DEPARTMENT OF THE TREASURY
WASHINGTON, D.C. 20220

Case IDs UKRAINE2-3863, 3859, 3872, 3809, 3861, 3814, 3864, 3860, 3899, 3910, 4054, 3901

OFFICE OF FOREIGN ASSETS CONTROL

SPECIAL DESIGNATION AND BLOCKING MEMORANDUM

Executive Order 13661 of March 16, 2014, “Blocking Property of Additional Persons
Contributing to the Situation in Ukraine” (the Order), authorizes the designation by the Secretary
of the Treasury or his designee, in consultation with the Secretary of State, of any person
determined to meet the criteria set forth in the Order.

Pursuant to the Order, 31 C.F.R. § 589.802, and section 203 of the International Emergency
Economic Powers Act, 50 U.S.C. §§ 1701-1706, I hereby determine, in consultation with the
Department of State, that the entities and individuals listed below, and further addressed in the
attached evidentiary memoranda (Case IDs UKRAINE2-3863, 3859, 3872, 3809, 3861, 3814,
3864, 3860, 3899, 3910, 4054, 3901), meet one or more of the criteria for designation set forth in
the Order. Therefore, the entities and individuals listed below are designated pursuant to the
Order and will now appear on the Office of Foreign Assets Control’s Specially Designated
Nationals and Blocked Persons List.

Entities:

1. URALVAGONZAVOD (a.k.a. NAUCHNO-PROIZVODSTVENNAYA
KORPORATSIYA URALVAGONZAVOD OAOQ; a.k.a. NPK URALVAGONZAVOD;
a.k.a. NPK URALVAGONZAVOD 0QAOQO; a.k.a. OJSC RESEARCH AND
PRODUCTION CORPORATION URALVAGONZAVOD; a.k.a. RESEARCH AND
PRODUCTION CORPORATION URALVAGONZAVOD; a.k.a. RESEARCH AND
PRODUCTION CORPORATION URALVAGONZAVOD OAOQO; a.k.a.
URALVAGONZAVOD CORPORATION; a.k.a. "UVZ"), 28, Vostochnoye shosse,
Nizhni Tagil, Sverdlovsk region 622007, Russia; 28 Vostochnoe shosse, Nizhni Tagil,
Sverdlovskaya oblast 622007, Russia; 40, Bolshaya Yakimanka Street, Moscow 119049,
Russia; Vistochnoye Shosse, 28, Nizhny Tagil 622007, Russia; Website
http://www.uvz.rw/; alt. Website http:/uralvagonzavod.com/; Email Address web@uvz.ru
[UKRAINE2].

2. KALASHNIKOV CONCERN (a.k.a. CONCERN KALASHNIKOV; a.k.a. IZHEVSKIY
MASHINOSTROITEL’NYI ZAVOD OAO; f.k.a. IZHMASH R&D CENTER; fk.a. JSC
NPO IZHMASH; fk.a. NPO IZHMASH OAO; a.k.a. 0JSC CONCERN
KALASHNIKOV; f.k.a. OJSC IZHMASH; f.k.a. SCIENTIFIC PRODUCTION
ASSOCIATION 1ZHMASH JOINT STOCK COMPANY), 3, Derjabin Pr., Izhevsk,
Udmurt Republic 426006, Russia; Registration ID 1111832003018 [UKRAINE2].
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. FEDERAL STATE UNITARY ENTERPRISE STATE RESEARCH AND

PRODUCTION ENTERPRISE BAZALT (a.k.a. FEDERAL STATE UNITARY
ENTERPRISE, STATE RESEARCH AND PRODUCTION ENTERPRISE BAZALT;
a.k.a. FSUE SRPE BAZALT; a.k.a. STATE RESEARCH AND PRODUCTION
ENTERPRISE BAZALT), 32 Velyaminovskaya, Moscow 105318, Russia; Website
www.bazalt.ru; Email Address moscow@bazalt.ru [UKRAINE2].

. JOINT STOCK COMPANY CONCERN SOZVEZDIE (a.k.a. JSC CONCERN
SOZVEZDIE), 14 Plekhanovskaya Street, Voronezh, Russia; 14 ul. Plekhanovskaya,
Voronezh, Voronezhskaya obl. 394018, Russia; Registration ID 1053600445337
[UKRAINE2].

. JOINT-STOCK COMPANY CONCERN ALMAZ-ANTEY (a.k.a. ALMAZ-ANTEY
CORP; a.k.a. ALMAZ-ANTEY DEFENSE CORPORATION; a.k.a. ALMAZ-ANTEY
JSC; fk.a. OTKRYTOE AKTSIONERNOE OBSHCHESTVO KONTSERN PVO
ALMAZ ANTEI), 41 ul.Vereiskaya, Moscow 121471, Russia; Websitc almaz-antey.ru ;
Email Address antey@almaz-antey.ru [UKRAINE2].

. JOINT STOCK COMPANY MILITARY-INDUSTRIAL CORPORATION NPO

MASHINOSTROYENIA (a.k.a. JOINT STOCK COMPANY MILITARY
INDUSTRIAL CONSORTIUM NPO MASHINOSTROYENIA,; a.k.a. JSC MIC NPO
MASHINOSTROYENIA,; a.k.a. MIC NPO MASHINOSTROYENIA JSC; a k.a. MIC
NPO MASHINOSTROYENIYA JSC; a.k.a. MILITARY INDUSTRIAL
CORPORATION NPO MASHINOSTROENIA OAO; a.k.a. OPEN JOINT STOCK
COMPANY MILITARY INDUSTRIAL CORPORATION SCIENTIFIC AND
PRODUCTION MACHINE BUILDING ASSOCIATION; a.k.a. VOENNO-
PROMYSHLENNAYA KORPORATSIYA NAUCHNO-PROIZVODSTVENNOE
OBEDINENIE MASHINOSTROENIYA OAOQ; a.k.a. VPK NPO
MASHINOSTROENIYA), 33, Gagarina St., Reutov-town, Moscow Region 143966,
Russia; 33 Gagarin Street, Reutov, Moscow Region 143966, Russia; 33 Gagarina ul.,
Reutov, Moskovskaya obl 143966, Russia; Website www.npomash.ru; Email Address
export@npomash.ru; alt. Email Address vpk@npomash.ru; Registration ID
1075012001492 (Russia); Tax ID No. 5012039795 (Russia); Government Gazette
Number 07501739 (Russia) [UKRAINE2].

. JOINT STOCK COMPANY CONCERN RADIO-ELECTRONIC TECHNOLOGIES

(a.k.a. CONCERN RADIO-ELECTRONIC TECHNOLOGIES; a.k.a. "KRET"), 20/1
Korp. 1 ul. Goncharnaya, Moscow 109240, Russia; Website http://www.kret.com;
Registration ID 1097746084666 [UKRAINE2].

. KONSTRUKTORSKOE BYURO PRIBOROSTROENIYA OTKRYTOE

AKTSIONERNOE OBSHCHESTVO (a.k.a. INSTRUMENT DESIGN BUREAU; ak.a.
JSC KBP INSTRUMENT DESIGN BUREAU; a.k.a. KBP INSTRUMENT DESIGN
BUREAU; a.k.a. KBP INSTRUMENT DESIGN BUREAU JOINT STOCK
COMPANY; a.k.a. "KBP OAO"), 59 Shcheglovskaya Zaseka ul., Tula 300001, Russia;
Website www.kbptula.ru; Email Address kbkedr@tula.net; Registration ID
1117154036911 (Russia); Government Gazette Number 07515747 (Russia)
[UKRAINE2].
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Individuals:

1. NEVEROV, Sergei Ivanovich (a.k.a. NEVEROV, Sergei; a.k.a. NEVEROV, Sergey);
DOB 21 Dec 1961; POB Tashtagol, Russia; Deputy Chairman of the State Duma of the
Russian Federation; Member of the State Duma Committee on Housing Policy and
Housing and Communal Services (individual) [UKRAINE2].

2. SAVELYEYV, Oleg Genrikhovich; DOB 27 Oct 1965; POB St. Petersburg, Russia;
Minister for Crimean Affairs (individual) [UKRAINE2].

3. SHCHEGOLEV, Igor (a.k.a. SHCHYOGOLEYV, Igor Olegovich); DOB 10 Nov 1965;
POB Vinnitsa, Ukraine; alt. POB Vinnytsia, Ukraine; Aide to the President of the
Russian Federation (individual) [UKRAINE2].

4. BESEDA, Sergey (a.k.a. BESEDA, Sergei; a.k.a. BESEDA, Sergei Orestovoch); DOB
1954; Commander of the Fifth Service of the FSB; Commander of the Service for
Operational Information and International Communications of the FSB; FSB Colonel
General; Colonel-General (individual) [UKRAINE2].

Accordingly, except to the extent otherwise provided by law or unless licensed or otherwise
authorized by the Office of Foreign Assets Control, (1) all real, personal, and any other property
and interests in property of the entities and individuals named above that are in the United States,
that hereafter come within the United States, or that are or hereafter come within the possession
or control of any U.S. person are blocked and may not be transferred, paid, exported, withdrawn,
or otherwise dealt in, and (2) any transaction or dealing by a U.S. person or within the United
States in property or interests in property of the entities and individuals named above is
prohibited.

Additionally, except to the extent otherwise provided by law or unless licensed or otherwise
authorized by the Office of Foreign Assets Control, the following are prohibited: (1) any
transaction that evades or avoids, has the purpose of evading or avoiding, causes a violation of,
or attempts to violate any of the prohibitions contained in the Order; and (2) any conspiracy
formed to violate any of the prohibitions in the Order.

The President determined in section 7 of the Order that, because of the ability to transfer funds or
other assets instantaneously, prior notice to persons dctermined to be subject to the Order who
might have a constitutional presence in the United States would render ineffectual the blocking
and other measures authorized by the Order. Therefore, the President determined that there need
be no prior notice of such a determination. In making these determinations pursuant to the
Order, I also find that no prior notice should be afforded to the entities and individuals named
above because to do so would provide an opportunity to evade the measures authorized in the
Order and, consequently, would render those measures ineffectual.

9!&‘44 16, %14 Gﬁ&chop@v»‘#ﬁrnnﬂ(
Date ' Barbara C. Hammerle
Acting Director

Office of Foreign Assets Control
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UNCLASSIFIED//
DEPARTMENT OF THE TREASURY
WASHINGTON, D.C. 20220

Case No. UKRAINE2-3809

DESIGNATION MEMORANDUM

MEMORANDUM FOR:  ADAM J. SZUBIN
DIRECTOR
OFFICE OF FOREIGN ASSETS CONTROL
THROUGH: GREGORY T. GATJANIS /(s |
ASSOCIATE DIRECTOR ¢ & |
OFFICE OF GLOBAL TARGETING

LEILA M. BAHERT [ 23| ™
ASSISTANT DIRECTOR
EASTERN HEMISPHERE DIVISION

©)6). 0)NC) | A
SUPERVISORY SANCTIONS INVESTIGATOR
EASTERN HEMISPHERE DIVISION
EURASIA/LEVANT SECTION

FROM: (0)(6), (0)(7)(C)
SANCTIONS INVESTIGATO.
EASTERN HEMISPHERE DIVISION
EURASIA/LEVANT SECTION

SUBJECT: Designation of KALASHNIKOV CONCERN Pursuant to
Executive Order 13661 “Blocking Property of Additional Persons
Contributing to the Situation in Ukraine”

L. (U) INTRODUCTION:

(U) On March 16, 2014, President Barack Obama issued Executive Order 13661 “Blocking
Property of Additional Persons Contributing to the Situation in Ukraine” (the “Order™), pursuant
to, inter alia, the International Emergency Economic Powers Act (50 U.S.C. 1701 e/ seq.)
(IEEPA), expanding the scope of the national emergency declared in Executive Order 13660 of
March 6, 2014 “Blocking Property of Certain Persons Contributing to the Situation in Ukraine,”
in order to deal with the unusual and extraordinary threat to the national security and foreign
policy of the United States posed by the actions and policies of persons including persons who

UNCLASSIFIED//FOR-SHHCHAE-SSE-ONEY
|
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UNCLASSIFIED/FOR-OFFICATUSE-ONEY

have asserted governmental authority in the Crimean region without the authorization of the
Government of Ukraine that undermine democratic processes and institutions in Ukraine;
threaten its peace, security, stability, sovereignty, and territorial integrity; and contribute to the
misappropriation of its assets. [Exhibit 1, p. 1]

(U) The Order authorizes the Secretary of the Treasury, in consultation with the Secretary of
State, to block the property and interests in property of persons determined:

(A) to be an official of the Government of the Russian Federation;
(B) to operate in the arms or related materiel sector in the Russian Federation;

(C) to be owned or controlled by, or to have acted or purported to act for or on behalf of,
directly or indirectly:

(1) a senior official of the Government of the Russian Federation; or
(2) a person whose property and interests in property are blocked pursuant to the
Order; or

(D) to have materially assisted, sponsored, or provided financial, material, or
technological support for, or goods or services to or in support of:

(1) a senior official of the Government of the Russian Federation; or
(2) a person whose property and interests in property are blocked pursuant to the
Order.

(U) Information presented in this memorandum and related exhibits provide a basis for
determining that KALASHNIKOV CONCERN operates in the arms or related materiel sector
in the Russian Federation.

(U) The entities proposed for designation appear bolded and in ALL CAPS. Previously
designated individuals appear in ALL CAPS followed by an asterisk.

