
 

 

U.S. Department of Justice 
 
 
 
 
 
 
Federal Bureau of Investigation 

 Washington, D.C. 20535 

 
 June 30, 2021 

 
 

 
FOIPA Request No.: 
Subject: BECKER, TROY 
 

 
The enclosed documents were reviewed under the Freedom of Information/Privacy Acts (FOIPA), Title 5, 

United States Code, Section 552/552a.  Below you will find check boxes under the appropriate statute headings 
which indicate the types of exemptions asserted to protect information which is exempt from disclosure.  The 
appropriate exemptions are noted on the enclosed pages next to redacted information.  In addition, a deleted page 
information sheet was inserted to indicate where pages were withheld entirely and identify which exemptions were 
applied.  The checked exemption boxes used to withhold information are further explained in the enclosed 
Explanation of Exemptions.   

 
 

Section 552  Section 552a 

(b)(1)
 

(b)(7)(A)
 

 (d)(5)
 

(b)(2)
 

(b)(7)(B)
 

 (j)(2)
 

(b)(3)
 

(b)(7)(C)
 

 (k)(1)
 

Federal rules of Criminal Procedure (b)(7)(D)
 

 (k)(2)
 

Rule 6(e) (b)(7)(E)
 

 (k)(3)
 

 (b)(7)(F)
 

 (k)(4)
 

(b)(4)
 

(b)(8)
 

 (k)(5)
 

(b)(5)
 

(b)(9)
 

 (k)(6)
 

(b)(6)
 

  (k)(7)
 

 
505 pages were reviewed and 362 pages are being released. 
 
Please see the paragraphs below for relevant information specific to your request as well as the enclosed 

FBI FOIPA Addendum for standard responses applicable to all requests.  
 

 Document(s) were located which originated with, or contained information concerning, other 
Government Agency (ies) [OGA].  

 

 This information has been referred to the OGA(s) for review and direct response to you. 

 We are consulting with another agency.  The FBI will correspond with you regarding this information 
when the consultation is completed. 

 
Please refer to the enclosed FBI FOIPA Addendum for additional standard responses applicable to your 

request.  “Part 1” of the Addendum includes standard responses that apply to all requests.  “Part 2” includes 

additional standard responses that apply to all requests for records about yourself or any third party individuals.  
“Part 3” includes general information about FBI records that you may find useful.  Also enclosed is our Explanation 

of Exemptions. 
 
 



   For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.”  
The FOIPA Request Number listed above has been assigned to your request.  Please use this number in all 
correspondence concerning your request.   

 
If you are not satisfied with the Federal Bureau of Investigation’s determination in response to this request, 

you may administratively appeal by writing to the Director, Office of Information Policy (OIP), United States 
Department of Justice, 441 G Street, NW, 6th Floor, Washington, D.C. 20530, or you may submit an appeal through 
OIP's FOIA STAR portal by creating an account following the instructions on OIP’s website: 
https://www.justice.gov/oip/submit-and-track-request-or-appeal.  Your appeal must be postmarked or electronically 
transmitted within ninety (90) days of the date of my response to your request.  If you submit your appeal by mail, 
both the letter and the envelope should be clearly marked "Freedom of Information Act Appeal."  Please cite the 
FOIPA Request Number assigned to your request so it may be easily identified. 
 

You may seek dispute resolution services by contacting the Office of Government Information Services 
(OGIS).  The contact information for OGIS is as follows: Office of Government Information Services, National 
Archives and Records Administration, 8601 Adelphi Road-OGIS, College Park, Maryland 20740-6001, e-mail at 
ogis@nara.gov; telephone at 202-741-5770; toll free at 1-877-684-6448; or facsimile at 202-741-5769.  Alternatively, 
you may contact the FBI’s FOIA Public Liaison by emailing foipaquestions@fbi.gov.  If you submit your dispute 
resolution correspondence by email, the subject heading should clearly state “Dispute Resolution Services.”  Please 
also cite the FOIPA Request Number assigned to your request so it may be easily identified. 

   
 

 See additional information which follows. 
  

 
 

Sincerely,              

 
Michael G. Seidel 
Section Chief 
Record/Information 
   Dissemination Section 
Information Management Division 

 
 
 
 
 
 
Enclosure(s) 
 
 This is the second interim release of information responsive to your request.  
 
 Pursuant to FOIPA regulations, the duplication cost for each CD or eFOIPA release is $15.00. You are 
entitled to 100 free pages, which is reflected as a $5.00 credit toward your first interim release. There will be a $40.00 
charge when the third interim release is made. This fee accounts for the $10.00 balance from the $15.00 fee of the 
first release, the $15.00 fee for the second release, and the $15.00 fee for the third release. Following the third 
release, you will be charged $15.00 for each subsequent release. This is the second interim release of information 
responsive to your FOIPA request. No payment is due at this time. 
 
 Duplicate copies of the same document were not processed. 
 
 

http://www.fbi.gov/foia
https://www.justice.gov/oip/submit-and-track-request-or-appeal
mailto:foipaquestions@ic.fbi.gov


 
 

FBI FOIPA Addendum 

As referenced in our letter responding to your Freedom of Information/Privacy Acts (FOIPA) request, the FBI FOIPA Addendum 
provides information applicable to your request.  Part 1 of the Addendum includes standard responses that apply to all 
requests.  Part 2 includes standard responses that apply to requests for records about individuals to the extent your request 

seeks the listed information.  Part 3 includes general information about FBI records, searches, and programs.   

Part 1: The standard responses below apply to all requests: 
 

(i) 5 U.S.C. § 552(c).  Congress excluded three categories of law enforcement and national security records from the 

requirements of the FOIPA [5 U.S.C. § 552(c)].  FBI responses are limited to those records subject to the requirements 
of the FOIPA.  Additional information about the FBI and the FOIPA can be found on the www.fbi.gov/foia website. 
 

(ii) Intelligence Records.  To the extent your request seeks records of intelligence sources, methods, or activities, the FBI 

can neither confirm nor deny the existence of records pursuant to FOIA exemptions (b)(1), (b)(3), and as applicable to 
requests for records about individuals, PA exemption (j)(2) [5 U.S.C. §§ 552/552a (b)(1), (b)(3), and (j)(2)].  The mere 
acknowledgment of the existence or nonexistence of such records is itself a classified fact protected by FOIA exemption 
(b)(1) and/or would reveal intelligence sources, methods, or activities protected by exemption (b)(3) [50 USC § 
3024(i)(1)].  This is a standard response and should not be read to indicate that any such records do or do not exist. 

 
Part 2: The standard responses below apply to all requests for records on individuals:   
 

(i) Requests for Records about any Individual—Watch Lists.  The FBI can neither confirm nor deny the existence of 

any individual’s name on a watch list pursuant to FOIA exemption (b)(7)(E) and PA exemption (j)(2) [5 U.S.C. §§ 
552/552a (b)(7)(E), (j)(2)].  This is a standard response and should not be read to indicate that watch list records do or 
do not exist. 
 

(ii) Requests for Records about any Individual—Witness Security Program Records.  The FBI can neither confirm 

nor deny the existence of records which could identify any participant in the Witness Security Program pursuant to FOIA 
exemption (b)(3) and PA exemption (j)(2) [5 U.S.C. §§ 552/552a (b)(3), 18 U.S.C. 3521, and (j)(2)].  This is a standard 
response and should not be read to indicate that such records do or do not exist.  
 

(iii) Requests for Records for Incarcerated Individuals.  The FBI can neither confirm nor deny the existence of records 

which could reasonably be expected to endanger the life or physical safety of any incarcerated individual pursuant to 
FOIA exemptions (b)(7)(E), (b)(7)(F), and PA exemption (j)(2) [5 U.S.C. §§ 552/552a (b)(7)(E), (b)(7)(F), and (j)(2)].  
This is a standard response and should not be read to indicate that such records do or do not exist.  

 
Part 3: General Information:    

 
(i) Record Searches.  The Record/Information Dissemination Section (RIDS) searches for reasonably described records by 

searching systems or locations where responsive records would reasonably be found.  A standard search normally 
consists of a search for main files in the Central Records System (CRS), an extensive system of records consisting of 
applicant, investigative, intelligence, personnel, administrative, and general files compiled by the FBI per its law 
enforcement, intelligence, and administrative functions.  The CRS spans the entire FBI organization, comprising records of 
FBI Headquarters, FBI Field Offices, and FBI Legal Attaché Offices (Legats) worldwide; Electronic Surveillance (ELSUR) 
records are included in the CRS.  Unless specifically requested, a standard search does not include references, 
administrative records of previous FOIPA requests, or civil litigation files.  For additional information about our record 
searches, visit www.fbi.gov/services/information-management/foipa/requesting-fbi-records. 
 

(ii) FBI Records.  Founded in 1908, the FBI carries out a dual law enforcement and national security mission.  As part of this 

dual mission, the FBI creates and maintains records on various subjects; however, the FBI does not maintain records on 
every person, subject, or entity. 
 

(iii) Requests for Criminal History Records or Rap Sheets.  The Criminal Justice Information Services (CJIS) Division 

provides Identity History Summary Checks – often referred to as a criminal history record or rap sheet.  These criminal 
history records are not the same as material in an investigative “FBI file.”  An Identity History Summary Check is a 
listing of information taken from fingerprint cards and documents submitted to the FBI in connection with arrests, federal 
employment, naturalization, or military service.  For a fee, individuals can request a copy of their Identity History 
Summary Check.  Forms and directions can be accessed at www.fbi.gov/about-us/cjis/identity-history-summary-checks.  
Additionally, requests can be submitted electronically at www.edo.cjis.gov.  For additional information, please contact 
CJIS directly at (304) 625-5590.   

 
(iv) National Name Check Program (NNCP).  The mission of NNCP is to analyze and report information in response to name 

check requests received from federal agencies, for the purpose of protecting the United States from foreign and domestic 
threats to national security.  Please be advised that this is a service provided to other federal agencies.  Private Citizens 
cannot request a name check.          

http://www.fbi.gov/foia
file:///C:/Users/ANROBERTSON/AppData/Local/Temp/1/Letters/www.fbi.gov/services/information-management/foipa/requesting-fbi-records
http://www.fbi.gov/about-us/cjis/identity-history-summary-checks
http://www.edo.cjis.gov/


 
EXPLANATION OF EXEMPTIONS 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 
 

(b)(1) (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign 

policy and (B) are in fact properly classified to such Executive order; 

 

(b)(2) related solely to the internal personnel rules and practices of an agency; 

 

(b)(3) specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the matters 

be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding or refers 

to particular types of matters to be withheld; 

 

(b)(4) trade secrets and commercial or financial information obtained from a person and privileged or confidential; 

 

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with 

the agency; 

 

(b)(6) personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal  privacy; 

 

(b)(7) records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records or 

information ( A ) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a fair 

trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal  privacy, ( D ) could 

reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any private 

institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law 

enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence 

investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement 

investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could 

reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or physical safety of any 

individual; 

 

(b)(8) contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for 

the regulation or supervision of financial institutions; or 

 

(b)(9) geological and geophysical information and data, including maps, concerning wells. 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 

 

(d)(5) information compiled in reasonable anticipation of a civil action proceeding; 

 

(j)(2) material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control,  or reduce crime 

or apprehend criminals; 

 

(k)(1) information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign policy, 

for example, information involving intelligence sources or methods; 

 

(k)(2) investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or privilege 

under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity would be 

held in confidence; 

 

(k)(3) material maintained in connection with providing protective services to the President of the United States or any other individual pursuant to 

the authority of Title 18, United States Code, Section 3056; 

 

(k)(4) required by statute to be maintained and used solely as statistical records; 

 

(k)(5) investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian 

employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished 

information pursuant to a promise that his/her identity would be held in confidence; 

 

(k)(6) testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service the 

release of which would compromise the testing or examination process; 

 

(k)(7) material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person who 

furnished the material pursuant to a promise that his/her identity would be held in confidence. 

FBI/DOJ 



The Black Vault
The Black Vault is the largest online Freedom of Information Act (FOIA)
document clearinghouse in the world.  The research efforts here are
responsible for the declassification of hundreds of thousands of pages

released by the U.S. Government & Military.

Discover the Truth at: http://www.theblackvault.com

This document is made available through the declassification efforts 
and research of John Greenewald, Jr., creator of: 

http://www.theblackvault.com
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tached report. 
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LA 87-38871 

REFERENCES: Denver airte1 to the Bureau dated 3/19/74 , 
captioned"JOHN B. O"M.ALLEY; APPLIED CHEMICAL 
COMPANY, DErNER, COLORrWO; ITSP-FEW" • 
Los Angeles letter to Denver dated 3/26/74. 
Los Angeles nite1 to Denver dated 7/26/74. 
Denver'nitel to Los Angeles dated 7/29/74. 
Los Angeles letter tO,Denver, dated 7/31/74. 

- p -

ADMINISTRATIVE 

During the extended period of this report this 
case has been maintained in pending status through inter
office and intra-office communications, and has received 
continuous investigative attention. 

LEADS 

LOS'ANGELES 

AT LOS ANGELES, CALIFORNIA: \-1il1 recontact ,-::1 ~_----I 
I b Geneva International 
,Associates~ Ltd.) 2500 Wilshire Bouleyard, Suite 720, 
telephone ~87-6840, or his attorney, 1 . 1 
9350 Wilshire Boulevard, Suite 224, telephone 274-6255, 
to obtain the information he stated on 5/16/74 he would 
furnish. 
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Copy to: 

1 - USA. Los Angeles j 
1 -I I Fraud Section, ( b6 

Criminal DivisJ.on, USDJ, vlashi~ton, D.C. b7C 
J - TISA. Denver .. / 

1 Offi~: Los Angeles, California 
8/.5/74 

Report of: 
Date: 

Field Office File 'IJ.: 87 - 38871 Bureau File 'I.: 

. Title: I I 

JOHN B: O'HALLEY JR.; 

I APPLIED CllEj.uCA~, INC. ~ 
GENEVA INTERHATIOHAL. ASSOCIATES, LTD.; 
MArple EN7ERPBISE:; . 
I T I dba 
Gold and S11veruIIJ.on Exchange -
VICTU1 

Character: INTERSTATE TRANSPORTAION OF STOLEN PROPERTY -
FHA UD BY WI TIE 

S y.n9PS is : 1 ~ do ing bus ines s as Gold and 
Silv~r Bullion Exchange, Corona del Har, California, through 
Matic ~nterprises ~nd Geneva Int~rnational Associates, Ltd., 
both of Los Aneeles, California, ·contrac·ted to purchase silver 
from JOHN B. O'l1ALLEY, JR., doing business as Applied Chomicals, 
Inc., Denver, Colorado, and advanced ~)90,OOO.00 on this con-
tract to Applied Chemicals, Inc., but . was delivered. 
Related interviews set 0 of sub·ectsL-______ ~---------------------L~ 
and as 'He 11 as 0 fat t orrn.:.:e~.L.L ____ .,.....____:::____.;__.:_--_--------...J 
attorney, an victim Gold an 
Silver Bullion Exchange c osed down by action 0 california 
Department of Corporations which charged the firm with failuJ3e 
to deliver silver to. its customers within the seven days required 
by California law. I I $60,Oao.00 check to Applied . 
Chemicals, Inc., forvlqrded to Denver Division FBI, pursu~nt to 
request for its presentation as evidence in loeal prose~utive 
action against subje~t O'l1ALLEY a~ Denver, Colorado. 

- P"-

ENCLOSURES 

This document contains neither rElcommendaUons nor conclusions of the FBI. I~ lis th'e proporty of the FBI and is loaned to 
your aqency; it and Us contents are not to be distr~bu'led outside your aqency. ' 
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LA 87-38871 ' 
\ 
\ 
\ 

TO] I Fraud Section, Criminal Division, 
Un~ted States District Judp..:e, vla~hj.ngton, D.C.: 

'One coby of Los Angeles report of SAI~ .--------l~ 
r--_---'-...Io.Id""t~ted 5/6/74, cap tioned UNKNO~JN SUBJECTnL...-_---.----Ir 
L...---~J - VICTIM; EXTORTION. . 

TO UNITED STATES ATTORNEY2 DENVER: 

One copy of Los Angeles report of SA L..1_---...J1 
. -Ir-l --....LI....I.dfted 5/6/74, captioned U:NKNOWN SUBJECT; I I 

1L.... ___ ....... - VICTIM; EXTORTION. L...-__ ----I 

DETAILS: 

-. 
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Investigation in this case is baSe? on the follovling 
information received January 16, 1974, by SA b6 
at Los Angeles, California.' b7C 

.. 
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BUREAU OF 'INVESTIGAT\~~ 
.(1 

Date of transcription--=1~/~1::....:8::.,,/:-.7L4~ ______ _ 

I ·b6 
Mat ic Enterpri~b7c 

Incorporated, 1100 Glendon Avenue, Suite 1547, lvest Los Angeles, 
California, 90024, telephone numb.er 473-0244, advised as follows: 

He is al Ifor the above firm, which 
was organized in July 1973, as a registered precious metals 
brokerage f:· rm ard ~s such he entered into C; cont~ct on 

1 _ for the purchase of up to l ~t'll'oy ounces 
of silver a a specified price, with a firm known as Geneva 
International Associates, Ltd., 2500 Wilshire Boulevard, 
Suite 720, Los Arp:;elCS ca~j~:rnja :n: ~as;~ l100n thi¥. 
contract be sentll ~ ~ ~ __ _ _ J~n 

I lL or the every 0 • he sIver but has 
been advised that no such delivery will be consummated. 
By way of background, he furnished the following details: 

has uainted with a commodity broker 
by the name 0 Wh0 is a commodity broker for 
Clayton Brokerage Company,. 10 '0 Wilshire BOUlevard, Los 
Angeles California te e ~i-
inately 
researc~~u~~~~~-'-------------r~~~~~~~~--------r 
stated that 
limited 6 ~~---r~ 
\'lhen obta'ined a . job with firm, R. J. 
Barnes an Company, 1500 , adelphia, 
Pennsylvania. Inl I moved to Los Angeles 
.and apprOXimately I lalso moved tp Los 
Angeles and they renewed their friendship. I f went 
to work for the Richard Ulmer Commodity Research Company 
until recently when he transferred to the Clayton Brokerage 
Cpmpany. During one of their many conversations, 1 1 
informed I Ithat h~t t he knew of a new source 
of' silver and asked if would be interested in it. 

I I stated that he wou e and fori Ito make 
'all efforts to obtain this sourc·e of silver. I I stated 
that _during I I re'eontacted him and 
stated that he had determined that this 6ilver source did 
in fact have available to i~ an unlimited supply of silver anq 
based upon this information, I lent ered 

b6 
b7C 

b6 
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Interviewed on 1/16/74 at Los Angeles, California ifile # Los Angeles 87-38871--/; 

by ____ s_A~:I ________________ V~t_m_b ________ __ 1/17/74 Dctte dictated ________ _ 
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;.,-"';..u:.;.; • .;.::.i.; .:<..::.: •. ~ ••• ~=. ~.i~· • •. . l.. .... ;.,.'. 

into a preliminary discussi~n of 'a contract whereby I 
would purchase silver for resale on the internationa~l~s~i~l~v~e~r 
marl<:et. made available a letter of intent addressed 
to Mr. indicating I I intention to 
purchase silver. also made available a Xerox 
copy f dat'd ~e ' em er 21, 1973, addressed to himself 
from Geneva International Associates, 

·Ltd., aCJn;w~ed:tng therece pori I letter or 
intent. stated that during the period when the 
letter 0 'n en was \'lritten and the letter of ' ackno\,lledgement 
was received, there were numerous telephone calls and personal' 
conversat ions bet\'leen himself, I I concerning 

, the details of this contract. Based upon all of the a.bove 
factors. a "~ales Contract for Silver" was signed be~ 

I lof Matie Enterprises, and ~ 
as representative of Geneva International Associates, Ltd. 

The a~oye contract l'laS signed on October 31, 1973, in 
the presence of! I Attorney at Law, who is a I!-___ ...J 

I lin Matic Enterprises, Inc., located at Suite 1555, 
1100 Glendon Avenue, telephone nu~3-l17l, and in the 
presence of Mr. I land Mr. L-J 

On the basis of this ;alid contract I I 
.fle, to Dfnver, Colorado, where he was met by 1 I 
and at the Denver, Colorado airport and taken to the 
Allied Chemicals Company (ACC), 5300 Franklin Street, 
Denver, Colorado, where he was introduced to Mr. JOHN 
orr~LLEYf who was introduced as the owner and president 
of ACC. _ Istated that he was given an inspection 
of' the buildIng which was a former meat processing company 
and he, · although' having limited kno\,lledge of the metal 

·smelting business, observed meta.l smelting equipment and ' 
based upon these observations assumed the firm was capable 
of handling metal smelting and ·refinement. I I stated 
he spent approximately two hours in the plant in conver
sation with O'MALLEY and based upon his observations, he 
placed an order with ACC for 11,80b troy ounces of silver. ' 
He stated tha the, I I and Of'MALLEY went to 
,'the , First Nat ional Bank of Denver where he, I I called 
his local bank, Security Pacific National Eank, Westwood 
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Branch. telePh,ne nllmber 392 -3;04 ijnd spoke with' either 
I _or I J (last name unknown) 
and instructed them to send a 10,000 certified check to 
the ACC account; I I stated that this is a routine 
banking~ transaction and in his travels throughout the 1'10rld 
he.often communicates with his bank in this manner, and he 
is authorized by ~is firm to send money in this manner. 

stated that he left Denver, Colorado, 
the'same day, by Continental Airlines, 

~~
rj~'n~ in f~~ e, on he immediately called Mr. 
I~n Huntington Beach, California, who is als·o 
. lof Matic Enterprises and informed him of 

sus nessealings with ACC, and the fact that a $10,000 
draft had been authorized for deposit to the ACC account 
in Denver, Colorado. 

On the following Monday, I Istated that he 
called I las he could not recall the account number 
of the ACC acoount in Denver, and he was informed by I I 
to send $15,000 to the ACC account and $5,000 to a Geneva 

o. ional Associates, Ltd., account at the Denver bank. 
made available Xerox copies of three memorandum 

c arge slips indicating the above payme7ts as set forth 
above. It was during this meeting that_ I as 
the official representative of ACC, mare out a purchase 
order which he gave to I I bea ring_ I' 
signature. A copy of ~hls pufchase order is attached. 

, I Rointed out th~Ugh previous 
conversations with I land he was aware that 
ACC did not have 100 troy ounce mol s so prior to his 
trip on December 14, 1973, I ~purchased $870 worth of 12 
graphite 100 t roy ounce molds, 1'1hic he ca rried with him 
on the plane and gav·e to O'MALLEY at ACC with the under-
standing that this $870 would be repaid. . 

Following his flight to Denver, I stated 
that the following Monday he went to the L. C. Murray 
Machine Company, 2116 North Seaman, South El Monte, California, 
telephone number 443-5848, where he explained the ACC smelting 

5 
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equipment to M-r. I I and between the two of them they 
decided that ACC would need mold racks, rtl"Oll cutter, 
1,000 trlv OllPC"r molds, and a mold box. _ I explained 
that l\1r. _ _ is an experienced dye and machinery 
manufacturer for numerous metal smelting ~irms "and is 
conside"red an expert in this field. 

, 
During the next three days, the abo~e eauipment 

was teing I manufactured and assembled and both I I 
and were aware of its manufacture and during numerous 
telephone conversations they agreed on its procurement. 
On the following \'iedne da evening, I Jarrived at Mr. 

I If~rm and Mr. s already there, and shortly 
thereafterl Ian arrived and they all roceeded 
to load this smelting equ pm(:>n into thp.I ............................... ....,~~d 
At approximately 8:00 p.m., I land ed 
for Denver, Colorado"~ arriving at approx rna e y :30 p.m. 
on December 20, 1973, and "proceeded directly to th, " ACC where 
this e ui ment wa~ lmJ :a::d. On the evening of December 20, 
1973, and! ___ I stayed at the Ramada Inn near 
the " Denver rport, an e following morning I I 
departed for Los Angeles. I I stated that on December 21, 
1973, he returned to ACe where he again met O'MALLEY examined the 
eqUipme~nh ch had been delivered the previous day and again 
assured that there would be no problem in meeting the 
delivery a e. " " 

I I stated that he left Denver and arrived in 
Los Angeles <rQlmfl 4:00 p.m. on Saturday, but had no other 
contact "lith l " I until the 26th of December, 
at which time both refused t~ ;ive him a definite deliver: 
date. On December 31,--1..21..3..t L _ I stated he went to 1-1 __ ~_----I 
office, at which time L.. __ .J.in ormed him that the contrac 
would have to be changed and that I Iwas barred from 
visiting the Denver ylant. as he had angered O'MALLEY during 
the previous visit. l I stated that on Sunday, January 6, 
1974, after numerous unsuccessful attempts, he called I I 
and had an approximate 45 minute:,conversat ion concerning the 
delivery and was assured by O'MALLEY that the January 20, 1974 
delivery date could be met. 
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Q turday, January ~2' 1974, or Sunday, January 
13, 1974, ain called 1_ land during the 
conversation stated hat everYthing had ehanged 
as he and had been in Denver the previous week and had 
sat dQ'Vln with 0 'MALLEY and his attorney, TOM IIDDSON} and they 

-had agreed that all·silver to be sold tol Ihad to be the 
current market price and on a "as ;lvailable" basis. 

r---------Q~n~r·onday, January 15, 1974, I I had Attorney I call Attorney IIDDSON in Denver and between the 
conversation on M::>nday and again on Tuesday, I I indi-
cated that he could not ;Locate I I but would continue 
efforts to locate him. 

Oq January 16;11974, I Jand a silver customer";by 
the name of l j went to Sambo' s Restaurant on 
peck9theWr.nardino Freeway where they met 
with and and during this meeting I I 
told at t e ,000 had been spent and no 
silver e very would be made. 

I I acknowledged that the contract for 
delivery of the silver on-January 20, 1974~ still had a few 
days to run, but based upon his.experience in the precious 
metals business} the delivery in no way cam be consummated. 

The following background and phy,sical description 
"las obtained through observation and inte.rvie\'l of I I 

Address 

Home telephone 

Date of birth 
Place of birth 
Occupation 

Military 'Servfce 

,7 

'" 
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Marital status 
Children 
A rrest Record 

.1) , 
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Hr. I I 
Ceneva Inter~at~onal Associates, LTD. 
2500 Wilshire'Boulevard 

. Suite 72(1 
Los Angeles, Cai~fornia Q0057 

Dear Hr. JL. ____ ~ .... 

This is to "!oc~mc:'\nt our intention to p':.lrcnC!.se fron G'. I .A. , 
LTD., a ninimum of'SO/OOO troy ounces of· .~~9 + fine silver in 
1,000 tro1,! ounce b~rs. '~s you h<lYp. in'1icated this offer £ro~ 
you i·s 50,OnO t:!:'oy ounces per 'vce::, (~eliv~ry each Tues':.ay, on 
a lo~g term co!~Jcr~ct. 'l'his intention to pl.!rchase is bases on 
the follo';l7ing prelininary conditions. 

1. Sai,.:! 5i1 ver price to ~1atic "Jill ~~ s~"I1('n (7) 
, cen ts u. S., unr:cr the J ... omdon I-!etals E}:c;1ange 
Bullion price as quoted in the Wall Street Journal 
ea9h an:l every Tl.lesuay I \'ii. th (1e1i very' to our 
facility i~ Los ~..ngelcs, Calif. I ~ac' .... r:'ll~srlay. 
P=i=:~ -:'0 ::~ c:::~nl:li=!:'Er~ ==:i" tlsir~S" !:! .. :~ :c:r.",:;lgn 
Exchange (Selling price.for bnn~ transfers), of 
th~ British POlmd emn the 81.111i011 ,~,~alcrs price 
for spot si1 V0.r as quotet;l in pe~ce. 

. . 
2. Said silver to be purchased by !1atic each 
Tuesday Qn~ ~clivcred t~l'atic's · facility Los 
Angeles, t!1at sa~e cay. ?,!inimt1~ P;.l:r.C!:!c.!3~ .to ~e 
50,00C troy our.ces \':cekly I, ~nt! \'Te asn that any 
additional s~pply that be available ~roM your 
f 'l't 1 ' " b' t •. ~' T' t ' I ac~ ~ y 1(; ~a:.:.e ava~ ... a ... e 0 l.la\_~c . n 0.rpr.~sE:!s nc., 
up to 200,000 troy onnces. additio:!a.l per "!?-~~. An~r" 
shipnent thai: !!atic desires to co~sig::. to a 1estination 
other t~an our Los Ar:.gsles faci1i ty, r~atic will pay 
any and all costs above the norral caar<;es to IhA. 

3. Said silver to be .~9~ + fineness an~ in 1/000 
troy ou~ce bars + or - 1~. Any shir~~nt of silver 
mac.e to t-!a tic b~; G.!ZJ\., LTD., \·;i:!.l :-'0 assave0 to 
determine t.~1i3 fineness and weiqht shall be acc
omplished !:y an indcpcn(:cnt assC".y.:::r an·i shall be 
subject to an independent verification by an assaver .. __ 
of G.I.A's choice. or·--·· · -

I __ -----------~-· ' 

.. . , . " .. 
• ' • , to' ; 

" J 

-9-
", 

, . 
~~~.....:....,,....;.....~.:...o..o~ _____ o;-'-'l'-"'_··_"7:~_~._ . ~~1~:.-:':-I1..·?--~77:"';'7r;::.;:::0S"·:·?""~'~~~:;:.':":""'"<\"7"":·~~~;-:-7:''.-!":'~~·-·· -. ":'",= 
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4.. Shippin~ 
earlier than 
December 11, 
week. \ 

\ 

\ 

to begin at G. I .A! S opt:ii.«:m no 
October 16, 1973 nor latlr:;r than 
1973,' and cO!lJcinue each qjm;J evcry_ 

lmy other. n~gotiations that '''ill be rn::::gnired. '''ill be 
accOl:\plished iI\ 1,05 Angeles, at a place. ~c:r;:n:-eet1 u!>on • 

. 
Please ac"!",is~ ~·~atic Enterprises Inc.,. by lette.r of 

your inte.ntion to sell anc ~clive.r saie ~aE~rial as soon 
as possible. " . 

AK/brn . 

'. 

\ 
\ 
\ 
I, 

I 
. ' 

Yours truly, 

.1 

4 • 

i 

.'. 
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Genefj.Internaticnal Associates, Ir-j. 
2500 WILSHIRE' BLVD., SUITE 720, LOS ANGELES, CA1:lr. 90057 

PHONE (213) 487-6640' CABL.E AOORESSI GENINTLTD • 

. Sept~mber 21, 1973 

Hr.· ..... I ____ ...J 

Vice ~esident, Director 
}~tic 3nterprises Inc. 
1100 Glendon Ave. Suite 1555 
Los .Angeles, Calif. 90024 

Dear Hr ...... 1 __ ....J 

, 
, 

PleCl:se be advised that vie are confirrriing your order 
to purchase ;;.0, COO troy cunces per 1-leek of .999 + fine 
silver in 1,000 troy ounce bars. Dilvery date to 
start no later than December 11, 1973 or sooner than. 
October 16, J973. . . 

It is necess~J for you and our firm to get together 
to work out the details cn payment, deliver-J; and assay 
verification. The price is confirmed at seven (7) 
cents lJ .~., W1UeL' thE: 10l1dGn l·ic~ .<:.Acl .. c.-i;;0 ~\_..:.:::;;.. 
P.l.ease contact us 1dthin 10 days so we can accomplish 
this trar~action. Best Regards •. 

• 

Very trUly yours, 

RB/ch 

cc l·~. ,:-1 __ ........-___ ...J 

'. 

.. . : . . 

.. ..... • • • • 
,,' 

Ltd. 

.,: . 

.' -, 
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!, Thi'k contract entered into this --:] I "). day of 

, 6c.£.J~';.· 197.3" by and between GEt-lEVA INTEP.NATIONAL 

ASSOCIATES', LTD., hereinafter referred to as Seller, and 

MATIC ENTERPRISES INC., hereinafter referred to a~ Buyer. 

WITNESSETH 

WHEREAS, Seller is a smelter of silver and desires 

to sell such ona continuous basis; ~nd 

WHEREAS, Buyer is a manufacturer of silver products 

and wishes to procure continuing quantities of silver, 

'Nm~ THEREOFRE, in consideration of the premises, 

" covenants, and conditions hereinafter contained, it is 

mutually agreed by and between the parties hereto as 

follows:' 

1. S~ller agrees to sell and buyer agrees to 

purchase up .to Fifty Thousand, (50,000) troy ounces of 

• r: r 

silver per weeR, as available to the following speci~ications. 

2. 

Analysis - Min'irnurn 0.999 fine refineti silver . " 

b •. Weight - In whole bars of either l,OOO 

c. 

or 100 troy ounces, + 1% in weight maximum 

Stamps - Each bar shall be stamped with a 
consecutive serial number . 

Seller agrees to deliver each weekly shipment 

F.O.B. to a bonded warehouse located at either the 

Los Angeles Airport or at the Ontario Cal.ifornla Airport, 
: 

1, 

' . 
", 

"/ 
( 

, ' - :. .- .~ 

... 

, 
. i 

I 
I 
I 
i 
i 

'I 

I 
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Cr ' 
'per Buyers insturctions. Should Buy~r designate a 

different distination he shall pay the difference in freig~t 

it addition~l costs are incurred or'a lesser amount should 

the ff-eight be a lesser value. Delivery shall commence . 
• , . ,l""'\ -c. - " "-<... on L.'l:. i: /'-.,- ;:::, 1973, and continue each and every 

Tuesday until the Sellers source of silver is extinquished. 

3. Seller agrees to sell and Buyer agrees to 

~rchase said qua~tities of silver at a total price of 
, . 

seven cents (.07), United States cur'rency below tp.e London 

Metals Exchange Bullion price as quoteq in the Wall Street 

Journal each Tuesday for that .. reeks shipment. 'The 'price 

shall, be established by using the Foreign Exchange (Sell- , 

ing price for bank transfers) of the British, Pound and the 
" 

Bullion dealers pri~e for ,spot silver as 'quoted in pence. 

4. Buyer ag=ees to estao11sh a revolving letter 

of credit in the amount of each weeks sbi~ment. The value 

of the letter of' credit shall be predicated upon ~ondays 
, , 

price (see above) a,nd any d·iffert;nce, bet~een the value of 

the letter of credit and the actual value shall be 

reimbursed to the' Seller within 48 hours~ 

The initial letter of credit shall be established 
. 

by the buyer seven (7) days prior to the first shipment by 

the S~ller concurrently with the silver posting of a 

performance bond covering the initi~l shipment. 

5. The Buyer sh~ll have.the right to assay the . 

silver prior to payment. The assay shall be performed by' 

.' ," 

--. 
2 

s 
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r" ~v 
.~ mutually acceptable firm. The assa~ must be accomplfshedi 

at the' airport, prior to ,buyer taking physical possessib~, 11 , II 
within 24 hours of the shipments receipt<at said airport •. ,; 

!. OPTION - The' Seller agrees to offer the Buyer any 

addit~onal,quantities of silver available, in a~cess of that 

quantity listed above at the saine price and under the 

. same condition as above. 

Executed on '3 (d a __ ~ -1.:.-., 
California. 

MATIC.ENTERPRISES INC. 

1973, at Los Angeles, 

• •• • ..... -'0' . .. ..... '. 

GENEVA INTERNATIONAL ASSOCIATES, LTD. 

,. 

" 

" 

3 

. . ; . ~. ~ .: 

.'; :' . 

4.~ .< •• 41." "C,, GY: " ',,_ peT':'." ...... ,.....'; q,t tp Q "! ~ . . X' ..... ; .. ' 
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PURC~ASE ORD~R 

~ 

To 

. ' 

BJ/'~ '[For 
C" I' 

{Qa ? I ![I!.(-'r 

( I 

I 
.. 

Req. No . 

1l!~ 
, /) L,H How Ship Eo~.!. . . ~ 

/ 
" 

Address 

City' Dote Required I 2. - P t( - 1 ~ 

Ship To mp, TI S. ~ N-t=:..::~,-' ~t~r:,;.~ ~r:..!.I ... S...!~(;:....' ~!. __ ...;T:.._~A!~' ~c.'-oI..' __ 

jlo-q G:1<"rJ rl c Ai 11;/c L.o!. f),v[J~/p<" ) 

i 
Terms -J:aw.::.:>...!r-~~tL...;"').LOL'I-I·~rl!.-____ _ 

-Addr'3ss 

QU~.NTiTY 
PLEAse SUPPLY ITEMS liSTED BELOW OPClE~EO RECEI .. ro 

1 /, "leo Ti!o'J 0. I~ T ....,~~~ , C .., 
'I 

2 

, 3 I 
.. 
5 

. : I 6 

7 
., 

8 . 
9 " 

'. 
10 

-II 
f 

12 e (1..1' r. r ,,:--c-.r (J () ;:).,1"",,/ -
13 

\4 <: 

15 " 
\6 

17 
'.-,. "., ..... 

!)IS':(J~II:':>r~ 0;> MA'I;U:I,L ........ 

, 

R.di~r~ 0 RECEIVING DEPT. COPY 
, IS 147 - ~ 

- -·:~.u4 _ . ., ki!£M • 

,-17-

PRICE UNIT 

(}Z p,/);~ " ?()~ .:., 

--

-. 
" 

' .. 
-, 
-' 

--
-,-. ..,) 

. 
Re::eiving Clerk 

.. , , . .. , .. " 

Purchasing Agent 
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Fe1!ruary 11, 1974, I l part o"mer of 
r-!-'"1.,\;;i",I;;1..A....""""""i' c., ''las contacted at which time he 

~~.L...-...,......_----I no longer "Jerked for this company. 
However, was ai'lare of this business transaction and 
of the fact that I Ihad reported it to the FBI. He 
further gdvj.sed Mr. I I is the individual for 
who~ Matic Enterprises waf. acting as an Agent and thai it 
was his money that t _ actually gave 1_---------'-

By communication dated March 19, 1974, the Denver 
Divis·ion of the FBI furnished the following information: 

. On March 5, 1974, Mr. I I tele-
phonically contacted the Denver~D~i~v~i~s~i~o-n-o-f~~th~e--F~e~d-e~ral Bureau 

.. 

of Investigation giving his home addre~s as I I 
I Itelephone [ I furnished 
the following information: 

. . He is I I of Gold and S il ver B.,Qullion Exchange 
California Company, 2445 East Coast Highway, Corona Del Mar, 
California, telephone (714) 675-5001. 

He advised that his company had been in touch with 
Applied Chemical Company of Denver, Colorado, which is Oi'med 
and operated by JOHN B. OtMALLEY~ Denver and that Applied 
Chemical claimed they had a huge pile of ore concentrates . 
containing 30% silver ''1hich ther "lOuld be reducing to silver 
in its pure form. Mr.1 advised he forwarded $30,000.00 
by bank wire through Geneva International located in the 
Westwood area of Los Angeles, California, which has an agency 
contract with Applied Chemical. He advised he personally 
transported an additional $60,~00.00 by common carrier (airlines) 
and turned the $60,000.00 over to Applied Chemical while in . 
Denver, Colorado. 

Once the silver was in pure form, Applied Chemical 
was to, sell it to l>!r. I firm for the $90,000.00 that 
was advanced plus they '\'Jere to· make additional payments upon 
completion of the agreed transaction to otAain the pure si~ver. 

He advised Applied Chemical kept stalling so he 
.personally travelled to Denver, Colorado,February 3, 1974, and 
visited Applied Chemical Plant located on Franklin Street, 
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Denver, Colorado, and was accompanied by Mr.1 I a 
consultant '\'lho is employed with tht=J Sterm Rogers Company, 
700 South AShrStrert. noPler, ColoTado, telephone 75B-1122, 
extension 2358. I _has· a home. telephone of I I 

He advised samples were obtained of the concentrates 
on the visit made to ~ppiied Chemical which were examined and 
this examination indicated ·that the pile of concentrate did not 
contain silver as reported. He advised he had contacted his 
lawyer in California who advised him to contact the FBI as it 
was his feeling this matter involved fraud by wire. 

He advised Mr. I thad prepared a report on 
the samples examined ·vJhich he "t'Jou d submit a copy to the FBI 
~hould· he be contacted and a request made for same • 

. , 
He advised the attorney fqr Applied Chemical is 

Tm.:f HUDSON "t'lhose office is 'vdth .that of JOHN B. O'l-1ALLEY in 
the Petroleum Club Building; Denver, Colorado, and he then 
concluded the conversation by stating he had reason to bel~ve 
Applied Chemical may be obtaining money from other people just 
as they had from him in the same type of scheme. 
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1 Date of transcription ___ 3_1_2_7_/_7_4 _____ _ 

calif'ornia., telepnone 020-0025, 
his 'involvement 'in a business 

~~~~~~~~~~~~~~~~~~~~~~~~~--.J. and ' He was advise 0 e names an 0 icial 
~ en ~ ~es 0 the interviettling Agents and the purpose of 
the interview. He was advised of· his rights as shown on 
an executed TlInterrogation; Advice of Rights Tl form. He 
stated he understood his rights and furnished the following 
information: 

In 1973, he was working for Clayton Brokerage., 
West Los Angeles, California. While employed at Clayton 
Brokerrge approximately one year ago, he met I I 
I who is "the President of Geneva International, Los 
Angeles, California. 

He 'has known I Ifor approximately 
two years and knew him when they were both living in 
Philadelphia. They both came to Los An,eleS to work and 
while here renewed their acquaintance. I indicated 
to him that he, I l .was in the market for pure silver. 

During co~yersaiions that he had with I J be 
had determined that I I had 'a source of silver whic he 
could obtain through JOHN O'MALLEY, who has a start-up 
smelting business in Denver, COlorato. I I introduced 
him. to O'MALLEY and O'MALLEY ~hot'ied_ itbrOUgh his 
plant in Denver. At that time tbere was no hing operating 
in the plant., but it did appear to I I that he was 
attempting to get into the smelter business. In addition, 

, he had learned that O'MALLEY had several hundred tons of 
a certain kind of o;e from which he could obtain silver. . 
It also appears to L t that O'MALLEY knows hottl to . 
process this ore an , in f'ac , ~el1 his plant· in 
operation and bas seen through a sample of the 
silver that O'MALLEY can produce. owever, it was determined 
when this silver was tested that it was not pure enough to 
sellon the market without one adqitional process' which 
O'~ffiLLEY is unable to do at tbis time. He needs additional 
equipment for tbis process and bas been unable to obtain 
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. In De~\ember 197~' I I tried to put together 
a business ea bett<leen 1 lof Maleic Ehterprises and 
O'MALLEY. told I that he had a source of 
silver b\:1.t t a i ~laS a start-up business located. in 
Denver~ Colorado and owned by JOHN O'MALLEY. 

r--------, After preliminary discussion, I I and 
I Imet in Denver during the first part of December 
1973 : They met 0' 1.\1ALLEY and 0' MALLEY showed I I through 
his plant. At that time there Nas nothing in operating order 
in th~ plant. After seeing the plant O'MALLEY told I I 
that he thought he could have a small quantity of pure 
silver in a couPJ1e of weeks. He needed a furnace that he 
did not have and. 1 advised 1 ! that he had a 
furnace in Los Angeles. 

Imetl lat L. C. 
California~~~t-el~e-p~h-o~ne 443-5848, 
this fUrnace that \I~as reportedly 
discovered that it was, in fact, I----~.,.,."..,..,.,."...."....."...."---,,,"="""'.....J. 
I ~ The furnace was loaded onto 
I I and 1 1 traveled to DenverL...-...-------.-.-J 
this furnace to OtV~LEY. 

I ladvised that a contract was drawn up 
with the delivery date left blank which was filled in by 

.1 1 sent a total 'of $30,000 to O'MALLEY for 
expenses to enable O'~ffiLLEY to obtain the equipment and 
other items such as chemicals in order that he could produce 
this silver. I I was advised that this money was going 
to be used for expenses, and to 1 1 knowledge was 
used for expenses. It was also made clear tol I that 
this business was a start-up business. 

r ladvised that it Nas his understanding 
that the $30,000 that was put· up by I It-las actually 
an individual's by the name ofl I 

.21 . 

. . 
~=~=~~~~. <·..:...:~~.:,;..,"~_:f;7o..:.' ~..:..:..~?,~ ~~"~'(~~.~;~ ·/~;~\y:~~~·~~~r, ~~',~)~.: ~?:';2~?<1~;7~~f~~~~~~~~::::I~ ~~:7;··'~' ~:1 ;r,rr<1.' :- ,~""": .-~:~~ ~,- .... ~': !~--', .. -- ,,,, ~.,, 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 



., " 

.. "" ~;' ", .. . ' ~.:;..', '-
~"".: .. :~.:'. ..' .',. '" " ' ., . . ,: : , ". 

,: :~.~~::;::.; .~~.~~~::~·::;.~.f: ... ~:~·: .::" I 

.. 

I 

3 \ 
\ 

LA 87-38871 \ 
. \ 

i 

I Ihas been advised ~y O'MALLEY that he b6 
will work as an 'agent to sell the silver that O'MALLEY b7C 
produces -' . if and .. ~'Jhen he obtains the equipment to produce 
pure silver. It ·.is I lunderstanding that O'MALLEY 
fully intended to" 'ful±'il1 the loutract fS soon as he could 
pro~uce pure Silver. However,. _placed a lot of 
pressure on O'MALLEY and does not ktOW ":her O'jfu\.LLEY is 
now going to fulfill t~e contrfct. _ _~_ ~advised that 
he is not a partner of i or 0 MALLJ.!. s ~n this venture-, 
but is only going to act as an agent to sell the SilVt;J 
He has hot received any funds from either 0 I MALLE'{ or 
in re,ards to this business deal. He is not certain, bu ' 
I may have received some payment for his involvement 
in this deal. 

_ I ladvised that he had heard that O'MALLEY b6 
had received some type of a threatening letter and b7C 
threatehing telephone calls, telling him not to se~ver 
in California. This information came to him from ~ 
I Ihas not received any such threats and to his 
knowledge no one else has who is involved in this business 
transaction. 

I I advised that he is going to go to work b6 
for Conti-Co~modities, West Los Angeles, California. b7C 

I I advised that as far as he is concerned, b6 I 
O'~W_LLEY'was stra~ght forward in this entire business trans- b7C 
action and that I Iknew what he was getting into as 
far as this being a start-up business. I jfeels that 
if they had of been or would ee a little more pat~ent, 
O'MALLEY can produce" and fulfill the contract. . 

I I adYised that to the best of his b6 
recollection he was in Los Angeles on March 8, 1974. He b7C 
denied receiving any threatening letters himself and stated 
he would have no reason to se~d anyone one. 

, , 
22 \ 

j 



I 

-,' " ' . ~ 
,,;0' ,'. ," 

,,~ .. ,::.::.:.<.:.:~j~·£·;·;.~::~~:~~:":;·k';~ .::.~. ,," .:~~. '., 

• 

LA 87-38871 

\ 

\ . :~ 

" 

11$1 £ .. allion Gold, Silver Orders Not Filled 

.. 

"A Corona del }.IG,r precious metals exchange may face 
c2~iminal charges by the California Department of Corporations 
for failing to fill up to $,1 million in gold and silver orders, 
it was learned today. 

liThe state has ordered the Gold and Silver Bullion 
Exchanee, Inc., 24LI5 East Coast Highway, to discontinue 
oper~tions u...'1less it can rr.ake deliveries 't'Jithin seven days. 

'I I of the exchange, a]ege d 
today the firm can't fill its orders because it has been 
defrauded by a Denver supply company_ 

1 lalso charged that both the state agency and 
the FBI have refused to assist his company in recouping. its 
losses. 

liThe pepartment of Corporations refused to help us 

b6 
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b6 
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b6 
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when we protested that we w1ra the victims of a deliberate con 
game by a silver supplier,'. I charged. b6 

b7C 

"NCi-1 they're charging us with not having made our 
deliveries in less than a week,t he said. 

IIHe said similar efforts to obtain FBI assistance 
went unheeded. 

"But I ~ counsel for the Department of 
Corporations, s~a~l~'d~~t~h~a~t~·~h~e~h~a~s no record, of any correspondence 
from any member of the flrm. 
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"He acl::nowledged the fraud against the Corona del 
Mar firm may have taken place, but said "this is the kind of 
thine that our la~·.' is intended to prevent. II 

"He explained that the exc·hange is allegedly in 
violation of the 1973 Californ~a Commodities Act which is 
aimed at preventing exchanges from using customers' money 
to finance gold and silver ·purchases. 

'1 I conceded that he has not writ1en the 
state agency but has filed his fraud charges with . I 
personally, Dver the telephone. 

r-------I;'�r-__ ~lwoUld not make a comment on that contention 
by ..... 1 __ ----II 

11 I said his firm IS. troubles began when the 
firm realized that a large·amount of silver ordered from the 
Denver supplier IIwould not be delivered for fraudulent reasons. 1I 

'1 I said the Denver District Attorney's Office 
has since requested and received a Grand Jury indictment 
against an offical of Applied Chemicals, Inc., a Denver, Colorado 
company "lhich I I said. has California affiliates. 

"He said his company is· preparing a $30 million civil 
suit against Applied Chemicals. 
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"1 I said his exchange is now closed \>1hile auditors b6 
pore over the books attempting to pinpoint the losses. b7C 

"He said he is drafting a 26-page statement to the 
compan,Y's creditors explaining the predicament. 

. "\ve Ire primarily intere?ted in pursuing the recovery 
of the metals from the .penver g~mlp so wT can get them to the 
people 1.,rho made the purchases, t I _ said. 

1---,,....-__ ~1 declined to disclose "lhere he lives 'QJJ.L 
said any customers trYin~ to contact him should write to L-J 
I ~ 
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1 1 Atto~ney, 9356 vlilshire 
Boulevard, SU1te 224, telephone 274-6255, Beverly Hills, 
Calif'ornia, contacted the Los Ange les Division of .the FBI 
telephonically and furnished the follovTing inf'ormation • . 

... 
tte represents I Ihas inf'ormed 

,.him......o..f the 'contact made with him oy SAs I I and I I 
L-.J is still getting together the documents he has that 

1_ _ J and through I _will make arrangement f'or ;
re :ert;; vent to this contact. wt"ll bring them to 

urt er interview by the FBI. 

However, 1 I real reason f'or calling the 
FBI this date is another aspect of this matter. He is aware 
that one or more others involved in this mattir have re-
ceived threatening letters. On June 13, 1974 I called 
I ! to report that he .had just received a telephone . 
call from a m n whose voice he did not recognize. The caller 

to arrest gave the caller I I name and 
said he was of the FBI and that the~ were coming over 

hone number suggested the caller call 1 
~~ __ ~--~~ver received any call pertinent to this. Right 
after called him, I I checked l-J'ith the FBI of'f'ice 
and determined that there is no agent I lin the Los 
Angeles FBI Office. Then he called the United States At
torney Off'ice, the United States Marshal Office, and the 
United St ates Hagistrates 1 Office, all in Los Angeles and 
determined that there was no char~e outstanding against 
I I 

I J has considered the possitility that 
this call to I rwas made by an unknOh'l1. party to discour-
age~I~~ __ ~1 further involvement in a related civil action 
on which a hearing was held in U. S. District Cou~t, Los 
Angeles, California, yesterday. 

,SA I I advised I 1 that the FBI would 
like to obtain directly f'rom It----,I-=, tC"!h~e~ details of this call, 
particularly since it, alleges a violation of the federal 
impersonation statute. 

Intcrvi cwed on ' 6/ J II 1711 

by f) SA I 
7 

Los Ane;eles U· ~ 
at Los Angeles, California .File # __ 8:::...L.7_-.-t!.3~8~8_l.7-=1:....·_"'_.!_1 .....J~ 

(telephonic') 

twmp Dote dictated __ 6~/<---=1=h."-/--L7=4"__ __ _ 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 
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L...-_-:--_...II. stated he would have II call SA 
I as soo~ as he could p,et in touch ~im, either 
today or on Hon:~ay, 6/17/74. 
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I Gold & Silver ·: .Bu11ion B,tchange, b6 
2445 E~ia--s~t~C-o-a-s~t~lI~i-g~h-w-a-y-,--C~o~rona DelMar, California, furnidled b7C 

the fo1lowinr, documents: 

Booklet captioned "Metallurgical Evaluation 
of Applied Chemicals, Inc. Operations, Qver 
COlorado; March 20, 1974,11 prepared by b6 I _ I Denver, Co,oJ'>ado, rphis is 1abe ed b7C 
as Copy o. 3, 'and Mr.! jadvised there 
has been no dissemination of this booklet. 

Check dra'toJl1 on the ·38c"ri. ty Pacific National 
·Banlc, Newport Cs:::! l;er Office, 550 Newport Center 
Drive, Ne'tvpori:! Beach, Ca;Lif., dated January 28, 
197!h payab 1e to Aprylied C~emiCl!ls. r;c;. in the 
amount of ~~60, 000, signed I bearing 

a notation I!P'l.Yment on Contract dated J ti/7!b. II 
Th is check is endorsed on the reverse I I 
I I' . . 

b6 
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I'1r. I.advised that this check had been hand-carried b6 

by him to D~nver, C:olorado" where he gave the check to JOHN B. b7C 
o tMALLEY and his attorney, I r. He said I I there-
af'te!' flew from Drnver to Colorado on a plane separate I-rOm that 
taken by I _. wi th a power of attorney . . g him to 
cash the check. He saidl I called him, because 
the bank on which the check was dravm, to which took the 
check for cashing, declined to cash ta{ without 
verbal consent. After I I called the latter te1e-
phon '~d 0 'MALLEY in Dt:!nver to be sure had his pOHer of 
attorney. 

I I said the $60,000 represented his second payment b6 
for silver he had ordered from Applied Chemicals. His original b7C 
payment was ~~30,OOO which he had vlired Matic Enterprises of 
West LOS Angeles, which in turn transferred the $30,000 to 
Geneva International. Geneva in tUITI wired the $30,000 to 
Applied Chemicals, ~bere it was broken down intd two separate . 
amounts, $5,000 kept by Gen~va, and the remaining $25,000 went 
to Applied Chemicals. 

Interviewed on _·4~/4..:...:...-1..:...74..!-__ ot Corona del Mar, Calif. File # 

SAl 27 by ----&... - ___ --:----:-_J----- ___ ~---,-_- Date dictated _4...:.--/ _8,;",,1_7--.:4 ____ _ 
LI.,\\) wjw 
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I ~ I said the trecing ~f these funds had be~n done b6 
by Matic En ~rprises, which firm originally put him in touch b7C 

with Geneva International. He saidl ~ of 
Geneva· Intern'at ionel, hed actually sold him silver before 
he had a contract with Applied Chemicals. This was for 
11,800 ounces 'of silver. Applied Chemicals later denied 
they had ever given Geneva authority to sell this 11,800 
0unces. They did, 0. acknowledge they had received 
funds furnished '. by , pnd said they would return 
these funds to him eCBuse they were unable to furnish the 
11,8000unches. However, repeated demands byl land 
his ~ttorney failed to get any results from Applied Chemi
cels •. 

r.fr. I I se id tha t with the. excention of the tloJ"O . b6 

documents described earl ier, his attorney, I I b7C 

30001 Crown Valley Pprkwey, Laguna Niguel, California, 
tel. 714 831 2080, has all other documents relating to 
his dealings with Applied Chern icals and JOHN 0 'HALLEY. 
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1 Date of transcription ____ 4:-1_1_7.:.../_7_4 ____ _ 

~~ __ ~~~~I Attorney, 30001 Crovffi Valley parkway, 
Laguna Niguel, California, advised he is attorney fori I 
I lof the Gold and Silver Bul~ion Exchange, Inc. He 
advised as follows: 

'--___ ...... 1 tc)ld him that he was entering into business 
negotiations with JOHN B. 'O'MALLEY.for the purchase of a large 
amount of silver. I I told I Ihe had already furnished 
$30,000 to O'~mLLEY through Matic Enterprises, Inc., and was 
preparing to furnish an additional amount to O'MALLEY. I I 
told I I that because of the large amount of money involved, 
it would be advisable to go to Denver to look over o'~mLLEY's 

.operation, to negotiate a contract with O'V~LLEY, and.to try to 
get a general impression' as to O'MALLEY's potential for furnishing 
silver to I l 
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Accordingly, on January 21,1974,1 land I b6 
flew to Denver and met O'MALLEY in the office of O'MALLEY's b7C 

attorney, TOM HUDSON. I lasked HUDSON a number of questions 
regarding his knowledge of O'MALLEY's refining ability, avail
ability of ore from. which pilver could be extracted, and'O'MALLEY's 
personal reputation for integrity. HUDSON replied that O'MALLEY 
and his operation were legitimate, that from his past dealings 
with otr.mLLEY he knew him to be a man of integrity, and his 
business operation, knmm as Applied Chemicals, to be a legitimate 
one. He said O'MALLEY had the expertise, the refining capacity, 
and the availability of material necessary to deliver almost any 
amount of refined silver I I might care to purchase. 

~ __ ~I and I I then went to the Applied Chemicals 
plant, Where they were given a tour. They were sho~m what 
appeared to be furnaces, piles of what appeared to be ore 
material, and were told that th.is ore included 30 percent silv~r 
'vhich had been refined to that point. This tour was given them 
by O'MALLEY. HUDSON had remained in his office after their ' 
conference with him., 

b6 
b7C 

4/13/74 Laguna Niguel, California # Los Angeles 87-38871-: Interviewed on --'-_____ at File ( 

by ____ =s~A~I __________ ~~Yk~a~h~------------~ 
~\\j 

pate dictated ___ 4_/_1_6_/_7_4 __ · __ b6 
b7C 

ThiN docume~t cont~ins neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; It and Its contents nre not to be distributed outs;" 'If agency. 



2 
LA 87-38871 

•... / .. 
.. ' 

O',MALLEY took them into .a large ",alk-in vault and 
showed them stacks of metal bars. O'MALLEY picked up one of 
the bars from the stack and said this stack was made up of bars 
of platinum. He picked up a bar from another stack and said this 
was a bar of silver that had same gold in it, and therefore 
had to be re-refined to make it pure silver. He picked up another 
bar ' and said this was mostly gold, with some silver in it. 

I I estimated there were more than 100 bars in the 
stacks in the vault. 

~ ________________ ~Ithen flew back to California. 

~ __ ~Ithereafter began drafting a contract. He sent 
the completed contract by pilot letter (which he explained meant 
it was hand-carried to t~e airport, given to a crewman on a 
flight to Denver, and carried to Denver by that flight), to 
Denver. 

. Between the time I I and I I returned to 
California, and during the cou~se of time I Iwas drawing up 
the coni:actr I a number of telephone conversations took place 
between and HUDSON. The contract was sent to Denver on 
January 6, 1974. During the course of I I conversations 
with HUDSON, the latter continued to vouch for the integrity of 
O'MALLEY's operation. Some revisions in the contr~ct were 
discussed, and during a te1ePhine copveysation on January 26, 
1974, I I agreed that he and_ _would again go to Denver 
'on the following Monday, January~1974. They did, in fact, 
return to Denver on that date. ~examined the revised . 
contract, and made a couple of changes and revisions. A tele-

'phone call was made from HUDSON's office to I lof 
Matic Enterprises, which had set up the original negotiations 
between O'MALLEY and I I 'participating in the telephone 
conversation at that time were I iTOM HUDSON, I I 
O'MALLEY, and I I using separate·te ephone extensions. This 
conversation concerned O'}mLLEY's ability to fill his contr~ctual 
obligations. 
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Matic Enterprises had been involved in the payment by 
I.--___ ...Jlof the original $30,000, most of ,.,hich eventually went 
to O'!-lA.LLEY's Applie'd Chemicals, Inc. 

During the course of this telephone conversation, 
both O'~lA.LLEY and HUDSON continued to assure the others of 
O'I--1ALLEY's .ability to fulfill the contract. 

Thereafter, the contract was completed and executedc 
. A check for $60,000 was given by 1 Ito TOM HUDSON, made 

out to Applied Chemicals, with specific instructions and 
agreement that the check was to be ,deposited into an Applied 
Chemicals account for the purpose of paying for additional 
equipment and additional ore that would be needed to fill the 
contract, and for no other use. This was a verbal agreement 
betT,.veen O'1-1ALLEY, HUDSON, 1 and was made in 
HUDSON's·office. 

1 1 ha~ no first-hand knowledge of how or where 
the $60,000 was eventually negotiated. 

I Ihas tOldB that Applied Chemicals has not 
fulfilled their contract. has made repeated demands by 
telephone to HUDSON and O'MALLEY that the money be returned to 
1 I but this has not been done. 

1 Ihas been told by I I that O'MALLEY and/or 
,HUDSON have promised to return his mOley if1he agr~es not to 
prosecute, but that both I I and are determined to 
take any and all criminal and civil action available against 
o 'NALLEY and HUDSON. 

Some of I I early' dealings in this operation 
were with Geneva International •. O'MALLEY has said that c::::::::J 

·L..I __ .Jlof that firm is the representative in California for 
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Applied Chemicals. It is I . . I understanding that II and 
Geneva International were involved in the payment of~rst 
'$30,000 made byl I but that the negotiations concerning 
the $60,000 were made "d th HUDSO~ and O' NALLEY of Applied 
Chemicals, and not through Geneva International. 

I Ihas been contacted by the District Attorney's 
Office in Denver, and he and I lare scheduled to appear 
before a local Grand Jury there on April 18, 1974, in a case 

. being prepared for local prosecution against O'MALLEY .and 
possibly HUDSON. 

L...-_---II furnished' a copy of a stJ.mmons and civil complaint 
filed in Orange County, Caiifornia, on Narch 21, 1974, against 
Applied Chemicals, Geneva International, Matic Enterprises, 
and various individuals connected with those firms. He said 
that he ~ad been involved in little correspondence with any of 
these "firms, that almost. all negotiations had been done by 
phone between his office ' and Denver. He said he 'vould review 
his file and furnish, at a subsequent time, copies of any material 
which appeared possibly pertinent to this investigution. 
. He also furnished other correspondence in his file 

which he thought might be pertinent to this inquiry. 
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INVESTIGATION-

1 Datc of t~anscription __ .:..5..:../_1_6....:./_7_4 ______ _ 

I I of 
Geneva International ASsoc1ates, Ltd., 25uu : w11sn1re Boule
vard, Suite 720, telephone 487-6840, was contacted -at hi~ 
offjce bv appojn1-ment on May 16, 1974 by SAs _ I [ 1 ,/ 

SA'I I introdused SA'r-! and himself to 
r----l eXPlailed tf I Ithe purp~this interview, 
~rnished I ago of a form setting out his rights 
and waiver thereof. read this form, said he understood 
it, and returned it w~t out signature s~ating he would get 
together the facts and documents· pertinent to thisinquiry, 
:onsul~ hi~ att~rney and contact the F~I for furth~r, CQm:~:tf 
lDte""'SlJew 1n th1s matter. _ He stated h1s attorney 1S , ___ _ 

16255 . 1 9350 Hilshire Boulevard, Sui~e 224, ~elePh""o-n-e-"'r-r"I-:--"'" 
, . 

r----lfurther volunteered that he does not believe 
that his ~s in this matter are in violation of any laws. 
He added that he has further ideas concerning the extortion 
letter received by , , about which he has been previous-
ly interviewed by another FBI Alent. He has seen a copy of 
the letter received by 1 _ shOiYtl to him by the other 
FBI agent. He has also been shown' by JOHN B. O'l1ALLEY a sim
ilar threatening letter vlhich ° 'HALLEY said he had received. 

1 1 and his attorney, I , have both made verbal 
near-threats tol Ibel1eves there is a possibility 
that', 'sent the letter to himself. 

SA , , and r-I departed, SA 1 1 stating 

~ 
that 1t was expe'ctecr-'that I I would contact SA 

for further interview in the near future. I I 
assure the agents that he would contact the FBI for further 
interview in the near future. 

Los Ange les 1/ 
Interviewed on . 5/16/74 at Los Angeles, California File # __ 8..;7 ___ 3---,-8_8..;.7_1"--,-_,..:....lo_,,,_ 

;S~I~ ______ ~I_an_d __ ~~ 
by I W4- . Dote dictated __ 5....;,/_1..;.6.;...:.../...;..7_4 ____ _ 

This document cont.ains neither recommendations nor conclusions of I.he FBI. It is the property of the FBI and is loaned to 
your ngency; it and its contents are not to be distributed outsidr ~ency. 
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Nay 7, 1974 Date of transcriptian __ -=:..._~ __ -=--___ _ 
I~------------~--------~I Gold· & Silver Bullion Exchange, 

2445 Epst Coast Highway, Corona pel Mar, 'Californie, advi~ed 
as follows: 

His firm is in the business of buying and selling 
silver, which generally comes in the .. form of.silver 
medallions or silver in~ots. For some time he had been 
buyin~ silver from l1p.tic Enterprise~ lnc •• and most of 
his dealings '-lith that firm ware with, I, 
Vice-President of Matico During the latter nart of 1973 
he started encoutering considerable difficulty in getting 
delivery of silver purchased from l'18tic. This was a source 
of some cons terne. t ion to I I in' the. t \orhen he woul d re
sell silver to individual purchasers, he guaranteed delivery 
with in s even days. . 

Because of the difficulty he encountered in getting 

0: from Mstic, and the numerous excuses offered by 
for not mp~dng deliveries promptly, I I came 

o e conoe HFlS being stalled b'l Hetic, and he 
confronted with this comnlaint. l I told him 
he had been ea 1ng with I lof Geneva Interna-
tion?l, pnd thet the difficulties Hatl.c hed had in furnish-
ing silver tol IhRd been caused by their inability 
to get promised deliveries from Geneva. On the deyl 
complElined tol L the latter told I I that "':-b-e---:"h-s"""'p:--.... 
leprned on thrt d~Y there w?s to be a luncheon where I r 
was meeting with 1 ... ~ of Hurray Mint, a production r---..... 

I f"!c i tity where 8i-ver 18 st.empf: out( ingots poured, etc. ....1-"...-...1 
~ suggested they confront at the meeting place and 

seek his explo.nation for the de aYe 

I I end drove to the restaurant in question, 
locat10n not~ e end started asking! I 
Questions. told and I I that he ha~ a 
contract wit App ied C em1ca s, a firm in Denv'er, and . that 
the mfln operating thst firm was 1 1 He ~aid the 
firm hed a large pile of silver ore and wps in the process 
of gettings its furneces in order. He said that a s soon as 
Applied Chemicf.ils could get operlationa1, they would be able ' 
to produce and deliver plenty of silver. 

" 

Inter'viewed on _·-'5~/~7~/:...7..t.:4::t.-_ at Cor ona del Mar, 'C El Iii' • File # 87-38871 -~ q?-

by ______ ~s~A~I __________ ~~------~------~ 
\.\).\J w jw 

Date dictated _5..:.;/:...7~/.J..7!::1:4'--__ --'-__ 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the F'BI and is loaned to 
your agency; it and its contents are not to be distribute" '~ide your agency. . 
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Prior . ~b a month before this meeting, ' whic'h WPS held 
sometime 1.n December, 1973, I I hed peid $300 
!-1atiq E;t;ernrTses for the purchase of silver, end 
told! _ J-,that this money hed gone to Geneva n e1"-
nationa • '. 

\ 

After the meetins from whom he got the 
address of ftpplied Chemicals, got in touch with 
JOHN 0 t}1ALLEY of thpt firm J--::":":!,",,::&:"'1:"'~M'IALLEY 'S attorney, 
TON: HUDSON. 0 'HALLEY told that Applied Chemicals 
haa the silver end that it e delivered. 

. , 

T'he $30,000 I I gave to 'Matic Enterprise s had been 
foi the purchase of 11,80b troy ounces of silver. 

~ __ ~~~ deadline for the delivery of this silver passed, and 
~ __ ';"""'T __ ....J..~a.:;:;ct~p.-=lin contected O'Mf..LLEY and HUDSON. They suggested 

fly to Denver, look over their operation, and 
'''="'=~~m-:-s-e-t,f that they hpd the facilities and ore neces-

deliver the silver. 

I I and h'i8 attorney, I I thereafter 
f'le'lrJ' 1'rom Los Angeles to Denver' where 'they went to the 
Applied Chemicals plant. It appeared tol I that 
the firm 'lrTaS about ready to go into production. There 
was much equipment on the site, and a large pile of 
material which o 'NALLEY said wes high-9rede concentrete 
which would run 30% silver. He showed! I and L..I ____ ....J 

essays he claimed he hp.d run' on this material which sh01..red 
it to be high quality, and I I and I I came to the 
conclusion fpplied Chemicals hed the facilities and ore 
necessary to deliver silver. 

o 'HALLEY su~ges ted that I I start dee I ing with 
ppplied Chemicals directly, end that they get together on 
a co ntrect based on the idea Ap'Olied Chemic als wou ld be 
paid $80,000 in front and the balance on delivery. Terms 
of the contrpct were to be 'spnroximetely as fol10\Ols: Out 
of the first $270,000 worth of silver refined by Appli~d 
Chemicals, I Icould purchpse it at a f'ixed price -
somei-lhere beti-leen $2 ~85 and $3.10, after which time I I 
wo.uld be peying lZ¢' under the s pot price on the day the mo ney 
was actually paid in. Th~s gavel I a slight competitive 
advantage. The $60,000 which. I I paid down front to 
Applied Chemicals when the contr,act WPs finally completed. 
was an advpnce pa~nent on the fi~st order of silver - the 
reason for this advance payment being that Anplied Chemicals 
needed the money· right then to get the equipment they needed 
to get operational. . 
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. The contrecilwps drp.wn up by ,HUDSON I sent through the _ 
mail tol land hts flttorneyl I Certain changes 
were made by 1 1 and I in late January, 1974, and 
the contrpct sent back to Applied Chemic'als for signing. 

" 

Up to that time, Apulied Chemicals. i.e., JOHN O'MALLEY 
and TOl1 HUDSON, kept stalling I Ion the 11,800 troy 
oynces they were to deliver for the $30,0001 1 had 
p~id them through Metic Enterprises and Geneva Jnternational. 
O'£1.ATJLEY kept promising that the silver would be delivered 
later. Later on, he changed and said he had no intention 
of detivering the silveI' to I L' He claimed that 
I of Geneva Internetional, hRd no contract with him, 
was not authorized by Applied Chem"cals to sell their sil-
ver, pnd thet I Ihad therefore ~omething he did not 
have. He mede it very cle8r that L--.Jhpd signed a con
trE3ct ,,11th Applied ChemiCAls after he had promised silver 
to I I. M8tic Enterprises did later learn, however, 
that $25,000 of the original $30,000 did, in fact, go to 
O'YIALLEYand ftpplied Chemicals. and thet Ii kept $5,000. 
1~hen this "T~S leerned, I I came to thec'Onclusion that 
this part of the operation vIas phony because he knew that 
large a commiss ion to I I Has far in/excess of the usual 
com~ission in matters of this noture. 

