Fw: Entities maioritx owned bx Sectoral Sanctions Identifications
From: "Manfull, Alexandre"

(b)(6), (b)(7)(C)
To: "Baheri, Leila" ()M () [€A1(®))

Cc: "Gatjanis, Gregory" (b)(6), (b)(7)(C)

Date: Mon, 09 Mar 2015 11:05:50 -0400
Attachments:  OFAC SSI MASTER LIST 10032014 v2.xIsx (581.59 kB); Rostec Subsidiaries_10.03.2014.xIsx (95.23 kB)
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To:
Cc:

Date: Mon, 09 Mar 2015 12:43:53 -0400
Attachments: OFAC SSIMASTER LIST 10032014 v2.xIsx (581.59 kB); Rostec Subsidiaries_10.03.2014.xIsx (95.23 kB)
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would like to dis

If we are pushed in this direction, then perhz

with the burden. [ will bring this up in the section ¢
Thanks

Leila

From: Manfull, Alexandre

Sent: Monday, March 09, 2015 11:06 AM

To: Baheri, Leila

Cc: Gatjanis, Gregory

Subject: Fw: Entities majority owned by Sectoral Sanctions Identifications

(b)(6), (b)(7)(C), (b)(7)(D), (b)(7)(E)
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R/U Subsidiaries Paper

Where: Swing Space
When: Mon Mar 09 16:30:00 2015 (America/New_York)
Until: Mon Mar 09 17:00:00 2015 (America/New_York)

(b)(6), (b)(7)(C)
(b)(6), (b)(7)(C

(b)(6), (b)(7)(C)

Organiser:

Attachments:
Copy of OFAC SSIMASTER LIST 10032014 v2.xIsx (581.55 kB); Rostec
Subsidiaries_10.03.2014.xIsx (95.23 kB)

Discussion of way forward with subsidiaries of designated entities.<<...>> <<...>>
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R/U Subsidiaries Paper

Where: Swing Space
When: Mon Mar 09 16:30:00 2015 (America/New_York)
Until: Mon Mar 09 17:00:00 2015 (America/New_York)

(b)(6). (b)(7)(C)
[b )(6), (b)(7)(C)

(b)(6), (b)(7)(C)

Organiser:

At!achments
géf of OFAC SSIMASTER LIST 10032014 v2.xlsx (581.55 kB); Rostec
idiaries_10.03.2014.xlsx (95.23 kB)

Discussion of way forward with subsidiaries of designated entities.<<...>> <<__>>
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FW: R/U Subsidiaries Paper

Where: Swing Space
When: Mon Mar 09 16:30:00 2015 (America/New_York)
Until: Mon Mar 09 17:00:00 2015 (America/New_York)
Organiser: ) (BU7)(C)

(b)(6), (b)(7)(C)
Required Attendee: (b)(6), (b)(7)(C)

Attachments:
Copy of OFAC SSIMASTER LIST 10032014 v2.xIsx (581.55 kB); Rostec
Subsidiaries 10.03.2014.xlsx (95.23 kB)

(b)(6), (b)(7)(C)

= per
When: Mnnday March 09, 2015 4:30 PM-5:00 PM (UTC-05:00) Eastern Time (US & Canada).
Where: Swing Space

Discussion of way forward with subsidiaries of designated entities.<<...>> <<,..>>
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FW: R/U Subsidiaries Paper

Where: Swing Space
When: Mon Mar 09 16:30:00 2015 (America/New_York)
Until: Mon Mar 09 17:00:00 2015 (America/New_York)
Organiser: (b)(8). (B)(7)(C)

[b )(6), (b)(7)(C)

(b)(6), (0)(7)(C)

Attachments:
Copy of OFAC SSIMASTER LIST 10032014 v2.xIsx (581.55 kB); Rostec
Subsidiaries_10.03.2014 .xlsx (95.23 kB)

2 V]
(b)(6), (b)(7)(C)
ubject: R/U Subsidiaries Paper
When: Monday, March 09, 2015 4:30 PM-5:00 PM (UTC-05:00) Eastern Time (US & Canada).

Where: Swing Space

Discussion of way forward with subsidiaries of designated entities.<<...>> <<...>>
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o (0)(6), (0)(7)(C)

Date: Mon, 09 Mar 2015 15:23:48 -0400
Attachments: OFAC SSIMASTER LIST 10032014 v2.xlsx (581.59 kB); Rostec Subsidiaries_10.03.2014.xlIsx (95.23 kB)

fyi

From: Baheri, Leila

ych 09, 2015 12:44 PM
(b)(6). (b)(7)(C)

Sub FW: Entiies majority owned by Sectoral Sancions Identimicatons

At this morning’s exec staffmeelin}_,. John Smith mentioned that in London, Adam S. had gotien some pressure from the Bankers” round
table to list the qub51d1ar|e% in which xanclmned entities have a 50% or more interest. Adam is aware that in the case of Rostec we
intentional]v g s d We are being asked to reconsider our posnmn (not onI\ on Roqlu but wmng
forward). (b)(?)(D) (b)(?)(E) Thl\ mll put significant pre“l / o

would like to discuss options and how best we can add €
If we are pushed in this direction, then perhaps
with the burden. I will bring this up in the section chief meeting today so all OG
Thanks

Leila

can start thar

From: Manfull, Alexandre

Sent: Manda\;r March 09, 2015 11:06 AM

To: Baheri, Leila

Cc: Gatjanis, Gregory

Subject: Fw: Entities majority owned by Sectoral Sanctions Identifications

Duplicative of content on page marked with Bates No. 2018-08-116: 001222
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FW: R/U Subsidiaries Paper

Where: Swing Space

When: Mon Mar 09 16:30:00 2015 (America/New_York)
Until:
Organiser:

Required Attendee:

Attachments:
Cogg of OFAC SSIMASTER LIST 10032014 v2.xlsx (581.55 kB); Rostec
Subsidiaries_10.03.2014.xIsx (95.23 kB)

Subject: R/U Subsidiaries Paper b)(6 )’ (b)(?)(C)

When: Monday, March 09, 2015 4:30 PM-5:00 PM (UTC-05:00) Eastern Time (US & Canada).
Where: Swing Space

Discussion of way forward with subsidiaries of designated entities.<<...>> <<...>>
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FW: Entities majority

From: (b)(6), (b)(7)(C)
To: (b)(6). (b)(7)(C)
Date: Mon, 04 May 2015 18:03:44 -0400

Attachments:  OFAC SSI MASTER LIST 10032014 v2.xlsx (581.59 kB); Rostec Subsidiaries_10.03.2014.xIsx (95.23 kB)

FYI

From: Baheri, Leila

At this morning’s exec staﬂ"meeling John Smith mentioned that in London, Adam S. had gotten some pressure from the Bankers’ round
table to list lhe subqidmnes in which sanctioned entities have a 50% or more interest. Adamis aware that in the case of Rostec we
intentional lv d dy ] or _We are being asked to reconsider our position (not only on Rostec, but going
forward). )(7)( ), {b)(?)[E) This will put significant pressure on our already stretched resources. so I
would like to discuss options and how best we can address some of the concerns, S

If we are pushed in this direction, then perhaps
with the burden. [ will bring this up in the section chief meeting today so all OGT can start thinking about 1t.
Thanks

Leila

From: Manfull, Alexandre

Sent: Monday, March 09, 2015 11:06 AM

To: Baheri, Leila

Cc: Gatjanis, Gre?

Subj ties majority owned by Sectoral Sanctions Identifications

Duplicative of content on page marked with Bates No. 2018-08-116: 001222
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FYI: Rostec

From: (b)(6), (b)(7)(C)
To: (b)(6), (b)(7)(C)

Date: Tue, 05 May 2015 11:46:29 -0400

Rostec: Principal holding companies.

dusirial Defence Cornoration QbaronPro
(b)(3), (B)(7)(A)

Russian Electronics, subsidiary but ownership % |

PROMINVEST 75% owned by Rostec

RT Chemical and Composite Technologies and Materials

RT Biotechprom

RT Stankoinstrument

Machine Engineering Technologies

Radioelectronic Technologies (designated 7/16/14: 13661)

. Aviation Equipment Holding

10. Vysokotochnye Kompleksy

11. RT Auto

12. Shvabe ((l iﬁca] Systems and Technologies until October 26, 2012 Yekaterinburg (Sverdlovsk Region):

Moscow:

designated 50.24% owned by Rostec)

e

Other Rostec subs
(b)(3), (b)7)(A)

2. Kalashnikov (designated 7/16)

2018-08-116: 001304
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Rostec subs - Livelink 181 KB

From: (b)(6), (b)(7XC)

To: ~ (b)X6). (b)T7)C)
(b)(6). (b)(7)(C)

Date: Thu, 14 May 2015 20:06:43 -0400

Attachments: Copy of Rostec Subsidiaries 1.pdf - 60 KB (0 bytes); Copy of Rostec Subsidiaries 1.xIsx - 18 KB (0 bytes); Rostec
Subsidiaries_10.03.2014.xIsx - 99 KB (0 bytes)

All:

Attached is a listing of some of Rostec’s pringinal subsidiaries or holding companies. We have alreadv prepared and fullv cleared
= s O 4 &L 0 " I‘._ v e () (1 TEE

(b)(9)

blocks previously designated under13661. The rest should be fair game.

Also, Kalashnikov and Radio-Electronic are full

There were a few holdings/subs I did not include, but will venture back and enter them later. The attached sheet represents mostly the
major entities of interest. A TBD indicates that I haven’t been able to corroborate % ownership shares. [Civil Industry] indicates that
the subs appear primarily focus in the non-defense arena.

Also, attached is a very spiffy “shovel ready” Excel sheet provided by (b)(7T)(D), (b)(7XE) Nice

breakdown of Rostec’s broader ownership interests tied to more than 300 entities with 50% or greater ownership. Info needs to be
corroborated, but it’s a start!

Hope this helps.
Have a good weekend.

2018-08-116: 001306



FW: Rostec subs

From: (b)(6), (b)(7)(C)
To: (b)(6), (b)(7)(C)
Date: Tue, 19 May 2015 15:13:41 -0400

Attachments: Copy of Rostec Subsidiaries 1.pdf (55.31 kB); Copy of Rostec Subsidiaries 1.xIsx (12.86 kB); Rostec
Subsidiaries_10.03.2014.xIsx (95.23 kB); d&B ROSNEFT.pdf (228.01 kB)

— Attached is the listing of Rostec Subs. I'm also including the D&B report for Rosneft.