IL. (U) IDENTIFIER INFORMATION:

Name: KALASHNIKOV CONCERN [Exhibit 7, p.1]

AK.A: CONCERN KALASHNIKOV [Exhibit 15, p. 1]

AKA.: 0JSC CONCERN KALASHNIKOV [Exhibit 13, p. 1]

AK.A.: IZHEVSKIY MASHINOSTROITEL’NYI ZAVOD OAO [Exhibit 17, p. 1]
FK.A: IZHMASH R&D CENTER [Exhibit 5, p.1]

FKA. SCIENTIFIC PRODUCTION ASSOCIATION

IZHMASH JOINT STOCK COMPANY [Exhibit 11, p.1]

UNCLASSIFIED/FOR-SFHICHE-HSE-ONEY
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All (b)(3) redactions in this document made pursuant to 50 U.S.C. § 3024(i)(1)

UNCLASSIFIED//FOR-OFFCHAEBSE-ONEY

FKA. NPO IZHMASH OAO' [Exhibit 11, p. 1]
FKA.: JSC NPO IZHMASH [Exhibit 14]
FKA. 0JSC IZHMASH [Exhibit 8]

Address: 3, Derjabin Pr., Izhevsk Udmurt Republic, Russia 426006 [Exhibit 3, p.1]
Reg. Number: 1111832003018 [Exhibit 11, p. 1]

I11. (U) BASIS FOR DESIGNATION:

(U) KALASHNIKOV CONCERN operates in the arms or related materiel sector in the Russian
Federation.

(U) According to its own website, accessed onmzom, KALASHNIKOV CONCERN
is the largest Russian developer of aufomatic and sniper weapons, directed artillery rounds, and
also a wide swath of civilian production, including hunting rifles, sport rifles, work benches and
instruments. The production is delivered to 27 countries, including the U.S., U.K., Germany,
Norway, Italy, Canada, Kazakhstan, and Thailand. [Exhibit 2, part 2 original, part 1, English
translation]

(U) According to a Dun & Bradstreet business report delivered April 23, 2014,
KALASHNIKOV CONCERN (FKA NPO IZHMASH OAO) manufactures small arms
ammunition and weapons and is a subsidiary of Russia’s State Corporation of Russian
Technologies (AKA Rostec).? [Exhibit 11, pp. 1, 4, 5] According to the report,
KALASHNIKOV CONCERN has licenses for trade in civil and service weapons and the main
parts of firearms and the manufacture of weapons and the main parts of firearms. [Exhibit 11, p.
7]

(U) According to a Moscow Interfux-AVN Online’ article published on August 14, 2013, Russian
Deputy Prime Minister DMITRY ROGOZIN** wrote on Twitter that Izhmash R&D Center has
been renamed KALASHNIKOV CONCERN. The article indicates that Izhmash is Russia’s
largest producer of automatic and sniper weapons, guided projectiles, as well as hunting and
sport rifles and that Rostec State Corporation is Izhmash’s core stakeholder. [Exhibit 5, p.1]

(U) According to Rostec’s website, accessed on April 23, 2014, KALASHNIKOV CONCERN
is Russia’s largest designer and manufacturer of combat automatic and sniper weapons, guided

' (U) According to an August 12, 2013 /HS Jane’s Defence Weekly article, Russia’s Izhmash weapons factory has
been formally renamed KALASHNIKOV CONCERN, as it begins a process of consolidating Russia’s small arms
industry. [Exhibit 12, p. 1]

2 (U) Although the Dun and Bradstreet report indicates that Rostec owns 100 percent of the firm, according to a
September 24, 2013 article in The Moscow Times, Rostec agreed to sell a 49 percent stake in KALASHNIKOV

CONCERN to two private investors. [Exhibit 16, p.1]
3 (U) According to oscow Interfax-AVN Online is the website of a news service devoted to

military news and is owned by the independent Interfax news agency. [Exhibit 5, p.1] According to

nterfax is a nonofficial information agency known for its extensive and detailed reporting on doimnestic an
international issues. [Exhibit 6, p.2]
*(U) DMTRY ROGOZIN* was designated by OFAC pursuant to Executive Order 13661 on March 17, 2014,
[Exhibit 9]

UNCLASSIFIED//FOR-0FCHATE-E5E-0MNY
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projectiles, as well as a wide range of civil products, including shotguns, sporting rifles,
machines and tools. Rostec’s website indicates that the KALASHNIKOV CONCERN
produces 90% of Russia’s domestic automatic weapons and 95% of sniper shotguns and a dozen
types of other arms. [Exhibit 15, pp. 1-3]

(U) According to the English language version of its website, accessed on March 26, 2014,
KALASHNIKOV CONCERN produces a number of military weapons, including multiple
grades and versions of assault rifles, grenade launchers, sniper rifles, military shotguns, and
aircraft cannons. [Exhibit 4, pp. 1-2] KALASHNIKOV CONCERN is the largest firearm
producer in Russia. It produces almost all types of firearms and engages in the production and
improvement of a variety of products including, among other things, military firearms, sporting-
hunting weapons, aircraft automatic guns, and guided artillery gun complexes. [Exhibit 8, p.1]

(U) According to an Interfax article published on July 11, 2013, weaponry-maker
KALASHNIKOV CONCERN had been discussing with Sberbank of Russia a 500 million
ruble credit, as well as a bank guarantee of around 12.8 billion rubles. The credit and guarantee
were needed by KALASHNIKOV CONCERN to secure a contract for building Vikhr-1 guided
missiles and delivering them to the Russian Defense Ministry. [Exhibit 6, p.1]

(U) According to a Moscow Interfax-AVN Online article published on February 7, 2014,
KALASHNIKOV CONCERN's CEO announced that the company’s 2013 losses amount to 1.7
billion rubles. The CEO, Alexei Krivoruchko, indicated that the company is planning a set of
measures to cut expenses and increase weapons production and sales. The article further
indicates that KALASHNIKOV CONCERN, previously known as Izhmash, is a company
incorporating Russia’s largest firearms producers and is part of the Rostec State Corporation and
is Russia’s largest manufacturer of combat automatic weapons and sniper rifles, guided
munitions, and a broad range of civilian products. [Exhibit 7, p. 1]

UNCLASSIFIED/FoR-0F e A-HSE-ONEY
4

2018-08-116: 000007



UNCLASSIFIED//FOR-OFFCHAEBRE-ONEY

Exhibits List

(U) Exhibit 1: Executive Order 13661 of March 16, 2014, Blocking Property of
Additional Persons Contributing to the Situation in Ukraine.

(U) Exhibit 2: Kalashnikovconcern, Presentation of the Compan -
http://kalashnikovconer.com/contacts/. [Accessedmow]

(U) Exhibit 3: Izhmash, Contacts, http://www.izhmash.ru/eng/contact/. [Accessed March
26, 2014]

(U) Exhibit 4: Izhmash, Products/Weapons, www.izhmash-arms.rw/eng [Accessed March
26, 2014]

(U) Exhibit 5: zhmash renamed to Kalashnikov Concern, Inferfax
August 14, 2013, [Accessed March 26, 2014]

(U) Exhibit 6: (b)(3) zhmash looking to get k Loan, guarantee
for state missile order, Inferfax July 11, 2013

[Accessed March 26, 2014]

(b)(3) Kalashnikov firearms company needs optimization-
CEO, Interfax February 7, 2014,% [Accessed

March 26, 2014]

(U) Exhibit 7:

(U) Exhibit 8: Izhmash, History/Enterprise, http://www.izhmash.ru.eng/history.
[Accessed March 26, 2014]

(U) Exhibit 9: U.S. Department of the Treasury, Resource Center, Issuance of a New
Ukraine-related Executive Order, Ukraine-related Designations, March 17,

2014, http://www.treasury.gov/resource-center/sanctions/QFAC-
Enforcement/pages/20140317.aspx. [Accessed April 23, 2014}

(U) Exhibit 10: Kalashnikov Concern, Shareholders Google Translate page. [Accessed
April 23, 2014]

(U) Exhibit 11: NPO IZHMASH OAO Dun & Bradstreet report, DUNS# 50-416-3725.
[Accessed April 23, 2014]
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(U) Exhibit 12:

(U) Exhibit 13:

(U) Exhibit 14:

(U) Exhibit 15:

(U) Exhibit 16:

(U) Exhibit 17;
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HIS Jane’s 360, HIS Jane’s Defence Weekly, Izhmash formally renamed

Kalashnikov, http://www.janes.com/article/25839/izhimash-formally-
renamed-kalashnikov, [Accessed April 23, 2014]

Businessweek, Aerospace and Defense Company Overview of OJSC
“Concern Kalashnikov,”
http://investing.businessweek.com/research/stocks/private/snapshot.asp?pr
ivcapld=9104734. [Accessed April 23, 2014]

The Decision of the Sole Shareholder “Rostechnologii” Number 229-P
Dated 29.06.2012, P About A FRH and E of Public Meeting and
Shareholders “Scientific and Production Association “Izhmash” (JSC
“NPO” Izhmash”), Google translated page. [Accessed April 23, 2014]

Rostec, About: Concern Kalashnikov, the furtherance of state policy for
industrial development and modernization,
http://rostec.ru/en/about/company/165. [Accessed April 23, 2014]

49 Percent of Kalashnikov Sold to Private Investors, The Moscow Times,
September 24, 2013,

http://www.themoscowtimes.com/business/article/49-percent-of-
kalishnikov-sold-to-private-investors.

OneSource One-Stop Report for Izhevskiy Mashinostroitel’nyi Zavod
OAOQ, April 28, 2014, Reuters Research Inc.
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Federal Register
Vol, 78, No. 53

Wadneaday, March 19, 2014

Presidential Documents

Title 3—

The President

Executive Order 13661 of March 16, 2014

Blocking Property of Additional Persons Contributing to the
Situation in Ukraine

By the authority vested in me as President by the Constitution and the
laws of the United Stales of America, including the International mergency
Economic Powers Act (50 U.S.C. 1701 et seq.) (IEEPA), the National Emer-
gencies Acl (50 U.S.C. 1601 et seq.) (NEA), section 212(f) of the Immigration
and Nationality Act of 1952 (8 U.S.C. 1182(f)), and secction 301 of title
3, United States Code,

I, BARACK OBAMA, President of the United States of America, hereby
expand the scope of the national emergency declared in Executive Order
13660 of March 6, 2014, finding that the aclions and policies of the Govern-
ment of the Russian Faderation with respect to Ukraine—including the recent
deployment of Russian Federation military forces in the Crimea region of
Ukraine—undsrmine democratic processes and institutions in Ukraine;
threaten its peace, securily, slability, sovereignty, and territorial integrity;
and contribute to the misappropriation of its assots, and thereby constitute
an unusual and extraordinary threat to the national security and foreign
policy of the United Slates. Accordingly, I herehy order:

Section 1. (a) All property and interests in property that are in the United
States, that hereafter come within the United States, or thal are or hereafter
come within the possession or control of any United States person {including
any foreign branch) of the following persons are blocked and may not
be transferred, paid, exported, withdrawn, or otherwise dealt in:

(i) the persons listed in the Annex to this order; and

(ii) persons determined by lhe Secretary of the Treasury, in consultation
with the Secretary of State:

(A) to be an official of the Government of the Russian Federation;

(B) to operate in the arms or related matoriol sector in the Russian
Fedoration;

(C) to be owned or controlled by, or to have acled or purported to
act for or on behalf of, directly or indirectly:

(1) a senior official of the Government of the Russian Federation; or

(2) a person whose property and inlerests in property are blocked pur-

suant to this order; or

(D) to have materially assisted, sponsored, or provided financial, malerial,
or lechnological support for, or goods or services to or in support of:

(1) a senior official of the Governmoent of the Russian Federation; or

(2) a person whose property and interests in property are blocked pur-

suant to this ordor.

(b) The prohibitions in subsection (a) of this section apply except to
the extent provided by statutes, or in rogulations, orders, direclives, or
licanses thal may be issued pursuanit lo lhis order, and notwithstanding
any contract entered into or any license or permit granted prior lo the
effective date of this order.

Sec. 2. I hereby find that the unrestricted immigrant and nonimmigrant
entry into the United States of aliens determined to meet one or more
of the criteria in section 1{a) of this order would be detrimental to the
interests of tho United ‘States, and I hereby suspend entry inlo the Uniled
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States, as immigranls or nonimmigrants, of such persons. Such persons
shall be treated as persons covered by section 1 of Proclamation 8693 of
July 24, 2011 (Suspension of Entry of Aliens Subject to United Nations
Security Council Travel Bans and Internalional Emergency Economic Powaers
Act Sanctions).

Sec. 3. 1 hereby determine that the making of donations of the lype of
articles specifiod in section 203(b}(2) of IEEPA (50 U.S.C. 1702(b)(2)) by,
to, or for the benefit of any person whose properly and interests in property
are blocked pursuant to section 1 of this order would seriously impair
my ability 1o deal with the national emergency declared in Executive Ordar
13660, and 1 hereby prohibit such donations as provided by section 1 of
this order.

Sec. 4. The prohibitions in section 1 of this order include but are not
limited to:

(a) tho making of any contribution or provision of funds, goods, or services
by, to, or for the benefit of any person whose properly and interesls in
property are blocked pursuant to this order; and

(b) the receipt of any contribution or provision of funds, goods, or services
from any such person.
Sec. 5. (a) Any transaction that evades or avoids, has the purpose of evading
or avoiding, causes a violation of, or attompts to violate any of the prohibi-
tions set forth in this order is prohibited.

(b) Any conspiracy formed to violate any of the prohibitions set forth
in this order is prohibited.
Sec. 6. For the purposes of this order:

(a) the term “person’’ means an individual or enlity;

(b} the torm “entity” means a partnership, association, trust, joint venture,
corporation, group, subgroup, or other organization;

(c) the term 'Uniled Slates person” means any United States citizen,
permanent rosident alien, entity organized under the laws of the Unitod
States or any jurisdiction within the United States (including foreign
branches), or any person in the United States; and

(d) the term the “Government of the Russian Federation” means the Gov-

ernment of the Russian Federation, any political subdivision, agency, or
instrumentality thereof, including the Central Bank of the Governmont of
the Russian Federation, and any person owned or controlled by, or acting
for or on behalf of, the Government of the Russian Federation.
Sec. 7. For those persons whose properly and interests in property are
blocked pursuant to this order who might have a constitutional presence
in the United States, I find that because of the ability to transler funds
or other assets inslanlaneously, prior notice to such persons of measures
to be taken pursuant to this order would render those measures ineffoctual,
I therefore dstermine that for these measures to be effoctivo in addressing
the national emergency declared in Exccutive Order 13660, thera need be
no prior notice of a listing or determination made pursuanl to scction
1 of this order.

