RE: Notice of Blockina of Third Person - Concern Kalashnikov

From: "Gacki, Andrea” (b)(B), (b)}(7)(C)
To: (b)(6), (bY7)C)

Cc: "Feddo, Thomas" (b)(6), (b)(7)(C)

Date: Thu, 17 Jul 2014 17:09:20 -0400

Absolutely!

From: [QIGNET()]
Sent: Thursday, July 17, 2014 5:06 PM
To: Gacki, Andrea

Cc: Feddo, Thomas
Subject: RE: Notice of Blocking of Third Person - Concern Kalashnikov

Andrea -

Seems to me we

Thanks for the information. Keep Enforcement posted. if vou don't mind.

want to

(B)(3). (B)(6). (B)(T)(C)

Have a great night,

(b)(6), (b)(7)(C)

Jhice of Enforcement

Office of Foreign Assets Control
U.S. Department of the Treasury
(b)(6), (BX7)(C)

From: Gacki, Andrea
Sent: Thursday, July 17, 2014 1:15 PM
(b)(6), (b)(7)C) _ _
(b){b} DI Smith, Jonn| (b)(6), (b)(7)(C)
(b)(T)(C)
: Notice of Blocking of Third Person - Concern Kalashnikov

Just a heads up to youall: I just heard from the attorney for RWC Group LLC, the exclusive U.S. distributor for Kalashnikov.
forwarded the attorney to me — that was unexpected!)

parently right
Interestingly,
alashnikov Concern anything

RWU(C's most urgent concern is_that there are

now in port I'IuL.ﬂﬂ-uL partially paid for uml will likely arrive
Kalashnikov Concern is writing off the remainder of the debt (1.e., RWC will not have to pay

more for this shipment).

RWC’s attorney is going to submit a license application asap as to (b)(4)

will work on this case and knows this is

Andrea

From: Gacki, Andrea

(b)6). (b)X7)C)
{b)(GJ (0)7)(C)

Ve ot:oe of Blockmg 5]
lmporlance' High

and team — | wanted to alert you specifically that we may get calls on the hotline over the next days related to
the attached blocking notice sent out by Enforcement today. The notice was sent o RWC Group LLC in

Pennsylvania; the president i1s Eldad Oz.
- R (urw once he’s back next week).

Please send any calls on this blocking notice directly to me or

19_011-E3-00018465
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Evenif you send it to my voicemail, I will be able to respond as quickly as possible.

Let me know if you have any questions or would like to discuss!

Andrea

':?;-'?:‘i ; il ﬁ
Duplicative of content in Bates No 2018-08-116: 000237
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RE: Notice of Blockin of Third Person - Concern Kalashnikov

(b)(6), {b)WﬁC)
To: "Gacki, Andrea" ()(6), (D)(7)(C)
Gc: (b)(6), (b)7)C)
Date: Fri, 18 Jul 2014 08:37:30 -0400

Sure, will do!
From: Gacki, Andrea
- Th 2]
(7)(C)
Subject: FW: Notice of Blocking of Third Person - Concern Kalashnikov

Hi, This application still hasn’t come in, but when it does, do you mind making sure to send it to |G 2nd otherwise loop
him 1n?

From: [RQIQNE (&)

Sent: Thursday, July 17, 2014 5:06 PM

To: Gacki, Andrea

Cc: Feddo, Thomas

Subject: RE: Notice of Blocking of Third Person - Concern Kalashnikov

Duplicative of content in Bates No. 2018-08-116: 000380
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FW: RWC - Russia SDN Licenses - Livelink 3861 KB
From: "Gacki, Andrea" | ()

To: (b)(6)

Ce:

Date: Sun, 20 Jul 2014 14:10:10 -0400

Attachments: RWC Cover Letter.pdf - 157 KB (0 bytes); ATT00001, - z ikav Concem Letter.pdf-2 MB (0
bytes); ATT00002.htm - 3 KB (0 bytes); Ownership WWW« -2 MB (0 bytes);

ATT00003.htm - 23 KB (0 bytes)

Ili.@! I just created and assigned this case to you: UKRAINE2-2014-311316-1, involving the incoming shipment of
Kalashnikov which we discussed at the end of last weck.

) also stopped by on Friday to say that

e mentioned that s3]
m going to shoot a copy of this application over to State, anc

(b)(5)
, Just 1o get them thinking.

Caopy you a

[t seems the (b)(4) is now due fo arrive on (b)(4)

Andrea

From: Michael Faucette [mailto:michael.faucette@mbassociateslaw.com]
Sent: Friday, July 18, 2014 6:26 PM

To: Gacki, Andrea

Subject: Re: RWC - Russia SDN Licenses

Hi Andrea,
1 just submitted the application online. The reference WI oquested 1 have attached copies here for your
review as well. The shipment is scheduled to arrive in n Anything you can you do to help will be

greatly appreciated. Please let me know if there is any further information you require. Have a great weekend!

1) Cover Letter;

19_011-E3-00018481
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Russian Weapon Company Group LLC
EXCLUSIVE U.S. IMPORTER OF CONCERN KALASHNIKOV PRODUCT S WWWRWCGROUPLLCCOM

911 William Leigh Dr. -Tullytown, PA 19007 « phone: 1.866.611.9576 + phone:215.949.994 « fax: 215.949.9191

July 18, 2014

Andrea Gacki

Assistant Director for Licensing
Office of Foreign Assets Control
U.S. Department of the Treasury
1500 Pennsylvania Avenue, NW
Washington, DC 20220

RE: OFAC License for RWC Group, LLC [EINJN(e)[C:3Jll 21d Kalashnikov
Concern

Dear Ms. Gacki:

The purpose of this letter is to request a license to allow the delivery of goods that may
otherwise be prohibited by OFAC.

On July 16, 2014, the U.S. Department of Treasury’s Office of Foreign Assets Control
(“OFAC”) placed Kalashnikov Concern (“KC”) on the Specially Designated Nationals List
(“SDN”) pursuant to Executive Order 13661 of March 16, 2014, “Blocking Property of
Additional Persons Contributing to the Situation in Ukraine.” This action by OFAC effectively
prohibits RWC Group, LLC (“RWC”) from engaging in any future commercial dealings with
KC.

2018-08-116: 000385



Russian Weapon Company Group LLC
EXCLUSIVE U.S. IMPORTER OF CONCERN KALASHNIKOV PRODUCTS WWWRWCGROUPLLC COM

911 Wiiliam Leigh Dr. - Tullytown, PA 19007 - phone: 1.866.611.9576 » phone: 215.349.994 » fax: 215.949.9191

RWC is the exclusive U.S. importer of products from KC. (b)(4)

Currently, RWC has (b)(4) in transit to the United States. The
invoices for the total value of (b)(4) are as follows:

Of the total owed to KC for these IR ()ICYI =W C has paidN{e)IE2
light of the sanctions and to avoid legal complications, and
(b)(4) KC has agreed to write off any payments owed on d
(b)(4) and give RWC full ownership free and clear of any KC interest. We have
attached a letter herein from KC that certifies to this. Accordingly, RWC retains full ownership
of these goods. [See Attachment: Letter from Kalashnikov Concern]. Please keep in mind
that no funds will be transferred between RWC and KC. Rather, KC is simply relinquishing any
and all interest in the goods to RWC.

l Additiomllﬁ', we think it should be noted that RWC holds 100% ownership in (b)(4)

the U.S. “or your convcnicncc| we have supplied evidence of full payment for (b)(4) See

Attachment: Evidence of Ownership [(s)IC4))
(b)(4)

2018-08-116: 000386



Russian Weapon Campany Group LLC
EXCLUSIVE U.S. IMPORTER OF CONCERN KALASHNIKOV PRODUCTS WWW.RWCGROUPLLCCOM

911 William Leigh Dr. - Tullytown, PA 12007 + phone: 1.866.611.9576 » phone: 215.349.994 « fax;215.249.9191

RWC respectfully requests a license to permit RWC to take delivery of and distribute into
U.S. commerce the goods in these (b)(4) If denied, and thc goods are seized, RWC

will face irreparable harm in the form of|

(0)(4)

(b)(4)

Therefore, we would like to thank OFAC for their prompt attention that has
been shown to this urgent matter.

We also would like to respectfully request that the privileged and confidential trade
secret, commercial, and financial information contained in this letter be withheld from public
disclosure pursuant to 5 U.S.C. § 522(b)(4) of the Freedom of Information Act.

If you require any further information, please do not hesitate to contact Jay Portz at (215)
949-9944 x106 or jay@rwcgroupllc.com. Alternatively, you may contact our outside counsel,
Michael Faucette of Mark Bames &  Associates at (202) 626-0085 or
michael.faucette@mbassociateslaw.com.