Despi te I I anger when he fo und out the above, 
O'l\1ft, LL:~Y'S promise under the contract that he would deliver 
10.0,000 troy ounces cormnencing March 1, 1974, convinced 
I I th8t he could still, t'urn a ,profi t on the deal if 
and when the silver ras delivered. He felt that O'I>iALLEY 
felt he had I _ over a barrel beca,us e the latter's 
customers were pressuring him to deliver silver they had 
ordered. I I felt O'lVffiLIEY felt he could wriggle out 
of the deal for the 11,800 ounces, andl Ifelt he 
could take that loss because of the profit he co'uld make 
when the iOo,oOO ounces were delivered. 1 l at that 
po int, felt he had been defrrud ed by I I of Get.leva In-
ternational, but did not yet feel 0 '~1J\LLEY had defrauded 
hlm. ' 

,1!lhen Mp.rch 1, 1974, came without the p'romised delivery 
of 100,000 ounches, Applied Chemicals senti Ie letter 
sa?ing they w~re,mp.king ~ood p~ogress. rut there would ~e s' 
sl'J.ght d eley J.n the delivery. 1 _ celled 0 'Iv"JALLEY on the 
phone and demanded immedipte delivery, put it became apnarent 
to him that the delivery wps not going to be medea 
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r-_ ......... _-,.......,...---.JI then hired a man named I I in Denver. -
I fJ,ew to Denver end vlent through Applied Chemicals 

L...p"""'1'-a-n""'t-w"""'i...Jth1 ~ Durin~ this v~sit, O'MALLEY continued 
to assure him that the ore he had was 30% silver, and that 
he would soon be in Troduction. He said he only had to get 
a few things working and everything would be fine. He told 
I I he hp.d a. number of people assay the 
or-e he had, he told them of the techniques used' in making 
the assays, and assured them it wa.s of the high quality he 
had represented it to be. 

I I inquiry ascertp. ined that 0 'HALLEY'S reDrese n-
tations as to the quplity of the ore, and the D~fining poten
tial Of the plant, wps completely'false~ 

Thrqughout ell negotBtions, HUDSON and 0 'HALLEY worked 
together, and HUDSON, rather than acting merely as an attor
ney, acted more as a principal. He constantly referred to 
the operation of Applied Chemical in the first person, and 

I Ifeels that he was equally guilty as O'}ffiLLEY in the 
misrepresentations mpde throughout. 0 'l'-1ALLEY wo ul d frequently 
d~fer to HUDSON in makiqg vp.rious decisions and agreements • 

. , 
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By communication dated June 4, 1974, the Salt 
Lake City Division of the FBI furnished the fol101'.Jing 
information: 

Utah, telephone advised S 
on May 28, 1974 -' he ~R acqua~l1ted 't'li th 

JOHN B. O'MALLEY and has found O'MALLEY to be completely 
above board in all of their dealings. 

I Iwas attempting to locate capital to make 
a motion picture on the Border Patrol starring JOHN 'HAYNE 
and GLEN FORD. O'MALLEY had a considerable amount of "ore ll 

bars Which consisted of several diff~rent minerals and were 
~ot in their pure for~. He offered to make a certain amount 
of these bars available to be used as collateral on a loan 
if a fundcyr COll'O be located by the ,Pan World Films, Inc., 
the groupl !was representing. T~o of the bars were 
furnished to be used to obtain an interim loan and these 
't'lere estimated to be 't'Jorth $30,000. No strings were attached 
to the two bars and no written agreement made. An interim 
loan was not obtained and these bars are still in possession 
of an associate ofl I 

O'M,.."\LL'5:Y has never asked for any advance funds or 
money up front. He has been most' cooPerative and accownodating 
to help anS\'1er questions of the various corporations contacted 
for funding money. 

Of NALLEY was to get a percentage of the producer's 
share of the motion picture for providing the bars. 

. . II was unable to locate a funder and he has had 
no further--cre-arrngs w i ~h 0 'MALLEY. 

I heard about the trouble I 
was havingL-i'l--il""'1t:-:h~O 'I~ALLEY and l'lent to DenvL..e-I--·-, -C";--o';;"l-o~r~a""'dro-,----::t;:-o::---l 
talk with the District Attorn?y about it. He also talked 
with the investigator and questioned the assay report con
ducted by the Colorado School of Mines i'1herein the bar \'laS 
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reported to be lead. Another assay ,-vas conducted by the same 
school, by a different assayer, aqd it was learned this assay 
came 1'1ithin 10% of the minerB:~ properties quoted by ° I NALLEY • 

L.-~~ ..... I advised there were articles in thG California 
~tate Mining Journal, in the April and May issues, regarding 
the assaying of bars'of the type O'MALLEY claims to have and 
that if the assay is not done correctly, then the minerals 
will be burned off. By conducting the assay in the proper 
manner, the correct mineral content can be verified. 

I advised he asked I h~hy. he had a $30 
~;.;.;;....=;:,-a-[!;a....Ji' nst 0 'lv11\J.JLEY and '\'las told by r I tha t 

1-Jas try~ng to rut pressure on 0 '1>1..A:LLEY to get 

... 

'his money I\: 1<1 ich i unders tood to be $60,000,' not 
$90,000. also iildicated he ,,;as trying to get 0 'MALLEY 
indicted by a Federal Gran~ Jury to· bring additional pressure 
on him so he would repay the money. 

By c91n!nunication dated July 10, 1974, t1tl0 xerox 

:

OPies of the ~60,000.00 check issued January 28, 1974, by 
I lagainst Security Pacific National Bank, 
~wport Beach Center Drive, Newport Beach, California, payable 

to Applied Chemicals, Inc.; for payment on Contract dated 
r-=::.LL.l;~ ........ ~8::..a........o...::;Qi..L.jli, endorsed, IIFor .Apolied Chemicals, Inc. ~ 
f--______ ----I~':.:.."l e:::..r:::..:;e furnished to I 

Department Of~C~o-r-p-o-r-a~t~i~o-n-s-,-'S~t~a-t~e-o-f~--J 
alifornia, 00 I outh Com:non't>1ealth AVenue, Room 1600" Los 

AnrreJes. California, 90005, pursuant to verbal request by 
I Ito SAl Ion July 1, 1971i. 

The following article appeared in the July 10" 197J~ 
iss'ue of the Los Angeles Times, daily ne'\""spe.per publishe d at 
Los Angeles, California. 

"Head of Metals Firm Charged; 

"SANTA l\NA -- The 'head of a Ne'\"port Beach precious 
metals firm has been charged l'li th b~lking Oronge County 
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Bullion Exchange, Inc. 

'nep. Dist. Atty. I I sa10 .... ]0 Orange C01.mty 
residents paidl I amounts ranging from $600 ·to ~68,00o 
to purchase silver which was never delivered. I I said 
no ref~~dp were made. ~----~ 

, lis to appear July 17 for a preliminary 
hearing in Harbor Municipal Court. 1I 

By corr~unication dated July 26, 1974, the Los 
Angeles Divis'i;n of ilie 1<'£I adv:i,sed the De¥ver Division of 
the FBI that 1= lhad advised SAL I 
on July 26, 19 4, tha t local trial of JOHN B. 0 'J:·1ALL"2:Y 
and Applied Chemicals, Inc., is to start in Denver on 
August 6. 1971.j·, and that Deputy District l'l.ttorney ... 1 ____ ...... 
I l handling this prosecution at Denver, he.d requested 
I I $60,000 check issued to Applied Chemicals, Inc., 
on January 28, 1971.J, be furnished him as necessary evidence 
in this prosecution. 

By corr~unication dated July 29, 1971.J, the Denver 
Diyision requested that the Los. Angeles Division forward 
I I check to the Denver Division for handling pursuant 
to this request in conformance 'i'ii th desil'e of the United 
States Dep~rtment of Justice Attorney pr~sent at Denver to 
handle federal nrosecutive action concern:ln:::: OflvIALIEY and 
Applied Chemicals, Inc. ~ 

J;3y com:nunication dated J:olay 31, 1971.J" the I I 
check, supra, was fOl"1tJarded by the Los Angeles Division of the 
FBI to the Denver Division of the FBI. 
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FBI' 

Date: 12/6/74 '" 

TTansmit the following in -------~-_:__'"7'":'---7"7'-------., 
(Type in plaintext or code) I 

. I I- , 

AIR~u\IL, REGISTERED I 
(P' . ) I 

Via ___ A_I_R_T_E_L ___ _ 
n~~ I ___________________________ ---------------------L-----__ 

I 

TO:', 

FRON: 

DIRECTOR, FBI (87-132377) 

SAC, DENVER (87-18256) (p) 

SUBJECT: I I 
THOHAS KELLOGG HUDSON; 
JOHN BARRON O'HALLEY, JR. 
lTSP; FBH 
(00: DENVER) 

On 12/4/74, hearings on a series of motions made 
by the defendants' attorneys were resolved in U. S. District 
Court. Denver ~ as follmv's: 

Hotions to dismiss, motions to suppress evidence, 
motions to suppress local search ";Tarrant and results of local 
search, motions to dismiss based upon FBI Agent used in 
undercover status, all dismissed by the court "lith findings 
in favor of the Government. 

One motion, this being one to sever the trials of 
subjects HUDSON and O'HALLEY, was granted based on OtHALL~Y 
alreadY _ being a convicted felon. 

2 - Bureau (AM, B}1)- -
- 2 - Philadelphia (87-25196)(M4, 
12 - Denver (2 - 87-18256) 

~
1 - 29-1566~ _ __ ... ____ '''": _ 
1 - 29-1694 : 
1 - 29-1699 ' 

. 1 - '29-1700) 
1 - 29-17.25) 

87-14840~ 87-17852 ,. 
87-17949 
87-18160 
87-18434) 

Approved: ________ -1 

Special Agent in Cha 
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i·. 
On 12/6/74, it was determined that the first 

indictment to be tried '-lill be that involving the Natthey
Bishop Company transactions with the tentative setting 
bei~g £or.mid-January, 1975. 

LEADS: 
• 

THE 'PHILADELPHIA DIVISION: 

DELPHIA, PENNSYLVANIA: Will alert . 
SA L..-______ ---I tne tentat~ve trlal date of mid-January.. 

The Bureau ",ill .be kept advised of developments 
and as soon as the specific dates are set for the trial, 
the Bureau will be approppiately advised. 

, 
• 
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DIRECTOR~ FBI (87-132377) 

SAC, DENVER (87-18256)(P) 

!TSp - eBt~ 
00; DENVER 

Re Denver airtel to ~Jreau, dated 1/9/75. 

6/12/75 

For the information of the Bureau and all off:t<;es t 
Denver. will maintain as office of origin and complete the 

b6 
b7C 

prosec.ution 011 three main criminal files in whic.h JOHN 13.. b6 

O{r~~1P.LLEY ~ JR.and his attorncy~ THOMAS KELLOGG HUDSON, . have b7C 
been ;:ndict.od at Dcnver, Colorado.. The three files to be 
rnni.ntcd.l1ed at nemrer for prosecutive purposes a.:e t.he captioned 
fi1.e of this J.r;t.tc1:; "UORLD ACCEP'l'ANC~ CORPORATION, LTD; ET A.L~ 
rTSP - FilM ... H!.-"-: 00: DENVER" ~ De.l1ver file 87 ... 1L~840, Bu[ile . 
87 .. ·117100; and the prosecutive phase against JOHJ.~ BA.RR0N· ~N T •• r.:f, 
JR" .~f the case captioned '~JOHl1 BATIRON 0 ~ H.J\LLEY, JR.; 
I 1 FB'Yl - BFS"F., 00: DENVER", Denve:r: fila 87-1 
fr~file 87-1 0722. 

2 - Bureau (AHJlli"1) 
2 - Atla~ta (1 - 29-1886)(P~) 

(1 - 29-1753) 
1 ... Al buq'J.erque (RH) 
1 ... Boston (87 .. ·2777)(P.M) 
2 Dallas (87 .... 17949)(ID1) 
1 ... Houston (87 .... 13236)(RH) 
1 - Jaci~sonvi11e (87-14.312) (RH) . 
2 - Los Angeles ~l - 87-39723) (~~) -

(,1 - 38871) 
2 - Omn..i-ta. (1 - 87..,..1/ .. S37)(Rl'1) 

(1 .... 87-14535) 
3 - Philadelphia ~l - 29-4306)(RH) 

. 1 - 87-21776) 
. .. 1 - 87-2~lq~~ 

1 - Phoenix (87-13163) (Rl-f), . 
1 - St. L?uis (2~"'~263) (fd~· 
1 - San Dl.ego (8/-3223)(ll>11. 

~. 

(!fJ:J- Denver 

DLS:rlg 

-. 

2 - 87-1825&) 
1 - 29-1566\ 
1 - "tg ... 1 ·'9/./)· ~ _I) . 

1 - 29-1699) 
1 ..... 29-1700) 
1 29-1725) 
1 ... 87-1}949~ 
1 ..,. S7 ... l/.~840 

87-17852 
87-181.60 
87-18256) 

1 - 87 ... 182'jG) 
1 - 87-1B431.:·) 
~ : .-

. " .•. ,,- "",,, .. .• .,. ,-• • • ""1 -""""'")' e, "" ~. ~ .. w.< .. ~'. "-~' •. '\vlli'>:1''o!:''''"7 •• ' •• ~'~",~'~,v'''''''.~'':l- . 

. _~~~~~~~~=i=~~~=;=~=~~i~~~~~1~~~~~~~~~i~.~~ _______ .. __ ~ ______ ~ __ _ 



DN 87-18256 

The Department of Jus1ice bas reassigned the metal 
group swin~le cases to Attorney lof the Department b6 
Fraud$ection and he has traveled to Denver and reviewed the b7C 
files of the U. S. Attorney; and t,.,o Agents from the Dallas 
Division have been to Denver, reviewed all files, and conferred 
,dth the Departmental Attorney and also reviewed the files in 
the U. S. Attorney's Office at Denver. 

The result of these visits is that the U. S. Attorney's 
Office, Denver, will continue prosecution on Denver files 
87-14840, 87-18256, and 87-18296 as set forth in the first 
paragraph of this letter. All the other cases are to be coordinated 
out of the Dallas, Texas, U. S. Attorney's Office in cooperation 
with the Department of Justice Fraud Section and not out of 
Denver. 

In view of the foregoing, the Denver Division is .closing : 
all the files involved in tl:is ';matter except the three 87 cases 
set forth pn ''''hieh prosecutive action is proceeding, UACB. 

' . 

. ' " 
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i ' ,~~ '\: FD-3t. -{Rev. 5-22-64) e t: • ~:'\ ! 
i .. >~I~J; .~.~ . {' ~~3 (:.;): 
... :.?t~, .~ '1 

71.. .. . .... .FBDa·'te' '. ' .' :, .'11"'.' /7'5 . . . i .:~~s'l'-' ,'" . <. '';3 I 

·:)i?4:-·"~-···: .~.-. . . : 
. ·.!;;;·;.·· . .::::-....!ftaflsmIt the followmg in . I 

::~:~;t .. ~: ~: .. ~':-. , .. : A I ~J£ L. .. . ' (T~p.e.in plaintext or code) ',' ..: 

...... ~. -, VIa I 
(Priority) . . , 

,.\ 

-----------.--------.---.-----.--------...;.---~ ___ --~---!-----.---
TO: DIRECTOR~ FBI (87:...132377) ... 

.' 
f .. • .... _.. ~ . ... . •••• .. . .' _ ••• .1' . ' ~ , . • 

.. . . " --" 
FROH: .. SAC·~ DENVER -{--87-,..18-256)(·P-V ' .- ,':.' : .. :;.'::~:-: '-."'" .-:- , ',. ~.~.' " . .. 

_ • ~ _ .. _ , . ',_ .... : ~ _. _" 1. __ . - :. - ' ~" ~- - . ~ .~ .... ~. r .', :r- _ ...... :-. . - .. ' -.....: ..... '":. . ........ . . , • ":' ... .. . . -Y- ... -'f"'~-"'- ~ ': -

. .: - _. -- .. .. .... ----- .. -=- . . - . " . ~ ': .. .... ~ . ...:- ... .:.:.:.: ::.-.:--.::...:: ... : .. ::.:.:.: .. :.:..: ' ~''' .' ... ,.... . .. ...... -- . ..... - . 

. ~U~~ECT: 'THOMAS ... KE[[O!~ HUDSON; ." .... _-- .. _ .. ' -:-.~~~~. --.:- .. '.- .. _.,. . ~~c 
JOHN BARRON 0 I ~lALLEY ~ -.J.R • . ; .. . _-:_ . . ::.:._ • .:. ...... _.=-.,~ _ .. _ ....... _: __ . __ _ 
ITSP - FBW· ' . . . .- ,." .. .. . 
00: DENVER '-.. . Llf Re Bureau airte1 to Denver. 12/31/74.-·' · 

.. ~ .... :f1\,~ ~ 

,~ii -
. . ,.:.: .... J 

i~f!t ... . · ... n.~,,· ... l 

i~it 
. ·~:.;/'.~'.\.~-; 