Sec. 8. The Secretary of the Treasury, in consultation with the Secretary
of State, is hereby authorized 1o take such actions, including the promulgation
of rules and regulations, and to employ all powers granted to tho President
by IEEPA, as may be necessary to carry out the purposes of this order.
The Secretary of the Treasury may redelegate any of these functions to
other officers and agencies of the Uniled States Government consistent with
applicable law. All agencios of the United States Government are hereby
directed to take all appropriale measures wvithin their authority to carry
oul the provisions of this order.

Sec, 0. The Secretary of the Treasury. in consultation with the Secretary
of State, is hereby authorized to determine that circumstances no longer
warrant the blocking of the properly and interests in property of a person
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listed in the Annex lo this order, and to take necessary action to give
effect to that determination.

Sec. 10. This order is nol intended to, and does not, create any right
or benefit, substantive or procedural, enforceable at law or in equity by
any party against the United States, its deparlments, agencies, or ontities,
its officers, employees, or agents, or any other person.

Sec. 11. This order is effective at 12:01 a.m. eastern daylight time on March
17, 2014.

THE WHITE HOUSE,
March 16, 2014.

Billing cade 1245-F4-P
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ANNEX

I. Yelena Mizulina [State Duma Deputy, born December 9, 1954]
2. Lconid Slutsky [State Duma Deputy, born Junuary 4, 1968]

3. Andrei Klishas [Chairman of the Russian Federation Council Committee on
Constitutional Law, Judicial and Legal Affairs and the Development of Civil Socicty,
bom November 9, 1972}

4, Valentina lvanovna Matviyenko [Federation Council Speuker, born April 7, 1949)

5. Dmitry Olegovich Rogozin [Deputy Prime Minister of the Russian Federation, born
December 21, 1963)

6. Vladislav Yurievich Surkov [Presidential Aide to the President of the Russian Federation,
born September 21, 1964)

7. Sergey Glazycv [Presidential Advisor to the President of the Russian Federation, borm
January 1, 1961}

(FR Doc. 2014-08141

Filed 3-18-14: 8:43 am|
Billing code 4811-33-C
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OTeyecTEeHHOIl BOMHbLI 1812 rofa OH CHadXan PyccKyio apMitio
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Brigaronnecs noau bhxuama

Hndop:a2una JNA noKVNaTenex
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Mocne BofHE! 38802 NPEOCITKAN 06€CNeYNBaTL KaHECTBEHHbLIM OPYKMEN CHNOBLIE BeJOMCTSEa HaWER CTPaHL! H MHORMIX
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The attached document, Exhibit 2, was translated on (b)(7)( E) ymm
CHEOIE\ ho speaks Russian at a native level, has a minor in Russian Studies and complete

graduate level course work in Russian while studying in Russia.

W’nade the following translation of the text highlighted on Exhibit 2:

The source is the Kalashnikov Concern website.

English Text

Kalashnikov Concern is the largest Russian developer of automatic and sniper weapons, directed
artillery rounds, and also a wide swath of civilian production, including hunting rifles, sport
rifles, work benches and instruments. The production is delivered to 27 countries, including the
U.S., UK., Germany, Norway, Italy, Canada, Kazakhstan and Thailand.

Russian Text

KoHuepH «KanalwHWKoB» ABNAGTCA KPYNHEWLWNM POCCHMWCKUM paapaboTyuKom
¥ npouasoauTenem 60eBOro aBTOMAaTHYECKOrO M CHaWNEepPCKoro opy»KKuA,
yNpaBsnAemMbIX apTUNNEePUICKUX CHAPAQOE, 3 TaKKe WHPOKOro cnekTpa
rpaXgaHcKon NPOMAYKUWKM: OXOTHMYBbHX PYKEW, CNOPTHBHLIX BMHTOBOK, CTAHKOB
W MHCTPYMeHTa. MpoayKunA KOHLepHa NoCTaBnAeTCcA B 27 CTpaH MUP3,
sknioyan CLIA, Benuko6putanuio, Mepmanuio, Hopeeruio, tanuio, KaHapny,
KaaaxctaH 1 Taunaug,
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I'IpeaeH'rauHﬂ KOMITaHHH

Page 1 of 2

PRESENTATION OF THE COMPANY

Plant with 200-year history

Concem eKalashnikovs is the largest R per and of
aulomalic and sniper weapons, guided artillery shells, as well as a vide range
chvilian goods: hunting rifles, sportng rifles, machines and lools. Products of the
concarn comes in 27 countries, Including the United States, Brilain, Germany,
Nonway, llaly, Canada, Kezakhston and Thalland

The company vras established on the basis of the scienlific and production
fally the vith 200-year history.

{zhevskij oruzhsjnyj Zavod was founded In 1807. And already during the

| Palsiotic War of 1812, he provided the Russian army and

Since then, no major viclory vas not without Russia Izhevsk weapons. During
~= — the great patriotic war at the h hine-building plant (Zavad No. 74)

have worked for thousands of paople and were producing miions of weap ranging from rifles and air guns

ARer the war the plant continued to provide high-quality \veapons security agencies in cur country and many (riendly counlries, Plant and
cutrently remains a refiable arsenal of Russia.

The mos! famous prods of the the Ki assauit rifle,
considared the bas! In small arms of the 20th cantury. [Lis in sanvice vith the
power slructures of cur country and more than 100 foreign countries. :I

Today the company pi already fourth g ion Kelashnikov riflas “AK-
100 sariss AK-101, AK-103, AK-102, AK-104 and AK-105. Work Is underway to
modemize the mass weepons of Russian army-AK-74. Prefiminary lasts of ths
Ketashnikov assaull rifie of the fifth generation. In the fail of 2013, the State tests
ste scheduded.

The company supplies the country’s special (orcas sniper rifles SVD, S10S, SV- lﬂ
99, n-98, $-338, produces weapons for the forces of iavs and order-"Vitysz
submachine gun, carbine 18.5 COP-and a numbar of other madals.

of undar-barrel

o P guided d artillery comp
“Kitolov-2 m" and "Krasnopol'), air guns, tools, maintenance and repair of the
guided p y and other special equipment, in demar
both in Russia and abroad

Along vith the production of small arms

High d and civil production of sp g and hunting wespons, machines

| and tools. Production of civikan weapons Is growing. Deservedly popular with

| hunting shotguns Saiga, created on the basis of Kelashnikov assaull rifles,

carbines *Tigar", "Sobel®, "EIK", "Bear”, “Leopard”, and olhers. In 2012 the
offered new of hunling rifles-"Ek-10" and "Mooase-

11%, In tha nearest future series production rifle Saiga-9 "ch for 8 x {ch

version of the pistol-machine gun aVityaz-CH")}

For many years the plant is the leading fi of sporting anms and only enlerprise producing rifles for blathion. With rifles
“biathion® performed many famous national athletes

The UD was practical and arrows. Waorkdng in close conjunction vith the athlotes, in April 2012 the year the factory designers have
daveioped a sports rifle Saiga-12 ™. 340. large quaniities of wespons supplied by Unlied States forcas. High interest in this gun and from
other foreign countdes.

Among olhar innavations-the rifle AK-74 m sirsoft version intended (or Alrsoft, a basic military trélning of youth in the DOSAAF, as well as
{or training rep ives of power
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[IpesenTauus KOMNaHHU Page 2 of 2

Sports and hunling weapons supplied to more Lhan 20 countries around the
world, and (he geography of deliveries is conslantly expanding

Today, the factory bears the name of legendary Mikhail Timofeyevich
Kalashnikov, which unid the end of his life he worked at the company. “lzhmash* &
was into OJSC i Augusl 12, 2013, In the long
tarm the group vAll combine JSC “izhevsk mechanical laclory™Vyatskie Polyany

hine-building plant «Molols, eprog| THREADS, KBAL. Ln Koshkina
and olher enterprises and munitions industry rifle. The emergenca of the
concem s the nexi step the fon of & vertically integraled hoiding of
small arms

Al preseni the plant Is undergoing a new stage in its development The Defense Ministry signed a conlracl lo supply guided missifes of

h with g and g a pait of the work lowards the improvement and modemizalion of production will be reinforced In
tha plans of the plant y to develop and provide wilh tv/o or three new products that meet customers * needs and
demands

Waorking on quality, improving production efficiency, the company confidently advancing along the path of developmeni, creating the
legendary fame of global brand "Kalashnikov".
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OdmunansHslit calit rpynns! npeanpustuii "VOKMAILIT" Page 1 of 1

1.
KL
ﬁr )
- o "
{ Russian =8 L 3, Derjabin Pr., Izhevsk ]
L public, 426006, Russk
S Fax: (095) 249.53.28; (3412) 49-568-39
WVAZZANY Telephone: (095) 249-03-36; (3412) 61-22-83; 49-55-31
Nows | Contacts
Products
Trade
History
Contacts
IZHMASH JSC official sile
Site map

"CONCERN "IZHMASH" OJSC
3 Derjabin Pr.. Izhevsk
Udmurt Republic, Russia 426006
Representative office in Moscow:
Tellfax. (499) 249-53-26
Export Department for sporting and hunting firearms
Tellfax: (3412) 783-635
E-mail; -
Departiment for foreign economic activities (military weapons)
Tellfax: (3412) 784-858
E-mail;
Advertlsement Department
Tel:(3412) 495-327, fax: (3412) 609-194, 510-794
E-mail:gli@izhmash.ry

~ Top

-| news | products | trade | history | contacts | site map |-

Iail 1o WEBGIZHMASH.RU

Any coping of the information

from this sile, without auihor's

consent and refarence therato,
is prohibited

All Rights Resorved
Copyright ©1999-2008
.t lzhmash QJSC :,

http://www.izhmash.rw/eng/contact/ 3/26/2014
2018-08-116: 000021
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(

-

Russian

News
Products

Weapons

tMachines

Tools

Pracision Technology

Trade
History
Contacts
Site map

LEGION Ltd,
LE{:::IQN engraving, incrustation) and improved finishing.

ex Y

-

3, Derjabin Pr., Izhevsk l

Udmurt Republic, 428008, Russia
Fax: (095) 249-53-28; (3412) 48-66-39
Telephone: (086) 249-03-36; (3412) 61-22-83; 49-55-31

I Products / Weapons

- the producer of high qualily firearms with period artislic reaiment (ihreading,

o Military weapons (14 MBytes, XVid) (English)
] M!Maty weapons (12 MByles XVId) (Spanlsh)

Dear site visitors and customers, you are welcome fo visit a new brand
Concern Izhmash 0JSC site at http://www.izhmash-arms.ru/en

Assault rifles

5.45 mm AK 74M, AK105
5.58 mm AK101, AK102
7.62 mm AK103, AK104
AKM
AKMS
AN-84
Video presentations:
O Kalashnikov assaull rifles
(32 MBytes, FLV) (English)
o Nikonov AN94 assaull rifle
(15.5 MBytes, FLV) (English)
o Military weapons
(14 MBytes, XVid) (English)
o Military weapons
(12 MBytes, XVid) (Spanish)

Grenade launchers
GP-34
Video presentations:
o Grenade launcher GP-34
(16 MBytes, FLV) (English)

Sniper rifles
Sv-98
Sv-89
SVD
SVDS
Video presentations:
o Sniper rifle SV-

s Saiga-12 (17 MByles, XVid) (English)
e Saiga-12 (13 MBytes, XVid) (Spanish)
rmioad XVid codec_or K-Lite Codec Pack
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Oduunansueli caiit rpynnet npeanpuatuait "FOKMAILL"

Mail to VVEBRIZHIAASH RU

Any coping of the information

from this site, withoul author's

consent snd referonco theroto,
is prohibited

All Rights Rosesved
Copyright ©1998.2008
.z lzhmash OJSC :.

9 mm Bizon
8 mm Vityaz-SN
Video presentations:
o Sub-machine gun Bizon
(16 MBytes, FLV) (English)
o Sub-machine gun Vilyaz
(16 MBytes, FLV) (English)

Military shortguns
18.6 mm KS-K
Video presentations:
o Military shortgun KS-K
(20 MBytes, FLV) (English)

Alrcraft cannon
GSH-301

Page 2 of 2

THE KALASHNIKOV ASSAULT RIFLE DUMMY

¢« MMG
® Yunker-2,Yunker-3
o Yunker-5 (Newl)

SPORTING RIFLES

o SM-2
o Bialhion-7-3, Biathlon-7-4

PRODUCTS BY SPECIAL R

Record

Record-CISM, Record-308-CISM
Ural 5-1, Ural -2
Medved-3,Medved-4
Biathlon-7-5 (Newl)

-| news | products | trade | history | contacts | site map |-

http://www.izhmash.ru/eng/product/weapon.shtml

Record-1, Record-1-308, Record-2, Record-2-308

£ Top

3/26/2014
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All (b)(3) redactions in this document made pursuant to 50 U.S.C. § 3024(i)(1)

[zhmash renamed to Kalashnikov Concern Page 1 of |

EX 1
UNCLASSIFIED

Izhmash renamed to Kalashnikov Concern

( b ) ( 3 ) Moscow Interfax-AVN Online in English 0630
GMT 14 Aug 13
MOSCOW. August 14 (Interfax-AVN) - The Izhmash R&D Center has
been renamed to the Kalashnikov Concern, Russian Deputy Prime
Minister Dmitry Rogozin wrote on Twilter.
"The Kalahsnikov Concern has just got an official registration. Happy
birthday! And success in big business!" Rogozin said.
it was reported earlier that a registering authority was to make a
decision on the renaming on August 12.
According to Spark-Interfax database, documents to change founding
documents of the company were submilted to an Izhevsk tax
inspectorate on August 5. The decision was made on August 13.
The holding now brings together the following companies: Progress
R&D Technological Institute, Izhevsk Mechanical Plant, Vyatsko-
Polyansky Plant Molot and Koshkin R&D Bureau of Automalic Lines.

lzhmash is Russia's largest producer of automatic and sniper weapons,
gulded projectiles, as well as hunling and sport rifles.