From: [QIGNOIWS
gV 1Vig 4

Duplicative of content on page marked Bates No. 2018-08-116: 001306

2018-08-116: 001307



Holding Company/Subsidiary Description Location Status
JSC Concern Radio-Electronic Technologies Subsidiary of Rostec (100%) Moscow, Russia SDN 13661
JSC NPO Vyokotochnye Kompleksey (High Precision |Subsidiary of Rostec (100%) Moscow, Russia (b)(5), (b)(?)(A)
Systems)
JSC RT-Auto [Civil Industry] Subsidiary of Rostec (100%) Russia ‘
JSC RT-Chemcomposite (Holding) [Civil Industry] Subsidiary of Rostec (%TBD) Russia ‘
JSC Schvabe [Civil Industry] Subsidiary of Rostec (100%) Yekaterinburg, Russia ‘
Kalashnikov Subsidiary of Rostec Russia SDN 13661
Machine Engineering Technologies Holding Subsidiary of Rostec (%TBD) Russia (b)(5), (b)(?)(A)
0JSC Rosonboronexport Subsidiary of Rostec (100%) Moscow, Russia
Prominvest [Civil Industry] Subsidiary of Rostec (75%) Moscow, Russia
RT Global Resources Subsidiary of Rostec (100%) Russia
RT-Biotechprom [Civil Industry] Subsidiary of Rostec (100%) Moscow, Russia
RT-Stankoinstrument Subsidiary of Rostec (100%) Moscow, Russia
Russian Electronics Subsidiary of Rostec (100%) Moscow, Russia
Russian Helicopters Subsidiary of Rostec (%TBD) Moscow, Russia
Security Technologies Subsidiary of Rostec (100%) Russia
Technodinamika (Aviation Equipment Holding) Subsidiary of Rostec (%TBD) Moscow, Russia
b)(3), (b)(7)(A
United Engine Corporation Subsuaofbroro aub of [Moscow, Russia
Rostec (75%)
United Industrial Corporation Oboronprom Subsidiary of Rostec (58.32) Moscow, Russia
United Instrument Manufacturing Corporation Subsidiary of Rostec (%TBD) TBD
ZAO RT-Okhrana Subsidiary of Rostec (100%) Russia

2018-08-116: 001308



Holding Company/Subsidiary

Description

Location

Status

2018-08-116: 001309




Holding Company/Subsidiary

Description

Location

Status

2018-08-116: 001310




Holding Company/Subsidiary

Description

Location

Status

2018-08-116: 001311




Holding Company/Subsidiary

Description

Location

Status

2018-08-116: 001312




Holding Company/Subsidiary

Description

Location

Status

JSC Concern Radio-Electronic Technologies

Subsidiary of Rostec (100%)

Moscow, Russia

SDN 13661

JSC NPO Vyokotochnye Kompleksey (High Precision

Subsidiary of Rostec (100%)

Moscow, Russia

(b)(3), (B)(7)(A)

Systems)
JSC RT-Auto [Civil Industry] Subsidiary of Rostec (100%) Russia
JSC RT-Chemcomposite (Holding) [Civil Industry] Subsidiary of Rostec (%TBD) Russia

JSC Schvabe [Civil Industry]

Subsidiary of Rostec (100%)

Yekaterinburg, Russia

Kalashnikov

Subsidiary of Rostec

Russia

13661

Machine Engineering Technoiogies Holding

Subsidiary of Rostec (%TBD)

Russia

DG

0JSC Rosonboronexport

Subsidiary of Rostec (100%)

Moscow, Russia

Prominvest [Civil Industry]

Subsidiary of Rostec (75%)

Moscow, Russia

RT Global Resources

Subsidiary of Rostec (100%)

Russia

RT-Biotechprom [Civil Industry]

Subsidiary of Rostec (100%)

Moscow, Russia

RT-Stankoinstrument

Subsidiary of Rostec (100%)

Moscow, Russia

Russian Electronics

Subsidiary of Rostec (100%)

Moscow, Russia

Russian Helicopters

Subsidiary of Rostec (%TBD)

Moscow, Russia

Security Technologies

Subsidiary of Rostec (100%)

Russia

Technodinamika (Aviation Equipment Holding)

United Engine Corporation

Subsidiary of Rostec (%TBD)

(b)(3), (0)(7)(A)

Subsidiary of Oboronprom, a sub of

Moscow, Russia

Moscow, Russia

Rostec (75%)
United Industrial Corporation Oboronprom Subsidiary of Rostec (58.32) Moscow, Russia
United Instrument Manufacturing Corporation Subsidiary of Rostec (%TBD) TBD
ZAO RT-Okhrana Subsidiary of Rostec (100%) Russia

2018-08-116: 001313



RE: Rostec subs

From: (b)(6), (b)(7)(C)
To: (b)(6), (b)(7)(C)
Date: Tue, 19 May 2015 16:35:55 -0400

Attachments: Rostec_Rosneft_Subsidiaries.xIsx (13.73 kB)

Attached is my list.

Only 3 from the annual report were in the D&B, so I will have to look each one up separately in D&B.

This project should only have to include 1 exhibit.

From: [(QIONEIG(®)

Sent: esday. Mav 19. 20
ICH  (0)(6), (b)(7)(C)
Subject: FW: Rostec subs

R  Attached is the listing of Rostec Subs. I’'m also including the D&B report for Rosneft.

(b)(6), (b)(7)(C)

Mav 14, 2015 8:07 PM
(b)(6), (b)(7)(C
Rostec subs

Duplicative of content on page marked Bates No. 2018-08-116: 001306

From:
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ROSTEC - Holding Company/Subsidiary Description Location Status
JSC Concern Radio-Electronic Technologies Subsidiary of Rostec (100%) Moscow, Russia SDN 13661
JSC NPO Vyokotochnye Kompleksey (High Precision |Subsidiary of Rostec (100%) Moscow, Russia 0 0
Systems)

JSC RT-Auto [Civil Industry] Subsidiary of Rostec (100%) Russia
JSC RT-Chemcomposite (Holding) [Civil Industry] Subsidiary of Rostec (%TBD) Russia
JSC Schvabe [Civil Industry] Subsidiary of Rostec (100%) Yekaterinburg, Russia
Kalashnikov Subsidiary of Rostec Russia SDN 13661
Machine Engineering Technologies Holding Subsidiary of Rostec (%TBD) Russia ® 0
0QJSC Rosonboronexport Subsidiary of Rostec (100%) Moscow, Russia
Prominvest [Civil Industry] Subsidiary of Rostec (75%) Moscow, Russia
RT Global Resources Subsidiary of Rostec (100%) Russia
RT-Biotechprom [Civil Industry] Subsidiary of Rostec (100%) Moscow, Russia
RT-Stankoinstrument Subsidiary of Rostec (100%) Moscow, Russia
Russian Electronics Subsidiary of Rostec (100%) Moscow, Russia
Russian Helicopters Subsidiary of Rostec (%TBD) Moscow, Russia
Security Technologies Subsidiary of Rostec (100%) Russia
Technodinamika (Aviation Equipment Holdin Subsidiary of Rostec (%TBD Moscow, Russia
@ D =
United Engine Corporation Subsidiary of Oboronprom, a sub of |Moscow, Russia
Rostec (75%)
United Industrial Corporation Oboronprom Subsidiary of Rostec (58.32) Moscow, Russia
United Instrument Manufacturing Corporation Subsidiary of Rostec (%TBD) TBD
ZAO RT-Okhrana Subsidiary of Rostec (100%) Russia
ROSNEFT - Holding Company/Subsidiary Description Location Status
0JSC Orenburgneft Subsidiary of Rosneft (100%) Buzuluk, Russia & o

QJSC Samotlorneftegaz

PJSC Verkhnechonskneftegaz

Subsidiary of Rosneft (100%)

3 0 =
Subsidiary of Rosneft (99.94%

Nizhnevartovsk, Russia

Irkutsk, Russia

CISC Vankorneft

Subsidiary of Rosneft (100%)

Krasnoyarsk, Russia

2018-08-116: 001315




ROSTEC - Holding Company/Subsidiary

Description

Location Status

RN-Yuganskneftegaz LLC

QIJSC Angarsk Petrochemical Company

of Rosneft (100%

(b)(5), (b)(7)(A)

Subsidiary of Rosneft (100%)

Nefteyugansk, Russia

(b)(5), (b)(7)(A

Angarsk, Russia

0JSC Novokuybyshev Refinery

Subsidiary of Rosneft (100%)

Novokuibyshevsk, Russia

RN-Komsomolsky Refinery LLC

Subsidiary of Rosneft (100%)

Komosomolsk-na-
Amure, Russia

0QJSC Syzran Refinery

Subsidiary of Rosneft (100%)

Moscow, Russia

QJSC Achinsk Refinery

Subsidiary of Rosneft (100%)

Achinsk, Russia

0JSC Kuybyshev Refinery

Neft-Aktiv LLC

Subsidiary of Rosneft (100%)
(b)(3), (b)(7)(A)
(b)(3), (b)(7)(A)
(0)(5), (B)(7)(A)

Subsidiary of Rosneft (100%)

Samara, Russia

Moscow, Russia

0JSC Russian Regional Development Bank (VBRR)

Subsidiary of Rosneft (100%)

Moscow, Russia

0JSC RN Holding

Subsidiary of Rosneft (100%)

Moscow, Russia

Rosneft Finance S.A.

Subsidiary of Rosneft (100%)

Luxembourg

Rosneft Trade Limited

Subsidiary of Rosneft (100%)

Cyprus

Rosneft Trading S.A.

Subsidiary of Rosneft (100%)

Switzerland

2018-08-116: 001316



RE: Rostec subs
From: (b)(6), (b)(7)(C)

To: (b)(6), (b)(7)(C)
Date: Tue, 19 May 2015 17:01:55 -0400

Yeah, mine are a total mess too and a single source would help the issue. D&B isn’t giving me the required ownership %.

Also, I re established my access to Banker’s Almanac if you ever need it. Lyagin helped!

From: (b)(6), (b) (7)(C)

Sent: Tuesday,May 19, 2015 4:36 PM
To: [QIGHOIGI®)
Subject: RE: Rostec subs

Attached is my list.

Only 3 from the annual report were in the D&B, so I will have to look each one up separately in D&B.

This project should only have to include 1 exhibit.

SN 1) ). (b)(7)(C)

14 PM

(b)(6), (B)(7)(C)

Attached is the listing of Rostec Subs. I’'m also including the D&B report for Rosneft.

S (5) (6), (b)(7)(C)
dav Vi

Duplicative of content on page marked Bates No. 2018-08-116:
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Rostec :: About :: PROMINVEST

.

.

.

Home
About
News
Media
Investments
Careers
Research
CSR

eng rus fra esp deu ara chi

About

.

.

.

Structure

Strategy

Board

Supervisory Board
List of companies

Most popular

.

.

.

.

Concern Radioelectronic Technologies
Kalashnikov

Shvabe Holding

United Instrument Manufacturing Corporation
Technodinamika

RT-Chemcomposite

RT-Stankoinstrument

Russian Electronics

Most popular

.

.

.

.

.

.

Sergey Chemezov
Vladimir Artyakov
Dmitriy Shugaev
Nikolay Volobuev
Igor Zavyalov
Sergey Skvortsov
Sergey Kulikov
Yuri Koptev
Natalya Borisova
Alla Laletina

Most popular

.

.

.

.

.

Denis Manturov
Sergey Chemezov
Yuriy Borisov
Larisa Brycheva
Igor Levitin
Anton Siluanov
Yuriy Ushakov
Anton Vaino
Aleksandr Fomin

Most popular

.

.

.

.

Concern Radioelectronic Technologies
Kalashnikov

Shvabe Holding

United Instrument Manufacturing Corporation
Technodinamika

RT-Chemcomposite

RT-Stankoinstrument

Russian Electronics

Rostec corporation and its ventures

News

Newslist

Most popular

« The land-based Sosna is being prepared for service in the Navy
* Russian drone development program through 2025

.

KAMAZ is expanding its international ties
Russian Helicopters shows new products in Peru

Most popular

« The land-based Sosna is being prepared for service in the Navy
« Russian drone development program through 2025

.