;~I 
~~~~, 

.: :~;:;a~~: 

. " 
. ~.":; . 
. :~i~ 

Enelosures - 10 
\ 
2 - Bureau (AM,RM) 
2 - Atlanta (1 - 29-1886)(AM~RM) 
. (1 - 29-1753) 

.1· - A1 buquerque 
1 - Boston (87-2777)(AM,RM) 
2 - Dallas (87-17949)(AM,RM) 
1 - Houston (87 l3236)(AM,RM) 

. 1 - J a e k son v i 11 e ( 87 - 1 431 2 )( AM ;R ~1 ) 

~ Denver V (2 - 87-18256) 
(1 - 29-1566) 
(1 - 29-1694) 
(1 - 29-1699) 

. (.l~ - 29-1700) 

2 - Los Angeles .-(1.-. 87-39.7.2.3)(AM,RM)· .... 
(1 - 38871) 

(1 - 29-1725) 
(1 .. - 87-1794·9) 
(1 - 87-14840) 

2 - Omaha (1 - 87-14537J(AM~RM) 

3 

.1 
1 
1 

(1 - 87.14535)(AM,RM) 
Philadelphia (1.- 29-4306)(AM,RM) . 

(1 a, ?1:Z:ZC \ 

(1 I 
Phoenix (~7-1315 
St. Louis (29-22' 
.San Diego {87-32 

(1 - 87~17852J 
(1 - 87-18160) V 
m(l ' - 87-18256) . '7(J~ 

- .~ -B]-l829.6J:z= .. __ v~·7~._ 

. ·S;t~ .. Approved: ----...,.--..,,.......,.--1 
~ ··\*r i . Special Agent in' 

·~~?~:tj.·~:? .. '~::i.':::~7;'2_:.~~~I·'~~:q 
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, For the information of the Bureau ~nd all offices, 
Denver will maintain as office of origin and' complete the 
prosecution on three main criminal files in ~/hi,ch JOHN B. b6 
O'MALLEY, JR., and his attorney, THOMAS KELLOGG HUDSON, have b7C 
been indicted at Denver, Colorado. The three files to be 
maintained at Denver for prosecutive purposes are the cap-
t i oned fil e of thi s a i rte 1; nWORLD ACCEPTAN CE CORfORAT I ON, 

'LTD; ET AL, ITSP - FBW - MF, 00: ON," ON 'file 87-14840, 
Bufile 87-117]00; and the prosecutive phase against JOHN 
BARRON O'MALLEY, JR. of the case captioned "JOHN BARRON 
o ' r~ ALL E Y, JR.; I I F B W - B F & E, 00: 0 N , 
ON file 87-18296, Bufile 87-130722. . 

: The Bureau and Jacksonville Division will note, 
·however, that Denver feels Jacksonville should maintain a 
separate original case in this matter relating to the trans~: 

.actions of O'MALLEY andJ I with the Barnett · Bank of . 
.. Jacksonville and procee wlth prosecution on this transaction 
~ince the only Denver prosecution involved is a separate trans
actinn nf n'MAt I FV r~rri~rl nut wi+h ~ "~~u~+o j"Uo~+mn"+ ~~n~~ 
and 'not involving the bank fraud·c~u;ed·bYl·'" I'.J-Wl .... ,.~,w.~ .. ,..,wt'. 

: I . , • . . 

For the further information of the Bureau and all 
offices, SAJ lof the Dallas Division has been· in 
touch withenver based upon contact by depart~enta1 attorneys 
of the Fraud Section with the USA's Office in Dallas as to a 
coordinaterl orose,utioQ := a number of individuals at Dallas 
including [ __ I, and others, and Dallas is. 
going to attempt to coor lnate this matter out of their main 
cont~ol file, 87 .. 23302. The Dallas Division is not entire1~ 
clear,at this point as . to the cases the department wishes to 
pursue at Dallas but is attempting to petermine the extent and 
scope· of the activities they are to be involved in at the 
present time. 

: I The Bureau may desire to advise the various . offices 
as to what the new campaign of the Fraud Section is to encom
pass at Da11as,'Tex~s, so that Other interested office~ can 
be aware of the department's intentions: 

j I , 
I I 
I : 
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DN 87-18256 

;'r.~',~·,'j-. _____ ,=_. _~----: . -' There is enclosed 'herewi th a short summary of the, 
, ... ---... various cases curl'ently being handled' at Denver and recommen-
. - .~ dati6ns as to prosecutive pbtential and logical offices of 

prosecilt i on. . . "" , . 

. . 

\ 

~ '.. . ' 

" 



-~.:.. 

, ~ . 

.... 

,,~ '... " ,~ , . " :", -: . 
, .~:~~!~ ~ .. ~'.':::.i.(l:, .,' :,. ~':; ~"; ~ :~: '4:; .. 

-. , 

Denver file 29-1566 
~ 

Bure~~ File 29-66807 

Atlanta Fiie 29-1886 

BANKERS TRUST COMPANY, INC. 
ALBUQUERQUE~ NEW MEXICO; 
ALLEGED SCHEME TO USE 
llORTr:LES S ~lARC:HOUSE RE·CE 1 PTS 

. ~ ON ,PREClOUS t'jETALS d\S'" 
. ''COLLATERAL FOR" BANK LONtlS 

B F & E 

Attempts were made to put out loan package deals 
consisti.ng of warehouse receipts to be used as collateral : 
to obtain loans for various purposes. The warehouse receipts 
.were alleged1y for precious metal in storage and werE' 
furnished by JOHN B. O'MALLEY, JR., when in fact the metal 
reoresented was detel"mi ned to h~ n(lthi"~ ~!It 1 ead: 

, This s~me compa~y was .. ais~ involved :in f-raudul-ent 
security transactiQns and is proceeded against in E1 Paso 
Division on the basis of the fraudulent security transactions 
not invo'~ing any type of metal pledges or warehouse receipts. 

It is felt there is no prosecutive potential as 
to the phoney warehouse receipts and this matter should be 
-concluded since the best prosecutabl-e. case is being proceeded 
against in El Paso on unrelated matters. 

I \ 
\ 

1 

'. '. 
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~"~!'L~ '_ _ c :_:: ~\,,:';: ';;'., ;.:~S::'id~i;0~;~:,'i:£~':::'>;; , 
'),1..., Y ... 

. ,;:., Denver fi 1 e ,.?9 .:.-1-694 .. ,.'-": . "--. ,-
-. ---", -~ ... '- . 

Bure~u', Fi-l~·-·29-688,23 ... - ... 
; 

,los·p.ngeles file 87-39i23· .. 

1~_""I'nI""I~ __ ----J1 Aka, 
PRES I DEftT 

"" ' 

: ,: ... ':.' ~ .. ~ . 
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DERBY DAY MAN-AG EMENT . ." .. -....... 
NORCO,'CALIFORNI,A;, ~'" ,~-,.:.,~--,:,,~ ~'" ..... -:: ~.:~.":'~~: "~',:~,::>-,,,:-::, ,'- .:. .. ;,~ .. -', ,--: .. ' ,:,; ",: .• --:-

IACTING .. SE;CRETAR~' '. 

. ' , 

~':~lEStERff-HU~:ANITI(S,' FOUNDATICJN , .. _,.' : ..... ". ",~ " ,. ' 
,. SAN BEPNARDINO. CALIFORNIA~ . 

1 I.. - .. 
JOHN B. O'MALLEY, JR., ' 
PRINCIPAL OF APPLIED 
CHECMfCALS, INC. " 

-.. -.......... . ENGL EWOOD ,"COLORADO; 
.SOUTHERHCItI FORN!A' FIRST- _. 
. NATIONAL B AN'K . 

.. S,ANJA .. ",Al{AMAlN OJF.I.CE .... " .... _ ... - .. ,- ........ , .. , ., ' .. " 
" SANTA ANA. CALI FORN IA \' 1.C;1.1 M . 
, \" '6' j:'" &' t; iTS P ;. F B W ' 

00:' lOS ANGELES 

, 
'" . ," -

... " .. Loahs.w~re obtained fr,o,in th,e·.Souther,n' Caiifof'nia'· 
F'irst National 'Bank, Santa Ana O'ffice, by 'Derby Day Ma'nage-

. merit Company,- Norco, Ca'lifo'rnia, using ~larehouse 'rec'E"ipts' of 
Applied Chemic~l t'Inc., which allegedly represe~ted,precious', 
metal in storage at Denver which would be' security for the 

-lo'a'ns'~: 'The-bogus rep"esentations al~d Vlare'h'ou'se' r-e"'ce-ipts ·\'Hrr·a--.-- . 
signe~ by ·JOHN B. -O'MALLEY and also involved 1 1 

It is felt ther.e is good pr{)secutive potential in'· 
this case in the Los Angeles Div'islon ,where the'fraud"w'as . 
perpetrated ,a'nd origin shou,ld be at los Angeles with pros'e-
cuti~n to be pursued in that district. .. 

\ 

\ . 
\ 
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-.-.. -
~env~r file 29-1699 

; 

Bureau file 29-64149 

Boston file 29-2777 

I I 
FIRSl NAfIONAL BANK OF BOSTON 

\. 

BOSTON, MASSACHUSETTS 
VI CT If.1 

. .8·F & E 

Subjectl lobtained a large loan from the First 
National B~nk of Boston using warehouse receipts which pur
ported to·represent metal concentrates in storage that ·con- :' 

.tained larg~ quantiti~s of valuable 'metal, which' could be 
.!emoved from the concentrates for sale in pure form •. JOHN 3; 
O'MALLEY of Denver furnished fictitious assay reports to : 
~ S s.i s t I lin p p ~ rH~ t r ~ t i !'l ~ t h ~ 5 ~ f r a u d s. • . . 

It i~ felt this case has ~ood prosecutive pot~nti~l 
and jurisdiction would 1 ie at Boston, wher'e 'the actual fraud 
was perpetrated and where the e'li dence of these transact·; OTIS 
is readily avail~b1e for use in proceedings. 

It is felt Boston should be office ~f origin and 
.pursue this case to a prosecutive completion. 

\ 
\ 
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file 29 .. 1iOO 

Bureau file 29-67708 
; 

Philadelph1a file 29-4306 

ET AL 
NEW ERA UNLIMITED, 
PHOENIX, ARIZONA 
POSSIBLE n F ~(E 

. 00: PHILADELPHIA 

INC. 

. r 

"" ~ , .. 
!~ " " . ~.; • ~ 

b6 
b7C 

--. "~ -Subject 1 ~, "and-i I' - .. ,. b6 

of Hugonaut) ·lnc., furn; shed fi cti ti ous assay tepo·rt~ .. · .tfir·ougll .. , ' ~~c 
Ne\,l Era Unlimited, Inc., to back- up warehouse recelp-ts, ., " 
\,lhich· purported ·to rEpr.esent valuable .metal ··ore· c{)ncent-rates: ~ 

. in s.torage in Texas. Based on these·fa·lse represeritat-;ons-, --.-
'First Pennsylvania Bank loaned Hindoi'o Corporatlori'";.who ..... -. :-:.,. .... 
o.l>tain·ed the's'e receipts th'ro'ugn' t,revr-.tf'a· Unlimfted'l" Inc. l' .. .. 

'a ·total of ~o/S,OOO based' upon' l'lhat they feltv/as good , 
s~cu\"i ty in' tile concentl"a tes • The- .l-o·~n:~::-.;WEfr-e -·'(:fef.~tj] t'ed', .. · --," '." '--

'and :the ~oncent ra t~s feu nd to be. W,O rth 1 es s ~ - -. '-..--: .. .... . 

It .is fel t jurisdiction in· this' 'matte,r-is most ,. 
109 f ca 11 yin Ph i1 tide 1 ph i at \I/here the fraud· was perpetrCl t·ed' "", 
'and records as--to ·the 'los-s and all tra-nsactions-arere'adily" 
available; and this case does have very definite prosecutive 
mer;t. 

It should be noted, however, that the possibiltty 
exists that prosecution in this matter ~ou1d ,take place in' 
Texas, since th.e ore concentratesinv61ved t·hat 'were'p1edged 
are stored at Odessa, Texas. 

\ 
\ 
\ 
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-Bureau· -fi 1 e- 29-69364 
_._..::::::::-- ,., -_ ... 

- St;-Louis file 29-2263 

ET AL 
B F & E; MAIL FRAUD 
00: ST. LOUIS 

~ '--'---'b6 

b7C 

-Subjects organi zed corporate structures in ·t·he State
.of Missouri anci then proceeded to opply for large--bati·k·-loan·s '.
using fictitious warehouse receipts said to ~epreseri~'~alu~bJ~ 
metal concentrates in storage ~t-Ode~sa, Texa~, as collateral. 
The loans were defaulted and the corporate struc~ure for all 
·practict\l purposes bankrupt; therefore', the-loans are uncol.;.
lectable and the banks are defrauded. - -. . 

It is felt there .is gf.l~d rrn~pr:!Jtivep"tpntial :in 
this case, ~hich should be 'proceeded agai·nst in St. touis 

.. vrith most of the investigation .. an.d a1:c.umulati.on of . .eviden.ce
.completed .•.. All of. the· ba·nk records- -and th-e'actual-'point -of 
the fraud are within fhe St. Louis Divis-ion and prosecuti.on 
in that division would seem most logical in··this matter • 

. . 

5 .. , 
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:' Bureau fi 1 e 87 -13022 

Los Angeles file 87-38871 

THDt1As K. HUDSON; 

I I 
JOHN B O· t,1ALI..:EY -, JR' ' 

I"PPLIE: CHEHl(;AC;', I'~C; I 
GENEVA INTERNATIONAL ASSOCIATES, 
MAlIC ENTERPRiSES; 
I l dba 
GOLD & SILVER BULLION EXCHANGE -
VICTiM ' 
lTSP ,- FBW 
00: LO~ ANGELES 

I' 
I ' 

, i 

LTD;' 

" 

\' 

ff'.- , 

y' " ~ 

, .~ :i£~~·;:' :i~~. ~ ~.' _ . 4e'~' :: 
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i. :, JOHN B. O'f1ALLEY, JR., has been prosecuted at Denver b6 
\ by local authorlties based on his defrauding of I 1:-',-:-, 'b7C 

, ,and ,found guilty under the local fraud statutes. "In view' of the 
-, fact O'NALLEY :has alrea.'dy been conyicted at Denver b,n ,the' re,~a·ted 

offense by .local ~tithorities, the prosecutive -potential of this' 
case is questionable but if such a proceeding was to take ~late 

:'. it would most logically occur in the Los Angeles Division \'Jhere 
most ~f the fra~dulent activities ~nd related negotiatians also 
took place • 

. It. is felt this matter ~hould be discussed with the 
appropriate USA in Los Angeles and either prosecuted or clos~d, 
depending upon his opinion in that district. 

! 
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, '{)21tVer, '.f1"1 e 87-17949 

Bureau fi le .87-123777 

=_~- __ .. -- --.. [}a'l1 as f i-1 e 8 7 - 2 3 302 

Ph Q.,e nj !< .. ' Til e 87-13163 

. "-: . , .. ~ ... ." ... " •• ",,~ .. , .. _ •• 0, .. _ ... 4' 

I I Aka; 
ET AL 
NEW ERA UNLIMITED 
ITSP - 'FBW; 'MF "CONSPIRACY 
.00:· PHOENIX 

b6 
b7C 

. New Era Unlimited, .Phoen-ix, Aria.o.n·a, ·was rur.'·as .. a··. _. 
scam opel'ation .using llano .ore from Odessa~ Texa·s,. .. stj:pp1i.ed-.. · c.-.' .. _ ... . .. 
by I L who furnished claims that such " b6 

ore contained valuable metals. b7C 

New Era Unlimited claimed ·in its activities to 
. have developed a·-s·ecre·t $}rocess-for removing the v'aluable " 
metals from the llano ore and furnished investors 'and 
pctontin~ investors fict1tious ~ssay reports as to ~ne 
ore's contents. 

" . 

, Fi c tit i 0 us' a ~ say rep Q r t s we ref urn ish e d by J 0 H N ~.. . b6 
O'HALLEY, JR., 'Denver;{ land·1 t _ ...... 'b7C 

I lof P.hoenix, all of 'high val uanle' metal 'contet1t~; "-:".~. 
when the ore was actually worthless. 

The vi-ctim, Mr. I l resides in .... b6 

Phoenix and other activities bv thlS organlzationactually ....... _ .. . b7C 

-went over in'to'other investigations, \'Inere.in they mad~ 
phoney. assays available to other company frauds to use 
for loans • 

. Prosecutive' potential of this case does not appe~r 
.to be too great as -to ,the Phoenix act·;-viti.es cl'nd any prose-" 
cution would probably have to be in relation to another 
inv~stigation wherein they assisted'dthers in perpetrating 
additional frauds. It is felt Phoenix should be the office 
of Qrigin in this matter and the USA there determine prose
cutive potential. 

,.. ..... ,,. -" ,:"'~"1'~" , ... ~ ... ~ ....... _:", - .... 1'~ lO' .. ·'T"' ... • ~ ~ 

-" ' . ~" . 
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: Bureau file 87-123751 
, ; 

.' Phil~de1phia file 87-21776 

~-------II 
ITSP - FBW 
00: PHILADELPHIA 

Subjects, ac"tlng as 'broker .d-eal'ers for front end 
-f.ee s,- obtai ned funds, from--- v,a-r,i 0 us '~i n-d-i ,v-i,d ua,l s--s-e-ek i'n g' '1 o'-a n s . 

. , .. and -furnished these individuals alleged· letters of credit ,
~o be used as security for precious met~l bars, ~11egedly 
in stor~ge in other parts of the couhty. ' , 

, The only f~nds obtained in these instances were, 
'front end fee's- f·rom "lOuld~b-e"borro"/er-s arid 'no barfk 'or f'ii'ian"- .,' 

'; -c-::ai' ~1I!)~i'-i.t.lLions-~'Ier accepted "tnlssecur'ity whe're 'they-
-.' :sl!stained ,any -large -lasses •. ,-

The prosecution on this matter wou1d,be ,most 
logical in the Eastern District of Pennsylvania, which is 
covered by Phi1adelphia,wh~re the prosecutive potential 
would have to, be evaluated b~ the USA in view of ' the claim 
of Some of the principles, that they w~re also' victimized 
by the false assays. 

It is felt Philadelphia should -be the office of 
origin in this matter and any prosecutive potential would 
lie w~thin that division. 

I , . , 

\ , , 
I 
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Denver file 87~18295 
, 

.. Bureau file 87-130722 
. 

~acksonvi11e file 87-14312 

JOHN B. O'MALLEY, JR.; 
ROBERT V. WILSON; 
FBW .. BF & E 
00: JACKSONVILLE 

-, I"' 

Denver has continued to· handle~·t·his part-j-·cu1ar',·· '." .". 
i n v est i gat ion as· J a c k son vi 1'1 e· 0 f f ice 0 f 0, i' gin . due to ·t he. 
fact jt encompasses two .. se.parate viola.tions, one ·of-\,/hich-
.is b.eing prosecuted in De.n,ve," 'Ilith the other violation being .. 
'most logically prosecutable· in 'Jacksonville, Florida.' ...... . . ~- .. , 

I 

In connecti~n ~ith the Denver phase of this inves-' 
. -tigation" JOHN B. O'~1ALLEY, JR .. acting as an individua1,' . 

. . d·efrauded .. a- .. group -of investors ·at· Jacksonvi11e--·ou·t- 'of $50~'O'OO:" 
I. :h" "'.,,.." ... .:n ... ~..,-,. b~-- , ..... .:- ... h- r"-::Il~'~ ••. .,. ~ H!o." a·~·"I·" P~I":"';1lJn'I--' \ . ""01 ,.. ......... :1 •• ~ _..,. •. ~ U~.:>. ·.,111,,,,11 i 1;. · .. "<11'1","1 ·"J",r·t: - .. ",I·U 'Lt' ~ .. , ....... '. I ~ . 

. " .,C,Qf)cen:t;rates.;when in ,fact, just.--a .we.ek···-or two ·pr-i-o-r·,·· the. same · . -
bars had- been' assayed in' Minneapolis, Min,nes'ota, -and -were 
f (l U n d to b e 9 9 % 1 e ad. . - ._.,- . .. _. .-. . _. ., . 

W h i1 e t his i n d i v i d u a 1- t ran sac t ion 0 f 0 ,I ~1 ALL E Y , s . 
took, place, he, in addition. cooperated with I 
wherein O'MALLEY furnishedl Iwith dore b~a-r~s~a~.n-'d~f~i~c~t~i---·~ 
t i 0 usa s say s, w her e i n I I was a b 1 e too b t a ina loa n i ,n 
Jacksonville, Florida, in the amount of $215,000. O'MALLEY 
then ass i s ted I 11 ate r i n p 1 edging add; ti 0 n a 1 sec uri t y 
and alleged 7d drums of preci'ous metal ore 'co,ncentrates on 
·which fictitious.assays were also supplied by O'MALLEY~ 

It is 'fe1t that in connection with this violation 
~gainst the Barnett Bank i1 ~JaCk;OnVi11e,. Flori.da, that···
JOHN B. O'HALLEY, JR., and. lean be charged 
as co-conspirators at Jacksonvil e and sucGessfully prose
cuted and it is felt the Jacksonville Division should proceed 
with the USA to bring prosecution on the $2l5,OOO.10an trans
action, which was completed independently of the $50,000 
violation O'MALLEY was indicted on in the Denver Division, 
though they both arose in the same investi.gative endeavor. 

I . 

\ 
! 
\ ' 

! 

. I ' 
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Denver file 87-18434· . 

Los Angeles file·87-39921 

.. -- --:-.. --:-..... ~ 

. ~ I I 
JOHN-a; O'MALLEY, JR. 
ITSP - FBW 
00: DENVER 

b6 
b7C 

. ~--". Ourin.9-·the--cours.e 1f other jnvestlgat:ions.,:informat·i-o:n ----
··was developed a·t Denver that_ _of Los Ai1geles~' b6 

. _ .. Cal.i.fornia, 'was nego·tiating for la,"ge loans-, wherei'n "JOHN 'Bo" -_.- -b7C 

O'HALLEY t JR., \'las to make··availaQle quantities of 'ore co·ncen-··--
"' . ....... _._.trates. and or metal. ba.rs as security for .. such borrow~ngs. --

~os Angeles is .still inv.estig.atinn this matter to---determine' 

. " 

if any .losse.shave. occurred,.throu·gh ·this'··activity,a·n-d· if"s'uc'h '
··is. developed, L.os .. Angeles would be the logical place of prose-. 
cution and should be declared.office of oriiin· in this matter 
to bring it to a logical conclusion • 

.!. 

\. 
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ifi $AC • .JACKSONVILLE (87-14312) 4/20/76 ,.;; 

r . 

SAC, ,DENVER (87-18296) (RUC) ~.". 'p', 

:OHN 8. O'MALLEY; 

TSP; 
FBW; 
BF&Ei 

. 00: JACKSONVILLE 

Re Denver report of SA I I ditted 
10/18/74; Jacksonville report of sAl J 
dated 6/24/75. 

For information ~f receiving offices, on 10/10/74, 
the Federal Grand Jury, Denver, Colorado. returned true 
btll indictment against JOHN B. O'MALLEY, JR •• fn two countsi 
one violation of Tftle 18, U. S. Code, Section 1343. and 
one violation-of Title,lS, U. S. Code. Section 2314. The 
Federal Grand Jury charged that O'MALLEY, by use of wire 
communications, did defraud a group at Jacksonville, Florida. 
of $50,000. knowing same to have been a fraudulent transaction. 

The second count of the indictment charged O'MALLEY 
with transporting the sum Df $49,000 from Jacksonville. 
florida, to Denver, Colorado, which was obtained by fraud, 
and know46sz same to have been fraud, in violation of Title. 
18, U. S. Cod~. Sectfon 2314. . . 

On 3/15/76. on a motion of the United States, by 

~ 
and through its attorney. U. S. Attorney JAMES L. TREECE. 

:::':F.~~1f;l~·:;';:"··~: the indictment charging violation of Title 18. U. S. Code, 
Sections 1343 and 2314. was df$sissed. This case is captioned 
as abo~et Bureau file 87-130722. Jacksonville f11e 87-14312. 
Denver file 87-18296. 

For further information, during the 10/10/74 
Federal Grand Jury at Denver, O'MALLEY was indicted in two 
other cases, one a three-count indictment charging violation 
~f T1tle 18, U. S. Code. Sections 1343 and 2 (fraud by wire) 

: for which he WIS found guilty on 2/12/ and sentenced 0 " . 

.:. 

b6 
b7C 

b6 
b7C 

,>,~d.P;>.:~ 3/1~/75 to ftve years pursuant to prov1 ion of / ,.' I {J-- '5. ";' " '. 

~*(~x, ·2 - Jacksonvf11e (RN) . ,. {~~~l:'l:' • 
.~,.~·:· :-X;'~ 2 - Dallas (1 - 87-23302) ,erial z.ed ~ 

' 1:~:.',".,,,,S~~'~;\~~~:;;~} ~ {1 - 87-25034) '. . . .. -........ _ .... . 
'·~..,"-i~;~;·~,~.::{,;;'''.:~~''e . 1 - Denve,. FILl TO BE I'ii.t~ed ....... _ ........ . . · .. :,~,;,;;~o,'i,,";:·>"i. RS/nd~ m:S1'llCYE» 1Ji. tl ~ 

;"iftJ~{iil,'.::i(~::,;:f:.~'ET:~'+;:;·.~{};:<;;.;; ;·;iJji~~~!~1l;~~;fJtif!F'~:::-: ; . -: " .. ' .' . '. -.-;--~: ~~~. 
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3/11/77 
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,~, .:' ¥-: I •• 

TO~ SAC~ JACKSONVILLE (81-1.312) 

FROM: SAC. DEHVER (S7-1825S) {e) 

StJEJECT~ JOWi B .. O~HALLEY .. JR. . . 
ITS? 
00: DENVER. 

For information of raceiving offices; on 3/~/71) 
defendant O;MAL~Y appeared before United States District 
JudEe rELD M. WlaNEa~ Uni~ed States District Court, nenVeP~ 
Colorado. for sentencing following a 90 day study. This 
sentencing was the result of a three CQun~ indictment returned 
on 10110/74 and conviction on 2J12/75~ to three co~,ts of 
r~a~d by Wire~ docket num~er 14CR421. 

o ! MA1J.J:Y va.s sentenced 'to "three years iJlprisQnment" 
on Count Onelf "three years iap;,isorunant on COU:'l.t Two, to 
run ~oncurr~ntly, and five ye~ probation on Count Three, 
said term of probation 'to follow period of ~r~er·a..tiQ.n • 

.....-___ ----l!3;ccording to United St:3..'tes Probation Otfiel!l:' 
I----.....--........-,..J~ on 3/S 177 1- 0 1 }tJ\Lt.EY i; curren t1y in cuz tody • 

sed ·OlMALLEY 8til1 has one ease, do~~et number 
.... ..~ on appeal in 'the United States Tenth. Circuit CQurt 

of A:ppea~s ~. 

FILE TO illl 0 /Jf7 
DESTROYED .J;J1.;j " 

.~.: .. ~~ <:'''7' ~ . :: ;~:::. ':. :.~.'\:-:::::;~?i·)~-< ~:·:~·~~·.~ •. r::· . :. ;;::': .. ~: ~;~:."'":. :.~':':}' :~'3 :?~'~~;';:' ~·V"~··\~~~~;:·:":. ~--'~":.: . ~" . 
. . 

" .. 
:.~ ~ ... 
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DN 87-18296 
. , 

-Code, Section 4203(b); a second case, a two-count indictment -. 
charging an SEC violation and violation of Title 18. U. s .. . 
'Code, Sections 2314 and 2 (interstate transportation of ,'::';. 
stolen property), for which he was found not guilty to the 
SEC violation and guilty as to the interstate transp9~tation 
of stolen property violation on 2/3/76 and sentenc~d on 2/13/76 
to -ten years on provisions of Title 18, U. $ .• Code."Seetions 
4208(b)" . - -

Inasmuch as ftO further fnvestigatf'on r~mafns for 
Denver in this matter, this case is being pl~ced in ~n RUC 
status. 

~i,:.:';t~:~: 
• 'r-' 

..~ <t It·' ", ~ 
,-, ,.. . 

-.2 -
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FEDERAL BUREAU OF INVESTIGATION 

~ •• , ~"'~ ~' ... : :. Dale oftranscrlpllon 5/3/7 3' ;; :-"-:..;,:,~ ... ,<: 
"':"":.:",'",' ~,:,.~.~,,'~~. :~._~ . .:., ... : .. , ..... :i ' Or "~!,. ~,~_<-:. . ~:':;'J<~., : ~: ,. ~ ' . 

p~1~"i:~: m~~~ufid=~O~io Ai~~r'~ir:'t:D~~;e c~i~~ado. :fr:;:~}. ~~c 
telephonically contacted Special Agent. _ _ I 
and advised he would make available for 1nterv~ew his 
client Mr. JOHN B. O'MALLEY, JR., on the afternoon of 
April 30, 1973, under the following conditions: 

(1) 

(2) 

Mr. O· MALLEY would only be interviewed in 
the office of' Mr. HUDSON; 

Only one Agent would be present, and Mr. 
HUDSON would be present to advise Mr. 
O'MALLEY at all times; 

(3) When Mr. o'MALLEy was advised of his rights, 
he, Mr. HUDSON, would acknowledge that his 
client was advised of his rights but no . 

o other witness could be present. 

Mr. HUDSON was advised by SAl ithat the 
conditions for.the interview were not acceptab e so the 
interview would not take place. 

Mr. HUDSON advised it was his intention to direct 
a letter to the Denver Division of the Federal Bureau of 
Investigation stating his and his client's position as 
to the facts in this case. 

Mr. r-I was advised that the contents of any 
such letter h~ desire to forward to the Denver Division 
of the FBI would be brought t ·o the attention of the appropriate 
U. S. Attorney as are all facts in any investigation. 

The following letter, dated April 30, 1973, was 
received from Mr. THOMAS K. HUDSON: 

l--AonU;~Mn ..... v .... ~ ..... l"'-f--,C""o ........ l .... o .... r .... a .... d .... O'--____ File # D~nv~r 

=E' 
This document contains neither recommendotions nor ,conclusions of the FBI. 11 is Ihe property of the FBI and is looned to your agency; 

iI ond its cantenls are nol to be distributed outside your agency , 
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DN 87-15832 
2 Romas K.Hudson 

Atrornf!:J at Law 
Smte 335.Petrolemu CkhBuilding 

no Sixteenth Street 

Denver. Colorado 80202 

April 30, 1973 

Mr. I I 
Fede~r-a~l~B~u-r---ea-u--o~f~I~n-v~estigation 
Federal Office Building 
Denver, Colorado 

Dear Mr. ~I ______ ~ 

In re: John B. O'Malley, Jr. 

... 
... 

Pursuant to our conversation of today, I am providing 
you with what I think is pertinent information relative to the 
transaction relative to the relationship exi3ting between John 
B. o 'Halley, Jr. of Aurora, Colorado and the First National Bank 
of Boston, Massachusetts. 

b6 
b7C 

b6 
b7C 

Mr. O'Malley advises me that he was contacted in Denver b6 
by I I Incorporated of Kansas City, l1issouri and \.;as b7C 

requested to perform certain assay service for the First National 
Bank of Boston, Boston, Massachusetts. 

Mr. 0 ':t-lalley was provided with a sample of material which b6 
the First National Bank of Boston desired assayed. Nr. O'Nalley b7C 

assayed the material provided and reported to the First National 
Bank of Boston. The materials -which Hr. O'Malley assayed were 
from materials on which the Firdt liational Bank of Boston had made 
a loan to one 1 1 . 

~e S;;Dle n:nvided 1[' O'Malley was obtained by Dr. I I _.' Metallurgical Division of the 
Coloradocho~ of M~nes Research Institute. Mr. O'Malley was 
advised that these samples ca~e from barrels' of material stored 
at Odessa, Texas, on which the First National Bank of Boston had 
made the loan referred to. 

In the pre sence of Dr .1 l and others Mr. 0 'Halley as say- b6 
ed this material and provided the F~rst Nat ional Bank with the as- b7C 
say returns. . 

Subse~uently Mr. O'Malley and the First National Bank of 
Boston got into a transaction for the refining of certain barrels 
of material, and ten barrel3 of such material were shipped to l,Ir. 

2 
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Pager-2 ______________ ~ 
Mr. ·1 .& I 
Federal Bureau of Irivestigation 
Federal Office Building 
Denver, Colorado 
April 30, 1973 

O'Malley fS plmt at 3275'~ South Santa Fe Drive, Englewood, Colora
do. 

b6 
b7C 

Mr. O'!-lalley~aken the position that he i:: entitled b6 
to a copy of tee Dr. report to the First National Bank of b7C 
Boston, to which the Ban does not aeree. Due to thin circQ~-
stance Mr. 0 'Halley refu.'3es to refine the material sent to him 
in the ten barrels referred to. 

Mr. O'Malley had assayed the I Imaterial prior to b6 
the Benk loan and the assay referred to above was made subse~uent b7C 
to the Bank loan. However, it should be noted that at the time 
Mr. O'Malley made his assay prior to the Ba~~ loan hi~ assays were 
covered by a five million dollar Errors and Omissions Policy of 
which the Bank was cognizant. 

There are attached hereto and by reference made a part 
hereof Exhibits C, F, G, and H, which I believe are self-explana
tory. 

There is also attached hereto and by reference made a part 
hereof copy of analysis of Aero Engineering, In~. of Seattle, .Iash
ington, under da te of }larch 10, 1972. 

1-1r. 0 'Malley advi 5es me that the material assayed by Aero 
Engineering, Inc. comes from the same source as the material on 
which the First National B~~ of Boston made its loan. 

The attached exhibits are not all of the corresponcence 
which Nr. O'Halley has with the First National Bank or Boston, 
but he feel3 they are the pertinent ones. 

I should like to take "poetic license II by re:narkin; that 
if the a~says made prior to tee loan canno"C be es"Cablisned, that 
the Bank is protected by a lar~e insurance policy. 

If there is any other information which you desire from 
l-lr: 0 'Halley, he will gladly r.:.ake i"C available a -c any tiree anJ 

.~ . 

.... . l'~'·. · ... ."'< "... • . 
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Page.-3 ____________ ~ 
Mr. I I 
Federal Bureau of Investigation 
Federal Office Building 
Denver, Colorado 
April 30, 1973 

_ ... \ .. '~, ". 

';:.~/"'I:.;;;.i.:;;:;;1.!.';·:~2·~.: ,.:~f;: ~;: :~, ... '": ~ ' ~ 

~ . 

and will be glad to be interviewed by you under the condition~ 
we discussed this morning. 

TKH 1 
Encls 
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301 West Eleventh Street 
Kansas City. Missouri 64 
816-842-1230 
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• 

october 30, 1972 

Z.'ir:;t NatIon:,l gank of Boston 
Boston, Nas~achusetts 02106 

ATTENTION: 

Dear .Mr. L.I ___ ----I 

This will confirm our conversation in "lhich I advised you that John 0 'Halley 
had sugp,esLl.!d thnt you call th.:! morning of November 6 and make arra:lzanents 
for a vizit to his pl.mt the latter half of th.:1t ~-leek. He also suggested 
that you ecquire the sample from the LILino Ore, Odessa, Texas location and 
bring it \-lith you. I believe that Hr. O'Malley ,,'ill ins"ist that the bank 
agre~ in acivance to give him a written copy of any report made on ~his visit. 
Please kep.p ml? advised as you go along and here's hopit'lg everything will 
work out to your complete satisfaction. 

Sincerely yours, 

MG/mw 

EXHIBIT 'C 

- --5· 
5 ". 

A DlVISION OF it 3.19~ES CO:tPO~{ATION 
(;t.~· /~r.::t--:-'a' :~.:t~·~~·:~,~~J~.~.~~~":'~~-~.:;*:,r:i~ ~~·!~v; .. ,~~r: 1.1ft.;;r:;"!~:::~~;'~:,:!:~~ ~~~~~;!;~' ~-·~~-~~~~':~~t~~H:~.~-.\u~:r .~~~. ~~:~"7'~'~ t ~_~.: .. _:~ .. ~~ -.. v ,..~ ... :, 

l"'., •• 
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Mr.J. B. O'Malley 
Consulting Prof~ssional Engineer 
902 ,Geneva Street 
Aurora. Colorado 80010 

, Dear IVIr. 0 'Malley: ' 

: ::~ \', ~ , ' ,' ~ '. " .' :". '. ' ,. 
I • • ' ·:.'t.- .. 

':';':"_"'_;:':""'~h';" .. ..; ~':~.\'1' i~; .. ;~(~ , (::.:.; ,;' '~"'~' 

Unde,r instructions from the First National Bank of Boston, I am supply
ing you along with this Jetter an ore sample of approximately 10 pounds 
weight. This material is to be treated by you, using your process for 
precinns metal r.ecovery. 

At the 'request of the First National Bank of Boston, no persons oth.er 
than me 0[' the First National Bank are to have access either to the 
sample before, during, or after the processing, or to the results that 
YOll obtain on this materinl. It is requested also that yo~ con1:lnunicate 
your findings on this material, in writing, directly to: 

Mr·1 
I I 
First National Bank of Boston 
67 Milk Street 
Boston, lVlassachusetts 02109 

Sincerely yuurs, 

Me L:t.llm· gi.c:' 1 Dl irision 

cbm 
cc: 

EXHIf3/TF 

6 

-8,-
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1 I· 

l"::.;.-~, t f~:;t:i.f.lw"il :a.1 ": .~~ OJ: n::,at:(lil 

67 )~I:!.L: f.t t"J.' t" 
£n~;t(j:!, !~.)C:i.t:c~~.;ncttG on.o~ 

." 

... i. 

C··' "," .•. ":' r.'~ 1 -: 1 "";'" n- I 
I... .. •• \. € , .• )...: L - tl ,. .. ~ t ;'.. J ~ • L,....,..,::"'T~::"T.'"'"'I":rr.:-:-:7:'""';":-=-:::-=-=:=;:-v:::-:-;::;-;::-:-;::-:-----' l1...:tl:1lt.;::.,~.~ .. ;.,:"! 1 :)~.\'i ~!.:t:i!~ Gel m~1.~uu Echoo) 01: !-!iuc:J t:=s:cr.rch It~otitut:c, 

tl~!::.l.i7C·.::(·.i W.! ~!);;,.·c~~:;',.l:;f:l:. 10 I:":'}~:1d en:.,lc of l:wtcrh:l. t~ r.::.~. l.nitinl 
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itl t!~iJ ~:'!"'::(!h~C 0::: i)::. I I Tbit; ::~.>J~zlo yiLJ,d~.:\ the fullm'lir:g rc;co'Je'l'(d 
,'~r.:(·ioun it~~t~l::; CClf!r..:l£\tCl~l to ,i pe~ tOi.l bl:( .. is: 
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Dil\ .. c:: 4336.0 O~:!'?nn 
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l .. L .. ;it1 .. ~;·~:~ • 

If !.":'.' I;'~'~:'3 l!,';Y 'll~~l:tinilB 1.~i}~l';·~::'t1B t~1.s L'~pOl"C 0:' rr::0f;ri1m. ph:JGO 
~<.:\ t;ot 1;(';~:iL: ... tl'" tCi ·;,!O:l!.:'::CL: r..~. 

JC'!"'n II. O'1.:::.)!cy, ... T:i: • 
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The FIRST NA !IONAL BANK of BOSTON 
DOS1:"0N. MASSACHUSETTS 02106 

:Hr. John B. O'Halley 
902 Geneva Street 
Aur?ra, Colorado 80010 

Dear Mr. O'Malley: 

December 19, 1972 

Confirming our telephone conversation on Tuesday, December 12, 1972, 
you agree to refine for us 10 barrels of the ore concentrate now 
stored. nt. tIle warehouse of Home Van Services, Inc., 821 North Nuskingum, 
Odessa, Texas, bearing your seal and covered by "tvarehouse receipt 
No. 's 3001-1,. and/or 300l-·n. The refining time is to be about thirty 
days after delivery to you at 3275 1/2 So. Santa Fe Drive, Engle'tvood, 
Colorado, of tIlE! barrels, and in no ~vent mor~ than 45 days after such 
delivery. 

You also agr.ee to buy the resulting product for your account at or close 
to the current market price for gold, silver and/or platinum w'ith the 
net .yi(.:~ld to tiS (after deducting refining fees described below) to be 
not 1es::; than $6) 000 per llarrel, payable to us in cash or by certified 
check "t'7ithin 10 days after completion of refining. 

As payme:lt for. snch refining, you shall be entitled to retain 7% of the 
gross. sales price or $500 for each barrel of concentrate refined which
ever is less •. 

You also <l3r.ee to refine and purchase such add:i.tional barrels as we may 
requeHt from time to time on the same terms as outlined above, such 
additional barrels not to exceed 350. 

Please sign and return to us the enclosed copy of this letter to confirm 
our agreGment. " .. 

Ver--.Y truly yours 

EXHIBIT H. 
8 
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5/29/73 4/27 5/18/73 
FlEPOI~T MADE GY 

TIFE 

,;;Il m~1'ERENCES-;-D~~~er ain .. l to Bc;ton,--"4i'i7,- and Denver letter, ---_........-"." ... _-
5/3/73. 

T..,EADS 
--~ 

DENVER 

\ AT DENVER,_£Q..!f[~ 

tv:J.ll rtH.:ontS.2~·~t .JOJu~ H. O·'i'iA.L:L~Y 1 S ~tto1:,neY"J' 'fHOHAS 
'J H' TTDS"'f\l C'" ." ... " ~'1: 1 -~..-. J 'l~ ,', 1:'1. fo- h Q ... I\.. v ~"" a.>Ul.ce '.J.J.), ..:€ ');'0 eum "';J.ttb .tiL(. g.,~ J.\..: J. ::{ ... c~nt .. ..., .... ~ 

relative to the most. ess~ntl.al phase of 0 PMALLE:~ r::; :':;:::~-.:;!vo-
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ment: n8.mely: the false statements.. Refer to report of &.1\. 
I I dated 2/12/73 Rt Boston and the lead set 

~~,~i{it~ 'cowv,c' AU,", ~ Fu.TO"PF~,;~:MEH!1 CL~~~~~.. ~:C~~~R'E'--IA~1tl!1' CASE HAS BEEN.' 

PENDING OVER ONE YEAR O'(ES ONO 
PENDING Pf~OSE:CUTION 

~.' c: ;)~:,\"~t~ 

~~I 
:[~~~7~ 

SPECIA ... AGENT 
APPROVED IN C~IARGg 

COF'IES MADE: 
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B~!reau (29.,,6l:·1:49) 
USA, B03ton 

( It I' Denvar. 81: ; _ 1) 
El Peso (87-8G65) 
Boston (29,2777) 

~ OV~R SIX MONTHS DYES DNo 2 ________________ ~ ___ ~ 

DO t~{lT WRITE 11'-1 SPACES BELOW 

-L I f-' --'---. --1._ 
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BS 29-2777 

AT DEtNE~ COLOP~~DO (cont.) 

for~h with particular emphasis placed upon enclosures five 
and six which AUSA; Boston be'lieve-s conetitutes the false 
statements. 

EL PASO 

AT ODESSA, TEXAS 

Will conduct investigation request~d in report 
. of SA L..I ________ ....JI dated 2/12/73 at Boston. 
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Copy to: 

Hcrort cf: 

Dete: 

... ', ~ '. ",. , ''.,.. 
". ',;.;:~~,,,;J:-.(.~,.:::..:.J..:~~~,.i' ~ . ;,L~:: .. 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

1 - US1~, Boston (Attn: AUSA L..I ______ ....J 

Office: Boston, Massachusetts 
May 29, 1973 

Fidd Office File #: 29-2777 Bureuu File f,.; 29 .. 64·149 

Title: 

Chctracler: 

Synopsis: 

Details! 

BANK· FRAUD AND EMBEZZLEMENT 

THOHAS K. HUDSON, Attorney for JOHN B. 0 ff.lJ\LLEY f 
advised he would make his ciient availahle for 
i:nte~\'.:tet-l by the FBI; .howe:.ver·:" the cend-it;;i:.oU8 E; et 
forth ~y the attorney '\\"~re riot 'accG(>tl:~ble, He t 
there fore, prepared a lette'r date'd 4/30/73 statinq, 
o fNALLEY' S posl.tion in this 1.natter and the facts as 
they kno\>l them. Attorney HUDSON furnished a thr.ae-
pu'ge letter wi.t~ .~ttachment~ :relative to'O 'HALLEY r s 
relationship to The First National Bank of Boston (FNB). 
He 'referred to a recent 'sg,reement to refine the 
materiel in ten barrels of material se'nt to him by 
the FNB. Prior to refintng the material,. hO\,,~ever,. 
o fM.4.LLEY felt that he ,is ·ent'itled '·to 's "copy 'o,f a 
report prepared by Dr. I I for the FNB. 

- F -

The following investig~tion was conducted 
by the Denver office of the Federal Buresu of Inves~ 
tigation (FBI): . 

Tllis document cont"i". neither recommendation. nor conclusions of the FBI. It i. the property of the FBI "nd is lonned to your agency; it nnel its ~Ol\tcnts 
. ntt: not 10 be t1i.tdbuled outside your agency. 
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BS 29-2777 
Bv communication ~ated April 27~ 1973, Denver 

advis ed as fo 1 iO't\TS : 

Several attempts have been made to contact JOHN 
B. O'HALLEY at both 902 Geneva Street, Aurora, Colorado 
and at 3275~ South Santa Fe Drive, where he maintains a 
warehouse-type buildin.~, with ne~e;ttve results G, 

Mr.1 IPenver, Colorado, 
advised on April 27, 1973 that O'MALLEY had previously 
been subpoenaed by SEC and, when placed under oath and 
pressed on any pertinent matters~ took the Fifth Ame~dment. 
He advised that O'HALLEY is represented by Attorney TOM K. 
~UDSON, Denver, and can only be contacted throuqh his attor-
ney 0 f record. 

On April 27, 1973, Attorney TOH K. HUDSON~. Petrol
eum Club Building, Denver,. advised that JOHN B. O'MALLEY, JR •. 
is out of town but would be back .in one-and ... one..-half to two 
~'1eeks and that 'he v:rould make him available; [or :i.ntez"Vi.ew c 

Hr. HUDSON stated, ttl 'understand it's -your job to put Hr. 
o !H.i1LLr:y in ;:be penitentiary and that 'l:he First National Bank 
of Boston is trying to do the same thin~." 

, 

Mr. HUDSON then advised that as to ·the barrels of 
concentrate 0 tJ.v'J~LLEY was to refine, he' had refused to do so 
unless he was furnished a letter by The First National Bank 
of Boston (FNB) written by Dr. I I 
I I which would support 0 'gALLEY's processes and claims .. 

By letter dated May 1, 1973·, Denver- a'dV:ts'ed as 
follows: 

On April' 30, 1973, Attorney TOM K. HUDSON advised 
tha.t JOHN B. O'l1ALLEY, JR. had' returned early to Denver and 
that he would be available for interview that afternoon. 
Mr. HUDSON made the following conditions: 

2 
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BS 29 .. 2777 

I ~ Mr. 0 'MALLEY would only be interviewed in 
the office of Mr. HUDSON; 

2. Only one A~ent c.ot,lld' be pr~~S'ent sand. Mr.,,
HUDSON would be present to advise Nr. OfHALl.EY at nIl 
times; 

3. . When Hr. 0 'J.1ALLE Y "tias advis ed 0 f his r1 '2:hts , 
Mr. HUDSON vrould acknowledge that l;,.is C lien:t ;,-las advised 
of his rights but no other witness could be presento 

Mr. HUDSON was advised that the conditions for 
the interview 1-rere . not acceptable, so the intervievl would 
not ta.ke place. ~fr. HUDSON advised that it "t·re .. s his inten
tion to direct 8, letter to the Denver Division of the FBI 
sta.ting their position in this :ca:je· a.s ,to .thc~. ;facts a.s they 
knm., them. -He' "tvas advised that the Ci.mt,-,,'i.itl:i (If ·· such a letter. ~ 
if received, "tv-ould be' fonv-arded' to the apPJ:opriate United 
States AttcI"nc:y. 

3 
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FEDERAL BUREAU OF INVESTIGATION 

Dole of Irollsc r IPliOIl __ 5...:;'_' 3-=-1_7_3_'_ 

(2) 

(3) i-v'11en Nr., 01'NA.LLmr was ad'Vis~~d of bj.s rights, 
he II L~... HUDSON , t-;"'o~J,ld s-ck:no'i<ll edge thf."t his 
cl~ . ..,. ..... ~ y,]<:, CO' rod' ,,,.i ~~ ...... ,l .... ~ l't-;!;! ';~-; p-1 .. t~ bH~: ~...., .a: ....... :..fr.""""" \i • .t..~.~ t;r ? __ """"" .... il_ .. _",,'" ..... -0-.. ~ _~~ "'f,.\cR 

..;;s othc.r l>Ji-cnes$ CO~,i.ld 00 prGSent • 

.• \'{~~ r:rl'm~o"'t T":-tS ""1"'1'~s" -"! i-I' r:!" I I t h .\!- £-1J"'-C.~.. tl.';.,l_",.,.' J."f ,\ .. ,G:,:. . ~~~ \;,«0 ~ .. :i.'. '''/c.; w-.... -::i. ~i~~~_.r ... , . ... ,. •• ¥ 

co-ndit:i.olls for: th.e ~s).t.prvi.z.w \on:3:e, t'!.ot'~ aC.f~ 0.n't'.c:.J,; ~_ .:.;: .$~;' t·~.":!: 
intc.l:view woulG 'tl.ot. take plac~,. " 

},Ir. ~ w.msm·t t:'l~vlsed it 'W?lC hls intention t-:p. direct 
a latts!' to the Denver Division of the Fede~al !3~_.traau of 
IUvIBstigatloll stating hl.s and hLs client' ,$ position B.S, 
to the facts in this case. 

l1r. I:IDDSON' w~tS ~d\.rised that th.~ CGntetlts oOf .any 
such letter he might dC:.s5:ra to .fO;:-h1G~~:·d r~{~· ti1,a Dan,,7~2' Di\·-isl(.ln 
of the FBI \'.ro1ll.d b& brought to the attention (')f tl-.a approp:d.ate 
U., S. Atf;orney as are all facts in any' imrentigatiou. ' 

r~..e fol1o~;7hlg letter!, dated Apr.il JOt 19731- "!:flag 
received from. Hr. THOUAS K. lIUDSON~' 

' .. ,"': 

' bY~~~i~ ________________________ ~~---------- ------ Dole d.ttoted ___ -r.-L~f~~ 3-----------
~ ...r!.,oi . ., .... 

Illi' dOtumenl (onloins ne.lher re<ommendulions lIor ("n"usion, 01 Ih~ rBI. \I rS Ihe p,o'perly '01 the FBI ond i, loonoo 10 your ogen<y: 

it ond ii, <onlonls ore nol 10 bo dislribuled outsrd ... your ogency . 
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DN 87-1Se.32 
2 Gi Romas 1<. 'Hudson 

AtkJrn~ at Law 
.I 

Suite 335 PetrolelIJll-Ckb Buil'ding 
no Six1eenth Street 

Denver, Colorado 80202 

April 30, 1973 

Mr.' , 
Fede~r~a~l~B~u~r~e~a~u--o~r~I~n~v~estigation 
'Federal Office Building 

. Denver, Color·ado 

Dear Hr. 1....-______ ---' 

In re: John B. 0 'Halley, Jr. 
, , 

; ': ~ ' :.:. , .. ::, " . .' ." . . , 
'. '''' :. ,~!r~~~ :;:"' .i.~ : .. !..,:~ ...!~ •• _~:.~: ~;~ ~ 

Pursuant to our conversation of today, I &~ providing 
you with what I think is pertinent info~lation relative to the 
transaction relative to the relationship exi3ting between John 
B. O'Halley, Jr. of Aurora, Colorado and the First Uational Bank 
of Boston, Massachusetts. 

l{r. O'1'<1allev adyis8s me that he Wl:t.~ c0 '"\tacted in Denver 
by R. B. Jones, Inc~rporated of Kansas City, l1issollri and. ,·;a8 
.L-~y'I.I.i;; .. :: .. Lad t:...' :':t:l'form (!ertain assaV' service for the First Nat;i.onal 
Bank of Boston, Boston,' Hassachus~tts. 

b6 
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·Mr. 0 'Halley was provided with a sample of' material Hillch b6 
the First ~ational Bank of Boston desired assayed. Hr. O';,:alley b7C 
assayed the material provided and!'e 'por~eci. to the .?irst National 
Bank of Boston. Tne :naterials ;.;hich i'!r. O'!-'!alley assayed ;..'ere 
.f'rom materiall on jeT};; cb r.be First liat ional BarLl{ of Boston h~d made 
a loan to one. , 

The sarop] e praV; oed Mr. 0 'Halley was obtained by Dr. b6 

, I Hetallurgical Di vi 3ion of' the b7C 
Colorado School of ?·1ines Research Institute. Hr. O'Halley 1.-:as 
advised that these s~!ple3 caxe from barrels of material stored 
at Odessa, Texas, on which the' First National Bank of Boston had 
made the loan referred to. 

In, the presence of Dr.1 I and others Hr. O'fHalley assay- b6 

ed this material and provided the First National Bank wi~h the a3_ b7C 

say returns. 

Subseq,uently Hr. 0 'Malley and the 'Fir~t National 3ar.k cf 
Boston got into a transaction for the refinin~ of cer~ain b3rre~s 
of material, a..'1.d ten carrel..; of' such material ',-;ere ship~>3::i to ~·lr. 

5 

~ "t".,,-, .. -:'Y"-:.J~~".1"":!~:A"'"::-:.~~'''·:~:<'!.~:' .•. ~~~:'.~::o¥r~ · :.~~ .... ~; ~ .. ~ ... :,- r',': ~~:7 <;""'':17':~:--'';!.'~: ~~~;.~:~~r:c~.""'~.~~Y" o.{,,'$"').-t:).. 7':, .. , .. ~-.. - 't. _ . • J ..... - .. 
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Page,~2~.~-.eee-.eee-.eee-.eee-.eee-.eee~ 
Hr. I I 
Federal Bureau of Investigation 
Federal Office Building 
Denver, Colorado 
April 30, 1973 

o 'Halley's plmt at 327S'~ South Santa' Fe Drive, EngleHood, Colora
do. 

b6 
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Hx'. O'}!al,ley has taken the position that he i~ ,entitled b6 
to a copy'of tr.e Dr. I I report to the ?irst National Bank of b7C 
Boston, to ".-ihich the Bank ~oes not ae;ree. Due to thi:l circLl.!"l-
stance Mr. O'Mallev refuses to refine the material sent to him 

, ... 
in the ten barrels referred to. 

',' 

Hr. 0 !Halley had assayed the I I mat;eI'ial prior to 
the Benk loan and the assay referred to above was 'made subse~ue~t 
to the Ba..'t1k loan. HOioJever. it snoul.d be, .noted tl-:.at ·.c?_t the time 
}lr. O'Hallay made his' assay ,prior to 1:'.r.0 Bank Ipan his assays , ... ere 

. covered by a five million dol,l'ar 3r~ors' ana O£!11.ssi.ons Pqlicy of 
, which the Bank was coe;nizant. 

There ,are attached he:-eto and by reference made a part 
hereof Exhibits C, F, G~ and H, which I believe are self-explana
tory. , 

T"nere is also attached hereto and by 
hereof CO?Y of analysis of Aero 
inbton, illlder date of Marcn 10, 

-' . 
~r:~~r.ieer·J..n; , 
1972. 

refe~ence made a part 
IrLc. of 3eat.tle, .laSrl-

Mr. O'Malley advi~es me that the material assayed by Aero 
Engineering, Inc. comes frorr. the same source as the ~a~e:-ial C~ 
'which the First National'i3ar .... l{: of Soston made its loan. 

: The attached exhibit:;; are not all of the corresponcence 
which Hr. O'Harley has with the ?irs'C Na1Jional Bank of Boston, 
but h~ fee13 they are the pertine~? ones. 

i I should 'like to ts.ke !lp'oetic license /I by re:na!"l-:i~.; -:~9.t 
if th aJsays ms.de prio~ 'Co r;r:e loan ca:.:lo~ be e:::t;abl::':::i.:ed, tn8.t 
the B nk is protected by a la.:'cie insu.:'an:::e poli~y. 

I If there · is any 'other ini'o!":i,ation ... ;::'i~h yeu desire :",:-0:-:1 
}1r. ?'a~.'lley, he will .;ladly ::a/.B i:. availabl~ a;; any ':;:1,::':5 an,~ 

6 
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Page 3 Mr.rl --------------1 
Federal Bureau of Investigation 
Federai Office Building . 
Denver, Colorado 
April 30, 1973 

#;. 

( .... '.) ,. 
t. . '. 

'..t'; 

and will be glad to be inte~viewed by you under the condition3 
we discussed this morning. 

TKH 1 
IDcls 

7 

'., 

~ ~J,' -r;~"'''''''-'. ,~~,,..,.,...-:,..,,,.~ -..;,.: , ... ~r.r ~ "~:: .. ~"": ~ 

."- " 
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301 W~st Elevench Street 
Kansas City. {\.~Is$ou~i 6.; 
816-842-1230 

DN 87-15832 
5 

october 30, 1972 

}'{rst NatIon:,l Bank (If goston 
Boston, NaF,[;.:lcilUsctts 02106 

ATTENTION: 

Dear ~r.I~ ______ ~ 
~his wi.ll conIlrm our conversation in vlhieh I advised you that .John 0 '}lalley 
had suggecL~d that you call th~ morning of November 6 and make arran~anents 
for a vi~jt to his pl:mt the latter half of that '-leek .. H.:: also sUi1gesteo 
that you i!cCjuirc the iample from the Llo'nq Ore, Odessa) l'c:.::(\s locnt. .. ion a:1d 
bring it with you. I believe that ~r. O'Malley will in~ist that tile bank 
agree in C\c!vance to 8iv~ him' a ,.'citten copy of any report oacle on 'this vis it. 
Please ka~p ~e advfR0d as Y01I go along and here's hoping everything will 
work out to your complete satisfaction. 

Sinc~reIy your,s) 

'L-I ____ -----' 

XG/mw 

EXHIBIT (~ 

,·8 
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DN 87-15832 
.6 
NO\remb~r 16, 1972' 

Iv!r. J. B. 0' Malley 

. GOLD-tN, COI.OHM)O 80401 

Consulting Professional Engineer 
902 Geneva Strcet 
Aurora, Colorado 80010 

Dcar )\IIt-. 0 Ij\'lnJ.ley: . 

{~} .. 
~ .... 

Unde.r instructions from the First National Bank of Boston, I am supply
ing you nlonrr wilh this Jet ter an ore 8.2.mple of approxima tely 10 pounds 
weight. This nl2.terhJ.l is to be fl'euteu by you, using your peocess for 
precious Il1('bl recovery. 

At the request of the Firsl National Bank of Boston, no' persons other 
than m.e oe the First National Bn.nk are to 'have access either to the 
sample before, during" or after lhe processing, or to lhe results lhat 
Yell obtnin on this materlr:J. It is requested also that you communicate 
youI.' findings on this material, in writing, directly to: 

First Natiol18.1 Bank of Boston 
67 lVI.ilk Street 
Boston, JVl'assnchusetts 02109 

Sincel'.c1y yuurs, 

1I1!'1C f ',11'1'" '.>': (""'·1 I"'; "1' <:'1' on .J.\o "'I. ..... \. ... b:. '... J .... \. I:,) 

cLm 

\ 

cc: 1\1 r ..... 1 _____ ----1 

EXHI81T F 

II: ......... , r •• I • .•••. , .......... 1 .. 
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On i ::,V( ; '!"c:::.- 16 t j,9'1?. rn:. )1~":"I"-:'""P.""Trr:-:-':-:-:---;=:-:'--:-:-:-:=L-::;::7.:::-;:::-:::-:--"""" 
11-.:tt:~ h,·~·~·;':.·:-! 1 :,'5.v:( :;':~n~ C.:;l O;"I.,~v £chool of !:~i.UC:J r.::;.,~c~rch rr)ot~tutc) 
(Jr!~.$.1."('~':"; H)! <1;;"·:::~~:i\.l:;i:L: 1.(; I . .;,!-.::-:d ~:'·l.:Jl c or l:wtCl::f,:~. t:.; r:.!!. l.:!itinl 
I t···.·i·~n(. ('0;' " 1.. ..... '\ .• , i''-';'~'~( ' ., (, •. ;': t! .. ·" (,..,,.·r)'lc ...... , ... "., .tr- ! .... t." (':.r> "".,,~.., ..... I ...... .: ..... ,. •• ,_ .•• _ .... _ ...... .,:.. I., • .. II &'.',i:1' "''''.'':'6 J. c""'~ ".:, .... \ _"" _v ~ \,; ... \.; .... ("._~ 

t, ".~n.'1.:i'- '\.~~~l-:·! l. !:!:!'~ PC:·'::;.!"':~:Jb: r::;~8;.llc:cl f'rm b;·vl'f') Ij erf' ti~it~ k:Jltc!.-!.d. i:'1 
Cl \·.?,-~., ... _.t,,'I'_':.'." ... f". ! .• C';.·:, ......... rl', '-C r ~·:r i'!' ..... I I ...., .. ..t..:.. . ...... --t-o ........... ~ ... ~ Y":'\r# .' ... . 

. . . . . 
9 .• 7!~ r":{'~""~$ of ti··:~.Q·c:t.~j!=,1.e· W'='l'C !inl"~{;:dtc:~ i:(, r-.':.y l',:C\;V(!"CY p:-(;:~s:,) 

~,tl t!~1J i··~.'N:'!I.~~(. 0:; :;:z, •• ;:.~~.l!.;h. l:?lit~ ::c.\';;'1~ yi£.:J.r:e:d tIle fe;11m·1::'r:a ri.:!!o'JC'l'(d 
t:;~C!:=:~.r,t!:~ i:~(:t.r.l::; c::,~r:~ll.!:c:d t:· :L r-~= t.o,u ht:{, .. ;.S! 

Gold 2g.t.7 ()-::./1on 
B:Lh'c~" 4~~36.0 O~:!7nn 
fIo1:).tir;~t&"ol 103.6 C'''~/:!:\.i'& 

. V::. Dt:,~n :-i'"':':l 1:~i"::e<":~i1tutive B~~'!:!·}:.t~C} 01: th~ ch(,.;;:~,c':ils .. :-• .:; 
l:":':?:f.,!~:~J ~\~ ..... J ~,;;! t!~(! ~'i.'rx,c:t;~:~~,? t:c~t.:.o~\ r:.€ t.il"! 4~C;)\·('.1'::'·. }~.~ t:,l:~ ::ll:::o ~'1..':(.~t 
l·C,;::\':"·::',:.~~:::~.v~' f~u,:~ .. i.;;::. of: b,e CO~\CC'l!!:1.·~te, ~C~:CV~:"':':] Lj.)tcl ~cd th~ f..!:::lLi t.,:; 

. : .. ~:,; ~ ~ i,"'.; ~~:; • 

It !. ;:~i 1; ..... ':) l!:·'y r:;~c.~:tir"ufl 1: t:!r:;;::;:~:':'l ~G' t~S,s t"C:~::>l"C 0::' r:.:o(;rm!l. F 1.t::} GO 
cl~J ro"~"L I~(;~:i~~.r;/_' tc; ':-:O=lt~;C;l..: !: .. ~. 

10 

JC.!~.11 ll. n'J:!~J lr.:y. ~JA·. 
eer,au 1 C",~~:~.l:'~~;\t:::t.~~ 

EXH/!3/·r G. 
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The FIRf:ClNA i-ION~L 'Bf~N'K oj n&C}ON 
BOSTON. ]v\AS SACH USETTS 02106 

Hr. John B. O'l1aJ.ley 
902 Geneva Stn~c:t 
Aurora, Colorndo 80010 

Denr Mr. O'Malley: 

December 19, 1972 

, • ? Con.(iLTllinr; our telephonc C,0IlvcrDation on Tuesday, Deccmber 12,. 197o~, 
Y0tl (),~~rcc to rcfin(! for U!J 10 b.'1rrels of the ore concentrate nm·, 
·st.:orcu ::tt, tllc \";;t1~C'hotlsc of Home Van Serv:i.ces, Inc., 821 North Nusldngum, 
Odess:l, '1'C7.£:s, bcad.r!g your seul ::Iud cQvered by 't\~arehouse receipt 
No. 's 3001-A Dnd!Cr 3001-·11. The refininr; tim::: is to· be about thirty 
days n.f:t:er delivc .. -y to you at 3275 1/2 So. Scnta Pe Drive, EngleHood, 
Col(l):ado, of tIw barrels, and in no· event more than 45 days ai:ter such 
delivery • 

. You also ngrc:e to Luy the resulting product for your account at or close 
·to the cur.rent: In:!rkct price for gold, silver and/or platinum uith the 
net yil'!ld to liS (c.[t('~r deducting refinii18 fees G(!scribed belou) to be 
not less l:k1.11 $6 ~ 000" pc!!" Ip:u .. rel, payable to us in cash or by ccrl.;i£~.~d 
checl~ '('Tithin 10 dc.ys nft€:r cOi:lpletion or refin:i.ng. 

As r f h fO i h 11 b tOtl d to ret~~rl 7% o~. tOile . pa>""1l1~:-,~ om: suc re -J.n· nf::. you s a e en J. e CJ.-,- ~. 

gross. selcs p1:i';t! or $500 £01' each barrel of concentrate refined '\\'hich
evc:r i~ less. 

You~l~() ~~r.cc to rcfill0. Qnd purchase such ~dc1:itionnl borrels as HC r.l.:lY 
rcqtre~:t f:ror.1 ti!':,~ to tir.lC on the s<!:ne terms as' outlined l!boYe, such 
additional b3rreJ.s not to cxceeJ 350. 

Plcas0. siGn ~n:'1 return. to us the enclosed copy of this letter to eonfir::1 

Very truly yours 

EXHIBIT .fl 
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SAC, BOSTON (29-2717) 

~' DENVER (87-15832) (ROC) 

BF & E 
00: Boston' 

Re Boston report of SA 10.....-_____ ----115/29/73. 
Mr. THOMAS K. HUDSON, Petroleum. Cq:ub Building, 

Denver, is the attorney of record for subject O'MALLEY. The 
Tenth U. ·S. Circuit Court of Appeals has ruled that FBI 

~ Agents cannot talk with or interview clients of attorneys 
of record without the specific 1:.Qusept and presence of the 
attorney of record. The Denver Office is under instructions 
from the USA's office to strictly follow this policy at all 
times. 

For the information of Boston, Attorney HUDSON bas 
a very poor reputation and is considered unethical and only 
sets conditional interviews with clients in his office in his 
presence sinCe this will enable him to tape record any such 
conversations in his office. 

. For that reason, the Denver Office doiis not intend 
to recontact Attorney HUDSON in view of the conditions previously 
set down. USA, Boston, may consider the subpoena of O'MALLEY 
before a Federal Grand .Jury.. _ .. . - . 

..., ....... . 
n> .... t.. I.- " ~ , .. . " . i'" , ~~ !. ·s 
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:F B I '. 

Date: 2/25/76 .. 

I 
I 
I 
I 

. 1 
1 
1 

Transmit the followinq in -------:::---:---:--:-:---:----;-:o_..,...-__ ....:-_--i.1 
(Type in plaintext or code) I 

1 
AIRTEL ' AIR HAl L/REGISTER.ED 1 Via ---.;...------- • I 

. .. (Priority) i 

:\ 

_~ ___ ~~ ____ ~ _____ ~ ______________________________ L_______ _ 
. . . 

TO: DIRECTO~ (87-l32377) 

FROM: SAC, ,DENVER (87-18256) (?) . 

SUBJECT: 

~HOMAS KELLOGG HUDSON; 
JOHN BARRON O'MALLEY, JR. 
lTSP; FBW 
00: De'nver 

For information of the Bureau on 10/10/74, subjects 
O'MALLEY and HUDSON ~ere indicted in three count indictment 
charging violation of Title 18, ·U.S. Code, Section 1343 and ' 2, 

' ... Mail Fraud •. . Indictment stated that by use of telephone 
communications 0'1·1ALLEY and HUDSON attempted ·to defraud 

'Matthey-Bishop, Inc., Malvern, 'Pennsylvania, by representing 
that they could produce and sell 300,000 ounces of Platinum 
at a cost to Matthey-Bishop in excess of 60 million dollars. 
Trials of O'MALLEY and HUDSON severed and O'MALLEY convicted 
on all three' counts of Fraud By Wire on 2/12/75. 

7 
1 
1 
·1 -

t!>: 

Bureau (Rf1) 
Chicago (87-42252)(Info)(RM) 
Dallas (87-2349)(Info)(RM) 
Memphis {87-15462)(Info)(RM) 
Philadelphia (87-25l96)(Info)(RM) , 
Denver 

BRS/jrr ' . (13) . 
. . 

.Approved: 
. Special Aqent in ChJ 
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ON 87-18256 
On 12/17/75, U.S. District Judge, De'nver, Colorad,o 

dismissed the indictment against subject ~UDSON due to the 
status of his health. 

It is noted that all investigation and prosecution 
pertaining to the Denver Division has been completed and 
the onl

1 
prosecution remaining is that of Memphis Division 

subject _, I . 
A review of Denver file determined that Memphis 

is in possession of all reports in this matter. 

The Bureau is requested to designate the Memphis 
Division as Office of Or~gin for the remaining prosecution 
in this case. 

- 2 -
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I.:~ r.r:u-: l;'::':~~;':!) S?:·\'T~::; D:!:~)TRICT CO~illT 

.FOB T;U:: DISI.tue':- COLORADO 

D:fendant. 

cc~·:ss i~o\'! t":le United. States of _·;~.~~ica b~T ani through the United 

ste.tes "!!_tto!".!~~! i:?r the District of Co~"orado, ao'l. moves this Court for 

a--: crie~ iisr,J.ssing the ab ·:>ve-ca:p~ioned case as to defendant THOl.J.!\S 

:::E:!:,IDS-G z:1:JDSON, e:wnel'a ting the bond and discharGing the surety, for 

s:~:::~ rE:asons as gi"!en this date in o":Jen court. 

D_'-_T3D at Der-.-.rer, Colorado, this ~2th da;>r of "'iay, 1977 . 

1:7 IS SO ORDZRED on THIS D .. ~Y OF . ~?-7 '-/\ . ./ 1 
_____ ~.l'--__ , -977. 

UE.L~D STA~ES DIS~ICT JUDGE 

cc: I 
I Icol 
-T .... u • .:>. l'!arshal 
U.S. ?r' .... __ OO'3.v~on 

F3I 

, .. 
t ... : 
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UNITED STATES GOVERNMENT 

Memorandum 
TO : SAC, LOS ANGELES (196-758) 

• UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

DATE: 7/10/80 

FROM If SM:. DENVER (196-593) 

steT: THOMAS E. HUDSON; 
:OV E BECKFR. 
I a Leubec Industries, 
Rosamond, California; 
FBW (B); ITSP 

(RUC) 

00: LA 

Re St. Louis airtel to Los Angeles, dated 4/22/80. 

Enclosed for the Los Angeles Division is one copy 
each of the following described communications: 

(1) Report byl I at Los Angeles, 
dated 8/14/74; (DN file 87-17852) 

(2) Denver airte1 to Bureau, dated 12/6/74; 
(DN file 87-17852) 

(3) Denver letter to Bureau, dated 6/12/75; 
(DN file 87-17852) 

(4) Denver airte1 to Bureau, dated 1/9/75; 
(DN file" 87-182.96) 

(5) Denver letter to Jacksonville, dated 4/20/76; 
(DN file 87-18296) 

(6) Denver airte1 to Jacksonville, dated 3/11/77; 
(DN file 87-18296) 

(7) FD-302 by SAl I concerning inter-
view of Thomas K. Hudson on 4/30/73; (DN file 
87-15832) 

(8) Report bY~ lat Boston, dated 
5/29/73;DN file 87-15832) 

,

- Los Angeles (Ene. 11) (RM) 
' . 1 ~ St. Louis (Info) (RM) (196-34) 

1 - Denver 
JS/er 

(4) Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan tVl£fi/CLS. 
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DN 196-593 

(9) Denver letter to Boston, dated 6/5/73; 
(DN file 87-15832) 

(10) Denver airte1 to Bureau, dated 2/25/76; 
(DN 87-18256) 

For the information of the Los Angeles Division, 
a review of Denver "files indicate that Thomas Hudson (as _ of 19-73) 
~as a Denver attorney, representing criminal clients involved 
10 stock and money frauds. He was considered a nominal holder 
of free t~ading shares, investment letter shares and pool shares 
for numerous promoters across the Western part of the United 
States. He was a major contact for con men and heavily relied 
upon for perpetration of their scheme. He maintained good 
contacts with other attorneys around the country who re
presented stock promoters. He was never convicted for fraud 
in the United States District Court, District of Colo~ado, 
Denver, Colorado. If further information, not available to 
the Denver Division, is desired, Los Angeles should consider 
making inquiry of the Dallas Division, where additional investi
gation concerning O'Malley and Hudson was conducted, according 
to the Denver case Agent. 

------- ----
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TO 

FROM 

SUBJECT: 

OPTIONAL FORM NO. 10 
JULY 11173 EDITION 

~~;~~~4ISc;~;~·~'·~O~.MENT 

Memorandum 
SAC, LOS ANGELES (196-758) 

SAC, ST. LOUIS (196-341) (RUC) 

THOMAS E. HUDSON, aka; 
ET AL 
FBW (B); ITSP 
00: LOS ANGELES 

• 
DATE: August 14, 1980 

Re: St. Louis Airtel to Los Angeles, 5/6/80. 

On August 13, 1980, Dr. I I advised 
that he continues to look for records of his involvement 
in captioned matter. To date he has been unable to locate. 
He will contact St. Louis when he locates these records. 

(j - Los Angeles 
1 - St. Louis 
HN:jr 
(3 ) 

I SEARCHED 
SERIALIZED 

Buy U.S. Savings Bonds RegttJarJy on the PayroJJ SaVii"'J-? .................. --.......... ......,~~~ 
~OI0·110 
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FD-302 (REV. 3·8-1.7) 

~. 

FEDERAL BUREAU OF INVESTIGATION 

Date of transcrIPtlon_~8~/~8~/,-,8",-",-0 __ _ 

n res). ln Wl 
and 

~--------------------------~ 
She continued as follows: 

In February, 1976, she resided in the Los 
Angeles, California area with her husband, who became 
very ill and found it necessary to return to Columbia, 
Missouri for hospitalization prior to his death. At that 
time, she heard of Torn Hudson and his gold opportunities 
through her brother and sister-in-law. She had some money 
in the bank and through her brother, I ~ arranged to pay 
Hudson $3,000.00 as an investment in that gOldQ· . 
operation. Shortly thereafter, she authorized to 
pay Hudson an additional $1,000.00 to be Igive] 0 u son 
which was confirmed through check number dated May 23, 
1976, drawn on the Conununity Bank, 540 North San Fernando 
Boulevard, Burbank, California. It was her understanding 
at that time that Hudson was allegedly making efforts to 
obtain a one million dollar loan and needed finances in 
order to secure that loan. 

Her records indicated that she thereafter 
paid directly to Torn Hudson the following money in the 
form of checks written on the Conununity Bank, Burbank, 
California: 

DATE AMOUNT CHECK NO. ·PAYEE BY 
6/5/76 $2,000.00 2358 Torn Hudson 
6/20/76 $2,000.00 2.366 Torn Hudson 
7/7/76 $2,000.00 2385 Torn Hudson 
7/29/76 $2,000.00 2394 Torn Hudson 
8/10/76 $2,000.00 2414 Torn Hudson 
9/18/76 $2,000.00 2454 T. E. Hudson 
9/27/76 $1,000.00 2458 T. E. Hudson 
10/4/76 $1,000.00 2461 T. E. Hudson 
10/15/76 $1,000.00 2479 Torn Hudson 
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LA 196-758· /O~ 

by ___ -=S::.:.A=-t _________ J----------Date dlctated. ___ 8..!./_8_/:......-8_0. _____ _ 

This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI and' Is loaned to your agency; 
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DATE AMOUNT CHECK NO. PAYEE BY 
10/30/76 $1,000.00 2479 T. E. Hudson 
11/6/76 $1,000.00 2494 T. E. Hudson 
11/24/76 $1,000.00 2508 T. E. Hudson 
12/4/76 $1,000.00 2519 T. E. Hudson 
12/6/76 $1,000.00 252.0 T. E. Hudson 
12/20/76 $3,000.00 2538 T. E. Hudson 

She advised that all of the money previously 
mentioned was supposed to assist Hudson in his proposed 
effort to obtain a one million dollar loan between Hudson 
and Aero Engineering, Sparks, Nevada, owed by Troy Becker. 
She noted that Hudson claimed to be working on the loan 
arrangements through Occidental Life, Los Angeles, 
California. To further substantiate Hudson's claim, she 
received a letter dated July 15, 1976 from I I 
written on a letterhead of Occidental Life, Los Angeles 
Branch, Tower Office l Occidental Center, 1150 South Olive 
Street, Los Angeles, California 90015, telephone number 
(213) 742-3666. From that letter, she was assured that 
the loan was forthcoming, but as time progressed, Hudson 
always had an excuse as to the reason that it had not been 
secured but he needed a little bit more money in order to 
wrap up the loan arrangements. Due to the delay, she later 
felt obliged to personally contact I I through 
the address located on the letterhead, but determined that 
he in fact was not an agent of Occidental Life. 

Mrs.1 I remained in Missouri from February, 
1976 through November, 1976 at which time she returned to 
Los Angeles. She recalled that her final contact with Tom 
Hudson occurred on December 20, 1976 at which time he said 
that the deal regarding the loan was closing, but he needed 
$3,000.00 to insure that it closed properly. At that time 
he claimed tf have been in Las Vegas in the company of a 
Doctor I (phonetic) and that he was setting up an office 
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in Las Vegas. However, as was his style, he insisted 
that the money be sent to the Kansas City area for deposit 
into his personal account. 

After she finally became convinced that Hudson 
was a fraud, she refused to grant him any additional money 
inspite of the fact that he kept calling and asking for 
more. However, she noted that during her period of 
association with Hudson in 1976, she on numerous occasions 
provided him air fare by means of her credit cards. She 
documented, through airline tickets, the purchase of air 
fare from Kansas City to San Francisco and return, 
November 11, 1977 in the amount of $286.00 and also on 
February 1, 1977 she purchased round trip air fare for 
Hudson from Kansas City to Seattle and various other 
stops in the amount of $705.00. Inspite of the fact 
she had not realized any return on her considerable 
investment, she indicated that she held a slight amount 
of hope that somehow she would not lose the invested 
money as Hudson always claimed that the trips were 
necessary to finalize any hope for the reoeipt of the 
loan. 

Also, Mrs .. I I provided documentation to 
the effect that equipment, namely tanks, were purchased by 
Hudson through HBS Equipment Division, 3000 Supply Avenue, 
Los Angeles, California 90040, on December 1, 1977 in the 
amount of $5,153.72. She advised that Hudson initially 
put down a $16,0.00.00 down payment, although HBS Equipment 
Division had trouble collecting that money due to 
insufficient funds in the Hudson account. Inasmuch as 
she had joined her brother, I I in the operation 
known as Leubec Industries, Rosamond, Callfornia, and the 
tanks were necessary to effectively run that operation, 
she wrote temporary check number five, valued at $3,653.72 
payable to HBS Equipment Division. Inasmuch as she did 
not have the money at that time, she secured a loan and 
eventually was able to satisfy that loan agreement in 
the amount of $182.08 monthly payment for a 24 month 
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period. After Leubec Industries failed to operate successfully, 
she and her brother attempted to repossess those tanks as she 
felt they were rightfully hers. However, Hudson told her that b6 
she was simply an investor and they were his tanks. However, b7C 
the tanks are neither her's nor Hudson's at this point, as 
another investor, Doctor I ~ Rosamond, California, 
who was l.easing the building to Leubec Industries has seized 
them in hopes that they will partially satisfy the money owed 
to him by Hudson. 

Mrs.1 I advised that she sent many of the b6 
checks previously mentioned via the mails from both Missouri b7C 
and California to Kansas for deposit into Hudson's account 
and numerous telephone calls were made by Hudson to her 
from Kansas to her residences in other states. She advised 
that many of those calls were made collect and she believes 
that her records maintained in Missouri might reflect some 
of those calls. 
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Date of transcrIPtlon_~8.L1...:!1=-=l!:..l/~8~0 __ _ 

advised 
fr1.end, D 

~ ____ ~in 1974 at Higginsville, Missouri. He explained 
that he bad known! I for "ears tb10ugh thei: emplov-

Q asl Jworked inl I 
M~ssouri, while Graham was employed atl 

1.ssour1.. ~------------~ 

At the time of his meeting with Hudson, it was 
explained tol Ithat Hudson had access to a gold mine 
in Congress, Arizona, and felt it had exceptional potential 
to earn money, but Hudson needed money prior to his becoming 
involved with the gold mine. I I explained that the 
gold mine was owned, at that time, byl I and 
was placer operated. In order to invest1.gate the matter 
further, he took a two week of absence from his employment 
in Missouri and felt that the mine definitely was capable 
of producing profits for any investors. During the time 
that he was at the gold mine, I I stated he was very 
much taken by the gold processes and he develo~d a 
definite case of gold fever. Hudson informed that 
he needed $5,000 in order to get started in the go mining 
industry and told I I i·t would be an excellent investment. 
In fact, Hudson indicated that I Iwould receive double 
his money within a matter of weeks ana to show his good 
f,aith, provided I I with a note iIi the amount of 10,000 
payable in three months to wife) 
dated April 8, 1974, sequre y W1. 1.n eres pay-
able at eight percent per annum. At that time, Hudson was 
operating under the name of Mineral Concentrates Company, 
Inc. However, at the time that he should have been realizing 
profits approximately two weeks later, Hudson requested an 
additional $5,000. Inasmuch as he had previously received 
a note in the amount of $10,000 I Ifelt that his invest-
ment was sufficiently protected. I I at that time, 
gave Hudson an additional $5,000 cash. 

I I stated he seldom documented any of the 
transactio~between he and Hudson. He now realizes how 

Investigation on __ .:::...!.-..:;;...J....--T'---____ at Rosamond, California 
LA 196-758 '/~~ 
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foolish he was as Hudson would virtually always contact b6 
him on a Sunday and indicate he needed the money immediately. b7C 
I I now feels this was done so as checks would not be 
available at a later date, showing any form of payment to 
Hudson. However, I I stated that between April, 1974, 
and June, 1977, he provlaed Hudson with approximately 
$30,000. Inasmuch as he was stricken with the hopes that 
he would find the gold processes financially rewarding and 
due to his faith in the character o-f Tom Hudson, I I 
initially felt as though he was making very sound financial 
investments. However, as time developed, he noted that 
Hudson was not making good on any of the promises that he 
had made I ~ he eventually realized he was being taken 
advantage of by Hudson. However, in spite of this realiza
tion, he continued to provide Hudson with cash for a period 
of time as Hudson alwavs told him that the return of his 
profits on the verge of becoming of reality, but he always 
needed a few thousand dollars more to insure that the pre
vious investments would be successful. 

In addition to the approximate $30,000 he invested 
with Hud~on,1 I also recalled that he gave.Hudson.$3,OOO b6 
to pay hls alrfare to London, England, to obtaln fundlng for b7C 
a gold process. He later found out that Hudson did, in 
fact, travel to London as he called him from there to tell 
him that he had the funds secured. However, upon his 
return, Hudson did not have any additional funds for the 
process and it was determined that he had used the credit 
card ofl I for the airfare and used I I cash for 
his expenses. 

Towards the end of his initial association with 
Tom Hudson, I I stated he felt it would be in his best b6 
interest to provlde Hudson with a check. He p+ovided a b7C 
cancelled check, number I I written on the Bank of 
Higginsville, Post Office Box 509, Higginsville, Missouri, 
dated June 18, 1977, payable to Tom Hudson byl ~ 
in the amount of $3,000. That check was deposited June 21, 
1977, at the Valley View State Bank, Overland Park, Kansas. 

I Istated that he was informed by Hudson that the money 
was necessary to purchase furnaces in older to refine gold. 
However, I Ilater found out through. I 
formerly of Rosamond, California, that he made three 
furnaces for Hudson and was paid $600 for those furnaces. 
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That incident, coupled with the many other 
requests for money by Hudson, caused L..I __ ----II to tell Hudson 
that he would be offering no more money'. This caused 
Hudson to become infuriated as he felt I I was reni!.gling 
on the original agreement. 

Although I I had no documentation concerning 
the majority of the cash transactions between he and 
Hudson, he was able to provide a form entitled, "Agreement" 
wherein Torn Hudson acknowledged receipt of $20,000 from 
I I dated June 19, 1916. 
Of that $20,000, Graham advised that he had invested 
$12,000 while his sister, I I had invested the 
remaining $8,000. 

However~in site of his previous misunderstand-
ings with Hudson, was pursuaded by Hudson to join he 
and others, inclu ~ng Troy Becker, in the f 'ormation of 
Leubec Industries, Rosamond, California. It was at that 
location that the new process involving mixing gold with 
other ores to manufacture additional gold. Inasmuch as 

I Ifelt that this new system had merit, he agreed to 
travel to Rosamond, California, where he provided labor and 
maintenance at Lubec Industries for eight months, October, 
1977 through June, 1978. He noted he had recently retired 
from his work in Higginsville, Missouri and felt that his 
technical, I Iknow-how would be an asset at the new 
refinery. However, after the eight months, Hudson had, once 
again, become heavily indebted to others and they were 
forcibly locked out of the building housing the refining 
equipment. He noted that he invested an additional $15,000 
during that period in order to make the new gold refining 
process successful and received no compensation for any of 
his efforts. 

On one occasion while he was convers.ing with a 
long time family friend, I I Missouri, 
he mentioned his investment with Hudson and h~s company. 
Mrs.r----l felt that she would also like to invest in that 
oper~and did, in fact, invest $2,000 on June 1, 1974, 
with Hudson. However, as I Ibecame aware that they 
would see no returns on an, of their investments, he felt 
responsible for Mrs. I having foolishly invested in the 
company. He, therefore, personally reimbursed her with 
$2,000. 
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During the time he was associated with Hudson, b6 
~~ __ ~I advised he had numerous telephonic contacts with b7C 
Hudson at which time Hudson would continue to offer 
~onvincing information which inevitably le¥dl Ito 
lnvest more money. 

~ __ ~~Icontinued after the failure of the Arizona b6 
operation, Hudson became involved with Aero Engineering, b7C 
Sparks, Nevada, operated by Troy Becker. Becker and Hudson 
formed some type of partnership on August 19, 1975, as 
evidenced by an agreement between Aero Engineering, Inc., 
and T.E. Hudson. However, that partnership eventually 
soured as Becker went broke and later was convicted on 
some type of federal law violation and was sent to the 
penitentiary. 

Following the formation of Lebuc Industries in :QS;WOU:' I 01 worked with Hudson's brother-in-law, b6 I rTphonetic) and I I He stated he b7C 
ee s t ese two individuals were as gullible as he and 

were not actually involved in any misrepresentation. 
Among the other improprieties by Hudson, I I stated 
he was responsible for writing bad checks, exemplified by 
a $700 check tol land to himself in the amount 
of $226.35. 

After I Ihad eventually wised up and began b6 
refusing Hudson any additional money, Hudson became very b7C 
irate, causing I Ito threaten him with physical 
injury. Since that time in 1977, Hudson and I I have 
had no further dealings or association. 
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Date 8/21/80 : ----------------- ____ ~ ____________ ~ ___________ L _____ _ 

TO: ~AC' LOS ANGELES (196-,7'5!i:) 

FROM: C, SACRAMENTO (196-l8l)(RUC) 

SUBJEC. THOMAS E. HUDSON·; 
TROY E. BECKER ;. 
I I 
dba Leubec Industries, 
Rosamond, California 
FBW· (B); ITSP 
00: LA 

Re LA airtel to SC, 4/22/80. 

Enclosed for Los Angeles is the original and 
one copy of ~ FD-302 reflecting results of interview with 
I __ as well as the original and'one copy of an 
FD-302 regarding interview ofl l Rosamond, 
California. Also enclosed are the roughdraft notes 
concerning those interviews. 

ADMINISTRATIVE: 

The delay in covering investigative leads requeste 
in referenced airtel is attributed to the case Agent's 
assignment to a 60 day special. 

it 
contafted 

rand L...-__ ..... 

!:JOS ANGELES (Enc. ~~.}<~ • 

'rsACRAMENTO 7}"-
JCW/ab 

Approved: ________ _ ~~ 
Transmitted -..,.,.~,--,. __ -=---:-__ Per _____ _ 

(Number) (Time) 
~U.S. GOVERNMENT PRINTING OFFICE: 1980-305-750/5402 
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FEDERAL BUREAU OF INVESTIGATION 

1 
Date of transcrIPtlon_--=8..:..I..:;L:..:l=.:I,-=-8..::0 __ _ 

Upon being advised of the identity of the interviewing 
agent and the nature of the j ntervj ew , I I 
~I __ ~ _________________ ~I M~l~'s-s-o-u-r~i~,-a~d-v~i-s-e-d~a-s-~ 
follows: 

I I the wife ofl 
was present for thlS lnterview. ~------------~ 

calender year 1976, I I was 
in ther------.loo/-....;;,,;,,;;,.;;,.......;;,..;.;.,;,;;;;;.,,;;.;=.;;;.;; Kansas Cit Missouri. During 
1976, through 
the Tnrl tore business. On aP:roXimatelY March 5, 
1977, I I introduced I I to Tom Hudson 
at the Winstead's Restaurant Ioca ed at the corners of 
Gregory and Prospect, Kansas City, Missouri. During that 
meeting, Tom explained his business known as Leubec 
Industries to and Hudson stated that he had 
two partners name and Troy Becker who were 
physicists. Hudson advised that the physicists had devised 
a chemical process to double the amount of gold entered into 
this process. I I advised that Tom Hudson told him that 
this process would turn 10 ounces of gold into 20 ounces of 
gold. Hudson stated that all that ,was necessary to get this 
process into motion, .was some investment capital raised 
through outside investors. I I advised that Tom Hudson 
asked him to invest $5,000.00 in Leubec Industries. c==J 
Hudson stated that he would repay the loan, as well as hire 

I Ito work for Leubec Industries in California. 

I I advised that he was sold 
on the Leubec Industries gold and approximately 
three days later on March 8 borrowed $2,000.00 
from the Noland Road Bank. vlsed that this bank 
is now known as the Noland Roa Mercantile Bank, and is 
located in Independence, Missoqri. On March 8, 1977, 

I Iwrote a personal checkl Ifor $1,500.00 payable 
to Tom Hudson. This check was drawn onl I personal 
account I I at the Noland Road Mercantile Bank. 
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I further advised that approximately one or 
two days latEr he wrote another check for $500.00 payable to 
Tom Hudson. _ I does not recall this check number, but 
it was drawn on his same checking account. 

On May 21,1977, I I borrowed $5,000.00 
from the Bank of Independence

r 
Independence, Missouri. On 

May 22,1977,1 .used a portion of these loan 
proceeds to payoff the $2,000.00 loan at the Noland Road Bank 
he had tak~ on March 8, 1977. 1 1 advised that he 
used Check~ dated May 18, 1977 for $24.66 to payoff 

la po:tifn of the $2,000.00 note at the Noland Road Bank. 
made a final payment of $2,040.55 on May 21, 1977, 

on c eckl L to payoff the loan at the Noland Road 
Bank. I I advised that the $5,000.00 loan from the 
Bank of Independence was a three year note with total interest 
charge of $843.52. I lused as collateral his 1975 
Chevrolet, and his 1965 Chevrolet pickup truck for this loan. 

On May 23, 1977, J I wrote Check IL payable 
to Tom Hudson, for $2,000. O. Several days aft~~ 

I Iw;o.e nother check for $1,000.00 payable tOL--J 
Hudson. does not recall the check number of this 
$1,000.0 c ec , but it was written on the Noland Road 
Mercantile Bank. 

In addition to writing these checks to Tom Hudson, 
[ ~ I gave Tom Hudson his TWA credit card I 1 ladv~sed that Tom Hudson told him he would us~e~h-~~'s------~ 
credit card for one flight only. 1 ladvised that from 
May 1977 to September 1977, Tom Hudson had run up a bill 
in excess of $1,046.80. I ladvised that several of 
these flights took place on May 20, 1977 for $80.00, May 20, 
1977 for $412.00, June 10, 1977 for $350.00. I 
advjsed that he paid off this TWA debt in Dece~m-b~e-r~1~9~7~7~.----~ 

I I advised that Tom Hudson made one payment in the 
amount of $162.32, on the $5,000.00 loan 1 Itook out 
from the Bank of Independence on May 21, 1977. I I 
advised that Hudson stated he would payoff this entire 
loan, but Hudson made one, and only one payment. 

I I advised that this association with 
Tom Hudson and Leubec Industries cost him far in excess of 
the money he lost to Hudson. I ladvised that he was 
depending on the job with Leubec Industries to materialize. 
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As a result, I became remiss on his employment 
in the Thrift Store bus1ness and was terminated. This caused I I to take a second mortgage on his residence. 
could not find suitable employment to support his present 
life style, and was eventually forced to sell his residence 
and purchase a smaller one. 

I ladvised that on Fefruary 4, 1977, 
he gave I I a check for $500.00. I was also an 
investor in Leubec Industries, and I I gave him $500.00 
out of the goodness of his heart to tide him over until the 
emDloYIDfnt materialized ifornia with Leubec Industries. 
I.... - advised t lost a bundle to Tom Hudson in 
th1S gold fraud. d that to his knowledge, 
other vjctims are d his sister I I 
I Ibelieves t at may have lost 1n excess 
of $50,000.00 to HUdson. dvised that last week~ 
I land hi ·stermoved to Beatty (phone~ 
Nevada. at h1S father can get in contact 
with ry. I I further advised that 

Missouri telephone LI r--""'I"'""-:-.;"'~::----""" 
wa: also a vic 1S go d fraud 1 ] I sta±ed that I I is presently a partner of. I in a new 
go Q m1n1ng venture 1n Cal1fornia. 

original Jocuments 
and the bank loans 
Industries: 

I provided the FBI with the following 
regarding his contact with Tom Hudson, 
he obtained for investing in Leubec 

1. Three original cancelled checks drawn on 
account number I l at the Noland Road 
Mercantile Bank . uri, 
Accoun 
Check·r-----~~~~~~~~~4-,-,ln9~7~7 
$500.00 payable to Check r-------, 
dated March 8, 1977; 1,500.00 payab~ 
Tom Hudson; Check I L dated March 23, 1977; 
$2,000.00 payable to Tom Hudson. 

2 . Two original checks drawn on Account ~L.I ___ ----' 

Noland Road Mercantile Bank; Independence 
Missouri, accounts ofl _ 
Check I I dated May LIT"'!8~, -IT""I"\"'"I..,..,/ 1"1'"/ -, """'"'(':""$ i')2 4~. ('::"6('::"6-, ----.....I 
payable to Noland Road Bank. Check IL.-__ ~ 
dated May 21, 1977; $2,040.55 payable to 
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Noland Road Bank. One original checking account 
deposit ticket dated August 12, 1977; $162.32 
from Le,bec Industries. Deposited in Account 

Three original bills for use of TWA credit card, 
account I k bill dated June 22, 1977, 
for $842.00. Bill dated August 24, 1977 for 
$1,046.80. Bill dated September 25, 1977 for 
$1,001.39. 

Original Promissory Note I L dated May 21, 
1977, amount $5,843.52. Carbon carbon of Security 
Agreement, Credit Cost Disclosure, Insurance, 
Promissory Note, regarding $5,000.00 loan at 
Bank of Independence, Independence, Missouri, 
dated May 21, 1980. 

Original Security Agreement I I Credit Cost 
Disclosure, Insurance, Regarding $2,000.00 loan, 
dated March 8, 1977, from the Noland Road Mercantile 
Bank, 3640 South Noland Road, Independence, Missouri. 
Original Note I I regarding $ 2 ,000 .00 loan, 
dated March 8, 1977, from Noland Road Mercantile 
Bank. 
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-----------------------------------------------------
TO: SAC, LOS ANGELES (196-758) 

~
/ E'O'M: SAC, KANSAS CITY (196-214) 

f1~( THOMAS E. HUDSON; 

TROY E. B:CK:R~ I _ I dba 
Leubec In us rles, 
Rosamond, California 
FBW(B); ITSP 

00: Los Angeles 

RUC 

Re Kansas City airtel to Los Angeles dated 6/2/80. 

Enclosed for Los Angeles are: 

1. Original and one copy of FD-302, and Agent's 
interview notes reflecting interview with 

I I 
2. Five l-A envelopes containing original documents 

provided by I I 
Investigation in Kansas City is complete. Kansas 

City will consider this case RUC. 

o Los Angeles (Ene. 8 VV,f;"-. Y Kansas City 
RSW/jb 
(3 ) )(~7 (~- -

-
I 

I . <tJ 
(}Z!l-

\Y, 
, i" 

I I ~ 

-/;1 

Approved: ________ _ Trans mitted ---::-:--.,--,.--_----,=---:-__ 
Per _____ _ 

<Number) (Time) 
*U.S. GOVERNMENT PRINTING,OFFICE: 1980~305-750/540Z 
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UNITED STATES DEPARTMENT OF JUSTICE 

In Reply, Please Refer to 

F'ile No. 196B-758 

FEDEHAL BUnEAU OF INVESTIGATION 
11000 Wilshire Boulevard 

Los Angeles, California 90024 
April 20, 1981 

Honorable Andrea Sheridan Ordin 
United States Attorney 
U.S. Department of Justice 
U.S. Courthouse, Room 1269 
Los Angeles, California 90012 

RE: Thomas E. Hudson; 
Troy E. Becker; 
I 
dba Leubec Industries 
Rosamond, California 

Attention: AUSA 
~------------------~ 

Dear Ms. Ordin: 

This is to confirm conversation on April 16, 1981, 
between ASSistant United States Attorney (AUSA)! I 

I of your office and. Sy(:;t.:.i.al Agent (SA) r-'I :..&... ________ ...,........1 

~---........ I of this office. 

This investigation was institdted upon receipt 
of information froml I California, 
to the effect that he had been defrauded by Thomas E. Hudson, 
Overland Park, Kansas. 1 Iwas induced by Hudson to 
invest $18,000.00 in an operation wherein Hudson claimed 
thnt he could obtain gold and silver from a sandy soil 
call ed "schist II located in the Llano, 'l'exas, area. 

Hudson was doing business as Leubec Industries, 
Rosamond, California, operating a refinery used to process 
this soil chemically with a process developed by Troy E. 
Becker and 1 I. In this process, an amount of 
gold was mixed wi th the Iischist" and treated chemically with 
the Beckerl I process and a like amount of gold was 
obtained together with the original amount. 

Hudson toldl 1 that he had several investors 
in Missouri lined up, but that these investors had failed 
to materialize with any money. He then asked 1 1 to 
help him secure a loan through his benk. This also failed 
and he, thereafter, talkedl 1 into investing $18,000.00 
in various increments. He convincedl 1 that if he could 
obtain $18,000.00 from him and, if he could obtain an 
addi tional $30,000.00 from Dr. L..I ______________ ----I 

Missouri he could produce enough gold to completely finance 
the operation in the future. 

FBI/OOJ 
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• • 
When no gold was forthcoming from this proces~;, 1 b6 

dern,lIl(kd his money back. He made sove I'D I j nqur leD ancJ (.1.1;<:<: r'- b7C 
tained that Becker had been convicted for fr'uud in rrexD~; h'.wed 
upon a similar scheme. 

Hudson was lnterv:Lewed by an FBI agent and adv i [)(!d b6 
th!JL he had never made any false statement;!, Ln Dtternpti; to b7C 
obtaj n financ ing for Leubec and that the on l.y so-cal] ed "pr'o-
spectus" that he showedl I was the agreement he had executed 
with Associated Investors and from which he had valued the half 
interest in Luebec at $75,000.00. 

He advised that he is broke, having lost all of his 
money in Leubec. He further stated that 1 1 invested b6 
approximately $18,000.00,1 1$30,000.00 and Associated In- b7C 
vestors $30,000.00 in Luebec. All monies acquired from I 
I 1 and Assoc.i.ate.d Investors was invested in the LuebecL...------I 
operation and this w~s verified by the Luehec books and records 
which are at the presEmt time locked up in the. Rosamond plar.t. 

Hudson stated that the Becker process works and that 
he believes in 1t, one hundred percent. He has seen it work 
wj. th silver, and a1 thour.;h the attompt to recover go] d through 
usc of the process failed due to a teohnical mistake, he l'i.rrnJ.y 
believes that the process will work with gold. Hudson sLated 
that he hopes to set up a plant in the Kansas City, area to 
prove that the process does, in fact, work. 

A review of Hudson 1 s bank accountf, revealed noi nfor
rnat.i on indicating that Hudson profited from the above bw·; .Lnof3s 
deal. 

It was the opinion of AUSAI I that he would decline b6 
prosecution of Hudson due to the lack of evidence of any intent b7C 
on his part to defraud anyone. Because of this declination of' 
pro~)ecution, no further investigation is being conduc ted by the FBI. 

Very truly yours, 

Special Agent in Charge 

By: 
I I 
Supervisory Special ABent 

b6 
b7C 
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FD-302 (REV. 3-8-77) .. 

FEDERAL BUREAU OF INVESTIGATION 

1 Date of transcriPtlon_-'4.:../-'7....:./_8.:......:,0 ___ _ 

On April 2, 1980, a United states District Court, 
Central District of California subpoena to testify before the 
Grand Jury was received at Lancaster, California. The sub
poena was directed to the custodian of records, Crocker 
National Bank, Lancaster, California, and was dated March 18, 
1980. It commanded that the custodian of records brin~ all 
records relating to account numbers I I 
for the years 1977, 1978 and 1979, including, but notimlted 
to, deposit slips, withdrawal slips;, cancelled checks, monthly 
statements, and original signature cards, to the Federal Grand 
Jury, Los Angeles, on April 29, 1980. 

The subpoena also indicated that the above mentioned 
d0cuments could be surrendered voluntarily to a Speical Agent 
of the Federal Bureau of Investigation prior to April 29, 1980, 
and the Special Agent would deliver the documents to the 
Grand Jury. 

The sqbpoena was served on March 2. 1980. tol 
I Crocker 

"N:T"a:-t:;:-:;-i"':'o-:-:n-a""'I;--"B;::-a-n-';-k-,-4-::-::'4-:::2:-::0:-::1~T=:=:--e-n-:'t-,;"h~S:::-:-t-r-e-e~t~W:-:-e-s-:t-,-L~a-n-c-a-s-"""t-e-r-,---'C-a""l-.Jl f 0 rn i a . 
Eckles said the bank would comply with the subpoena and would 
furnish the documents, to a Speical Agent of the Federal Bureau 
of Investigation, prior to April 29, 1980, for delivery to 
the Federal Grand Jury. 

4/2/80 Lancaste'r, California Los Angeles Investigation on at File # 

1~» 
by SAl tlj 4/2/8.0 Date dictated 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its con7 are not to be distributed outside your agency. 

196-758 
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,. " , ."1 • Memorandum .' • 
To 

From 

Subject: 

.---

I t. 
SAC, LOS ANGELES (tt;{g'; -11.""& 

SUPv·~1 ____________ ~ 

'T»oM ~ e, \JuPso,J 
riA ~ ¢~t.U; Inf 

I 

/ 
Date ~.q~gb1 

/ 
I / 

~/ 

Re Bureau teletype to all offices, 10/29/82. 

Captioned matter is being reopened for the 
purpose of destroying or returning bulky exhibit 
items to their original contributors. Assigned 
Agent will contact appropriate AUSA to obtain con
currence for destruction/return of evidence obtained 
herein. 

When returning evidence, sign package 
FD-192 accepting custody. Have Bulky Clerk pull 
index copy and throw it away along with charge out 
copy. A receipt (FD-597 or FD-631) must be obtained. 
The receipt original must be placed in the 1A section 
of the case file along with the package copy of FD-192. 
A notation must be made on the package copy and file 
original of FD-192 in the case file indicating evidence 
returned per AUSA (AUSA's name), date, and initials. 

When destroying evidence, the agent can 
destroy same. Sign evidence copy of FD-192, 
accepting custody. Have Bulky Clerk pull index copy 
and throw it away along with the charge o~t copy. 
A notation must be made on the evidence copy and 
original of FD-192: ' Destroyed per AUSA (AUSA's name), 
date, and initials. Evidence copy of FD-192 must then 
be placed in 1A section of the case file. 

RRG/BAR 

/ 

(J$7. 
l'ttt h -tCS{ -118 

SEARCHED .. _ .. ~._ .. _ . .INDEXED -~I 
SERIALIZE -7r-" . -... 

D_.. IlEL.f':/'.4')..., 

APR 9 1985 
F8i - LO~ ANGELES 

b6 
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"-' ~. • • 
Bulky Exhibit - Inventory of Property I 'ired as Evidence 
FD-192 <Rev. 9-23-77> r 

) 

I 
nate 

. 2/16/79 
"llae (W.df8hjlJacter of Ca~!! 

'n t"lA':'; E. HuDSON 
ETA 
ITSP; FBW 

Date Property Acquired Source From Which Property Acquired 

b6 2/14/79 
~~ __ ~ ______ ~ __ ~~ __ b=====~~~~~-L~~~~--~~~~~~~~~~~----b7C 
Location of Property or Bulky Exhibit Reason for Retention of Property and Efforts Made to Dispose of Same 

Bulky Exhibit Hoom Evidence 

To Be Returned Identity of Agent Submitting Property or Exhibit 

DYes ~No :;A b6 
~ __________________ ~ ________ ~ __________________________________ ~ _____________ b7C 

Description of Property or Exhibit 

One box full of files & CorrjS~Qndenje .pertaining to Luebel 
Industries and its officers; Hudson, and Becker. b6 

b7C 

SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date> 

--------------------------------------~~l------------------------------------------

v . 
" Field File # 196-45$-lBl 

OO:~ ___ L_A __________________ _ 0(1(, 



·~ Memorandum • 
To SAC, LOS ANGELE-S"''-'(r96B-758J~ (WCC-l/SARA) Date 

,/ .~-. ___ .~. (C) 
7/15/85 

From 
SA ..... 1 ----,-_____ ---' 

Subject: THOMAS E. HUDSON; 
ITA; FBW; 
ITSP; 
00: Los Angeles 

Re memorandum from Supervisor I dated 4/9/85. L--____________ ~ 

For information SAC, Los Angeles, 1 I 
no longer resides atl California. 
A review of the Calif~o-r-n-l~'-a~L-a-w~E~n~f-o-r-c-e-m-e-n~t~T~e~l~e-t~e S stem (CLETS) 
determined that~ ________ .-__________ ~~ ____ ~~ ____ ~~ __________ ~ __ ~ 
License Number was currently residing at 

California. ~----------~ 

r----------1I-------------~-----:-_:___------:-=----------I1 Ca li f ornia, ... 1 ____ ~ 
was contacted at his residence and stated he has 

resided there for approximately 2~ years. 1 Istated he 
does not know 1 1 

A review of the Haines Director 
ia no address as 
Telephone numberr---------------~~---r----~~~ 
with no new number 

In view of the above writer recommends these 
documents be retained until January 1989. At that time 
the documents will be maintained by the FBI for ten (10) 
years. In the event I Idoes not recontact ·the FBI for 
return of the documents within that time it is suggested 
they be considered abandoned and destroyed. 

In view of this, it is suggested this matter be 
administratively closed. 

RE/"fwd 
( 1 )~l'i)\..-r 

Initia 
Date 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
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FD-a02 (REV. a-S-77) • ~ ... ,. 4 

FEDERAL BUREAU OF INVESTIGATION 

5/6/80 
Date of transcrlptlonl _______ _ 

contacted at the~I ____ ~~ 
Missouri, telephone number 
advised that she and her hu~s~--~~~--~ 
prevj OJls) y requested of 1;."'hl..l..lOieJ.1mL....lod..l.lw ......... 
I las conducted at I L..-___ ...I 

Mrs. I I provided an original of an agreement 
form signed by Thomas Hudson as attested to by I 
and as no tar i zed by I I whi ch a gree'L::m::-:e::'":n=t---::J.-::s::--"n:::-=ot:-------J 
dated. This agreement is captioned "Agreement Between Leubec 
Industries, a Nevada corporation and". Mrs. I I advised 
that this is the agreement which Thomas Hudson wanted her 
husband I I to sign when I I first met Hudson 
at the ~amada Inn motei in Moberly, Missouri. She advJ.sed 
that this agreement was never signed, however, her husband 
kept this copy of the agreement. 

Mrs.1 I further provided photocopies of both 
sides, of the f<hloWJ.hg checks, all of which checks are payable 
tol ~ and all of which were deposted to accounts 
at the Central Trust Bank, Jefferson City, Missouri: 

Check 
Number 

Check 
pate Amount 

Bank on 
Which Drawn 

b6 
b7C 

b6 
b7C 

b6 
b7C 

July 20, 1978 $5,000 Commerce Bank ofb6 
Kirksville, Kirk~7c 
ville, Mo. 

D July 28, 1978 

July 31, 1978 

$5,000 

$5,000 

" 

Citizens Bank of 
Edina, Missouri 

Not numbered August 5, 1978 $ 685 Commerce Bank of 
Kirksville, Kirks
ville, Mo. 

Investigation on __ 4-"..!~2.::8'..L..!....::8::...;0~ ___ at _-=L~a~P~lc::::ao..::t:..::a~, _M=i:..::s::...:s::..:o~u=r-=i~ ___ File # SL 196 - 3 41 - ~ 
,j 

bY __ ..hS1.=.A~1 _________ .....LI _____ ~C:.!:W~~. ___ Date dictated_-=5:..L./....:2=../~8-=0 _______ _ 

ThIs document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and Is loaned to your agency; 
it and Its contents are not to be distributed outside your agency. 

. '~', . - t 1/ 

b6 
b7C 



-... • 
SL 196-341 

Check Number Cb,eck Date 

Not numbered August 6, 1978 

Amount 

$5,315 

2* 

• 
Bank on Which Drawn 

Macon Atlanta State Bank, 
Macon, Missouri 
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FD-491 (Rev. 1-17-77) • UNI".rED .1'ATES GOVERNMENT 

yn'Wlnrnndum 
TO ~O) SAC, LOS ANGELES (196-758) 

O~~ BAC, SACRP .. 1vIENTO (196-181) i 

FROM 

SUBJECT: 

I THOHAS E. HUDSON. 
F~·AL ~, 

FEW (B)· ITSP 
'00: LA' · 

(Title) 

~ 
Enclosed are items. 

These items are forwarded your office since: 

• 
DATE: 

o Rue 

p File Destruction Program 

o All logical investigation completed in this Division 

~ You were 00 at the time our case was RUe'd. 

Enclosures are described as follows: 

'"5- / As C No-te-,v 

)qV ~ 7si-' ,II, 
SEARCHED INDEXED 
SERIALIZED FILED ---I , ,\/(( I 

J~~ 05 1990 f 

NOTE: DO NOT BLOCK STAMP ORIGINAL ENCLOSUR.ES. 

FBI/DOJ 
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fEDERAL BUREAU OF INVESTIGATION 

Dole or t,onlC,lplion 

.. ~ , 

"8/29/74 

I I Kahoka state Bank, 
Kahoka. Missouri, advised tfi~t on Au~ust 13, 1974, he ~~s 
contacted by J. WILLlt~ nOLLIDAY. Attorney-at-Law, Kaholta, 
Uissouri. who :lGvised hL-n that I lwas to 
pled~e: additional collatera.l to replace the orlgir.al 
collateral for his S50 1 000 lo~n at the Kahoka state Ban~. 

I Istated that this additional security ~as 
once again ore ntrate, hOl:ever, this ore concentra·&;t3 
was alleged by to be of high qu~lity and W3S in 
stor.a~e at D~nver, 0 orado as opposed to boing in storage 
at Odess:l, Tc=lS. . stated that his bank accepted 
this ore concentrate as co :l.wcral cont~nr.ent upon the 
ore confentrate first being reiineu to determine its exact 
value. _ I provided a xeroxed copy of a letter from 
J. rlILLIl:.:i LOLLIDAY to I ~ in 1;7hich HOLLIDAY 
enclosedvarehouse receipts fro~ Ap~Iie Chemicals, Inc., 
Denver,. colorado, a letter to TO:! TIUDSON, .httor:ley-:lt-Ul\:, 
~representing A~plied Che~icals, Inc., D~nver, Colorado and 
·.··Applied Che::licals, Inc. varenouse receipt # 2364KSBI • 

... -! , •.•. In this lettel· dated AugustJ.=13, 1974, HOLLIDAY 
indicated tol I that as he explained orally to 

J ~ ttWe" intend to proceed with the rcfi~ir.ti of 
"this ore" to deter.:line the c~~ct value of same. "'We are 
not relying on the alleged ~~lues of the owner of the ore and 
do not represent to the banl~ that the ore has any specific 
'tTalue." In his letter to !Jr. TOM IrtJ"DSOn, Attorney-At-LaW, 
Suite 335, pctroleUnl Drug Building, DGnvet-....... .o.loL..lr.W.oI....SoloU'-L....J.i.i.:..&--. 

HOLLIDAY stated that he had been as::ed byt-----..,....~...,....,..,~ 
I I, Kahoka state Bank, to re~ffirnl 
request fer Applied.Chemicals, Inc.~ to re~f~i-n-c~~~"""'~~~~~ 
ore pled~ed to Kahol:a state Bank as security for the $ 0, 
loan pre:et.tlY:" enforced at the ban!:. In this letter, I J zt:l'ted that be understands that there '7:lS some 
probler.l rela.ti..ve tt IftJD:C:ON claiI:1iD~ the necessity for written 
authorization :from _ _ lto refine the ore. HOLLIDAY 
advised IIUDSO!i th:l as lie h holm S";ate Bank h3S a \7arehouse 
receipt :lS collateral, they can den:~nd an aSS:lY nnd refinement 
at any ti~e if they have first d~mallded p~ymcnt from I I 
which they had done. HOLLIDAY indicated in his letter that he 

... '.nl .... d on B/22/74 of Kahoka! 1.!issour.:;;:i~ ____ FlIe '# SL 29-2263 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 

",_. __ ...&:SuAl..JL __________ J-----.-::i..d~l!:!s:!...--Oote dlctoled 
8/26/,....;7;....;4~ ___ ·b6 

,.. .. ~ .. ""nl cOOllol", ntUh •• ,ecOMmendollo;" no' COlI(lUllons 01 the FBI. II Is Ihe prOpt,tr 01 tho FBI ond Is Ioonod 10 )'our ogency; 

• .-4 .. co"I,nll O,t not to be dkl,Obul.d ou",d. you, ogency. 
: 
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was reaffirming and reasserting Mr. I 1 earlier demand 
for refinement pursuant to Mr. Otn~~t·LEY··~i~s~l~e~t~t~er dated June 5, 
1974. 

b6 
b7C 

The Applied Chemic:lls, Inc. 'warehouse receipt 
number 2364KSBl was for one b:lrrel,# RFW-3, ,\,/e:1ghing 32.5 

,pounds, depositor's declared value ~or which the Wirehouse ::::::: 10 resoonsibility of $65,000, as issued by_ I b6 I I 5300 Franlc1i,n stre~t~ Denver,b7C 0; ~rehouse number 2364-5, dated June 5, 1974. 
~ .. 

Mr .1 1 provided xeroxed copies of tile 
above three communications. 
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I{AHOKA STATE BANI[ 

August 13, 1974 

Hr. Torn Hudson 
Attorney at Law 
Suite 335 

. , 

Petroleum Club Building 
I 16 
Denver. Colorado 80202 

In Re: 

UAlIOI{A. HlSSOURI 

. . , . " . 
.' 

.. , 
• '1. 

. ., -, "'", 

,', 

.. ~ . 

Applied 'Chemicals, Inc. I 
Missouri Foods InternationaL.J-.--In-c-.--------l 

Dear Mr. Hudson: 

" 
{) 

b6 
b7C 

I have been asked by ~!r.L."..."........",=::""""C==~=~=~...L.:.o.:..f....:t:.:..h:.:2~r.:.:.;,a9hoka State b6 
B~nk, to info~ you that e Goes earlier b7C 
request for P.p~lied Ch!!micals, Inc., to refine ttie ore p1edged 
to the Kah'oka Stute B3.nk as security for the $50,0:,,0.00 pl~esently 
in force here at the Bank. 

I understand that there is sene type Of'Prob~l 've to you claim-
ing necessi'ty for \'rritten aut;'lOrizution fro;.} to refine the 
ore. As wel1ad the Harehouse Receipt as col atera , I believe that we 
can'demand assay ~nement at .any tilOO if we have first denEnded 
payment from Mr. ~ and ~e has not been able to pay. .' 

We did der.~nd pa~nt from him shortly before he gave yo~ notice to 
proceed \'!ith refin::ment, and lie is not at this time able te pay the 
note. We are, therefor, looking to this COllajeral for ray.n=nt upon 

b6 
b7C 

b6 our note. We hereby reaffinn and l'eas~ert Hr. _ _ earlier 
d~.and for r~fi'~'~~nt ~:H'·<;I.:(tf\t t:.) ~fr, ("~lley'~ lfottf'r' of JtJ~t S. 1974. 'b7C 
a copy of ~hich'1s enclosea he~ewlth. 

. " , 

b6 
b7C 
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~;J€ . . :~ oe $ 0 ~. tb-O 00 0 $ 0 •• 0 J' ~ '0 CI oe • O-~ lilt •• 00 " $." :;. ~ ~ .O>o,..!l»" CI 0 CoO 
~~: ." . . . l=: 
.: Applied Chemica1s, Inc. . 
... . . Recovery A~s.1lr.J nho1T11 QTO ("cU"t1fie:i 
~". ~ " WAREHOUSE RECEIPTWld this t1tJ~~ l!:l.:! x:.ad" r:;,UQ . 
:~ ... ' NON-NEGOTlASLE in:nu-"nno poUfry" NO. 91e61 eonrln:1 

... ~~ FORSTOR!,GE IN rr~rod l14r~ouee :tr'/vn... ,i'd. h..l;.u ~,,;~-)I 

~.~~. REceIVED FROM: Idaho Cri-0:JrsO;::d3~10J'..t. 1Nt1S ~ ... !oree." 
.~~. . .J' ./".,.. (~I ni-' .' I " 
~. ~ ~ 
....,~ • LOCA,TED AT (STREET) 5300 Fr.m.1clin St., DeJSTSr, Colorado 8021 . « 

•• ~ SUOJ(;CT TO ALL THE TCHMS AND CONDITIONS CONTAINEO Ht:RCIN AND ON Ttu: nCVEnsc rolfJE. H£H~nF rOR n1~ 
'~ • -;. ACCOUNT OF AND TO Be DELIVCHE:O WITHOUT SURRENDER OF THIS WAREHOUSE RECEIPT UPON WR' nEN U.S.1 AUC ,,()toI 
~~.. OF 

~( 
,~,-

.~~~~ 
'. ;t.f! 

. Kahoka ~te Bole 

. 
}hTiW 236lt-? 

nEP'T.TVPE-
bN':~~\~:" W."fflOU~ No, 

OOle I "A" NUND!!:". .,eIGHT 'LDSI 

i -4~,! Barrel Ho • .T9 . 
... r...r.-1 32.5 J. 

. 

:'?\ 

Ko.hok4, l!1soouri 63hhS 
WAREHOUSE RECEIPT HOLDE.R 

KSB-l 6/5/7u 2364ISl Dc-potitor'~ Oecllu~d Valuet for 
whl:h th~ WA~housem.n As-

HOLDER NO, OATE JlE:CCIPT NO, 
sumM No R~on .. b.htv 

SAID TO • to: 0" CONT AIN UNIT V "' .. u~s EXT. CD.lH' 

-- ---------- ---
1J.39% M,; 69.31~ pt; 8.29-.t Rh. ~0000 8652000 • 

. 

. .. 

( 

< 
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FEDERAL BUREAU OF INVESTIGATION 

1 8/20/74 001. 0' Ironscrlpllon __________ _ 

i ~~,:.J:.. 1' __ ., 

I -J E1:cbnnge Ibnk. of' ' . . 
Kahoka, Kaho!c::., llissollri, ad suBsequent to its 
caliing in 1 ts loans, llut! in tho Muount of 
$1001\000. :lnd Lean Uumber the acount of $5,000, 
fro~1 ~ th3t recontacted the 
Exchange funk of I".ahok:l reyardinlt

l 
the obtaining of n lean 

lnthe ncount of' $175,000. stated that I I 
indicated the desiro to utiliz3 t is lo~n to re-p~y the 
two previous lo~ns totaling $105,000, uhich ,he had ' obtained 

. from the Exchange funk of Kaho~~, and to pay the interest 
~on those loans. r I further advised that I Iwanted 
~ utilize as cQl1~teral for this loan, barrels of ore con-
centrate in storage at D3nver, Colorado, which! ! 
alleged were of high quali~y. ._ .. ' ,)~". 

. ~I :--~--I! advised that I I appeared ' b~;orc the 
Board of Directors' of the E..~change E3nk of K':ll101~ reg:lrd ing 
this $175,000 loan and that when tha Bcnrd of Directorn 

~.of the hank refused to listen to hitl'l he ~:1me irritated 
and walked out of the brord meetin!h fcrther .. ,dvised 
trot in ccnnectic!l t?1th his n tte!:!pts to 0) ~ n this lenn t 

I Iprovided him with the folluwing 6uppo~tiv~ · occ~Qent~: 

Letter dated June 11, 1974, froo J. WILLL~ll rrOLLI-o tol I regarding Uissouri Foods Intarnntioual, 
Incorporated. This letter enclosed supporting documents 
relative to the application of Missouri Foods International, 
Incorpora ted, for n loan of $175, OeD, from the E~,ch:\nge Bank 

of lCnholm. The Ie t ter ind iC:l ted tha t the loan wou Id lY~ 
utilized to satisfy the $105,000 obligation of t.iissoUl·i 
Foods International, Incorporated, :tt the bank, plus a~y 
additional interest to date. The c~lance of the proceeds 
were to be used for additional start-up e~pense for the 
project; of lJissouri Foods International, Incorporated. . 

-I HOLLIDAY also enclosed a Anrox copy of hiD letter to L!r. 
JOliN D. O'~f~TJ~Y~ JR., uhich was al~o dated June 11, 1974. 
In lIOLLIDAY'g letter tol I be st3ted that it was his 
under,st:lnding th.u t if ths lXlnk and flOLLnl.~Y required same, 

-that O'IllLLEY felt he could obtain an im;ur:lnco policy 
covering ~ny errors or omissions 0::1 his behalf, relative 
to his ass~ of thu value of the colla ternl being presented 
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'his documenl c,)nloinl nclth~; .!.~comm~"dolions no, conchllionl of Ih. F81. 
. 

" !' Ihe properly of Ih. F81 ond i, loone-:I 10 your 0oellcy: 

II and ii, conlen'l ore nol 10 be di",ibu'ed outside your oge"cy, " , 
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. to tho ExCImnga ~pk of Knhoka as in stornge in Denver, 
Colorado. .llOLLIDAY indicated that insurance policy he b6 
desired was one which would cover the entire orc concentrate b7C 
in p~nc~, not jus~ the sam ut lized in the assay. 
HOLLIDAY indi O'!lALLEY nnd the indivi-
dual fro~ who a e the iron ore concentrnte, 
identified .were nllegedly ~greenble to ~ving 
anyone the serving the assay, and in fact, 
to observe refining of the ore assayed. 

A letter dated June 11, 1974, from J. WILLIAU 
HOLLIDAY to lJr. JOHN B. O'llA~Y, President, Applied Chemical, 
Incorporated, Pctroleuc Club nuildin~, Suite 335, D0nve~, 
Colorado, regarding Missou~i Foods -:nternn:;n:i1, Incorporated. 
This letter indica ted tIm t l _ _ _" had delivered' 
to HOLLIDAY for evaluation var10US cocucen s e had obtained 

·~hile in "Colorado last week. U These docuI:lents were said 
by HOLLIDAY to include a letter fron O'~LLEY dated June 5, 
19'14, ragarding refining of ~ J concentra tc, n 

warehouse receipts, numbers 364-G and 64-5, O'lJALLEY's 
resuoe of April I. 1912, and a copy of insurance binder on 
Policy NUr.lber I HOLLIDAY indicated in this letter that 
it was his understanding that "you are certifying that your 
company has the present ability, upon approp~iate notice, 
to refine the ore concentrate concerned and to recover 
readily saleable metal of the value indicated, $2,000 per 
pound, :It current ri'.!lrket prices." liOLLIDAY further illtii
cated that I Istated to hie tb'lt O'MALl.:EY hnd indi
ca'ted tIl.;'1t he 'would be willing, on l:.lycent of appropriate 
fee by him, to ro-certify his assay, after issuance of n 
new insurance policy. HOLLIDAY further indicated to 
O'MALLEY tb:l.t it t':!lS his understanding that the ore COD
Icentra te :L'l question ~as prezently stored in tho s~n:e 
building~s his refinery. IIOLL!DAY further indicated in 
his Ie tter to 0 fU.ALLEY that he would "presume tha t an assay 
you wo~ld n~1 undertake would be on samples from the ore 
you are storing, and that the new in~urance policy would 
protect us as to all the ore offered as collateral, and 
not just the sample tested." 

A Ie tter da ted June 5, 197'1, from JOlIN B. 0 f liALLEY , 
In'', President, Applied Chem'.cals, I:lCorpora ted, Patroleum 
Club Building, Suite 335, Denver, Colorado, Telephone 303-
388-4945, to Missouri Foods International, Post Office 

b6 
b7C 

b6 
b7C 

b6 
b7C 



·' 

~ 
~ , .. 

" 

3 
,SL 29-2263 

Box 200. Clark County,.Missouri, Attention: I I 
I I This le'tter ind'icated that "we. will refine Ml-. 
[ I concentrate, uhich is being used by 
Missouri Foods International as cpllateral, 60 days after 
receiving written note as to proceed. II The le'tter further 
'indicated t~t the fe for this refining would not exceed 
ten percent of the gross value of the contained precious 
metnls~ 

L..,----.,._---.--.J1 nnd I where in r--==':==~::-==:-:r-....J An !l('l',..ee;;t. dn:e: ,Tnnl5, 1974 

to furnish lJissour 'oodsn crna ional a L,---r--""--"'~..,J 
from a bonded ~~rehousc nccept~ble to any 
tution, representing $292,500 of precious eetal 
ore as assayed by JOl~f B. O'lL,\LLEY, JR. The a{~ee~nt 
furthcl· incicated tha.t llissouri Foods International :lgreed 
~o use this ore as collateral for two leans, one of $50,000 
from the' ~hol~ state r~nk and one of $175,000 from the 
Fxc~a!lge Bank of Kahoka, alld tho t out of the procee4s frow 
the leans, J,U.ssour1 Foods International\1ould pay to L...----::--__ ..... 

r. fee of 2% of the amount borro,led :t:.l a consideration for 
the agreeroent at the time the loan vas paid. 

One ware house rece ipt, 11uIlbe~r~2:.::3:..::6:..::4~n~F~Wu'r........:f:.:r~o::::m~A:..I:p~p:.:l:.:1:.::e~d 
Chemicals. Incorporated, as Signed by IL...-~_~=~----:,..,...._----::,....-----JI 

L..,--,=---.,..",....----,,........,,....,,..-...II., for 41 barrels nU!":lbering RFW-1 through 
RFW.;..4l, wC;.gbit:g 19,417 pounds, which receipt was dated 
March 4, 1974, and indicated that th~ "depositors decl.ared 
values for which the warehousemen assumes no responsibility" 
was "$38,834,000.tt 

'. 
Applied Chemicals, Incorporated, Warehouse Receipt 

Number 2364KSlll, dated June 5, 1974,ior one barrel, Number 
RFW-3, weighing 32,5 pounds, tfdeposltors decmred value for 
which the warehousemen assumes no responsibility" of 
$65, 00.0 as 5 i~ned by I 
located at 5300 Frnnk~l~i~n~S~t~r~e~e~t~,-'D~c~n~v~e~r=-,~C~o~l~o:r~a~dr-o~.------~--~ 

Receipt 
barrel, 

One Applied 
da ted June 5, 
Uumber RFW-6, 

...... "' .. 

) . , . ". . ~. , 

Chemicals, Incorporated, Warehouse 
1974, ncce ipt ~'rut1ber 2364EnKl, for 
we ighing 113.75 pounds, "de pos i tors 

: .~ 

one 

" 
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declared value for which the ~arehousemen assumes no 
responsibility" in the amonnt of C:;~~27 509, as signed by 
I J 5300 Franklin 
Street~ Denver, Colorado. 

, . 

One Aero Engineering, Incorporated, 11748 Sand 
Point Way, Sea tt1c, Washington, certified report of aimlysis 
dated April ~3~ 1973. Report of analysis regarding 13 pounds 
samples tal:cn by l1AL'l'ER p. LUCICH and TROY E. DECKER, for 
Aero Ecgineerin~, Incorporated, fro~ 13 barrela nith a 
gross t/eigh!: of 7,02G pounds at the lieicker Storage Deposi
tory Vault, UU!:lbar 367, at 2100 East Colfax, Avenue, Denver, 

Colorado, on APril:: ~:~: :eno: t ~ndic:tQ:l 110 concen-tr~te \:Jas o'."]ned by I : J Wyoming, 
nnd was carl::.ed forn cat onyero ~ng:neering as 
Lot 1, B:lrrcls 1 through 13, and labeled sampled by Aero 
EC8ineering , l1pril 23, 1973. In connection with 'this 
nampling, Aero EngiDearing ~de two composites of th~ 
barrels: the first composite consi~ting of samples of 
b~r=c:;l:::; 1 tr~ough 5 and the seco::ld composite consisting 
of sacples iron L--arrels 6 through 13, thoroughly cixed ami 
identified as ~~rt n nnd Pnrt D, respectively. According 
to tha trnuclenr .infinity p:lrttal analysis" conducted by 
Aero Engineering, Part A had a representativQ value of 
approxicately ~1,200,OOO, and Part B had a representative 
value of approAllJately $2,000,000. The report was signed 
by TROY E. roC~~R, AnalyiGt, R. Ph. Washington sttlte, 
L!cense l{m:lber 262-03-32338, T.llo~·d 's of L-ondon, Insured:; 
Police liumber S2000. The report flas further notnrized by 
a Washington Notary Public, Whose Signature vas not legible • 

. I One letter addressed t~ the :~Oka Sta te Bank, 
dated June 5, 1974, from 1_ ll"~garding 
his delivery of ~arehouse race1p reln 1ng to precious 
metal ore, issued by Weiclrer stor:lge, Denver, Colorado, 
as security for $50,000 in loans from the Kahoka. State 
Bank for Missouri Foods Interna tional. .',,' .. ' 

One letter addressed to the E::change Dank of .... 
KnhQlm. K:l(lOka, Missouri, dated June 5, 1974, froel I 

1 regarding his delivery of ~arohouse receipts tor 
precious metal ore in storage at \'leicker Storage, Denve~, 
Colorado, as security for $175,000 of loans to be extended 
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by the Exchan~c, Banlt of Kahoka, for- Missouri Foods Inter
national, I~corporated. 

A resume for 
Professional Engineer, 
dated April 1, 1972. 

Jomt B. O'UALLEY, JR., Consulting 
902 Geneva street, Aurora, Golorado, 

'I 1 provided xeroxed copies of the "above 
described items. ' 
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, . 
June 11, 1974 

Mr. John B. O'Malley 
Presidemt 
Applied Chemical, Inc. 
Petroleum Club Building 
Suite 335 ' 

.Denver, Colorado 80202 

" . . 
.. .~ .. y 

.. 

.. .. .. 'l. . 
.. ' 

.. " ." 

RE: Missouri Foods International, Inc •. ' 
loW. • 

" 

, , 

" 

" 

'. 
:---.. 

" 

.' ,.' .. 
.. " 1 

" 

Mr.1 Ihas del iverd to me for evaluation the various 
~ocuments fia obtained while in Colorado last \·/eek. Said documents 
include your latter of June 5, 1974, (In Re refiningl I 

," .concentrate), \·tarehouse receipts #2364-6 and #2364-5, your resume 
of April 1, 1972, and copy of insurance binder on policy 091851 • 

.. ". '" 

. , 

.j!" '-+ 

.. :-v:' 

b6 
',--::, '. -b7C 

. .-
•• .,:f' 

" 

.' :. It is'my undarstanding that policy #91861 is no lon er in force, 
", : '. but "las in force at the time you assayed the naterial 
. ,', :. covered by the 'above-mentioned receipts. I urt er un erstand that 

you are certifying that your company has the present ability, upon 
appropriata notice. to refine the ore concentrata concerned and to 
recover readily saleable metal of the vall'e indjCjtad, $2,000.00 

'~. -. b6 

b7C 

per pound, at current markat prices. Mr._ _states that you have 
also indicated that you would be \'Iilling, on payrr.ent of the appropriate 

'''' .. fee by him, to re-certify your assay, after issuance of a ne\'i insur
ance pol icy similar to 1191861 referred to hareinabove. As I understand 

, . the situation, the ore concentrate in question is presently stored in 
'the same building as your refinery. I \'Iould presume that any, assay 
you \",'Ould no\'l undertalw \'lOuld be on samples from the ore you are 
storing, and that the new insurance policy \·:ould protect us as to 

-:. ' all the ore offered as collateral, and not just the sample tested. 

The information furnished to me indicates that the. statements made 
'above would also apply to warehouse receipt #2364-1, if it were 
eventually used as collateral for a loan. 
, '. 
I \~ul d appreciate a 1 etter 
the above. 

. !ours very yUly,t~t 
. i/llltf}~ . ~ . , l' , e-r ~l1iam HO~jay, , 

v/ 

from you at your convanience confirming 
.. 

\ ; ':, 
.' 

\ '. 

'. 
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AGREEHENT .I ., '\ I , . ' . ,. : ~ 

THIS·AGREir.1Ern. ":'~t~reC1 into this~day of June', 1974$ by and 

between Missouri Foods International, Inc., of the State of Missouri; herein- , 

after refe~~ed '~o as M~I. and~ I ~~c 
hereinafter referred to' as ',1 I of the State of .he $:'" M Ilv'~ 

WITNESSETH: ~ . ..,. ........ . 
. . 

WHEREAS, MFI is in search of precious metal ore to use as ~011ateral .. 
so as to obtain loans from financial institutions in order to finance a project 

.. ' 
of MFI, and .' . " , 

" 

. .,,:, .lHER·EAS'L-1 ___ ...Jlhas preciou~ metal ore in sufficie~t quantities ·b6 
," : " '. ':' .b7C . , 

and of sufficient values to satisfy the needs of MFI, and 

; ';, Nm~"i~ considerat1'on of OUE DOLLAR ($i.oo) CASH' IN 'HAND PAlO' AND 
~ . 

OTHER VALUABLE CONSIDEHATION, and the mutual promises and covenants herein con-
., • 't . .. 

tained, it is hereby agreed as fol1 O~'/S: . ~: , • 

,. ,'.', : 1. 'I ~grees to furn'ish to HFI.a \,/arehouse re~eipt frum a b6 
b7C 

~bonded w~rehous'~,' 'acceptab1e' to 'any financial institution; representing 

TIm JfUNDRED NINETY-THO THOUSAUD FIVE HUNDRED DOLLARS ($292,500.00) of pr-ecicus 
, ' 'A;'(71O .' n ~ ~ ,., (v II'! ,., ()at:.~), 

metal concentrate ore, ~ .'~ A-~~ ~ ,I.,;)I ve)I)}J l,).v rI4U,~ 'Jl' ~(~ ';. 'J it 
. ',~ . 2. f.tFI agrees they \,/i11 use said ore concentrate as collateral for· 

I "· • 10 • ', . ' 

t\'lO loans, to~~it: -,'.,' .~: .... : :-:' ," .. :~ . ,', ; .:',,:' ' :~" .... : . 

. :,' ( a) $50,000.00 loan from Kahoka State Bank. at ten (10) percent 

interest per anntr.:1, maturing in twel ve months from :d~te of said loan; and, ~' 

that the proceeds of said l_oan \'1111 be used to retire a present obligation in 
, 

favor of the said Kahoka State Bank, \'1ith all excess funds being remitted to 

MFI to be used at the discretion of the'~aid MFI. " ~~ . , . . ' ... ' . . ~' " . , 

", (b) A loan of $175,000.00 from the Exchange Ban~ of Kahoka, Kahoka, 

Missouri, bearing interest at the rate of ten (10) percent per annum, and' 
.. ' .... . .. . . 

maturing in twelve months from the d~te of said lo~~; 'and, that the ~roce~ds 

of said loan to be used to retire prescnt obligation due the Exchange Bank of 

Kahoka in the amount of $105,000.00, plus interest to date, with any excess 
, . 

funds being remitted to ~1FI to be used at the dis'cret10n of the said HFI. 
-f ~, •• " 

(c) That out ~f the proceeds of said loans, MFI will pay tol b6 
• , . ' ' . b7C 

a fce of blo (2) pm'can.t of thc' amount borro\'iad, as considel'at~ for this 

agrcement, A-r -nfa 'T7.t1e. L 0 t1 IV IS M ~~. ~9t ~fJ, !.. . 6' - ? i 

' ... 

... 
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. . . 
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I , 
'. 

.. . . . . 
... : ... ,. . , 

of t~p. loans, the! warehou~e receip~s shall be released tOL.,l __ >_..---11 and any ~~'c 
further obligat~on ~f the saidl I as t9 this agreement, barring amend-

ments hereto. shall become null and void. 

. 4. That'it is hereby additionally a!]reed that if for any reason MFI 
- ' , 

does not satisfy the loans mentioned. above at their maturity, that rtFI sh~ll 

be liable· to the s~1dl Ifor any loss suffered by the saidl 14~~C 
a result', of .foreclosure upon said collateral: 

" 

5. l-iF! ~ay assign either its duties or obligations under this ~gree

ment at any time at its sole discretion • , , 

. . 
6~ T~ parties hereto certify that they have read and agreed to all 

", provisions contained herein and that no other representations have been made . , 
" 

. . . '. 

.' . 

by either party • 

made in tlriting. 

It is agreed that any modification of this agreemen~ must be 
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'.' WAREHOUSE RECEIPT HOl.D€R J , . 

RFil 2364-1 RF.i-l 3/'u/74 2364Rrn Otp01ito,', O~I"ed Values for 
'ul which the W.1tehous.eman At-

REPT.TVPE- . 
lUm" No R~onStbility , • 

I b~~~'cW··r. W~,ehousc No. HOl-DCn NO. DATE RECEIPT NO. 

~ -01"'" "I::'~~': Y'lt::ICHT Il.o$) . :11.10 TO 01: ~n CONTAIN UNIT VAI.UC:, eXT, CCJH) 

UO o 
. Barrels . 

11 RFW-l thru 
REi'r-hi 19.1.tl7 'u.39% AI7; 69.31% Pt; 8~2% Rh $2.000 llB !~nU !QOO_ , . 

. -
" 

. 
-

--- -
CJ..UTION: A"plifd Chemicals, Inc, will nol be responSlbl' for the Quantities shown hereon unlen tohl number of units I. t,.ped belOW, 

TOTAL~ ,19,1!l7 pounrls 
SIC"~d under '.old w,,'ehousing a""ngement, Subject 10 !ltn for sto'",,4I, 
t.a"C:lon'J .,lId Olhe, ct."'"n II' pc, conlf~CI Ind Icase with Iho Induu,y 
sc .... cd, A "C ne'lIl I'en ., claImed fo, Ch~'''eI and c .. "enses in ,cgJ,d 10 olhor 
qooca dcoos·tcd bV '1>0 ume dcpOS'IO'. T'~n!lc" 01 mc,cholnd,s, not 
compl~le unlen m3de on Ih. boolt! of Iho w,uehous. comp..lny. 
0., .'J'ee"'lont "nlille units are dumad fun!liblo Ind molV ~ ttulod II 
cqulvoJ1entl. 

ov ~ 

...... -- (Do not acc4Ip 
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$)38,83it,QQO. 
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Applied' Chemicals, Inc. 
, Rocovcr,y A~o~ c~o~ ~~ c~~itic~ 

WAREHOUSE RECEIPT~d thi:l C.Ce=J"~:J ~~') Ci!..':l 
NO~l.NEGOTIABLE 1Il~r=co policy Co. 9lGSl c=-:-.:rb: 

e~orc V:'L:./g 4JMPJ1i-;tf'; 
L~A:rED ~T (STREET) 5300 Fr~1n St., Denvo:-, Colorc.~ 8021.0 ' 

RECEIVED FROM: Idcllo 
FOR STORAGE IN 

SUBJECT TO ALL THE TERMS AND CONOITIONS CONTAINED HEREIN AND ON TIiE REVERSe: SIDe. H£Re;:OF FD::! TH:! 
ACCOUNT OF AND TO BE DELIVERED WITHOU1 SURRENDER OF nHS WAREHOUSE RECEIPT UPON WRITTEN U"STJ;UC:TI(»l 
OF ' 

Kcllokn, llioc:l~r1 63445 
WJ\REIiOUSE RECEIPT HOLDEn 

. 
~f 236u--5 6/5/74. 236h!:S!l1 De;lo-.itor'$ Dcx:I;)rcd V;!u~ for K5n-l whiGh th~ V:o:r.:hou:::::n;:n As-

REPT, TYPE _ .• . ,. t:Jm:l r:o R~on:lbm:y 
b1}~V,~(I,~. Warehouse Nn, HOLDER NO, OI\TE RECeIPT NO, 

cox OAR NUMCCR:J WeiGHT '1.0sJ SAID TO De on COtlTAIN UNIT VAI.Ue, eXT. (oJH) 

Unit B::rrcl Ho. " 

1 RFr"'.-3 32e5 u,,39% Ii"; 69 ... 3J1 Pi;; 8n2~ l"Cln fi2.00n ~6t.)"oty)" . -
. . 

, 
-, 

--
, . 

~ - .' - . - . 
. CAUTION: Appliid Chlmlc~ls, Inc, will not ba rlallonsibl. for thO c;u.:antltlOl shown hereon unless tot.:al number of URlls Is typed Ilclow. . ~ 
TOTAL~ 32 • ..5 p01:::d!J 

S\(\rcd und.r field warehousing arrangemenl, S~bIOC\ 10 lion ':lr norag., 
handling and olhar charon ,,, per COnllo'lct and Ic:ue wlln Iho indunrv 
serllad. A '\Clnar.1 I.an ., cla.med for chargos .:and .. xponSC$ in rogard to olher 
gnod, dc-pol'lad bv Ina same daoos"or, T ranslers ot mc:rchandiso not 
comolc: ... unle" malS. on Iho bolok' 01 Ihe warehOUSe company. ' 
a.,. .o' ..... n.nl unlike unill a .. dHmld lunOible and mav bo trealed as 
eQu."",.en". 

DV ~, 

COPY FOR DEPOSITOR OR HOLDER 

... 
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RECEIVED FROM: Id"~o 

" .. , 

fon STORAGE IN It:...~rcd ~choil:JO 

LOCATED AT (STREET) 5300 FI'Ol.::ldin St. J Denver, Color:.do 
• 'SUBJECT TO ALL THE TERMS AND CONDITIONS CONTAINED HEREIN AND ON T EVERSE SIDE tlE'RtOf- FOR THE 

ACCOUNT OF' AND TO DE DELIVEREO WITHOU1' SURRENDER OF THI!i WAREHouse RECEIPT UPON WRITTC" 'NSTRUr.TION 
OF 

E=t:ch:l!'",lO n::.:± or' K::!:c!tn - Kcllo!::o.,_~D::~.!:!_61~16 ____ ._ .• _____ _ 
WAREHOUSE ReCEIPT II0LOLR 

RF.1 2364~ EBl-l 6/5/74 2364EBn Oe;loiilor's Occl.::rad VlluC'S tOl 

hl which m~ W;rc:hou:;::smln As-
REPT. TVPE- . . . 

~~F':·t6L~ 
~mC'S No RC:;lons:bolity 

\'Varc:llolI~C No. HOLDER NO. DATE RECEIPT NO. 

DOle DA.R NUMDEItS weiCHT ILO$l :SAID TO De OR COHTAIN UNIT VALues EXT.IOJH) 

u ctt B~rrcl I!O • 
. 

1 ' Rn-6 113 .. 75 11.39% l~; 69,,31~ Pta 8<>2~ R~ ~~ POO ~~n .r:M. 

'. 
( _._.--

- ._-
- .... -.... 

.' ...... __ .. . 
.-

. 
- . 
CAUTION: A;lPllccS Chem"~IJ. Inc. wUl not bo responslbla lor th. <!uantlhu shown her.on unlen 10UI number 01 U",ts b tYlltcS below. 

TOT A L ~ 113 ... 75 . p~-:-~~ _,_.M2=-1L.o,~5;..;:OO=. __ _ 
SI",.,d unde, I,old wa,ehouSlng arranl;omenl. SlIbjocr 10 liclI tor uor.a~o. 
"~ndhnSi .1nd Olher Ch~rce, '" .por conUAel antl'lt-alo .vilh IhO incSusuv 
sc',,~d A gene,,,' hen is ~1.1'med fo, e"~,gos :Inti c"po",o~ in rega,d 10 ol".r 
good, drpo"I~d bV 1"0 13m. depOs,Ior. T,.lnslors of ma,chiJndiso nOl 
comllloil., unlau maOe on Ihe Dook. 01 'hO w.t,cnouso company. • QV ~. 
0 .. &l,.,eme", unhke un,u ,ro doomocS 'ung,blo .1nd M~V be It.aced &$ 
~"ay.):on",. 

100 no, accepI 

":- E~JICALS INC 

oJ' 
". , . 
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11743 SandpoInt Way, S'4UI~, \'huhinoton 081:16,206-362 
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Cort1t1od 
Roport on An~lyo1D " .. , . '" II .... ~ ... 
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Subjoct.& 
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13- lb9 S:lt1;>loo takon by l'!llltor P'. I,u:1ch cnrl' 'Aroy E. Dac;':ar tor 
.AE..~O ~'lGliir:r...'(i!'G. lrlC. fro:: 1) barrels v:! ttl n srO!JD nell:ilt 'cI' 

•. 7,026 lbu. at, troo l'ioickor Storn&o Depos1 tory, Vault. 11367, (\ t 
2100 Eest Col£nx Streot, Donvor, Colorhda, on April 23, 1973. 

TIlle ,I:\atnl 0::-0 

\':~:; JJ!l.·ltcd fo~ 
ccnccntr~tc ooned bY~I __________ ~ __ ~ __ ~~ ____ ~~I~YO~in~, 

'. 
" , , 

" , .' 
" .. ; ... : 
• b6 
, ' 

.1 :,:,b7C idC!lt1.flcL. ticn h:r un n3 Lot 1, E:srrcl!l 1 t::rou~h 13. It. 
~~~ 1(.L,~31t)d :SSno?lcd by ,,;:.r~v i.:'{il:.:"l::?l;,(" 1./ ~3/7 3/1 -:~d ol!ulcd ;.'11.11 li lc~d -, 
:;c:llr "c,rter ~~plir..7,. LT.:h b!lrrol \!O!l DU'lplcd ns foll 0 .... 3: 0. u:;i!'crr.l G ~J:-

