
U.S. Department of Justice 

Federal Bureau of Investigation 

Washington, D.C. 20535 

July 25, 2022 

                         
                  
                        

FOIPA Request No.: 1348152-000 
Subject: BECKER, TROY 

Dear                

The FBI has completed its review of records subject to the Freedom of Information/Privacy Acts (FOIPA) 
that are responsive to your request.  The enclosed documents were reviewed under the FOIPA, Title 5, United 
States Code, Section 552/552a.  Below you will find check boxes under the appropriate statute headings which 
indicate the types of exemptions asserted to protect information which is exempt from disclosure.  The appropriate 
exemptions are noted on the enclosed pages next to redacted information.  In addition, a deleted page information 
sheet was inserted to indicate where pages were withheld entirely and identify which exemptions were applied.  The 
checked exemption boxes used to withhold information are further explained in the enclosed Explanation of 
Exemptions. 
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509 pages were reviewed and 289 pages are being released. 

Please see the paragraphs below for relevant information specific to your request as well as the enclosed 
FBI FOIPA Addendum for standard responses applicable to all requests. 

Document(s) were located which originated with, or contained information concerning, other 
Government Agency (ies) [OGA]. 

This information has been referred to the OGA(s) for review and direct response to you. 

We are consulting with another agency.  The FBI will correspond with you regarding this information 
when the consultation is completed. 

Please refer to the enclosed FBI FOIPA Addendum for additional standard responses applicable to your 
request.  “Part 1” of the Addendum includes standard responses that apply to all requests.  “Part 2” includes 

additional standard responses that apply to all requests for records about yourself or any third party individuals. 
“Part 3” includes general information about FBI records that you may find useful.  Also enclosed is our Explanation 

of Exemptions. 



   For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.”  
The FOIPA Request Number listed above has been assigned to your request.  Please use this number in all 
correspondence concerning your request.   

 
If you are not satisfied with the Federal Bureau of Investigation’s determination in response to this request, 

you may administratively appeal by writing to the Director, Office of Information Policy (OIP), United States 
Department of Justice, 441 G Street, NW, 6th Floor, Washington, D.C. 20530, or you may submit an appeal through 
OIP's FOIA STAR portal by creating an account following the instructions on OIP’s website: 
https://www.justice.gov/oip/submit-and-track-request-or-appeal.  Your appeal must be postmarked or electronically 
transmitted within ninety (90) days of the date of my response to your request.  If you submit your appeal by mail, 
both the letter and the envelope should be clearly marked "Freedom of Information Act Appeal."  Please cite the 
FOIPA Request Number assigned to your request so it may be easily identified. 
 

You may seek dispute resolution services by contacting the Office of Government Information Services 
(OGIS).  The contact information for OGIS is as follows: Office of Government Information Services, National 
Archives and Records Administration, 8601 Adelphi Road-OGIS, College Park, Maryland 20740-6001, e-mail at 
ogis@nara.gov; telephone at 202-741-5770; toll free at 1-877-684-6448; or facsimile at 202-741-5769.  Alternatively, 
you may contact the FBI’s FOIA Public Liaison by emailing foipaquestions@fbi.gov.  If you submit your dispute 
resolution correspondence by email, the subject heading should clearly state “Dispute Resolution Services.”  Please 
also cite the FOIPA Request Number assigned to your request so it may be easily identified. 

   
 

 See additional information which follows. 
  

 
 

Sincerely,              

 
Michael G. Seidel 
Section Chief 
Record/Information 
   Dissemination Section 
Information Management Division 
 

Enclosure(s) 
 
 In response to your negotiated Freedom of Information/Privacy Acts (FOIPA) request, enclosed are the 
processed documents. 
 
 This is the third interim release of information responsive to your FOIPA request. Accordingly, upon 
receipt of the enclosed CD, please go to www.pay.gov to make an electronic payment* in the amount of $40.00 or 
make a check or money order payable to the Federal Bureau of Investigation and mail it to the Initial Processing 
Operations Unit, Record Information/Dissemination Section, Information Management Division, Federal Bureau of 
Investigation, 200 Constitution Drive, Winchester, VA 22602. Please include the FOIPA Request Number with your 
payment. Failure to pay for this release within thirty (30) days from the date of this letter will close any pending FBI 
FOIPA requests from you. Nonpayment will also cause an automatic denial of any future FOIPA requests. 
 
 *Pay.gov is a secure web-based application that accepts credit card and ACH payments online, and is 
hosted by the United States Department of the Treasury, Bureau of the Fiscal Service. For frequent FOIPA 
requesters, it is recommended to create a Pay.gov account to retain an online history of payments made through 
Pay.gov and to retain specific information for future payments. To make an electronic payment, complete the FBI 
Freedom of Information Act and Privacy Act Form located on Pay.gov. Please note: if a refund is necessary, there is 
less processing time to refund a credit card payment than an ACH payment. 
 
 Duplicate copies of the same document were not processed. 
 
 Records that may have been responsive to your request were destroyed. Since this material could not 
be reviewed, it is not known if it was responsive to your request. Record retention and disposal is carried out under 
supervision of the National Archives and Records Administration (NARA), Title 44, United States Code, Section 3301 
as implemented by Title 36, Code of Federal Regulations, Part 1228; Title 44, United States Code, Section 3310 as 
implemented by Title 36, Code of Federal Regulations, Part 1229.10. 
 

http://www.fbi.gov/foia
https://www.justice.gov/oip/submit-and-track-request-or-appeal
mailto:foipaquestions@ic.fbi.gov


 For your information, a search of the indices to our Central Records System reflected there were 
additional records potentially responsive to your Freedom of Information/Privacy Acts (FOIPA) request. We have 
attempted to obtain this material so it could be reviewed to determine whether it was responsive to your request. We 
were advised that the potentially responsive records were not in their expected location and could not be located after 
a reasonable search. Following a reasonable waiting period, another attempt was made to obtain this material. This 
search for the missing records also met with unsuccessful results.



 
 

FBI FOIPA Addendum 

As referenced in our letter responding to your Freedom of Information/Privacy Acts (FOIPA) request, the FBI FOIPA Addendum 
provides information applicable to your request.  Part 1 of the Addendum includes standard responses that apply to all 
requests.  Part 2 includes standard responses that apply to requests for records about individuals to the extent your request 

seeks the listed information.  Part 3 includes general information about FBI records, searches, and programs.   

Part 1: The standard responses below apply to all requests: 
 

(i) 5 U.S.C. § 552(c).  Congress excluded three categories of law enforcement and national security records from the 

requirements of the FOIPA [5 U.S.C. § 552(c)].  FBI responses are limited to those records subject to the requirements 
of the FOIPA.  Additional information about the FBI and the FOIPA can be found on the www.fbi.gov/foia website. 
 

(ii) Intelligence Records.  To the extent your request seeks records of intelligence sources, methods, or activities, the FBI 

can neither confirm nor deny the existence of records pursuant to FOIA exemptions (b)(1), (b)(3), and as applicable to 
requests for records about individuals, PA exemption (j)(2) [5 U.S.C. §§ 552/552a (b)(1), (b)(3), and (j)(2)].  The mere 
acknowledgment of the existence or nonexistence of such records is itself a classified fact protected by FOIA exemption 
(b)(1) and/or would reveal intelligence sources, methods, or activities protected by exemption (b)(3) [50 USC § 
3024(i)(1)].  This is a standard response and should not be read to indicate that any such records do or do not exist. 

 
Part 2: The standard responses below apply to all requests for records on individuals:   
 

(i) Requests for Records about any Individual—Watch Lists.  The FBI can neither confirm nor deny the existence of 

any individual’s name on a watch list pursuant to FOIA exemption (b)(7)(E) and PA exemption (j)(2) [5 U.S.C. §§ 
552/552a (b)(7)(E), (j)(2)].  This is a standard response and should not be read to indicate that watch list records do or 
do not exist. 
 

(ii) Requests for Records about any Individual—Witness Security Program Records.  The FBI can neither confirm 

nor deny the existence of records which could identify any participant in the Witness Security Program pursuant to FOIA 
exemption (b)(3) and PA exemption (j)(2) [5 U.S.C. §§ 552/552a (b)(3), 18 U.S.C. 3521, and (j)(2)].  This is a standard 
response and should not be read to indicate that such records do or do not exist.  
 

(iii) Requests for Records for Incarcerated Individuals.  The FBI can neither confirm nor deny the existence of records 

which could reasonably be expected to endanger the life or physical safety of any incarcerated individual pursuant to 
FOIA exemptions (b)(7)(E), (b)(7)(F), and PA exemption (j)(2) [5 U.S.C. §§ 552/552a (b)(7)(E), (b)(7)(F), and (j)(2)].  
This is a standard response and should not be read to indicate that such records do or do not exist.  

 
Part 3: General Information:    

 
(i) Record Searches and Standard Search Policy.  The Record/Information Dissemination Section (RIDS) searches for 

reasonably described records by searching systems, such as the Central Records System (CRS), or locations where 
responsive records would reasonably be found. The CRS is an extensive system of records consisting of applicant, 
investigative, intelligence, personnel, administrative, and general files compiled by the FBI per its law enforcement, 
intelligence, and administrative functions.  The CRS spans the entire FBI organization, comprising records of FBI 
Headquarters, FBI Field Offices, and FBI Legal Attaché Offices (Legats) worldwide; Electronic Surveillance (ELSUR) 
records are included in the CRS. The standard search policy is a search for main entity records in the CRS. Unless 
specifically requested, a standard search does not include a search for reference entity records, administrative records of 
previous FOIPA requests, or civil litigation files.    

a. Main Entity Records – created for individuals or non-individuals who are the subjects or the 
focus of an investigation   

b. Reference Entity Records- created for individuals or non-individuals who are associated with a 
case but are not known subjects or the focus of an investigation 

 
(ii) FBI Records.  Founded in 1908, the FBI carries out a dual law enforcement and national security mission.  As part of this 

dual mission, the FBI creates and maintains records on various subjects; however, the FBI does not maintain records on 
every person, subject, or entity. 
 

(iii) Requests for Criminal History Records or Rap Sheets.  The Criminal Justice Information Services (CJIS) Division 

provides Identity History Summary Checks – often referred to as a criminal history record or rap sheet.  These criminal 
history records are not the same as material in an investigative “FBI file.”  An Identity History Summary Check is a 
listing of information taken from fingerprint cards and documents submitted to the FBI in connection with arrests, federal 
employment, naturalization, or military service.  For a fee, individuals can request a copy of their Identity History 
Summary Check.  Forms and directions can be accessed at www.fbi.gov/about-us/cjis/identity-history-summary-checks.  
Additionally, requests can be submitted electronically at www.edo.cjis.gov.  For additional information, please contact 
CJIS directly at (304) 625-5590.   

 

http://www.fbi.gov/foia
http://www.fbi.gov/about-us/cjis/identity-history-summary-checks
http://www.edo.cjis.gov/


The Black Vault
The Black Vault is the largest online Freedom of Information Act (FOIA)
document clearinghouse in the world.  The research efforts here are
responsible for the declassification of hundreds of thousands of pages

released by the U.S. Government & Military.

Discover the Truth at: http://www.theblackvault.com

This document is made available through the declassification efforts 
and research of John Greenewald, Jr., creator of: 

http://www.theblackvault.com


 
EXPLANATION OF EXEMPTIONS 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 
 

(b)(1) (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign 

policy and (B) are in fact properly classified to such Executive order; 

 

(b)(2) related solely to the internal personnel rules and practices of an agency; 

 

(b)(3) specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the matters 

be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding or refers 

to particular types of matters to be withheld; 

 

(b)(4) trade secrets and commercial or financial information obtained from a person and privileged or confidential; 

 

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with 

the agency; 

 

(b)(6) personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal  privacy; 

 

(b)(7) records or information compiled for law enforcement purposes, but only to the extent that the production of such law enforcement records or 

information ( A ) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a fair 

trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal  privacy, ( D ) could 

reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any private 

institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law 

enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence 

investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement 

investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could 

reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or physical safety of any 

individual; 

 

(b)(8) contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for 

the regulation or supervision of financial institutions; or 

 

(b)(9) geological and geophysical information and data, including maps, concerning wells. 

 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 

 

(d)(5) information compiled in reasonable anticipation of a civil action proceeding; 

 

(j)(2) material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control,  or reduce crime 

or apprehend criminals; 

 

(k)(1) information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign policy, 

for example, information involving intelligence sources or methods; 

 

(k)(2) investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or privilege 

under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity would be 

held in confidence; 

 

(k)(3) material maintained in connection with providing protective services to the President of the United States or any other individual pursuant to 

the authority of Title 18, United States Code, Section 3056; 

 

(k)(4) required by statute to be maintained and used solely as statistical records; 

 

(k)(5) investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian 

employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished 

information pursuant to a promise that his/her identity would be held in confidence; 

 

(k)(6) testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service the 

release of which would compromise the testing or examination process; 

 

(k)(7) material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person who 

furnished the material pursuant to a promise that his/her identity would be held in confidence. 

FBI/DOJ 
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REFERENCES: Las Vegas report of SA 1 5/29/75.
Las Vegas teletype to Los Angeles, 6/18/75.
Columbia airtel to Las Vegas, 6/16/75.
San Francisco airtel to Las Vegas, 6/10/75.
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b7C
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LEADS

LAS VEGAS

AT , RENO, NEVADA. Will report when received
results of investigation requested of the Los Angeles Division.
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LV 92-4355

(2) Maintain contact with U.S. Attorney 
Reno. b6

b7C

ADMINISTRATIVE:

U.S. Attorney |________________________|is in the b6
process of drafting a search warrant for two of the b7'
barrels of ore currently stored in Bender Warehouse, 
Reno, Nevada, for the purpose, of assay.

B*
COVER PAGE
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unWed states department OF , TICE 

FEDERAL BUREAU OF INVESTIGATION

Copy fo:

Report of:
Date:

Field Office File #:

Title:

K66J6aX:

1 - USA, Las Vegas
(Attn: AUSA, Reno)

| Office: ■ Las Vegas, Nevada
7/18/75

87-10741 Bureau File #: 87-134110

JOHN MC ALLASTER;

TROY BECKER
Doing Business As
U.S. PLATINUM REFINING, INC.;
U. S. PLATINUM INC.;
U. S. PLATINUM MILLING, INC.;
U. S. PLATINUM MANUFACTURING, INC.;
U. S. PLATINUM SALES, INC.;
CURTIS NEVADA MINES, INC.;
MARMAC MINES, INC.;
AERO ENGINEERING, INC.;
SPARKS, NEVADA

Character: INTERSTATE TRANSPORTATION OF STOLEN PROPERTY -
FRAUD BY WIRE

Synopsis:

On 11/21/74, Great American Silver Company,
Atlanta, Georgia, in the company of | |
U. S. Platinum, delivered to Bender Warehouse, Reno, 
Nevada, for storage, 66 barrels of ore. Barrels stored 
thereat for the account of Anglo-Carolina Corporation, 
Columbia, South Carolina. By letter dated 11/16/74, TROY 
BECKER reported that a nuclear affinity partial analysis 
conducted by him on seven of these barrels reflected 
they contained over.50 per cent gold. By letter dated 
5/12/75, Bender Warehouse received a letter from Crocker 
National Bank, Los Angeles, California, indicating this 
bank held a negotiable warehouse receipt number G-l 
which was for barrel number 11, stored in that warehouse

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to
your agency; it and its contents are not to be distributed outside your agency.



LV 87-10741

as collaterial for a loan on the books of the bank.
Copy of complaint in contemplated stockholders action 
against captioned individuals set forth, as well as 
information in file's of Office of Domestic Gold and 
Silver Operations, U.S. Treasury Department. ARMED AND 
DANGEROUS. .

-P-

DETAILS:

2



FEDERAL BUREAU OF INVESTIGA

6/9/75
Dofo_______________________

Bender Warehouse, 52
Evans Avenue, rurnisned the following information:

b6
b7C

___________On approximately November 20, 1971?, 
____________J representing himself as |

I Great American.Silver Company, 3862 
Stewart Road, Atlanta, Georgia, telephonically contacted 
him, and told him that he wanted to store certain barrels

b6 . 
b7C

Of ore

Of

66

_______ On November 21, 1974, in the company 
________________ | of U.S. Platinum, physically brought 

barrels of ore to the warehouse.

b6
b7C

All 66 barrels were stored thereat for the 
account of Anglo-Carolina Corporation, Jefferson 
Square Suite 900, Columbia, South Carolina, 29201.

________ had no negotiable warehouse receipts 
__________ was given non-negotiable receipts. He was 
informed by I Hthat when he obtained forms for 
negotiable receipts and received the original non- 
negotiable receipts back, he Would issue the 
negotiable ones.

As b6
b7C

Attached hereto is a copy, of the letter from 
Bender Warehouse to I acknowledging the receipt
of the.66 barrels; copies of the non-negotiable 
warehouse receipts for the 66 barrels, and letter to 
Bender Warehouse from Great American Silver Company 
listing weight of each barrel.

Also furnished to ________________________ and
attached hereto is a certified report Nuclear Affinity 
Analysis, appearing on stationery of Aero Engineering 
Incorporated.

,6/2/75 ot Reno, Nevada

■ This document contains neither recommendations nor conclusions of tht> FBI* It is the property of th® FBI ond i* loaned to your agency;
It and Its content* are not to be distributed outside your agency.



November 21, 1974

Great American Mining to. 
3862 Steward Road 
Atlanta, Georgia ' 30340

Dear

Confirming our conversations, the enclosed non-negotiable warehouse receipts 
acknowledge the fact that we have received.the stated number of drums..

Ue have ordered blank negotiable receipts from Chicago and they should be here 
next week. At that time we will ask that you have the non-negotiable receipts 
returned and in their place we’will issue negotiable receipts.

As the original receipts are all make out to the Anglo-Carolina Corp. All 
the new negotiable receipts will be made out to the same company. If there 
is a change in ownership they can make the transfer on the negotiable receipt.

I am sorry for the delay, but this is the first request we have received ror 
negotiable receipts we've had in over 25 years, so you can see why we do not 
keep them on hand.

Sincerely, .

. ' ' BENDER WAREHOUSE COMPANY

STATE OF______________________

COUNTY OF _____________

.. On—--------------------personally .appeared before me a Rotary

Publ i c,who acknowledged 

that--------------------•executed .the-within instrument,

Rotary Public



HO.

.•) INVOICE

fa/ ’ BENmOftAnEHOUSE COMPANY* • A Mo.
' • P.O. BOX 4300 • PHONE: AREA CODE >& - 3?3-2?<H ♦ iv.X 510 - 395-70^^

V RENO, NEVADA 811505 ' ] ]
I • \

DATE
DAV YR.

21 74

Ml »• * ’.‘.i

..GA-01 ~7

JCAR INITIALS ANO NUMUCH

DELIVERING CARHIER 
. *

sTonco in WAi;t.KC>u5t ».». |

UANTnv
ITEM

NUMBER
TOTAL 

WEIGHT SAID TO BE OR CONTAIN
STORAGE HANOUNG IN A\T> OUJ

RATE AVOU.’H RATE AMOU.\ T

01
• 02 

03 
04 
05 
06 
07 
08 
09
10

« *

UKLOAOIhG>ATC

885 ’
940
865
935
870

1050 
1025
1000

945 
1040

/

TOTAL WCISHT 
PCCCIVEO

SEALED DRUMS OF ORE

This warehouse receipt covers n 
of space only on rock alleged t< 
mineral bearing. The Bender 
Warehouse Co. shall maintain no 
insurance and accepts no res
ponsibility whatsoever for. safe 
keeping or loss from any reason

The Bender Warehouse Co.’does 
not warrant any weight of 
material stored. '

intal 
) be

• .

-

«

1

UNLO AGING 
C tA^GF 5

utsc. I 
changes 2

TOVl 1
STORAGE 1

TOTAL I
’ WANGLING j 
IN Ar.O OUT 1

rANGLO-CAROLINA CORPORATION

JNT Jefferson Square Suite 900 
Columbia, South Carolina 29201

L . - _

s

TOTAL CHAPCE

PlCMC PA’ 
THIS amom:.

COPYRIGHT AMERICAN WAREHOUSEMEN’S ASSOCIATION



INVOICE

BEND ♦ VAREHOUSE COMPANY"• 4
P.O.BOX 4300 • PHONE: AREA COOE 70,2 • 373-7KM • 1V.X 910-335-703

RENO. NEVApA 0'3505

DATE
MO, DAY

11 21 74 GA-02---

• ■

CAR IHITIAI-I. ANO HUMtH.lt

DCUVE KING CARRICR

STORED IH WAIlllllOUUC NO. | 1

tAN THY
ITEM

NUMBER
TOTAL

WEIGHT SAID TO BE OR CONTAIN
STORAGE HAMDI.IMG IM A.\D OUT

RATE AMO UM1 RATE AMOU A' T

-

(ST 
12’
13 .
14
15
16
17
18 .
19
20

UNIONING
MAT €

V-b
1135
960
910
900
995
850

1070
1060
1115
1095

TOTAL VrElSMT 
RCCCIVfO

Sealed Drums'of Ore —

J

This warehouse receipt covers, 
rental of space only on rock 
alleged to be mineral bearing. 
The Bender Warehouse Co. Shall 
maintain no insurance and ac
cepts no responsibility what
soever for safe keeping or los.c 
from any reason. ' • •

The Bender Warehouse Co. does 
not warrant any weight of 
material stored.

■

-

-1

UNLOADING MtSC.
Charges

’total I
STORAGE I

TOTAL 1
XAhDU*G | 

tN ano out 1

rANGLO-CAROLINA CORPORATION 

Oefferson Square Suite 900 
Columbia, South Carolina 29201

L. ■ ■
HO.

COPYRICHT AMERICAN WAnEHOUSEMEH’5 ASSOCIATION

■
TOTAL CKARGC'|

PLCALC 1
this amount 1

' ’ 1

a



_ BENO^ WAREHOUSE COMPANY ‘ mo.
'/ P.O. BOX 4300 • PHO^IFaRCA CODE 102 • 373-2 7O4 • TWX gio - 395-

• . , RENO. NEVADA 89505 11

DAY

21

YR. ' •v.- A

74 ■>
GA-03^

CAR INITIALS AHO HUMBLH stored in wahehoum: t-co.

DELIVERING CARRIER

janiity
ITEM

NUMUEK ,
TOTAL 

WEIGH T SAID TO EE OR CONTAIN
STORAGE HANOI ING IN’ AND Of

RATE AMOUNT RATE A M r; u»; 7

•

21
. 22
. 23

24
25
26
27

■ 28
29
30

UNLOADING 
RATE

1000
1150
1055
1015
1075
1080
1110
1060

960
1015

TOTAL WEIGHT 
RJCCIVEO

SEALED DRUMS OF ORE • 

. 1

This warehouse receipt covers 
rental of space only on rock 
alleged to be mineral bearing. 
The Bender Warehouse Co. shall 
maintain no insurance and ac- ’ 
cepts no responsibility .what
soever for safe keeping or- 
loss from any reason. ■

The Bender Warehouse Co. does 
not warrant any weight of 
material stored. /

-
•

. ■

- UNLO ADIN G 
CHARGES

Ml SC.
CHANCES

total 1
STORAGE 1

'TOTAL |
HANDLING | 

t» ANO OUT •

•COPYRIGHT AMERICAN WAREHOUSEMEN'S ASSOCIATION



” BEWEIj^VAntHOUSE COMPANY
/V P.O. BOX 4300 ♦ CCOI 702 -'32.b?HM' • l^X 310- 305 - 703g

. ' RENO. NtVAOA 89*jO5 ’
' ' %

MO.

DAI t.

DAY Y«. II
11 21 74

• GA-04 -/ |

1 car initials ano numulh storco in wAnciiouliL nc*. |__

DLUIVtnlHG CARRIER

•

ANTITV
ITEM 

R
TOTAL 
WHGMT SAID TO BE OR CONTAIN

STORAGE HANDLING IN ALT) OUT |

RAI L AMOUNT RATE A V O U \* T |

■

31
32

• 33
34
35
36
37
38
39
40

UNLOADING

975
840
840
875

1045
1070

955
1050 
1115
1140

✓

TOTAL ViUGHT 
P£CJIVfO

SEALED DRUMS OF ORE T

* /

This warehouse receipt covers r 
space.only on rock alleged to 
be mineral bearing. The Bender 
Warehouse Co. shall maintain no 
insurance and accepts no res
ponsibility whatsoever for safe 
keeping or loss from any reason

The Bender Warehouse Co. does 
not warrant any weight of 
material stored. • ■

sntal c f

•

total' 1
STORAGE 1

total 1
KAHOlJNG | 

jH ANO OVT I

ANGLO-CAROLINA CORPORATION 
Jefferson Square Suite 900 
Columbia, South Carolina 29201

CM HO. COPYRIGHT AMERICAN V/ AR CHO UJEMF.N S ASSOCIATION

A



INVOICE1* » J 1 *
$<1 . .RATE

► I UP • • 
ft » ..

NI** » »

*

A* r

a BEND^WAREHOUSE COMPANY* • A mo.
. P.O.BOX <300 o PHONE: AREA CODE ZE>2 - 323-2 701 • 1WX 010 - 39b-70^^

nAX Yn’

' ncwy, rot v/mi Il /q , U;\-UU

•

CAH INI1IALS ANO NUMOLU STORER IN WAREHOUSE KO,

DELIVCKINU CARRIER

UANTtTY
ITEM 

WM&ER
TOTAL 

WEIGHT SAID TO BE OR CONTAIN
STORAGE HAN OU NG IN

RATE AMOUN 1 RATE AUOl.^

I r

41
• 42

43
44
45
46
47
48
49.
50 .

UNLOADING 
MAT £

1115

1000

895

1115

835

1030

1080

1130

1130

1045

TOTAL V/CICHT 
»£C£lv£O

Sealed Drums of Ore

/

This warehouse receipt covers 
rental of space onty on rock ' 
alleged to be mineral bearing. 
The Bender Warehouse Co. shall 
maintain no insurance and accep 
no responsibility whatsoever 
for safe keeping or loss, from 
any reason.. •

The Bender Warehouse Co. does 
not warrant any weight of ’ 
material stored.

ts

■

unloading 
CmapGCS

MtSC. 
CHARGES

TOTAL 
STORAGE I

TOTAL 1
HANDLING 1 

»H ANO OUT |

unt * ANGLO -CAROLINA CORPORATION 
Jefferson Square Suite 500

' Columbia, South Carolina 29201

•
Total Cha

<?J-
PLCALC 

THIS AMO

at* no. COPYRIGHT AMERICAN WA R £.HOu^CMUN’S ASSOCIATION



tS INVOICE
4 * A

• BENDEW/A'ntHOUSE COMPANY * . | MO.

PATE

DAY YR.
jXJ , ' P.O.BOX 4300 ♦ PHONE: ABE A coot 703 • 373-2701 * TV.X 910 • 305 • 7030

1 • BENO. NEVADA 99505
* \

11 21 74 ^-06 "6 4
CAR INITIALS ano HUMOCR

DCLIVCRING CARRICK
•

5TOKEU in warehoum: no. |

awthy
ITEM

NUMBER
TOTAL ■ 

WEIGHT SAID TO BE OR CONTAIN
S1ORAGE HAN Oi ING IN Atlt> OUT

RATE AMOUNT RATE AM OU M

•

51
52
53
54
55
56
57
58
59
60

UHLOADING
RAT £

1065
1055
825 

1135 
1020 
1030
950

1040 
1095
1045

TOTAL WEIGHT 
» E C C 1 * t 5

SEALED DRUMS OF ORE

This warehouse receipt covers 
rental of space only on rock 
alleged to be mineral bearing. 
The Bender Warehouse co. Shall 
maintain no insurance and accept 
no responsibility whatsoever for 
safe keeping or loss from any 
reason. ; '

The Bender Warehouse Co. does 
not .warrant any weight of 
material stored.

S

-

-

UNLOADING MI5C.
CHAHCLS

TOTAL 1
STORAGE 1

TOTAL |
HANDLING 1 

IN A*;D OUT |

ANGLIO-CAROLINA CORPORATION '
Jefferson Square - Suite 900
Columbia, South Carolina 29201

MO.

to :



»•»»»»» »r 
s.»«

SA 7"

Vr. A7

:■) 4HVOICC
DATC

11 21 74

bendeR/arehouse company I
P.O.BOX 4300 » PHONE: AREA CODE 702* 323-2704 * B\X 91O- 395- 7O3O 

RENO. NEVADA 3:9505

MO.

CAR INITIALS AMD NUMtJUU STOREO IN V/ACr.llOUSC NO. | ■

OEUiv^niHG GAHRlCR

7ANTITY
11E M 

NUMBER
TOTAL 

WEIGHT SAID TO RE OR CONTAIN
STORAGE HANOUNG ru Af;n (M»r|

RATE AV.OUST n a. 11 AMOUNT. 1

61
•62
63
64
65

• 66

UNLOAOISG

1075
1040
1085
1065
1025
1105

TOTAL VtCIGHTR C C £ 1V L P

SEALED DRUMS OF ORE

This warehouse receipt covers re 
space only on rock alleged to be 
mineral bearing. The Bender Wai 
Co. shall maintain’no insurance 
accepts no responsibility whatsc 
for safe keeping or loss from ar 
reason.

The Bender Warehouse Co. does nc 
warrant any weight of material 
stored. ’

. - - MISG. I

ewAPccs 1

ntal o

ehouse 
and 
ovsr 
y

t

TOTAL 
STORAGt 1

-

TOTAL 1
hamoling 1 

IM ASO OUT !

1

■

r^GLO-CAROLinA CORPORATION

Suite 900Jefferson Square
Columbia, South Carolina 29201

COPYRIGHT AMERICAN WAREHOUSEMEN’S ASSOCIATION
ch HO.

I



November 21,1974

Bender Warehouse Co. ’ ;
520 Evans Avenue . • ■ !
Reno, Nevada

Gentlemen: . • •. ...

The following list indicates serialized and sealed drums 
of ore and their respective weights being warehoused by 
Great American Silver Co., for Anglo-Carolina Corporation, 
in your facility.

I hereby certify that these weights are minimum figures and 
are properly assigned to the numbered barrels. The sixty- 
six barrels yield a total weight of 67,100 pounds. The 
barrels average a weight of 90 pounds each empty and yield 
a total empty weight of 5940 pounds. This produces a total 
ore weight of 61,160 pounds minimum.

' Barrel Weight(lbs) Barrel Weight(lbs)

2563-01 885 2563-26 1080

• -02 940 ■ -27 1110 •
-03 ■ 865 ■ ■ -28 1060
-04 ■ 935 -29 960 •

-05 ^70 ____ =30__ ________ ' . 1015 ■
-06 ' 1050 ■ -31. 975 ■
-07 1025 -32 840
-08 • 1000 -33 84 0

-09 9)15 ’ -34 875

• -10 1040_____ ___ -35 . 1045

-11 1135 -36 ■ • 1070
-12 960 -37 • 955
-13 910 -38 1050

■ -14 900 -39 1115 .
-15 995 -40 1140 •
-16 850 -41 ■ 1115
-17 1070 -42 1000
-18 1060 -43 895

-19 1115 ■ • -44 1115
-20 1095 • a- -45 • 835

-21 -.1000 -46 1030'

-22 • n$° -47 1080

-23
-24 ‘1615

-48
’ / -49

1130
1130 - ”

-25 1075 ~5Q _________•' ' 1045________

a

. 3862 Stewart Road 0 Doraville, Georgia 30340 0 404-451-8201 • TWX II 810-757-3663
Atlanta » Philadelphia 0 Monle Carlo



Barrel Weirht(lbs) Barrel Weirht(lbs)

2563-51 .. - JTO65----- - . 2563-59 1095
-52 1055 -60 ________W.45_-

. ”53 $25 -61 1075
-54 WW 1135 -62 1040
”55 1020 “63 1085
-56 1030 -64 1065
-57 ■ 950 -65 1025

■ -58 1040 -66 1105 _ -



fO Inc. (” -‘‘t /. - ) Sandpoint Way.Wtdc. VAr.hinqton 98125. 206-362
720 E. Glendale. Spaiks, Nevada 89431. 702<<K 5515

‘ November 16, 19 74 ’
V

^nglo-Carolina Corporation " ’

Jefferson’Square •
Suite 900 • . • • ’ ..

Columbia •
South Carolina 29201 ’ ’

■ Certified Report ■
■ Nuclear .Affinity Analysis ’

Subject: Seven Samples taken by Walter P. Lucich and Troy E. Becker
. . for AERO ENGINEERING, INC. from seven full barrels, each of .

.. approximately 1,000 pounds, in a lot of seventy barrels, ’
’ identified to us as owned by Great American Silver by. lease

. ’ and from the Big Apple Mine, upper gold vein, owned by
' . Curtis-Nevada Mines. ■ ’ .

- These samoles were taken at Sparks, Nevada on November 15, ’
‘ 1974. • • '

Each barrel was ’opened and resealed after a"uniform sample 
vzas taken. _ .

Results: Nuclear Affinity Partial Analysis as follows:

Barrel No. Percent Gold Barrel No. Percent Gold •

#2563-01 " 55.1% ' #2563-11 ’ 52.4% •
#2563-21 54.5% . #2563-31 "56.6%
#2563-41 ’ 51.2% #2563-51 55.2%
#2563-61 50.3% . ’ - • ’

No attempt was made to identify the other "elements present.

The above percentages reflect the spectrum of the isotopes present of any given ele
ment, (those being stable, metastable and unstable forms), .the recoverable percent
ages in stable metallic form will vary’ widely according to the disparate methods 
applied. Any of these methods, however, must include a system of stabilization de
signed and programmed for the particular isotopic configuration of each ’material. 
Delivery of this certificate shall not impose any obligation on behalf of AERO ' 
ENGINEERING, INC. to extract the-mofallic values, or to disclose any or all of 
its systems or procedures.. . ’



FEDERAL BUREAU OF'INVESTIG^^N

6/9/75
Date_____ ____

________________________ Bender Warehouse, 520
Evans Avenue, furnished.the following information:

b6
b7C

By letter dated May 12, 1975, he received 
a communication from I I b6
____________ Crocker National Bank, 453 South Spring___________b7c 
Street, Los Angeles, California, wherein______  stated 
he holds negotiable warehouse receipt number G-l, •
which is for barrel number 11, stored in the Bender 
Warehouse, as collateral to a loan on the books of 
his bank. He asked for verification that the barrel 
is stored by and the status of the storage .
charges.

_________stated that none of the 66 barrels b6 
have ever left his warehouse, and that no storage charges b7c 
have ever been paid.

He stated he has legally notified all 
interested parties; has received no reply, and .can 
legally sell the 66 barrels on June 3, 1975.

_______  furnished a copy of -a letter which_________ b6 
is attached hereto, which was dated February 18,1975, b7c 
directed to him and signed by ________________  United ■
States Platinum, Inc., 1001 Greg, Sparks, Nevada.

On 6/2/75 Reno, Nevada* LV 87-10741

by SA |den; Date dictated 6/6/7 5 b6
b7i

This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI ond Is loaned to your agency; 
It and its contents aro not to be distributed outside your agency* t •

/6



INCDriPORATliD, , 1001 GREG • SPARKS. NEV. 69431 • PHONE : (702) 359-1533
IA JED COMPANIES* U $ Plohnvm Milling, Inc.. U S. Plohr^^^Kchrung, Inc. U $ Plohnvm Maoulnctunn^ Inc . U $ PinInc Mormac M'mn, Inc , & Cuttit Nrvoda Minci Inc

February IS, 1975

Bender .Warehouse 

2800 Dickerson Road 

Reno, Nevada

Dear

b6
b7C

b6
b7C

This- is a. forma?. demand letter upon you putting you on 

notice that Great American Silver Co. and/or Anplo 

Carolina Corporation have placed in your warehouse sixty- 
six (66) barrels numbered 2565-01 through 2565-66 contain

ing ore for which no consideration lias been made to United 

States Platinum, Inc. or Curtis Nevada Nines, Inc-.

Our counsel is commencing le~al action and will obtain a 

court injunction against you should those barrels be re

leased from your custody without the e?:vressed written 

approval, .of either United States Platinum, Inc. or Curtis 

Nevada Nines, Inc.

We are, today, sending registered,'return receipt request, 

demands to Great American Silver Co. and Anglo Carolina 

Corporation demanding the return.of all. fraudulent docu

ments which have been issued in connection with -this 

storage.’



b6
b7C

Since the sixty-six (66) barrels are the property of 

Curtis Nevada lines, Inc. we respectively request vou 

supply us with a list of storage charges which we here

by’’ assume the responsibility for.

Would you please advise us of your intent to honor this 

request, or notify us if anyone afctempts to transfer those 

barrels other than the authorized evaders of the barrels 

previously stated.

b6
b7C



FEDERAL BUREAU OF INVESTIGATION

Dot*.
6/9/75

Bender Warehouse, 520
Evans Avenue, furnished the tollowing information:

On December 12, 1974 , I ~~| Crocker

National Bank, Santa Ana Office, 1230 North Main 
Street, Santa Ana, California, telephonically contacted 
him and informed I Ihis bank was taking barrel
number 11 as collateral for a two million dollar 
loan it was making.

b6
b7C

b6
b7C

Barrel number 11 was included in the group
of barrels deposited in Bender Warehouse by b6
on November 21, 1974. ,b7c

Later on December 12, 1974, | | appeared b6 •

at Bender Warehouse and obtained a negotiable b7c
warehouse receipt for barrel number 11, transferring 
same from the Anglo-Carolina Corporation of Columbia, 
South Carolina, to the account of the Great American 
Silver Company, 3862 Stewart Road,- Atlanta, Georgia.

by

Copies of these documents were furnished 
and are attached. b6

b7C

On 6/2/75 ot Reno, Nevada FIle#LV 87-10741

by L Jden Dote 6/6/7$________ b6

This document contains neither recommendations nor conclusions ot the FBI. It Is tho property of the FBI and is loaned to your agency: b7< 

It end Its contents are not to be distributed outside your aguncy.



F L Lj <■_> 4s.y
•>

• * *

WARSHQUSS CO. ’
520 EVANS AVE. • P.O. BOX 4300 • RENO, NEVAOA 09502

PHONE 323-2704 NO. 0 5 0 3 5 '
Customer's
Orrlnr ■

Namf* /n-lo-Cr^ro]ina Corp.
J Q v?oa Square Suite <•-•>..'•_)

Co J ’ar.Ma Sot;th. Coro Lice.
-.............— INVOICED BY WAREHOUSEMAN
WITH- REC-
DRAWN X HIVED • • •

CUAM. DESCRIPTION _ i WEIGHT

1 Sealed Du-- ^11. ill-35
recelot V-O9 L

‘^o p s to t’H© ?\po urit
of Great /'rericaa Silver C'

3 3 o ? -S ~ A V t Ji^3 « Lb 7C
/• f ■] a e t a > z - a • 3 U 3 '-■■ o • •

1

•

CUSTOMER

AMOUNT

S___________ __

LOCAL 
DELIVcRT

PARCEL 
POST

U. P. s.
1 ■ 
L CUSTOM F.n 

PICKUP
aooK 
POST Lz



OFFICE COPY

‘ BENDER WAREHOUSE COMPANY
P. 0. BOX 4300

' • RENO, NEVADA 89510 Consecutive Np.—r-errtr
De cemoer-12,1974

#1 . Reno, Nevada-

Great American Silver Co.,3862 Stewart Rd,, Atlanta, Ga. 303^0

Sealed Drum of Ore •

This warehouse receipt covers rental of space only, on
rock alleged to be mineral bearing. The Bender Warehouse Co. shall 
maintain no insurance and accepts nor responsibility whatsoever^? 
ibr safe keeping or loss from any'reason. The Bender Warehouse Co", 
does not warrant any weight of material stored. v



SANTA AM OFFICE / 1230 NORTH E'AIN STREET. SANTA AHA. CALIFORNIA fCCt 
(•• TELEPHONE bll-^l

% December 3.3, 1974

Bender Warehouse Company 
520 Evans Ave.
Reno, Nevada

Attn:

Dear

b6
b7C

This is further to our recent conversation 
in regard to the. Sealed Drum of Ore, stored by 
you for the Great American Silver Company.

We enclose your Negotiable Warehouse receipt 
No. G~1 to Great American Silver Co. endorsed 
by them to and transferred
by his order to our order.

On 12-16-74, it is our understanding a 
represenative of-Great American Silver, and'one

I | will request of you acess to this
certain Sealed Drum, No 2563-11, for the purpose 

. of the necessary samples to run an assey.

A represenative of and our
bank , Mr | | and[ I
respectively, will also be present. You have our ’ 
permission, to allow this access only, reseal ’ 
the drum, and hold it for our further disposition 
and only on the instructions of the undersigned. 
The warehouse receipt will be delivered to Mr

This letter, is under our Bank Seal, and if 
same is not intact, do not proceed further.

■Thank you for your assistance, and do not hesitat 
to contact me for further explanation.

Sincerely -vours.
b6

.■ - ■ b7C



LV 87-10741

By communication dated June 16, 1975, the 
Columbia Division of the FBI made available the following 
information:

On June 11, 1975 South
Carolina Secretary of State’s Office, advised that the 
Anglo-Carolina Corporation is a registered corporation 
in South Carolina, and the J | for that
corporation is | | suite 1, 9th Floor,
Jefferson Square, Columbia, South Carolina.

___________On June 13. 1975, |^_____________________| a
_________ in South Carolina, was interviewed 

at his office at the above address.

stated that in June , 1974, his
daughter married a In August, 1974,
_______  asked | |what was necessary in order 
to set up a corporation in South Carolina.
stated that he explained the requirements to | |
and stated that he would handle thP paper
work for ________________________Anglo-
Carolina Corporation, and the corporation was chartered 
in August, 1974. ____________ stated that the Anglo-
Carolina Corporation is a legal entity, with a charter, 
bylaws, and paid-in capital stock.



b6
I Tb7C

nnr.il January 1975, I I stated -cntc in January 19/3, ne .
and gave his share of the stocks to his grand

children, • ■ ;

knowled

lo-Carolina Corporation is 
support both from- domestic

to
b6 
b7C 

ions

; operation of tion and does not - know of.
anything that, it has’ever actually don 

•• was knowledgeable tin-, financial matters 
' that I f. functioned as a fo rsons obtaining-loans

stored.in -

.'that he’was aware, o 
his.understanding th

barrels ~being :b6 ■
upposedb7c

stated thatSilver Company■ owed money to 
. . renounced any claims' to any

claims -.and. counterclaims- re the barrels

had
there..were too many hjiyh

?’ . ' ■' • .d -. / :
; -y\ ■ tht<?tb-b7C

' stated that.to his knowledge ________ has-tal.
UFnp/FBI on numerous occasions- and was possibly going to be a

]stated that[ |

LGeorgia

b6
■b7C

24



)• (Rev. 11-27-70)

BUREAU OF

Dote of transcription 6/5/75

_________________ was
contacted concerning I, ~T JOHN MG ALLASTER J and

associates, doing business as Marmac Mines. Aero Engineering 
Curtis Nevada Mines, and U.S. Platinum. 1 advised

b6
b7C

as follows:

friend named | 

is related to 
relationship. ’

He lives in ______  and had a I 
] Either I 

Land 
wife

OHN MG ALLASTER's daughter bv some unknown
had been speaking to

making an investment in a mining venture.
about 

was con-
vinced about making money ’in this mining venture and quit 
his job, moving to Sparks, Nevada, to work in a mineH 
by I that is Marmac Mines.

called up and advised that
____________ was attempting to raise money in a related mining 
venture and asked if he was interested.
was advised that a get-together would fee held at the home 

] mo ther-in-law. andof F 
and met [ and JOHN MC ALLASTER

went to the meeting 
as well as

MC ALLASTER's son or son-in-law

b6
b7C

b6 
• b7C

___________ At this meeting, told everyone that he had 
I , I that he wanted to extract platinum from. | 
advised everyone that he had a secret process with which 
to extract mineral from ore.   advised everyone that
he needed money to buy a computer-controlled furnace of some 
kind. I I showed a jar of what he called "platinum 
salts" or something like that, which H I advised was the 
ore before the final stages of becoming pure platinum..

b6
b7C

|was very careful not to accept any money 
from anyone^ but advised that it anyone at the meeting 
was interested in investing, contact should be made with 
a Reno attorney named LESLIE FRYE, and that FR^ would 
handle the investment.

advised that he invested in the mining

5/30/75 ntSan Francisco, Californiap:i- # SF 87-35977 

i 
_________________ i

by ----------SA I JS 3 C------------------------------------ Dote djctoted-------6/2/75 b6
b7C

25
This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency, it and its contents are not to be distributed outside your agency.
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venture because of_____ involvement in the mine.
| assumed that if I | was in on it, the venture 

was legitimate. | J advised that he invested $1,000 
strictly as a gamble and did not think he would make any 
money out of it.

of 
of

_________ | advised that there were approximately 20 
people at the sales meeting mentioned above.

advised that he sent 81.000 to LESLIE
FRYE as his investment in Marmac Mines advised
that the second week in February. 1973. he received a stock 
certificate from FRYE, through 

went to a convention in May, 1974, in 
Sparks, Nevada. An individual at the opening meeting was 
named BILL NEWBERG. | |advised that NEWBERG told
everyone he was a former vice president of Chrysler Motors. 
NEWBERG advised everyone at the meeting, approximately 7 
or 8 investors and 20 other relatives, that his end of the 
operation was to find some way to invest ’’all this fabulous 
money we were going to make.” NEWBERG talked of starting 
banks with the money made and ’’lended certain amount of 
credibility to the thing.”

advised that Marmac stockholders were having.
a meeting on June 17 in Sparks, Nevada, and ________ planned
to attend. Ihas not received any money or divident

. from Marmac Mines, and has not contacted Marmac Mines in

.an effort to obtain his investment back.

I |advised that some individuals bought 
. stocks from Eureka Trust, a group of individuals who got 
together and purchased .stocks from Marmac and Curtis Nevada 
Mines through the trust.

26
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"| advised that an individual at the State 
Department of Corporations named I I telephone

| had been in contact with him and questioned 
him concerning Marmac Mines.

]produced a folder with all his corres
pondence with Marmac Mines and related matters, and made 
the entire file available to the FBI to be duplicated by 
the FBI concerning the pending investigation.

"| advised he would contact the FBI upon 

returning from the investors convention if any .information 
comes to his attention.
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________  made available miscellaneous papers 
reproduced from nis files on captioned individuals which 
are attached hereto.

28'
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February 17, 1975

The Board of Directors of 
Curtis Nevada Mines, Inc., 
Marmac Mi nes, Inc. , & 
U. • S._ Pl at,inum, Inc.