KAMAZ is expanding its international ties
Russian Helicopters shows new products in Peru

Current Rostec activity and development information

http://rostec.ru/en/about/company/160

Page 1 of 5

5/20/2015
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Rostec :: About :: PROMINVEST

Media
 Press-releases
« Photo gallery
* Videos

Most popular

* Rosoboronexport to intensify cooperation with Turkey

* Russian Helicopters has provided maintenance on Ka-31 helicopters for India

« KAMAZ Master Makes a Strong Bid to Win Khagan’s Gold

+ Technodinamika to Keep Up Unit Deliveries to Latin America

Most popular

* Rosoboronexport to intensify cooperation with Turkey

* Russian Helicopters has provided maintenance on Ka-31 helicopters for India

« KAMAZ Master Makes a Strong Bid to Win Khagan’s Gold

¢ Technodinamika to Keep Up Unit Deliveries to Latin America

Most popular

* NPO Frunze

« ORPE Technologiya
« Perm Engine Plant
« AVTOVAZ

Most popular

* Opening of service center in South Africa
« Avtovaz and Renault-Nissan alliance

« Are Irkutsk's scientists hiding the truth?

« First electric vehicle in Russia

Previews, press-releases, photo gallery, videos
Investments

* Partners
« Partnership

« Financial reports
« Documents

Most popular

* Boeing

« Pirelli

« Daimler

< Renault-Nissan
« HELITECHCO

« Federal-Mogul

Most popular

« Boeing

« Pirelli

« Daimler

« Renault-Nissan
« Federal-Mogul
* Marcopolo

* Rohde&Schwarz

« ZF Friedrichshafen AG
< CNH
« Safran

Most popular

« HELITECHCO

« KAMAZ VECTRA MOTORS Ltd

* AZIA AVTO

* VSMPO TITAN UKRAINE

« Uniti Ltd

« Erdenet

* Mongolrostsvetmet

 Visoruteks

¢« AVTOVAZ and BOGDAN MOTORS

« Lada-Egypt

Investment activity within Russia and overseas
Careers

« Graduates
« Universities
« Education

Most popular

« Bauman Moscow State Technical University
« Plekhanov Russian University of Economics
« Lomonosov Moscow State University

http://rostec.ru/en/about/company/160

Page 2 of 5

5/20/2015
2018-08-116: 001320



Rostec :: About :: PROMINVEST

* MATI - Russian State Technological University named after K E Tsiolkovsky

Most popular

« Bauman Moscow State Technical University

« Plekhanov Russian University of Economics

« Lomonosov Moscow State University

* MATI - Russian State Technological University named after K E Tsiolkovsky

Rostec education initiatives and HR policy
Research

« Board of Academics
« Research activity goal
« designs

Most popular
« The Arctic — a Russian priority
« Stealth Technology: Theory and Practice

 Calculating flight altitude
« Amphibious aircraft for the “fifth ocean”

Most popular

¢ The Arctic — a Russian priority

« Stealth Technology: Theory and Practice
 Calculating flight altitude

« Amphibious aircraft for the “fifth ocean”

Research centres, innovation projects and high technologies
CSR

 Social cases

Most popular
» Rosoboronexport Has Led a Campaign to Help Victims of Ebola
* Young robotics enthusiasts to gather in Kazan

« Rostec to build perinatal centers
« Lytkarino: A city of science and optics

Most popular

* Rosoboronexport Has Led a Campaign to Help Victims of Ebola
* Young robotics enthusiasts to gather in Kazan

« Rostec to build perinatal centers

« Lytkarino: A city of science and optics

Social policy, healthcare and environment protection

http://rostec.ru/en/about/company/160

Page 3 of 5

5/20/2015
2018-08-116: 001321



Rostec :: About :: PROMINVEST Page 4 of 5

NextPrevCompany
mission
About

Company mission

The furtherance of state policy for industrial development and modernization

About

PROMINVEST

Investments, real-estate management, civil and industrial construction holding

—
Lal

NPOMUWHBECT

Consolidates real-estate management and civil and industrial construction projects Head of the company — Aleksandr Leonidovich Rybas
History

In 2001 ‘Rosoboronexport’ and *Vneshekonombank’ founded the ‘Oboronimpex” company in order to execute the operations connected with clearing currency payments for supplied
defence goods In 2008 the company was renamed into ‘Prominvest’ LLC

Controlling stake (75%-1share) of the company belongs to ‘Rostec” and blocking stake (25%+1 share) — to “Vneshekonombank’ Currently ‘Prominvest’ is to change its property
category from LLC to JSC

‘Prominvest’ today
‘Prominvest’ activity is aimed to investment attracting to civil and industrial construction and management integrated projects implementation

In future the holding is to become highly secured and remunerative investment mechanism into Russian manufacturing sector, and first of all automotive, electronics and
pharmaceutical companies The constituent companies of ‘Prominvest” already attract substantial investments into Russian high-technology projects implementation:

* ‘Technopromexport” is focused on energy facilities construction (including hydraulic, thermal, geothermal, and diesel electric power plants, electricity transmission lines, and
substations) The company is widely experienced in steam power plant construction project implementation During the 57 years of its existence ‘Technoexport” has carried out over
400 projects in 50 countries including the 13 in Russia Currently the enterprise conducts 14 projects inter alia Afghanistan, Iraq, India and Croatia

* ‘RT-Construction Technologies’ specializes in the corporation real-estate management It realizes non-profit assets and estimates the industrial areas development and difficult
financial position companies’ property protection prospectives

* ‘Foreign Economic Association ‘TYAZHPROMEXPORT’ performs sinter plants within metallurgic plants construction and modernization contracts in India, Pakistan and Iran The
company also builds ‘Romelt” works focusing on innovative Russian technology iron producing in Myanmar

Partnership
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‘Prominvest’ extensively develops the cooperation with foreign investors concerning financing Russian-based projects The agreements have been concluded with the UAE concerning
500 million dollar direct investment fund establishment for Russian infrastructural projects and 300 million dollar fund for real-estate management projects

The company comprises

* ‘Prominvest’ LLC, Moscow

« JSC ‘RT-Construction technologies’, Moscow
+ JSC ‘Technopromexport’, Moscow

+ JSC ‘V/O ‘Tyazhpromexport’, Moscow

« JSC ‘Industrial Technologies’, Moscow
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RE: Reguest for Particigation in Firearms ImgortlExEort Conference

From:
To:

Date: Mon, 08 Jun 2015 09:08:06 -0400

Thankq,!
(b)(6)

exandre; D)D)
Subject: FW: Request for -irearms Import/Export Conference

Hello everyone-
1 just got this about the upcoming FAIR roundtables again. (Hard to believe it’s been a year already!)
As a memory jogger, this is the event where Eytan and [ fielded questions about Kalashnikov and Russia / Ukraine in general.

I'l1 add it to the spreadsheet.

From: Kim Pritula W

Sengz Wednecdav June 03, ;

Sub]e "Request for Participation in Firearms Import/Export Conference

e

Last year, you very kindly supported our Annual Firearms Import/Export Conference, and you participated in our roundtable
discussion sessions. The feedback from attendees was very positive, and we would like to request OFAC’s support again this
year in the roundtable sessions.

This year’s conference is being held August 4-5, at the Washington Renaissance Hotel. The roundtable sessions will be held on

Tuesday, August ath The purpose of the roundtable sessions is to give conference attendees the opportunity to meet and
network with officials from a variety of federal agencies involved in regulating the import and export of firearms and
ammunition. The other agencies who will be participating in the roundtables include ATF, Commerce (AES), State Department,
Immigration and Customs Enforcement and the Treasury Department Tax and Trade Bureau.

The roundtables will consist of five 30-minute sessions beginning at 2:15pm and finishing at 5:25 pm, with a 5-minute break
between sessions to allow people to move between the table. We will have program material to identify the government
representative at each table. The tables will be numbered and this event will be on a first come, first served basis. The
representative (facilitator) at each table is only there to answer questions and gently guide the discussion, not to give a formal
presentation.

Conference attendees may participate in all sessions but, to provide sufficient opportunities for all, they will be required to
select a different table for each session. We will discourage any movement between tables during a session, as well as
monopolization of the discussion by one or two attendees. It is important that each attendee has the opportunity to present
their question.

This is meant to be an informal setting to facilitate an open and spontaneous discussion without a precise agenda. All official
participant comments are OFF THE RECORD and NOT FOR ATRIBUTION.

Each table will seat a total of 12 (10 industry plus 1-2 government reps). Among the tables that will be included:
ATF Imports Branch
ATF Firearms Technology Branch
ATF eForms
ATF National Firearms Act Branch
ATF Programs Branch
ATF Compliance Inspections
Commerce/BIS
Census/AES
State Department DDTC Licensing
Treasury Department Tax and Trade Bureau
ICE

CONFERENCE BACKGROUND AND HISTORY
The conference is co-sponsored by two industry groups: the National Shooting Sports Foundation and the F.A.l.R. Trade Group.
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NSSF was formed in 1961 to promote a better understanding of and a greater participation in hunting and the shooting
sports. Its members include manufacturers of sporting firearms and ammunition, a wide array of accessory and equipment
manufacturers as well as distributors, retailers, shooting ranges and many other companies and organizations in the hunting
and shooting sports community. Today, NSSF's membership includes more than 13,000 companies and organizations. The
F.A.l.R. Trade Group is a 501(c)(6) non-profit organization formed in Washington, D.C. in 1994 to represent the interests of the
firearms and ammunition import and export trade before the federal agencies and Congress. Its members include companies
and individuals engaged in the business of importing, manufacturing and exporting firearms, ammunition and other defense
articles.

In 2002, F.A.l.R. Trade Group worked closely with ATF to bring about the first conference dedicated to discussing the regulatory
matters and government policies associated with firearms and ammunition imports and exports. The conference has been
held every year in the Washington, DC area. In 2011, ATF turned the conference over to industry, and since then F.A.l.R. Trade
Group and NSSF have co-sponsored the conference. The conference is by invitation only and will include federally licensed
firearms importers and manufacturers, and DDTC registered firearms exporters. We typically have about 200 attendees.”

If you have any questions or if you need additional information, please contact me at the below phone number. We look
forward to your earliest reply and hopefully your participation again this year.

Best,
Kim

Kim Pritula
President, KMP Global Consulting LLC
Member, President’s Export Council,
Subcommittee on Export Administration (PECSEA)
Member, Defense Trade Advisory Group (DTAG)
Chair, NSSF Import/Export Committee
Certified US Export Compliance Officer
Certified ITAR Professional

PO Box 75, Sunapee, NH 03782
Tel: (b)(6)
Email (b)(6)

DISCLAIMER: This communication, along with any documents, files or attachments, is intended only for the use of the addressee and may contain legally privileged
and confidential information If you are not the intended recipient, you are hereby notified that any dissemination, distribution, or copying of any information
contained in or attached to this communication is strictly prohibited. If you have received this message in error, please notify the sender immediately and destroy
the original communication and its attachments without reading, printing, or saving in any manner.
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FW: Cert Amended for 15-D0O-618-9NC

From: (b)(6)

To: (b)(6) "Manfull, Alexandre" (b)(6)
Date: Wed, 10 Jun 2015 09:33:10 -0400

Attachments: (@MW -pdf (41.33 kB)

FYI. I'll bring a hard copy over shortly, but I've attached the resume portion only for your quick reference.

