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Re: Additional Canadian Sanctions - includina financina prohibitions 

From: ~b)(61 

To: 

Cc: 
Date: FrI, 25 Jul2014 10:05:44 -0400 

+ Lelia and a.-,--------------------------------

Barbara; Smith, John; Gatjanis, GregOfy 

• induding finandng prohibitions 

FYI on Canada taking vcry similar action to ours. 

All , 

Omada anRJun.ced the below sanction, yeslerd~y, to include linancing prohibi tions on IWO financml los lin.ions (VEB and 
Gazprombant) am one energy cOflllany (Novalek. bUI 1101 Rosreft). I will update the comparison chart on TSDN am circulate. 

For those interested. the implell"lCnting regulation> a re here (bl!p; lIwww.internationa[.~.ca/saoctions/ru;sj a...deyeJopments· 
deyeloppenrrtS .. [IIssie J 0 aspx?i2Ilf=<:ne). The energy and fimncial instinnions are liSTed in a ~epar3le schedule lhallimi L~ the 
prohibition to n<;:w debt for Ill;: funner and ItI;:W debl and equity for the hll1l:r. --24...,201' 

Canada is im~ ecormlic sardoos <n:I i"aveI bans cgaifJ3lll9 ~ Ukrainian ~ as well as ~tjticn; 00 daaI[rg; will he ilboling Ukrairia1 

enities; it is aIsl imp::6ing ~1XOOns 00 dealings will a bro<d range 0/ Russian erMes relai3d b Russia's arms irdJslJy, as wei as b is mandai <n:I erew sectrs: 

tndMduais (Ukrainian) 

118!1m1r ~ , so caled 'Thpt.(y Prime r.tfisEr" oltJe "IllfetIk People's fEpdlic." 

!tnt BashiAW , so cciled 'Prim:! tieroltJe Coud ol Mi1s/ers' oIhe 'l.J.tmsk PeopIe'$ Reptt!I(:.' 

\Je.ar.UII1v1eh BoIodiII , so cated 'Prima ~r" oIhe 'OJretsk People's R:!pW1k:: 

t'lI1y lvakin , so caIed 1.nsErolkErra MQ" oftJe Lttmsk F'!lople's fEptbIic." 

\Jtl'3I'O AleJU'ldlOllich KaIyussky , so called 'UeM Prime t.i1$1erbr Social MQ' 01 he 'O:)mtsk People's RepOOIic.' 

\Jekseoj Karyakin ,so c31ed"St4lfema 0HdI 0J3i" 01 he 'Uta"6k ~opIe's Reptblic." 

\J~ KIwyakoV , so called '"ri;)nn:6on trd MassQ:lITlT1.lI'icafiom MrisWof'h:! 'I:l:lMtsk PeopIe'$ RepltlIic,' 

I-r. tfldHn , so caled 'Vice Prime t.i1s1er 01 fle Coud 01 MrisIe~" 01 te 1.I.h:nsk Peopie's Aepo..bic: 

Entities (Russian) 

'-'ecIeraI Slate tklliary EnterprIse Slate RI!ser;nh and Pro4JctIon ErGrp1sa BazaIt 

~bmkONJ 

JSC Concem RadI~edrork Tectmiogles 

JSC Concem 5oM!2IfIe 

JSC MlC tf'O MashillOSlJoyenia 

<alashnikOYConoam 
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Entities (Ukrainian) 

'Donetsk People's RiepI.tJIIc" 

'lIm1sk People's RiepI.tJIIc" 
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RE: Russian Sanctions Related to Firearms & Ammunition 

From: 

To: 

Cc: 

Dale: Mon, 28 Jul2014 13:14:35 -0400 

•••• mlllil ••••••• Feddo, Thomas; (b){6) 

(b)(6) )oh"; ! .... ,S .. :t;<;;; '''l";;;j,, Firearms I): Ammu i5Oi'I' 
carson, Cheryl 

Hl all: 

I'm going 10 get back to Kim this afternoon and reconunero that sl'le contact the hotlil"le. Have y.e decided if we want 10 seOO sorreone 
to the roundtable? 