Respectfully

Jay Portz

" Vice President

RWC Group, LLC

2018-08-116: 000387



2) Letter from Kalashnikov Concern relinquishing interest in (b)(4)
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1 QOTKPLITOE AKLIOHEPHOE OELLECTBO
KOHUEepH

d 7 KAAAWHVKOB

{OAQ "KoHuepH “KanawHykoa™)

rp-a Aepnblusa, 3.1 Wkesck, 426006

TeA (3412) 495-557, (3412) 495-922;

thake (3412) 812-225;

E-rmall; info@kalashnikoveancermny

htto:/ Awweslcalashinlkovooncermi,

OrPH ME32003018; OKB3A 2960, [ USA
QN0 80082579

( b ) (4 ) “RWC Group LLC

Ha Ne oT

|
Finalizing of cooperation with Kalashnikov Concern

Dear Eldad and Thomas,

On behalf of Kalashnikov Concern, one of the biggest manufacturers of hunt and sport
firearms worldwide, let me infrom you that due to Ukraine related sanctions applied by US
Government (Ukraine-related Sanctions; Publication of Executive Order 13662 Sectoral Sanctions

Identifications List) our business for the mutual benefits of our companies could not be continued
any more until sanctions will be canceled.

this, we suggest it necessary to terminate deliveries under earlier signed contract
t your address.
o avoid legal proceedings we suggest to con

clude Agreement that will re-consider the
intial value of the Goods supplied against invoices dam-at the amount of
(b)(4) @ equal to the amount paid by the Buyer.

Thus we don't have any claims on the Goods due to the fact that these Goods have

marking for your company and these Goods have complete set possible to implement in the USA
only.

Taking into account all above said, we will forward an Alteration to the Contract (b)(4)
where all obligations between our companies are complete on 100 % and «Kalashnikov»
Concern has got no any financial complains to your company.

With best wishes,

Commercial Director,
Pavel Kolegov.

2018-08-116: 000389



3) Documents that prove
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INTERNATIONAL CUSTOMER COPY
OUTGOING WIRE TRANSFER FORM

/ anch Numbar:
Foreign Amount & Currency Type: (b)(4) |Rate: 1.000000
TRANSFER REQUEST DATE /
Relationship to Beneficiary: Supplier Source of Wire: International Wire - In Person
Purpose of Wire: Pay [nvoice Purpose: Additional Info:
Beneficiary Name: Jsc Concern Kalashnikov Beneficiary Address 1: 3 Pr Deryabina

Beneficiary Address 2: Izhevsk Country: Russia

Beneficiary Account Number/IBAN Number:
Beneficiary Bank: RS GY Beneficia

Beneficiary Bank Address 2: city:[IEN]
Beneﬂciaﬁ Bank Code: Reference:
Intermediary Bank:
Correspondent Bank: ABA:
MName of our Customer: Rwc Group Llc Customer Ph

Address: 911 WILLIAM LEIGH DR TULLYTOWN, PA Account Number to be charged
19007

TD Bank, N A (the Bank) is hereby authorized ta honor, exgcule, and charge the Customer's agcount(s) designed in Exhibit A {the Autharized Representative
Farm), which are incorporaled and made part of this Agreemant, for all telephonic, oral or written orders for funds transfers (including any service charges associaled
harewiih), when such orders are submitted in accordance with the requirements of this Agreement. If the Customer i3 @ business entity, such as a corporation or
partnership, Customer acknowledges thal this Agreement shall not be effective untll the Bank |3 provided with a corporate resolution or true copy of arficles of
partnership (ndicaling that the Authorized Signer has the authority to enter into this Agreement on behall of the organization, Pursuant to this Agreement, the Bank
shall, upon proper aulhorization, transfer funds from specific account(s) with the Bank to olher account(s) as directed, regard|ess of whather such other account(s)
ara those of the Customer or of third parties, or whether such other account(s) are held in TD Bank, N A., or in ofher financial institutions, whether domestic or
foreign

CONFIRMATION: Confirmation of the execulion of funds transfers will be sent ta the Custamer promptly. The transaction will also be recorded on the Customer's
account statemenl. The Customer must report any discrapancies within fifteen (15) days of the date of the statement or confirmation received from TO Bank, N.A.,
whichever is earlier. Olherwise, the slatement or confirmalion will b presurmned to be correct and the Bank shall be relieved of any liability

LIABILITY; The Bank's duties and responsibiliies are limited to those set forth hergin, The Bank shall have ne liability for funds transfers sent as directed which
cannot ba completed or which are returned due to ingorrect informalien furnished by the Customer. The Bank will use ordinary care in perfarming its obligations
under this agreement and shall not be responsible for any loss sustainad by the customer, unless such logs |s caused by the bank's negligence The Bank's liability
shall extend only to aclual damages resulting therefram, and shall nol include consequential, special, indirect or punitive damages. Nathing herein shall be deemed
as assumplion by the Bank of any liability which the Customer may have or incur. Provided the Bank complies with the provisions of inis Agreement, the Cuslomer
agrees to indemnify and hold the Bank hammless against any claim ar damage resulting from any delay in the parformance of, or failure to perform, respansibilities
hereunder, which is caused by act of Gad, fire or otner catastrophe, electrical, telephenic or compuler failure; delays or failure to act by the Bank's correspondent
facility, the reciplent bank, or by any carrier or agen cperating between the Bank and the Customer, or without limiting the generality of the foregoing or any other
cause beyond the Bank's control. In the event that a Customer suffers a loss of Interest due to a Bank error or the Bank's failure lo execute a transfer request within
the time-frames established by this Agreement, and such errer or compensation will be limited te interast lost for a perdad extending from the date of the error or
failure unlif fifteen (15) days from the date of the confirmation notice or the Customer's statement, whichever is earlier, and shall be calculated using the Federal
Funds Rale |n effect at the Philadelphia Federal Reserve Bank for the period involved. TD Bank, N.A. utilizes the service of a Correspondent and/or [ntermediary
Bank to transfer funds to the beneficiary’s bank, Customer agrees

that the Correspondent and/or Intermediary bank might charge a fae for their services, and that these fees might be deducted from the wire transfer amount by the
Correspondent andfor Intermediary Bank, Further, TD Bank, M.A. shall not be held liable for any fees deducted by such banks,

TERMS: This Agreement shall rernain In force and effect un!u either party shall five (5) days written notice of revocation to lhe othar

DEFAULT: In the event that the terms of this Agreement are breached by either party herefo, the Agresment may be terminated iImmediately by aral notice given by
an Authorized Signer of the Customer to an Officer of the Wire Transfer Department of the Bank, or vice varsa

GOVERNING LAW: This Agreement shall be governed by the laws of Lhe Slate of New Jersey, The Office of Foreign Assets Conlrol (OFAC) may require the Bank
to reject or block cerain transfers to specified sanclionad countries, foreign terrorists, or narcotic fraffickers, The Bank will not be liable for transfers that are rejected
or far funds that have been ordered hlocked by OFAC

CLUSTOMER DISCLOSURE: THE INTERNATIONAL WIRE DEPARTMENT RESERVES THE RIGHT TO SEND THE PROCEEDS OF THE WIRE IN THE LOCAL
CURRENCY OF THE RECEIVING BANK. J
/

By signing bielow, Cuslomer agrees (o be legally bounded by the provisions af this Agreement  Cuslpmer also acknowledges receipt of a copy of this Agresment

Autherization Branch Signature

ustomer Signatyre

Branch Name: Extension #

2018-08-116: 000391



% E | Bank INTERNATIONAL CUSTOMER COPY
. OUTGOING WIRE TRANSFER FORM

WS b))

|Rate: 1.000000 [USD Am

Foreign Amount & Currency T _(b)4)

TRANSFER REQUEST DATE: Total: )

Relationship to Beneficiary: busmessfcuslomer Source of Wire: Internalional Wire - In Person
Purpose of Wire: Pay Invoice Purpose: Additional Info!

Beneficiary Name: Jsc Concern Kalashnikov Beneﬂclary Address 1: 3 Pr Deryabina

Beneficiary Address 2! k Country: Russia

Beneficiary Account Numberf/IBAN Number:

ode: ' Reference:

Intermediary Bank: Intermediary Bank Code:

Correspondent Bank: ABA;

Name of our Customer: Rwc Group Ll¢ Customer Ph :
Address: 911 WILLIAM LEIGH DR TULLYTOWN, PA |Account Number to be charged mﬂ.
19007 |

TD Bank, N.A (the Bank) 1s hemeby authorized to honor, execute, and charge the Customer's actount(s) designed In Exhibit A (the Authgrized Representalive
Form], which are incorporated and made part of ihis Agreement, for all telephome, oral or vwritten orders for funds tranafers (including any service chargos assoclated
herewith), when such orders are submittad In accordance with 1he requirements of s Agreament. If the Customar Is a business enlity, such as a corparalion or
partnership, Customer acknowledges that this Agreament shall not be effective until the Bark is provided with a corporate resclulion or (fue copy of articies of
parinership indicating that the Authorized Signer hos the authority 1o enter into this Agreamant an behall of the afganization  Pursuant lo this Agreamen), the Bank
shall, upon proper authorization, transfer funds fram spectfic accounl(s) wilh the Bank 10 other accounl(s) as direcled, regardiess of whether such other account(s)
are those of the Customer or af third parties, or whelher such other account(s) are neid in TD Bank, N.A., or in other financial institutions, whether domestic or
foreign

CONFIRMATION: Confirmation of the execution of funds transfers will be seni to the Customer promplly. The transaciion wil also be recorded on the Customer's
account statement. The Customer must report any discrepancias within fifteen (15) days of the date of the statement or cenfirmation received from TD Bank, NA_
whichever [s earlier. Olherwise, the statement or confirmation will be presumed to ba correct and the Bank shall be relieved of any llability