' . Gentlemen:

.You and each ofyou, please take notice that the 
undersigned shareholders of Curtis Nevada Mines, Inc. and 
Marmac Mi nes , Inc. , ‘ through, their attorney:, - herewith bring demand 

■ upon you at your office, as.directors of Curtis Nevada Mines, Inc., 
' ’Marmac Mines, Inc;, ’and U. S. Platinum,- Inc., to make available

*to auditors and attorneys of the undersigned shareholders of
Curtis Nevada MJnes, Inc., and Marmac Mines, Inc., all books, records, 
corhesporTdence,’ and contracts of said corporations and U. S. Platinum, 

• Inc., and to institute immediately appropriate legal proceedings
against ] I and John McAllas'ter for committing.fraud,
mismanagement, waste, ultra vires, breach of their fiduciary duty 
and negligence with respect to the above named corporations, and

1 ] Les 1 i e Frv, Esquire,
and

b6
b7C

requiring said I_________
John McAllaster, Marcella McA 11 aster, , _______ , _________
to place their common stock o'f Marmac Mines, Inc. , and Curtis Nevada 
Minesj inc., in a voting trust to be trusted by representatives 
designated by the plantiffs in the attached complaint.

Unless efforts are undertaken immediately by the board 
of directors to exact'restitution against the above responsible 
individuals, suite will be instituted by the undersigned shareholders 
on behalf Curtis Nevada Mines, Inc., and Marmac, Mines, Inc.

Mines, Inc
The shareholders of Curtis Nevada Mines, Inc. and'Marmac

b6
b7C
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COUNSELOR AND ATTORNEY AT LAW
230 MONTGOMERY STREET 

GAN FRANCISCO. CALIFORNIA 04104 

TsLcrwoNtt (4io) 7ea-ooeo

February 25, 1975 .

Leslie Fry, Esquire
Fry and Fry
P. 0. Box 2756
Reno, Nevada 89505

Dear Mr. Fry:

You have requested that I set forth the Curtis 
Nevada Mines, Inc.rand Marmac Mines, Inc. shareholders’ demands, 
as an alternative to *a lawsuit;

They require a ten-year voting trust be established 
which would include all of the common stock of the above-named 
corporations held by the defendants in the complaint that was 
previously tendered to you. All dividends payable will accrue 
to the true shareholders (Messrs. | | et al). My clients b6
will agree to give Messrs. __________________________  2 of 5 repre- b7c
sentatives on each board of directors. Moreover, 

Iwill be granted five-year employment contracts at a 

reasonable rate of compensation. The new boards of directors 
will elect a manager-controller.

You must give me an answer on this matter by 
February 27 or I am compelled by the stockholders to file the 
lawsuit that day as I am leaving for the East on that date.

b6
b7C
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_____________________ :________________________ i 

COUNSELOR ANO ATTORNEY AT LAW
235 MONTGOMERY SIHfCT 
SAN fRANCISCO. CALDOHNtA 04104 
Tct.trHONK (410) 700*5000

Attorney for Plaintiffs

UNITED STATES DISTRICT COURT

NORTHERN DISTRICT OF CALIFORNIA

*

* a 

i e b6
b7C

. b6 
• b7C

* •

) CASE NUMBER
) 
) 
) 
) 
)SHAREHOLDERS' 
(COMPLAINT FOR 
(RECISSION AND 
JINJUNCTION FOR 
(VIOLATIONS OF FED 
(ERAL SECURITIES 
(LAWS, VIOLATIONS 
(OF CALIFORNIA 
(SECURITIES LAWS, 
(CORPORATE DERIVI- 
(tive actions FOR 
(NEGLIGENCE, 
(FRAUD, WASTE, 
)MISMANAGEMENT, 
(ULTRA VIRES, 
(BREACH OF FIDUCI- 
(ARY DUTY, RULE 
)10b-5 AND FOR 
(AN ACCOUNTING.
) 
)
) Jury Trial
} Demanded
)
) ’
) •
)
) '
) 
) 
) 
) 
) 
) 
) 
) 
> 
)
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5

• 6
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8

9

10 
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13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

b6
b7C

) 
) 
) 
) 
)

I CONRAD )
PKIESSJ ~1 )

| DON LoVERSO, | | )
n ) 

) 
------------------------------------------------ ) 

Plaintiffs,------------------ ■ )
) 

vs. )
_______________________________________________________ )

|JOHN W. MCALLASTER, )
) 

LESLIE FRY, CURTIS NEVADA MINES, ■ )
INC., MARMAC MINES, INC.,| | )

| land U.S. PLATINUM, INC. . )

b6
,b7C

Defendants, f .
f ) ■

______________________________________________________ _)

For a "complaint against defendants, and each of them, 

plaintiffs allege: •

COUNT ONE

VIOLATIONS OF FEDERAL SECURITIES LAWS-Section 12(1) of the 

Securities Act of 1933 ’

I •

Jurisdiction and Venue ■ ”

1. The court has jurisdiction of this action under 

Section 22(a) of the Securities Act of 1933, as amended, and 

Section 27 of the Securities Exchange Act of 1934.

2. The acts and transactions constituting the viola

tions alleged herein have occurred within the jurisdiction of 

the United States District Court of the Northern District of 

California and elsewhere. ■ •

3. Defendants have engaged.and are about to engage 

in acts and practices which constitute violations of Sections 

5 and 17(a) of -the Securities Act of 1933, as amended, and . 

Section 10(b) of the Securities Exchange Act of 1934, as amended 

and Rule 10br5 thereunder. ■ •

-2-



1 4, Defendants also have engaged in and are about to

*;

2 ^ngage ir acts which constitute fraud, mismanagement, waste,

• 3 ultra vires, breach of fiduciary duty and Rule 10b-5.

4 5. Plaintiffs bring this action to enjoin such acts

5 and practices. The defendants will, unless restrained and en-

6 joined, continue to engage in the acts and practices set forth

7
in this complaint and in acts and practices of similar.purport •

* 8 and object.

9 

16 

i'i 

12'
•

13

14

15

16

II 
• /

Parties *

Plaintiffs

6. The following plaintiffs purchased the designated

• amount of the common stock of CURTIS NEVADA MINES, INC. on the 

designated dates, pursuant to a public offering: \

!
t

•
t

•

17 .

18 .
NAME • NUMBER OF. . • AMOUNT PAID

SHARES ’ ‘

19

20
■ Mine Properties Investors

i . • .
IV 500 $ 10,000

7,500 75,000 b6

21 b7C

• 22
• I)cn and 6,000

Conrad cmd| | •
23 10,850 . . . ’

'24

25 

' 26 ’

27

•28 ’
1

1,550

100 : ■ ‘ '

50 • • . ■ 1,000

675 . • 1.3,500

t

I 
$ 
♦
c

-

29 .500 * . • 10,000 • •

30

31
25 : • _ . * 500 . .

32
50 1,000

• • • « •

• • 
/

•

-3- '
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1 

"* t

1

2

t

NUMBER OF AMOUNT PAID
HRME SHARES

b6 
b7C

•

X*

«

*

♦

1

3

4

5

6

7

8 1

10

11 1

12 1

13 |

14

15
1

16

17

18

19

20

21

22

23

24

25

26

27

24

U

1

1 J50 $ 3,000

90 1'000

' 250^ . 5,000

250 5,000

I 300 6,000

125 2'500

125 2'500

1 700 14,000

1 125 2,500

I 250 • 5,000

1 100 2,000

1 450 9,000

50. 1,000

1 150 3,000

I 50 1,000

650 13’000

I 300 6,000
1 500 10,000

75 1,500

I 175 3,500

50 i-'000

75 l<500

1 200 4,000

500 10'000

• 350 • 7'00°

! 250 < S'000

1 300 <-’M

’ 150 3'M°

1 100 ’ ‘ 2,000

150 3,0001;------------ 1 .

’ 1 

• • • . • • •« • t < r‘ . 1



t

1

2

3

4.

5

6

7

8

9

10

11

12

13

14

15

16, ■ 
k

17 •

18

19

20

21

22

23

24

25

26

27

28

29

10

51

5)

E NUMBER OF
SHARES

AMOUNT PAID
4 * .

.200 4,000 . b6

, 100 , 2,000 b7C

250 5,000

250 ' 5,000

250 5,000

50 1,000

50 1,000

190 3,800

610 12,200 • •

50 ■ 1,000 ♦ •

250 5,000

7. The following plaintiffs purchased the designated

amounts of the common stock of MARMAC MINES, INC., on the desig-

nated dates, pursuant t.o a public offering commencing in November

1973: ! ‘

NAME NUMBER OF AMOUNT PAID

i 
f

. SHARES ■ •

■

50 ■ 1,000 . , b6
■ i b7C
200

I
2,000

1,000 f 10,000»

200 2,000 -

50 500 •

350 7,000

. 50 1,000

' 100 '• 1,000 * •

200 ' 2,000

150 1,500

400 • 4,000

«
-5-
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16 

17'

18

19

20

21

22

23

24

25

26'

27

. 28

29

10 

»

n

name

1
•11UMBER OF 
SHARES

AMOUNT I’AID

1
ajoo ;

100

100 ' '

760 : ;

500 i

i
100 !
J 1
'50

250

300 j

: i

250 j

loo \ i
i ■ ' ■' 1
200 - [

1?° J j

. $oo :■
J 

ioo
• 1 • ’ '

550 ' . ■ J

100 1

400 . , ■
J ■ ‘ < 

i i ■ :t.
1,000 

• ■ .<
1,000 1

1 5
250 • 1

■ i .• • I
250

ijooo 

u : .

r i.■. 1 ■ • ■ i .. ■ • 
400

’ ?0° :

50

350 । :•

!

t 
i

i

1 
i,oob

2,000
1

2,000

7,600

' 5,000

1,000

500

2,500

6,000

1 
i

i

i 
!

>
•

1

5,00 

.1,00 

■ 2,0C

5,0(

3,0( 
■ .

l,oc

5,5( 

l,0C

" 4,0C

10,0( 

10,0(

5,0i

5,0

10,0

5,0

’ 4,0

3,0

1/0

; ’ 7,o

0

0

0

0

0

0

0

0
■ 

0

10

10

10

)0

30

)0

)0

)0

30

)0

I

11



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18 '

19

20

21

22

23

24

25

26

27

28

29

M

71

n

NAME NUMBER OF 
SHARES 
‘t

AMOUN ’ PAID

1 " i- 1
j . 1

’ 300 il , . i
' 100

100 i 
1

150 :
j 

300
: [

■jl

r,ooo 1 ■ 
।

l , ■ ;
f 50 . j

i 50 i
! !
] 100

! 200 J 
■ ?

(•.loo ’ ;

200

• 1
. ■ J

. .i1
; • ’ 'I •

a

i 4

■ ;!
?!

' . i’ •
; I-

* • ’

» 1

-e- : ■'

3,

1,

2,

1,

3,

10,

1,

2,

1,

2,

» ,
1

1

1

b6
>00 ’ b7C

>00

>00

100

300

JOO

500 t

500 ।

JOO !
1 i

JOO 1
1

joo i
j

JOO {
1

iI f

1

» 
s 
i
!
1
1

I
1 r
I i

r
j

■

i • . • i

1 ’■ f

1 
t
4

I . 
t

• f 

‘t • I

! .
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16 । 
I

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

Defendants

8. MARMAC MINES, INC. ("MARMAC")

CURTIS NEVADA MINES, INC. ("CURTIS NEVADA")

U.S. PLATINUM, INC. (" PLATINUM")

JOHN W. MCALLASTER ("MCALLASTER")

LESLIE FRY, ESQUIRE "(FRY")

MARCELLA MCALLASTER

The above defendants are herein collectively referred 

to as ("defendants") while the above defendant corporations are 

herein referred to as ("defendant corporations").

Ill

Violations Charged

9. Defendants by making common stock offerings to 

the public without meeting the registration requirements of the 

Securities Act of 1933 ("the Act") have violated Section 12(1) 

of the Securities Act of 1933. From November, 1973 to April 

of 1974, within the Northern District of California, and else

where, defendants singly and in concert, offered for sale in 

a public offering common stock of MARMAC and CURTIS NEVADA by 

directly and indirectly making use of instruments of transporta

tion and communication in interstate commerce, including the 

mails, and later delivered said securities through the mails. 

Said defendants attempted to circumvent the provisions of the 

Securities Act of 1933 by selling part of said common stock 

to two trusts, the Eureka Trust and the Liberty Trust. Said 

trusts had over one hundred (100) beneficial shareholders.

i

i

i 
r

i

i
i

b6
b7C

t
1
i

i

32

-9-
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2

3

4

5

‘ 6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

■ 23

24

25

26

27

28

29

30

31

32

IV

Effect of Violations Charged

10• By reason of the foregoing defendants singly and 

in concert violated Section 12(1) of the Securities Act of 1933.

COUNT TWO

FURTHER VIOLATIONS OF FEDERAL.SECURITIES LAWS-Section 17 of 

the Act, Section 10 of the Securities Exchange Act of 1934 and 

Rule 10b-5 thereunder

I 

Jurisdiction and Venue

11. Plaintiffs' Count Two arises in part out of the 

same 'facts alleged in support of Count One above. Since this 

court has jurisdiction, as hereinabove alleged in Count One, 

it likewise has jurisdiction to hear and determine Count Two.

II

Parties

12. Plaintiffs reallege and incorporate by reference 

all the allegations of paragraph II of Count One.

Ill 

Violations Charged

13. Plaintiffs reallege, and incorporate by reference 

herein all of the allegations contained in Count One. From 

April, 1969 to a date presently unknown to plaintiffs, within 

the Northern District of California and elsewhere, defendants, 

and each of them, singly and in concert, directly and 

indirectly, in the offer and sale of the securities described 1 

in Count One,' by use of the means and instruments of transportat 

and communication in interstate-commerce, and by use of the mail 

directly and indirectly violated Section 17 of the Act and 

Section 10 and Rule 10b-5 of the Securities Exchange Act of 

( 1934 in that they:

. ' 39 .



1

2

3

4

• .5

6

7

£

9

10

11

12

13

14

15

16
(

17 '

13 

1?

20

21

22

23

24

25

26

27

29

40

31

32

defraud plaintiffs by obtaining money by means, of untrue 

statements of material facts., and by means of omissions to state 

material facts necessary ,to make the statements made, in the 

light of circumstances under which they were made, not mislead

ing. Specifically, by failing to make full disclosure of 

promissory notes payable by defendant corporations at $10 for

each $1 owed in violation of usury law$, and of a sales commis

sion arrangement with | ~| Moreover, defendants in

tended to pledge and did pledge defendant corporations' ‘ 

assets for funds to use for purposes other than represented- during 

the public offering. . • '

Defendants have further violated Rule 10b-5 by the 

following knowingly false and fraudulent matieral statements

and omissions to state material facts during the public offering, 

made with the intent to' induce plaintiffs to palter their position:;.

Defendant epresented''to plaintiffs that he

could make gold and other precious metals in commercial quan-

tities, when he knew he could not, ’if only jhe-had an "electric 
1 '

induction furnace". Th^-furnace was acquired for $75,000 of

shareholders' funds but no metals in commercial quantities

have been produced;

Defendant then represented to plaintiffs that

all that was needed to make metals in commercial quantities was 
. • , • *

a chemical refinery to bring concentrates to crystals. Said 

refinery was providedxwith shareholder funds in the amount of 

approximately $4 50,[000 but to date no precious metals in commer 
• I

cial quantities have been produced;

Defendant represented to plaintiffs that with

his process he could produce platinum in commercial quantities 

at $5 per ounce, while it .cost his competitors $70 per ounce. 

To date no platinum has been produced in commercial quantities.

-11-
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b6
b7C

Defendant represented that defendant corpora-

tions had exclusive rights to a process to extract precious 

metals from noncommercial ore.

IV

Effect of Violations Charged .

14. By reason of the foregoing, defendants, singly 

and in concert, violated Section 17 of the Act, and Section 10 

of the Securities and Exchange Act of 1934 and Rule 10b-5 there

under, causing damage to the plaintiffs.

COUNT THREE

VIOLATIONS OF STATE SECURITIES LAWS-California Corporations

Code Sections 25110 and 25401

Jurisdiction and Venue

15. Plaintiffs' Count Three arises out of the same 

facts alleged in support of Counts One and Two herein and' 

is pendent and ancillary thereto. Since this court has juris

diction, as hereinabove alleged in Count One, it likewise has 

jurisdiction to hear and determine Count Three.

Parties

16. Plaintiffs reallege and incorporate herein by 

reference the allegations of paragraph II of Count One.

Ill

Violations Charged

17. Plaintiffs reallege and incorporate herein by 

reference the allegations of Counts One and Two herein.

IV

Effect of Violations Charged

18. By reason of the foregoing defendants, singly 

and in concert, violated Sections 25110 and 25401 of the Califor

nia Corporations Code, causing damage to plaintiffs.

z//
12-



DERIVITIVE ACTIONS

p

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16.
v 

17

18

19

20%

21

22

23

24

25

26

27

28

29

30

31

32

Plaintiffs were shareholders at the time of the 

transactions of which they complain, or their shares thereafter 

devolved on them by operation of law, and this action is not a 

collusive one to confer jurisdiction on a court of the United 

States which it would not otherwise have. Plaintiffs met with 

members of the Boards of Directors of defendant corporations and 

submitted to them the demand letter attached hereto and attempted 

to negotiate with respect to it, to no avail.

COUNT FOUR

CORPORATE MISMANAGEMENT

I

Jurisdiction and Venue

19. Plaintiffs' Count Four arises out of the same 

facts alleged in support of Counts One.through Three herein, 

and is pendent and ancillary thereto. Since this court has 

jurisdiction as hereinabove alleged in paragraph I of Count One, 

it likewise has jurisdiction to hear and determine Count Four.

II

Parties

20. Plaintiffs reallege and incorporate herein by 

reference the allegations of paragraph II of Count One.

Ill

Violations Charged

21. Defendant has used defendant corporations

Board of Directors as a rubber stamp to ratify and approve his

actions.

The defendants have hired unexperienced persons. .For

example, they hired, at substantial corporate expense,.one 

| |as a man whose sole .experience

had been as a| | Defendants also

hired as| | a woman whose sole
* 

experience was as a
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* 

; 1

2

3

4

5

' 6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

■ 23

24

25

26

27

28

29

30 ’

31

32

entered into an agreement with Anacardia,a gold brokerage firm

in Switzerland, to sell to it gold. The above mentioned

travelled to Europe, unauthorized

b6
b7C

by the Board of Directors, a number of times and then without

authorization of the Board of Directors, shipped to Anacardia 

iridium, platinum and paladium salts, and not gold. Plaintiffs 

allege on information and belief that the iridium, platinum 

and paladium have for some reason unknown, not been received by 

Anacardia.

Defendant  has established for defendant 

corporations refineries at three separate locations to falsely 

purport an image of grandioseness to shareholders and future 

shareholders.

Defendant | 1 placed defendant corporations in

jeopardy by paying | ~|

their salaries in the form of a loan, so that no income tax

b6
> b7C

b6
b7C

would have to be paid by said employees.

IV

Effect of Violations Charged

22. By reason of the foregoing,defendants, singly 

and in concert, caused damge to defendant corporations.

COUNT FIVE

CORPORATE WASTE

I

Jurisdiction and Venue

23. Plaintiffs' Count Five arises in part out of 

the same facts alleged in support of Counts One through Four 

herein, and is pendent and ancillary thereto. Since this court 

has jurisdiction, as hereinabove alleged in Count One, it like-' 

wise has jurisdiction to hear and determine Count Five.

45,

-14-
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Parties

24. Plaintiffs reallege and incorporate herein by 

reference the allegations of paragraph II of Count One.

Ill

Violations Charged '

25. Plaintiffs reallege and incorporate by reference 

the allegations of Count Five.

Defendants  have comingled

defendant corporations funds with each other and with their own 

funds.

Defendant  has pledged for cash, substantial 

assets of defendant corporations such as a refinery and iridium,

without Board of Directors approval.

Defendants |acquired two new

Chevrolet Blazer and two new Coot vehicles, that have not been 

used for any of defendant corporations but rather one of such 

automobiles was given by to a nephew for personal use.

Defendants | | leased and/or acquired one new

.Cadillac and one new Mark IV Lincoln automobiles for personal 

use.
Defendant) I established a multiplicity of corporal 

tions at a time when no revenues had been earned by any of 

defendant corporations and there was no need at the time for 

said corporations, and did so in an attempt to imply grandiose

ness to shareholders and future shareholders.

Based on information and belief, defendant "I

chartered a DC 8 airplane at a cost of approximately $50,000 

to fly iridium, platinum and paladium salts to Switzerland at

a time when no revenues had been earned by the defendant corpora

tions and commercial shipping was much less expensive.

Defendant | |has constructed an elaborate suite

-15-
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of officcs'at a cost in excess of • $105,, 000 when no revenues 
have been earned by dlRndant corporations and adequate^^fice 

space exists and at a time when.-U. S. Platinum's subsidiary was in 

default on payments oh its mill site, the life blood of the 

corporate operations.

Based on information and belief, defendant) | 

plans to acquire fish for an elaborate aquarium from 

funds at a cost of $2,200.

Defendant "| at a cost in excess of

a New Year’s Eve party, for all corporate personnel, 

| |"Boob Tube Review" at a time when defendant

corporate

$3,000, had

attended by 

corporations

were in such a poor cash position they were being forced to borrow 

$2.7,000 in short term funds to meet their payroll, were behind in 

their mill payments, and were soon to have tfyeir utilities shut 

off.

Defendant I | has

to guard a substance that has no 

Defendant | | has

employed up to twenty-eight guards 

substantial value.

expended over twenty thousand

dollars on lie detector tests, tapes, cameras and recording devices,

on corporate premises and in his home

Defendant [ ]hired a

i, as well, 

nephew as [

b6

b6

b6
b7C

His experience was in

Defendant has purchased with corporate fund's

personal items such as cameras, subscriptions to book clubs, food

and has employed maids for his home.

IV

Effect of Violations Charged

26. By reason of the foregoing defendants singly and

in concert, caused damage to defendant corporations.

-16-



COUNT SIX
I 

ULTRA VIRES ’
------------ , . • ■. . ■ i

• ’ • ” ’ 1S '■/'

Jurisdiction and Venue ' ! ‘

27. Plaintiffs' Count Six arises in part out of the 

same facts alleged in support of Counts One through Five herein, 

and is pendent and ancillary thereto. Since this court has 

jurisdiction, as hereinabove alleged in Count One, it likewise 

has jurisdiction to hear and determine Count Six.

II

Parties ——— — . I

28. Plaintiffs reallege and incorporate herein by 

reference the allegation^" of paragraph II of Count One.

Ill 1

Violations Charged ■ ; . •

29. Plaintiffs reallege and incorporate herein by 

reference the allegations of Counts Four and Five.

In addition, defendant | |has acted ultra vires

in his role as officer of the defendant corporations in usurping

b6
b7C

the function of the boards of directors, by carrying out corporate 

acts without approval of the boards of directors, or after-the 

fact blanket ratification by the board of directors. Specifically 

key personnel were hired and salaries were set without board of 

director approval. Directors who dissented were forced to resign. 

Moreover, although the boards of directors agreed to have a meet

ing each month, only three meetings were called by defendant 

in the last nine months.

IV

of Violations Charged I

30. By reason of the foregoing, defendants singly and । 

In concert caused damage to defendant corporations.

b6
b7C
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i

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

COUNT SEVEN

BREACH OF FIDUCIARY DUTY OP DIRECTORS AMD OFFICERS

I

Jurisdiction and Venue

31. Plaintiffs Count Seven arises out of the same 

facts alleged in support of Count One herein, and is pendent 

and ancillary thereto. Since this court has jurisdiction, as 

hereinabove alleged in Count One, it likewise has jurisdiction 

to hear and determine Count Seven.

II

Parties

32. Plaintiffs reallege and incorporate herein 

by reference the allegations of paragraph II ,of Count One.

Ill

Violations Charged

33. Based on information and belief, defendants 

| ""[exercised their dominant influence on

the board of directors of defendant corporations to have cor

porate funds used to purchase outstanding common stock for 

their own accounts to give them a more favorable control 

position for less than adequate consideration.

IV

Effect of Violations Charged

34. By reason of the foregoing, defendants singly 

and in concert, caused damage to defendant corporations.

COUNT EIGHT

SECTION 10 of THE SECURITIES EXCHANGE ACT OF 1934 AND RULE 10b-5 

THEREUNDER

I

Jurisdiction and Venue

35. Plaintiffs' Count Eight arises in part out of 

the same facts alleged in support of Count One above. Since 

this court has jurisdiction, as hereinabove alleged in Count

b6
b7C
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One, it likewise has jurisdiction to hear and determine Count 

Eight.

II

Parties ■
* «

36. Plaintiffs reallage and incorporate by 

reference the allegations of paragraph II of Count One.

Ill

Violations Charged

’■ 37. Plaintiffs reallege and incorporate by reference

herein all of the allegations contained in Counts One through 

Seven. ’

IV •

Effect of Violations Charged

38. By reason of the foregoing, defendants singly 

and in concert, violated Section 10 of the Securities and Ex

change Act of 1934 and-Rule 10b-5 thereunder, causing damage 

to defendant corporations. ■

COUNT NINE ■ .

NEGLIGENCE ’

I ■

Jurisdiction and Venue

39. Plaintiffs' Count Nine arises out of the same 

facts alleged in support of Counts One through Eight herein and 

is pendent and ancillary thereto. Since this court has juris

diction as hereinabove alleged in Count One, it likewise has ’ 

jurisdiction to hear and determine Count Nine.

’ II '

Parties ■

40. Plaintiffs reallage and incorporate by reference 

all of the allegations of Count One.

32
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2 Violations Charged

3

4

5

. 6

7
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41. Defendants breached their

duty to defendants by failing to exercise reasonable care in 

managing the business of defendant corporations and their 

subsidiaries. •' . .

IV '

Effect of Violations Charged

42. By reason of the foregoing defendants singly 

and in concert caused damage to defendant corporations.

WHEREFORE, plaintiffs pray judgment as hereinafter 

set forth: .

1. A preliminary injunction and final judgment 

restraining and enjoining the defendants 

Curtis Nevada Mines, Inc. and Marmac Mines, Inc., their officers, 

directors, subsidiaries, affiliates, agents, servants, employees, 

successors, attorneys and assigns, and all persons acting 

in concert or participation with them, and each of them, from 

directly or indirectly: • ' •

A. making use of any means or instruments of trans- 

poration or communication in interstate commerce or of the 

mails to offer to sell, through the use or medium of any pros

pectus or otherwise, securities, unless or until a registration 

statement has been filed with the Securities and Exchange 

Commission as to such securities;

B. engaging in any act, practice or course of • 

business which operate or would operate as a fraud or deceit 

upon any person or employing any device, scheme or artifice to 

defraud including, but not limited to; (a) selling said securi

ties to investors on the basis of false and misleading informa

tion, including false and materially misleading projections, 

physical descriptions of assets; (b) distributing to the holders

b6
b7C

b6
b7C
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of said securities false and materially misleading information, 

including information relating to the operations, profitability, 

equity value, and legal status of the assets represented by said 

securities, and (c) commingling and converting investors' monies;

C. from not keeping true, accurate and current books 

and records, such as: (a) journals or summary journals;

(b) general and auxiliary ledgers reflecting (i) assets (ii) lia

bilities (iii) reserve (iv) capital, and (v) income and expense 

accounts; (vi)checkbooks, bank statements, cancelled checks 

and cash reconciliations, (vii) trial balances, financial state

ments and internal audit papers;
I 

D. pledging corporate assets

2. F,or recission with respect to Count One and

the return of ,

3. For recission with respect to Count Two and the 

return of

4. For recission with respect to Count Three and 

the return of

5. For judgment on Count Four in the -sum of

6. For judgment on Count Five in the sum of

7. For judgment on Count Six in the sum of

8. For judgment on Count Seven in the sum of

9. ' For judgment on Count Eight in the sum of

10. For judgment on Count Nine in the sum of

11. That-plaintiffs be awarded interest at the legal 

rate on all sums found to be due.

-21- 
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12. For costs of suit including reasonable attorneys

fees.

b6
b7C

13. The court order that the stock of | __________ |

John McAllaster, Leslie Fry, Marcella McAllaster,

in Curtis Nevada Mines, Inc. and

Marmac Mines, Inc. be placed in a voting trust, the trustees of

which to be the plaintiffs, to be represented by a

committee approved by the Securities and Exchange Commission. 1
14. That the court order the defendants to divulge 

under a protective order the "process" owned by defendant 

corporations wherein precious metals are extracted from non-

•

commercial ore.

15. Thcit plaintiffs' representatives be permitted 

to inspect all books, records, contracts and correspondence 

of all defendants.

16. That defendants]________|and McAllaster be held

jointly and severally liable for dissipation of defendant 

corporation's assets and be ordered to make restitution for all 

corporate losses sustained thereby.

17. That a meeting of shareholders of defendant

b6
b7C

.corporations be ordered to vote new boards of directors of 

said corporations.

18. That the new boards of directors shall hold a 

meeting to elect new officers.

19. That the newly elected president take exclusive 

custody, control and possession of all of the funds, property,

premises and other assets of or in the possession or under the 

control of the defendant corporations with full power to 1

sue for, collect, receive, and take into possession all goods, 

chattels, lands, rights, credits, monies, effects, books and 

records and any other papers of said defendants and of investors 

whose monies or other assets are now,held or under the control

1 -22-
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of the defendants; to conserve, hold and manage all such assets, 

pending further order of this court, in order to prevent irrep

arable loss, damage and injury to investors, to conserve and • 

prevent further withdrawal and misapplication of funds entrusted 

.to any of the defendants; to obtain an accounting thereof; to 

determine, adjust and protect the interests of the hundred 

public investors whose investments have been entrusted to the

defendants; and to prevent further violations by the defendants.

20. To engage and employ accountants, investigators 

and other experts to audit and investigate the books, records 

and accounts of said defendants and to locate, evaluate 

the assets of the defendant corporations and 

to submit suitable reports of such audit and evaluation with 

the appointment of such accountants and experts and the nature 

of their compensation subject to the approval of the court;

21. To resist and defend all actions, claims and

demands which may now be pending or which may be-brought or 

asserted against the defendant corporations. ■ ’

22. To undertake an independent inquiry and investi

gation into the financial condition of the defendant corporations.

23. That be permanently enjoined as

president and treasurer of defendant corporations. 

. 24. For such other relief as may be just.

DATED:_________________________

b6 • 
b7C

Attorney for Plaintiffs

b6
b7C
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URY DEMAND

Pursuant to Rule 38(b) of the Federal Rules of Civil 

Procedure, plaintiffs hereby demand a trial by jury of 

all issues herein triable of right by a jury.

DATED:

San Francisco, California

By _|----------------------- 1

Attorney tor Plaintiff



Plaintiffs have informed the Boards of Director 

of the desired actions in writing pursuant to California 

Corporations Code, 5834 and the Boards of Directors-have not 

responded.
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VERIFICATION

I,  , am the ‘Plaintiff in 

the above-entitled action; I have read the foregoing complaint 

and know the contents thereof. The same is true of my own 

knowledge, except as to those matters which are therein alleged 

on information and belief, and as to those matters, I believe to 

be true.'

. I declare under penalty of perjury that the foregoing is 

true and correct and that this declaration was executed on 

__________________________________ , 19__ at ____________________________  

California.

By



1
LV 87-10741

b6
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_____________ By communication dated November 25, 1974 , 
 Attorney, United States Department of

Justice, Washington, D.C., furnished to United States 
Attorney ______________________  the attached documents
received from the Office of Domestic Gold and Silver 
Operations, U.S. Treasury Department, concerning this 
matter. .

b6
b7C
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Date; December 11, 1973

OFFICE OF DOMESTIC GOLD AND SILVER OPERATIONS

Report: Field Subj ect:

Curtis Nevada Mines 
5690 Ambrose Drive 
Reno, Neyada 89502

By:

Approved: Date Visited: 10/1/73

Copies: License No. Special Authorization 
(Expires 3/31/74)

Principals:

Interviewed:

b6
b7C

b6
b7C

Synopsis:

Page 1 of 3

Examination made by__________________ No processing of ores being
conducted nor does the company have the necessary equipment for the 
processing operation due to the lack of funds. Company does^w'Ant to sell 
any of their high grade concentrates for needed funds. Gold content of 
high grade ores appear to be extremely exaggerated. Company appears to 
be a confidence scheme type operation. Recommend their authorization 
be allowed to expire.

b6
b7C

b6
b7C



Curtis Nevada Hines

A review of our files shows that on May 16, 1972 Curtis Nevada Mines, Inc. 
was issued a temporary TGL-13 license in the amount of 1,500 ounces which 
was allowed to expire August 31, 1973. On August 21, 1973 the company was 
issued special authorization to melt and treat gold, etc. containing no 
restriction on the amount of gold that can be held at one time. As a ■
condition of this authorization, it is required to submit monthly reports 
on their gold activities, which are being submitted.

On October 1, 1973 a visit was made by Messrs.| to
Curtis Nevada Mines, Inc. and we interviewed!

corporation. •

The company’s operations are conducted at 3046 Mill St., which is a ware
house garage type building attached to others located in a commercial area 
cutside the downtown area of Reno. One induction furnace used for ex
perimental work was observed on the premises. The company had no other 
equipment for processing gold.

_________ stated that the company has four thousand pounds of gold 
concentrates which assays show a 69% gold content, based on assay reports 
received frcn Aero Engineering, Inc. and signed by Troy E. Becker. Mr. Becker 
is mentioned in our files in connection with numerous con operations, .
17 barrels containing what appeared to be concentrates were observed on the
precises. Due to the lack of funds the company is unable to purchase 
equipment for processing the concentrates. [ I claims he has
refused a $5 million dollar offer from for the purchase
fo the ccopany because he could make three times the amount shortly after
operations ccoaence. He stated they would not consider selling some of the 
concentrates to other refiners because other assay reports state a 15% gold 
contant which would reflect a large loss to I 1 Within the next 90
cays the company expects to be producing 5,000 ounces of gold a week.
Receipts of gold ores are from a mine claim owned by_____________ located in
.Northern California. The ores are said to be transported to a mill owned
by the company which is located nearby.

Assay reports received from Enoch Metals and signed by| |stated
a 5 to 17 percent gold content. stated that the analysis of the
reports was far below the expected 60% gold content. He further stated 
that he had made a test the previous week which showed expected recoveries
of over 5,000 ounces of gold per ton' and over 1,000 ounces of platinum per ton.



Curtis Nevada Mines

- 3 -

______ In August, 1973 the company entered into an agreement with ■
I ~| Hunting ton Beach, California to mine, transport
and refine gold ores recovered froml Imine. I ~l
who does not have a license is to process into retort sponge a minimum 
of 30 tons of ore per month._______________  will do the final refining
and sell the gold. will receive forty percent of the net 
proceeds.

On the June, 1973 gold report the company reported a disposition 
of 22 ounces of gold shipped to Delta Refining in Vancouver, B.C. for 
testing. J [stated that Delta made no recovery of gold from the
shipment. ' ‘

Reported inventory (6/30/73) of 35 ounces is in the form of 
cupel buttons. I Istated that he keeps the inventory of
gold locked in a safe in his home.

Frcti the examination made, it appears that Curtis Nevada Mines, Inc. 
is operating a confidence scheme type operations. The company has operated 
under a gold license and authorization for the past 18 months and ha~ not 
had any recoveries of gold from their high grade concentrates which appear 
to be exaggerated. It is recommended that the special authorization issued 
to the.company be allowed to expire l/yL/lk.

..mccn.rn'Kn 19/11/7"*



Units® States Platinum, ®c.
5690 Ambrose Drive © Reno, Nev. 89502 © Phone:(702)747-2147

ADLENDUY TO APPLICATION FOR A GOLD LICENSE

a EXHIBIT A

Page 3, .No. 9

Sierra Chemical Corp. *

Landa Electric Co.

Paul’a Plumbing

J. S. Machinery, Co.

Inductotherm Corp.

7acutm_5ndustries Inc.

1490 E. 2nd Street 
Reno, Nevada

140 Manuel Street 
Reno, Nevada

931 E. 2nd Street 
Reno, Nevada

305 Edison Way 
Sparks, Nevada

10 Indel Avenue 
Rancocas, N.J.

34 Linden Street 
Somerville, Mass.

Chemical Supply

Electricians.

Plumbing

Mining and Milling
Equipment

Furnace Equipment

Furnace parts

-'Being transferred from Curtis Nevada Mines, Inc.



2 3, .No. 10

EXHIBIT B

(Tax information submitted with gold licence
application for Curtis Nevada Mines, Inc.b7c 
License No. ODGSO-13-3968)

Curris Nevada Mines, Inc.* 
56=0 Ambrose Drive
Reno, Nevada 39502

Marmac Mines, Inc.* 
1799 E. Plumb Lane 
Henc, Nevada 89 502

1972
1971

Not filed as yet.
Ogden Utah

1970
1969

Ogden Utah <
Ogden Utah

1968
1967

Ogden Utah
Ogden Utah ■

b6
b7C

1972 Not filed yet
1971 Ogden, Utah

1970 Ogden, Utah
1969 Ogden, Utah

1968 Ogden, Utah
1967 Ogden, Utah

i

1972

1
i

Being prepared by :
Pangborn, Douglass 8 Merge:

1971 No return filed. Corporatic

formed 12-7-71

t

1972 - Being prepared by accc’untai

1971 Hone. Corporation formed : 
12-8-72

?ris Nevada Mines, Inc. and Marmac Mines, Inc. are sole owners o£ 
S. Platinum Refinery,' Inc. (200,000 shares authorized, 100,000 is 

;ed by each corporation)

77 i
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EXHIBIT C

'7o. 14 (d) 8 (2)

States Platinum
c., owner of 50% of the stock in United 
has an active gold license issued by

the Treasury Department, No. ODGSO-13-3968, which expires August, 
1973. The officers of this Corporation are listed under Section 

previously continues as a
/ stockholder, but is no Ion

b6
b7C



EXHIBIT D

Pai’^ " if

Unxced BL-ii-eu Pluiinuin Refinery, Inc., iu owned jointly by ouch of thesa Corporations * 
each owning 50'1 of the capital clock:

1» Curtis Nevada Mines,.Inc*, a Nevada Corporation

(f)

pe- efi1
^Don LoVerso 
4335 Ross Drive 
Reno, Nev. 89502

7-5-09
New York City

.Treasurer ' 3% Yes

^Conrad Pries.s, Jr.
340 Country Club Dr. 
Reno, Nev. 89502 

z

11-12-13
Conrad, Montana

Asst. Secty 5. 4% Yes

- w

■>!

V

Leslie M, Fry
z 991 Whitaker

Reno, Nev. 89503

■b

Continued on next page

3-13-13 
Louisana, Mo.

•

Vice Pres.-
Counsel

3. 2% Yes

6,000 
shares

10,350 
shares

• 5,500 
scares

Ji



.2. Marmac Mines , Ina 
(d)

John W. HcAllastor 
2301 Oddie Blvd. //123 
Reno, Nevada

> a Nevada Corporation 
(b) (q)

3-21-20 President
Vallejo, Calif.

Ml (o) (f)
Yea ’ 135,000 

shares

b6
b7C

^'Marcella McAllaster 
same

2-15-15 San Luis Vice Pres. It Yes H
Obispo, Calif.

Yes HO,000
shares

ti Yes ”

b7C
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(Suu attached Ruejuihu , Exhibit M) b6
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uamu

.Don LoVerso 4330 Ross Drive
Reno, Nevada 89502

retired builder-Contractor 
presently self-employedin 
investments

1965 to 
present

Conrad Priess, Jr.

Leslie M. Fry

340 Country Club Dr. 
Reno, Nevada 89502

991 Whitaker
Reno, Nevada 89503

Self-employed
Real Estate Developer

Attorney at Law

1962 to 
Present '

Past 20 yrs

b6
b7C

John W. McAllaster 2301 Oddie Blvd. 
#12 3
Reno,. Nevada 89 50 3

Service Manager
Marrahs ' Club’, Re no, Nev. 
Scott Motors, Reno, Nev.
Marmac Mines, Inc., Reno

4/61 to ’8/69
10/69 to 8/72
8/72 tO present

Continued on ne;;t page.



Marcella McAllaster 2301 Oddie Blvd. 
//123
Reno, Nevada B950 3

Waitress ‘
111 ri' 5 ITffies, Verdi, Nev. 10/67 to 5/88 
Miguel’a, Reno, Nev. 6/68 to 11/69
Saleslady .
Disco, Reno, Nev. 5/70 to 8/71
Asst. M/inager .
Danz, Reno, Nevada . 10/71 to 10/72
Housewife since 10/72

b6
b7C

b6 
»b7C



"applicable applications for gold licenses to be filed*

Pa~,e 5, No. 17

United States Platinum 
5690 Ambrose Drive 
Reap, Nevada

, Inc. 100% of 
jointly 
Mines, 
Mines,

corporation ownec 
by Curtis Nevada

Inc. and Marmac
Inc.

United States Platinum 
?. 0; Bex U31 
Bridgeport, California

Milling, Inc. H ft

^United States Platinum 
3046 Mill Street 
Reno, Nevada

Manufacturing, Inc. n

j

H

"United States Platinum 
5690 Ambrose Drive 
Reno, Nevada

Sales, Inc. n ft u

Klf. 0 -,

S3



EXHIBIT G

Pate 5, ??o. 23, (a) £ (b)

United States Platinum Refinery, Inc. is associated with:

1. United States Platinum, Inc., 5690 Ambrose Drive, Reno, Nevada, 
is an investment company which will’ not require a gold license’ 
since it is not refining or selling gold.. It is owned jointly 
by Curtis Nevada Mines, Inc. and Marmac Mines, Inc., each owning 

5Da of its’.capital stock. The _______ __________________
Vice President is John W. McAllaster and

b6
b7C
I
!f

2, United States Platinum’Milling, Inc., P. 0. Box 481, Bridgeport, ' 
California. Tn is is the mil Ting corporation that crushes the ere 
and separates the gold and platinum through gravitational methods. 
It does no smelting of-the concentrates, but turns them over to the. 
Refinery for processing. This corporation therefore does not recuir 

'iro-ise. The President is John W, McAllaster,| [b6
lb7C

The stock is owned jointly by Curtis Nevada Mines, Inc. and Marmac,) 
Mizes, Inc., each corporation owning 50% of the stock. zjjZc

United States Platinum Manufacturing, Inc., 3046 Mill Street, Reno, 
Jevasa. Inis corporation was formed to process the refined gold 
and platinum and produce ingot, sheet, foil, wire, pellet, honeycort 
or any other form of end product required by a purchaser. At the . 
present time it is not in operation but will be activated soon. It > 
will reunite a gold license and one will be applied for shortly. in 
stock is jointly owned by Curtis Nevada Mines, Inc, and Harmac Mine^ 
/no. President if John W, McAllaster, I b6

' b7c
:----------------------------------------------------ms N-t.— ’

United States Platinum Sales, Inc., 5690 Ambrose Drive, Reno, Nevada 
This corporation was formed to be the sales organization of both, 
mining companies and the other corporations. This corporation will ( 
establish our metal buyers and end users. At present it.is inopera
tive, but will be activated soon. A gold license for this firm will 
be applied for shortly. This stock is also owned jointly by Curtis : 
Nevada Mines. Inc, and Marmac Mines. Inc. . F The

|Vice President is John W. McAllasterbS 
and h7c

KO fit,



EXHIBIT II

Page 5, No. 2 3

Statement of Equipment

Each corporation has its own equipment. The bulk of this is ow.ed 
by Marmac Mines, Inc. and Curtis Nevada Mines, Inc. v

U
M

 H f)

Marmac Mines, Inc. has predominantly extensive mining- equipment 
as .well as some milling equipment.

Curtis Nevada Mines, Inc. has a complete chemical laboratory, in- 
luting a 5 KN Induction Furnace and mining equipment. This corporation 
as recently purchased a Vacuum Industries, Inc, computerized Vacuum 
nduction Furnace. It will handle 58 lbs. of platinum<and 52 lbs’, of 

old. ,

Until this license is issued, the other refining equipment will 
’amain in the name of Curtis Nevada Mines, Inc. After it is issued, 
he bulk of the equipment will be sold to the Refinery corporation, 
he Vacuum furnace cost us $39,850.00 installed. The Milling corpora- 
ion has the capacity to crush and concentrate 100 ton of ore per day. 
t presently employs five people six days a week.



Lxnrum

Pa-:e 5, ?<o. 2 5

■ioi'ced States Platinum Refinery, Inc, presently has 
xn£s induces the President and Vice President, In 
fwo salaried employees. They are:

four (4) employees, 
addition there are t

is:

Nevada

Nevada

b6
b7C

I

I

b6
b7C

b6
b7C

Officers and Soard Members have not been drawing salaries and will not . 

until the business is well founded.

Marmac Mines, Ine, presently has one (1) salaried employee: j

c/o Chemung Mine, Bridgeoort, California b6---------------------- :— ■ < - ■ b7c
Un;red St ate s P1at in urn Milling, Ino, presently has four (4) salaried 

e.~._ loyees: . ' ’

United States Platinum Sales, Inc. and United States Platinum Manufactur ’ 
Inc* and United States Platinum, Inc, are not fully activated and at the.

..present time there are no salaried emnlovees. L_



EXH.LU1T d

6r No, 28

(a) mining is done by Curtis Nevada Mines, Inc. and Marmac
Ino, Tae Refinery does no mining or milling.

rf)

Mines,

(b) The concentrates frcm the milling corporation are turned over to
• the refinery. These concentrates are carefully separated by 

gravitational means and are broken down into three distinct 
tyres of concentrates, based upon the specific gravity. These 

three types of concentrates are: •

1. Too table olatinum concentrates (Heavies), The following 
elements are represented by these:

Heavy concentrates (specific gravity 20-22)

Group I, Platinum 72.5%, Osmium U.3%, Sulfur 2.8%, 
““ Arsenic 16,5% and Tellurium 1.3% 

- • / *
2. Middle table concentrates (specific gravity 17-20)

Group II Platinum comes off on the table above the gold. 
We divide the concentrates high on the table in 
order to eliminate gold in the Heavy concentrates.

• The following elements are represented by this

group:

Gold 52.1%, Plat-num 9.1%, Sulfur 9.4%,
. Arsenic 11.1%, S lenium 1,1% and Tellurium 7.1%

3. Light table concentrates (specific gravity 10-18)

Group III These concentrates are bottom table runs, they 
include some heavier "gravities” but these are 

. compounds with silver and light platinum group
metals in combination. The following elements 
are represented by this group:

Gold 8.2%, Silver 12.4%, Palladium 31,5%,
. Platinum 3.2%, Osmium 5.4%, Iridi.um 2,3%,

Rhodium 1.3%, Ruthenium 2.2%, Sulfur 5.3%, 
Arsenic 3,3%, Selenium 4.3% and .