Thank you 

(b)(6) 

(b){6) )oh", ~ 
Firearms I): Ammu I 

Feddo, Thomas; 

carson, Oleryl 

(b){6) 

Iii 1'GJ'mJ'I. I h,1d reached out to BIS 10 have lhemgive my contact info to Kim--guess thai didn' t really happen. These looks like 
ra~itic qlJestions \0 me lha! will depend I~Q,.ely on the fllc!;; and circun~tances of the cases. I think we should provide sonr 
broad answers 10 her questions and direct her mcmb~r COllllanics 10 contact us formally in the evelll that they have specific cases they 
need guidance on. Since this is kind ora tawJdry lisl of qucs!ions, perhaps the best response is (0 direct her to the hotl ine. with the 
understanding LiJ.:tl there may be severnl issues litat are faclS and circW1Elances depend em. 

A~ for the conference in AugllSl. I leave il up to Jom as to tre wisdom of sending SOrn::OIlC. 

:::=~~~ •••• " ddO' Thomas; 

Andrea said that she had cornected you to Kim PriMa earlier this week. Have you spoken to her? Any conunenl~ or suggt'stion~ ITom 
you Of Ihe f(SI oflhe Ukraill( team before I r(spond 10 her? l ias ENf established a point ofcontaCI al COP to work inl X)r\ casts willI 
lL~'! Can 1 share their name and number" ith Kim? 