LIABILITY: The Bank's duties and responsibilities are limited to those set forth hereln. The Bank shall have na llability for funds fransfers genl as directed which
cannol be campleled or which are relurned due fo incorrec! infarmation furnished by the Customer, The Bank wiil uge ordinary care in parforming its obiigations
under this agreemeni and shall nol be respansible for any |0ss sustained by the ¢ustamer. unless such loss |8 caused by the bank’s negligence. The Bank's liability
shall extend only lo aclual damages resulting therefrom, and shail not include consaquential, special, indirecl or gunitive damages. Nothing herein shall be deemed
as assumption by the Bank of any lisbility which the Customer may hava or incur. Provided the Bank compiies with the provisions of this Agreement, the Customer
agrees fo indemnify and hold the Bank harmless against any claim or damage resulling trom any deiay in tha performance of, or lailure lo perform, responsibilities
hereunder, which is caused by act of God, fire or other calastrophe, electrical, telephonic or computer f failure; delays or failura to act by tha Bank's corresponden!
facility, the recipient bank, or by any carrier or agent gperating between the Bark and the Customer, or withoul limiling the generality of the foregoing or ary other
cause beyond the Bank's contral. In the event {hat a Customer suffers a 1oss of Interesi dus 1o a Bank ermor o the Bank's falure lo execule a trangfer reques! wilhin
the time-frames establishea by this Agreament, and such afror or compensalion will be limited 10 interest lost for a period extending from the date of the error or
falure until fifteen (15) days from the dafe of the confirmalion nolice cor Ihe Customer's staterment, whichevar is earlier, and shail ce calculaled using the Federal
Funds Rate in effect al Ine Philadelphia Federal Reserve Bank for the period Involved. TD Bank, N.A. utilizes the service of a Corresponogent and/or Intermediary
Bank to transfer funds 1o Ihe beneficiany's bank. Customer agrées

that the Correspondent and/or Intermadiary bank mighl charge a fea for their services, and that these fees might be deducted from the wire trensfer amount by Lhe
Correspondent andlar Intermediary Bank, Further, TO Bank, N.A. shall not be hald fable far any fees deducted by such banks

TERMS: Tnis Agreement shall remain in force and affect untll elther party shall five (5) days written notice of revocation (o the other.

DEFAULT In the event thal the terms of tnis Agreement are breached by elther paity hareto, the Agreameni may be [erminated immediately by orgl notice given by
an Authorized Signer of the Cuslemer to an Officer of the Wire Transfer Department of the Bank, or vice versa

GOVERNING LAW. This Agreement shall be governed by the laws of the State of New Jersay. The Office of Forelgn Assels Conirol (OFAC) may require (he Bank
1o reject or biock certain transfers 1o specified sanclionad countries, foreign lerorists, ar narcolic trafickers. The Bank will not be fiabie for translers that are rejected
or lor funds thal have been ordered blocked by OFAC

CUSTOMER DISCLOSURE: THE INTERNATIONAL WIRE DEPARTMENT RESERVES THE RIGHT TO SEND THE PROCEEDS OF THE WIRE IN THE LOCAL
CURRENCY OF THE RECEIVING BANK,

By signing below, Gustamer agrees 1o be legally boprtRd by ihe provisions of this Agreement. Customer alse acknowledges receipt af a copy of this Agreement

Accepted.

n Branch Signature

F
Branch Name _(/ Extansion #

2018-08-116: 000392



Bates Nos. 2018-08-116:
000393-000394
Withheld 1n Full by ATF and
Treasury pursuant to (b)(3)
[Public Law 112-55, 125 Stat.
552] and Withheld in Part by
Treasury pursuant to

(b)(4) and (b)(6)



I

vdugen/Seller;

0AO “KanuepH "Kanawnukos”

426006, Poccwus, r. Huesck, np. depabuna, 3 CYUET/INVOICE Ns (b)(4)
JSC "Concern”Kalashnikov" Hara/ dd 11.04.2014
3, pr, Deryabina, Izhevsk, Russia 426006

T

Horynameas/Tpysonoaviamens/Buyer/ Consignee
“PBC I'pyn JIJIC "
ol
I

f

No

cl/Fax: (3412) 78-36-35

Iy rmmi)mmemm/ Point ai iii;iiiin

. Iyurm wasnaveiw/ Point of destination:
I BUJUTHANI TAUT JIP TYJIIUTAYH, r. TYJTTUTAYH, CUIA/ Tullveown. USA
A 19007 CLLA

“RWC GROUP LLC" Yeroaun nocmagri/ Terms of delivery:
911 William Leigh Dr. Tullytown. PA 19007 USA CIF -

(MukoTepae 2010
CIr _i:‘l‘!-(llwowrn;s 2010)
(b)(4) -

Kanmpasm/Coniract emsild, 10.04.2012,

Honvanenue/Addenduny N3 omddd  10.04.2012;  Jonoanenue/Addendum — Nod  om/dd  10.04.2012;
Honoanenue/Addendum N7 om/dd  04.07.2012;  Honoanenue/Addendum N8 om/dd  04.07,2012;
Honormenue/Addendum AN 27 onuddd 20.02.2014; Jonoanenne/Addendium No28 onv/'dd 07,.04.2014

‘ Cy»ma,

Kan- ena, poaaapst |
Hanmenosanue rosapa BO, 1UT, ‘ MOSIAPbI CIHIA
Denomination of Goods Q-ty, CuIa J Taotal
| pes Price, USD amounl,

n (b)(4) I _ _ | USD

Coenacno fpunoscenuro xk cuenry . ‘
According to the Appenadix to the invoice ] |

Obnan crowsoers Tosapa na veaspuux nocrasign CIF — (b)(4) dyearepae-2010)
cocrapisen:

Total value af the Goods under

(Incoterms-2010) is

The munber and the dare of the Conraet, Beneficiary's neane: JSC "Concern “Kalcshnikov" should be indicatee! i the interbonk

doctments
All bemle conunissions emel chuies, chorged white paying ave effecied of the Biyer's expense

Hodmicw Signatitres:
Komnepueckiii aupexrop
Commercial director I1.B.Koacros/P.V.Kelegoy

Coarnwrdi Hyxraarep/
Chief Accountant JL.B.Bypxosa/L.V.Bourkova

2018-08-116: 000395



[Ipuaoxkenue i cucry /Appe Cg b)(4) r [1.04.2014r.

Koumpaxin/Contrac invdd, 10,04.2012
| ‘ 1Z | Koa-so, | Ilenn, Cymaa,
Ne Haunrenosanue Topapa T, A0MIPLI A0Aaap
Denaniination of Gooils Q-ty, ClUIA ClIA
pes Price, Total

USD m:uunt

2018-08-116: 000396



| (D)(4)

Cymma Ha yenmoBuax nmoctasku EXW (b)(4)
(MuxoTepme-2010)
Amount under EXW (b)(4) terims of delivery .
(Incoterms-2010) |

C'I-'OHI\'[OCTh 'T'_DU.IJC‘IDP'I'HIJIX JACXOAO0R MO NOCTABKE Id

(Mukorepme-2010)
(b)(4)

Cost of goods transpottation under CIF
| OBuias crouvocT Bapa tia yernosuax nocraskH CIF- I |
HHKDTeiMC_EDIGi [

(b erms of delivery (Incoterms-2010)
Total value of the Goods under CIF
B e rms of delivery (Incoterms-2010) _ |

Konayepaeckuii nupexrop
Commercial director [1.B.Koneron/P.V.Kolegov

Isnpnwiii §yxragrep/ Chief Accountant JL.B.Bypkosa/L.V.Bouwrkova

2018-08-116: 000397



List of serial numbers of items shipped againstK(S)IG

~ Model box number llem serial number

2018-08-116: 000398



Bates Nos. 2018-08-116:
000399-000405
Withheld 1n Full

Pursuant to (b)(4)



D)(4

Commercial Director
PV Koegov

2018-08-116: 000406



Kind Regards,

Mike Faucette
Attorney at Law

Mark Barnes & Associates

1350 1 St. N.W. , Suite 260
Washington, D.C. 20005
Tel. (202) 626-0085

Fax (202) 626-0088

This e-mail is confidential and is legally privileged. If you have received it in error, you are on notice
of its status. Please notify us immediately by reply e-mail and then delete this message from your
system. Please do not copy it or use it for any purposes, or disclose its contents to any other person.
To do so could violate state and Federal privacy laws. Thank you for your cooperation. Please contact
Mark Barnes & Associates at 202-626-0089 if you need assistance.

On Jul 18, 2014, at 4:04 PM, <Andrea. Gacki (OO v rote:

This looks exactly right — we’ll be on the lookout and will get in touch if we need any further
information.

Andrea Gacki
Assistant Director for Licensing
Office of Foreign Assets Control

U.S. DeEartment of the Treasury

From: Michael Faucette [mailto:michael.faucette@mbassociateslaw.com]
Sent: Friday, July 18, 2014 3:56 PM

To: Gacki, Andrea

Subject: Re: RWC - Russia SDN Licenses

Hi Andrea,

I am about to submit the license. As this is my first time doing this, I wanted to
make sure [ was not missing anything before I submitted on the website. I have
been using 31 CFR 501.801(b)(2) "Application for specific licenses" as a guide. |
am including:

1) Explanatory Cover Letter;

2) Letter from Kalashnikov Concern relinquishing interest in (b)(4)

3) Documents that prove ()]G 1r-eady in the US is fully paid for and
owned by RWC.

Also, to confirm, I am applying under:
Application Type: Transactional - Imports
Program: Ukraine (I could not find a "Ukraine 2")
Subcategory: Imports

2018-08-116: 000407



Please let me know if this is correct or if there is anything I am missing. Thank
you!