The Rostec state corporation is Izmash's core stakeholder.

[Description of Source: Moscow Interfax-AVN Online in English --
Websile of news service devoted to military news and owned by the
independent Interfax news agency; URL:
hitp://imwww.militarynews.ru/EMAIN.ASP]

UNCLASSIFIED

(b)(3> 3/26/2014
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[ All (b)(3) redactions in this document made pursuant to 50 U.S.C. § 3024(i)(1) |

Izhmash looking to get Sberbank loan, guarantee for state missile order Page 1 of 2

e

UNCLASSIFIED

Izhmash looking to get Sberbank loan,
guarantee for state missile order
(b)(3) Moscow Interfax in English 1107 GMT 11 Jul

13

Izhmash looking to get Sbherbank loan, guarantee for state

missile order

IZHEVSK. July 11 (Interfax) - Weaponry-maker Izhmash is discussing
wilh Sherbank of Russia (RTS: SBER) a 500-million-ruble credit, as
well as a bank guarantee to the tune of around 12.8 billion rubles, a
source in the military-industrial complex told Interfax on Thursday.

The credit and guarantee are needed by Izhmash to secure a contract
for building Vikhr-1 guided missiles and delivering them to the Russian
Defense Ministry.

The 12.8-billion-ruble guarantee is to be valid until end-2015, and the
credit is to be taken for a little less than a year.

The bank is offering Izhmash a guarantee for "not more than 1% per
annum of the amount of the guarantee" and a credit rate of “not over
13.5% per annum.”

Sherbank's division in Udmurlia confirmed for Interfax the negotiations
with Izhmash, but did no comment on any specific aspects of the
possible deal.

The guarantee under discussion roughly colncides with the numbers
earlier announced in Izhmash's annual report in the section describing
plans to make the Vikhr-1is.

The enterprise has proposed to turn out 650,000 of the missiles for 1.95
billion rubles this year, 1.3 million for 4.1 billion rubles in 2014, and 1.8
million for 6.1 billion rubles in 2015.

It has been reported that the company was taking part in a closed
tender conducted by the Defense Ministry making of Vikhr-1s. The
results are to be announced July 19. The timeframe for the creation of
the concern Kalashnikov is linked to the results of the tender.

(b><3) 3/26/2014
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Izhmash looking to get Sberbank loan, guarantee for state missile order Page 2 of 2

lzhmash is the leading Russian maker of automatic and sniper combat
weapons, guided artillery munitions and civilian products such as
hunling guns, sports guns, machine tools and instruments. it was
founded in 1807. Izhmash products are supplied to 27 countries,
including the United States, the United Kingdom, Germany, Norway,
ltaly, Canada, Kazakhstan and Thailand. Its main shareholder is
Rostec, the former Russian Technologies.

(0)(3)

[Description of Source: Moscow Interfax in English -- Website of
nonofficial information agency known for ils extensive and detailed
reporting on domestic and international issues; URL.
hitp:/iwww.interfax.com/]

UNCLASSIFIED

(b)(3) 3/26/2014
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r All (b)(3) redactions in this document made pursuant to 50 U.S.C. § 3024(i)(1) J

Kalashnikov firearms company needs optimization - CEO Page 1 of |

g\

UNCLASSIFIED

Kalashnikov firearms company needs
optimization - CEO

(b)(3) Moscow [nferfax-AVN Onling in English 1150
GMT 07 Feb 14

MOSCOW. Feb 7 (Interfax-AVN) - The Kalashnikov Concern's 2013
losses amounted to 1.7 billion rubles, Kalashnikov CEO Alexei
Krivoruchko told journalists on Friday.

"“There will be great losses for 2013, and the corporation is now
operating at a loss. Prefiminary estimates show that the 2013 losses
will amount to 1.7 billion rubles,” Krivoruchko said.

The company is planning a set of measures to cul expenses and
increase weapons production and sales, Krivoruchko said. "The work is
very hard in financial terms," he said.

"Those manufacturing arms make only 26% of our staff," Krivoruchko
said. "The proportion is extremely off, and the administrative apparalus
is overinflated," he said.

The company will undergo optimization, but there will be no cuts of
workshop personnel, he said.

Kalashnikov Concern, known previously as Izhmash, is a company
incorporating Russia's largest firearms producers, such as Izhmash,
1zhevsk Mechanized Plant, Vyatsko-Polyansky Machine-Building Plant
Molot, Koshkin Automatic Lines Design Bureau and Izhevsk-based NITI
Progress. Kalashnikov is part of the Rostec state corporation and is
Russia's largest manufaclurer of combat automalic weapons and sniper
rifles, guided munitions, and a broad range of civilian products such as
hunting rifles, sporting rifles, machines and tools. va mk (Our editorial
staff can be reached at eng.editors@interfax.ru) Back 2013 Interfax-
Military News Agency, All rights reserved. News and other data on this
web site are provided for information purposes only, and are not
Intended for republication or redistribution. Republication or
redistribution of Interfax content, including by framing or similar means,
is expressly prohibited without the prior written consent of Interfax-
Military News Agency.

(b)(3) 3/26/2014
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O¢uunanbHblii caiit rpynnet npeanpusthit "UKXMAL" Page 1 of |

‘ Russian

Entarprise

Plant Foundation
Designars
Picture Gallery

Contacts
$Slto Map

Nail to VVEBEIZHWASH.RU

Any coping of the information
from this sile, without author's
consent and refarence thereto,

is prohlbiled

All Rights Resaerved
Copyright ©1999.2008

.t [zhmash OJSC :.

3, Derjabin Pr., Izhevak ]
Udmurt Republic, 426008, Russia
Fax: (095) 249-63-26; (3412) 49-56-38
Telephone: {095) 249-03-36; (3412) 61-22.83; 49.55.31

{ History / Enterprise

The largest firearms producer in Russia OJSC "IZHMASH" was founded by the order of the Russian Tsar
Alexander | in 1807. Itis hard to overestimate the significance of the plant in Russian history.
Almost! all types of firearms were produced here. The following fact witnesses the unique nalure of the plant: as
many as 11,3 million rifles and carbines v/ere made for the period of the Second World War, which is more than
all German firearm planis taken together (10,3 mililon). Besides, we mastered the mass produclion of anlitank
weapons, aircraft automatic guns, pistols and revolvers. Every day and night IZHMASH used to arm 1 infaniry and
1airbourne divisions.

The postwar period of aimost two cenlury history of the planl is connected vilh production of the Kalashnikov
assaull rifle AK-47, which is still adopted in armed and speclal forces of 106 countries all over the world.

0JSC "IZHMASH" shows exclusive possibilities in the sphere of new projects and researches on various types of
firearms (sniper rifle. aulomalic weapon. submachine gun). as well as in their effective preduction and qualily
control. Special quality conlrol groups carefully check that the products meel lhe highest demands of
documentation.

The present period Is characterized by further production improvement and mastering a range of new producls
such as:

- military firearms;

- sporting-hunting weapons;

- alrcraft automalic guns;

- guided arfillery gunning complexes;

- fest vehicles for maintenance and repair of tank armaments;

- nevs models of motorcycles;

- automobiles;

- machines and high quality equipment.

~ Top

-] news | products | trade | history | contacts | site map |-

http://www.izhmash.ru/eng/history/ 3/26/2014
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Issuance of a new Ukraine-related Executive Order; Ukraine-related Designations Page 1 of 1

US. DEPARTMENT OF THE TREASURY

Resource Center

Issuance of a new Ukraine-ralated Executive Order; Ukraine-related Deslgnations

aN014
The Prasident signed an Executne Ordar Blocking Property of Add) | Persons Contnbuting to the Siuation In
Ukrane. This new authority expands upon E O 13660 by provid.ng the ab:ty lo target officials of the

of the Russ+an F ion any ndividuals or entities that oporate in the arms or related matenel seclor
nthe R F and any indwvidual or enlity that ts oaned of ¢ d by. or provid or ather
suppost to any eenior official of lhe Gavernmant of the Russian Federation or any person destgnated pursuant to this
order

Speciatly Desi List Updale

The lollowing individuals have been added to OFAC's SDN List:
Please nole that SONs with the lag of '[UKRAINE]® are associaled with Executve Onder 13650 SONs with the
lag of ' [UKRAINE2]' appear as an annex to the nenvly signed Lve order ioned above

AKSYONOV, Sergey Va'eryowich (0 k 8 AKSENOV. Sergei ak a AKSYONOV, Sergai ak a3 AKSYONOV, Sergay.
aka AKSYONOV. Sergiy, ak a AKSYONOV Serhiy Valeryevich), DOB 28 Nov 1872, POB Balti, Moldava
(indwidul) [UKRAINE]

GLAZYEV Sergey (8 k a GLAZYEV, Serger), DOB 01 Jan 1961, POB Zeporozhyo. Ukraine, Pras | Advisor
tindwidual) [UKRAINE2)

KLISHAS Andrel(ak a KLISHAS, Andrey), DOB 09 Nov 1972: POB Yel by k. Russia Cl

ofthe R Fadi Council C onC tutional Law. Judicial and Lagal Alfa rs and the Davelopmont

of Civil Sociely (indwvidual) [UKRAINE2]

KONSTANTINOV, Viadim.r Andreyavich, Cnmea, Ukraino. DOB 18 Nov 1958 (indwidual) [UKRAINE]
MATVIYENKO, Valentina lvanovna, DOB 07 Apr 18489, POB Shepetovka, Khmelndsky. Ukra ne. F y Council
8peaker, Charman of the F Council (individual) [UKRAINE2]

MEOVEDCHUK Viktor, DOB 07 Aug 1854 POB Pochyot, Krasnoyarsk Krai, Russia {individual) [UKRAINE]
HIZULINA, Yelona (a k @ MIZULINA, Elens, a k.a MIZULINA, Elsna Bonsovna, ek a MIZULINA Yelena

Bonsovna) DOB 09 Doc 1854, POB Bu), Kostroma, Russia, Stale Duma Deputy, Cheirman of the State Duma
Commiitee on Family, Women and Children (individual) [UKRAINE2]

ROGOZIN Dmt'y Oegeycn @k a ROGOZIN Dminy 2axa ROGOZIN Dmery DOB 21 Dec 1633 POB Masusa
Russ a Dacuty Prme M ster o7 ine Russ an Fezeration (nav dusi) {UKRAINEZ]

SLUTSKY Leond (aka SLUTSKIY, Leond ak a SLUTSKY, Leonid E aka SLUTEKY. Leon.d Eduardovich)
DOB 04 Jan 1958, State Duma Deputy, Chairman of the Commitiee on Alfa rs of the C. eatthof

States (CIS); First Deputy Chairman of the Committee on Intarnationa! Affairs. Cha rman of the Russian Worid Fund
Adminstration (indwvidual) [UKRAINE2]

SURKOV. Viadslav Yunevich DOB 21 Sep 1964, POB Solntsavo, Lipetsk, Russia. Pras:dentia!l Aide {indwvidual)
[UKRAINE2]

YANUKOVYCH. Vikior Fedoravych: DOB 09 Jul 1050, POB Yenakiyeve. Donalsk Regon Ukrane, alt POB
Makiwvka Donbas, Ukra:ne, Former F of Ukraine {indwvidual) [UKRAINE]

http://www.treasury.gov/resource-center/sanctions/OF AC-Enforcement/pages/20140317.a... 4/23/2014
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ENG | RUS
426006, Russia. Republic of Udmurtia, Tel / Fax. (3412) 51-22-25
Izhevsk travel Deryabina 3 Reference Service' (3412) 495-009;
Directions Representative office in Moscow. (499)
Floucx no caivy.....

ABOUT US WEAPON SPECIAL EQUIPMENT MACHINES AND TOOLS SERVICES CONTACTS

http://translate.googleusercontent.com/translate_c?depth=1&hl=en&prev=/search%3Fq%3Dkalashnikov%2Bkontsern%26biw%... 4/23/2014
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General Meeting of Sharehglders and  and

The Board of Directors SharehSdarsholders

Director General The sole shareholder of JSC "Concern” Kalashnikov "is a state corporation to promote the development, production and ex
Auditing Commission tech products” Russian Technologies “(State Corporation™ Russian Technologies ")

- Investor Relations

Shareholders
Securities

- Disclosure

- Corporate documents
Charter

Provisions
- Shooting holding

Home | Site Map | Write a letier

Pr

All Rights Reserved Copynght @ JSC “Concern Kalashnikov.” ﬂ

http:/translate.googleusercontent.com/translate_c?depth=1&hl=en&prev=/search%3Fq%3Dkalashnikov%2Bkontsern%26biw%... 4/23/2014

2018-08-116: 000038



Exhibit 11

2018-08-116: 000039



D&B Report

NPO Izhmash OAO

Decide with Confidence

Subscriber No: (b)(7)(E)
IDENTIFICATION & SUMMARY

Delivery Date: Apr 23, 2014

Identification
DUNS: 50.416-3725 Risk Summary.
Trading Style: S fic Pro A 1ZHMASH
Jont stok company RISK EVALUATION
Address: 3 Im Deryabina proezd gzg mmor N:
zhevak 426008 Due Diligence Index 1
RUSSIAN FEDERATION Credit Guarantees
Telephone: 73412 511076
73412 609938 PRINCIPAL INFORMATION
73412 485639 Principal(s) 9
Talelax; 3312 993839 PAYMENT INFORMATION
E-mall Address: npo@izhmash.ru Payments Undetermined
Wab Address: www.npo.izhmash.ru
FINANCIAL S8UMMARY
Registered Capital 100,000 ROU
Sales/Turnover 1,158,822,000 ROU
Summary Tangfble Net Worth -440,871,000 ROU
Tolal Assels 8,357,762,000 ROU
Started: 2011 Pre-Tax Profit 452,450,000 ROU
Year Inc. 2011
Legal Form: Public Joint Stock Company CURRENCY
Reg No: 1111832003018
3 All monelary amounts quoled in this report are shown in
GoviGazNo: 80082579 Russian Roubte unless otharvise siated
Employs: Unknown
siC: 3482
Aclivity. Hanulactures small arms ammunition