From: _[mallto (b)(6)
S 0

09, 2015 4:43 P

C
Subject: Cert Amended for 15-DO-618-9NC

This message was sent securely using Zix Corp.

FYI - | added someone certificate #15-D0O-618-9NC that | overlooked.

Thank you,

(b)(6)

Human Resources Specialist
Employment Services Division
Administrative Resource Center (ARC)
Phone: 6)

BUREALOF THE

& Fiscal Service

This message was secured by Zix Corp (R) .

2018-08-116: 001346



Applicant Details Page 1 of 15

(0)(6

(b)(6)
(D)(b)

Country of Citizenship: United States
Availability: Job Type: Permanent

Work Full-Time
Schedule: Shift Work

Desired locations: Uus-VvA
uUs-DC
US-FL
US-MD
US-NJ
US-NY
US-PA

Work Experience: I ) ( E

https://careerconnector.treas.gov/careerconnector-ats/certificatereview/reviewCertApplicat... 6/10/2015
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Applicant Details Page 12 of 15

W

Education:

https://careerconnector.treas.gov/careerconnector-ats/certificatereview/reviewCertApplicat... 6/10/2015
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Applicant Details Page 13 of 15

D)(6

Job Related Training:

FIREARMS RELATED TRAINING/LICENSES:

Languages:

References:

https://careerconnector.treas.gov/careerconnector-ats/certificatereview/reviewCertApplicat... 6/10/2015
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Ownershig stakes e

From: (b)(6)

To:

Cc:

Date: Thu, 18 Jun 2015 11:32:08 -0400

Attachments: D&B Rosoboronexport.pdf 5230.35 kB&: ROE via Rostec.pdf (460.94 kﬂg; 839183_Determination_3.pdf (124.26 kB);
839184_Signed_Directive_3.pdf (136.02 kB); ExecSec Determination 13662.pdf (71.84 kB); Treasury Press Release
9-12-14.pdf (131.84 kB)

Hi [QIE)
Just getting back to you with documentation related to last fall’s listing of Rostec (9/12/14) as an SSI pursuant to E.O. 13662.

Directive 3 (attached) outlines the restrictions placed on Rostec. I'm also passing along some relevant corporate reporting and the
press release. Treasury’s press release notes the 50 percent rule (highlighted) and should sufficiently satisfy the inquirer’s questions.

Hope this helps.
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FW: Press Briefing bx Press Secretarx Josh EarnestI 7/6/2015

From: "Bourassa, Elizabeth (Betsy)" <elizabeth.bourassa@treasury.gov>

To: _DL_TFI_Alerts <_dI_tfi_alerts@do.treas.gov>, _DL_FYI| <_dI_fyi@do.treas.gov>
Date: Mon, 06 Jul 2015 19:02:56 -0400

Of note:

This is, understandably, the most conspicuous aspect of our strategy, and it's an
important one that's being carried out day in and day out by our skilled military
professionals. Now, there is a less conspicuous, but similarly important element
of our strategy that we've previously discussed in this room, and that is

preventing ISIL from funding the violence that has destabilized an entire region.

Back in December, many of you will remember that David Cohen, who was then Under
Secretary for Terrorism and Financial Intelligence at the Treasury Department,
briefed all of you on these important efforts. Since then, Mr. Cohen has been
appointed to be the Deputy Director of the CIA. And back in April, nearly three
months ago, Adam Szubin was nominated to take over this critically important
post, but Senate Republicans haven't even scheduled a hearing for him. That is
to say, Senator Republicans won't even give the time of day for a hearing to the
person who is responsible for using all of the elements of our influence and
authority to keep ISIL from raising money on the black market or otherwise, to
recruit foreign fighters, inspire others to commit acts of terrorism, and attempt
to establish a caliphate in the Middle East.

So today, the President will be meeting with a group of individuals in the
Pentagon who are doing their jobs to keep the American people safe. In some
instances, we're talking about individuals who are risking their lives to do
their jobs to keep the American people safe. Well, now it's time for Republicans
in the Senate to do their jobs for a change.

Adam Szubin is a highly skilled lawyer who has served in both Democratic and
Republican administrations, and he’s been asked by the President of the United
States to implement a critical part of our strategy to degrade and ultimately
destroy ISIL.

Republicans have all too frequently allowed political considerations to trump
national security. It's never been appropriate and it's certainly isn't
appropriate in this instance. And now that the Senate is back from their 4th of
July recess, Senator Shelby should schedule Mr. Szubin’s hearing as soon as
possible, and the Senate should confirm Mr. Szubin before they leave town for
their next recess in August.

From: White House Press Office [mailto:noreply@messages.whitehouse.gov]

Sent: Monday, July 06, 2015 6:46 PM
To: Bourassa, Elizabeth (Betsy)
Subject: Press Briefing by Press Secretary Josh Earnest, 7/6/2015

THE WHITE HOUSE
Office of the Press Secretary
For Immediate Release

July 6, 2015
PRESS BRIEFING
BY PRESS SECRETARY JOSH EARNEST

James S. Brady Press Briefing Room

12:59 P.M. EDT
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MR. EARNEST: Good afternoon, everybody. I hope you all enjoyed your
holiday weekend. Before I get to your questions let me do a little statement
here at the top.

This afternoon, the President will travel to the Pentagon, where he’ll
receive an update from his national security team on the execution of our
strategy to degrade and ultimately destroy ISIL.

There are numerous elements to this strategy, including military airstrikes
carried out by U.S. and coalition aircraft in support of local fighters on the
ground. To date, more than 5,100 airstrikes have been carried out against
extremist targets, including 1,950 of them in Syria.

This is, understandably, the most conspicuous aspect of our strategy, and
it's an important one that's being carried out day in and day out by our skilled
military professionals. Now, there is a less conspicuous, but similarly
important element of our strategy that we've previously discussed in this room,
and that is preventing ISIL from funding the violence that has destabilized an
entire region.

Back in December, many of you will remember that David Cohen, who was then
Under Secretary for Terrorism and Financial Intelligence at the Treasury
Department, briefed all of you on these important efforts. Since then, Mr. Cohen
has been appointed to be the Deputy Director of the CIA. And back in April,
nearly three months ago, Adam Szubin was nominated to take over this critically
important post, but Senate Republicans haven't even scheduled a hearing for him.
That is to say, Senator Republicans won't even give the time of day for a hearing
to the person who is responsible for using all of the elements of our influence
and authority to keep ISIL from raising money on the black market or otherwise,
to recruit foreign fighters, inspire others to commit acts of terrorism, and
attempt to establish a caliphate in the Middle East.

So today, the President will be meeting with a group of individuals in the
Pentagon who are doing their jobs to keep the American people safe. In some
instances, we're talking about individuals who are risking their lives to do
their jobs to keep the American people safe. Well, now it's time for Republicans
in the Senate to do their jobs for a change.

Adam Szubin is a highly skilled lawyer who has served in both Democratic and
Republican administrations, and he’s been asked by the President of the United
States to implement a critical part of our strategy to degrade and ultimately
destroy ISIL.

Republicans have all too frequently allowed political considerations to
trump national security. It's never been appropriate and it's certainly isn't
appropriate in this instance. And now that the Senate is back from their 4th of
July recess, Senator Shelby should schedule Mr. Szubin’s hearing as soon as
possible, and the Senate should confirm Mr. Szubin before they leave town for
their next recess in August.

So with that, let’s go to your questions. Julie.

0 Thanks, Josh. I want to start with the situation in Greece. Now that
the Greek public has pretty overwhelmingly in this referendum rejected the
proposal by creditors for stricter austerity measures, does the U.S. believe that
the rest of Europe should seek a compromise with Greece, even if it means
lowering some of the restrictions that would be in that compromise?

MR. EARNEST: Well, Julie, the fact of the matter is the referendum is over,
but our view here at the White House remains the same. And that is Prime
Minister Tsipras has indicated that he and his country want to remain part of the
Eurozone, and he says that he wants to work out an agreement that would allow
them to do so. The leaders of Europe, of the European nations who are in the
Eurozone have indicated that they would like for Greece to remain part of the
Eurozone, but doing so, achieving that goal will require a package of financing
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and reforms that will put Greece back on the path of economic growth and debt
sustainability.

So the task before the leaders of Europe remains the same. And we have long
indicated that it's our view that it's in their collective interest for these
differences to be resolved. And we have freely indicated both publicly and
privately that it's also in the United States’ interest for the situation to be
resolved, and we hope that the leaders of the respective countries will do
exactly that.

Q Well, what signal do you think it sends about Greece’s willingness to
accept the kind of package that you're talking about given the way that this
referendum went over the weekend?

MR. EARNEST: Again, the referendum notwithstanding, I think the challenge
before the leaders of Europe --

0 The referendum can't be taken out of account, though.

MR. EARNEST: I'm not suggesting that it should. I'm suggesting that even
after the referendum, the situation remains the same, which is that all parties
seem to be publicly indicating that they would like to resolve the situation in a
way that allows Greece to remain part of the Eurozone, and the only way that that
will happen is to agree to a package of reforms and financing that will allow
Greece to get back on a path of economic growth and debt sustainability. That's
the only available resolution that is in the collective interest of those in
Europe who are involved.

Q Is the President planning to talk to Chancellor Merkel, President
Hollande, and other European leaders today?

MR. EARNEST: I don't have any calls to tell you about right now. I
certainly wouldn't rule out calls over the course of this week.

Q Okay. If I could just ask quickly on Iran -- you’ve said from the
podium, and other officials have said that these negotiations are strictly
focused on the Iranian nuclear program, that you're not negotiating any side
issues, any parallel deals. And yet Iran, it appears now, 1is pushing for a
parallel deal to end the U.N. arms embargo. I assume the U.S. would oppose them
doing that, but given the fact that they’re trying to push this when we're 24
hours from the deadline basically, do you think that Iran is negotiating in good
faith at this point?

MR. EARNEST: Well, I don't want to get into the kinds of conversations that
are taking place in Vienna right now. Obviously, Secretary Kerry, Secretary
Moniz, their counterparts from the P5+1 countries and obviously their Iranian
counterparts are in Vienna right now working through many of these issues. But
we've been very clear about what will be necessary in order to complete a final
agreement, and that is to come to an agreement that reflects the political
agreement that was reached the first week in April.

Now, that requires going through a lot of details, including many technical
details. And that has been the essence of the conversations that have been going
on over the last couple of months. But working through all those technical
details to arrive at an agreement that reflects the parameters of the agreement
that was laid out in early April is what will be required in order to reach an
agreement.

And if Iran is not willing to live up to the commitments that they made in
the context of April’s political agreement, then, as Secretary Kerry indicated in
Vienna just yesterday, we won't be able to reach an agreement.

0 How firm is the June 7th deadline?

MR. EARNEST: July 7th. Look, we anticipate -- let me say it this way.
This is the deadline that we continue to operate against, and I think that
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reflects the rather aggressive pace of negotiations that are underway in Vienna
right now.

Jeff.

Q Josh, back on Greece. Does the United States believe Europe and the
other creditors should forgive some of Greece’s debt as a way of moving forward?

MR. EARNEST: Jeff, what we have indicated all along is that the path to
resolving the differences and the challenges here is difficult but I think pretty
clear to everybody who’s taken a look at this, which is that it will require both
a package of financing and reforms that will allow Greece to achieve -- or at
least be on a path towards some debt sustainability, but also be on a path toward
economic growth.