,plo t;\l:c.'n f:,~o:J t;hc top t.:> tho bottcm or o!1ch b!.rrol r.1 th 0. ua;;,plinc p~r-'J. 
All or ~hc Snmplc3 f:-o:n Lot 1, i3h~ro::'o 1 tnro'Jt;h 5 incluoivo" Yiere tnor
o~'lthly :l!.;CGd ~nd id~::.t1.ried ll~n?tlrt. AU or t.hn ~lAcplo. 'ihe m:i~ht of cach 
l,nrr~l i:1 to ba- ccn:Jiccred 113 ;'0 103. e:..nd t:l:'! woi~t,~:-o content l!":. l~ n~d 
sc~plo r.~ient or 5 lbc., elviog a not. y.olGht 01 ~,~46 lb:;. Su~ple troQ 
1 .. ?~ 1, b::;:'r~l~ 6 throuGh 13 r:oro thorou{;h1:r ::i~cd and itiontified r~o "PuTt 

, , 
" 

" 

.. 

nn or th~ !!tlcpla. !ho ~night of cncn bo.rrel 1.D to b~ cOll!Jidorod t.B :.!() les. 
f;na ';ho i:ioistl!rO cootont. At, 1% and 8t:l:plo n-01ght; or 8 lbs., Givins Q. not. . ":' 

. \7oil:ht of 4.1)9 loa. ": '.: ' 
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Pln,tinum lridiUtl 7.2~ stnblo 
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. ~ro Engineering. Inc;.. 
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Dt.~cci 011 pt'c,!.6nt pricoa or ?1L. \,llr..Q Co:id 1:-1C!h~, "J'I!.:"tA':' h'l~ r>. rer-:·c- ~ 
c.~nt~tiv~ vnl~a or npprox1c~tcly Or-o Million T~o Hundrod Thou~nnd d~l
l6r3. nPnrt DU h~o n reproDontativo valuo or npp.ox1rn~toly 7~o U11110n 

4 .~~~ dol1ll.ra. . .~" 
Tho nbovo pcrccnt~cc9 refloot tho opoctrum of tho lootopoo ?re~~nt'or .~ 
oOoch olc~ont (thono boiDS,Gtnole, Qctls.st~blo, unci u:~!itQblo !·oros). 'the ~ :, 

.' rocovo~able pcrcontn~cG in steble ~ctallic forQ ~il1 vnry nccordina to the . 

'. • 

, . 

, : ' diopol'c&tc =cthodg npplicd. Ar-.y or t.:'caEt ccthccs, ho'tfcvcr, r.unt includo 1'. 

oy&to~ or ctnbi11z"tion d~s1~ncd br.d pro~rn=~ed for tho purticular i90top-: 
ic~bo~rib~rr.t1on or o~cn ca~eri~l. Delivery or tni!i cortlr1c~to ohnll no~ 
irr.poso cny obllt;a.tion cn bchnlf or ;\::1\0 ~~a~,iLW:;(j, l;;C. to ext.ru:t tho 
,~~tGl11c vuluao, cr to oisclQSO 6ny or 611 pC ito 0lGto: o O~ procoduroa 

.. . ' o:=c~pt under oopurAto. copt.~nct. •. <. . . . . -';: " 
o \" .. \ A,I"-,i\ t • .;... •••• • • ••••• .:! .: ." " ., ...., . 

~;, .. ,..~~~\"",.J. \ ~'~' ., '. :"':::''':.: : ... : :'" ,' . . • ''', •• \ 'I. .. l . ... ..... , . ." " , ••• ,,,, •..•. ,-J .. ''''Jj''.,.' 4 •..• "....... ." ~ ..... , '" ! .. '!'tQ ....... " •••• (1 .(! •• ~ .,-....,:.,' , ..... , ....... 0 .0.... .. ~ ... ........ • -""l> .... r~·n~_"'--'-lUol.o'u.>.A ...... ~u 
o:or

'
0":'\ .:.,'" J"l")&' .~? , ... '.! ,., .': ':. ' '" .~ : • ,t •. " ...... ~:- ... : .~. .::!\ ~ '::',,' : .... .: •• ,. '; I ~~.. • .: • .... '.' "%0/\' oj •• , ......... ..:,.{; ':.' z . , ....... ' • .... .. ' . ~. zt. .. .. "" \ : !. ,.t: ~.' .. 't. .... •• , ',1" ", .. :': . ,. .' '.- .0:.' I, ... ~· ! ," I·. 

,_,' ~\.' .... ·)1· .:-. '~~'''.'''' .• .. ··:.:,.v.· ,.~.;. l'· 
~'l (" .' , ~.~. 1"" ~" . " ..... :.... "w, .. ::' 

..,. • ",. ... ... ,, ~ • tJ \ -7"'" .".. .' • 
_". ~'. or ~'.""""" " "".~' ~. " •• 0 •• ,." .. 0

1 

... -," ,. ~ . .... '" ./. :t.t.~.1 1~"'i(:'J1;''''' ·.l·ll~ .. '.·:.·.·:,;1'.,··:-=··· ·, ·"'lroy '". LJ·'·C·~·-'~l\';;-.n"Jt:.~ \.,.~ ." I ,.. , •• ~~ .' .•...•.•• 1.::. ', •• ' • - yo., ...... ~-'" 
~" \ .... • oJ: • ... : r:/ It;'.::.. " '.s .• ' ", '. : . • '.. R E 'r 0 !ihi n "ten S tt:. to ~«' 4 ,\ ,~. ' .•.. ,,' / : ).~ ',.. ., \ '. : : .' . . , .'.:' • .' .• tI 
£(\ , ':'I,.'? : ;. .~. .... i,'?' .; .. , ::': .... '~':':" ' ......... ::' , ;'. M, or. GO 1/~6~-03 .. 3~J.3B 
k ..... ~., .. ~.J., ............ /.' .~.~ . ~' ........ '.' . . ,. • d "" .;~".:\,.~:.::.~~..,.r.:.\" .. :~;. ,::;, .. A, ., •. ',' . ..... ,'" LloydCa or i,onaon InoU!"o 

Ii'TI,C';'::':;~"::-" t.· \ <;,-: ~l~ , •. : ' . :- .... . . . . '. . ' policl tl9 .J,. .. ~o· 
,. "'/'~"''''''''' ..... ,. • • • , • • 0,. ~ . At"''' 
• ' • 'JI'I, .' •• ~: ••• . , I.e ., ' . • 

1" -I ".,"(~:r,,;u.~..1.{ ~ : f":-. . ,,':' .'. .', • 
., , " II ' ,: 

Sts.t" or ,"esh1n&ton ..... . . '. ~ .: . -, .. 

; 

. .. .,. .. . ~ 
• .o •• 

CO\1."lty o~ ,. '. . .':' , ~',,,: ~ '. . -'. . .',: ..... : .. . ", .,,' . 

On this ,:''! ,/ dny or ,~;'jJ.I' " / ;' 1973, bC1'~ra !no pcr·sono.lly SP?uC ~c-d > Tro~· 
B. Bcc~c:r to tlO k.~o~n ·t,o bo tho ~:-!?sldcnt of tho cor=orc. t.1on t~.:\ to ~:,~c:Ated 
the ,'lithic Ar.U lcr<>~oi~g 1nst.r~~nt, ~~ci r.ci::io-.:iodl;cd Goid ir.::t::-~t:.h~::~ to bo' 
tbG tree c.:r.d volU!ltury oct. Cl:ld deed of G~.td corjlorntion, fo':.' t~c n:'(>:5 and 

.• . ... ~,\ .. ~A.~ '~'M purpos<.::::s theroin ~cntionod, CJnci on on t.h otu t,~d ~~!\ ~ ho \l1l9 

. '"~(:~:";i;I:"'::; .. ~;.~ nuthorizod to exocuto oilid in~tru;Dcnt and th~" ,,!;o 5t>al 
"'~:"::' \~-fS'1;:-~"~.: " Q1:£.i~:ctl in t.ho oorpora.t.c 0001 of Ec.id corporct1otl, 

Yo..%'" Ij.', .. :, ..... >'.:. .. •• :: :;f .• .. - • ,~ •. ' ',' ·.',; .... ·fr'l·: ..... ·,.~ ~ . ';"; -... ':.:. ' .... . , .' 
-:1: 'I ... ,~ ....... :.,.:.::; \ ~-:n. . .... ~ " .. :: .'. '. IU l';X'i'XESS wU::~::OF I hn.·/c hc."c'.m!o sc 
-:'j, ... !.:i: .~.. \ ~ .. :.~ :: .... ,:.: .. ':.' .my h(~n~ ~!1ci offb:cd r.lj~ of.L'icinl ::'~:ll 
~;.r''':'': '.~: ll.~~ ','. C:.r.'::··i· ... :-. th<;' day ~nc3 yc~r"L'irnt nbo'_'o ~;i':.tt~~; 
..:,.... . .~ . . ' .\,./".... ,. . . .. I ' .. .. .. " "'. • •• ~. • .... r.' . .··t···.... .0- AI ~ " . . '. . .. ~ . "" . .. / _. _ ' , _ •• ,..,' '.' or , ........ ~'",.,:";" 

\ • !-.." =--_. _·_·_Iof: ...... ~..... ~~.:.~ 
.... ..' r. ..-
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Tho undorn1gnod, intending to be legally bound hereby, 
has delivorod to you,' to hold as cocur1ty for all Burns or debts 
not in CXCCOO of ~ho princir.~ nmount of Fifty Thousand (~50,OOO.OO) 

l'l1~ DOLLAnS non,or horeafter ouod to you by M+Bsour1-Foods International 
t,)C Jj f Inc., ot tho Stato of H1esouri, (tho Borrower). pursuant to that 

~
~ , ~cortnin Revolving Credit and Tcr~ Loan ABrooment (tho Loan Agreement 
)/)./~}( da.ted _ I • , 1974 botween you and the Borrowor 

1i'1~ (incluu1ng al~ oxtensions Ol~ rene\1nls of the same). warehouse receip 
m{ relatine to prec10uG metal ora and issued by r/eicker Stornge , ~ " 

DepOSitory, Vault #367, Denvor, Colorado numbered, 
(all or which nro colloctivoly cnlled horein the ~1I=C-ol~l~a-t""e-r-a~J..~'I""'I)"".---

. The undersi6licd agrooo that the Collateral io subjoct to your lien, 
'. right or E~tof.f and eecur1ty interost and may be held by you as 
' , security for tho p~yrncnt of coy and all liability or obliGation 

. ,to you, matured or unr-~turod, non or hereafter existing or created 
", . oli> becoming cluo end p:lyablo by tho Borrower pursuant to the Loan 

. A.greet:lont. Tho undoroi6!led agr~~s that you shall be entitled'to : 
. sell, C\osign ruld delivor, nt·public or private sale, all or any , 
:' part or parts of the said Collateral uhen and as you.shull determine 

- '. for tho oatiGfnction of any said liabilities and at such sale to 
becomo tho p~rchasor theroof as providod by law, free and discharged 

' . o~ any oqu1ty of rodomption, and, after deducting all cost, char~es 
" and oxponseo of collcc'~ion, 0010, and dolivery permitted by law, to 

:opply tho rosi<1uo of tho procoeds theroof 'to or on account of the 
sat1ornct~on of oaid liabilities, boin~ liable to, the undo~Gi&nod 
only fo~ cny c~?pluo nftor th~ full aatisfaction of all ouch 
11nb11itic~ to you by tho Eo~~ouor, tho Borro~or romaining liablo 
for'~ny doficit; nnd nll Collatoral hold herounder and the net 

'proccodo thereof noy be hold ~y you fo~ application on the maturity 
': of such liabili t~os. ~ .. ' , ',' .: ...,....' . ' , 

, • . )=' - • :' "'. '~, " ',' • 

'. " '·l' ~ "The undcroigned e~q)rcosly' authori"zos 'you to tre~t the 
.Collntornl for tho linbilitios described above in every respect 

. as if it Vlere tho property of the Borrower and upon the release 
" 'of any proparty to del~ver tho same to the undersiGned, and 

cxprosoly declares all such property to be subject to all ·terms 
of tho lorul agroement. ~ A J'\j)(ooV) e..tI~.,I ('~~ ty~~~t o tL I-Oe..¢:7~ t M.. .. ,,1<t rr.-:r.~~ ~. A7?' .. ' 

", ~ o..i.T3(i.l£J.. /{ec:.C4 t'?.!J 'io I./~I e~<!. ~()~~ , .' b6 

VV~~ .':~ ::'.:'" ' .... '; :, '. . " '/ ", -----':::"b7C . ' . \ ""~" , ," , . I 
' ,.'. :." :. - I 

, , .... ' '~ '. • " II 

" . . 
• M O " • t-.' . ", ,,&.., .. 

. : :': -: ~ATF~:.1dJ:1:?-;~,---_·_ 
r • ,(}(). ., 

... \ .. 
: 

.. '-, '.~~,;,. t.f:;:~ ':';~~~;~/~"~!'.!:'<'~j:.:~: • .. ;' ~"'~ ' ,.:;-"~;;;, , 
~::;. ~:.:~:J: '. 7.t~'H'''''·~;~;~' ~.~ ";:;"/):':'.~~" .-- ~ : ... ~~o/,::~~~h.~: .,,'J: 
. \. .'.,~~ ~ .. :~. ~~ ·-:--~t~~~\~ ~ ..... , .. ~ ... : · ~ J~r,"~~ .,... ...;./f:l"":~~~::/ .: 

, . - "'...,.... ~ 

" 
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Exchane;e BanIr; 0 r Kahoka ,"' 
Kaholta, HiGsouri 
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Gell tlemeJ): 
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Tne unde~signed, int9nding to be legally bound he~eby, 
has delivered to you, to hold as security for all sums or debts 
not in ey.c'e,na of the princ;lpa.l amoun t 0 f One Hundred ~even ty 
Fi.ve Thousand ($175,000). OOLLARS noVi or hereafter owed to you by 

.Nisf:our'i i!oods International; Inc., of the :.>tate.of,i":isnouri, (the 
, .. " .Borrower), pur~..lant to' that certain Revolving Credit and Term Loan 

Agreement (the Loan A~reement) dat~d . ,1974 
between you and the Borrower (includinG all extcnni~ns or renewals 
'of the same)', warehouse rec;:eipts relatinc to l>recious metal ore 
a.nd iSf:ured by ~'/eickcr Storage Del')ository, Vault ii367, l;enver, 

, Colora.u<., num'hered . . (all of which are O::0l1cctively 
called hcrei.n the ·IICollateral"). The uncicrsie;neu acrees that thc 
Collatero.l is subject to your lien, risht of setofr and Eccur'i.ty 

, interest and may be held cy you as f:ecuri ty for the l;ayz;:e:n t of any 
~ and all liability or obligation to you" maturned or unmatured, now 

or hereafter existin6 or created or beco~inc due an~ ~ayable by thc 
: ;Jl'rrower r.urcuant to thc Loan Asreemcn t.. The underuigned. a~r(:es 

" 

" that ··You shall be entitled to nell, assit,n and delj.ver, at ,!-.ubl:tc 
" or privata sole, all or any/ /ll/ //// / / / / / /l / / / / // ////// / / / //////i / 

. , .. part· or ,pur~s of the said Collateral shan and ar: ym;, :.;h:..d 1 detorr,ii:i.E: 
.. for the satisfaction of ;:m.y saill liabil'i..ties and ,at such ~al~ to 

, ,', become the 1"n.lrcr-..aser thereof as l>rovided by law ~ fI'r:e ~nd d'lschare;ed 
. of.any equit.y or rede~l)t:ioll, D..'1d, after deductinb all cost, c}lar.scs 

~, :and eXl,enses of collection, sale and delivery l')erlr.j,t~ed by lo.w, tv 
apply thc re.sidue of the proceeds thercof to or on acco~l1t of th~ 
satisfa.ction of said llabiJ.i ties, beinG liahle' to the ~muert.r,i,&ned 

" only for any su,r.,t>lus after, the full sat"isfaction of .9.11. ZUC!l . ,. 
, l:!.nbili ~ies to you by the ~orro\'ler, the Borrower rel~1ci.,:,n5.n5 } -:.ab1.& 

, . for a::~' deficit; and all Collater.al held ~cl"'cunder and the: r.et 
'; i"lrl)ceed:.: ~~erecr ..:ay be held l:;~' you for a~)i>lication or. the. r.:at~l:': ty' 

. 'o~ . ~uch lia.::·"ili t;les. ::": .. " ::: " '<,~:" :. '" . ' " -.... ~ 
, ", I.' "' The ' undor~i.sned e:xrressly a~.:. thor lzes. Yc.m ~;~ tre .. t t tb:~ ',.,. 
Collateral for thc liabilitiea devcribed above tn evcry ree=cct 
an if j.t were the property of the Liol"'rower and u.!:'c'n the release 
(lr any l,roperty to deliver the same to the underE:i.L::ned , and 

"e-:,q')ressly declares all such l~roperty tl.) be. zubject !;o all terr::!: 
of the loan' aereeme:lt. A ~q/'7.. I.. " 
O(t. J...,Oc.~ I ty i11l1.. '/rr/./·~;:;0D, c.,(~,~(k. "v~t~tk3.e, 
W~el.f"vr~ f<ecc.t!tJ:r""o IIY01C~t?. L-()/.!..~t/lv. 
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Born: . 

; 

• 
, .' 
, " 

, , 

to. ... .. 

'. ·'JOiIU . U. 0' :·:':'.LLEY, JR • 
CONSUL'rI1-H~ PHO~E5SIC:~;\L L~~~INEER 

.' 

, ., 

.. . .. 
.. ,." .' 

i 902 G)~~:EV;, ~T!~!":;f.·.i' 
AU.RO~i\, COI .. on;Ll)u COOIO 

Phon~: (303) 366-2596 

.. ~ .. ! 

"':. ~PRIL 1, 
, # 

.: J 
1972 

.. 
... : ..... 

," June 1, '1923 ~enver, Colorado 

" 

e· ... :" 

, ·0 * •• ,,'. 

.. " ' ... 
.' , 

." .. 

. 0 .. '" .... '0 

" 

: .. ' , 

,.; .": 
" '. . .... ..... 

.,,' : - " ." ... ... ., . 
.. . ... 

.. : ... ~:. '. 
.. t,. .. ,,' ... .. 

" .... 

_ 7. 

Education: Elc:':.cntClry and High SC~'lool D~nvC!r ·School System.' .. · . , 

,., 

. ' . . ", 
" 

Al.:arded Alumni Sc;h01arsnip to the Uni"Ycrsi ty. of ., ' . 
110tre Dame .on graduation i'ror.l High Sc!1oo1 in 1941 • 

· . 
, . . .. 'B. S .. $.n.Civi1 Engineering 
,.' .~,:. University of Notre DarJe -1948 

.- .'. -: 
.' .' 

" .. ... .. .... :i{.:; ..... -: . :, · ' 
.' , , 

" , .' . 
,', Gracuate " ~lork. in ad'\.;anced mathematic's, hydraulics . : ' 

. . and structural engineering' Univ~;:sity of C01orado-'. 
12S quarter hours.' ' " ' .': .. . ' 

.~ .. ' , ~ 

", 
" . 

" 
" . -.' ... ." :." :. 

:4ilitar'l S~rvice: ]1.rmy~ 'Air Force - Feb. 1943 to Oct. 1945 ' :' 
Ranl~ at S~::maration Captain .' 

~ '.' " SCiuadron Na-.... -igator £or the 464th BO:ilb Group, 375th ... :,:~ 
. ' . .':: .,<~ ': ': -Squadron. F1e~., 35 so;:-ties (59 r.dssions) -'out OJ: .. d. '-:', 

... ~ .. ,~.:: .. :~ '~ " ; ' :: . :.' . I.frica, 'Sicily I and' Itu1l' during' t:lorlci l'lar: II.' ~,': .... ?: 
: :' ;:' ". ~ . :' .::: : . tI".lvrab1e Discharge.· . , . . , '; . '..... . :.-~ .": .,:::; " .... . '. . . '. ., .' '.: ....... ~ .. ,.~;~~/:>:<. 
?ro£cssio:laI' En':!ineer' s Licenses': ' .. (,~. ." "'~' .. ::: :~' .. ;' _, .,' ,:.: . 

. . - ... -.. 
... ~ . 

'. : .. " 
r· of 

o~ 
Colorauo " 1::0. 1834 
Ue\·J :'i~:<ico. - l-l'o: 1990 

Issued !'1arch, 31·, ':1953.,' 
Issue" J..pril 30; 

o· • • :' t.- ...... 

, ,State 
. '.'.: State 

." ! .. : :; ' 1c'5~ ...... " .,.". 
" 

" 

: .K . :....... " . :~ -
.: .. ~ .. - : '" 

, : " 

,' .... . ... " 

. , 
: ,. 

~ .. ' .. . ~ 
Pro'fe:;,~ ionai 'Ex~')e!'iencc: , :. '""".:- .. : ~ .~~ ~::.: .. .. 

.'.' .. : .. , .. 
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Juri~ 1943 novc~b~r 1949 Inte!"national Enginecr-'!: 
.. ··ing Co., Dem:er, Cplo=~ao. Servecl as D,asign Engl.":' 
neer on the Alcan ;~lur.linu;n and ?o~'ler Pr6j ect in ',:::~ . 
Dri tish Colunbia and 0:1 the E!la}~ra Dar.l and Pm'ler piant 
in India. 

...... • .. • <0. 

'. " , 
' .. 
~ovenh~r 19~9 Novenb~r 1950 
for the U:li ted States BUl"('au of 
crete nnd ~~draulic Divisions'
Center, Denver, ~olora~o. 

Research Engineer 
P.ecla~ation in Con
Denver Federal 

" 

November 1950 Juiy 1954 Design Cl.ne Assistant 
Enl)incer for Clil:lil.'-: !·lolybc:~~li::l Co~po.!1Y, Clir:~a~, . . - ... . . . 

: 

ff " ... , ') 
Color'-1Go. T!lis \·~or~~ consl.st.ec~. 01: ~~:!,)~nc.!ng t:1C 
,dail y production or th~ Cl ii.'~:-: opcrLl tion fro~ 12,000 
ton& per 3J,~OO ton~ po~ cl~y. T~is incl~d~e 

. c.;."cs ';("n .; n"" C'('" to' "'-, 
" 

'&':.J - •• ~.:. • --\...,. 
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~".;ohn:n."f.1allC: ~ Jr. " . '0. " 

" ," .~ ~ . , , 

. , .. :"" 
" . 
, " 

" . 
.. ' 10 • 

, ' . '. , 

'" 

" 

, ' 

, . . " 
, " 

: 

" 

., . 

(1) 
'(2) 
(3) 
(4 ) 
(5) 
(6) 

,( 7) 
(8) 
(9) 

iTu1y' 1954 

.. '." 
" .. ,: " 

~"'.. f 

" . ." ~ : 
of, 'con1:rllcts 
',' 

,', 
for 

, 
th~ follOl-1ing: 

I .... -'. 

" 

.-" ..... 
" 

, " 

crushing plant rc~odcling arid 
nnd south by-prod~!ct plant 

Stor1ce level con'vcying systc::.l. 

llo. 2 
rlorth 

'e:.:pansior 
cY-pancion.' " 

j 

Storke l~vcl crushing plant. ,',,' 
tto. 3 mill for~storko level treatment. 

. ' " . , , 

Regrind plnnt,'e:-:pansion.' 
nobinson,Lnk~,pump house. 
Tailings di~p6sal system. 
;'Tnite cOi:lpressor plant,. 

~ .. :' .,-
" " 

" , 
". ." .... " 

"' .. ' '"',, .. '. 
II • , • ." 

" . :.:... ...... , ,. " ~ : " " . 
" -
# ". 

" 

" " • ,. • ',"! • ,.:. 

to the 
.,. .. .' 

':)reser.t: Self-el;ployed aft 'Cons~'l :.tin'g 
Engineer on tl)e follo~o/in;f: 

• ,'. x " ...... .... ' ." 

• II" : •• "" " (1) Clir.lax ,t-!olybc'lenu;.l co'mp'any<~ Noo: 'l.OA mili in-' 
stallation, coarse ore handling fa9i~:ities" b 
products study, and plant lay-out, Climax" 

........ " 

, .' 

" 

...... . ".-.. " .. 
-.".-

" 

. " 

" 

, . 
;. .. "'" .... ~. ".:; .' . " 

. , 
" 

(i) , ' 
~ ... "" 

", 
" ," 

,', 
.... ,",. 

.. ::: 

" ..... 
. " 

, " 
" 

, ." 

"" ." 

(2) 

(~ ) 

Colorado. ' '" ' . 

Clir.tax Uranitt:;t,Co~pany 
~ill, including crushing 
Junction, Colorado. 

Expansion 
p~.~nt and 

.- 'I'..".~ ....... :-.. 

.. ~ . ~. .. ..~:: \ .. 
of uranium 
roill, Gran( 

" ~-." .. " 
, . .. - .. 

.. ' -! .. 
nation'al Lead ,Coi:lpan'y uranium plant' reciodelin< 
including', c:qninsion of crushing plant and pro
cessing ~ill,'~o~ticello, U~?h. 

Sol~rado'Sta~~ Penitentiary -
Canon City, Colorado. '., . 

, ' 

, . . -' .. ". 
" 

Food. Canning "Pl, 
, ' '. , " 

" " ' 

Shell C:1cinical 'co=jor~tion -',Re~odaling' of' in-
secticide plan~ (t\% contrClcts), Denver, Colol: 

.. :.. *" Jo #: .~,: s"w". .." 
.'" : •• " ''';0 .... ". ''':0. ~ " 

";," ,,\ ':, ::.J'.= .~'/.: ~ (6) 'L C".' C Con~ tructi on Compnnv 
",:,:';<'[':;':,:. ,:,;}.~, .:.. 'Clin:ta.." ~Iolyb?enur.l COr.lpany: 

" . 

...... , 
. .. ..... 

, ' . 
" . " , 

• 

.' 

'.' " 

,', 

:' 

",,", : " .. 
:.::~~'. ~ ~ .. , 
." .. " ~..... ~.. : .. 
.... ",. 

, . '~... ... 

.. , . ., ..... . 
•••• I' 

',' 

" 

(7) 
" 

'(8 ) 

. (9) 

.. 
(10) 

(11 , 

, ' 
" 

'- Office building 
Golden, Colorado. 
. ' ,-

f 

Seaboorcl Oil Co~p~ny Compressor Station, Sil 
Tip, t-lyoming. ... . ~ 

•• !. . " 

u.S. ~~~y Chcnic~l Corps 
built" clrm'rings, Denver" 

.' , . 
~ 4':.. /It ••• 

Chcii11cal" plim t 
Colorudo. 

• 
"as 

, . .' .. 
Denver Board 
s'tructure ilt 

of COw~issioners Spil.h:ay 
Colorado. Gros~ p~l, Danv~r, 

, 
',' ' 

~. ). t' t J. .1e ",Clr l.n : ompany Overhead cr~nc installati, 
Denv~r, Colo~aclo. 

Contincntnl Oil 
Cilspcr, tlYOiil.t r~~: 

CO::-l!)uny 
"1:CO. 

" 

Station :~ 
" 
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John ,~. 
,. 

(12) 

(13) 
... 'O, ~ . .. ., 

.' 

• ... 1 

., ," ,":"~~ . t.·. - ~ .'1\:' 
. .. ". -' ., .:,' !:.-:,'." "f.'·~:."ll .. • • • ...... • '~'.~ " ..' Ie-,. . O' ., i", " ";', .. ... ~ ...... ........ ':',..~: 

.. ~', ~;'.. • • " .... .. , .. ~ .", .. 0' ' .. '; I-. '.. . .... " .. .. ... ~. .. : .. ,' ," : '" .. ....... .., :'" ",,' 
•••• " . t , ••• "~ :'Pnac.3· :;. ':, 

" 

. . 
" ' 

' .. 
-:;.':10 Ohio O~l C'ompnny 

• I" ., • .. I' • :t, . 
.. • ,', ' .. ' .... . .. . - -.- . • ~ ,.~ .. o· .. . , . 

. .;Icoi!'?rcssor Station, .. ~(l~lon 
' . 

I •• . ' l'l~'oming • .. . ,.~ .. . , 
.. : ,; .. : . • •• - rfo..':"', ", ' .. " 

t , , . ~he O~io Oil Co~pany 
Sidney, 11cbraska. 

. .' ; t~ 

.... . .. .. .. ,. '-:',::'0.. ..' -,: ..... : 
.. ..".. . .. " 

Compressor Station,. 

: .. :. (14) . 'rhe Ohio Oil , COr.lpany GaSoli~e Pla~t' l\.dd'i tion';: .:. 
\ :" Sidney, Nebraska. 
.. ... ~: . 

. ~... ..": . 
.. " , . 

.! • ... ~ . 
.' 

. , . .. .. (~S) 

..... " . 

.... : •. (16) 

. ' . 

,', 

," . 
..•. 

: . (17) .. . 
, . 

, " 

.. 
: .;. (18) 

:. (l.9) 

.. .. . 

. " .... -.t:: 
I·Iountain Fuel' Suppl~' - Cor:lOressor Station, 
Hia~.,.atha Fielc' near Cr.~ig,'" ColoraQo. . ,' . , .. 

• r· .. :. 
.. .. -. .. ' . ... ~: ... -.-

Pacific Cas 
'Holliste:r. 

& Electric 
California. 

Compressor Station, 
.. .... t. • . ~ ..... 

~ .. , 
, ,.
.. -, .. : 

..~. .. .. 
Robinson Brick & Tile Comp?ny Clay grinding . ; :.:. 
and screen l?l~nt, Denver I Colorado. ~':tl . .'~ :: ~::?i.: 
The Texas Company Compressor Statio'n, Cutban!, I • ~: 
r'iontana. . .' .'. ," .... ' .: 0': ... . .. -. .. ... " . .. ... .. .. .. .. .... .. :. : :: 
~'lestern Slope Gas Company 
Rangely, Colorado. 

comp~essor Station', ',::'-" 
.... .. ...... ..... :.:::~.\ .. .. ' 

l~OTE: T!le preceding '19" jobs l\'ere accomolished ~:~~rl 
co~sulting for.and ho1cing of£ice in Associated 
Engin~ers, I~c. and C &'N Industries, Inc. Both ·· . . : 
~~panies have. been dissolved and liquidat~a •. 

.~ .e .. "' • . '. .. ' :~~ \ . 

'. ;' In z.Jarch ~957, I Hi:thdrci'1 fro:il outside .co!lsulting \·:or1:' to .. 
do resear~h and eevclop~cnt on improved eq~ip~cnt and proc~sses t:1~t ,. 
appeared \·:arranted in previous ex?erie~ce. This .led to e:ct':!nsive con
t(lct "Ii th the U. S. Patent Of~ice in 'lc:shington, D. C. ane! t!H~ isst!=:lnc: 
of Patent 2:0. 3,061,095, dated l~o,,·e:~be= 22, 1952, .. (Ot:·ialle!,· Processo=, 
a ccntri:ugc:!.1 :orce classifying i.mchin:.::s) and Patent No.3, 022, 5J.0, 
ciatcd February 27, 1952, (Pliers 'l'!lpe Snap Fastener il.ttClchiu,; i·:ac;:line). 
All uses of tl"lis typ:! plier, c;.:ccpt Snc:lp Pastqning \'1C~re retai!1cC! by ": 
mc. ],t the present ti!':\~ I have ~ patent pending on an ir.tproved con-: . 
tinuous .. amnlg atna ti on nacnine. . . 

IrJproved cquipi.~~mt and process study lee! to exar.lination, 
testing and !,ilot pl.:.nt c.!~~rt.ticn on r.\:lny pr.oj;ertics in the :>tat.cs 
0 .1: Col 0"· ""c1 0 .. ryo'" ;n" - 'eo T '~",o.l.· co .. ,..; r> '~n - c"." ).' fo""nl.· '" "'cv a·" a T.,.J ... ~ '~·.'l-.... 4 ~. , .t ....... ~, J.~. ,- , •• ,--,,--.. ,. __ uV Q, Yo.... _. C4.,.. ......, -: 
ington, Crer;on, Icl~:~o. Ut~h I ond SO\! t:l .DCl!-::otn. Th~s Hork ~r.cl u(~e~ " 
t!1c l1e\'clo,;J~e!1t and perfection of a chc;:lic~l process t ... !1ich is c;<trc~e
ly c~ono~ical in el~ recovery of gold, silv~r, and plntinu~, including 
(mtire plCltinum fOi:\ily of :~ctal:>. . 
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Since April 1, 1972, Mr; .O·Ullllcy has fomed Applied Ch~;!colB't '." 
Inc. t (a completely £runily o\mcd co::?any) and has put'cha!lcd a larBe ~Qaom:y' 
building containing 42,000 square fcet on the firnt floor Qnd 37,000 aquere 
feet in tho bnocm~nt. Thin building 10 being converted to a procious metal 
refinery, chc~cal production plent, conded \1~rehouGo ~nd a 100 ton pcr ony 
precious and bone m!!tal production plant. Five' ton per. day production has ,'. 
sta.rted, and pure silver"is in daily production ... 

, , 
, , ' 

" 
In Feb~ary, 1973, lir. O'1i311ey \lent to Z~rich, ~witzer~and imd 

proved the 'value of his precious,m~taf bars and concentra~e~ through actual 
production, uoing his proce~8~ This resulted in"the followin~ tllO contracts: 

-ttl: ... ". , , 

(1) 
': 

,,' 

". ~. (2) 
.' " 

" 
" '. """ .. 

Enginecl.ing contract, ~o dec'ign and' oupervise construction 
of a plant in Oporto, Portugal to utilize the O'}tallcy 
Process nt a monthly retainer of ~15,000. This contract 
1s bett-1een Plnnen Haven Finnnzie Rungs' Gasell:;chaft, Chaan, " 
Lichtenstein and John B. O'Hllllcy, Jr. 

The sale 
Bultrade, 

.. ".- " 
: ~. ~ 

~ ~ 

of Applied Chemicals' mineral concentrate 
Est., Chaan, Lichtenstein for $500,000.', 
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TO: 
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SUBJECT: 
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PRECEDENCE: CLASSIFICATION: 

o Immediate o TOP SECRET 

o Priority o SECRET 

o Routine o CONFIDENTIAL 

o UNCLAS E F T'O 
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Date 4/3/80 

SAC, LOS ANGELES (196-758) 

SAC, ST. LOUIS (196-341) (P) 

THO~1AS E. HUDSONi 

I::
OV

E

R 
BRCKRR· I dba 

~L~U-~-'-~~I~N~D=nU~S=T~R=I=E~S, 
ROSAMOND, CALIFORNIA 
FBW (B)iITSp· 
90: LA 

Re Los Angeles airtel to Kansas City 3/1J/80. 

Enclosed for Los Angeles are original and two copies 
of FD-302 re Dr. I land inte~view notesi enclosed 
is one copy for Kansas C~ty. 

For inJormation of Los Angeles, Dr. I I made 
request that he'be furnished any information possible concerning 
pres~nt status of Leubec Industries as his accountant is 
reluctant to take a business loss without some documentation. 
Dr. I Iwas apprised of FOI/PA. 

LEAD 

ST. LOUIS DIVISIO~ 

AT LA PLATA, HISSOURI 

Will interview I 
Missouri. ~---------------------------------------------~ 

~ - Los Angeles (Encls. ~ 
1 - Kansas City (Info.) (Encls. 1) 
2 - St. Louis 
HN/pmg 
(5) 

b6 
b7C 

b6 
b7C 

b6 
b7C 

b6 
b7C 

Approved: JL. ____ ~L Transmitted -"'ihl.:=>:::::\------~:::\------L--_-J~~~...tI 
(Number) (Time) 
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v. ATTEMPTS TO PLEDGE SECONDARY COLLATERAL FOR LOANS 
AT KAHOKA, .MISSOURI, JUNE-AUGUST, 1974 . 

" 

SU11HARY: 
" , , , " ' 

0, ' 
" 

, " 

. 
,~ .. 

to: 11 

<I ~" .. 

" ... ~ . .. , .. 
fI ,~' •• 

.. : . ,. 
., .,.1.,,+ .. ~.; 

' .. 
,', ", 

~ . , 
0' 

. ........ 

J. WILLIAM HOLLIDAY, Attorney, Kahoka State Bank 
(KSB) , KahOka

r 
Mj ssonrt', advises that in the summer, 1974, 

subsequent to_ _learning that ore concentrate 
pledged to Kahoka, Missouri, banks was worthless, pe began 
searching for new collateral. I 110caled s::e in 
form of precious metal concentrates owned by 
Wyoming, as assayed by JOHN B. O'MALLEY, App~1~e~d~ft~e~m~~~c~a~1~s~,~ 
Incorporated, Denver, and TROY E. BECKER, Aero Engineering, 
Seattle. HOLLIDAY advises he made arrangements fori 
to obtain the use of the ore and for the ore to be u~z-e-d~-a-s--~ 
secondary collateral at KSB. HOLLIDAY states that he felt 
bank had "nothing to lose" and explained that concentrates 
were to be pr9cessed into precious metals by O'MALLEY prior. 
to their beirlg,accepted as collateral. KSB accepted con
centrates coKtingent on their first being refined into 
precious metals. The Exchange Bank of Kahoka declined to 
get involved. O'MALLEY never produced precious metals from 
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FEDERAL BUREAU OF INVESTIGATION 
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" 
Dole of Iron"rIPllon __ 9_/_2_6_/_7_4 __ _ 

, . ... ' . 
J. WILLIAM HOLLIpAY, Attorney at Law, Kaho~, b6 

Missouri, was contacted at his office in Kahoka. At the b7C 
outset of the ihterview, ;.Ir. HOLLIDAY advised that he is 

,. not the le.gal counse 1 for I I 
stated that ~e continued to be the Prosecuting Attorney 
lor Clark County, Zl1ssouri, ,and to be the Bank Attorney 
for the Kahoka State Bank. 

Mr. HOLLIDAY advised that for approximately a 
two month period, from June, 1974, until the middle of 
August, 1974, he was the registered agent for 1 I 

.' 1 1 DOing Business As Missouri Foods Interna tiona1, 
. Incorporated. HOLLIDAY explained that a registered agent 

,~, 'is necessary for a corporation in Missouri, and tlmt he 
, "became registered agent for 1 1 for the sole purpose 
.: of furthering attempts for the Kahoka Sta te Bank to obtain 

the money due to. the:n by 1 ladvised that 
he withdrew his name as registered agent in mid-August, 

-. 1974. because he believed that the individual from whom 
1 1 had obta ined secondary coI'la teral for his loan at 

, : 

" 

the Kaboka State Bank was of que~tionable repute. 

Mr'. HOLLIDAY identified 
his secretary and stated that she ~~~~~~Z~~~~ 
identified as the assistant,se~retary for~~~ __ ~ 
papers filed with the Stnte of lJissouri, solely :tor con
venience purposes. 

..' .: 

) '. #.,. -:.,. .• :.. : .... :. .. , -:. - 1\ •••• ••••• .. ~ •• ~ ... ,.: •• '". ••• :..... ~..: ••• y. ~;: .......... :-{.~:: ~ 

Mr. HOLLIDAY- advised that with regards to his 
statement in his letter d~ted January 18, 1974, as addressed 
to I I Kahoica State Bank, ind ica t ing thn t l~ass 
Tex Incorpora ted l.S a whc1J.y o"lned subsidiary of Hugonaut,
Incorporated, that he made this statement b:tsed· on st:tte-
ments to him by I I HOLLIDAY explained 
that he could not recall the exact da,es 0: thr-se statements 
or the content of these statements byj ~ ~ but that 
based on his conversations withl I le received the 
impression that Mass Tex was a wholly owned subsidiary 
of Hugonaut, Incorpora ted. !,. ', < ",: 

' .. 44 ........ ". • .. ". .... .':: ." 

" 

.' 

. . 

" 

b6 
b7C 

b6 
b7C 

. ~.!:-. 
b6 
b7C 

9/16/74 ~ Kahoka, Mo. SL 29-2263 "r,I",,,I_ed on ___________ o,_---:r--______________ FU. ~ ________ _ 

jJ 
SAl r-------....:..1 k1!1f 9/20/74 l., ____ -..!.=.....:: ..... ________ ...l.. ____________ pol. dieror.d ____________ b6 

b7C . '. 
th., d<l(" ..... n' (onlolne neith.r r.comm.ndofionl' ,,~, (on~~ .... .i .. ~, ollh. FBI, II h Iht 'p;operl, of Ih. FBI ond h looned 1o your 09_n(.,.; 
I' ., .. of I', ,~~.:."" .. ,. nol 1o o. di",ibu'td 0 .. " .... ,0), ':7'\1."'" 
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Fo-302 (REV. 3·8,77) 

1 

FEDERAL BUREAU OF INVESTIGATION 

. -- - Date of t~anscr'Ptlon __ ...:.4J../..::2:..:1~/'-..:8~0 __ 
" 

- : - I I 'wi th ' r'(~s~dence 'at I b6 l: 

" 

" 

" 

I J Missouri, ·te1ephone number i was .' 
contacte at his place of residence and. 'advised of- th'e 
identity of tt e ;:te~vt7wing Agent.and of.the nat~re-of . . 
the contact. _ _ __ ~s engaged ~n farm~n at h~s address 
and advised that e ~s identical,with the who 
had business dealings with Leubec Industr~es 
'California. " 

• I I advised that in 1978 he-·was a member of " 
the .Board of D~red:ors of Modern American Life· Insurance . 
Company of Springfield, Missouri. 
,on the Board of Directors was a Dr. 
Mis sour i. He s tat e d tha t some t ime ~in::--:::a::p::p:-:r:-:o:-:x':":!~!"":m~a~t:::-e':""l"'::-:y""""-::a-::::t:-:::e~....J 
Mayor early June, 1978, after a board ' meeting 9f :he 'Modern 
American Life,Insuranc~ ~ompany (MALIC), he andl _ I had, 
a-conversation wherein: I advised him that e had just 
recently invested $30,0 ~n a company which was able to ' . 

. produce precious metals from ore concentrates from 'Texas and 
'that it" appeared as though it was goinp to be a lucrative 
investment:- He advised that I ! to1d·.him that ' if he 

were interested in ett~n in oi. the investment, d~ 
T---~~~~contact identified 

. ' 
" 

b6 

b7C 

b7C 

ss0o.e Tnvestors ; 
.. uri hat resides : ~~ ~ . ; 

. Missouri·,' ,telep 01e n'umber 
• a v~sed that at the time LJ -

.. , ~: ... . ' refer~ed. ·h.iJT.l to . he was . not acqua~nted wi:th r-
~ .. .,.",.... '" '\.. - F '" ", " r "!' .. .. 

. '. ,~: -"- ~'.~. ;~! . that ap~~~~t!:~ei~a~h~;'ed~~ ~~~~g~~e~~'~~~;:~~ with 
. ~ ~, . .. ~roximate1Y late June 1978,1 {attempted to te1e honi-
Mo '. " ' :'.1 " cally contact him at his residence in 

'~~ 'y : " ~;' • "'"". Missouri. '. a v~se that he was not pr, 1.......::--.,---....,..., 

" .?: .- ' call came ' ~n, . u at he returned . the ·call to 'lJ-____ .....L. .. 

,., . :\ . . ::" ~ t~at day .or ' ,the :following da~ ... . He advised tha·:t 
" , . . . A ·~ .'s, him that he was the I I of Associated Investors of 

.. • ' . ,.: Jefferson City, ~.fissour~, an that he: had what'he thought was 
...... ,.". . ,a good investment. involving Leubec Industries of Rosa~ond, 

b6 
b7C 

' . ,',{ .", . '- California, which company -had the capabili ty of producing precious 
. 'metals, gold and silver, from ore conc~nd that he 

, .. ~ • 1 " ... . , ~ 

". " j. I ... .. ~ ~~ • <I . ... .. ... , ~ _!" ~ .... " • i " " 

~ \\nvestl~t;~~:n __ ·_"·_·~4J..1"",,1,->6~/,-,8....,.,0-:--__ l1t La 'Plata, Missouri ' . File';" 8L-196-341 . 
.. '" ' . - !It .t. 4o.. , ~ 10 ' t ~" . .: - .. . : -.' • • 

... ,IA ..... - t ;\ , 1I~ .. _. , .: ~ . .... 14 I\ # .... : ~ .. ... ~ \ .. ... ... " 

, ~ ·:~ ~;··:· ':·~:·~·~A·J tk'y~~~ .~.~ . ' ;' ~ .. ,:~'" ~a:c::,ct;t;d~ : ' . ~4/17j8Q : ', . .';}:. 

·, ... ·r:·· ~., ~ ~'.'¥ .:, . :';':: ':~>~; : ." -~ ':;"'. :~~. f ' > ~'w-; :-::'::!"' . ... ,.,' . :', ~ "-": :. .. " . . : , ,,~ "' :, 'v 
, ' .. ~ 'Thls'document c~n'tal~s nelth'';r reco:nmendatlons 'nor c:oncluslons of the FBI. It Is the property of the FBI and Is (o~ned to .you"r ~genCy.; 

• _ .~ sit ~n_d Its c~ntents are not to. b,e ~Istrlbu~ed OU~!ld8 your agency. • : ... ~_.\; '.: <:. ',: ~ " : ~',\ .. 1.:' ~:I.!- ' ,. ' 

~ . .. ~ ~'.' ."' _'" l;''' ':. . -, .. ~ -. ' ~" Jl; i~ ' ' (: ... . : .. , .. :~. ~~: .. ;. 'It - . :;.. ~ ~ . , ... ~ 

b6 
b7C 
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SL-196-34l 

~ ., 
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", 

'.1 1 would like to 'have 1 . 1 in'eet", wi ~l P t:': pre~':' de~t' - b6 
of the company, identified as Tom HudsQn, ~nd r b7C 

advised that he 'agre"ed to meet with them andha a mee' l.ng . :-': 
was set up for late June, 1978, at the Ramada Inn in Moberly; . . , 

. Missouri. ..... v . - ', -". ~ • < 
.. ~, 'i. '" .. "I. , _ 

. ' . ." 1 (advised that'"he and Ji~s wife ~en~ · to ~a~~da~ In~, 
.. ~ " ., ' . -Moberly, Missouri, in late'Q978, and-met in 0" g '- " 
'';:' :.') . room "at that lo~ with Tom Hudson, and .:. 
,~.-." ,,: ' -. He advised thatr~was appat:en y Hudson's ,driver ~n . a ...... . , 

r .... p;_:::;~,l '.- . ~~~! v:~m~~~s~n from l.:rr~:i~t~~e at Overland PaTk~ .Ka~~a~ ,:_:;.t~. '~ ;:b6 
:'''':''_: ''.: .:~: " -. Tesides at ~ ':" - -, b7C 

~;;" -:' " .: -. Kansas, telephone number "-He' ., .. 
~:i~~,r: ... ,;. . r: ". that 'at the time Hudson w~ng te ep one ~um er _ ~ .. 

r ., . .. ' ,(913) 381-5375. He advised thatL-jsaid very. little during' 
.~._.''T ,,:-,~ • _ ..... • that meeting, 'and during subsequent meeti_ngs, but appeaT~d' " 

k:.~,.':i~,'.' ,:" : .~:' ... , '.-;:. ~o ,~e s'?m~ time of an ~ssoci~~e , o£ ~~~_ ' driver ~o~ Hu.~s.~.n .:' ; .. ~ .• 
. . ' . ".;; : ;.- '~' . . ~; '.:'." . I I advised that ·.Hudson ' repre'sented himself a'~ :', ':4~~C 

"_-.-{:'f':" • • • . • ,the President_ of Leubec .Indus tries which company ,had .In . its: .: ' 

,~,:;i:~,.:.:::._· .. _\;.:·_~:.·~:,.::,,:~~_ ... -,:,· ,' .. -,~.~.'~'.A,'.,'::.:,·,.~-:'.:,",:.,,·.-,:.'.~_·. '.:£ .: .. :~;~.~. " _-f~~~~y o~~o~r~~ ~:~~.~r i~~9 C~;~~~!'n~h~ i~~~~.~· ~~~~~~~t~~~ ~~~,r~~~~~~. 
:; -:, : ;_~ .4 '. tha.t 'Hudson, indicated that -he had a plant ~in ~osamond,. : ' . ,."' .. - . i" 

-', . :~.:r:: '<,- ~:California,- and located at ,the plant was some of the.Llano ,ore. . 
'''':§'{rS '' ' ," ?.: :.~;~~~,.,: :~ .He· adv~sed that Hudson told ··him that he :first met ~ro~: E.~., ~ " . : .. . 
~~,~;.~~: " '~.: _ .. , ...e :: Becker when -he (Hudson) had taken some ore fo,! analys.J.s_to· .. .. , • . 
}!'.t~~,·,, : ,,,,,._:;/,, ~~ ~ _ ;a pl~nt at which Becket was working in Nevada. He ,advised ..... ,~ 
.\' ; "'''';'~ ~~>,~~f ;.;~, " that . this was allegedlY'a '$2 million - $3 million plant',·and' :,', 
;~.;,?1.i~~,,:~ ··~,:~ .- -: · , : :t. '. that Beck~r wa's a chem'ist at that .plant. He stated'that Huds,on : :~ 
- ,-,.,-,> : -~ .•. : .... :.told him : that Becker, had worked at the plant for- a period '9f· " , 
" ";-' , ' ,'. ' .: ~'Z- .':"-~.:! • time,. -but had gotten into ·a clisagreemEmt with the owners of. ·the 

":'F-, -:'.~'.;:>\' ·p14n·t and had qu-it· ... ~ H~ sta'ted that Hudson 'told , h1m tha-t .t .he.· : ..... .. : 
J' ... ~ ·."' :-' :"· ·,o\VI~e.I.:s " of the plant·, attempted to 'make : a ' g9 of it "after :Bec1cer ~ .~ .. 
. , ~,' , .~ ':::'-;'" .left';·their . ~mploy" l?ut 'were- ' unable to do -so as only Becker·. -'''' .• ' 
;- ~ ': .' ".: .. :'.-.. :"~ .had' ,_ the 'complete ',detai,ls of -the proc.ess ·for converting th~ . .:. ..... ~ 
· ... ~~,";f;:!.5:.·< ,,~+ano ore' into precioqs ,metals •. -He s~ated' tha t 'Hudson', toldt• him, 
\: -:~:t.:.;- .,- , '>that subsequent to this, '--he' (Hudson) wen:t. to Rosamond" Cal4,f<;>rn"ia, 

,t~¥'r~ . .-'~~~-. ;.; ~ .. ,~., '-' and' rented some- buildings and' set up equipment ana that Becker. :;: 
:::,!" .~~', '. :,~,,:;~,: . :;::.~beg~n .:workipg .fo~,·him. , 'H~ advis~d th~t Jluds.~n ·t.old·hi!'l , that, ;,' " 
~2--;~' .. :~~ "I-;':,- : .Troy ·E . . Becker ~ndBecket ,ts wife, were tlie oIJly -Ones ·who 1<new', -.': " ' . 