Risk Assessmant

Rigk Indlicator 4 D&B Rating . N4
Financial Strength N Based on fangible nst worth
_Poor ¥
1 4 Risk Indicator 4 Poor (significant leval of risk)

The Dun & Bradsireet Raling of N4 indicates:

A Financlal Strength vhich Is Negative (based on Nel Worth) and a Risk Indicator which is Poor {signiticant level of risk).
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RISK ANALYSIS

Due Diligence Index

Duo Dlligence index for this Business
The Due Diligence Index lor this business is 1 indicaling Low Risk

A
Undorstanding the Due Diligence Index:
The Due Diligence Index is calculated using statislical methodology to assign each businoss enlily a score
representing tha hikelihood thal a company was crealed (or exisis) lo cairy out just one ransaclion and has
no raal assels or operations, The scora takes on valuos O - 89 which represant the probabilily of being a
'shell' company. The higher the Index value, the more likely the entily is a ‘shell' company. The Due

Dilig Index Is caiculated using public infarmation avatlable on a legal enlily.
The Indox provides 8 0-99 point value disiributed into five bands
Polints Risk Assessmant Recommandation
0-29 Low risk Proceed with transactlion
30-49 Modarale risk Proceed with Iransaclion
50-69 Madium risk Procaed wilh transaction bul monilor closely
70-89 High risk Take sultablo assurances
20-99 The highast risk Caution
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PARENT DETAILS
Parent State Corporalion of Russian Technologies
L { M . Russian Fed
DUNS: 68:284-3084
Ownership: 100%
PRINCIPALS
Name: Nikotal Anatolievich Volobuev
Pasttion: Member of the board
Name: Ki In Dmiirlevich Busyg
Posilion Director genesal
Name: Kirlll Andreevich Galdash
Posliion: Membaer of the board
Name: Kirlll Valeriovich Fedorov
Position: Mamber of the board
Nome, Atk r Viktorovich Rozhk
Position: Member of the board
Name: Igor Arnoldovich Zemit
Positlon: Membar of the board
Name: Yuri Konstantinovich Demchenko
Postiion: Member of the board
Name: Makelm Vadimovich Kuzyuk
Position: Member of the board
Name: Larissa Vitallevna Burkova
Position: Chlel accountant
BANKERS
Bank Name: Sborbank Rosall GAQ
Address: 2havsk
Account No: 407028 10088000093395
TRADE PAYMENTS

report that subj pay could nol be delermined
PUBLIC RECORD INFORMATION
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Court Actions

Date of Aclion: Dec 07, 2012
Delendant Name:  NPO Izhmash OAO Court Referance:  A71-12484/2012
Coun: Atbitration courl of Udmurl Republic Relaled Amounl.  Not Available
Cause of Action.  Not Avatilable Cosls Of: 4,000 Russlan Rouble
Stalus of Action:  Nol Available
Dale of Action: Nov 11, 2011
Dolendant Name: K n lzb h OAC Court Referance: A71.-6995/2011
Court: Arbilration coust of Udmurt Republic Related Amount: 112,303,598 Russian Rouble
Cause ol Aclion: Not Available Costs Of: 100,000 Russian Rouble
Stalus of Action:  Not Available
Date of Action: Nov 11, 2011
Dofendant Name. DERYABIN olel 000 Court Reletonce:  A71-6885/2011
Court: Arbilration cour of Udmurl Republic Related Amount: 112,303,598 Russian Rouble
Cause of Aclion:  Not Available Costs Of. 100,000 Russian Rouble
Slatus of Action:  Not Avallable

This seclion of the report was complied after a search was conducled on the D&8 Court Database v/hich contains commerciat
cases liled in courts and iubunals of the country of the report subject within the previous saven years. H is for Information
purposes only. Cerlilied copias can only be oblained Irom the official source

The public record llems contalned In this report may have been paid, lenminated, vacaled, setlled or relased prior lo the date this
report was printed vilh stalus on certain cases confirmed during currenl invasligation as slated.

Protested Bllls

HISTORY

Background

Businass slarted in Jun 03, 2011 as a Public Joint Stock Company.

Legal Form

Public Joint Stock Company ragistered on Jun 03, 2011 in lzhevsk

Registration No: 1111832003018
Govetnmen| Gazelle No: 20082579

Tax Ragistration No: 1832090230
References

Last entry vaith Companies Reglstry on January 14, 2013

Auditors:

Capital

Intercom-Audil JSC. 128, sir. 6, Lobachevskogo ut, 118501, Moscow

Nominal capital.
LINKAGE

Parent

100,000 Russlan Rouble

Tne company s a subs«d ary o! State Corp
holas 100%. intarest.

Affiliates

of Russian Technologies. hoscow, Russian Fea (DUNS 68-284-3084) winch

The loliowing are related through pii

Name:
Location:
Delalls:

pal(s) and/or |
TSUNA NPO izhmash 000
Udmurtskaya Respublika, Russian Fad

Year starled. 2013.
Subject has a 33% share intorest
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OPERATIONS

Line of Business

Manufactures struclural wood membars {2439)
Manufaciwes small arms ammuniiion (3482)
Manufact pacial indusiry machinery (3559)
0O (4852)

lacture of v and ition

Employees

Employs: Unknown

Contracts

Subject has currant conlract valued al 2,403,212 Russian Rouble with Federal Penitentlary Service for the sniper rifle.Subjec!
has current contract with Federal Penitentiary Sarvice lfor the sniper riflo.The projecl is located In Russlan Fed.The project is due
for complalion on 2013-12-31.Subject has current coniracl valued at 1,299,534 Russlan Rouble with Fedesal Penilentiary
Service lor the Delivery of complete sels of a group of spare parts for machines.Subject has current coniract vith Federal
Penitenliary Service for the Delivery ol complele sels of & group of spare parts for machines.The project Is iocated in Russian
Fed.The project is due for compietion on 2013-12-31.Subjec! has current contracl valued at 12,779,402 Russian Rouble vilh
Minisiry of the Inlerior of Russian Fedaration lor the sniper rifle.Subjacl has cutrent conliract vith Minislry of the Interior of
Russlan Federation lor lhe sniper rills.The project is localed in Russian Fed.The projecl is dus for compietion on 2013-11-
30,Subject has cuicent conlract valued ai 3,981,005 Russlan Rouble with Ministry of the Interior of Russian Faderatlon for the
Mufiler tactical automata.Subjact has curren! conlract wilh Minisiry ol the Interior of Russian Federation for the Mulller taclical
aulomata.The projecl is located in Russian Fad.The project Is due lor complation on 2013-11-30.

Locatlon

Opearales from oflice at heading address.
Regislered office: At heading address.

FINANCIAL INFORMATION
Comparatives
Interim
Deo 31,2011 Dec 1, 2012
{ Russian Rouble) ( Russlan Roubis)
Turnover 957,000 1,158,822,000
Pro-tax Prolit -45,693,000 452,450,000
Net Worth -38,878,000 -440,871,000
Fixed Assels 26,684,000 68,337,000
Total Assols 2,168,277,000 8,357,762,000
Curren! Assels 1,895,838,000 8,076,019,000
Current Liabitities $9,317,000 6,402,202,000
Working Capital 1,788,621,000 1,876,017,000
Long Term Debt 2,103,838,000 2,398,431,000
Financial Assata 243 855,000 224,408,000
__Intangibles 278,000 1,247,000
Net Worth and Total Asssls are langible ligures shown after the deduction of inlangible assets.
Ratlos
Dea 31, 2011 Deo 31,2012
Cutrent Ratio 19.09 1.28
Solvency Ralio (%) 5,874.0¢ -1995.74
Fixed Assets / Net Worth (%) -72.08 -12.55
Curren! Liabs / Net Worth (%) -269.31 -1,452.17
Assel Tumovar (%) 0.04 13.87
Salos / Net Working Capital 0.00 0.69
Assols/ Sales (%) 228,381.23 72123
Profit Margin (%) 4,774,681 -39.04
8hareholders Retum (%) 123.90 102.63
Retuin on Assats (%) -2.11 <641
Balance Sheet

Abslract lrom individual fiscal balance sheat.
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As st Deo 31,2012

Asssis { Russian Roubla)
Fixturas/Eapl 39,03t,000
Hisc Fixod Assels 16,308,000
Tolal Fixed Assols 55,337,000
Investments 105,519,000
Misc Fin'cl Assels 118,887,000
Total Fin'cl Assels 224,408,000
Misc inlangibie Assels 1,247,000
Total Intangiie Assels 1,247,000
CURRENT ASSETS

Slock & WIP 1,092,852,000
Trado Deblors 4,519,609,000
Cash 23,712,000
Tax Recoverablo 39,847,000
Wisc Currant Assels 2,402,189,000
TOTAL CURRENT 8,078,019,000
TOTAL ASSETS 8,359,009,000

As at Deo 31, 2012

Liablives ( Rusalzn Roubls)
Capitel 100,000
Ratelned Profits -430,724,000
Net Worth 439,624,000
Morigages/ioans 2,103,839,000
Misc Def Liabiklies 282,692,000
CURRENT LIABILITIES

Trado Creditors 6,196,692,000
Bank Overdraft 168,438,000
Misc Current Liabliitias 39,074,000
TOTAL CURRENT 6,402,202,000
TOTAL LIABS & NET WORTH 8,359,009,000

Profit & Loss

Jan 01,2012

to Deo 31, 2012

{ Russlan Rouble)

Not Sales 1,168,822,000
Cost of Goods 8old 778,509,000
Gross Profil 378,313,000
Salling/Admin Expenses 488,572,000
Misc Oporaling Charges 732,769,000
Misc Operaling Income 686,438,000
Not Operaling Income 256,590,000
intorest Recelvable 4,767,000
Total Financial Incoma 4,767,000
interest Payable 201,627,000
Total Financlal Expenses 201,627,000
Profil Before Taxes -462,450,000
Miso Tax -49,426,000
Profit Alter Tax -403,024,000
Nel Profit -403,024,000

Notes on Financlals
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According to the balance sheal as of Dec 31, 2012,

Ei to1 etat Lot

F d from id on Jul 11, 2013.

Financlal Interviews

On Jul 11, 2013 subject conlitmed general delalls in this report.

Investigation Information

On Jul 11, 2013 local inlormanis staled that:

The company Is included in the register of the mililary-industrial complex. Licence availability report. Number. VP-46-
B00438; type of aclivily (aclivities): Expleitation of explosive indusirial objects; date of issue: July 09, 2012; validily end
date: July 09, 2062. Licence availability repori: Number: LTO 0030343; lype of activity (activilies); Trade rounds to arms;
date of issue: April 05, 2012; validity end date: April 05, 2017. Licence avaltlability report: Number: LTO 0030342, type of
activily (aclivities): Trade in civil and setvico weapons and the main parts ol liraarms; dale of Issue: Apnl 05, 2012; validity
end date: April 05, 2017. Licence avaitability report: Numbor. 11431-PO; lype of aclivily (activities): Manulaclure o!
weapons and the main parts of firearms; date of Issue; Septamber 21, 2011; validity end date. September 21, 2016
Summary Issued Caplial. The number of equily shares - 100 ol ROU 1000 each, shares in N.C., %: 100.

APPENDICES

Country Insight

Strelching over [1 mo zones lrom the Ballic Sea In Lhe vias! to the Pacilic Ocean in the east, Russia is the wvorld’s largest counlry by area
Its 84 geographic sub-entilios have varying dogrees of autonomy and vasi pafitical and soclo-economic discrepancies.

The dissolulion in 1991 of the Soviel Unlon (which nominally consisted of Russia and 14 constiluent repubics) vas tollowed by the erratic
presidoncy of Boris Yellsin, In 1884, armed confiici broke oul over ihe status of lhe Caucasian republ'c of Chechinya, whose authorillas sought
Independence from Russia, Pohticel statxlity increased under Yellsin's successor Viadimir Pulin but has parly been achiaved al the gxpense
ol a liberal d ic ordar, which ins 8 for Putin's close ally Dmilry Madvedov,

Russia is among lhe world 8 laiges| oll producers and has the largasi proven reserves of natural gas. A poor business anvironmenl and a lack
of seform have ited forelgn and the givarsihication ol exporls away {rom their dopendance on hydrocarbons

The currency sullers ona of its worsl monlhs in live years. Tho rouble has lost atmost 8% of its nominal value againsi the US dollar sinco the
beginning of the year.
Should you require furihor infarmation relaling to D&B's Couniry Insight Products & Servicas please contact countryinsight@dnb.com

Cusatomer Service

Speed of service: Typically 4 working days
SCN: 201404235008430349
Order Data; Apr 23, 2014

Should you require any further information or have any questions, please contacl your local Customer Service Cenlre,

Ei should alway fain the below delails pleass.