There are people who are better analysts of the Greek electorate than I am -
- certainly people who are more experienced in that endeavor -- but I think
what’s clear is that this was a pretty clear expression from the Greek people
that they do seek greater economic opportunity. That's certainly understandable
given the significant economic challenges that have faced that country over the
last several years.

At the same time, the creditors who are sitting around the table recognize
that it's in their interest for Greece to be back on a path of economic growth,
but it's also important for Greece to implement the kinds of reforms and to keep
the commitments that they have made previously.

So this is always going to -- this has always been the essence of the
negotiation that's underway. And we continue to take heart in the fact that
despite their significant differences, including some differences that have been
expressed in rather colorful terms, that all sides do recognize they do have a
collective interest in trying to arrive at the package that I described in a way
that would allow Greece to remain part of the Eurozone.

Q It’s no secret that the United States believes, at least at times over
the last three years, that Europe has been too focused on austerity. Do you
think that the Europeans and the creditors generally have been too hard on
Greece?

MR. EARNEST: Well, I think at this point I wouldn't be in a position of
doing some backseat driving. Obviously this is the responsibility of the
Europeans, principally Greece and their creditors, to try to resolve. And
obviously Secretary Lew has been deeply engaged in conversations with his
counterparts and with other leaders of the countries and financial institutions
that are involved in these conversation. The President, over the last several
months, has had a number of conversations with his counterparts on this issue.
So we’ve made clear that we continue to believe it’s in the U.S. interest and in
the global interest for these differences to be resolved. But ultimately, it
will be the responsibility of the Europeans to resolve them.

Q You mentioned Secretary Lew and the President’s role, but none of those
conversations appear to have really had a whole lot of influence. Is the United
States more than just a bystander in this?

MR. EARNEST: Well, I think the way that I would describe it to you, Jeff,
is that we have acknowledged all along -- and this is true going back to 2010 and
2011, when sort of the first flames of the Greek financial crisis broke out --
that this would be the responsibility of Greece and their creditors to resolve.

And the United States has been very supportive of those efforts at every
stage. In the early days of this crisis, Secretary Geithner was obviously deeply
involved in some of the more technical aspects of these conversations. But the
fact is that Secretary Lew has picked up where Secretary Geithner left off and
continued to provide support and continued to provide the American point of view
on those efforts. But ultimately, we have acknowledged from the beginning that
this is a European challenge to solve.
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Q All right. Just one quickly on one other topic -- the Secretary --
former Secretary Clinton made some remarks this weekend -- or Friday, I guess --
on China and Iran. Does the White House have any reaction to those remarks? And
do you think in particular her remarks on Iran may give some cover to lawmakers
in Congress who are not supportive of a deal?

MR. EARNEST: I don’t think so, primarily because Secretary Clinton has
previously expressed her support for the political agreement that was reached
back in April and many of the sentiments that she expressed in her comments on
Friday were entirely consistent with the views that I and others have articulated
with respect to Iran.

For example -- and, I think, most prominently -- we have acknowledged that
the ongoing nuclear talks will not resolve all of the concerns that we have with
Iran’s behavior. We don’t intend for these conversations to successfully resolve
our concerns with the way in which Iran continues to menace Israel. We know that
Iran continues to be a leading state sponsor of terrorism. We know that Iran
continues to be a country that is actively involved in supporting groups that
seek to destabilize different regions of the world, including in the Middle
East. And we know that Iran continues to unjustly detain American citizens. So
we’ve got a large number of concerns with Iran’s behavior, and we don’t pretend
to make the case that these conversations are going to resolve all of those
concerns. In fact, what we say is all those concerns about Iran would be even
more concerning if Iran had a nuclear weapon.

And that’s why we’ve made preventing Iran from obtaining a nuclear weapon
such a priority. And that’s why the President is pursuing what he believes 1is
the best way for us to prevent Iran from obtaining a nuclear weapon, and that is
to use diplomacy and the implementation of a set of inspections that would verify
their compliance with the agreement. And that’s been the strategy that we have
pursued so far. But there’s still important work to be done in Iran and in
Vienna on this.

Jim.

) Back on Greece. Of course, last week, the President himself said that
he didn’t think it would be -- that the Greek crisis would have a major shock on
the system of the United States, and that it was -- that the markets had properly

factored it in. ©Now that this referendum has failed, do those comments still
hold? 1Is there any more reason for concern in the United States?

MR. EARNEST: Well, Jim, a couple of parts -- factors here to consider. The
first is that we did see markets obviously in Asia and Europe have been open over
the course of today and despite the political volatility that we’ve seen, the
financial markets have been mostly orderly and there’s been limited spillover.
But because markets tend to be unpredictable, this is why we’ve been encouraging
all sides to try to arrive at a constructive agreement. As it relates to the
United States, it was true back in 2010, it continues to be true today that
there’s very little direct exposure that the U.S. economy has to the Greek
economy. And there’s very little direct risk that U.S. banks face when it comes
to the Greek banking system.

But, at the same time, what we have long expressed our concern about is that
the failure to deal with this in an orderly fashion could have a broader impact
on the economy in Europe, and the U.S. economy obviously has important ties to
Europe, that there are significant export relationships there. And we’ve already
seen some weakness in the European economy over the last couple of years that has
prevented some of our export growth from being as strong as we would like.

\

So that’s why the United States has been engaged in this effort in the way
that we have not just over the last several months but over the last several
years.

Q Is it fair to say that the administration believes that Americans --
the American people do not have to worry that much about their 401 (k)s today,
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even though the Greeks decided not to pass that referendum?

MR. EARNEST: Well, what we have seen so far is that the market has been
orderly and that the spillover has been pretty limited. But, again, we’re going
to continue to encourage all of the parties to pursue a solution that we believe
is in their collective interest.

Q And briefly, just on another subject, out in San Francisco, on the
shooting that happened there. The administration has been focused on
prioritizing criminals as far as deporting those who have violated our
immigration laws. Is this a failure in this case where this man apparently -- a
criminal -- came over time after time and still was able to keep coming and was
not deported? Is there a problem between the cooperation between some cities in
this country and the United States government? Where do you see the problem?

MR. EARNEST: Well, Jim, for this particular case, I’d refer you to DHS. I
can’t speak to the details of this particular case. I can say as a general
matter that as a part of the executive actions that the President announced back
in November of last year, one of the chief goals that we are seeking to
accomplish was ensuring that we were focusing our law enforcement efforts on
those individuals who pose a genuine threat to public safety and to national
security, that those are the efforts that should be prioritized. And too often,
we’ve seen the failures of our immigration system allow for those limited law
enforcement resources to be focused on breaking up families. The President
doesn’t believe that that’s consistent with our wvalues as a country. It’s also
not consistent with the priority that the President places on protecting the
public and protecting the American people.

So, because of the announcements that the President changed last year, we
have started to make changes in terms of structuring and staffing at the
Department of Homeland Security to ensure that our law enforcement efforts are
focused on felons and not on families. And that is an effort that is
continuing. I would say -- and it bears repeating in this case -- that these
efforts would be significantly augmented had Republicans not blocked common-sense
immigration reform.

You’ll recall that the piece of legislation that was blocked by Republicans
in the House of Representatives actually included the biggest-ever increase in
border security. And that’s why it’s particularly disappointing that
congressional action -- or congressional inaction, in this case -- has blocked
efforts to put in place common-sense reforms that would be good for our country,
good for our economy, and good for public safety.

Q I hear your reluctance to comment on this case, but this case is being
used by opponents of the administration to say that your policy is not working
and that repeat criminals are coming across the border.

MR. EARNEST: And what I'm saying is that those critics are individuals who
oppose legislation that would have actually made a historic investment in border
security. So I recognize that people want to play politics with this, but if you
take a simple look at the facts, the fact is the President has done everything
within his power to make sure that we’re focusing our law enforcement resources
on criminals and those who pose a threat to public safety. And it’s because of
the political efforts of Republicans that we have not been able to make the kind
of investment that we would like to make in securing our border and keeping our
communities safe.

April.

Q I wanted to follow up on Jim’s question. This person was a repeat
offender, but he’s been deported another time, but he was -- he had immunity
because he was in a safe state. So is there any kind of concern in this White
House about the fact that this gentleman -- or this person who committed this
crime was continually in the system and he’s been deported and he’s come back?

Is there some kind of way that this administration is trying to fix that kind of,
I guess, slip in the cracks?
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MR. EARNEST: Well, April, I can’t talk about the details of this specific
case. I’'d refer you to DHS for how our efforts to focus on felons is
implemented. And the Department of Homeland Security can explain to you how that
applies in this case.

0 So now, as 1t relates to this case and some other cases over the
holiday weekend -- guns. What do you say about the issue -- the fact that this
is another gun incident? And then in Chicago, 10 deaths and scores of people
shot -- what happens? What can the President do within the last 16 months? Is
there anything that he can do in executive actions to change what he says he’s
tired of talking about, issues of gun violence in this country?

MR. EARNEST: Well, April, I think the President did spend a decent amount

of time talking about this a week or two ago -- in making sure that we don’t
allow ourselves to become numb to these gruesome statistics -- the fact that just
over the weekend in Chicago -- again, according to public reports -- that we

actually had more people gunned down on the streets of Chicago just over this
past weekend than were killed in that terrible incident in Charleston that
captured the attention of the country.

And so I think this is what the President was talking about when he gave the
eulogy for Reverend Pinkney, that we can’t allow ourselves to be numb to all of
this, that we need to remain engaged in this broader effort. And that includes
the effort to take some common-sense steps to make our streets a little safer.
And there are some common-sense things that we can do that don’t undermine the
basic Second Amendment rights of law-abiding Americans.

And the fact is, it’s not just the majority of Americans that support some
of those common-sense steps; it’s actually the majority of gun owners that
support those common-sense steps. But the American people are going to have to
make their voices heard to the United States Congress in order to make some
progress on this.

Q So when you say we don’t need to be numb, what, in this
administration’s opinion, would it take? I mean, we’ve seen Gabrielle Giffords,
a federal lawmaker, get shot. We’ve seen little kids in a school. We’ve seen
shooters go into schools. We’ve seen a shooter in a church. Now, we’re seeing
this in Chicago. What would it take for us to be not so desensitized and numb?
How far do we have to go? I mean, we’ve seen assassinations of Presidents.

We’ve seen a lot of things happen when it comes to guns in this country. What,
in this administration’s mind, does it take to not be so numb and desensitized to
this anymore?

MR. EARNEST: That truly is going to require the American people speaking up
and speaking out, and making clear to Congress that this is an issue that they’re
going to cast a vote on.

Q So what do you say to those people who understand that there is a
Second Amendment right, the right to bear arms -- you have people from all walks
of life, various colors, who believe that, but then you have other people who are
saying I have a right to live as well. What do you say to those people who feel
that you’re -- this administration is not pushing hard enough in times where
there is momentum to do something?

MR. EARNEST: What I would say is that there are common-sense steps that
Congress can take that would make our streets safer, make it harder for criminals
and those who shouldn’t have guns from getting their hands on them. And we can
do all of that without undermining the basic Second Amendment rights of law-
abiding American citizens.