Thank you, 

Dea r Mrlll 

{b){6} 
"::;::", LUi'! ~ 
,",tio,,, ".,,,",, to Fireanns & Ammunition 
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who made a presentation to the PECSEA a few months ago. I'm a member of the 

~~~.:.;;~::~:i;~~l~'~;r:~;,;~1!~1~~~~r~;:'mport/Export Committee of t he National Shoot ing Sports Foundation (NSSF), We have some questions about the new sanctions announced on July 16 which 
i This sanction has a much greater impact on our indust ry than other 

sanct ions, and we Ii inform our members about the implications for their businesses. Ma ny of them have not 
encountered OFAC "",,ce. en-or understand how the sanctions impact them. 

We have th e list of companies which are part of the Kalashnikov Concern (KC), and we underst and that all property and 
interest in property of Kalashnikov Concern are now blocked or frozen. So what does th is mean to a US importer of Russian 
fi rearms or ammun it ion? OFAC's FAGs provide guidance on US persons who own or have Kalashnikov firea rms in inventory. 
They are advised to contact OFAC if they have any property in which KC has an int erest. However, how do we hand le import 
shipments which are en route, or at a US port for entry into the US? We have been told by a CBP contact that such imports 
would be held at the importers expense and can be sold. CBP would consult with OFAC on a case by case basis to determine 
the d isposition of the goods. Can you provide information on what happens in these cases? 

Should importers who have an ongoing relationship with a KC entity cease all activi ty? What are the report ing requirements 
to OFAC of such activity? What is the best way to contact OFAC with questions or reports of activity? What are the re lated 
penalties resulting from violations of the sanctions? 

ATf has not been able to provide guidance on t he valid ity of current approved import permits for KC products, so firearm 
importers have limited information. Also, exports are also impacted as SIS has add ed the KC entities to the EAR Den ied 
Parties List . 

Our annual NSSF Import/Export Conference is schedul ed for August S & 6 at the Rena issance Hotel in Washington DC. We are 
having 3 roundtable sessions in the afternoon of August sth. Would it be possible to have someone from OFAC available to 
provide information and guidance to our members? 1\ wou ld be very helpfu l to our members to be able to ask questions to an 
OFAC rep resentative who can best explain the sanctions and how OFAC works . 

• fyou would prefer, I can call you to discuss the above. I appreciate any additional guida nce or information you could offer, 
and look forwa rd t o your earliest reply. 

Than k you . 

Kim Pri t ula 
Presid !?nt, KMP Global Consulting LlC 
Member, President's Export Coundl, 

Subcommittee on Export Administration (PECSEA) 
Member, Defense Trade Advisory Group (DT AG) 
Chair, NSSF Import/Ex por t Committe!? 
Certified US Export Compliance Officer 
Certified ITAR Professional 
PO Box 75, Sunape!?, NH 03782 
Tel:~ 
Emarr-.-

OISCLAiMSR: This communication, alO<1, with any document> , Illes or amchments , Is Inlended oniV for the u.e of Ihe addres.ee and may contain le,,,lIy privileged 
and confldenllal lnfonnallon If you ar~ nOllhe Intended reci pient. you are her~by nollfled lhal any dl"emlna~on, dl<lrlbution, or copying of any Information 
containe d in or attache d 10 lIli. communica tiO<1 is strictly prohibited . if you hav~ received Ihis me".le in error. plea. e notify the .ender immedialely and destroy 
the original communlcatiO<1 a nd Its attachments withou t reading. printing. or saving In a .... manr>er. 
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Re: United Shipbuild ina Q/A 

From: (b)(6) 

To: (b)(6) 

Date: Tue, 29 Jul2014 15:03:51 -0400 

Thanks :) 

~~)14 ."., PM Eastern Standard Time 

:::~:::";,~~I§~",,~~~:): Baher! , Leila; ••••••• IIiIlllIll ••••••• 
,E ; Esser, Victoria 

Thanks, . 1 Any other thoughts before Adam gets on the press call? 

Bo'"""" .• '"" beth I:""');; Esser, Victoria 

This Is what I woukl say: 

The United States has already Imposed sanctions on 8 other Russian entitles operating In the arms and related materiel sector: 1· 
Kalashnikov Concern, 2-Conem Sozvedie, 3-Concem Radio Electronic Technologies, 4-Almaz-Antey. 5- KBP Instrum6l1t Design 
Bureau, 6· MIC NOP Mashlnostroyenla, 7· Uralvagonzavod, and a-5tate Research and Production Enterprise Bazalt. 

"".d '''1'''''''"9" the 9th defense entity designated by Treasurv •••••• EIllliIl ••••• 

liliiilll.l; Bahan, lena; (b)(b) 

Bourassa, Elizabeth (Betsy): Esser, Victoria 

Adam asked for press guidance to answer the following question: 

iIIIIIIIIIIIIII············EiDPellllilll ................... . 

19_011-E3-00018875 
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Re: United Shipbuildinq Q/A 

From: (b)(6) 