Full Company Name

Full Headquarlers Addrass (sireet, town, country)

Telephono Number

Business [dentilication Number {ragisiralion b ol number, VAT b
number)

8 Contact Name
s SCN

» Order Date

The Inlormation in this report was last updated on Jul 11, 2013.
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D&B Rating Glossary
D&B Rating - The D&B Rating conaials of iwo parls, lho Flnnuclnl Strongth Indlcator and the Risk indlcator.
For example. in the case of a 2A 4 rating, 2A means the (i gth of the busi and 4 is the risk indicator.
The Risk Indicator is used in conjunction vith the Fi fal Strangth Indi The Risk Indl flects D&B's opinion of tha
risk associated with lrading with a specille business, nolably the hkelshood of business conlinuance or failure aver the next 12
months. Created from export rules sy , the Risk Ind! la L data Is loaded onto our databases. Please
see the table below for the Risk Ind nnd thelr D g valuas.
Risk Indicators
4 Significant lsvel of risk Take sultable assurances belore extending credit
3 Greater ihan average risk Procead wilh transaction but monHor closely
2 Low risk Proceed wilh lransaclion
1 Minimal risk Proceed with iransaction - offer lerms requirad
- Insulficlent information lo assigna  No public informatien or D&B proprietary information
risk Indicator avallabls lo Indicate trading activity
The Fl lal Strengih Indi is based on eilher Net Worth or Issued Capital. The table below contains Ihe possible values.
Flnancial Strangth Indlcator Range
Net Worth Capltal FROM 70
BA SAA $60 million And above
4A 4AA $§25 million $60 million
3A JAA §12 miition $§26 million
2A 2AA §2.5 million $12 miilion
1A 1AA $1.2 million §2.6 miflion
A AA $600,000 §1.2 miftion
B BB §345,000 $600,000
c cc §175,000 $345,000
D DD $120,000 $176,000
E EE $60,000 §120,000
F FF $35,000 $60,000
G aa $15,000 $35,000
HH 0 $16,000
Allernate Ratings Used
N Financlal Strength Is nagalive
o] Financial Strenglh Is undisclosed
NB New Business: Less than 24 months
NQ Out of Business: Business has ceasead to lrade

Financlal Ratio Glossary

Key Business Ratios are used 1o identily irregularilies In Ihe status and luture polenlial of a company.

Name Formula Explanation

This ratio shows the cover by currant assels of shorl tarm creditors, and
Curron! Ratio (x) }g::: g:::::: ﬁ:sb":“'hl‘ the higher the ratio the more assurance there s that payment of craditors
can ba mat.

From (his can be seen tho exient to which the company s financed by
creditors and dabl rather than permanent linanca.
{(Current Liabliities + Lang
Solvency Ratlo % Teim Liabililes)/ Tangible The higher tha ratio Ihe mare likaly il Is that debt (either short term of long
Net Worth) x 100 term) will be a burden to the company. The ellect is higher interest
charges, lower prolits and & squeeaze on liquidity fo the disadvanlage of
cradilors,

The proportion of net worth that consists of fixed assets will vary greatly
from induslry 1o indusiry, but in general terms a company Is under
capitalised if fixed assels exceed nel worlh. In (his case il is possible that
the company has 0o much debt, and it should therelore be examined
Fixed Asselsto  (Tolal Fixed Assetls / with care
Net Worth (%) Tangible Not Worth)x 100
It on the olhor hand lixed assets are much lower than net worth the
company Is over capitalised and is eilher exiramely cautious orina
posiiion to expand. thus a ratio either well in excess of the median, or well
balow il, means that the company should be locked at with care.

This conlrasts the lunds that creditors are temporarily risking with a
company with the funds ntly | by the

Current

Liabilitlos to Net (Tolal Current Liabilities /

Tangible Net Worth) x100  Tha higher Ihe ratio the less security lor credilors. Care should be
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Worll (%) exercised when selling to any company with creditors of less than one
year oxceeding two thirds of net worth,
This ralio measures how ellicient the company's management has been

(Tunover / Total in generating sales (rom the assets at ils disposal.

:\’:)nl‘rumuver Assots(including

Intangibles)) x 100 The measure can vary cons'derably lrom industry lo industry and should
tharelore be judged according to the indusiry notm.

This ratio indicales whelher a pany Is g (handling an
excessive volume of sales in relalion to working capital). Companies with
substantial sales gains often reach a leval where Ihelr working capital
becomes stralned.

f]:':k'“:" ::' it Turnover / Net working

® g cap capilat * Even if they maintain an adequale total invesiment for the volume being
generated (assels lo sales) thal 't may ba so d In lixed
assels or other non-cutrent ilams that it will be difficull to continue

ing all current obligations. A ratio falling into either an extramely high

or fow posilion may indicate potenlial problems.
This correlales sales wilh the lotal invesiment that Is used to generate
those sales. By comparing a company’s ralio wilh industry norms it can be
be determined vshether the is ing or ly, carrying

(Total Assets(including e L&

Asseis to Sales Intaglbles) / Tutnover) x more assets than needed lor its sales volume.

100 Abnomally low ratlos can indicate ovarlrading which may lead to financiat
difficulties if not corrected. Exiremely high ratios can be the resull of a too
conservativa managemant or too low a level of turnover.

This reveals lhe profils eained per pound of sales and therelore
measures the elliclency of the operation,

Profit Margin (%) ‘T*:"":g‘v‘:;‘;'ﬁ o
This ratio is an indicator of the business'abilily lo vithstand adverse
conditions such as falling prices, rising cosls or declining sales
This ratio Is used to analyse (he abiltty of the company’s managemani to
realisa an adequate return on tha capilal invesled by the owners of the

Shareholders' (Profit balore Tax / business. There Is a tendency to look increasingly to this ralio as a final

Tangible Net Worth*) x measure of profitabllity.

Return (%) 100
Generally, a relationship of at least 10% is regarded as deskable for
providing dividends plus funds for future growlh,
This is the key indicator ol profitability for a company il matches

Relurn on assels  (Profit bafore Tax / Tolal operational profils with the assels available lo earn a relurn.

(%) Assals)x 100 Companles using thelr assats efficiantly wiil have a relative high return
while lass well run businesses vill have a relatively low retuin

Salos per This gives an indicatlon of the afliciency of the labour force. This rafio will

Employse {000) Tumover/ Empioyess vary considerable (rom Induslry to indusiry

Profil per Profit before Tax / This ralio gives a guide as 10 how ellectively tha labour force is ulilised,

Employes (000) Employees and Is the best way to productivity of labour |

Glossary of Legal Forms
Legal Form Legal Form (local)
Legal form not ascertalned P nmya, KOMMEpUeTKIMIY
OPraHIIBLIAMN

State Owned Concern
State Owned Concern

Stale Owned Concern

Public Joint Siock Company
Paringrship

General Partnership

Co opetalive co

Co operative co

Joint Stock Company
Pajinetship

Limited Liability Company
Unlimited company

Private Joint Stock Company
Slalg Owned Concarn
Social enterprise

YHUTBPHBI® APEANPHATHA

YHUTBPHBIE NPSANPHATHA, OCHOBAHHLIA Ha NPaBe
ONEBPATHEHOIO yNPaBneKiA

YHNTOOHBIO NPEANPHATHA, OCHOBAHHbIO Ha Npase
XOIARCTEEHHOIO BEAGHHR

OTKpbiThie axuMcHepHbie ofujectaa
XoanficreeHHbe ToBBpiLacTEa 1 obuwectaa
Monubis ToBapiulecTea
IpON3IBOACTBEHHL!E KCONBPETHBLI
Kpecroancxie (papuepciie) xo3nitcraa
Axyuosepisie ocBulecras
Tosapuwectes Ha seps
Obwecraac orp
QOB6uecTea ¢ ACNONHUTENBHOI) OTBETCTEEHHOCTLIO
JaxpbiThie axynoHepHbie oSwecTaa

[lovepHIte YHITTapHbie NPEANPHATIS

OpuaiecKre mia, ABNRICIWKECH HOKOMMEPHECKHMI

a
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Parinership

Cooperalive

Social organizalion
Syndicata

Soclal arganizalion
Social organizalion
Slale Owned Concern
Social organization

Social organization
Co oparative co
Parinership

Ganaesal Partnership
Social organization
Forelgn company
Proprietorship
Syndicale

General parinership
Parlnership
Parinarship

Soclal organization
Legal form not ascerlainad
Proprietorship

Glossary of Currencles

OPraHIIAUNAMM

C , OrOf o 1N A
HEKOMMBPUECKita ToBapiiiectsa
Accounaumi kp (eprep: )
Opranwm obuwecr it oCT!
] POML rpynnui
Teppnropnanbisie 06 e camoynp
Yupamaenus

locyAapcTBaHHbI® KOPNOPALMI

Obuwy wp
oGbeanKenin)

QOBujecTBEHHLIE ABIMEHUA
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1. GENERAL PROVISIONS

1.1. These Regulations are developed in accordance with the Civil Code of the Russian
Federation, the Federal Law "On Joint Stock Companies"”, other normative legal acts of the Russian
Federation and the Charter of Open Joint Stock Company "Scientific and Production Association”
Izhmash "(hereinafter - the Company) and governs convocation preparation and holding of the general
meeting of shareholders of the Company (hereinafter - the General Meeting of Shareholders).

1.2 The General Meeting of Shareholders is the supreme governing body.

1.3. In its activities, the General Meeting of Shareholders on the laws of the Russian
Federation, the Articles of Association and these Regulations.

2. CONVOCATION AND PREPARATION FOR
GENERAL MEETING OF SHAREHOLDERS

2.1. The decision to convene the General Meeting of Shareholders adopted by the
Board of Directors.

Extraordinary General Meeting of Sharehoiders may be convened by the Audit Commission
(auditor) of the Company's auditor or shareholders (shareholder) owning not less than ten (10 s) percent
of voting shares, if within five (5) days date of submission of the request to convene the Extraordinary
General Meeting of Shareholders Board of Directors of the Company has not taken the decision to
convene an Extraordinary General Meeting of Shareholders or decide not to convene it.

2.2. In preparation for the General Meeting of Shareholders Board of Directors, and in
the cases provided for by the second paragraph of paragraph 2.1 hereof, other persons (bodies) take the
following decisions:

a) to convene and determine the shape of the General Meeting of Shareholders;

b) determination of the date, time and place of the General Meeting of Shareholders, the
time of registration of persons participating in the General Meeting of Shareholders (in the case of the
General Meeting in person) or

of determining the deadline for receipt of completed ballots and postal address for sending
completed ballots (in the case of the General Meeting of shareholders in the form of absentee voting);

c) determining the agenda of the General Meeting of Shareholders;

z) determination of the date of compiling the list of persons entitled to attend the
General Meeting of Shareholders;

d) on the definition of the type (s) of preferred shares, the holders of which are entitled
to vote on the agenda of the General Meeting of Shareholders;

f) of determining the list of information (materials) provided to shareholders in

preparation for the General Meeting of Shareholders, and the order of familiarization with the specified
information;

g) approval of the form and content of the ballot;

h) of determining the date of the ballots to persons entitled to attend the General
Meeting of Shareholders (in the case of the General Meeting of shareholders in the form of absentee
voting, as well as in the case of the General Meeting in person if, in accordance with the Federal Law
"On Joint Stock Companies "or the Company's charter ballot papers should be sent (handed) to the
persons entitled to attend the General Meeting of Shareholders, to the General Shareholders Meeting);

u) determining the procedure for notifying shareholders of the Company of the General
Meeting of shareholders, including the approval of the form and text messages;
k) the election of the Secretary General Shareholders' Meeting, as well as if the number

of shareholders - owners of voting shares of not more than one hundred (100) and the Election
Commission has not established, on the determination of the person performing the functions of the
Audit Commiittee of the Company;
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1) approving cost estimates associated with the preparation and holding of the General
Meeting of Shareholders.
213. The Director-General shall organize the decisions of the Board of Directors of the

Company relating to the preparation and holding of the General Meeting of Shareholders, including:
provide timely notice of the Registrar of the Company on the list of shareholders entitled to
participate in the General Meeting of Shareholders on the date determined by the Board of Directors;
provides printing of ballots in accordance with the form and text approved by the Board of
Directors;

provides direction ballots shareholders and receive completed ballots in the General Meeting of
Shareholders in the form of absentee voting or if the vote at the General Meeting of Shareholders held in
the form of presence can be done by sending the Company completed ballots;

message provides shareholders of the General Meeting of Shareholders in the manner and terms
established by the Board of Directors and the Company's Chatter;

provides the necessary training materials (information) on the agenda of the General Meeting of
Shareholders and the opportunity to review said information (materials) in accordance with the decisions
of the Board of Directors of the Company;

takes other actions to enforce decisions of the Board of Directors of the Company.

24, Persons convene an extraordinary general meeting of shareholders in the manner
prescribed by the second paragraph of paragraph 2.1 hereof independently carry out activities for the
preparation and holding of an extraordinary general meeting of shareholders as provided in paragraph
2.2 hereof.

3. The General Shareholders Meeting
In person

General Meeting of Shareholders in the form of presence is the direct participation of the
Company's shareholders at the General Meeting of shareholders to discuss the agenda and decision-
making on matters put to the vote.

3. Registration of persons entitled to attend the General Meeting of Shareholders

3.1.1. Registration of persons entitled to attend the General Meeting of shareholders
shall Audit Commission or the person acting as the Audit Commission, at the venue of the General
Meeting of shareholders specified in the notice of meeting.

Registration of persons entitled to participate in the General Meeting starts at a specified in the
notice of meeting time.

£ g kL Registration for participation in the General Meeting of Shareholders held in
person, to individuals who are entitled to attend the General Meeting of Shareholders.

If the vote on the agenda of the General Meeting of Shareholders held in the form of presence
can be done by sending the Company completed ballots, those ballots are received not later than two
days prior to the General Meeting of Shareholders for registration participation in the General Meeting
of Shareholders shall not be, except as provided by paragraph 3 of this paragraph.

Persons eligible to participate in the General Meeting held in the form of joint presence ballots
are received not later than two days prior to the General Meeting of Shareholders shall be entitled to
attend the General Meeting of Shareholders. Such persons shall be entitled to seek cancellation of
previously submitted by them to the Company ballots. In this case, such a person must be registered to
participate in the General Meeting of Shareholders and they are given ballots with a mark of their
reissuing.

3.1.3. When registering a shareholder (or his representative, successor), who arrived at
the General Meeting of Shareholders, present a passport or other identity document.

Representatives and successors of the persons included in the list of persons entitled to attend the
General Meeting of Shareholders when registering for participation in the General Meeting of
Shareholders also impose the Election Committee or the person acting as the Audit Commission, the
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documents proving their credentials.

List of documents certifying the credentials of representatives and successors of the persons
included in the list of persons entitled to participate in the General Meeting of Shareholders shall be
determined in accordance with the legislation of the Russian Federation.