. Tellurium 18,1%

Since gold is present only in Group II and III, these groups 
will be discussed. We have three processes for handling Group II.

(1) The easiest and best recovery is through electrolytic 

separation with the gold deposited on anodes and cathodes 
out of electrolyte solution. The scrapped metal is then 
removed and melted into ingot. The platinum is removed 
rhe same way but at different frequencies. '

?r7
cntinued on next page,



• EXHIBIT J Continues

(2) Ths concentrates are fired in a furnace at approximately 
2200 degrees for about 30 minutes. This drives off the sulfur 
and most of the arsenic. The remaining pulp is then digested 
in Aqua Regia which dissolves the gold and platinum and other 
base metals in solution. We then precipitate the gold with 
a modified International Nickel Chemical process, i.e., after 

nitric acid is driven off by evaporation and repeated addition 
of Hydrochloric acid, the pregnant solution is treated with 
ferrous sulfate. This precipitates impure gold. It is re
digested again in Aqua Regia and reprecipitated, tris time 
coming down near purity. We use Wohwill Electrolytic method 
to collect the free gold. We then precipitate the platinum 
in the form of an ammonium chloroplatinate by adding ammonium 
chloride to the remaining pregnant solution.

(3) In this process the gold is amalgamated from the base 
metals and platinum. The' mercury is condensed and the 
resultant amalgam is collected. The gold amalgam is then • 
digested in Aqua Regia and the pregnant solution is treated 
similar to that described in No. 2 above.

The process for handling Group III is as follows:

The' reduction of this group is difficult, but can be handled by 
a total chemical reduction:

First the concentrates are boiled in nitric acid (conO). 
This treatment dissolves the silver, the palladium and 
some of the platinum. It drives off the osmium (turns it 
into a tetroxide which is condensed), takes most of the 
rhodium and other base' metals. The gold, most of the 
platinum, all of the iridium and ruthenium remain in the 
rinsed residue. We now boil the undigested metals in 
Aqua Regia. This dissolves all of the gold and remaining 
platinums, but does not touch the iridium or ruthenium. 
The latter are separated due to their difference in specific 
gravity. Platinum is considerably heavier than ruthenium.

The gold and platinum pregnant solution is than treated 
similar to the method' described in No. 2 above. The silver 
is removed from the first solution as a silver nitrate. The 
palladium is evaporated down and nitrates removed by repeated 
addition of HC1, This is then treated by adding aqua ammonium 

to excess and then concentrated HC1 is added also to excess. 
This precipitates an ammonium Chloropalladiate salt which is 

then ignited into the pure metal.

There are several other methods we may use on different ore, Most 
processes however will involve the chemical approach, Actually, 
the gold is our bi-product. We are actually after the platinum 
metals,. 'Gold is an impurity,

Continued on next page,



I BIT J Continued

This will be reported by the Manufacturing corporation.

The only assays we will be making will be on our own ore. It 
is doubtful that we will ever process ore other than our ozn.

This is described above. The prefiring at 2200 degrees actually 
melts the gold even though it does not melt the platinum.

§7



EXHIBIT K

Pars 7, jo. 29 |

• As stated previously, our primary interest in our gold is removing! 
it from the platinum group metals where it is an impurity. We are 
about to start making metal for the automobile industry for catalytic 
converters to meet the EPA rulings for 1975, It is essential to remove 
the gold from the platinum metals since it hinders the catalytic quality 
of the platinum,

We are presently trying to work out a contract with Aero Engineer-ini 
Inc, , 11748 Sandpoint Way, Seattle, Washington 98125 , to ex fract the go*..; 
from cur medium weight concentrates. They are running tests now. The 
two important things we want to know from the Aero tests are: (1) Their 
ability to recover all the gold present, and (2) If their process of 
recovering the gold binds up or impairs our later treatment to recover 
the platinum-metals, ’ ' , '

If their process works and is compatible with ours, then we may 
allow Aero to remove the gold. The details have not been worked out 
but they possess a gold license. It may be that we will only pay them 
a refinery fee or we might sell them the bullion extracted. Until the 
tests are completed we will not know what direction this might take.

90



”EXHIBIT l

Page 7, No. 30

Please refer to our answer of Mo. 29, In addition to Aero’s 
handling of our concentrates, we have discussed with several other 
refineries the possibility of,turning our pregnant solutions over 
to them for processing.

We would first remove the platinum _group metals. We have also 
discussed our retort sponge, but as yet have reached no decision. 
We are basically cautious about all of these possibilities, since 
we will never know whether we are getting a true count. Material 
will vary. The only advantage to considering any of these arrange
ments is that it frees our time, giving,us more time to extract the 
platinum metals.



(a) '.'s ire oresently in the process of determining the
best method of met = llurgical treatment to use in the abstrac
ting^: or metals from concentrates. Because of the complex 
r.atare of the ore end the fact that our material is both in 
Chlorides and Snijp Wog , we are contemplating a total cheaioal 
■recueTrct.. To accomplish this, the concentrates will be milled 
to 325 mesh. They are then totally digested in Agua Regia by 
boilinr for 2’4 hours at 7G0°F. The gold and Platinums 'ores 
a^e TSer. being orecioitated to salts bv use of reagents known 
to me. 2.7’33 salts wall be changed to cu 111 by excessive
heat while still" in.solution. The quill will be annealed and 
dried ar.dbathbd 3'hcurs at 160D°F produping pure metallics.

Te are engaged presently in experiments with amal
gamation, cv-nidation. We of course do separate our light 
ahc~ne=vy platin^r.s first, as well as the gold and silver by 
concentration, gravitation feed and vortex system, We have 
fcand this system the most effective and appears to give us 
about 55'3 recovery.

-he platinums and other metals are handled from 
solution in the same manner after the gold has been removed.

(b? 1 believe this has been answered in Bo. 23 (a), 
are still working out our processes end will utilise the 
effective, in terms of recovery and economics.

most

(d> Various assays by fire and wet methods will be 
coniuctef periodically on extracted metals especially gold, 
to assure fineness. There may be tines when we will accumulate 
our gold to the point where we may have as much as 5,00 0 ounces 
gold cn hand in our vault. At that point in time, ve may re
quest a change in license to allo?/ us to fabricate gold ./ire, 
or shpet for direct sale to licensed manufacturers. At the 
moment, however, •.:e contemplate only the sale of our gold, 
which will be in ingot form, retort sponge or amalgam.

At tee present time we will be disposing of semi-processed 
gold in Thloride solution, sulfide solution, quills, amalgam 
and retort sconce.
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Date:
6/16/75

Transmit the following in------------------------------------------ -------------------- —
(Type in plaintext or code)

yia AIRTEL___________ AIRMAIL 
(Priority)

ET AL----------  
ITSP - FBW 
(00: LAS VEGAS)

TO: SAC, LAS VEGAS (87-10741)

FROM: SAC, COLUMBIA (87-4585) (RUC)

RE:

ReLVairtel to AT, 6/3/75.

On 6/11/75 South Carolina
Secretary of State’s Office, advised that the Anglo-Carolina
Corporation is a registered corporation in South Carolina and 
the registered agent for that corporation is
Suite One, 9th Floor, Jefferson Square, Columbia, S. C.

__________ On 6/13/75, _______ _______ a
| in Columbia, S. C., was interviewed at his office 

at the above address.

___________________ stated that in June 1974 his daughter 
married a|___________________ I In August 1974, |~ |asked

| what was necessary in order to set up a corporation 
in South Carolina. I I stated that he explained the
requirements to I land stated that he would handle the 
necessary paperwork for I I
Anglo-Carolina Corporation and the corporation was chartered 
in August 1974. | |stated that the Anglo-Carolina
Corporation is a legal entity with a charter, bylaws, and paid- 
dn capital stock.

- Las Vegas
1 - Columbia

U.S.Government Printing Office: 1972-455-574



CO 87-4585

__________________ I__________________________________________________________________________________________ L b6 
b7C

until January 1975. | I stated that in January 1975 . ha
 and gave his share of the stocks to his grand

children.

b6
b7C

_____________ stated that to his knowledge the purpose 
of the Anglo-Carolina Corporation is "to advise and help procure 
financial support both from domestic and foreign lending institutions".

I further stated that he is actually very hazy as to the 
operation of the Anglo-Carolina Corporation and does not know of 
anything that it has ever actually done. He said thatl |
was knowledgeable in financial matters and it was his impression 
that | | functioned as a "| for persons obtaining loans.

_____________ stated that he was aware of barrels being b6 
stored in Nevada and it was his understanding that| |supposedly b7c
had a claim on one or more due to the fact that the Great American 
Silver Company owed money to I ~| He stated that | 1 had
renounced any claims to any barrels because there were too many 
claims and counterclaims re the barrels.

____________  stated that to his knowledge)________|has talked 
with the FBI on numerous occasions and was possibly going to be a

b6
b7C

1 stated that current address is
Georgia, telephone

b6
b7C

In view of the fact that has supposedly been ‘b6
previously interviewed, no leads are being set out. b7c

2



FD-36 (Rev. 5-22-64)

Transmit the following in

F B I

Date: 6/18/75

PLAINTEXT__________________
(Type in plaintext or code)

TELETYPE_______________.NITEL_______________
(Priority)

TO: SAC, LOS ANGELES (87-40506)

FROM: SAC, LAS VEGAS (87-10741) (P)

| JOHN MC ALLISTER;|

TROY BECKER; |~ ~|DBA u- s- PLATINUM REFINING, INC.,

U. S. PLATINUM, INC., U. S. PLAHNUM MILLING, INC., U. S.

b6
b7C

PLATINUM MANUFACTURING, INC., U. S. PLAHNUM SALES, INC., CURTIS

NEVADA MINES, INC., MARMAC MINES, INC., AERO ENGINEERING, INC.

SPARKS, NEVADA; ITSP - FBW; 00: LAS VEGAS.

REFERENCE IS MADE TO LA FILE 29-9149 CAPTIONED b6
b7C

MOPED OF AMERICA, INC., FOUNTAIN VALLEY, CALIFORNIA;

BF&E; 00: LOS ANGELES"

ON JUNE 18, 1975, USA LAS VEGAS

OBTAINED INFORMATION THAT. RECORDS OF

b3 
b6 
b7C

HAD BEEN SUBPOENAED

USA DESIRES b3 
b6 
b7C

Approved: Sent____

b6
b7C

Special Government print! Ice: 1972-455-574



FD-36 (Rev. 5-22-64)

F B. I

Date:

Transmit the following in________________________________________ 
(Type in plaintext or code)

Via ___
(Priority) j

___________________________________________________________________ 1____________

LV 87-10741 PAGE TITO

b3

FOR GRAND JURY PURPOSES.

LOS ANGELES AT SANTA ANA. FURNISH LAS VEGAS ANY INFORMATION

IN THEIR POSSESSION RELATIVE TO b3

ARMED AND DANGEROUS.

Approved:  Sent M Per
Special Agent in Charge U.S.Government Printing Office: 1972 — 455-574



FD-36 toev. 5-22-64)

Date: 6/10/75

Transmit the following in------------------------------------------ -------------------- —---------------------------------- 1
(Type in plaintext or code) 1

AIRTEL . AIR MAIL '
Via _--------------------------------------  ---------------------------------------- ------------------------------------------------- 1(Priority) ।
______________________________________________________________________________________L

) SAC, LAS VEGAS

/ | SAC, SAN FRANCISCO (87-35977)

ICT: _________________
John McAllaster;

Troy Becker;
I | dba
U.S. Platinum Refining, Inc.;
U.S. Platinum, Inc.;
U.S. Platinum Milling, Inc.;
U.S. Platinum Manufacturing, Inc.;
U.S. Platinum Sales, Inc.;
Curtis, Nevada Mines, Inc;
Marmac Mines, Inc.;
Aero Engineering, Inc.;
Sparks Nevada
ITSP - FBW
00: Las Vegas

Re San Francisco airtels dated 5/21/75 and 5/28/75.

Enclosed are two copies of an FD 302 reflecting 
interview of______________________ at San Francisco on 5/30/75.
Also enclosed are miscellaneous papers reproduced from 

I I file on captioned individuals.

Inasmuch as no further investigation is being 
conducted, this case is considered RUC.

- Las Vegas
San Francisco 

} srs

(Ends

Approved:  Sent 
Special Agent in Charge

b6
b7C

b6
b7C

b6
b7C



NR013 AT PLAIN

6:36 PM NITEL JUNE 11, 1975 SSP

TO; LAS VEGAS (87-10741)

FROM: ATLANTA (87-21950) (RUG)

JOHN KC-ALLISTER?

TROY BECKER? DBA U.S . PLATINUM REFINHVING, INC.? U<S.

b6
b7C

PLATINUM, INC., U.S, PLATINUM MILLING, INC., U.S* PLATINUM MANU

FACTURING, INC., U.S* PLATINUM SALES, INC*, CURTIS NEVADA MINES, 

INC',, MARMAC MINES, INC,, AERO ENGINEERING, INC., SPARKS, NEVADA 

ITSP - FBW. 00: LAS VEGAS^

san FRANCISCO AIRTEL TO LAS VE0AS, MAY 21, 1975 AND LAS VEGAS 

AIRTEL TO ATLANTA, JUNE 3, 1975.

‘THE ATLANTA OFFICE INDICES AND THE ATLANTA POLICE DEPARTMENT, 

ATLANTA, GA*, AND THE DECATUR POLICE DEPARTMENT CHECK RE |

|AND THE GREAT AMERICAN SILVER COMPANY WERE NEGATIVE.

ON JUNE 10, 1975 | |SEC ATTORNEY, 1371

. PEACHTREE STREET, N.E* ADVISED THE GREAT AMERICAN SILVER COMPANY

b6
b7C

b6
b7C

WAS INCORPORATED UNDER THE LAWS OF GEORGIA ON. OCTOBER 2, 1972, 

FOR THE PURPOSE OF ENGAGING IN THE PRECIOUS METALS BUSINESS*

•GREAT AMERICAN SILVER COMPANY IS



AT 87-21950PAGE TWO

UPON INQUIRING AS TO HIS KNOWLEDGE OF CAPTIONED

MATTER, DISPLAYED TO THE AGENT APPROXIMATELY 30 LARGE VOLUMES '

CONCERNING CAPTIONED MATTER STATED HE IS FLYING TO REMO,

. NEVADA ON SUNDAY, JUNE 15, 1975 TO CONFERR WITH U,S. ATTORNEY

ON CAPTIONED MATTER FOR THE ENTIRE WEEK-

INASMUCH AS WILL BE IN RENO, NEVADA, CONFERRING WITH

U-S. ATTORNEY AND HAS EXPRESSED WILLINGNESS TO MAKE

HIMSELF AND FILES AVAILABLE TO A SPECIAL AGENT OF THE FBI IN

RENO FOR INDEPTH INSIGHT INTO CAPTIONED MATTER^ AND AS HAS 

BEEN PREVIOUSLY STATED| |HAS NUMEROUS VOLUMES CONCERNING'

CAPTIONED MATTER, IT IS SUGGESTED LAS VEGAS, WHO IS OFFICE OF 

ORIGIN, CONTACT | |WHILE HE IS IN RENO, INTERVIEW THE SAME

AND THEN OBTAIN COMPLETE INFORMATION NEEDED FOR THE INVESTIGATION

OF THIS CASE*

LAS VEGAS AT RENO, NEVADA* WILL INTERVIEW

| AS SET FORTH IN RE COMMUNICATION, 

THROUGH LUS- ATTORNEY I

CAN BE CONTACTED



PAGE THREE AT 87-21950

LAS VEGAS MAY WISH TO WITHOLD ANY ACTIVE INVESTIGATION IB 

CAPTIONED CASE AS USA, RENO IS CONSIDERING SUBJECTS FOR PRO

SECUTION IN INVESTIGATION CONDUCTED AND COMPLETED BY SEC* 

END '

CLS _ 

FBI LAS VEGAS 

CLR '



OPTIONAL FORM NO. 10 __
JULY 1873 EDITION 
GSA FPMR (41 CFRI 101-11.6

UNITED STATES GOVERNMENT

Memorandum
TO SAC, LAS VEGAS date: 5/28/75

b6
b7C

FROM :

subject:

DENVER (87-18685)(RUC) 

.

ET AL 
ITSP - FBW 
00: LV

Re Denver letter to Las Vegas, dated 2/28/75, 
and San Francisco airtel to Las Vegas, dated 5/21/75.

This matter considered RUC by Denver as no 
leads outstanding.

ARMED AND DANGEROUS.

- Las Vegas (RM)

b6
b7C

5010*110

b6
b7C

Buy U.S. Savings Bonds Regularly on the Payroll Savings Plan



AT^A^A

ms? LAS VEGAS (27-10741) (P)

SWJ2CT: |____

!/*}«?!

TnO¥ EBCKEn*
dha

u. s. Platinum defining, Inc.;
S» S» Platinum, Inc*,
U. S* Flatinum Hilling, Inc.,
G* S, Platinum Manufacturing, Inc.,
V« S. Platinum Sales# Inc.,
Curtis Nevada Maes, Inc.,
Narmac Mines, Inc.,
Aera Engineering, Inc.,
Sparks, Nevada
ITSP - CT
GO: Las Vegas

Ca 11/21/74 representing Mmseli as
of the Great American Silver Company,

b6
b7C

2002 Stewart Hoad, Atlanta, Georgia,, deposited for storage at 
Bender Wra&ouscj 220 Evans Avenue, Bew, llevda, CG barrels 
allegedly containing orc of kigti precious sctal concentrate. 
The barrels were stored there for the account of Anglo-Carolina 
Corporation, Jefferson Square, Suite COO, Colunbia, South 
Carolina.

2 - Atlanta
2 - Colu&bia

b6
b7C



Mt 87*10741

A negotiable SKsrehonsc receipt has been issued on 
one of the barrels and has been used as collateral for a 
large loan secured in California.

Investigation has detominad the alleged percentage 
of precious metal concentrate contained in the barrels dees 
not equal the cost of the barrels.

LEAPS;

ATLAKTA DIVISION

At Atlanta, Georgia

Conduct backgx’ound investigation re| 

and the Groat American Silver Company.

Determine corporate structure and legitimacy of 
both.

COLUMBIA DIVISION

At Columbia, South Carolina

Ideutfy officers, purpose, corporate structure, and 
legitimacy of Anglo-Carolina Corporation and whether they have 
been involved in similar type schemes.

A^BB, AND DAMGSHGUS .

— 2 *



FD-36 (Rev. 5-22-64)

F B I

Date: 5/28/75

Transmit the following in------------------------------------------------------------ - ----
(Type in plaintext or code)

AIRTEL AIR MAIL___________  
(Priority)

SAC, LAS VEGAS

JOHN MCALLASTER;

SAC, SAN FRANCISCO (87-35977)

b6
b7C

TROY BECKER;
I I dba
U.S. PLATINUM REFINING, INC.;
U.S. PLATINUM, INC.;
U.S. PLATINUM MILLING, INC.;
U.S. PLATINUM MANUFACTURING, INC.;
U.S. PLATINUM SALES, INC.;
CURTIS NEVADA MINES, INC.;
MARMACK MINES, INC.;
AERO. ENGINEERING, INC.;
Sparks, Nevada 
ITSP - FBW 
00: Las Vegas

Re San Francisco airtel to Las Vegas dated 5/21/75.

Enclosed for Atlanta is one copy of Denver nitel 
to Las Vegas, Sacramento, and San Francisco, dated 5/14/75.

ADMINISTRATIVE

Enclosures inadvertently omitted in referenced 
airtel.

Investigation continuing at San Francisco.

Las Vegas (Ends. ( 
2 - Atlanta (Ends. 1) 
2 - San Francisco

Lsrs (6)

b7E

Approved:  Sent 
Special Agent in Charge

b6
b7C



LESLIE M. FRY

Fry and Fry
ATTORNEYS AND COUNSELORS AT LAW 

105 NORTH SIERRA STREET, SUITE 201

POST OFFICE BOX 2750

RENO, NEVADA 89505

b6
b7C

April 8, 1974

___________________ Complaint Specialist
Securities and Exchange Commission
Federal Building
450 Golden Gate Avenue
Box 36042
San Francisco, California 94102

TELEPHONE 

329-8646

Dear b6
b7C

In reply to your recent letter concerning Marmac Mines, 
Inc., I wish to advise you.that I have conferred with the 
officers of Marmac Mines, Inc. and wish to advise you that 
there has been to date no registration unde r_ the Securities 
Act of 1933, as amended, for the reason that Marmac Mines, 
Inc. has been operated strictly as a Nevada cor por action >> 
and within the laws of the State of Nevada and nozpublic/ 
offering of any kind is made to anyone outside the .State 
of Nevada. .

My inquiries further disclose that there has been no 
employment of any device, scheme or artifice to obtain 
money by means of any untrue statement of any facts whatsoever .

The corporation has not used any brochures, prospectus 
offering, circulars, form letters or any other materials 
in the State of Nevada or elsewhere.

Pursuant to your request I enclose a list of the stockholders 
and also a list disclosing dates of purchase and the number 
of shares and the amounts paid by the various stockholders. • 
I also made inquiry as to the people whose addresses are 
outside the State of Nevada and was informed that these people 
have a knowledge of Mr. McAllister's efforts in the mining 
industry in this state, came to this state and made their 
own inquiries and their own investigation and either personally 
or through an agent in this state purchased the stock as 
indicated. I cannot find where anyone, either in the corporation 
as officers or otherwise, used the mails or any other communi
cation system to correspond with any of the -stockholders in 
any way and that the only contacts were made in the Stat^/of ■ 
Nevada. r~ |

I——
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Page Two

April 8, 1974
b6
b7C

I might further add, that Marmac Mines, Inc. has some very 
fine mining claims in this state and also in the State of 
California and are also aiding in the development of a 
refinery in this state.

In the event you have any further inquiries concerning the 
matter, do not hesitate to write and I will endeavor to find 
out whatever information you may desire further in regard 
to the matter. ■ ■

LMF:bj 
Enclosures

Very truly yours,



STATE OF CALIFORNIA EDMUND G. BROWN JR., Governor

DEPARTMENT OF CORPORATIONS

IN REPLY REFER TO:

file NoALPHA.-Enforcement

Sacramento, California 
May 2, 1975

Securities and Exchange Commission
San Francisco Regional Office
450 Golden Gate Avenue
San Francisco, California 94102

Re: AERO ENGINEERING, INC. 
NEWBERG & ASSOCIATES 
U. S. PLATINUM

Gentlemen:

This Department has pending before it a securities application 
submitted by NEWBERG & ASSOCIATES, a Limited Partnership.

Involved with NEWBERG in furnishing certain precious metal con
centrate is AERO ENGINEERING, INC.

Another entity mentioned was U. S. PLATINUM, address unknown.

For your information, AERO lists addresses at 11748 Sandpoint Way, 
Seattle, Washington. Refining operations are to be, or are lo
cated, at 720 East Glendale, Sparks, Nevada.

NEWBERG lists 445 G Pine Meadow Drive, Sparks, Nevada, and names 
one WILLIAM C. NEWBERG as the General Partner of NEWBERG & 
ASSOCIATES.

It is requested that the foregoing entities be screened through 
your files for any information pertaining thereto.

It is further requested that the Regional Office located at Los 
Angeles/ Seattle'/Salt Lake City and Denver’/be contacted for any 

information they may have.

Your cooperation in tills matter is* appreciated.

Very truly yours,

b6
b7C

b6
b7C

/Senior Special investigator
/ Enforcement Division /

LUJ Alksfe? *90005 • SACRAMENTO 95814 SAN DIEGO 92101 SAN FRANCISCO 94108

500 S. COMMONWEALTH AVENUE 1025 P STREET 1350 FRONT STREET 600 CALIFORNIA STREET



October 22, 1974

b6
b7C

United States
Securities and Exchange Commission 
Branch Office
Federal Building
450 Golden Gate Avenue
Box 36042
San Francisco, California 94102

RE: Aero-Industries, Inc.
Your letter dated October 16, 1974

Attention: Mr. Attorney ,b6 
b7C

Dear Mr.

Your letter of October 16, 1974 has been referred to this 
office by Mr. Troy E. Becker, President of AERO ENGINEERING, 
INC.

Frankly, I am at a loss to understand your inquiry. AERO 
ENGINEERING, INC. has not, is not and is not contemplating 
the sale of any securities either on a private or public basis.

Obviously you have some reason for your inquiry and if you have 
any specific questions, please direct them to this office and 
I will endeavor to secure the information you need.

trulv
b6
b7C

I
CC: AERO ENGINEERING, INC. 

Mr. Troy E. Becker
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remery. opening1
By PHIL BARBER > centrate then is shipped in 

‘ A Reno-Sparks cor- 875-pound barrels to the

* A*
•v ■£/£ ^1

>’ %

poration with a unique Sparks plant, 
method of refining precious ~ 
metals plans to produce by

tv I

May 5 $1.7 million of-gold.a 
.day, a vice president said.
- United States Platinum 
Refining Inc. was scheduled 
to start production today at 
its new plant on Glendale 
Road. Sparks.

William W. (Wes) 
■ Chapman, vice president in 
charge of engineering, said 
the plant, the company’s 
third in this area, has a

; capability of prodncing 
10,000 troy' ounces of pure

.gold a day.
GRADUAL START

• It will work up to its 
‘capacity gradually as 
.personnel are trained, he 
; said. •
. The plant is in the Reno 
• Industry Center.
< Vice president in charge 
of bullion sales Ted Dawson, 

'a former television sport
scaster, said the plant has 
about 50,000 square feet and 
represents an investment of 
$750,000. Two additional 
Slants are planned in the 

uilding.
Chapman credits the 

corporation’s president, 
Robert Curtis, with the 
mique processing idea.

He described Curtis as a 
jelf-taught chemist, who 
)nce blew up part of his 
nouse .when experimenting 
with chemicals as a young 
boy. ’

OTHER OFFICERS
. Other corporation officers 
are John McAllaster, 
another vice president; and 
Bob Millard, secretary
treasurer. ‘

Chapman said the parent 
■ companies are Curtis 

. Nevada Mines and Marmac 
■ Mines.
. Dawson said there are 116 

t employes at present, in- 
•" eluding those at the mines at 

Topaz, Bridgeport, Calif.
. and in Washington.

t Accordipg to Chapman, 
■ the unique processing 
.‘consists of refining with 

chemicals instead of the 
'conventional electrolytic 
* method.
; . He said that, where other 

refineries get about a half 
■ ounce of precious metals 
1 from each ton' of ore, U.S.

Platinum anticipates get- 
“ ting 6,000 ounces.

Chapman said ore is 
■.processed to a concentrate 
form at a mill near the 
mine. The sand-like con-

“Our process is very 
sophisticated. No one else is 
doing it because they 
haven’t found an 
economical way to process 
and refine,’’he said.

BIG CONTRACTS
He indicated the company 

has substantial contracts.
“I can’t mention names. 

It's confidential. But, they 
surpass the capability of 
this facility,” Chapman 
said. . '

Dawson said only one 
contract has been signed 
and that the others are 
verbal, pending i n- 
vestigation by Dawson of 
their financial standings.

Chapman designed the six 
reactors, which he calls 
“cookers,” and which are 
the heart of the refinery. 
They were made in Los 
Angeles, he said. .

The company up to now 
has been conducting 
laboratory work and ex
perimentation at a nearby 
plant on Greg Street.
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Gold bar samples

&

1

Vice President John McAllaster, left, and President 
Robert Curtis of United States Platinum Refining 
Inc. of Reno hold semi-pure experimental gold bars; 
which they plan to process in pure form at their new
Sparks plant. (Gazette Photo)
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Sparks refinery reactors
Wes Chapman, vice president in 
charge of engineering, points io five of

the six reactors he designed to process 
gold at the Glendale Road plant *;fj
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STyE OF CALIFORNIA
Department of corporation’

EDMUND G. BROWN JR., Governor

IN REPLY REFER TO:

Sacramento, California 
May 2, 1975

FILE NO.
700 3749

Securities and Exchange Commission 
450 Golden Gate Avenue
San Francisco, California 94102

Re: NEWBURG & ASSOCIATES

Gentlemen:

I am forwarding herewith a copy of an application filed with this ~ ;
office for a permit to sell limited partnership interedt-s^—‘The —;—J
permit reflects that the interests have already been sold and 
in place of the application, the applicant has now filed a request' 
for approval for a rescission offer which is still pending. This 
is only one of two limited partnerships, each involving the sale 
of interests to 20 individuals at $25,000 each totaling $1,000,000. 
The agreement for the purchase of ore concentrates submitted as
part of this application reflects the guarantee of Aero Engineering 
that the ore concentrate will contain 3,200 ounces of gold per ton. 
We are concerned that this offer may have involved fraudulent 
misrepresentation. Your office may be interested in this matter. 
In any event, we would like to know if your agency has conducted 
any investigation of this matter.

Very truly vours

Senior Corporations Counsel

:cjc

Enclosures

LOS ANGELES 90005 

600 S. COMMONWEALTH AVENUE

SACRAMENTO 95814 

1025 P STREET

SAN DIEGO 92101 SAN FRANCISCO 94108
1350 FRONT STREET 600 CALIFORNIA STREET



Aero Engineering, Inc. 11748 Sandpoint Way, Seattle, Washington 98125, 206-362-5360
720 E. Glendale, Sparks, Nevada 89431,702-358-5515

& MAR 4 1975 S

SACRAM^NVO OFFICE

' ■ AGREEMENT ■
' between ' '

. ' ’ AERD HKKKZ3ING, INC.
and • ■ -

• KEHBEK3 AND ASSOCIATES, (Group II) • j '

AERD ENGUiEUGiIG, INC. does hereby certify and declare as follows*

I. That AERO EJGINEERXNG, ILK. has available to market a xniniDua of 
200/000 short teas of proven precious metal concentrates.

U. That AERO EKUNEERUiS, UK. will guarantee that concentrates , 
have a recoverable value of not less tiian- 3200 Troy ounces of gold 
per short ton. • ft'J

Ill. AERO ENGlNEERltvG, EK. states that material is in situ nn^v 
de ELuaz 5'&shington. .

XV. JEJISERG AI© ASSOCIATES, (Group H), whose mailing is 4310
Vernor Court, Bloomfield Hills, I-iiciiigan agrees to purchase 20 to 
200 short tons of said precious motel concentrates in situ with ' 
payments to he made in United States dollars. Iba current price is 
$25,000.00 per short ton, EOS Clo Elum, Vhshington or AERO ZZKKKER- 
UK‘S blending plant,. This purolnse is to be ccnplatal by October • 
15, 1974. .

V. AERO SKECERHK agrees that rpon completion of its refinery faci
lities at Sparks, Nevada and the larger facility in the same gen
eral area that they will process by AERO HKUE2RUK, IC. ‘s pro- .

. ctoures the tonnage of ora oorjoontratos ourchasod by NEWBERG AID ’ 
ASSOCIATES, (Group II). AERO ENGUKKUNg", UK. *S production will be ' ’ 

' so programmed to allocate a tdrdxsum of 10% and a naxbrm of 25% of ' 
•' their plant capacity beginning within one year from date of this 

agreement to the reduction’ of IE©ERG Ai© ASSOCIATES, (Group II)
’ purchased concentrates. Completion of the reduction of the 200 

tons veil bo no longer than two and one-half years frcca date of 
this contract.. This production sciiteulo shall be subject to weathr- 
er, strikes, acts of Ged and any and all interruptions not undar

. AERO UK.’S control. AERO EKKKEPIIK, UK.‘S fee for
' said reduction will be 45% of the precious metals recovered: (20%

• for smelting and 25% for refining).

VI. AE&> EKUEERI15G, UK. agrees that upon ccapletion of its 5 ton per 
• day facilities in Nevada it will license 1EWBERG AND ASSOCIATES, 

(Group II), (under separate document) to partially process blended 
- ore concentrates using AERO HKEEERIiK, INC. ‘S procedures at a 

. flow-rate of up to 5 ten per day (depending on total quantity of

EXHIBIT A



Aero Engineering, Inc. 11748 Sandpoint Way, Seattle, Washington 98125, 206-362-5360
720 E. Glendale, Sparks, Nevada 89431,702-358-5515

' . ore purchased under this contract) * ibis licensure is dependent upon
. the finalizing of the engineering, eguiritent selection, personnel ..

training, etc. relative to NH-2E2G AID ASSOCIATES (Group.II) facility. ’ 
This licensure cannot be granted until the purchase of at least 20

■' short tons of 7120 a&m’lESKE3?,INC. ore concentrates has been cccnplete-
■ ed. For each 20 tons purchased under this contract AERO ENGINEERING, 

. .. INC. agrees to license INGERS AND. ASSOCIATES, (Group II) for a ona
; " half ton per day facility. ’ .■■■

• ’ ' ‘ A. This licensure for use by KEMBERG AND ASSOCIATES, (Group H) ' •

• ■ ■ • and/or their assigns will be dependent unon the signatures of
' all persons connected with NEWBERG AND ASSOCIATES, .(Group H)*S.

. . . licensed operations to the sass-non-disclosure and non-use a
. ; greenest as required.by AEEO ENGINEERING, INC. of all persons

. ‘ ‘ connected with their own operations. .

' ■ vaf AERO ENGINEERING, INC. recognizes that NEnBERGAND ASSOCIATES, (Group
•' •' . ' [ XI) will raka a substantial investreant in the licensed extraction .
7 ’• /—plant. Therefore, AERO E^INEZRING, INC. will agree to sell to NH'f- • 
■ BERG JU© ASSOCIATES, (Group H) of the above nontioned blended ora .

concentrates at the most favorable customer price in effect at the
■ . timo of each sale up to 5 tons per day. The option to purchase tha

• ' ■ ... ’ additional tonnage will be Itept in effect by tha annual purchase and
. ■ . .- -• - processing at a rate equal to a minimum of 50% -of -NEUBERG AND-ASSOCI---

. ' ’ . ATES (Group II) *S plant capacity, designed for the precessing of AERO
■ ■ UJGnJERIiJG, INC. *S ore concentrates...-Thus, tha term of this purchase

'• - • ' ’ will 1x3- for a period .of ten (10) years from .the date of the completion
.. ' ©f NEKBERG AND ASSOCIATES (Group II) ’S extraction facility and will ba

; ' . . . ■ * renewable if mutually agreed upon by the parties hereto. ■ ■

•' . .•■’■ £. The HEWBERG Al© ASSOCIATES, (Group II) facility will be so in
- tegrated xvith AERO ECTSEERING, INC.’S facility that HEBERS AI©

' . ’ | ASSOCIATES, (Croup II) responsibility will be for tha invest
. ■ ’ sent for purchases and installation of depreciable assets of.
. . ■ • xsachinory and equircient to ba installed in leased portions-of
■’ ' . . AERO IX?GINEERIwG, INC.’S chemical smelting and refilling plant

’ facilities.. Tha production operation of NS'EERG AND ASSOCIATES
. . • ■ • (Group II) extraction facility will be wholly operated by AERO

• EtiGENEERING, US. personnel in production and nanagemant.

••;. K ’ ■ [ Bo AND ASSOCIATES, (Group II) agree that they will furnish
7 . j * I tha investment capital to ENGINEERING, INC. for purchase
• . ’ * \ Of ec^^^tThhd iritealTSHon promptly upon notification by

\ AERO ENGlt©ERING, E©. but in no case before 255 of the purchas

ed tonnage of ore concentrates under'this contract-have bean pro
' cessed by AW esssineerins, W. .



11748 Sandpoint Way, Seattle, Washington 98125, 206-302-6360
• 720 E. Glendale, Sparks, Nevada 89431,702-358-5515

Aero Engineering, Inc

(3)

Vm. This agrcsuent sliail be binding and inure to the benefit of the respec
tive parties hereto, their iieirc and successors, but nay only bo assign
ed to a corporation foxrusd for this purpose without the written consent

• . Of AERO INC. .

XX. Tims is of ths utmost importance to all the rartics concerned hereto. 
Therefore, should IS?SESG AND ASSOCIATES, (Group II) fail to caroleta 
the above mentioned agreed upon arrccaguncnts in order to moat AERO ENG- 
XKEEKD53, INC.'S conditions as above stated by October 15, 1974 all of ■ 
this agreement shall ba rendered null and void, with the exception. of 

■ the tanas and conditions concerning any tonnage previously paid for by 
. SESEJERG AND ASSOCIATES, (Group H). Such tonnage, purchased prior to 
October 15, 1974 will be reduced by AERO SGE-EERING, E£. at the above 

,. ttentioned price per ton. Thereafter, the parties hereto shall hold • .
. ■ each other harmless as to ths terms and coalitions of tiiis agreement..

£« W3ERG AND ASSOCIATES, (Group II) has the right to check and examine 
• fill projected costs as suhuitted by AERO ENGEJEERIKG, EE. for the • 

, facility licensed to insure tJiat costs are fair and equitable (consid- 
_ ‘ oring cost increanas, etc.) to all parties concerned. ■ • •

Sirica TU-DERG AMD ASSOCIATES, (Group II) do not have a gold license, 
AERO aEEEERTNG, EE. will agrca to market gold for MH'QEEG AND ASSCCX 
ATES, (Group II) if desited. The 
tested. .AHO BCTIE2KISG, EE. 
ing costs) to mBERG AND ASSOCja

retag

Til Unm a, h^-zbor:

b6 I
' b7C



UtFAKIMtNI OF CORPORATIONS

MAR 4 1375 -
^^EinnLjJ/

SACRAMENTO OFFICE

BELL OF SALE
May 23/ 1974

KNOW ALL MEN BY THESE PF WS: That AERO ENGIK XING, INC., County of King, Stats of
Washington, the party of the first part, for and in cor.sidaration of the sua of tex 
Dollars ($10.00) lawful money of the United States of America and in hand paid by

R. sirs,, the party of the second part, the receipt whereof is .hereby ackrcw- - .' 
ledged, so by these presents grant, bargain, sell and deliver unto the said party of 
the second part, the following personal property now located in situ mar ths City of 
da Elian, Ctzmty of Kittitas, State of Washington, to-wit: . .

- One - (1). short ton of metallic ora concentrates located in situ near Cie 13m, •?
Whsbington, as p^-certified ana^^ June 14. 1972_with delivery to he mada 
either at -tha aEoreT^Stitaned mine site or at the ora preparation site after ■

• July 1, 1974. The location of said delivery will ba at the option of Esmona H. 
Hits with reduction in accordance with the N3IAN agreement .dated D3ostoar_.il,, .1973.

TO HAVE Ai© TO HKD the- same to the said party of the' second part, its haira-, macaxtara, 
©toainistrators, covenants and agrees to and with the said party of the eeocnd part,-—, 
thair executors, administrators, and assigns that said party of the first part is ossaer ■ 
of tha said property, goods and chattels and has good right and full authority to sail-'. 
tha same, and that they will warrant and defend the sale hereby made unto the said—- - 
party of the second part, their executors, administrators and assigns^:against.all mi i 
©very parson or persons, wtomsoever, lawfully-or to claim the same.--

AERO ENGINEERING, INC

TScy E. Becker, President

Cm this _ ___day of . , 1974 personally appeared bsfcr© ma Troy E. Banker, to me
known to' ^'President o^ the corporation that executed the within and foregoing inatru- 
jasnt, and acknowledged the free and voluntary act and deed of said Corporation, for tha 
uses and purposes herein mentioned, and on oath stated that they were authorized to exe
cute said instrumant, and that the seal affixed is the corporate Seal of said Corpora
tion.

IN WITNESS WHEREJ3F I have hereunto set . 
my hand and affixed ny official seal 
the day and year first above written.

Katary Public in and for the State of 
. ‘ r‘ ~ . residing at

Exhibit C



■ Aero Engineering, Inc.

Sources and Uses of Funds

Inception to November 30, 1974

Sources of funds:
Deposits on ore purchases:

Newberg and Associates - Group I 
■ Newberg and Associates - Group II

$ 500,000

500,000

1,000-, 000

Loans and contracts: •
' PJnancial AnalvsiS $ 535,250 

267,693

Equipment- contracts 38.718 841,661

Sundry income: 
Interest 
Miscellaneous

’ •
13,381
7.323 20,704

Total ■ * 1,862,365

Uses of funds: -
Research and development of pilot 
plant and expenses related thereto

Deposit on land to build permanent 

facility . .

854,082 ,

152,000.

✓ ■ ■. «

j Purchase of trucks and mobile 

. equipment ■ ’ ■ 54,650

Advance to U.S. Platinum 150.000 . 1,210,732

. Cash-and certificates-of-deposit--- $ 651.633

■■ ■ J « ’ ■’
• . ■ • ■ ■ . ■

• . •

Exhibit D



NEWBERG & ASSOCIATES,.

Balance Sheet

February 17, 1975 

(Unaudited)

Asset

Inventory of ore concentrates, at cost $ 600.000

Partners* Capital

Partners’ capital;

Partners resident in California 287,500

Partners resident in states other than.California 312,500

$ 600Loop

Newberg and Associates, Group II was organized.as a Limited Partnership 
pursuant to the provisions' of the statutes of Nevada known as the ... 
Uniform Limited Partnership Act. The partnership agreement is dated 
August 14, 1974. The purpose of the partnership is to purchase 
tonnage of ore concentrates from Aero Engineering, Inc. and there
after to supply investment capital to Aero Engineering, Inc. fGr 

the purchasing and upkeep of machinery used to extract valuable 
ores- from the tonnage of ore concentrates.

Exhibit D



LAW OFFICES

COUNSELOR AND ATTORNEY AT LAW 
235 MONTGOMERY STREET

SAN FRANCISCO. CALIFORNIA 94104 .
Telephone (415) 788-5885

April 2, 1975

SEC

Securities & Exchange Commission 
450- Golden Gate Avenue
Room 1405
San Francisco, California

Re: Curtis Nevada, et al

Dear

Enclosed are copies of the proposed

complaint in the above mentioned matter as well as a

response letter from- the principal defendant to an ear

lier proposed complaint.

If you have any questions, please call

me.

Very truly yours,"

cc: 
cc: 
cc:

bj



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

J7

18

19

20

21

22

23

24

25

26 

.27

28

29

30

31

Plaintiffs

b6
b7C

vs. ,

"| JOHN W. MCALLASTER, ’ 
| MARCELLA MCALLASTER,

LESLIE FRY, CURTIS NEVADA MINES,■ 
INC., MARMAC MINES, INC., 

I I and U.S. PLATINUM, INC. ! :

U.S. PLATINUM MILLING, INC. and U. S. 
PLATINUM REFINING,INC., „ _ „ ■ '

■ • Defendants.

) 
) 
) 
) 
) 
) 
) 
). 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
)

b6 i 
b7c'

. For a complaint against defendants, and each of them, 

plaintiffs allege: • • .

• ’ . COUNT ONE . ■ -

VIOLATIONS OF FEDERAL SECURITIES LAWS-r.Section 12(1) of the 

Securities Act of 1933 ’ '

. ■ ' • 1 ' ' •

Jurisdiction and Venue . . _

1. The court has jurisdiction of this action under 

Section 22(a) of the Securities Act of 1933, as amended, and 

Section 27 of the Securities Exchange Act of 1934.

.2. The acts and transactions constituting the viola-’ 

tions alleged herein have occurred within the jurisdiction of 

-the United States District Court of the Northern District of 

California and elsewhere. . , ’

'3. Defendants have engaged *and. are about to'engage 

in acts.and practices which constitute, violations.of Sections 

5 and 17ta) of. the. Securities Act of 1933,"as; amended, jand 

Section 10(b) of the Securities Exchange Act of 1934, as amended 

and Rule 10br5 thereunder.. .

•• '

32

-2-



1

2

3

4

5

6

7

8

9

10

11

12-

13

14

15

16 

.17

18

19

20

21

22

23

24

25

26

2?

28

29

30

31

4. Defendants also have engaged in and are about to 

engage in acts which constitute fraud, mismanagement, waste, 

ultra vires, breach of fiduciary duty and Rule 10b-5. !

5. Plaintiffs bring this action to enjoin such acts 

and practices. The defendants will, unless restrained and en

joined, continue to engage in the acts and practices set forth 

in this complaint and in acts and practices of similar purport 

and object.

II • . . ,

Parties 

Plaintiffs

6. The ^following plaintiffs purchased the designated 

amount of the common stock of CURTIS NEVADA MINES, INC. _ _

pursuant to a public offering: -

f •

'"’’NAME "NUMBER OF .AMOUNT PAID

SHARES

b6
Mine Properties Investors IV 500 $ 10,000

7,500 75,000

Ben and

Conrad a 
- Pries

ind 
s, Jr.

Lc>Verso 6,000 -0^'

10,850 10,850.

1,550 ' 15,500 .

100 1,0001 * '

50 1,000

- 675 13,500

500 10,000

• 25 . _ . . .500

50 1,000

-3-

32



• •

1

2

. 3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

2:21

22

' 23 .

24

.25

" 26

27

"^28

“29

■"30 ‘

7 31

32

NAME NUMBER OF AMOUNT PAID
. SHARES ’

b6
b7C

150 $ 3,000

' 90 ' 1,800

250 ' 5,000

250 5,000

300 ~ ' 6,000

125 2,500

125 • ' 2,500

700 14,000

150 3,000

250 . 5,000

• 100 ~ -2,000

450 ....- - - 9,000 ■

50 . 1,000

100 ' . 2,000

’ 50 1,000

---650------   ’ -13,000 . .

300 6,000

500 10,000

* 75 1,500

175 3,500

50 1,000 -

-2-75 ’ 1,500

200 . 4,000

500 10,000 ‘

“350 : 7,000 .

250 - ■ -- - 5,000

•300 ’ ” 6,000

- 150 3,000

-4- ■
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r.....................................................................•

• ।

1

.2

3

4

5

6

1

8

9

10

11

12

13

14

15

. 16

• 17 •

18

19

20

21

22

23

24

. 25

26

27

28

29

30 .

31

32

NAME ’ NUMBER OF AMOUNT PAID

SHARES _

b6 
b7C

i

i1

b6 
b7C

■v

»»-aJi

iU

4
i >

■ .7. The follox

amounts of the common sto< 

a public offering comment

NAME ■ .

200 4,000

100 2,000

250 5,000 .

250 5,000

250 5,000

. 50 ’ 1,000

50 1,000

190 3,800

610 12,200

50 1,000 -

ving plaintiffs purchased the designated 

3k of MARMAC MINES, INC., pursuant to 

2ing in November1973: ’ ” - '

’ NUMBER OF - AMOUNT PAID- '
. SHARES / • • .

so i;ooo

200 2,000 ;

1,000 10,000

200 . 2,000 •

50 500

350 7,000

50 1,000

100 1,000

200 • 2,000

150 1,500

400 4,000
•*

t



* H

1 NAME NUMBER OF 
SHARES

AMOUNT PAID

2

3 240 2,400

4
50 500

5
50 500

6
100 1,000

7
400 4,000

8
100 . 1,000

9
100 1,000

. io
900 9,000

11

12 125 2,500

13 125 2,500

14
200 2,000

15
50 1,000

16
250 5,000

17

18 100 1,000

19
100 1,000

20
500 5,000

21
100 2,000

22
150 3,000

23
100 ■ 1,000

24
250 5,000

25
200 2,000

26
500 5,000

27
—

28
500 5,000

29

30
300 3,000

31
800 8,000

32
100 1,000

-6-
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b6

i ♦

1 NAME. NUMBER OF AMOUNT PAID
SHARES

2

3 100 1,000

4 100 2,000

5 100 2,000

6 760 7,600

7 500 5,000

8 100 1,000

9 50 500

10 250 2,500

11 300 6,000

12 350 7,000

13
250 5,000

14
100 1,000

15
200 2,000

16
500 5,000

17
300 3,000

18
100 1,000

19

20 550 5,500

21 100 1,000.