' ;:":;,>: :~ - • .... :..~,~ o ~ '~ ::-; '. the,. process fO,r' c6nv~rting. the Llano oie into 'precious metals. ' " 

~':';":'~'~':':·"i'~~lt.:':"·'·::"'::'~_~,":'~".~;·."~i·"'*:;'·'.~·' ;:'··' ~;. :;"':;O:~~ ;,~ .:"}' He 'stat·ed .. that .Hudso'n 'told 'him -that :they had 'initially occupie(1 ', . ' ',::" ;. '. '~:'_~ ... '>~: ' :: :~ ,~n' .:older Building" at Rosamond; but .had moved their equipment.~ . 
, oJ --,r-,.~':: ,.:~Y;-,~to· :.a '-newer '-location nearby -~(l1id 'were establishing a ' newer plant., . .-

~:-:~".~,'.:"'.~,:,;~:.~' • "of ~~l-i,:~· "'~'.:: ::'He.·'stated that Huds'on' showed him color photographs of t~e ' - . _ - ~ .. 
. _, l' ';;,,'~": ;:;- ,~ .. ' :iritetior 0'£ :th~,·plant, .to ',include two ele,ctrQlytic,'1:anks ~n~ : .. ,~ , : 

,,·.·-i'1· ~:, :. ," ,smel ting pots'. He ',further advised that Hudson showed .him·' " , 
:",~,;:,: ' ~. :".,;;-.::,;-' :' , :' photographs o,x hQt metal ~eirig 'PQured i}!to <trays 5 ilpilar to '~' '. 

~~~t:.;,, :;· .. ~ ~~:::>~. ~; ~,in:~5~'i'~~nd" ~~~I~,~.~~.:,~~~~{·~\\h.~~ ~:~:t. ::t~:~~e :~~~~~,l~:':' ~;~;:e :.!~~l~:,:,~~~~.~' . ' ., .' 
,\.:;~~:;.r_"_'_;i.'","·.;,:' '..,. p" -;; ~ " '-... , .. : <'!10;... .... • . ~ .. ,, ' ('" . J< ., •• '; •• :',';1. ,(:., ". " . ;: ' , ' •. ' " " ", .. ' . ',:. -: • ~._ ' ~': " , • 
1.-_ ' _. '.-\t , " ~;';/~ . ... . ~~;._"' u. •• ·.. .... .- ~'t . . ~, ... _ ,of 

4 
"# ... ....,. •• ' .~. ,.< - ~ ~ ,. .';. ...... ,. ",'r" _ _ -l! 



,.. ~ "'.... • ~ .. lit. '. ~ ~ _ • ' .." ~ ". Jo .... .... ~ • .. - • • "r -. ..... .... ~ ... _.,. ~(~!;,. 

} .. ,; .!: .. ' N ... 0(, ,,,... - \.~"," ....... ",'1~ L "'t '\ .. '... , t . .. ~ . ..... 1 .. 4" >-,y ........... ... .:~""t. ., .~~ .. fI'-rL
" ~"'!:"'~ ;'1. ..... ..;..; .. _~ .t,,,,~,,,::!,,,,,,.~ 

~'''' ..... ..t\ .. tf..ilot" ... '4', .... , 'IA- ....... --'.-.;,. .... ""f,.,.! ... Io.I(,(r~ .... ,,"!,;"~ •• ..-; S' , .... ,;. -. ~~~ ... ...,.-"'f-.~~~. ,~ __ I;. ... ~};. • 
.c: .. ~-,. .... ~l' 11, .. ' .. 4, .. - ... <.. _ "" ,. < • « ., .. ,,.. .... ' .. ~.-ft... • ..-~! .. jt'"j> • ",,, ."" ::~ .l~-.""" #'~~ ~.." '~lI"l';;:;· ... ~ 

~ , -" .. -' ~.~ t ", ... ~ ill ;. ... " ".'''' "" .......... V~., ;, { .... ~ .. \., C_~- ... $ .... --'" "~.,., .. ' .. ·-e'1F ~~~-Jf ........ ~ .. (..f,.- '-_ ....... *'!V.-.. ~."'".'\"'...:Ir< ... ~ .. 
'" .. ,~ ... , :' "'..... ~~.. '-",'''' ' .. 1' ...... : • t: ~~;: .. .. . " '-... • .. ,' Y_,:" ........... ..s. ... : ",,\:;.~",. ~ ........ ~~ if'" ~ .... . :If. "!,: ... ' :; .. W' ~ t Jo~.~!- .: ' ...... , 11 ,~; J.:(.t;.,-o~ 

... .:.. ' .. ..., ~ ......... '" - '\.. -,. "... .'~ .. ......... •• ~ V • " ~"''' .. ,,''' -- __ .. ... .. <t -")r~ .. '" & r >= .. ~ .,. ~ ,, ' 0" ~ , f 
.. ..,. ... 'li • ~_ 11'\ '"'~.'' •• ''''''''''' """'''~~ ..... ,,_"" ~,.., .... " a ... ~.,. ~'*' ".~,_ • ~.~ -"" .... , .. .. -3 - ., .... : f -- '. ,-. ~ .. ~ .. ' :0", ~ ~<~ .1'. • . l' JO" ,." ""'.It'''';'' .. .,..,,. ... .. ~ l,> •• / 

~;<- .~ ... f'~ .,,~ -~ .. ~ -.~ '*- " - ~, ... .. .., .. 0..- ", ""..~ ~:;'.-.oj" --,,- ... ~, .. ':!- ... ..... ~'I' '"'";l..~\. -t-.. ~":!'I_:t=~\. "'JI"~' ,J? ;v .. ,·~-<~ 
"- ~ , .. _ 0/1 ." .. ~ .. ':;-'" .,. : ",;' :"" ~ ..... " ",'""C. ..... '~I,.". ... ,'$ ... ,:. ... _~ ••. ~7-.............. :.~ ... "':'.c." • ;';~.'" •• ~,,~ .. ;:,; ...... :~.~ .... "~"e::~~~..,"# . .... ~.: ,:! -. .J. ~y "'!'-t-~~ 

...... ,or pSL-196-""!41"'-' .. -"' .. ., ... , .I! ~ ". ,. ...~ ..... ~ •• ,., ... ~~ ... - -,.. ,," C "4-~Vf.(t.7";~"')."'''' -;.,,~ \~ 
--;~" ,_,.... :).~ t'" ~ .. ~ •• , ".. ... ~ ~ 1; .... :. : ~ .. I" ":"; , .... >It "\. ~'" "~t:<''Jo. ~ ..... _ .:~4 ... : ~f~!,' I-~. '"..: ... 'rI~"f _ "':..' 4, :~"4~~~';~., <i, 

.. ~ • "' ...... "lo ....... * .. . ~ ... ,- "'i~".":;,,.- "'. ,.. ~.# ........ ~ ..... ",,";o.-;c-~ ..:"'" ,. .... ~." ..... _ ... ! ~/"I:lr":';';' .. i':'f-o(:t14"~!'t1t ... !"~" c.>. .... I",.~ ~.,:~ ... !'? 

.~" _:~.-. ,". . ~.~:' :,:>:: '. ~ ~ :~:-: .~:/ .. ~;' ~ .::'''~" ~' .~:: ~ .. ~~~.'y '. ;', :-->.0'.: ." '.~': . ~; l·,~-i·;,::· . :; .. ~!~.~ '>:~>!:'i ~r <~~:~t~;~ 
':: ::: .. " . .:~i~ver a!ld., that afte:r ~Jiese ~ngots ·were expose~' to ~l).;' ~,/~, ' /'.~, ~: .. ;l'~.~' ,(~~:~}~ 

,\"." e~eftrolY~1c p,roc,~ss w1th aC1d, ~he"gol,d.and ~11,.,:er.~,~~ul.d , .• ..:,:~\, , .... ~,;.'.~ ,', ::: :!'\'.~ 
.... , . ·separa te~ 1.nto the1r pure .sta tes. :- He. further advl.sed ... tha t "": ~ .. '.;;; . '!.~, ~';":--.'·'~:';l 

.' .. " " Hudson'showed him color' photographs of what· he, purported',,.:'" ': ;'~':/";"$ ~~: r:/:J;fi . ~'. '" > < to .be gold wnich had 'been produced.1Il this manner·.·· He " '~ .... ~ ,}: .~.; •. '. : .Y7~:·~ 
0··.·' "., ··stated-that.Hudson also claimed that. they had~·a $75,000 7. :l:< .. ··~;,:.· .:~,~~,,1,:, 
.. ' .. : ,":rock,crusher at.that 'location. which' 'was 'used rn' the ptoce'ss'f~~;"''':' ·s~ ;t}~·;:~t~ 

. ,',:: . He advised., tha t Hudson: explained that' this' p.rocess . required- ( - .:"' t"'~"~:''''~.';~ 

. '~: .. ~. . that' exact~ temperatures be maintained: and that" it 'had ··taken •. :''':.'~, ' (6~ :. .>, .-'~>.: a considerable. amount of t,ime for the:"plant'to be set· up,~ ;..: -', ':-:~ .... ;: : ", b7C 
, ·;','He. advised that Hudson· told him-that the first. plant ,at. ,~.~",t':":;·· .. ·" ,.; 

.'- " . ,Rosamond'; CaliforI}i~, bad a~r~a~y pro.duted over ,$ 2 ~, 0.00 ~ ... -.;,:.:.~;., ~; ~. ,': '.'~~ 
. ,'worth 0.£ gold and s1;.lver ut111z1ng Beckerts'process: ~.He) "'. -~', .... ,;:.:,' :-:';'~;~ 

. . .' ... a.dvised. that Hudson explained to hi~ some, partictllar~ . ~; ":.~ :.; .• : .... \ ...... ,.: . :\.~::*; 
• <. conce.rn1ng. the process and .tha t, dur1ng th1s explana tl,on, .. ' '« :-,';' H ;,,'::,; '~;~.: 

/r ~;< Hudson 'adyised him that the process necessitated the use· 6~ '::.:! ,"t.. ' •• ~ .~,:y{;f;:':f: 
• U' " ( h .) I I d' d h . . h . . ,.. '. " .. ..r ... ,,' {.; ' .. l:nco,urt p onet1c ." a V1.se t at ~t 1.S: 1.S ..... .', .... : .. ;~.<~ .•. '.~ .. -. ;~~:\'·!~iff 

". unde.rstanding, based upon his conversations with Hudson," & :!. '.~ .. ,:" :U-A' ~ f.!..'~;:':~?,; 
tJtat_ incourt involved, the dntroduction of some raw· silverr " ,.' •. \.~-", :i;:",t}ii{ 
and gold~ to the process to~ feed or seed. the ,process, thereby" .i~: .. ,"" 1 -( ;,~~~, 

" - priming. the pump whereafter large quanti ties of gold would " ... :. - ','" . '; . ~~~~; 
,,,_. ,be. prqduced from> the .ore' concentrates'. ,He' stated that.;, , .. ;..; ~,.- .:;:<:.. 

.. " 'Hudson .told him' that 'th.ey had: to"close down the plant a,t' :'~.:-'_'" i'~b6··:.: 
. Rosamond, California,. because of lack of s~fficient m9ney "" ~ . :'''';'' ~~:'~:~J.' 

.... : to' purchase., "incourt" needed to' feed the process .. He advised .r.·« ~(, .'\~'" 
..... : ",~~ 

- that- Hudson' further: told him that they had to sell the .:- ~'~ ·'7'': 

majority of the gold and silver,. which they had 'already"":' .• {':v: -:' ,::'" 
produced, to pay rent an~ yther expenses in connec.tion with. j:.,"_, 

. their operation. I __ advised that at this meeting they .' .l;'~ 
~ . discusse~ a desire. to re ocate: the plant £rom Rosamond, 

.. Califor:nia:, to Missouri ':' He state~ that Hudson seemed to· . '" .;" 
.•. ' be ent.husiastic re ardin such a relocation and that this· ; '''',: 
',:., ... ~: further inter~sted in the proposition .. He advised _."...... .:::: .. ;l~ 

; 

-! 

that~Hudson told him t at e wanted to sell him one ton"ot ~ ~~' 
one-,half ton o~ Llano ore, which ore he (Hudson) would process . '. ,,,.', 

. for a percentage of the profits. He advised that Hudson told ~ ~ 
, him that one ton of t;he Llano ore .. would produce llrecious ' .. . ., 
metals'v~lued at somewhere between $250,000 and $300,000.' ~ 
He further advised that Hudson told him that it would cost 

.' I I $ 30 ,.000 to purchase one -ton' of the" Llano ore .. He 
stated that'Hudson wanted him to sign a contract that night. 

: for the purchase of one' ton of the ore with the agreement 
~hat Hudson would receive a percentage of the gold and silver 
to be, produced from the ore. I I advised that he told 
Hudson. that he wanted to thinK about 1t and did not want 
to, sign the contract that night. He advised that Hudson « 

" told him that that would be okay and further advised him 
that I I investment group had one contract alre~dy with 
Leubec Industries and was in the p'rocess of purchasing a . 

~ second contract, and that perhaps I I would be interested 
i~. purchasing stock in Associated Investors utilizing that 

". 

b6 
b7C 
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investment company ,as a means' of investing .-in :Le~bes:'; _-:~~;: ' ... : .. ,' 
Industries. '. . . ., .: . . ' . '" : ... - . !' , • 

... r-" ~ • -' 1. .. 
...... ~ 'of 

. - ~ ~ I advised that he lear~ea' t'h~ t"~veni~n~ ,:' ; '."- ~~ b6 

. through L I or through Huds~m, that As-s-ociated -Investors' ,':' ~ h7C 

. ' had one contract with Leubec --Industries .and was in." the proces,~ I' 

- . of purchasing a second contract, both of which were valued .~ . 
-at $ 25,000. He advised that it ·was his understandiI1g that~ ' ~ , 
the _first contract was used for the purchase of gold inco~rt . ,", 

.. :: ... . : . and ' --xhat the investment group was to recei v~ ,ba~k their ' ~ .. :.' :~ ' . 
_, .. ,: ·original $25,000 worth of gold incourt, plus. a lucrative-· ';;'"; . ' . . 

", ... .,.;.:_ t .... ', , _.- ' . profit' of ~ver $100,000. He advised that the' second con trac:t _. Wo ' 

. " .' ;-was going to be used to purchase more 'incourt ~:and 'tha t the , ... . -
..... investment group was to receive a percentage o'f owne.rshfp ~ in ~. ,.. .• , ., 

• : -. <' :'". " • Leubec Industries. f ~ advised that after analyzing' ~ " -'.:: .... 
- .~: . :-" -. :-.. ~ 1 what he .had been to d, he Ie t'that he wou;Ld be better off. . .. : _ 

" ~ . . ,- 'financially to invest in Leubec Indust'ries through 'Associa'ted 
c" , •• ' • • :<. Investors as, by doing so, he wou;Ld receive' .a . grea ter PQrtion .. 
' r, -:: ' .of Leubec .Industries '. He' advised that as a: result ' of ,this, -.:. 

::; , :::~,:.. :~ '!. ~ ~ .. , • . two ';.ci.I_.:tllTee days after his "meeting with I ~Hudson, , -- . " . b6 
i·" _; .. ,~: .: ". , ~:,' .J.~ '. and L....J at Moberly, Missouri, .he called I and :'advised . b7C 

. ;. '_ ',' • 't:~ _ . h . him l:that he was ,going to purchase $ 5,000 .. worth of -shares ~in· 
;' ~~',S -:>:~'~ :::' '' y" : .. : ~!?s~cia ted Inv~?tors or 2 ;590, s~ares at ,-$ 2 . per' :share.. _·He·~ ~ .. ':-: .~~:.:: ~ ... 

..... -.~,~.~!,~ " ' .' stated that · he 'wrote out a cbeck ' for th1s ' payrnent payable . .t:,p -_ " 
-~-,~, ~.: . A,ssociated ' Investors .drawn on on~ '·of his personal accounts ,: ' . " '. 

~ . ~.::' J~,' -... at ' ei.ther a bank in Edi~ouri, or Kir,ksvillei'Mi~·sol,lri, , ' . 
-. :',,-. ~r ' . .. ,and mailed the check to at' Jefferson City, Missouri.:« · < , 

~·~i";.:'" -" ~:" • ,'He advised 'th~t .he woul 0 a1n copie's of th'ose ch'ec~,s 'arid ,/ ' ' .. _', " 
. {!t .- - ." m~~e,. them available ' at a later date.. H~ advised -r,ha t in retur~ '~ .. 
"", -{ ' ¥.~ ,~:. he. received -stock 'certiflcat'es for 2,500 shares ' in Associated ,,".,:.Y ' _~ c ' Inves .tot;s~ ':He advis,ed that. it was his belief that . the _ $5.;0"~0 " . 

• -._t;"~-" :- •. ·: .which 'he inve~ted in Associated Investors was going-to be used ~: .
, :. ' :.. "': : :. ... ' to paY ~ for .. unp~id labor and other overdue expenses of,Leuoec, ' ''-, . 
: !~~ • • :., • ' . Indus,tries ' and also . to J?e used to payexpepses for pringing"~ '<~' - . ' . 
" ... ~:' :<-.;._: '·· .. -T:oy :p. Bect::J0m ' Cali~?r,~i.a t? Miss~:>ur~ ,f,or" ~ -m:e.~ing ~i,t~. ,"' . '~, ~ . 
. ~ .~.~,,· -. ·< , h1mself. and ' .' ~~, "~ ' " '" '- ;. ' . . -. , • .,. ... . 

. ~ .::;~:.i:.. ~ ~:'''' ' '.~ '_ :;."'1.,,' . ". . _ : . ~ " -:"': ':, :-._.:' ' .. ~'~ .' • . ,'" .: :.,. ~ : ~ .. ... : .•••• '.,. '~ , " ~ : . .:". :-•. :-' , ' 
~~.~:-..( :, .:~l ~:'" 7,: ';" ." . ' , '·d 1 ~ advised ·,that' approxima tely 'two 0 week-s. la ter ' !· " b6 . 

~~: .. :",~~:~, :- p.e,':\~as contacted oy.r-----l"Wh<;> stated that"he w~nted to s·et. : ! .. , b7C' 

:-. '.~. :, .. , ".;: 'up al}o~h~r'meeting. w~e same particiI?'ants :regardin¥ .th-e ":. ,: ' .. -. I 
;. To .' ~ , , ' .~ poss~b111ty of, mov1ng t 'he Leubec Industr1es 'Q M1ssour.1. . '. I 

. , .; . ,·r ,,'" and this time have Troy E: Becker present. . advised ' " .~. ' ~. ; 
, .. ;:' ::-..... ~·~··:~. ~ th-at .. ·the·.mee·ting wa's _.s~~ up and ,that appro'x1mate y wq weeKS ~ ~ ~ II 

~: .:-:~ ,: ~- ,: -'later ' they met ,once again at the Ramada Inn' i!1 Moberiy,;. ',:'. > I 

.~ ..... ~ • ' :;t:-:.' • .. .:Mis,s·ouri, this ' tiine meeting ,in the lobby of. the motel: '" , '; . '. i.~ . ,. i 
;.;.~. ~>,~'~;~" ,,::,; ~ ':":f"":' . I. . ~ • :: - . ~< . '~ ' , '. : . ".,' . :'. "",' ~ 0 ,> ~ : . _ -.<: ., I 
i;-:'~~ : :,~; .. <~,: ··; .:,1"~ ,,, , I : ladvised C;:t. s meeting was ·schedule.a ..... . . : ,b6 

':~-{.>i:; ~ . .. .;,~ .. for.6.~ .00 p.m. an .' hat h~, Huds~m"ancI/ !all ,: .,:- :;"'!' ·~.b7C 
... : " ":. ;"'. arr1ved'as agreed at·-· 6:QO. ut ec er d1d ·_not snow Up unt~l«". -~ : . . ,i : .2. _,'':' : 'app'roxima~ely '8: 30 p :,m_ 1 I"w.ife .. accompanie~. h:im to- ~'J,' ~, ' . 

' .. "'".,. :': • .• j . :the "meeting'-~ He advised that prior to Becker I s arrival; . they' .: 
~ " ....... t :t ' ~ .. - . .... ., - " .. \..~ ,";& ,. ':. _ .. ... " •• '" "" ... . ... .. . ... . ~ " ..... .. ~ .. !"" • ..,.- ' .. 

: . ... ~.,..... \. ••• ,~ Ii! ... :1£ ~ . ,.,( ... , ... "" ",., ,. .. ' ...... .. 'Po 'A .... ~. ..,# 01 # J" -. I( .. " t. " II v ·.... ....~, _'. ~"" '" ... ---"',.":. .... ~_ . .. : ~ ...... :; ""'_' ''':'' : ; ~ .... -r " .. ~"',>.~6~" .... :;.,,·1I:,,; .. '."- .: ' / .. ~~\ :.._ . u" ., ~~~ ·t ...-'i~-::- ... - ..... ~~ .. , . ' , ......... ... ~. _ .. ...... . < 
:'< ..... ~~ ..... : - .... 1:." - !~ "~ .. -< ~'\. '"~ ... ,: ~ . -...., ... - ~ . :. ... ' .~ ~'.~~ ... . ~ ... ~ Coy,.. .... '\ . , ' " ~ ,,"" • "- ",. ~ <0- " ""''': .j> II.' .... . 
•• " - ~ .. .::.. . _.:'" ~.. .." - ~- 4: iI' .. . .. f ~I>" 'A I - I , 
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/,' : •• :{'" . ':,,~ : \~ .. ,,f. ~ ' :".: ).~~.,.~ ;.'~.~" .::~ • • :.: ...... - :,' ... >~ ~.,.: .. , . .'? ;~.,::,~.).· ..... ~::.~t\ .. ~: •. :~.,. 
"lo .-.:5- :, .... ,.." .... ~: "~~ . .- ,,~ .. _ ",,,,, '*:;>, ---;- ~~ ~:;:';~ ... ~:: .. -,"~ )! -t .. . ;-... t ~ ~.!.,.. .... t" -~';.._ .. ~\.-~'~" 

!I. ':;',,'" "'; ~. ...... ... I ~ ..... ". -" ~ ::' J. ,. ._" _ "' . J.. ....... .."...... -. ~ 4~ .... ~ 1- .. ~ 
" ... " ,," '"'l.,. -:,' II' ~ ... "i: : _ .. 4 .. I .. " •• J; ............ "". • ... ot ";. ,... "".p ., ... ,,-,: .!-~~~~~~,l • ." ~,-I.f_"" .• .... ~.., "', 

~. ~ •. -.' ,~ .8L -196 - 341 .'~. .,' '~~.f ,~~ -' ~ ,'~' !,..'. . •. ,::"-' • ";~' ;: .' ~. ~ 
,. .._.: .J ~.'.~ ~ ~~ ~ ~ ~ ~... ~~::.' ~ '.' , - : '.... ~ ~ ,.. ..... - - .. .... . ' J , '.. :' ',.. ~ " ~ .f .a .. .~ .. - .... ~ 

• "... ....... _ _~ • 'lo .- ~ ,"'- :., ", .~ .. )_~ ~ ... ;,..". iii " ..... :\. ~ 

.;, """",, '. ,.e~ ~ " .... ). ~ ""~.#-J>:-: ... 'f'~.:_.,""'~-' .... "~~ . ., "-"'" ,q# ~ ..... :-... ;"',,,",,.,.,.. :"'''c:~ ~ ... 
, " , discussed moving the plant' to, Missouri andtha t. Hu~sori advised', ";. "> :i;~~c ~ 

.' : him~ that it would cost approximately $10,000 to' move the " '" •. - ':':" :' " 
... ~ •• :r' •• ~":' .p1ant: which· money involved only 'taking the existing plant·. : ,~.::-~ ,.~ ! '-:.. ~i;~,;;~~ 

, ' .. '. ' :!~!~io ab~ ;~ i ~~mi~~a iO e~~!~~~~ i: . ~/~~v~~!~ ~~~ ihIU!~~ ~a ~ :}:~ ~.: : .:: i.i,t, .. }',:,;l':';'~'·'~"'~:!'::'~';~.~'~:!" 
. entKusiaSiic about moving the plant to MissourI ~ which ~"~f'~'· ~·' .;. ;:' ',": 

•. '.,.:' -' ·1ncreas ed , I'en thus i asm for. the idea,. ! I.. . ·0'· ',: ':~ ~ ~ _ 
.~.: . . ' .stated: that'ay approxi:ate1Y 8:3Q. p'.m. Becker-and .. a w.oman· ',' .~_ ~:<- '1,;.:.',:~:~.j 

: identified as t J arri ved. He stated rthat Be'cker '. ;. ·f·~··, · ; , ,~.,,~.:::,,~ 
". : .. '. ip.troduced this female- as his wife,. but s ta ted· tha t' he. l'a t.er ' .. .f ~ {>~ ;l~'~':'~,\i?1 

. learned. that they were, in fact, not married. He described ~:. ~. " ~,~,;.';';~"~,;t,::'!,~.· 
." :. ~thi's 'woman as being 'a' white female with white hair, SS~60 ',' " ~'-~ .... : . '~ . '"'. 

w years. of age'" standing 5 '.2" in height', with a medium build. :'~.f'''···' ' "', \ .. ,;}:~:; 
I:Ie .. st'a'ted that 'Becker told them 'that his wife was a' che~l.st·~ '~~'::~,l;" .. ~:,U\!~~ 

,; .. ~ OT a physicist and that' the two o£ them wor~ed togetheJ;~ .. 'on .': .... ,: :~: ~~. ...~. :,;~:~;):] 
_ this process for turning Llano ore into precious metals~,!< -.~:: ,~. ,\;\,:;;;;$.1 

" . , ~. ··.~f1e·advised, that', Troy Becker told him that he· had made gold "... ':' , ~~~~t~;;t~ 
.... " :.:and silver out of Llano' ore in :the past and ' that his: wife ><,~ , ':. , ::'; • {~,l-~~j~ 

" had'assisted'him with the process.' He further a'dvised that:--: ",~, ~t · c·~:c.,::: 
,;! .• : .,:. ,.Becker' indicated -that- if they ,had 'more "incourt'.' they.could . ':' :; ~". ~ "::~\:; 

. " " ,;', ~ keep pr9ce.ss ing Llano' ore. He stated that -,Becker iridi~ated .' . ~". :;: ~-1':'~")~ 
.... ~"~ . th~t prior ,to coming to t.he meeting they 'had stopped at, the' .. , ~ -~.! ~\)",~,J,-,~,Ij] 

'h •• '.' ·'p.rop6~ed plant site in: .. MiSSOU~;~ to 1 oo~ it over and ,that.. : ., ... ' 
" " <, this was' why they were late. L Jadvised that he, suspects... ,', £.b6! 

',.,' " , that they had, l:n tact, stoppe at ~ome bar pr,:r 'to meItin~ ' ,. .:~:}~7c" 
;, • * them as he could smell alcohol on· hl.S breath,. ! _ advl.sed . ;, .... ! 

,_ ", . that during the course of this meeting; it was l.scusse . ,' , . r'~~:~~ 
~." ~~ . between-himself ~nd Becker that there is a liquid byproduct :. ~~ 

" ~~ '., ·;produceg. by the Becker process wbich liquid byproduct would .~ ~, . . ~.::; ~./r.~,>~'~ .. ,' 
~ .... . "':' .. have' to be di?posed of. He advised that Becker told him' that'~ <' 
. :,~" , ~·thi~, would~ be .an excellent fertilizer and that he I I., 
~. " '. ",::; 'indicated' to "Becker that when the plant· was moved to Missouri, .. ", . 

.. f . ,. he 'would place some' type of.. a holding. tank at the plant and 
~, ..... :: ·~ollect,.this~. liquid byp~oduct to use on his- farm. He stated 

".:' ~':;' that it was 'also' dis'cussed that: he would receive this- byproduct 
.:.. ':( ;6r ",use .o~ .h.i,s farm f.or six" montls to a :yar after the' plant 

' ... 'w'as moved to Missouri for free. _ ~J advised that at 
.' about the close of the meeting, e agree to put up an . 

- ~. ' additional.$10,000 which money would be used to move' the ; 
,0- plant from Rosamond," California, ~ to Camden County, Missouri ,--
.. ~~n:the' vicinity of State Routes EE and Highway S. He stated· 

'. ~ ' " ,'that: he' agreed to: put up the $10,000 through purchasing 
. ·"!·,':S;OOO -additional shares of Associated Investors and that the 

'P4rchase would be made within the next two or three days. 
, ." -He advised that, upon agreeing to this, Hudson indicated that 

.:. he 'wou1d, call back to California that evening and get his 
. employees at Rosamond, California, started on tearing the 

, plant down so that it could be moved to Missouri. 

, I I advised that approximately two or three 
days after the second meeting at Moberly, Missouri, he sent 

. " .. . . 

' . 

f,---

" 

.;.:;~.: 

b6 
b7C 



~;: . ~ :<' .. ~ ~'- "'~;~rl :~4:'>,,·."" : .-..'.; .... <~.: ..•.. :.: .. ~ -. :.,·/ .i;."' · ,': ~. : ~~ _ ~ . · ~.t~:;; : ; ':~ '.~~~: . .... ~ . .'.; .. . ~ ~ . . ~. -, '.",~ /'-:' .... 
~ : • i~ - .1 ."<'~:." •. ~:;. •. ~. ~ ~ :~.,t~~ ,,~" : i!\ ~.~ .,~ :"'~; ~i . J~" ).' -'!' ~ ,7 ..... ·J~ .. ~ ~ , _ . ~;-:.. ~.':~, .--".: A'. -<Ii "' '' 't!" -# ' .~ ,., . .. r ~· .1' ''<1 ;' " "" ';' ~.~ ' -v. 

" ...... ~ ~ ... .. ....... . '"" ...... ;, .. ~;'.: i' - ~ ~(. ~ ~,.,,_' ~!.~ . .. , ... ~ ~ -: .... ,. .~:..c....- ,;.. ... ... 41'--;.1 .. , : : : ~ ... - ·l"~~ .... ...... ~ .... :" . A ,"to" ... ' ~ J I~ 

.. ':." .'~~ :,L- ~ ~.~1.. '"'.-': l- .Z-:: · :. ~::.;~~i::~".~l;"· 3.;"·;{.:;:;·: ~ r. :-.: .... ~. ~/.:;: .'::~'~-:.):~,:.}:~;..' , ~. : : .~. :_ -;:::~ . : ';: '; " ;"" 
.- ... , - ~}: ..;":~6 ' :~!- ., .. .. ), .... ,. . 'Y ~ .. ..... 1 10" - .. , to ' ••. ;.....-!.i _ ... .. - 4: -:"" ... ; ' .. ~ ~::~:. ~ ~ .~ -".:<~, ... Ol ,,'~::.:. -.\': '1" . .. i-. :-.... :~ ", ,, " '\. ':' ,. -:.~, ~ .. 

, ~ '.~:. -~:~ . :~~:/;:; ; ::? .;::.;" .... ,~.:, ,1:: " ->'~ : ...{ ~:.~ 'J :' ·~:::·:t .. " t, ~.t~ '!;: t ,><?; 'J: ' '.. "'i..'~ :-'0'" ~ ~ :.)" .:i'· : ;.' . . _ 
~ l> ' ". - r:'" S{; 196 3'41#-' .. ... .. \n .... ,,'- .. , <I. ~.:::;.~. '" ~ ... ' •• ~ ', . ~; ,\ ,~ ;:", - ."<It.. ~.I'» ... ~" • ~ #- ..... • ... .. "" .. .. .,. ...... ;.... 

, ~ . ' .. ~:~ ._. ~~ " : :~ . .' ~~:.: -;:':\ ... :<Y~~'.J:~:'2~:: <,!!. ~" : '4:.~?~ ' ~ .. ';'; ~~. :. ;~~;v , ~': ~.~:: ~ .:~.3:~ < .:'~" ':.:~ ••• '.~~~~ :, ... ' I 

> •• •• ~ .. : · :-~~ ,~:~:-'~he~.k :~fo<r.· $io~'o~(jO ' ;i·a.' th~ - U. Si ; M~il to ·1 "~:' Tat · ' '; ';~ .. ,\-:; .- y 
• > " ". - -:~ ~ . Jefferson- Ci ty; Misso~ri; and in return receivec}. an._ ' . _ . '. . ~ . , " . 

, '" .. " add.itional' 5, 000. shares of .Associated , Investors; stock . .- : ' . . ; .. .-
~! - ~ .. '''' ....... - ~ . : .. .. ... ~ .. _If ~ - . " • ~ , ~,'. " "c "" .. , It f< --. , " .. , ., . " .. .. .. ... ' ","'. .Ii .. 4~ Ill. ' .. I' 

, " >.',' ' '" .<\ ' :i:: :~ .' .. ~'·I I adv'ised '~h'at, appr~~ima tely on~ week '" .. -.'" :' " .~ .. :' .. '~ :'::C· ': e.learned · thro~gh t~leph_?nic contact '''it~ ·.eit~er ", . ---: " ~ 
.' ~ ' " '._ .: .1': Hudson. that the plant. J:.!l Rosamo~d, Callj~ornl.a" _. ' .. - ~. -
" -, :' :'~' :'. s~\ el.ng .. 't-orn down and.}oaded on ~ tr\lck for'shipment to " " 

. . :'~ .,. ':,' Missouri~ , -He stated . tha t . it -·was about' this same , period ,.:' ..... ' .. - .' 
-. ~.;.· ·,r"'~'of. .... time-· -that he lear~ed that ~dditional ~ mon-ey .was needed . : .. ... ' : . 

.. '::, ;' -~ . to. get ,. ?tar~ed· on a building., in' Camden County, - Missouri,. ' .' 
: - . ~ .o .; in.··whfch to hO\~se the, p'lant .. and for . a . down payment on, land' 

':', . , <·-;-on ~hich ' to build the building.' He ·S'ta.ted ~ agreed' 
. ' . - " ,; .: / :.tq. provide., $ 6; 00.0 for . this -purpose and sent a check ~ -"Q" 000. He stated ,that ' it was his imders an l.ng that ·· . 

,> " ! -~ ~ < ~was going :to ,'giv~ the'$6,000 : to the man at Camden -' -, ·-
'- : oun y, Missouri, name- not recalled, who was, ~ going to - . 

. . ', Rut up- the building ,for ; the plant, .He advise4 that ~n· . 
_ .~: . "conr: ti2nl wi th the plant ' at Camden County,. Mis sour i, he 

', ' ..... and. made one trj.p' to ' Camden County to look over the 
• ~ . :--;\, .site - .o~~ ' t e " ~uilding. 'He, ~ta~ed. that shyrtlv tPereaft~r, 
. ', ~ ',·-· .he\learned that Hudson was' l.nsl.stl.ng .that_ j send hl.m . 

. '" 'the $6,00'0 instead o.f providing the mO,ney' to the individual 
-.'" - . ~n . Camdej1 County as he needed the money .- in California. He 

adlised f,at . approXima~elY ten dars after he sent the check 
" ~ to _ _ he learned that I . had,. in fact, sent the 

: ' .11l0ney ·-on .1;0 Hudson , at Hudson,' s· insistence • . . He advised that 
. ~ 'He'also -learned that Hudson had decided not t~ move the 

~ ,· · · plant toMis~ouri at that time because-it would be more 
.' . ,'" profitable , to' leave the "plant in ' C~lifo-rnia where it was 

, " .- :,' ~ -. ~lready: ': _e:: up. , . . ~ . :;~ .. :- , ; ; , J • ~'_, ::: ~ ." .. ' • • ' " . • _ ~."" . ~ :,- -.~ .- .'~: -I: ' t '~tated th~t' upon' l~~~nin~ "that they were 
. ~ ~ not -planni g to·move the Leubec Industries plant to Missouri, 

. : he became- very' disenchanted ''lith ' the si tua tion. , He stated 
: that . ~~ called Hudson on the phone and the two of them got 

' . i'nto a- 'shouting- match with each other. He stated that he 
: decided to go -to Rosamond, California, himse~f to look over 

, " . . " the plant without advising Hudson of' his intentions. He 
• .: ': . ' advised ' that in August, '1978,. h~ travelled via Trans World 

-. ... . ' ' Ai rl ines (TWA) from Kansas C,i ty, Missouri, to Los Ange les, 
. • , - . , ..... California, and rented ' a car in Los Ange~es to travel to 

' -. ~ ,.~ '.: .. Rosamond-.. He "stat;.ed· that he-'recalls it - was a Monday morning 
'and, when': he-- went to . the plant early- that morning, he found 

. , 

." " no' one there. ' He :stated that the plant was located in a 

. . single c~ncre~e b16ck and wood building, measuring approxi-
, mately ' 30. feet by 50 feet,. '''hich building was located inside 

.. 9f a·-fence-. .-r:he fence surrounded a large plant-type complex 
~ - whith ·was nor related to the Leubec Industries building itself. 

.• ':- :- He, 'advised that · when he learned there was no one there, he 
" -.... • ",,- '- ".J",j; ".. ~ - .. .. 

~ _ _ ~ ~"\. : ... . ~ t. : .... ~ +- '" ~ 
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called back to Overland Park, Kansas, and ~poke to Hudson. 
He stated that Hudson assured him that there would be ~omeone 
there shortly and'told him that the ~people working.at.the 
plant were staying at the Olympia Motel, south of 
Rosamond. He advised that he ·called the Olympia Motel and 

. ' 

learned that the individuals had left for h t and , upon ~ 
his return to tbe pla~t ' he fo~nd a (phon~tic) , 
and a I .... J who l.S allegedl .. cheml.st ". ' : < 

from ~hl.cago. He advised that were working 
outside of the building setting up a · sme tl.ng pot when he 
arrived. He advised that I I told him that they weTe 
in the process of setting the plant back . up' and 'expl'ained to 
him what they had previously taken anart and what the~. ~ere 

::

w ~eCQDstructing. He advised that I _ I told him that I I was assisting him in .-this ,·operatl.on. He stated 
at, lalso explained to him that they 'were in the 

process of working on a condenser which they were building, ' 
utilizing junk'parts from scrap yards. ' He stated that ~I ______ ~ 
showed him around the plant and displayed to him various 
powders, containers, and smelting pots~ and-told him how much 
everything had cost. Be £urther advis~d , tha~1 I 
explained to him the ' basics of the process involved £or~ _____ ~~~ 
extracting the precious metals £rom o~e concentrate~. I I . 
advised that it looked very good to him . . He stated ·that he 
remained there for the remain4er of that .day and then returned 
to Mi,ssouri ,that evening. ..... . .. : ,', _ '( , ~ ~. : .' " . 

, I ' I ad~is'ed ' tha~ d~;ing the ~~~ufng m~~~h'~ h~~' 
kept l.n contact wl.thl I but had.no addl.tl.o~a] confact · · , 
with Hudson. He . stated that he learned , throughlthat ~~ 
Hudson was talklng~less and less to-him.and that the entire' 
matter 'came to fade -away. 'I ladvised. tha:t,he had no , " 
further contact~ith Hudson, learned nothing' more concerning·; ' 
the developmerits of'the compariy, or any ~old ' ~r silver produced, 

'. and 'did not receive any of his 'money back • . He, adVised that h~ 
took no legal. action concerning. the in~i.d~Jlt!,· 4 :>.~_. _.' ..... " ~ 

..... ..... J.. . ' .... :.. ..... ,.- 1t .. .. . . ... ' #~ ~ .. ~ ". '-

_ I advised · that ~he w'ould a-ttempt' to' locate'· -
his cancelled cheCkS for.-his investments in connection with .
the project and further advised that he believes that he m~y -~ 
have the proposed contra'<;:t giyen to' niDi by:Hud?on during their ' 
first meeting at Moberly, Missouri; whi~h ~ontract~ Hqdson ,~ 
wanted him to sign, 'but which be did not,sign. He advised. 4 

that if he is ~ble to locate-those items~ he would make them ' 
available to the Federal-Bureau of lnvestigation (FBI) at a "-,', 
later date. " ' ," ., .,' . : : ' ,., :~ ...... "_' , .:. ,: ." ' : ' ' ., 

,: - .. ~ . ' . ... f "-... ~ ., , • • ",:", .: I ..... . ,.'" ... - ~ 

~ ... , "'-'" ~ ~~!"--:.. .,,, ; ..t, ' ;' . • t<~ .;. '.:. '.;:'",.,} "',;"':/~'. ," ; .~~ ... :"':: "' .. '~; 4ItI(\' !": f 
.~,~; ~ <e.: '" "'-_"' ... ,~ . ~ ..... , ": 4,. _ ~ ..... ;, II! ;.(~~ ... ~ ,,', ..... ,: "'!" ... ; , 'I. .. . ' 

.~. ' .,: /., :'::~ .<~;:.] ~ " ~~; .. :>" :~', :'.>~'?": :.:.~'. ~~~ . :/.~,~:' ~.~:~~:-~ :". > '.~-~; ::~". '.~' ::,< '" ~ .-
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Date: 

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

1- I Fraud Section 
1- ~F~i~r~s~t~A~U~S~A~Ir-------------------------i-' Missouri . 

SAl 
SEP~T~E~MB~E~R~1~7-,~1~97~6~ 

Office: ST. LOUIS 

Field Office File #: 29-2263 Bureau File #: 29-69364 

Title: 

Character: INTERSTATE TRANSPORTATION OF STOLEN PROPERTY; MAIL 
FRAUD; FRAUD BY WIRE; BANK FRAUD AND EMBEZZLEMENT 

ENCLOSURES TO DEPARTMENTAL ATTORNEY, FRAUD SECTION, AND 
U. S. ATTORNEY'S OFFICE, ST. LOUIS, MISSOURI 

Enclosed is one additional copy each of 'this 
report's prosecutive summary, and the summary sheets 
which proceed each section of this report. 

Prosecutive 
Summary: 

~ __________ ~~~~~~I Dba First Drilling Co., 
Odessa, Texas, secured $210,000 in loans in March and 
April, 1972, from the First National Bank of Boston, 
Boston, Mass. Loans secured with ore concentratesri~n~ __ , 
storage at Home Van Service, Inc. (HVSI), Odessa. I~ ____ ~ 
supplied assays for concentrates prepared by JOHN B. 
O'MALLEY, alleging high value. Ifdependent assay revealed 
concentrates worthless and_

T 
_notified of same on 

10/19/72. Mindoro Corporat1on, a holding company, repre
senting Flu.id Stabilizer Company, obtained loans totaling 
$34~,000 in 4/73. Loans collateralized by ore concen-
trates at HVSI, owned byl I Concentrates obtained 
by Mindor~ for a fee from I landl I 
I j Dba Hugonaut, Inc. (HI)« Dallas, Texas. Assay 
of ore was provided byJ _ Dba New Era 
Unlimited (NEU), Phoen1x, Arizona, and set value at 
$34,000 per ton. 285 barrels of concentrate, weighing 
in excess of 700 pounds each, were pledged for collateral. 
Mindoro and bank employees witnessed treatment of ore at 
NEU byl T I allegedly substantiating high 
value. Subsequent 1ndependent bank assay, early to/73, 
revealed or~ worthless and I _notified. 

... 

This document contain. neither recommendation. nor conclu.ion. or the FBI. It i. the property or the FBI and I. loaned to your &lI:ency: it and it. content. 
are not to be di.tributed out.ide your a&mcy. 
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Subsequent to default of bank loan, I I· 
were provided opportunity to purchase concentrates pledged 
to bank for back storage cha~ges of $9,913.50 but failed· 
to purchase and ore dumped. t J Dba . . 
Missouri Foods International (MFI), obtained $105,000 
in loans from Exchange Bank of Kahoka (EBK), Kahoka, Mo.,._ 
9/7/73 - 3/4/74. Loans collateralized by 33 barrels 
"precious metal concentrate" in storage HVSI. I I 

- . 

paid fee 10 HI for ~se of ore as collateral and HI repre
sented by_ J Assays purporting a value of ~ . 
$23,252.1 per ton or concentrate, as prepared -bY~I ________ ~ 
Dba NEU, supplied byl I Independent bank assa~. 
revealed concentrates worthless. On 1/18/74, I j .. 
received $50,000 loan .,at Kahoka State Bank, Kahoka, Mo.,. , . . . \ .. 
collateral~zed by 33 add1t1onal barrels ore concentrate . 

. , 

.. "" . 

in storage HVSI 1 I ~ obtained use of same for ..• - ': . 
$5,000 fee from. rDba HI. Fee wired from St:- "; . 
Louis to Dallas, Texas, where I I deposited in Mass-", '\ 
'Tex, ~n:. acco;;t, Whi:h account opera ted by I l -..... , 
I _ _ __ _ or] On 1/29 - 307 74, I r. 
tra ve e to Da as, an met W1 th ~I """:"'''''':' __________ ------------' 
to make arrangements to obtain additional collateral to , 
secure additional $140,000,000 loan. HI was to receive·, 
25% of MFI and $3,000,000 for, providing collateral.' _.' :;," 
Independent assay conducted 3/11/74, and 'ore worthiess. ,;. ~, o . .. ' 

. , 
' . 

Kahoka State Bank attorney spoke telephonically« long "- . 
distance, with I lad:, -

. ~4.. . :~mitted he was not assayo~. Kahoka State Bank attorney - .::;' 
- personally met with I lin Phoenix, Arizona, and : 

.I Idiscussed with him fact concentrates had been ... ~-- ~ 
• pledged for bank loan. I I advisea he utilized con- .' 

centrates for loans; believing 'them to be of great ·value· ~ .... :-
. and provides records which have been verified, indicating . ~ 

>; - v· he expended proceeds . of Kahoka> loans to furtner MFI pro-, 
ject. I I believes I ~ere'the 

~-,:'>~, ' main force behind HI. Pursuant to search warrant, Bureau 
-,," . . Agents sampled ore concentrates stored Hvsi, 5/4 - 11/76 •. 
~;~I~ t '0 ':. Subse uent assa by Bureau of Mines reveals worthless. ' . 

;'~':~':"_'_;"':"-~'~";':':';;'·".'~"'.".','I'_:,.:.":,',' :: '.:> · The "precious rn:~a~!: ~~:~~~;!~a~!r::::n::a :::t : ~. H~S!.~ ',"<' . 
_~. ~ .:-:: .. ,~_ ,,' . ~'tail~n. :~'_~~ ... :<>r.~_ ~as".te .. !fl.ate~i~l;' .,f~~.m a -;,·.~aPh.~~~\ S:hi.~t," ~ .~~" ; .~::, 
1ft/' '\,e~:.;,~ w --....... .., ~ - ... • ... ~ - • -.. -" 
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mine operated by the Graphi1ter Corp. {GC)--, Llano. Tixas. 
"Tailings" were first purchased in 1969, by I _for ' 
25¢ per ton plus $1.75 handling. "Tailings" were ~hipped 
to Bonham, Waco, and Fort Worth. rexas. "Tai1in~s" sub-
sequently shipped tol -T T ! HVSI, Odessa. t 
and I Ipresent when "ta111ngs" first arrived HVSI. ....-

.. . :. .. ~ 

"Ta11ings" repeatedly "pledged" through warehouse receipts 
, ;to var~ous companies and banks. , In 1969, I ~ a , ~ " . 
. mechan1c was approached by I I " ., ' . 

. I land offered $4,000 to "back-up" some previous ~ . ', " =-

~ assays on or~ Joncenf~ates without being given a chance' to 
. 7xamine them. subsequently introducer to various. ' . ; ' 

" 1nvestors by as I I and t ... I pro- # ' . 

~ .~ ~.. yided ~etterhead stationary reflecting that t1tle. "Doctor ' , 
".1 T ! performed I I Process" for various t' nvestors ,and 

• '! ', ,' ,was 1ntroduced to a bank official by I _ as being 'a· " 

. , 

• c , " "doctor" who has done research on Llano ory with '''fijntastic " '. :. 
. ' , _~ "" results". Various engineers were hired by l J and : , : . , ~.~ 

~ - ' .. , ' ! I I to witness 'I Iprocess" and write reports on,.'" ,' , ,_ . 
• F.( ;._ " ~ : theIr own letterhead stationary regarding res,u1 ts. Ore ' .•. : .:,: .' 

" c' ; • ':. treat7d ,by I I sent to various assayors wh~ch reported, :. ,:. ' : :, « 
,,;, ,;.' , «the h1gh values. ' One such ,assayor and a doctor at the . : "F" . ~ .. ' . 

' " : .... . University of Texas examined treated ore an iscovered it " " . . 
.. ~ .. ~, ,,, .had been 1~sa1ted" with silver nitrate. NEU 

... { . .. . ' _ I Ihired to 'conduct ':, . :: 
" • - /;~. '"ore concentrate test~ at NEU. lin:rodu:id both ,of: " '. 
': ', .. t ' · them as "doctor"-, wh1ch they were not. had letter;' '' ' •. - , 

, b6 

b7C 

b6 
b7C 

.:;-: l . .' .:' , rep~red for I , I indica 1ng e had 1 I· ·: ', ',' ' 
• r.;'" " be11eyed ore concentrates at NEU were', . 4 " ' ;, • 

! "_:' : ' ,. "s~r1teg". saw gold cyanide and silver nitrate '" J • " ~ ' 
~ " . . ; , • . at NEU. ~EU process as patpnted: tested by FBI Laboratory ' , . -':: ,'. 
" '~" ":' '" ' and did not ' work. In 1973" l I built reO':: .... ~ . ' . t : ' , • .,. b6 

.'-: ,:' ..... ';, fining plant in Belgium'. ' A German 'physicist arid an indus:,: ',::. ~: : : ~ , ~ . ' b7C 
~j?;' ,. ' ,," : ~r~a1 .$.p¥ determined I .1 was salting ore, . at: ref~nerYi .:~. ~ .. '>:; .. . 

: , ' .. ,wh1ch £a11ed to .produce reC10US metals from ore concen~.· : , ~ ,,,' ;~: .. 
: .... :,. <-: ~" ' . .trates. - , "~I was run by 'however, 1 1 signed ... /,~ ~: t ' ~ ~, 
. :,~ '.:" :"' . " '.' a~l paper w:rk for company. , was in daily 'con~act : ,::,: : , ' 

. :.~ ~ .~ ' .. wlthl J A ;ormer HI emp1qyed W1 tnessed 1 1 and , ~ '.~ . ... ' ~' -:~ 
.: ;,/ /,:.' , :.J I·creat ~ company ov~r , the :hone b"ca1:\.ing false ." ', . . ; , ;",' .. .: 
. ..... J '"l • 4. ( .. I . . . . 
' ~ ¥'~: ~'~,<,-.~ "1~~Ormat10~ ~o Dun & Bradstre~t. ' c1rcu1ated~: ~ . ' :.: . . :, ' ~ ... 

• -:., t,:. " ~:.>. tlolted 'NatlOO: ~epo:-t 'on Llano ore'" as prepared by Gene:-a1 .: ~ ~ .: ' . . 
:.,' .;:., -1 J who. ~s not genera~ ,and ~ho was not ' assoc1,a te9- . 

; ~.,\: ,~<,;;. ~w~<~~:'1-~~~ te~ .. ~a.t~on~.;. I, ' • . 1 J'f~V~?~~. f~~~res t~~_. ~p~. ~~o~ '.:' .. 
... " ~. ~ t ~": " '1 )...., ~ "" ....... fNl .... • ':";' - .. .. :: .. ~""" 'f " " ..I •. ':t.. \r, .; ........ ~~ . ~ .. ; .. ., '" ~ Co" ... .. .. " , : "l .. ' \ .c..: ; __ .... "'\. .. ... 

u" :.: ", " .. ;'~ :--' ... ~~."~ I, ..... t'"~t:- J ' -. " .. .. .. ~; ~ .... _... ~ .. ~ ., . I .., .. ... ~ ~ ~ . , ' ~ .,., : ..... ,. - ;. .... . ~. "",~ , ..... ,.. - ' '''.. .. . .. :~ _ .. . ,. .. . 

~ .. .. .. \ ... _ • • .Jt..J' .... ~ ... ~ .. ".1~ ' ::: "",J~ ,"1/1 t", 3~'!" .~~ •• ", ... .. ~ ~ ...... , "'.:. ~ T' -It . _ ,; .t ,_ .. . ~ ' . - .... , .. ~ 
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HI balance sheet which were false. U. S. Attorney, St. 
Louis, and Departmental Attorney advise they . intend~to 
proceed with prosecution at St. Louis, regarding captioned 
subjects, 'while incorporating cases at Boston, Philadelphia 
and Kahoka, Mo., in a general conspiracy. 
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I. $150,000.00 LOAN, MARCH 20, 1972; $60,000.00 LOAN, 
APRIL 11, 1972; FIRST NATIONAL BANK OF BOSTON, 
MASSACHUSETTS 

SUMMARY: 

J I Doing Business As First 
Drillingompany, Odessa, Texas, obtained $150,000.00 loan 
on March 20, 1972, and $60,000.00 loan on April 11, 1972, 
from First National Bank of Boston, Boston, Massachusetts. 
Loans were secured with ore concentrates stored at Home 
Van Service, Incorporated (HVSI), Odessa. Concentrates 
had been assayed by JOHN B. O'MALLEY, JR., who valued those 
concentrates at $10,000.00 per barrel. 

Independent assay conducted in behalf of bank on 
September 11, 20, and 21, 1972, by Colorado School of Mines. 
No significant amounts of precious metals were detected. 

I I attorney was notified of results of 
assay by ietter dated October 19, 1972. I I attorney 
offered to have ore re-assayed byl I New Era 
Unlimited NEU) but bank refused. He further offered to 
~~~ ____ ~ __ ~bring ore to FBI Laboratory.for testing under 
~ ____ ----I supervision. 

I ladvises identities of numerous companies 
who have assayed concentrates with good results. I I 
provides written authorization for FBI to sample ore in 
storage at Odessa, Texas. 

I advised he and I I currently 
(August 2,~1~9~7-3~)~b~u-~~'1~d~i-n-g~S~i~oux Company Refining Plant in 
Belgium, to refine concentrates. 

~ .. . 

I 
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II. $345,000.00 EXTENDED IN LOANS, APRIL, 1973; FIRST 
PENNSYLVANIA BANKING AND TRUST COMPANY, 
PHILADELPHIA, PENNSYLVANIA 

SUMMARY: 

In April, 1973. captioned' bank consolidated several 
loans in behalf of I I Doing 
Business as Mindoro Corporation (MC). MC, an established 
holding company, was arranging a loan package for I I 
I Ito purchase the Fluid Stabilizer Corporation. A 
loan was collateralized with 285 barrels of "precious metals 
concentrate", each weighing in excess of 700 pounds, which 
were in storage at Odessa, Texas, and were subsequently moved 
to Ny,tco Space Center, Kansas City, Missouri. MC obtained 
concentrates for a use fee of $35,000 to $40,OOO,paid to 
Hugonaut, Incorporated (HI), Dallas, Texas. HI was repre-
sented byl I 

Assay sup;orting values of concentrates submitted 
by~1 ~ __ -, _____________ ~I NEU, valuing the ore at $34,429.52 
per to~. ~~ __ ~~~personally visited captioned bank during 
process of loan being extended. 

I I Doing Business As 
Fluid Stabilizer, personally traveled on May 17, 1973, to 
Odessa, Texas, and pulled ore samples at HVSI. Ore was taken 
to NEU, Phoenix, Arizona, on Ma 26, 1973, for assay. 
was treated at NEU by 
to witness treating we~r~e~----------------------------~--~~~ 
High recious metal content was allegedly produced. 
and were told b ~1~ ________ ~ __ ~~~~~lthat General 

had prepared a United Nations Report 
~~~~~----------~ on the Llano ore. 

I advised I I asked I land I Ito 
provide a ~s-t-a-t-e-m...Jent prepared by I I regarding the 
witnessing of the ore treatment by NEU to help him in obtain
ing bank loans. 

b6 
b7C 

I 

b6 
b7C 

b6 
b7C 

b6 
b7C 



. 
r. , 

SL 29-2263 

On June 9, 1973 , I J and [ 
a representative of the bank, made a second tr~~~'p~t~o~~HV~S~I--~ 
and obtainid samples which ~hey transported to NEU. Samples. 
treated by_ landl lat NEU, and assays 
revealed large quant~t~es of silver. Loan was, therefore, 
extended. 

, J advises HI formed by' , and ~I --:-__ --' 
~------~Jhad previously been enjoined by Un~ted States 
Government from engaging in certain financial matters. 
believed I J was actually power behind I J and 
l ~ 

Captioned bank had samples of ore in storage at 
Nytco pulled by Hazen Research, October 2, 1973, and assayed 
by Hazen and Bureau of Mines. Assay results on October 18, 
1973, revealed ore was worthless. 

~ __ ~~Iwas advised of results of bank's assay in 
early October, 1973, and immediately telephoned and advised 
I J and ':--:-:-_-:---=-,I I l suggested their making their 
process available to United States Mint but they refused. 

Nytco notified by' J attorney fori 
and Ir------~.....;:,,;;Iby certified mail on June 24, 1974, that .... t:-:h~e-y-~ 
were auctioning off ore stored at Nytco for $9,913.50 back 
storage fees. Neither individual placed a bid on the ore 
concentrate and the ore was discarded in September, 1974. 
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III. $100,000.00 LOAN, SEPTEMBER 7, 1973; $5,000.00 LOAN, 
MARCH 4, 1974; EXCHANGE BANK OF KAHOKA, KAHOKA, 
MISSOURI 

SUMMARY: 
; 

Loan extended for captioned FDIC insured institu
tion in amounts and dates indicated above. Loan extended 
tol I Doing Business As Missouri Foods 
International (MFI) and collateralized by 33 barrels of 
"precious metal ore concentrate", weighing in excess of 
700 pounds each. Ore stored HVSI and assayed byl 
NEU, with value $23,252.12 per ton. I lobt~a~i-n-e~d~~ 
collateral for a fee through a funding company known as 
WhitT InyestmeQt Company (WIC), Philadelphia, Pennsylvania, 
froml J Doing Business as HI. Fee paid of $3,950.00 
by check to HI, and $3,750.00 paid to WIC by check. Indepen
dent assay or ore concentrate led ed at HVSI conducted for 
captioned bank by Dba Western Wares, 
Incorpora ted, Tucson, Arizona, and ....... -----:---------,,.J 
Dba Skyline Labs, Incorporated, Tucson, Arizona. Results 
provided by letter dated March 30, 1974, indicated ore did 
not contain large quantities of precious metals. 

,. . 
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IV. $50,000.00 LOAN, KAHOKA STATE BANK, KAHOKA, MISSOURI, 
JANUARY 18, 1974 

SUMMARY: 

Captioned FDIC bank extended above loan to~I~ ____ ~ 
Dba MFI, which loan was collateralized by 33 barrels of 
"precious metal ore concentrate". Ore had been assayed by 
I I Dba NEU, with a value of $23,252.12 :er ton. Con-
centrates were stored HVSI and loaned to! lfor a fee 
byl I Dba ,HI. HI received fee o~ $5,0 o.bo, which 
was w~red from captioned bank's correspondent bank in St. Louis, 
Missouri, to Dallas, Texas, on January 18, 1974. Wire con-
verted to bank draft at Dallas, Texas, by_ ~ and 
deposited to account of Mass Tex, Incorporated. Si~~~~ __ ~ 
card for Mass a s auth rized si natures of I ~ I and~ __ ~~ ____ ~ ____________________ ~ 
wr~t~ng checks on that account. 

b6 
b7C 

, I I provided I ~ b6 
Kahoka State Bank, with his notes regarding his contacts with b7C 
HI, which indicated thai ~n January 29 - 30, 1974, he traveled 
to Dallas, and met with_ I regarding 

It was decided that HI would provide_ _ _ rWith sufficient 
additional collateral to cOllateralil e a :~:o.ooo,ooo.oo loan. 

ore concentrates to collateralize a 140, 0 ,000.00 loan for 
which HI would receive 25% of MFI and $3,000,000.00. 

A1 independent assay of the ore was conducted for 
the bank by :: : I Inc., New York, with report dated b6 

March 11, 1974, ~nd~cat~ng ore was worthles~: I ~ had b7C 
numerous long distance telephone calls with!_ ~nd 
also s oke long distance with I l Dur~ng conversations 

. he admitted to I I he was not an assayor. 
v~s~ ed I I in Phoenix, Arizona, March 19 -

~2~0~,~1~9~7~4~. During v~s~t, I I agreed to assist an in-
dependenf assay of ore which would substantiate his own assay. 
I _never followed through on that offer. 

------ - -------
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v. ATTEMPTS TO PLEDGE SECONDARY COLLATERAL FOR LOANS 
AT KAHOKA, MISSOURI, JUNE-AUGUST, 1974 

SUMMARY: 

J. WILLIAM HOLLIDAY, Attorney, Kahoka State Bank 
(KSB), Kahoka, Missourt', advises that in the summer, 1974, 
subsequent to. _learning that ore concentrate 
pledged to Kahoka, Missouri, banks was worthless, he began 
searching for new collateral. I Ilocated same in 
form of precious metal concentrates owned byl 
Wyoming, as assayed by JOHN B. O'MALLEY, Applhi~e-d~C~h~e-m~i-c-a~l-s-,~ 
Incorporated, Denver, and TROY E. BECKER, Aero Engineering, 
Seattle. HOLLIDAY advises he made arrangements for~I ______ ~ 
to obtain the use of the ore and for the ore to be used as 
secondary collateral at KSB. HOLLIDAY states that he felt 
bank had "nothing to lose" and explained that concentrates 
were to be processed into precious metals by O'MALLEY prior 
to their being accepted a~ collateral. KSB accepted con
centrates contingent on their first being refined into 
precious metals. The Exchange Bank of Kahoka declined to 
get involved. O'MALLEY never produced precious metals from 
ore. 
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VI. INTERVIEWS OF! 
REGARDING LOAN·~S~O~B~T"A~I~N~E~D~AmT~KA~HO~K~A~B~A~N~K~S~--------------~ 

SUMMARY: 

1 I advises that in the early 1950s, he con-
ceived id a of establishing a hog growing complex. J 
contacted_ ~ a financial advisor, in faIt, 1972, 
regarding the matter, who advised him as to what contracts 
he would need to obtain financing. I I advises he 
also consulted with Swift and Company, Kroger brands, 
Ralston Purina, and Globe Engineering Company. ~I~~~~ 
contacted White Investment Company (WIC) , Philadelphia, 
through I I WIC arranged for ore concentrates of "great 
value" to be obtained from Texa,s, for use as collateral fQr 
loans in return for fee to be paid by~I __________________ ~J 
advises documentation for the concentrates value was pro
vided by the people in Texas', and at the time the first 
loan was made, he learned that the company providing thy 
concentrates was Hugonaut, Incorporated (HI); ~I __ ~ ____ l~, 
paid $7,500.00 to WIC and HI fo~ the first loan. ~I ____ ~~ 
learned he needed additional froans and arranged for another 
loan through a second bank at Kahoka. This loan was also 
collateralized with HI ore concentrates and the supporting 
assays were f1 mm t9 St. Louis, from Dallas, Texas, for 
I Jadvises that the HI ore w~a~s~~~YL~ __ , 
HVS~: Odessa, T~xas. He advised he met wi 

I _ _ L HI, and L,-........-__ ~----,;--__ ..................... -, 

DaII 5, Texas. fwas uncertain as to 1....-________ ..... 

position in HI other than he "seemed to l::V: more powrr 
than I L I heard the name l.... . 
mentioned at the Dallas meeting and "gaine~"""""""'h"""'e~~~m~p~r~e~ssion 
that I Iwas on the same level asl Jor 
higher". Subsequent to independent assay Of ore be~ng 
conducted indicating it was worthless, I I told 
I I that if he used "normal assay methods nothing 
would show up". I J flew to Phoenix and s oke to 
the Origt'nal assayor of tne 
Irefus d ~~~~~~h~~-s--p-r-o-c-e-s--s~b-u~t~agreed 
to assist Assayors for $200.00. ~I ______ ~ 
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believed I I furnished I ~with some 
informat~on, as they told h~m tney attempted to use the 
method furnished byl Ibut that the reaction was so 
viq1ent . i; 4estroye~ the crucibles. was advised 
byl T- _that MaJor Gener~a~l~ ____ -r __ ~ ____ ~=-~==~ 
could ver~ y the ore assa • referred J. WILLIAM 
HOLLIDAY to[ land then attempted to secure 
secondary collateral for the Kahoka loans through I I 

I I, Wyoming. ' I I advised he owned ore con-
centrates stored in Oenver, colorado, warehouse owned by 
O'MALLEY. I I was taken to Denver byl I 
where O'MALLEY advised him concentrates were of value and 
he :as pre:aded to refine them. I Iwas also referred 
byllto TROY BECKER, who also assured him the con
cen rates a high value but had to be handled in a uspecial 
manner". BECKER displayed tol Ian assay he had done 
on the Texas or~s fori l but cautioned him 
not to use the assay at a bank "because things like that 
are against Federal law". 

I ? advises he is a financial advisor and has 
known I rsince 1955. He agreed to assist I I 
with the MFI priie:t in 1972 or 1973, atl I request 
and for a fee. learned the possibility of pledging 
ore concentrates 0 a leged great value for bank loans 
through WIC. He learned from WIC that the concentrates were 
available for use as collateral for a fee from HI. In 
connection with the January 18, 1974 loan at Kahoka, ex-
tended to I I flew to St. Louis, where he 
picked up assay reports and obtained papers which were flown 
from Texas, to him, at the airport in St. Louis. I Ire-
calls that subsequent to that loan, he accompanied I I 
to Dallas, Texas. where they personally met with I I 

I jadvised that obtain-
ing collateral for additional loans was discussed. He 
stated he became leery of I Ibecause 
their meeting in Dallas was conducted at his and~I __________ ~ 
motel room instead of their office. 
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VII. INVESTIGATION REGARDING EXPENDITURE OF FUNDS FROM 
KAHOKA, MISSOURI, BANK LOANS BY! 

SUMMARY: 

Proceeds of loans on Kahoka banks obtained by 
~ ______ ~Iutilized to further MFI project. 
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VIII. U. S. GOVERNMENT ASSAY OF ORE CONCEN~RATES STORED 
AT HOME VAN SERVICE, INCORPORATED, ODESSA, TEXAS 

SUMMARY: 

On May 4, 1976, I ~ HVSI, advised 
she has 1,560 barrels of ore concentrates stored at HVSI, 
each weighing in excess of 700 pounds. All were delivered 
to her at HVSI in behalf of I I 

On May 4 - 11, 1976, the ore concentrates in 
storage at HVSI were sampled pursuant to a search warrant 
by Bureau Agents. Assisting in observing was I I 
I I u. S. Bureau of Mines. 

The samples were assayed by the U. S. Bureau of 
Mines but found the ore to be worthless. 

b6 
b7C 

b6 
b7C 



,0. ..... _ . .. '" A 

; -
.. 
:~ 

'. 

SL 29-2263 

IX. "LLANO ORE II , ITS ORIGIN, AND WAREHOUSING 

SUMMARY: 

I ~ Graphilter Corporation 
(GC), Llano, Texas, advised GC mines a graphitic schist
type rock in area of Llano, Texas. The rock is crushed 
and is sold for use as a filtering agent for water systems. 
The rock which is too fine for this use is referred to at 
GC as IItailings ll and is discarded as a wa,:e :rOdllFt in 
large piles around GC. On July 12, 1969, l _ con
tracted with GC to purchase 100,000 tons 0 t ese tailings 
for 25¢ per ton plus $1.75 per ton handling. Under this 
c09tr~ct; approximately 4~0 tons.of tailings w7re shipped 
tol _ _ J D01ng Bus1ness As Jave11na Corpora-
tion JC, Bonham, Texas. The contract was cancelled on 
November 25, 1969, due to" ayrnent problems. In approxi-
mately March, 1970, arran ed f a new contract 

~
et to Doctor and Under the 
contract, tailings were so 
Odessa, Texas. 

1 I Doing Business as Lawrence 
Systems,ncorporated (LSI), advises that 655 barrels of 
ore concentrates were stored LSI warehouse, Bonham, Texas, 
shortly be st 22, 1969. This concentrate was' 
stored for Dba JC who reassigned warehouse re-
ceipts for same 0 Dba Universal Mining, February 9, 
1970. Concentrate e su sequently reassigned by ware-
house receipts back and forth repeatedly between I I 
and various banks and companies. 

I I both told I I the concen-
trates were very r1cn 1n prec10us metals and that they had 
a secret process to refine them. LSI had jdditional ore 

. stored LSI warehouse, Waco, Texas. J advises storage 
charges were always. delinquent and 1n February, 1973, ore 
at Waco and Bonham, Texas, was put up for auction at a 

. 
.,. ~, 

.~ 

b6 
b7C 

i 

b6 I 
b7C 

I 
b6 i 
b7C 



.. -
SL 29-2263 

sheriff's sale by LSI for bank storage charges of $53,236.25. 
Present at auction was I I and his attorney, 
I l but neither bid on the ore. In June, 1973, 
I I Dba Bowie Pass, Incorporated, purchased those con-
centrates from LSI for $10,800.00. 

I I Dba Binyon-O'Keefe Terminal 
Company (BOTC), advised that prior to June 6, 197Q. BOTC 
received 239 barrels of concentrates in behalf oft I 

Present when the concentrates arrived were 
~----~~~~~ and I On June 14, 1971, 

ransferred to Maiestic Sales Company "and/or 
I who transferred tol I who, in turn, shipped 

~~--~~ HVSI. 

b6 
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~ ______________ -JL Dba Atlas Van Lines and Storage, b6 
was contacted in May, 1970, byl Iregarding storing b7C 
concentrates and received 124 barrels of same on-June 19, 
1970, in care of MSC. Warehouse receipts were, thereafter, 
issued to various companies and I I reciiyed ingriries 
from various banks regarding these barrels. _ _re-
questedl I to write letter to various bankers and 
tell them the ore had been determined to be invaluable by 
I ~ Engineer. I I learned I I was 
employed by the Highway Department for the State of Texas, 
and did Qot, therefore, write the letters as requested. 
I J father had a sample of the ore assayed and found 
it of no value. On March 9, 1972, all of the concentrates 
were shipped to HVSI. 

L..-________ ----.,!I HVSI, began recel. Vl.ng barrels b6 
of ore concentrates reportedly of "considerable value" on b7C 
August 2, 1970. Barrels arrived from BOTC and Atlas Van 
Lines and Stor~All barrels received in behalf of~I~--~ 

I ladvised~the ore was from Llano mine. I lad-
vised she has issued numerous warehouse receipts to many 
companies and banks for varying numbers of barrels of the 
concentrate. 1 Iprovided sworn statement on Al~i1 24'1 1972 , 
advising that she was present with I I when began 
delivery of the ore concentrate in August, 1970. 
and I I provided sworn affidavits in New York, wherein 
they advised that ore concentrate at HVSI came from GC, 
Ll~mo, Texas. 



• , 
j 

-~ -i 
<.i .. 
< 

~-, .. ~ 

SL 29-2263 

x. THE :r-1' PROCESS BY "DOCTOR I I, PHD", 
MECHA~ ~--------~ 

SUMMARY: 

I has been exposed to Llano ore . 
since 1962, and ran tests on it as a filtering agent. c==J 
ran a "mercury amalgamation test" on the ore and got between 
five and fifty ounces of silver per ton of ore. In 1969, 
c::Jwas contacted byl ~ Dba Javelina, rega~ding doing 
some furnace work. Javelina was trying to set u, a pilot 
plant to run graphitic tailings. I _ a Texas 
Highway employee, was working occasionally for Javelina as 
a "technical expert". 0 and I Iran some fire 
assays on the tailings w~thout obtaining anymore than a 
trace of silver. Javelina brought in "Doctor I I 
who treated the tailings and obtained high amounts of silver. o assisted I I and wrote down all of the material I I 
used in hi' procjss, except one chemical which I I referred 
to as the' special". c=Jtrii~ to IdUPficate th~o-
cess could never make it work. advisedL--j 
that was a ~hD, but I I told he was not. 

and I I set up BKG Enterprises to 
refine ore. JOHN B. O'MALLEY came to BKG plant and ran 
some tests on ore and came up with a value of $20,000 per 
ton. 

p. ______ ~--~~a~d~v~i~s~e~s he is a retired mechanic. 
~~----II met in Las Vegas, Nevada, in 
1968. They told t ey wanted him to act as an expert 
in the field of metallurgy and determine the value of some 
ore I I had Idwas going to use to obtain a loan. 

I I offered $4,000.00 to "back up" some previous 
assays. I Idec ~ned because he was not going t::J 
given a chance to cpeck the ore. In April, 1969, 
ran a test on some ore for I I and found "bet: er 
than a trace of silver". I I advised I Ihe would 
estimate that there was between $10 and $15 worth of silver 
IPe~ to~ tn the ore. I Iwas subsequently flown by 

to San Antonio, Texas, where he ~as introduced 
to and many promoters by I I and l I as 

~ 
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't t' • He was introduced by I I to a banker 
as a "doctor who has done research on Llano ore with fan
tastic results". In the summer of 1969, I I and c:=J 
conducted tests on the or~ at Dallas, Texas, giving the 
treated residue tol _ I. was then taken to 
Bonham, Texas, byl and and displayeq~a __ ~ 
warehouse full of ore concentrate. a4visedJ I 
that a bank, owne1 i: part by his g1rlfr1end, ! I 
was going to loan money on the ore. In February, 
1970, I I conducte tests for I I and II inj--__ ---., 
Dallas, Texas. in the presence of I ~nd I I 

I ~ I I called I I between 20 and 30 times and 
offered him up t~OOO to perform his process in front 
of a financier. "~advised~ supplied him with 
personalized stat10nery bearing name with the title 
"Doctor", along with various tit es 1n the name of a com
pany, all of "which were false. I I advi~es hi~ process 
could be found in any chemistry textbook. l Jadvises 
he had never seen any assay reports on the ore he has 
treated • 

~ __________ ~~ Senior Field Engineer Texas 
Highway Department, advises that in 1970, I ~ Icon-
tacted him and gave him the opportunity to maKe 
extra money on weekends. I I wanted L..I __ ----J 

some tests on Llano ore to be conducted by 
and write up a report on what he witnessed on 
letterhead stationery. I I states that both~e--a~n~ one 
of his subordinates, I I agreed to do so. 
They traveled to Bonham, Texas, where they obtained samples 
of ore concentrate from a warehouse. They took them to 
Dallas, Texas, where they were treated by "Doctor II' 
in the presence of I I a.nd I I haa--on'e 
chemical which he ut111zed 1n tne process which he refused 
to reveal. I I told I Ito send the samples to five 
different assay labs, which he did. The results were very 
good. I I then had him write up a report incorporat- . 
ing the assays. I I also sampled ore fori land sent 
sam les to JOHN O'MALLEY in Colorado. In 1970 or 1971, 
L..-_~w~a~s~c~ontacted byl I who had him confirm 

had at Odessa, Texas, was the same Llano ore 
~~~e-a-r~1~1~er sampled at Bonham, Texas. I I confirmed 

fori lin letter form. 
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I ~ Petroleum Consultant, I I 
I I Eng1neer1ng company, advised he was hired byl I 
Dba JC, to sample ore from Bonham, Texas l and to witness 
the treating of those samples by "Doctor I I'. I 
did not know what chemicals were used in the treat·~m-e-n~t~.~ 
The treated ore was then sent t:J:'ous laboratories for 
assay Wt'th very good results. was introduced to 
I ~ _as a PhD. I Iprov1de a report of what he 
w1tnessed in writing on his own stationery. I I was 
suspicious of the process and took untreated samples of the 
ore to Doctor I ? Uni versi ty of Texas. I I 
related to I !process and I I reproduced 
the results of that process by adding silver nitrate. 