In case of non-representative of the said documents, as well as the legal successor of the
shareholder is not entitled to participate in the General Meeting of Shareholders.

3.14. Registration of persons entitled to attend the General Meeting of Shareholders is
subject to the identification of individuals who appeared to participate in the General Meeting of
Shareholders, by comparing the data contained in the list of persons entitled to attend the General
Meeting of Shareholders, the data documents presented indicated persons.

3.1.5, When registering a person participating in the General Meeting of Shareholders
are given ballots on the agenda.

If the vote at the AGM may be by sending the Company completed ballots, at the request of
persons who register to participate in the General Meeting of shareholders whose ballots were not
received by the Company or received later than 2 (two) days before the date of general meeting of
shareholders, they are given ballots with a mark of their reissuing.

3516} Registration of persons entitled to attend the General Shareholders' Meeting ends
with the announcement Chairman of the General Meeting of Shareholders of the conclusion of the
discussion of the last item on the agenda of the General Meeting of Shareholders at which a quorum is
present.

3.2 Opening of the General Meeting of Shareholders

3.2:1. Counting Commission representative or the person performing the functions of
the Audit Commission, while being in accordance with the announcement of the General Meeting of
shareholders of the start time of the General Meeting of shareholders, announce the presence or absence
of a quorum on the agenda of the General Shareholders Meeting.

3.2.2. The General Meeting of Shareholders is authorized (a quorum), if it is attended
by shareholders holding in aggregate more than half of the voting shares of the Company.

If the agenda of the General Meeting of Shareholders includes items to be voted on by different
composition of the voting shares, the quorum for a decision on these matters shall be determined
separately.

The absence of a quorum for a decision to be voted on by one set of voting shares, does not
preclude a decision to be voted on by a different composition of the Company's voting shares, for which
a quorum is present.

To make a decision on approval of the transaction in which there is an interest, shall constitute a
quorum shareholders - owners of voting shares are not interested in the transaction, having more than
half of the votes of shareholders - owners of voting shares who are not interested in the transaction.

323, If there is a quorum of at least one of the items included in the agenda of the
General Shareholders Meeting, the chairman of the General Meeting of Shareholders to announce the
opening of the General Meeting of Shareholders.

3.24. If by the time of the General Meeting of shareholders quorum on any matter
included in the agenda of the General Shareholders' Meeting, the chairman of the general meeting of
shareholders declares to postpone the opening of the General Meeting of shareholders on 2 (two) hours.

Transferring opening of the General Meeting of Shareholders more than once is not permitted.

If within two (2) hours after the announcement of the opening of the transfer of the General
Meeting of Shareholders not registercd persons providing a quorum of at least one of the items included
in the agenda of the General Shareholders Meeting, the chairman of the general meeting of shareholders
declares that general meeting of shareholders not held.

If within two (2) hours after the announcement of the opening of the transfer of the General
Meeting of Shareholders registered persons providing a quorum of at least one of the items included in
the agenda of the General Shareholders Meeting, the chairman of the General Meeting of Shareholders
to announce the opening of the General Meeting of Shareholders .
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3.2.5, In the absence of a quorum for the Annual General Meeting of Shareholders shall
be convened again General Shareholders Meeting with the same agenda.

In the absence of a quorum for the Extraordinary General Meeting of Shareholders may be re-
convened General Shareholders Meeting with the same agenda.

3.2.6. Repeat General Meeting of Shareholders is authorized (a quorum) if attended by
shareholders holding in aggregate not less than 30 percent of the voting shares of the Company.
3.24. At the adjourned meeting of shareholders on bschego less than 40 days after the

failed About bschego Meeting of Shareholders, Commercially and the right to participate in the
shareholders' meeting on bschem determined in accordance with the list of persons entitled to participate
in the failed About bschem meeting,.

3133 Discussion of issues on the agenda of the General Meeting of Shareholders

3.1 Persons acting at the General Shareholders' Meeting must comply with the
following order of appearance:

report on the agenda of the day - 30 minutes;

supporting report - 20 minutes;

the debate - 5 minutes;

performance issues, inquiries - 2 minutes.

332, A shareholder who wishes to speak in the debate on the agenda of the General
Meeting of Shareholders must submit in writing to the appropriate application to the Secretary of the
General Meeting of Shareholders.

The application must contain the name, first name (name) of the shareholder (or his
representative), the question of the agenda on which the shareholder (or his representative) wishes to
speak, and must be signed by the shareholder (or his representative).

The question should be directed in writing to the Secretary of the General Meeting of
Shareholders; in addition to the wording of questions to ask shareholder (shareholder's representative)
must also indicate the name, last name (name of the shareholder - legal entity), and must be signed by
the shareholder.

3:3.3. Received from shareholders statements and questions Secretary General
Shareholders' Meeting passes the chair of the General Meeting of Shareholders.

If at the opening of the General Shareholders Meeting quorum only on certain items on the
agenda, at the end of the discussion of the last issues of the Counting Commission representative or the
person performing the functions of the Audit Commission, announces the presence or absence of a
quorum on other issues on the agenda.

334, In the case of closure discuss all issues on the agenda of the General Meeting of
Shareholders, at which a quorum is present, the chairman of the General Meeting of Shareholders
announces the completion of the agenda discussions and completion of registration of persons
participating in the General Meeting of Shareholders.

34. Voting at the General Meeting of Shareholders

3.4.1. Vote at the AGM in person carried out in accordance with the Federal Law "On
Joint Stock Companies" and other normative legal acts of the Russian Federation, the Articles of
Association and these Regulations.

Voting on the agenda of the General Meeting of Shareholders shall be by ballot.

34.2. Persons registered for participation in the General Meeting of Shareholders held
in person shall be entitled to vote on all issues on the agenda since the opening of the General Meeting
of Shareholders and until the commencement of the poll.

3.4.3. After the discussion of the last item on the agenda of the General Meeting of
Shareholders (the last issue on which there is a quorum) to persons who have not voted until this point,
given thirty (30) minutes to vote.

After this time, the chairman of the general meeting of shareholders declares the beginning of
counting.

315, Summing up the results of the voting and the announcement on the agenda of the
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General Shareholders Meeting. Closure of the General Meeting of Shareholders

3.5.1. Counting and tabulation on the agenda of the General Meeting of Shareholders
shall Counting Comumission or the person performing the Counting Commission, in accordance with the
legislation of the Russian Federation.

3.5.2. Voting results and decisions adopted by the General Meeting of Shareholders
may be announced at the AGM.
3.5.3: If the results of the voting and decisions adopted by the General Meeting of

shareholders, were not announced at the AGM, then not later than ten (10) days after the protocol of
voting decisions taken by the General Meeting of Shareholders, and the voting results are communicated
to the parties , BKIIOMEHHBIX B CHHCOK JIHH, MMEIONIMX mpaBo Ha yuacrue B O6iieM cobpaHuu
aKIHOHEPOB, B MOpAAKE, TpeaycMOTpeHHoM ycTtaBoM OOluecTBa s COOGIUEHUA O NPOBEAECHHH
O6uiero cobpaHHs aKLHOHEPOB.

3.5.4. After the announcement of the voting results on the agenda of the General
Meeting of shareholders, if they are announced at the AGM, the presiding officer announces the closing
of the General Meeting of Shareholders.

4. The General Shareholders Meeting
Absentee voting

4.1. General Meeting of Shareholders may be held in absentia.

General Shareholders' Meeting, whose agenda includes the election of the Board of Directors,
Audit Committee, approval of the Auditor of the Company, as well as issues referred to in paragraph 1
of Article 11, 48 of the Federal Law "On Joint Stock Companies" may not be held in absentia.

Can not be held by absentee voting (polling) new General Meeting of shareholders to replace the
failed General Meeting of Shareholders, which was to be carried out by the joint presence.

42, Voting on the agenda of the General Meeting of Shareholders held in the form of
absentee voting is carried out only by ballot.
4.3. Completed ballots must be received by the Company no later than the day is the day

of acceptance of ballots in accordance with the decision of convening and holding of the General
Meeting of Shareholders adopted in accordance with the Federal Law "On Joint Stock Companies" and
these Regulations.

If the deadline date of completed ballots is not a working day, the deadline date of completed
ballots is the next working day.

Deadline for receipt of ballots will expire on the last day for receipt of ballots at a time when the
Company in accordance with the established rules workday ends.

4.4, Completed ballots can be sent to the Company by registered letter, handed in to the
Company's CEO, the person authorized to receive mail addressed to the Company as well as sent to the
Registrar of the Company (if it performs the functions of the Audit Committee).

4.5. The Director General shall arrange for the collection, preservation and transfer of
completed ballots Audit Commission or the person acting as the Audit Commission.

4.6. Shareholder - an individual when filling in the ballot indicating their name and
initials; shareholder - legal entity specifies the full name of the legal entity.

47. A shareholder - the individual at filling in the ballot his surname and initials, as well
as details of the power of attorney (or other document confirming his powers); representative of the
shareholder - legal entity indicates its name and initials, as well as details of the position or power of
attorney (or other document confirming his powers).

4.8. shareholder representative to the ballot paper making power of attorney (its
notarized copy) or other document under which it operates.
49, The General Meeting of Shareholders held in the form of absentee voting is

competent (has quorum) if prior to the deadline for receipt of ballots, the Company received ballots
shareholders owning in the aggregate more than half of the voting shares of the Company.
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To make a decision on approval of the transaction in which there is an interest, shall constitute a
quorum sharcholders - owners of voting shares are not interested in the transaction, having more than
half of the votes of shareholders - owners of voting shares who are not interested in the transaction.

5. BODIES OF THE GENERAL MEETING OF SHAREHOLDERS

5.1, Working bodies are the General Meeting of Sharcholders:

a) the chairman of the General Meeting of Shareholders;

b) Counting Commiission;

c) The Secretary of the General Meeting of Shareholders.

5.2. Preside at the General Meeting of Shareholders shall Chairman of the Board of
Directors.

In the absence of the Chairman of the Board of Directors at the AGM preside at the General
Meeting of Shareholders shall Deputy Chairman of the Board of Directors.

In the absence of the Chairman and his deputy preside at the General Shareholders 'Meeting to
address present at the General Shareholders' Meeting of the Board of Directors may exercise any
member of the Board of Directors.

53. Chairman of the General Shareholders' Meeting opens and closes the General
Meeting of Shareholders, announces the agenda of the General Meeting of Shareholders and the order of
statements and reports on the agenda for discussion, the agenda and early in the count, ensure
observance of these Regulations set the order of the General Meeting of Shareholders sign the minutes
of the General Meeting of Shareholders.

5.4. If the number of shareholders - owners of voting shares of not more than one
hundred (100) and the Audit Commission has not been created, the Counting Commission of the
General Meeting of shareholders of a person authorized by the Board of Directors.

5.5. If the number of shareholders - owners of voting shares over one hundred (100), the
Company shall establish Counting Commission, size and composition of which shall be approved by the
General Shareholders Meeting.

The composition of the Audit Committee of the Company may not include members of the
Board of Directors, Audit Committee and Director General of the Company, as well as the managing
organization or manager, as well as the persons nominated as candidates for these positions.

56. - If the number of shareholders - owners of voting shares of more than five hundred
(500), the Counting Commission of the Company at the General Meeting provides professional
securities market participant who holds the register of shareholders of the Company (the Company's
Registrar).

547, If the term of office of the Audit Committee of the Company has expired, or the
number of its members was less than 3 (three), and in the case arise, for execution of their duties less
than three (3) members of the Election Commission to carry out the functions of the Counting
Commission may be called the Company's Registrar .

5.8. Counting Commission shall perform the following functions:

a) authorization check and registration of persons participating in the General Meeting
of shareholders (shareholders, their representatives and assigns);

b) definition of a quorum of the General Meeting of Shareholders;

c) an explanation of the issues arising from the implementation of the Company's

shareholders (or their representatives and assigns) of voting rights at the General Meeting of
Shareholders;

z) clarification of voting on matters put to a vote;

d) ensuring the established order of the voting rights of shareholders of the Company
and to vote;

e) counting and tabulation;

g) drawing up the protocol of voting;

http://translate.googleusercontent.com/translate_c?depth=1&hl=en&prev=/search%3Fq%3... 4/23/2014
2018-08-116: 000063



APPROVED Page 8 of 8

h) bringing the voting results to the persons included in the list of persons entitled to
attend the General Mecting of Shareholders;

i) the transfer to the archive of ballots;

k) other functions provided by the legislation of the Russian Federation, the Articles of

Association and the agreement between the Company and the Registrar of the Company (if it performs
the functions of the Audit Committee).

5.9. Secretary of the General Meeting of Shareholders elected by the Board of Directors
on issues of the preparation for the General Meeting of Shareholders or persons requesting the
convocation of the General Meeting of shareholders in cases stipulated by the legislation of the Russian
Federation,

5.10. Secretary of the General Meeting of Shareholders shall perform the following
functions;

a) receive applications of persons participating in the General Meeting to grant the right
to speak in the debate on the issues of the agenda, as well as reception issues;

b) transfer of the chair of the General Meeting of Shareholders received from
shareholders statements and questions;

c) fixing the progress of the General Meeting of Shareholders (main statement and
reports);

z) other functions provided by the Articles of Association and these Regulations.

6. FINANCIAL SECURITY
OF THE GENERAL MEETING OF SHAREHOLDERS

6.1. Costs associated with the preparation and holding of the General Meeting of
Shareholders shall be borne by the Company, in accordance with the Board of Directors approved the
cost estimate, and provided for in the Company's budget.

6.2. CEO Company provides the Board of Directors report on the expenditure of funds
for the preparation and holding of the General Meeting of Shareholders no later than two months after
the holding of the General Meeting of Shareholders.

6.3. In case of an extraordinary general meeting of shareholders persons requesting the
convocation, the expenses of the preparation and conduct of these individuals pay.