22 400 4,000

23
1,000 10,000

24
1,000 10,000

25
250 5,000

26
250 5,000

27
1,000 10,000

28
500 5 >000

29
400 4,000

30
. 300 3,000

31

32

-7-
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•

1 NAME NUMBER OF 
SHARES

AMOUNT PAID

2

3 400 2,000

4 300 3,000

5
100 1,000

6

1 100 2,000

8 150
•

1,500

9 300 3,000

10

11 1,000 10,000

12
50 500

13
50 500

14
100 1,000

15
. 200 2,000

16
100 . 1,000

•17
200 2,000

18

19

20

21

22

"23

-24

25 ••

26

-27
••

r28

29

30 .

31

32

-8- ••
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

Defendants

8 . MARMAC MINES, INC. ("MARMAC")

CURTIS NEVADA MINES, INC. ("CURTIS NEVADA")

U.S. PLATINUM, INC. (” PLATINUM")

b6

JOHN W. MCALLASTER ("MCALLASTER")

LESLIE FRY, ESQUIRE "(FRY")

MARCELLA MCALLASTER . • . '

U.S. PLATINUM MILLING, INC.

U.S. PLATINUM REFINING, INC. " ■

The above defendants are herein collectively referred

to as ("defendants") while the above defendant corporations are 

herein referred to as ("defendant corporations").

. . ■ • 111 '

Violations Charged . ' .

9 ., Defendants by making common stock offerings to 

the. public without meeting the registration■requirements of the 

Securities Act of 1933 ("the Act") have violated Section 12(1) 

of the Securities Act of 1933. From-November ,19-73 to April 

of 1974, within the Northern District of California, and else

where, defendants singly and in concert, offered for sale in 

a public offering common stock of MARMAC and CURTIS NEVADA by 

directly and indirectly making use of instruments of transporta

tion and communication in interstate commerce, including the 

mails, and later delivered said securities through the mails. 

Said defendants attempted to circumvent the provisions of the 

Securities Act of 1933 by selling part of said common stock 

to two trusts, the Eureka Trust and the Liberty Trust. Said 

trusts had over one hundred (100) beneficial shareholders.
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(a) Employed devices, schemes and artifices to 

defraud plaintiffs by obtaining money by means of untrue 

statements of material facts, and by means of omissions to state 

material facts necessary to make the statements made, in the 

light of circumstances under which they were made, not mislead

ing. Specifically, by failing to make full disclosure of 

promissory notes payable by defendant corporations at $10 for 

each $1 owed in violation of usury laws, and of a sales commis- 

sion arrangement with|Moreover, defendants in

tended to pledge and did pledge defendant corporations' 

assets for funds to use for purposes other than represented durinc 

the public offering.

Defendants.represented that the funds were being ■ < 

raised solely to make gold while they intended to use funds . ! 

for the production of platinum and iridium.

Defendants have further violated Huie 10b-r5 by the 

■following knowingly false and fraudulent material statements'

and omissions to state material facts during the public offering,

made with the intent to induce plaintiffs to alter their positions.

Defendant represented to plaintiffs that b6

he could make gold and other precious metals in commercial :

quantities, if only he had a mechanical refinery but failed

to mention the'material fact that a scrubber system was

necessary to avoid lead gasses that violate environmental
i

laws. :

Defendant then represented to plaintiffs that

all that was finally needed to make precious metals in commer

cial quantities was a chemical refinery to bring concentrates 
l

to crystals. Said refinery was provided with shareholder !' -

funds in the amount of approximately $450,000 but to date •

no precious metals in commercial quantities, have been produced;
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Defendant| represented to plaintiffs that with 

his process he could produce platinum in commercial quantities 

at a small sum per ounce, while it cost his competitors $70

b6
b7C

per ounce. To date no platinum has been produced in commercial

quantities.

Defendant represented that defendant corpora b6
b7C

tions had exclusive rights to a process to extract precious

metals in commercial quantities from'noncommercial ore, but to 

date no ore in commercial quantities has been produced.

IV

Effect of Violations Charged

14. By reason of the foregoing, defendants, singly 

and in concert, violated Section 17 of the Act, and Section 10 

of the Securities and Exchange Act of 1934 and Rule 10b-5 there

under, causing damage to the plaintiffs. . '

COUNT THREE

VIOLATIONS OF STATE SECURITIES LAWS-California Corporations '■ 

Code Sections 25110 and 25401

I

Jurisdiction and Venue

15. Plaintiffs’ Count Three arises out of. the same 

facts alleged in support of Counts One and Two herein and’ 

is pendent and ancillary thereto. Since this court has juris

diction, as hereinabove alleged in Count One, it likewise has 

jurisdiction to hear- and determine Count Three.

II

Parties '■

16. Plaintiffs reallege and incorporate herein by 

•reference the allegations of paragraph II of Count One.

Ill

Violations Charged

17. Plaintiffs reallege and incorporate herein by 

reference the allegations of Counts One and Two herein.
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IV

Effect of Violations Charged

18. By reason of the foregoing defendants, singly 

and in concert, violated Sections 25110 and 25401 of the Califor

nia Corporations Code, causing damage to plaintiffs. '

• DERIVITIVE ACTIONS . ‘

Plaintiffs were shareholders at the time of the • 

transactions of which they complain, or their shares thereafter 

devolved on them by operation of law, and this action is not a 

■collusive one to confer jurisdiction on a court of the United 

States which it would not otherwise have. Plaintiffs met with 

members of the Boards of Directors of defendant corporations and 

submitted to them the demand letter attached hereto and attempted 

to negotiate with respect to it, to no avail.

COUNT FOUR ' ■

CORPORATE MISMANAGEMENT . . ’ '

- 1 . ‘

Jurisdiction and Venue • ’

19. Plaintiffs’ Count Four arises out of the same 

facts alleged in support of Counts One through Three herein, 

and is pendent and ancillary thereto. Since this court has ‘ 

jurisdiction as hereinabove alleged in paragraph I of Count One, 

it likewise has jurisdiction to hear and determine Count Four.■

II .

Parties ’ • ’

. 20- Plaintiffs reallege and incorporate herein by

reference the allegations of paragraph II of Count One. ’

III

Violations Charged

21. Defendant has used defendant corporations

Board of Directors as a rubber stamp to ratify and approve his 

actions.

b6
b7C
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The defendants have hired inexperienced persons in

the fields of precious metals. For example, they hired, at

experience was not in precious metals.

The defendants entered into an agreement with Anacardia

a gold brokerage firm in Switzerland, to sell to it gold. The 

above mentioned and McAllaster travelled to

Europe, unauthorized by the Board Of Directors, a number of 

times and then without authorization of the Board of Directors

shipped to Anacardia iridium, platinum and paladium salts, and 

not gold. Plaintiffs allege on information and belief that the 

iridium, platinum and paladium have for some-reason unknown, not 

been received by Anacardia. . '

Defendant has established for defendant

corporations refineries at three separate locations to falsely 

purport an image of grandioseness to shareholders and future 

shareholders. . ■ ■

Defendant! placed defendant corporations in ' .

jeopardy by paying employees their salaries in the form of 

loans so that no income tax would have, to be paid by said em- ■ 

ployees. Defendants failed to keep accurate books and records.

• IV •

Effect of Violations Charged "

22. - By reason of the f oregoing.,def  endants, singly 

and in concert, caused damge to defendant corporations.

32

-14-



1

2

3

4

5

6

7

8

9

.10

11

12

13

14

15

16

. 17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

COUNT FIVE

CORPORATE WASTE

I

Jurisdiction and Venue

23. Plaintiffs' Count Five arises in part out of 

the same facts alleged in support of Counts One through Four 

herein, and is pendent and ancillary thereto. Since this court 

has jurisdiction, as hereinabove alleged in Count One, it like-' 

wise has jurisdiction to hear and determine Count Five.

■ II

Parties

-■2'4. Plaintiffs reallege and incorporate herein by 

reference the allegations of paragraph II of Count One.

Ill

Violations Charged

2'5. Plaintiffs reallege and incorporate by reference

the allegations of Count Five.

Defendants and McAllaster have comingled b6
b7C

defendant corporations funds with each other and with their own

funds.

Defendant has pledged for cash, substantial

assets of defendant corporations such as a refinery and iridium

b6
b7C

without Board of Directors approval.

Defendants and McAllaster acquired two new b6
b7C

Chevrolet Blazer and two new Coot vehicles, that have not been

used for any of defendant corporations but rather one of such

authomobiles was given by to a for personal use.

Defendants and McAllaster leased and/or acquired one new

Cadillac and one new Mark IV Lincoln automobiles for personal

use.

32
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Defendant established a multiplicity of corpora

tions at a time when no revenues had been earned by any of 

defendant corporations and there was no need at the time for j 

i 
said corporations, and based on information be belief, did so 

in an attempt to imply grandioseness to shareholders and 

future Shareholders.

Based on information and belief, defendant 

spent approximately $50,000 to fly iridium, platinum and 

paladium salts to Switzerland at a time when no revenues had 

been earned by the defendant corporations and commercial

shipping was much less expensive.

Defendants have spent substantial sums on painting 

signs on defendant corporate offices.

Defendant has constructed an elaborate suite

of offices at a substantial cost when no revenues had been

earned by defendant corporations and adequate- office space

existed and at a time when U.S. Platinum's subsidiary was

in default on payments on its mill

corporate operations, and based on

default on payroll.

Based on informatidn and

plans

funds

a New

site, the life blood of the

information, and belief, in

belief, defendant

to acquire fish for an elaborate aquarium from corporate

at a cost of $2,200.

Defendant

Year's Eve party, for

when, defendant corporations

at a cost in excess of-$2,200, had

all corporate personnel, at. a time

were in such a poor cash position

they were being forced to borrow $27,000 in short term funds

to meet their payroll, were beind in their mill payments and. 

were soon to have their utilities shut off.

Defendant has employed a substantial number of

guards to guard a substance that has no substantial value without

defendant's secret process.

. -16-
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Defendant has expended substantial sums oh

lie detector tests, tapes, camera and recording devices, on

corporate premises and in his home, as well

Defendant has purchased with corporate funds

personal

food and

items such as cameras, subscriptions to book clubs

has employed maids for his home.

b6
b7C

b6
b7C

IV

Effect of Violations Charged .

26. By reason of the foregoing defendants singly and 

in concert, caused damage to defendant corporations. '

COUNT SIX " ‘

ULTRA VIRES . •

. I. • ■ .

Jurisdiction and Venue ■

27. Plaintiffs’ Count Six arises in part out of the 

same facts alleged in support of Counts One- through Five herein, 

and is pendent and ancillary thereto. Since this court has 

jurisdiction, as hereinabove alleged in Count One, it likewise 

has jurisdiction to hear and determine Count Six. . ■

II ' . . '■

Parties .

28. Plaintiffs reallege and incorporate herein by 

reference the allegations ofparagraph II of Count One.

’ 111

Violations Charged •

. 29. Plaintiffs .reallege, and incorporate herein by 

reference the allegations of Counts Four and Five. ■

In addition, defendant has acted ultra vires b6
--------- :--------  b7C 

in his role as officer of the defendant corporations in usurping 

the function of the boards of directors, by carrying out corporate 

acts without approval of the boards of directors, or after-the
32
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fact blanket ratification by the board of directors. Specifically 

key personnel were hired and salaries were set without board of 

director approval. Directors who dissented were forced.to resign. 

Moreover, although the boards of directors agreed to have a meet

ing each month, only three meetings were called by defendant

in the last nine months.

Effect of Violations Charged

30. By reason of the foregoing, defendants singly a 

in concert caused damage to defendant corporations.

COUNT SEVEN 

BREACH OF FIDUCIARY DUTY OF DIRECTORS AND OFFICERS 

. I ‘

Jurisdiction and Venue

31. Plaintiffs Count Seven .arises- out of .the ■ same 

facts alleged in support of Count One herein,' and is pendent 

and ancillary thereto. Since this court has jurisdiction, as ’ 

hereinabove alleged in Count One, it likewise has jurisdiction 

to hear and determine Count Seven. ‘ .

. II ■ •

Parties ■ ■ ' ■

. 32.' Plaintiffs reallege and incorporate herein

by reference the allegations of paragraph II of Count One. 

. • III

Violations Charged '

’ 33. Based on information and belief, defendants

and McAllaster exercised their dominant influence on

the board of directors of defendant corporations to have cor

porate funds used to purchase outstanding common stock for 

their own accounts to give them a more favorable control 

position for less than adequate consideration. .

b6
b7C

b6
b7C
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Effect of Violations Charged

34. By reason of the foregoing, defendants singly 

and in concert, caused damage to defendant corporations.

COUNT EIGHT

6 SECTION 10 of THE SECURITIES EXCHANGE ACT OF 1934 AND RULE 10b-5

7

8

9

10

11
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13

14

15

16

17

18

19
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21

22

23

24.

25

26

27

28

29

30

THEREUNDER

I '

Jurisdiction and Venue

35. Plaintiffs’ Count Eight arises in part out of 

the same facts alleged in support of Count One above. Since 

this court has jurisdiction, as hereinabove alleged in Count 

One, it likewise has jurisdiction to hear and determine Count ’ 

Eight.

II

Parties

36- Plaintiffs reallage and incorporate by 

reference the allegations of paragraph II of Count One.

Ill

- Violations Charged

37. Plaintiffs reallege and incorporate by reference 

herein all of the allegations contained in Counts One through 

Seven.

IV

Effect of Violations Charged

38. By reason of the foregoing, defendants singly 

and in concert, violated Section 10 of the Securities and Ex

change Act of 1934 and Rule 10b-5 thereunder, causing damage 

to defendant corporations.

31

32
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COUNT NINE

NEGLIGENCE

I

Jurisdiction and Venue

39. Plaintiffs’ Count Nine arises out of the same 

facts alleged in support of Counts One through Eight herein and 

is pendent and ancillary thereto. Since this court has juris

diction as hereinabove alleged in Count One, it likewise has 

jurisdiction to hear and determine Count Nine.

II

Parties

40. Plaintiffs reallage and incorporate by reference

all of the allegations of Count One.

Ill ’ - .

~ ” \ 

Violations Charged '•

41. Defendants and McAllaster breached their- b6
b7C 

duty to defendants by failing to exercise reasonable care in

managing the business of defendant corporations and their 

subsidiaries.

IV

’Effect of Violations Charged

42. By reason of the foregoing defendants singly 

and in concert caused damage to defendant corporations.

WHEREFORE, plaintiffs pray judgment as hereinafter 

set forth:

1. A preliminary injunction and final judgment

restraining and enjoining the defendants and McAllaster, b6
b7C

Nevada Mines, Inc. and Marmac Mines, Inc., their officers,

directors, subsidiaries, affiliates, agents, servants, employees,

successors, attorneys and assigns, and all persons acting

in concert or participation with them, and each of them, from

directly or indirectly:

-20-
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A. making use of any means or instruments of trans

portation or communication in interstate commerce or of the 

mails to offer to sell, through the use or medium of any pros

pectus or otherwise, securities, unless or until a registration 

statement has been filed with the Securities and Exchange 

Commission as to such securities;

B. engaging in any act, practice or course of 

business which operates or would operate as a fraud or deceit 

upon any person or employing any device, scheme or artifice to 

defraud including, but not limited to; (a) selling said securi

ties to investors on the basis of false and misleading informa

tion, including false and materially misleading projections; 

and (b) distributing to the holders of - said securities false 

and materially misleading information, including information re

lating to the operations, and comirigling investors’ monies;

C. from not keeping true, accurate and current books 

and records., such as (a) journals or summary journals;

(b) general and auxiliary ledgers reflecting (i) assets (ii) lia 

bilities (iii) reserve (iv) capital, and (v) income and expense 

accounts (vi) checkbooks, bank statements, cancelled checks 

and cash reconciliations, (vii) trial balances, financial state

ments and internal audit papers;

D. pleading corporate assets.

2. For recission with respect to Count One and ■ 

the return of $550,650.00.

3. For recission with respect to Count Two and the 

return of $550,650.00.

■4. For recission with respect to Count Three and 

the return of $550p650-00.

5. For judgment on Count Four in the sum of 

$550,650.00.

6. For judgment on Count Five in the sum of

-21- .
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$550/650.00.

7. For judgment on Count Six in the sum of 

$550,650.00. .

8. For judgment on Count Seven in the sum of 

$550,650.00.

9. For judgment on Count Eight in the sum of 

$550,650.00. ’ . ■

10. For judgment on Count Nine in the sum of . 

$550,650.00. . . '

11. That-plaintiffs be awarded■interest at .the legal 

rate on all sums found to be due. ■ .

12. For costs of suit including reasonable attorneys 

fees.

13. The court order that the stock.of 

John McAllaster, Leslie Fry, Marcella McAllaster, 

in Curtis Nevada Mines, Inc. and

Marmac Mines, Inc. be placed in a voting trust, the trustees of 

which to be the plaintiffs . .

\ ’ _ ■ . . " . ” ' ’

14. That the court order the defendants to’divulge 

under a protective order the "process" owned by defendant ’

corporations wherein precious metals are extracted from non

commercial ore. • .... • ■

15. That plaintiffs’ representatives be permitted 

to inspect all books, records, contracts and correspondence 

of all defendants. '

16. That defendants and McAllaster be held

jointly and severally liable for dissipation of defendant 

corporation’s assets and be ordered to make restitution for all. 

corporate losses sustained thereby. ' •

17. That a meeting of shareholders of defendant 

corporations be ordered to vote new boards of directors of

b6
b7C

b6
b7C
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said corporations.

18. That the new boards of directors shall hold a 

meeting'to elect new officers.

19. That a full accounting of all defendants । 

and defendant corporations be made. j

20'. For such further relief as may be just. ! 

DATED; ’' ,1975.

----------------------------------------------------- b6
b7C

_____________ _ ______________ ____________ •
Attorney for plaintiffs ’ ■

-23-



. FRY

Fry and Fry
ATTORNEYS AND COUNSELORS AT LAW 

105* NORTH SIERRA STREET, SUITE 201

POST OFFICE BOX 275B

RENO,NEVADA 89505

March 5, 1975

TELEPHONE 

329-8646

Attorney at Law
235 Montgomery Street ■
San Francisco, California ’ 94104

Dear

I enclose herewith a rather detailed statement that has been 
prepared by | |in reference to the many allegations
contained in your proposed complaint, together with the 
Exhibits attached thereto. | | has gone into- some
detail in regard to your various proposed allegations ad has 
included in his exhibits the participation by | 
and| ~~| In the event you desire to see any of
the documents -or other documents, please advise and we will 
arrange so that you may review them.

I feel that the meeting you have endeavored to call by the 
notices you- mailed under-date of February 8, 1975, concern
ing the mill is not a proper meeting notice in that none of 
the parties, namely, 
are stockholders in any of the named corporations.

In keeping with your demands at the meeting of February 17, 
1975, and various letters, please be advised that I I
and | |and other board members are willing to
discuss the natters raised by your clients and to give you 
the opportunity to examine the contracts and to examine the 
financial statement.

LMFzbj 
Enclosures

Very truly yours,
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US Plmmum (gIuhihj In* U.S PktliiUMti Munvfmiutub| Ln U.S WciIiiiuih Snk-v, In* . Momiw MmeInc., & Cui th Nuvoda Mine *, Inc

February 26, 1975

Mr. Leslie M. Fry, Attorney at Law

Fry & Fry

105 North Sierra

Suite 201
Reno, Nevada 89505

b6
b7C

b6
b7C

Pursuant to your request, I am providing you with a pre
liminary response to the letter of February 17, 1975 and 
a copy of an intended complaint handed to us on this 
same date at the meeting requested by Attorney| ~]to

discuss certain complaints.. In the first place, _____ we
have had several meetings including Curtis Nevada Mines, 
Inc. Board Meetings where the asininity of these complaints 
have been discussed. I would now like to categorically 
present the true facts and put the nature of this complaint 

in its true perspective.

To begin with, the original meeting scheduled on February 

17, 1975 was designed to discuss the Mill Package and com
plaints of certain investors in that Package concerning a 
lease continuation. Since you were present at that meeting,

b6
b7C



Mr. Leslie M. Fry/ Attorney at Law

February 26, 1975

Page 2

you know the Mill Package was not discussed at all and 
the meeting was designed strictly for the sole purpose 
of presenting a "series of other complaints. I I
claims to represent a number of disgruntled Stockholders. 
This, by itself, is a misrepresentation since the names 
mentioned on the complaint and the signatures on the de
mand letter in reality contain only a very few actual .

( Stockholders^. ■

are not Stockholders of Curtis Nevada Mines, Inc. or 
MafMac Mines, Inc., they are members of one of the trusts 

either Eureka or Liberty. Since the Trust was not named

as a Plaintiff, the only names that do appear in the long 
list of Plaintiffs that are Stockholders of Curtis Nevada 
Mines i _Inc. are: ....

..^♦Eureka-Trust Totals ■ > — ±^^1,-160 shares

The only_names -of Stockholders listed for MarMac Mines," 

Inc., in this .long list of names: are-:: ~ .

2,400 shares

400 shares

. *L'iberty Trust Totals ——26,400-shares

♦These are the- total number of share s'‘'in’ the Trust but7 are 

not actually represented as Stockholders perse. One stock



Mr. Leslie M. Fry, Attorney at Law

February 26, 1975

Page J j

certificate was issued to Eureka Trust for 11,660 shares 

by Curtis Nevada Mines, Inc. and one stock certificate 

was issued by MarMac Mines, Inc. to Liberty Trust for 

26,400 shares. We have to assume that the other names 
shown as Plaintiffs are Shareholders in these Trusts but 

we do not have copies of the names of those people and 

cannot verify this since all these records have been 

maintained by Messrs. Meyer and Meyer.

As to the demands of______________________________ in their
February 17 letter, we do not recognize their legal right 

to make such demands. If they had grievances that were 
valid, their demands should have been made through the 

Trust after a vote of the Shareholders and specific- 
authorization of the Trustee to act on their behalf. The 
Trustee could then have presented their grievances and if 

valid, called for a Stockholder’s Meeting under the Bi

Laws of the named corporation.

As. to the complaint itself, the first alleged complaint 

is violation of the Federal Security Laws referring speci
fically to S.E.C. violations. Paragraph 4, of Count 1, 

states that we are engaged in or about to be engaged in 

transactions that constitute fraud, mismanagement, waste, 

ultra vires, etc. This is a totally unfounded charge which 

will be answered individually. On the S.E.C. matter, we 

are alleged to have made public offerings of common stock 

in Curtis Nevada Mines, Inc. and MarMac Mines, Inc. We are 
also alleged to have used the mails to deliver said securi

ties and that we are alleged to have attempted to circum

vent the securities act by selling part of our common 
stock to two Trusts, namely Eureka and Liberty Trusts. The 
truth of these charges is well known to you,| | since you

assisted |in drawing up the Nevada

b6
b7C

b6
b7C



Mr. Leslie M. Fry
February..26, 1975

Page 4

.^Bctorney at Law

Corporation papers, 
individual Trusts,

_______________________(developed the 
in Curtis Nevada Mines, Inc. and

MarMac Mines, Inc. and we assumed that they paid you 
directly the legal cost of performing their function 

In many taped telephone conversations, these Trusts

were discussed with in broad terms
In the first place, we were informed on more than one 

occasion that a former S.E.C. attorney was advising them 

in the preparation of the Trusts. Secondly, in several 
conversations, we were told byI that

they had gone to the S.E.C. personally to be sure that the 

Trust was legal and not in violation of any S.E.C. regu

lations. Based upon these conversations with the former

S.E.C. attorney and 

the Trust Agreement

the S.E.C., several modifications to

was made by their request to you

John McAllaster and I have never seen a copy of the Trust 

Agreement of either Eureka or Liberty Trust and, therefore, 

we cannot comment on its contents. This matter was en
tirely handled by| |and if we were

properly advised of their activities, then it was also ap
proved by a former S.E.C. attbrney as well as the S«E.C. 
themselves. Since| |are shown as Plain-

tiffs, and I might add at this point that 

and Mine Properties Investors IV, are shown, it would ap
pear to me they are responsible for any S.E.C. violations 

if any violation exists and they should be called to task 

for it if that is the case.

The attorney,| has made the comment that they

do not recognize thax the Trust exist and are treating the 

matter strictly from a public offering point of view. This is 

ridiculous and the facts will be borne out by numerous docu
ments not only from our files but froml
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files as'well. I 

taching which you 

of the minutes of

have several" documents that I am at- 

might find interesting. One is a copy 

the First Annual Trust Meeting of

Eureka and Liberty Trusts held at the Cabana Hotel, Palo 

Alto, June 22, 1974, marked Exhibit A. The other docu
ment is a letter dated September 23, 1974 addressed to 

the Investors of Liberty and Eureka Trusts signed by 

calling for a postponement of an 
Investors Meeting originally scheduled for October 12, 
1974 and resetting it for November 16, 1974, (Exhibit B).

b6
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Also attached is a copy of a letter from to
me dated October 7, 1974 referring to the Eureka and 

Liberty Trusts Members Meeting and indicating that final 

details of the Investors Meeting would be worked out 

(Exhibit C). Finally, I am enclosing a copy of the min- 

. utes that were taken of the November 16, 1974 Meeting 

during which better than 100. people attended the luncheon 

to learn the present status of our operations. There are 
actually two copies of these minutes; one prepared by

_____________ from
■ one prepared by

of the Meeting and 
I might also add that one

• of- the Shareholders taped the. entire conference and either 
I could provide us with the name of that indi- 

-yidual and we could obtain a copy of that tape if necessary, 

kept a signed register of all guests.

..The purpose of sending you these documents is to apprise 

you of the fact that the Shareholders in these two Trusts 
“were kept advised of the activities of the corporations on

these specific dates 

pointed out that 

but in addition to that, it must be

was of
' MarMac Mines, Inc. during .the entire period from June 1974

b6
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and that was of Curtis
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Nevada Mines, Inc. ,In addition to these facts, it is also 
true that either______or________or both were in contact with 

us directly by telephone, or in person, at least once a 

week from the beginning of last year until the development 

of the problem which we now face. They were also here with 

some of their Investors on many occasions.

b6
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In going through my files, I also found a copy of a letter 
signed by | for .Liberty and Eureka Trusts

in which he addresses the Investors,in those Trusts and states 
in the first paragraph, "The Trust Agreements will be sent 

to you this weekend. Please sign last two pages and return 
only the carbon to me",. (Exhibit D) I assume this form let

ter was used to disburse the copies of the Trust Agreements 
to the various Investors in their Trusts. The existance of • 

this document proves that we did not disburse anything at any 
time to any of their Investors; that all communications were 

handled directly by the Trustees in California, who we are 
told were legally voted Trustees by the Investors themselves. 

Their position,| | as it relates to the non-existance of

these Trusts is totally ridiculous. Your own file, I am 

sure, contains considerable additional facts, as do our files 

and tapes,, even our Board and Stockholders Meeting minutes.. 
The above comments relate to Count 2, Paragraph 13, Page 10.

b6 | 
b7C

Paragraph A of Paragraph 13 on Page 11 refers again to a 

public offering, but go^s into details concerning failure to 

make full disclosure of promissory notes payable by Defendant 

Corporations by $10.00 for each $1.00 owed in violation of 

Usury Laws and/or a sales commission arrangement with 

__________________ We are not really clear what allegations are 
being attempted here, but money was borrowed through|

which was made known to both I I who

b6 | 
b7C*
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were actually a party to .arranging some of it where a 10

: to 1 pay back was agreed to. This is a matter or record 

and was discussed at the Board of Directors, following 

the date it occurred. If, in fact, this loan is usurious, 
then the position is exactly the same as| |is main

taining in demanding double payment on the Mill in which

b6
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case we should pursue charging the Investors of the Mill 

with usury, since that can be .readily established. The 

sales commission arrangement and the violation charged 
withI is unclear. .

Further in that paragraph, it is stated that I personally 
represented to Plaintiffs that we could make gold and other 

precious metals in commercial quantities if only we had an 

electric induction furnace. It is further stated the 
furnace was acquired with $75,000.00 of the Shareholders 

funds but no metals in commercial quantities, have been . 

produced. None of the Plaintiff’s money was used to ac
quire the electric induction furnace. That.furnace was 

acquired at least a full year prior to the■investments in 

their Trusts and never was.it represented that that furnace 

alone could create purified gold.or purified precious metals. 

The purpose of acquiring the electric induction furnace was 
to experiment with the necessary, metal.alloys which even- . 
tually did lead to a break-through in our developing our 
automotive catalyst. No vacuum electric induction furnace 
in the world could be utilized for refining. The metal we 
could make from this furnace was not saleable until such 

time as we had a chemical refinery. After building the ' 
chemical plants, we have succeeded in making iridium in 
near pure form by using this furnace, but have still not 

been able to sell our end product. You are aware of the 
status“of bur catalyst, which certainly has good potential, 

but. has not yet developed any revenue. " • -
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Further in the same paragraph, it is stated we used 
$450,000.00 of Shareholder's funds to purchase a chemi-* 

cal refinery but to date no commercial quantities have 
been produced. The $450,000.00 figure is considerably 

low, since the chemical refinery has cost us in excess 
of $1,000,000.00 to construct and is still not complete 

in that we need new filtration equipment and better re

fractories. Also we badly need scrubber facilities for 

both platinum and gold final production. We can make 

the salts and are still doing so.

The statement concerning our cost of producing platinum 

versus the cost of the competitors improbably correct; 

however, that product would have to be brought to sale

able state before the platinum metals could be sold.

Under derivitive actions, I am amused by the following 

prelude, "Plaintiffs met with members of the Board of 

Directors of Defendant Corporation and submitted to them 

the demand letter attached hereto and attempted to nego

tiate with respect to it to no avail1’. Since you were at 

that meeting, you know the demand letter was presented to 

us along with the proposed complaint and that no discus

sions were held regarding any of the charges, and that after 

presentation of the document, the Plaintiffs present got up 

and walked out. In other words, they knew the presentation 

was not going to be acceptable even before they presented 

it to us. .

Under Count 4, Page 13, I am charged with having a rubber 
stamp Board of Directors. The facts will speak for them- 
selves but it might be pointed out both| 

were of those corporations from

b6
b7C
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June 1974 until February 20, 1975 and at no time were 

any objections or accusations of malfeasance brought 

up during the Board of Directors Meetings. In fact,

as it relates to

of Directors Meeting

at the end of each Board 

he generally first strove to

b6
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achieve his own personal gains, then also ended up giv

ing the Board and the officers their Shareholders 
vote of confidence (See Exhibit E).

. Under Paragraph 21, Page 13/ it was stated we hired

inexperienced persons such as 
|who were to|

~|and a I

This allegation is

b6
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being made specifically because we refused to hire
in that capacity. It might be pointed out 

|requested a salary of $2,000.00 perthat
month, a corporate vehicle.and movizig expenses as well

as a one year contract with us to work as Head of our

Sales Department after departure. ■ At the

time these demands were made by and refused

by us, |became very bitter It is strange

they would make the allegations of inexperienced per
sons in that capacity since[ jhad even less ex

perience than the two people in question. The

probably refers to In her capacity

during her tenure of employment, the situation in Europe 

deteriorated and she never acted in a capacity of a _____  
]in any manner, simply because there was nothing 

to sell. I find this allegation amusing and is a direct 
result of I [resentment on our refusing his offer, 

or more correctly, his demand to come to work for us in

that capacity. also wanteda
to come to work for us but was advised we did not have 

■ an opening for his talents now.
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Further in Paragraph 21, it is stated that 
~~| travelled to Europe unauthorized 

by the Board of Directors. Since the contracts with 

Europe were by and between United States Platinum, Inc., 

no authorization of Curtis Nevada Mines, Inc. or MarMac 

Mines, Inc. would have been necessary and in addition, 

there is nothing in the Bir-Laws or Articles of Incor
poration that state that the Board of Directors would have 

to sit down and approve travel expenses.- This is simply 

an internal operating procedure of any company and should 

have been approved by an officer or manager of the cor

poration and this was accomplished. The further refer

ence to Anacardia is a matter of record and certainly . 
does not indicate any mismanagement, instead it clearly 

indicates industrial espionage. We are about to solve our 

dead-lock here.

Continuing on Page 14, Count 4, it is stated, that Defendant 

| has established for the corporation three separate 
locations to falsely report and create an image of gran
dioseness to Shareholders and future Shareholders. The 
purpose of the four locations (not three) is clearly de

fined by the functions of each of those locations; i.e., 
Plant 1 is strictly a vacuum induction furnace and iridium 
reduction facility. It was the first plant we developed and 
because of its separate activities and the fumes generated 
as a by-product of its’ production, it was deemed best to 

keep it separate from our other refractories, because of 

chemical decomposition of vital computer parts that are 

vital to its operation and extremely delicate to chemical 

activity such as acids, which would be utilized in our 

standard refractories. In other words, the furnace would 

be ruined in short order if exposed to the fumes of the 

other refractories.

b6
b7C

b6
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Our Plant 2 was purchased and has been the headquarters 
• of the operation as well as its laboratory facilities.

It contains all of our furnaces, scrubber systems and 

assay equipment.

Plant 3 was built and had to be totally separate because 
of the acid situation which would have destroyed all the 
equipment in Plant 2 and Plant 1 and has to be constantly 

maintained even in its operation. For example, electric 
typewriters have been eaten up by the fumes as well as 
our air conditioning system and other equipment in only 

several months of operation. Since Curtis Nevada Mines, 
Inc. and MarMac Mines, Inc. and since none of the United 

States Platinum, Inc. companies are selling any stock 
now, nor have been engaged in those activities for some 

time, the charge of grandioseness for future Shareholders 

is ridiculous.

Continuing with the same charge, we are accused of making 
loans to | in

the form of a loan so that no income tax would be paid by 

said employees. We do not understand this charge. It is 

time such requests of the parties mentioned that loans 

were made instead of salary. These people were on a more 

' or less consultant basis rather than on an employee basis.

We would certainly have no objection of withholding taxes 

and have with many other employees as the accounting re

cords show, but the people in question desired this basis 

of payment and they remained so until our accountant ad

vised us to place, them on a full employee status. It

b6
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might also be pointed out that 

as well. and he and
was on a

are Plaintiffs
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u
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On Page 15, Count 5,- Paragraph 3, Mr; McAllaster and 

I are charged with commingling Defendant Corporation ; 

funds with each other and with their own funds. The 

accounting records of the various corporations will 

reveal, especially in my case, that most of the funds 
in Curtis Nevada Mines, Inc, have come from personal 
loans made by me and my| | and if those

loans represent commingling of funds, then we are 

guilty as charged. Our accountant has advised that 
~|and I,” jointly,"“are owed by Curtis "Nevada

Mines; Inc.'$46,629.29 as "of "November 30,~ 1974 and that 

I, personally, in addition to thatjoint investment, am 
owed $52,056.00, In other words,”the total amount of 

money owed! myself now represents, as of
November 30, 1974, $9879227.8f>._ "'This isafter all charges 

have been paid back against previous loans and this is 

without any salary for four years for either myself or 
1 and this is without any rentals charged to the 

corporation for the use of-my" personal home and other ' 

facilities when the" entire"business functioned exclu-~ 
sively out of my hone for a period of better than, two 

and one-half years. Tf by commingling of funds the charge 
indicates that' r have place'dmy personal funds""at the 

corporation’s" disposal, then that is Correct. " I might add 

— this matter is thoroughly “covered by various Board of ’

• Director’s Minutes and where,-by advise of accountants, 

corporate notes are to be prepared by' the corporation to 
cover these loans. (See various miscellaneous Exhibits)

b6

It. is. further charged that substantial assets of the De

fendant Corporations such"as-our refineries and iridium 

have been pledged' for--cash without'-Board of Director’s- -

approval, 
selves.

- ~ here again, the records speak for them- 
All of the refineries, including the refractories

b6
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are free and clear of any indebtedness and have never been 
pledged to anyone for any purpose. Commerical Code UCCI’s 

have been filed to protect the Stockholders of Curtis 

Nevada Mines, Inc. and MarMac Mines, Inc. against the re
fineries and refractories to cover loans advanced by the 

mines to cover construction of those, facilities and to pro
tect against illegal attachments and to preserve those free 
and clear assets. Those UCCI’s will remain in force until 

the refineries have become productive and profitable to a 

point where they can repay the loans to the mine corpora

tions. It might also be pointed out that neither Curtis 

Nevada Mines, Inc. nor MarMac Mines, Inc. have pledged any 

of their free and clear assets for any loans for any 

purpose as of this date.

In the same charge, it is stated that Defendants and

McAllaster acquired two new Chevrolet Blazers and two new 

Coot vehicles that have not been used by the corporation. 
This charge is laughable as is the additional~charge that I 
gave one of the vehicles to my| |for his personal use. 
It is true that I purchased, under the name of I I

________  a 1974 Blazer trading in a vehicle which was also 
in-my name which was a 1972 Blazer which vehicle had been 

used exclusively for the business even though it is my

personal vehicle. my
using that vehicle for business purposes.

is presently 

It might also, be
pointed out that we have purchased a number of pickup trucks .

and other four wheel drive vehicles which 
used in the business. Mr. McAllaster did 
corporate vehicle in the form of a Blazer 
which was financed under his own name and 
yehicle has been used exclusively for the

are 
not 
but 
his

exclusively
purchase 
rather a 
wife's.

business and

a 
Dodge 
That 
is

now being used by the security guard, at the Chemung, since 
it is the only vehicle that can get up the hill through 
five and six feet of snow. The two new Coots referred to

r

FL

ft 
r E
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were purchased well over two years ago by corporate funds. 
One of those vehicles was sold shortly after purchase, 
during a time when we had no money to cover payroll at the 
mine. It was brand new and never had been used. The other 
vehicle has been at the mine for over two years and has 
been worked to death. All survey work has been done in 
that vehicle. It has been used for security by the guards, 

for staking out claims, exploration of vein structures and 
mapping of deposits. It has never been used for any per

sonal use and has been used exclusively in business by var

ious company employees.

It is further charged in that paragraph that we have leased 

a new Cadillac and Lincoln for our personal use. This 
charge is correct; however, _____ the vehicle use is 95 per
cent business and,„,that these acquisitions were done at a ** 
time when we were expecting a $9,000,000.00 payment from 

Europe, and the performance of Aero Engineering, Inc., and 
of Great American Silver Company, plus the sale of our 

gold through gold contracts in Germany. After- the vehicles 
were ordered under our lease program, they had to be taken 
or we would have lost credibility with our financing sources. 

These vehicles, however, have been licensed to and are the 
property of United States Platinum, Inc.

The further charge that Defendants| has established a

multiplicity of corporations and its implied grandioseness 
to Shareholders and future Shareholders, is a blatant lie. 
The further comments regarding future Shareholders follows 
the same comments made previously.■ The purpose of the multi
plicity of corporations, some of which are in existance, and 
some of which were planned to come into existance, was to 
preserve the income dollar and assure the' best profits to the 
mine corporations. The refining, milling, manufacturing and 
sales are all expenses to a mine corporation. The multiple 
corporations were designed to turn these expenses into profits.



Mr. Leslie M. Fry, Attorney at Law

February 26, 1975

Page 15

. -It also enabled us to limit liability against-the parent 

rcorporations in case of unjustifiable law suits. In the 

case of the disc corporation it was to give us the best 

"return from an income tax point of view on our European 

shipments.

'In the same charge, it was stated that Defendant  
"'chartered a DC8 airplane at a cost of $50,000.00 to fly 

" iridium, platinum and palladium salts to. Switzerland and 

vhen no revenues had been earned by the corporations and 
commercial shipping would have been much less expensive.
I do not know where they got this information since it is 

~ totally false." Our shipment was made by commercial 

--airline. - - --

b6
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’“In the same charge it is mentioned that Defendant  

"“constructed an elaborate suite of offices at. a cost in ex-

b6
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" cess "of $105,000.00 when no revenues have-been earned by 

"the corporations, and that adequate office space existed
"at the time7 and when United States Platinum subsidiary 

" was in“default on payments'on its Mill site.-"This again 
Ills.totally false.’ Under our agreement with Great-American

Silver Company dated September'6, 1974, we were to commence 

-construction immediately of Plant 5. Monies expected under 

_ that contract were for- the purpose of doing exactly that. 
— Our.total cost to date'of the construction of"the executive 
Lr.offices in Plant 5 was approximately $42,000.00 (not in

excess of $105,000.00). Had we hot started construction of

Plant 5 and the offices in question, we would have breached 

--the contract with Great American Silver Company. Are the 

" Stockholders proposing we enter into contracts, and breach 

— them? When Great American Silver-.Company- defaulted on 
’-their September 6, 1974 agreement-,- additional .construction 

; - was ceased immediately. However,-.contracts, entered intu_
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with construction firms could not be stopped, since bonds 
\ were put up, and the contractor had expended time and

. • W money directly and through sub-contractors. We could have 

been sued by the contractor had we tried to stop construc- 
V' *. A.^tion, which at the time was better than 50 percent completed.

"f Ar
? • Had Great American Silver Company complied with the contract, 

the default with the Mill Package, which was at the end of 
December 1974, would have been paid in full, since they were 
to provide funds for that purpose. This is a matter that is 
fully documented by recorded telephone conversations as well 

; as various Telex’s where Great American Silver Company was 
k advised of the forthcoming default situation at the Mill and

where they guaranteed the situation would be corrected before 
the default actually occurred. They defaulted in their guar- 
antees and we defaulted on the Mill Package. (See attached Mise.

J'- pA' ---------
‘ It is further stated that Defendant plans to acquire 

fish tanks for his office using corporation funds at a cost 
of $2,200.00. The cost figure is close and the tanks were

Exh.)

ordered, at the time when the other circumstances indicated 

. above showed substantial revenues to the corporation. That 
order was cancelled by| _________  at the time it

I, was learned Great American Silver Company had defaulted in . 
their contract.

It is further stated that Defendant ________ at a cost in ex
cess of $3,000.00 threw a New Year’s Eve party for all corpor

ate personnel attended by the Harrah’s Club "Boob Tube Review”

at a time when Defendant Corporations were in such a poor cash 
position that they were being forced to borrow $27,000.00 in 

short term funds to meet their payroll and were behind in 
their Mill payments and were soon to have their utilities

yr shut off. The $3»000.00 cost figure is ridiculous. I per-

' sonally paid a sum considerably less than that amount for a
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New Year’s party, for all corporate personnel which for 

morale purposes I felt essential. I do not know where 

they came up with the information that we borrowed 

$27,000.00 in short term funds to meet payroll. Aero 

Engineering, Inc., under their agreement, provided 

$25,000.00 worth of funds during that period and the re

cord will speak for itself whether the Mill payments were 
..in default or whether the utilities were shut off. If

Defendant wanted
for a New Year’s party, 
holders or anyone elses 
out that that money was

to spend his own personal money 
it is no business of the Stock- 
but his own. It might be pointed 

borrowed from.a personal friend

b6
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and was subsequently repaid by Defendant 
the New Year’s party to be a reality. ..

to enable -

It is further stated in that charge that Defendant 
has employeed up to 28 guards to- guard a substance 

"has no value. This charge is so ambiguous that it

that 

is im- 

first

b6
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'possible for me to answer. We have, from the very 
discovery of“the" mine,‘maintained tight security at-all’

' plants and refineries. If this is what they are referring 

to in.their charges,, then we"agreewe have hired guards. 

Thevalues of those properties speak for themselves and" 
are well documented. The security at the mine was to main- 

. tain and will continue to_ be maintained not only to preserve 
_the many buildings and the substantial amount of'equipment 

rand construction that has taken place there, but also to pre- 

: serve the value of the claims themselves by preventing other 

~ people, such as the. cartel or other -people, from filing on

atop of our .claims and. committing our corporations to lengthy

--legal disputes.-a --

-Tt- is further charged that Defendant________ has expended over 
$20,000.00 in lie detector tests, tapes and recording devices

b6
b7C
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on corporate premises and at his home as well. I have no 
knowledge of the exact amount expended for these purposes, 
but it is true that lie detector tests are frequently 
used on corporate employe'es and that we record all tele
phone conversations. During the taking of these lie de
tector tests, we have uncovered many irregularities in
cluding one chemist that vzas on the cartel payroll whose 

presence could have destroyed the very essence of our cor
porations. The recording of all telephone conversations 
is essential and will be continued and I would think the 
Plaintiffs would be somewhat shaky by the knowledge they 
existed since they prove exactly what has been going on 
since the day of the forming of these companies. These 
very tapes will impeach their charges.

It is further stated that Defendant

as _______________________________________
his experience was in
except for the title. Mr. |

hired his nephew 
It is stated 

The charge is correct 
resume speaks for

itself as to his qualifications. He was hired for a specific 
purpose and is doing that job well, and the hiring .of a newphew
or any employee is certainly the responsibility of the managing • 
officers of the corporation which, incidentally, was United 
States Platinum Refining, Inc. Again, we can’t understand 
the. purpose of this challenge, except, as will be pointed out 
later, it relates to the employment application requests from ’ 
_____________________________________  two of the Plaintiffs, and the 
fact they were refused.

It is further stated Defendant]has purchased, using

corporate funds, personal items such as cameras, subscriptions, 
book clubs, food and has employed a maid at his home. As pre
viously stated, as of November 30, 1974, our accountant has

audited our_books and records and has shown that all loans 
made~^y"_________ and myself to Curtis Nevada Mines, Inc., and

after deducting all payments for maids or any other personal
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use, the sum of $98,922.85 is still owed us as of that 

date. It might also be pointed out that since November 

30, 1974, I have personally advanced considerable addi
tional money to Curtis Nevada Mines, Inc. The records 

will speak for themselves.

Under Count 7, it is stated that Defendant has
acted ultra vires in usurping the function of the Board 

of Directors by carrying our corporate acts without ap
proval of the Board of Directors or after the fact 
blanket ratifications by the Board of Directors, speci
fically key personnel were hired and salaries were set 

without Board of Director approval. Directors who dis
senting were forced to resign and moreover, although the 

Board of Directors agreed to have a meeting each month,- 

that only three meetings were called by Defendant  

in the last nine months. Here again, the records will

b6
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speak for themselves. Attached is a copy of an excerpt 

from the minutes of the Board of Directors held on the 
4th~day of January 1972 which states-the following: - -----

1112 " /.FOURTH: That | | -

111 lof.‘.this .Corporation is authorized to sign and ’ 

..-.-bind this Corporation for.any.amount, without .. .
the approval of this Board! any desirable trans- 

is:. action, with the understanding that he will re

port any said transaction to the Board at the

..next regularly scheduled Board Meeting.”