To: 

Cc: 

Date: Tue, 29 Jul2014 15:07:41 ·0400 

Great- thanks alii 

John; Fisch, Eytan: .IlIi1~!I"III.Baheri. Leila .llili1mR~!! •• 
. "","""""Elizabelh (Betsy); Esser. Victoria 

....... ~ ........ E!ffl __ .................... .... 

(b)(6) 
3:05 PMrs::m~=;Ih::',:J::O:h";;'~F::;~:,:h,', E;yta:":~~~!~'~'''~~BBheri. Leila; Johnson, Kelly ••• IIlIIIIII ••• 

~ ; Esser. Victoria 

141m Baheri, leila 

Bourassa, Elizabeth (Betsy); Esser, Victoria 

(b)(6) 
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Point on ShiPbuilding 

From: 

To: "Szubin, Adam- (b)16) 

ec: "Smith. John· 

Date: Tue, 29 Jul2014 15:08:59-0400 

This has been cleared by OGT, TFFC, and acc: 

The United States has already imposed sanctions on 8 other Russian entities operating in the arms and related materiel sector: 1. 
Kalashnikov Concern, 2-Conam Sozvedle, 3-COncem Radio Electronic Technologies, 4-A1maz-Antey, 5- KBP nslrument Design 
Bureau, 6· MIC NOP Mashinostroyenia, 7. Uratvagonzavod, and a·State Research and Production Enterprise 8azalt. 

The new sanctions on United ShipbuHding, the 9th defent;9 entity designated by Treasury, prohibit only transactions by U.S. persons 
or within the United States Involving United Shipbuilding. 

19_011-E3-00018880 
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RE: Call from Mark Barnes 

From: "Gackl, Andrea" 

To: (b)(6) 

Date: Tue, 05 Aug 2014 12:38:18 -0400 

No problem! I just spoke 10 him and will give you both a readouL 

From: (b)(6) 
Sent: Tuesday, August 05,2014 12:35 PM 
To: Gac:kl, Andrea 
Subject: RE: call from Mark Barnes 

H I AJ'ldrea, 

I ' m telework1l1g today because of tre Africa Summit Sorry to miss the call! 

(b)(6) 

I'm going to call rum back--can you stop by? 

19_011-E3-00018917 
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RE: Call from Mark Barnes 

From: 

To: 
Date: Tue, 05 Aug 2014 12:43:53-0400 

Happy 10 supp\yyou both with a readOll at your convenience! 

I'm going to call him back----can you SlOp by? 

19_011-E3-00018918 
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FW: Confidential - Sanctioned Entities and Securities 

From: 

To: 

Cc: 
Date: Fri. 08 Aug 2014 12:35:31 -0400 
Attachments: Russian Sanctions entites & identified Subsldlaries_ProvlslonaC20140805.xlsx (21.22 kB); Russian klstltutk:ms and 

ISINs klentified_ProvisionaL20140805.xJsm (5.76 MB) 

John; Hammerle, Barbara 
and Securities 

SUlbjOct" co;;;;;;;;.;" -Sanctioned Entities and Securities 

klarl\ as discussed, please find attached a working list, which we would appreciate you not aMribuling to us. We are continually 
seeking to update and have lalllChed initiatives INith I1l3jor global market participants to further our understanding. 
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See attached spreadsheet 
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See attached spreadsheet 
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Re: List of defense firms sanctioned under Russia measures? 

From: (b)(6) 

To: (b)(6) 

Cc: 

Date: 

Thanks! 

19,201401:43 PM EastE!Tl Standard Time 

(b)(6) 

The li sts are below _ Obviol1~ly, enti tl es thaI arc 5U% or more owned by lhese l i~ted below are 1l1.~O co\cred. 

E"ursUJullo [0 13661 (BlocKing) 

NA.ME 

FEDERAL STATE UNITARY ENTERPRISE 
STATE RESEARCH AND PRODUCTION 
ENTE RPRISE BAZALT 

JOINT STOCK COMPANY AlMAZ-ANTEY 
AIR DEFENSE CONCERN MAIN SYSTEM 
DESIGN BUREAU NAMED BY 
ACADEMICIAN A.A. RASPLETIN 

JOINT STOCK COMPANY CONCERN 
RADIO-ELECTRONIC TECHNOLOGIES 

JOINT STOCK COMPANY CONCERN 

SOZVEZOIE 

JOINT STOCK COMPANY MIUTARY-

INDUSTRIAL CORPORATION NPO 

MASHINQSTROYENIA 

JOINT-STOCK COMPANY CONCERN 

AlMAZ-ANTEY 

JSC V. TIKHOM1ROV SCIENTIFIC 

RESEARCH INSTITUTE OF INSTRUMENT 

DESIGN 

KALASHNIKOV CONCERN 

KAUN IN MACHINE PLANT JSC 

KONSlRUKTORSKOE BYURO 

PRIBOROSlROE NIYA OlKRYTOE 

AKTSIONERNOE OBSHCHESTVO 

MYTISHCHINSKI MASHINOSTROITElNY 

ZAVOD, OAO 

OAO DOlGOPRUDNY RESEARCH 

PRODUCTION ENTERPRISE 

UNITED SHIPBUILDING CORPORATION 

URAlVAGONZAVOD 

ADDRESS 

32 Velyam inovskaya, Moscow, 105318, 
Russia 

16-80, leninsradsky Prospect, Moscow, 
125190, Russia 

20/1 Karp. 1 u l. Goncharnaya, Moscow 
• 109240, Russia 

14 Plekhanovskaya Street, Voronezh, 
Russia 

33, Gal!arina St., Reutov-town, Mosc:ow 

Region, 143966, Russia 

41 ul.Vereiskaya, Moscow , 121471, 

Russia 

3 UI. Gagarina, Zhukovski , 

Moskovskaya Obi, 140180, Russia 

3, Derjabln Pr., Izhevsk , Udmurt 

Republic, 426006, Russia 

18 prospekt Kosmonavtov, 

Ekaterlnburg. Sverd lovskaya ob I., 

620017, Russia 

59 Shcheglovskaya zaseka ul., lula , 

300001, Russia 

4 u l. Kolontsova Mytlshchl, 

Mytlshchlnskl Ra lon, Moskovskayaobl, 

141009, Russia 

1 PI. Sobina, Oolgoprudny, 
Moskovskaya obI., 141700, Russia 

90, Marata u l., St. Petersburg, 191119, 

Russia 

Vistochnoye Shosse, 28, Nizhny TaBiI, 