The General Meeting of Shareholders, documented expenses referred to in this paragraph
persons for preparation and holding of the General Meeting of Shareholders may be reimbursed for the
expense of the Company.

http://translate.googleusercontent.com/translate_c?depth=1&hl=en&prev=/search%3Fq%3... 4/23/2014
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ABOUT

The furtherance of state
policy for industrial
development and
modernization

ABOUT

Concern Kalashnikov

A holding company bringing together designers and manufacturers of advanced
special purpose military arms systems

SHARE
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< KALASHNIKOV Googles
‘ Livejournal
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‘Izhmash’ offers security

robie e~ Rivieeffenpe “Koeatiers ~Ehaamte  ResearemandbarTicLes

mcluding shotguns s
gve D00 people an

officlals 4 AK-74 upgrade

variants
‘lzhmash’ Increasas small
arms production
i ‘Rostec’, ‘lzhmash’ and ‘Salga
-12' to dominate international
contests
1IZMASH is to present military

and potice weapon In India

HISTORY OVERVIEW

The holding company v/as established on the basis of armmory founded in 1807
upon the order of Emperor Alexander | It produced all types of small arms in 19th
and 20lh cenluries. During World War Jl, the lotal number of nfles and carbines
manufaclured by lzhevsk Weapon Plant exceeded the production volume of all
German plants. During two centuries, the company proditced large volumes of
antitank rifles, aircraft machineguns. aircrafl cannons, guns. handguns antd olher
\/eapons.

The plant launched mass production of Kalashnikovs sfill operated by armies and
special services vioridwide. Izhmash was established in 1975

in 2008, Izhmash included aboul one hundred entities. some of which were on the
verge of bankruplcy, In 2010, Russian Technologies carried oul audit of the
company which showed a very poor status of the holding company. it actually
operaled anly 32 entilies with a mulli-level management sysieny. double functions
and high overheads. The aggregate liability of Izhmash in caily 2011 totaled RUR
19 billion. The load rate of the existing sophisticaled equipment hardly vsent far
beyond 20%

Russian Technologies decided on reslrucluring the company through bankruplcy
or merger. Company s clijeclive was lo relain ds research. industnal and human
resources and make izhmash a global leading small aims manuiarturer

Izhmash was estabishad in 2011 to consolidate the assets of companies, and all
industnal entiies were consolidated within this structure it Apid 2012 At
recassionary measures taken m 2011 resultad i a (hieelokl increase m prolits
uenerated from business operalions and a 10% cut in costs

Izhmash managed to cul ils damages by implemenling a comprehensive program
to enhance performance. In a shorl time, the company established control aver

http://rostec.ru/en/about/company/165 4/23/2014
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fzhinash’s revenues wenl up due to expanded distribulion markets in 2011, the
company reached a 50% increase in supply to the US markel which accounts for
65% of the global spoits and hunting weapons markel. Izhmash's producls are

supplied to 27 countries. including the USA, Canada, Australia, Germany, Great
Britan, Nonvay. Kazakhstan, Thailand. and South Alrica

Willin 9 monlhs from 2011, export to Germany wenl up 77%. export lo the USA -
62% and exporl lo Italy — 84%. The company cooperates with new pariners in Nevs
Zealand and Ukraine.

IZHMASH TODAY

lzhmash is a mullipurpose company focused on praduction af
+ combat smali an
+  sports ardd hunting arms
o awcraft cannons,
o unproved conventional mumlion projeciiles
«  checkout equipmen for opesated weapon sysiems:
¢ new motoreycle models
*  COMPACI Cais,
ndustnal machines, and
high qualily tools and point billets

Izhmash produces 90% of the tolal domeslic atomatic weapons. 95 ol siper
shotgtins and dozen types of other arms The company continucusly upgiades s
production It intends to mvest RUR 200 millhon in production autemation in 2012,

Izhmash developed a cooperalion program with Kalashnikov Izhevsk Stale
Technical Universily. This university is the major source ol engineering parsonnel
for izhmash. Talented universily graduates make up for the shortage of design
engineers arising from a large number of projecls to develop nevs vieapons

http://rostec.ru/en/about/company/165 4/23/2014
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WEAPONS OF THE LEGENDS

The Kalashnikov automalic assaull rille is the single most famous producl of
1IZHMASH NPQ. lis ingeniously sir lined design unrivalled combinalion of
capabillies and specifications have made Ihe Kalashiikov assaull rifie (AK) lhe
best small ann of the 20lh cenlury. The legendary AK has been in aclive seivice
wilh the military and law enforcement agencies of this and 106 other nations
around the world

IZHMASH today is producing fourth-generation Kalashnikov assaull rifles - the
100 series AKs AK-101, AK-102. AK-103. AK-104. AK-105. The company is also
working on upgrades for the most ubiquilous assauit rifle of the Russtan Army: the
Kalashmkov AK-74

Sniper rifles are another well known line of IZHMASH products. The Dragunov
rifies has heen widaly considered the weapon of choice for anmy snipers for nearly
half a century. SVDS, SV-98, SV-99, SV-338 rifies fill the needs of crack unils
Work is under way to develop new vaiiants of sniper weapons

1IZHMASH has been a leading Russian manufaclurers of sporiing and compelition
firearms for many years, as well as lhe only manufaclurer of biathlon rifies. Many
well-known Russian athletes have compeled wilh Biathlon-branded riflles
Alexander Tikhonov, Alexander Privalov, Viadimir Melanin, Viktor Mamatov, Valery
Medvedisev, Renata Salina. Svetlana ishmuratova, Olga Pyleva, Anna Bogal
Titovets. Athleles of Russia’s first national team are nowv compeling with
IZHMASH's upgraded rilles: Evgeniy Garanichev, Ekaterina Glazyrina. Qlga
Vilukhina, and Yana Romanova.

NEW DESIGNS

Work has been under way since 2011 1o creale a fillh-generation Kalashnikov
assault rifle. led by Senior Designer Viadimir Zlobin. While developing the
Kalashnikov AK-12, designers have been able lo achieve a significant
improvement in lhe rifle’s ergonomics and operaling fealures, adapling it for the
modem batllefield conditions. Al the same lime, the new design keeps the benefits
unique to Kalashnikov assaull rifles: a sireamlined design, excellent rehabilily,
operating durabilily and a relalively low produclion cosl Preliminary testing of AK
12 is now in progress, and the new assaull rifle should be accepted for aclive
service with the Russian military and Iav enforcers in 2013-2014, at which point
serias (inass) produclion vill begin. AK-12 will become a versatile plalform for
develaping as many as 20 different versions of civilian and mihitary rifles
chambered for cattridges from 545 x 39 mm to 7 62 x 51 mm

http://rostec.ru/en/about/company/165 4/23/2014
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Los- 11 {'Moose ) hunting sholguns, Saiga-9 carbine chambered for the 9 x 19
cartridge (the civilian version of the Vilyaz-SN submachine gun), Saiga-12 Ver
340 for praclical shooting, airsofl-maodified Kalashnikov AK 74M for praclice
shooting and ansoft compeliion, and many olher models
THE COMPANY COMPRISES
+ JSC 'NPO "IZHMASH'. Udmunit Republic
+» JSC ‘Izhevski imashzavod’. Udmurt Republic
+ ‘Koshkin Aulomatic line design bureau’ JSC. Moscow Region
« 'Klimov Special Ammunilion Plant’, Moscow Region
+ JSC ‘NITI Progress', Udnmuit Republic
« JSC ‘Molot’, Udmurl Republic
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warfare and IFF means,
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49 Percent of Kalashnikov Sold to Private
oinvestors
ArfedqsanTmes  Sep 2420130000  Lastedied 1508
Mlﬁﬁﬁiﬁﬁ"}“ agreed to privalize a 49-percent slake in the producer of one of the country's most welt BEI[”““]CT“

-known exporis: Kalashnikov agsault rifles. oy P P 1 L P

Andrei Bokarev and Alexel Krivoruchko will pay 1.3 billion rubles ($40 million) for the stake, 16+

Kommersant reported Monday. The company they are buying inlo, Kalashnikov, emerged this |
summer gfter the maker of the eponymous rifle merged with another small-arms producer. h

Bokarev is the co-owner of coal miner Kuzbassrazrezugo! and rolling stock manufacturer In Honor of 1h
Transmashholding, while Krivoruchko Is chief of Aeroexprass, the company that provides Irain Vedomostl 15
service between Moscow and ils alrports. Anniuersurv

President Viadimir Putin has backed the sale to private investors, a source said. The government
had Insisted that the buyers be Russlan citizens.

Bokarev's Transmashholding is a Defense Ministry contractor In addition to ils rolling stock
operalions. Krivoruchko used to consult for state arms exporter Rosoboronexport in 2006.

Kalashnikov will use the money to pay back debis and loans, the report said.

Rostec chief Sergel Chemezov described public-private partnership as an “effective model for
reforming domestic industrial companies.” Stale-owned Roslec, which groups a vast tracl of the MostRead Most Shared

country’s technical manufacturing concems, will own 51 percent in Kalashnikov.
1. Russia May Reconsider Russian
Energy Ties Vath Wesl

2. Kerry Says US Wil Dafend NATO

Bokarev said he expecled a profil from the invesiment.

“We already have experience of creating financlally successful companies in the area of research- fteresisin Edtope

intensive machine-tool building and are ready to use this competence in the development of this 3. Pulin Says New Sanctions
Unrelated lo Russia's Role in

company,” he said. Ukraine

Krivoruchko sald Kalashnikov planned to set up joint ventures with foreign firms to make 4 Q';ﬁ?,;‘f.’hﬁfﬂf,:f" S

gunpowder and carlridges.

5. Taday in Hislory, Apnil 30

Konstantin Makiyenko, edilor of industry publication Moscow Defense Brief, said the government's
decision to allow the privatization of a major stake in a defense company took him by surprise.

0 Tvroet 3 share Like Shate 3pcopielke lhs. S:gn Up to seo whal your filends Lxe.

Also in News
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OneSource One-Stop Reports for Izhevskiy mashinostroitel'nyi zaved OAO

(1zhevskiy mashinostroitel'nyl zavod OAO)

, Derjabin Pra Employass: NA Financlals in: USD (mil)
zhevsk, 426006} Company Typet  Public Independent

ussian Federation) Traded: Russlan Trading IGMA Fiscal Year End: 31-Dec-2009
Tel: 7-341-2495639 . g System - Board: Reporting Currency: Russlaln Ruble
Fax: 7-341-2495639 D‘;‘;°'_"’°’° an 14-Aug-2002 Annual Sales: 96.9
ey Anditons Interkom-Audit ZAO St ucpp) A
(www.izhmash.ri) uditor: nterkom-Au Total Assets: Ei5iE 2

Business Daescription

{Izhevskly mashzavod OAO! (Izhevskiy mashinostroitel'nyi zavod OAO or(Izhevskiy mashzavod 0OJSC) is a Russia-based company
active In the production of motor vehicles, weapons, metallurgical products and machines. It Is also engaged in the rental of
machinery and industrial equipment, as well as in the rental of non-residential buildings. The Company's products include
automobiles, motorcycles, military firearms, sporting rifles, hunting guns, aircraft automatic guns, guided artillery gunning
complexes, test vehicles for maintenance and a repair workshop for tank armaments. It also offers weapon locks, Ignition locks,
gas meters and knives, as well as lathes and metallurgical plant products, such as die forgings and iron castings. Izhevskiy
mashzavod operates through numerous subsldiarles and affiliated companies, located domestically. As of December 31, 2011,
the Company’s major shareholder was GK Rostekhnologii with a stake of 57.01%. For the fiscal year ended 31 December 2009,
Izhevskiy mashinostroitel'nyi zavod OAO revenues decreased 21% to RUR3.07B. Net loss applicable to common stockholders
decreased 7% to RUR395.5M. Revenues reflect a decrease in demand for the Company's products and services due to
unfavorable market condlitions. Lower net loss reflects Commercial Expenses decrease of 59% to RUR289.7M (expense).

Source: Reuters

Industry
Industry Recreational Products
ANZSIC 2006: 2299 - Other Fabricated Metal Product Manufacturing Not Elsewhere Classified
ISIC Rev 4 2520 - Manufacture of weapons and ammunition

NACE Rev 2: 2540 - Manufacture of weapons and ammunition

NAICS 2012: 332994 - Small Arms, Ordnance, and Ordnance Accessories Manufacturing
UK SIC 2007: 2540 - Manufacture of weapons and ammunition

US SIC 1987: 3484 - Small Arms

Key Executives

Name Title Source

Viadimir Ivanovich Avilov External Managing Director Reuters

Tatyana Vkladimirovna Krotova Chief Accounting Officer Reuters
News

Title Date

Izhevskly mashinostroitel'nyl zavod OAQ - Company Capsule 4-Oct-2013

MarketResearch.com (300 Words)

Financlal Summary
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OneSource One-Stop Reports for Izhevskiy mashinostroitel’'nyl zavod OAO

As of 31-Dec-2009 f ]
800
Key Ratios Company Industry
Current Ratio (MRQ) 1.04 1.68
Quick Ratio (MRQ) 0.45 0.85
Debt to Equity (MRQ) 0.67 1.38 1
Sales 5 Year Growth -24.78 7.46 [
Net Profit Margin (TTM) % -11.00 6.92 k!
Return on Assets (TTM) % -2.61 6.28 ; | 'E pl
Return on Equity (TTM) % -7.32 24.25 2005 2007 2008 2008
ETolnlA.ucu
Source: Reuters
Stock Snapshot
Traded: Russian Trading System - Board: IGMA
As of 31-Dec-2009 Financials in: USD
Price % Change Real S&P 500%

Source: Reuters
Key IDSM Number: 50658846

1 - Profit & Loss Item Exchange Rate: USD 1 = RUB 31.68664
2 - Balance Sheet Item Exchange Rate: USD 1 = RUB 30.3135

© 1983-2014 Reuters Research Inc. All Rights Reserved.

Currency conversion provided by XE.com. Terms and privacy policy can be found on xe.com
Published by OneSource Information Services, Inc., 2014
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