten up his 
chemists to obtain formulas and other information." 
I !indicated he has recently been called to testify 
against a local so-called "don" in a $70,000 bribejy :asel 
involving a former chemist at U.S. Platinum, Inc. 
identified this individual as I I President o 
Del Chemical Company. 

'+ 
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In the opinion of Mr. r--i and other MBI 
ofti~..ials, U.S. Platinum, Inc., ~e involved in large­
scale fraudulent activities which is evidenced by the 
totally unrealistic production figures, such as I I 
contention he is producing 250 troy ounces of iridium per 
day. Iridium is valued at $800 per ounce and is produced 
under e-xtremely high temperatures in small quantities· . 
by MBI. I I alleged daily production would be about 
$200,000 worth of iridium per day . 

.-------According to the Denver Division, Mr. I I 

L U.S. Bureau of Mines, Testing Laboratory, Reno, 
~N_e_v-.-,-a-n-expert in assaying metals, is aware of U.S. 
Platinum, Inc., and will be able to furnish information 
regarding their activities. 

Referenced Kansas City letter and LHM sets forth 
information regarding TROY BECKER, President of Aero 

b6 
b7C 

Engineering, Inc., Seattle~ Wash., who is involved in, 
irtsurance frauds. On 4/24/72, BECKER obtained ''prof~ssional 
errors and omissions insurance" coverage from the Underwriters . b 6 

of Lloyd's of London providing assayers professional b?c 
liability coverage. This insurance was similar to that 
previously issued to I l Denver, Colo., and 
those two coverages were the only known insurance policies 
in the United States for assayers. BECKER was at that time 
a business associate of I I 

I !is currently the subject of 
numerous ITSP - FBW cases being coordinated by the Denver 
Division and the Department, and he was recently indicted 
along with his attorney, I b by the Federal 
Grand Jury at Denver in connection with his activities in 
precious metal frauds, one of which was against MBI. 

LEADS 

DENVER 
AT DENVER, COLO. 

Will advise if captioned subjects or corporations 

5 
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have been involved in precious metal fraud investigations 
being coordinated by the Denver Division. 

•t- · -

LAS VEGAS I I . 
AT SPARKS, NEV. ((~ 

1. Will conduct appropriate investigation to 
develop background information regarding captioned individuals 
and corporations. 

2. Will attempt to develop information and to 
the extent of subjects' fraudulent activities. 

3 . . Will discreetly attempt to determine if any 
precious metals shipments are being made from U.S. Platinum 
Refining, Inc., to outside purchasers via Brinks or other 
commercial carriers. 

r AT RENO, NEV. £ 
Will intervie¼ Mr . ._ _________ l U.S. Bureau 

of Mines, Testing Laboratory, regarding the activities of 
captioned individuals and companies. 

PHILADELPHIA 
AT MALVERN, PA. 

Will maintain contact with MBI officials for 
further information. 

SINCE SUBJECTS REPORTEDLY CARRY GUNS, THEY SHOULD 
BE CONSIDERED ARMED AND DANGEROUS. 

6 ... " 
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Bulky Exhibit - Inventory of P( ,. ,,quired as Evidence 
FD-192 (Rev. 4-12-77) , I 

\ ', ,) 
,___ __ 

(,Ja.,\ 11/18/77 
Date~ !J ,,..1 _________ _ 

Title ~nd Character of Case 

ITSP 

Date Property Acquired Source From Which Property Acquired 

11/18/77 Washoe C~unty District Court, Department 3 

Location of Property or Bulky Exhibit Reason for Retention of Property and Efforts Made to Dispose of Same 

Reno Evidence Vault Evidence in upcoming trial. 
Description of Property or Exhibit and Identity of Agent Submitting Same 

Records from Department 3, 
D~ ~rerning captioned 

Washoe County 
matter. 

I 

SA ..... I -----
SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 

b6 
b7C 

b6 
b7C 

Fiold Filo# l 9G-1l4 ~ ( If) 
---_j_J?-Lfl!- /13@ 

00: Las Vegas 

---------S-Et.r..cH;:D __ k~u~;,fD _ 

SERIAUZ:D _FiLED _ 

NOV 211977 

FBI-LAS VEGA 
~----i - ~ .. 
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LAB RE PORT (Serial #) .,----------:-c-----
LATENT FINGERPRIN:r REPORT (Serial#) ______ _ 

CHAIN OF POSSESSION 

NAME NAME 

From: To: Time: Date: 

From: To: Time: Date: 

From: To: Date: 

From: To: Time: Date: 

From: To: Time: Date: 

From: To: Time: Date: 

From: To: Time: Date: 

From: To: Time: Dat .. : 

From: To: Time: Date: 

From: To: Time: Date: 

ADDITIONAL LAB FINDINGS OR CHAIN OF POSSESSION 

,_,,( 

. , .. . 
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FD-192 (Rev. 10-6-65) . 

•• 
7/1/76 Bulky Exhibit• Inventory of Prop.-; Acquired as 'Evidence 

Date ____________ _ 

Title and Character of Case 

.... _______ ____.I et a1; 
ITSP; FBW 
oo: Las \rega.s 

Date Property Acquired Source From Which Property Acquired 

I 
6/29/76 I 

Location of Property or Bulky Exhibit 

Bulky Exhibit Room/ 
Package -W 

Reason for Retentiqn of Property and Efforts Made to pi~ose of Same 
Evidence~ to be used in tria.1. at 
Reno, Nevada .• 

\_ 

D,ypcription of Property or Exhibit and Identity of Agent Submitting Same \ 
~ SENT i0 'ReNO RA , 7/30 J," b~ ~AN J:'RAN~~-SCO 

Fe.?~ USE IN '1"RlF\'t. . ,' 

1.)Two (2) cardboard boxes containing various file folders 
~Tith records for the following companies: U?S? PLATINUr~ 
REFINING, INC. ; U. S. PLATINUM, INC. ; ' U. $.. MILLING, INC. ; 
u.s. PLATINUJ:'1 H.ANUFACTURING, INC .• ; u;.s. l:)LATINUM: SALES 
INC. ; CURTIS NEV ADA MINES, INC. ; I4ARI1IAC HINES, INC. ; AERO 
ENGINEERING' INC. ; all o:f' Sparl~s' Nevada.; ' ATLAS BANK OF 
COMMERCE, ST. VINCENT, WEST INDIES (n;on-e~istant) . ' 

2. )Grocery sacks containing samples of :ore, packaged in 
plastic bags. 

{ 
I 

I 
I 

JLC.1/ed·• A} tf _j)h, 

SA_I ___ _____,I 

., 

i ,, 
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SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF P~,OPERTY (Initial and Date) b6 
, \ b7C 
! 

□· 

Field File# 

. . ' 

r -..~---

CJ 

\ 
\ 



• Bulk~Exhibit • Inventory of Pro.£. Acquired as Evidence 
..._FD1r'9J. (Rev. 10-6-65) ,. ~ 

' • 

Title and Character of Case 

___ ______.I; 

Date Property Acquired 

7j/o/7S-

Description of Property or Exhibit and Identity of Agent Submitting Same 

Ru.--Lc:.t;'.. ~7~,e__ 
fa-z. ~ ~~- /}:; .l' /'~ ,,£'e•~ 

t I 

j,,<. 

., 
u 

.. 

• Date ----.,~'-1-!_/~i) /.__?.._.._._( __ _ 

a I 
// 

c?- I 

b6 
b7C 

/9~ --Ii·/$ 
1 

Field File # g· 7 /0 ~T-~ _. 
b6 

·1 -'f''•· b7C 
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