622007, Russia 

19_011-E3-oo019130 
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" 
II rsll3 0 t t H) l J6fl2 l fi U . t . t " 03 DClDg res m.: IllIl!l 

NAME ADDRESS 

24 Usacheva ul., Moscow, 119048, 
ROSTEC Russia 

19,2014 1:35 PM 

firms sanctioned under Russia measures? 

Can you send me the latest list of defense firms sanctioned (OSO Policy wants to make sure they have the lates t .. ) 

Thanks! 

19_011-E3-00019130 
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Sanctions Policy Advisor | Office of Foreign Assets Control |Department of the Treasury
(U) E | T  | BB 





Sanctions Policy Advisor | Office of Foreign Assets Control |Department of the Treasury
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Re: Reuters -Russian state arms maker to sell plant to bypass Western 
sanctions 

From: 
To: 

Cc: 

Date: Thu, 25 Sap 20 14 18:09:29-0400 

Very i nteresli ng. 

20144:21 PM 

S;;'bfe<£ Ra.-,;so'i;';;';;·;sta~ te arms maker to sell plant to bypass western sanctions 

Russiun state ann<; maker to sell plant to bypass Western sanctions 

3:S5pm EDT 

MOSCOW (ReUleTs) - Russia's Rostec, a state-owned conglomerate hi t by Western sanctions over Ukraine, will sell a small 8rtrf) 

factory to a businessman who is not blackl isted to allow further sales to Europe and the United SUItes, officials and sources said. 

The ElUOpean Union and the United States targeted Roslec and its head Sergei CbemelOv in sanctions over Russia' s role in Ukraine 
where the West accuses Moscow of fanning separatist unrest and anning rebels. 

Moscow denies !he accusations and has hit back with its own trade curbs. 

Rostec, which has stakes in some of Russia's largest industr ies and partnerships wi th foreign companies, unites Ilklte than 600 
companies that nuke products including weapons and automobiles and employ close 10 a mi llion Russians. 

Created in 2007 by President Vladimir Putin. it owns Kalaslmikov, the maker orlhe Ak-47 assault rifle used in conflicts around the 
world. 

Parties to Ihe deal told Reuters that bus inessman Andrei Bokarev will buy 75 percent of Rostcc's IzJnnckh plant, whose products 
include hlUlting rifles and sporting guns. 

"The deal wi th take place in two stages, the first one in the first quarter of201 5, the second one a bit I.ater," said a spokesman for 
&karev, declining to state the value of the deal. 

Russia is the world's second-largest arms exporter after the United States. IzJnnckh says its guns are shipped 10 more than 70 colU1lries, 
including Germany, Cyprus and the United States. 

"As a result of the sanctions, we were forced to review the strategy for a nwnber of our holdings," Rostec said in emailed conunents. 

A source close to the company said the deal was aimed aT "ensuring sales market for lzhmekh in Europe and the Untied States." 

U.S. TreasW)' Departrrent sanctions on Rostec include a ban on U.S. individuals or cOI11'anies dealing wilh Rostec in debt transactions 
of more than 30 days maturity. The EU sanctions include a visa ban and asset freeze on Cherrw.:::rov, a Pubn ally. 

Rostec has said its 2013 revenues stood at 1.04 trillion rubles ($27 billion) with net profit at 40 billion rubles (S I billion). 

19_011-E3-oo019147 
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(Reporting by Gleb Stolyarov; Wri ting by Gabriela Baczynska; Editing by Robin Pomeroy) 

e Thomson Reuters 2014. All rights reserved. 
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From: 
To: 
Ce, 

Date: 
Attachments: 

Octoo.,6, 2014 1:32:00 PM 

2018-08-116: 000547 



debt
equity











issued,



is paid back in full
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(b)(6)

(b)(6)
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(UNCLASSIFIEDIIFOR OFFICIAL USE ONLY) 

(b )(6) 
Weekly Report for November 28 to December 4, 2014 

Upcoming Significant Matters 

[None] 

Activities for the Week Ending December 4, 2014 to be Reported to E&I 

Licensing & Enforcement: 

scope of Directives and requesting policy guidance from the State 
Department regarding those activities. 

Legislation : 

Ukraine. We have been hearing indications that the Senate may attempt to fast-track 
Ukraine legislation. Based on the most recent vers ion that bas been shared with OF AC (as of the 
morning of December 4), there have not been substantial changes to the proposed bill since 
November 24. 

Regulations: 

Other Activities for the Week Ending December 4, 2014 

Brad and I met with Alex 
"'ltD .... "'U"ul enforcement marter, 

I cleared two Ukraine wire h"ansfer license denials . 

(UNCLASSIFIEDIIFOR OFFICIAL USE ONLY) 
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2 

iiltilllafe"1Y reqUeSte<l that 

I reviewed materials related to and attended a call with Davin regarding (b )(5) 
(b )(5) , uns manufactured by Kalashnikov and coordination with 