Kind Regards,

Mike Faucette
Attorney at Law

Mark Barnes & Associates

1350 1 St. N.W. , Suite 260
Washington, D.C. 20005
Tel. (202) 626-0085

Fax (202) 626-0088

This e-mail is confidential and is legally privileged. If you have received it in
error, you are on notice of its status. Please notify us immediately by reply

e-mail and then delete this message from your system. Please do not copy it or use
it for any purposes, or disclose its contents to any other person. To do so could
violate state and Federal privacy laws. Thank you for your cooperation. Please
contact Mark Barnes & Associates at 202-626-0089 if you need assistance.

On Jul 17, 2014, at 2:50 PM, Andrea.Gacki (b)(6) wrote:

Hi, Mike — we will do our best, but [ would urge you to submit an application asap to
allow us to begin work.

Andrea

Andrea Gacki
Assistant Director for Licensing
Office of Foreign Assets Control

U.S. Deeartment of the Treasury

From: Michael Faucette [mailto:michael.faucette@mbassociateslaw.com]
Sent: Thursday, July 17, 2014 2:49 PM

To: Gacki, Andrea

Subject: RWC - Russia SDN Licenses

Hi Andrea,

Thank you so much for taking the time to talk to me. As it turns out, the
in-route crates will be arriving in (b) (4) onW)o you think it is
possible to get these licenses if we apply now? Thanks again!

Kind Regards,

Mike Faucette
Attorney at Law

Mark Barnes & Associates

2018-08-116: 000408



1350 1 St. N.W. , Suite 260
Washington, D.C. 20005
Tel. (202) 626-0085

Fax (202) 626-0088

This e-mail is confidential and is legally privileged. If you have received it
in error, you are on notice of its status. Please notify us immediately by
reply e-mail and then delete this message from your system. Please do not
copy it or use it for any purposes, or disclose its contents to any other
person. To do so could violate state and Federal privacy laws. Thank you
for your cooperation. Please contact Mark Barnes & Associates at 202-
626-0089 if you need assistance.

2018-08-116: 000409



Case No. UKRAINE2-2014-311316-1: Request to import Kalashnikov
Concern Eroducts - Livelink 3868 KB

From: "Gacki, Andrea" (b)(6)

State - (b)(6)

State - (b)(6) non-tsra@state.gov

Cc:

Date: Sun, 20 Jul 2014 14:17:39 -0400

Attachments: RWC Cover Letter.pdf - 157 KB (0 bytes); ATT00001.htm -
bytes); ATT00002.htm - 3 KB (0 bytes); Ownership of|
ATTO00003.htm - 23 KB (0 bytes)

ikav Concemn Letter.pdf - 2 MB (0
pdf - 2 MB (0 bytes);

State colleagues:

Sarry to interrupt your weekend. This is not a formal referral, but I wanted to make you aware that of a request we received late on
Friday from RWC Group LLC. the exclusive U.S. distributor of Kalashnikov Concern (KC) products.

In the short term, RWC Group is asking for authorization to import
oroducts and has said that RWC Group owes nothing further for the

C products: KC has relinguished ownership of the

Treasury and State (b)(9)
As an added complication, ihcmmlrc due to ;11'|'i\cm;md the U.S.-based applicant is asking for a decision
before then. Any assistance you could provide would be ap

preciated.

Andrea

From: Michael Faucette [mailto:michael.faucette@mbassodiateslaw.com]
Sent: Friday, July 18, 2014 6:26 PM

To: Gacki, Andrea

Subject: Re: RWC - Russia SDN Licenses

Hi Andrea,

I just submitted the application online. The reference ID is RWC 1. As requested I have attached copies here for your
review as well, The shipment is scheduled to arrive in m Anything you can you do to help will be
greatly appreciated. Please let me know if there is any er information you require. Have a great weekend!

1) Cover Letter;

19_011-E3-00018488
2018-08-116: 000410



Out of Office: Case No. UKRAINE2-2014-311316-1: Request to import

Kalashnikov Concern Eroducts

From: (b)(6)
To: "Gacki, Andrea"” (b)(6)
Date: Sun, 20 Jul 2014 14:17:54 -0400
Hello all,

I am currently on AWS today Friday July 18th 2014. I will respond to your emails on/or after Monday July 21st 2014.
Thank you

Administrative Management Spedalist
ent or Ireasury - Departmental Offices
Office of Foreiin Assets Control

19_011-E3-00018508
2018-08-116: 000411



FW: Case No. UKRAINE2-2014-311316-1: Request to import Kalashnikov
Concern products ,

From: (b)(6)

To: State - (b)(6)
Cc: (b)(6)

Date: Mon, 21 Jul 2014 09:08:41 -0400

Attachments: RWC Cover Letter.pdf (160.65 kB); ATTQQQQ
ATTO00002.htm (3.02 kB); Ownership of

ashnikgv Concern Letter.pdf (1.75 MB);
pdf (2.01 MB); ATT00003.htm (23.63 kB)

FYI - additional information regarding the Kalashnikov Concern shipments to RWC.

From: Gacki, Andrea

State - (b)(6)
State - (b)(6)

(WIE)

Duplicative of content in Bates No. 2018-08-116: 000410
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RE: RWC - Russia SDN Licenses
From:

To: "Gacki, Andrea" (b)(6)
Ce: (b)(6)
Date: Mon, 21 Jul 2014 09:15:57 -0400

Sure, will de.

From: Gacki, Andrea
se =

Subject: RE: RWC - Russia SDN Licenses
Sounds good! Afier you review, [[{=}{]. could you prepare §

1o make it official, and just in case there’s anything | missed.

Sent: Monday, July 21, : M
O

Cc:
Subject: RE: RWC - Russia SDN Licenses

Hi Andrea,

Thanks for letting me know. I'll read through the application this morning and wait to hear from you as to how 1o proceed with
this case.

Thanks!
(b)(6)
;;om: Gacki, Andrea
ik [)
, (b)(6)

" (b)(6
Subject: FW: RWC - Russia SDN Licenses

Duplicative of content in Bates No. 2018-08-116: 00384

=10 PM

19_011-E3-00018520
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State Referral Ukraine2-2014-311316-1 RWC GrouE - Livelink 3914 KB

From:
To: "Gacki, Andre2" | IO

Ce:

Date: Mon, 21 Jul 2014 10:13:28 -0400

Attachments: Ukraine2-2014-311316_Application.pdf - 71 KB (0 bytes); Ukraine2-2014-311316_Cover Letter.pdf - 160 KB (0
byies;; Ukraine2-2014-311316_Invoice.pdf - 2 MB (0 bytes); Ukraine2-2014-311316_Letter from KC.pdf - 2 MB (0
bytes

Hi Andrea,

Here is the State referral for RWC Group. normally emails referrals to State, but if you would like me to send it
to them since he’s out today, after you’ve had a chance to take a look at it, let me know.

Thanks

(b)(5) with portions withheld pursuant to (b)(4)

If yvou have any questions about the Application, please feel free to contact [(SIS)IN- Case Officer, or[{{3[E)]
m Ukraine Program Manager.

19_011-E3-00018525
2018-08-116: 000422



RE: State Referral Ukraine2-2014-311316-1 RWC Grou

From: "Gacki, Andrea”

To: (b)}{6)
Ce: (b)(6)

Date: Mon, 21 Jul 2014 10:14:48 -0400

Thanks, K{sJI(:3%' (b)(5) I"'m going to send over to State as a formal referral right now.
Sent: Monday, July 21, 2014 10:13 AM

To:

Cc:
Subject: State Referral Ukraine2-2014-311316-1 RWC Group

Duplicative of content in Bates No. 2018-08-116: 000422

19_011-E3-00018530
2018-08-116: 000423




State Referral Ukraine2-2014-311316-1 RWC Groug

From: "Gacki, Andrea" (b)(6)
To: a@state State (b)(6)
State (b)(6)
State (b)(6)
Cc:
lohnl)isabled"|
(b)(6)
Date: Mon, 21 Jul 2014 10:21:23 -0400

Attachments: Ukraine2-2014-311316_Application.pdf (68.78 kB); Ukraine2-2014-311316_Cover Letter.pdf (160.65 kB); Ukraine2-
2014-311316_Invoice.pdf (2.01 MB); Ukraine2-2014-311316_Letter from KC.pdf (1.75 MB)

Hi, all — I sent this to you informally yesterday, but please consider this our formal referral to State on this case.

OFAC has received a req W n Company Group LLC (“RWC™) (the “Application”) (attached)
for authorization to import rom Kalashnikov Concern (“KC™). an entitv designated under
Executive Order 13661 (“E.O. 136617") on July 16, 2014, into the U.S. and to distribute o U.S. consumers.

ation. RWC is the exclusive U S. importer of products from KC. C l : (b)(4) _
s and are expected to arrjyg - )(4) There e (b)(4)

i l ] ] l (] ]
(b)(4) for the total value of the Ji )l for which |
owards. Additionally, RWC states that they maintain 100% owners]up interest in

Therefore, RWC states that they maintain full
and KC.

Prior to making a detenmnanon with respect to the Application. OFAC seeks State’s foreign policy guidance on licensing
_and distribution of the KC IKEICIM the U.S. Please note. however. that we are to

underqtand that

If you have any questions about the Application, please feel free to contact JEE(e)[(G)IM. Case Officer, or [{JI(&))]
Ukraine Program Manager.