So, again, sometimes we have these very difficult policy challenges where we
have to sort of weigh competing equities and competing interests. And there may
be a good reason not to do something, but in the case of some of the common-sense
measures that Congress has considered, we can actually take some steps that we
know will make our streets safer without undermining the basic Second Amendment
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rights of law-abiding citizens.

And in this case, that’s a pretty common-sense proposal. I think that’s why
such a strong majority of Americans support those kinds of measures. It’s why
even a majority of gun owners support those measures. But again, because of the
way that our system works, we’re not likely to see the kind of change that’s
necessary until the American people speak out and make clear to Congress that
this is a priority.

Q Is the NRA at fault for this, for this not going as far, since you’re
saying there’s a majority consensus on these background checks?

MR. EARNEST: What I’'m saying is that there is a broad, bipartisan consensus
across the country that there are some important common-sense steps that can be
taken and should be taken by Congress. We can take those steps without
undermining the Second Amendment rights of law-abiding Americans. But we’re not
going to see action on this until the American people speak out to make clear to
their elected member of Congress this is a priority for them.

Cheryl.

Q Thanks, Josh. The President last week said he had a long list of
agenda items he’d like to do. Congress is going to be in session for about four
weeks before they take a long break. What’s your short-term priority? What would
you like Congress to do in the next month?

MR. EARNEST: Well, I mentioned the case of Mr. Szubin at the top of the
briefing. That obviously would be a priority, but that shouldn’t take long at
all. So there’s certainly more that they should be able to get done in the next
four weeks or so.

The piece of legislation that I know that’s on the floor of both the House
and the Senate this week is related to education reform. And obviously, this is
something the President has talked about quite a bit. The President believes
that this is a priority -- making sure that our kids are getting a good
education. So that is a priority.

The other thing that we’re -- the other issue that we’re focused on is
knowing that the Highway Trust Fund is scheduled to be depleted at the end of
this month without some congressional action. We’ve long said that these short-
term extensions are not conducive to the effective and efficient governance of
the country. It certainly is not an effective way for us to manage the kinds of
significant investments in our infrastructure that we know are critical to our
economy and critical to the safety of the traveling public. So we obviously
would like to see some congressional action on that front.

The President has talked quite a bit about the importance of criminal
justice reform, and there does appear to be hope for a bipartisan compromise on
that issue. We’ve seen some interest from Republicans in working with Democrats
to try to pass legislation to do that. We obviously welcome that opportunity.

I’ve been here long enough to know that all those things probably aren’t
going to happen in the next four weeks, but surely we can make some progress on
each of those things in the next four weeks.

Q And on the Highway Trust Fund, in particular, I know there were talks
about maybe some tax reform going along with that. Are you aware of those
negotiations happening?

MR. EARNEST: Well, I know that the administration has been very clear about
what we believe is the best way for us to make investments in infrastructure, and
that’s closing loopholes that will generate some revenue that would allow us to
not just fund our infrastructure at the current level, but actually to make an
expansion of that investment in a way that would have positive benefits for our
infrastructure, but also have positive benefits for our economy.
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So we’ve been clear about what we believe is the best way to do that, and,
yes, we believe that there is a way for us to do some elements of tax reform in a
way that raises revenue. This essentially means closing loopholes for only the
wealthy and well-connected, and using the revenue to invest in infrastructure
that everybody benefits from. That’s a pretty common-sense proposal, too, and
that’s a proposal that we’re going to continue to advocate for.

Olivier.

Q Thanks, Josh. 1I’ve got a couple for you. In his remarks on
normalizing relations with Cuba, the President gave a, by name, shout-out to
Carlos Gutierrez. How high on the short list is Mr. Gutierrez for the first

ambassador to Cuba once those relations are normalized?

MR. EARNEST: I haven’t seen the list, so I can’t give you -- it’s hard for
me to handicap it. 1It’s also not clear to me that that’s a job that he wants.
But obviously we were gratified to have that kind of bipartisan support for the
President’s efforts to normalize our relations with Cuba.

Q And then, for months, administration officials have said that one of
the possible outcomes of failed negotiations with Iran might be military action
down the road. In the President’s visit to the Pentagon today, is he going to be

talking about the possible military options on the table?

MR. EARNEST: Well, we have indicated that military options remain on the
table. The President will be delivering some remarks at the conclusion of that
meeting so I’11 let him read out whether that was discussed.

Major.
Q Let me pick up on that. What is the point of the meeting at the
Pentagon? What can the President -- or does he intend to learn that he can’t

learn here? And how would you put into context the concentrated coalition
airstrikes around Ragga around last weekend? What does that mean? What does it
suggest? Is it a turning point?

MR. EARNEST: What I would say is that the President has periodically
received updates from his national security team on the ISIL strategy. We'’ve
done that in a few different places. We’ve done that several times here at the
White House. You’ll recall the President traveled to Central Command down in
Tampa to get an update at one point. The President last visited the Pentagon to
discuss this issue back in October. And so the President was looking for an
opportunity just to get together with the team again and to review the ongoing
effort.

So I would not anticipate any major announcements out of this meeting today,
but it is an important opportunity for the President to hear from members of his
team not just on the military aspects of our strategy but on all the aspects of
the strategy.

Olivier, Jjust to go back to your question, I would expect that the
conversations today would be focused on ISIL and not Iran. So I would not expect
that the military options that we have indicated remain on the table would be
discussed in today’s meeting.

And then you asked me one other part of it, which I had in my head.

0 What should we -- and what does the administration believe was the
import of the concentrated airstrikes around Ragga over the weekend?

MR. EARNEST: Well, Major, I would refer you to the Department of Defense.
They may have some more details on this.

0 -- this morning on this.

MR. EARNEST: What I would say is that -- I mean, this is one of the reasons
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that I noted at the top that over the last nine or 10 months, the United States
and our coalition partners have carried out 1,900 military strikes in Syria. So
that is an indication that we have been using our military airpower to gain an
advantage and to hit ISIL targets in Syria for some time now.

It’s my understanding that many of the airstrikes that were taken over the
weekend around Ragga were an effort to try to deny ISIL a safe haven. We know
that many ISIL leaders are operating out of Ragga or that immediate area, and I
think this sends a pretty clear signal to them that that’s not a safe place for
them to be.

The second thing -- and in some ways, this is even more important -- is that
we’ re seeking to take some steps that would deny the ability of ISIL leadership,
ISIL fighters to maneuver in that area. And that means moving equipment. There
has been some stepped-up activity in northern Syria, where we have seen fighters
on the ground make some important gains against ISIL. And we certainly want to
limit the capacity of ISIL that’s headquartered in Ragga to try to resupply their
fighters that in the last several weeks at least have been on the run. And so
that’s part of that effort to -- I would not read that increased pace of
airstrikes over the weekend as a significant change in our strategy. If
anything, it would be the logical continuation of a strategy that would reflect
our effort to try to support those fighters who are acting on the ground.

Q Does it indicate you have better spotters or eyes on the ground that
gave you better target opportunities, which is something that has been aspired to
but difficult to achieve?

MR. EARNEST: That's something that's hard for me to speak to. I'd refer
you to the Department of Defense for a better assessment on that.

Q Okay. I want to ask you the question you side-stepped at the top of
the briefing. Will the U.S. negotiate with Iran in these final remaining hours
any other topic outside of the JPOA -- yes or no?

MR. EARNEST: Well, our efforts have been focused on Iran’s nuclear
program. And the goal of these conversations is to prevent Iran from obtaining a
nuclear weapon, and ensure that they coordinate with international efforts to
verify their compliance with the agreement. And that’s the focal point of these
conversations.

Now, what we have acknowledged in previous lines of questioning is that
there have been other things that have come up on the sidelines of these talks.
To be specific, the most prominent example of that is the concern we have about
American citizens who are being detained in Iran.

On the sidelines of these talks, we have raised directly -- Secretary Kerry
has raised directly with his counterpart our concern about the unjust detention
of those American citizens. But what they’re focused on in Vienna and the kind

of agreement that we’re trying to reach is one that is focused on preventing Iran
from obtaining a nuclear weapon.

Q Will you allow any negotiation over the future of the arms embargo to
be a part of those conversations?

MR. EARNEST: Well, again, what we’re focused on is just the nuclear talks.
And I don’t have an update for you in terms of additional topics that are under
consideration in Vienna.

Q One quick thing that is coming up in Congress in relationship to Puerto
Rico. You said last week there will be no bailout, but there is an effort to
bring Puerto Rico under U.S. bankruptcy law. It was left out either by a
drafting error or some other miscue back several years ago. Does the
administration support efforts to allow institutions within Puerto Rico to
declare bankruptcy and clear some of these debts as it relates to their
particularly precarious financial situation?
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MR. EARNEST: Well, Major, we acknowledged last week that Puerto Rico does
not have a tested restructuring regime for its public debt and that has caused
some, including some in Congress, to consider whether or not legislation should
be passed that would allow Puerto Rico and officials in Puerto Rico to use
Chapter 9 of the bankruptcy law as a —--

0 Which it’s not part of now.

MR. EARNEST: Right, which it’s not part of now, which the other 50 states
are, I understand. So this is a possibility that Congress is considering.

Q Does this administration support it?

MR. EARNEST: Well, this is something that we have talked with Congress
about. I don’t think that we’ve taken a position on specific legislation at this
point, but we certainly believe that this is something that Congress should take
a look at.

Q So you’re generally supportive of that?

MR. EARNEST: Well, I think what we’re generally supportive of is Congress
considering legislation along these lines. We haven’t actually seen specific
legislation so we’re not ready to commit to it at this point. But obviously
Puerto Rico doesn’t have the kinds of options that other states do. Puerto Rico
is not a state, so it makes sense that they might be treated differently. But in
this case, we believe it’s worth Congress considering whether Chapter 9
protections should be made available to them.

Q Before I let you go, did the President watch the World Cup game? Did
he call the coach? And when will the team be here?

MR. EARNEST: The President did have the opportunity to see the game
yesterday. Many of you saw his tweet that he was very proud of the way that the
American women performed yesterday. I don’t have any calls to the coach to read
out at this point, but I know the President is looking forward to having a chance
to talk to the coach and to the team, and we’ll let you know when he has had an
opportunity to do that. We will be in touch with them on trying to schedule a
time for the team to come and celebrate their big victory here at the White
House, but I don’t have a date yet.

Kevin.

Q Josh, thanks. I want to follow up on something April asked you about.
A devastating weekend in Chicago -- in particular, of note, the death of a 7-
year-old, Amari Brown. Was the President briefed on what was happening in his

hometown and his thoughts on what was a devastating weekend, despite the fact
that Chicago still has some of, if not the toughest gun laws in the country?

MR. EARNEST: Kevin, I don’t know if the President received a specific

briefing on this. The President does keep close tabs on the local news and the
happenings in his hometown of Chicago, so I’'m sure the President is aware of this
and is feeling the same sense of concern about that situation that we are. And,

again, all of these terrible incidents continue to be under investigation by
local authorities in Chicago.

But the fact remains that there are some common-sense steps that could be
taken that would make our streets a little safer. We could take those steps
without undermining the constitutional rights of law-abiding Americans. And
that’s why the vast majority of law-abiding Americans actually support those
steps. But we’ll need Congress to act before we can take them.

Q I want to ask you about the Hillary Clinton email trove that was
released. We sort of missed you over the last couple of days -- 3,000 of them
were released.