OF AC a ll the issue. 

I attended "OF AC 101 " training held by OF AC. 

I attended the OF AC Awards ceremony and following happy hour. 

201 8-08-116: 000612 





II 

(Non-legislative acts) 

REGULATIONS 

COUNCIL REGULATION (EU) No 1290/2014 

of 4 December 2014 

amending Regulation (EU) No 833/2014 concerning restrictive measures in view of Russia's 
actions destabilising the situation in Ukraine, and amending Regulation (EU) No 960/2014 

amending Regulation (EU) No 833/2014 

THE COUNCIL OF THE EUROPEAN UNION, 

Having regard to the Treaty on the Functioning of the European Union, and in particular Article 215 thereof, 

Having regard to Council Decision 2014/872/CFSP of 4 December 2014 amending Decision 2014/512/CFSP concerning 
restrictive measures in view of Russia's actions destabilising the situation in Ukraine, and Decision 2014/659/CFSP 
amending Decision 2014/512/CFSP (1), 

Having regard to the joint proposal of the High Representative of the Union for Foreign Affairs and Security Policy and 
of the European Commission, 

Whereas: 

(1)  On 31 July 2014, the Council adopted Regulation (EU) No 833/2014 (2) concerning restrictive measures in view 
of Russia's actions destabilising the situation in Ukraine. 

(2)  On 8 September 2014, the Council adopted Regulation (EU) No 960/2014 (3) amending Regulation (EU) No 
833/2014. 

(3)  On 4 December 2014 the Council adopted Decision 2014/872/CFSP. 

(4)  These measures fall within the scope of the Treaty and, therefore, particularly with a view to ensuring its uniform 
application in all Member States, regulatory action at the level of the Union is necessary, following the adoption 
of Decision 2014/872/CFSP. 

(5)  Regulations (EU) No 833/2014 and (EU) No 960/2014 should therefore be amended accordingly, 

HAS ADOPTED THIS REGULATION: 

Article 1 

Regulation (EU) No 833/2014 is amended as follows: 

(1)  in Article 2(2), the second subparagraph is replaced by the following: 

‘The competent authorities may, however, grant an authorisation where the export concerns the execution of an obli
gation arising from a contract concluded before 1 August 2014, or ancillary contracts necessary for the execution of 
such a contract.’; 

5.12.2014 L 349/20 Official Journal of the European Union EN     

(1) See page 59 of this Official Journal. 
(2) Council Regulation (EU) No 833/2014 of 31 July 2014 concerning restrictive measures in view of Russia's actions destabilising the situ

ation in Ukraine (OJ L 229, 31.7.2014, p. 1). 
(3) Council Regulation (EU) No 960/2014 of 8 September 2014 amending Regulation (EU) No 833/2014 concerning restrictive measures 

in view of Russia's actions destabilising the situation in Ukraine (OJ L 271, 12.9.2014, p. 3). 



(2)  in Article 2a, paragraph 3 is replaced by the following: 

‘3. The prohibitions in paragraphs 1 and 2 shall be without prejudice to the execution of contracts concluded 
before 12 September 2014, or ancillary contracts necessary for the execution of such contracts, and to the provision 
of assistance necessary for the maintenance and safety of existing capabilities within the EU.’; 

(3)  in Article 3, paragraphs 1 to 5 are replaced by the following: 

‘1. A prior authorisation shall be required for the sale, supply, transfer or export, directly or indirectly, of items as 
listed in Annex II, whether or not originating in the Union, to any natural or legal person, entity or body in Russia, 
including its Exclusive Economic Zone and Continental Shelf or in any other State, if such items are for use in 
Russia, including its Exclusive Economic Zone and Continental Shelf. 

2. For all sales, supplies, transfers or exports for which an authorisation is required under this Article, such 
authorisation shall be granted by the competent authorities of the Member State where the exporter is established 
and shall be in accordance with the detailed rules laid down in Article 11 of Regulation (EC) No 428/2009. The 
authorisation shall be valid throughout the Union. 

3. Annex II shall include certain items suited to the following categories of exploration and production projects 
in Russia, including its Exclusive Economic Zone and Continental Shelf: 

(a)  oil exploration and production in waters deeper than 150 metres; 

(b)  oil exploration and production in the offshore area north of the Arctic Circle; or 

(c)  projects that have the potential to produce oil from resources located in shale formations by way of hydraulic 
fracturing; it does not apply to exploration and production through shale formations to locate or extract oil 
from non-shale reservoirs. 

4. Exporters shall supply the competent authorities with all relevant information required for their application for 
an export authorisation. 

5. The competent authorities shall not grant any authorisation for any sale, supply, transfer or export of the items 