I I Southern Spectr9graphic Labora-
tories. Dallas, Texas, assayed ore supplied to him by 
I ~ He ran spectrographic and fire assays of the ore 
and determined it had extremely high silver content. c:J 

I I also determined the ore had been treated with silver 
nitrate. 

Doctor I Iconfirmed presence of silver 
nitrate in ore samples supplied byl I 

I Iwas contacted in 1970, by I I 
and provided five assays of concentrates purporting high 
value. I I conducted extensive tests and advised 

I lof his conclusion which was "this was one of the 
biggest con games I have ever seen". 

I advised he has an 8th gradeeduca
tion. r-----'-----,...I-a .... dl"""v...,i ..... s-e...ls he developed "fusion" process for 
trerting ore concentrates. He has performed the process 
forl landl L The results of some of the tests 
were good and some were not so ood. prepared a 
letter for I I selling rocess to I~_~----, 
for $100,000, which was never paid. was further 
provided letterhead stationery by an was told to 
use the stationer whenever corresponding regarding the 
Llano ore. was introduced by I I and I 
as a doctor to 1n 1v1duals in San Antonio, Texas. ~~~ 
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Employees of Peat l Marwick, and Mitchell (PMM), 
Accounting Firm, witnessed 'II Process", sent test 
results of assayor, who repo~igh values. PMM pre
pared report regarding their witnessing process. 
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XI. NEW ERA UNLIMITED, PHOENIX FACILITY 

SUMMARY: 

New Era Unlimited (NEU) , Phoenix 
Ad zOfa, a Vl. 

I _advises was gOl.ng to Ul.ld a refl.nery in 
L...--=-r-----' 

Europe, known as Sioux Smelting and Refining Corporation. 
I ladvises there were large quantities of silver nitrate 
and gold cyanide around the NEU Laboratory at Phoenix. 
I I provided I I resume and his educational train-
ing is not substantiated by school records. 

I I NEU, advises I I and 
Doctor I I were hired l2YJ. I to study Llano ore. 
In October, 1972, II and L:J discussed process whereby 
gold and silver co~e extracted from ore and 
claimed the process as the NEU Process. ~~~~--~~h-a~d 
ore treated at NEU. I I fired rep aced him 
with Doctor I I The amounts of silver being 
obtained by them were up to $20,000 per ton, which I I 
admitted was ridiculous. 

Doctor na 
State University, a Vl.ses e was contacted b in 
March, 1972, requesting his assistance on L...-_~~_~ 
"Vanguard Project". That project was a proposal to build 
a nuclear engine in space craft to go to Mars. c=J was 
introduced to Doctor I Iby-L-- I at NEU, but 
later learned he was not a doctor. c::J did some processing 
on ore concentrates fori land developed a process, 
wherein u~ing ore concentra,tes supplied by I ~ he 
could obtain a small bead of silver. He gave the process 
tol ~ The amount of silver he obtained was 180 
ounces per ton. Most tests on the silver resulted in not 
more than a trace of silver. "Doctor I t, 
was hired at NEU in August, 1972, and advised c:::J he was a 
PhD. 

PhD. 
1972, 

He 
as 

I I advises he does not have a 
advl.ses he was hired by I I in September, 
Director of Research, NEU, Phoenix, and~I ____ ~ 
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insisted he have letterhead stationery printed showing 
he was a PhD. 1 1 advises he is sure the Llano ore 
treated by him was "salted". 

I. advises he was hired as Director of 
Research a~t~N~E~U~1~'n~M~a~y, 1972. At NEU, he devised a process 
known as the "Flouride Process", which could'extract gold 
and silver from Llano ore. He stated that large percen
tages of gold and silver were extracted and that he believed 
the ore was "salted ll

• 1 Ihadl I conduct his tests 
for many people and introduced I I as "Do~c~t=.:o:.:r=--"""""--r_~ 

I Ihas not graduated from high school. 
quented NEU with people to witness the tests. 
stated he was s,iPPinr ore to Brussels, Belgium, to set up 
a plant there. reviewed several NEU reports purport-
ing to 7eport exper1ments byl 1 which he advised were 
false. l ladvises that while he' was at NEU, no assays 
were done and NEU did not have the equipment to do them. 

1 Iwitnessed three NEU tests in 
late 1972, and believed the tests to be inconclusive. 

Copy of NEU ~rocess, as patented, obtained and 
FBI Laboratory unable to obtain precious metals from Llano 
ore using patented process. 
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XII. NEW ERA UNLIMITED, BELGIUM FACILITY 

SUMMARY: 

~ __ ~~ ________ ~I representing Boa Vista (BV), 
a German firm who was seeking investments and contacted 
I I advised I I he owned ore cC?n-
centrates and was going to build a refinery in Belgium, to 
refine the ore concentrates utiliz~ng the NEU Process. 

1 ladvised I I that Doctor! ~ "a lead-
ing chemist wi~h an American university", was working on the 
ore. r Ifurther advised that the United Nations had 
tested the ore. I Iwitnessed the test at NEU, Phoenix, 
in June, 1973, conducted byl Iwith very good results. 
BV loaned one million dollars to the refining project. The 
plant produced many excuses but failed to produce any pre
cious metals. An industrial spy was placed in the plant" 
who learned that I Iwas adding silver nitrate to the 
ore • 

I I BV, advised that in 1972, BV was 
looking for capital and learned that ore owned bYI~ __ ~~~ 
and assayed by O'MALLEY was available for collateral. In 
January, 1973, an assay of the ore concentrates by a German 
firm, revealed that they were worthless. O'MALLEY then 
proposed, utilizing dore bars. BV paid I 1$60,000 
for the use of the bars and in April, 1973, learned through 
assay that thel w~:e 9j% lead. I I subsequently learned 
of NEU through and invested one million dollars in 
NEU's Belgium aC1 1ty. The ore concentrates at the Belgium 
facility were determined to have been salted by Doctor 
I I· 

Doctor I lexamined ore concentrates 
at NEU, Belgium Laboratory, and determined ore "was worth , 
exactly nothing". The alleged silver produced was metallic 
silver and( therefore, definitely added to the ore. During 
I _visit to the Belgium facility, he witnessed a 
test by 1 I and upon his completion, inspected the 
inside of a compressed gas pipe feeding air into the stove 
used in the process. Doctor I I found metallic 
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silver plated inside the pipe. He believes the silver was 
added to the ore through this method. 



.. 

1 
~ 

-~ 

. 
'- 1 

1 
! 
f 

-j 
j 

1 
I 

: • 

1 . ' -: 
,p '1. .,. : ,," , < .. 
".. , 
" " :: 

SL 29-2263 

XIII. HUGONAUT, INCORPORATED, ORGANIZATION OF OPERATION 

SUMMARY: 

Hugonaut, Incorporated (HI) founded in April, 
1972. ~ __ ~ __ ~~~Iadvises he was hired as a Public Rela-
tions man for HI in September, 1973, by ~I~~ ______ ~~~~~ 
advised I IHI was mining ore at Odessa, Texas, and refinin9 
the ore. The Odessa operation was run by~I ______ ~ __ ~ ____ ~~1 
wasl lof the comp~ny. On one occasion, I I 
watched I I and I J create a company over the 
telephone with Dun and Bradstreet. 

I advises he was associated with HI 
for six mo~n-t~h~s~~-n--1-9~7"2~0~r 1973, but never received a salary 
and was not actually employed by them. I I had been 
prohibited by the Securities and Exchange Commission from 
dealing in any stock matters and was usingl I as a 
II front II. He believes I I was used by I ~ 

.--___ ...., I I, advises 
I I had her sign Articles of Incorporation for the 
Internat10nal Water Filter Rock, Incorporated in September, 
1972, utilizing her maiden name, and thttl Iwife 
also Sig:~d utilijing her maiden name. _ I 
I : current husband, prov1ded HI corporate 
papers w 1ch were stored at their res1dence. I<cluded 
was a :jDapCial statement of HI, as prepared byl 
I ~ a copy of the Securities and Exchange Commission 
1nJunc 10n against I ~ with several areas underlined, 
those areas indicating what should be avoided if a person 
does not desire to find himself the target of such an in
junction. 

lad;:ses The jas la r:cer~ionist for HI. She advises thatlhad sign all 
the papers for HI. I 1ndicated to he was a 
expert at changing docu1ents witr a xerox mac 1ne. She 
advises that I land were in almost daily 
contact. 
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I I advises she dated I I in 
November, 1972. I Iwas part-owner of Geospar. Geospar 
was to purchase International Refining and Smelting, ~h 
would give it access to the production of dore bars. L-J 
I I advised I I that I I had access to these bars, 
which could De ut1lized for collateral. I I told I I 
that actually there was no way to get silver out of the 
bars but that the plan was to get two assayors to say that 
they had a formula that would work on the ore and bar~s~.~ ____ ~ 
I lallegedly had a list of assayors from which I 
was selected. I Imet O'MALLEY in December, 1972, w~h-e-n~h-e--~ 
met with I I and others. I I told I I 
that the purpose of the meeting was to introduce O'MALLEY 
and to have him sign papers regarding his process. 

I denies I I allegations. I I admits 
signing Ar~t~1~·c~lre-s~of Incorporation for HI because I I 
asked him to. He admits knowing I I for four or five 
ears and states that L I introduced him to I I 

hiredl I to work for I I on one 
~o-c-c-a-s-1To--n-.~------~was to help with sales and training 
for Prelind Industries, which was a company purchased by 

I I ~iCh company's name was changed to R. V. Industries 
byl ~ The company was to manufacture oil filters but 
folded in two months. 

L...-__ --=-__ --:-__ -:------:::-!� advi se s he was made I 
of HI for one day to handle negotiations with~a~c~o~m=p==a=n~y~--~ 
known as Solar Lighting to use HI ore concentrates for 
collateral on a loan. HI was to receive 40% of Solar 
Lighting for providing the concentrates. 

I I was provided a copy of a united Nations 
report on the Llano ore. 

~ ______ ~I I At~Qrney. KSB. a~vises 
L...-__ ----:~~I referred him to Generall ~ as a per-
' son who had researched the ore concentrate. 

I ladvises he was associated with HI from 
N~ve~er. 1972. fO November,· 1973. HI shared office space 
w1thl~ ____________ ~previous employer, Product Founders. 
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r I advises I Imade all decisions for HI. 
I I was aware I I had previously had problems 
with the Securities and Exchange Commission, as didl I 
I ladvises he provided figures for balance 
sheet of HI prepared bY,~I~ _________ ~~~~ ___ ~ ___ ~~~~ ______ ~ 
advises he had previously been notified by the First Penn
sylvania Bank that HI ore pledged at that bank had been 
found to be worthless. He advises he told I I 
HI would do whatever the bank wanted to show the ore was 
good. He advises that wh~n the Kahoka banks advised him 
the results of the assay, l J NEU, offered to qive 
the process to someone mutually agreeable. J 
advises that no one could corne up with the equipment to 
run the test. I Istates that I lowned the con-
centrates and had a contract with NEU for processing and 
HI had agreed with I Ito use his concentrates. l 
I I states he believes the Llano is valuable. 

I ladvises he has never 
been a general and that it S· · name. I I 
states that in April, 1973, request~~d~~h=i~m~t~o~d~o~~ 
a report on the Llano ore. met withl 
I L and others in Gran amayan Island. ~H-e---s-u~b~s-e-----~ 
quently flew to Dallas, where he met with I land 
traveled to the Llano mine and obtained ore samples. 

I I took the samples tol ~ NEU, and watched 
his process. I I added unknown chemicals to the ore 
concentrate during the processing. He advised that while 
his report was entitled the "United Nations Report" and 
used the logo of the United Nations, he was actually 
working for the United Nations Association, which is 
located across the street from the United Nations in New 
York. , 

b6 
b7C 

b6 
b7C 
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XIV. HUGONAUT, INCORPORATED FINANCIAL STATEMENT 

SUMMARY: 

I I Mindoro Corporation, was pro-
vided with a package on H~r which included the Articles of 
Incorporation; resumes on lL..~= _______ ...,...._....,...----J~ and 
others; a balance sheet for HI; assays; contracts, etc. 

ladvises his resume is inaccurate. He 
further ad~v-~~·s-e-s~that the claim of HI that R. V. Industries 
had contracts with APO International is false. I I 
advises that HI claims regarding sales potential of R. V. 
Industries were ridiculous. 

I I CPA. wrote balance sheet of 
HI using ~~gures prov~ded byl I He advised he 
footnoted statement as he did not believe worth provided 
byl I Inaccuracies located in financial statement. 

b6 
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xv. INVESTIGATION REGARDING lNSURANCE PREMIUMS OBTAINED 
ON ORE CONCENTRATES BY SUBJECTS IN THIS MATTER 

SUMMARY: 

In late 1971, JOHN B. -O'MALLEY and I I 
had a working agreement between them, the details of which 
were unknown to R. B. Jones, Incorporated (RBJI). o I MALLEY 
and I I discussed with I I, RBJI, obtain
ing two types of insurance coverage. The first coverage 
was for fire, theft, windstorms, which are commonly known 
as all-risk merchandise floater. The second type of 
coverage was for professional acts, errors, and omissions 
on assays by O'MALLEY. They indicated to RBJI that indivi
duals would be buying or receiving ore concentrates they had 
in storage, which would be utilized as collateral on loans. 
O'MALLEY was very convincing in his representations regard
ing his new method of obtaining precious metals from con
centrates and assaying them. O'MALLEY presented many 
documents su orting his claims. An account was opened at 
RBJI for Dba First Drilling Company. O'MALLEY and 
~ ____ ~~transactions were always separate but there was 
some indication of a connection between them. Insurance 
became very controversial. All-risk merchandise floater 
policy, effective September 7, 1973, for one year, issued 
on ore in behalf of EBK. Similar policy issued KSB, 
January 17, 1974. Numerous corresp'ondence ras received 
by RBJI from I ~ and I _ regarding 
obtaining insurance for NED. 

b6 , 
b7C 
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XVI. ADDITIONAL ASSAY FIRMS, INDIVIDUALS, COMPANIES, AND 
GOVERNMENT AGENCIES THAT HAVE ANALYZED LLANO ORE 
AND FOUND IT TO BE WORTHLESS 

SUMMARY: 

Securities and Exchange Commission, December, 
1970; Mid-Atlantic Bank, Newark, New Jersey, 1970; Denver 
Mint, June 7, 1972; FBI Laboratory, November 15, 1975. 
All of the above found ore to be worthless. 



SL 29-2263 

XVII. REVIEW OF CORPORATE' COMMISSION RECORDS REGARDING 
VARIOUS TEXAS AND ARIZONA COMPANIES ASSOCIATED WITH 
ORE CONCENTRATES DEALINGS, REFLECTING INTERLOCKING 
DIRECTORATES 

SUMMARY: 

Interlocking Directorates identified between 
R. V. Industries; Mass Tex, Incorporated; Bowie Pass; 
First Drilling Company; Horizon Resources, Incorporated; 
and Rock Oil and Gas Exploration. 

. '. 

·/ 



.l 
! 
~ 
1 

l 
i 
, .. 
j 
j 

.-. j . ~ -" 

1 
'1 
j 
1 
~ 
-:1 , 

SL 29-2263 

XVIII. PROSECUTIVE OPINION 

SUMMARY: 