MR. EARNEST: I didn’t miss this. (Laughter.)
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Q I’ve been dying to get to this. (Laughter.) Listen, and I know you’re
going to say -- I’'m going to try to predict how you will approach this. You will
say, Kevin, it’s a State Department or it’s a campaign issue. But she worked for
the President while all this was going on. We’ve also learned that in addition
to her own private server, she even had emails on a couple of public servers.

And so I'm wondering, to use your phraseology, is this consistent with the
administration’s position of transparency? And is it also consistent with the
way that you all conduct business that someone who is extremely high up in your
administration would do that?

MR. EARNEST: Well, Kevin, the expectation that we have is that everybody
who works in the administration, no matter how senior or how junior, would be in
compliance with the responsibilities that they have to make sure that any work
that they do on their personal email account is archived, consistent with the
standards that are established by the National Archives and Records
Administration. And, again, that Secretary Clinton has forwarded thousands of
emails from her server to the State Department for exactly that purpose and she’s
actually gone to the extraordinary step of actually suggesting that those emails
should be made public. And that is consistent with the kind of priority that the
President has placed on transparency.

Q But you could also argue that despite the fact that she has given
thousands of emails, she’s left a few out, some have now been determined to be
classified after the fact in some cases. We’re just not sure what’s missing
because it was all on her own private server. Can you understand how this could
be problematic?

MR. EARNEST: Well, again, Kevin, for the way to which the campaign made the
decision about which emails actually did pertain to government business --

Q Not the campaign. Someone who worked for the administration made that
decision while she was working here for the President.

MR. EARNEST: That’s not accurate, Kevin. The way that the decision was
made was that this was after Secretary Clinton had left office.

Q But hang on, really quick, really quick. While she worked for the
President, those emails were public record. They’re supposed to be maintained.
All of them. It turns out they weren’t. They were on a private server, which
was against what the President asked her to do. And then after the fact, we all
find out she had her team or her staff pick and choose which ones that she said
were available. Can’t you see how that’s a problem?

MR. EARNEST: No, Keven, I think what her staff did was they did what the
National Archives and Records Administration asks them to do, which is to go
through those emails and send the ones to the Statement Department that relate to
her official business, her official responsibilities as a Secretary of State.

Q She missed some, right? You know that?

MR. EARNEST: Well, again, you’d have to -- and this is why I suggested that
you contact the campaign for the process that they undertook to decide which
emails were relevant to her professional responsibilities and were then archived
to the State Department. But, again, I think Secretary Clinton was acting in the
spirit of the President’s commitment to transparency when she suggested that
those emails should be made public.

Q Just a couple follow-ups, Josh. Let’s start with Greece. On phone
calls yesterday, a couple of major financial institutions -- Barclays, J.P.
Morgan -- warned their clients, their investors that it’s likely with the vote
that there would be a Greek exit from the Euro, something obviously the
administration had hoped to avoid. Do you think that this vote makes this
significantly more difficult to achieve? And you also said that the President
has nothing, as far as you know, no calls scheduled, although he could make some
over the course of the week. What would precipitate his involvement on that
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level?

MR. EARNEST: Well, obviously, there are a number of conversations that are

taking place among European officials right now. And I think that there is a
meeting of European leaders scheduled for tomorrow evening, Europe time. And so
based on those conversations, we may conclude that it’s appropriate for the
President to be in touch with his counterparts. But we’ll --

Q So not until after that?

MR. EARNEST: Well, not necessarily. I could imagine a call taking place in
advance of that, but we’ll keep you posted as those kinds of decisions are made.

In the meantime, I think it’s important to know that other senior

administration officials are in touch with their counterparts. Secretary Lew
continues to be on the phone with European leaders who are involved in these
conversations. There are other officials at the State Department, even here at

the White House, that are involved in contacting their counterparts to get an
assessment about where things stand and to continue and encourage all parties to
make progress in the direction that is clearly within the collective interest of
those who are sitting around the proverbial negotiating table at this point.

Q But how much harder do you think this vote has made it, particularly to
prevent the Greek exit from the Euro?

MR. EARNEST: Well, as I mentioned at the top, the referendum that took
place does not change any of the fundamentals related to this situation. Those
fundamentals continue to be the -- the Prime Minister of Cyprus continues to
repeat his view that it’s in the interest of his country to remain part of the
Eurozone. We continue to see statements from European leaders indicating that
they would like Greece to remain part of the Eurozone. And what also hasn’t
changed is the fact that completing that goal will require those who are seated
at the table to arrive at a package of financing and reforms that will put Greece
back on a path of economic growth and debt sustainability.

And so the collective interest hasn’t changed. The path toward resolving
the situation hasn’t changed. And the role that the United States will continue
to play in facilitating an agreement and encouraging all the parties to recognize
that common interest hasn’t changed either.

Q In the meeting today that the President is going to have at the
Pentagon -- although, as you already pointed out, the President gets periodic
updates and obviously it’s not unusual for him to meet with his national security
team -- but is there something in the situation on the ground that precipitated
this in particular, or precipitated, as Major asked, him going to the Pentagon
today? And are there things, are there changes on the table that are maybe out
of what we’ve talked about before?

MR. EARNEST: The short answer to your question is no. I would not read any
sort of -- there is no situation on the ground or condition on the ground that
has prompted the scheduling of this particular meeting.

At the same time, I would acknowledge that while the President does receive
regular updates, daily updates, in some cases, even more frequent than that,
about the status of our strategy to degrade and ultimately destroy ISIL, that,
yes, that carving out a couple hours in his day to go across town over to the
Pentagon and have a conversation face-to-face with leaders of the national
security team, including many of our men and women in uniform, does reflect a
deeper and longer conversation that the President wants to have with his team.

But, again, I would not view that as a direct response to any situation on
the ground or any changes in the situation on the ground.

Q Is it meant to send any kind of message to the American people, many of

whom expressed concern, obvious concern over the weekend with the heightened
security and heightened alerts that they heard in many of the cities over the 4th
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of July celebrations?

MR. EARNEST: Well, Chris, we have been -- continue to be -- our national
security infrastructure has continued to be very vigilant about the threat that
is posed by extremists. We have seen the public statements from ISIL encouraging
those who support their mission to carry out attacks during the holy month of
Ramadan. And so we’re mindful of that risk environment. But the fact is our
national security professionals are always vigilant and they’re always mindful of
what kinds of steps need to be taken to protect the American people. And
sometimes this means changing our security posture. In some cases, this means
adapting that security posture to reflect new threats that may be emerging. But,
again, I would not conclude that this particular meeting is in any way related to
that ongoing vigilance.

Sunlen.
Q I wanted to ask you about the Walter Reed lockdown. When we came in
here, it was still ongoing. Has the President been made aware of the situation?

And what’s your understanding of what’s going on?

MR. EARNEST: Sunlen, I don’t have a lot of details about this particular
situation. I know that the Department of Defense security personnel and local
law enforcement have both responded to reports about a possible shot fired at
Walter Reed. The last I heard when I walked out here half an hour or so ago was
that that was unconfirmed at this point, but that this is something that they
continue to investigate. But when local law enforcement has more information on
this, I'm sure they’ll make it public.

Q Is the President aware of it?

MR. EARNEST: I don’t know if the President has been briefed on this
particular matter, but I'm sure before the end of the day he will be.

) There are reports that in the next few weeks the President will issue
orders that would free some federal prisoners -- those that were locked up
because of nonviolent drug offenses. Why is this important for the President to
do now and also in reportedly more numbers than many other Presidents?

MR. EARNEST: Well, I did read those reports over the weekend. I don’t have
a lot of new information to share with you at this point. The President, as I
mentioned in response to Cheryl’s question, does believe that criminal justice
reform is an important priority. And we’re certainly gratified that there are
some Republicans in Congress who are also interested in some of these reforms. I
know that some of the reforms that are being considered would make our criminal
justice system a little bit more fair. Some of these reforms would also stand to
save taxpayers money.

So the President is looking forward to those kinds of conversations and the
President has already, over the first six years of his administration, offered
some commutations to nonviolent offenders. But he does not view that as a cure-
all for some of the inequities that continue to persist in our criminal Jjustice
system. Broader reform is needed. And that’s what the President is hoping to
pursue with Democrats and Republicans on Capitol Hill this year.

0 Will the next round of potential commutations -- would that serve as a
launching pad for him to make this broader call for reform?

MR. EARNEST: Not necessarily, simply because the kind of broader criminal
justice reform that the President envisions is something that would be somewhat
broader than the kinds of steps that the President will be able to take at this
point using his authority as President of the United States to offer pardons or
commutations.

Q And on Iran, to get back to what we were discussing before, you said

that the deadline continues to be July 7th, that’s the deadline everyone 1is
working against. But it seems that officials on both sides, the Iranians and the
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U.S. officials there, are pretty much laying the groundwork that this is going to
be delayed. How eager are you to get this done before the 9th, when the
congressional review period will double?

MR. EARNEST: Well, listen, we’re obviously mindful of the fact that the
original deadline here was June 30th so we’re already several days past that.
And the fact is we’re talking about negotiations that have been taking place for
almost two years now. So this has been a long-running effort and we -- as
Secretary Kerry and, I believe, his Iranian counterpart observed over the
weekend, they’ve never been closer to reaching an agreement.

At the same time, Secretary Kerry I think was pretty blunt yesterday in his
comments to reporters in Vienna that there remains very difficult, critically
important issues that are unresolved and they will not be able to reach an
agreement as long as those issues remain unresolved. And that’s what they’re
working on right now.

So I wouldn’t want to prejudge an outcome at this point, but I would
acknowledge that we are past the deadline. We’re well into these negotiations.
But again, the President and his team are prepared to walk away i1f Iran cannot
sign on to a final agreement that reflects the kinds of commitments that they
made in the context of the political agreement back in April.

Q But at what point is the deadline -- keep getting pushed, keep getting
pushed -- when do you say it is time to walk away?

MR. EARNEST: Well, again, I think that’s something that the negotiators can
better speak to. I think at some point, you walk away when it becomes clear that
the Iranians, even in the face of unanimity of opinion across the international
community, are unwilling to sign on the dotted line to uphold commitments that
they’ve already made. And that’s really all that we’re seeking here. But if
that’s something that Iran is unwilling to give, then we won’t be able to reach
an agreement.

Q And last -- Senator Corker. If you could just respond to his comments
over the weekend that he advises you guys not to rush into any effort to meet the
deadline. And he kind of brought up the legacy issue, that that might be what’s
driving the need to keep staying at the negotiating table on the part of the
administration. Can you respond to that?

MR. EARNEST: Well, again, I think the fact that these negotiations have
been taking place over the better part of two years I think is an indication that
nobody has been in a rush. And I think the fact that we have been quite clear
about what exactly would be included in a final agreement is an indication of the
President’s resolve to do what he believes is in the best interest of our
national security.

And the fact is the best way for us to prevent Iran from obtaining a nuclear
weapon is through diplomacy and through the implantation of the most intrusive
set of inspections that have ever been imposed on a country’s nuclear program.
That’s precisely what’s being negotiated in Vienna right now. And if a final
agreement can be reached, it would be good for our national security.

It certainly would not resolve the long list of concerns that we have with
Iranian behavior, but it would allow us, in a verifiable way, to prevent Iran
from obtaining a nuclear weapon. And that would certainly make it less dangerous
when Iran decides they want to menace Israel. And it certainly would make it
less dangerous when Iran wants to support terrorist organizations. It certainly
would make it less dangerous for Iran to support destabilizing groups in the
Middle East and elsewhere.