included in Annex II, if they have reasonable grounds to determine that the sale, supply, transfer or export of the 
items are destined for any of the categories of exploration and production projects referred to in paragraph 3. 

The competent authorities may, however, grant an authorisation where the sale, supply, transfer or export concerns 
the execution of an obligation arising from a contract concluded before 1 August 2014, or ancillary contracts neces
sary for the execution of such a contract. 

The competent authorities may also grant an authorisation where the sale, supply, transfer or export of the items is 
necessary for the urgent prevention or mitigation of an event likely to have a serious and significant impact on 
human health and safety or the environment. In duly justified cases of emergency, the sale, supply, transfer or export 
may proceed without prior authorisation, provided that the exporter notifies the competent authority within five 
working days after the sale, supply, transfer or export has taken place, providing detail about the relevant justifica
tion for the sale, supply, transfer or export without prior authorisation.’; 

(4)  in Article 3a, paragraphs 1, 2 and 3 are replaced by the following: 

‘1. It shall be prohibited to provide, directly or indirectly, associated services necessary for the following categories 
of exploration and production projects in Russia, including its Exclusive Economic Zone and Continental Shelf: 

(a)  oil exploration and production in waters deeper than 150 metres; 
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(b)  oil exploration and production in the offshore area north of the Arctic Circle; or 

(c)  projects that have the potential to produce oil from resources located in shale formations by way of hydraulic 
fracturing; it does not apply to exploration and production through shale formations to locate or extract oil 
from non-shale reservoirs. 

For the purpose of this paragraph, associated services shall mean: 

(i)  drilling; 

(ii)  well testing; 

(iii)  logging and completion services; 

(iv)  supply of specialised floating vessels. 

2. The prohibitions in paragraph 1 shall be without prejudice to the execution of an obligation arising from a 
contract or a framework agreement concluded before 12 September 2014 or ancillary contracts necessary for the 
execution of such a contract. 

3. The prohibitions in paragraph 1 shall not apply where the services in question are necessary for the urgent 
prevention or mitigation of an event likely to have a serious and significant impact on human health and safety or 
the environment. 

The service provider shall notify the competent authority within five working days of any activity undertaken 
pursuant to this paragraph, providing detail about the relevant justification for the sale, supply, transfer or export.’; 

(5)  in Article 4, paragraphs 2 and 3 are replaced by the following: 

‘2. The prohibitions in paragraph 1 shall be without prejudice to the execution of contracts concluded before 1 
August 2014, or ancillary contracts necessary for the execution of such contracts, and to the provision of assistance 
necessary for the maintenance and safety of existing capabilities within the EU. 

3. The provision of the following shall be subject to an authorisation from the competent authority concerned: 

(a)  technical assistance or brokering services related to items listed in Annex II and to the provision, manufacture, 
maintenance and use of those items, directly or indirectly, to any natural or legal person, entity or body in 
Russia, including its Exclusive Economic Zone and Continental Shelf or, if such assistance concerns items for use 
in Russia, including its Exclusive Economic Zone and Continental Shelf, to any person, entity or body in any 
other State; 

(b)  financing or financial assistance related to items referred to in Annex II, including in particular grants, loans and 
export credit insurance, for any sale, supply, transfer or export of those items, or for any provision of related 
technical assistance, directly or indirectly, to any natural or legal person, entity or body in Russia, including its 
Exclusive Economic Zone and Continental Shelf or, if such assistance concerns items for use in Russia, including 
its Exclusive Economic Zone and Continental Shelf, to any person, entity or body in any other State. 

In duly justified cases of emergency referred to in Article 3(5), the provision of services referred to in this paragraph 
may proceed without prior authorisation, on condition that the provider notifies the competent authority within 
five working days after the provision of services.’; 

(6)  in Article 5, paragraph 3 is replaced by the following: 

‘3. It shall be prohibited to directly or indirectly make or be part of any arrangement to make new loans or credit 