...------...... 1 
~~~~ __ ~Wederal Grand Jury,· Eastern District of Missouri, 

St. Louis, Missouri, in captioned matter • 

On lm~ust 27, 1976, First Assistant U. S. Attorney 
I ~ St. Louis, advised that after discussions 
with Departmental Attorney I I it has been decided 
that the matters involving the First National Bank of Boston, 
the First Pennsylvania Bank and Trust Company, the Exchange 
Bank of Kahoka, and the Kahoka State Bank will be presented 
together at St. Louis Missouri to establish a conspiracy 
violation involving Additionall , in-
C~Ud~d in this I _ _ I and further advised 
t at land will be indicted for Interstate 
Transportation of Stolen Property, in connection. with the 
$5,000.00 wired to Dallas, Texas, from St. Louis, in 
connection with the Kahoka State Bank loan. I I advised 
that he anticipates proceeding with this matter in the near 
future. 

b3 
b6 
b7C 



,/,",,(~~ , 

;;;0-36 (Rev. 5-22-78) -. 

. --
I 

FBI 
TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: 
o Teletype o Immediate o TOP SECRET 
o Facsimile o Priority o SECRET 
!Xl Airtel o Rolltine o CONFIDENTIAL 

o UNCLAS E F 'i' 0 

o UNCLAS 
Date 4/22/80 

-----------------------------------------------------
TO 

FROM 

SAC, LOS ANGELES (196-758) 

SAC, ST. LOUIS (196-341) (P) 

SUBJECT: THOMAS E. HUDSON; 

~:Oy E. BEC~E:; 
1 a Leubec :n usJries, 
Rosamond, California; 
FBW (B); rTSP 
00: LOS ANGELES 

Enclosed for the Los Angeles Division are three 
copies of a FD-302 regarding results of interview of 

I las conducted at La Plata, Missouri, on April 16, 
1980. Also enclosed. for the Los Angeles Di·vision is one 
copy of' a 44-page summary 0: a report. dated September 17. 
'::6 by s,eCia1 Agent I _ L captioned I I I, aka; ET AL; IT P; MF; FBW; BF&E, 00: ST. LOUIS . 
A itionally, enclosed for the Los Angeles Division are pages 
217 through 242 of instant report, which pages refer to THOMAS E. 
fiUDSON. 

Enclosed for the Denver Division is one copy of 
Los Angeles airtel to Kansas City, dated March 13, 1980. 

b6 
b7C 

b6 
b7C 

For the information of Los Angeles, I l b6 c=J; ET AL, were the subjects of an extensive investigation b7C 
conducted in the St. Louis Division and other Divisions during 
time period 1974 through 1976. The enclosed 44-page summary 
contains a four page synopsis,plus the Table of Contents from 
that report, dated September 17, 1976, which report lv-as 
approximately 1,000 pages in length. Also, included in that 
summary is a section-by-section summary of each section in 
that 1,000 page report for the information and assistance of 
the Los Angeles Division. Los Angeles will note that the 
summary for Section IX of that report, as included in the 
44-page summary, concerns Llano ore, its origins, and ware-
housing and traces how the Llano ore is believed to have been 

0LOS Angeles (Encl. 511(j:' 
3-St. Louis 
MSC : ky"1r------,1 

Approved(7) ~~ I-- Transmitted ---",-=--~ __ ~~.,...-__ 
(Number) (Time) 

-{:: O.S. GOVERN~NT PRINTING o<4F''--=:Ii&I...I!t....Ullli!:I....aiC;;;m1"Jl'''!~ 
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obtained initially by the ore concentrates swindlers operating 
in the United States. 

For the information of the Denver Division, during 
the course of previous ore concentrates swindle investigations, 
JOHN B O'MALLEY, doing business as Applied Chemicals, Inc., 
Denver, Colorado, was identified. O'MALLEY is believed to have 
been convicted in State, Local, or Federal Court at Denver, 
Colorado, in connection with ore concentrates swindles. O'MALLEY, 
in 1974, was doing business at Applied Chemicals, Inc., Denver, 
Colorado, and utilized warehouse receipts for ore concentrates 
with al1ged high values. The high values for these ore concentrates 
were established by TROY E. BECKER, doing business as Aero 
Engineering. In 1974, TOM HUDSON was representing himself as 
the attorney for Applied Chemicals, Inc., Denver, Colorado, and 
HUDSON and O'MALLEY were operating out of the same office at 
Denver. 

LEADS 

DENVER DIVISION 

AT DENVER, COLORADO 

Will conduct indices searcbes regarding TOM HUDSON, 
JOHN B. O'MALLEY, and Applied Chemicals, Inc., and provide the 
Los Angeles Division with any pertinent FD-302s or background 
information concerning the participation of HUDSON in these 
schemes and his knowledge that these secret processes and assay 
reports were, in fact, fraudulent. 

ST. LOUIS DIVISION 

AT LA PLATA, MISSOURI 

Will recontact I land obtain from him 
cancelled checks and any contracts which he is able to locate 
in his personal files. 

2* 
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FD·302 (REV, 11-27-70) • '. 
FEDERAL BUREAU OF INVESTIGATION 

1 

Date of transcrfPlian, __ 4.-,;/;...1_0_, :..../8_0 __ _ 

I ~ 
Kansas, telephone I I furnished the following l~forma-tion: L..-___ ---I 

~I ~~~I advised that he does not know the names o~ 
particular individuals who invested in Associated Investors. 

1 advised that I I and h:J,s s~' ster 
I~~~~~~I, are at the present time located in} I 
California, atl 1 telephone~I __________ ~_ 

. 
~ stated that he had been in contact with 

~ _____ ~~pproximately two weeks ago. 

r--------..;...' ..... 1 ___ Iladvised that Tom Hudson, his son I land 
L-~~~~-~I-iere back in Rosamond working on the projects~ 
and that 1 had telephoned I I about one and a half 1) 

weeks ago ~ated that ttev were working on the silver 
process. stated that told him that tqev were 
having a pro em with the process and I I asked I 
if he hQined the formula. 1 Istated that he 
advised of the formul~ and on March 24 had received 
another e ep one call fromL 1 advising I Ithat the 
formula worked. 

Interviewed on __ ---Io34J~2:U7'_/./~8~0~---ot Overland Park t Kansas 

by . ... GWF : PS' Date dictated 
--~~-r~~~~~~4 

; 

lhis document (ontalns neither recClmmeod'otions nOr conclusions of the FBI. II h the property at the. FpJ ...... u...t:..........I..I.. ....... a...... ....... 
II and lis contenls are not /0 be distributed out$lde"your agency. ....I ______ --.JI-'::.:~ 

b6 
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b7C 

b6 I 
b7C 

b6 
b7C 

b6' I 
b7C 
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'. 

b6 ' 
b7C 
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FEDERA~ BUREAU OF INVESTIGATION 
1 

Dole of transcription 4118180 

I I Missouri, 
telephone L.I ___ ...Jl furnished the following information: 

i i stated that auproximately th~e years ago 
he met Tom H dson through his son, 
advised that! Iwas workblg with hIs son;: I at the 
time. 

I I stated that he invested $3,500 with Luebec:' 
Industries, giving a check to Tom Hudson and receiving a 
promissory note in return. 

! I advised that in October 1978, he had 
visited t e Rosamond project and was shown a bar of silver 
which had been taken out of the furnace and was told that 
this was produced from the process. He stated that present 
were I I and Tom Hudson. 

I I advised that he has mixed emotions about 
the project. He stated that he believed that if Troy Becker 
deserved a jai1 sentence then Torn Hudson does also. 

r-___ ~ __ -...Jlwa~d~v~i~s~e~d~-~that he believes I ~ 
~I~~~~~~~-.r--------~I California, also invested in 
Luebec~: Industries. 

I I stated thft his son, I L also 
invested money in Luebeck. I advised that he will 
furnish the FBI with the address and phone number for his 
son, I and also a copy of the promissory note which he 
I I had received'in return for his $3,500 invest-
ment in LuebecL Industries. 

Interviewed on 4'4 '80 r I 
01 Kansas Cj ty, Missouri 

by GWF; 12S Dole dicloled_--=~:.:.L"=";~-+"'!!':'!;:::';:;f.i4:I..~.A 

Jhrs documenl contains (leithe( recommendolions nor conclusions 01 the fBI. 
it ond ifs conlenlS are 1'101 10 be dfslribuled oulside your agency. 

b6 
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b6 J 
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b61 
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TO: - SAC !I SACRMmNTO 

FROU: SAC, KAlISAS CITY (196-214) P 

TIIOHAS E. HUDSOIi; 
:Oy~ BEcr(1)R· 

I~ ;;EC INDUS~RIES I 
ROSAUmm, CALIFORNrA 
FBl1 (D); ITSP 
00: LOS ANGELES 

• 

4/22/80 

Re Los Angeles airtel to Kansas City, 3/13/80. 

Enclosed for Sacramento is a copy of referenced 
airtol. Enclosed for Los Angeles are two COries each of 
FD-30c">'} r reflectittlJ interviews with I _ and I I I _ -

Investigation continuing in Kansas City. 

LEADS 

SAClW1ENTO 

AT ROSAr10ND, CALIFORNIA! 

1. Contact I land I lat 
teloPhoneJ land conductead as sot forth in 
reference alrtel. 

t,.~- Sacramento (Enc. 1) "'\ !:Y- Los An~eles (Ene. 4),\'" 
. 2 - Kansns C1 ty 

Gt7F:ps 
(G) 

b6 
b7C 

b6 
b7C 

b6 
b7C 
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ICC 196-214 

2. Contact I I and 
interview regar~ing h!rS~lT.n~v~e~s~trn~~~c~nrt~s~l~n~L~e~u~b~e~c~k~-~I~n~d~u~s=t~ries. 
I Jfurnishedl In~G as a possible 
investor.) 

2* 

b6 
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0 - FD-36 (Rev. 7-27-76) • FBI • TRANSMIT VIA: 

o Teletype 

o Facsimile 

bd Airtel 

PRECEDENCE: 

o Immediate 

o Pr.ior.ity 

o Routine 

CLASSIFICATION: 

p TOP SECRET 

'0 SECRET 

o CONFIDENTIAL 

OEFTO 

o CLEAR 

Date _ 4/21/80 
-----------------------------------------------------

TO 

FROM 

SAC, LOS ANGELES (196-758)(23) 

~A~, SEATTLE (196-137) 

SUBJECT: THOMAS E. HUDSON; 
TROY E BECKER-
I I dba 
Leubec Industries, 
Rosamond, California 
FBW (B); ITSP 
00: LOS ANGELES 

Re Los Angeles ai.rtel to Kansas City 3/24/80. 

.~- Los Angeles (Encl 1 
'-2 - Seattle 

JATT:kln 
(4) 

ena was 

Trans mitted --:':-::--:--:'--~:--::--t 
(Number) (Time) 

b6 
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~,FD"..~ (Rev. 5-22-78) 

TRANSMIT VIA: 

o Teletype 

o Facsimile 
o __ ~A;;:;.:IR:..:.:T==E;,;:L=---

TO: 

FROM: e 

-- FBI --
PRECEDENCE: CLASSIFICATION: 

o Immediate o TOP SECRET 

o Priority o SECRET 

o Routine o CONFIDENTIAL 

o UNCLAS EFT 0 

o UNCLAS 

Date 4/21/80 

LOS ANGELES (196-758)(23) 

C, SACRAMENTO (196-l8l)(RUC) 

HOMAS E. HUDSON; 
ET AL 
FBW (B); ITSP 
00: LA 

Re LA airte1 to KC, 3/24/80. 

Enclosed for Los Angeles is return copy of 
subpoena served 4/8/80 at Mojave, California. 

at 

~ - Los Angeles 
~ - Sacramento 
JCW/ab 
(3) 

communicat 

Approved: _______ ....,.-- Transmitted ~::---:--=-__ ~1:==dLFp;eerr :::::~:~~=~~ 
(Number> (Time) 
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FO·302 (R6V, 11·27070) 

FEDERAL BU~EAU QF INVESTIGATION 

Date. 01 trans'rjptron, __ 4~/~9-.:./_8_0:...-__ _ 

1 

On April 2, 1980, SAl Iserved 
a Fed~ral Grand Jury subpoena duces tecum issuing from 
the U. S. District Court, Central Di'strict of California, 

This do,oment ,0ntoJns neither recoMmendations nor (ondusTons 01 the F61. 
II 'Clod its contents are not to be distributed oot$ide YOOf agency. 
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FD-302 (Il~V, 11-27-70) •• 
FEDERAL BUREAU OF INVESTIGATION 

4/9/80 
Dole of �ron$criptlon __________ _ 

1 

On April 2, 1980, SAl I served 
a Federal Grand Jury suppoena duces vecum issuing from ' 
the U. S. District Court. Central District of California 

I 

, 
.< 

. " 

r t. 

I 
S:' 

; . ,. 

, . 

, \ , 

, 
" Los Angeles 196~75~ 

Interviewed on __ 4.;;.;;.J../..;;.2;.t,/_8;;..0~ ______ 01_O~v..;;.e.:;r..;;.1;;.;;a;.:.;n;;;.d~;;..P..;;.a;;.;;r;;.;;k~,.:,. . .:;K;;;.~~~:::.:as~· :::...--,-File # 

Thi$ docvment conloin$ neither recommendations nOr Conclu$ion$ of the FBI. 
I! ond Its conlent$ are not 10 be distributed outside your ogency. 

Ka,nsas CIty 196-214: : 
~ -: 
l .--
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FD-36 (Rev. 8-22-78) '"' e· • I ... - ..., I 
FBI I .' 

TRANSMIT VIA: 
I 

PRECEDENCE: CLASSIFICATION: I 11 1 o Teletype o Immediate o TOP SECRET 
o Facsimile o Priority o SECRET 

00 AIRTEL o Routine o CONFIDENTIAL 

o UNCLAS EFT 0 

o UNCLAS 

Date 4/21/80 

-----------------------------------------------------

TO.: SAC, LOS ANGELES (196-758) 

\- FROM: SAC, KANSAS CITY (196-214) 

~AS E. HUDSON; 
TROY Eo BECKER: 

I I dba 
LEUBEC, INDUSTRIES, 
ROSAMOND, CALIFORNIA 
FBW (B); ITSP 

06 LA 

p 

Re Los Angeles airtel to Kansas City, 3/24/80, 

Enclosed are original and one copy each of FD 
reflecting that on 4/2/80, Federal Grand Jury sub

s r ed on 

are orJ.gJ.na 

Investigation continuing at Kansas City. 

~os Angeles (Ene. 6)~ 
2 Kansas City 
GWF:sas 
(4) 

.J 

Approved: ___ ,.....-___ _ Transmitted ________ _ 
(Number) (Time) 

Per _____ _ 
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- FEDERAL BUREAU OF INVESTIGATION 

4/29J80 Date af IranscriptiO'n. __ ,;.....---:. ___ _ 

On A ri1 15 1980 

~ ________________ ~a Federal Grand Jury subpoena duces tecum. 

, .. .,... 

b3 
b6 
b7C 

Interviewed an. ___ 4-!..../.;.;1;,..;.5....:./_8_0,;..... ___ at Overland Park, Kansas 
Kansas City 196-214 

~ Los Angeles 196-758 
rife #* , 83 

SAl 1
- ksu ~~~~~ 

by __ .....;;;:..::.::...1'--_______ .....,._.....l._....::..::.::....:::....-______ Date dictated--tEl{J'lm'-Qzro.br.s:t:b.1FTit~¥.:== 

, MAY 
this document canlalns neither recammendatiO'ns nor canclusians af 'he FBI. It Is the property af the FBI ,.....--..... ..;.;.;.;;..;..;.---.... 
it and lis cahlents are na\ 10' be distribuled outalde your ogel)cy. 

- ----
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FEDERAL BUREAU OF ·INVESTIGATION 

Dote 01 tronscrlPtjon __ 4;;,;;.,t..1.;,..2..;,9..J.1..,;8;;..O~ __ 

~~ ______ ~ ____ ~ ____ ~Ipursuant to a Federal Grand Jury 
subpoena duces tecum. 

-",,", 

, 
IntervIewed' on.--,._<.=4;.,/...:2=-5:;..z,./.,:8:..;O;..... ___ ot Overland Park. Kansas 

by __ =S'-='A=-LI __________ .J,.I----=k=S~u:....-_..,_------ Dote dictoted_-f==Ui..I;l;:;'4J\ooCt:UJ:JJ,.,;;;;W;~ 

Jhls document contains neither recommendOlioris nor concloslons a 1 the. F81. 1\ 1$ the property 01 the FBt 

II and its contents are nol to he distributed ootside your ogen~y. 
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.' , - - .~ . _ ... , • FD-36 (Rev. 5-22-78) " 
FBI 

TRANSMIT~VIA : PRECEDENCE: CLASSIFICATION: .,. 
o Teletype o Immediate o TOP SECRET 
o Facsimile o Priority o SECRET 

:xIX] AIBTEL o Routine o CONFID~NTIA_L 
o UNCLAS EFT 0 

o UNCLAS 

Date 4/29/80 

TO: ADIC, LOS ANGELES (196-758) (23) 

J 1(Jt°M: SAC, KANSAS CITY 

I~OMAS E. HUDSON; 
TROY E. BECKER; 

laoa Leuoec Inaus{ries, 
Rosamond, California 
FBW (B); ITSP 
00 LA 

(196-214) P 

Re Kansas City airtel to Los Angeles, 4/21/80, and 
Los Angeles airtel to Kansas City, 3/24/80. 

pursuant to Fed1raJ Grand Jl1r17 sl1bpo enaes 
duces tecum. Also enclosed are. I 

Investigation contin~ing at Kansas City. 

~LOS Angeles (Encs. 75
'
:: \ 

2 Kansas City 
GWF:ksu 
(4) 

Approved: ________ _ Trans mitted --,.:~~~"'--_=-=---:-__ 
(Number> (Time) 

Per _____ _ 
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FD-36 <Rev. 5-?2-78) 

TRANSMIT VIA:· 

·0 Teletype 

o Facsimile 
·0 AIRTEL 

• j .. 

PRECEDENCE: 

o Immediate 

o Pr.ior.ity 

o ROtltine 

, 
FBI 

CLASSIF1CATION: 

o TOP SECRET 
o SECRET 
o CONFIDENTIAL 

o UNCLAS EFT 0 

o UNCLAS 

. Date 5/2/80 

TO SAC, LOS ANGELES (196-758) (23) (P) 

FROM :~C' SEATTLE (196-137) (RjJC) 

SUBJECT: THOMAS E. HUDSON; 

Division. 

TROY E. BECKER: 
I _ I dba 
Leubec Industr~es, 
Rosamond, California; 
FBW (B}i 
ITSP 
00: LOS ANGELES 

Re Los Angeles airtel to Kansas City dated 3/24/80. 

adv~sed that the subpoena 

Centra 
on or around 

This matter is considered RUCd in the Seattle 

~. ( n 
: I. 2;)- Los Angeles 
'-'-f - Seattle 

JATT/1jt 
(3) 

Approved: f>t..~/t: Transmitted ----------~~~ ...... -----.J~r:=::;;......\ 
(Number> (Time) $"8 
~u.s. GOVERNMENT PRINTING OFFICE: 
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FO.302 (REV. 3·8·77) • FEDERAL BUREAU OF INVESTIGATION 

5/6/80 
Cate of transcrlptlon' _______ _ 

I I the wife of.r-'-______ ....L....:.:..:::~ 
con tacted at the I j r·re:;.;;s:;.;;~;;;.;· d;;;.e=n..;;;;c..;;;;e;;......;:a;;;.;t::......L1-....,.,r:=~r-___ --, __ ...J 
Missouri, telephone number rs.~ __ ~~ 
advised that she and her husband have located those documents 
previously requested of them during the interview ofr---l 
I las conducted at LaPlata, Missouri on April 1~80. 

Mrs. j jprovided an original of an agreement 
form signed by Thomas Hudson as attested to by j : 
and as notarized by Joan W. Francis which agree~m-e-n~t~~-s-n-o~t---~ 
dated. This agreement is captioned IIAgreeme1t Between Leubec 
Industries, a Nevada corporation and ". Mrs.. I advised 
that th,s is the agreement which Thqrnas Hudson wanted her ' ... 
husband! I to sign when l .... ...I first met Hudson 
at the Ramada Inn motel in Moberly, M~ssour~. She advised 
that this agreement was never signed, however, her husband 
kept this copy of the agreement. 

Mrs.1 I further provided photocopies of both 

tSoi~e: of the following checks, all of which checks are payable 
! _ ~ and all of which were deposted to accounts 

at L:t-e----,C=-e-n ......... t-r-a-l---.!Trust Bank, Jefferson City, Missouri: 

Check 
Number 

Check 
Date Amount 

Bank on 
Which Drawn 

b6 
b7C 

b6 
b7C 

b6 
b7C 

D July 20, 1978 $5,000 Commerce Bank ofb6 
Kirksville, Kirk~7C 
ville, Mo. 

D 
Not numbered 

July 28, 1978 

July 31, 1978 

August 5, 1978 

$5,000 

$5,000 

$ 685 

II 

Citizens Bank of 
Edina, Missouri 

Commerce Bank of 
Kirksville, Kirks
ville, Mo: 

, I 

Investigation on_---"4~/-!2::..:8~/r-8=0 ____ at _.::L:,:::a:.......:P:....:l::.,:a=.t.::,a=...L.1 ......:.;M:.::i:.:s::.:s~o:::..u::;r=i'--__ Flle "SL 196 - 3 41 

by· __ -",S~ALJIL....-________ ....L..-_____ ~c::.:w:!.-___ cate dictated 5/2/80 

This document contains neither recommendations nor conclusions of the FBI. It Is the property of t~e FBI and Is loaned to your :~ency; 
It and Its contents are not to be distributed outside your agency. .. 

-gj 
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'Check Number 

. Not numbered 

• 

Check Date Amount 

August 6, 1978 $5,315 

Bank on Which Drawn 

Macon Atlanta State Bank, 
Macon, Missouri 

'. 
i 
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FBI 

TRANSMIT VIA: PRECEDENCE: CLAS SIFICATION: 
o Teletype 

o Facsimile 
o AIRTEL 

o Immediate 

o Priority 

o Rolltine 

o TOP SECRET 
o SECRET 
o CONFIDENTIAL 

o UNCLAS EFT 0 

o UNCLAS 

Date 5/6/80 
-----------------------------------------------------
TO: SAC, LOS ANGELES (196-758) 

FROM: SAC, ST. LOUIS (196-341) (P) 

THOMAS E. HUDSON, aka; 
ET AL 
FBW (B); ITSP 
00: Los Angeles 

Re SL airte1 to LA, dated 4/22/80. 

Enclosed for the Los Angeles Division are three copies 
of an FD-302 regarding results of interview of I ~ 
wife ofl J as conducted at LaP1ata, Missouri, on 
4/28/80. Also enclosed for the Los Angeles Division is the 
ori ina1 of a Leubec Industries agreement as signed byl 

and hotoco ies of five checks payable to~I~~~ ______ ~ 
which checks total $20,000. 

LEADS: 

ST. LOUIS DIVISION 

EUREKA, MISSOURI 

Will recontact Dr.1 L to ascertain if he 
is located in any of his records regarding captioned matter. 

..... ,.)<""~ 

(2- Los Angeles 
2- St. Louis 
MSC:cw , 

V 
(Ene. 56~ 

(4) 

Approved: JL ____________ J----- Transmitted ~-=--,......-:---~~.,...J-------. ...... --I:~=::::::~ 
(Number) (Time) 

*U.S. GOVERNMENT PRINTING OFFICE: 1980-305-750/5402 

b6 
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b6 
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b6 
b7C 
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• 
arranged to have~ and Hudson meet and eventually I 
did raise some mo~r Hudson through a corporation.~----~ 
Other thar arranging fori Ito get in contact with Hudson, 

I _never actually did obtain any investors for Hudson. 

I I is the only one who he believes he . 
introduced to Hudson and his group who then went out and rais~d 
money for H~dsQn Whicr he did through a corporation, Associated 
Investors. l _ was not involved with Associated Investors. 
The onl; people he knew who invested money with Hudson were 
I _ I whon he believes is Hudson's brother-in-
law, an the group of investors known as Associated Investors 
through I I 

He only had an oral agreement with Hudson at first 
and was told by Hudson that he would get "points" on any money 
he raised for Hudson. Later he did have some form of a written 
contract with Hudson in this regard. 

Some months would go by and Hudson would call him 
and tell him about the progress he had made on his process or 
about any possible collateral he had accumulated which might be 
used as col~ateral on a "loan or for interest for investors. It 
appeared to ! I that when Hudson raised some money, he 
would be gone for a while and when that money ran out, he would 
get back in touch with I I 

Hudson's plan for smelting gold from gold bearing 
ore was a formula which had been developed by a Troy Becker and 
al I and some unknown deceased chemist. The ore 
involyed supposedly was from Llano, Texas, and Hudson also 
supposedly had some of their own ore from . mining. property he 
supposedly owned in Lathrop Wells, Nevada. I I never \'lent 
to Nevada or California to visit Hudson, but he understood that 
Hudson's part in the process was through his own company, Aero 
Engineering, and that the Leubec Industries part of the process 
was owned and controlled by Becker and I I. Since I 
had no funds to invest in the process, he was supposed~t~o~c~o~m~e~~ 
up with some funding for the group before he would participate 
in any of the profits. The only pr9mise Hudson made to him was 
in the form of a "finder's fee" if he came up with money through 
investors. 

b6 
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By the time he obtained a written agreement from 
Hudson, Hudson had altered his plans to the point that he 
planned to start with enough mone~ to begin a number of small 
operations to include a site in Missouri. Hudson told him 
that if I J raised $150,000 and a man who owned property 
would put up land for a building, then I I would receive 
25% of the profits and would lIoversee" the plant ~ Hudson . 
apparently indicated that he was willing to put up a plan~ to 
handle the process wherever the money was raised l if that was 
what the investors wanted. 

Some dentist from Kansas City, Missouri, came to 
the Lake of the Ozarks in regard to obtaining property to put 
up the plant and also ~nvested money with Leubec Industries or 
with Aero Engineering. He believes this dentist was made an 
officer in one corporation ~e other, It is possible that 
the dentist's last name was~, but he is not 'certain of the 
name of the dentist. 

As 'he recalls, I I Associated Investors 
raised some money and gave it to Hudson with the idea that 
Hudson would move a plant with the process to Missouri, but 
this never came about ~ His only plant that I I knew about 
was in Rosamond, California t 

I I now lives in Lancaster, California, 
telephone 805/256-4276. I I is retired, but is now employed 
by someone who rented space to Hudson in Rosamond, California. 

J I furnished a copy of a folder which he 
received rom Hudson along with a nafreement between Leubec 
Industries, a Nev~da corporation and_ r 
dated July l8 t 1978. 

I I also furnished a copy of Hudson's 
paraphernalia given him on their first meeting to use in 
attempting to interest investors in his process entitled "Loan' 
Proposal for Aero Engineering Aqr;e;ents" dated November 1, 1976, 
with attachments and exhibits, ! I also furnished a 
blank "bill of sale" from Leubecn ustries and a blank "agreement" 
utilized by Leubec Industries, 

b6 ! 
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Intervi ewed on 

FEDERAL BUREAU OF INVESTIGATION 

1 Dote of Iron sc:ription ___ 4:.J-/2~1.J-/~8~O~ ____ _ 

b6 

was interviewed at his home and furnished the b7C 
followtng information: 

He is a I I and b6 
first met Thomas Hudson about four or five vears ago. b7C 
H~ met Jludson through a friend of his, I I 
whom I I has known for about ten or fifteen 
years. I Ihad tOld: I about the "gold deal" 
proposed by Hudson andl I arranged a meeting between 

I land Hudson. rlhlS meeting took place about five 
years ago at a bank building in Lenexa, Kansas. Those 
present were a Dr. I I fror.1 Kansas 
City; Kansas; a female attorney, name unknown; Hudson; 
andl. l At the meeting, the others learned 
that I was not an investor in ttie proposal, but 
they made an oral agreement with him to help them find 
money or additional investors for which.they would pay 
him a "finder's fee". 

Hudson wanted I Ito take him around 
and introduce him to people who might want to invest 
in his proposal involving smelting gold from ore. He 
did take Hudson to Atlanta to see some people I 
knew who supposedly had connections with Arab L...m-o-n-e-y-, _...J 

but since Hudson had no collateral, the people in 
Atlanta did not invest and expressed no further interest 
i_n contact with Hudson. 

I I never became an actual employee of 
Hudson, but he did tell Hudson and his associates that 
he would try to contact some people he knew to see if 
thev were interested in investing in Hudson's proposal. 

I Itoldl lof Jefferson City and 

b6 
b7C 

b6 
b7C 

4/7/~;d ~~ Jefferson City, Missouri File # Kansas City 
Los Angeles 

] 96-2]4- Y 2-
196-758 

by ____ -=S~A~I ________________________ ~I-~i=k=C~-------------- 89 
Dote di c:tated -~L..:::...:!..L.~:"-----77'--r 

This document contains neither recommendations nor conclusions of the FBI. It is the property of 
your agency; it and its contents are not to be distributed outside your agency. ~ __ ....LLJ.W...;;;.u..::",,&,:::J.L,;::L...---, 
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-

TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: 
o Teletype o Immediate o TOP SECRET 
Ci Facsimile o Priority o SECRET ........... 

&CJ Airte! o Routine o CONFIDENTIAL 

DEFTO 
o CLEAR 

Date 6/2/80 
-----------------------------------------------------

TO: SAC, LOS ANGELES (~96-758) (23) 

FROM: SAC, KANSAS CITY .(~96-214) P 

THOMAS E. HUDSON; 
TROY E. BECK:ER' 

ILEUBEC INDUSTR;E!,dba 
ROSAMOND, CALIFORNIA 
FBW (B); ITSP 

00 LA 

Re Kansas City ai~tel to Lo~ Angeles, 4/29/80; 
Los Angeles airtel to Kansa,s Crty', 3 p .. 3/80 . 

Enclosed are: 

1. Original PD 3Q2~s and agent note~'xeflecti'ng 
interviews wit~1 I 

12 Original:r a~~11.s reflecting fnte;r:yt.ew.~ with.' 

3. Ori'g±nal and one copY" of 'FD. 302 and agent ,notes' 
xeflect~ng i'nterv±ew'wDtal 1 

4.' ~-A envelqpe cQntatn~~g cop±e~of docu~ents in 
possession of l l ·l!etbj;~.'·ll}attet· 
~nyestigat~on at Kans~$.' c~t~ unahl.e' 'to ;t.o~~te .... I_---, 

xe refer.en,ce. 'Los- A,ngeJ.'es- a:!-~tel t • 

~ APproved:~4o/1ltU Trans mitted --:':':--::--:"0-_-:="":"" __ 
(Number)' 

Per _____ _ 

GPO : 1971 0 .. 225-539 
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AT BLUE SPRINGS, MISSOURI: 

r-----------~fnt~rvieWJ _ M~sSour~~,~t~e~l~e~p~h~o~n~e'i--------r---------------~ 
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CONVIC. 

APPROVED 

COPIES MADE: 

VEGAS 

OFFICE41\ORIGIN 

, 
, LAS 'VEGAS 

DATE 

5/29/75 
REPORT MADE BY 

TIGATION 

INVESTIGATIVE PERIOD 

11/16/74 - 5/23/75 
TYPED BY 

ITSP - FB~7 

U •. S. PLi\TInUH, Iue or i 
U. is. PLATIlWU HILLING I It;C. ; 
U. S. PLt1.TIrmr·l r·liUIUFACTURItlG'A IUC. ; 
u. S. PLATIUUl·l SALES I Iue .• '>; · " , 
CU TIS nEVADA I-lINr:S r IUC<:; 
~IA ~,IAC HINES, INC.; "" 

b7 

AE 0 EHGIHERIUG t INC.; ~ 
SPl , NEVADA " _ - ---- ...--'" ,- -~ --" ~l 

'" (".--' .--~-~-- . ! 

"'" " ; .. 
RE EREHCES: '" " \: .:.f 

Phi~ade~phia airtel to~ 9u{ei~a~~~L~/74~ 
Las Vegas latter to the Bureau, dated 1/13/75. 

FUG. 

• 

Los Angeles airtel to Las Vegas, dated 2/6/75. 
Denver teletype to Las Vegas, dated 5/14/75. 

- p -
ACCOMPLISHMENTS CLAIMED DNONE ACQUIT- CASE HAS BEEN: 

FINES SAVINGS RECOVERIES TALS 
PENDING OVER ONE YEAR DYES DNo 

PENDING PROSECUTION 

() 
OVER SIX MONTHS DYES DNo 

.\' / ' SPECIAL AGENT DO NOT WRITE IN SPACES BELOW IN CHA R GE 

~ '}9~-lj ,y--I$1--1~Lft ~~ .. 
! 

2 r- Bureau (37-134110) 
1 USA, Las Vegas (Ene. 5) <;' '7.,. -,' .-~_ 

.. ~ "'t ~ ,, -

F-
--

d) 
(Attn: AUSA, Ron.o, Uevadc:) c -

Las Vegas (87 -107 41),.,t.fo 
.. . .. 

I I.' 

(3-f) 

b6 

Dissemination' Record of Attached Report Notati.~I1'" 

Agency 

Request Reed. 

Date Fwd. 

How Fwd. 

By 

COVER PAGE 
--~ -,--~- -, _. 
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LV 87-10741 

LEADS: 

LAS VEGAS DIVISION 

At Reno, Nev:ad~ 

will report 'tvhen receive investigation under way 
by the San Francisco and Sacramento Divisions in ·this matter. 

Will contact the U. S. Bureau of Mines for informa
tion in their possession regarding this matter. 

Will contact Bender Warehouse and identify 
items stored by subjects. .. 

Will maintain cont.ac-b uith U. S. Attorney I 
I I \;vho is contemplating a G,ra<ud Jury investigat""i:-o-n-~r-in-t:-o-----' 
'"='t"":'h""i~s-m-a""tter • 

ADHINISTRATIVE: 

By communication dated 5 14 75, the Denver Division 

b6 
b7C 

of the FBI advised that ttt. SEC, Denver, advised b6 
the California Corporation ~v~s~on as developed information b7C 
that U. S. Platinum Refining, Inc., had sold limited partner-
ships in California, possibly the Sacramento area. Each part
nership ''las to consist of twenty persons per unit to put ill 
$25,000 each, for a total take to the company of $1,000,000 
and these t;vere based on representations that the company 
at Sparks, Nevada could produce precious metal, namely gold, 
from ore assayed at the rate of 3,200 ounces per ton. The 
assay reports were prepared by TROY BECKER. 

I ladvised that I I SEC, San Francisco, b6 
California, has addi·tional deta~Ied data on this major fraud, b7C 
including the names of persons with the California Corporate 
Division who apparently discovered the fraud and have obtained 
data as to the investors and other documentation. 

- B* -
COVER PAGE 
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i ' -UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 

• '" 
Copy fo: 1 - USA, Las Vegas 

(Attn; AUSA, Reno, Nevada) 

Report 01: SAl 
S/2~9~/=75~--------~ 

Office: Las Vegas, Navada 
Date: 

Field Office File '1/.: 87-10741 Bureau File '1/.: 37-134110 

Title: 

Character: 

Synopsis: 

Doing Bus1ncos As 
u. S. PLATltW:,I REFIUIUG, INCORPORATED i 
U. S .. PLl\TIUU!4, INCORPOR1\TED; 
U. S. PL..1\TINUt·l t1!LL:tt1G~ ItlCORPORATED; 
u. S. PLATIllUf.l .MAl'iOFl\CTUR!NG; INCORPORATED 1 
u. S. PLZ\.TIlWH SALDS i IUCOnpOP~"\TED; 
CURTIS Nl1VADA !.1ItlES, It:;CORPORA~ED J 
!·lARr·lt!.C tlINES, I~lCORPOR..,\TED; 
l\ERO ENGIHElJnlt~G, I tUCORl?Oru\TEO ;. 
SPARKS I lU3VADA 

INT:CRSTATE Tru1!~Sl?ORT1\!.PIOU 01:'1 STOLEN PROPERTY -
FRAUD BY WIRE 

~~ ____ ~ ____ ~I Hanagor, Metal Control Group, Matthey 
Bishop, Inc,. ~lnlvQrn, pcnne~~nnir' indicated his 

company had been contaoted by subject offering to produce 
and sall t.o Uatthcy Bishop larqe quo.nt.l. 1aa of gold bu'llion as 
tIcll as other precious met.als.. An official of !·lat.:they Bishop 
toured plant of subject concerns and was of opinion the opera
tion ;'las 4. 'fraud. Records of Secretary of 'State, Caraon City, 
!lGvada, oct forth rogarding co.ptione,l firms.. Dealings bat\'1Gon 
Hoped of AmQrioa I Inc .. I E'o~tain Valley t Co.liforni·n, and 
U .. S. l?latinutl sat forth. ,ruu·1En AND DAnGEROUS. 

t ..... 

- p -

This document contatns neither recommendations nor concluSions of the F'BI. It is the property of the FBI and is loaned t 
your aqency; it and its contents are not to be distributed outside your aqency. 0 

U. S. GOVERNMENT PRINTING OFFICE: 1969 0 - 351-076 
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E:tlCLOSURES : 

TO THE U. S. ATTORNEY, LAS VEGAS: 

Copies of files on following corporations from 
Secretary of State's Office, Carson City, Nevada: 

DETAILS; 

Aero Engineering, Incorporated 
United States Platinum Refining, Incorporated 
Marmac Mines, Incorporated 
United States Platinum, Incorporated 
Curtis Uevada Hines, Incorporated 

PREDICATION' 

This investigation is predicated upon the receipt of 
a communication from the Philadelphia Division of the FBI 
which contained information subjects could be involved in a 
precious metals fraud. 

By communication dated NQva~~er_ 1J. 1974 t the 
Philadelphia Division of tEe FBI advised -as £0110,",1s: .. 

Hatthey Bishop, IncorEorated (l-lBI), l·Ialvern, Pennsyl
vania, is one of tlie 'tiorld IS tN.o major producers of platinum 

_and other precioUS grouP metals. pratinum, ~r~a~um, and -
rhodium are l1tineE1=by HBI in south Africa, and the only other 
source of these valuable precious metals is Russia.. I-latthey 
Bishop and Englehardt, Incorporated, control the majority of 
the frea ";vorld production of platinumand, therefore, are 
totally knowledgeable regarding the \lorld market and sources 
of supply. 

On October 2'4, 1974, l-lr. I I I'-lanager, b6 
l;letal Control Group, I'lBI, contacted SA I ~ at b7C 

llhich time he indicated his company had been approached several 
months ago by I } Vice President, Precious Metals 
Sales, and I ~resident of U. S. Platinum, Inc., 
Sparks, Nevada (near Reno, Nevada) offering to produce and 
sell to UBI. large quantities of gold bullion, as uell as' 

2 -
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plattnUrrt and other precious group metals. l~s a result, MBI 
sent _ ~, an UBI official, from their Los Ange.les b6 

office to tour the facili t October 18, 197-1. I'l:. \-las his b7C 

conclusion that: operu.tJ.on ~1aS a large-scale 
fraud. 

On Uoverl.1ber 7, 1974, lIr. I l an HBl; official, b6 
w'as interviet'led at Halvern, Pennsylvania, regarding his recent b7C 

tour of U. S. Platinum Refining, Inc..., Sparks, nevada. l"tr .. I I 
went to this cOMpany, located in nn. indus,trial comnlex, -yTi thout 
r==~====-IUo::.~~t.:.:..L~nd he \>7as introduced to I ~ President; 

Vicc-Pre::ddent, (ovmer of ~larmac l-1ines) i 
r-____________ ~--~Vice-prcsident in charge of engineering; 
~ __ ~ ______ ~sccretary-Treasurer; I ~ Vice-President, 
Precious Iletals Salas; and TUOY BECKER, owner of Aero Engineering, 
Inc., a subsidiary company. ~tt~1 Itoured the 180,000 square 
feet facility uhich. he described as J.ncomplete but quite 
impressive "lith regard to the equipment. \lhieh "lUS on hand .. 
!lr. I I indicated he met approximately 30 individuals 
during his tour und tlUS told that the company employed approxi
mately 200 enlployeesi including 40 chemists, as toTell ag mine 

Hono Count , locatGd near 
( c m~nes run au roximately three and one 
It the n at-Ins all -I:.he property' in mines surrounding 
the area~ u. s. P atinum began operations in late 1~70, and 
since that time has been visited by Englehardt, Inc., as well 
as other large precious metals companies. I I reportedly 
:feels that one day he will be ilhle to flood. the Llarket ~1ith 
precious group metals, and he himself will control world prices 
as a result of his technological breAkthrOugh in the refining 
of these metals. During the tour I indicated that the 
ore from 'these mines is crushed, then concentrated on concen
trating tables. He indica'ced the mines are close to the Reno 
area, but could not be visited at that time due to his busy 
schedule. Hr. indicated that ShO'\'lCd hin a 
certified a Professor that 
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ores from these MinGs 

of -
Mr. I I further stated t.~at he ~'las sh()~'1n 

documentation from the Univarsi~y of Washington that showed 
the total platinuw group netals and a range of 100 to 200 
parts per million. This \~ould be equivalent to approximately 
three to si:-: ounces of precious me'cala per ton.. 110 stated 
that if 'chese asonys arc accurate, this again tloult1 indicate 
a substantially rich platinum group metals concentration, and 
he further no'ted that it is his understanding that in the free 
~lorld there arc no non-direct recovery methoda of platinu."U 

Cou ril.e,c,:tls fran this trpc of ore. When Hr. I I questioned 
in detail, I _responded that u. s. Platin~ does 

no precipitate platinum as MBI docs, and therein lies the 
secr~t of their successful result, according to I ~ 

stated U!·1BI and the others rcall do not kr,tot'] 110'\'7 to 
..Ee;;ao"!'e platinum. II Then ti'ont ~nt:o elaborate. escr~p ·~on 
of h~s var~ous processes an stated that through h~s secret 
chemical formulation that he is able to achieve the production 
of ccious mctulo. I·lr. I I specifically told 

that the U .. S. Platinu"n, Inc., ~vas -.fini 
_0.'.> 0 9 go or i). v n~c l. l 'ml Id 11 A:l at 
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certain 1 have knOl'm about this amount of precious metals 
introduced into the world mar~e • 

kg. I I elaborated that during conversations witil b6 
L...-__ --:-__ -::-=-..... I indicated he and some of his employees "Tore b7C 
guns since Illooal L:tafia people have beaten up his chemists 
to obtain formulas and other information .. " I I indicated 
he has recently been called to testify against a local 
so-called ildonu in a $70,000 bribery case involving a former 
chemist at u. s. PlatinWijI Inc. I I identified this 
individual asl ~ President of Del Chemical Company* 

In the opinion of Ur I' I b6 
officials I U.. S.. b7C 

I .. 
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On January 13,"1975, I I Secretary 
.of Statets Office, Carson, Nevada, made available copies of 
their files on the following corporations: 

Aero Engineering, Inc. 
United.States Platinum Refining, ~nc. 
Marmac .Mines"Inc. 
Uni ted States. PIa t inum, Inc·. 
Curtis Nevada .Mines, .Inc. 

She stated she could locate no record on United 
States Platinum Manufacturing, Inc. or United States 
Platinum Sales, Inc. 

) 
, 
, 
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On January 13, 1975, I 
Reno, Nevada Police Dapartmen t ,L..-a~d::-v""ir-s-e-d-::--h::"""Ti-s---::d:""li""v~ir-s-ir-o-n-""h::--a-::;d-----I 
received informAtion that a (first name unkno~m) J I telephone 
number I or I who oI?erates so~cwhere in the area of Los 
Angeles or San Dl.cgo, California!. had ~aiu $50,000.00 for a 
barrel purported to contain gold,. platl.n~ or othe~ precious 
metal concent ate from the sub'ects or ffil.s l.nvestl. ation. 
The material in the barre '\1(113 apparently oun 'to bQ \'7ort less 
at which point I Ireportedly stopped payment on his check. 
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i'rom 
about ~ 
proposed to 

FEDERAL BURJ:AU OF INVESTIGATION 

Feb.5,1975 Dole 01 Ironscrlpllon ___ ..:......:.._~ __ 

proposi tion i'irst came to his attention 
a business associate in Mo ed, who hear~ 

e Anglo-Ga,ro lna Gorporatlon in eorgia, which 
some of the gold ore in good fai the 

L...-_----II said that I Ihad complete details and copies 
of' all porre:pondence, and he referred interviewing Agent to 
I Ifor further ini'ormation. 

He said that the @ZO,OOO he paid was made up of two 
checks, one for $20,000 which went WGreat American Silver :i.n 
Atlan.ta, and one i'or $jo,ooo which went to U.S.Platinum in Reno • 

.. '~ 

b6 
b7C 

b6 
b7C 

b6 
b7C 

I 

! 
I 
I 
I 

I 
__ 2_1_5_1_7_5 _____ ot_F_o_u_n_t_a_i_n_V_a_l_l_e..,:y-=,_G_a_l_~_' _i'_e_Fl1a :jI:Los Ange 1 es InlOfvlllwed on 

. I 
87-405c 

vtJ I 

b6 1 
bY ___ S_A--L.I _______ ....L. _______ .....,;;:r-:-___ DOIO dlclot.d __ 2_1...;.5:....-/_7.:..;:..5 _______ b7C 

WJW ~1!:' 
"this document conlolns neither recommendations nor conclusions of " <:1\1. It II the property of tho FBI ond Is I"onod to your CI~ency; 

if and ils conlanls or. nol to bo dlslrlbuled oulsid" your agency 8 
ott u.s. GPO. I D74-!l1l1l-294 
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? 

FEDERAL BUREAU OF INVESTIGATION 

Dota 01 transcription Feb. 5, 1975 

I I was interviewed in the presence or II 
L...-_....,......Iat their place or business, Moped or America, Inc.~O 
Euclid Avenue, Fountain Valley, Calirornia, which rirm manu
factures a two wheel motorcycle. Mr. I Isaid he also 
operates a business known aS~lo Washington, Corp.,which 
primarily deals in timber. said he spends most or 
his time in Brazil working w~t a Brazilian Corporation. 

He furnished copies or all correspondence in his pos
session concerning his dealings with the Great American Silver 
Company, Hhich he said is a part or the various businesses known 
as Aero Engineering, Inc., U.S. Platinum Rerining, Inc., etco 
He 'said this corresyondence vlOuld pretty well set rorth dealings 
he and I _ had had with this group. 

rirst heard of the 
Co oraticn and ntative 

o Great Am ca olver orporation, 0 of Atlanta ·Georgia. 
He said Anglo-Carolina Corpora 20n a een. negotiating to furc ase 
gold ore from Great American Silver Corporation, andl _and 
I I furnished I landl I with the following correspondence 
at the outset of their dealings with each other: 

Intorvlewed onl ___ 2.....:;/ ..... 5:::;.;/'---!..7""".5 ____ oIFountain Valley, Calif. 
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SA I JI-r-______ --:-___ Oola dictated 2/5 / 75 
by_--...:;~ ______ \ \1\j w jw 
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': Aero Engineering, Inc. ~ 
. . .,~ 

11748 Sandpoint Way. Seattle. Washinqton 98125. 206·362·5360 
720 E. Glendale. Sparks. Nevada 89431. 702·358·5515 

November 16, 1974 

.'" 

" 

" 

.. 
Anglo-Carolina Corporation 
Jefferson Square 
Suite 900 
Columbia 
South Carolina 29201 

Certified Report 
Nuclear Affinity !\nalysis 

Subject: Seven Samples taken by Walter P. Lucich and Troy E. Becker 
for AERO EnGINEERING, INC. from seven full barrels, each of 
approximate~y 1,000 pounds, in a lot of seventy barrels, » 
identified to us as owned by Great American Silver by lease 
and from the Big J\pple Mine, upper gold vein, owned by 
Curtis-Nevada Mines. 

These samples were taken at Sparks, Nevada on Novemberl5, 
1974. 

Each barrel was opened and resealed after a uniform sample 
was taken. 

Results: Nuclear Affinity Partial Analysis as follows: 

Barrel No. Percent Gold Barrel No. Percent Gold 

'2563-01 55.1% 12563-11 52.4% 
'2563-21 54.5~ '2563-31 56.6% 
12563-41 51.2% 12563-51 55.2% 
'2563-61 50.3% 

No attempt was made to identify the other elements present. 

The . above percentages reflect the spectrum of the isotopes present of any given ele
rrent, (these being stable, rretastable anr,} unstable forms). the recoverable p;rcent-

. ages in stable metallic form will vary widely according to the dispargte rrethods 
applied. Any of these rrethods, hCNJever, must include a system of stabilization de
signed and prograrrrred for the particular isotopic configuration of each nuterial. 
Delivery of this certificate shall not impose any obligation on behalf of AERO 
ENGINEERING, INC. to e.xcract the netallic values, or to disclose any or all of 
its systems or procedures. 

,.~ . t:-!.f.."(.~q .... .:.'... . 
... r-':,~ .\.~ T'v' ""!Y.f1 .,.' ~ . ;:r',\ U :.' _, t;::.:.:, .. .., . ;!,~! ...... : ..... .....;... ~." ~. '. ~ '/.\ .. ".:: ........ '\ .. : .~-:..... ..\ .' - .... , 

-' " v' . .."' .... .." /'~'; " ~. . . . : . \ '. 
~' .. '. ,,,.~: '1 .... 1'"' 41 ,..- .,,~: .••. · ... ~:I I '~'. :: ~ 

~.~. ,:~, . ..::...'. :'J,~~' ",',.'" 
1

\~ \"~' ;,,~~/ .. :- :-~:; '. 
..... ' . ~~ ~ ~~. ~/:f~ 
."'-\'. v \' ~'Y::~ /,"'(', '\:. ,- ~., ~'''yi.~ 

. 
AERO ENGINEERING, INC • 

a:!0?%~/ ~-;fo'Y ". £3ecker, l\nulys t 
R. • ~lashington State 

, Li ensp. #2f'i2-01-J/.llR 
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·AeroEngineering,lnc. ~ 
, '. ~ 

11748 Sandpoint Way. Seattle. Washinqton 98125, 206,362,5360 
,720 E. Glendale. Sparks, Nevada 89431, 702·358,5515 

,November 16, 1974 
" 

Anglo Carolina Corporation 

II. 

Certifi~d Report: Nuclear Affinity Analysis, seven samples, etc. 

STATE OF NEVADA 
County of Washoe 

On this /~=/ day of November, 1974, before me personally appeared 
'Troy E. Becker, to me known to be President of the corporation that 
executed the within and foregoing instrument, and acknowledged said 
instrument to be the free and voluntary act and deed of said corpora
tion, for the uses and purposes therein mentioned, and on oath stared 
that he was authorized to execute said instrument and that the seal 
affixed is the corporate seal of said corporation. 

, . 

IN'WITNESS WHEREOF I have hereunto set 
'my hand and affixed my official 'seal 
the day and year first ,above written. 

.., ... 
.Itt ))} 

Notary Public 

,'1 
! ' 

, 

............ .,. .......... "III""' ..... " ........ ," ........ Ufl ...... I1" ........ '.rt'I .... "'"" • 

. C) RIT~ M, :WAYNE ~ 
~~,:":: '.~:' Nolary F~"':c - _tlle el NeYada ~ 
~, .. J \\'o'h:e County ~ 

.. M, Commission E'pires As:ri/ 12, 1973 ~ 
....., .............. '.ff ................ tH ... ''' ..... II ..... U.IIN.N •• M .................. 
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, . 



1 

.' 

great american 
silver company 

November 21,1974 

Bender Warehouse Co, 
520 Evans Avenue 
Reno, N~vada 

Gentlemen: 

The follo\'/inr: list indicates serialized and sealed drums 
of ore and t~eir respective weiEhts bein~ warehoused bv 
Great American Silver Co., for Anglo-Carolina Corporation, 
in your facility. 

'. I hereby certify that these wei~hts·are minimum fl~ures and 
are properly assifned to the numbered barrels. The sixty
six barrels yield a total weipht of 67.100 pounds. The 
barrels average a weight of ~O pounds each empty and yield 
a total empty weirht of 5940 pounds. This produces a total 
ore wei~ht of 61,160 pounds minimum. : 

Barrel Weip:ht(lbs) Barrel WeiFht (Ibs) .' 
f 

2563-01 885 2563-26 1080 -02 940 -27 l110 -03 865 -28 1060 -oI' 935 -29 960 -05 870 -30 1015 -06 1050 -31 . 975 -07 1025 -32 840 -08 1000 -33 81'0. -09 .945 -- --_. '. -34 875. 
-10 1 ~.~ 10lJO -35 1045 .. 11- '/'''j H· r' • 1135 -36 1070 -12 960 -37 955 -13 910 -38 1050 -ll~ 900 -~9 1115 -15 995 -JO 1140 -16 850 -41 1115 -17 1070 -42 1000 -18 1060 -43 895 -19 1115 -41J 1.115 -20 1095 -lJ5 835 -21 1000 -IJ6 1030 -22 1150 -47 1080 -23 1055 -48 1130 -21~ 1015 .. _l1.9 1130 -25 1075 . -SO loII5 

, 
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~~ . . ~~. 

. Barrel 

2563-51 
-52 
.. 53 
-54 
-55 

·-56 
-57 
-58 

~leieht(lbs ) 

1065 
1055 
825 

1135 
1020 
1030 . 

950 
1040 

I :e5QectcUJ~' 
xecutive ice President 

Great American Silver Co. 

Bts :C1'6 

, , 

" . , 

2563-59 
-60 
-61 
-62 
-63 
-64 
-65' 
-66 

••• 

1095 
1045 
1075 
1040 
10B5 
1065 
1025 
1105 

• 3862 Slow.ut Rood 0 Doravlllo, Goorgla 30340, • 451.6'01 • TWX /I n 10· 7~7 1r.r1, 

. -

'\ 

• > 

13 '. ~~-r 
'~~~~~""~~~""~".o'lV!:tim~~~~j~~~. J'\~~~(R'l;.t'e>'fI.W~9!~~~~ ~.!' .- j 
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McNAIR, KONDUROS, CORLEY, SINGLETARY & DIBBLE 

RODC:hT C.McNAIn 

.JAM~5 S. KONDUROS 

O. W~"'NC CORLey 

C. McLEOD SINOl-CTARY 

RoaCRT W. DIDDLE,JR. 

DANieL R. MCLeoo. -JR. 

.: 

TO WHOM IT MAY CONCERN: 

' . 

-'--:::-_-

.... ," 

LAW, OFFICES 

SUITE ONE:'· NINT\i flOOR 

JErrI:RS<?N SOUARE 

COLUMBI .... SOUTH C ... ROLIN ... 2~201 

803' 779' S026 

'December II, 1974 

This is to certify th~t L..I ______ ----I of 

L..-________________ ~IGeorgia L..1 __ ~ is the 

a South Caroliha L..-__________________________________ ~ 

Corporation, chartered on August 27, 1974, and that the 

corporate seal of said Corporation is that affixed below. 

.-

ANGLO-CAROL! TION 

.0. _ .... - eO:'" 

.. -. 
. 

SEA L 
.. ~::.:-=----"--_., ._' ... 

."''' --:~.: 
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ANGLO-CAROLINA CORPORATION 

CORPORATE RESOLUTION 

At a Board Meeting of Anglo-Carolina Corporation, a 
South Carolina corporation, held this 11th day of December, 
1974, the following resolution was adopted: Resolve: 
witness whereas the Corporate Board ~ith all members present 
hereby authorizes the transfer of and transfers a certain 

~ 
sealed drum of gold ore Serial No. 2563-11, ~el~ in Bender's 
Harehouse, 520 Evans Avenue, Reno, Nevada flan1('the Great 
American Silver Company, 3862 Stewart Road, Atlanta, Georgia, 
for $1.00 and other valuable considerations and acknowledges 
receipt thereof dated 11th December, 1974. 

__ L~-=-ll __ , 1974 

WITNESS: ~L...------O:----------I 

• 

" 

, 
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Dear Mr. L.I _----I 

great american 
silver company 
December 11, 1974 

This letter of segregation is part of Great American Silver Com~~nies' 
'completion of obligation. Gold concentrates has been sealed and segre
gated in a bonded warehouse on your behalf. Said warehouse receipt is 
represented with Serial No. 2563-11, as per your request. 

Any questions with reference to above may be direc~ to the 
.under-sj.gT)~d .... 

PRESIDENT 

·JRADAMS: ba., 

'0 

'3862 Stewart Road. Doravillo, Georgia 30340 • 404-451.8201 .. TWX # 810-757.3663 
Atlanta • Philadelphia • Monte Carlo 
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GREAT. AMERICAN SILVER COr~PANY, INC. 

CORPORATE RESOLUTION 

The undersigned, being a duly authorized Director and 
Secretary of Great American Silver Company, does hereby 
take the following action pursuant to the Georgia Business 
Code and hereby direct this written Resolution to be filed 
with the Corporate minute book. 

Be it resolved that Great funerican Silver Company, Inc., 
does hereby transfer barrel No. 2563-11 tol I 
for services rendered. 

.~i1l!:lO!'!!':!~~~r.~~~~ 
,,' . , , 17 
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10 APCO MINERALS, INC. 
Division of APCO Oil Company 

395 Freeport Boulevard 
Sparks, Nevada 89~31. 

'November 18, 197~ 

Great American Silver Company 
3862 Ste\'lart, Road, N. E. 
Atlanta, GeorGia 39340 

Subject: Complete chemical and Atomic Absorption Spectro
photometer assay performed on a hand samole of 
rocks provided by Mr;1 I from 

Gentlemen: 

the Big Apple Mine, which is leased from Curtis 
Nevada r'1ines J Inc., and knm-m as the Upper Gold 
Vein. 

I. I I for APCO Minera Is, Inc. J 

do herefy certify the following: That
l 

on Wednesday. 
November 13, 1~7LI, I received from Mr." I 
of Great American Sllver Company, approxiTl13tely 200 "rams 
by weirrht, of various pieces of rock" which Hr.!-I_--:::-__ ----I 
certified came from the above vein. On this date, I per
sonally pulverized the sample and after repeated splittin~ 
of the sample, I utilized 2n .166 rrrams (one assay ton) from 
which to run the ~ssay. Using all chemical rea~~nts. which 
I personally purchased and which were constantly in my con
trol, I di~ested the assay ton in Aqua Reria, usinr a pro
prietory chemical process supplied by U. S. Platinum Refining, 
Inc. I personally purchased additional reaf:ents to precipi
tate what" is Imo\'1n as an Auric Hydrous Oxide Salt. 

The time involved in preparation of the solution utilized \'las 
from November l'3, 1974 thro'.tr-h November 18, 1')7/1. ,On Novernbe"r 
18, 1974, the entire precipitation of Auric Hydrous Oxide Salt 
was taken back into solution and samples \'lere prepared for 
read-out on a Perkin-Elmer Spectrophotometer, instrument, 
Model Number 403. I hereby certify that all'processes and 
procedures of the AA [<1a.chine 'are 1n accordance \'Iith those 
recommended in the Perlcin-Elmer manual, and that no deviation 
from those recommended procedures was utilized. 

At the con~lusion of these runs, and I mirht ntate that seve~a1 
run:> ,"Iere accomplished to cheCk orifinal data. I can cert1.fy 
that the laId content in this sample, Itlhich \'Ias a cranitlc 
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APCO NINERALS, INC. 

·Pa;.-e 2 
Great American ~~j lver Comp3.ny 
November 1[3. 10711 

rock. \1ould conntltutPo apnroxlm3.tely 57 .5% ~old nf t.he rock. 
", In the interpolatinn nf the AA read-out p.raph::;, llln.theov.'ltl

.ca .. n."'~ th.es.e llct'C(entar-en \'Ip.re determined. 
• < • " , .. ~ .' -.:Jd .- . 

... ~ . . ; 
. ~ .. 

I further cer t;11'\' t:hllt I am not an emnloyee of Grea,t American 
Sl1ver Comran::. not' ClIrt1.~ Nevacia Mines, nor U. s. nat-inurn 
Rp.f1ntnr'. that I am an jndependent Connult.ant, emnlo.'lecl h.'1 
t~e above firm anri hav0 held the n031tion of Chief Asoayer 
foI' flftcen (l~) month:.. J fur'ther certify that all m:J.(;erJa.):; 
and rca/rents ln the f, ·1nlo11n:': vlere in my complete control at 
a 11 times, and that .It vlould be phyRica lly impor;31hle for 
an.'lcme to have l.ntrocluced any extraneous materlale. All chemI
cals were purchased by me, f,'I1.th seals intact from f,lerra 
Chemical Comnany. In Reno, and all were of rea~ent rradc. 

I further ccr1.!f~:! t.h::lt I have reta1ned possession of the 
.supernatant nolut1on, A.S \'1ell an the pulp' and a reprellcntn

' " ·· ... d:"'v~e "s 'pec imen of til (? roc k • 

STATE OF fmVADA 
CounLy of Wanhoc 

Slrnature: 

APCO MINERALS, we. 

On t.his 1~3th <inv of' ~1t)v'?mhcr • .In the ·Ylli. hp.f'oJ'(' me, 
a Notary PUbUc·~. p~rnona11.\1 aoneared v.nnwn 
to me or proved tn me to be tile ncrson w ose nam~ . ~ ~uh~~rthcrl 
to the wlth1n instrument;, and f.l.cknowledr-ed t.h:it. he executed 
the same. 

TN W ITNESS ~'lHEREOF, 
nff1clal seal at mv 
Nevada, the d~y an~ 

I have hereunto ~et my hanrl and arf1xe~ mv 
off.l.ce I.n the County nf' ltla~;h()e, ~;tatp. of 
ycnr In .this ccrUficate fjr'ct :'Ibovc wf'Ht.('n. 

~, . 6w/.JuJ J.,i.:f.0.."<t: 
NOT/my PUB!.I',:; 

!"'''tll'~''Ulfflllnl''''Ultlt''''ItI'''''IUItItI''II1I''It .. It''lltlnlllll'I!lU ... ,. ... , •• ! 

i ,. '._. CMl£tl£ R. ~unL£TT ~ 
~ :.~ :;1-)' Nolu" ruhlic Slrl. ~, ~I •• oda § 
i \" 1::..:"" .~ V/n\hnc (Ctun', ~ 
i ............. Atr e'um",;uion E, ,.,itCI 1"n8 21 t 1913 i 
: .... " .... " .................................................................. , ... " ........... ", 
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GEOLOGICAL AND MINING FEASIBILITY REPORT 
OF 

GREAT AMERICAN SILVER COf..lPANY'S OIG APPLE DEPOSIT 

119('26' VIE'~ I.ong II _u 

for 

GREAT AMERICAN SILVER COMPANY, INC • 

. : 

November 25, 1974 
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MroLI _~_-----,I ' 
Great AmerIcan SIlver Company 

3863 Stewart Road 

Atlanto, GeorgIa 30340 

Dear Mr0L...1 __ 

25 November 1974 

"0' '0; 

' • • j" . 
'0 ,. 

'. 
'. 

Pursuant to your InstructIons, on oxamlnat/on and evoluatlon.' .. 

WllS made ot GREAT AMERICAN SILVER GOI'>IPANY'S Olg Apple DeposIt 

tonnoge cnd of hIgh enough gold content to warrant ImmedIate ex-

plortetlono 

The report of the fIndIngs Is h~reby enclosed. 
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INTRODUCTION. 

'. 

During tho past several months, I have mJde several examinations . 
01 the Curtls-Novadd'5 milling propertl~s with the assistance of 

Mr·L..I ____ .... land M.r.L.I ______ .... 1 These properties are 

located In '·bno County, Cd II fornl d. 

" 
The properties are richly mlnerallzod. The prudomlnant economlcul Iy 

mineable ores are the Platinum group metals, gold, und some silver. 

Includod In this richly mlneraliLud .:one 15 a sandstone strata which 

has been, through altoratlon dnd repltlcamont, convorted to il high 

Oold-hoarlng formdtlcJIl. Thl!. !.lraloJ will be ruff/rred to as the 

"Uppor Gold Voln" In Ihl!i rtlporl. !.:urlls-Nov<III.! MIIIUlj, Inc. hilS 

leased thIs "Upper Gold Vein" to the Great Amorlcan Silver Company. 

The geology of this strata has been muppod by my assIstant, Miss 
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PHYSICAL rEATUR[S 

Tho ~rOQ of Intorest Is located In th~ northw6storn portion of . 
Mono County In the State of Cal Ifornle and 15 contiguous wIth the 

Cal I fornla-Navadc.l hordor. It I!i ilppro)(lmaluly tiO air mlltls south 

of Rono, Nevada, 175 air miles e.Jst of Sdn fr<lnclsco, CaUfornlll 
, 

~nd 285 air mlle~ northwost of Las Vegds, Nev~da. It Is located 

tn the ~Ieillngt()n hills which are a north-south trending chain 

formIng the eastern boundary of Antelope Valluy, and the Sierra 

Nevilda /.buntDllls form the western bord03r of this valley. 

'rho doponl! r;,!O tHl rllrHllIlCl fly Irolv.dllnn :,llIlIh on U.S. IILghwl.y 39~j 

from Rona, NOV,ld,J fur u dlst,mctl uf '/'j mlllll; to ropaz Lane at 

Topa~, Callfornlo; 3.5 mIles further Oast on Topaz Lane to Eastside 

Road) than 0.3 mllos further north to tha mining property entrance 

at RI ckoy GilnyclII. 

/ 

Tho arets In which tho claims aro IU(.dtlld I:; rolcltlvely preclpltou:a. 

Tho "Upper Gold VollI" Is dlsectcd l';'y d steop cal\y~:>n with II difference 

of elevation of ~OO feet. Although the depuslt II~~ In the Toiyabe 

Natlonlll forest, thoro Is IIttltl vegital'Ion In the potential mining 

lIrea, lind nono on tho vuln per SIl, 

." 

" 
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rho cl/m.lto at tilt! "f.:cJ h,"5I:1ml-cJrld wll" tampuraturos In the 90's 

durlny tho surrmor .rnnths, hut cuol In the evenings, The main pre~ 

' 'cfp/t,H'/on Is In 111i'j Illte wlntar months where there Is soma SnO~1 

fl) 11!i; hcwrlVor, thll !>n{)w !.olll dam sf dyS on the ground more thZln one 

day In thu prr,pCJSQrJ 10 1111 II!) aroa. It would be an extremely unusual 

~ltuLltlOIl th'lt ,lOy /lrnduc.tlo~ would be lost due to Incllmate weather, 

ThA rnqlr, COII,olort:l,j( o,ctlvlty III the Antet/opn Valley, watered by tho 

~/ost W11~or fllv{Jr, I!; cattle ranchIng. Due to tho very favorable 

(:IIm.l1n ;JI){j o)(r:ollont ~I<ltor condItions, It Is an oxcel lent grozlng 

,h/!;uo. II ,,/n,d I .IIIKlUIlI lit rllurl~m IH l.:llllCOrrlrrlltld In tho Topaz L.,ku 

IlrU;! which ilttrilc1s "shorlnen us well d!i goos6 hunters. In tlddl-

tlon, thero 15 on abundance of deer In the area, 

.. 
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~TATUS RECORD DATA 

• ...... hOar:h

.' HeUrr
,?:, "~n8U'~I~b)·.e.e;..". . .."tiiwrrstzt..., 

• 

• 
IV 

Curtis-Nevada Mines, Illc. holds ihe 203. mining cl(jlms of the Top1l~ 
Lake propurtles. The claims thai cooialn the IIUpper Gold Vein" 

. 
have boon leClsod to the Great 1\Olerlcan Silver Company. These claims 

along with tho oth~r Curtls-Novada ~1/nes, Inc. claims In the area 

are recorded 3t the COllnty R!3corder I s off I ce at Br I dgeport, the 

county sedt ot Mone). County In the State of California. 

Thero have boon othor claims In the area but none are In conti Ict 

wIth 1"ha clcllm!l holnn luosed to tho GroClt Anurlt.:an Sliver Company. 

Thoso clulms, us woll as the othors owned by thu Curt!s-Nevodd 

MInes, Inc., are being prepared for patent survey by Mr.L.I ___ .... 

Ithe mine superIntendant of CurtIs-Nevada MI~es, Inc. The 1...-__ ..... 

proof of labor of al I of these claims has been kept· current and 

flied annually with tho County Recorder's office at Bridgeport • 

• .' . 
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BEG/ONAl GEOLOilX 

To underst end t/,. dot d 1/ 00" geo I 09Y 0 t th e depos I t are, It w Iii be 

noco,,' ry to hr I M I Y ro".w fl.e coonp I.x geo log Ie h I sto ry 0 t tho 

re910n. During tho eorly Pd'eo,.,c tl.e , this region wes p.r' ot 

the o ""goo.ync 1/ nel poor" on ot 'he Cordi 1/ erdn geosync II ne. As 

s "Ch, It reCd I ved tho C"'to •• ry eoogeosyncl/ ne I sediments, sUch es . . 

v~ I CO" Ie" on, yw. r.k I. s, or 91/ ',ceous 1/ me stone s, greens tone send 

tuffs. >1.
rtln

9 In tho Idto Oevonl.n time, • meJor ~rogenlc be" 

beadn '0 dovo I.p In Centr., Ne'd da. Th Is orogeny cons I sted ot 

Sovor, I ph,,", 0 I 10 I din" ond thru,. tI ng wh leh Con tI nUod throughou, 

tho rO".'nl,," ?'oozolc tI"o. Tho period I. rotorred to .s the 

A" tI or O""gu"" tI c I'or 10d wh leh ru so, Ito din • I.~go 9U"'t Ie II no in 

.' Contr" Nevdd. which stratched through C.ndda and northern Mexico. 

T

o 

tha .as t, t hore w.,.· a .e Jor trOugh cen toro din We ster n Neve d. 

dur I ng Tr Ie SS Ie ond e.r I y J urass I c tI""s. Th IS trOugh' rece I ved e 

tote I thlcknoss ot sad/mont, 0' .bout 30,000 toet which consisted 

-: ~ .'" - , . ... . --

P radom I nontl y "" r I ne c I."t I c.s, Cherts dnd Ii .. stonas with e Con_ 

sldorable proportion 01 more or Ie., .'tered Pyrocl.stlc rOcks In 

tho lowor end uppar port Ions 0 t the depos It Ion. It .ppe.rs the t 

theso So" men ts e ro those ox I st I og on tha Curt I s-Ne vede fII no s pro

ond ere elso the Ones. forming the "B19 ApPla Deposit." 

" 

" 
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.... Dor/ng tho /./0 T,'/",,/< t/.a, 'hora w,,, 0 perIod 01 vole,n/sm 'nd 

orogany caos/ng sllOht malomorphlsm 0' tha prav/oosly accomolatad . 
sod I mon I. and "" .ceomu I" tI on 0' I' yroc / as" Cs a nd lavas, Tha / avos 

ca ngo, I n 0"·1'",.11/ 0", , r". a ndos /10 s throogh quartz/ a tit a to 

rhyo" 'a, Tho oil "ro tI "" Is pr I nel po" y op / dot / z, II on, cldor It /_ 

• /lor I n9 0'" I Y J ur"" Ie ".a, Ih a sadl.a",., 0 1 tho I roogh woro 'h orp I Y 

'''/dod, Tho "'" /nlonslvo do'ormatlon was approxlmataly cooxton_ 

" vo w" h tho MO" 0' dopos It Ion 01 tho upper TrIa ss I c dopos Its, 

;. fo lIow / "9 /I,,, ,,,''' I n9 01 Iho tmu!/h, tho Impo .. / no I ntrus Ion 0' 

pro ss I Vo to rcos wh I ch In turn causod thu ox Ions I vo th r os" ng / n 

I ho aro 
0

, Sa to II Ito s Of I h / S ba",o 1/ th ha vo I nt rodo d gra n Ito to 

tho 0, st 01 tho C 'srI I soN, ·.,do prop~rty . 'SS / mo I.t/ ng much 0 f tho 

thon ox I." ng mot a-"o d I,,, d, • s, Th '" rosu I tud In Iho pro .on t m / naro I_ 

Ized horse claImed by tha I;urt IS-Novada MInes, Inc, 

." During tho Crotacoo", t/mo, tha oro. wos parI 0' tho Cord" lora 

gaan'tlc /./ no, wh leh Inc I odad tho S/ orrd NOVdd. b. 'ho II I h wh / ch 

°Ppoars to ha Vo boan dI ro ct/ y "0 sP'""s I b 10 to,. I ho 1 urtha r m / na rail

,. t/ on 01 tha p ropo rty, Tho 5 I. c r a NO"d. ora, was t /I tad to tho 

,0 

t, 
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VIII 

GEOLOGY ANO f.lltJr:rMLIZATION or rill IlI:PO~.IT 

The "Upper Gold Voln" or "BI!] Apple t-llne", ilS It Is called by tho . 
Great American Silver Company, 1(; d m~1I'I-sedlmontilry horse con-

51stlng of early t-!osozolc: soulmt'lntury rocks ilnd surrounded by lilto 

~'eso zo I c met a-vo I can I cs, The milt d-sod Imun t:. con tal n limes tone!>, 

,shalos, oltorod pyroclrlstlcs, anu sant.lstones, Thare Is clear ovl-

donee at cross beddl fig In one of the 5dlHlstone pods, The tOTal 

thickness of tho horso Is about 1,400 foet at Its th Ickest port lon, 

It extends horlzontdlly for u dl!.,.mctl of 18,000 teet where the 

horso pInches out Into Iho lilla 14l!iOzolc me.,j'd-volcllnlcs, To the 

north, tho nold-bodrlnn jl(JlI!, or Ihe; flor'i!' h lormilli/ted hy the 

sarno mota-volcllnlcs pru6uIII III Iliu ~lIulhtll"ll portion; howtlver, tho 

limestone port Ion of tho horse /lxl'unus seVerd I thOUsand feet f urthor 
.' north. 

" 

The horse hos ~eell hOdvlly dlslll;tclll bY;1 mllilmum of four left- ~ 

lotoral fault:; wlllt:h (;trlko gunur.tlly In un oast-wosi" directIon. 

They ilppOdr to bo off-shoots ut tilo north-south striking wost~ 

dippIng milln f,wlt which forms Ihe edstflrn I;urder of Antelope Val loy. 

Also In tho Irnrnocjli~10 ilrO,1 of III() "vnl n," tfhlre Is ~ zone of heavy 

breccll}tlon which pBrilllllls the "AI\I~I()po V.llloy fault" and (:auld 

well be bodulnu r"dne or f,trl~e (;lIp f.Jults. 

" 

29 
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DurIng Cretacoour. to OIld-Tortl,lry tlmo, thl3ro w;'s Il perIod of In-

tonslvo metdrrorphlsm Hnd mlnardllzotlon which accompa~led the 

,grllnltlc Intru!llons of the Slerru Nevilda batholith and M the same 

trilla InJoctod !jrclnltk fn3terllJl to the eastern portIon of the Curtls

Novadd 1~lnns' prop~rty. This granIte IntrusIon asslmulated much 

of the oxlstlng hAslc volcanIcs and meta-sedIments. Those that ' , , , 

Woro nrJt ilsslmulidod were extensIvely aliered and replaced by 

ITdnor'Jllzlng !,Clllltlons' and mIneraI-bearIng uases. The already 

motilmorphosod S(:tllrrl(,n-ts of the horse were further metamorphosed 

~nd mlnoralllod. 

Tho mlllur,'dldllY !inlullcns were oxtromoly hlnh II' alloys of the 

f'lutlnum fJroup l06tal5 and Isotopes of gold both In the anIonIc lind 

cot-Ionic torm. These'selectlvely formed complex alloys, compounds. 

and solId SolutIons In the most favorable chomlcal horIzons. The 

mot8-50dl~~nts were more receptIve to ihe PlatInum group metals, 

whereas the sIlICIous meta-sedIments of the horse was more recepp 

tlvo to the gold-bearIng compound5~ 

In :studyIng tho fault system of fhe drea, as prevIously stili'ed, 

thero oro two maIn strlklny faul~ systoms; ono strIkIng eost-wost 

end tho other strIkIng north-south. ·The north-south system, the 

" . 

.! 

, , 
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lIntolope Valley fc,ult, bolng ,the stron!)est, appears to be of t\~O 

generations. I ~ ilPpOilrS to have been formed durIng the late 

Miocene tIme wIth the 'emplacemon"'t of tile ultra basIc Igneous In" 

truslons and also dPpu~rs to have Instituted the north-south, 

strlke"sl'p system of the horse. There Is extensIve breccIation 

~Iong thIs system ospoclal Iy In the areas of the sandstone beds, . , 

In tho early to mid-Tertiary tlms, this fault system was further 

actlvatod with mora of an up-throw result than a strike-slip move-

ment which cdused tho uplIfting of the Wei Ilngton hll Is and the 

dropp In9 ot tho Ani'o lopo Valley h lock I n con 'unctIon ~"th the em-

pI acomnn t 0 f tho orCIn I te. Th Is flmp I acomun t prol,.Jh I Y Ctlused tho 

east-west lelt-lilteral fdul'tlng In the horsu systom. 

. . 
The ensul n9 ml nerelll zatlon appears to have trave lIed through these 

faults Into the surrounding meta-Igneous and meta-sedIments re-

suiting In the extensive metamorphIsm and mineralIzation. As pro

, vlously stated, the gold ~Ias concentrated In the sandstone strata 

as well as In the breccIated zone of'the pre-oxlstlng north-south 

faults In the horse. Thesa gold Ions wore 'depo5rted as tellurIdes 

and sIlIcates wIth a mInor nmount ot arsenides, Thera are Indlc~" 

tlons that, as usual, somo sIlver dre pr~sent In thesa gold com~ 

plaxes. Although 'the gola contont Is extremely 'hIgh, I,t l!:i Important 

" 

, , 
"",!,Jr:;!'".".t~...,..,..". _ - _ , ~\'D .... "'~"'_P-"" ••• _ ,,,,,, • •• _ . .:. _~ , • __ ... .... ____ • 
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.. 

to nato thllt tho fr()e~!)old content Is relatIvely low sInce the volu8s, 

1.0., the 6n101ls, catIons, tellurIum, arsenIc llnd silIca, are com~ 

ploxlly combIned. It Is, therefore, .Imperatlve ~hot In onolyzlng 

thIs material that wet chemIcal mellns of analysIs be used rother 

than tho standdrd flre-09soylng methods. 

• , . . . . 
• I 

• 
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As a resul1 of Ihl5 f)xcJmllldtlon, It Is appdreni that thero' Is 

ample -provElo, prill"'lhl(!, alliJ possIble oro In place.to warrant a 

. major mIning vent~ro. 

"fhe, doposlt 15 dlvlclud Into.two parts by a precIpItous gully. 

Thosa pdrt5 ~ro th~ north-south portIon of the vein. 
The south 

portllJo of thu voln consIsts of a mInImum' of. four rolatlvely small 

but oxfrolTluly 'dqh-fr.Jctured and extremely rIch blacks of are. 

IhUSQ b I()Ck~ h.JVG hnon sOpilrat£ld ~y fd u 11In9. re I at I ve I y perpendl ~ 
r:ul.Jr 10 fho volll !jlruc1uru. 

The north portIon, howover, consIsts 

of ~houl 17,000 squcJro {oa1' of ~xpused surfaco outcroppIng whIch 

Is very hIgh grade and wowld b~ m}n~d by surfuce methods. 
'" though 

~onslderable tonnage Is o~Jllable hy level lIng the outcropplngs, 

It till I he nocessary to ultlmalely resort to open-pIt mIning methods 

followIng II systematIc mInIng plan, 

ThQ map shows that there are twa extr6rn~ly mlnor<lJlzed sllndstone 

'~nd hIgh grade strata or "volns," bath 10 ftJot wldel one assayIng , 
nt. 62,4% 'gold, the o!hor at 50% gold, 

These clro separated by a 

.30 feet bed of black mlnerallzod schl!>t .Hld LI /lrocclated zone both 

assayIng at 20.6% gold, 
It would bo ddvlsabla. therefore, to mIne 

" . 
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those ~5 0 unit Inltlully by open-pit me~ns, thus combining their 

I values, to a dept-h of .~O feet. ThJs would produce 8,000 tons of 

probablo ore t.l!isdylng at 62.4%; 8,500 tons of ore assayIng at 50% 

and 25,000 ton!; of ore dss3ylng elt 20.6% gold for (I combined 

tonnugo of 41,50() tons assaying at 34.7% gold. 

Howovor, thH naturo of the outcropping material Is such that the 

veIns are extondlng obove the, natural terrain for an average height 

:, of 15 feot which would be loveled off and mil led. The are thus 

r~covorod would arrount to a proven tonnage of 10,000 tons llvoroglng 

~t 55.9% gold. 

AftEor tho open-pit llrell hll!i been "m"ln"od out, "It will be necessory 

to rely upon underground minIng methods, which would make additional 

available tonnage. This tonnage will be classIfied as "possible 

oro. " Thore wll I be 12,500 tons of possible ore assaying at 62.4% 

gold: 12,500 tons of possible are "assaying at 50.0% gold ond 37,500 

tons of possible ore assaying at 2J:6% gold. The tot~1 possible 

ore llvallzlblo, therefore, will be 62,500 tons wl1h an aggregate 

vl3!ue of 34.8% gold or 10,150 troy OunCflS per ton. 

." 
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It was statod I'hllt 1t1O IIBlg Apple Deposit" extends to the south 

on tho ·othor ~Ido of tho c~nyon. Ibwevor, this portion at the 

" , ' dopo!.i It ha!.i (10 I hoen exum I nod to the extent 0 f .the northern por~ 

" . tlon duo to tho (lxtromoly complex faulting. To do 0 reputable 

. 'onalysls I)n till!; portion of the deposit, a drilling program must 

'f bo Instltulod. It 15 most, apparent from the surface exposures that 

tonl1,lgo of thJs port Ion of the depos It exceeds m~rkab Iy the tonnage 

of tho southorn portion. However, due to the extremely complex 

t4 ultlnq. It 15 0150 apparent that the mining costs wll I be grel)tly 

IncroiS!08U, porhilps doublod. 

/ . 

t" 
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As provlJlu!ily stlltfJd, tho uctulIl minIng I'll I I be accomplIshed In 
.. 

throo StdgOS. Tlln flr:;t linIng loveiing the outcrops end preparIng 

the surtuco fC'lr npon-plt oporatlons. In doIng i'hls, '10,000 tons 

of oro wI/I ho produco(j for the mill. It Is felt that this con 

. 90 
rJcc:orr'pll shed I'll '" cJ 11-8 type tractor bull dozer wIth a lurge 

'.' rIpper tooth, 50n,o Idilstln'g equipment for small scole blostlng, l\ 

fro~t-ond IUdd8r, lind a"IO cubic yard dump truck. 

The SOCCHld !ltll!Je open-pit mining nlqulre the ScHOI) equipment os tho 

fIrst c;tiig.t, I/' ml!lht he necessary to h<lvO htldvler drills for Il'Oro 

sophlstkilfod hlilsting. However, It Is fait that the rock, due -to 

., Its hOavlly faulted and shattered 'nature, 1'111 I be a~lable to rIppIng, 

To gaIn access to the bottom of the pit and for safety, It Is re

commended that IS' x 10' bench~s be used whIch wll I necessitate 

·tho rorrovdl of 17,500 tons of woste from tho p,lt. 

f·1/ N Ifm E OU I P~.lENT 

2 Dump trucks ~ 10 cu. yd. 

, 650 Ctl>l olr compr'essor 

r crawler-mounted olr drll I 

" .t 

Phases I anLi 2 

$ 70,000 

20,000 

80,000 

" 

I, 

.. 

.. 

" I • 

. .. 

.. 

1, 

j 
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1 
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1 
1 
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1 
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Drill bits, !itnll ho .. o, u'le. 

0-8 tractor (or cqulvdlontl + ripper 

I cu.yd. ffollt-onn IClnclf1f 

COST or rOlJll'/J,UH 

" Conti ngonclos , . 
, 

, : TOTAL 

'U5E 

•• 

S 5,000 

110,000 

35,000 

8,000 

$148,000 

1328,000 

$476,000 

$480,000 

(qulprmnt for Phdsu 3 dnd exploration drilling to be dei-ermined 

cJurillU I'h.,!;o 2. 

The third !itdge will be the underground mining. An access rODd 

wll' be b~lIt to the bQt!om of the canyclO to accomplish this stage • 

. T,he ClCCOS!i to the oro wlll'be through an aucJlt.trom this road • 

. There wll I be 50 feet of are above this audit. Several aspects 

should bo Investlgatod und studied at this point: 

• • 0 
From the nature of the are, It wll I require considerable 

,I --. '--'. timbering to snfoly extract this aro. , 
~ 

b •. It might be noco.5sary to resort 10 s'lullrl1 sottlng. 

c. As the mining progrosses, It wi Ii bo prudont to embdrk on 

_on oxtanslva d~lIl1ng , pro9r.lm It) dutormlno the lower ox

tensions of tha are and tho fCdslbl1 I ty of sinking ~ shaft--' 

Its depth and cap~clty. 
• 

, . 

. . 

, , , , 

.. 

1 
I 

! 

1 
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XVI t • 

d. It muy be nOI;OSsary to further. explore the feasibility of 

whother or not to sink shaf1s In the northern ore body or 

• to commonCH mining at the southern extension of the deposit. 

The proJoctod mlnlflY costs for Phd5e I lfi SQ(f per ton, Phase 2 Is 

·75¢ per ton, dnd Phd!)€} :5 15 .. $5 per ton, 

... 
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-XVIII 

• • 

Curtls-flev,lIlcJ f'rt'lh:11y Ih.ll I~ ,lgreG"hla to h01h CurtIs-Navada. 

Mlno~ anu lion (Jro.lI AlOurk.ln Sliver Company, 

Duo tCJ 11m (Ixlrwllllly !,m.)11 ddl'y mining rt3Cjulrcmonts, It 15 re-

cCJmn,onJIlr/ 111<11 .1 II:' Ion un hour Cully mIll ho usod as the grInding 

elan/lIlIl III Ihr.·mlll, Th'O mill wIll consIst of a snu/l Jaw crusher, 

" Cully mill, c.llnl.,mtrdtlng tables, dnd water cyclones. The lIst 

nf uCjldplI/ont (Jill! c:·,~>t Is I/stod helow, 

I~II.I I/lr. I (,11111'/·11 NT 

Oro Oln - 50 ton capa~/ty 

Gonvoyor 

JcJW crushar + dr/vor 

Foedor 

Oro Rln - 30 ion Cdpdclty 

15 HP motor t wIrIng 

1/2 ton/hr, Cully mIll 

Slurry pump 

I set cyclone 

',11 sc, pumps 

Two 4x/2 tob/e5 

COST OF EQlJ I Pt.l[NT 

USE 

. ~ 

, , 

,.. 

S 1,000 

3,000 

5,000 

360 

Ci3Q 

2,000 

:~,OOO 

1,370 

8,575 

1,000 . 

". ~oq 

$ 34.235 

S 35,000 

1 
/ 

" 

1 
1 

I 
" 

• 

. 

" 

to. ~ ." '4 • \ .'~ 
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APPENDIX 6 

:~~-..,~" ... "-'" .... -.-.. 

.. 
11746 Sandpoint Way. ~tttl •• Wes11lngton 08126, 208-3n2.0JOO 
April .20, ).;}7J 

rth-Uovnda l!lnAQ I Ina. 

LI .........",.,=":""""i'\'::;-::----'. ,0 nrwC:'O'co Dr! vo 
.!o» !l O'tlJ.dll C? 501 

. r " 
Certifiod 

'.'. : Goophyo1041 SUl"l'O;r uruj lIuclo!1r Artin.! ty Andloh 

lour 'l'op~n Lnko PropOl'tiOtl, Topan, Calilorn!!!. -
tnlrVQ

lad and Be.nplod \:v'm.o b~t'Jc~n ~prll 4th And 8th, 197) 

100', . To~ 0010. Voin 

:) Ilold voln 10 on thQ South Qnd and top of tile ridgl1i n.ne. on tho 0ppod to si~ 
thQ G~c~n~ton~ cont~ot b~lon the Virginia b7. Tho ntrlxQ 1100 or thin y010 
:I. ls

0 
lZ. :i'h:l '\101n 10 U' Iddo cnd 7&"J' lon~ on tbo oc)COont Olt!lninad. Io

·.::::;ntoticn (1:0013 thQ dopth to ba APPl'o:x:1cktoly ),700'. Other IlOCOJots nrQ 
:n to c~iot in tho Vioinity and nro on your othor ola!~B. Thia 10 a TOrr 
l~ c~-pl~ Cold vain nnd prop~r mlnina ~hould.o~611y yio1d.1OO thoueana to~ f/l'Oc.o:l o10l< 

. i 50, (lootop-oD 176,187,191,196 nr.d 197) 

~.5;J 
Jltt:i ".0,4 

1011ow10$ .1eo,.t. 'how "ro (0.%)" ",rCont, 8U'.r. PlaU_. hllndlu>:. 
1 "'. !ill!",. I"", 0 ooluo " I ndl"" , Tun""., Ule'.l, Chro.l"". Colnl" 8"".1"" 
,1"", ~"'7l1.1"-,. L"d, Uno, ","',""0, Uoly<xlon"", Antl.ol\)'. Tin. BIo,u,". l~, Cu1pb~, Uoroury', GnlllUQ, GorQunlun, ~nd hoonium. 

1.0% All!.!3.1n~ • 2.~% 
3.5~ Sillc~ 20.0l 

Tclluri~ ).5% Arsenio 3.0% rhall1~ 
Cappor 0.1% Llthi~~ 2.5% MQanc81~ 

;~ poro~~aGa rofleat the Bpootruo of th~ isotopes of e~ch olcoont (thoDo 
l S~blo, ~~t~otlblc, and unatablo (onoe). Tha rQCOYQrnb1~ poro~ntouoe in 
'0 c~tsl1io ro~~ pill v~ according to thG dlop~rntG oethoda applied. Any 
.Jon C~tllcja, ho~ovor, ~U6t inolude A nyatoc of Bt~bilizatlon doolanad ~ ~d tor tho p,r,loulor ',otople conrlour,'lnn of "ch .ot,rl.1. D,11vary 
10 0:rtltl •• 1 •• holl no' lopo" .ny dbl1"tlon nn b'holt or '>no l>GIUBInlUO. 
to 0~tr~ot tho n~tdlll0 vnluoB, or to dlnolo8c any or all of ito ~ynt~a or ~uraa s;:ocpt undor oa~r4 to oontraot.. " 

Troy E. ookor; Anklynt 
ft. Ph :ofihington Stnto 
Lioc II (~'<'62-0)...J.()Ja 
Lloyd'tI of Lendon Inl1l1t'ed 
POlicy . .+'9';:~oo 
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J 1740 SAndpoint Way, Soattlo, W'lhlngton 031:ltl, ~3a2 

• 

,0 

IN aIT~~ WHKHxop 1 b~v~ h~'o~to cot 
~ b40d ~nd ~ff1xad cy of!1c101 e~~l 
tbg do.y aQd Y~r tirtH, o~vo srr1t.tQ. 

.' 
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) Engineering, Inc. 
. , " 

11/46 Saodpotllt Way. Seattle, WaJ1lInoton 08126.206-382·6360 

lIllY 4, 197J .. 
f ,;; 

'. t ,. 
/ ....... '. 

~urt1o-Uov.ld~ Ulnoo, Ino. 
i.". Uob.Jrt. H. Curtin 
;:;0 t~~O~Q Dtlvo 

;. . :;:;~o, Uo\';.c!~ 8~~!U 

. Cort.1fhd 
" 

, ., " .. 
.. ~ '. '0 

topa~ Lako - Top Gold Vo1n 
Extraotivo ~nalYBla 

" 

~ :!lS.a is ~ cortified Qnely~1e or tho oia urunplo u\(on by uno pot'oo~l bo--. 
,~~~~ Ap~il 4 and April fi, 1973. Tho or~ c~oplo con&1~tod.ot npprottl~toly 
:10 l~j. c~j o~o ~~on tro~ thQ voin idontlfl&d 48 thQ ~Top Gold Voin". This 
.J1n 10 tolc7 your Vlrainla ~7 olal~ in your group of ol~~ &t Topa~. C~l!r
. ~·n1o. \ , . . '. 

, . -
. no anilyooo nora p~r!ornod on ~ unl(o~ enmplo or . aQyor~l poundo of tho oro 

~ ~to~ial tT~t~d in to~l ln v4~ioUB mnnnora. 

:'G ~tr~po16tlon or tho total wolaht of tho Gold ~Qta1 rQuult10a rl~ tho f1-
11 CU,.i;;Jlbtic:.n '-0 {;o:2O ounooa por too. 

~o8idCTnblo ecounta of r~ro cnrthn voro oo~d in the aoluti~o. 6o~, 611vor 
. ....:1 PaU~dlco o;r~ ldontifiod, probnbl)" IllS dOOAY pl'oduotfl, tilnca th:>ir prea ... 
~ .")0 'C~!l cot. noted in th2 orlaino.l. oro. . 

II~' :10ao ~o~tQ noro obtained .by Analytioal mothods ~hich OQn hG ~pted to an 
~" j~O!!.nl tc~oS.blo· P1'OOOUII £01' produotion cxtrs.otiono 
~ 

~ - . 
. : JUV\'ltt ot thh oorttrlcato nh,!l.ll cot 11Spol!o any obl1gA.t.1on on ~hB.lt of ,uno 
~ :QIU~t~lCQ, l~C. to d1oo1oao ~ny or all of ito B1~tooo or prooQdutoo ~oopt 
. ~ .J~r ecr~~vt~ contraot. 
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~t Jc::::l1.c:.n 5U~r ~ 
S~jJ St.:::,::n Cll-'C:::t 
J\!;JC:-to, ~ SJ1~O 

CttrUfic:d ~ 
~C!lr M:':Wty 1..n:UyaiJ3 

~ ~n.&t\ l'2l~o1t::l 2.(j~ ~per o.n Uthil.t4 1.S' .~t.::l 3.S~ 
. !c::::a d.n ~....11ciCl l.~~ J\..~ J,1\ 'I'h .. '\illtr;l l.l~ Atc:::.imn J.a~ 

C.lllcl"l ll.O~ 

'i'b ('")11= .. !ir:J clc::::::tto c:::tr::J ~ (O.O~) r;croont. fi1lVC!t', i>lnUn-.o, ~t=l., ~to.. 
C=:ill:::::lio. o.:.::J.o. n-..11.o, '1\n"q.Jtc.'1, NlJ::::ml, L"1!..i.l':!l.1u:l~ c.oro.lt, C:lldo.. ';"l.C::::ll~ 
~ylll!.:.:.J, r"'-:1, [J~~, !~-;:"'--'::::;;J, t:al:t' •.. ±:n~.~, Ant.il::n:::l;{, '1'in, n1.c::::...~. O--':'-k;:l11 ~, 
t~c:.::1Y, ~lJ.;:::t, <:::::;,--..'1i\!:l c:n6 !;i~. . 

Tin c..tc;:) ~~~ \!\:lftcu': tho ~ ot ilil ~ ~t cl t::J Gi~ de=:::::::'); 
(th:::J Icl~J c~~o. c:...:::::.:::~lc end u::::;ttblo !'o....--c:::l). nu ~~ V=--'-:::':'~--:;::J b 
C~ c:::~U!o 0.=..:l \:111 ~.:ry vi . .c.:;>).y l'~l1JuJ to ~ .1i.cr;.:::-~-:~:) r:::::~.::J\:l C,..-:;'llc:l. J:.::::J 
<:1 ~;l:"'-:) :--A· ... -';·1, t~.:::. ~t. im::l>.:.lb 0 cyu~ of otc.biliC!"!t.icn ~i0""'""'1 c::j 1~=r 
d t....--:z t.~ r;-.::::::i\:.!!:.~!..Q..:r bc::.~.o oo~i.uyaQtJ.on of c:::.zh r.::ltJ:.ricl. n::1!.~1 of D!o c:::rJ1.
~!!I.:l~ t.:b.U t:.~ t.:.:::;D::;':) C:::I cbliuot.1.cn en l:. .. chcH ot: i\lW ~::.:r:;~~-ul, rrc. to ~~-.:.::::t 
~:J c:;.wllb -;-.1'-1, c:r t:) dLcolr.-.::,., !'li-Y 07: r..ll oe J..u G¥\::~C:l OJ." ~~. 

:n:tr.l cr:J r:::; J".J1.\ 
,~~ \I. .... ,,'"':) 

t"b t!U.o 1t.~ 6y cY.l ~, Hi4, bofut'a ~ rcr!\mcl~ app::~.ircd noy O. ~. to Q 

.. :.::t'..;:::) t:J C:l F.:~~;;.t 0:1. ~tn on~tjC1\ ttut ~t.c4 tha \1~t.,'Un £:l:.l:l c:::; ... v:>iI~J it:::j~'U-

,
~ .~~, c.:.:j c.::-~Fd oW inctiJ,-u::::::=:t to ~ tho i'n..~ l::nd . 'mll:l\~ ~ C'.11 ~1 c.( otd 
• ..:../;:=::::;~. C:::r tt:-.) C::J £:.::!l p"_U"VCC:;:::' th:::ro!o. t::.:mtloMll • .c.n.1 ro ~tb ClCtc::1 th!lt h:J l:.~ 
• .::'.;iU:::r~r:::.j b C::::C-"'C ci1 1r~tru:::..."'lt cnU th:lt th:::i c:ro.l L'tCfAJ:m iLl tlu croJlUIUt.G ~ ¢l 

~, . ill c.:.:~~~. . . . 

D1 m:rtlD3.3 \mr.rm::rr I h(\V'Ol ~lb:j ~ rfl' ~ ~ c.!fkcd 
' . Itll-' ol.CJ.oial ct~t tho U:lY ani ycu f1Nt. ctx:;;::l.) u:d.t;t.CA. ' 
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~t ltr.l..."'I'icnn Bllvnr Cbr:J?::my 
30 GJ S tc:J.:lrt 6t.n.:.l!t 
At.l.!lnt.l, (~.1.CI. JI;3~O 

I ':. '.' •• ,' \:.:v !.,· .. lIIc \. """'''1',,/1 ".1 ' ...... 0 .. Ih,' !.ll,(l 

.If), I ,·.hlllh', ~11'd'}o \ N.-.. I'hl.1 U:J4J I h,,. .'.u ~!, l!l • 

Ct~it'Lu.1 1-\t."fXltt 
1'\\.lo1tUr "-!lilJ.ty Al.a.lyula 

eubj cct 1 1!cn.1 ~lll ClJUect:cd by ~ Sutlmrland, .L.l.ontltiod M '0lrt.Ll-~~~, Vu:U 1.niLl 90'. 

Gold 2. 2 II Plc! tinu:o. 1. 2 ~ Iron' 2 • 5 ~ 'fullur iu:s :1 .J ~ A1U::li.nu:l 2 •. 3&. 
Oill,.-.::x O.lt1 O':''':!ilrl l..l~ '~nLo l.H R.;Il('l.nilC) D.H 11l1tc.o.:'\ 51.20 
IrHim 1.10 R!.Ith..ttU.\.Q D.H t..'u1r.mu- 1.Ot) ~~iLO ".2~ 

!h::l fuUO".rln.'J ~nt.ll e.hc:l..t ::~ (O.()~) ~t. RhoU.iu~ ~1o.'ccl., OL~, Cbhllt, 
l:;':;~.::.r::;'::::l, 1·:OlyD.1::mt:l, 'futl\1ctcn, h:.rrcury, lli!:uiu:n, Antis:xmy, 'l'in, Uno, .Lc..::1.1, lIic::uth, 
funtillcn. Ht.:ml"", '=11"", iloryll 1w. , moUn, ,:onunl.=, """"1",,, Llthho, GoJ.lJ=, ~1. 

'l'h:J ~ p::::t"Cjn~~ t"Ofloct th7J ~n of t~ iro~ ~t of l!rty <]iV;m ~t. 
(th:::::.) l:.;)ir.

v 
ob)lu, ~~t..chl..., D.()."\ tn1Dubl~ fur:lU). 1l"\r) rcoov-=:;cblo l~-o..:r.t.::\i~ in 

Gt:.hlo c.::tclUo Le:m lrill \!:ll:y \-d.tb.ly l:.!XXlr\.l.ln< tn t.h3 di~b t:.::::~:l G:;Uc:1. L'Tj' 
01 U~ t:::.U'~t }'''':;':::::;--.=, ~t inolu:.b a cyc;~"ll of otAblliratic." ~iC,:t::J c:.r,,1 (~ 
c:.:1 CcI UL.:} r":;l;">:.k:tlc:r 1.!:<)tcSlio oonL'i'JUnltlcn of ~ IIOtcrl!11. D::.1h:.::..""'1' .of th1.o c.::;-t.i
rl.c:l.l:l onU r:0~ f:';v~::::l l!l\Y olJ11'T:)tJon On kh:ur ot l\F.FJJ r::':G~, n.:.c. to cu.~t 
tit:) r:::.::.::U La \,.:!It.:=-:l. en: to tllr...cl..:J..:::::l c.n'j or ill o.f it:..q vyotc.:J o:r l-::ra~-.:::J. 
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' /1, I ', .. "·'~Iol. hllolli-~. N'·.J,'. H!l4 J I 10] J!lH !,!,,!, 

• (lc: t obcr 11, 19 74 
Great American SlIver CC1mp;IrIY 
3862 Stewart Street 
AtlantQ, Georgia 16340 

Sub je..."'t : 

Results I 

Certlfied R8pOrt 
NUclear Affinity Analysis 

lland Sanple: CUrtie Nevada Mine.. T no.. 'I~ 'PO r C,old Vein'. 

Nu::lear Affinity Partla.l Analysis. 
C<>ld 62.4~ 

Sil~r 1.2% 
'l'elluriun B. 0% 

Arsenic The follwing el~ts sJ)(M zero ((J,O?): 

Osmiun, Rutheniun, Selenium anJ Sulphut'. PIQtinum, Palladiun, Rhodiun, Iridiun, 

, ...... :; .. 
I~ , ,,',' j "II J I' 

H. ,. . Wd~hlnCJton Statt! 
I.lC !nSe 11262-03-323)R 

. ,~ #... .. ' .. 

3.2% 

. . .. .... -_.. . - .. . ... -"-. , ... " ... _ ......... "''',, .. , .......................................................... : 
i... '\ . "17), 1.1 SWAYNE i 

\ NO'ftlt r.,II.( Sial •• , 1:0. do 
! I ~' .• , \\'~Ih',. (' ," : 
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lincJlo-CclrOlllJiJ CoqJOrill in" 
JUFferson Squclru 
Sui to !JOO 
Co 1111ubi <l 

S.) .tll C'clrol inel 29~O I 

l'c.!l't i f Il~d 1~<Jpn 1't 

NUc.:lcar IIffJldty lIo,llYSis 

Seven Samp}. laken /... "dl ler ". I,"ei eh and Troy E. aecker 
for I.Eno I<N( .. NEE//H", • ! Nc. from "H'en fUll ha ne Is. "ach of 
ac,"rO"ima'.ly 1,000 POunds, in .1 1o/. of seVenly barreh, 
idontif,ed lo "S as "wnod by Gred' "m"riean Silver by lease 
and from lhe a j " APPI" 'Ii ne, uP!,,, r 'told vein. oWned hI' CUrtis-Neva~J Mines, 

These samples were 'aken ." Spal'ks, Nevada on November IS, 
1974. 

Each barre} Was opcnod IJud res"" I cd it f ler • uni fo rm sa"," Ie 
was tUy.en. 

Darr<d No. 
Purccn I: C;() I II 

lIU/'l'IJ I No. P(!r(,01l~ Gold 
#25 63-01 

55. 1 ~ 
112563_11 

52.4% 

#2563-21 
5"4, 5"'~ 

~2563-JJ 
56.6~ 

#2563-41 
51.2!t 

;2563-51 
55.2% 

02563-61 
50.3v, 

abo"" percen'ages '" f le'Ct lJoe 51»,,/. J)", of tJ '0 isol "''". Iwesen l 0 f My g j ven 0 }o
' CU'eso Leing stab Ie, "" ,<Os /.i0l,1 e "',d "n.t' •• 1 e 1 " .. ~) • the "-'Cove rab 1 e ""''Ceo t

. in Stah}" "" '" II ie f 0"," wi l! Va,y W.'do 'I' aCCord i n4 to tJo" dis!,,,,,, '0 "~"'o..., 
ied. I\ny of these """'Ods. ],,,.,, 'vur, ""sl i""h.]" " "Ys/., 'm of Stahl 1 iz.lti ", dc
,'d and prog

r

""",," for 'Iou Pdrt i ",1.10' i sUl,,] "" CO"' '''''r a, ion of each n"'"ria 1. 
""'Y of thls '''rtifie",,, H]'al I "ot j", ose ;"'Y obJi."" ion en b"],,,U of AERO 
"EEnl NG, INC. '0 extr"e, ",,, ""( "Ilie va [""s, Q,' , 0 uise}o •• ""l' Or all of 
,ysl:F.!ITtS at' lJrOC0.dures. 
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area c' American ~; 11 Vl:!' Cornpan',' 
38()2 Stewart /lvau, N. E. 
ALlanta, Geor;'la },'1 /10 

SubJect: 

":' .. 

£ 

, Oentlernen: 

Com!)lete chemIcal ana Atom!\.! ,lbsorpLJlln Spect.ro_ 
Phutometer Cl3sa,'J ,>erforrrrecJ 'm .l hand :,:umple of 
roc J<o prov 1 rI ed h \' (1r. t:: ] from 

t.he Big APPle t-ilne. whJch 13 leased fr,)m CUrtis 
lIevada Mlnc", Inc., and known no the Upper Oold Vein. 

I, [ ] for Ii reo Mine,.. 18, Inc" do hcrcfy c ert iCy the fo II o>llnr: Tha t on Hcdne.do 
November 13. 1')711, r received from Mr. 
0[' Grea t ArneI' l('un ,(~ 11 Vel' r.()mpa ny, ap/Jro~X"1:::rn:"::'il"L~t:-;J":'Y:-''''' ~~.".... ........ 
by "elpM, Of varloua pleee. DC r""", whlOh Mr. [ :oJ 
Dcrtlfled C8me Cram 'he ahove vein. ~ t"l. date, r pcr
eOnOlly PUlvcrlzed the .omp'e "od oC'er repcated OP1Htlo. 
DC tho onmple. I utll'ze" ;",.1/,(, ,','",,,, ("oe .o.ay ton) Crom 

• "hie" to run 'he o.oa Y. U" In" ,1 'I ohemh:n I rca, 'cnto, WhiCh 
I poraOnOlly purehaae;' and ;,hlell were cOO"tnntly jo mY"on_ 
trol, I dl,'e::tcd thc "8say 'on In Aqua Re,'jn, uBln, a .oro
prlotory ch em' "01 proe c., sup" II ed by U. !l. P 10 tl num ne fin In, , 
Inc, I Pcra ooa lly pUrc ha 3 e,' add it I ona 1 rea, 'en'" to prec I I' 1_ 
tat. "hat I. ICllown a. an Aur'le lIyarou. OX!uc Salt, 

'l'ho time involved ,1n j.lrepaI'I.tt;J(m of 'the :JO'ltd,jnn Utilized was 
from lIovember' 11, 1 'J'{' 'hr"" 'II Nov omb c r lfl, "1'1'1. On Nov cnb eJ' 
18, 197

1
1, thc cntl,'e preClplt.3tJon "r A'H"" Hydrou. OXldo Salt 

wan tnl,eo baCk 'nto .ulull"n and ""mple" w'rn prepared for 
read -au t on a I'er Idn - E I mcr ;: pc" t rOph"t "met er , 'n. t rumcn t. ' 
MOde 

1 
/Jumber 11

0 
l. J here b" ,', e rt. ,/'" t ha, • I I pr"e e, a ea and 

proceduren oC 'he A.\ l'l.c hlne'a,'e 'n 3C""h'On
e

o wllh thoae 
recommend cd j n t hc r'" rid n - f: I '''e,' "'nua I, t, 001 Lt,a t n" d cv fa t IOn 
from t h Oa c ,. "" '''"",e" 01 cu pr "" "" U I' co "n" "tj I I" cd , 

At the coonlu",'n ,'C Ihene ""n:;, "nJ 1 ml.'hl ntat.e that aevernl 
r"no "ere Ge,,,,,,,,, I 1"",,,, 1.0 o:1,e<:lr "rl. 'n, I of",., 1 can cGrtICy 
that the l'O'd eontent 'u '''b ",m"le" "I""h "". a ,'mnltlc 
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!'~ITe 2 

Great Amcrlr.&n :.~11v(:I' (;nrnl':ln.~1 
November> 10, 1 1711 

• • 

r>ock, would C:')()RlltllLf: UIIIH'uXinat.cl',' ')7 ,~:'/' ,'old or the rook, 
In the interpOlation ot· the AA rt:hrl-Ilut. : f'llpho I OUlhematl_ 
cally, thf'se PCI'cent.a,'eli ''I':r'U rjcL~I'mlncrl, 

r furth er c crt 11'y I.h. t I a" not a 0 omp I 0.'1. e "" 0 r'ea t Amor 1 cao 
Sllver Compan~1 f no!' Curlin Nevada rvlJnp.:J, nor lI, ~j, f'lCltlnum 
R urln io(" tha t 1 am a 0 1 od c"ood eo t Coo. u Il.ao l. "mplo.ved by 
tho above f1rm and have hel(J lhe poo 1 L 1 on 01' Ch 1 01' AaoaycI" 
for fiftcen (15) monlh". 1 further CCrtlfy I.h"'- all IMterial, 
and rearrcnts 1n the ~amnlln ' 1'/£-1'e in m:1 (:om[11 etc control at 
all timen, and that. 1t would he rh\'Gj(:ally I1I1p0!1:.Jible for' 
anyone to haVe introduced an.'! cxlr<J.neoutl m~t(:rlalo. All cheml
ealo \'/ere purcha:Jcd 0,'1 me, ~/lt;h ~IC<lI:; 1ntuct l'rorn Sierra 

.Chemica 1 Company, 1n Ht:no, and alI I'If:!r'e of' T'('!1f em t L''I''llde. 

r further' cCr>l:lfy thut I huvc reLa'nc{j tl()13l1CHBjon of the 
BUPCr>natant HOlut1on, un \'/(:11 &!l the pulp Hnd a r>ept'cllenta_ tlva Bpeci~en of the rOCk, 

STATE OF NEVADA 
COunty of WaShoe 

~) Irnn tUl"tJ; 
1---__ _ 

A PCO MlNEfL4L.'1, INC. 

On th1e lath day 
a Notary PUblic', pcrnona 11 \I appeart.d 

to me at' proven to me to be the o~r:Jo~n~w~'~)~~e~n~a~m~e~~ 
to the \,/ith1n lnu1.rument, anctar!lcouwleu:ea thllt he the uame. . 

It! HIT/lESS HHEREOF, I haVe hereuoto Mot "" han~ and affixed mv 
Official 'cal at mv <>rrlcc 10 the COIIOt.'1 of' Wn,hoe, State of 
lIevada, the ~ay aOd ,,," r In lrd 3 c ert.l rl Oal (. fIr'. t above writ ten, 

... " .. ,., .......... '''.,,, .. , ..... ,,''',, .... ,'''''''''''''', ... ,, ........... ,,.' ..... "'.N.', 
I ~.- CAllltl( R SUHm I t ·.ll '.~~)\ N.IU't ~"hI,C 5,., •• , NnodQ 
I \ Y/'" .!) Wo0 h., C~unl, f ........ , I 

'"...- ~t, l' .... "",;",, l.p"c. June 11. 'P1I f. ...... , ... , ..... ",.,., ........ ,", .. , ........................ " ............... , ........ . 
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OW TONfoIM,1 ANn (~HAIlI' r:AI.£;jJLA TlONS 

320 ft. x 10 f 1. x / 5 ft. ~ /2 cu. ft. 1/ on .. 
340 t" y / 0 t,. :< I·, f / • -:- I;~ (; u. f 1 ./ 1011 .. 

970 fl2 /. /0 f I. -:- / 2 cu. t f • / 1011 _ 

I 30 (t. :< I 0 f I, x lOt I. -;- / 2 c: u. f t ./ 'on .. 

4,000 ions x ~2.4i ~ 249,600 
4,250 1·0"5 ~ 'jO.O~ .. 212,ejOO 

fH'S ton!. >: t;L'. ~',~:: 50, 1112 
I,OB3 ,,In', .< ~jO. O,r. •. 

10, I <1 Ii 
_ 'ill, 1',0 
%1,OG2 " 55.9~ 

55,9% J( 29,/(,6 "ruy Clz/ton :: 16,303 oX/ion 

320 f' • 
3·10 fl. 
350 f f • 

R,OOO 
fj, ',00 

~lLOQ 
~ 1 , 'JOII 

Prohrlhle Oro 

"- 10 ft. x 30 tt. 12 cu.ft.ll'on 
x 10 fl. x '~o ft. -!- 12 cu. fl ./tOIl x 30 t I • x 30 (t, 7- 12 cu, ff ./ ton 

ff,n'; x (j~,4% = 4l)9,200 
'tII1:;.< 50.m~·, <1"5,000 
Itln'! )( 20.Lt :~ -2l.'~OO 

l,il.5!) ,;'00 '. ~4. '/~ 

34.7% x 29,166 troy ozlton = IOd 20 ox/ton 

rOSS/bIt! Ore 

300 t t • )( 10 

~ 

= 
.: 

4,000 tons g 62.4% 
4,2~0 tons g 50.0% 

Alj 1on5 0 62.5% 
/ ,On3 tons @ 50.0% 

,I 
.' 

8,000 tons t3 62,4% 
8,~jOO tons @ 50.0% 

24,750 tons @ 20.6% 

ft. x 50 H. 12 cu.ft./loll :: 1~,500 'ton5 (j 62.4% 300 t 1 • x 10 ft. x 50 ft. 12 300 H. .< 30 ft. x 50 

'12,500 ton5 x 6~.4% _ 
12,500 tons x 50.0% _ 
37,500 tons x 20.6% = 
62,500 

Ill. ft./foll 
ft. + I :? cu.f1./foll 

71l0,OOO 
625,000 
772,500, 

2,177/~00 = ..54. H;~ 

34.8% x 29,166 1 roy oz/ton = 10,1!J0 oz/ton 

= 

10,146 tons x 16,303 oz/1un ~ 
41,500 tons x 10,120 nL/lolI:" 

£,2QQ ton5 x 10,1~0 oz/Ion = 
114,146 

165,'110,2311 
41"1,980,000 
634! H'!.....!l9.Q 

I .:? I !j , 765 , :' 5il 

f.',500 '101,5 ~ 50.0% 
37 .~100 tons @ 20.6% 

---

f 
J 

:: !). 
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APPENOIX 14 

Q.ERT 
FIe A T...l 

1.[ 
] CX) HEREFJY CERT I FY: , . 

That I 0", a COOSultl
ng 

mInIng englnnor wIth Of//ce, et Henniker, 
Ncw H ampsh I ro, San Josc , COsJ. RIca, an d Reno, Neva da • 2. 

That I em a grOdu"o 0' tho lin I vers I ty 0' Kaos
as

, In 1950, 
WIth e Bacholo

r 
01 ScI once dcgree In '''nlng £nglneerlng, and 

tho C lorcmount Gradv". SChoo I, In 1960, with a Mastcr 0' Arts degree I n Geology .. 

3 •. That I am e rog I St.rod Pro leSs lona I 'ng I nnor I n the 5'0'0. 01 
NevDda, Kansa s, nn d Ncw f1amp'h i rn, an d 'hM I am a Ccr, If 10 d PrOfeSSIonal Coo/ogl

st
, 

4, 

5. 

6, 

.. . 
, " 

Tha t havo no d I root, I nd I rnct or eon tJ "gnnt I nterost I n the 
BI g App 10 dnoos" 0 rIo thn sncvr /j los nI "'0 GrAa' Amor I Con 

'·Ii 0 I ng Comoa"y 0 r C,wt /';-Nov.",., '" no" I",." Oor (/n I I n'ond to rocolve any Sitch IlItflr05/. 

That thIs repcrt dated Novembor 25, 1974 Is' hasod on a study 
of 'ho depos It hy my ro II na g, .. , M I 55 Jon /cn n", ka, the .. say 
reSUlts of Indep'lndent compunies, ilnd mysalf. 

Date d at Reno, Nnva da, 'h Is 'wen,y_ fJ f1 h dny 0 f November, 1974 

r 



Anylo Carolil\u CorJl(JI'ul lOll 

Jr • 

. ~ 
-I Cortifled Rep.rt: NUclaar .ffinity An.lysis, -even samptea, •• c. t -,. 
.'It 

STATE OF' NEVADA 
County of Washoe 

On this ':1 day of Novt~mb(.!r, 1974, bcror~ me personally lIppcl1red 
. Tr.y E. Decker. to me known to be Pres i den. • f the corpora t ion t hat 

el<ecutcd tho Within and forelJoing instrument, dnd aCknowledged 5did 
instrument t. be the frce and voluntary act and deed of said co,",>o,"_ 
tion, for the uses and purpOSes therein mentioned, and on oath ntated 
that he Was authorized to exeCllte sai.d illSlrumeilt lind thllt the 6~al 
affixed is the corporat!! Hl:.I! at li,lie! corpori1tLon. 

-------

IN WI'l'Nl'!SS WUr':HI-;OF' I have hereunto eel 
my hUIlt..! ...Incl <llflxed my offiCial senI 
tht] clilY i1nd YCilr first abov~ written •• 

• •••·• .. ""III'''tllIl.'1 '"Iltl,' HI' III 

! ", " . n, ~~"~';:";;~'~'~';~~"'''''''''''''''''''I 
ii - \ 1/0',." _ 11':".': :.: ,:: d Nco,dQ 

I .. \1 ~.h n' l.a~"I} 
- ., Mf. (ammi,.,.11 E.pi,aj .t "./ 12, 197J I' 

J>o ... " ..... 1 ....... , ................ : .............. "................... • ...... . 
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~-,~~I. sa~d that as a follow-up to the preceding corre~
pond~nce, he rece~ved the folloHing Telex from I J 
"fresl.dent, AngloCarolina Corporation: ...... ----------' 

.i~~~ll'?\~,f;:>~4m&~\,.~~~!};[,l:;~~ 
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MOPED rNI/Y 

WU INPOMASTER 1-038458C340 12/06/7A 
TLX GENL CAP ATL ~ 
~2 ATLANTA GA DEC 6 

TwX 9105951731 MOPED PNVY 

ATTI I. ANGLO ~ASHINGTON CORP 

REr: GOLD CONCENT 
BARREL #255~-1~ RATE ASSIHNMENT. 

A~REEMENT. THIS ASSIGNED TO YOUR CO~PORA _ TEl EX n TION AS PER OUR ~ DO UMENTS ~ WILL SERVE AS YO 
:~) I 

t' , 
r.nJ i 

UR AUTHORITY UNTIL RECEIPT 
~~~~~~~-1P~ESIDENT 

RP (:;.-~ 

i .; '.'i" 

i~ I 

./ 
m:: I lor( c I 

1754 EST 
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I I said he then entere d into an agreement. with 
Anglo-Carolina, Inc., 'Hhich follows, and it was this agree
ment that led to the payment of 0 p30,00Q Chec: and a $20,000 
check in "down-front llmoney by I I and lL. __ ---IJ 
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AGREEt1ENT 

TIllS Agreement entered into this 8th day of December, 1974, by and between 
ANGLO-WASHINGTON, INC., a Washington corporation, and ANGLO-CAROLINA, INC., a North 
Carolina corporation, under the following terms and conditions: 

ANGLO-CAROLINA, INC. owns certain barrels of gold concentrate which it 
wishes to pledge to secure a loan or loans; 

ANGLO-WASHINGTON, INC. has the ability to secure said loan or loans for 
ANGLO-CAROLINA, INC.; 

THEREFORE, it is agreed between the parties as follows: 

I 

ANGLO-CAROLINA, INC. agrees to transfer ownership of those certain barrels of 
gold concentrate as shown on the invoice from BENDER WAREHOUSE C0l1PANY, attached 
hereto as Exhibit 'A' and becoming a part hereof, numbers 2563-11, 2563-12, 2563-13, 
2563-14, 2563-15, 2563-16, 2563-17, 2563-18, 2563-19, 2563-20, 2563-21, 2563-22, 
2563-23. 2563-24, 2563-25 and 2563-26, to ANGLO-WASHINGTON, INC.; 

II 

ANGLO-CAROLINA, INC. agrees to assign that certain financial guarantee, from . 
Great-American Silver Company in the amount of six million. dollars, as shown in 
E~hibit 'B', attached hereto and becoming a part hereof, to ANGLO-\~ASHINGTON, ·INC.; 

III 

ANGLO-CAROLINA, INC. agrees to transfer the sum of Five Hundred Thousand Dollars 
to ANGLO-HASHINGTON, INC., from a One Million Dollar loan being arranged for ANGLO
CAROLINA, INC. by ANGLO-WASHINGTON, INC.; 

IV 

ANGLO-CAROLINA, INC. agrees to transfer the sum of Three l1illion Dollars to 
GREAT A}ffiRICAN SILVER COMPANY, from the loan or loans being arranged by N~GLO-
101ASHINGION, INC.; 

v 

... 

ANGLO-CAROLINA, INC. agrees to transfer the sum of Two Million Dollars to 
MOPED OF Al1ERICA, INC., from the loan or loans being arranged by ANGl.O-WASHINGTON, Inc.; 

VI 

ANGLO-HASHINGTON, INC. will arrange up to a total of TEN MILLION DOLLARS in 
a loan or loans, which shall be secured by the above-mentioned barrels of gold 
concentrate. Said loan or loans to be for no less than SIX MILLION DOLLARS; 

~ - -- ~6 64 -- .... .::' . '. 
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1 
Time is of the essence of this Agre·cment and non-performance by either party 

within 15 days of the date of the signing of this Agreement will make it null and 
void; 

VIII 

Washington state 1m., shall apply to any disputes arising from the use of 
this document and the winning party to any litigation shall be entitled to not 
over 33% recovery for its actual legal and/or attorneys fees; 

IX 

These terms and conditions constitute the total agreenlent and any verbal or 
other matters not expressly stated herein, are null and void. 

DATED this 8th day of December, 1974, at Fountain Valley, Callforni.a. 

ANGLO-CAROLINA, INC. 