But it’s not going to resolve all of those concerns, but it certainly would
be an important step in the right direction when it comes to the national

security of the United States.

Steve Dennis.
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Q On education reform, which you mentioned is a priority -- the President
hasn’t really been out front talking about No Child Left Behind, rewriting it
that much. I'm wondering if that’s intentional, because when he tends to come
out for things, a lot of Republicans suddenly don’t want to support it.

MR. EARNEST: You’ve noticed that? Even it’s the same thing they’ve
previously supported.

Q Yes. So Lamar Alexander talked to us, said that he had a personal
relationship with the President on this particular issue; they’ve been working
behind the scenes since, really, January. I'’m wondering sort of what’s the
President’s approach on this, and would he sign the Alexander-Murray bill that’s
on the Senate floor?

MR. EARNEST: Well, Steve, I don’t have a position on that specific
legislation to announce at this point. I can confirm for you that there have
been a number of conversations that have taken place between administration
officials and Democrats and Republicans on Capitol Hill as they’ve sought to
write this bill.

The President obviously does believe that this is a priority. We’ve talked
a little bit about, over the last several months, about trade and how giving the
President the authority to negotiate a Transpacific Partnership agreement would
allow our economy and our businesses, and, most importantly, our workers, to deal
with broader global economic forces and their impact on middle-class families in
this country. The best way that we can prepare the American workforce is to make
sure that they’re getting skills and training and the education that they need to
compete and win in a 21st century global economy. So that obviously starts with
kids in elementary school.

So the administration is certainly encouraging bipartisan efforts in
Congress to try to advance legislation that would strengthen our schools. But I
don’t have a specific position to announce at this point on the piece of Senate
legislation that’s been put forward.

Q Is there an intentional effort? Would the President be behind the
scenes on this to try to keep it out of politics?

MR. EARNEST: Well, we certainly would welcome a genuine bipartisan effort
in this regard. And my guess is that there will be at some point in the future
where you’re going to hear the President talk about how important a good
education is for America’s children and how critical that is to the longer-term
economic success of our country.

The President will certainly make that case in the future. And I'm
confident the President will have future conversations with members of Congress
about legislation that would accomplish that goal. But right now, we certainly
are intrigued by the kind of bipartisan effort that is underway on Capitol Hill,
and we, generally speaking, want to be supportive of that effort. But again, we
need to do a little more analysis on the specific piece of legislation that’s
been put forward before I can give you a specific administration position.

Susan.
Q Thanks. I’'m just wondering, are you -- when you’re talking about the
Iran deal and it has to be approved by the Senate, up-or-down vote. People have

talked about the nomination of an ambassador to Cuba might disrupt that. It
would be picking a fight with the Senate at a very difficult time for the

administration. And I'm wondering if for sure you are going to nominate someone
to be an ambassador, or just leave the position as an acting intersection, I
guess, a charge d’affaires -- that would be the title?

MR. EARNEST: I don’t have an update for you in terms of our intent to
nominate someone to that important position. I’11 just remind you of a principle
that the President laid out I think it was even at the end of last year -- that
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we can’t allow a difference of opinion over one issue to become a deal-breaker
over all the others. And there was a vigorous debate in Congress -- and
obviously, the President strenuously disagreed with a lot of Republicans when it
came to immigration reform -- and there were some Republicans who publicly
suggested that the President acting on his own on immigration reform would
somehow “poison the well” and interfere with our ability to work in bipartisan
fashion to make progress on trade promotion authority, for example.

Fortunately, we didn’t see that come to pass. We actually did see
Republicans work effectively and constructively with Democrats to pass trade
promotion authority. And so we may have our differences over issues like
appointing an ambassador to Cuba, but hopefully, that won’t prevent us from
cooperating in those areas where there might be some genuine agreement.

And I would point out that there actually is strong bipartisan support for
normalizing relations with Cuba. There are any number of Republicans who have
complimented the President for taking this step. But again, hopefully we’re not
going to allow a difference of opinion on one issue like Cuba to become a deal-
breaker over all the others, including some areas where there might be some
genuine common ground to be found.

Q -—- on when you might make that nomination?
MR. EARNEST: Not at this point, but if we do, I’'"11 follow up with you.

Q Okay. One more, quick thing. It’s the one year -- June 29th was the
one-year anniversary of ISIS declaring a caliphate. And we’ve seen, with the
uptick in threats -- with the July 4th holiday and Ramadan, as you mentioned --
and I'm wondering -- a lot of these threats are occurring on Twitter, and there
are groups -- outside groups -- and I know you had Twitter at your Countering
Extremism Summit. I’'m wondering if there’s been any effort to -- there’s
complaints that Twitter is not moving fast enough to shut down these terrorists
and recruiting and violent threats on Twitter. They’re not shutting it down
quickly enough. There was a threat right before the Supreme Court ruling on gay
marriage saying that one of these guys that’s very prolific in ISIS, affiliated
in France, made a threat against a gay man, wanting to throw him off a building,
and people were saying -- telling Twitter, hey, we need you to take down the
site, this is not what Twitter -- it’s breaking Twitter’s own rules. So I'm
wondering i1f the White House, if the administration has done anything to reach
out to Twitter to try to get them to be more proactive.

MR. EARNEST: Well, I can tell you that the administration has been engaged
with Silicon Valley and social media outlets on a variety of issues, including

this one. As you pointed out, Twitter -- and I believe that there are some other
leaders in the tech community who participated in our Countering Violent
Extremism Summit. The President also convened a Cybersecurity Summit out in

Silicon Valley back in February at Stanford University.

So we have these kinds of conversations on technology policy quite
frequently. I’11 have somebody follow up with you. I’'m not aware of this
particular criticism that’s been lodged against Twitter, but I can tell you that
we have been engaged in conversations with Twitter and sought to actually work
with Twitter and other social media outlets to cooperate in this area.

Q -- get them to shut down the accounts faster? Because cooperating law
enforcement would be, of course, something that is already happening.

MR. EARNEST: Right. Well, I don’t mean just at a law enforcement level,
but I also mean at a broader policymaking level, too; that certainly Twitter and
other social media outlets understand how their tools are being used in a way
that they obviously have concerns about.

And so there’s a policy decision -- there are policy decisions for them to
make, and there are obviously public safety and other policy equities that
involve the federal government, as well. So let me see if I can have somebody

follow up with you who may have more detailed knowledge of those conversations?
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Carol.

Q One more time on tomorrow’s deadline. Is it fair to say based on
everything you've said here that the White House’s expectation is tomorrow’s
deadline will slip?

MR. EARNEST: Well, I think what I would say is that we will get updates
from our negotiating team out in Vienna. And I wouldn’t set any expectations at
this point. I would say that it’s certainly possible, but at this point I don't
have an expectation to share.

Q And then can you shed some light on what the President’s week is like?
We don't have any information about how -- what he’s -- it just says meetings at
the White House. Does he have events planned? Does he -- what are those

meetings that he’s having at the White House?

MR. EARNEST: Well, let me tell you a couple of things. Obviously, we did
announce over the weekend that the President will be meeting with the General
Secretary of Central Committee of the Communist Party of Vietnam here at the
White House tomorrow. And that will be an historic meeting where the President
will meet with the General Secretary in the context of the 20th anniversary or
normalizing our bilateral relations.

The two men will discuss how we can further advance our cooperation as
envisioned by the comprehensive partnership that was signed in 2013. The
President will also raise areas of mutual interest such as the Trans-Pacific
Partnership and regional security and areas where our differences require
continued attention, like human rights.

So that's a meeting that the President will convene tomorrow. I will say
that the rest of the President’s schedule has been left intentionally fluid to
account for the fact that we may have news out of Vienna. But we’ll just have to
see how the week takes shape.

Q Will he take questions when there’s a conclusion of those talks?

MR. EARNEST: You mean the conversation tomorrow with the General Secretary

Q No, I mean will the President have a press conference at the end of
this big foreign policy initiative of his?

MR. EARNEST: Nothing to announce at this point, but we’ll keep you posted.

Q He said he wanted to speak to us.

) Will you let him?

) He said he wants to --

Q He said you're stopping the --

Q You are the reason why he didn't.

MR. EARNEST: He’s a very enthusiastic interlocutor when it comes to the
White House press corps, that's for sure.

Q He apologized for us -- to us for not -- (laughter).
Q Thanks, Josh.
MR. EARNEST: David, go ahead.

Q One quick question I don't think was covered. I'm sorry if it was.
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MR. EARNEST: That's okay.

) The President is wvisiting Kenya, and I believe there were stories out
of Kenya today that the National Assembly had said Obama will not be permitted to
raise issue of gay rights and talk about that issue. Are you familiar with
that? And does the President have a problem with that? Will he abide by -- and
has the White House been made aware of that decision by the --

MR. EARNEST: I had not been made aware of that particular announcement from
Kenya. Obviously, we have been clear that when the President travels around the
world, he does not hesitate to raise concerns about human rights. And that's

been true when he’s traveled to places like China; it will be true tomorrow when
he meets with the General Secretary of Vietnam. And I’'m confident that the
President will not hesitate to make clear that the protection of basic universal
human rights in Kenya is also a priority and consistent with the values that we
hold dear here in the United States of America.

Q And it was not predicated on the President having -- the visit was not
predicated on not talking about certain subjects?

MR. EARNEST: Absolutely not. Absolutely not.
Mark, I’11 give you the last one.

Q One tomorrow’s meeting should we expect an announcement that President
Obama will be visiting Vietnam this year?

MR. EARNEST: That's a good question. I don't know. You may have to wait
till tomorrow to find out. All right?

Q And on your opening statement, what is it that makes you say the
Republicans are playing politics with the Szubin nomination?

MR. EARNEST: Well, I guess what I would suggest is that if there’s a better
explanation I’d be happy to hear it. The fact is we have an individual who is
highly qualified, has served in both administrations -- both Democratic and
Republican administrations. He obviously has very important work in front of
him. This is work that both Democrats and Republicans on Capitol Hill strongly
support. So I haven’t, frankly, heard a very good explanation from Senator
Shelby about why he has failed to schedule a hearing for Mr. Szubin for nearly
three months.

So if there is an alternate explanation I’m happy to hear it. Maybe
somebody in this room or somebody who is watching wants to call Senator Shelby’s
office and ask. But I certainly would be interested in the response.

Q Could it be just normal bipartisan foot-dragging?

MR. EARNEST: Well, I supposed anything is possible -- particularly when it
comes to Congress. I know that there are Democrats who serve on this committee
who are strongly supportive of Mr. Szubin. I’m confident that if Republicans
were to give Mr. Szubin a fair hearing that he’d have a lot of strong supporters
in the Republican side of the aisle, too. So there’s no reason this should be a
partisan issue.

If there is some legitimate explanation, I’d be both surprised but also
pleased to hear it. But in any event, I do believe that not just Mr. Szubin and
not just the President of the United States, but when we're talking about the
national security of the country, I think the American people are entitled to an
explanation about why there has been a significant delay in the scheduling of the
hearing of somebody who has got such an important role when it comes to our
national security.

All right?

(6] Yep.
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MR. EARNEST: Thanks, everybody. Happy Monday.
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