2018-08-116: 000424



£330 EWA C
F;&m/}’  Bife o Afoion Asﬁ Control

Reference Number: RWC1

License Application

Generated on 7/18/2014

Application Information

Application Type: Transactional Category:
Application Reason:  New Application Subcategory:
Program(s): Ukraine

Description of Subject Matter:

Contact Information

Request to import in-transit goods manufactured by Kalashnikov Concern, a Specially Designated National.

Transactional
Imports

Previous Case ID:

Applicant

Contact Category: Institution
Organization Name: RWC Group, LLC
Point of Contact Name: Jay Portz

Address: Linet1: 911 William Leigh Dr.

Line2:
Line3:
City: Tullytown State:
Zip: 19007 Country:
Email Address: jay@rwcgrouplic.com
Phone: 215-949-9944 x106 Office
Principal Place of Business:
Place where Business is Incorporated:
Correspondent
Contact Category: Institution
Organization Name: Mark Barnes & Associates
Point of Contact Name: Michael Faucette
Address: Line1: 1350 | Street NW
Line2: Suite 260
Line3:
City: Washington State:
Zip: 20005 Country:
Email Address: michael.faucette@mbassociateslaw.com
Phone: 202-626-0085 Office

Principal Place of Business:
Place where Business is Incorporated:

Attachments

PA
United States

DC
United States

Name
Letter from Kalashnikov Concern

Cover Letter

Evidence of Ownership of] (b)4)

Certification

Document Type

Supplemental Information
Supplemental Information
Supplemental Information

Michael Faucette
michael.faucette@mbassociateslaw.com

Signature:
Email Address:

Page 1

Date: 7/18/2014

2018-08-116: 000425



RE: State Referral Ukraine2-2014-311316-1 RWC GrouE
From: State (b)’(ﬁ)

To: (b)(6)

State (b)(6)
State (b)(6)

W "Smith, John" BE) "Gacki, Andrea”

Date: Wed, 23 Jul 2014 09:10:26 -0400

Thanks, {(G)W. We are still working internally to finalize our response, including waiting to hear back fr TF after having )
pinged them a few times. m is our POC, and will keep working on it. We're cognizant of the rrival date,

State (D)(6) KIS T i
Email:

Ce:

orl Sanctigns Poli Department of State |
State (b)(6)

This email is UNCLASSIFIED.

(b)(6)
" ! .u
State (b)(6 .
Jonn. i) , Anarea. cack IR
Ukraine2-2014-311316-1 RV

Hi State:
Andrea will be out for a few days. so | told her that I would check with you to see how the review is going.
Thank you,

(b)(€)

Duplicative of content on Bates No. 2018-08-116: 000424

19_011-E3-00018682
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Duplicative of content on Bates No. 2018-08-116: 000424
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RE: RWC - Russia SDN Licenses

b)(5)

o M
Sent: Fnday, Ju 2014 1:00 PM
To: W; Smith John:
Cc: ndrea; )(6)

L

Subject: RE: RWC - R

Smith, Bradley; Tuchband, Matthew

T(0)6)

| think

so let's get Counsel’s thoughis on this matter.

put would be inierested to hear whal others think about

BH (D) (6)3

Sure, but what do we do about IEGOGYEE’ Andrea said that we might want to

(b)(3)

want to do that?

(b)(6)
Faday 1ul , 2014 12:20 PM
{b)(6)

ce: Gacki, Andrea; w
Subject: RE: RWC - Russia Licenses
Great, sounds like we're moving on this, right?
(b)(®)

From:
Sent: Friday, Ju
To' Smith, John;

fyi

19_011-E3-00018714
2018-08-116: 000458



From: (b)(6) (Contractor)
= Foday. v J5 2014 12:12 PM
(b)(6)
: - Russia SDN Licenses

8 (b)(5) !

{.bp{_6} State a few minutes ago and he said that he was finally able o vet in touch with ATF.

Just an fvi that | spoke with

[BI6) said he’s drafting guidance today on this and G will send it over to us as [@IG will be leaving early,

Thanks,
(b)(6)

From: Michael Faucette [ mailto:michael.faucette@mbassociateslaw.com ]
Sent: Fri 34 AM

To:

Cc: Gadki, Andrea

Subject: Re: RWC - Russia SDN Licenses

Good morning, KBIGEN:

I just wanted to check in with t}flou n the status of the license for UKRAINE2-2014-311316-1. I know we onl
submitted this last Friday but the Ware in transit so we are hoping to get an idea of how we shoul
proceed. Thank you again for all your help on this!

Kind Regards,

Mike Faucette
Attorney at Law

Mark Barnes & Associates

1350 1 St. N.W. , Suite 260
Washington, D.C. 20005
Tel. (202) 626-0085

Fax (202) 626-0088

This e-mail is confidential and is legally privileged. If you have received it in error, you are on notice of its status.
Please notify us immediately by reply e-mail and then delete this message from your system. Please do not copy it or
use it for any purposes, or disclose its contents to any other person. To do so could violate state and Federal privacy
laws. Thank you for your cooperation. Please contact Mark Barnes & Associates at 202-626-0089 if you

need assistance.

On Jul 22, 2014, at 10:17 AM, Andrea.Gack wrote:

Mike:

We are considering the request you submitied on behalf of RWC Group LLC, Meanwhile, for future reference, I wanted to identify
your best POC for this request: (VG 1o is copicd here.

Andrea

Andrea Gacki

Assistant Director for Licensing
Office of Foreign Assete Contraol
LL.5. Dopartment of the Treasury

From: Michael Faucette [mailto:michael.faucette@ mbassociateslaw.com ]
Sent: Friday, July 18, 2014 6:26 PM

To: Gacki, Andrea

Subject: Re: RWC - Russia SDN Licenses

Hi Andrea,

| just submitted the application online. The reference ID is RWC1. As requested | have attached copies here for
your review as well. The shipment is scheduled to arrive in-EIQhArlything you can you do to help
will be greatly appreciated. Please let me know if there is any further information you require. Have a great

19_011-E3-00018714
2018-08-116: 000459



weekend!

1) Cover Letter;

19_011-E3-00018714

2018-08-116: 000460



RE: Kalashnikov License Issue

From: "Smith, John" (b)(6)

To: (b)(6)

(b)(6) : (b)(6)
Ce: "Gack, Ahdirea® (X5

Date: Fri, 25 Jul 2014 15:58: 56 -0400

Ideferto L u.umm_ Your call.| '

from: RG]
SEnt Frida Jul 25, 2014 3:57 PM

(b)(6) Smith, Bradley; Tuchband, Matthew
Subject. RE: Kalashnikov Llcense Issue

Hi John:

That was my hope carlier, but it seems increasingly unlikely now. (b)(5)
)

(b)(6)

From: Smith, John
Seng. Edda 4 DM
(b)(6) Smith, Bradley: Tuchband, Matthew

kalas! HI!(OV LICEHSE Issue

Is the hope to get this issued today?

From: IO

Cc — Smith, Bradley; Tuchband, Matthew
Subject: RE: Kalashnikov License Issue

Sorry, adding Counsel.

Subject: Kalashnikov License Issue

[CNGEI just wanted to let you know that we are trying to get cleared foreign palicy guidan on Ukraine2-2014-
311316-1 RWC Group this afternoon,

This email is UNCLASSIFIED.

19_011-E3-00018726
2018-08-116: 000462



RE: RWC - Russia SDN Licenses
From:

To: i i AR

(b)(6) , "Tuchband, Matthew" (b)(6)

Cc: "Gacki, Andrea" (b)}(6)

Date: Fri, 25 Jul 2014 16:18:21 -0400

Mine, too. Thank you, [{s}{&)]
(D)(6)

From: Smlth John
2

5, 2014 4:10 PM
Smith, Bradley; Tuchband, Matthew

14 409 PM
Smith, John JEICI Smith, Bradley; Tuchband, Matthew

(b)(6)

| think our view is that

Smith, Bradley; Tuchband, Matthew

Duphcatwe of content in Bates No.: 2018-08-116: 000458

19_011-E3-00018781
2018-08-116: 000463



Bates Nos. 2018-08-116:
000464-000465
Duplicate Content 1in
Bates Nos. 2018-08-116:
000458-000460



RE: RWC - Russia SDN Licenses

(b)(6)

To: "Smith, John"

Cc: "Gacki, Andrea"
Date: Sun, 27 Jul 2014 15:19:55 -0400
Hi all:

Okay, I've cleared on the draft license and referred it to Counsel for legal review.

(b)(6)

From: Smith, John
Sent: Friday, July 25, 2014 4:10 PM
' b

Smith, Bradley; Tuchband, Matthew

19_011-E3-00018867
2018-08-116: 000466




Bates Nos. 2018-08-116:
000467-000468
Duplicate Content 1in
Bates Nos. 2018-08-116:
000463-000465



RE: RWC - Russia SDN Licenses

From:

To: "Gacki, Andrea" (b)(6)

Ce:
Date: Wed, 30 Jul 2014 09:15:48 -0400

. (b)4), (b)3)
(b)(5)

(b)(6)

i=rom: -Gack'r, Andrea )
Sent: Wednesday, July 30, 2014 9:13 AM

Hi Andrea:

This is the latest from RWC on the status of the

t’s mv understanding that (b)(5)

From: Michael Faucette [ mailto:michael.faucette@mbassociateslaw.com]
-?erlt: Tuesday, July 29, 2014 4:33 PM

o:
Subject: Re: - Ku

& (0)(6) §
Sorry for the delay in getting back to you. RWC asked

a Licenses

in port to give OFAC time to procesw

Hid 1l \ ]
he Jicense. The freight company will only hold the (b)( So far, they have held them for
(b](4()b3(4l} 2l only hold them for aboutjK(SIGII Holding them there is going to end up costing RWC between

: We would like to have them loaded as soon as possible to avoid further cost. Thank you and please let
me know if you have any further questions.