Also, excerpt from the minutes of Board of Directors Meet

ing-dated the First day of May 1972. following: __ ■

«...<.SEVENTH: Board Members reaffirmed a cer- . . l

-- tain corporate resolution authorizing :___

b6
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and________________ |
to enter into ahy agreement or contract which 
he deems acceptable for the financing of, or 
capital acquisition of, monies to actually 

commence production.”

And finally, after the election of | to the

land upon his motion, as shown in the 
minutes of June 17, 1974, the following motion was approved:

"Upon motion duly made and seconded and carried, 
a resolution previously made authorizing I Q

to enter into any agreement or contract which he 
deems acceptable for the financing of, or capi
tal acquisition of, monies and any other desir
able transactions, up to actual commencement of 
production, said resolution and authorization is 

hereby reissued".

Further, the hiring and firing of employees of United States 
Platinum, Inc. or any of United States Platinum, Inc. com
panies does not come under the authority of Curtis Nevada 
Mines, Inc. Board. Further no employees were hired for 
Curtis Nevada Mines, Inc. other than security guards, mine 
superintendent and several laborers during the entire forma
tion of the company, where fantastic salaries were provided. 
Even if they were, there is nothing in the Bi-Laws or Articles 

of Incorporation of Curtis Nevada Mines, Inc. that would pro
hibit the managing officers of the corporation to have hired 
such people if they were considered necessary to the opera
tion of the company. Curtis Nevada Mines, Inc. mine payroll 

information will speak for itself.

As it relates to holding only three Board Meetings during the 
last nine months, the record will show that that statement is



Mr. Leslie M. Fry, Attorney at Law
February 2-6, 1975

Page 21 .
’ i

incorrect. Board Meetings were held on June 17, 1974, 
July 1, 1974/August 15, 1974, January 8, 1975 and 

February 20, 1975. There is no nine month gap and there 

was no purpose for having a Board of Director’s Meeting 

during any gaps that did occur. More important, it might 
be pointed out that after August 1974, Defendant| |
and other Board Members learned that| 

had become employed by Financial Analysis Inc. of San

Francisco. was questioned on several

occasions following the receipt of this knowledge regard
ing his conflict of interest in that employment, because

of the fact the of the company, Mr
is also a senior creditor, investor and fund raiser not 
only for Aero Engineering, Inc. but also for Great Central 

Mines of Canada. Further information conveyed to Directors 
following the August Meeting and sensing the default of 

Aero Engineering, Inc. with their agreement, and following 
informationofclosed door meetings with Aero Engineering,

Inc. and and because of the fact that Mr.
was employed by a man whose interests were not those of 

Curtis Nevada.Mines, Inc., that Board Meetings were not
encouraged in order to assure that Mr. did not leak

information that could be detrimental to the success of 
our. operations. Several times during and after the August 
Board Meeting confidential information was so released.

' _____________________________________________________ have made more
than one trip and held several private conferences with 
Aero Engineering, Inc. within the last few months, attempt
ing to arrange subversive deals and who knows what other 

mischief. A copy of a Dun & Bradstreet report, obtained on 

Financial Analysis, Inc. is attached. Also a copy of

. resignation letter to the Board of Directors

of Curtis Nevada Mines, Inc., dated February 18, 1975 is 

on the letterhead of Financial Analysis, Inc. and shows

Mr.____ 

itself.

as a
(See Exhibit F and Exhibit G)

It is attached, and speaks for
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As it relates to charges of not holding Board Meetings, 

and as it relates to charges of attempts to utilize the 
corporation for personal gains, I would like to point out 

that the Board Meeting of January 8, 1975 was called spe

cifically, at the request of_________________________  to ob
tain an extension of an option to purchase stock in Curtis 
Nevada Mines, Inc. at a figure one-fifth of the price of 

the established stock-sales value and that the entire pur
pose of that Board Meeting was for their own personal 
gain. (See Exhibit H) We might also point out that 
Mr.I I was also involved in that request. In addition 

|was responsible for obtaining the same 

extension of an option issued by MarMac Mines, Inc. by de

manding a Board of Director’s Meeting held for the express 

purpose of extending that option.

As it relates to signing contracts without the Board of

Director’s approval, please read minutes of Curtis Nevada 
Mines, Inc. Board Meeting cited above. Also, in the min

utes of MarMac Mines, Inc., dated June 16, 1974 of tne

Board of Directors, __________________  
was unanimously approved giving Mr.

made a motion which 

authority

to pay bills disburse money and sign contracts as needed.

seconded that motion and it was carried. (See

Exhibit I)

Count 7, Paragraph 33, Page 18, stated Defendants!

and McAllaster exercised their dominating influences on 
Defendant Corporations to have corporate funds used to pur 
chase outstanding common stock for their own account to 
give them a more favorable control position for less than

adequate consideration, 
contrary, Plaintiff|

This is totally.false. To the 
through Mine Properties Inves-

tors IV, did purchase from Plaintiff and
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1,000 shares of stock. Also Plaintiff 
did purchase from

Plaintiff| 

stock. Plaintiff I
500 shares of 

did also purchase

mac
As

le part of the
7,500 shares of stock from a man by the name of _________  

| (no relation) which stock was made part of the
Mine Properties Investors IV Trust. Asi ”

|of Curtis Nevada Mines, Inc., I did
purchase 7,500 shares of stock from a Mrs. |

with money I personally l^ned^tb^HeZjcorpdrat~idn~for~"tHat 
purpose. That stock,- however, was put back into corporate 

shares and not one share was made out in my personal name. 
This fact was reported to the Board of Directors and is 

in the minutes of December 13, 1973 to wit:

“The Chairman reported on a letter received 
from Attorney| [regarding 7,500
shares of stock sold to | |to-
gether with our agreement with Mrs.1 I

dated August 30, 1972. The letter requested 
the return of Mrs. __________ $10,000.00 for

said stock. According to Paragraph five of

said agreement, we agreed to purchase back 
said stock for the said $10,000.00.

The Chairman reported that we are now in a 

position to repurchase any stock that anyone 

having same would care to sell back to the 

corporation. It was unanimously agreed Chair
man was to proceed to buy back all stock avail

able at the best possible prices.

.'The Chairman reported on a loan by Chairman 
| of $26,180.00 on December

10 to the Corporation, out of which $10,000.00
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had gone to purchase the said stock of 
|and $5,000.00 had gone , b6

toward the drill bill still outstanding b7c
to Ingersoll-Rand.” (See Exhibit J)

Also, in the Annual Stockholders Meeting Report of June 5 
1974, the matter of repurchasing stock of |

and was discussed and the Stockholders were ad-
b6
b7C

vised the stock was placed back into the total unissued 

stocks of Curtis Nevada Mines, Inc. The minutes also show 
a discussion of the legality of taking into corporate_unr 
issued stock the repurchased stock, which bur counsel was 
to research, and~whicK~was discussed-in later Board Meet
ings, where counsel indicated that the stock so repurchased 
could be placed back into"the corporate unissued-stocks out
standing, and that in view of that^legal^ruling, it was

the records are clear andaccomplished. Here again
will speak for themselves. Only Messrs.

are guilty of this charge.and they are Plaintiffs making the charge.

Under Count 9, Page 20, we are charged further with the vio- . 
lation of breach of duty to Defendant Corporations by fail
ing to exercise reasonable care of managing the business of 
Defendant Corporations and their Subsidiaries. As with all 
other charges,| | the records will—soeak^fpr_themselves.

It can be stated categorically that had we not been in a posi

b6 . 
b7C

tion pf.authority during the many crises that we have experi
enced during the existence of these companies, that the com
panies would long ago have ceased to exist. If we leave the 

companies now we can guarantee you that that will be the 
outcome. You are aware that an agreement exists from the 
forming of'the Curtis Nevada Mines, Inc. and the United States 

Platinum, Inc. companies, that the chemical processes are 
owned by Under the agreements of Curtis .

Nevada Mines, Inc. and the United States Platinum, Inc. com

panies; including MarMac Mines, Inc., the Curtis processes
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is made available for a consideration of $10.00 for so 
long as he remains in Curtis Nevada Mines, Inc., has 
controlling stock and is an.officer of that corporation. 
If.the Plaintiffs had one single charge that was true, 

and I might add at this point, the entire document, if 
it wasn’t so serious, would win the Academy Award for 

comedy, then I would be concerned. But again, the re

cords of the corporations are very much in tact and will 
speak for themselves in any court of law. If these mis

directed investors,,who I might add are motivated by the 

personal desires of a hand full of people, who obviously 

desire to take over control of these potentially lucrative 
companies for their own personal gains and/or other sub

versive reasons continue this action then, I would simply 
resign from Curtis Nevada Mines, Inc., .take my processes 
with_me,_and being the only major creditor, proceed to' 

bankrupt its corporations and move against all the sub
sidiaries as well. I might also state I am in a position 

to bankrupt MarMac Mines, Inc, and would do .so if I felt 
my investment was jeopardized. I might also point out and 

this matter'has been discussed at several Board of Dir

ector’s Meetings, that during the four years of total com

mitment to these corporations, and prior to December 31, 
1974, John McAllaster, myself and| | have not

drawn one cent in wages and have existed at times on sheer 
guts. At the last Board Meeting it was voted salary loans 

should be signed.

Now, let’s look at the real motives that stand behind this 
proposed action. As stated previously| went to

work for a company that has direct association with Aero 
Engineering, Inc., who is now involved with alleged S.E.C.

b6
b7C

b6
b7C

violations, by selling Aero Engineering, Inc.’s ore and has 
raised more than $500,000.00 for Aero Engineering, Inc. sub

jecting them to the. wrath of S.E.C. | | his em

ployer, was also involved in a stock manipulation involving
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Great Central Mines and one who is associated
with Aero Engineering, Inc. It can be further proven that 
at a point in time both | ~

sought employment with our corporations at fantastic salaries

b6
b7C

and in positions of authority for which they had no previous 
background. The first disgruntlement occurred when they were 
refused. 'Jealousy ensued when a secretary was hired in the 

place of this so called talent at a savings to the corpora
tion by not having to pay moving expenses as well as not hav
ing to provide a personal car, etc, and at far less salary. 
Further animosity developed when| ~ was questioned

as to his conflict of interest situation involving Financial 

Analysis, Inc. During the Shareholders Meeting at the 
ElDorado Hotel on November 16, 1974, a review of the minutes

of that Meeting shows where a vote of confidence was given 

to all the managing personnel of the corporations for a job 
well done against impossible odds. I am’enclosing, as a . 

matter of record, two letters by two of the Plaintiffs that 

were sent to us shortly following that Meeting. One of these 
letters is from__________________________dated November 18 and
the other one is an undated letter from]

both of whom are shown as Plaintiffs. (See Exhibit K and . 

Exhibit L) The contents of these letters, and I might add 

there were others that were sent to us, showed nothing but 

satisfaction. What happened between November and January to 

change these people’s opinion? The answer is quite simple. 
That a considered effort to develop problems for us was put

forth.by. Messrs.| |who were in direct communi

cation with Aero -Engineering,. Inc. and probably were acting 
in cohorts with them or at least influenced by them, as well.
as our refusal for their employment which caused them to 
proceed, as they threatened to do months ago, to take control 
of the companies away from the existing officers, for their 

own personal gains. We have several taped conversations . 
where these threats were made, not only with the________  but 
also with| I There are three wit
nesses presently employed who have been engaged in such 

conversations. - . .
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The first indication of this desire manifested itself first 
in June 1974 and then by a visit from and

~| on January 8, 1975 when they supplied us 

with a document entitled, ’’Suppliers and Agents Agreement 

Between MarMac Mines, Inc., Curtis Nevada Mines, Inc.,

United States Platinum, Inc. and F and G Distributors".
(See Exhibit M) In reading this document, and had we signed 

it for the personal benefit of__________________________  we

would virtually have given them control of all aspects of 
our manufacturing and sales, for absolutely no consideration. 

This document was refused and created a further lack, of 
confidence in their corporate integrity. Messrs.! |and 

| were advised of this improprietory approach and were 

told at the time it was considered a breach of business
etiquette and a conflict of interest with their Board res
ponsibilities. A second meeting with and

for the same purpose was refused., on January 15, 1975.

The third breach occurred on January 22, 1975 when Messrs. . 

Esq. arrived and presented • 

us with a document entitled, "Contract of Sale of Real Pro

perty and Mining Claims", whereby demands were made upon us 

on purchasing of the Mill, that were totally ridiculous from 

the standpoint of our financial position, and was refused 
on that basis. (See Exhibit N) After'refusal, Attorney 

forwarded a letter to me dated January 29 reestablishing 
a lease on the Mill on a month to .month basis (See Exhibit 0). 

It was during that meeting;" which I"might~~addT~~was~recorded, 

that Mr. was-again asked whether he was breaching his

corporate responsibilities and causing conflicting interests 

by remaining as a Board of Director on Curtis Nevada Mines, 

Inc., due to his involvement with Aero Engineering, Inc., 

with Financial Analysis, Inc. and with his personal manipula

tions that we have cited. He consistently denied any such

b6
b7C

b6
b7C
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conflict. We knew otherwise for he, through Aero Engineer
ing, Inc., had been in constant contact with Stockholder
Don LoVerso and Stockholder Conrad Priess and through 

___________________________had been in constant contact with
Stockholder| |and that these cockamamy charges

have been developed through the efforts of these notables.

You have previously noted, and it has been placed in the 

minutes of the Board of Directors, that Messrs. LoVerso 

and Priess have, from the very beginning, been more con

cerned with their personal gains through their ownership 
of stock in these corporations than to any desire to assist 

these corporations. Their present act, motivated by the 
Meyers and/or Aero Engineering, Inc, -and Stockholder|~ 

-who is angered because he was may succeed

in stirring up a few Stockholders, but there are many Stock
holders of these 'corporations who know the true situation, 

and I might add, they possess considerably more stock, many 
times over the few that are objecting. A law suit filed by 

minority stockholders is always possible but a law suit 
filed with malice and with no~factlTfliat will ^ta^ 

will bring in response~a^ouhter~Taw suit with sizeable 
personal damages. " It may"also trigger a series of events, 
such’~as my resignation and the removal of my chemical processes, 

my bankrupting the corporations by virtue of being the major 
creditor and by other actions designed to protect my interests. 
This action, I am certain, they are not prepared for. -

When you have had the opportunity to review all of these facts 

and with your own personal knowledge of what has taken place 
before and now, I am certain you will reach the same conclu

sion.__ I will resist any act or any attempt to -take over this 

company in any manner and, I would think, the majority Stock
holders would be greatly concerned by the action of these 

self-serving minorities. Iftheyknew that_their action could

b6
b7C
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{

cause the defuncting of these companies and directly 
motivate the loss of their investment, I would think 

they would have better intelligence. In addition to 

causing the loss to the investors they create damage 

liability which, I assure you, we will pursue. There 

are many more facts and countless documents that I 

could supply you with but the assininity of these 
charges, does not merit wasting additional time. I 

strongly recommend that you send this entire document 
and its attachments to Attorney | and repeat his b6

opening statement to me at our last meeting, ”shoot 

your best shot”. .

I also recommend that copies be sent to all Stockholders
of all corporations to apprise them of the situation and 
perhaps consider a meeting of the satisfied Stockholders

and commencement of our own law suit, should they proceed 

with their misdirected suit. For every action, there is 

a reaction and in this instance, we can prove their suit 

and intent is fraudulent. . .

have learned since receiving this assinine complaint

that very few of the so called Plaintiffs even have know

ledge of this action. Further that Attorney

not authorized to include their names in this action.

b6
b7C

Some are considering an action against through
x .1 their own attornies.because of this. . .

In addition, we recommend a copy of the charges and our

, answer be- sent""t~o"the Federal Securities Exchange..Commission 
/ so they"are apprised of these violations caused by misre-

b6
b7C

b6
b7C
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As stated, Les, we could deluge you with additional infor-

L mation including copies of taped conversations, 

. frankly these charges are so ridiculous they do 
our time to go beyond what we have prepared for 
Should you have any questions, please advise.

etci: but 
not 'justify 

you here.

Sincerely yours,

RHC:rs

o

UNITED STATES PLATINUM, INC..

b6
. b7C

ii
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A WaeHIn^ion Corpora t i o n

FOR THE FILING PERIOD JULY 1, 1974, TO JULY 1,1975

(NAME AND ADDRESS OF RESIDENT AGENT) f , , FILED (Dato)._^JjLl£JuJ^

name

Wt-ei ADDRESS

Nevada
CITY

Troy E* Becker b6
------------------------ .-------------- >-------------------- ----- .-------------------------------b7c

,J141JfLdLW£^______..._________ _

... Sparkk r, bleuada__________________

1$ the Corporation's duly appointed Resident Agent in Charge of 
said principal office in the State of Nevada upon whom process 
can be served.

t ’
■' ' - 4s-

The above must be filled out or 
receipt will be sent to Address ar 
left.

To the Honorable Secretary of State of the State of Nevada:
As required ^y NRS 1957, Secs. 78.150-78.165 and 80.1.10-80 140, as amended 

hereby certify, that I am
Name of Officer

the ______thereof; that the
7/ (Title of Officer)

following is a full, true and correct list of all the officers and directors of said 
corporation at the date of this certificate with their address, to wit:

Post office box or street number and cityOFFICERS AND DIRECTORS

_______ _______________ _____________________ Director

_______ , _____ _______________________ _______ Director

_____________ \ , ___________________________Di rector

IF THERE ARE ANY FURTHER OFFICERS OR DIRECTORS P.LEASE LIST THEM ON A SEPARATE SHEET AND ATTACH

CERTIFICATE OF ACCEPTANCE OF APPOINTMENT BY 
RESIDENT AGENT

1 hereby accept the appoint-
ment as Resident Agent ot the above named corporation.

SigadfOre of Officer
b6
b7C

Resident Agent

WM. D SWACKHAMER
Secretary of State

Deputy Secretary of . 
. State

•nJ' f

n1

THE FEE TO FILE HUS LIST OF OFFICERS IS $10.00 
.. THERE IS A $2.50 PENALFT FOR LATE FILING •;

!. J.,, .
■k $2P50 perm ley
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---------- ------.---- ...... .... ....... . _. ; j r *.

A„...^^^^.............. Corporation ' ' ' ' '/■.:'
* t

Tor tho Filing Period July 1,1973, to July 1,1974 ’ f .
! ' , t . , , 1 i'R’4-

To the Honorable Secretary of State of the State of Nevada: • ' ■ \ s
As required by NRS 1957, Secs. 78.150-78.105 and 80.110-80.140, as amended, I pkeX\ J____

(Name of Officer)

do hereby certify under corporate seal of said corporation, that I am the........®____________ ___ thereof; that the
(Title of Officer)

following is a full, true and correct list of all the officers and directors of said corporation at the date of this certificate 
with their addresses, to wit:

OFFICERS WHO ARE NOT DIRECTORS

(Name and address of resident agent)

NAME Post office box or street and number, also city or town and state

_ JVA_______ ___ ___________ __________ _

—--- —......  —......... -..........      —
•

L

Nevada

J MR 2 6
Filed--------------------- ----- ------jj
at the requWW 6

11748 Sand Point Way NE

■SeaTETeV'VasfiiiT^

is the corporation’s duly appointed resident agent in charge of sajd-principalz< 
office in the State of Nevada upon whom proofs can bo^e

itur Office 
Prejyid^t 

.......' ntio............

JOHN KOONTZ 
^Secretary of State

Bv^
Deputy Secretary of State ,

X,. .

CERTIFICATE OF ACCEPTANCE OF APPOINTMENT BY 
RESIDENT AGENT

as Resident Agent of the above-named corporation.
hereby accept the appointment 1973 -1974

a sixty nay w . h s 
, 510.00 Paid *;c

»ate....MliEQh .ZU„.19?4
' uesiaent Agent

NOTE INSTRUCTIONS ON RF.VWLHn SIDE
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STATE OF WASHINGTON DEPARTMENT OF STATE'

I, A. LUDLOW KRAMER, Secrefuix of State of the Stole, of. Washington and ai-jtodian of Hs ^eal.

hereby certify that according io the reroids on file in mv office___

/\n;o rr'GT’Ji'iTipc. me.

a Washington corporation, was incoi pointed on 't’”.”31 S . ? J- ?.P ’ . ..., and is an oKislinu 

corporation in good standing with all annual lircnsr fe<’-. paid to July 1, 1 .7'V - and । luilher 

certify that the above named (.orporulion is duly aulhoij,-nd to liansarf business in the Slate

of Washington as of the date of this < ci iifirute.--'’

In witness whereof I have signed and have 
affixed the seal of the Slate of Washington to 
this certificate at Olympia, the Slate Capitol,

March 7, 1976________________

A. IIIL’IOW KRAMI'R
SECRETARr OF SUIT *



STATE OF WASHINGTON DEPARTMENT OF STATE

I, A. LUDLOW KRAMER, Secretary of State of the State of Washington and custodian of its seal, 

hereby certify that according to the records on file in my office the annexed is a true and 

correct copies of the Articles of Incorporation and ail amendments thereto of

AERO EMGIETERIEG. TriC. ' .

which have been duly filed and recorded in my office in accordance with law; |- further certify 

that the above named corporation has not been dissolved and is in good standing as a subsisting 

corporation in the State of Washington with all of nn licence fans paid to July 1, 19 7/l : and 

I further certify that I am the officer having the legal custody of the official record of the 

original Articles of Incorporation and all amendments to the Articles of said corporation.

In witness whereof I have signed and have
affixed the seal of the State of Washington to
this certificate at Olympia, the State Capitol,

March 7, 1974

A. lUDLOW KRAMER 
SECRETARY Of STATE
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privileges necessary, convenient and appropriate for any of the 
purposes herein expressed. -

(4) To acquire by purchase, subscription, or , 

and to hold for investment or ptherwise, and to use, sell, as
sign, transfer, mortgage, pledge, or otherwise deal with or . 
dispose of stocks, bonds, or any obligations or securities of 
any corporation or corporations; and to merge or consolidate 
with any corporation in such manner as may be provided by law.

otherwi.se

(5) To borrow money, and to make and issue notes, bonds, 
debentures, obligations and evidences of Indebtedness of all 
kinds, whether secured by mortgage, pledge or otherwise, with
out limit as to amount, except as may be prohibited by statute, 
and to secure the same by mortgage, pledge or otherwise, and 
generally to make and perform agreements and contracts of every 
kind and description.

(6) To conduct and carry on its business, or any part 
thereof, and to have one or more offices, and to exercise all 
or any of its corporate powers and rights in the State of 
Washington, and in the various states, territories, colonies 
and dependencies of the United States, in the District of 
Columbia, and in all or any foreign countries or country.

(7) To do all and everything necessary, suitable and 
proper for the accomplishment of any of the purposes, or the 
attainment of any of the objects, or the furtherance of any of 
the powers hereinabove set forth, either alone or in association 
with other corporations, firms or individuals, and to do every 
act or acts,-thing or things, incidental or appurtenant to or 
growing out of or connected with the aforesaid business or 
powers, or any part or parts thereof: Provided, the same be not 
inconsistent with the laws under which this corporation is 
organized.

ARTICLE III.

The corporation is to have perpetual existence.

ARTICLE IV.

The registered office of the corporation is to be located 
at 1211 - 20th Avenue East, Seattle, King County, Washington.

’ ARTICLE V. •

. The authorized capital stock of the corporation shall be 
Fifty Thousand Dollars ($50,0Q0.00), consisting of Five Thousand 
(5,000) shares of common stock having a no par value. •



ARTICLE VI.

T.he amount of paid-in capital with which this corporation 
will begin business is the sum of FlVe Hundred Dollars ($500.00).

ARTICLE VII

The management of this corporation shall be vested in a 
Boax'd of Directors; the number of directors shall not be less 
than three (3) nox’ more than nine (9); and the number, qualifi
cations, terms of office, manner of election, time and place of 
meeting, and powers and duties of the cirectors shall be such 
as are prescribed by the By-Laws of the corporation.

ARTICLE VIII

The authority to make By-Laws for the corporation is hereby 
expressly vested in the Board of Directors of this corporation, 
subject to the power of the shareholders to change or repeal such 
By-Laws. The Board of Directors shall not make or alter any By- 
Laws fixing their qualifications, classifications, terms of 
office or compensation.

ARTICLE IX

The corporation reserves the right to emend, alter, change 
ox' repeal any provision contained in these Articles of Incorpora
tion in the manner now ox' hereafter prescribed by statute, and 
all rights conferred on the stockholders herein are granted 
subject to this reservation.

ARTICLE X

The names and post office addressed of the directors who 
shall,•'.first manage the affairs of the corporation until the 
/V bay of \/ti.r/r, 196{, are as follows.:

1211-20th East, Seattle, Washington 
1211-20th East, Seattle, Washington 
552 Central Bldg., Seattle, Washington

ARTICLE XI

The name and post office address of each of the incorpora
tors of the corporation and the number of shares subscribed by 
each is as follows:

1211 - 20th East 
Seattle, Washington Shares



552 Central Bldg.
Seattle, Washington

b6
b7C

£ Shares

552 Central Bldg. 
Seattle, Washington Shares

IN WITNESS 
their hands this

ration have hereunto set 
1965.

b6 • 
b7C

STATE OF WASHINGTON ) . .
♦ g g

COUNTY OF’ K I N G j ’ ’

THIS IS TO CERTIFY that on this J^ay of ,

1965, there appeared personally before me. /b6

I to me personally Known to b?c 
be the persons described in and who executed the foregoing
Articles of Incorporation, and they and each of them did acknowl
edge and declare to me that he.executed the same freely and 
voluntarily for the uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and offi
cial seal the day and year first above written. '

NOTARY PUBLIC in and lor the Sta
of Washington, residing at Seai-tie

7'^rc Lg
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DOMESTIC

STATE OF WASHINGTON ’DEPARTMENT OF STATE

I, A. LUDLOW KRAMER, Secretary of State of the State of Washington and custodian of its seal, 

hereby certify that

AMENDED

ARTICLES of incorporation

of A ERO ENGINEERING, INC^

a domestic corporation of Seattle,Washington,

_________ ____________________ (Amending purposes)

was filed for record in this office on this date, and I further certify that such Articles remain

on file in this office.

Filed at request of .................... ................
.......... Troy E, Becker .. . ...........................
..........11748 Sandpoint.Way. ME . .. ..............

..... .. . Seattle, Washington.. .98125.........

Filing and recording fee $ .10,00 .....

License to June 30, 19...... $...... .

In witness whereof I have signed and have 
affixed the seal of the State of Washington to 
this certificate at Olympia, the State Capitol,

July 3, 1968

Excess pages 25 £ $ 

Microfilmed, Roll No. " ' . *.

Page . .'....... C.'..... A LUMOW KPAWR 
StCRtlARY Of- £1A1£
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CERTIFICATE OF CONSENT OF SHAREHOLDERS TO

AMENDMENT OF ARTICLES

AS TO FORM AND FILED

A. LUDLOW KRAMER 
£TJ2FT»»v r.c nr„.

b7C 
-------------------------------- f.

It is'hereby certified by the undersigned, the President and Secretary, 
respectively, of the AERO ENGINEERING,.INC., corporation , that on the 21st 
of June, 1968, there was filed with the secretary of the said corporation a 
consent to the following amendments of the Articles of Incorporation pf/said 
corporation which consent was signed by shareholders owning all of t^e*outstand- 

. ing shares of stock in the corporation entitled to vote on such amendments;

ARTICLE IK ;Subheading( I)of the Articles of Incorporation is hereby amend- 
ed as follows: ■

To engage in the business of designing, constructing, leasing and in 
general dealing with the manufacturing of equipment used in the refining, smelting, 
mining and processing of ores of all types and descriptions.

To engage in mining and processing of all types of minerals; to buy, 
exchange, contract for lease, and in any and all other ways acquire, take, hold, 
and own, and to deal in, sell, mortgage, lease, or otherwise dispose of lands, 
mining claims, mineral rights, oil wells, gas wells, oil lands, gas lands, and
other real property, 
properties, and each

and to manage, operate, maintain, improve and develop the 
and all of them

Notary Public iri and for the 
State of Washington, residing ' 
at Seattle





CERTIFIED COH OF

ARTICLES OF INCORPORATION

OF

AERO ENGINEERING, INC.

FILED AT THE REQUEST OF

Aero Engineering, Inc.

11748 Sand Point Way N.E.

Seattle, Washington 98125

(DATE)
March 26, 1974

Wm. D. SWACKHAMER. Secretary of State

(BY) DEPUTY SECRETARY OF STATE

No,. .?23-7.4-..

P:r fwr» Ptrc C 40.00
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STATES FIAT
Nevada

FOR THE FILING PERIOD JULY/, 1974/
........., . .. Corpora: ion , 
TO JULY. 1,1975 _ . ■'

, (NAME AND ADDRESS Of RESIDENT AGENT)
M I W '■' ,/ 

FILED (Da
, . ' I, • . c i •

•!. b6 /

Post Office Pox 275/ '

_Js the Corporation’s duly appointed Resident Agent in Charge of 
. ' said principal office in the State of Nevada upon whom process
, can be served.

The above must be filled out ar 
receipt will be sent to Address afi

... left.

•To the Honorable Secretary of State of the State of Nevada:
As required by NRS 1957, Secs. 78.150-78.165 and 80.110-80.140, as amended

Name ot Otticer
_,do hereby certify, that I am b6 . 

b7C

. the L _____________ thereof; that the
• '(Title of Officer)

following is a full, true and correct list of all the officers and directors of said 
corporation at the date of this certificate with their address, to wit:

’ OFFICERS AND DIRECTORS Post office box or street number and city

IF THERE ARE ANY FURTHER OFFICERS OR DIRECTORS PLEASE LIST THEM ON A SEPARATE SHEET AND ATTACH • .'
b6 ■ 
b7C

; CERTIFICATE OF ACCEPTANCE OF APPOINTMENT BY 
RESIDENT AGEN'T igrsarurelof Officer

Leslie M. Fry ., hereby accept the appoint-
rnent as Resident Agent of the aboye-rTa?ned corporation. . Title

Date X" XX . ' WM. D. SWACKHAMER ’ 
Secretary of State

By.
f z^

Deputy Secretary of 
State

. ’ THE FEE TO FILE THIS LIST OF OFFICERS IS $10.00
A THERE IS A $2.50 PENALTY FOR LATE FILING ■

* >r.
v’y,



LIST OF OFFICERS, DIRECTORS AND AGENT
f 1 "

0? : ‘

Form id

.UNITED... STATES... ELAT IN.UJMLRE FINING.^. INC.

.... Nevada Corporation

For ths FUing Period July 1> 1973, to W

To the Honorable Secretary of State of the State of Nevada:

OFFICERS WHO AKE NOT DIRECTORS

NAME Post office box or street and number, also city or town and state

1 > 4

1 , ‘

LESLIE Ml FRY
105 North Sierra Street 
Reno, Nevada 89501

is the corporation’s duly appointed r 
office in the State of Nevada upon

ent in charge of said principal 
ed.

^Igpattiro oq omecr

Filed_____  •_______
at the reau^'%^ 1973

b6 ’ 
b7C

JOHN KOONTZ
Secretary of State

Wo .

" €£^TIFIOAT.F. OF ACCEPTANCE OF APPOINTMENT BY 
.;.‘. . , RESIDENT AGENT

I .. „ Izu:lie. M- Fry......... ............ , hereby accept the app^ntment
tsi Ci,; L -’t Agent of the ebove-nwsiiid corporation,z / 

w*y i :

1973 ■
« >> ! 1 •

rl
4
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. 666-73
Ju 1

.if.'

LIST OF OFFICERS, DIRECTORS AND AGENT / ' .
' ' OF '

UNITED STATES PLATINUM REFINING^ ’ IbC X

A... ..Nevada.. Corporation

For the Filing Period July 1,1973, to July 1,1074

To the Honorable Secretary of State of the State of Nevada:

. As required by NRS 1967, Secs. 78.150-78.165 and 80.110-80.140, as amended, I . ...

do hereby certify under corporate seal of said corporation, that I ahi the
(Title of Officer)

- b6
(Name ox ouicer) ’b7C

................thereof; that the

; following is a full, true rind correct list of all the officers and directors of said corporation at the date of this certificate 
,■ with their addresses, to wit:

OFFICERS WHO ARE NOT DIRECTORS

NAME Post office box or street and number, also city or town and state

(Name and address of resident agent)

LESLIE M. FRY

. Mi 1873'
Filed__________ ___
at the request of

105 N; Sierra St*-.

Renos Nevada 89501 ■
Fry end Fry; At^‘ 
Post Office Sox 275? 
Reno,” Nkwda ""89^ •'

• is the corporation's duly appointed yosi
• office in the State of Nevada upon

agent in charge of said principal 
e served.

Title

JOHN KOONTZ
Secretary of State

THhIILUULU UI ingdol!

. ,b6 
,b7C

Deputy Secretary of State . : •

CERTIFICATE OF ACCEPTANCE OF APPOINTMENT BY ' 
. RESIDENT AGENT A3 M PAID $10.00 1, <

1,1 r;..,. . Leslie M« Fry. . . hweby'fto^op  ̂the appointment 
.. m RKdd?,!t A^unt of th® above-named cor

Slut??.



A

Secretary of State o’: the State of Nevada, do hereby certify

tha t__________ ______

did on th*' • day of.

W, _____ ■ ;

—, 19«JS~£ile in-this office ■

the original Articles of Incorporation; that said Articles are now on file and of record in the office .■ 

; < ’‘ of the Secretary of State of the State of Nevada, and further;. ;

- ’ 'A- ' ’■ . A that said Articles contain all the statements of facts required

. ' A'oS* _• : ' . - by the law of said State of Nevada. • ’■ ' ; ' ‘ •gy

. - in Witness Whereof, 1 have hereunto set my hand and affixed 

the Great Seal of State, at my office in Carson City, Nevada, this

goy

gs
gy 
gy

X

5JM. D, SWACKHAMER

Secretary of Sate
gey

326 ■

Deputy

3 ’ H. ' 7’. -• -

trUPUCA^S .(FHs Copy) of Original CertiSecte fcsasd



LETTER OF CONSENT
STATE Of

FE8 231973

J * , ’
.’)> J I.?'- '■

Hon. William Swackhamer 
Secretary of State 
Carson City, Nevada

J^«oOhl ■

No,

Dear Sir:

I ________ as I__________  Of United States Platinum, Inc.
does Hereby consent to the use of the name of UNITED STATES 
PLATINUM REFINING, INC. and waives any rights he or the 
corporation may have to the use of the other name.

DATED unis 22nd day of February , 1973.

UNITED STATES PLATINUM, INC.

By.

b6
b7C

b6
b7C



ARTICLES OF INCORPORATION1

2

3

4

5

• 6

7

8

9

10

ii

12

13

14

15

16

17

18

19

20

21

22

23

’ 24

25

26

27

28

29

30

... ..31

32

AWn FRY 
amo

AT LAW

OF

UNITED STATES RIATINUM REFINING, INQ^^.^
5smTA*''°P

KNOW ALL Men BY THESE PRESENTS?

That we, the undersigned, have this- day voluntarily

associated ourselves together for the purpose of forming a

corporation pursuant to the provisions of the corporation laws 

of‘the State of Nevada, and all Acts amendatory thereof, or 

additional thereto.

AND WE DO HEREBY CERTIFY:

FIRST: That the name of this corporation is and 

shall be:

UNITED STATES PLATINUM kLa^xNING, INC.

SECOND: That the place where its principal office 

is to- be located is 105 North Sierra Street, Reno, Nevada, but 

this corporation may maintain an office in such other place 

or places as may be from time to time fixed by its Board of 

Directors, or as may be fixed by the By-Laws of said corporation.

THIRD: That the objects and purposes for which said 

corporation is formed and the nature of the business proposed 

to be transacted, promoted or carried on by said corporation 

are:

(a) To engage in, carry on and operate ’any lawful 

business or activity.

(b) To subscribe for, purchase, invest in, hold, own, 

assign, pledge and otherwise dispose of shares of capital stock, 

bonds, mortgages, debentures, notes and other securities, 

obligations, contracts and evidences of indebtedness or cor

porations of the State of Nevada, or any other state, and to 

exercise in all respects to any such shares of stock, bonds or 

other securities of any corporations of the character hereinabove'

■ ■ • • • ■ • •



1 described any and all rights, powers and privileges of

2 individual ownership, including.the right to vote, issue bonds

3 and other obligations, and to secure property of the company

4 and to sell or pledge such bonds and other obligations for

5 proper corporation purposes, and to do any and all acts and

6 things tending to increase the value of the property at any

7 time held by the corporation. ■

8 The said corporation shall be and is hereby authorized

9 to .purchase ,- acquire, hold and dispose of the stock, bonds and

10 other evidences of indebtedness of any corporation, domestic 

or foreign, and issue an exchange therefor, its stock, bonds

12 or other obligations, and,

13 1) To buy, sell or otherwise acquire, hold, own, use,

14 manage, improve, maintain, develop, sell, rent, mortgage, trans

it fer or exchange real estate; to trade in and deal with real

16 property, improved or unimproved, in the State of Nevada and

17 elsewhere.

2) To purchase real estate, make and purchase materials

ly for the construction of buildings; to erect buildings; to own,

20 manage, operate, lease and sell buildings.

21 3) To engage in any and all types and phases of

22 managing and operating a refinery for the purpose of refining

23 and processing precious metals and other ores, including

24 location and construction of a refinery and all other processing

25 apparatus used-in connection therewith and to engage in any

26 related business deemed in the corporate interest.

27 The corporation shall have, exercise and enjoy each

23 and every power which a Nevada corporation may lawfully have

29 . or enjoy and may transact any lawful business which may be

30 . necessary, incidental or convenient in connection with the

31 business of the corporation, whether or not such business is

32 similar in character to the general nature of the business

SV AHO FRY
TV*- .KN 11

expressed above,



1 .FOURTH; The amount of tho authorized capital. stock

2 Shall be TWO HUNDRED THOUSAND ($2 00,000.00) DOLLARS, Io consist

3 of TWO HUNDRED THOUSAND (200,000) SHARES of common stock of the

4 par value of ONE ($1.00) DOLLAR for each share.

$ FIFTH: The voting power of Iha stockholders shall

6 bo determined upon the basis of Ono (1) voto for each share of

7 common stock held by any stockholder in the corporation.

8 SIXTH: The stockholders of this corporation shall

9 not at any time be liable for the obligations or liabilities

10 of this corporation; that the private property of tho stockholders

11 Of this corporation shall not be subjected to tho payment of the

12 debts or liabilities of this corporation; that this paragraph

13 of these Articles Of Incorporation shall not be amended in any

14 particular.

The capital stock of this corporation, after the amount .

16 of the subscription price has been paid in, shall not be subject

1/ to assessment to pay the debts or obligations of this corporation, .

18 or otherwise, and no stock issued as fully paid stock shall ever

1$ be assessed or be assessable for any leason or cause whatsoever, 

20 and the Articles of Incorporation shall not be amended in this 

21 particular.

22

23

•’ 24

25

26

27

28

29

30

31

■ 32

W AHS FRY 
wotiwava
BWtil AT MW

SEVENTH: The members of the governing board of this

corporation shall be styled directors. The corporation shall

have not less than three (3) nor more than seven (7) directors.

EIGHTH: The names and addresses of each of the original

incorporators are as follows:

AddressName

J. W. McAllaster

b6

] Nevada

2301 Oddie Blvd., Space' 123 
Reno, Nevada

j Nevada

-3"



p

1 the person described in and who executed the foregoing instrument

2 and who duly acknowledged to me .that he executed the same freely

3 ' and voluntarily and for the uses and purposes therein mentioned.

4

5

6

7

8

9

10

11

12

13

IN WITNESS WHEREOF, I have hereunto set my hand and

affixed my official seal the

first'above written.

STATE OF NEVADA

COUNTY OF WASHOE

On this

day and year in this certificate

before me,

the undersigned, a Notary Public- in and'tor said County and State,

14 personally appeared J. W. McALLASTER, known to me to be the

15 person described in and who executed the foregoing instrument

16 and who duly acknowledged to me that he executed the same freely

17 and voluntarily and for the uses and purposes therein mentioned.

18 IN WITNESS WHEREOF, I have hereunto set my hand and

19

20

21

22

23

24

25

26

affixed my official seal the day and year in this certificate

first above written.

COUNTY OF WASHOE

STATE OF NEVADA
s

27

tary public'--" - 

= LESLIE M. FRY
ftilary w d H

My Commiuion
UinniyAUhmhJlHIinnnHHTBHtlHfUKUlHHHBHGhi

i
5

jfij July S/ {

day of , 197 3, before me,

the undersigned, a Notary Public in anjKfor said County and State

personally appeared known to me to be the person

28 described in and who executed the foregoing' instrument and who

29 ..duly acknowledged to me that she executed the same freely and

30 ' voluntarily and for the uses and purposes therein mentioned.

31 , IN WITNESS WHEREOF, I have hereunto set my hand and

32 .. day ancl year in this certificate
( U5L1H M, Iff z 2

lY ■■ Sh-cH , ’ -
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a" ' kEV/d'A ~

FOR THE FILING PERIOD JULY 1, 1774,

{NAMS’ ANO ADDRESS OF RESIDENT AGENT)

Corporation ,,
TO JULY 1,1975 ' ’ ' ’ ■ .

FILED (Date).™-------

•“ • Leslie M. Fry 
NAME

, STREET ADDRESS

■■ ■___ Baacu________ ——c(TY -... , Nevada

Js the Corporation's duly appointed Resident Agent in Charge of 
.said, principal office in,the State of Nevada upon whom process 
pan be served. . '

The above must be filled out 
receipt will be sent to Address 
left. . ■

or • 
at

To the Honorable Secretary of State of the State of Nevada:
Asreq'uired by NRS 1957, Secs. 78.150-78.165 and 80.110-80.140, as amended
1__.J- W„ McAllaster

• .. Name of Officer
therL_____President

7~ : (Title of Officer)

,,do hereby certify, that I am

_thereof; that the

following is a full, true and correct list of all the officers and directors of said 
corporation at the date of this certificate with their address, to wit:



3861-72

LIST OF OFFICERS, DIRECTORS AND AGENT 
of , -

MARMAC„14XNES^..J,NC

. A.......Nev.adA Corporation

For the Filing Period July 1,1873, to July 1,1874

To the Honorable Secretary of State of the State of Nevada:

As required by NR8 1957, Becs. 78.150-78.185 and 80.110-80.140; as amended, I ...
of Officer)

thereof; that the

b6 . 
...b7C

rnnFTrOTTW
do hereby certify under corporate seal of said corporation, that I am the....

(Nruno and address of resident agent)

• LESLIE M. FRY
105 North Sierra Street 

■ Reno, Nevada'

Filed....
at tho request of

rty and kry. Arfys 
^05T"0rr.c<rr, “A

is the corporation’s duly appointed resident agent in charge of said principal . 
office in the State of Nevada, upon whom process can be served.

JOHN K00KT2
Secretary of 3 taw

Deputy aecrvtary of £ts-is

b6 
. b7C 

4* ,s ‘

. CERTIFICATE OF ACCEPTANCE OF APPOINTMENT BY 
.'-.-.A . RESIDENT .AGENT

. —....... , |
. 64 R^idont Agent of the above-named corporate 'I
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.I, JOHN KOONTZ, Secretary of State of - the State, of Nevada, do’hereby certify

-5
I 
i

<©;
Iva. 
z?J
<©:

$5j -■ that___ -___ ________ _ _

. .did on the. 7,-^Slg:^-;

MARMAC MINES. INC 

____ day of______ i DECEMBER

.-^

4®J.

jn this office
the original. Articles .of Incorporation; that said Articles are now on file and .of,record in the office 

'.■•_■ of the Secretary of State of theStateofNevada, and further,-,-

• - • - ■ ■'.■ •'. - that said Articles contain all the statements of facts required

" •-■ • . t ’ by the law of said State of Nevada; ’ .~

In Witness Whereof, ! have hereunto set my hand.and affixed 

Une Great Seal .of State, at my office in Carson City, Nevada;.this

SIXTH ’ ' day of DECEMBER '

^cr/cr.i^hre ....
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MARMAC MINES, INC.

John Koontz; . niZHin ok utatk

5 KNOW ALL MEN BY THESE PRESENTS:

6 • -That we, the undersigned, have this day voluntarily

7 associated ourselves together for the purpose of forming a

8 corporation pursuant to the provisions of the corporation laws

9 of the State of Nevada, and all Acts amendatory thereof, or

10 additional thereto.

11 AND WE DO HEREBY CERTIFY:

. I2 FIRST: That the name of this corporation is and

13 shall be:

14 MARMAC MINES, INC.

15 SECOND: That the place where its principal office

16 is to be located is 105 North Sierra Street, Reno, Nevada, but

17 this corporation may maintain an office in such other place
18 or।places as may be from time to time fixed by its Board of

19 Directors, or as may be fixed by the By-Laws of said corporation.

20 THIRD: That the objects and purposes for which said •

21 corporation is formed and the nature of the business proposed

22 to be transacted, promoted or carried on by said corporation

’ 23 are. .

■ 24 ’ । (a) To engage in, carry on and operate any lawful

' 25 business or activity. ’

26 . (b) To subscribe for, purchase, invest in, hold, own,

27 assign, pledge and otherwise dispose of shares of capital stock,

28 bonds, mortgages, debentures, notes and other securities,

29 obligations, contracts and evidences of indebtedness or cor-

’30 porations of the State of Nevada, or any other State, and to

. 31 , exercise in all respects to any such shares of stock, bonds or

32? other securities of any corporations of the character hereinabove
-1' / \ , ■; ’ ' . . y ' . . ■ . ' '
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described any and all .rights, powers and privileges of 

individual ownership, including the right to vote, issue bonds 

and other obligations, and to se.cure property of the company 

and to sell or pledge such bonds and other obligations for 

proper corporation purposes, and to do any and all acts and 

things tending to increase the value of the property at any 

time held by the corporation.

The said corporation shall be and is hereby authorized 

to purchase, acquire, hold and dispose of the stock, bonds and 

other evidences of indebtedness of any corporation, domestic 

or foreign, and issue an exchange therefor, its stock, bonds or 

other obligations and, ■

1) To buy, sell or otherwise acquire, hold, own, use, 

manage, improve, maintain, develop, sell, rent, mortgage, trans

fer or exchange real estate; to trade in and deal with real 

property, improved or unimproved, in the State of Nevada and 

elsewhere.