with a maturity exceeding 30 days to any legal person, entity or body referred to in paragraph 1 or 2, after 12 
September 2014. 
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The prohibition shall not apply to: 

(a)  loans or credit that have a specific and documented objective to provide financing for non-prohibited imports or 
exports of goods and non-financial services between the Union and any third State, including the expenditure 
for goods and services from another third State that is necessary for executing the export or import contracts; or 

(b)  loans that have a specific and documented objective to provide emergency funding to meet solvency and 
liquidity criteria for legal persons established in the Union, whose proprietary rights are owned for more than 
50 % by any entity referred to in Annex III.’; 

(7)  in Article 5, the following paragraph is added: 

‘4. The prohibition in paragraph 3 shall not apply to drawdown or disbursements made under a contract 
concluded before 12 September 2014 provided that the following conditions are met: 

(a)  all the terms and conditions of such drawdown or disbursements: 

(i)  were agreed before 12 September 2014; and 

(ii)  have not been modified on or after that date; and 

(b)  before 12 September 2014 a contractual maturity date has been fixed for the repayment in full of all funds 
made available and for the cancellation of all the commitments, rights and obligations under the contract. 

The terms and conditions of drawdowns and disbursements referred to in point (a) include provisions concerning 
the length of the repayment period for each drawdown or disbursement, the interest rate applied or the interest rate 
calculation method, and the maximum amount.’; 

(8)  Annex II is amended as follows: 

(a)  in the heading, the reference ‘List of technologies referred to in Article 3’ is replaced by ‘List of items referred to 
in Article 3’; 

(b)  the entries for CN codes 8413 50, 8413 60, ex 8431 39 00, ex 8431 43 00, ex 8431 49 are replaced by the 
following: 

‘ex 8413 50 Reciprocating positive displacement pumps for liquids, power-driven with a maximum 
flow-rate greater than 18 m3/hour and a maximum outlet pressure greater than 40 bar, 
specially designed to pump drilling muds and/or cement into oil wells 

ex 8413 60 Rotary positive displacement pumps for liquids, power-driven with a maximum flow- 
rate greater than 18 m3/hour and a maximum outlet pressure greater than 40 bar, 
specially designed to pump drilling muds and/or cement into oil wells 

ex 8431 39 00 Parts suitable for use solely or principally with the oil field machinery of heading 8428 

ex 8431 43 00 Parts suitable for use solely or principally with the oil field machinery of subheadings 
8430 41 or 8430 49 

ex 8431 49 Parts suitable for use solely or principally with the oil field machinery of heading 8426, 
8429 and 8430’;  

(9)  Annex IV is replaced by the Annex to this Regulation. 

5.12.2014 L 349/23 Official Journal of the European Union EN     



Article 2 

Recital 6 of Regulation (EU) No 960/2014 is replaced by the following: 

‘(6)  In order to put pressure on the Russian Government, it is also appropriate to apply further restrictions on 
access to the capital market for certain financial institutions, excluding Russia-based institutions with interna
tional status established by intergovernmental agreements with Russia as one of the shareholders; restrictions 
on legal persons, entities or bodies established in Russia in the defence sector, with the exception of those 
mainly active in the space and nuclear energy industry; and restrictions on legal persons, entities or bodies 
established in Russia whose main activities relate to the sale or transportation of crude oil or petroleum 
products. Financial services other than those referred to in Article 5 of Regulation (EU) No 833/2014, such 
as deposit services, payment services, insurance services, loans from the institutions referred to in Article 5(1) 
and (2) of that Regulation and derivatives used for hedging purposes in the energy market are not covered by 
these restrictions.’. 

Article 3 

This Regulation shall enter into force on the day following that of its publication in the Official Journal of the European 
Union. 

This Regulation shall be binding in its entirety and directly applicable in all Member States. 

Done at Brussels, 4 December 2014. 

For the Council 

The President 
S. GOZI   

ANNEX 

‘ANNEX IV 

List of natural or legal persons, entities or bodies, referred to in Article 2a 

JSC Sirius 

OJSC Stankoinstrument 

OAO JSC Chemcomposite 

JSC Kalashnikov 

JSC Tula Arms Plant 

NPK Technologii Maschinostrojenija 

OAO Wysokototschnye Kompleksi 

OAO Almaz Antey 

OAO NPO Bazalt’.  
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