Kind Regards,

Mike Faucette
Attorney at Law

Mark Barnes & Associates

1350 1 St. N.W. , Suite 260
Washington, D.C. 20005

Tel. (202) 626-0085

Fax (202) 626-0088

This e-mail is confidential and is legally privileged. If you have received it in error, you are on notice of its status.
Please notify us immediately by reply e-mail and then delete this message from your system. Please do not copy it or
use it for any purposes, or disclose its contents to any other person. To do so could violate state and Federal privacy

19_011-E3-00018884
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laws. Thank you for your coaperation. Please contact Mark Barnes & Associates at 202-626-0089 if you
need assistance.

On Jul 28, 2014, at 3:00 PM, [ G-

Dear Mike,
Thank you for the update. Does your client have an estimated time frame as to when the goods will arrive in the U.S.?

Thank you,
(b)(6)

!:censmg EIVISIOﬂ

Office of Foreign Assets; Control
U.5. Department of the Treasury

From: Michael Faucette [mailto:michael.faucette@® mbassociateslaw.com ]
?en:Mn ly 2 14 1:58 PM
[+ H

Subject: Re: RWC - Russia SDN Licenses
Hi [BIEN

Last T checked, the l{EICYIare still in-transit and were being transferred between ships at (b)(4) Please let
me know if you require any additional information. Thank you for the call.

Kind Regards,

Mike Faucette
Attorney at Law

Mark Barnes & Associates

1350 1 St. N.W. , Suite 260
Washington, D.C. 20005
Tel. (202) 626-0085

Fax (202) 626-0088

This e-mail is confidential and is legally privileged. If you have received it in error, you are on notice of its status.
Please notify us immediately by reply e-mail and then delete this message from your system. Please do not copy it or
use it for any purposes, or disclose its contents to any other person. To do so could violate state and Federal privacy
laws. Thank you for your cooperation. Please contact Mark Barnes & Associates at 202-626-0089 if you

need assistance.

On Jul 25, 2014, at 12:14 PM, (b)(6) wTOtE:

Dear Mr. Faucette,

Unfortunately, I don’t have any updates on the application as it is currently with the State Department for review. We hope to provide
you with a response soon.

Best Regards,
(b)(6)

Licensing !IVISIDH

Office of Foreign Assets Control
U.5. Department of the Treasury

From: Michael Faucette [mailto:michael.faucette@ mbassociateslaw.com ]
Sent:_Fridav_July 25,2014 11:34 AM

19_011-E3-00018884
2018-08-116: 000476



Good morning, (916

I just wanted to check in with you on the status of the license for UKRAINE2-2014-311316-1. I know we onl
submitted this last Friday but -mre in transit so we are hoping to get an idea of how we shoul
proceed. Thank you again for all your help on this!

Kind Regards,

Mike Faucette
Attorney at Law

Mark Barnes & Associates

1350 1 St. N.W. , Suite 260
Washington, D.C. 20005
Tel. (202) 626-0085

Fax (202) 626-0088

This e-mail is confidential and is legally privileged. If you have received it in error, you are on notice of its status,
Please notify us immediately by reply e-mail and then delete this message from your system. Please do not copy it or
use it for any purposes, or disclose its contents to any other person. To do so could violate state and Federal privacy
laws. Thank you for your cooperation. Please contact Mark Barnes & Associates at 202-626-0089 if you

need assistance.

On Jul 22,2014, at 10:17 AM, Andrea GackiJJ [ »rote:

Mike:

We are considering the request you submitied on behalf of RWC Group LLC. Meanwhile, for future reference, I wanted to identify
your best POC for this request: , who is copied here.

Andrea

Andrea Gack

Assistant Director for Licensing
Office of Foreign Assets Control

From: Michael Faucette [mailto:michael.faucette@® mbasscciateslaw.com ]
Sent: Friday, July 18, 2014 6:26 PM

To: Gacki, Andrea

Subject: Re: RWC - Russia SDN Licenses

Hi Andrea,
ed | have attached copies here for

Anything you can you do to help
er information you require. Have a great

I just submitted the application online. The reference ID is RW
your review as well. The shipment is scheduled to arrive in
will be greatly appreciated. Please let me know if there is any
weekend!

1) Cover Letter;

19_011-E3-00018884
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RE: State Referral Ukraine2-2014-311316-1 RWC GrouE

From: (b)(6)
To: "Gacki, Andrea" (b)(6)
Date: Wed, 30 Jul 2014 12:49:07 -0400

"

From: Gacki, Andrea

?ent: Wednesday, July 30, 2014 12:46 PM
0:

Himm — interesting question. My sense is that we

I also heard from Mike Faucetie (who »."in”“% iii reaching out to you directly on [hin‘.m that RWC could instruct the (b){_4_} be

loaded on a vessel to come directly to

He wants to know if he can ask that that be done. My preliminary view is that he

Should we loop in[{s)I&§] and &G for their thoughts?

Sent: nesday, Ju 2:37 PM

To: Gacki, Andrea; W
Suhject: FW: State Keferral Ukraine2-2014-311316-1 RWC Group

I st called me on this question and has also emailed an attorney for ATF below. Any thoughts on this?

Thanks.

State (b)(6)
July 30, 2014 12:36 PM

State (b)(6)
b-1 RWC Group

Thanks again for the phone call, | have one more question, and [{{s}I{(s}l, copied, is trying to track this down at
Treasury as well.

Thanks!

SBU

This email is UNCLASSIFIED.
From:

Sent; \Wednesday. Jul

S ™ State (b)(6)

Hello i

Please provide me with your phone number and | will be sure to have the relevant folks on the line when we call you.,
Please also let me know what your availability looks like today.

19_011-E3-00018887
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My phone number is RNIFENGN()]

Thank you!

From: State (b)(6)

Sent: Wednesday, July 30, 2014 8:32 AM

Suh]ec . e Referral Ukraine2-2014-311316-1 RWC Group

Hi- do you have a number | can call you on?
g

SBU
This email is UNCLASSIFIED.

Subject: Sate Refemal Ukraine2-2014-311316-1 RWC Group

RTIN State (D)(6)

ATF - (b)(5) We are waiting for that guidance to be finalized. |should hopefully have more
information for you tomorrow.

Thank Eou,

Cor RS,

.?ent: ursday, Ju , 2014 5:01 PM

o:

Subject: : State Referral Ukraine2-2014-311316-1 RWC Group

A

emor Viser

ATF International A ffairs
NI Mobile
ATF - (b)(6) Keliiley

Begin forwarded message:

State (b)(6)
242014 at 4:49:28 PM EDT
State (b)(6)

From:

ATF - (b)(6)

- (b)(6)

L_C: ]
State (b)(6)
Subject: RE: State Referral Ukraine2-2014-311316-1 RWC Group

State (b)(6)

Hi all- any clarification on this?
Thanks!
State (b)(6)

State (b)(5); Treasury (b)(4)

SBU
This email is UNCLASSIFIED.
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See question below from our Sanctions Policy people.

State (b)(6)
Senior Coordinator
Office of Corventional Arms Threat Reduction
Bureau of Intermational Security and Nonproliferation

SBU
This email is UNCLASSIFIED.

State (b}{'S)
iy W=t .t
State (b)(6)
ubj : Stat
Could we clarify this with ATF? State (b)(5) state oy

State (b)(5)

SECY M 4 cino Deouty Director | Sanctions Poli : i _S_Department of State |

r
State tjb}{_h)

This email is UNCLASSIFIED.

me-. State (b)(6)
Se

State (b)(6)

tate Referral Ukraine2-2014-311316-1 RWC Group

State (b)(5), Treasury (b)(4)

Other thoughts?

SBU
This email is UNCLASSIFIED.

From: State (b)( )

23, 2014 4:25 PM

UR Ukraine Clearances; State (b)(6)

19_011-E3-00018887
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State (b)(6)

enior Coardinator
Office of Conventional Arms Threat Reduction
Bureau of hten ational Secu rity and Nonproliferation
" of Sia

SBuU
This email is UNCLASSIFIED.

State (b)(6)

Sent Wednsday July 23, 2014 4: _
) Carances; State (b)(6)

This email is UNCLASSIFIED.

From: EUR Ukrame Clearances

State (b)(6)

Siaws \wpu)

EUR Ukraine Clearances; ST OGN
81319 (b)r 5))

ate Referral Ukraine2-2014-311316-1 RWC Group

Clear for Ukraine desk State (b)(5)

2

SBU
This email is UNCLASSIFIED.

From State fb){ }
To IS o TR - e State (b)(6
: i d  State(p)e) |
cg State(b)(B raine Clearances ate (b)(6)
; . State Referral Ukraine2-2014-311316-1 RWC Group
State (b)(5)

See the attached draft Foreign Policy Guidance. If you all could edit/clear
send back guidance to Treasury tomorrow morning.

gues-
State (b)(5)
d be great, ideally we woul

If | am missing something big- it won't be the first time!

Thanks!