2) To purchase real estate, make and purchase 

materials for the construction of buildings; to erect buildings; 

to own, manage, operate, lease and sell buildings.

3) To engage in any and all types and phases of 

mining businesses including, but not limited to, any and all 

types of mining operations, including location and filing of 

mining claims, doing and performing assessment work, exploratory 

work, constructing and operating a mill or other processing ” 

apparatus, and to engage in any related business deemed in the 

corporate interest. • .

The corporation shall have, exercise and enjoy each 

and every power which' a Nevada corporation may’lawfully have 

or enjoy and may transact any lawful business which may bo 

necessary, incidental or convenient in connection with the 

business-of the .corporation, whether -not suchs? business 'is

** ' < >*,2 ■ "* ' . 1 ■ 1 * ■ *<1
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3

4

5

6

7

8

9

10

11

12

13

14

15

16

similar in character to the general nature of the business 

expressed above.

FOURTH: The amount of the authorized capital stock 

shall be TWO HUNDRED THOUSAND ‘($200,000.00) DOLLARS, to consist 

of TWO HUNDRED THOUSAND (200,000) SHARES- of common stock of the 

par value of ONE ($1.00) DOLLAR for.each share.

FIFTH: The voting power of the stockholders shall 

be determined upon the basis of One (1) vote for each share of 

common stock held by any stockholder in the corporation.

SIXTH: The stockholders of this corporation shall 

not at any time be liable for the obligations or liabilities 

of this corporation; that the private property of the stockholders 

of this corporation shall not be subjected to the payment of the 

debts or liabilities of this corporation; that this paragraph 

of these Articles of Incorporation shall not be amended in any 

particular.

17

18

19

20

.21

22

23

24

25

The capital stock of this corporation, after the amount 

of the subscription price has been paid in, shall not be subject 

to assessment to pay the debts or obligations of this corporation, 

or otherwise, and no stock issued as fully paid stock shall ever . 

be assessed or be assessable for any reason or cause whatsoever, 

and the Articles of Incorporation shall not be amended in this 

particular.

SEVENTH: The members of the governing board of this 

corporation shall be styled directors. The corporation shall

26

27

28

29

30

31

have not less than three (3) nor

EIGHTH: The names and 

incorporators are as follows:

Name

John W. McAllaster

more than five (5) directors.

addresses of each of the original

Address

2301 Oddie Boulevard, Space 123
Reno, Nevada 89503

$2 , Marcella L. ^McAllaster , -2301 Oddie Boulevard,
- , , J Reno, Nevada 89503

BY AND FRY •
fl.’rr.nsrMSrB tala . > ' . ■ ; ' , , < -,

tusco. 5;;g.VADA ’ ; •_ ■'

Space 123
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2
Nevada

3 ■ , NINTH: The names and addresses of each of the first
■ » .

4 Board of Directors are as follows:

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

■ Name

John W. McAllaster

Marcella L. McAllaster

Address

2301 Oddie Boulevard, Space 123
Reno, Nevada 89503

2301 Oddie Boulevard, Space 123
Reno, Nevada 89503

Nevada

TENTH: The period of the existence and the duration

of life of this corporation shall be perpetual.

WE, THE UNDERSIGNED, being all of the original sub

scribers to the Articles of Incorporation of this corporation, 

for the purpose of forming a corporation to do business, both 

within and without the State of Nevada and in pursuance of the

general corporation laws of the State of Nevada, do make and 

file this certificate hereby declaring and certifying that

the facts hereinabove stated are true and

hereunto set our hands this

1972.

; . ‘ . $$ jpe, the undersigned-, a Notary Public in and for said County and

AND F^ ’ " ’ , ’ ' ! ’

Nevada ' ' _• -P’ ■ ' . ■ ■ i ‘ ■ . ■ ' , -4— . ■ . ’ , ■ ' ’ - ' .



1 State, personally appeared JOHN W. McALLASTER and MARCELLA L.

2 McALLASTER, known to me to be the persons described in and who

3 executed the foregoing instrument and they duly acknowledged to

4 me that they executed the same freely and voluntarily and for ’

the uses and purposes therein mentioned.

IN WITNESS WHEREOF,, I have hereinto set my hand and

affixed ray official seal the day and year in this certificate

me, the undersigned, a Notary Public in and for said County and

17

18

19

20

State, personally appeared known to me to be

the person described in and who executed the foregoing instrument 

and who duly acknowledged to me that she executed the same freely 

and voluntarily and for the uses and purposes therein mentioned.

IN WITNESS '/THEREOF, I have hereunto set my hand and

A-io
AY LAW
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. I, JOHN KOONTZ, Secretary of State; of the State .of Nevada, do hereby certify-

IQ-a^-file in this officeday of. OCTOBER‘o

<•? >: 
4"V*»»

that______

did on the2

UNITED STATES PLATINUM,. INC

&

0’0'

4

f.W 3

-35

the original Articles of incorporation; that said Articles are now on file. and .of record in the office 

■ of the Secretary of State of the State of Nevada, and further, 

■ . that said Articles contain all the statements of facts required

A. : -J ■ . - . '■■■■ . . ; by the law'of said State of Nevada. < • ?. •

In Witness Whereof, I hove hereunto set my hand end affixed 

the Great Sea! of State, at. my office in Carson City,. Nevada, this

day of. A a 19.

[BEAL};

~ Bv.

Secretary. of ^te
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' 4. •

LIST OF OFFICERS, DIRECTORS AND AG^NT
OF ' .

Vonn

A Nevada Corporation
: • t

For the Filing Period July 1,1073, to July 1,1974

To the Honorable Secretary of State of the State of Nevada:

As required by NRS 1957, Secs. 78.159-78.165 and 80.110-80.140, as amended, I ..
(Name of Officer)

b6
b7C

do hereby certify under corporate seal of said corporation, that I am- the
(Title of Officer)

thereof; that the .

following is a full, true and correct list of all the officers and directors of said corporation at the date of this certificate 
with their addresses, to wit:

OFFICERS AND DIRECTORS Post office box or street and number, also city or town and state

b6
-b7c

____________________ ____________ ____________.Vico President ------------------- -------- ----------------------------------- ------ ------------------------------------- :__ :___ __

•.John W. McAllaster Secretary 2301 Oddie Blvd. Space 123, Sparks,Nevada 

J. John W. McAllaster Treasurer-2301 °ddie Blvd.Space’ 123, Sparks, Nevada

_____________ :______________________________________ Director

_________________________:............   Director ................................ ......................................... ..................

__________ _________________________________________Director _____________________________________________

......................    Director................................................. ...................... ......................

............ Director

OFFICERS WHO ARE NOT DIRECTORS

NAME Post office box or street and number, also city or town and state

(Name and address of resident agent)

‘ LESLIE M. FRY
105 North Sierra Street 
Reno, Nevada 89501

Filed________________ L
at the request of

Fry~bnd“FTy7^ftyg;------
Post Office" Box 275's

‘ b6 
~^b7C

is the corporation’s duly appointed r
office in the State of Nevada upon

agent in charge of said principal 
nrndes.q nan be served.

mumiuyu bl ()ii|cor

Wo

JOHN KOONTZ ’ ’ ’• >.'<b6 ’

Secretary of State • . .’'. b7c

CWTFI0ATE OF ACCEPTANCE OF APPOINTMENT BY 
RESIDENT AGENT

't

above-named corp
hereby depe^? ths appointment

NO'fa yMfrricvcTTON'i on RFiaiRsn nni:
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

described any and all rights, powers and privileges of 

individual ownership, including the right to vote, issue bonds 

and other obligations, and to secure property of the company 

and to sell or pledge such bonds and other obligations for 

proper corporation purposes, and to do any and all acts and 

things tending to increase the value of the property at any 

time held by the corporation.

The said corporation shall be and is hereby authorized 

to purchase, acquire, hold and dispose of the stock., bonds and 

other evidences of indebtedness of any corporation, domestic 

dr foreign, and issue an exchange therefor, its stock, bonds 

or other obligations and,

1) To buy, sell or otherwise acquire, hold, own, use, 

manage, improve, maintain, develop, sell, rent, mortgage, trans

fer or exchange real estate; to trade in dealwilh real 

property, improved or unimproved, in the State of Nevada and 

elsewhere.

2) To purchase real estate, make and purchase materials 

for the construction of buildings; to erect buildings; to own, 

manage, operate, lease and sell buildings.
(

3) To engage in any and all types and phases of 

mining business, including but not limited to any and all types 

of milling, milling process of precious metals and ore including 

location and construction and operation of a mill and’other 

facilities for the processing or handling of ore or’ any by

products, including the operation of any and all equipment and 

other apparatus used in the milling of ore and to engage in any 

related business deemed in the corporate interest.

The corporation shall have, exercise and enjoy each

30 and every power which a, Nevada corporation may lawfully have

31 or enjoy and may transact any lawful business which may be

32’' necessary, incidental or convenient, in .connection with the-

R¥ ANO FRY
ATVftttHSVa AMO 

z UHsatauB at law 
: NEVAPA

2



1 lousiness of the corporation, whether or not such business is

2 similar in character to the. general nature of the business

3 expressed above. '

4 ■ FOURTH: The amount of the authorized capital stock

5 shall be TWO HUNDRED THOUSAND ($200,000.00) DOLLARS, to consist 

6 of TWO HUNDRED THOUSAND (200,000) SHARES of common stock of the 

7 par value of ONE ($1.00) DOLLAR for each share.

8 FIFTH: The voting power of the stockholders shall

3 be determined upon the basis of One (1) vote for each share of 

•0 common stock held by any stockholder in the corporation.

■1 . SIXTH: The stockholders of this corporation shall

not at any time be liable for the obligations or liabilities 

of this corporation; that the private property of the stockholders 

of this corporation shall not be subjected to the payment of the 

debts or liabilities of this corporation; that tnis paragraph 

of these Articles of Incorporation shall not be amended in any 

particular. •

. The capital stock of this corporation, after the amount 

19 of the subscription price has been paid in, shall not be subject 

30 to assessment to pay the debts or obligations.of this corporation,

■ 31 . or otherwise, and no stock issued as fully paid stock shall ever 

•22 be assessed or be assessable for any reason or cause whatsoever,

and the Articles of Incorporation shall not be amended in this

34 particular. . ’ ' *
‘ „ - I ” ■

35 SEVENTH: The members of the governing board of this

26 corporation shall be styled directors. The corporation shall

' have not less than three (3) nor more than seven (7) directors.

28 EIGHTH: The names and addresses of each of the original

' incorporators are as follows:

$$ Name • Address

Nevada

b6
b7C

■RY AND FRY ... .
WOMKava ano • ! / 

iVLtac-jiw® at Law .
NEVADA. . ' ■

* ’ * , , » , I* "

, -h ■i *>•



2

3

Nevada 89431

Nevada

4 NINTH: The names and addresses of each of the first

5 Board of Directors are as follows:

6 Name

7

8

9

10

11

b6
b7C

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

TENTH: The period of the existence and duration 

of life of this corporation shall be perpetual.

WEX THE UNDERSIGNED, being all of the original sub

scribers to the Articles of Incorporation of this corporation, 

for the purpose of forming a corporation to do business, both 

within and without the State of Nevada and in pursuance of the 

general corporation laws of the State of Nevada, do make and 

file this certificate hereby declaring and certifying that 

the facts hereinabove stated are and accordingly have 

hereunto set our

STATE OF NEVADA

COUNTY OF WASHOE 

' On this

hands this day of October. 1972

s s.

/y
/ / day of October, 1972, before me, the

undersigned, a Notary Public in and-for said County and State, 

personally appeared ROBERT H. CURTIS, known to me to be the person

; wo fry 
•HSHKona ay ■ t

b6
b7C
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2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

described in and who executed the foregoing instrument and he 

duly acknowledged to me that he executed the same freely and 

voluntarily and for the uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and 

affixed my official seal the day and year in this certificate 

first above written. L' /7

STATE OF NEVADA

COUNTY OF WASHOE ) / ■

On this / / day of October, 1972, before me, the 

undersigned, a Notary Public in and for said County and State,

personally appeared known to me to be the person
b6
b7C

described in and who executed the foregoing .instrument and who 

duly acknowledged to me that he executed the same freely and 

voluntarily and for the uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and

affixed my official seal the day an^. -year in this certificate 

first above written. z'L—// / /

NOTARY

STATE OF NEVADA

COUNTY OF WASHOE )
) ss .

On this / / day of October 1972, before me, the

undersigned, a Notary Public in and for said County and State,

personally appeared known to me to be the b6
b7C

29
person described in and who executed the foregoing instrument

30
and who duly acknowledged to me that

. ■ 3*
and voluntarily and for, the uses ^nd

he executed the same freely 

pur po ses there in men t ioned.

' 32 •••■ r 
. ■ af

IN WITNESS WHEREOF *, I have hereunto set my hand and 
: i

this certificate

V arc PRY 
roriHavti xho 

AT UAW
1^^.’! Fus.'rc • •• Um,' >f Nwiq
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mot ISCQSEaSAXED.
:tXa did on the

s are n

of the Secretary of State of the State of. Nevada, and further.•<

and of

Secretary of State of the State- of Nevada,’ do hereby certify

tides contain ah the statements of fc

■ by the lav/ of said State of Nevada.-

- In Witn Whereof, I have hereunto set my hard end affi

the Great Sea! of State, at my office jn-‘Carson Gty, Nevada, this

-day of__ D£.GE?S.?r A "D 19 71

><o>i By.

328

v’zpHp? ip?

■. Sscretaryof

Deputy



' ■ T A

FOR THE FILING PERN

\ bdVADA ."TH?:
_ _____ NEVADA
?JULY 1,1974,

____^Corporation ■ ■ ■ 
TO JULY 1,1975 ' b

' ' (MAMS ANQ ADDRESS OF RESIDENT AGENT) FILED (Date)

NAME

STREET1 ADDRESS

| Attys, .. 
Post Office Box 27^: 
Tieno, Nevada 895^

7b 6 I 
b7C

CITY
Nevada

Js'the Corporation's duly appointed Resident Agent in Charge of 
said principal office in'the State of Nevada upon whom process 
con be served.

The above 
... receipt will 

left.

must be filled out or 
be sent to Address at

To the Honorable Secretary of State of the State of Nevada:
As required by NRS 1957, Secs. 78.150-78.165 and 80.110-80.140, as amended '

' . Name at Officer
,,do hereby certify, ihai I am

th® I___________ L_____
.. (Title of Officer)

following is g full, true and correct list of all the officers and directors of said 
corporation at the date of this certificate with their address, to wit:

thereof; the I ihc

b6

b7C

Posi office box or street number and cityOFFICERS AND DIRECTORS

Nevada

Vic‘? President L-Leslie M. Fry
991 Whitaker Drive, Reno, Nevada

.b6 | 
b7C

Nevada

Vice President

■ b6
.■ b7C 

Nevada

“1 Calif, 
'94105“

..Director

Director

: “ IF THERE ARE ANY FURTHER OFFICERS OR DIRECTORS PLEASE LIST THEM ON A SEPARATE SHEET AND ATTACH. . :
b6 • 
b7C

' ” CERTIFICATE OF ACCEPTANCE OF APPOINTAk 

' < A.-G-. 1 • ... RESIDENT AGENT

Title

ignafpre of Officer^

__ _ , hereby accept the appoint- 
■ ' ment as Resident Agent of the above nqn^d rnmn^oo.

WM. D. SWACKHAMER 
Secretary of Stat®

By.
Deputy Secretary of !

■■I

J

.<V

'THE FEE TO FILE THIS (1ST OF OFFICERS IS’ §1(100' 
15 A $2.50 FEALTY FOR L/ATE FILING . '

Stqto ‘

’‘■MA1!/V.

PjC/ift'.'.'i' 7bu,,

£ A'v

.‘".MA

^■i
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LIST OF OFFICERS, DIRECTORS AND AGENT
OF

. a : _ __ £nKTIS..mADA..™

; ‘ ■ ■■ ’ . A—....... NEVADA................ ... ............Corporation '• .

•A3., ■ ’ ‘ For the Filing Period July 1, 1873, to July 1,1974 ' ' ; ’!

• To tho Honorable Secretary of State of the State of Nevada:
, As required by NHS 1957, Seos. 78.150-78.105 and 80.110-80.140,- as amended, I___ ] ___ ...A

________ (Name of Officer)
do hereby certify under corporate seal of said corporation, that I am the ..... J____......thereof; that the

, ’ (Title of Officer)

following is a full, true and correct list of all the officers and directors of said corporation at the date of this certificate 
with their addresses, to wit:

■b7C

OFFICERS AND DIRECTORS Post office box or street and number, also city or town and state ■ - •’

b6 •
Neyada b7c

JNe.vada____________ -

.. . '.J_....................       .Vice President
• ,

..Nevada...

__ Don LoVerso

’ Conrad Priess

_____ Treasurer

.... ........Director

■ Leslie M. Fry __ _ —.Director

--------- Director

....... .. Director

.............Director

.._4.3.3.5._.B.Q.£S._Driv.e..^..'Re.D^

„.3.4_Q_.C&UD±Lr.y...A3.LuhU^

...2.9A...Nhita.kjar„.D.ri.v.e.,.....BHDQ.^....Nev^___

OFFICERS WHO ARE NOT DIRECTORS

NAME Post office box or street and number, also city or town and state

■ . « ’ • 1 • ‘ » 1 «

' ' ■ '

(Name and address of resident agent)

w

'JUL 2 o 1973
Filed______________  
at the request of .. b6 .

' “b7C

. is the corporation’s duly appointed reaideaWgent in charge of said principal 
aides in the State of Nevada upon whahi -process can bo served.

Uign&turo of (yffidW

Title

Fry and Fry, Anys. . 
Post Office Box 275^
Reno, Nevada '89^05 v '

JOHN KOONTZ
Secretary of State

Bv^

b6
b7C

Deputy Eecretery o? Htt-ts , . ; .';

dj^TIFIOATE OS' AOOKPTANCE OF APPOINTIONT BY 
, RESIDENT AGENT

X, -Ux™.-•^*>**^-1 I" r-<—. ......A.., harebyjvgflgpt the appointment ‘
lUaident of tho above->w*ed corporation.

• a ‘’ft ' ■ ■ ‘ “
; .. A> -A

73-74 FW ’
>6
b7C





..—Director

....Director

Director

Director

Director

OERWIOATE OF ACCEPTANCE OF APPOHWEHT BY 
• KEEWENT AGENT

Ag-eat cAshe above-namfed coi-yoratioa.

, * »<■• *? -.
- ‘ r«

ation. 7 \ -

7 \ •
AS » • b6

■ b7C

■■'-("fity.i& ft;
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.rcnr.TARY of state or T

STATE OF .NEVADA

DEC? H971
John KoomiX - sbcWTABY

1

2 

3

4

5 KNOW ALL MEN BY THESE PRESENTS:

6 That we, the undersigned, have this day voluntarily

• ’ 7 associated ourselves together for the purpose of forming a

8 corporation pursuant to the provisions of the corporation laws

9 of the State of Nevada, and all Acts amendatory thereof, or

' 10 additional thereto.

' 11 AND WE DO HEREBY CERTIFY:

12 FIRST: That the name of this corporation is and

’ 13 shall be:

14 CURTIS NEVADA MINES, INCORPORATED

15 SECOND: That, the place where its principal office

16 is to be located is 105 North Sierra Street, Reno, Nevada, but

17 this corporation may maintain an office in such other place

18 or places as may be from time to time fixed by its Board of

19 Directors, or as may be fixed by the By-Laws of said corporation.

20 THIRD: That the objects and purposes for which said

21 corporation is formed and the nature of the business proposed

. .. 22 to be transacted, promoted or carried on by said corporation

23 are:

24 (a) To engage in, carry on and operate, any lawful N

25". business or activity.

26 . (b) To subscribe for, purchase, invest in, hold, own,

27 assign, pledge and otherwise-dispose of shares of capital stock,

28 bonds, mortgages, debentures, notes and other securities,

29 obligations, contracts and evidences of indebtedness or cor-

30 ■ pgrations of the State of Nevada, or any other State, and to

31 .^..oxerMse .in respects <to'uny-such.-^ or

' y, 32 ..other securities, of any corporations of the character hereinabove

AW ’ . ■ ' ■ ' y - " ' '
"'Stcwss.» . ’ ' ' ■' ■ 1 . '

ARTICLES OF INCORPORATION

OF

CURTIS NEVADA MINES, INCORPORATED
No.



1 similar in character to the general nature of the business

2 expressed above.

3 ’ ' FOURTH: The amount of the authorized capital stock

4 . shall be TWO HUNDRED THOUSAND ($200,000.00) DOLLARS, to consist

5 of TWO HUNDRED THOUSAND (200,000) SHARES of common stock of the

6 par value of ONE ($lo00) DOLLAR for each share.

7 FIFTH: The voting power of the stockholders shall

8 be determined upon the basis of One (1) vote for each share of

9 •common stock held by any stockholder in the corporation.

10 SIXTH: The stockholders of this corporation shall

11 not at any time be liable for the obligations or liabilities

12 of this corporation; that the private property of the stockholders

13 of this corporation shall not be subjected to the payment of the

14 debts or liabilities of this corporation; that this paragraph

15 of these Articles of Incorporation shall not be amended in any

16 particular.

17 The capital stock of this corporation, after the amount'

18 of the subscription price has been paid in, shall not be subject

19 to assessment to pay the debts or obligations of this corporation,

20 or otherwise, and no stock issued as fully paid stock shall ever

21 be assessed or be assessable for any reason or cause whatsoever,

22 the Articles of Incorporation shall not be amended ..in this

23 particular. '

24 SEVENTH: The members of the governing board of this

25 corporation shall be styled directors. The corporation shall

26 have not less than three (3) nor more than five (5) directors. 
<

27 EIGHTH: The names and addresses of each of the original

28 incorporators are as follows:



b6
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

. ...31

? ’ : 32
i ■ ‘

AHO FRY
ASTO'AKCYIS ANO 

. AT LAW
f./MO, MEVAOA

Nevada

NINTH: The names and addresses of each of the first

Board of Directors are as follows:

Name

TENTH: The period of the existence and the duration

of life of this corporation shall be perpetual.

WE, THE UNDERSIGNED, being all of the original

subscribers to the

for the purpose of

within and without

/■Articles of Incorporation of this corporation,

forming a corporation to do business, both

the State of Nevada and in pursuance of the

general corporation laws of the State of Nevada, do make and

file this certificate hereby declaring and certifying that

the facts hereinabove stated are true and accordingly have^

1971.

day ofhereunto set our'hands this

b6
b7C

STATE OF NEVADA

COUNTY OF WASHOE

. On this 1971, before‘

the undersigned; a notary Public in and' for said County' and

* I ' ( ¥ ?, ' ' - ' * ' I 1 , . , ' ” ' ‘ r ‘ ( t

■ \ ' ' '' ' . / -4- ■. >

b6
b7C
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b7C

State, personally a p| xi a rod and

known to me to be the persons described in and who executed the

3 foregoing instrument and they duly acknowledged to me that they

4 executed the same freely and voluntarily and for the uses and

5 purposes therein mentioned.

6 IN WITNESS WHEREOFt I have hereunto set my hand and

7 affixed my official seal the day and year in this certificate

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

first above written.

STATE OF NEVADA

COUNTY OF WASHOE

On this

me, the undersigned, a Notary Public in and for said County and

State, personally appeared known to me to be

the person described in and who executed the foregoing instrument ,

and who duly acknowledged to me that she executed the same freely

and voluntarily and for the uses and pruposes ‘therein mentioned.

IN WITNESS WHEREOF* I have hereunto set my hand and 

affixed my official seal the day and year in this certificate 

first above written.

b6
b7C

31

32
. *' t
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FD-So (Rev. 5-22-64)

F B I

Date:- 5/21/75

Transmit the following in
(Type in plaintext or code)

Via AIRTEL AIRMAIL_______
(Priority)

CT:

SAC, LAS VEGAS

SAN FRANCISCO

JOHN MC ALLASTER;

TROY BECKER, 
dba

U.S 
U.S 
U.S 
U.S
U' .S. PLATUNUM 
CURTIS NEVADA 
MARMAC MINES,

b6
b7C

b6
b7C

PLATUNUM 
PLATUNUM 
PLATUNUM

(87-35977) X?)

PLATUNUM REFINING

MILLING, INC 
MANUFACTURING, INC.; 
SALES, INC.; ■
MIMES, INC.;
INC. ;

AERO ENGINEERING, INC.; 
SPARKS, NEV.
ITSP - FEW
00: LAS VEGAS

Re Denver nitel to Las Vegas, Sacramento and San 
Francisco, 5/14/75.

Enclosed for Atlanta is a copy of referenced commu
nication. Enclosed for Las Vegas are miscellaneous communica
tions obtained from Securities and Exchange Commission (SEC), 
San Francisco, California.

On 5/16/75, contact was made with
SEC, head of enforcement, and his subordinates, SEC attornies 

________________________________________telephone

b6 j 
b7C

A.

2 - Atlanta
1 - Denver (INFO) (87-18685)
2 - Sacramento
2 - San Francisco

'dlw
TO

Approved. Sent Per
U.S.Govsrnment Printing Office: 1972 — 455-574

b6
b7C

Special Agent in Charge
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b7C

SF 87-35977
| ^dlw

located at the San Francisco Federal Building, 450 Golden 
Gate Avenue, concerning captioned matter.

 advised as .follows:-------------

1 investigation of captioned matter 
began on 5/14/75. ____________  advised that captioned
individuals are selling $25,000 snares using Newberg and 
Associates, 445G Pine Meadow Drive, Sparks, Nevada, as 
franchise vendors. The individual at the California 
Corporations Department in Sacramento investigating______  
captioned matter is

I .teleinone

b6
b7C

b6
b7C

b6
b7Ce

According to 
1 for the legit

NEWBERG applied to

worth of shares and told about a 10% guarantee
in the proportion of gold to rock that was to be extracted
for share purchasers. NEWBERG advised that his attorney 

| of Reno, Nevada, telephone |
' neen instructed to allow the SEC to inspect his records

has

concerning captioned matters, 
two limited partnerships had 
1/2 million dollars has been 
Michigan areas.

|advised the SEC that 

been organized and that over 
sold in the Sacramento and

_[advised that NEWBERG gets $25,000 
investments from various people, and in return, the 
investor received one ton of rock.which is located in 
Cie Elum, Washington. NEWBERG in turn purchases ore from 
Aero Engineering which supposedly'has a 10% gold content. 
Aero Engineering claims to have 200,000 tons of such ore.

b6
b7C

With the $25,000 Aero Engineering receives from each 
investor, the money is used to build a plant which will 
supposedly extract gold from the pre. Aero Engineering is 
to keep 45% of the extracted gold: and is to distribute 
the remaining 55.% to its investors.

J _____________________________ | of Curtis Nevada Mines,
is the parent company of Marmac Mines. Curtis Nevada has 
contracts with U.S. Platinum Minps, Inc., and U.S. Platinum 
Mines is an "Associated Company" of Aero Engineering. 

| . |advised that he did not know what was meant by
"Associated Company".

b6
b7C

-2-
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SF 87-35977
'dlw

____________ | stated that ________is of U.S
Platinum and the only individual who supposedly knows about
a secret extraction process which will be used to extract 
10% of 'gold from the ore sold. ~| is a self-taught
alchemist. .

|________ advised that|_________________  also with
the SEC, has been investigating captioned matter and had 
only recently discovered that they wore, working on the same 
case. |advised that| |talks to potential

investors and does so while carrying a gold bar. According 
to| | TROY BECKER uses the same selling technique.

_______ advised that TROY BECKER is the President 
of Aero Engineering and an officer of Marmac Mines.

The Great American Silver. Company is located in 
Sparks, Nevada and BECKER is an official of it. BECKER 
has sold securities for the Greant American Silver Company 
and the Great American Silver Company had sale activities 
in Atlanta, Georgia.

1 advised that a an SEC attorney
in Atlanta, had been investigating captioned matter and has 
a complete file on captioned matter. | |advised that
I I is attempting to have | ~| BECKER and I I
indicted. | inbehalf of SEC, Atlanta, has recommended
to the AUSA in Reno,| ~| that | | BECKER
andI I be indicted^ According to | |is
___________  of the Great American Silver Company, which 
supposedly also has a "secret process".

_____   advised that| | to Id her that all the 
companies mentioned above are related and thinks that
additional companies may be involved.

____________ At attorney for Aero Engineering is
Washington, and advised the

.SEC by letter on 10/22/74 that Aero Engineering “has not, is 
not and is not contemplating the sale of any securities 
either on a private or public basis”. An attorney for Marmac 
Mines, Curtis Nevada, U.S. Platinum, Inc., as well as| 
personal attorneyis LES HE M. FRY, of Fry and Fry, 105 North 
Sierra Street, Suite 20i, Reno, Nevada. advised that

b6
b7C

b6
b7C

b6
b7C

b6
b7C

b6
b7C

b6
b7C
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SF 87-35977
I /div

FRY advised the SEC that he has no knowledge of any invest- - be 
ment sales promotion going on in California for Marmac, b7c
Curtis Nevada and U.S. Platinum, Inc. An investor named

California, telephone __________  employed at Alice of California,
60 Dorman Avenue, San Francisco, told the SEC that he_______  
sent money directly to FRY, who acted as a broker. I_________ I
advised that on this basis, she has reason to believe that 
LESLIE FRY is in colusion with captioned individuals.

_________ advised that Aero Engineering has mentioned b6
U.S. Platinum in its prospectus and Aero Engineering had b7'
loaned $350,000 to U.S. Platinum, which subsequently
•defaulted on its loan. According to |
and BECKER are now fighting each other and believe each 
other to be taking more money than each other.

|advised that JOHN W. MC ALLASTER, the b6
President of .Marmac Mines, is not being named in any b7c
Government case because SEC, Atlanta, can not get enough 
evidence on him.

produced an SEC print-out that shows a b6
TROY E. BECKER was sued by the SEC on 5/5/52 for selling • b7c
non-regi'stered securities and placed on probation. SEC 
computer shows an additional violation in 1959 through 1962 
with a "relationship unknown". ■

advised that a telephone
of Peat, Marwick, Mitchell and Company, did some 
' for Aero Engineering.

b6
b7C

Leads to interview captioned individuals and
WILLIAM C. NEWBERG, LESLIE M. : 
to the descretion of Office of 
not aware of the extent of Las

FRY and 
’ Origin

are left 
as San Francisco is

Vegas investigation

LEADS

ATLANTA

AT ATLANTA, GEORGIA. Will interview 
who is very knowledgeable about captioned matter.

b6
b7C

-4-
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SF 87-35977 
Pdlw

SACRAMENTO

AT SACRAMENTO, CALIFORNIA. Will interview b6

California Corpora- b7C

tions Department, telephone concerning
caption eel matter.

2. Will interview 
Mitchell and Company, telephone 
Aero Engineering.

of Peat, Marwick 
concerning

b6
b7C

LAS VEGAS

AT RENO, NEVADA. Contact AUSA

AT SPARKS, NEVADA
elephone

records concerning any investment sales.

Contact NEWBERG's attorney 
; and review

b6
b7C

b6
b7C

SAN FRANCISCO

____________ AT SAN FRANCISCO, CALIFORNIA. Will interview
____________ ________________________________  San Rafael, 
teiepnone f ] at his place of employment, Alice of
California, 60 Dorman Avenue, San Francisco.

b6
b7C

-5*-
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OSA FPMR (41 CFK) 101.11.6

UNITED STATES GOVERNMENT

Memorandum
date: 4/5/76 b6

b7C

b6
b7C

dba
U.S. Platinum Billing, 
Incorporated,
U.S. Platinum Manufacturing, 
Incorporated,
U.S. Platinum Sales,
Incorporated,
Curtis Nevada Mines, 
Incorporated,
Marmac Mines, Incorporated,
Sparks, Nevada
ITSP-FBW .
00: ’Las Vegas ;

Re Los Angeles airtel dated 12/15/75.

Enclosed for Las Vegas are the following:

1. Copy of memo of SA I I at b6
Los Angeles dated 1/6/76. b7c

2. Copy of letter from Legat, Mexico City 
to Bureau dated 1/12/76.

3. Atlanta letter to Los Angeles dated 1/28/76.

2/- Las
1 - Los

Vegas 
Angeles

(Enc. ®

[dw
(3)

J
r

b6
b7C

5010-110

b6
b7C

Buy U.S. Savings Bonds Pegularly the Payroll Savings Plan



LA 87-40506

4. Copy of Atlanta letter to United States. 
Attorney (USA), Atlanta, dated 1/26/72.

5. Copy of Atlanta letterhead memorandum 
(LHM) dated 5/3/73.

6. Copy of Atlanta LHM dated 1/9/76.

7. Copy of New York airtel to Los Angeles 
dated 2/4/76.

8. Copy of FD-302 of b6
------------------------------------- b7C

9. Copy of Legat, Mexico City letter to the '
Bureau dated 2/17/76.

ID. Copy of three documents enclosed in letter 
from Legat, Mexico City to the Bureau.

In view of no outstanding leads, Los Angeles 
case is being RUC<’d.

- 2* -
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OPTIONAL FORM NO. IO 
JULY 1973 EDITION 
OSA FPMR (41 CFR) 101-11.0 ___

united States government

Memorandum,,_
to : SAC, LOS ANGELES'(87-40506) date: 1/6/76

FROM
b6
b7C

subject:
ET AL
ITSP - PBW 
00: Las Vegas

At 5:50 PM. instant date.L ____________
Attorney-at-Law, _______ ________California,
telephone | I telephonrcally contacted uhis office
to inquire as to the location of items pertaining to_____  
United States Platinum, as she is representing^ 

in an attempt to buy United States Platinum.

I Iwas advised by writer that the I

b6
b7C

_ I federal
Grand Jury subpoena issued at I L and that she 
should contact AUSA | | Reno, Nevada, for whatever 

information she wanted.

b3 
b6 
b7C



OPTIONAL FORM NO. 10 
JULY 1073 EDITION
<JqA FPMR (41 CFRJ 101-11.6

UNITED STATES* GOVERNMENT

Memorandum
SAC, ATLANTA (87-15085) date: 4/5/76

b6
b7C

FROM! XblC, LOS ANGELES (87-40506)

subject: | ~|
JOHN MC ALLISTER;

TROY BECKER;

dba ■
U.S. Platinum Billing, 
Incorporated, 
U.S. Platinum Manufacturing, 
Incorporated, 
U.S. Platinum Sales, 
Incorporated, 
Curtis Nevada Mines, 
Incorporated, 
Marmac Mines, Incorporated, 
Sparks, Nevada 
ITSP-FBW 
00: Las Vegas

b6
b7C

Enclosed for Atlanta is a copy of Los Angeles
airtel to Las Vegas dated 12/15/75 and a copy of Los 
Angeles letter to Las Vegas dated 4/5/76.

For the information of Atlanta, Los Angeles’
previous case entitled,[ Et AT', has
been consolidated into Las Vegas case (instant caption).

x Atlanta (Enc. 2) 
Las Vegas (Info)

- Los Angeles

TTT
'dw

b6
b7C

5010-110
Buy U.S. Savings Bonds Pjgularly on the 'Payroll Savings Plan



4 •
SAC, SAN FRANCISCO

SAC, LAS VEGAS (87-10741) (P)

HQHN-MC-ALLASTERl

TROY BECKER:

doing business as
U. S. PLATINUM REFINING, INC.;
U. S. PLATINUM, INC.;
U. S* PLATINUM MILLING, INC*;
U. S* PLATINUM MANUFACTURING, INC.;
U* S. PLATINUM SALES, IRC.;
CURTIS NEVADA MINES, INC.;
MARMAC MINES, INC*;
AERO ENGINEERING, INC*;
SPARKS, NEVADA
ITSP - FBW 
00: LV

4/12/76

Enclosed for San Francisco is one copy of 
a letter from the USA*s Office, Las Vegas, Nevada, 
which sets forth investigation desired by his office 
in connection with this natter* During the examination 
requested hereafter, these guidelines should be 
followed.

AUSA, Reno, Nevada, advised records of 
captioned firms, as well as those of Atlas Bank of 
Commerce, St* Vincent* Vest Indies* a non-existent 
bunk operated by | | are located in garage
of | ; J Palo Alto, California, telephone
number’

LEAD

SAN FRANCISCO

b6
b7C

b6
b7C

AT PALO ALTO, CALIFORNIA*. Examine records in b6
garage of] ...... [bearing ‘In ’’mind guidelines of b7c
enclosed letter and furnish Las Vegas at Reno pertinent items 
of evidence maintained in the garage*

2- San Francisco (Enc* 1) -- '
2?- Las Vegas - ~ ~ 

....... ; _ ' 7—1 2



FEDERAL BUREAU OF INVESTIGATION

6/23/75‘
Dote_____________________

U.S. Platinum Refining, Inc., Sparks, Nevada, furnished 
the following information:

In late 1974, or early 1975, Great American 
Silver of Atlanta, Georgia, which company is leasing 
U.S.Platinum Refining, Inc., (USPR), Curtis Nevada 
Mine, sent a sample of platinum salts to Newport 
Metals Company (NMC), Newport, Rhode Island. NMC 
contacted Great American Silver, and stated they 
were very interested in obtaining platinum salts. 
USPR then contacted NMC, and arrangements were made 
for NMC to purchase certain of these salts.

___________________________  NMC, 
appeared in Reno, Nevada, on April 12, 1975.

I |arrived at USPR driving a tractor and
pulling a semi-trailer. I I stated his driver
was sleeping, and that he would pick up the platinum 
salts for transportation to Newport, Rhode Island.

An agreement was drawn up, and signed, and 
Bill of Lading forms were prepared. Approximately 
13,000 pounds of metal in 17 cartons was loaded onto 
the truck, and I I departed the premises
driving the tractor trailer.

___________Some time passed, and there wasno word from 
I______________ | and the payments promised in the agree
ment drawn up between USPR and | I were not
forthcoming. USPR instituted an investigation, and 
determined through Dun and Bradstreet, that NMC 
was supposedly a multimillion dollar metal refining 
operation.

nn 6/23/75 nt Reno, Nevada Fiio& LV 87- I e> "7

by SA L Pden_________________ , Date dictated 6/23/75

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency: 
it and its contents are not to be distributed outside your agency.
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/den b6
b7C

While attempting to locate _______________ b6
USPR contacted Ryder Truck Rentals in San Francisco, b7'
California, and determined that | | had
rented a tractor trailer from Ryder headquarters near 
the airport in San Francisco, and told them the tractor 
trailer rig was en route to Philadelphia, Pennsylvania.
The rig was picked up on April 12, 1975.

In late April, or early May, USPR received 
a bill for shipping charges, incoive number 1570, 
dated April 28, 1975, requesting payment of $1,894.

By letter dated April 28, 1975, USPR received 
information concerning the value found in the salts 
sold to| be

____________________ b7C
By letter dated May 12, 1975, P

advised USPR that the shipment of 17 cartons had b6
arrived and stated that the consistency of three b7c
initial samples, taken from one container was "dissimilar" 
with the original sample, upon which the estimated value 
had been calculated. I I stated there would be
a target date of June 28, 1975, when the metals 
would be transferred to New York for disposal.

and determined that the address for NMC at 128 Mill
Street,Newport, was not a business, but instead was 
a residence.

_ The company is listed in the telephone book, 
but |_______ 1 was unable to locate any information b6
indicating that this company was actually in the business b7' 
of refining metals. | H was unable to contact in 
person, anyone at the residence, but was able to make 
contact with a female by telephone. He was told that

Iwas out of town.
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fden b6
b7C

in New York 
was told by 
the metal.

_____was able to locate _______________
and spoke with him by telephone and 

that General Ash was testing 
said the metal was stored

b6
b7C

in a bonded warehouse in Philadelphia, Pennsylvania. 
Iwas unable to locate any company named

General Ash.

Pennsylvania.

On June 18, 1975, T I again told

that the metal was stored in Philadelphia,

was a [

telephone number

contacted | ~| who supposedly
]for NMC, and is supposedly a |

[Massachusetts Institute of Technology,

___________ I I was telephonically contacted by
I I on June 13, 1975, and he told] ~|

if USPR paid $2,000, | [would guarantee payment
for the shipment, and material, by June 28, 1975.

_[estimated the value of the 
platinum salts to be in excess to one million dollars 
however, he said|_____________ |estimated the value
to be $5,000 to $6,000.

_furnished copies of the following 
documents, copies of which are attached:

Agreement between USPR and NMC, dated 
April 12, 1975;

USPR letter 
82, 1975;

to dated April b6
b7C

letter to USPR dated May 12, 1975;

Bill of Lading, dated April 12, 1975;

Invoice Number 1570, dated April 28, 1975.



THE NEWPO®k METALS'COMPANY 

NEWPORT, RHODE ISLAND 02840
TEL. (401) 847-2554

May 12, 1975

U.S. Platinum Inc. 
1001 Greg Street 
Sparks, Nevada 8914-31

b6
b7C

Dear

Permit me to acknowledge the safe arrival of your seventeen 
cartons, 'which'we believe to contain 10,786 lbs of platinum salts 
and 2,230 lbs. of palladium salts. As I mentioned on the tele
phone to your associate! |the consistency of the three
initial samples, taken from one container shortly after arrival, 
are dissimilar 'with the original sample upon 'Which the estimate of 
value contained in our letter of April 8th 'Was calculated.

b6
b7C

However, 'we should have the problem resolved by the original 
target date of June 28th, /whereupon we 'will be in a position to 
transfer metal to New York for disposal.

I remain 'with renewed thanks for your kind order

Yours sincerely,

:dep

b6
b7C
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1001 GREG ♦ SPARKS, MEV. 89431 ‘PHONE: (702) 359-4533

' ASSOCIA FEO COMPANIES: U.S. Platinum Milling, Inc., U.S. Platinum Refining, Inc, U.S. Platinum Manufacturing, Inc., U.S. Platinum Sales, Inc., Marmac Mines, Inc,,

■■ April’ 12, 1975

. It has been agreed upon this date that United States"./?; 

Platinum Refining, Inc..will be making a shipment of 3: 
platinum and palladium salts to Newport Metal Co.,- J- 
Newport, Rhode Island. ' It is further agreed that" New;-' 
port Metal Co. will guarantee to us that if it is' not / 

possible for any reason to extract this material,. with-
• in a period of four (4) weeks, that Newport Metal Co./ 
.will share one-half (1/2) of the expense of us trans-f-

porting these salts back to our plant in Reno, Nevada a

" 5

We also have been given the 
chemist,

option of sending our • 
to Newport Metal Co.’s

.facility after a period of three (3) to four (4) weeks 

goes by and after we have received the assay reports ...
.on said material.: ’ -

b6 ; 
■b7C

; It is understood by both parties that all-salts remain/./s 
the'property of United States Platinum Refining,. Inc,, until, 
extractions are made on the materials, and paid to United
States Platinum Refining, Inc 

UNITED STATES PLATINUM :
—REINING, INC. , NEWPORT METAL CO. / b6 •

/ b7C
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TH^MEWPORT METALS CO.
W 128 MILL STREET

NEWPORT, RHODE ISLAND 02840

S 
H T
I 0
P

. FOR THE ATTENTION OF:

QUANTITY METAL ORDERED INGOT SIZE TOTAL PRICE

(If PLATINUM __^50_-GRA-MS-'

Xu .
UBAMS—

% AMOUNT.

TOTAL

BANK AUTHORIZED SIGNATURES

^CUSTOMERS SIGNATURE ACKNOWLEDGING RECEIPT

A ' ■ Once ingots have been delivered into a customer’s possession7They-.may_nQt be. returned to 
.f ’ « ; the NSWport'Metals Company Tn~any other fashion than that proscribed.
' Proceeds are to be credited without any deductions to the Newport Metals Co., Account No.
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April 28, 1975

Newport Metals Inc,

P. 0, Box 41

Newport, Rhode Island 92840

Dear

I would like to request a letter stating that you have 
received our shipment, bill of lading number, date and 
total weight of salts. In this letter, would you also 
state the approximate values found in our salts after 
your final results from testing and that your firm plans 
to purchase these salts after refining. '

Please state the approximate monetary figure of the salts 
and an approximate refining time. These figures will be 
approximate and we will not hold you to these approximate 
values.

I would appreciate your sending this letter at your
earliest convenience.

Regards.

Sincerely yours,

UNITED STATES PLATINUM REFINING

srs
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128 MILL STREET 
IMPORT, RHODE'ISLAND 02840

QUANTITY METAL ORDERED

U Tha IT - Platinum^ Tritt :________ 
S N
o m—IQQI-Greg Strftat,—,-------------------------------
M p 
E
R --Sparks^ Nevada—--  o

INVOICE NO. 1570. 
v *

. April 28th, >75. b6
■f ' b7C

INGOT SIZE TOTAL PRICE

PLATINUM . 50 GRAMS

 GRAMS

Transportation charges____ GRAMS 
associated with conveyance of 13,016 lbs of 
customer’s miscelaneous salts from customer’s

CUSTOMERS SIGNATURE ACKNOWLEDGING RECEIPT

Once ingots have been delivered into a customer’s possession, they may not be returned to 
the Newport Metals Company in any other fashion than that proscribed.
Proceeds are to be credited without any deductions to the Newport Metals Co., Account No.

CUSTOMER'S COPY



FD-36 <Rev. 2-14-74)

F B I

Date4/7/76

Transmit the following in__________________________-_________________ —-------
■ (Type in plaintext or code)

airtel
Via_____________________________

(Precedence)

TO:

FROM:

sub J:

SAC, SEATTLE

SAC, LAS VEGAS (87-10741) (P)

JOHN MC ALLASTER:

■ b6 
b7C

TROY BECKER• .
______________ |dba 

U. S. PLATUNUM REFINING, INC.;
U. S. PATUNUM, INC.;
U. S. PLATUNUM MILLING, INC.;
U. S. PLATUNUM MANUFACTURING, INC.;
U. S. PLATUNUM SALES, INC.;
CURTIS NEVADA MINES, INC.;
MARMAC MINES, INC.;
AERO ENGINEERING, INC.;
SPARKS, NEV.
ITSP - FBW
00: Las Vegas

AUSA, Reno, Nevada, advised a| | Attorney,
and his father, name unknown. of Centralia, Washington,, 
telephone number | | made a loan to U. S. Platunum
in the amount of $400,000 based on unknown security. .

b6
b7C

. . AUSA requests Seattle at Centralia, Washington,
interview and determine all details of above transaction,
specifically did receive or send any interstate wire
communication.

b6
b7C

Was he induced to travel in interstate commerce
in connection with the transaction? What was the security 
offered by subject for the loan, and if gold ore involved, who 
furnished tassay. Further copies of all communications 
between subjects and I I should be obtained.

Seattle_____________
Las Vegas

Appro735^—ibSi_______________________
V ^‘Special Agent in Charge

Sent

"b7C

,per.
b6
b7C



LV 07-10741

The above should bo oubolutcd by W-S02.