By __________ ~ ____________ ___ 
Its: Pres id ent 

IANGI'O-WASH I NG'iON ·0 

Page 2. 
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L...-__ ....II then hired I I a 
reputable and ayer frcm San Francisco, to go 
with him, and with of the Crocker Citizens Bank 
in Lake Tahoe, Cal~fol'n a, wll.ch was to be the lending bank, 
·to the Bender :..Jarehouse in Reno, Nevada, where the b~ 
of alleged gold ore pUl'cha sed by I I we s stored. 
said that he, I I had a college degree in geology, an 
considerable Knowledge in this field, and that irmnediately 
upon seeing the contents of the barrel which was opened by. 
them, it was obviou s this was not gold are but was, ins tead, 
the type cf materia.l which might be obtained by a skip loader 
picking up a load of dirt frcm any lot, i.e., it was not rocks 
or gravel of a uniform or similar size, but consisted of dust 
and dirt, sw~ll rocks, large rocks, etc. 

i i then ran an assay test on tC. ":;11 or." and 
the folloHing letter is his e valuat~on. pointed out 
that c:::::::Jwrote his letter b~ hand! and t at e typed 'copy 
which folloHs was made up byl Ibecause it was more 
legible than I Ihandvrriting. 

/ .. -~.-
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Oakland, California 
December 19, 1974 

Mr. L-__________ ~ 

Subject: Sampling and analysis of ore in Reno, Nevada 

Dear L..I ____ ....I 

On December 16, 1974, I supervised the sampling 
of a barrel of ore from the Bender Warehouse in Reno, 
Nevada, in the presents ofl lof the Crocker Bank. 

This ore appeared to be mine run and varied qreatly 
in size of particles. This fact was brought to Hr. I 
attention, along with the knowledge that this size vL..a-r-a~t-1~·o-n~ 
would make quantitative results unreliable. I picked 
representative samples of each type of material present, 
including approximately equal amounts of coarse and fine 
materials. This sample remained in my possession until 
it \.,as ground in the laboratories of the u.S. Platinum Co. 

Hr.1 ~ Chemist, ran approximately five pounds 
of the sample through the laboratory grinder, reducing 
most of it to - 100 mesh size. 

This 100 mesh material was then rolled and quartered, 
producing two approximately 7 gram samples. A quarter 
assay ton sample was then prepared for fire assaying and 
combined with a standard charge for fire assaying. A 
blank charge was also prepared for comparison. These charge~ 
were then fired. 

The other sample was digested in 24 hour Aqua Riger, a 
standard digesting solution. After digestion, hydrocloric 
acid was added and the mixtu~e was boiled to drive off the 
excess nitric oxides. After these chemicals were removed, 
a solution A was added with considerable resulting boiling. 
After quiet was obtained a solution B was added. A sample 
of each of these solutions was secured. and given to Mr. 
I I 
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The effect of these additions was to produce a 
precipitate. At this 'point, the whole operation was 
normal for this process. Normally ammonia would be 
added to create the precipitate and them ferric sulfate 
would b,e added to the fiJ:trates. 

At this point, it \>las obvious that more time would 
be required to properly separ~recipitate and filtrate. 
It was at the request of Mr. ~ and yourself that 
this next steR be prOrerlY done. So, with Mr. I I 
approval, Mr. I agreed to carryon as started and 
perform an atomic absorption analysis exactly as outlined 
to Ire. Mr. I lagreed to submit the Charts produced and 
the analysis over his signature. 

This signed analysis is attached hereto. I can 
certify the identity of the sample and its processing. 
The process was normal. The analysis will have to stand 
on its own feet. 

Yours very truly, 

. , 

1 
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L......,-..,....-..,....-~I said that the followi ng is a corporation 
guarantee that the assays I'un by c:::J would be accepted 
by the corporation as authentic, a nd following the t guaran-
tee is the result of the assy run by I I for 
I I 
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UNITED STAT[S PlLATINUM, INC. 
INCORPORATED 1001 GREG· SPARKS. NEV. 89.131 • PHONE: (702) 359.4533 

4SS0CIA reo COMPANIES us. Platinum Milling Inc .. U.S, Pla.inum Rt'fining.lnc. U.S. Pla.inunl Mnnufocluring.lnc .. U.S. Plotlnum Solu.lnc., Morlnoe Min~s.lnc .. & Curti, N~yoda Mlnu, Inc 

J 
i 
~,', , :1 I, United 

' ~'I States 'Platinum Refining, Inc., a Nevada Corporation, b7C 
. :~ do hereby certify that on December 19, 1974 a Board ~ 1 

. ~ of 'Director 1 s r~eeting was held at 1001 Greg Street, , 1 
~;i Sparks, Nevada 89431 and that by authority of the 1 . 
";1 Board, in unanimous vote, the fo11m'linG individuals i 
.~ ~~~~ ~~~~y~:v~~af!~!~~~ ~~~/~~a~:p~~~~O~!~~~~~~~gt~o I 
' .i:~ loan transactions being neEotiated i'1ith Moped of :" J 

'1 America, Inc. and Crocker National Bank: 

:I~ ~6 ' 
{ b7C 

; ~ I J1 ~~~~i~~r;~r~~~sa~~~~~~~~~i~~ ~~t;;~~ie~ei~c~~~C~~iC f " 
i:l Mr. I I from barrels aimed by Great American ib6 ! 

,j Silver Co. presently in Bender Harehouse Company. !b7c 
- ::1' Any signatures of either of these tNO pertaining to I' 1 
' __ ~~.:~ the results and/or testing procedures made on these ~. !., 

. runs and their certifications are considered bindinG - l 
A: and legal to the Corporation of United States Platinum ,. i 
.;~j RefininG" Inc. }: ~ 

Xl UNrrED STATES PLATINUt4 REFINING, INC. ~d 

:J By: 
l ~ ~ ,»:: ,;..<~. • • ~ 

- .. ' ~;"':~ . -. :~i t'::'1~'; 

'::1 S'lOrn and subscribed before me ! j 
,11 thiS} 19th day /9f Dec ember 1974 r~~~:::"'''''''''''''''''''''''~;~~''~:''~~'~~~~~'''''''''''''''''''''~ ~~~. i 

oJ ~ ) ..:/.!c ~ rJ~~~ ·t. No!ory ru~lic - Slo!c of Nevoda ~ 1 --··i ~TO' c:.t'airy rl'}\.~b1- 'i/C C(i"'n1"a'G/nd f' or the ~ ~~!!' Wa,ho~ County ~,,::! 
, H, ! . ... My Commission Ex;>irC1 April 12, 1978 ~ 1 
]~ County of ~'lashoe, State of Nevada .... __ ._"" .. ".".".,,,, ... ' ................ ,., .......... ,, .. ,,,, .... ,,..... I' 

.. ~~ '. 

$1 
;~ l -"".~,,,,,,,,,,~~-,,,,"", ..... --",,.,, .... _ .. ----.- .: 1 
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Un.HIIED STATE.S PLATiNUM, INC. 
INCORPORATED 1001 GREG· SPARKS, NEV. 09431 • PHONE: (702) 359·4533 

ASSOCIATED COMPANIES: U S Plnhr1U," Milling, 'nc .. U.S. flolin",,. Refining, 'nc, U.S . "ar,n,,", Munuroduung. Inc., U.S. PlnlinLlm'Sole-"Inc .. Ma'",a( Mines, Inc" & Curli, Nevndo Mine" Inc, 

December 18, 197h 

Hr.1 

~1 ________ ~lca.I~ __ ~ 

Dear Hr. C=:J 

At your request I have completed the tests for the content 
of gold in the samples provided to me by you on December 
16, J.97'+. The final result of this sample indicated 9.39 
percent ~old by \'leight, using a Perl~in Elmer (,/403 Atomic 
Absorption Unit a.nd the st2noRrd forr.1u12.e after the cravi
metric drop "las T:1ade. It should be noted that 200 milli
liter of solution was diluted to 2,000 milliliter solution" 
resul t:i.nr, in a dilution factor of 10. A tt2ched are the 
necessary forl1ul2e for calculation. Also attached ar.e the 
resultant r,raphs and the material you need for your cal
CUlations. 

This t~st \'las run under extremely adver~e conditions inasmuch 
as "/0 did not have proper dir.;estion tli!1e and filtrations \'Jere 
done "'hile solutions were hot because of the rush factor that 
, ... as imposed on myself by r1r. I I of f.10ped of America, Inc. 
This is not by any means a fair evaluation of the ore sr-l"1ple. 
Factors participating in assertion of true value ~ust consj.dcr 
mas~<inr: or occlusion factors as "!ell as incofllplete dir.;estion. 
~'le have not, in computinr; the gold percentaGe, conr.idered 
the occlusions or maskin8s. The ~raph attached indicates the 
gmount of maslej.nr.; to a c;iven concentre.t:i.on or st2nq2rd of .~old 

solution. In this case \'le have only con~idercd iron, nickel 
and copper, all of ,.,hich participated with the Gold salts in 
our rravimetric drop. Insolubles in this test indicated a 
.62 to 1 part per million of gold still included in the in
soluble. This loss was not included in our calculations. 
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Hr. L..I __ ---....I 

ConsultinG Geologist 
December 18, 197h 
Paee 2 

1,'!e would li1ce to hRve you come to .... ri tness the procf'r,s donI? 
properly whenever your schedule permits but I herp-by 
Q.larant,ee that there is no less than 9.39 percent gold in 
the rock samples supplied by you. 

, : 

Sincerely yours, 

UNITED STATES PLf.TINUH REFIllING, 

I I 
BGH:rs 

Att. 

74 

b6 
b7C 

nrc. 



----- --------------------------------------------------------------------~ 

.~ .. '~s..:-.----" .... ~0ilIxl: 
.1 ,.' 
'," LA 87-LI.0$06 

66 
Hr ..... 1 ________ ---' 
Consultine Geologist 
December 18, 1971~ 

Page 3 

ADDENDA 

'1 

I, 1 1 for United States 
Platinum R('fini~nc. do hereby certify that in the 
presence of Nr. L-..J an ore sample supplied by him was 
crushed Rnd screened to a minus 130 mesh. The fines 
"!ere rolled :md a 6 c;ram sample was collected. After 
careful splittin[!, it \'las WI~iC;h€'d ·and di[estl?d in aqua 
regia for a d5.gestion time of approxi'1mtely 1)0 minutes. 
After di~e5tion was completed (we usually di~est for e 
period of 8 hours), a supernatent material was precipi
tated , .. lith various reagents, sall'pies of "/hich "/er0 co]-
lect")d by 1-1r .1 1 of Crod::er HGtional Bank. The rc~ul ":; 
yielded a quantity of auric bydrous oxide Galt "Thich was 
the pulp used for the follO\.,il10 assnys. 

1'he original sample selected for dir.:estion \·reighed 6 
r;rarns. This yj elded the auric salt '!!hich had a mass 
weir;ht of 4.12580 grams. The sample "ras splitted and 
2.11864 Gr::ln1S ",as used with a special flux "Thieh prod1.lced 
a 'dore button which weighed .43486 grams. This dore button 
vias thorOUGhly parted in HNo3 and H2S04 resul tinr, in a near 
pure ~old content of .Yl436. The second spIlt sample of 
the gold so.l ts we ighed 2.00716 c;r:1rns \'Ihich was fired ,·,ith 
a standard flux which produced 8 dore button ,·,hich ",ei[;f1pci 

.00190 c:rams. 1\fter partinrr, this produced near pure £::010 
of .00124 crams. 

1\11 fluxes 'Vtere fired as blanl-;:s \'lith no less than five \'11 t 
nesses and the result of the blQnk firin6 was .00000 Gold. 
The above results ''I'ere accomplishecl by sto.ndard fire assay 
techniques from material selected by Nr. I I and during 
the firinG process, myself and four other independent wit
nesses vrere 'Dresent to certi.fy th8t the above results vJere 
8.ccurate and that it was tot0.11y :tmpos:>ible for nny extran0IJUS 
n~te~i~l to hove been introduced by a~yone since all runs 

I 
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Hr ..... I ____ ....I 
Consultin~ Geolo~ist 

Decemher 18, 1974 
Pa/;e l~ 

"T~re A~compJ.ished by my~e1f with complete control on all 
flux rear.:;ents. The final result of the fire a~soy of the 
Gold salts m~de from the ore s~mple would permit me to put 
my professional reputation on the line as stating that 
even under the adverse conditions which this material was 
prepared there is no less than 2,932 ounces of pure Gold 
1n'l,OOO pounds of the rock sample. 

Certified as true. 

United States Platinum Refininr;, II1(;. 
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Hr.. L.I ____ ....I 

Consult ins G001o~ist 
December 19, 1974 
Pae;e 5 

In addition to the prcvimls addenda the followinc infor
ma~ion has been determinbd: 

Th<.: cupel which \-ras originally used on the fire e.sr;ny 
that produced the original gold button from the c=J 
sa~ple hes been refired using reaGent grnde Jead, borax 
and soda a::;hj the oore weiGht beinG .13065 milli:.;rnr:ls. 
The parting weight was not determined due to the lack of 
time. 

{Jnited StateR Platinum Refinine, Inc. 
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I I said t hat the following is a recapitulation 
of the preceding assays: 
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wu HWOMASTER 

• 
U S P T RNO 

-
942497A352 1854EST I .. 

. ZCZC 099 SPARKS'NV 12/li/7A. , .", \ .1.... , '. , 

TWX 9105951r' MOPED FNVY . ":" " . ,::'. ' . 
I'. ATTN HESSRS_ I'd I .. l.'!' " ,. I ' •• • • . 

BT . 
.... I ~OF'. GASCa HAS' BEGGED ME TO PROVI DE ·YOU WITH THE FINAL 

i:.'. RESULTS OJ!ES:r£RDAY~. ~NAL)'S.!S: Co'NDUCT-ED 'FOR ,MR I I 
kL '.:MR·I l OF:. CROCI<ER, NAT.l.ONAL. BANK AND .YOUR MR I I : THE: 
j' • FOLLOWING IS A COpy ' OF"A LETTER BEING ,TRANSMItTEO "SY: OUR. CHEMICAL " 

~:' ':.: " ~~lAY ER MR I 1.l~I,~~ :~~: ~A.~DENo.: ,.5 1 GN~~I' 8;: OUR: f'I R.E. A,SSAY.ER " . 

DEAR MRO .' : 

~ . 
t: ... " .. , AT'YOUR REQUEST I HAVE COMPLE:~ED; THE: TESTS FOR THE CONTENT OF .GOLD 
;: lIN THE .SAMPLES·:PROV.IOED:TO;ME BY:YOU.ON.DECEMBER 16. 1974 THE 
{o' , FINAL .RESULT OF.' :THlS. ·.SAMPLE' ~NDICATED 9.39 PERCENT. GOLD .BY WEIGHT ' ; ' 
; .. ,~ USING'A·PERKIN·.EU1ER 1403 . ATOMICiA8S0RPTlON UN!·T AND .THE STANDARD. · •• . . 
7; '::FORHULAE, AFTER THE: GRAVIMETRIO, DROP' WAS , HADE •. IT SHOULD BE NOTED, ... 

t THAT 2013 MXLLlLlTER . OF' : SOLUTION!IdAS. DILUTED,. TO;2000 MILULlTER; .. " . 
I ·SOLUTION RESULTING - IN A ' DILUTION FACTDR I OF 10 ATTACHED. ARE 

~:~);. NEC ESSARX~ fORMULAE fOR. CALCULAT.ION:," ,ALSO' -ATT ACHED' ARE I THE' , 
! . .:: RESULTANT: GRAPHS AND, THE:- t1ATERI AL. ¥OU .:NEED. F.OR ,YOUR ·.~ALCULAn 9NS. , .' 
\, THIS TEST WAS RUN UNDER EXTREMELY.,ADVERSE iCONDI.TIONS ' INASMUCH ' AS, . 

,\ .:: WE' DID NOT HAVE. P.ROPER: DIGESTION: :TIME AND FILTRATIONS, WERE. DONE., 
~.: . WHILE SOLUTIONS . WERE HOT, BECAUSE.·OF· THE RUSH F'ACTOR THAT WAS 
~ .. . , 1I-1P'OSED ON.' t-lYSELF . BY :1R I I OF: ~10PED 'QF' :AMERICAL :THIS IS NOT 
;t .'} . BY •. ANY' MEANS A FAIR EVALUATION OF. 'TIiE ORE SAHPLE : F'ACTORS PAI<TI
~~~''''~'CIPATING ,IN. ASSERT.lON. OF': .T.RUE VALUE MUST CONSIDER HASKlNG OR . . ' 
! ... OCCLUSION .F·ACTORS AS' WELL AS ,.INCOHP.LETE .. DI GESTION WE' HAVE NOT ... . · 
~ ~ I IN COMPUTING ,THE GOLD PERCENTAGE·CONSIDERED,THE OCCLUSIONS OR 
r· : . MASI{INGS THE GRAPH :ATTACHED. INDICATES' THE AI10UNT OF: .MASI-<ING TO . 
f . . . A GIVEli CONCENTRATION'OR : STANDARD OF) GOLD SOLUTION IN TH IS · CASE .. ' . 
J : WE HAVE ONLY CONSIDERED IRON; 'NICKEL, AND, COPPER ALI.. ~OF' 'WHICH. : 
~ ...... : PARTICIPATED: WITH, THE ; GOLDi. SALTS. IN' OUR GRA\l.I METRIC' DROP 
,I) '. INSOLUBLES ' IN.THIS 'TEST INDlCATED~·A" .• 62 ' ,TO·.1 PART:PER'MILLlOI'i<' . 
) OF' GOLD STILL · INCLUDED IN THE; INSOL.UBLE · ;THlS LOS~, WAS ',NOT 

'0 

INCLUDED IN OUR CALCULATIONS ..•. ! ·'O: :.;: .':.' '. ..... .' 

UE WOULD; LIKE, TO HAVE, YOUr' COME· TO WITNESS . THE . PROCESS DONE 
PROPERLY.WHENEVERi YOUR ~HEDULE PERMITS BUT I HEREBY. GUARANTEE 
THAT THERE IS NO lESS. THAN<9.(39 PERCENT .GOLD ·IN:THE;. ROCK SAMPLES 
SUPPL! ED BY yOU . ~ . 

SIGNED' I WOR ,UNITED. STATES P,LATlNUM. 
REFINING~I~N~C------'-"---------------------------------'-"-----~ 

AN ADDENDA BY I I~ILL.FOLLOW 
l~DIATELY 

'-.. . 
UNITED STATES PLATINUM REFINING: INC. TELEX 354465, 
NNNNEND 
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WU INFOMASTER 

U S P T RNa 

0427&SA352 1902EST '. 
ZCZC 100 SPARKS NV 12/16114\ ' '" 
TWX 9105951731 MOPED FNVY 
ATTN MESSRS 1 t ,j ~, < • '1 ~'" . " 

BT ~--------------~ 

ADDENDA 

·i, .. ·· xl 1' F'OR : UNlTED,STATES ' PLATlNUM \ ', ' -
?'" ·REFINING INC DO HEREBY CERTIFY.THAT IN THE PRESENCE OF' . . r 

j:;.; t'1Rc:=:J AN ORE SAMPLE SUPPLIED BY·Hi.M WAS,CRUSHED , AND SCREENED . . 
;,;,:' TO 'A I'll-NUS 80 11ESH', ,THE FINES ·WERE .'ROLLED: AND A 6 GRAt., SAMPLE 
,,(',:~ WAS COLLECTED: 'AF'TER CAREFUL ,SPLITTING' IT· !-lAS WEIGHED' AND DIGESTED 
t.iZ--:lN AQUA REGIA FOR A DIGESTION' T.IME Or APPROXIMATELY 50 MINUTES , 
::-: • :'AF'TER 01 GESTI ON. WAS COMPLETED (WE. USUALLY 01 GEST FOR A PERI,OD 
: .;, OF' 5 HOURS) A SUPERNATENT MATERIAL · WAS PRECIPITATED WITH 
:i~ I., VARIOUS REAGENTS, ,SAMPLES, OF' WHICH - WERE COLLECTED BY MR -.-1----, 
~'.~F',CROCKER NATIONAL ,BANK .THE:RESULT .YIELDED A.QUANTITY OF' AURIC. 
;":.; ,HYDROUS OXl DE :SALT ,WHICH I WAS ~THE ,.PULP. ~ USED. fOR' THE FOLLOWI.NG 
r. ASSAYS 
I.~ ... 

t,·' THE ORIGINAL,SAMPU:-SELECTED:FOR'DIGESTlON HEIGHED 6 GRAMS THIS 
·i~,.J.YIELDED,THE AURIC ,SALT WHICH,HAD ' A MASS WEIGHT OF' 4.12580 GRAMS 
'\ .. ,THE SAMPLE ,WAS SPUTTED AND 2.11S~4 GRAMS WAS USED I"lITH A SPECIAL 
'it ~ 'FLUX WHCH PRODUCED A DORE BUTTON t(HI CH HE] GHED o434H6 GRAMS 
;-;-'1 -THIS' DORE ' BUTTON WAS' THOROUGHLY, PARTED IN HN03 AND H2SD -'I RESUL TlNG . 
\ - . IN.A NEAR PURE GOLD CONTENT .• -OF .. 3443' ~ THE SECON'D SPLIT SAMPLE -
l:,n~:OF 'THE GOLD SALTS WEIGHED 2.00·71t. GRAMS WHICH.. WAS FIRED WITH A· 
~~. ,STANDARD FLUX, WHICH·PRODUCED.A DORE' BUTTON 14HI.CH WEIGHED 
;:: ;;0'130190 GRAMS. 'AF'TER PAR!ING;THIS, PRODUCED NEAR PURE .GOLD:OF, .. 
!', .,ElB124 GRAMS . . 

J:--· ·ALL -·FLUXES WERE'FIRED AS BLANKS"WITH' NO LESS, THAN 5 I>/ITNESSES , .. 
~ AND THE·RESULT'O~'THE' BLANK·fIRING . WAS. ~e0000 GOLD THE ABOVE 
U ,. RESULTS WERE"ACCOMPLISHED BY' STANDARD FIRE ASSAY ,TECHNIQUES FROM : , 
~. MATERIAL SELECTED BY'·MR.I 1 AND ,DURING .THE F'lRING PROCESS, . 
~,I "MYSELF AND' 4 OTHER, INDEPENDENT, WITNESSES .WERE P.RESENT TO .CERTIFY,.,:: 
~ , THAT THE ABOVE, RESULTS, WERE ACCURATE AND THAT IT WAS TOTALLY 
, IMPOSSIBLE ·FOR. ANY' EXTRANEOUS , METERI:AL TO .HAVE BEEN I!'JTRODUCED." . 
I' ; 

\: BY ANYONE SINCE ALe RUNS~WEREI ACCOMPLISHED .BY MYSELF' WITH, 
COMPLETE'CONTROL ON' ALL, fLUXI REAGENTS _ THE FINAL RESULT OF' THE 

'" F1RE·ASSAY··OF THE GOLD SALTS I-1ADE, FROM T.HE ORE SAMPLE WOULD 
.:: PERMIT-I'IEi TO ' PUT ' MV:PROFESSIONAL; REPUTATION ON THE LINE:' AS STATING 

THAT~EVEN UNDER~THE ADVERSE CONDITIONS WHiCH .THIS MATERIAL WAS. 
PREPARED THERE ' IS NO' LESS: THAN. . 2.932,: OUNCES Or .. P.URE GOLD IN.1000: 
POUNDS Of THE ROCK SAMPLE.!. I ,.,: ' . . ;,' ~ 

C ERTl F'l ED AS T RUE AN D., SIGNED L..I __ ~~ ______________________ ...JL 
UNITED STATES. PLATlN~M R,EF .l~ING INC., 

rOI-LOWING MY' PREVIOUS TLX, f BELIEVE THIS INFO wILL F'ALL ON DEAF' 
EARS· · AS A PERSONAL P'AVOR ,TO rIR,ADAMS \oIE,ARE CONVEYING. IT, TO YOU 

~ t I~CER~Y YOURS, 
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I I said he then flew to Oakland, California, 
and got the follo.,ingfrom I ~ 
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. '. Au 
~andard condition~ 

STANDARD CONDI'l'IONS FOR GOlli 

STOCK STANDARD SOLUTION 

Gold, 1000 ~g/m1. Dissolve 0.1000 g of gold metal in a minimum 
volume of aqua regia. Take to dryness, dissolve the residue in 
5 m1 HC1, cool, and dilute to 100 ml with, deionized water. Store 
in an amber glass bottle. 

OPERATING PARAMETERS Instrument Settings 
I 

Instrument Perkin~Elmer Models Perkin-Elmer Models 
303, 305, 306, 403 103, 107, 290, 290B 

Wavelength - 2428A 243 - UV 134 

Slit Setting 4 (7A) 7A 

Light Source - Use the current ·indicated on the lamp 
label or instruction card for the 

Hollow Cathode Lamp appropriate instrument. See also the 
General Information Section. 

-
Oxidant - Air Adjust the fuel and oxidant flows to 

obtain an oxidizing (lean, blue) 
Fuel - Acetylene flame as described under Flames and Burn-

I ers in the General Information Section. 

SENSITIVITY 

For the standard conditions described above, the sensitivity is 
about O.i·~g/ml Au for 1% absorption. A standard containing 
15 11g/m1 Au will typically give an absorbance reading of about 
0.3 absorbance units (about 5~/o absorption). 

LIN"EAR WORKING RANGE 

For the standard conditions described above, the working range for 
Au is l:i.near up to concentrations of approximately 20 ILg/ml in 
a~ueous solution. 
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OTHER ANALYTICAL T..jUiliS 

Models 303, 
W'ave length 305,306,403 

2428.0 A !, 243 UV 
, , 

2676.0 A 268 - UV 

3122.8 A 312 - UV 

2748.0 A 275 UV 

INTERFERENCES 

Models 103, Relativ~ 

107,290,290B Slit Sensitivities 

134 7A 1.0 

177 711 1.8 

260 7A 900. 

:191 7A 1100. 

I 
Studies with an air-acetylene flame have shown no effect on gold 
sensitivity from either Pt or Pd. Samples and standards should be 
made to cont~in equivalent concentrations of acids and other major 
solution com~onents. There is a potentia 1 interference, problem 
if the acetylene cylinder is used when the inte~na 1 cylinder 
pressure is less than about 75 psig. (5.3 kg/cm). A very lean 
flame should' be u~ed. 

'C 

I OTHER FLAMES' 
.. I.' 

Gold may be ;determined, in lower temperature 'flames, but interferences 
may occur which are not present with the air-acetylene flame. 

FLAME EMISSION 
. '. ;..f " J ,I! • 

The most sensitive emission wavelength for gold is at 2676.0 A. 
A nitrous oxide-acetylene flame is recommended., Gold,can also be' 
determined at the 2428.0 and 2748.3 A wavelengths, but with re~ 
duced sensitivity. An air':"acetylene flame may also be used, but 
with reduced sensitivity. ' I . 

I,". 
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LA 87-40506 
· 75 Analysis of Gold 

This method describes the determination of silver, arsenic, copper, 
iron, palladium, antimony, and zinc in gold and may be applicable to 
other elements as well. 

RE1\GENTS 

potassiwn c;yanide solution, 2% (w/v) " Prepare by dissolving 20 g of 
KCN in 1 liter of deionized water. 

Aqua regia (3:1 (v/v) HC1:HN03J. 

Aqua regia diluent. Prepare by dissolving 2 g gold in 100 ml of aqua 
regia. (For standard preparation.) 

Hydrochloric acid, concentrated. 

ST1\NDARD SOLUTIONS 

prepare suitable standard solutions by dilution of the stock standards 
described in the Standard Conditions for each element. For silver 
and iron standards, dilute the stock standards with the 2% KCN solution. 
The standards for arsenic, antimony, copper, palladium, and zinc should 
be diluted ... lith the aqua regia diluent. 

SAMPLE PREPARATION 

1\rscnic, antimony, copper, palladium, and zinc: Dissolve an accurately 
weighed gold sa,~ple (about 200 mg). in about 8 ml of aqua regia. Allow 
45 minutes for the gold to go into solution. Transfer to a 10-ml 
graduated flask and make to volume with aqua regia. 

Silver and iron: Dissolve an accurately weighed gold sample (about 
200 mg) in a minimum volume of aqua regia (about 5 ml). Evaporate 
to near dryness, add 5 ml of conc. HCl, and re-evaporate to dryness. 
Dissolve the residue in 2% KCN solution and transfer to a 25-ml 
volumetric flask. Dilute to volume with the 2% KCN solution. 

A N1\LYSIS 

Determine the concentration of the element(s) of interest using either 
the Routine Procedure or the Trace Determinations procedure given in 
the General Information section. All determinations should be made 
versus appropriate standards and a reagent blank. 
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LA 877~0506 
CALCULJ\TIONS 

Element (wt %) = (II.9/ml) (v) (d. £.) (10-4 ) 
9 sample 

where V = final solution volume (25 for I\g, FE'; 10 t.nr. .",:' 
Pd, Sb, or zn) 

~nd (d.f.) = dilution factor, if used 

REFERENCES 

= diluted solution volume in ml 
ml aliquot taken for dilution 

private communicatiOIl, Ledoll:·: ,,~, 11,),Ii:, 'I 

Teaneck, New Jersey. 

I\frici.lll lnst.. 
M~n~ny Met. 62, 807 (1962). 
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1 I said that the following is a purported 
assay giv ... e-n--.h-ir-m----l'by American Silver on the barrel which was 
to be sold ;to 1 I-

• 
1 

b6 
b7C 



L 

Total ,.might: 
Barrel weight: 
Ore concentrate weight: 

Total ounces of concentrate: 

Average assay percentages: 

Total ounces of gold: , 
:~ .. 

Estimated sale price of gold: 

Total value of 66 barrels: 
Cost of recovery @45%: 
Total net asset value of gold: 

Average net value per barrel: 

67,100 pounds 
5,940 pounds 

61,160 pounds 

978,560 ounces 

53.77. 

625,486.72 ounces 

$150.00 per ounce 

$ 93,823,007.00 
42,220,353.15 

$ 51,602,653.85 

$ 781,858.44 

BARREL ;'/2563-11 

1135 pounds -90 pounds barrel ,"eight. 

16~720 ounces of gold concentrate 

52.4% gold content 8,76J.2R ounces of gold 

@$150.00 per ounce = $1,314,192.00 
cost of,recovery: 591,386.40 
Net value of barrel: $ 722,805.60 
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1 said that II had· agreed that if the gold 
ore was a~s~r~e~p~r~e~sented by t~rm in their assays, he wouad 
apply for a loan at the Crocker Citizens Pank and from the 
proceeds of that loan would give them $50,000, which they 
insisted they have in frc-nt. :ter which they would allow 
the assay to be made byl __ ! andl lassay represen-
tative. Two checks, one 1'0r '0,000, ~r ~30,000, were 
sent to the firm by chartered plane. ~insisted that the 
two checks not be deposited, however, until he determined to 
his satisfaction that the gold ore in the barrel assigned to 
him '\o8S as represented. 

. Contrary t 0 the agreement, the Neb;:f0Ple depQsi ted 
the $50,000 checks. Crocker Bank notified and 1 1 
and they ordered payment on the checks stoppe • 

The folloHing Telex was received by ... I __ ... 1 and ... 1 ___ ..... 
after payment on the checks was stopped: 

\ 

.. ~. ~ .. ; ":.. , ~1~,,1' .. ~-:"'· '~t\,t:iC1,:'iIt~l.'V'~...J.>V'" ..... t, ... .,:.~~!!:!~~~~-1).~-"'.A. ... ; ... :.,.~~ 
90 
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MOPED F'NvY 

MOPED FNVY 
P 
MOPED FNVY 

WU INFOMASTER 
lLX-U S P T RNO 

1-036862A352 12/16/74 

001 SPARKS NEVADA 12/16/74 
TWX 9105951731 MOPED FNVY 
ATTN MR 1..1 ________ -::-'V.'· .. 

;; : ·~;.'i: . 

. 4 ~rm 
\1. .\'t,1L\ 

I FIND IT IMPOSSIBLE TO BELIEVE A FIRM OF YOUR REPUTATION AND 
STANDING CAN CREATE SITUATIONS LIKE WE NOW FIND OURSELVES IN 
WE PRIZE OURSELVES ON OUR INTEGRITY AND HAVE NEVER BREACH A 
FAITH OR PROMISES 
YOUR 530 M CHECK IS BEING RETURNED NSF. MRI lAND MR I 
CONSTANTLY ASSURED US THIS \o/OULD RE HONORED OUR SITUl\TIO·L.N- 1-S ..... 
300 BOUNCING CHECKS MOSTLY PAYROLL AND DISASTROUS LOSS OF REPUTA 
rrON CREDITARILITY AND BANK RELATION SHIPS 
WE HAVE PERFORMED BEYOND OUR ORIGINAL AGREEMENTS THIS RETRAYAL OF 
FAITH HAS CAUSED US TO TAKE SEVERAL STEPS wE WOULD LIKE TO HAVE 
AV OIlJED: 

I) WE ARE CANCELLING OUR AGREEMENT WITH G.A.S.CO. AS OF THIS 
DATE 

2) ~iE HAl! E I~EFERRED OUR CORPORATE ATTORNEY TO THE WASHOE COUNTY 
DISTRICT ATTORNEYS OFFICE FOR APPROPRIATE ACTION 

3) WE HAVE TURNED THE MATTER OVER TO THE FRAUD DIVISION OF THE 
RENO POLICE DEPT, CHECK BOUNCING DIVISION 

4) WE HA~E CEASED TO SPEND ANY MORE TIME ON MOPEDS INTERESTS 
WHICH HA~E COST US THOUSANDS . OF $$$ IN TIME AND LABORATORY 
EXPENSES , .. ... <,/: • 

5) WE HAV~ INSTRUCTED OUR ATTORNEY TO COMMENCE LAWSUITS 
AGAINST THE SIGNERS Of THE CHECK TO RECOVER APPROPRIATE 
DA(v/AGES 

o 5 PLAt NUM~ INC 

1859 EST 

t..,OPED FNV'( ~: .... :~:j~: ... ;.· .. ::~<,;~:~L.s:~tcITit;~Z!~:~L)::)~~ · ·.~ ..... :~.:.~. ;: ~ ':::.~ .' 
. . , ... 

. ': .. ": .. ..,.\~: .. .. ' 
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I I soid the t he 'was impressed by the plant in 
Sparks, lJevada, and that :i. twas obvion:s between tt-lO and three 
million dollars had been spent en this plant. He said all the 
equipment waS the ne\-lest and finest, and that he cannot under
stand why so much money pad been spent on a plant which Has 
designed to refine are with such a low geld content. 

He said he and 1 Ihave probably spent ;~L~,OOO in 
telephone tell calls to varicus government agencies and mining 
experts around the cOQnt~y, snd have found nothing to indicate 
the firm in Nevada is able to deliver on thei r promise s. He 
said the processes used by the firm in extracting gold and other 
minerals frc,m the are bea r different name s, but are ac tUl lly old 
techniques. ' 

I Isaid he has received a number of ether threaten-
ing cOjmunicaticns from n.s. Platinum, Inc., and has found that 
I _ and no other representative of that firm, had'complained 
to the U.S. Attcrney, the District Attorney, or any other autho
rities about his having had payment stopped en the checkso 

He said that officials of the Nevada firm said they 
had 'been shiprine gold and ether metals to switzer'lund, buz:t had 
not been paid for such metals as yet, and this was onl of t~e 
reasons they were anxi0us to consummate the deal with and ' 

I Iso that they would have seme immediate cash. 
• 

He said that he andl Ihad contacted the U.S.Customs 
Office and found that the firm did not have an export license, 
and"was not known to have exported any precious metals or ore. 

He also said that a representative of the Securities 
and Exchange Commissien in Nevada had contacted his office a 
few days prior to this interview, and that agency is apparently 
conducting some sort of investigation of the Nevada firms • 

....-_--,He said that the sample they too k from the barrel assig ned 
stored at the Bender ~larehouse, came from a barrel bear

a number previously mentioned, and whi ch Has welded shut. 
L..._ .... took the sample out in the presence of 1 I and 1 I and 

~
oc eded to the U.S. Platinum chemical assay laboratory, Hhere 

id h~' S \OTork with 1 1 in the presence of 
and at all stages. The results indicated a very 

low geld con en. ' 
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In order to t:q- to ~fy the results of his assay, 
lauthc~ized I J and L--.Jat U.S. Platinum to finalize 

.... a~n""'dt"'"'"""'check the assay he started, tv see if they could get a 
. better result.,....l:l..i1.h the balance of the sample he had take n frem 
the barrel. L-..J kept half the sample and took it to San 
Francisco with him, wh.ere it still ls. . 

All the acids~gents used in the laboratory 
samples ~lere given to L-..J of the Crocker Citizens Bank 
in Lake Tahoe, to ShOH the proper chemicals were used in 
the assay tests. He still has them., 

The barrel ofllgold ore ll which had been assigned to 
L...-_---Ilis, so ·f-ar as is known, still at Bender \·!arehouse. 

I Isaid that 1"1 had paid -1>50, '000, made up of 
a $)0,000 check and a $~O,~eck, to U.S.Platinum and stopped 
pa yment cn them whe n he fou od how 10\01 the gold con te nt \.J8 sin 
the ore he was supposed to be buying. 

I I said that he had paid $50,000 on behalf of 
Anglo-Hash~ngton C(;rp.s drsl-In on a Brazilian corporation, as 
a deport on 15 .barr~ls of gold ore. This was sent to I I 
I _of Anglo-Carolina Corporaticn in Atl:c.:4t it wound 
up in possession of U.S. Platinum in Reno. used this 
to solidify the deal vlith Great American Silver. ayment w~s 
a .topped on this. 

I Isaid Anglo-Carolina lost no money on the deal, 
~s t-heir purcha se was contingent on I I obtaini ng a loan to 
m~~~ the Pur9h?Se. He sa id he knO\OlS of no one who ac~ually 
lost an in~estment to U.S. Platinum or its related companies r 
f.inCi'the oniy-loss is the time and expense incurred by himself, 
I I ~~~-Apg~9~Carolina Corp~ 
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IN D7:"10741 

On ?>lay 22, 1975, U. S. Attorney LAWRENCE J. 
S~4EllZA, Reno, Nevada, 't"las contacted and furnished 
pertinent infor.mat~on regarding this matter. lie stated 
upon his revict'l of information developed to date 7 he \'lould 
make a decision as to ~'lhat furi:.her investigation no desireu. 
or if a Federal violation existed. 

\ 

\ 
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UNITED STATES GOVERNMENT 

Memorandum 
TO DATE: 5/14/75 

FROM 

: ~' LAS VEGAS (87-10741) 

: ~f~AC, PHILADELPHIA (87-25430) -RUC-

SUBJECT: 

ET AL; 
ITSP - FBW 
OO:LV 

Re Las Vegas letter to Bureau dated 1/13/75. 

Enclosed for the Las Vegas Division is one copy 
each of four FD 302s containing investigation conducted 
by Philadelphia Division. 

Continued liaison has been maintained with 
Matthey Bishop, Inc., officials,Malvern, Pa., since the 
institution of this investigation, but no additional informa
tion has been received regarding the subjecus activities. 

LEADS 

LAS VEGAS 
AT SPARKS, NEV. 

Prosecutive action contemplated by United States 
Attorney t s O'ffice in that district. 

SUBJECT REPORTEDLY CARRIED GUNS, AND 
SHOULD BE CONSIDERED ARMED AND DANGERGUS. 

~ 
® - Las Vegas (87-10741) (Ene. 4tff 
1 - Philadelphia (87-25430') 
MHM:cjw 
(3) 

5010-110 

81' -/ P.7 Lf /~ ~.~ 
v_ • . • ~ . .~_~~.. .. ~ 

1 ..... . : 

Buy u.s. Savings Bonds Regularly on the P ayrott .lavmgs rtan 
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SAC, LAS VEGAS (87-107~1) 

SAC, PHlh~DELpnIA (81-25430) -RUC-

1:.1' bL~ 
ITSP - PEt-: 
OO:LV 

5/1~/75 

Rj? Le.s Vegas letter to Bureau dated 1/13/75. 

Bnclosed for the Las Vecas Division is onc copy 
each of fou~ FD 302s containing investigation conductGd 
by Philadelphia Division. 

Continued liaison haG been maintained 'Hith 
r'latthev Bishop, Inc.) officials ~Malvern., Pa., since the 
institution of ·c~is investigation, but no additional informa
'cion has been r\;cciv,~d regardinz tlJ.e subject's activities. 

LEADS 

LAS VECAS 
Arc SPAR}~,}, ?JEV. 

Prc,s(Jcu.·tiw.t C\.ction cvnt~m.pL:ri;cd hy United Stw..tes 
Attorney's Office in that district. 

\2 - Las V.:::Jas (87-107i.~1) '"Snc. l~) 
1 ." Phil,~~,"lGlphia (87-2 5L,3(1) 
BEt-!: Cjt'l 
(3) 
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FEDERAl. BUREAU · OF INVESTIGATION 

Dole 01IronscripliOn __ -,31L!~2!..1.!-.J7LL.5 __ 

Nr. I I t~etal Control Group, 
Hatthey Bishop, rIle. ]·!alvern. ~ii." ~~~;i :,d copies of 
letters from Nr. _ : _ Precious ' 
Hetals Sales, U& So- ;.latlnum,lc.,regg, Sparks~ Hev., 

e9t1-31. These letters are dated February 4, 197~'" February 
])+, t1974 , and FebruCit'y 27, 15174, respectively, and "Tere 
received via the U. S. Hail S~rvice at i~atthey Bishop, Inc. 

1 

Nr. L-I __ ---II furnished copies of his replies to 
these letterso 

Copies of these six letters are attached hereto. 

,. 

Inlerviewed on_-=2.:..../=27.!.../=-7!-5::=..-___ a,--=-l-1:..:.a=l:...:.v-=e-=-r=n~, --=-Pa.=..::.... ______ File # ...::P:...:H:::......:8:..!.'7_--=2:.:::5_4.::1.3.=.J __ 

SA r-"I ------:1----\i~m·lIs 3/3/' 7 5 
by ___ .....!::::!::.J.I...", ............................... == ....... ==-~~~ _____ .-l.)_Date dictoled_--=~~~ _____ _ 

Illis document conlains neilher recommendalions nor conclusions 01 the FBI. II Is Ihe properly 01 Ihe FBI and is loaned 10 your agency: 

it and its conlenls are nol 10 be distributed oulside your agency. 
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January 29, 1974 

Natthey-Bishop, Inc. 
It- Mal in Ro ad 
Malvern, Pennsylvania 19355 

Gentlemen: 

In the very near future , United States Platinum, Inc •.. will 
be refining large quantities of goldo ':Ie can provide that 
gold to you at a substantial savings. No matter what price 
you are paying for your gold now, we can beat that price; 
and, with the spiraling price of gold, a stable price, be
low what you are now paying, can be very important to your 
future growth. 

Would you please contact me and let me kno," the quanti ties 
of gold bullion that you are now using and your interest in 
knowing more about our product. _, ,'._ 

I realize that you have many proposals of this type and it 
is very difficult for you -to believe that we have the large 
quantities of gold that I have indicated, but it is true. 

We are not asking for anything from you now except an in
terest on your parto I will look forward to hearing from you .. 

Sincerely yours, 

~1.:1..1..1.~~,/;l",ll...l.Oto.l.-......&...I.I..tl..Io.I.f'Ul'1 , INC. 

Precious Metal Sales 

rf 
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~crn:nnies: u. S. Platinum Milling, ,Inc •• U. S._Platinum Refining, Inc., U. S. Platinum Manufacturing, Inc., U. S. Platinum Sales, Inc., 1/ l"i"ac Mines.JJ'lc., &_ 
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MATTHEY BISHOP, INC. 

A JOHNSON MATTHEY AffiliATe / MALVERN, PENNSYlVANIA 19355/ PHONE 215.644.3100 

Mr.! ! 
I I 
Precious Metal Sales 
United States Platinum, Inc. 
1001 Gregg~ 
Sparks, Nev. 89431 

Dear Mr • .... 1 __ ..... 

TWX, 510.668.9565:' Coblo Addr~ss: Rhodium Mal,ern 

February a, 1974 

Thank you for your letter' of January 29 requesting inforrmation 
relating to our gold requirement. 

We periodically purchase 2,000 to 4,000 ounces of 99.99% purity 
and sometimes look for 99.999% purity in lesser quantities • 

. At your convenience we would like to discuss further your supply 
and pricing program. 

Sincerely, 

Metal Control Group 

JYlL/jv 
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U::J.d States Platinui:~~c. 
1001 Greg Sparks,· Nev." 89431 Phone: (, u~) 359·4533 

February 14, 1974 

Mr. I 
Meta~l~C~on~t~r~o~l~G~r-o-u-p------~ 
Matthey Bishop Inc. 
4 Malin Road 
Malvern, Pennsylvania 19355 

Dear Mro~1 ______ ~ 

Thank you for your letter of February 8 requesting more in
formation on our gold. 

As I mentioned in the letter, we have a large supply of 
gold available and vlOuld be most anxious to supply you with 
your periodic purchases of 2,000 to 4·,000 ounces of 99099% 
pure gold. With orders of that size we can definitely make 
you substantial savings, considerably below the market 
priceo 

Our refinery operation will be in full production around the 
middle of March. At that time, I will be coming to the East 
Coast to meet with several of I our clients and would be happy 
to stop in Pennsylvania to discuss your bullion purchases at 
that time. Please advise if j"QU v!ill be able to meet \.;i th 
me at that time. I 

. I Again, may I remind you thav ' {Ie can provide gold to you for 
less than what you are now p:.~.-ing. 

Thank you for your interest. : Please feel free to call on 
me at any time if you have ~ ~l:;r questions or if I can be of 
assistance to you 0 I will te looking forward to ~earing 
from you. . .1 

yo~rs, 

rec~ous l'le val. Sales 

rs \ 
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b~!ed Companies: U. S PlatinllmMillin2. Inc .. U. S. Platinum Refining. ,J" u. S. Platinum Manufacturin~. Inc., U. S. Platinum Sa'es,-'!!E . .! M~~,!!ac Mines, Int., 
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MATIHEY BISHOP, INC. A JOHNSON MATTHEY AFFILIATE / MALVERN, PENNSYLVANIA 19355 / PHONE 215-644-3 I CO 

TWX, 510.668.9565/ Cabl" Address: Rhodium Molv:rn 

Mr.1 J 
1 r 
Precious Metal Sales 
United States Platinum~ Inc. 
1001 Gregg 
Sparks, flav. 89431 

Dear Hr. L-I _----I 

Feb~uary 19, 1974 

We look forward to discussing gold bullion purchases \-lith 
you on your visit to the East Coas-t in mid Harch. 

Naturally we will have to corne to some sort or agt'eemen1: 
on the mechanics for acceptance of 99.99% purity gold. We are 
alHays leary about purity no matter from whom we purchase. 

Could you gi va us an idea on how you.'t' firm intends to 
handle: 

JHL/jv 

(".- .,' .. ·l -t.'" 
_ l. ~. I l. • ... 

a) Payment tepas 
b) Contract proposal 
c ) Delivery specifics to Philadelphia 

International Airport 
d) Bullion size 

Sincerely, 

I' I t----hl.-rte~t~a~l Control Gt'Ou:' 
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. I;, u:Jt. States Platim,m? 'Ie,' 

1001- Greg Sparks, Nev. 89~31 Phone: (702) 359-4533 

February 27, 197L~ 

fu.17~~~~ ____ ~ 
Metal Control Group 
Matthey Bishop, Inc. 
Malvern, Pennsylv~ia 1~3?5.. 

Dear Mril~ ____ ~ 

ThruL~ you for your letter of Febru~y 19 requesting further 
information on some of our gold policies. 

First of all, let me reiterate what I told you in my last 
letter about making gold available to you at a savings. No 
matter i,!hat you are paying for your gold now, vie can provide 
it to you for less 9 NOi'l, to answer your questions: 

a. The payment terms depend on what you are used 
to; however, we would like some sort of bank 
to bank transaction where we are paid immed
iately upon your certification of the purity 
of our metal. . 

b. A contract can be dra~TI up~ depending on your 
needs. \-Je have no specific proposals for a 
contract except to say that \-;e v!8nt to make 
it as easy as possible for you to buy our gold 
~~d, within reason, we will draw up a contract 
to accomplish that aim. 

c. We will deliver direct by United Air Lines Air 
Freight to Philadelphia International Airport. 
If you would like, we can deliver direct'to 
your plant if that is more convenient for you. 
We have ~~ arrangement worked out with United 
where we can have over night service to Phila
delphia with any gold you order. 
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Meta~l~~C~o~nLt-r-o~l~G~r-o-u-p---~ 
Matthey Bishop, Inco 
February 27, 1974 
Page 2 

d. The bullion size once again depends on your 
needs. \.Je have molds in practically all 
sizes from 20 ounces up to 2,000 oUnces. 

I hope this answers your questions to this point. As I men
tioned earlier, all these points can be easily negotiated vlhen 
we get together in your office. 

Once again, may I tak~ this opportunity to thank you for yo~r 
interest in Un~. i?ed States Platin~m, Inc 0 • Jw ~dll b~~Q;~jp~ 
forvlard to mee"(ang you in approxlmately 'three 1:;eezs. 

sp E 7CZ7"'Qt'-Jt%'I'"C :we;:;;:::W F"9=mnrmrr ~=w ~ 

Sincerely yours, 

Precious Metal Sales 
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Nr. I 

o • 
BISHOP, INC. 

Precious Metal Sales 
United States Platinum, 
1001 Greg 
Sparks, Nev. 89431 

Dear Mr. LI __ ---I 

Inc. 

Harch 5, . ~974 
I 

Please prepare a quotation for a contract proposal covering 
48,000 ounces at the rate of 4,000 ounces/sonth of gold bullion . 
99.9996 purity. Delivery to our plant at Halvern, Penna. (approx. 
20 miles west of Philadelphia Internatjon21Airpo)~). Ingot sizes 
,·lill be worked out later but probably in 200 ounce bars. 

We would like to Hark out some sort of con::d gnmcnt account to 
be held here at HBI \-lith purchases to be made as we require. The 
pUl~chase price should be tied to a published price (the London P.B. 
Fixing) plus an agreed on contract adder. Transfer of funds 'Hill 
be no px'oblem (bank to bank) .. 

Looking for\ .... ard to meeting you and going over the above detai'::"s 
on your visit to the East. 

Sincerely, 

'1 r Netal Conti'oJ. Grou::. 

jv 

r. 'c t -

·t .. .• 
/.I'J . . ', 

• • f" ___ 
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FD-302<REV, 11-27-70) Of " 

FEDERAL BUREAU OF INVESTIGATION 

Dole of �ronscriP�ion_=3.:..,./..:...5,.:../...:.7....:;5----

Mr. I I }fetal Control Grolip, 
l~atthey Bishop, Inc., l4a1.vern, Fa., I1lrn;sbed tiolQ business 
card!3 ,\>lhich were sent to him from Mr. _ , q. 
l-fatthey Bishop of 0" " Los A.Tlgeles, Calif. These cards 
'Here, given to Hr. during his tour of the U. S. 
Platinum, Inc., facl 1 y at Sparks, t:evada. 

These business cards contained the following 
information: 

(1) ~ United 
I 

states Platinum, Inc. 

1001 Greg 
Sparks, NV 89431 

Refinery 1;00 1 - j22-7760 
Refinery l~o. 2 - 359-4533 
Refinery l{o. 3 - 359-4783 

Mill - (714)932-8516 
Private- 7~7-2147 

(2) Aero Engineering, Inc. 
Phone 702-358-5515 

Troy E. Becker 

"' 

720 East Glendale 
,Sparks, Nevada 89431 

Pa. File #: Intarviewed on __ 2:.....1,;;,;2~7.:../..!..7....:::5~---_'af Mal vern, 

SA 'I -......:.....----L/-"......J;W41 313175 
by_,_-,-_~:.-=-==================::!.:.:.:.::..':~ __ .-:..---C>"I~ rl;ct(l'f'd ____________ _ 

II ond ils conlen!s are not 10 be distributed outside your a'gency. 
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FD·302 (REV. 11-27·70) • • 
FEDERAL BUREAU OF INVESTIGATION 

11/1/74 Dale ol�ranscriplion ______ _ 

l·!r. I Control Gronn : 
Matthey Bishop, lIlC. (MEL), J 
at Which time he indi proached 
several months ago Precious 
l,ietals Sales, and • S. Platinum, 
Inc., Sparks, Nev. near eno, 0 er~ng 0 produce and 
sell to l;mI large quantities of' gold bullion, as '\-Tell as 
PlattDll: ~:d at::: treCious group metals. As a result, 1wfl3I 
sent_ _ _ _ ___ an ~1BI official, from their Los Angeles 
Office 0 our e acilit~ on October 18, 1974. It was his 
conclusion that the entire I loperation was a large-scale 
fraud. 

Inlerviewed on 10/21+./74 01 l.falvern, Fa. File # PH 87-25430 
----~----- -----~---------

by ___ .:.....SA--lI ________ J~-mm-S------Dole diclaled __ l_0-,-/-=3~0...:.../...:..7_4 ____ _ 

This documenl conloins neither recommendalions nor conclusioos 01 Ihe FBI. II is Ihe properly 01 Ihe FBI and is loaned 10 your agency. 

if and ils coolenls are nol to be distribuled oulside your agency. 
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FD-302 (RI:V , 11-27-70) 
). 

1 

• .. • FEDERAL BUREAU OF INVESTIGATION 

Dale of Ira nscriP'ion_~1"",1""-,1,--,1,,,,"'.L'/~7,-4,---

1·1r. I I an official of Matthey Bishop, 
Inc. n·mI), l.fa .... l~v~e~r~n-,....,P~a::-.-,----='t·-::-la....ls intervie'\tIed at l.ialvern, Pa., 
regarding his recent tour of U. S. Platinum Refining, Inc., 
Sparks, N"ev. 

Mr. 
industrial co~~~-~-~-~-_~~~~~~~~~~~~~ __ ~~~~~~ 

l,ietals Sales, and T OY BECKER. mrer of Aero Engineering, Inc., 
a subsidiary company. tw.! __ toured the 180,000 square 
feet facility, which he described as incomplete but quite 
imp1essive ",ith regard to the equipment "lhich vIas on hand. 
tIr. _ I indicated he met approximately 30 individuals 
during his tour and was told that the company employed 
approximately 200 employees, including 40 chemists, as well as 
mine '·larkers. 

_ Mr. I I was instructed by I I that 
the source of U. s. Plati1um;~ Diecious metals supposedly 
comes from several of l·lr. mines vIhich are called the 
Curtis Nevada I·fines and the - rmac l-lineS. These mines are 
all in Mono County, located near the California-Nevada border. 
The mines run approximately three and one-half square miles 
and "the" I I owns a~l the property in mines sur
rounding the area. U. S. Platinum began operations in late-
1970 and, since that time, has been visited by Englehardtr Inc., 
as well as other large precious metals companies. I _ 
reportedly feels that one day he '-lill be able to fl'~o-o-=d---:-:th:--'e 
market ",ith precious group metals, and he himself vlill control 
world prices as a result of his technological brepkthrou~h 
in the refining of these metals. During the tour!'"'I __ ----::-:--_J 
indicated that the ore from these mines is crushed, then 
concentrated on concentrating tables. He indicated the mines 
are close to the Reno area but could not be visited at that 
time due to his busy schedule. 

InterViewed on __ l_l-'-I-=-7_17-=-4 ____ al---.:..l.l..:..:,.a.:..=1_v_e_r_n..L,_pa_-______ File # PH 87-2'5430 

by ___ -=S:..:A.:JI"--_______ .....,[~=mm::=:.:S=___ _____ Dale dic,ated ___ l_l~/_l_2.:../_'_7_4 ___ _ 

lhis document contains neither recommendations nor conclusions 0 r Ihe FBI. It is the property of the FBI and is loaned to your agency; 
it and its contenls are nat 10 be distributed outside your agency_ 
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Ur. II indicated that I ~ sh011ed him a. 
certified assay---ny--a Professor I "Jhich indicated 
that ores from these mines have rn unbelievable 3,000 ounces 
of precious metals per ton. Hr. _ _stated that this is 
quite unbelievable since it is his understanding that the 
ore content from South Africa, "\"lhich is the richest ore 
deposits, ranges from l/lOOths to one-half ounce per ton 
of precious group metals. 

Hr. I Ifurther stated that he 1-Jas shm'1n 
documentation from the University of Uashington that sh0\1ed 
the total platinum group metals and a range of 100 to 200 parts 
per million. This 1-lOuld be equivalent to approximately three 
to six ounces of precious metals per ton. He stated that if 
these assays are accurate, this again "\1Ould indicate a sub
stantially rich platinum group metals concentration, and he 
further noted that it is his understanding that in the free 
world there are no non-direct recovery methodl~:rt~litin"'" 
group ,etals from ~~e of ore. l .. "hen!-Ir. questioned 
I _in detail, responded that U. S. a num does 
not precipitate pIa mum as NBI does and therein lies the 
secret of their successful result, according to I I 
I I stated,tIlIBI and the others really do not Im01'J hm'r to 
remove platinum." Then I h'lent into elaborate description 
of his various processes and stated that through his secret 
chemical formulation he is able to achieve the production of 
these precious metals. 

Ur. I I specifically told lIT. I I that the 
U. S. Platinum, Inc., "ras refining 10,000 troy ounces of gold 
per dar' "]hich '\-TOuld be valued at :31.7 million. Additionally, 
I _ indicated that his company ''las producing 250 troy 
ounces of iridium per day. I I stated that "\-lith his current 
level of production he is able to refine 6,000 troy ounces of 
precious group metals from one ton of ore. He further commented 
that on that day he "\'ras shipping 1,700 troy ounces of iridium 
and bragged that he currently had SUbstantial contracts 1~Tith 
European countries for this material. I lalso said that 
he had shipped 10,000 pounds of platinum and palladiun this 
year to other countries. 
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1·11'. J 1 noted that platinum is 1mrth approxi-
mately 0200.0 per ottnce, and palladium is worth even more, 
and this figure is preposterous in that this ,muld be 
$32 million 't'lOrth of precious metals. Company officials 
at ImI "1Ould certainly have knO'tffi about this amount of 
precious metals being introduced into the "1Orld market. 

. Hr.~ ~laborated that during conversations 
"lithl dicated he and some of his employees 
"1Ore guns s~n e "Ioc I Hafia people have beaten up ht:;;J·. 
chemists to obtain formulas and other information. 1I 

indicated he has recently been called to testify aga~ns a 
local so-called "don" in a (i701000 briber~ c:s: rVOIVing 
a_former chemist at U. S. Platmum, Inc. identified 
this individual asl 10 e hemical 
Company. 

In the opinion of Hr.1 I U. S. Platinum, Inc., 
must be involved in large-scale fraudulent activities 1']hich 
is evidrnced by the totally unrealistic production figures, 
such as_ I contention he is producing 250 troy ounces of 
iridium per day. Iridium is valued at ~~800.00 per ounce and 
is produced under eltremelY high temp.eratures in small 
quantities by ImI. _ I alleged daily production "TOuld be 
about $200,000 l'1Orth of iridium per day. 
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140 Pf1 NITEL MAY 14, 1975 JSG 

TO: LAS VEGAS 

SACRAt1ENTO 

SAN FRANCISCO 

\ FROM: DENV~y(87-186.85 ) 

• 

TROY BECKER; L-I ___ ----II DBA U.S. PLATINUM REFINING, INC.,; 

u.s .• PLATINUM, INC.; U.S.·PLA~INUMMILLING, INC.J U.S. PLATINUM 

MANUFACTURING, INC.; U.S. ,PLATINUM SALES, INCMV CURTIS NEVADA 

MINES, INC.; MARMAC MINES, INC.; AERO ENGINEERING, INC., 

SPA~KS, NEVADA; ITSP - F~W; 00; LAS VEGAS 

FOR INFORMATION OF SAN FRANCISCO AND SACRAMENTO DIVISIONS, 

U.S. PLATINUM REFINING, INC., OF SPARKS, NEVADA, HAS BEEN 

PERSONALLY OBSERVED BY AN OFFICIAL OF ONE OF THE LARGEST METAL 

PROCESSING COMPANIES IN THE UNITED STATES AND IS DESCRIBED AS 

A FRAUDULENT OPERATION UNABLE TO PROD'UCE THE PRECIOUS METAL 

WHICH THEY CLAIM TO HAVE AVAILABLE IN ORE BEING OBTA,INED 

DOMESTICALLY IN THE UNITED STATES. 

T~E DENVER DIVISION IS FORWARDING BY AIRMAIL TO SACRAMENTO 
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AND SAN FRANCISCO COPIES OF PHILAPELPHIA AIRTEL TO THE BUREAU 

DATED NOVEMBER ,,11., 1974, WH\ICH FURNISHES COMPLETE BACKGROUND 

DATA ON \~HAT OBSERVATIONS HAVE BEEN MADE AS to THE OPERATION OF 

THIS COMPANY AT SPARKS, NEVADA. 

MR. I I SEC, DENVER, TODAY ADVISED THAT THE CALI-

FORNIA CORPORATION DIVISION HAS DEVELOPED' INFORMATION THAT 

U.S. PLATINUM REFINING, INC., HAD SOLD LIMITED PARTNERSHIPS IN 

CALIFORNIA, POSSIBLY THE SACRAMENTO AREA, AND IN ILLINOIS, 

POSSIBLY BRANCHING OVER INT0 INDIANA, AS TWO SEPARATE GROUPS. 

'EACH PARTNERSHIP WAS TO CONSIST OF TWENTY PERSONS PER UNIT TO 

PUT IN $25;000 EACH, FOR A TOTAL TAKE TO THE COMPANY OF 

$1,000,000, AND THEse; WERE BASED ON REPRESENTATIONS THAT THE , 

COMPANY AT SPARKS, NEVADA, COULD PRODUCE RECIOUS METAL, NAMELY 

GOLD, FROM ORE ASSAYED .AT THE RATE OF 3200 QUNCES PER TON. THE 

ASSAY REPORTS WERE PREPARED BY TROY ECKER, AN INDIVIDUAL , '* ___ i k - ...... ~~-- .. 

KNO~N TO THE DENVER DIVISION AS HAVING EEN INVOLVED IN FALSE 

ASS~Y REPORTS IN THE PAS! IN CONJUNCTION WITH THE OPERATION OF 

L..I _______________ ~ ...... I AT DENVER, COLORADO, 
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TRAIL ON TWO ADDITIONAL INDICTMENTS INVOLVING FALSE REPRESENTA

TIONS OF PRECIOUS METAL. 

"I IADV.ISED THAT I L-_____ -" SEC, SAN FRANCISCO 

BRANCH, HAS ADDITIONAL DETAILED DATA ON "THIS MAJOR FRAUD, INCLUDING 

THE NAMES OF PERSONS WITH " THE CALIFORNIA CORPORATE DIVISION WHO 

APPARENTLY DISCOVERED THE FRAUD AND HAVE OBTAINED DATA AS TO THE 

INVESTORS AND OTHER DOCUMENTATION. 

THE SAN FRANCISCO DIVISION' WILL PROMPTLY CONTACT MR. 

L...-______ ----II SEC, SAN FRANCISCO, DETERMINE ADDIT'IONAL 

, DATA AND IDENTITY OF PERSONS TO BE CONTACTEI) IN CALlFORNIA 

CORPORATE DIVISION, SACRAMENTO, TO OBTA~N ADDITIONAL DATA ON' 

THIS FRAUDULENT OPERATION. 

END TELE 

.)CK FBI LAS VEGS 
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140 PH NITEL NAY 14, 1975 JSG 

TO: LAS VEGAS 

SACRAflENTO 

SAN "FHANCIS'CO 

FRON; DENVER (87-18685) 

TROY BECKJ;R; IL-___ ----I DBA u..S. PLATINUl-i REFININ-G, INC .. ; 

u.s. PLATINUM, INC.; U.S~ PLATINUM MILLING, INC 4 ; U.S. PLATINUM 

~1ANUF'ACfURING,I INC .• ; U.S. PLATINUW SALES, INCnV.CURTIS NEVADA 

[iiINES, INC.; NARNAC MINES, INC.,; AERO ENGINEERING, H~C!)5t 

SPARKS, NEVADA; ITSP - FBW; 00; LAS VEGAS 

FOR INF'OHHATION OF' SAtJ ·FRANCISCO AND SACRANE~JTO DIVISIONS, 

U.S. PLAl1NUM REFINING~ INC~, OF SPARKS, ~EVADA, HAS SEEN , 

PERSONALLY OBSERVED BY AN OFFICIAL OF' or~E OF THE LARGEST ['lETAL 

~ROCESSING COi'IPANIES IN THE UNITED STATES Arm IS DESCRIB?D AS 

A FRAUDULENT OPERATION UNABLE TO PRODUCE THE PRECIOUS MEU\L 

{vHICH THEY CLAIm TO HAVE AVAILABLE IN ORE BEIIJG OBTAH1ED 

DONESTICALLY IN THE UNITED STATES. 

THE'DENVER DIVISION IS FOR\I,IARDINGBY AIRl'lAIL TO -5ACRAr·1ENTO 
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AND SAN FRANCISCO COPIES OF PHILADELPHIA AIRTEL TO THE BUREAU 
\ . 

DATED NOVENBER 11, 197·4, HHICH FUmHSHES COnPLETE BACKGROUND 

DATA ON HHAT OBSERVtiTIONS HAVE BEEN [·lADE AS TO THE OP.ERATION OF 

THIS COMPANY AT SPARKS, NEVADA. 

r.m.1 I SEC, DENVER, TODAY ADVISED THAT THE CALI-

FORNIA CORPORATION DIVISION HAS 'DEVELOPED HJFORr'1ATION THAT 

U~S. ~LATINUM REFINING, INC~, HAD SOLD LIMITED PARTNERSHIPS IN 

CALIFORNIA, POSSIBLY THE Sf.\CRANENTO AREA, AND IN ILLINOIS,. 

POSSIBLY BRANCHING OVER INTO INDIANA, AS' TWO SEPt~RATE GROI,lPS. 

EACH PARTNERSHIP t'JAS TO CONSIST OF THEl·JTY PERSONS PER UNIT TO 

PUT IN $25,1300 l1:ACH, 'FOR A TOTAL TAKE TO THE COtiPANY OF 

$1,000,000, AND THESE WERE BASED ON REPRESENTATIONS THAT THE 

cONPMn.' AT SP'ARKS, NEVADA, COULD PRODUCE RECIOUS NETAL, NAfc1ELY 

GOLD, FRO£:i ORE ASSAYED AT THE RATE OF' 3200 OUNCES PER TON. THE 

ASSAY REPORTS !vERE PREPARED BY TROY BECKER, AtJ H1DIVIDUAL 

KNO~!N TO THE DENVER .DIVISION AS HAVING BEEN INVOLVED IN FALSE 

ASSAY REPORTS IN THE PAST IN CONJUNCTION WITH THE OPERATION OF 

.J.oHN BARRON 0" tllALLEY ~ ALREADY CONVICTED AT DENVER, COLORADO, 

FOR VIOLATIONS OF' FRAUD BY tlJIRE. STATUTES~ AND CURRENTLY Al1AITING 
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TRAIL ON THO· ADD.ITlONAL INDICrt1jE'VTS .INVOLVING FALSE REPRESENTA ... 

TIONS OF PRECIOUS OETAL. 

L.....-----IIADVISED· THAT ..... 1 ______ ----' SEC, SAN FRANCISCO 

BRANCH, HAS ADDITIONAL. DETAILED DATA ON THIS [·lAJOR FRAUD, INCL.UDING 

THE N·?\NES OF PERSONS WITH THE CALIFORNIA CORPORATE DIVISION i1HO 

APPARENTLY DISCOVERED THE FRAUD AND HAVE OBTAINED DATA AS TO THE .' . 
INVESTORS AND OTHER DOCUI1ENTATION .. 

THE SAN FRANCIS'CO DIVISION HILL PROf.JPTLY. CONTACT [;iR. 

L....-______ ..... I SEC, SAN FRANCISCO, DETEHtlINE ADDITIONAL 

DATA AND IDENTITY OF PERSONS TO BE CONTACTED IN CALIFORNIA 

CORPORATE DIVISION, SACRANE~lTO,. TO OBTAIN ADDITIONAL DATfi ON 

THIS FRAUDULENT OPERATION. 

END TELE 

JCK FBI LAS VEGS 

jilL 21S&_ 
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OPTIONAL. FORM NO. 10 
MAY 1962 EDITION 
GSA FPMR (41 CFR) 101-11.5 

• -
UNITED STATES GOVERNMENT 

Memorandum 
TO :SAC, LAS VEGAS (87-l0741) (P) 

FROM : SUPERVISOR IL-______ ----I 

SUBJECT: [ 
~EmTI""""I'IA""'L--------' 

ITSP - FBW 
00: Las Vegas 

• 
DATE: 5/8/75 

On this date, AUSAI I~sacramento, 
FTS 916-449-2552, telephonically contacte~~is office 
and advised that she is aware that this offi is conducting 
a criminal investigation regardin.~~ __ -,~ __ ~~~~~~ 
at Reno. ~evada. She advised that L-_...,......---l~~:.=....~:.......:!~~~ 
isl 1 She initially talked to SA 

I Iwas called back and I i~n--o-r-m-e-----e-r~~~-a~t----l 
we were conducting an FBW investigation reg;rdi~g a 
I I in tI;e. Reno area.. AUSA I. . ! i~te~ds . , 
to take some depos~t~ons regard~ng a c~v~l su~t ~nvolv~ng -
I I and she desired to know if there would be any 
objections to her doing this. AUSA II was_ advised 
that this office has no objections t~taking the 
depositions which she desired. 

AUSAI I advised that in the event she learns 
of any information which would assist in the criminal 
investigation by this office, she would certainly make 
the same available. 

'" (17Las Vegas 
'1fLS / skh J-I 

(1) ~( 

Buy U.S. Savings Bonds Regularly on the ayroll Savings 
5010-loa-02 
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JUL.Y 1973 COITION 

", ~GSA FPMR (41 CFRI 101.11 . 6 

VI -- UNITED STATES GOVERNMENT 

TO 

FROM 

SUBJECT: 

Memorandum 
LAS VEGAS DATE: 2/28/75 SAC, 

~~ DENVER (87-18685)(P) 

ET AL 
ITSP - FBW 
(00: LAS VEGAS) 

Re Denver letter to Philadelphia, 12/12/74. 

Enclosed for Las Vegas is one Xerox copy of the 
following items: 

1) Letter dated 1/29/75, at Ft. Collins, 
Colorado, "To Whom Ij May Concern", 
bearing signature of I 

2) dated 
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'.' letter 12/16/74, from I 
I to Mr·1 I 

I 
J 

3) Letter dated 4/5/74, from I I 
I I to Aero Engineering, Inc. 

4) Letter on Aero Engineering, Inc. letter
head summarizing' the~r personnel 

5) Letter from I I to 

6) 

TROY E. BECKER, President, Aero 
Engineering 

Letter on Aero Engineering, Inc. letter
head regarding agreement between that 
firm and I I and Assoc;iates. 

The above Xerox copies of all documents were furnished 
t~e ~en~e~ Office on 2/17/75, byl I I I Colorado, who advised that I I 
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o F .0 I~ns, who ~s an acquaintance, contacted him regarding 
raising money to invest in this matter and Mr. I I after 
looking over the material, concluded that this matter aPEears 
to be a fraud and he wished the FBI to kno~bo~t. g1-ldl,7fI-/ 7 

In 
I SEAI~CH ED Ir! l:' fXED ~' . .I / 

/).. SERIAl"~J _ . 1' . ( i! . 7 
(21- Las Vegas (Ene. RM) , 

2 - Den ver MAR :3 1975 
BS:v1r 
(4) b6 

r- b7C 
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DN 87-18685 

LEADS: 

THE LAS VEGAS DIVISION: 

AT SPARKS, NEVADA: Will advise Denver status of 
re matter and whether or not contact with I I is 
desired. 

- 2 -
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