SBU
This email is UNCLASSIFIED.
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Py State (b)(6) |

RWC Group

. | will circulate guidance soonest, State (b)(5)

Thank:

State (b)(6)

SBU

This email is UNCLASSIFIED.

ey State (b)(6)
HLe

Subject: FW: State Referral Ukraine2-2014-311316-1 RWC Group

Colleagues- heads up on the attached. RO | derstand you might be the POC for ATF?

| will circulate draft guidance later today/tomarrow for your review as well as the usual suspects State (b)(5)
SRR Bt if you all hear from ATF please let me know.

Thanks!
State (b)(6

SBU
This email is UNCLASSIFIED.

Duplicative of content on Bates No. 2018-08-116: 000424
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FW: RWC - Russia SDN Licenses

From: (b)(6)
To: "Gacki, Andrea"” (b)(6)
Cc: (b)(G)

Date: Wed, 30 Jul 2014 13:15:15 -0400

Hi Andrea:
[t just keeps getiing more complicated. [J{s)I(GP has informed State of the latest developments.

(b)(6)

Another update from the attorney -

From: Michael Faucette [ mailto: michael.faucette@mbassociateslaw.com]
ednesda 0, 2014 1:05 PM

Cc: Gacki, Andrea
Subject: Re: RWC - Russia SDN Licenses
Good afternoon, {G)(ENE:

We have just been informed that the shipping situation has changed. Our clientg finallv got in contact with Maersk, the
freight forwarder, who informed us that the JJ()CI v asked to be held in to allow OFAC time to process
the license) were reloaded on a ship back to Russia ( b) (4 ) {s)

Please keep in mind that we still hold full title to the goods in Therefore, we will be instructing Maersk
to reload them on a ship direct to the U.S. immediately upon armival m

(b )( 4 ha\-'e remained and will remain in transit throughout this entire

Please let us know if this changes anything or if you require any further information. Thank you.

process, as the final destmation port remains

Kind Regards,

Mike Faucette
Attorney at Law

Mark Barnes & Associates

1350 1 St. N.W. , Suite 260
Washington, D.C. 20005

Tel. (202) 626-0085

Fax (202) 626-0088

This e-mail is confidential and is legally privileged. If you have received it in error, you are on notice of its status.
Please notify us immediately by reply e-mail and then delete this message from your system. Please do not copy it or
use it for any purposes, or disclose its contents to any other person. To do so could violate state and Federal privacy
laws. Thank you for your cooperation. Please contact Mark Barnes & Associates at 202-626-0089 if you

need assistance.

On Jul 28, 2014, at 3:00 PM, wrote:

Dear Mike,

Thank you for the update. Does your client have an estimated time frame as to when the goods will arrive in the U.S.?

19_011-E3-00018889
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RE: State Referral Ukraine2-2014-311316-1 RWC GrouE
From:

To: "Gacki, Andrea" (b)(6)
Date: Wed, 30 Jul 2014 15:01:41 -0400

(b)(5) b)(6)

From:
Sent:

11316-1 RWC Group

(b)(5), (b)(E)

Hgngay, ;u;v g!, !!!! !:!I{i PM

To: Gacki, Andrea; E%
Subject: RE: State Reterral Ukraine2-2014-311316-1 RWC Group

(b)(3), (b)(6)

Thanks,

(b)(6)

It might be ¢ good idea to (b)(5)

(b)(3)

Jut let me know 1l you disagree.

From:
Sent: W Y
To: Gacki, Andrea

Subject: RE: State

316-1 RWC Group

Andrea:

(b)) ;

Given the latest developments, should we

From: Gacki, Andrea
Sent: Wednesday, July 30, 2014 12:46 PM
To:

eterral UkraineZ- -311316-1 RWC Group

Duplicative of content in Bates No. 2018-08-116: 000478
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RE: State Referral Ukraine2-2014-311316-1 RWC GrouE

From: (b)(8)
To: (b)(6)
Ce: “Gacki, Andrea” (b)(6)

Date: Wed, 30 Jul 2014 15:21:58 -0400

From: (b)(6)
_?ent: Wednesday, July 30, 2014 3:21 PM
o:

dCKl rea

Cc: z
Subject: RE: State Referral Ukraine2-2014-311316-1 RWC Group

Okay, thanks [{sM@ 1’1l pass this information along to State.

Thank you,
(b)(6)

From: (b)(6)

Sent: Wednesday, July 30, 2014 12:37 PM
To: Gacki, Andrea; m

Subject: FW: State Kererral Ukraine2-2014-311316-1 RWC Group

Duplicative of content in Bates No. 2018-08-116: 000478
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RE: RWC - Russia SDN Licenses
From:

To:
co: N /G N 'C:ci, Andrcs" (b))

Date: Wed, 30 Jul 2014 15:26:11 -0400

Yes.

sub]ect RE: RWC - Russia SDN Licenses

Thanis.. | *

Subject RE: RWC - Russia SDN Licenses

80 (b)(6)
Just updating you on the current status of the goods. Looks like they re going back to Russia from (b)(4) and then RWC will try
sending them to the US again

Subject' FW: RWC - Russia SDN Licenses

Duplicative of content in Bates No. 2018-08-116: 000484
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FW: Advisory OEinion Reguest - Baikal - Livelink 639 KB

From: "Gacki, Andrea" [ )
To:
Date: Wed, 30 Jul 2014 17:49:37 -0400

Attachments: RWC Adv Op Req Baikal.pdf - 635 KB (0 bytes); ATT00001.txt - 548 B (0 bytes)

Just fyi. 1told Mike to apply via the online portal to get this to us.

—-Qriginal Message-——-

From: Michael Faucette [mailto:michael.faucette@mbassociateslaw.com]
Sent: Wednesday, July 30, 2014 4:36 PM

To: Gacki, Andrea

Subject: Advisory Opinion Request - Baikal

Good afternoon, Andrea:

Attached is a request for an advisory opinion from RWC Group, LLC regarding whether a license is needed for business to be
conducted with “izhevsky Mekhanichesky Zavod” JSC (aka: izhevsk Mechanical Plant; BAIKAL). Based on the ownership documents
provided and attached herein, we do not believe any portion of the company to be owned by Kalashnikov Concern or any other SDN
designated entity.

As this is my first OFAC advisory opinion request, please let me know if there is someone else | should send it to or another format it
should be submitted in. | could not find any guidance on an official process. Thank you again for all of your help.

Kind Regards,

Mike Faucette
Afttorney at Law

Mark Barnes & Associates

1350 1 St. N.W. , Suite 260
Washington, D.C. 20005
Tel. (202) 626-0085

Fax 202; 626-0088

19_011-E3-00018909
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RE: Phone number for Mark Barnes ‘counsel for RWCI is 202-626-0070

From: (b)(6)
To: "Gacki, Andrea"
Date:  Mon, 04 Aug 2014 16:00:04 -0400

Thank you, Andrea. 1just lefi hima vm.
(b)(6)

;rom: Gacki, Andrea
sel'l = alala =il ]

A

Subject: Phone number for Mark Barnes (counsel for RWC) is 202-626-0070

He's the partner who works with Mike Faucette.

19_011-E3-00018914
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RE: Baikal Advisou OEinion Status

From:
To: "Feddo, Thomas" (b)(6) "Gacki, Andrez" | IR

Date: Wed, 13 Aug 2014 15:48:40 -0400

Hi Tom:

(b)(5)
(D)(6)
From: Feddo, Thomas
Sent: Wedn Auqust 13, 2014 3:34 PM
To: Gacki, Andrea

Subject: RE: Baikal Advisory Opinion Status

Thanks RENGIR. (b)(5) I'm not sure that (b)(5)

(b)(6) |

From:
Sent: Wednesday, August 13, 2014 3:31 PM
To: Feddo, Thomas; Gacki, Andrea

Subject: RE: Baikal Advisory Opinion Status

Hi Tom:

Just a heads up that

(b)(6)

From: Gacki, Andrea
.?ent: Wednﬁi(, August 13, 2014 1:20 PM
o
Subj - Baikal Advisory Opinion Status
{)I(:3W -- could you have someone get back to RWC's counsel on this? Thanks in advance!

From : Michael Faucette [mailto: michael faucette@mbassociateslaw.com]
Sent: Wednesday, August 13, 2014 01:16 PM Eastern Standard Time
To: Gacki, Andrea

Subject: Baikal Advisory Opinion Status

Good afternoon, Andrea:

Just following up with you on the stz n request for "Baikal" -

EQ13661-2014-311643-1.
(b)(4

Kind Regards,

Mike Faucette
Attorney at Law

Mark Barnes & Associates

1350 1 St. N.W. , Suite 260
Washington, D.C. 20005

Tel. (202) 626-0085

Fax (202) 626-0088

This e-mail is confidential and is legally privileged. If you have received it in error, you are on notice of its status.
Please notify us immediately by reply e-mail and then delete this message from your system. Please do not copy it or
use it for any purposes, or disclose its contents to any other person. To do so could violate state and Federal privacy
laws. Thank you for your cooperation. Please contact Mark Barnes & Associates at 202-626-0089 if you

19_011-E3-00018981
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need assistance.
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Request on Izhevsk Mechanical Plant 'Baikal' Ukraine-EO13661-2014-
311648-1 - Livelink 648 KB

From:

To: (b)(6)

Cc: (b)(B)
Date: Tue, 19 Aug 2014 13:13:29 -0400
Attachments: RWC Application.pdf - 638 KB (0 bytes)

Hi all,

We received a request for an advisory opinion from RWC Group (application attached) secking confirmation that Izhevsky
Mekhanichesky Zavod JSC (Izhevsk Mechanical Plant; Baikal) would not be considered blocked by operation of law.