AHULD Al® DArCEgOVS



States ^gparintenf of Hustice

FEDERAL BUILDING & 
U. S. COURTHOUSE 
300 Booth Stohrt 

Room 5011
RENO, NEVADA 89502

UNITED STATES ATTORNEY
District of Nevada

April 5, 1976

special Agent in utiarge,
Federal Bureau of Investigation
Federal Bldg.
300 Las Vegas Blvd., So.
Las Vegas, Nev. 89101

Re: Request for special assistance in 
investigation

Dear

The United States Attorney’s Office for 
the District of Nevada has received numerous allegations 
from private individuals alleging massive fraud in 
connection with U. S. Platinum. Marmac Mines, their 
subsidiaries, | ~~1 and John W. McAllaster.

Pursuant to a search warrant executed by the Federal 
Bureau of Investigation, certain barrels alleged by 
the above entities to contain in excess of 50% gold 
were assayed by the Nevada Bureau of Mines and found 
to contain traces of gold, at best. In effect, 
preliminary investigations show that the above entities 
have been inducing investors and purchasers to part 
with funds based on representations of vast quantities 
of gold, when, in fact, all that is being held or 
sold is nothing more than dirt. Numerous wire commu
nications have been discovered and individuals have 
indicated they traveled in interstate commerce at the 
behest of the above entities.

There is an enormous amount of documents 
to be reviewed and individuals to be interviewed. 
This office would greatly appreciate assignment of 
at least six Agents to interview individuals and 
review these documents. In particular, this office 
would like the Agents to focus on the following



Page Z
April 5, 1976

1. Did individuals who purchased stock 
or made loans to, or purchased ore from the above 
entities, receive any interstate wire communications 
or send any interstate wire communications, or were 
they induced to travel in interstate commerce in 
connection with their particular transaction?

2. What representations, if any, regarding 
gold content of ore were made to individuals who 
invested or loaned money to, or purchased ore from 
the above entities?

3. In reviewing the records available, 
where did the money invested or borrowed by the above 
entities actually go?

I would also like the Agents to interview 
the present and former employees of the above entities 
and we would like the Agents to focus on the following 
questions:

1. What was the process used to assay 
the alleged ore?

2. Were individuals induced to visit 
the mills and refinery of the above entities?

3. Where did the money invested or 
loaned to the above entities go?

4. How large was the staff of the 
above entities?

5. What was the relationship between 
the above entities and a Troy Becker?

6. Did | ~l or Mr. McAllester
ever indicate that any particular employee should 
make any false statements to any investor or creditor?

b6
b7C

b6
b7C

I have supplied Special Agent 
with a list of investors who should be

b6
b7C
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April 5, 1976

interviewed and indicated that a large number of 
documents presently in the possession of I I

__________ , a| | attorney, are available for
F.B.I. perusal. These records should be reviewed 
as quickly as possible. Further, | of

I I, and Mr. | |of Washington State should be 
interviewed regarding their transactions with the 
above entities.

b6
b7C

Finally, it may well be that a second 
series of fraudulent activities occurred invoIvins 
a_____ _______ and an individual by the name of | b6
In reviewing the records the Agents should focus on b7'
the following:

1. What, if any, representations were
made in Nevada by| |acting as the Atlas b6
Bank of Commerce; in particular, with respect to what b7c
apparently was a proposed purchase of the Tropicana 
Hotel?

2. What was the nature of the Atlas Bank 
of Commerce, an alleged West Indies Bank?

3. How did the alleged gold ore figure 
into any representations made?

4. What, if any, knowledge did | |and b6

J have regarding the true nature of the supposed b7c
gold ore stored in the Reno area by the Curtis/McAllaster 
organizations?

Investigation into _________ I John b6
McAllaster and the companies that they ran has been b7<
proceeding by the S.E.C. in Georgia and San Francisco, 
and by a variety of governmental agencies throughout 
the country. Completion of an investigation by this 
office at the earliest possible date seems to be in 
the best interests of justice to all concerned. Your 
assistance in the above matters is greatly appreciated.

Very truly yours,

Stat-P.q Arj-nrnpy

:0F Ass't. United States Attorney

b6
b7C



4/Q/7G

A INTEL

TO: SAC, DENVER

EROM: SAC, LAS VEGAS (87-10741) (P)

SUBJECT;
cm---------------
ITSP; IW 
00; Las Vegas

b6
b7C

Assistant U. Sr Attorney, Reno, Nevada, desires 
contact bo made at following companies to determine vzhoro 
complete records of charges made on credit curds by named 
individuals arc maintained and appropriate person to be 
subpoenaed for production of same:

LEADS:

DENVER DIVISION

At Denver, Colorado b6
b7C

Diner's Club, P

Card holders - •

0. Box 5732, Denver, Colorado

IL S. Platinum. Inc 
Card No.

b6
b7C

JOHN W. 2IC ALLASTER 
V. S, Platinum, Inc., 
Card No. 3337 0G0044 0021.

2 - Denver
2 — Chicano
2 - Los Angeles (87-40505)
2 - Oklahoma City

Las Vegas
1 Icka.
W

b6
b7C



LV 87-10741

CHICAGO DIVISION

At Chicago, Illinois

Air Travel Card International, issued by United 
Airlines Executive Offices, P. 0* Box 66100, Chicago, 
Illinois.

J. W. MC ALLASTER UAQW 
U. S. Platinum Ref *, Inc., 
Card No. 1016 05668 001021.

______________ UAQW
U. S. Platinum Ref., Inc., 
Card No.

LOS ANGELES DIVISION

--- W kos Angeles, California

Carte Blanche, 3460 Wilshire Boulevard, Los Angeles, 
California.

Card holders - - U. S. Plat Ref., Inc., 
J. W. MC ALLASTER, V.P., 
Card No. 949 063 629 8.

V. S. Plat Ref., 
_ I

Card No.

OKLAHOMA CITY DIVISION

I At Oklahoma City, Oklahoma

_ Hertz Rent-A-Car, P. O. Box 25485, Oklahoma City, 
Oklahoma.

Card holder - - U.S. Platinum, Inc., 
J. W. MC ALLASTER, 
Card No. 1878 755 0003 0 na

ARMED AND DANGEROUS.

- 2 -



3/25/76

TO; SAC, AI*EXA!®RIA (87-2202)

PROM: SAC, LAS VEGAS (87-10978) (RUC)

SUBJECT: aha;
St At;--------------------------------
CCWOWEALTH BANK AND TRUST
COMPANY OF VIRGINIA
ROUTE 7
HERNDON JUNCTION, VIRGINIA
ITSP; BF&E
CO: AX

b6
b7C

Reurroport doted 2/10/70

SA 13/24/70. that q[
is a suspect in the case entitled I 
MC ALLISTER.

Nevada, advised

I JOHN

I dbg U. G. Platinum Refining, Inc*; U. 3.
Platinum, Inc.; U. 3. Platinum Milling, Ine*; U, 3. Platinum 
Manufacturing, Inc.; U. 3. Platinum Sales, Inc.; Curtis 
Nevada Mines, Inc.; Marme Mines, Inc.; Aero Engineering, 
Inc.; Sparto. Nevada (LV filo 87-10741, Su file 87-134110).”

I stated that! Ils on the fringe of the mttci’ 
but could probably bo indicted. Tho case is assigned 
to AUSA Nevada. .

________ „ . _____________ ] Nevada, advised 3/25/76 
a I_________________ I of Anglo-Carolina. Corporation, who was
born | ~n Pennsylvania, was soiling barrels of
gold oro alleged to contain fifty percent gold assayed

AUSA

out by TROT DECKER purchased tho ore from Great

b6
b7C

b6
b7C

2 — 
.2 -

87-10741) (Info) 
ferg

W • ■
b6
b7C



LV 87-10978

American Silver Co,, and had title to barrels in storage in 
Reno, on which a search warrant was served and assay made. 
It was determined that only trace elements of gold were in 
the orc, at best. I I apparently intended to make loans 
with the barrels of orc as collateral. The matter is still 
in the investigative stage and AUS AI I stated that the
possibility of indicting! "I is remote at this time. 
Ho does not know of any victims of fraudulent loans by

I ~l stated that his PTS number is I 
and since the matter is quite involved he would be glad to 
furnish information direct. He stated that part of his 
records contain testimony which I I gave to SEC to
which the Bureau may have access.

b6
b7C

It is not known whether this_______ ________I
I How York, is identical with I 1

I subject in instant case. It is noted that 
in tho ED-302 interview in Alexandria with

I on 2/28/75, it is noted ho was born I I
Pasadena. California. Enclosed herewith from the I 1

born
b6
b7C

I case file is a copy of Columbia airtel to Las Vopas 
G/16/75, re the marriage of I

 and ro formation of Anglo-Carolina
corporation

It is noted in AT letter to Alexandria, 11/4/75, 
enclosed with Alexandria airtel to Las Vegas, 11/19/75, that 
SEC Atlantal ~| refers to the individual in
volved with Great American Silver Co., and the I I 
case in Reno as|

b6
b7C

— 2 —



» M C O R P O R AT c □ 
SSOOAreo COMPANIES: U S. Plon.wm Milling,

PI.OTKUJVJ, SME. ■ -'
loci GREG • SPARKS, NEV. 89431 • PHONE: (702) 359-4533 \ j

Inc., U.S. Platinum Refining. Inc, U.S. Plohnum Manufacturing. Inc., U.S. Plotinuni Sales, Inc.. Marmac Mines, Hc„ & Curtis Nevada Mines, hicq

August 9, 1975

Atlas Bartle of Commerce Ltd 

Saint Vincent, West Indies

b6
b7C

We the undersigned, h wholly owned subsidiary of Atlas Bank

of Commerce, Ltd., owners and processors of noble metals, have on 
hand gold processed material which has a value of $43,608,400.00, 

in a bonded 'warehouse at 13920 Mt. McClellan, Stead,' Nevada.

This material is packaged in 1000 lbs. in ninety (90) 67

gallon steel drums and have been assayed and the gold content is
certified and bonded at the above figure content. 

instrucred to seal said barrels are _______________ 

Laboratories of West Covina, California, and

The referees 

of Eisenhauer 

of

b6
b7C

90 Westminister Bridge, london, assayers for the Bank of London

and the assay verified by Bunker Hill Corporation of Kellogg, Idaho. 

There is a Lloyds of London insurance policy covering this lot of 

material and-warranteeing the gold content. •

These barrels each have the above assay and referee seals 

unbroken and in said warehouse at the above address. There are ■ •
ninety (90) barrels, each 'weighing approximately 1000 lbs.

This part of the precious metals we hereby acknowledge * are 

the property of Atlas Bank of Commerce, Ltd. and Atlas Bank of 
Commerce, Ltd. has full authority to dispose of, financezor 
hypothecate at their descretion. • -

The total estimated, value of the entire- shipment is in 
excess of $90,000,000.00, but has- been,insured and bonded by 

Lloyds of London representative Bayly, Martin & Hay, Inc., 3200 

Wilshire Boulevard, Los Angeles, California 90010, telephone 
Area Code 213 331-5371, for the amount of $43,608,400.00.

UNITED STATES PLATINUM, INC. 
b6 

• b7C



OWB STATS 13 PLATOJUm, IhJC.
INCORPORATED 1001 GREG • SPARKS, NEV. 39431 • PHONE : (702) 359-4533

ASSOCIATED COMPANIES. US. Plot mum Milling Inc U.S. Plotinum Refining, Inc. U.S. Plot? num Manufacturing, Inc., U.S. Platinum Sates, Inc., Marmac Mines. Inc., & Curtis Nevada Mines.

August .9, 1975

Atlas Bank of Commerce Ltd 

Saint Vincent, West Indies

We the undersigned, a wholly owned subsidiary of Atlas Bank 

of Commerce, Ltd.,owners and processors of noble metals, have on 

hand concentrate processed material which has values’ as follows: 

67.2% au value 

81.1% pt value ’

and other values in accordance to the attached assay, in the 

United States Platinum, Inc. plants in storage,in warehouses at 

our mines. This material is in 12-lbs containers in 67 gallon ■ 

druras and have gold and.platinum and other precious metals in 

accordance to the attached assay.

These concentrate materials "have been assayed by Troy 
Becker of Washington State, License No. 262-05-32339, and insured 

by Lloyds of London policy No. 92000.

This part of the precious metals we hereby acknowledge are 

the property of Atlas Bank of Commerce, Ltd., and Atlas Bank of 

Commerce, Ltd. has full authority to dispose of, finance or 

hypothecate at their descretion. . '

The total estimated value of the entire concentrate material 
is in excess of $300,000,000.00.

Inventory of the precious metals is enclosed herewith as 
of 4/5/75. ’ ■

UNITED STATES PLATINUM, INC.

Vice President



FD-263 (pT- 2-7-72) * w

‘ FEDERAL BUREAU, Olr INVESTIGATION

REPORTING OFFICE

LAS VEGAS

O FFICE O F ORIGIN

LAS VEGAS

DATE

2/25/76

INVESTIGATIVE PERIOD

10/3/75 - 2/16/76

TITLE OF CASE REPORT MADE BY TYPED BY

SA b6

ET AL CHARACTER OF CASE

ITSP - FBW

REFERENCES:

Las Vegas report of SA dated
10/10/75.

Los Angeles airtel 
11/5/75.

to Las Vegas, dated

b6
b7C

p -

LEADS:

LAS VEGAS DIVISION

At Reno, Nevada

ACCOMPLISHMENTS CLAIMED

Will maintain contact with Assistant U
Reno, who has advised he will present

Attorney

CON VIC. FUG. FINES SAVINGS

□ NONE
RECOVERIES

ACQUIT
TALS

CASE HAS BEEN:

APPROVED IN CHARGE

COPIES MADE:

2
1

Bureau (87-134110) 
USA, Las Vegas 
(Attn: AUSA, Reno) 
Las Vegas (87-10741

b6 
’b7C

PENDING OVER ONE YEAR I IvgS I |NO 

PENDING PROSECUTION
OVER SIX MON THS F]yES I |NO

DO NOT WRITE IN SPACES BELOW

SEARCHED.

INDEXED,

SERIALIZED.

b6
b7C

FILED.....

NotationsDissemination Record of Attached Report
Agency

Request Reed.
Date I'wd.

How i'wd.
Ey '

COVER PACK
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LV 87-10741

this matter to a Federal Grand Jury at the earliest pos
sible moment.

Will conduct investigation requested by b6
b7C

- B* - 
COVER PAGE



FD-204 (Rev. 3-3-59)

UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU fOF INVESTIGATION

r

Copy to:
1 - USA, Las Vegas 

(Attention: AUSA, Reno)

Report of: .
Dote:

Field Office File #:

Title:

SA Office: LaS Vegas, Nevada b6
b7C2/25/76

87-10741 Bureau File #: 87-134110

b6
JOHN MC ALLASTER; ‘ b7C

Character:

Synopsis:

i

TROY BECKER, .
Doing Business As
U. S. PLATINUM REFINING, INC.;
U. S. PLATINUM, INC.;
U. S. PLATINUM MILLING, INC.;
U. S. PLATINUM MANUFACTURING, INC.;
U. S. PLATINUM SALES, INC.;
CURTIS NEVADA MINES, INC.;
MARMAC MINES, INC.;
AERO ENGINEERING, INC.; ' •
.SPARKS, NEVADA

Character: INTERSTATE TRANSPORTATION OF STOLEN PROPERTY - 
FRAUD BY WIRE

Synopsis:

By letters dated 8/9/75, H indicated U. S.
Platinum, Inc., was then a wholly owned subsidiary of 
Atlas Bank of Commerce, Ltd. According to an article 
published in the "Reno Evening Gazette," on 10/10/75, 
British authorities at Kingstown, St. Vincent Island, 
West Indies, advised Atlas Bank of Commerce "has no , 
building, no staff and no address." ARMED AND DANGEROUS.

b6
b7C

DETAILS:

Thia document contain* neither recommendation* nor conclusions of the FBI. It i* the property of the FBI and is loaned to your agency; it and it* content* 
are not to be distributed outside your agency.

U. S. GOVERNMENT PRINTING OFFICE : HHO—0 • 408-810



LV 87-10741

On October 1, 1975.1 I Washoe

County District Attorney’s Office, Intelligence Division, 
Reno, Nevada, advised he had received from I I

| Senior Investigator, District Attorney, Bureau of 
Investigation, 501 Poli Street, Ventura, California, two 
letters dated August 9, 1975, on letterhead stationery of 
U. S. Platinum, Inc., directed to Mr.I 
Atlas Bank of Commerce, Ltd., Saint Vincent, West Indies.

Copies of these letters are attached hereto:

b6
b7C



LV 87-10741

The following article, captioned "Reno mine firm’s 
bank exists only on paper in West Indies," appeared in the 
October 10, 1975, issue of the "Reno Evening Gazette," a 
daily newspaper published in Reno, Nevada:

- 5 -



FD-350 (Rov, 7-16-6 3)

I

(Mount Clipping in Space Below)

Reno mine firm’s bank exists
only on paper in West Indies

^-Bjt^RIL BARBfiR—-
Reno gold producer Bob 

CUrtis said his financially- 
troubled U.S, Platinum Co. 
has been bailed out by a 
bank in the West Indies.

But, a West Indies 
government spokesman 
said the bank — the Atlas 
Bank of Commerce — exists 
only on paper there.

According to Curtis and 
his vice president, John W. 
McAllaster, the Atlas Bank 
of Commerce has assets in 
excess of $1 billion and 
worldwide offices.

They said Atlas has 
acquired as whole sub
sidiaries U.S. Platinum Inc., 
U.S. Platinum Refining Inc., 
U.S. Platinum Milling Inc., 
Curtis Nevada Mines Inc. 
and Marmac Mines Inc.

The corporations’ 
stockholders unanimously 
approved the acquisition 
and resale to the bank of all 
the corporations’ stock, 
Curtis said.

A U.S. Platinum press 
release says:
“Atlas Bank of Commerce 

is headquartered in St. 
Vincent, Grenadine Islands, 
Caribbean. They are the 
largest gold bank in the 
world.
“In addition to the stocks, 

the bank is acquiring all 
assets and liabilities of all 
corporations. All cor
porations are being 
adequately recapitalized 
and will be put into im
mediate full-time operation.
“This includes the mines 

at Topaz Lake and at the 
Masonic Mining District at 
Bridgeport, Calif., the mill 
near Bridgeport and the 
four gold and platinum 
refineries in Sparks and 
Reno.
“All of these companies 

will be restructured to 
provide for immediate 
expansions of all facilities 
including new international 
Interest.

a—uTh<ypresent offfeers-will 
continue to manage the 
corporations under the 
bank’s agreement.”

UnwevM, Edvatd-Lusas, ’ 
deputy British government 
representative at 
Kingstown, St. Vincent 
Island, West Indies, said 
Atlas Bank of Commerce 
“has no building, no staff 
and no address.”

He said Atlas was 
registered in the West Indies 
by L. Mills Beam, its 
president.

Lucas said listed assets 
($10 million) of the bank 
were nominal.

According to Lucas, some 
200 banks are registered in 
the West Indies. He referred 
to them as off-shore banks. 
Registration costs $50.
“It’s purely a tax device 

or a move by someone who 
wants to move international 
money around,” he said.

Speaking of Atlas, Lucas 
said: “It exists on a piece of 
paper.”

On Aug. 22, some 125 
shareholders sued .Curtis. 
McAilasttr and the cor
porations., alleging- waste? 
breach of fiduciary (trust), 
duty and negligence. The ' 
suit calls U.S. Platinum an 
illegal and fraudulent 
conspiracy.

Following two days of 
Washoe district court 
hearing on the suit, a set
tlement was offered by 
Atlas Bank of Commerce. 
Plaintiffs' attorney Michael 
Specchio estimated it would 
amount to $500,000.

But, the payment deadline 
last Friday was not met. 
Further hearing is 
scheduled next Tuesday 
through Thursday.

According to Curtis, Atlas , 
president Beam has so 
much gold he could buvt] 
Howard Hughes. ...

g£am_a£pear/Jd—at-»the 
Aug. 9 ‘stockholders’ 
meeting in Sparks when he 
agreed to purchase the U.S. 
Platinum corporations.

Meeting minutes say 
Atlas was to deposit, in gold 
certificates, an amount 
equaHoJ.he origiaaLcnsLof 
all stock. The bank would 
•pay interest at 7.5 per cent a 
year from the date it was 
issued.

The money, however, 
could be paid to 
stockholders only after five 
years or at 20 per cent a 
year at a stockholders’ 
option. The trustee to hold 
stock and gold certificates 
was to be Reno attorney 
Robert E. Berry.

Curtis built his mining 
enterprises on the basis that 
he has a secret method of 
extracting gold and other 
precious metals from ore.

In April 1974, he boasted 
he would produce $1.7 
million of gold a day by the 
following May 5.

But, the shareholders’ suit 
says he has produced no 
commercial quantities.

U.S. Platinum was or
dered closed last month by 
the .Nevada Industrial 
CSnnnission.



ERAL BUR,'.AU OF INVESTIGATION

Date of transcription 10/21/75

I and 1=6
I ~1 Bayly, Martin, and Fay, Incorporated, 3200 b7c
Wilshire Boulevard, Los Angeles, California, furnished 
the following items:

One copy of warehouse receipt for 23 drums 
of hard rock ore in Foregin Trade Zone Number 3, for 
the Port of San Francisco, San Francisco Port 
Commission, grantee, San-Francisco, California, for 
account of I |dated September 23, 1974. , b6

b7C
One copy of invoice of merchandise for 

shipment of 23 barrels of hard rock ore from Canada 
to the United States dated July 24, 1974.

One copy of Canadian commodity export form 
for 23 barrels of hard rock ore dated July 24, 1974.

One copy of Lloyd’s of London policy number 
514/A73/5505 showing policy drawn up but never con
summated.

One copy of assay done by I ______ _______ _
of the United States Mint, on-125 steel drum of precious 
metals concentrates stored in bonded warehouse.

Los Angeles
. 10/21/75 - ,

Interviewed on ot_
Los Angeles, California C1 „ 

File
87-40506

SAs ___________________1 and b6

by-------
dw

__________Dote dlctolod___________
10/21/75 b7C

This document contains neither recommendotlons nor conclusions ol the FBI. II Is the property of the FBI and 1$ loaned Io your agency;

It ond Its contents ore not Io be distributed outside your ogoncv
— 7 . * U.S. GPOl 1074-555-2D4
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" FOR •

THE PORT GF ‘iAN* FRANCISCO
San Francisco Port Commission, Grantee

San Francisco, California

, ' ‘ “ ■ ' ", . . » • . .September 23'io 7b.
QHjilT Ui fn drrtif1J, that there'has been received in Storage at Foreign Trade Zone No. 3 in San

Francisco, Calif., for the account of.
^Consolidated Freight in apparent good order, except as noted hereon (contents,
condition and quality unknown) the following described property, subject to all the terms and conditions con

tained herein and on the reverse hereof, such property to be delivered" to. 
payment of all storage, handling and other charges. " .

their order

NUMBER PACKAGES SAID TO BE OR CONTAIN MARKS

5

* b6
<b7C

s

O

23 
(Twenty

Iruros
Three)

I27627Lot No_____________L

*Storoge___—per.

front

Hondling. per.

Hard Rock Ore

.per.

Reno Nevada
o b6 !
i b7c'

Exception: All jfrums open (no top) 
. .contents exposed

b6
b7C

.19.

.in and out inclusive.
Advances have been made and liability incurred

.on such goods in the amount of $.

SAN FRANCISCO PORT COMMISSION, AS GRANTEE 
• OF FOREIGN TRADE ZONE No. 3

claims a lien for all lawful charges for storage and preservation 
. of the goods, also for ail lawful claims for money advanced, 

interest, insurance, transportation, labor, weighing, coopering, 
and other charges and expenses, in relation to such goods.

’ SAN FRANCISCO PORT COMMISSION, AS GRANTEE 
OF FOREIGN TRADE ZONE No. 3

by its Duly Authorized Operator
-gTA'PF /PFk^rHAT. ch J 1/ b6

b7C

Ratal for tforog. and handling charnel or. or pubtiihrd In SorilTl Cil.d wilh it. forrign-trod.

Form No.503

’4
10

•1
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UlO^b'S iNliQ’

The Attired is rc<|ucst«sl to read this Polic> mid. if 
it in incur tool, return imnicdiiHoly for ftkcnilion.

In all ciunmunieiitioiw phuiso quote the Policy 
Number appearing di the Schedule os ene.tf.

In the event of any occurrence likely to result in is 
claim under this Policy, iminedato notice should be given 
to:—

-IK
A



.W F.’h«y rr other Contract d.itrd i»n er after tu 'je . be twe^tttrd bi •ho Committee vt Itoid's
at entitling the hti!<l<r to the h” •ftt cf the Funds *.‘uilt < i.\!\ed by ‘'"f < •uterwiters et the Pr. ay
** Contras? as security ifor thes (Abilities unless it fre.r-^Jw the Seal of tie* l't Fobey Swing (}tf :e.

LLOYD’S POLICY
(Subscribed only by Vndenerittng Mcml^s of IleyTs all of whom have complied with 
the requirements of the Insure™ Coir.^jrties Act, MS, us to security and otherwise.)

WbCTCaS the Assured named in the Schedule herein bus paid the premium 

specified in the Schedule to the Underwriting Members of Lloyd's who have 

hereunto subscribed their Names (hereinafter called “ the Underwriters "),

• Bow TO tbc innbcrwritcr6 hereby agree to insure against loss, 

damage or liability to the extent and in the manner hereinafter provided.

If the Assured shall make any claim knowing the same to be false o> fraudulent, 

as regards amount or otherwise, this Policy shall become void and all claim 

hereunder shall be forfeited.

Bow I?nOW l^C tbnt We the Underwriters, Members of the Syndicates 
whose definitive numbers in the after-mentioned List of Underwriting Members of 
Lloyd’s are set out in the attached Table, hereby bind ourselves e.ieh for his own part 
and not one for another, our Heirs, Executors and Administrators and in respect 
of his due proportion only, to pay or make good to the Assured or to tbc Assureds 
Executors or Administrators or to indemnify him or them against all such loss, 
damage or liability as herein provided, after such loss, damage er liability is proved 
and the due proportion for which each of us, the Underwriters, is liable shall be 
ascertained by reference to his share, as shown in the said L:->t, of the Amount, 
Percentage or Proportion of the total sura insured hereunder which is in the Table 
set opposite the definitive number of the Syndicate of which su.h Underwriter is a 
Member AND FURTHER THAT the List of Underwriting Members of Lloyd's 
referred to above shows their respective Syndicates and Shares therein, is deemed 
to be incorporated in and to form part of this Policy, bears the t-umber specified in 
the attached Table and is available for inspection at Lloyd's Policy Signing Office by 
the Assured or his or their representatives and a true copy of the material parts of 
the said List certified by the General Manager of Lloyd's Policy Signing Office will 
be furnished to the Assured on application.

Un Witness whereof the General Manager of Lloyd's Policy Signing 
Office has subscribed his name on behalf of each of us.

LLOYD’S POT,TOY SIGNING ORblCR.

Form J W W 0.50)
H.MA. 1107

IIH

-12-



The I'eliey No. ‘>M ' AiJ/->’>0'> , r

The mime mid address of the Assured AL Sf.LTJUG A:."J RClThTHG

P.O. Pox -0

The Premium SC 4»S*/i;-00

The Period of Insurance

from ■6th April, 19'3 to 2ith.April, 1974

both days jswlutivn, and for such further period or periods as'tnay bo mutunlly agreed upon

The risk and sum insured hereunder

All Risks of Physical Loss or Oxnagc exclujir.g transit। as per wording attached.

Suu Insureds USC200,0CO part of USii50,000 part of USC50C,000

on Spongecake (reporting form)

Situations Rosewell

j

i

Dated in London, the 2nd November, 1973.

The lines signed hereunder are percentages of the indemnity expressed herein.

Definitive Numbers of Syndicates and Amount, Percentage or Proportion of the Total Sum 
Insured hereunder shared between the Members of those Syndicates.

PER CENT

7.50
7.50 
7.50 
5.00 
2.50 
5.00
1.25 
1.25 
1.00
1.25 
1.25
.75 

1.25 
1.C0
. 75 

3.75 
1.67
.83 

2.00
. 59 

2.50 
3. 75 
2.59 
2. 50 
1.50

514
t»5O MO A DUC N

6282B| 15] 11| 73 j ’
AMOU’H ’WCl.’IAGf 0* PF.-CHUON 

PER CENT
t»s«tn 
514

I P b 0 MO *. DATt F«t -
628281 15] 11| 73| 2

404 
210

90
3 3
33 

360 
250 
570 
365 
469 
235 
4 04 
660

15
10 

109 
816 
899 
782 
4 24 
975 
19' 
231

47 
990

317O2O2242L \' i. • 
00 3 x------
0164200USM 
106A9 
300AH 
K0M90O00OOO 
706 
059 

'll 11098 
1103 
956 
0SK2 
1851NE 
02 20 
P.20 
04 
05O2ONF73 
85029NC73 
5024299 
5N24209 
369 
5242C01023 
531

■ 699817NXX 
09 IL

) 3. 75
/ 2.50

1. 50
2. 50
1. 50 
. 75

1.25

THE LIST Of 
OF LLOYDS J

; mu»i 
584 
917

56 
640 
762 
$4 7 
179

UNO 
> NU

u. 5 Hl» 
043 
9r«JI)R0SEK 
0100V08YX 
D4BJ A 
301 
1AL039O9988H 
170R0SE9Y73Q

•«wRJ 1 ING MfwBGRS
-IBtRED 1973/11

1 ) 32
fuui IIM 
00

-13”-



1. INSURING AGF^MEHT:
In consicera^^i of the premium to^bc paid and condit^Ofed upon the payment thereof ag 

herein specified and in reliance upon the, declarations of the Insured and subject t'b th 
limits of liability, exclusions,-'conditions and other terms of this Policy, the Company 
agrees to pay to or on behalf of the Insured the Assayed value of Spongecake (Precious 
metal amalgam), not including loss of use, owed by the Insured or which is the propert 
of others for which the Insured is legally liable and which is lost, damage or destroye 
during the term of coverage, caused by the perils,insured against.

2. LIMIT OF LIABILITY: .

I. $250,000 each and every loss and in the aggregate flood and earthquake at the 
following locations.

A- Valley Agri Services
Box 2104, Roswell, New Mexico

B. . Lawrence Warehouse
421 1/2 Hickox, Santa Fc, New Mexico

C. Brooklyn Municipal- Warehouse
130 3rd Street, Brooklyn, New York

II. $250,000 each and every loss and in the aggregate flood as respect the perils of 
transportation between

. A. Roswell, Nev/ Mexico and Santa Fe, New Mexico

B. Santa Fe, Nev; Mexico and anywhere in the United States of America (■

. The Company shall be liable in event of loss for no greater proportion thereof than 
the amount hereby insured bears to 100^ of the assayed value of the property 
insured hereunder at the time when such loss shall happen. ■

■.,3. DEDUCTIBLE CLAUSE: • ' .

Each claim for loss ox damage shall be adjusted separately and from tna amount of each 
such adjusted claim or the applicable limit of liability, whichever is less, the sum 
of $ 1,poo.co shall be deducted.

4. VALUATION:

The Company shall not be liable beyond the assayed value of the property at the time 
and place any loss or damage occurs and the loss or damage shall be ascertained or 
estimated according to such assayed value •.-.•ith proper deduction for depreciation, 
however caused, and shall in no event exceed what it would then cost to repair or repm 
the same wiuh material of like kind and quality.

5. PERILS INSURED:

This Policy insures against ALL RISKS of direct physical loss or damage to the property- 
insured from any external cause except as hereinafter excluded.

6. PROPERTY NOT INSURED: ■ ■

This Policy DOES NOT insure any of the following:

(a) Gold, silver, platinum bullion or any other precious metal in bullion form.

(b) Loss or damage to any property while waterborne except while being transported on 
any regular ferry and then only for loss or damage by stranding, sinking, fire or 
collision, including General Average and salvage charges;

(c) Hi-jack or any attempt thereat, and exposivc resulting therefrom. Hi-jack means 
the unlawful seizure or wrongful exercise of control of an aircraft or crew thereo 
in which the insured property is being conveyed.

14



j-olicy CODS KOT insure against Joss or damage caused directly or indirectly by, 
ivfjlUr.g ire:: ^kccasioned by:

W(a) Hear -and tear, deterioration, depreciation, insects/“vermin, inherent vice, latent i 
defect, mechanical or electrical or structural: breakdown or failure, rust, corrosion, 

of atmosphere, extremes in temperature, or actual v;ork or process upon or 
installation of property covered; except with respect to ensuing loss causca by or 
resulting-from a peril not otherwise excluded;

(b) The weight of a load exceeding the lifting capacity, of any machine under the 
operating conditions at the. time of such loss or damage;-

(c) Kain, snow, sleet or hail, whether driven by wind or not, to property stored in 
the open; .

(d) Any unexplained or mysterious disappearance of property (except property in custody 
of carriers and other bailees for hire) or inventory shortages;

(c) Damage to or destruction of property caused intentionally by or at the direction 
of or with the knowledge of the Insured;

(f) Any fraudulent, dishonest or criminal act done by or at the instruction of any 
Insured, partner or joint venture in or of any insured, an officer, director or 
trustee of any Insured or any ether party of interest; pilferage, misappropriation, 
secretion or conversion, cr concealment of any property covered cue to any fraudulent, 
dishonest or criminal act of any employee while working or otherwise, or agent of 
any Insured, or any person to whom the property covered nay he entrusted,'other than 
any carrier or other bailee for hire;

(g) Theft from any automobile, motorcycle cr other vehicle, occurring while such 
vehicles are unattended, unless at the time of such theft the windows, doors and- 
ccr.partp.ents of the vehicles axe securely closed and locked and such theft results 
from forcible entry evidenced by visible marks. This exclusion shall not apply to 

..property in the custody of carriers for hire; j'

IACH 
A 1191

• exclusive of ligh-

-W-

and then onlv for the loss or damage caused by such ensuing fire;

injury or disturbance 
ox wiring unless fireto electrical appliances, devices

(h) loss or damage caused by short ciircuit or othe:

such 1 :e d. p: ;ate
>y

:d against by
icy, direct loss oy fire resul 
or radioactive contamination i

fey; however, subject to the fcregoi

(j) (1) Hostile or warlike action in time of peace or war, including action in hindering,

ed or uncontrolled, and whi 
e, or be in whole or in pa:

combating or defending against an actual, impending, or expected attack, (i) by any 
government or sovereign power (de jure or de facto) or by any authority maintaining 
or using military, naval or air forces; or (ii) by military, naval cr air forces; 
or (iii) by an agent of any such government, power, .authority or forces; (2) Any 
weapon of war employing atomic fission or radioactive' force whether in time of.
peace or war; (3) Insurrection, rebellion, revolution, civil war, usurped power, or 
action taken by governmental authority in hindering, combating or defending against 
such an occurrence, seizure or destruction under quarantine or Customs regulations, 
confiscation by order of any government or public authority, or risks of contraband 

illegal transportation or trade.

DOOM RESTRICTIOM:

This Policy does not insure against loss 
being operated unless directly caused by 
cause, landslide or overturn of the unit

SPECIAL rvc.r.t:.qTr>M. * •

This Policy does not insure against loss, damage or expense caused by or resulting from ; 
interruption of business, delay, loss of market or other consequential loss extending j 
•cyond the direct physical loss of or damage to the insured property. . |

J

or damage to crane or derrick boom(s) while 
fire, lightning, explosion from any external 
of which it is a part.

-15- ’ s



GEi^yc POLICY CONDITIONS APPLICABLE TO ALLM^TIONS OF THIS FOLIC?
> c

< ' 1
1. ■ OTHER INSURANCE:

! In the event other valid and collectable insurance exists on any property insured
I hereunder, in the name of the Insured or any third party, whether prior, subsequent to
• or simultaneous with this insurance which, in the absence of this insurance would cover

the loss or damage hereby covered, then this Company shall not be liable hereunder for 
any loss or damage to the property insured under this Policy.

If, however, under the terms of such other insurance (in the absence of this Policy) the 
liability would be for a lesser amount than would have been recoverable under this Policy 
(in the absence of such other policy) then this Policy attaches on the difference.

2. NOTICE AND PROOF OF LOSS;

It is agreed that as soon as the Insured has knowledge of a loss insured by this Policy, 
a report thereof shall be given immediately to American National General Agencies, Inc., ; 
Los Angeles, California for transmittal to the Company. ■

A detailed sworn Proof of Loss shall be filed with the Company, dare of American National : 
General Agencies, Inc., Los Angeles, California within 90 .days after the loss becomes ; 
known to the Named Insured or Insurance Manager or Corporate Official of the Insured.

3. pay:-t::t of loss;

All adjusted claims shall be paid or made good to-the Insured within 60 days after 
presentation and acceptance of satisfactory proof of interest and loss at the office of 
the Company. No loss shall be paid or made good if the Insured has collected the same . 

_from others.

4?"—LOSS CLAUSE: • . £
r

> Every claim paid hereunder reduces the'amount of insurance-by the sum so paid, but it- is 
a condition of this Policy that in the event of loss, the Insured agrees to reinstate the 
full Limit of Liability of this Policy by payment to Company of pro-rata additional 
premium on the amount of such loss.

5. PROPERTY OF O~;?HPS;

In the event of loss or damage to property of ethers (insured hereunder) held by the 
Insured for which claim is made upon this Company, the right to adjust such loss or 
damage with the owner or owners of such property is reserved to this Company and receipt 
of such- owner or owners in satisfaction thereof shell be in full satisfaction of any 
claim of the Insured for which such payment has been made. If legal proceedings be taken 
to enforce a claim against the Insured as .respects any such loss or damage, this Company 
reserves the right at its option, without expanse to the Insured, to conduct and control 
the defense on behalf of and in the name of the Insured. No action of the Company in 
such regard will increase the liability of the Company under this Policy.

6. ■ APPRAISAL CLAUSE;

If the Insured and the Company fail to agree as to the amount of loss, each shall, on the : 
written demand of either, made within sixty (60) days after receipt of proof of loss by • 
the Company, select'a competent and disinterested appraiser, and the appraisal shall be j 
made at a reasonable time and place. The appraisers shall first select a competent and I 
disinterested umpire, and failing for fifteen (15) days to agree upon such umpire; then, 
on the request of the Insured or the Company, such umpire shall be selected by a judge 
of a court of record in the State in which such appraisal is pending. The appraisers 
shall then appraise the loss, stating separately the actual cash value at the time of 
Joss and the amount of loss, and failing to agree shall submit their differences to the 
umpire. An award in writing of any two shall determine the amount of loss. Tha Insured 
and the Company shall each pay his or its chosen appraiser and shall bear equally the 
other expenses of the appraisal and umpire. The Company shall not be held to have waived : 
any of its rights by any act relating to appraisal. I

-16- /



| In the event ^^oss, damage or destruction: (a) to a- article or articles which arc 
a part of a s<.^Bthc measure of loss of or damage to t^^articlcs shall be a reasonable 
and fair pronojflion of the total va£ue of the set, giv:Mpconsideration to the importance 

of said article or articles, but in no event shall such loss, damage or destructionsbe i 
construed to mean total loss of the pair or set; o'r (b) any part of property covered 
consisting, when complete for use, of several parts, the Company shall only bo liable 
for the value of the part lost or damaged.

■ 8. SUBROGATION CLAUSE: • .

If the Company becomes liable for any payment under this Policy in respect of loss, damage 
or liability the Company shall be subrogated, to the extent of such payment, to all the
rights and remedies of the Insured against any party in respect of such loss, damage or 
liability and shall be entitled at its own expense to sue in the name of the Insured. 
The Insured shall give to the Company all such assistance in his power as the Company

• may require to secure its rights and remedies and, at Company's request, shall execute 
all documents necessary to enable Company effectively to bring suit in the name of the
Insured including the execution and delivery of the customary form of loan receipt.

) 9 SUE AND LABOR:

I .i 
!
3

In case of 
Insured, tl 
the defensi

wi-nertt loss or damage 
’servants or assigns,

it 
to

shall be 1; 
sue, labor

d and"'recovery of the property insu.

•ful and necessary for the
• and travel for, in 
d hereunder, or any

thereof, without prejudice to the insurance; nor shall the acts of the Insurei.

and about 
part

1 or the
Company in recovering 
damage, be .considered

saving and preserving the property insured in

I
I 
i

10

11.

respective interests.

DUE DILIGENCi

a waiver or acceptance of an abandc: The
Insured and the Company proportionately to the

case of loss or 
expenses so incurred 
extent of their

The Insured shall use due diligence and do and concur in doing all things reasonably 
practicable to avoid or diminish any loss of or damage to the property herein insure!

ION AND FRAUD:

1 I
This Policy shall be void if the Insured knowingly or willfully concealed or mrr 
;any material face or circumstance concerning this insurance, or the subject there

this i;
ing by the Insured^touching any rd.

or
ing to

any clai
mereof 
towing

amount or otherwise, this Policy sh 
the Company shall have the right to

by the Insured shall be forfeited

? sane to be false or fraudulent as : 
become void as -respects the specific 
ninate this Policy prospectively and all future

1
If a breach of any warranty or condition cent; 

..part of this Policy shall occur, which breach 
shall operate to suspend or void this insurani 
voidance due to such breach shall be effectiv

by the terms of 
:e, ft is agreed •

:h war: 
: such

curing the continue

> or made a
:y or condition 
pension or 
of such

and then only as to property or unit or fire division or contents therein .
to which such warranty or condition has reference and in respect of which such breach’ 
occurs.

13

The Insured hereunder is not to be prejudiced by any unintentional or inadvertent
omission, error" 
notice be given 
or omission.

or incorrect description of the property insured hereunder, provided . 
to the'Company as soon as practicable on discovery of any such error

J

14 assignment

This Policy may 
pany, except.as

not be assigned or transferred without the written consent of the Com- 
may be separately provided herein.'

4



J5. LIMITA - SUIT At.'D NOTICES;

No suit or action on this Policy for the recovery of any claim shall be sustainable ill 
any Court of I>aw or Equity unless the Insured shc;ll have fully complied with all the 
requirements of this Policy, nor unless commenced within 12 months after the claim has 
been disallowed by the Company. Where any limitation of time for suit or for notices 
of any matter by the Insured is set forth in this Policy, but such limitation of time 
is prohibited by the laws of the State wherein this Policy .is issued then and in that 
event, the time for suit or the time for notice shall be limited to the shortest period 
permitted under the laws of such State.

16. ACCESS TO RECORDS AUD EXAMINATION. UNDER OATH:■

This Company or its nominees shall at all times during the currency of this Policy or 
■ while a claim is pending have, at such reasonable time and place as may be designated by 

the Company or its representatives, access to all the accounts, book of accounts, contrac 
’ and records, of the Insured relating to all insured operations or productions. The '

Insured as often as may be reasonably required shall submit and so far as within his or 
their power cause all other persons interested in such operation or production and their 
employees to submit, to examination under oath by any person named by the Company relativ 
to any and all matters in connection with a claim, at such reasonable time and place as

>' may be designated by the Company or its representatives. The Insured agrees to do 
, everything withi^ reason to comply with the foregoing.

• ■ ' ’/ 17. CARRIERS OR BAILEES: • .

- • . . - iJ
This insurance shall not inure directly or •
indirectly to tiie benefit of any carrier, 
nor without the affirmative consent of the
Insured > to the benefit of any other bailee, 
by stipulation in bill of lading or otherwise.

The Insured may, without prejudice to this 
insurance, accept such bills of lading, re
ceipts or contracts of transportation as are :

. ordinarily issued by common carriers contain
ing a limitation as to the value of such goods ■ . ,
or merchandise. ! ’ /

----------- .----  .... fa
The Policy may be cancelled by Insured by mailing to Company, c/o American National \ 

General Agencies, Inc., 3200 Wilshire Boulevard, bos Angeles, California 900.10, written 
notice stating when thereafter such cancellation shall'be effective. The Policy may be 
cancelled by Company by mailing to.Insured at the address ^-^.aj^in this Policy as a last 
known address written notice stating when cot less than 30} days thereafter
such cancellation shall be effective, except that five (S)\.^as<sb.written notice will be 
given by Company when cancellation is for non-payment of premium. The mailing of notice 
.tlirough deposit in the United States or Canadian mail shall be sufficient proof of

• notice and the effective date of cancellation stated in the notice shall become the end 
of the policy period. Delivery of such written notice either by Insured or by Company 
shall be equivalent to mailing.

In the event this Policy is cancelled by Insured, Company shall retain the customary' 
short rate earned premium hereunder for the period that this Policy has been in force 

■ or the full policy minibium premium whichever is greater. If this Policy is cancelled 
by Company, it shall retain the pro-rata earned premium hereunder for the period during 
which this Policy has been in force or the pro-rata minimum premium, whichever is 
greater. Premium adjustment shall be made as soon as practicable after cancellation, 

• but the failure of Company to.tender premium refunds at the time notice of cancellation 
is given shall not affect the validity of such notice.

In any event, the Absolute Minimum Premium, if any, shall not be refundable in whole or 
in part.

i9. CCNEORMITY TO STATUTE;

Terms of this Policy which are in conflict with the statutes of the State wherein tliis 
Policy is issued arc hereby amended to conform to such statutes.



lloticc to any agent or knowledge possessed by any agent or by any other person shell rxz 
effect a waiv--- Or a change in any perl of thii Folic” or estop the Company iren asiert-r.r 
any right ur. ^fehe terms of this Policy, nor shall terms be waived or changed 
except by qrid^Ptment issued' to fowa part of this I’oll^pi ' .

* . • J J
21. TERRITORIAL LIMITS: „ , - V" '

' The property insured hereunder is covered (except as otherwise excluded) while anywhere 
in and in transit within and between the 48 contiguous States of the Continental United 
States of America. . ' • • •

22. SERVICE OF SUIT CLAUSE:

It is agreed that in the event of the failure of Underwriters hereon to pay any amount 
claimed to be due hereunder. Underwriters hereon, at the request of the Assured (or 
reassured), will submit to the jurisdiction of any court of competent jurisdiction 
within the United States and will comply with all requirements necessary to give such 
Court jurisdiction and all matters arising hereunder shall be determined in accordance 
with the law and practice of such Court. ' ’

'it is further agreed that service of process, in such suit may be made upon Cummins/ White 
and Breidenbach, 1200 Hilton Center,,900 Wilshire Boulevard, Los Angeles, California 
90017, and that in any suit instituted against any one of them upon this contract, 
Underwriters will abide by the final decision of such Court or of any Appellate Court 
in the event of an appeal. ■

The above named, are authorized and directed to accept service of process on behalf of 
Underwriters in any such suit and/or upon the request of the Assured (or reassured) to 

% give a written undertaking to the Assured (or reassured) that they will enter a general 
appearance upon Underwriters behalf in the event such a suit shall be instituted.