According to the Application, Baikal is a Russian arms manufacturer that deals in sporting shotguns and air rifles. RWC Group
obtained information from Baikal that suggests they are 100% owned by Rostec. Therefore, RWC Group does not believe Baikal is
owned, directly or indirectly, by Kalashnikov Concern or any other blocked party.

(b)(5)

The applicant insists that their request is urgent at they have frozen a sipnificant portion of their inventory until they receive a response
from OFAC. Therefore, if you're
able to prioritize this request amongst the Ukraine requests we’ve sent to you, | would appreciate it.

Thank you!
(b)(6)

(b)(6)
Licensing Division

Office of Foreign Assets Control
U.S. Department of the Treasury

19_011-E3-00019004
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FW: Request on Izhevsk Mechanical Plant 'Baikal' Ukraine-EO13661-2014-
311648-1

From: (b)(B)

Date: Tue, 19 Aug 2014 13:24:28 -0400
Attachments: RWC Application.pdf (650.02 kB)

(b)(5)

[ D

(b)(6)

Duplicative of content in Bates No. 2018-08-116: 000513
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Russian Weapon Company Group LLC
EXCLUSIVE U.5. IMPORTER OF CONCERN KALASHNIKOV PRODUCTS WWWRWCGROUPLLCCOM

511 William Leigh Dr. - Tullytown, PA 19007 « phone: 1 866.611.9576 + phare: 215.349.994 « fax: 215.949.9191

July 29, 2014

Andrea Gacki

Assistant Director for Licensing
Office of Foreign Assets Control
U.S. Department of the Treasury
1500 Pennsylvania Avenue, NW
Washington, DC 20220

RE: Request for Advisory Opinion for RWC Group, LLC [EIN: EEG)CYRE |
“Izhevsky Mekhanichesky Zavod” JSC

Dear Ms. Gacki:

The purpose of this letter is to request an advisory opinion on the debarment status of
“Izhevsky Mekhanichesky Zavod” JSC (aka: Izhevsk Mechanical Plant; Baikal) (hereinafter
“Baikal™) under the Specially Designated Nationals List (“SDN").

On July 16, 2014, the U.S. Department of Treasury’s Office of Foreign Assets Control
(“OFAC™) placed Kalashnikov Concern (“*KC”) and other Russian arms manufacturers on the
SDN list pursuant to Executive Order 13661 of March 16, 2014, “Blocking Property of
Additional Persons Coniributing to the Situation in Ukraine.” Accordingly, we want to confirm
that, based on the documents attached hereto; we are permitted to engage in business with
Baikal.

19_011-E3-00019007
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Aussian Weapon Company Group L1C
ENCLUSIVE U.5. IMPORTER OF CONCERN KALASHNIKOV FRODUCTS WWWRWCGROUPLLC COM

811 William Lelgh Dr. - Tullytown, PA 19007 « phone: 1 8666119578 + phone: 215845894 .« fax; 215.949.9191

Baikal is a Russian arms manufacturer that deals in sporting shotguns and air rifles, RWC
Group, LLC (“*RWC") imports product from Baikal for sale on the U.S. civilian market, While
Baikal is not named on the SDN list, according to OFAC guidance, “[e]ntities that a person on
the SDN List owns (defined as a direct or indirect ownership interest of 50% or morce) are also
blocked, regardless of whether that entity is separatcly named on the SDN List,””" With this
instruction in mind, we requested, and Baikal provided us with, documents (both original
Russian and English translations) from the government that show the registered stockholders.
See Attachment A. These documents prove that 100% of the Baikal's stock is owned by Rostec,
another entity not named on the SDN list. Baikal’s relationship with KC is strictly a marketing
one that allows KC to advertise Baikal products at trade shows and other promotional media. See
Attachment B. Based on these documents, we do not believe that Baikal 1s owned directly, or

indirectly, by KC or any other blocked party.

D)(4

In light of the aforementioned facts and the documents attached hereto, we respectfully
request an advisory opinion to confirm whether Baikal is a blocked party under the SDN list. We
would also like to stress the urgency of this matter, as RWC will be freezing a significant portion
of its inventory until OFAC confirms Baikal is not blocked.

http://www treasury. gov/resource-center/faqs/Sanctions/Pages/answer.aspx#9

19 011-E3-00019007
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Russian Weapon Company Group LLC
EXCLUSIVE U.5. IMPORTER OF CONCERN XALASHNIKOV PRODUCTS WWWAWCGROUPLLC COM

911 William Leigh Dr. - Tullytown, PA 12007 « phone: 1.866.611.9576 - phone: 215.949.994 - fax: 215.949.9121

We also ask that the privileged and confidential trade secret, commercial, and financial
information contained in this letter be withheld {rom public disclosure pursuant to 5 US.C. §
522(b)(4) of the Freedom of Information Act.

Again, we wish to express our gratitude to OFAC for the attention that has been shown to
this urgent matter. If you require any further information, please do not hesitate to contact Jay
Portz at (215) 949-9944 x106 or jay@rwegrouplle.com. Alternatively, you may contact our
outside counsel, Michael Faucette of Mark Bames & Associates at (202) 626-0085 or
michael.faucette@mbassociateslaw.com.

Respectfully,

b)(6

Jay Portz
Vice President

RWC Group, LLC

19_011-E3-00019007
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ATTACHMENT A



/006T000-E3-TTO 61

IMITeNT ueHneix Gymar:

CITHCOK 3APETHCTPHPOBAHHBIX JIHLL, HA CUETAX KOTOPLIX YHHTHIBAETCS CBBILE 1% AKLMA DMHATEHTA

10 COCTURMING PEcCTRA 11a: 28072014 - 4

OTxpsrroe aKonepHoe obwecrso “Haescsuil sexammecksitisavon”
1121841007958 17.12.12 = =B )
Moeaparorcan weenekis DencpaakHOil HATOMIBOT Caywin N
426063 Poccuiickas (Deacpaigs, Y asvpresas Peciviansa, rix
(3412) 64-54-99

6287 727 000,00

_1-01-55518-F
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List of the reglviared starkhoiders, on the acesunts of which more than 1%

Register as of date:

issuer of stocks:

Full neme:

Mumber and date ¢f state registration;

Registration Department:

Location, tel:

issuer’s nominal capital:

Appendix to Ref, No. 44/0.06@23&:@{:291’(;31 ?""-'
of issuer stocks come into account. X

28.07.2014

Jeint<Stock Company “Izhevsky mekhaniche ot

1121841007958 17.12.12 — .

Republic) = 3 _r__:_;;, ..- : ‘

8, PrmeS‘hlenn&\(a str., | athk
e et

6287727 000,00 ﬁ:h.

Stock denomination

| Common stock (CS)
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LO06T000-€3-TT0 6T

FLfA G Cichbres Ww
P &

™ ' oy - 4 -
<lopmeant, m anuface

v
¥

Sthcks

N =xport of high-tech | -
'||J'.;".£.'J'.' products “R "
otal far the jurietic ¢ ——— e
: It ._?_-l_,._- 6 277727 T= 1
| s 6287737 100,000000
Fore Sl i, | - IS8T 747 el s’ 100,000000
Registrar (full namea) Clo: yint-Stogl ;
Closed Joint-Stock Company “Registrar STATUS”
MNUrnberand Sate ol etaka: rauicnms
im 1N g T State registration 066.193 of 20.06.1997

o S T o -
=gisiration Uepartmens

Moscow Registration Chamber
Fy out activitias assatiated with maintenance of register: 10-000-11-00304 of 12.03.2004 issued by
Federal Financial Markets Service (FFMS) of Russian ,-
Federation {without limitation as to period of validity)
Location, tel: bldg. 1, 32, Novorogozhskaya str., Moscow, 109544
Russia, tel (3412) 901-330

L.G. Volkova
Director of branch:

Signature, stamp

Person who prepared the document: L.V. Hasanova e

/08 (b)(6)
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ATTACHMENT B



" IZHEVSKY MEKHANICHESKY ZAVOD
Mm 8, Promyshlennaya str.  Tel: 7-341-2-661151 Telex 755111 BAIKL
v Izhevsk, RUSSIA, 426063 Fax:7-341-2-665830 www. imzcorp.com
Email: worldlinks@baikalinc.ru

Attn: President of «(RWC Group LLC»
Mr. Eldad Oz

Dear Mr. Ozl

Herewith I'd like to pay your attention to the fact that Joint-Stock
Company “lzhevsky Mekhanichesky Zavod"” is a separate legal entity, the
100% shareholder of which is the Rostec Corporation.

Information about shareholders is confirmed by the Registrar, Closed
Joint-Stock Company ‘Registrar Status” (extract from the Shareholder
register enclosed).

Joint-Stock Company “lzhevsky Mekhanichesky Zavod” has its own
banking account, the company is assigned a separate ITN (Individual
Taxpayer Number), what is registered in the Unified State Register of
Companies under unique number.

«Concern «Kalashnikov» OJSC had arranged participation of Joint-
Stock Company “lzhevsky Mekhanichesky Zavod” in exhibitions with a view
of the products promotion on the international market. Concern
“Kalashnikov” was mentioned in the name of the products as a trade mark
with the marketing purpose.

Reg

Oleg
Commercial Dirbctor ﬁot
Joint-Stock Company

“Izhevsky Mekhanichesky Zaved”
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2018-08-116: 000524