Further, pursuant to any statute of any statu, territory or district of the United States 
which makes provision therefor. Underwriters hereon hereby designate the Superintendent, 
Commissioner or Director of Insurance or other officer specified for that purpose in the 
statute, or his successor in office, as their true and lawful attorney upon whom'ray be 
served any lawful process in any action, suit or proceeding instituted by or on behalf 
of the Assured (or reassured)- or any beneficiary hereunder arising out of this contract 
of insurance (or reinsurance), and hereby designate the above named as the person to when 
the said officer is authorized to mail such process or a true copy thereof. _

23. SUBSTITUTION OF TERMS: ' . ,

It is understood and agreed that wherever the words '.'Company", "Underwriters", "Policy” 
or "Certificate” appear in the forms that constitute this Policy, they are. used 
interchangeably with each other. '

24. ALL OTHER MATTERS: - . . .

The foregoin 
printed Poli

hereon—s-hmli—be—go

and ha

COMPANY: LLOYD'S

KANE OF INSURED:

DETECTIVE DATE:

lauses shall be considered to supersede and annul any clau
to which^this form

ATTACHED TO AND MADE PART OF.POLICY NO.: AN 5437

LONDON

COMPANY

AUGUST 15, 1973

INTERNATIONAL SMELTING AND REFINING 
AND MARK IV ASSOCIATES ‘ .
APRIL 26, 1973

conjunct:
Company

s—b6 
^bVC

DATE ISSUED:

Issued at: los angeles,California AMERICAN NATIONAL’ GENERAL AGENCIES, INC.

By:

19



IN CONSIDERATION OF THE PREMIUM CHARGED IT IS UNDERSTOOD AND AGREED

!
J

THAT THE EFFECTIVE DATES OF COVERAGE FOR THE FOLLOWING LOCATIONS

AND/OR PERILS ARE EFFECTIVE AS FOLLOWS:

EFFECTIVE JULY 7, 1973

EFFECTIVE JULY 31, 1973

EFFECTIVE JULY 6, 1973

LAWRENCE WAREHOUSE

• BROOKLYN HUNICIPAL WAREHOUSE

PERILS OF TRANSPORTATION

J

3

3

at 12:01 A.M.

AN 5437

'•1 5 To: INTERNATIONAL SMELTING AND REFINING CO.MPZiNY 
AND KARR IV ?:SSCCIATES

"H/AacNT: AMERICAN NATIONAL GENERAL AGENCIES, INC.

Lss: 3200 WILSHIRE BLVD. LOS ANGELES (CALIFORNIA

13 * *
or Issue: 8/15/73 Bv Eiv------------------------------------------

TCCTIVe DATC OF THIS fNDORSEMENT IS APRIL 26, 1973
tHCR 1CHM5 Mto CONDITIONS REMAIN UNCMAUOCD.
CNDORSFMCNT IS ATTACHED TO AND MADE A PART OF CERTIFICATE NO.



cndorso.-nont i!o< 2,

x'AtiHAiiTl HS

IN CLNS xDEilrtT lO.'J OF THc rK—Aibin CHrti<G.:D IT IS ONDniiSlLOD AUv ?\-hIu-u TH-

t-UulvY IS SUBJECT Tv THc FCLcCZHNS Miittn^TicS^

1) ■ T11S ditfulENJH ./adcHOUSs cOCiTlON Jicu BH UouD FOd STu.-iAvc Cih-Y
AMD A iWCH'AAN JIul Be ON IMS i'KH.’.',lS<“S LUilliW ALL TIDES ZiHcN 
CLOSED FvR bUS.JESS.

2) a ft AtGiED GUArtU SHAlj
AitUiNHo* THIS :aioD

Piivi’citTY io
XV-dY *R/ 13 o

3) rtH Hil/.cD GJ/tdD <#lLk. b— i.Ul f mT «ilj- Ti»..~o iiHzil Tmx Aiw^uHTY 
lo i.uSaT::U nT 130 3iiU «:<vv?J-Yn, it’c*7 YOiiK /i*O UiH£c$
kOJfiT13i4o Afi KuVJD dY bi'luSlHi{iT.A<5«
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LND. NO. 3

RATES

VALLEY AGRI-SERVICE LOCATION

LAWRENCE WAREHOUSE LOCATION

BROOKLYN 1RNICIP;\L WAREHOUSE 
LOCATION

PERILS OF TRANSPORTATION

V*-
$5.00 PER HUNDRED OF ASSAYED CASH
VALUE OF PROPERTY

$3.50 PER HUNDRED OF ASSAYED CASH
VALUE OF PROPERTY

$2.50 PER HUNDRED OF ASSAYED CASH
VALUE OF PROPERTY .

$.15 PER HUNDRED OF ASSAYED CASH
VALUE OF PROPERTY IN TRANSIT.

I
3

5 •TECTJVr. PATE.OF THIS tNDOHSCMEN" J5 APRIL 26r 1973 at '12:01 A.M.
■* nicn rE<8**.s and conditions remain unchanged.
I .nuorsemcnt is attached to and mat e a part or Certificate No. A!! 5437

3 ’ /■
* > Tor " JWTERHATIONAL SMEEEKG AUD PZFINinG COMPANY 

AND MARK IV ASSOCIATES
I .«/Acent: AMERICAN NATIONAL GENERAL AGENCIES,IHC.

■1 5S; 3200 WILSHIRE BLVD. LOS ANGELES,CALIFORWIA
J : . ’' ' ■

cr Issue: 8/15/73 By . By



UNO. NO. 4

'’ IN CONSIDERATION OF THE RETURN'PREMIUM OF $3,780.00 IT IS

UNDERSTOOD AND AGREED THAT THE LIMITS OF LIABILITY ARE

AMENDED AS FOLLOWS:

I. $250,000 PART OF $500,000 AND IN THE AGGREGATE FLOOD 7>ND EARTHQUAKE.

II. $250,000 PART OF $500,000 AND IN THE AGGREGATE FLOOD AND EARTHQUAKE.

1 ■■ .
$ TFCCTlVe OATC Of THIS ENOORSfcMENT IS • JULY .19/ 1973 
J

>7HEK TERMS AND CONMTIONS REMAIN UNCHANGED.

c CNOO.TStVENT IS ATTACHCD TO AND MADE A PART OF CLHTtFlCATE NO. AN 5437

n tO; IKTErJJATION/X SALTING AMD REFINING CCWASIY ' 
AND MARK IV ASSOCIATES

cr/Agent: AMERICAN NATIONAL GENERAL AGENCIES, INC.

css: 3200 WILSHIRE’ BLVD. LOS ANGELES,O\LIFCRNIA

or issue: 8/15/73 By

23



I
END. NO. 5

THE INSURED AGREES,

1) TO KEEP ACCURATE RECORD OF THE VALUES 7>T EACH LOCATION 
AT RISK HEREUNDER AUD TO SUBMIT TO THIS COMPANY, OR ITS DULY AUTHORIZED 
REPRESENTATIVE, HOT LATER THAN THE IAST DAY OF EACH MONTH A REPORT OF 
VALUES AT RISK AS- OF THE LAST DAY OF THE PRECDEDING MONTH.

2) TO KEEP ACCURATE RECORD OF THE VALUE OF EACH SHIPMENT 
MADE DURING THE MONTH AMD TO SUBMIT TO THIS COMPANY, OR ITS DULY 
AUTHORIZED REPRESENTATIVE, KOT RATER THAil TRE LAST DAY OF EVERY 
MONTH THE VALUE OF ALL SUCH SHIPMENTS.

’ ./

rrcrivt: oatc or this iKsoHscMCNT is ?»PRLL 26, 1973 *t 12:01 A.M.
•h(H 7CRMS AND CONDITIONS REMAIN UNCHANGED. . . /
.MIW^EMCNT IS ATTACHED TO AND MADE A PART OP CCRriHC*T£ NO. AN 5437 /

no. ’INTERNATIONAL S.’SLTING AND REFINING COMPANY ’
AND MARK IV ASSOCIATES ■ .

P. Act Si: AMERICAN NATIONAL GENERAL AGENCIES, TNC. . ’

’ 3200 WILSHHE BLVD.LOS ^iGELES'CALIFORNIA . ’

or Issue 8/15/73 Br • . By —----------—------------------------------

24



END. NO. 6

IT IS UNDERSTOOD AND AGREED THAT THE LIMITS OF LIABILITY

HEREUNDER ARE C0% 'OF 100% BEING $200,000 PART OF $250,000.

f«tctivc date or this ekoorsemcnt is • APRIL 26, 1973 *T 12:01 A.M.
TERMS AND CONDITIONS REMAIN tWCHAKCJO.

* CNC.ORSCHr.NT IS ATTACHED TO AMO MADE A PART OF CfiHTlFtCATC NO. AN 5437
j

I 3 To: INTERNATIONAL SMELTING AND REFINING COMPANY 
AND MARK IV ASSOCIATES

/pxAc.iw xj/gRica; NATIONAL GENERAL AGENCIES,INC. 
s
'5S: 3200 WILSHIRE BLVD.LOS ANGELES,CALIFORNIA

.1

$ or Bsuc: 0/i5/73 By

'T

8

I
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END. HO. 8

IT is' UNDERSTOOD 7J(D AGREED THAT PARAGRAPH 5, PERILS INSURED OF THE

MISCELLANEOUS PROPERTY FLOATER DATED AUGUST 15, 1973, IS DELETED IM

ITS ENTIRETY AMD THE FOLLOWING IS SUBSTITUTED III LIEU THEREOF :

PERIIS INSURED:

THIS POLICY INSURES AGAINST ALL RISKS OF DIRECT PHYSICAL

J
LOSS OR DAMAGE TO THE PROPERTY INSURED FROM 7CIY EXTEKiAL

CAUSE, INCLUDING MW ULUXPLliIHED OR MYSTERIOUS DISAPPEARANCE

OF PROPERTY WHILE III CUSTODY OF CARRIERS AL’D-OTHER BAILEES

1 FOR HIREyEXCEPT IiS HEREINAFTER EXCLUDED,

1

j
3

•5
ccrivc c.,tc or this r.N APRIL 26,1973

1
THEK TERMS A’wO CONCHTiONS P.CMAtN UNCHANGED. *

.••von^r.tAEin is attached to and made a part of Certificate No. AM 5437

• TO:

•2
I
•R or Is

IHTP,K«7.TIOH?i SMELTING AMD REFINING COMPANY 
MID 15ARH IV AS3O-CI7.TES
AMERICA.!I KATIOiUi GENERAL AGENCIES,INC.

3200 WILSHIRE DLVD.LOS ANGELES,CALIFORMIA

8/31/73
By By

■o’ 
X‘

,s r s

i j

1

■

I
I

12:01 A.M
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ns attached.

?3Q

MEMBERS

Pro-rata Clause

Effective dates Inception

It is understood and agreed that vherc required losses if any payable to

AMERICAN KETALS HAKAGEMEW ORGANIZATION LIMITED

sr terms* clauses and conditions remain unaltered.
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CUPOLA SHELTERS • C.ONOEHOm 
ENGINEERING « RKVAABZnATOR!C» 
Cyanide Plant* « Installations 
Mercury Retorts • Rotariet General Mining ft milling urtup

* » Telephone
. H1J ORchord 7-5345

» »
’ , ■ , ■ * 10 5 3 5 BUFORD AVENUE • INGLEWOOD, CALIFORNIA 90304

■' ; Mailing Address: P.O.Boa 3145 February 18,1975
Procious Motois Futures, Ltd. ■ ; -
Grand Cayman, British West Indies. ' ' ■ ' •'

Attention: b6
BE: 12? stool drum of Precious Metals Concentrates Stored in Bonded Warohoi0 'h

.5.

-.The Following Assays were taken and run by: Mr 
’ States MIHT. ;

of the United

GOLD 750 oss/ton at •’ 8186.50 / oz/ 8139.875.00 •.
Platinum '280 ’•It ,8170.00 / oz/' 5 47.600.00 ■■ ---------- .s ■ • - -- ------

Iridium 200 II 8365.00 / oz/ 8 73,000.00
Phodium . 250 ♦1 . ‘ 8320.00 /oz/ 8 80,000.00 ' ’ * : •* -

Palladium 700 ri '. 8120.00 /oz/ 8 84,000.00
Omi mum So n /■ '8511.00 /oz/ 8 40,880.00
' . 1 * I.

. i’ r ■ "I. . • • •* 3 • ■' ••

. - • ' P; ' \... * . * ■Total . . 8465,355.00 . ' • * ?.

■'..Wo can. ship 50 tons upon completion of your Client depositing- 60% cosh upon 
:delivery per ton ...to be 40% remitted after you have rofined thoso Concentri 
/to Precious Metals Futures Ltd. George Tom Grand Cayman your attention. :
If you prefer tho Precious Metals Futures Corporation to do the refining- 
of these Concentrates for your Clients as you havo complete control over , 
.this part of the operation tho Charges for tills service to your clients 
and refining tho above concentrates whon our own refinery is conplotod

< seme time about June 1975. •• these SUHCHASGES £90,400.00... If these 
"concentrates are loft in our keeping ...as you know once thoso concentrates

■' leave.our possesion , we assume no4 respo/Sbility -for quality of 
no longer undorour control...-; ■ " , ■ ; ; ••

: r The .total cash lottor of credit placed to Your account in Barclay
■International George Town Grund Guymon to Precious Metals Futures

natorlalo

Bank
, ltd
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FD-302(Rcv. 11-27-70)• 

u * )'

FEDERAL BUREAU OF INVESTIGATION

Date of transcription 11/13/75

1

Illinois, voluntarily furnished the following 
information:

b6
b7C

|advised that as a result of a business 

deal he had found it necessary to set up a hedging 
operation.

| ] of Evers, Inc., Cincinnati, Ohio

a personal friend and business associate of

b6
b7C

approached and asked if
through his hedging operation. [ 

partner in the hedging
determined that it was 
he had from 300 to 500 
Switzerland airport in 
the gold in the United

operation, 
possible.

could sell gold 
checked with his

related that
and

tons of gold stored at the Zurich, 
12.5 kilo bars, and wanted to sell 
States. The size of the bars had to be

changed from 12.5 kilo bars to one kilo bars before they 
could be sold in the U.S,

__________ then made tentative arrangements for the 
gold to be smelted to one kilo bars in Canada and shipped 
to the U.S. to be stored at the First National City Bank, 
New York.

___________ could furnish no further details other 
than he had not been requested to sell any of the gold, 
and that |________________is currently in Europe, and has been

since June of 1975 trying to sell the gold.

11/10/75 Chicago, Illinois # CG 29-4745

bv SA imp n u 11/12/75
--------- -----------------------------------------------------------H—*-----------------  ------------------------ Date dictated---------------------------------------------- -
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1

Illino1s, voluntarily furnished the following information:

b6
b7C

__________ |as a result of conversations with TROY 
BECKER, Aero Engineering, Inc. (AEI), Sparks, Nevada, was 
aware that AEI was producing gold through a new refining 
process from ore mined in the State of Washington.

As a result of having set up a hedging operation, 
through which gold could be sold,| |contacted BECKER b6
to determine if he could market the gold for AEI. b7'

BECKER advised |that AEI was mining the

ore near Cie Elum, Washington, shipping the ore to Sparks, 
Nevada, where it was refined to .50 fineness and then was 
shipped to the Canadian Mint where it was refined to .99995 fine
ness and then shipped to the Imperial Bank of Canada, who 
buys the gold.

•■BECKER advised that the reason for refining the 
Washington ore in Nevada to .50 fineness and then shipping the 

ore to Canada was to avoid State of Washington and U.S. tax 
laws, and as a result, no taxes have to be paid on the gold 
until the money is brought into the U.S. from Canada.

BECKER advised that a pilot plant for
refining the ore at Sparks, Nevada was going into operation 
September 1, 1975, BECKER described the ore as being similar 
to are mined in Texas which allegedly had a high silver 
contect.

As a result of BECKER’s conversation and an article 
which appeared in ’’Barron* s” September 30, 1974, regarding 
BECKER and AEI,I I approached BECKER to invest in AEI. b6
—__________________ __ _____________________ _____________________________ ________ _____________________b7c

11/10/75 Chicago, Illinois # CG 29-4745

t SA<jmp 11/12/75 b6
-----------------------------———— ------------------------------------------------------  --------------- Date dictated ----------------------------------------- - b7C
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__________was aware that some individuals had invested 
a great deal of money in AEI, up to five million dollars, 
and that the proposed plant would cost 50 to 60 million 
dollars to erect. __________advised BECKER that he could
come up with $250,000 if BECKER would allow him to buy in.

_____A tentative agreement was then worked out in 
which_________  would provide a certain amount of cash and b6
letters of credit to be ^utilized by AEI. The letters of b7'

credit were to be furnished to banks in Sparks, Nevada.

___________ advi sed he contac ted___  
First National Bank of Nevada, Sparks, Nevada Branch, 
who advised that the bank had no adverse information 
relative to AEI, and indicated that AEI had been referred 
to the bank by a bank in the State of Washington. AEI 
maintains its corporate accounts at the bank and had only 
made one loan which was to finance a corporate vehicle. 

 indicated that he had observed the AEI operation.

_________ __________ also contacted |
~| Nevada National Bank, Sparks, Nevada, who refused 

to furnish any information regarding AEI due to the bank’s 
involvement in Civil Litigation with AEI.

b6
b7C

b6
b7C

__________  Stated he had attempted to obtain 
financing for his investment at AEI at several banks, but 
had been unsuccessful. | |stated he has obtained

finances from a private source, however, he refused to 
divulge the source.

in AEI.
to date has not made any investment b6

b7C

__________ | identified the following individuals 

as being officers of AEI:

b6
b7C

TROY BECKER 
President
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WILLIAM CHARLES NEWBERG 
position unknown

___________furnished copies of the following 
documents relative to AEI:

Barron’s clipping, dated 9/30/74, under 
byline of|

Clipping from The-Post Intelligence, 
dated 2/22/74.

b6
b7C

b6
. b7C

Biographyof WILLIAM C. NEWBERG.

Letter of HERBERT F. BUCHHOLTZ to AEI, 
dated 8/27/74.

Letter of HERBERT F. BUCHHOLTZ to AEI, 
dated 10/14/72.

Resume of HERBERT F. BUCHHOLTZ.

AEI telegram to dated 7/27/75.

Agreement between AEI and World Foods 
International, Inc., dated 7/26/75.

AEI letter to World Foods Internation, Inc., 
dated 8/4/75.

Royal Canadian Mint, memorandum of out-turn 
of Gold Bullion, dated 4/15/75.

Royal Canadian Mint, memorandum of out-turn 
of Gold Bullion, dated 5/5/75.

__________ | was unable to furnish any further 
pertinent information.

b6
b7C
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A^OLDBUGS may have 
fresh cause for concern; ,, 

with the price of the yellow 
metal down to around $145 a 
troy ounce at week’s end, 
American know-how could 
be on the point of increasing 
the supply. Within the next 
10 days, if all goes well, a 
new plant will go on-stream 
outside Reno that reportedly 
can producei 400 times more 
gold and precious metals 
from low-graa^ore than con
ventional extraction technol
ogy. The process, which in
volves sophisticated nuclp« 
ar-affinity assay techniques, ’ 
io expensive, roughly I40 7 
times the cost of standaFu 
methods. But with precious 
metals quotes at their cur
rently elevated levels, the 
game seems well worth the 
candle.

The latter-day corporate 
alchemist is privately held 
Aero Engineering Inc., head
quartered in Seattle. Troy 
Becker, the head man, has 
been experimenting with 
complex ores for the better 
part of the past vears. Even
tually, he developed a way of 
detecting the presence of 
precious metals in ore 
through X-ray fluorescence 
— a sort of quantitative 
analysis in which the intens
ity of resonance is measured 
in relation to elements’ 
atomic characteristics. The 
next step was to come up 
with a refining procedure 
that would permit economi
cal recovery. The solution, a 
proprietary process, was de
vised around chemical pre
cipitation with acids.

Your agent is no expert at 
these arcane arts. But their 
viability has been attested to 
by Herhert-JVJBucbholtz, an 
Independent mining engi
neer. Summoned to Reno to 
conduct tests, Buchholtz was 
determined to prove Aero “a 
bunch of liars.” After run
ning an extraction analysis 
under atringent controls, 
however, he said In a notar
ized statement: “I witnessed 
the extraction of high-purity 
platinum equalling 3.453.1 
ounces per short ton, 717.3 
ounces of palladium and 1,- 
108.8 ounces of gold.”
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The U.S. Treasury is a be- \ 
llever of sorts, too. After a • 
nudge from Columnist Ralph J 
de Toledano of the National 
News-Research Syndicate, it ; 
issued the company a license : 
to own gold in unlimited I 
amounts.

At present, the Reno fa- । 
cility, bankrolled to the tune i 
of $1 million By Charles • 
Nolan;—«—mining entrepre- I 
near based in Vancouver, । 
B.U., is equipped to process 
about one ton ot ore a~day. 
Thd raw material come s 
from Aero’s Cie Elum mine , 
in the Cascade Mountains of 
Washington. Plans are al
ready afoot to build a 25- . 
ton-a-day complex at a 
nearby site in Nevada, plus • 
an installation cLse to No- : 
Ian’s properties in Canada, i 
There’s no way of telling yet. 1 
but it could be there is con- ■ 
siderably more gold in them j 
thar hills than anyone । 
dreamed of.

# # # !
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There’s Gold in Them Hills
Troy Becker comes on like a modest man. Maybe 

he is at that. But stick around. First impressions 
sometimes mislead. Becker, you see, intends to refill 
Fort Knox.

Take another look at that one. 
Becker plans to produce so much 
gold in the not-too-distant future 
that the dollar might once again 
be made fully convertible against 
the precious metal.

Indeed, he's leaving here today 
for Sparks, Nev., in another step 
along the long road to accom
plish what either is the wildest 
kind of scheme or, with about 
the same degree of plausibility, 
the greatest feat since Moses 
crossed the Red Sea. .

The prophet had a huge amount of backing, to be •. 
sure, and Beckor has a bit less. He does have a few 
things going for him, however. And if he could 
produce as much' gold as he thinks he can, the 
results might not be altogether dissimilar at that.

BECKER, YOU SEE, has developed a process by 
which orcs can be forced to yield huge amounts more 
gold than conventional methods. Some among you 
met. him back in October, 1972, when this column 
carried the first printed words on his system. Not. 
being technically skilled in mining, chemistry or gold, 
we won't vouch for the method. But we can quote an 
assay or two which he’s furnished which seems to 
bear out his assertion that his "nuclear affinity” 
technique can' produce-up to 3,000 ounces of gold 
from ores that conventional methods might yield 3 
ounces.

’ At the time of our first article, the U.S. Treasury 
was about as skeptical as any including this editor,

■ that Seattle’s Becker and his Aero Engineering Inc., 
might have at long last accomplished what amounts 

. to alchemy of the first order. :
j But the Treasury finally provided him with a 
: certificate needed to possess gold in "unlimited” 

amounts, a major step. Columnist-Ralph de Toledano 
' of the National News-Research Syndicate, wrote that 
. the Becker process costs about 40 times that of 
traditional methods but yields almost 400 times what

. conventional miners are able to produce. De Toledano 
' added:

■ • “As it looks now he will cry all the way to the 
• bank.”

Whether that is too sanguine remains an open 
; question.

Becker says his process spots the presence of 
■ precious metals that customarily are destroyed in 
. normal assay methods.

BECKER SAYS THE new plant will be opened by 
. July, processing from one to live tons a day of ores 

from Aero porperties near Clc Elum. Financing for 
the operation, a §1 million line of credit, was ad- 

: vanced by Charles Nolan & Associates of Vancouver, 
B.C.

Nolan said he plans later to build a similar plant 
in Canada- to process ores from the Great Central 
Mines Corp., Ltd., controlled by him and his Canadi- 

. an associates.
If things develop properly, those five tons of Cie 

Elum ore would add up to about §2.5 million a day in 
metal. The 40 tons a day Nolan hopes to refine 
skyrocket the numbers.

And if it can be carried off? Becker, Nolan and 
their partners like Pete dwell of Seattle stand to 

■ come off very well indeed. The mind boggles with 
' the potential international significance of it .all.



BIOGRAPHY. OF WILLIAM C. NEWBERG
Itewberi, Wi 11 iam CharleF, business executive., born Searle' Wash., Dec. 17, 1910, 

son of’Charles John and Anna Elizabeth (Anderson) Newberg. His father came to the 
ji. S. from Sweden in 1883, eventually settling in the northwestern part of the 
State of Washington where he engaged in farming.

William C. Newberg received his preliminary education in Scdro Wooley (Wash.) public 
schools and graduated from University of Washington in 1933 with a B. S. in 
mechanical engineering. Two years later he earned an M.M.E. at the Chrysler Institi 
of Engineering, Detroit,

While attending high school, Mr. Newberg earned income working on his father's.and 
neighbors' farms and in logging camps. He earned his way through college by firing 
furnaces, doing menial chores for sororities and shipping out as an able seaman on 
Alaskan freighters during summer months.

While still in college, his first contact with the business world was in 1932-1933 
as a retail salesman for the American Automobile Co., Seattle. Later in 1933 he 
joined the Chrysler Corp, at Detroit as a mechanic in that company's road-testing 
department. Shortly thereafter, Chrysler singled him out to become one of the 10 
candidates to attend its engineering institute as a student engineer. Mr. Newberg 
served Chrysler from 1935 to 1942 as an experimental engineer,.

During 1942-45 he was chief engineer of Chrysler's Dodge-Chicago plant, then engage: 
in manufacturing aircraft engines for the B-29 and B-32 bombers used against Japan 
in World War II. While carrying out that assignment, Mr. Newberg developed a uniqu: 
power recovery system for the production testing of engines—a system that was also 
able to generate about 25 per cent of the Chicago plant's electrical power require
ments. He also created several major refinements in aircraft engine fuel infection 
systems, . _ :

Chrysler named Mr. Newberg a member of its subsidiary operations staff in 1945.. Twi 
years later his growing reputation as a "problem solver" took him to Dayton, Ohio, 
as President of Chrysler's then loss-ridden Airtemp division. Within three years, 
Mr. Newberg had turned Airtemp around and it was doing triple its previous business 
volume. Recognition of that accomplishment took him to Chrysler's huge Dodge 
division at Detroit as Vice President and a Director in 1950.

The following year he was named president of Dodge Division, a position he held unt 
1956. At the time of Mr. Newberg's taking over, Dodge was responsible for’about 50 
per cent of Chrysler Corp.'s production manpower. Thus, in addition to responsibil 
for the manufacturing and marketing of Dodge cars and trucks, he was charged with 
directing a complex of allied plant operations—foundry, stamping, engine, transmis 
body assembly and car-truck assemble plants.
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Within the area of responsibility, Mr. Newberg was successful in reducing IXdga'o 
direct labor and overhead through installation of a now direct labor and budget 

control system.

Chrysler named Mr. Newberg ;i corporate Vice President in 1953 and a year later a 
member of it's Board of Directors. In the mid~1950's McKinsey b Co., Hew York 
Management Consultants, was employed to make a study of Chrysler’s organizeLienal 
structure. A basic recomnendation was that a single executive bo placed in charge 
of all the corporation's mnufacLuring and sales act lviti.es. In the light, of the 
IXxlge Division's outstanding operating record, McKinsey « Co. further, rexx'rm.ended 
that Mr. Newberg be given the assignment. Accordingly, he served during 1956-58 
as group Vice President in cliarge of all automotive divisions of Chrysler Corpora
tion’. • .

Subsequently, Mr. Newberg was, in turn, named Executive Vice President and President 
of Chrysler, lie has been active as a Corporation consultant since leaving Chrysler 
in mid-1960. • '

lie is presently• Vice President and General Manager of Aero Engineering, Inc. of Neva 
da. Sparks, Nevada and Director of Astro Automotive Parts Co.,- Director of Crystal • 
Optics Research, Inc., Vice President and Treasurer of Set Theoreatic Information 
Systems, Inc. and Director of Great Central Mines, Ltd.-, a British Columbia Corpora
tion.

Active in ci via affairs, Mr. Newberg is a former mnm}<;r of the Executive Board of 
the Detroit Area Council, Boy Scouts of America, Michigan Chaij-ia-m Boy Pcw..x 76 
.Campaign, 1972, 1968 Regional Volunteer Chairman of M irch of DajccM> (Michig; n and 
Wisconsin). While a student at the University of Washington, he vws a lo.'er of the 
Naval Reserve Officers Training Corps. From 1935-42 he held a ccnini.ssian as a 2nd 
Lieutenant and later, as a 1st Lieutenant in the (J. S. Anny Ordnance Reserve.

In 1956, he was named Alumnus Summa Laude Dignatus by the University of Washington, 
Parsons College conferred an honorary Doctor of Law degree ipen him in 1959.

Mr Newberg is a member of the Society of Automotive Engineers, American Ordnance 
Assn; (life-member), Automobile Old Timers (life member), Franklin Institute, the 
Newcomen Society of North America, Alpha Tau Omega, Detroit Athletic Club and the 
One Hundred Club of Detroit.

Mr. Newberg married Dorothy Beck in 1939. They have four children; Judith Ann 
(Mrs. John Boakwalter); Robert Charles, 25 yrs., James William, 23 yrs. and 
William Charles Newberg, Jr., age 10 yrs.. Nr. Newberg has two grandsons, ages 
9.and 7. Mr. and Mrs. Newberg and family resided at 4310 Vernor Court, Bloomfield 
Hills, Michigan 48013. They now reside at 445-G, Pino Meadows, Sparks, Nevada 
89431.
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^prbert F. Buchholtz, P.

Consulting Mining,‘Engineer

P. O. Box 7074

Reno, Nevada 89503

August 27, 1974

AERO ENGINEERING, INC. 
720 E. Glendale

' Sparks, Nevada 89431

Attention: Troy E. Becker, President

Dear Mr. Becker:

As per your instructions, I, an independant consulting mining eng
ineer and geologist, have made an engineering and geological exam
ination and evaluation of your company's- (AERO ENGINEERING, INC., 
Leubec) mineral deposit.

The Leubec mineral deposit consists of 10 lode mining claims locat
ed in section 18, T 19 N, K 15 E, EWM, near Cie Elum, Washington, 
rhe area claimed is entirely within the Easton schist (the ore mat
erial) . This schist has, during a pre-Mesazoic intrusion of ultra 
basic magmas, had a majority of its original material altered and 
subsequently replaced by ions of the platinum group. Later, during 
a Granodioritic intrusion, the schist was injected by heavy loadene 
gold bearing quartz stringers and veinlets. The sum total of these 
activities has produced this ore of a tremendous value.

In determining the tonnage available from this property due consid
eration was given to the limitations of open pit mining presented 

"by the necessity of slope stability and prudent mining methods.
The tonnage available is 1.7 million tons of probable ore and 83.3 
million tons of possible ore.

The property was sampled and submitted to two independant consult
ants, United States Platinum, Inc. .and to myself, to determine, not 
the assay value of the material in the ore, but the ounces per ton 

. of commercially extractable metal which could be realized. The ave
rage results of the findings were: Gold, 2,204 oz/ton: Platinum, 
1,222 oz/ton: Paladium, 4,114 oz/ton: Iridium, 796 oz/ton: and 
Silver, 1,166 oz/ton. Using these values and a conservative market
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page two

value, the value of each ton of ore was determined to be one mill
ion, five hundred fifty-two thousand,six hundred forty dollars, 
($1,552,640.00) .

It is again emphasized that this topnage and grade can be reason
ably expected to be obtained on a production basis.

Respectfully submitted

Herbert F. Buchholtz,'‘P.-E

HFB:apf
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Herbert F. Buchholtz, P.E. 

Consulting Mining Engineer 

P. 0. Box 7074

Rend, Nevada 89503

Troy E. Becker, President 

AERO ENGINEERING, INC. 

720 East Glendale 

Sparks, Nevada 89431 ’ .

Dear Mr. Becker:

Aero Engineering, Inc., having a portion of their’ pilot 
• • • * •
plant in successful operation, is in’the process of planning 

for the expansion of their- facilities to a permanent site and 

to the construction of a full scale (twenty-five tons per day) 

facility. To accomplish this they have procured, through pur

chase, approximately 4,200 acres located in both California 

and Nevada. ’ Due to the tax advantage it is felt that the con

struction of the plant facility, as well as.the housing comp

lex for staff personnel should be constructed on the 1,000 

acres of the property which is situated in Nevada, leaving the 

remaining acreage in California for recreation, possible ranch

ing or possible expansion. In addition to the purchased acre

age, there have been twenty lode mining claims staked. These 

claims not only make available some twenty high grade veins, 

hut also serve to connect some of the previously disconnected 

portions of the property. ‘

To be specific, the portions of the property which are of 

priciple interest at this time consist of sections 30, 31, 32 

in T. 21 NR 18 E and sections 5, 6, 7, 8 T 20 NR 18 E in Sierra 

County, California and in Washoe County, Nevada. The proposed 

plant will be located in sections 31 and 32. The housing and 

community area will be located in sections 5, 6 and 8. The 

mining area will be located in sections 30, 31 and 6.
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Listed below is a brief description of these veins.

Vein No. Width Length

14 12' 2,438'

15 IS’ 2,626'

16 ' 60’ 3,469’ ■■’ ’ *

18 10’ 3,923' •

Bl .. 17'. 6,589'(?)

B2 • 18 ’’ . 5,565'

B3 18’ 4,675’. ; ’
7

B4 14' 2,798’

B5 .8’ . 2,760'

These veins have the general appearance of replacement 

veins of alloys of the platinum group and gold, silver and 

iron. From past experience of these replacement alloy type 

veins, the precious metal content should be well in excess of 

7,000 ounces per ton. This is born out by the high specific 

gravity of float material and outcrop from the veins. Much of 

the veins appear to be especially high in iridium content, and 

one vein, not here mentioned, appears to be predominately sil

ver.

• It is envisioned that the veins will be mined by under

ground means. Two shafts are proposed, one in section 6 and 

one in section 30. These shafts will be approximately 300 feet 

deep. From the shafts there will be cross cuts driven to cut 

the veins. Then drifting and normal stoping will be done along 

the veins. It will be important to be able to mine each vein 

as to allow blending of the ore for optimum quality control.

. The ore from each shaft will be transported to the mill 

site where it will be milled utilizing a six ton per hour cully 

mill for grinding the ore. From there it will be concentrated 

by Wilfrey type tables.
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There is adequate water in the area to support the type of 

precious metal reduction facility invisioned. In addition to 

the normal ground water in the area there is a water course, 

following a fault line, which has a more than ample supply for 

the plant facility and the housing area.

The source of ore for the refinery will initially be from 

the Cie Elum, Washington area where the Company’s Leubec mining 

claims are located. A rail transportation rate has been estab

lished of $24.20 per-ton from Cie Elum to the Western Pacific 

Railroad siding at the plant site, to be built on the eastern 

side of the existing railroad in section 32. This ore, as my 

previous' report of 29 August 1974 states, assays as follows:

Gold------------ 2,204 oz/ton

Platinum--------1,220 "

Palladium------ 4,114 ”

Iridium----------- 796 "

Based upon current conservative values this gives this ore an 

approximate value per ton of $1,552,640.00..It was also deter

mined that there existed in that deposit a tonnage of probable 

ore^ 1,700,00 tons and possible ore, 83,300,000 tons.

- However in the very near future, to coincide with the comp

letion of the proposed new refinery, the veins discovered on 

the property, in sections 6 and 30, will be developed and will 

be mined to supply the plant, thus eliminating or partially 

eliminating the freight cost of’transporting the ore from Cie 

Elum, Washington.

A brief reconnaissance survey of the existing veins in sec

tions 6 and 30 indicates that there are a minimum of 23 very 

high grade veins, very likely as high in value as the Cie Elum 

deposit. Of these veins, nine are of such magnitude so as to 

justify their exploitation.
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From the mill the concentrates will be transported to the 

refinery site in section 31 where it will be processed chemi

cally. The chemically precipitated salts of the precious 

metals will then be refined by smelting and electrolytic 

methods’. ' .•

October 14, 1974

HFBzapf



BUCHHOLTZ, Herbert Frederick „ * \

Consulting Engineer, Geologist, Educator. 

Born in New York City, November 11th, 1921, 
son of Frederick C. and Ida (Loos) Buchholtz.

Student - Colorado School of Mines, 1940-42;

Bachelor of Science in Engineering - 
University of Kansas, 1950;

Master of Arts in Geology - 
Claremont Graduate School, 1960.

Married Ursula V. Grosvenor, Aug. 6th, 1946, 
one daughter, | | b6

b7C
Mining Engineer - 

Anaconda Co., Tecopa and Darwin, Calif. 

1951-53;

Exploration and development engineer, 
assistant to Superintendent of Mining - 

Riverside Cement Co., Oro Grande and 
Crestmore, Calif., 1953-59;

General Manager - 
Huntley Industrial Minerals Co., 
Bishop, 1959-60;

Exploration and development engineer - 
Americal Cement Co., Los Angeles, 1960-63;

Consultant -
Cartel .Chemical Corp., Monterey Park, 1962 - ;

Consultant -
Granite Rock Co., Watsonville, 1963 - ;

Associate Professor, Department of Geology - 
Ricker College, Houlton, Maine, 1964-66;

Assistant Professor, Engineering and Geology - 
New England College, Henniker, 
New Hampshire, 1966 - .
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BUCHHOLTZ, Herbert Frederick - continued

Served with A.U.S., World War II., now Major.

C.E. Res. Registered professional engineer,
• . Nevada, Kansas.

Member of -
Society of Mining Engineers, 
Canadian Institute of Mining and Metallurgy, 
Geological Society of America, 
National Society of Professional Engineers, 
Scabbard and Blade, 
Tau Beta Pi, 
Sigma Tau, 
Sigma Gamma Epsilon, 
Kappa Sigma.

Home - Henniker, New Hampshire.

- extract from: Eastern Who’s Who, 
1968-1969

BUCUMOLTZ. fesrtert Fmhtkk, anti. run . 
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Jl

AGREEMENT 
between 

AERO ENGINEERING, INC. 
and

WORLD FOODS INTERNATIONAL, INC.

I. THIS AGREEMENT is entered into by and between AERO ENGI

NEERING, INC., 740 East Glendale, Sparks, Nevada, herein

after referred to as "AERO," and WORLD FOODS INTERNATIONAL, 

INC., 3906 Tower Drive, 6C5, Richton Park, Illinois 60471, 

hereinafter referred to as "WORLD FOODS."

■ II. AERO warrants that AERO has Two Hundred Thousand (200,000) 

short tons of Taneum ore in the- Leubec Claims in Cie Elum, 

Washington, and that AERO has the right to extract the ore 

under ,an agreement with Leubec, a partnership which owns 

n -----"7
the claims.

III. AERO further warrants that by using AERO’s process, 3200 

Troy ounces of gold (based on the standard of .9995 fine

ness) can be recovered from each ton of Taneum ore. AERO 

limits this warranty to the use of the AERO process and 

makes »no warranty that the same amount of gold can be re

covered by conventional methods of extraction. AERO fur

ther warrants that in the event AERO is unable to recover 

the guaranteed amount of 3200 Troy Ounces per ton of ore on 

a production basis, AERO will provide and process an addi

tional amount of ore concentrates to make up the amount of

_ 46 .



the guarantee at no additional cost to WORLD FOODS.

IV. WORLD FOODS agrees to obtain for AERO an International

V
Letter of Credit to be used by AERO to construct, equip,

maintain and operate an ore reduction facility and re

finery in Washoe County, Nevada. .

The Letter of Credit shall be International in scope and 

shall be available at a bank or banks in Seattle, Wash

ington or Sparks, Nevada or Toronto, Ontario, Canada, in

’the amount of Five Hundred Thousand ($500,000) Dollars

(Two-Hundred Fifty Thousand ^$250,000) Dollars by Septem

ber 1, 1975; Two Hundred Fifty Thousand ($250,000) Dollars

by October 1, 1975.)

V. AERO shall execute a corporate promissory note to world 
<

FOODS in the amount of FIVE HUNDRED THOUSAND ($500,000)

Dollars at an annual simple interest rate which shall be

Eight and one-half (8 1/2%) percent. 1

VI. As security for the Letter of Credit, AERO will pledge Two

Hundred (200) short tons of Taneum ore and will segregate 
I f

the ore and allocate the ore to this obligation. 4 I
' A. w

VII. As additional consideration for WORLD FOODS obtaining the

Letter of Credit, AERO hereby grants to WORLD FOODS an op

tion to purchase Two Hundred (200) Tons of Taneum ore at the 

< <
fixed price of Twenty-five Thousand ($25,000) Dollars per .

ton. Said option can be exercised by WORLD FOODS during the 

period of the Letter of Credit by WORLD FOODS either paying

the tonnage price or by crediting that price against the Lett<
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of not less thant Ten (10) Tons and not more than Two

Hundred (200) Tons.

VIII. AERO’s production will be programmed to allocate a mini

mum of Ten (10%) percent and a_maximum of Twen_ty-five

(25%) percent of their Pilot Plant’s capacity at Sparks,
-^b7C

Nevada, beginning by September 1, 1975 for the reduction

of WORLD FOODS concentrates.

IX. Completion of the reduction of the Two Hundred (200) Tons 

will be no longer than Three (3) years from September 1,

1975. This production schedule shall be subject to wea

ther, strikes, acts of God and any and all interruptions 

not under AERO’s control. AERO’s fee for said reduction 

will be Forty-five (45%) percent of the precious metals 

recovered; Fifty-five (55%) percent to the account of 

WORLD FOODS.

Upon completion of the major plant in Washoe County,

Nevada, AERO will process WORLD FOODS ore on a flow sched

ule to be agreed upon by the parties. It is contemplated

that WORLD FOODS will be allocated a pro-rata production

flow with other persons who have purchased ore and exe-
Ub6

cuted reduction contracts. The major plant facility will 'b7c

be in operation no later than January 1, 1978.

XI. AERO agrees that upon completion of its Fifty (50) Ton 

per day facility in Nevada, it will license WORLD FOODS

- 3 -
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(under separate document) to .partially process blended 
*’ u

ore concentrates using AERO's procedures at a flow rate

of up to Five (5) Tons per day, depending on total quan- 

tity of ore purchased under this contract by November 1, 

1976 (200 Tons equal Five (5) Tons per day). This licen

sure is dependent upon the finalizing of the engineering, 
b6 

equipment selection, personnel training, etc., relative to ^7l 

WORLD FOODS’ facility, or WORLD FOODS' pro rata license \ 
------------ - ------- V<)

of a plant of smaller size than Fifty (50) Tons.

Ihis licensure for use by WORLD FOODS and/or their assigns 

will be dependent upon the signatures of all persons con

nected with WORLD FOODS' licensed operations to the same 

non-disclosure and non-use agreement as required by AERO 

of all persons connected with their own operations.

XII. AERO recognizes that WORLD FOODS will make a substantial

investment in the licensed extraction plant. Therefore, * 
\ „ ■ ---- .

AERO will agree to sell to WORLD FOODS the above-mentioned 

blended ore concentrates at the most favorable customer 

price in effect at the time of each sale up to Five (5) 

Tons per day. The option to purchase the additional ton-, 

t 
nage will be kept in effect by the annual purchase and 

processing at a rate equal to a minimum of Fifty (50%) 

percent of WORLD FOODS' plant capacity, designed for the 

processing of AERO's ore concentrates. Thus, the term 

- 4 -
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of this purchase will be for "a period of Ten (10) years

from the date of the completion of WORLD FOODS' extrac

tion facility and will be renewable if mutually agreed

upon by the parties hereto. The most favorable customer

price shall be defined as the current price of Twenty- 

five Thousand ($25,000) Dollars per ton based on the price 

of Gold per oz. up to Two Hundred Fifty ($250.00) Dollars 

per oz. As the value of Gold increases-beyond this point, 

the Twenty-five Thousand ($25,000) Dollars per ton will be 

escalated in the same ratio as the price of Gold above the 

Two Hundred Fifty ($250.00) Dollars per oz. figure.

The WORLD FOODS'* facility will be so -integrated _with AERO’s 

facility that WORLD FOODS responsibility will be for the 

investment for. purchases and installation of depreciable 

assets of machinery and equipment to be installed in li

censed portions of AERO's chemical smelting and refining 
I .

plant facilities. The production operation of WORLD FOODS* 

extraction facility will be wholly operated by AERO's per

sonnel in production and management.

WORLD FOODS agrees that they will furnish the investment

capital to AERO for purchase of equipment and installation

promptly upon notification by AERO but in no case before

- 5 -
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Twenty-five (25%) percent of the purchased tonnage of 

ore concentrates under this contract have been processed 

by AERO.

XIII. This agreement shall be binding and inure to the benefit

of the respective parties hereto, their heirs and suc

cessors, but may only be assigned to a corporation formed

for this purpose-, with [ as the b6
b7C

without the written consent of AERO.

XIV. Repayment of the moneys advanced under the letter of cre

dit shall be made out of the fees charged by AERO_for the

processing of the ore purchased by WORLD FOODS under WORLD 

FOODS' option.’ AERO agrees to process the ore purchased 

by WORLD FOODS for a fee of Forty-five (45%) percent of 

the precious metals recovered from the ore. This Line 

of Credit shall be paid by the crediting of the Twenty- 

five Thousand ($25,000) Dollars per ton to the outstand

ing balance of the moneys advanced.

XV. WORLD FOODS agrees that they will not pledge the reduc 
__ ._ -....... .

tion contract or AERO's material as security for any loan

to any third party without the express_written consent 

of AERO.

Any abrogation of this condition will result in immediate
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cancellation of this e„ntire 'Contract, and all moneys 
f

owing on the loan will be retired by reduction by AERO 

of sufficient ore for this purpose, but all other con

cessions agreed to by AERO will no longer be in force 

or effect.

XVI. WORLD FOODS has the right to check and examine all pro- 

jected costs as submitted by AERO for the facility licen

see to insure that costs are fair and equitable (consid

ering cost increases, etc.) to all parties concerned.

XVII. Time is of the utmost importance to all parties concerned 

herewith. Therefore, should WORLD FOODS fail to complete 

the above-mentioned agreed upon arrangements in order to 

meet AERO's conditions as above stated by September 1, 

1975, all of this agreement shall be rendered null and 

void.

Thereafter, the parties hereto shall hold each other harm

less as to the terms and conditions of this agreement.

XVIII. The parties hereto agree and expressly stipulate that this 

contract supersedes all other contracts, agreements, and 

understandings, oral or written, express or implied, and 

that the contractual relationships among the parties as. 

they exist as of the date of this agreement are correctly 

and accurately set out herein, and that- all previous con

tracts, agreements, understandings, warranties, guarantees



and undertakings, are-hereby* rescinded, cancelled and

declared null and void.

DATED:
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